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Sunny Optical Technology (Group) Company Limited (the
“Company” or “Sunny Optical”’, together with its subsidiaries,
the “Group”) (Stock Code: 2382) is a leading integrated optical
components and products manufacturer in the People’s Republic
of China (the “PRC” or “China”). The Group is principally engaged
in the design, research and development (“R&D”), manufacture
and sales of optical and optical-related products. Such products
include optical components (such as glass spherical and aspherical
lenses, plane products, handset lens sets, vehicle lens sets and
other various lens sets) (“Optical Components”), optoelectronic
products (such as handset camera modules, smart television video
modules, three-dimensional (“3D”) optoelectronic products, security
cameras and other optoelectronic modules) (“Optoelectronic
Products”) and optical instruments (such as microscopes, optical
measuring instruments and various optical analytical instruments)
(“Optical Instruments”). The Group focuses on the market of
optoelectronic-related products, such as handsets, digital cameras,
vehicle imaging systems, smart television video systems, security
surveillance systems, optical measuring instruments and optical
analytical instruments, which are combined with optical, electronic
and mechanical technologies.
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BUSINESS REVIEW

Looking back on the first half of 2014, affected by the slow global
economy recovery and the fact that the European and American
areas have not yet stepped out of the shadow of the economic
crisis, the pace of China’s economic growth remained slow. The
smartphone market maintained a continuing but notably slowing
growth. By seizing the favorable opportunities arising from the
development of mobile internet, domestic smartphone makers
explored and actively penetrated into the overseas markets while
persistently cultivated the domestic market, and have thereby gained
larger market share, becoming an important impetus in driving
the development of the global smartphone market and its related
industries. On the other hand, against the industry background
that the telecom industry in China has fallen within the scope
of the value-added tax (“VAT”) reform pilot program since June
and the three largest telecom operators were gradually reducing
or eventually eliminated the subsidies for 2G/3G handsets, the
landscape of competition in the smartphone market will inevitably
be subject to changes, and the traditional open channels and the
emerging e-commerce business model are going to embrace new
development opportunities. Meanwhile, benefited from the further
issuance of 4G licenses in China, some domestic smartphone
makers have proactively started their market deployment in 4G
market. The Group also acted swiftly and proactively in response
to the ever evolving industry, and, with an efficient consolidation
of its effective resources, achieved stable development in various
business sectors.

During the first half of 2014, the global smartphone shipment
volume reached 576.8 million units (data from International Data
Corporation (“IDC”)), while the smartphone shipment volume
in China amounted to 203.1 million units (data from Analysis
International Group). On 31 March 2014, the U.S. National Highway
Traffic Safety Administration published new rules to require that all
light vehicles produced after 1 May 2018 have to be equipped with
rear cameras to increase security when in reverse.

During the period under review, the Group continued to accelerate
the implementing of its development strategies of “Speeding Up
the Implementation of Transformation and Upgrade”, to increase
its investment in new products and new technologies and to
actively consolidate its effective resources, so as to strengthen its
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own comprehensive competitiveness, to proactively enhance its
marketability in the overseas markets while keep on cementing its
leading position in the domestic market. During the period under
review, all the business segments of the Group were progressing
satisfactorily. All of the three major business segments, namely
Optical Components, Optoelectronic Products and Optical
Instruments, achieved growth. Upon entering into the Strategic
Cooperation Agreements between the Group and Konica Minolta
Optical Products (Shanghai) Co., Ltd.(“OMS”) in 2013, Shanghai
Sunny Yangming Precision Optics Co., Ltd. (“Sunny Shanghai
Optics”),
Group, has started production as a production base of handset lens

the newly established wholly-owned subsidiary of the

sets since 1 April 2014. The Group also successfully launched mass
production of 10-mega pixel handset lens sets for Sony and some
domestic branded customers. Besides, 3D camera is turning into
the fad and trend of consumer electronics devices. The Group took
a proactive manner in its strategic planning. As early as January
2014, the Group has invested US$1,000,000 in MantisVision Ltd., a
3D vision technology company in Israel, with a view to offering itself
a valuable opportunity to tap into the “3D image” industry. During
the period under review, the Group has been selected by Google
Inc. as one of its cooperative partners in developing 3D smartphone
Project Tango, and the only component supplier in providing
cameras with 3D function.

During the period under review, with a view to enhancing its
capabilities of R&D, the Group increased its investment in R&D,
which in return solidified the technological leadership of its existing
products in the industry, and further strengthened the market
competition advantages of those products. In respect of Optical
Components business segment, 5-mega-pixel wide-angle lens sets
have been mass produced; the mass production of 13-mega pixel
handset lens sets has also been launched; the R&D of 13-mega
pixel (FNO1.8), 13-mega pixel (ultrathin) and 13-mega pixel Optical
Image Stabilization (“OIS”) handset lens sets have been completed;
the R&D of 16-mega pixel handset lens sets has been completed;
the production lines for handset lens sets have launched the
automatic assembling and the automatic testing, which significantly
improved the production efficiency and the yield rate, and thus
reduced labor costs; and a variety of new vehicle lens sets had their
R&D completed and the mass production launched. In respect of
Optoelectronic Products business segment, the R&D of handset
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camera modules with OIS function has been completed; besides,
the “high-pixel camera module and burning method for chip” have
been granted with national invention patent; and the self-developed
active alignment (“AA”) equipments were applied on the production
lines, which effectively improved the production efficiency and the
product quality, providing a reliable guarantee for the Company
to offer customers with products of higher specification and with
higher price-performance ratio. Currently, the Group has obtained
184 patents and 110 patent applications are pending for approval.

For other areas in which the Group involves, the rapid development
of the market demand for security surveillance pushed forward
the outstanding growth of the security surveillance lens sets. The
infrared imaging system experienced further expansion, with broader
application and greater potential. The Group will further explore
development opportunities that may lead to a more rapid growth
in relevant businesses, to enhance the contributions of sales and
profits from such businesses as soon as practicable.

The Group was awarded numerous honours and recognitions during
the period under review. For Optoelectronic Products business
segment, Ningbo Sunny Opotech Co., Ltd. (“Sunny Opotech”) was
awarded “2013 Quality Management Excellent Prize” by Huawei
Technologies Co., Ltd (“Huawei”), which was the only supplier of
handset camera modules being awarded this prize. Besides, the
Company was awarded “Gold Award for Core Supplier” by Huawei.
In addition, the Company was awarded “Gionee 2013 Excellent
Cooperation Partner” by Gionee Communication Equipment Co.,
Ltd. The Company was awarded “Excellent Technology Supporter”
with its technological advantage by Xiaomi Technology Co., Ltd.
Furthermore, the Company was the only handset camera module
supplier worldwide which was awarded “Outstanding Serviceability
Prize” by Lenovo Group Limited. Moreover, the Company was
awarded “2014 1st Quarter Excellent Supplier Prize” by Yulong
Computer Telecommunication Scientific (Shenzhen) Co., Ltd. These
prizes indicated that our product quality, quality management
level and capabilities of innovation, technology and service have
been highly recognized by the clients, which would encourage the
Company to supply better products and services. On the other
hand, Sunny Opotech was recognized as the “Excellent Innovative
Enterprise” by National Electronic Information Industry, reflecting the
support and compliment from the industry association, which would
also encourage the Company to implement in-depth reform and
innovation.
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For Optical Components business segment, Sunny Optics
(Zhongshan) Co., Ltd. won the “Best Quality Prize” from Hangzhou
Hikvision Digital Technology Co., Ltd. again, reflecting the clients’
recognition of the Company’s products and powerful publicity of
Sunny Optical’s brand. This is conducive to the Company’s further

development in security and surveillance industry in the future.
Optical Components

Benefited from the sustained growth of markets of smartphones
and vehicle lens sets, Optical Components business segment had
its product mix optimized and its product structure improved, which
in return brought to the business segment a growth. During the
period under review, this business segment recorded a revenue
of approximately RMB584.9 million, representing an increase of
approximately 3.7% as compared with the corresponding period
of last year. This business segment accounted for approximately
15.3% of the Group’s total revenue as compared with approximately

20.2% in the corresponding period of last year.

During the period under review, handset lens sets of the Group
recorded a year-on-year growth of approximately 48.0% in shipment
volume and had the product structure improved. Among all
handset lens sets, the proportion of shipment volume of 5-mega
pixel or above products increased from approximately 23.7% in
the corresponding period of last year to approximately 67.8%, in
which the proportion of shipment volume of 8-mega pixel or above
products was approximately 24.4% as compared with approximately
3.7% in the corresponding period of last year. The Group continued
to mass-produce 8-mega pixel and 5-mega pixel handset lens sets
for some famous handset producers in Korea such as Samsung
Ltd.. Moreover, breakthrough has been
achieved by handset lens sets of the Group amongst the domestic

Electro-Mechanics Co.,

smartphone makers, as reflected by the increased domestic market
share.

p5

BPHRERE (£E) FRAF
REERE 2014

RIEBEHEZETE  BFHE (FIL) ﬁﬁﬁ“
AIBEREMNERERREFRMEOARA
[REEER| ZRENESRETEPYEAR
EmmENSTE WY I5#F] uuﬁé‘ﬂﬁ’ﬂﬁﬂg
B BEMNRARARRELZHITETOE P&

RNEBREFH  BHFEEMSNBELR -
THEENERESBITEHEL RE
HENESINRITRE  UBEZSEXREY
E o Eé@&é,ﬁﬂm CRBENEERANABARE
584,900,0007T ' RAF R EFA493.7% b F
EBPMEREBEBIHEERAL15.3%  EEFER
HAIME4920.2% °

RERERA  AEENFREBHESERLAR
#4948.0% - EmEBHLSAEL  EFREER
ZRA FEGHEESEHEBHESNLAIE S
A ERHEA28.7% EAEL67.8%  EFRNEH
BERA EEMOELEL24.4% « AF R EZG
LE#I3.7% - AEEEE LA - EERESRERT
FEEN\BEGERAABGREMFTRIEE 5

G REBRFHRFEBEHANEEFHABE T
TNESZRIE - BT SHRE AR ©



p6

Sunny Optical Technology (Group) Company Limited
Interim Report 2014

Management Discussion and Analysis

BEREF WA

During the period under review, vehicle lens sets of the Group
recorded a year-on-year growth of approximately 79.8% in shipment
volume and maintained the first place in terms of global market
share, with a further increase recorded. Additionally, the Group
has initiated cooperative R&D with Mando Corporation, Gentex
Corporation and Mobileye etc., for which mass-production can be

expected in the second half of 2014.
Optoelectronic Products

Benefited from the rapid development of smartphone market and
other mobile device products in the PRC, this business segment
achieved a satisfactory performance. During the period under
review, revenue from Optoelectronic Products business segment
amounted to approximately RMB3,138.5 million, representing an
increase of approximately 48.1% over the corresponding period
of last year. This business segment accounted for approximately
81.8% of the Group’s total revenue as compared with approximately

76.1% in the corresponding period of last year.

During the period under review, the proportion of shipment volume
of handset camera modules with 8-mega pixel or above, among all
handset camera modules, increased from approximately 17.7% in
the corresponding period of last year to approximately 41.2%. The
proportion of shipment volume of handset camera modules with 10-
mega pixel increased from approximately 2.4% in the corresponding
period of last year to approximately 12.6%. The outstanding high
resolution products allowed the Group to maintain its leading
position in the supply chain for domestic smartphones, and to
further increase its market share amongst domestic smartphone
makers. The Group’s subsidiary established in the U.S. has been
working to explore internationally renowned customers under this
business segment, which successfully resulted in mass-production
for certain projects.

Optical Instruments

During the period under review, affected by the European debt
crisis and the slowdown in domestic economic growth, the demand
for industrial instruments decreased. However, benefited from the
growth of market demand for scientific instruments, revenue from
Optical Instruments business segment increased by approximately
10.5% over the corresponding period of last year to approximately
RMB112.7 million. This business segment accounted for
approximately 2.9% of the Group’s total revenue, as compared with
approximately 3.7% in the corresponding period of last year.
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The PRC government will substantially increase its investment in
areas like environmental protection and food safety in the “12" Five-
Year Plan”, which is expected to propel the demands for high-end
optical analytical instruments. On the other hand, the manufacturing
industry is in a crucial time of transformation and upgrade in the
PRC, and the manufacturers in all fields are energetically promoting
application of automation production lines, thereby resulting in
increasing market demand for high-end measuring instruments.
Therefore, the Group will capitalize on this opportunity to further
increase its investment in the R&D and marketing of high-end
optical instruments in order to foster its medium- to long-term
steady development.

Production

The Group’s products are mainly manufactured in five production
bases in Yuyao of Zhejiang Province, Zhongshan of Guangdong
Province, Shanghai, Tianjin and Xinyang of Henan Province in
the PRC respectively. In addition, the Group has established a
subsidiary in Silicon Valley, California, the U.S. to provide technical
support, marketing and customer base expansion in North America.

FINANCIAL REVIEW
Revenue

The Group’s revenue for the six months ended 30 June 2014
was approximately RMB3,836.1 million, representing an increase
of approximately 37.7% or approximately RMB1,050.4 million
compared with the corresponding period of last year. The
increase in revenue was mainly attributable to the development of
smartphones, notably the strong performance in the PRC market
and the increasing penetration of vehicle camera adoption. The
improvement in the Group’s market shares in domestic smartphone
brands and global vehicle imaging industry also contributed to the
increase in Group’s revenue.
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Revenue generated from the Optical Components business segment
increased by approximately 3.7% to approximately RMB584.9
million as compared with the corresponding period of last year. The
increase in revenue was mainly due to the rise in shipment volume
of lens sets products, such as handset lens sets and vehicle lens
sets and the rise in the average selling price of handset lens sets
resulting from the improvement in its product mix.

Revenue generated from the Optoelectronic Products business
segment increased by approximately 48.1% to approximately
RMB3,138.5 million as compared with the corresponding period
of last year. The increase in revenue was mainly attributable to the
substantial rise in shipment volume and the improvement in product
mix.

Revenue generated from the Optical Instruments business segment
increased by approximately 10.5% to approximately RMB112.7
million as compared with the corresponding period of last year. The
reason for the increase in revenue was that the Group benefited
from the growth in the market demand for scientific instruments.

Gross Profit and Margin

The gross profit for the first half of financial year 2014 was
approximately RMB561.6 million, and the gross profit margin was
approximately 14.6%, which was approximately 1.2 percentage
points lower as compared with that of the corresponding period of
last year. The decrease in gross profit margin was mainly attributable
to the dilution effect arising from the rapid growth in sale of
Optoelectronic Products business segment which had a lower gross
profit margin as compared with the general gross profit margin
of the Group. The gross profit margins of Optical Components
business segment, Optoelectronic Products business segment and
Optical Instruments business segment were approximately 26.6%,
10.9% and 35.9% respectively (corresponding period of 2013:
approximately 22.8%,12.1% and 36.7%, respectively).

Selling and Distribution Expenses

For the six months ended 30 June 2014, selling and distribution
expenses slightly increased by approximately 1.9% or approximately
RMBO0.8 million to approximately RMB42.9 million as compared with
the corresponding period of last year, accounting for approximately
1.1% of the Group’s revenue, which was approximately 0.4
percentage point lower than that of the corresponding period of
last year. The increase in absolute value was primarily due to the
increase in costs of selling, marketing and distribution personnel
resulted from the growth in sales activities.
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R&D Expenditure

R&D expenditure increased by 46.6% from approximately RMB101.7
million for the six months ended 30 June 2013 to approximately
RMB149.2 million for the corresponding period of 2014, accounting
for approximately 3.9% of the Group’s revenue during the period
under review, which was approximately 0.2 percentage point higher
than that of the corresponding period of last year. The increase was
attributable to the Group's continuous investment in R&D activities
and business development. The R&D expenditure was primarily
used in the R&D of high-specification handset lens sets and camera
modules, vehicle lens sets, infrared products, security surveillance
systems, mid- to high-end optical instruments and the upgrade of
existing product categories.

Administrative Expenses

Administrative expenses represented approximately 2.6% of
the Group’s revenue during the period under review which
was approximately 0.3 percentage point lower than that of the
corresponding period of last year. The administrative expenses
increased from approximately RMB80.6 million during the six
months ended 30 June 2013 to approximately RMB100.7 million
for the corresponding period of 2014, representing an increase
of approximately 24.9%. The increase in overall administrative
expenses was mainly attributable to the increase in the headcount
of administrative staff, the increase in remuneration, the grant of
Restricted Shares and the corresponding increase of relevant fringe
benefits.

Income Tax Expense

Income tax expense increased from approximately RMB40.5 million
during the six months ended 30 June 2013 to approximately
RMB46.7 million for the corresponding period of 2014. The
increase was mainly attributable to the growth in earnings. The
Group’s effective tax rate was approximately 15.6% for the first
half of the year and approximately 17.2% for the corresponding
period of last year. In order to keep the effective tax rate steady in
the future, currently several subsidiaries of the Group in the PRC
have successfully applied for the status of Hi-Tech enterprises.
The income tax rate applicable to Hi-Tech enterprises is 15.0%
according to the national policy in the PRC.
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Tax rates applicable to the Group’s subsidiaries in the PRC are  F&RERAEEZHENEARAERTE
shown as follows:

2013 2014 2015 2016
—®-=F C—B-NF —B-HF —B-AF

*Zhejiang Sunny Optics Co., Ltd. (“Sunny Optics”)
HIsRFHRERERAA ([FEFMIE]) 15.0% 15.0% 15.0% 15.0%

**Ningbo Sunny Instruments Co., Ltd.
(“Sunny Instruments”)
*ERFTERBARAR ([FHFESS]) 15.0% 15.0% 15.0% 15.0%

**Sunny Optics (Zhongshan) Co., Ltd.
(“Sunny Zhongshan”)
“RTFHE (hIL) BRAR ([RFFRILLE]) 15.0% 15.0% 15.0% 16.0%

**Ningbo Sunny Opotech Co., Ltd. (“Sunny Opotech”)
HERFFHEEEARIE ([RFHE]) 15.0% 15.0% 15.0% 156.0%

*Ningbo Sunny Infrared Technologies Company Ltd.
(“Sunny Infrared”)
YBIRFETALIMIIMAR A (15 TAINE]) 15.0% 15.0% 15.0% 15.0%

**Shanghai Sunny Hengping Scientific Instrument
Co., Ltd. (“Sunny Hengping”)
*LERTEINEESARAR ([#FFEFHESR]) 15.0% 15.0% 15.0% 15.0%

*Ningbo Sunny Automotive Optech Co., Ltd.
(“Sunny Automotive”)
ERRTREHANERMARLAR ([RFHEHNLE]) 15.0% 15.0% 15.0% 15.0%

*Suzhou Shun Xin Instruments Co., Ltd.
(“Suzhou Shun Xin Instruments”)
RN ZEFTESRBR AR ([ERIMNFERTE=S]) 15.0% 15.0% 15.0% 15.0%

Sunny Optics (Tianjin) Co., Ltd. (“Sunny Tianjin Optics”)
REEE (RF) BRAAE ([REZREE]) 25.0% 25.0% 25.0% 25.0%

Hangzhou Sunny Security Technology Co., Ltd.
(“Sunny Security”)
MM EFLHEMAERAR ([#F=H 1) 25.0% 25.0% 25.0% 25.0%

Xinyang Sunny Optics Co., Ltd. (“Sunny Xinyang”)
EBRTHBERAGF ([#TEH]) 25.0% 25.0% 25.0% 25.0%

Shanghai Sunny Yangming Precision Optics
Co., Ltd. (“Sunny Shanghai Optics”)
LERFERBENLBERAR ([F#FLEE]) 25.0% 25.0% 25.0% 25.0%

Ningbo Sunny Advanced Instruments Co., Ltd.
(“Sunny Advanced Instruments”)
BERAFTERANEEREARAF ([HFFEEER]) 25.0% 25.0% 25.0% 25.0%

*  Companies recognized as Hi-Tech enterprises prior to the balance sheet * HEEEABBEXRAA @ ZEAREERFMKTEERN
date AL

# At the date of this report, these companies are in the progress of * EWER @ ARBKASIRMEEEERFEHR
applying for the status of Hi-Tech enterprises
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Profit for the Period and Net Profit Margin

Profit for the period increased by approximately 30.2% from
approximately RMB194.9 million for the six months ended 30 June
2013 to approximately RMB253.8 million as of 30 June 2014. The
increase in net profit was mainly attributable to the increase in gross
profit and effective control on operating expenses. The net profit
margin was approximately 6.6% (corresponding period of 2013:
approximately 7.0%).

Profit for the Period Attributable to Owners of the
Company

Profit for the period attributable to owners of the Company
amounted to approximately RMB256.9 million, representing an
increase of approximately RMB60.1 million or approximately
30.5% as compared with approximately RMB196.8 million for the
corresponding period of last year.

Interim Dividend

For the year ended 31 December 2013, the dividend proposed by
the Board was approximately RMB0.121 (equivalent to HK$0.154)
per share, with payout ratio of approximately 30.1% of the profit
attributable to owners of the Company for the year. Such dividend
was paid to shareholders in June 2014.

The Board does not recommend the payment of any interim

dividend for the six months ended 30 June 2014 (corresponding
period of 2013: nil).

LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarizes the Group’s cash flows for the six
months ended 30 June 2013 and 30 June 2014:
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HABNBEE—_ZE—=FEA=1tH1~EA
49 & A R #194,900,0007T 38 11 4930.2% 2 — &
—MFENA =18 1% AR®253,800,0007T °
MARENFERERAEFN EAREEEANE
WEEME - AHAERILEE6% (ZTE—=FF
8 8957.0%) °

AR B RRES AR

ARRABRREGEHRAEMNOBARRE
256,900,000 BREF RN OB AR
196,800,0007T 3% il 49 73 A E #60,100,0007T 3
#130.56% °

FRERR B
BE-Z—=F+-A=+—RIEE EF¢&
ERIREFRYARBE0.1217T (BHER0.1545%8

TT) MR - NI RARRRRENLEF
HAEI30.1% * WHABR ZT—MFRAKN °

BE-T-—MEAAS+AILAER EFER
ATREEATHRE (ZE—=FRH : &) -
REE T KB BRR

HeRe
TEBIARERBE_S— =5/ A=+AR
—T-mEAAS A IEAEABRNRS RS
BE -

For the six months ended

30 June

BZEAA=tHLAEA
2014 2013
—E-lF —E—=F
RMB million RMB million
AR¥®EERT AREBETT
Net cash used in operating activities & & & BN FT IR &% 58 (579.8) (84.4)
Net cash from investing activities & & /EE A58 & F 58 349.1 64.2
Net cash from financing activities & & &) TS IR & /F 58 211.5 107.6
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The Group is self-sufficient and derives its working capital mainly
from net cash generated from investing activities and financing
activities. The Board expects that the Group will rely on net cash
from operating activities, bank borrowings and net proceeds from
the placing in the short run to meet its working capital and other
capital expenditure requirements. In the long run, the Group will be
funded by net cash from operating activities and, if necessary, by
additional equity financing. There were no material changes in the
funding and financial policies of the Group.

The Group recorded the net decrease in net cash and cash
equivalents of approximately RMB19.2 million for the six months
ended 30 June 2014.

Proceeds Brought Forward From Previous Fund
Raising

On 23 September 2013, the Company, a controlling Shareholder
of the Company and a placing agent entered into a top-up placing
and subscription agreement pursuant to which (i) the placing
agent has agreed to act as agent for the controlling Shareholder to
place 97,000,000 shares of the Company (the “Share(s)”) under
the placing (the “Placing”) at a price of HK$8.06 per Share (the
“Placing Price”). The Placing Price represents (i) a discount of
approximately 4.39% to the closing price of HK$8.43 per Share as
quoted on the Stock Exchange on the date of the Placing and (i) a
net Placing Price of HK$7.94 per Share after deduction of relevant
expenses incurred. The Placing raised an aggregate net proceeds
of approximately HK$770.0 million (equivalent to approximately
RMB608.0 million) (the “Net Proceeds”).

During the nine months ended 30 June 2014, the Net Proceeds
from the Placing were utilized and applied as follows:

AEBEGER  2EESTEXRARENRE
RBAEFRE EFSRHAKREMEBELEE
RBARREFE  RITEEREEMEREF
HENEHANZSEESRETCEARIEL -
REME  ARESUELRPMFTFREUAR
BINRERE (WMBAFRE) MBESKE - ~&E
MES KM BEBRLEEREE

ARERBEZT—HF/NA=1 B/ EAHE
BRAEMRESEFEARDFBEORARE
19,200,0007T °

AEABESERBAISERA

R-ZE—=FNA=-+=H ' KXAR KR &El—
ZEBRBRRARERBI VN ALERTEERR
Bz BUHO)ESREEREEAIZERKRY
R BRERE ((BE]) RERKRMH8.06/% T
Z B ((BREE] fBRE AR F97,000,0008% iz
7 (TR]) - REEORBHO RS B HBERR
TP 3R U T (B B AR AR 198,438 To T -8 #94.39% &
(i E R BRI MD7.948 T2 FREE (KM
EERAR)  EEFENMSREFEARNA
770,000,000 7T (18 %5 R 49 A R #608,000,000
) ([FrERERE]) -

BE_T-NWFA=TRHILIEAR EEFE
FRISERFRcAEWT ¢

Approximate
amount of the

Usage Net Proceeds
A& BN BRIEFE
(RMB million)
(AREBBET)

To expand production capacity for: AR TS IERERERER
Handset lens sets FHIEeE 62.7
Handset camera modules FHRRERAE 107.1
Vehicle lens sets HHEE 62.6
To meet general working capital requirement BARmE—REELETENK 108.0
Total =1 340.4
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Up to 30 June 2014, approximately 56.0% of the Net Proceeds
had been utilized and the Group intended to utilize the remaining
balance of approximately RMB267.6 million to optimize production
capacity expansion, future development and general working capital
of the Company.

Capital Expenditure

For the six months ended 30 June 2014, the Group’s capital
expenditure amounted to approximately RMB205.4 million, which
was mainly used for the purchases of property, plant, equipment
and other tangible assets. All of the capital expenditure was
financed by internal resources.

CAPITAL STRUCTURE
Indebtedness
Borrowings

Bank loans of the Group as of 30 June 2014 amounted to
approximately RMB851.3 million (31 December 2013: approximately
RMB488.9 million). Pledged bank deposit of the Group amounted
to RMB92.5 million (31 December 2013: approximately RMB113.8
million) was arranged.

As of 30 June 2014, among all bank loans, approximately RMB2.2
million were denominated in Korean Won, while approximately
RMB849.1 million were denominated in U.S. Dollars. The gearing
ratio of the Group by reference to the total debt to total book
capitalization ratio (total book capitalization means the sum of
total liabilities and shareholders’ equity) was approximately 14.7%,
reflecting that the Group’s financial position was at a sound level.

Bank facilities

As of 30 June 2014, the Group had bank facilities of RMB460.0
million with Yuyao Branch of Agricultural Bank of China, USD15.0
million with Yuyao Branch of Ningbo Bank, USD37.5 million with
BNP Paribas Hong Kong Branch, USD50.0 million with BNP Paribas
(China) Limited, USD38.0 million with Oversea-Chinese Banking
Corporation Limited, Hong Kong Branch, USD21.0 million with
The Hongkong and Shanghai Banking Corporation Limited, and
USD15.0 million with Yuyao Branch of Bank of Communication.
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Debt securities

As of 30 June 2014, the Group did not have any debt securities.

Contingent liabilities

As of 30 June 2014, the Group did not have any material contingent
liabilities or guarantees.

PLEDGE OF ASSETS

The Group did not have any pledge or charge on assets as of 30
June 2014, other than pledged bank deposits of RMB92.5 million.

Capital Commitments

As of 30 June 2014, the Group had capital expenditure in respect
of acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements amounting to
approximately RMB73.7 million (31 December 2013: approximately
RMB48.4 million).

As of 30 June 2014, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As of 30 June 2014, the Group did not enter into any material off
balance sheet transactions.

PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS

The Group’s investing activities mainly include the purchases
of property, plant and equipment. For the six months ended 30
June 2014, the Group’s investments amounted to approximately
RMB205.4 million, mainly involving in the purchases of machinery
and equipment, as well as the initial production settings of new
products and the necessary equipment configurations of new
projects. These investments enhanced the capabilities of the
Group’s R&D and technology applications as well as production
efficiency, and thus, broadening the sources of revenue.
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On 15 August 2014, a conditional agreement was entered into
between 25 registered holders of the entire equity interests in
Sunny Group Limited (“Sunny Nominees”) and the Group pursuant
to which Sunny Nominees, acting on behalf of the employees or
ex-employees of Sunny Group Limited or its subsidiaries having
beneficial interests in the registered capital of Sunny Group
Limited as at 15 August 2014, have agreed to sell the entire equity
interests in Sunny Group Limited to the Group at a consideration
of RMB351,372,444.7 in cash (the “Acquisition”). Sunny Group
Limited is principally engaged in investment holding and property
leasing. The Acquisition constituted a discloseable and connected
transaction under the Listing Rules and is subject to the approval
of the independent Shareholders. Upon completion of the
Acquisition, the Group will own 100% of the equity interest of Sunny
Group Limited. For details of the Acquisition, please refer to the
announcement of the Company dated 15 August 2014.

Going forward, the Group intends to continue to invest in and
expand its production capacity in order to enhance competitiveness.

QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISK

Interest Rate Risk

The Group is exposed to interest rate risks on its bank borrowings
for working capital and capital expenditures that are associated
with the expansion of the Group and for other uses. Upward
fluctuations in interest rates increase the costs of both existing and
new debts. For the six months ended 30 June 2014, the effective
interest rates on fixed-rate bank loans and variable-rate bank loans
were approximately 3.06% and 5.19% per annum respectively. The
Group had not entered into any type of interest rate agreements or
derivative transactions to hedge against the fluctuations in interest
rates.
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FOREIGN EXCHANGE RATE FLUCTUATION
RISK

The Group exports a significant portion of its products to and
makes purchases from international markets where transactions are
denominated in U.S. dollars or other foreign currencies.

EMPLOYEE AND REMUNERATION POLICY

The Group had a total of 14,509 dedicated full-time employees as
of 30 June 2014, including 2,127 management and administrative
staff, 12,040 production staff and 342 operation supporting staff. In
line with the performance of the Group and individual employees,
a competitive remuneration package is offered to retain elite
employees, including salaries, medical insurance, discretionary
bonuses, other fringe benefits as well as mandatory provident fund
scheme for employees in Hong Kong and state-managed retirement
benefit scheme for employees in the PRC. The Group has also
adopted a Share Option Scheme and a Restricted Share Award
Scheme, for the purpose of providing incentives and rewards to
eligible participants with reference to their contribution to the Group
and enhancing their spirits of ownership. For the six months ended
30 June 2014, no share option was granted or agreed to be granted
by the Company under the share option scheme. In addition, as
of 30 June 2014, an aggregate of 64,893,250 Restricted Shares
have been offered to eligible participants in accordance with the
Restricted Share Award Scheme.

OUTLOOK AND FUTURE STRATEGIES

Upholding the mission of building a stronger and bigger Sunny
Optical,
progress with innovation based on the solid foundation. All

the management team of the Group strives to make

businesses of the Group have obtained sound development
under their leadership. During the period under review, the Group
recorded strong performance. In spite of uncertainties continued
to overshadow the growth of the global economy, the Group
remains positive on its full-year performance like its attitude at the
beginning of the year. The Group has been accelerating its business
transformation and upgrade,
strategies formulated at the beginning of the year and striving to
maintain the sound development momentum seen in the first half of

2014.

implementing of its development
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Continued in-depth exploration and dedicated to and focused
on existing business strengths;

During the period under review, the Group has utilized its
business strengths and will continue to put resources to
increase the proportion of sales of high-end handset lens sets
and handset camera modules, and to increase the market
share of these products, vehicle lens sets and microscopic
instruments in the second half of the year. Meanwhile, the
Group will strengthen the market functions and enhance its
market penetration power through its subsidiary in the U.S.
The Group will implement “Lean Production”, and improve
its production management process with an aim to further
enhance its management and controlling abilities of production
processing. The Group will also continue to keep the industrial
transfer strategy to ensure more stable production of the new
production base in Xinyang, and to facilitate the medium-to
long-term strategic layout of the Group.

Achieve breakthrough in existing emerging businesses and
realize a balanced development;

The Group aims to increase the sales of relevant products
through further expansion and optimizations of its sales
channels of existing emerging businesses. In 2014, the Group is
expected to achieve breakthroughs in security surveillance lens
sets and new optical instruments. At the same time, the Group
will continue to explore new optical applications, especially the
innovative optical applications on mobile devices. The Group
will identify key emerging businesses to realize its sustainable
medium- to long-term development.

Continue to enhance management performance and facilitate
management innovation;

The Group will foster its managerial function, improve
its performance evaluation system, enhance its financial
management capability, further promote technology innovation
by focusing on “automation”, and innovate its corporate culture
and management mode. These will help the Group adjust and
fully utilize the resources, so as to achieve a more flexible
management innovation.
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A. PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SHARES

The Company is empowered by the applicable Companies
Law of the Cayman Islands and the Articles of the Association
to repurchase its own shares subject to certain restrictions
and the Board may only exercise this power on behalf of the
Company subject to any applicable requirements imposed from
time to time by the Stock Exchange. There was no purchase,
sale, redemption or writing-off by the Company or any of its
subsidiaries with the exception of purchases by the trustee of
the Restricted Share Award Scheme, of the Company’s listed
shares during the six months ended 30 June 2014.

B. SHARE OPTION SCHEME

On 25 May 2007, the Company adopted a Share Option
Scheme for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of
the Company. Eligible participants of the Share Option
Scheme include, without limitation, employees, Directors and
shareholders of the Group. Up to 30 June 2014, no share
option has been granted or agreed to be granted to any person
or exercised by any person under the Share Option Scheme.

C.RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted
the Restricted Share Award Scheme. Pursuant to the Restricted
Share Award Scheme, the Directors, all employees, senior staff,
agents and consultants of the Company and its subsidiaries
are entitled to participate in this scheme. The purpose of the
Restricted Share Award Scheme is to assist the Company
in attracting new talents as well as motivating and retaining
its current staff. The Restricted Share Award Scheme shall
be effective from the Adoption Date and shall continue in full
force and effect for a term of 10 years and be managed by
its administrative committee and the trustee. Details of the
Restricted Share Award Scheme could be found in the Note
20 of the condensed consolidated financial statements. As
at 30 June 2014, an aggregate of 64,893,250 shares have
been issued for qualified participants in accordance with the
Restricted Share Award Scheme since the Adoption Date,
accounting for 5.92% of the shares of the Company in issue.

Bk

B 2K 2 5 iR

4l

k¢
/)

. %Ei‘ H:Il EE/\
%)

BHEEANFASESQARENMARRERM
Al RRBIAIEE TR TERER S K
m HEEEFGEARKRARATEZER
N WAREE BT R B b8 E[E A
BE REBEEZZT—NFA=THLE
A RARSEERME QT (R &G 52
Bt EIRFEAPTBERIN) HIEEE HE
f& [0 S M 85 AR A B 2 BT AR (D

BRrEstEl

R-ZZFZELFRA-+HB  ARFERAB
BEAEZ BN BABEARBNKNEERN
BERMAERSEERHUSEMER - B
BrEMAER2EERE (BTIRN) A%
BoES  EFNRR -BE_FT-—OFAX
A=18 BEEAILYERDIFRBRD
BRETEIMAL TEEFMALETESR
Pt

3 PR I IR £7 SR B =t =)

RZZE—ZTF=A=+=H ([HEHAH]) -
EEFHEMZRAIRMN ZEFEl - XA K
HMBAFIZES 28 EE afBE8 -
RIERBEMIBEE2EZE - ZitEl 2B
B BN AN R AR AT A BB R R R
BAAL o ZETEIRHEMB BHRAR - WA
ERTF BFFECEREZEERTEA
MEo%@ﬂ%@ﬁ@ﬁﬂZﬁFﬁ%%
BR 4R & B 75 TR % MY 5E20 - B £ 49 B Hi e
HE-_Z—MNWFEAA=THIt E:tEF
64,893,250/% % 5 18 #& < IR il B 7 22 B 5t
SR TEERBEE  HARABEBEITRG

5.92% °



Other Information

Hi &R

Pursuant to the Restricted Share Award Scheme, the Company
shall transfer cash to the trustee from time to time for the
acquisition of shares to be held upon trust for the benefits
of the selected participants. Shares granted to the selected
participants are subject to restrictions and limitations and
will become unrestricted upon vesting at the end of each
vesting period. No Restricted Shares will be granted under
the Restricted Share Award Scheme if the number of shares
granted at any time during the Restricted Share Award Scheme
period has exceeded 10% of 1,000,000,000 issued shares of
the Company as at the Adoption Date (i.e.100,000,000 Shares).
Apart from the expenses incurred by the trustee attributable
to or payable in connection with the vesting of the Restricted
Shares which shall be borne by the selected participants,
vested shares shall be transferred at no cost to the selected
participants.

For the six months ended 30 June 2014, details of movements
of the shares issued under the Restricted Share Award Scheme
were as follows:
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B IESBR HIRL (D S8 B AT 8 - A A &S
TRAEZRSHEEUEST IR LEHKES
HEEAZHEAMBE ZRG - MLKES
BEREH 2RO BEERGIMLRME - WHER
ERBHAERBKNAERS o MERIRH
W o e Bt 2 AR T MBS R AT iR H IR D &R B
BB N B R ER 49 B £81,000,000,0000% 2 3
1T R% 19 2 10% (EN100,000,0008% f% 7)) - 8l
BRI X PR 5 B 1D 52 B 51 &1 3% i T R
MR - BIRSEERBLINZTARR
JB PR HI MR 10 T Sl Bk e 2 A ok - i
EEE R BRG -

RBEE-_ZT-—NFA=THLREAR %
PR IR 1) 52D Et BITA T AR BB FEBANT

Fair value of Number of Restricted Shares
each share PR IR P EE
(Note) Granted Lapsed
FRKA 1 January 2014 during Vested during during 30 June 2014
Date of grant ZANRE R-E-mE the period the period the period R-ZT-NE Vesting period
BFEH (Bif&E) —A—H REREH RERNEE REIR & ~A=1+A BEH
HKS$ %7t
7 May 2010 1.687 8,972,250 = (5,647,750) (85,000) 3,239,500 From 6 May 2014
S R =] to 6 May 2015
—Z-mERARA
E-Z-RAFHARHE
14 March 2011 2.67 2,246,500 - (1,385,500) (60,000) 801,000 From 13 March 2014
—T—F=A+mA to 13 March 2015
—Z-mNE=A+=H
E-T-RE=A+=H
18 August 2011 1.64 2,504,750 - (22,500) - 2,482,250 From 17 August 2014
“T—FNA+NR to 17 August 2015
“T-mENATER
E-T-AFN\ATLH
14 March 2012 2.70 3,136,000 - (962,000) - 2,174,000 13 March 2016
—T--F#=A+mA —T—~FE=At=H
17 August 2012 3.08 5,535,850 — — = 5,535,350 From 16 August 2015
“Z——4\At+tH to 16 August 2017

“E-RFNATARA
—E—+FNATAA
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Number of Restricted Shares

BR 14 B 43 21 B
Granted Lapsed
SRBKHA 1 January 2014 during Vested during during 30 June 2014
Date of grant ZANRE  R-E-mEF the period the period the period RZE-MNE Vesting period
B¥AH —-B—H REARE RERER RERAX ~R=tH HEH
21 December 2012 90,000 - - - 90,000 20 December 2016
“T-Z#+ZA=t+-H T "E+ZA=+H
9 March 2013 2,352,000 - (528,000) - 1,824,000 From 8 March 2015
—Z—=%#=ZAAA to 8 March 2017
“Z-h=-ANH
22— +E=ANH
13 August 2013 5,618,000 - - - 5,618,000 From 12 August 2016
—ZT-=F#\A+=H to 12 August 2017
—E-R"ENATZH
E-T—+t5N\A+T=H
22 October 2013 120,000 - - - 120,000 21 October 2017
“E-=5tA=1=H “E—tFTAZT—H
11 March 2014 - 2,784,000 - - 2,784,000 10 March 2018
—T-mFE=A+—H —T-\f$=ZA+H
30,574,850 2,784,000 (8,545,750) (145,000) 24,668,100
Note: B5E -

The fair value of the shares was calculated based on the closing price

per share on the date of grant.

Save as disclosed above, at no time during the period was

the Company or its subsidiaries a party to any arrangement to

enable the Directors or any of their spouses or children under

18 years of age to acquire benefits by means of the acquisition

of shares in or debentures of the Company or any other body

corporate.

Rt 2 DA ETRENET B SRR 2 K5 E
B

R EXPTREEE SN AARHEMBRRR
MR BT AR 2B FEFHRESE
ZEBHRMI8H L F LA B BRBARRF
ol (] At A B 2 B4R S AR 55 T S BN A 25
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D. DISCLOSURE OF SUBSTANTIAL D. TERRERIKE

SHAREHOLDERS

As of 30 June 2014, so far as the Directors are aware, the RZE—WOFEAA=Z+H RESHA T
following persons or institutions have beneficial interests AT BEEBRIBEEEEZOESTIEES
or short positions in any shares or underlying shares of the RAERE G ((BEREEEH])) EXVEIE2
Company which would fall to be disclosed to the Company N335 B E AR AR B E TR AR B %
under the provisions of Divisions 2 and 3 of Part XV of the HEEERONTNERESIORE  HEE
Securities and Future Ordinance (“SFO”), Cap 571 of the Laws &/ S EEA A RERIE R T EAREEIET
of Hong Kong, or who is directly and/or indirectly interested in A E ALK B A FIRE KX g &R EE 5K
10% or more of the nominal value of any class of share capital AEE10%3 A FHEES

carrying rights to vote in all circumstances at general meetings
of any other members of the Group:

Approximate

Long/short Number of  percentage of
Name position Type of interest share shareholding
£ Sy} Rz 8 R BROBE FREABIL
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 421,460,060 38.42%
SEER AR ([528]) 5o} EnEAA
Sun Ji Limited (“Sun Ji”) Long position Iﬂterest in a controlled corporation (Note 1) 421,460,060 38.42%
REERAF ([32E]) HE iR R (M)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 1,296,000 0.12%
TXERE 5o} Eaga A (HiE2)

Long position Interest in a controlled corporation, and 421,460,060 38.42%

HE trustee and one of beneficiaries of a trust

(Note 3)

RIELEE R RERXTARER —RREA
ez (fI5E3)

Equity Trust (HK) Limited Long position Interest in a controlled corporation and 421,460,060 38.42%
REETEBERAR ge trustee of a trust (Note 4)
R EE RS REAXEAER (f5H4)
Mr. Ye Liaoning Long position Beneficial owner (Note 5) 2,160,000 0.20%
BRELL 39-) BEanEA A (HiFEs)
Long position Beneficiary of a trust (Note 6) 421,460,060 38.42%
3y} fartXamA (Fizk6)
Mr. Sun Yang Long position Beneiicial owner (Note 7) 2,160,000 0.20%
Bkt iE BaEA A (HET7)
Long position Beneiiciary of a trust (Note 8) 421,460,060 38.42%
A FREREA (FHEE8)
Mr. Wang Wenjie Long position Beneficial owner (Note 9) 1,338,000 0.12%
EXhEE iE Eanga A (M)
Long position Beneficiary of a trust (Note 10) 421,460,060 38.42%
iR FrEX@A (HiF10)
Valuer Partners Limited Long position Beneficial owner 57,371,000 5.22%
oy BEnfEAA
Valuer Partners Hong Kong Long position Interest in a controlled corporation (Note 11) 57,371,000 5.22%
Limited iR REHhERES (1)
Valuer Partners Group Limited Long position Interest in a controlled corporation (Note 11) 57,371,000 5.22%

1A REHlEE S (1)
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Notes:

M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
1,296,000 shares granted under the Restricted Share Award
Scheme.

As Mr. Wang Wenjian is the sole shareholder of Sun Guang Limited
and one of the two trustees (together with Equity Trust (HK)
Limited) and one of the beneficiaries of the Sunny Group Employee
Offshore Trust, Mr. Wang Wenijian is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

As Equity Trust (HK) Limited is one of the two trustees (together
with Mr. Wang Wenjian) of the Sunny Group Employee Offshore
Trust, Equity Trust (HK) Limited is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 7.39% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 92.32% equity interest in Sun
Xu, which in turn owns 421,460,060 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 421,460,060 shares under
the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.40% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed
to be interested in all the shares that Sun Xu owns under the
SFO. Accordingly, Mr. Sun Yang is deemed to be interested in
421,460,060 shares under the SFO.

HRRESAEBB=9 2 —NEBRREASE
= AIREESREEG - 2EWIEA
R F2BFTH5421,460,0600% J D R B S o

T B S R AESR AR BB IR SZBR A%
1 82 Bh 5+ E14% H #91,296,0000% % 15 #E A 1
HREXELE R BRI —RE RE
B EELTEAERARAZTEEREFI
EENMUZTEARPZ—  RAZETLZR
mAZ—  BULIRIEES RS GG - T2
e AR A 52 B T35 421,460,0600% I% 15
AR -

HREEELEEBSERARERENELER
RFEEEBBINMEEOMUITEARLF Z

IR BRE S REEES - REREEES
AR A AR AR 58 B ATRE421,460,0604% A%
DA -

E R B R REER AR BRRIE X IR H A%
1 82 Bh =t 21 1% H 592,160,000 8% i (7 7 A 4

ZS o

I

HERESEARTFEEEEBIINMEENZ =
AN BRBBEERTI0%ER - BREES K
HEGRD - EEAETEZEA  BR AN
FEEEEBIIMEEMPBEBRETELE
o PEAEA 3R BO2.32%%#E - MEEIBHER
421,460,060k &R A Al fx 9 o A Ut + IR IR F
HFREAEGO - REEAERRERKR AR
RIBFTEAMNZ RO P EE E=S - Bt
BEEFRAEGD  EEELERRAER
421,460,060/% i 10 R A e as o

TR S VR B A AR BIRIEZ IR 5 A% (5
5T EIR HAY2,160,000 /8 A% (0 R A 25 o

BRrEEARRFEERBBINEENI &
AN BEEHAETRN40%EE - RIEEFH
REEER - EEAGERIEA  HEAR
RFEEEBBINMSEMITEBRERES
Mo 2R ELHER 32 /BO2.32% A% & + M 3% fB
% 5421,460,0600 N & Al AR A » A Lt » 1R
BEHFRAEGG  ZEEATERBRFER
ARZFRMEENEBRO TP HEEER - &
bt - IRIEESF KT G - FOREEFER AR
421,460,060/% i 10 R A #E s o
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(9) Mr. Wang Wenjie is taken to be interested as a grantee of
1,338,000 shares granted under the Restricted Share Award
Scheme.

(10

Mr. Wang Wenjie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.69% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed to
be interested in all the shares that Sun Xu owns under the SFO.
Accordingly, Mr. Wang Wenjie is deemed to be interested in
421,460,060 shares under the SFO.

(11) As Valuer Partners Group Limited owns more than one-third of the
voting power of general meetings of Valuer Partners Hong Kong
Limited, which in turn owns more than one-third of the voting
power of general meetings of Valuer Partners Limited, each of
Valuer Partners Group Limited and Valuer Partners Hong Kong
Limited is deemed to be interested in 57,371,000 shares under the
SFO.

Definition of terms:

—  “Equity Trust (HK) Limited” refers to the additional trustee of the
Sunny Group Employee Offshore Trust appointed pursuant to the
Deed of Appointment of Additional Trustee dated 2 July 2011; and

- “Sunny Group Employee Offshore Trust” refers to a trust established
on 28 July 2006 on the entire issued share capital of Sun Ji

Save as disclosed above, as of 30 June 2014, no other shareholder
of the Company had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register required
to be kept under section 336 of the SFO.
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(11) EE #Valuer Partners Group Limited$s & i
= % Z — KValuer Partners Hong Kong
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Valuer Partners Limitedf% 3 KX & & = # -
E LR & B 5 R B E & 0] - Valuer Partners
Group Limited }2Valuer Partners Hong Kong
Limited & B #48% /& 757,371,0008% A& 7 = #
Bl o

HAMERE -

— (BEREESARAR HRBAMA-T
——FLAZBRBNERASEROBE(E
BT EERESMEERINEREA &

— [RTEBEEBRBIIMETE] BREREZHD
BOTRAMR TR RFLHA =+ /BRI
B8

BREMEZREIN  BEZZT—NFAA=1+H B
BESF RSN E336KBEENE LMD
AR AL A E A AR A A R AR (5 Sk ABBA AR (D
RIEAE(IERSOKE °



p24

Sunny Optical Technology (Group) Company Limited
Interim Report 2014

Other Information

Hib &R

E. DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES

As of 30 June 2014, the interests and short positions of
the Directors and chief executive in the shares, underlying
shares and debentures of the Company or of any associated
corporations (with the meaning of Part XV of the SFO), as
recorded in the register maintained by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code

RZFB-—MFERNA=1H REARFIRE
7 MEIRRDI 3521677 B 2 B et Fracex -
FIRBELTRBAEFETESFR G ZBREST
A (TRESFA]) SEMBMNERNAE KR
ICEERTEZTRABHEEARARASEML
AEEEE (& BB 5 T RHIEXVER)
Ry - ARG REFAESE AR T

for Securities Transactions by Directors of Listed Companies

(the “Model Code”), were as follows:

Approximate

Name of Long/short Number  percentage of
Name of Director Corporation position Capacity/nature of interest of shares shareholding
BEpg EEEE #e/ %R 5/ EElE RHBE HRESEIL
Mr. Wang Wenjian The Company Long position Trustee and Beneficiary of a trust (Note 1) 421,460,060 38.42%
IXELE Vi /NG e ARG EA (1)

The Company Long position Beneficial owner (Note 2) 1,296,000 0.12%

VN e EalaA (H:E2)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 3) 421,460,060 38.42%
REERE AAT] e fFiEXmA (MiE3)

The Company Long position Beneficial owner (Note 4) 2,160,000 0.20%

ARE] o) EalaA (MEe)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 5) 421,460,060 38.42%
B AAT] e FiEREA (HiF5)

The Company Long position Beneficial owner (Note 6) 2,160,000 0.20%

ARA A EafaA (MH:E6)
Mr. Wang Wenijie The Company Long position Beneficiary of a trust (Note 7) 421,460,060 38.42%
FXREE N A fFrEXmA (f1E7)

The Company Long position Beneficial owner (Note 8) 1,338,000 0.12%

NS

HE

ExEAA (Bis)
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Notes:

M

Mr. Wang Wenijian is one of the two trustees (together with Equity
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust. The Sunny Group Employee Offshore
Trust is a trust on the entire issued share capital of Sun Ji. Sun Ji
owns 92.32% equity interest in Sun Xu, which in turn owns 38.42%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 421,460,060 shares under
the SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
1,296,000 shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 7.39% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 92.32% equity interest in Sun
Xu, which in turn owns 421,460,060 shares of the Company. As
a controlling shareholder, Sun Ji is deemed to be interested in all
the shares that Sun Xu owns under the SFO. Accordingly, Mr. Ye
Liaoning is deemed to be interested in 421,460,060 shares under
the SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 1.40% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed
to be interested in all the shares that Sun Xu owns under the
SFO. Accordingly, Mr. Sun Yang is deemed to be interested in
421,460,060 shares under the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 2,160,000
shares granted under the Restricted Share Award Scheme.
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(7) Mr. Wang Wenijie is a beneficiary under the Sunny Group Employee
Offshore Trust, under which he is entitled to 4.69% of the
beneficial interests. As a beneficiary of the trust, he is deemed to
be interested in all the equity interest that Sunny Group Employee
Offshore Trust owns under the SFO. Sun Ji owns 92.32% equity
interest in Sun Xu, which in turn owns 421,460,060 shares of
the Company. As a controlling shareholder, Sun Ji is deemed to
be interested in all the shares that Sun Xu owns under the SFO.
Accordingly, Mr. Wang Wenjie is deemed to be interested in
421,460,060 shares under the SFO.

(8) Mr. Wang Wenjie is taken to be interested as a grantee of
1,338,000 shares granted under the Restricted Share Award
Scheme.

Other than as disclosed above, none of the Director and chief
executive had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as of 30 June 2014.

F. CORPORATE GOVERNANCE
Code of Corporate Governance Practices

The Directors recognize the importance of incorporating
elements of good corporate governance in the management
structures and internal control procedures of the Group so
as to achieve effective accountability and to maximize the
shareholders’ benefits.

For the six months ended 30 June 2014, the Company
complied with all the principles and code provisions and most
of the recommended best practices of the Code on Corporate
Governance Practices (“Corporate Governance Code”)
contained in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rule”).

Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules, and after having
made specific enquiry with regard to securities transactions by
the Directors, all Directors have confirmed their compliance with
the required standards set out in the Model Code regarding
Directors’ securities transactions throughout the period ended
30 June 2014.
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G. AUDIT COMMITTEE

The audit committee comprises of 3 independent non-
executive Directors, namely, Mr. Zhang Yuging as the committee
chairman, Mr. Chu Peng Fei Richard and Dr. Liu Xu. The audit
committee and the Company’s external auditor have reviewed
and discussed matters relating to auditing, internal controls
and financial statements, including a review of the unaudited
financial statements for the six months ended 30 June 2014.

. INVESTOR RELATIONS AND
COMMUNICATIONS

The Company recognises the importance of the shareholders’
right to understand its businesses and prospects, and therefore
has always taken a proactive approach to communicate with
the investment community, including institutional investors and
retail investors.

Newsletter is sent to investors every month to improve
the Group’s transparency. Immediately after the annual
results announcement in March, the Company held a
results announcement conference and a couple of one-on-
one meetings in Hong Kong, and then participated in the
“Technology & Beyond Conference” held by Merrill Lynch & Co.,
Inc., the “Second Annual Asia Technology, Media, Telecoms
(“TMT”) and Internet Conference” by Morgan Stanley Group
and the “17™ Asian Investment Conference” by Credit Suisse
(Hong Kong) Limited. In May, the Company convened its annual
general meeting in Hong Kong, and then participated in the
“Greater China Conference” held by Macquarie Group, the
“2014 Spring Forum of Listed Companies” by Haitong Securities
Co., Ltd., the “5" Annual Asia Pacific TMT Conference” by BNP
Paribas Bank, the “Pan-Asia Technology Forum” by Nomura
International (Hong Kong) Limited, and a Non-deal Roadshow
in Singapore organized by Merrill Lynch & Co., Inc. and China
International Capital Corporation Limited. In June, the Company
organized a Reverse Roadshow at our headquarters in Yuyao
City, Zhejiang Province, and then participated in the “Asia
Optical Corporate Day” held by Goldman Sachs Group, the
“Second Annual China Discovery Forum” by The Hongkong
and Shanghai Banking Corporation Limited, the “2014 Interim
Strategy Conference” by Guosen Securities Co., Ltd. and the
“UBS Taiwan Conference 2014” by United Bank of Switzerland,
in a view to maintain close contacts and sound communications
with investors.
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The Group’s website (http://www.sunnyoptical.com) offers
timely access to the Group’s press releases and other
business information. Through its website, the Group provides
shareholders with the electronic version of the financial
reports, the latest slides presented at investors’ conferences,
as well as the up-to-date news about the Group’s business,
announcements and general information, etc. To make
contributions to environmental protection and maintain effective
communication with shareholders, the Group encourages all
shareholders to browse the Group’s information on the Group’s
website.

The Group has a dedicated team to maintain contact with
investors and to handle shareholders’ inquiries. Should
investors have any inquiries, please contact the Group’s
investor relationship department (Tel: +86-574-6253 8091;
+852-3568 70838; email: ir@sunnyoptical.com).

RE B Z AUk (http://www.sunnyoptical.com)
EREHAEE 2 HBERREMEBRAE -
FRAEBBEL  AEEARFIEHEFR
W BSE  RIEEEGEHERNSEINK
Fh URBBASEEBNENES A
ER—MEMNE - RXFBRRKERRRE
BRER AEEFEBERRBBANEEH
i BIBEREENEM ©

AEBREZMHBFEAREERBHE
MEEREEHR MEEEFERNES
BUOB R A EBMIREEBERIBM (B
+86-574-6253 8091 : +852-3568 7038 :
TH : ir@sunnyoptical.com) ©
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Report on Review of Condensed Consolidated Financial Statements

GRS M B HRRFRARE

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 31 to 62, which comprise the condensed
consolidated statement of financial position as of 30 June 2014
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The Directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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ERARS M B HRRFRARE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 August 2014
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FAGEREa R EtEZEHIER

For the six months ended 30 June 2014
HE—F—FEANA=1THIEEA

Six months ended 30 June
BEZEAA=1THILEAXEAR

2014 2013
—E-lF —E—=F
NOTES RMB’000 RMB’000
Bt sE AR®ETF T ARBTT
(unaudited) (unaudited)
(REEXK) (REgEZ)
Revenue HgA 3 3,836,139 2,785,719
Cost of sales & A (3,274,526) (2,345,282)
Gross profit E 7 561,613 440,437
Other income EHUxzs 4 47,410 19,345
Other gains and losses E b5 & &5 18 5 (8,296) 2,250
Selling and distribution expenses $8& &5 5 2 (42,894) (42,112)
Research and development expenditure #2351 % (149,193) (101,739)
Administrative expenses 1TH 3 (100,696) (80,609)
Share of results of associates 7 {h B A &) K 45 (146) (310)
Finance costs Bl& Ak 7 (7,258) (1,814)
Profit before tax BR7t Al A 300,540 235,448
Income tax expense FT15 % 2 6 (46,744) (40,512
Profit for the period 2R Fll 7 253,796 194,936
Other comprehensive loss Htt 2 HE1E
Items that may be reclassified subsequently to profit or l0ss:
HEAE D EZ B A)AA -
Exchange differences arising on translation of foreign operations
BMEBINERPRESNEN Z5 (268) (469)
Total comprehensive income for the period HiA 2 M U =5 4258 253,528 194,467
Profit (loss) for the period attributable to: FEfLEREH (E518)
Owners of the Company A2 A% E 256,851 196,821
Non-controlling interests FE4E %1z (3,055) (1,885)
253,796 194,936
Total comprehensive income (loss) attributable to:
G EE = (E5i8) 8%
Owners of the Company N2 BIf% &R 256,730 196,396
Non-controlling interests FEIE %z (3,202) (1,929)
253,528 194,467
Earnings per share — Basic (RMB cents) &2 F] — E& (ARES) 8 24.05 20.39
— Diluted (RMB cents) — 8% (ARES) 8 23.76 19.92
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AT 30 JUNE 2014
R-F—NFNA=+H

30 June 31 December
2014 2013
—E-lF —T—=F
~A=+H +=—A=+—8H
NOTES RMB’000 RMB’000
ihy=2 AR®T T ARETTT
(unaudited) (audited)
(REEXR) (f&EZ)
NON-CURRENT ASSETS ¥ #HiE&EE
Property, plant and equipment #13 ~ #23 M %6 10 836,942 784,656
Prepaid lease payments FA{ & 22,488 22,808
Intangible assets EF & & 23 27
Interests in associates P B & A &l AU RS 246 392
Deferred tax assets #E{ERi 1B & E 3,864 3,745
Deposits for acquisition of property, plant and equipment
W - MBERRENRSE 11 130,335 74,204
Available-for-sale investments A fi i &% & 12 6,107 -
Deposit paid for acquisition of a land use right
FUHE Tt iR X HiRe 14 23,209 -
Other receivable £ /b & U & 14 = 13,000
1,023,214 898,832
CURRENT ASSETS HiB&E
Inventories 7 & 13 1,183,549 767,915
Trade and other receivables and prepayment
B 5 K Hoh e kIR R TR RRIE 14 2,300,822 1,171,802
Entrusted loan receivables Z 5£ & 7 e Y 7k 18 15 10,000 20,000
Prepaid lease payments Fa{+ 7% 642 642
Financial assets designated as at fair value through profit or loss
RARBEFABRNEREE 16 487,360 983,000
Amounts due from related parties [& Y88 A+ 7008 22(c) 213 270
Pledged bank deposits B IFERTTF K 92,450 113,750
Bank balances and cash $R1745 8 &R & 689,615 709,037
4,764,651 3,766,416
CURRENT LIABILITIES #8 & &
Trade and other payables & 5 K £ & 1~ 508 17 1,892,096 1,257,179
Amounts due to related parties & E3E A £+ 18 22(c) 2,301 3,044
Amount due to a non-controlling interest of a subsidiary
FEAT B B FE PR AR 2R SR IE - 232
Tax payable FESTiIE 13,552 21,822
Borrowings & & 18 851,250 488,929
Deferred income — current portion #EZEU A — BNEAER 5 23 8,423 10,740
2,767,622 1,781,946
NET CURRENT ASSETS HiE&EF{E 1,997,029 1,984,470
TOTAL ASSETS LESS CURRENT LIABILITIES AEERABEE 3,020,243 2,883,302
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AR S M B R &

AT 30 JUNE 2014
R-F—MFENA=+H

30 June 31 December

2014 2013
—ET—-F —F—=
ANA=+H +=-—A=+—H
NOTES RMB’000 RMB’000
P ARST T ARBTIT
(unaudited) (audited)
(REEXR) (K FEZ)
NON-CURRENT LIABILITIES kBB & &
Deferred tax liabilities LT IB E & 5,595 5,595
Other payable Hfth fE{ FUA 17 9,537 =
Deferred income — non-current portion #EEW A — FEENHAEE 5 23 16,552 17,822
31,684 23,417
NET ASSETS ¥EF & 2,988,559 2,859,885
CAPITAL AND RESERVES BRZ& K &
Share capital fx 2~ 19 105,177 105,177
Reserves f#f# 2,876,504 2,744,628
Equity attributable to owners of the Company ZS 2 &) A% 5 & (b # 25 2,981,681 2,849,805

Non-controlling interests FF3% A% #E 25 6,878 10,080

TOTAL EQUITY #Em &A% 2,988,559 2,859,885
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GRS REE R

FOR THE SIX MONTHS ENDED 30 JUNE 2014
(EZFFNA=THLEANEA

Attributable to owners of the Company

FRARRES

Share
capital

B
RMB'000
ARETT

Share
premium

Rfya®
RMB'000
ARETT

Special
reserve

BHER
RMB'000
ARETT

Statutory Discretionary

surplus
reserve

EERB
&
RVB'000
ARETR

surplus
reserve

hieas
1]
RMB'000
ARETT

Other
reserves

AfeG
RMB'000
ARETT

Shares

held under
share award
scheme
ARH
REE
KENRS
RMB'000
ARETT

Share
award
scheme
reserve

RHZR
e
RMB'000
ARETT

Translation
reserve

BERR
RMB'000
ARETR

Retained
profits

REEBA
RMB'000
ARETT

Total

RMB'000
ARBR

Non-
controlling
interests

FER
B
RMB'000
ARRTT

Total

RMB'000
AERTT

Balance at 1 January 2013 (audited)
RIE-=F-f-BHEH (B21)
Profit (loss) for the period
Bt (58)
Exchange difference arising

from translation
BEREENENER

97,620

685,810

152,191

31,003

123,460

(75.729)

14,673

2,716

(425)

889,096

196,821

1,921,656

196,621

(¢25)

1,931,847

194,936

(469)

Total comprehensive income (10ss)
for the period
BR2ENE (B8) 48
Purchase of unvested shares under
share award scheme
RERDRE:ABEAGERD
Recognition of equity-settled
share-based payments
ANEREERAAEFE
Shares vested under
share award scheme
RERH D ASRORA
Appropriations &7
Payment of dividends (Note 9)
RS (Fz9)

37,888

(16,562)

14,774

12,431

(14,413)

(425)

196,821

(361)
(37,888

(105,000

196,396

(16,582)

12,431

(105,000

(1.929)

194,467

(15,582)

12,431

(105,000)

Balance at 30 June 2018 (unaudited)
RZF-=F/-A=TBMEH (RE%EH)

97,620

685,810

152,191

31,00

916

161,348

(76,537)

12,691

942,668

2,009,901

8,262

2,018,163

Profit for the period 3R]

Exchange difference arising
from translation

HERELNERZH

243,677

243,677

512

2,263

(435)

245,930

(o7

Total comprehensive income (loss)
for the period
BnzEkE (BiE) 48
Purchase of unvested shares under
share award scheme
RERH KB AEERERRN
Recognition of equity settled
share-based payments
BN EREERD R 0E0E
Shares vested under
share award scheme
RERHED HEBHRA
Appropriations &4
Dividends received under
share award scheme
RERHED SRR S
Share issued B E{TR(

7,667

600,463

(37.429)

10,950

18,412

(3521)

243,677

(2,429
(634

7,636

243,165

(37,429

18,412

7,636
608,120

244,983

(37.429)

18,412

7,636
608,120
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FRGEERR R

FOR THE SIX MONTHS ENDED 30 JUNE 2014
(EZFFNA=THIEANEA

Attributable to owners of the Company

FRARRER.
Shares Share
Statutory Discretionary held under award Non-
Share Share  Special  surplus surplus Other shareaward  scheme Translation  Retained controlling
capital premium  reserve  reserve reserve  reserves scheme reserve reserve profits Total interests Total
ARH
EEBS  BEERR #EHE  ROER FER
Bx  RHEE BHRE fite B EMBE  #E0RG  HEEE  RESE  REERA &5t B &t
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETR ARETR ARBTR ARMTT ARETT  ARETT ARBTR ARETT ARETT ARETR ARETR ARETR
Balance at 31 December 2013 (audited)
(%) 105,177 1,286,273 152,191 31,008 916 161,982 (103,016) 22,582 1,779 1,190,918 2,849,805 10,080 2,859,885
Profit (loss) for the period
Bt (B8) = - - - - - - - - 2681 256,850 (3055 253,79
Exchange difference arising
from translation
BEREENELZS - - - - - - - - (121) - (121) (147) (268)
Total comprehensive income (l0ss)
for the period
BR2ENE (B8) 48 = = - - - - - - {21) 256851 256,730 (3209 253528
Purchase of shares under
share award scheme
RERARE:ABERR - - - - - - (14,184) - - - (14184 - (14184
Recognition of equity-settled
Share-based payments
ANEREERA T AHTE = = - - - - - 13418 - - 18418 - 18418
Shares vested under share award scheme
RERHREHEASBEOR - - - - - - 17128 (16827) - 29) - = =
Appropriations & - - - - - 36,858 - - - (36859 - - -
Dividends received under
share award scheme
RERH REEUREORE = = = - - - - - - 3,649 3,649 - 3649
Payment of dividends (Note 9)
EERE (W) - - - - - - - - - (132787 (132.737) - (13273
Balance at 30 June 2014 (unaudited)
RZF-BERA=TBMER (REER) 106177 1286273 152191 31,003 916 198,840 (00,077) 24173 1658 1281527 2,981,681 6,678 2,988,559
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FOR THE SIX MONTHS ENDED 30 JUNE 2014
(EZFFNA=THLEANEA

Six months ended 30 June

BEAA=tHLLAEA

2014 20183
—E-lF —E—=fF
RMB’000 RMB’000
AR®ET T ARBTTT
(unaudited) (unaudited)
(REFEX) (RE&EZ)
OPERATING ACTIVITIES #& &5 &)
Profit before tax B % Al 7 300,540 235,448
Adjustments for: FEF :
Depreciation for property, plant and equipment #13 - #88 R R EiTE 100,879 64,011
Increase in inventories F &1 N (419,967) (92,777)
Increase in trade and other receivables and prepayment
B 5 K Eofth JE W SR IE ] TR FRIEE N (1,117,957) (5670,241)
Increase in trade and other payables & 5 K H th f& <~ ZIB N 621,741 296,019
Income taxes paid B~ FT{S 85 H (55,133) (29,285)
Others operating activities H fth 48 & & &) (9,931) 12,437
NET CASH USED IN OPERATING ACTIVITIES & & /E 8 FritiR & /558 (579,828) (84,388)
INVESTING ACTIVITIES & &)E &)
Placement of pledged bank deposits 77 R 17173 (193,450) (750)
Withdrawal of pledged bank deposits #2EX 2 #1817 17 X 214,750 240
Placement of short term fixed deposits 17752 8 & Hi 77 7% (46,145) (10,000
Withdrawal of short term fixed deposits 42 EXAE 8 i Bf 17 70 46,145 10,000
Advance of entrusted loan receivables Z 5t E W GIE R K (270,000) =
Receipt of entrusted loan receivables W ER Z +E & 2 fE U 71 18 280,000 90,000
Purchase of financial assets designated as at fair value through profit or loss
WHEE AR B AERN S REE (4,885,094) (1,424,830)
Redemption of financial assets designated as at fair value
through profit or loss on maturity
BRIZEA N EFFABEN I HeREE 5,380,734 1,503,093
Purchase of property, plant and equipment 88 & ¥ 3% - #23 & X5 (77,323) (22,298)
Proceeds on disposal of property, plant and equipment
HEWE - W RREBAEHIR 1,887 7,805
Deposit paid for acquisition of property, plant and equipment
HEEYE BBERIJFED NS (104,841) (96,515
Deposit paid for acquisition of a land use right #t Ui + i D T HIR S (23,209) =
Receipt of interest arising from entrusted loan receivables
W HRZ 78 & SR e W R TR 2E A B B 8,558 3,001
Receipt of interest arising from financial assets
designated as at fair value through profit or loss
WHR AR B ABEN S REEEENNE 18,398 2,106
Receipt of interest arising from pledge deposits YgER 2 #3077 7R E 4 H I B 3,825 1,709
Receipt of interest arising from short term fixed deposits
W ERAE B E BRTF SR EE AR O FILE 239 330
Receipt of bank interest YWELE7TF S 748 317
Acquisition of available-for-sale investments Wi Al i HH &8 & (6,107) -
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FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE—F-—MFENA=+HILNEA

FRERERE 2014

Six months ended 30 June

BEAA=tHLLAEA

2014 2013
—E-mF —F—=F
RMB’000 RMB’000
AR¥T ARET T
(unaudited) (unaudited)
(REER) (REEZ)
NET CASH FROM INVESTING ACTIVITIES
BEEYFGIRES ) FE 349,115 64,208
FINANCING ACTIVITIES @t & & &)
New bank borrowings raised ¥1i&R{TEE 621,379 468,652
Repayment of bank borrowings EER1T1EE (259,058) (238,733)
Purchase of shares under share award scheme 1R & i {7 22 B =t 2188 B A% 17 (14,184) (15,682)
Dividends paid EfJ % & (132,737) (105,000)
Other financing cash flows Hihgt &R &R E (3,841) (1,711)
NET CASH FROM FINANCING ACTIVITIES
BB EE TSI FEE 211,559 107,626
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
ReERREFEIERAR ORD) EINFHE (19,154) 87,446
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—A—BmBAekESEEEE 709,037 243,442
Effect of foreign exchange rate changes [ & & &) § 2 (268) (497)
CASH AND CASH EQUIVALENTS AT 30 JUNE,
represented by bank balances and cash
RANAZ+HERNBEeRASEEEE -
BNER1T 48R R © 689,615 330,391
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B AR S B B ER R Y =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
(EZFFNA=THLEANEA

1. BASIS OF PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2014 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2013.

Financial instruments
Available-for-sale financial assets

Available-for-sale investments are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments and (c)
financial assets at fair value through profit or loss (“FVTPL”).

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured and derivatives that are linked to and must
be settled by delivery of such unquoted equity investments are
measured at cost less any identified impairment losses at the
end of each reporting period.

Dividends on available-for-sale equity instruments are
recognised in profit or loss when the Group’s right to receive the
dividends is established.
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B AR S B F R R B =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
BE—F-—MFENA=+HILNEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new or revised HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and

2. TREFHX (&

FE A #T 2] BAE IS 5T & BRI 75 3 5 2 R

RAFHHE - RARHEYE  AEEEX
ROmEEEMAeRMEEREAEH
MG E MBI EENT BV B HREE
Al ([FAMBREEL]) WA THTRER

CHK

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) - Int 21

Financial Liabilities
Recoverable Amount Disclosures
for Non-Financial Assets
Novation of Derivatives and
Continuation of Hedge
Accounting
Levies

The application of the above new interpretation and

BRI RE LR BREER
1098 ~ F125 %
BB AR
F275 (BFTA)
BA ST 2R KiHemEER
325 (18F]4) CRIBE
BAG 2R FEMEEZ
5E36% (18514%) AR E SRR
BA G AR METACZERR
395 (185T4) HHEEZ
55 (BBRHBE®RE #BE

RESES)-

HIEE215R

AR HHEERERM B REEL S L
FIRBERETHNZEEREEMBGHRERAA

amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

EBNEEE IABNRBELBEEATE
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3. SEGMENT INFORMATION

Information reported to the Board of Directors, being the chief
operating decision maker, for the purpose of resource allocation
and assessment of segment performance focuses on types
of goods delivered because the management has chosen
to organise the Group among different major products. No
operating segments identified by chief operating decision maker
have been aggregated in arriving at the reportable segments of
the Group.

Specifically, the Group’s operating segments under HKFRS 8

2 EE R

HRERPERSERBAEMMESE (B
ZRBRRE) IEROER - AIERRHH
ERzER BEHAREEEBCEERBETRE
TERBEBAEER - REBARE IE’JT%‘&:‘E
DEE FBERBEBRREMEBINEEDS
MELEET -

LH - *ETJ““%.S?’E@M&%&:‘E‘?&E'J%SSRF En

Operating Segments are as follows: ) AEBEZRES IO TAR
1. Optical Components 1. BTG
2. Optoelectronic Products 2. XEEM
3. Optical Instruments 3. KRR
The following is an analysis of the Group’s revenue and results AEBmEERAIHMEDEE DU AR
by operating and reportable segments: Zzﬂﬁmﬂ—
For the six months ended 30 June 2014 BE-Z—NFEA~A=1tHIEANEA
Optical Optoelectronic Optical Segments’
Components Products Instruments Total Eliminations Total
REEH HEEM RBEE AEEE i mE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT ARETR ARBT R AR®T R AR®BTR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RBER) (REER) (REER) (REER) (REER)
Revenue WA
External sales YN 5% 584,850 3,138,547 112,742 3,836,139 - 3,836,139
Inter-segment sales D SBEHE 86,416 146 1,568 88,130 (88,130) =
Total #%8 671,266 3,138,693 114,310 3,924,269 (88,130) 3,836,139
Segment profit 2 ZB& 41 81,767 236,900 11,714 330,381 - 330,381
Share of results of associates
DEBE D REE (146)
Unallocated expenses 7& 2 Btz (29,695)
Profit before tax Bx# A& F 300,540
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3. SEGMENT INFORMATION (Continued)
For the six months ended 30 June 2013

Optical  Optoelectronic

3.

DERER ()

BHE_T-—=FA=tHILXEAR

Optical Segments’

Components Products Instruments Total Eliminations Total
HETH HEEM K BEES 7 EBAEER EAi HEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETT ARBTT ARBTT ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEERZ)  (REER) (REER) (REER) RS (CREE%)
Revenue LA

External sales M $HE 563,866 2,119,820 102,033 2,785,719 - 2,785,719
Inter-segment sales % EBfEI$HE 69,330 24,361 314 94,005 (94,005) -
Total #2%8 633,196 2,144,181 102,347 2,879,724 (94,005) 2,785,719
Segment profit 7 &0 7l 54,581 177,209 13,050 244,840 - 244,840

Share of results of associates
DB E AR ER (310)
Unallocated expenses 7 2 BB sz (9,082)
Profit before tax %%t Al 7l 235,448

Segment profit represents the profit earned by each segment
without allocation of central administration costs, directors’
salaries, certain non-recurring items, share of results of
associates, and finance costs. There were asymmetrical
allocations to operating segments because the Group allocates
depreciation and amortisation and loss on disposal of property,
plant and equipment to each segment without allocating the
depreciable assets to those segments. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.

7 7B F 46 M & 0 BB AT BREX A9 s A - B 3 B
BORRITBAAN  EFFHE  HTIHEEE
HIHE  DIEMERRRERBEKN - &
BOHEFETEHEIK  ERANAEH
EoRirEREH HEWME  KERRE
BRESDHE Y RAZDHBOEAFTE
BE - WHAEXBLERRERENEER
DERFAFENEE -

DEEEERBITMEALR ©
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4. OTHER INCOME 4. HfUhz=

Six months ended 30 June
HEAA=THLXEA

2014 20183
—E-NF —E—=F
RMB’000 RMB’000
AR®BT T AR¥ETTT
(unaudited) (unaudited)

(REER) (REEZ)

Interest income from entrusted loans Z L& X 28U A 8,558 3,471
Government grants (Note 23) B fF#iBh4& (KizE23) 8,733 6,546
Bank interest income £R17F B UL A 748 317
Interest income from short term fixed deposits

72 HAE HATF SN B 239 330
Bank interest from pledged deposits & K 17 Z Y ERTTHI A 3,825 1,709
Interest income from financial assets designated at FVTPL

BRAREFABZNEREENTEKA 18,398 2,106
Income from sales of moulds $5& £ &K A 3,773 3,220
Income from sales of scrap materials $4% EERHEA 588 567
Others HAth 2,548 1,079

47,410 19,345
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5. OTHER GAINS AND LOSSES 5. = K EE

Six months ended 30 June
BEXA=THLXER

2014 20183
—E—-F —E2—=F
RMB’000 RMB’000
ARBT T AR¥EFTT
(unaudited) (unaudited)
(REEX) (RE&EZ)
Net foreign exchange (losses) gains JMNE (E518) Wzt %58 (12,665) 3,986
Net gain on disposal of property, plant and equipment
HEWE - HBERREOWRIFE 1,656 1,923
Net (allowance) reversal of bad and doubtful debts
RIZRR (BE) B[O
— trade receivables — & 5 fE U/ IE (1,937) (760)
— other receivables — EH i fiE W 7K E = 186
— amount due from an associate — JEYEE & A =)7K IE = (3,085)
Reversal on overprovision of repair expenses on property, plant and
equipment arising from flooding accident in Yuyao City in prior year (Note 17)
FFESRTAKEREBYE BB ERENEBRXN
FRRERERD (PHEE17) 4,650 -
(8,296) 2,250
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6. INCOME TAX EXPENSE 6. FTIEHEAX

Six months ended 30 June
BZEANA=1THILXEAR

2014 2013
—E-mF —E—=fF
RMB’000 RMB’000
AR¥ET ARBTTT
(unaudited) (unaudited)

(REER) (REEZ)

Current tax: BIEAREIE :
— The People’s Republic of China (the “PRC”) Enterprise Income
Tax calculated at the prevailing tax rates ranged from 15% to 25%
— AN F15%E25% B FRITHERAE R P EARILME ([HE]) BEMRFH 46,863 40,804

Deferred tax: #EIEFLIA

— Current period — ZRHARS (119) (292)
46,744 40,512
No provision for Hong Kong Profits Tax has been made in the HRAEB R ESRRTENESEEER
condensed consolidated statement of profit or loss and other Fmfl - AR REEEREMEE KRR R
comprehensive income as the Group had no assessable profits ERTEERBNETIRE -
arising in Hong Kong for both periods.
7. PROFIT FOR THE PERIOD 7. AR A

Six months ended 30 June
BZEANA=1THIXEAR

2014 2013
—E-mF —E—=F
RMB’000 RMB’000
ARBT T AREFTT
(unaudited) (unaudited)

(REER) (REEZ)

Profit for the period has been arrived at after charging (crediting):

HIRsE MBI (GrA) LT&IA -

Auditor’s remuneration #% £k il Bl & 1,079 1,021
Depreciation of property, plant and equipment #7% - #22 KR &I E 100,879 64,011
Release of prepaid lease payments 8174 Az 320 321
Amortisation of an intangible assets £ 24 & # i 4 8

Allowance for (reversal of allowance for) inventories 17 & % # (BE @) 4,333 (352)
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8.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

8. BIRAEF

ARAIBEREGEERERNREGRNIRE

T BURHE -

Six months ended 30 June

BEAA=tHLLAEA

2014 2013
—E-mF == =
RMB’000 RMB’000
AR®ET T ARBTTT
(unaudited) (unaudited)
(RBER) (REEEZ)
Earnings 27|
Earnings for the purposes of basic and diluted earnings per share
AEESREAREERNNER 256,851 196,821
Number of shares ’000 000
RGO EE TR TR
Weighted average number of ordinary shares
for the purpose of basic earnings per share
ESRERR MR E B NETFIER 1,068,049 965,478
Effect of dilutive potential ordinary shares:
Restricted Shares
BEBSEERNTE
PR il 14 A 17 12,842 22,356
Weighted average number of ordinary shares
for the purpose of diluted earnings per share
STEESREE RN T B NE T8 1,080,891 987,834
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9. DIVIDENDS 9. K&

Six months ended 30 June
BEASA=1THILEAEAR

2014 2013
—E-MF —F—=
RMB’000 RMB’000
AR®T T ARBTTT
(unaudited) (unaudited)
(REEXR) (REEEZ)
Dividends recognised as distribution during the period:
HINTER D IREAR S -
Final dividend paid in 2014 for 2013 of HK$15.40 cents per share,
approximately RMB12.10 cents per share (2013: HK$12.90 per
share for 2012, approximately RMB10.50 cents per share)
ZE-MFENZZE—=FREAKREER15.4081 - DRERARK12.109
(ZE—=F: ZT——FRAKREFAR12.905(L -
HREIRAR10.505) 132,737 105,000

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2014 (corresponding
period of 2013: Nil).

10.MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs for
manufacturing plants of approximately RMB153,396,000 (the
corresponding period of 2013: approximately RMB71,000,000)
in order to upgrade its manufacturing capabilities.

Included in the newly additions of property, plant and equipment
of RMB1563,396,000 is RMB18,445,000 in relation to the
machineries and related accessories acquired from Konica
Minolta Optical Products (Shanghai) Co., Ltd. (“OMS”), a
subsidiary of Konica Minolta, Inc.. During the current interim
period, the Group had entered into various agreements with
OMS so as to allow the Group benefits from OMS’s strong
capabilities and extensive experience in production and
manufacturing of the lens sets of mobile phone, smartphone,
paid terminal and other portable data terminals.

In addition, the Group disposed certain of its plants
and equipment with a carrying amount of approximately
RMB231,000 (the corresponding period of 2013: approximately
RMB5,882,000) which resulted in a gain of approximately
RMB1,656,000 (the corresponding period of 20183:
approximately RMB1,923,000).

EXRETREEE_T—WNFEAA=1H
IEREANFERE (ZE—=FRH : &) -

1043 - HBRRBEHE

KA EERE - ANEEARAEEER
BELEXBREELEEREERKALA
R #153,396,0007T (ZZE—=FRHH : HA
R #71,000,0007T) °

MIANBEME - #es R&E AR153,396,000
TEEEMEREfRELEER(LEB) A
R A& (TOMS] - Konica Minolta, Inc.&9 it
BARA) BERERHEBEGTENARE
18,445,0007T c AN AR HAHAR] - A & B 2
OMSEI M. Z B % » LS AEBEHOMSE A
ERIERETEEESE  SeFH AR
m M EMEERABBERRNEEE AREE

AN - AREE LS REES A R®231,000
T (ZE—=FRHH: 8 AR%5,882,000
T) ME THERRE EEREHARE
1,656,000 (—E—=F R HARK
1,923,0007T) °
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11.DEPOSITS FOR ACQUISITION OF MIRBYE - BERRENEZES

PROPERTY, PLANT AND EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC for the
expansion of the Group’s production plant. The deposits will be
transferred to property, plant and equipment by batches by the
end of 2014 or early 2015. During the current interim period, the
Group paid an amount of RMB104,841,000 as the deposits for
acquisition of property, plant and equipment and transferred an
amount of RMB46,837,000 to property, plant and equipment.

12.AVAILABLE-FOR-SALE INVESTMENTS

RNEB ) EZBEETF IR+ E
23 T BB DA E A EE M SR B Ok Th ST 3%
L  BRESEIUN S —NEFER -
T-HFEFYEBREME  BBEREHE R
AP EAEAR - AREER KB E - S RE
B NeE A ANRE104,841,0007T MRS
I & 58 A A R #46,837,0007T Y 1% & B2 5
BYE - HBREME -

RAEHERE

30 June 31 December

2014 2013

—E-NF —T-=F

ANA=+H +=—A=+—H

RMB’000 RMB’000

AR®T T ARETTT

(unaudited) (audited)

(REEXK) (KT Z)

Unlisted equity securities 7 AR AN 25 % 6,107 -

On 17 January 2014, the Group had entered into a joinder
agreement to join as another purchaser in the Purchase
Agreement with MantisVision Ltd. (“MantisVision”) relating to the
purchase of 200,711 Series B Preferred Shares of MantisVision
at a consideration of US$1,000,000 (equivalent to approximately
RMB6,107,000) (the “Investment”). MantisVision is incorporated
under the Laws of the State of Israel and is principally engaged
in developing, manufacturing and marketing of emergent vision
technologies for consumers and professional applications.
The Investment had been completed on 22 January 2014.
As the Investment represents less than 5% of attributable
equity interest held by the Group and that the Group has no
controlling power or significant influence over the management
and the operation of MantisVision, the Investment is classified
as available-for-sale investments by the Group.

R=ZZFE—NWF—F++tH AEEHH®E
MantisVision Ltd. ([ MantisVision ) ZtAKE
1,000,000 7T (18 % 1 49 A K #6,107,000
J0) BB E200,711RBRIIE LR ([1&E])
RV AR AMEAS —BEAIMAEBER
% ° MantisVisionJ5 1R 5 IA € 51 7% 72 3 it 5K
Vo FTERRFLEXERRAR  ZERE
BB B - REER=_ZE—WNF—A
ZtZHEK - HREEEAEERBNE
1 7 25 D 7A5% B 7K & B i MantisVision it £
RAERHETEREBETEEATES
W EESBEAAEBNAHEEIRE -
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A

13.INVENTORIES 13.78
30 June 31 December
2014 2013
—E—-F —E—=F
ANA=+H +-—A=+—H
RMB’000 RMB’000
AR®T ARBTT
(unaudited) (audited)
(REEEZ) (8T %)
Raw materials B ¥t 222919 135,475
Work in progress &£ & 83,030 20,505
Finished goods &A% & 877,600 611,935
1,183,549 767,915

14 TRADE AND OTHER RECEIVABLES AND

14.8 5 K H b f& W 0E K 78 4+

e
PREPAYMENT FRIE
30 June 31 December
2014 2013
—E-mF =
ANA=+H +=—A=+—H
RMB’000 RMB’000
ARET ARETIT
(unaudited) (audited)
(REER) (K ®iz)
Trade receivables & 5 fE Wz A 1,847,896 790,263
Less: allowance for doubtful debts Jil : & BR B (5,489) (3,652)
1,842,407 786,711
Bills receivables & W= #& 320,521 298,187
Other receivables and prepayment £ fib & Ug 7k 78 & T8 15 708
Advance to Yuyao City Government (Note) Zff#8k i A R ERFTF A (M) 13,000 =
Value added tax and other tax receivables J& U1 (& %% Kz £ i & U 7 18 49,576 22,112
Individual income tax receivables from employees & U{E & 18 A AT 1554 22,674 21,463
Advance to suppliers Zv/t it fE 75 208 15,694 14,186
Interest receivables &Y Fl.8 1,692 1,338
Prepaid expenses FaT IS 15,757 11,348
Others Hfth 19,501 16,457
137,894 86,904
Total trade and other receivables and prepayment
B 5 R H A FE W IA RIB R SRIA B R 2,300,822 1,171,802
Non-current asset ERBEE
Other receivable H & Yz 7018
Advance to Yuyao City Government (Note) #:{F 84k A R ZIE (M 5E) - 13,000
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14.TRADE AND OTHER RECEIVABLES AND
PREPAYMENT (Continued)

Note: During the year ended 31 December 2012, Ningbo Sunny
Opotech Co., Ltd., a subsidiary of the Group, advanced funds
of RMB13,000,000 to the Yuyao City Government for land
development expenditure cost to be incurred for the demolition
and resettlement work. The advance is unsecured, non-interest
bearing and is repayable when the piece of land was put into
public auction. During the current interim period, the Group was
successful in acquiring the land use right at the public auction
at a cash consideration of RMB23,209,000 which has been paid
by the Group and disclosed as the deposit paid for acquisition
of a land use right in the condensed consolidated statement
of financial position as at 30 June 2014. The advance of
RMB13,000,000 is expected to be refunded in 2014 and therefore
the amount is classified as current asset as at 30 June 2014.
At the date the condensed consolidated financial statements
are authorised for issue, the advance has been refunded by the
government in full.

The Group allows a credit period from 60 to 90 days to its
trade customers and 90 to 180 days for bills receivables.
The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on the invoice
date at the end of reporting period, which approximated the
respective revenue recognition dates.

2 K B b FE U k08 K 78 £+
15

2| (,.

izt RBEE-_FT——F+-_A=+—HL*HF
B AEEHBARERRFXAERFES
BRARRFERLTE TEHELEN T
BERARBUTARBREIRMES ARE
13,000,0007T ° 7 % 18 + i 2 7 11 & & -
iw%ﬁﬂﬂ% BB RIBEE - R EH
C AEERAFEE ERANUABESREA
Ems,zog,oooEuﬁzﬁﬁim@éﬁﬁ$& ZE
FECHAAEBIN YR =T —NFEXA
=+ ARGV BERARFEE /K
BriFRAEEIMNES ZEARK
13,000,000TT R KRB R =T — M FR
B AmMR-_ZE—NFEA=1THE P HEAS
MEVEE - NEBRERE B IS MR ER R T3
BREBHBFEERE -

s

SIH \mR
;“?*ltll]]]tl

KEEGETESHEPEOREOARNEER -

K T W ERIOR E180KRHI(E E H o A
TARARBEPRENEZR (BE 8RR
REHRE) 250 E SRR (HIBRRE
) RRER DT ©

30 June 31 December

2014 2013

—E-mF —F=F

ANA=+H +=—A=+—H

RMB’000 RMB’000

AR®T U ARBTT

(unaudited) (audited)

(REEER) (feEZ)

Within 90 days 90K A 1,823,796 775,192
91 to 180 days 91 AE180K 16,235 10,239
Over 180 days 180KJA £ 2,376 1,280

1,842,407 786,711
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14.TRADE AND OTHER RECEIVABLES AND
PREPAYMENT (Continued)

Ageing of bills receivables at the end of reporting period is as
follows:

1425 gm@w
IR ()

RS AR BRRIERE D

%8 K T AY

in U

30 June 31 December
2014 2013
—2-pmF —F=F
ANA=+H +=—A=+—~H
RMB’000 RMB’000
AR¥T T AREET T
(unaudited) (audited)
(REER) (e Fz)
0 to 90 days 90 KA 247,286 272,368
91 to 180 days 91 KAE180K 73,235 25,819
320,521 298,187
Movement in the allowance for doubtful debts: KRB HED
30 June 31 December
2014 2013
—E-lEF —T—=%F
~NA=+H +t=—B=+—8
RMB’000 RMB’000
ARET ARET T
(unaudited) (audited)
(REER) (&FEZ)
Balance at beginning of the reporting period & Hi 1 4 &4 3,552 1,714
Impairment losses recognised on receivables & &2 HY) & W 2k I8 a8 /&5 18 3,600 5,414
Amounts written off as uncollectible P84 % Us [a] i #f £ 8 & 28 = (584)
Impairment losses reversed & E518 # [0l (1,663) (2,992
Balance at end of the reporting period ¥R & B 7K 45 &4 5,489 3,552
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15.ENTRUSTED LOAN RECEIVABLES

During the current interim period, the Group entered into
several entrusted loan arrangements with banks, in which the
subsidiaries acted as the entrusting parties to provide funding
to specified corporate borrowers, unrelated to the Group. The
entrusted loan held by the Group as at the period ended date
is current and due within one year, bearing fixed interest rate of
10.7% per annum.

At the date the condensed consolidated financial statements
are authorised for issue, the entrusted loan receivable is
subsequently settled by the borrower in full.

16.FINANCIAL ASSETS DESIGNATED AS

AT FAIR VALUE THROUGH PROFIT OR
LOSS

During the current interim period, the Group entered into several
contracts of structured deposits with banks. The structured
deposits contain embedded derivatives which were not closely
related to the host contracts. The entire combined contracts
have been designated as at financial assets at FVTPL on initial
recognition. Except for the principal of RMB332,660,000 (31
December 2013: RMB565,000,000) which was guaranteed by
the relevant banks, the return and remaining principal were not
guaranteed by the relevant banks. The return was determined
by reference to the performance of certain government debt
instruments and treasury notes and the expected return rate
stated in the contracts ranges from 2.25% to 6.20% (31
December 2013: 2.39% to 6.30%) per annum.

In the opinion of the Directors of the Company, the fair value
of the structured deposits at 30 June 2014 approximated
their principal amounts, and the fair value of the embedded
derivatives is insignificant. At the date the condensed
consolidated financial statements are authorised for
issue, structured deposits amounting to approximately
RMB341,260,000 have been matured after the reporting period
ended 30 June 2014 at their principal amounts together with
returns which approximated the expected return. The remaining
principal amounts of RMB146,100,000 have not been matured
at the date the Board of Directors authorise the condensed
consolidated financial statements for issue. The remaining
principals together with the expected returns will be received by
the Group when the structured deposits mature within one year.

15. Z X B ERFIE

RAFHEE ARERRTIIVE TR
ERH ERMBARMEREZR - ME
AEBYEBENFELEBRARMR
B ARERBREBENZRRERSAH
KRR —FAZNH - #210.7%80 B T F M X5

B o
N

REREEMBEHRRERETER  ZEE
BRI E R R B RABEA -

B AAEBETAERNERE

RAFHERE - AREBERTE S T4
MEREN ZEEBUEGTRERSHEES
WABREBRNBRATETIR - 2866
ERNENTHAREEEREAAEI AR
=HNERMEE - BRAE AR 332,660,000
T(CE—=F#+_-"A=+—H8B: AR
565,000,0007T) E A BRITERIN B
BRI TRBWSEMFBRARS o Wk IR IR
ETHRESIARBEESNREAET &
B R ETEHF R E N TF2.25%%6.20%2
M(ZZE—Z=F+=-A=+—8 :239%=%
6.30%) °

o>

ARRBERAE R-_ZT—HNESA=1H
EEMERONAREEEASHESE - ®RALT
ETEAMNARBEBHTREE - NEREEEH
HERRERETIER - X AR 341,260,000
TEBUGTROASEREEHREEER
WHERBE—_E—NFAAA=THIERE
MR EIER - SR A2 5 A K%146,100,000
TWETEESRETIRMERRE M EHRE
WA - B T A ERBHKZBHER
SER—FRELBETREBRKE -
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FOR THE SIX MONTHS ENDED 30 JUNE 2014

=)

E-_F-FENA=THILAEA
17.TRADE AND OTHER PAYABLES

The following is an aged analysis of trade and notes payables
presented based on the invoice date at the end of the reporting
period. The credit period allowed for the purchases is typically
within 90 days. The credit period allowed for notes payables is
ranging from 90 days to 180 days.

o
a8

1785 REMEAFOR

NTRRBMERARENREZANE FEMNK
BRENZBEORERDT -
FFO0K A HY{
RE180KZMA °

EmRB KA

B ENRENEEHED

30 June 31 December
2014 2013
—E-mF —T—=%F
AA=t+HR +-—HA=+—H
RMB’000 RMB’000
AR¥T T ARBTIT
(unaudited) (audited)
(REER) (K& FEZ)
Trade payables & 5 &t 7118
Within 90 days Q0KJAN 1,365,280 713,303
91 to 180 days 91 AE180& 89,859 82,913
Over 180 days 180K A 9,107 11,929
Accrued purchases JE=tix &8 173,021 99,972
Total trade payables & 5 & {1 R IE A 1,637,267 908,117
Notes payables fEfZE &
Within 90 days Q0K AN 450 20,822
91 to 180 days 91 AE180K - 25,453
450 46,275
Other payables H th &1 718
Payables for purchase of property, plant and equipment
BEYE HILRBENTE 45,697 32,104
Payables for acquisition of assets (Note 3) Y i# & 2 fE 738 (F1#E3) 4,233 =
Staff salaries and welfare payables &} 8 T# < MEF| 117,342 133,984
Advance from customers & P 2} 518 18,112 10,048
Value added tax payables and other tax payables J& 118 &% & H {th f& {5 5 18 30,261 51,943
Technology grant payables (Note 1) B RIS (HFE1) 2,266 8,606
Commission payables B4 21,801 24,779
Payable for repair of property, plant and equipment (Note 2)
HASYZE - e R ERBEMNRIE (ME2) - 24,529
Others E At 14,667 16,794
254,379 302,787
1,892,096 1,257,179
Non-current liability 7B & &
Other payable H s fE{fFIA
Payable for acquisition of assets (Note 3) Ugi& & 2= fE {~t 7018 (Fit#E3) 9,537 =
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FOR THE SIX MONTHS ENDED 30 JUNE 2014
(EZFFNA=THIEANEA

17.TRADE AND OTHER PAYABLES

(Continued)

Note 1:Sunny Hengping, a subsidiary of the Company, cooperated with
several business partners to perform development and research
projects on hi-tech products. The technology grant payables
represent the government grants received on behalf of other
business parties.

Note 2: The Group made a provision of RMB25,842,000 in relation to
the repair expenses on damaged property, plant and equipment
due to typhoon and flooding accident occurred in October 2013.
During the current interim period, the Directors of the Company
considered that certain property, plant and equipment was not
economic beneficial for repairs and that less repair work was
actually carried out. An overprovision of RMB4,650,000 was
reversed in other gains and losses and the remaining balance of
the payable was fully settled.

Note 3: The balance represents the unpaid cash consideration for the
acquisition of assets from OMS which were unsecured and
interest free. According to the relevant agreements, the Group
is required to settle the purchase consideration in 5 yearly
instalments, with the last payment in 2018.

18.BANK BORROWINGS

During the current interim period, the Group obtained
new bank borrowings with amounts of approximately
RMB621,379,000 (the corresponding period of 2013:
RMB468,652,000). The proceeds were used to meet the
working capital requirement and acquisitions of property, plant
and equipment. Repayment of bank borrowings amounting to
approximately RMB259,058,000 (the corresponding period of
2013: RMB238,733,000) were made in line with the relevant
repayment terms.

As at 30 June 2014, the Group has (i) fixed-rate borrowings
amounted to approximately RMB752,957,000 which carry
interest ranging from 2.10% to 5.00% per annum (31 December
2013: approximately RMB407,656,000 which carry interest
ranging from 1.27% to 5.60% per annum) and (i) variable-
rate borrowings amounted to approximately RMB98,293,000
with variable rate ranging from 1.92% to 5.85% per annum
(31 December 2013: approximately RMB81,273,000 with
variable rate of 5.11% per annum). Repayment of bank
borrowings amounting to approximately RMB259,058,000 (the
corresponding period of 2013: RMB238,733,000) were made in
line with the relevant repayment terms.

The Group’s borrowings that are denominated in currencies
other than the functional currencies of the relevant group entities
(i.e. United States Dollar) are approximately RMB849,061,000
(31 December 20183: approximately RMB486,988,000).

1ESREMEMAFIE ()

Wil ARFMBARRTEF EREETER
BHAERESHRNERNHEIER -
JRE A~ 4 B 7 B & 48 1 EL A 3675 07 WRER B IR
IS o

Wiz ARE—T-=F+AFLEMREMLK
BN AREHARTEYE  HEER
B0 M 12 B S Hh BB A R 525,842,000
JTe RARPEERE  ARBREERRET
ME BERRENEEITTAELER
mc BERETHREIRER AR
#4,650,000 T )RR B O X L Ml e I
IR ED - BEMSRREDEEHE -

M3 : ZAEBRTIERBOMSEEN A NRESK
B REERRZE - REABHZE A
SEASTFEEBERE  RERM
FER=FE—N\F -

SRITEE

KA R AEBESIZRITEELY
AR#621,379,000T (ZZE—=4FRH : A
R #468,652,0007T) - ZERHAEEEE
e REE - K REE o  AKEEREE
IRITEELHARK259,058,000T (ZF—=
F[RH : AR¥238,733,0000T) * FAABE

ymo +f; oy
EIRIE ©

R-ZE—MENA=1+H  NEBEF(®NE
EFREEH ARET52,957,0005T © F A
ZNT210%E5.00% (ZE—=F+=-_A=
+—H : Y AR¥407,656,0007T @ FF|RN
T1.27%ZE5.60%) K(i)AIZFIREEHAR
#98,293,0007T + A] & F F L ) F1.92% %
585% (ZZE—=F+_-_A=+—8: HAR
#81,273,0007T * A] BFFEK £5.11%) o &
SEEEERITEELOARK259,058,0007T
(ZZE—=FRH : AR¥238,733,0007T)
B BEERIEK -

AEBAEBEBRERIGEEE (xExT)
SN EBETERNBE ALK AREKS49,061,000
T(ZE—=F+"A=+—H: HARK
486,988,0007T) °
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HE—F—FENA=1+HIFEA
19.SHARE CAPITAL 19. 12 7%
Issued share capital as at 30 June 2014 amounted BHE _ZT-HOF"A=THEHNEZETK

N /109,700,000 7T (HHE R 4 A R %
105,177,0007T) * 9 #1,097,000,0008% & A%
EE0 1B ITHE @R - RAFRHHRE - AR
RIE BT AL EED) o

to HK$109,700,000 (equivalent to approximately
RMB105,177,000) with number of ordinary shares amounted to
1,097,000,000 of HK$0.1 each. There were no movements in
the issued share capital of the Company in the current interim
period.

20.RESTRICTED SHARE AWARD SCHEME  20.% Rz 10 3R Bi5T 2

The fair value of the Company’s restricted shares (the
“Restricted Shares”) awarded was determined based on the
market value of the Company’s shares at the grant date.

Movements in the number of Restricted Shares granted and

1E R BB Y AN & AR 1 B (TRR i1 14 A
1) H’]’D\fcfﬁﬁ?ﬂiﬂﬁjﬂiﬁﬁé\ﬁﬁj S hi)

EREEHMERNDOEE REEBARED

T

related fair value are as follows:

Weighted
average No. of
fair value Restricted
(per share) Shares
SRME PR 5 14
FIHARE R EE
HKD ('000)
BT (F%)
As at 1 January 2013 (audited) R=ZF—=F— A —H (&£FE%) 2.193 35,930
Lapsed B %3 2.821 (537)
Vested © /8 2.086 (12,998)
Granted (Note 1) 2% H (FizE1) 8.516 8,180

As at 31 December 2013 and 1 January 2014 (audited)

RZZE—=F+=-A=+—AK=Z—NF—F—H (EF%) 3.919 30,575
Lapsed 255K 2.064 (145)
Vested B /B 1.823 (8,546)
Granted (Note 2) 2% (FffzE2) 7.190 2,784
As at 30 June 2014 (unaudited) R=Z—PHFNA=+H (KREHEZ) 5.025 24,668

RAPHER RESHBONERLEE
&% RS 405 AR B18,418,0007T
—T=FRH : HARE12,431,0007T) °

The equity-settled share-based payments expense charged to
profit or loss was approximately RMB18,418,000 for the current
interim period (the corresponding period of 2013: approximately
RMB12,431,000).
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FOR THE SIX MONTHS ENDED 30 JUNE 2014

HE—F—

POENA =1 HIiENEA

20.RESTRICTED SHARE AWARD SCHEME
(Continued)

Note 1:

Note 2:

The Restricted Shares granted in 2013 vested on every
anniversary date of the grant date of each batch of Restricted
Shares in tranches on the following scales:

Restricted Shares BR %I iR 4

20. Z FR#IIf7 SR B =t &l (4&)

MR- -=FERHBRHMERON SR
IR MR L B BBF B RATRES 4t

BE

Scales R

2,352,000 shares 2,352,000/%
5,708,000 shares 5,708,000/%

120,000 shares 120,0000%

The fair values of Restricted Shares granted in measured on the
basis of an observable market price.

The Restricted Shares granted in 2014 vested on every
anniversary date of the grant date of each batch of Restricted
Shares in tranches on the following scale:

Restricted Shares BR %l 4 i% 4

One-fourth P09 & —
One-third to one-fifth
=P ERHZ—
One-fourth P95 2 —

P HRAMEROA A A ETERATEE

E 8 -

D+ 3 = — P B 48 HH IR B AR A 5 LR
HIMERRAA B 441 B EA 4 B RO TR
BE

Scale #1#

2,784,000 shares 2,784,000/

The fair values of Restricted Shares granted in measured on the
basis of an observable market price.

21.COMMITMENTS

One-fourth P05 2 —

P HRAEROO AR ETER AT BER

MmEE -

21. K&

30 June 31 December
2014 2013
—E-MF —F—=
AA=+HA +=ZA=+—H
RMB’000 RMB’000
AR¥T T AR¥ETTT
(unaudited) (audited)
(RBER) (&%)
Capital expenditure in respect of acquisition of the property,
plant and equipment contracted for but not provided in
the condensed consolidated financial statements
ERTRERNERGEE M BRRBEAAKEDE 73,689 48,424

Heas MR BRI E AR X
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22.RELATED PARTY DISCLOSURES

(a)

Names of and relationships with related parties during the (@)

periods are as follows:

Name

=1

Principal activities

FEXK

22.FEEALTIHE

HAREA L BB REBEA+OBE
m -

Relationship

B#E

Sunny Group Limited (“Sunny Group”)*
RFEERRAR ([RFEE])

Ningbo Sunny Electronic Limited
(“Ningbo SST”)*
BRBRFEFARDA ([EREFRE])

Yuyao City Xingli Optics Instruments Factory*
(“Xingli”)
ERpk T B S B R R ([ 857 )

Shanghai Shuangquan Scientific
Instruments Company Limited
(“Shuangquan”)*

LEEENSRRARAR ([E£E])

R 5% F M A BR A 8(“Sunny Machinery”)
BERRFRMER DR ([F2FHMmM])

LARFRRAERMBRAT
([5#FER])

Jiangsu Sunny Medical Equipments Co., Ltd.
(“Jiangsu Medical”)
TERFRERMERAR (DIFZTER])

*

Investment holding

REZR

Manufacture and sale of
telescopes and riflescopes
HERBEZREREER

Manufacture and sale of
parts for optical
instruments

EENHE BRI

Distribution and sale of
scientific instruments
S E R 2 e

Manufacture and sale of
telescopes and riflescopes
HEERGHE B MR

Manufacture and sale of
parts of optical instruments
HERHEENBHESIBMG

Research and development
and manufacturing of
optoelectronic products

M AEREELEED

Manufacture and sales of
medical instruments

AERHEBRERS

The English name is for identification purpose only.

A substantial shareholder of the Company
with significant influence on the Group

ARANEERRZ —
(HAEEAFEATEN)

Company controlled by a close family
member of the Company’s director and
ultimate controlling shareholder,

Mr. Wang Wenijian

ARAIEEZRERERBRRENELE
TR A 7]

Company controlled by a close family
member of the Company’s director,
Mr. Ye Liaoning

ARBEEEREREARAEHINAR

Company controlled by a close family
member of the shareholder of
Sunny Hengping. This shareholder
has significant influence on
Sunny Hengping
BFETRSBRRAFRATESHN AR
(REBRREATEVRREAEATEN)

Company controlled by a close
family member of the Company’s director
and ultimate controlling shareholder,
Mr. Wang Wenjian
ARAIEEREBERBRRENELE
IR E A B

Company controlled by a close family
member of the Company’s director,
Mr. Ye Liaoning

ANRESEERER LA RATEHIE AR

A substantial shareholder of the Company
with significant influence on the Group

ARAMFERR 2 —
(HASEEREATEN)

An associate of the Group
REEBERF]
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22.RELATED PARTY DISCLOSURES
(Continued)

(b) Transactions with related parties:

2 EBEATKE (&)

(b) HEEEALRS ::

Six months ended 30 June

BEANA=tHILAEAR

2014 2013
—ZE-mF —ET-=F
RMB’000 RMB’000
ARET T ARBFIT
(unaudited) (unaudited)
(REER) (REEEZ)
Sales of goods (Note 1) $HEE M (MfzE1)

Ningbo SST 2K 5 FRHX 409 263
By 100 230
Shuangquan H 609 486
Jiangsu Medical T #f % F B8 & 283 =
1,401 979

Purchase of raw materials (Note 1) BB E R4 £ (BizE1)
Ningbo SST %% 52 F R 9 663
B2 2,304 3,239
Visiondigi /8 &2 = 2
Sunny Machinery & HEH; - 47
Xingli #2357 76 a4
2,389 3,995

Property rental expenses (Note 2) ¥ € H (KizE2)
Sunny Group 22 F£ & 2,226 2,102
Ningbo SST 52§ 7 FEHE 1,070 363
3,296 2,465

Six months ended 30 June

BEAA=tHLLAEA

2014 20183
—E-lmF —E==
RMB’000 RMB’000
AR®ET T ARBTIT
(unaudited) (unaudited)
(REERK) (REEFEZ)
Processing charge and other expenses (Note 1)
MIBRAREMES (M)
- Ningbo SST % 52 FRH% 283 451
Purchase of fixed assets (Note 1) BEEBEEEE (KMzE1)
- RFER 852 -

Note 1: The transactions were entered into in accordance with the
terms agreed by the relevant parties.

Note 2: The property rental expenses were charged based on the
terms agreed by the relevant parties.

et - ZERSIRIFBEA L HBENGIRET -

BiEE2 - W% & R TR IEARRE A L 15 5 69 53K

UZER
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22.RELATED PARTY DISCLOSURES
(Continued)

Balances with related parties

(©)

At the end of the reporting period, the Group has the
following significant balances with related parties:

NEBEATEE (&)

RBERR AEEEBFEALHEX

REERINT

30 June 31 December
2014 2013
—E-lF —T—=%F
AA=+HR +-—H=+—H
RMB’000 RMB’000
ARET T ARBFIT
(unaudited) (audited)
(REERK) (&%)
Current assets: B EE :
Amounts due from related parties & W 38 A + 78
Ningbo SST 2§ 32 F#HE 213* 223"
Shuangquan %8| - 47
213 270
Current liabilities: JREN B (&
Amounts due to related parties & E7:E A £+ 7118
BB 1,587* 2,369*
Ningbo SST & 2 F&H% 455* 465*
Xingli #37 50* 44*
RFER 20 =
Sunny Group 3£ 189 166
2,301 3,044
Other than those amounts denoted with an asterisk *’ BRUA [~ BREERERE S MEEI - Hib

which are of a trade nature, the other amounts are of a
non-trade nature. The amounts are unsecured, interest free
and repayable on demand.

BEORFESHUE RFBRERE
*R REABRERKER -
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22.RELATED PARTY DISCLOSURES
(Continued)

(c) Balances with related parties (continued)

The following is an aged analysis of related parties balance
of trade nature at the end of reporting period.

22.FE

(c) EEFE:

EATHE (&)

30 June 31 December
2014 2013

—E—mF —E—=
ANA=+H +=—A=+—H
RMB’000 RMB’000
AR®T ARBET T
(unaudited) (audited)
(REEEXK) (K FEZ)

Current assets: RENEE -
Within 90 days 90 KN 213 270
30 June 31 December
2014 2013
—E—-MF —E—=F
AA=tH +=ZH=+—8H
RMB’000 RMB’000
AR® T ARBTIT
(unaudited) (audited)
(REEXR) (K Fz)
Current liabilities: BN B & :

Within 90 days 90K 2,092 2,878

The Group allows a credit period of 90 days to related
party trade receivables (31 December 2013: 90 days). The
average credit period on purchases of goods from related
parties is 90 days (31 December 2013: 90 days).

(d) Compensation of key management personnel

NEBB T HEALTE S REWFKIAIOK
1:f§ﬁlﬁ(_$—5¢+ A=+—8:

90K ) °
BIOK(ZE—=F+=
90K ) °

d) FEEIEABHH

EALTEmREBNFHEER!

A=t+—8:

Six months ended 30 June

BEANA=tTHIAER

2014 2013

—F-mF —F=F

RMB’000 RMB’000

ARET T ARBTIT

(unaudited) (unaudited)

(REER) (REEFEZ)

Short-term benefits 52 HA4& Fl| 4,859 5,331
Post-employment benefits Bk 12 12 A 564 311
Share award scheme benefits f% {3 2Bt £l 18 FI 3,090 2,213
8,613 7,855
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23.DEFERRED INCOME 23 IR FE UL A

Six months ended 30 June
HEAA=THLXEA

2014 20183
—E-NF —E—=F
RMB’000 RMB’000
AR®BT T AR¥ETTT
(unaudited) (unaudited)

(REER) (REEZ)

Amounts credited to profit or loss during the period: HiINEt A Bz £ 58 ¢
Subsidies related to technology enhancement of production lines

A FE AR BT AU AR B 2,105 1,559

Subsidies related to research and development of technology projects

Al IE B i 2% 40 AL 4,262 31

Incentive subsidies ZZEh## BL 2,366 4,956
8,733 6,546

30 June 31 December

2014 2013
—E-NF —— =t
NEETrEF = A== E
RMB’000 RMB’000
ARBT T ARBTTT
(unaudited) (audited)
(REER) (feEz)
Deferred income related to government grants: B Bh & IEIEUW A ¢
Subsidies related to technology enhancement of production lines
A FE AR TR AT AU R B 14,171 13,605
Subsidies related to research and development of technology projects
PRI TE B A S AL 10,804 14,957
Total: 42%8 : 24,975 28,562
Less: current portion J& : BIEEEED (8,423) (10,740)

Non-current portion FEENEAEE S 16,552 17,822




p61

REXBRE (£E) ERAF
FRERERE 2014

Notes to the Condensed Consolidated Financial Statements

B AR S B F R R B =

FOR THE SIX MONTHS ENDED 30 JUNE 2014
1—7 Eﬁ/\ﬁ +E¢/\f@ﬁ

24.FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and

financial

value on a recurring basis

liabilities that are measured at fair

AR SUEFTERA
FemaEman

Relationship of
unobservable inputs

Fair value Valuation technique to fair value
Financial assets Fair value as at hierarchy and key inputs TUBRGALE
SHEE RUATBENA LB ARESER REEREIERAZE BN AENBR
30 June 2014 31 December 2013
(unaudited) (audited)
—2-mF —T=f
AAZTH +-A=+—-H
(RBERK) (8ER)
Financial assets Bank deposits Bank deposits Level 3 Discounted cash flows The higher the expected
designated as at fair in the PRC with in the PRC with F=h  HBRBRERE yield, the higher the fair
value through profit non-closely non-closely value
or loss related embedded  related embedded Key unobservable inputs ~ FBHEINZEH SNBSS
BAREFABER derivative: derivative: are:
TREE RMB487,360,000  RMB983,000,000 expected yields of debt The higher the discount
BENEIEEN  BETERIEEN instruments invested by rate, the lower the fair value
BASTETAMS H“WWTEIE:E']EP banks and a discount rate ~ ERER XM BIA L BEHE
BSRAER: AR BEROER: A that reflects the credit risk
#487,360,0007C ﬁ@983,000,0007z of the banks (Note)

Note: The Directors consider that the impact of the fluctuation in
expected yields of the debt instruments to the fair value of the
structured deposits was insignificant as the deposits have short

maturities, and therefore no sensitivity analysis is presented.

No gains or losses are recognised in profit or loss relating to

the change in fair value of structured deposits classified as
Level 3 in the current and prior period as the amount involved is
insignificant, and therefore no reconciliation of Level 3 fair value

measurements is presented.

IRTUBRGARER

RTREGRBK TANERAK
AR RBRBITEERMRA
B (firi)

MaE EERA BRTFRIHARE T
T8 HA W & 0 R B I AE R 1 T AR ’ALME
H b 25 BRE DT

BEATE

=05

'% \

BN FTE RFIBL TEX - AR MB
EHEYEREaNERESBRE=RE
BUEERNAAEEDHEBOHWENER -

B b 3 48 2 1) 58

=B AR EFENLER -
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24.FAIR VALUE MEASUREMENT (Continued)

Fair value of financial assets and financial
liabilities that are not measured at fair value
on a recurring basis

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recognised in
the condensed consolidated financial statements approximate
their fair values.

25.EVENTS AFTER THE REPORTING
PERIOD

(i)

On 25 July 2014, the Group entered into a share purchase
agreement (the “Agreement”) with the shareholders of the
non-controlling interests (the “Vendors”) of a subsidiary
of the Group, Sunny Instruments Singapore Pte. Ltd.
(“Sunny Singapore”). According to the Agreement, the
Group will purchase all the ordinary shares held by the
Vendors, representing 3,634,500 ordinary shares or 31.8%
of the issued share capital of Sunny Singapore, for a total
consideration of Singapore Dollar 320,594 (equivalent to
approximately RMB1,579,000). Upon completion of the
share purchase transaction, the Group will own 100% of
the equity interest of Sunny Singapore. The share purchase
transaction is expected to be completed by 24 August
2014.

On 15 August 2014, the Company through Zhejiang Sunny
Optics Co., Ltd., an indirect wholly-owned subsidiary of the
Company, entered into a conditional agreement with Sunny
Nominees (as defined in announcement of the Company
dated 15 August 2014) to acquire the entire equity interests
of Sunny Group Limited (the “Sunny Group”) at a cash
consideration of RMB351,372,445 (the “Acquisition”).

Mr. Wang Wenjian, who is a non-executive director and
a substantial shareholder of the Company, is one of the
Sunny Nominees and has more than 30% of effective equity
interest in Sunny Group.

Sunny Group Limited is principally engaged in investment
holding and property leasing.

At the date of approval for issuance of the condensed
consolidated financial statements, the Acquisition has not
yet been completed and the management of the Company
is still assessing the financial effects of the Acquisition.
Details of the Acquisition are shown in the Company’s
announcement dated 15 August 2014.

25

ARERTE (&)

TREERCRAGRAEREAAEREE -

HHEREE

() RZZE—HE+A-+HB  NEBEERK
SENMBRAREFERTMEFRA
A ([FEFFHME]) EEREZNRR
(BRI x—mBROHEER:E (%
# o BERE AEEBEERES
BEEMTA E B - B13,634,5000% & @
A& sk 72 F T N3 B BT IR ANA31.8% -
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Corporate Information

N ER

EXECUTIVE DIRECTORS

Mr. YE Liaoning
Mr. SUN Yang
Mr. WANG Wenjie

NON-EXECUTIVE DIRECTOR
Mr. WANG Wenjian

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CHU Peng Fei Richard
Dr. LIU Xu
Mr. ZHANG Yuqing

JOINT COMPANY SECRETARIES

Ms. WONG Pui Ling (ACCA, HKICPA)
Mr. MA Jianfeng

REGISTERED OFFICE

Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 603, 6th Floor, Grand City Plaza,
1-17 Sai Lau Kok Road, Tsuen Wan,
New Territories, Hong Kong

PRINCIPAL PLACE OF BUSINESS
IN THE PRC

Nos. 66-68, Shunyu Road,
Yuyao, Zhejiang Province, PRC
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Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands
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Corporate Information

NAEER

CORPORATE WEBSITE
www.sunnyoptical.com

LEGAL ADVISERS

Pang & Co. in association with Loeb & Loeb LLP

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Agricultural Bank of China, Yuyao Sub-branch
BNP Paribas Hong Kong Branch

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Royal Bank of Canada Trust (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre, 183 Queen’s Road East,

Wanchai, Hong Kong

STOCK CODE
Stock Code: 2382
AUTHORISED REPRESENTATIVES

Mr. SUN Yang
Ms. WONG Pui Ling (ACCA, HKICPA)
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Royal Bank of Canada Trust (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands
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Design and Production by: Toppan Vite Limited Website: www.toppanvite.com
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Sunny Optical Technology (Group) Company Limited
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