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Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical”, together with its subsidiaries, the “Group”)
(Stock Code: 2382) is a leading integrated optical components and
products manufacturer in the People’s Republic of China (the “PRC”
or “China”). The Group is principally engaged in the design, research
and development (“R&D”), manufacturing and sales of optical and
optical-related products. Such products include optical components
(such as glass spherical and aspherical lenses, plates, prisms,
handset lens sets, vehicle lens sets and other various lens sets),
optoelectronic products (such as handset camera modules, security
cameras and other optoelectronic modules) and optical instruments
(such as microscopes, optical measuring instruments and optical
analytical instruments). We focus on the market of optoelectronic
related products, such as handsets, digital cameras, vehicle imaging
systems, security surveillance systems, optical surveying instruments
and optical analytical instruments, which are combined with optical,
electronic and mechanical technologies.
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The Group is a leading integrated optical components and products
manufacturer in the People’s Republic of China (the “PRC” or
“China”). The Group is principally engaged in the design, research
and development (“R&D”), manufacturing and sales of optical and
optical-related products. Such products include optical components
(such as glass spherical and aspherical lenses, plates, prisms,
handset lens sets, vehicle lens sets and other various lens sets),
optoelectronic products (such as handset camera modules, security
cameras and other optoelectronic modules) and optical instruments
(such as microscopes, optical measuring instruments and optical
analytical instruments). We focus on the market of optoelectronic
related products, such as handsets, digital cameras, vehicle
imaging systems, security surveillance systems, optical measuring
instruments and optical analytical instruments, which are combined
with optical, electronic and mechanical technologies.

Save as disclosed in this announcement, there has been no material
change in the development or future developments of the Group’s
business and financial position, and no important events affecting
the Group has occurred since the publication of the annual report of
the Company for the year ended 31 December 2010.

A. FINANCIAL REVIEW
Revenue

The Group’s revenue for the six months ended 30 June 2011
was approximately RMB1,102.7 million, representing an
increase of approximately 32.2% or approximately RMB268.7
million compared with the corresponding period of the previous
year. The increase was mainly attributable to the benefit
from business opportunities brought by the rapid growth of
smartphones and 3G handsets and the increase in demand for
consumer DSLR.

Revenue generated from the optical components business
segment increased by approximately 21.3% to approximately
RMB494.3 million compared with the corresponding period of
the previous year. The increase was mainly attributable to the
improvement in product mix, the increase in average selling
price and the considerable increase in shipment volume for
certain products.
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Revenue generated from the optoelectronic products business

segment increased by approximately 55.1% to approximately
RMB517.7 million compared with the corresponding period
of the previous year. The increase in revenue was also mainly
attributable to the improvement in product mix and the increase
in shipment volume.

Revenue generated from the optical instruments business
segment decreased by approximately 2.3% to approximately
RMB90.7 million compared with the corresponding period of the
previous year. The decrease was mainly attributable to a special
factor that there was a one-off bid-order from the Japanese
Government in the corresponding period of the previous year.
Excluding this factor, revenue generated from the optical
instruments business segment increased by approximately
11.5% over the corresponding period of the previous year.

Gross profit and margin

The gross profit for the first half of financial year 2011 was
approximately RMB235.6 million, and the gross margin improved
to approximately 21.4%, which was 0.1 percentage point higher
than that of the corresponding period of the previous year. This
was mainly attributable to the improvement in product mix,
higher capacity utilization rate of certain products as well as
the effective implementation of “Lean Production”. The gross
margin of optical components business segment, optoelectronic
products business segment and optical instruments business
segment were approximately 23.2%, 14.2% and 35.9%
respectively (the corresponding period of 2010: 22.3%, 12.0%
and 39.2% respectively).

Selling and distribution expenses

For the six months ended 30 June 2011, selling and distribution
expenses increased by approximately 25.7% or approximately
RMB5.3 million to approximately RMB25.9 million for the period
under review, accounting for approximately 2.4% of the Group’s
revenue, which was 0.1 percentage point lower than that of
the corresponding period of the previous year. The increase
in absolute value was primarily due to the increase in costs of
selling, marketing and distribution personnel arising from the
growth in sales activities.
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R&D expenditure

R&D expenditure, which was kept under effective control to
account for approximately 4.7% of the Group’s revenue during
the period under review, increased from approximately RMB45.5
million for the six months ended 30 June 2010 to approximately
RMB51.7 million for the corresponding period of 2011. The
increase was attributable to the continuous investment in R&D
activities and business development, including the research
and development of high resolution handset lens sets and
camera modules, vehicle lens sets, infrared products, security
surveillance systems, mid- to high-end optical instruments and
the R&D upgrading of existing product categories.

Administrative expenses

Administrative expenses, which reduced to account for
approximately 5.7% of the Group’s revenue which was 1.4
percentage points lower than that of the corresponding
period of the previous year, increased from approximately
RMB49.8 million during the six months ended 30 June 2010
to approximately RMB63.1 million for the corresponding period
of 2011, representing an increase of approximately 26.9%.
The increase in overall expenses was mainly attributable to the
increase in the headcount of administrative staff, the increase
in remuneration, the grant of Restricted Shares and the
corresponding increase in relevant fringe benefits.

Income tax expense

Income tax charge for the six months ended 30 June 2011
increased to approximately RMB22.7 million from approximately
RMB16.0 million for the corresponding period of 2010. Such
increase was mainly due to an increase in profits. The Group’s
effective tax rate was approximately 20.6% for the first half
of the year and 24.2% for the corresponding period of the
previous year. In order to keep the effective tax rate steady in
the future, the Group has successfully applied for the status of
hi-tech enterprises for several PRC subsidiaries. The income tax
rate applicable to hi-tech enterprises is 15% according to the
national policy.
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Tax rates applicable to the Group’s subsidiaries in the PRC are

shown as follows:

*Zhejiang Sunny Optics Co., Ltd. (“Sunny Optics”)
IsRFHRERR NG ([RFMIHE]D
*Ningbo Sunny Instruments Co., Ltd.

(“Sunny Instruments”)

ERBRFESARAF ([FRFESS])
*Sunny Optics (Zhongshan) Co., Ltd.

(“Sunny Zhongshan Optics”)

SRFREB (PIL) BRAR ([FFRILRE])
*Ningbo Sunny Opotech Co., Ltd.

(“Sunny Opotech”)

"BRETAEERARAA ([RTHRE])
Ningbo Sunny Infrared Technologies

Company Ltd. (“Sunny Infrared”)
ERBFFAIIMNIMARAR ([FRFAIIEE])
#Shanghai Sunny Hengping Scientific

Instrument Co., Ltd. (“Sunny Hengping”)
tEERFEINBEBARAR ([RFEFERD
Ningbo Sunny Automotive Optech Co., Ltd.

(“Sunny Automotive Optech”)
ERBFRTEHNABRMERAF] ([FFEHAE])
Suzhou Shun Xin Instruments Co., Ltd.

(“Suzhou Shun Xin Instruments”)
EINZEETESRABR AR ([#MNzEmERS])
Jiangsu Sunny Medical Instruments Co., Ltd.

(“Sunny Medical”)

TEHETERERMERAR ([FFIEHER])
Sunny Optics (Tianjin) Co., Ltd.

(“Sunny Tianjin Optics”)

ERHE (KF) BRAR ([KEHE)
Hangzhou Sunny Security Technology

Co., Ltd. (“Sunny Security”)
MMBEFRHEMERAE ([2FEH D)
Xinyang Sunny Optics Co., Ltd. (“Sunny Xinyang”)
EBRFAEBERAGF ([#FEH])
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sheet date

#  The Company was in the process of applying for a renewal of the
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Profit for the Period and Margin

Profit for the period increased by approximately 74.9% from
approximately RMB50.1 million for the six months ended 30
June 2010 to approximately RMB87.6 million for the same
period of 2011. The increase in net profit was mainly due to
the increase in gross profit and effective control in operating
expenses. The net profit margin was approximately 7.9%.

Profit Attributable to Owners of the Company

Profit attributable to owners of the Company amounted to
approximately RMB91.5 million, representing an increase
of approximately RMB36.7 million or approximately 67.0%
as compared with approximately RMB54.8 million for the
corresponding period of last year.

Interim Dividend

For the year ended 31 December 2010, the dividend proposed
by the Board was approximately RMBO0.0435 (equivalent to
HK$0.051) per share, with payout ratio of approximately 30.2%
of the profit attributable to Owners of the Company for the year.
Such dividend was paid to shareholders in May 2011.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2011 (corresponding
period of 2010: nil).
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B. BUSINESS REVIEW

In the first half of 2011, demand for consumer goods revived
gradually along with the modest recovery in the global economy.
Although the global consumer electronic market was hit to
some extent by the earthquake that struck northeastern Japan
in March, thanks to the recovery in production ability of the
manufacturers in the disaster-stricken area that was better than
expected, the overall market recovered gradually within a few
months after the calamity. So far as the Group is concerned,
up to the publication date of this interim results, the earthquake
in Japan has not caused any significant impact on the Group
directly. This was mainly due to the fact that neither the main
production areas of the Group’s Japanese customers nor the
raw material suppliers are situated in the main earthquake-
stricken area, and the Group had sufficient inventories.

During the period under review, smartphones, 3G mobile
phones and Digital Single Lens Reflex (“DSLR”) cameras
in the consumer electronic market saw a lively market and
thus recorded a satisfactory growth. In the first half of 2011,
global shipments of smartphones and DSLR camera were
approximately 200 million units (source: IDC) and approximately
6.75 million units (source: CIPA) respectively.

During the period under review, the Group continued to follow
the guidelines of “Speed Up Transformation and Upgrade”
issued by the Board, by actively penetrating into new markets,
improving internal management standards and strengthening
the development of products and technologies continuously.
During the period under review, all our initiatives achieved
their intended effects. All of the Group’s three major business
segments — optical components, optoelectronic products and
optical instruments performed well as a whole, and continued
the growth. Both the customer base and product mix have been
improved, resulting in an increase in sales revenue and gross
margin as the compared with the same period of the previous
year. At the same time, the Group has started the construction
of the production base in Xinyang of Henan Province to further
implement the industrial transfer strategy.
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During the period under review, our three major business
segments have upgraded their respective existing products
in R&D and further improved their processing technology
standards with a view to further strengthening their R&D
capabilities and consolidating their technical leadership in the
respective industries. In addition, given the rapid expansion of
the emerging optical application fields, the Group kept pace
with the market needs by conducting R&D on the relevant
products with focus. For optical components business segment,
the production for 5-mega and 8-mega pixel handset lens sets
has commenced; the mass production for various new vehicle
lens sets has commenced; the R&D on various infrared lens
sets for vehicles and security surveillance has been completed;
the development for several types of micro-projectors and
engines has been accomplished; the mass production for glass
aspheric lenses with several cavities per mold has commenced;
the application of plastic injection molding technology with
narrow runway was already in full swing; automatic production
and inspection technology for lens sets was further developed
and applied. In respect of the optoelectronic products business
segment, the development of 12-mega pixel handset camera
modules have been accomplished; security surveillance
products have entered the R&D upgrading process and the
market operation model of which was preliminarily established.
In respect of the optical instruments business segment, R&D
upgrade for a number of high-end microscopes, analytical and
measuring instruments has been accomplished. In addition,
typical sales have been made in areas concerning environmental
protection and food safety, which laid a solid foundation for
further expansion of optical instrument market. Currently, the
Group owns 131 issued patents and 45 patents are pending for
approval.

During the period under review, the Company has been added
to Morgan Stanley Capital International (“MSCI”) Global Small
Cap Indices — China Index. Inclusion into the MSCI Global Small
Cap Index will help investors to better assess the Group’s future
potential.
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The Group has received numerous honours during the period
under review. Ningbo Sunny Instruments Co., Ltd, one of
the subsidiaries, was granted the “Certificate of Prestigious
Product in Zhejiang Province” by Zhejiang Bureau of Quality
and Technical Supervision in January 2011, which represented
the excellent quality and good reputation of microscopes
produced by the Group, and built up the brand presence for
further exploring the domestic market; Zhejiang Sunny Optics
Co., Ltd., a subsidiary of the Company, was awarded the medal
of “Zhejiang Delicacy Management Model Enterprise” by the
Economic and Information Technology Committee of Zhejiang
Province to recognize the Group’s achievements in driving
forward the delicate production over the past two years. In
addition, the Group was honoured with the title of “Pioneering
and Innovative Complex Model Enterprise” in the 2010 Ningbo
Ranking for pioneering and innovative enterprises, which was
described as the “Oscar” selection for Ningbo economy. This
award is designed to honour the best-performing enterprises
in implementing the pioneering and innovative strategy. Being
awarded this title validates the Group’s vigorous efforts in
promoting in-house innovation and speeding up transformation
and upgrading and advancing scientific developments during
the last year.

Optical Components

The optical components business segment benefited from
the increase in market demands for handset lens sets and
digital camera lenses and lens assemblies and thus recorded
strong growth. During the period, sales income of this business
segment was approximately RMB494.3 million, representing
an increase of approximately 21.3% as compared with the
corresponding period of last year. This business segment
accounted for approximately 44.8% of the Group’s revenue
as compared with approximately 48.9% in the corresponding
period of last year.
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With the increasing demand for high resolution handset
lens sets, the product mix of optical components business
segment was improved. The optical lens set department under
the optical components business segment has started to
promote the automatic lens set testing process, which played
an important role in providing stable output of high resolution
products and was more able to meet the needs of high quality
products by international branded customers, and significantly
improved production efficiency and reduced labor costs.
As for handset lens set business, the proportion of 2-mega
pixel or above products increased to approximately 55.4% of
the total shipment volume from approximately 36.9% for the
corresponding period of last year.

During the period under review, the Group has obtained mass
production qualifications from Sharp and Nokia, whereby its
handset lens sets successfully entered into the supply chain of
Nokia and started bulk shipment since the second quarter of
this year and has thereby become one of the handset lens set
suppliers for Nokia. Furthermore, the Group also entered into
a long term cooperative agreement with Samsung Electronics
Corporation to establish a strategic partnership. After the
execution of the above agreement, Samsung Electronics will
provide the necessary technical support to the Group and will
cooperate with the Group in areas such as lenses and lens
assemblies for digital cameras (including DSLR cameras). The
long term cooperation between both parties will further enhance
the strengths of the Group in lens sets and module assemblies,
which will add new impetus to the Group’s transformation and
upgrade.

Optoelectronic Products

Benefiting from the rapid development of domestic branded
smartphones and 3G handsets in the PRC, the domestic
demand for handset lens sets increased, and thus the Group’s
handset camera module business realized significant growth.
Revenue from optoelectronic products business segment for
the six months ended 30 June 2011 amounted to approximately
RMB517.7 million, representing an increase of approximately
55.1% over the corresponding period of last year. This
business segment accounted for approximately 47.0% of the
Group’s revenue as compared with approximately 40.0% in the
corresponding period of last year.
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During the period, the shipment volume of modules with
2-mega pixel or above increased to approximately 45.2% of
the total shipment volume of handset camera modules from
approximately 36.3% in the corresponding period of last year.
The successful mass production of 5-mega and 8-mega pixel
handset camera modules with auto-focus function, together
with the invention patented “particle-resistant gluing technique
for handset camera modules with high resolution” and our
outstanding high resolution products, allowed the Group to
maintain its leading position as the supplier for domestic 3G
handset and smartphone manufacturers. At the same time,
reflow handset camera modules, which enjoyed cost advantages
and were applicable to front cameras of smartphones, have
commenced mass production.

Optical Instruments

The revenue from our optical instruments business segment
slightly decreased to approximately RMB90.7 million,
representing a decrease of approximately 2.3% over the
corresponding period of last year. The decrease was mainly due
to an one-off Japanese bid-order of approximately RMB11.5
million obtained in the corresponding period of last year. This
business segment accounted for approximately 8.2% of the
Group’s total revenue compared with approximately 11.1% for
the corresponding period of last year.

During the period under review, this business segment has been
developing several kinds of mid- to high-end microscopes, high-
end analytical instruments, and upgrading high-end measuring
instruments. This will strengthen the foundation for future
development of optical instruments business segment.

Production

The Group mainly operates from four production bases in Yuyao
City of Zhejiang Province, Zhongshan of Guangdong Province,
Shanghai and Tianjin in the PRC respectively. Meanwhile, the
Group has also set up offices and production areas in Seoul of
Korea and Singapore through its subsidiaries, namely Power
Optics Co., Ltd. and Sunny Instruments Singapore Pte. Ltd.
In addition, during the period under review, the Group has
commenced the construction plan of the new production base
in Xinyang of Henan Province, and intends to produce glass
spherical lenses and plane products at that production base.
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C. OUTLOOK AND FUTURE STRATEGIES

During the period under review, the Group achieved a favorable
business performance. The Group stays positive towards its
operations for the whole year as it did at the beginning of the
year in spite of some uncertainties in the global economy.
The Group will integrate its internal and external resources to
leverage its competitive advantages within the industries, and
continue to implement the development strategies adopted at
the beginning of the year in order to maintain the favourable
development trend extending from the first half of 2011.

1. Continue to be dedicated to and focused on the
existing industries

According to Gartner, a global information technology
research and consultant firm, the total shipment volume
of the global smartphone market in 2011 is expected to
reach 468 million units, representing an increase of 57.7%
as compared to the corresponding period of 2010. As
for digital cameras, according to MIC, a market research
institute of information and communication technologies,
the total shipment volume of the global DSLR camera
market in 2011 is expected to reach 11.5 million units,
representing an increase of 15.0% as compared to the
corresponding period of 2010. With the rapid development
of mobile broadband networks in the PRC and the growing
popularity of smartphones, high resolution handset lens
sets and camera modules will become cornerstones in the
handset production chain. As one of the major suppliers
who engaged in the supply of handset lens sets, handset
camera modules and lenses for digital cameras, the Group
will seize the development opportunities brought by the
existing industrial chains.

The Group will continue to strengthen its effective marketing
strategies implanted in the first half of the year and reinforce
its close cooperation with its existing customers so as
to become their most valuable supplier. The Group will
adhere to expand its international brand customer base
so as to pave the way for the accelerated development
in the next two years. As for the R&D of products and
production technologies, the Group will continue to increase
its investment to maintain its advantageous position in
the industries. At the same time, the Group will integrate
its internal and external resources and speed up the
construction of its production base in Henan Province, so
as to transfer part of its production capacity to that region
according to the plan.
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2. Continue to accelerate the development of new

businesses

The Group will continue to strengthen the construction
of the organization, manpower and systems of its new
businesses, and inject more resources in developing the
new businesses, so as to further promote the strategic
transformation of the Group.

According to IDC, a market research institution, turnover
of the domestic video security surveillance market in 2011
is expected to increase by 26.0% to US$54.3 billion as
compared with the corresponding period of last year.
In addition, Techno System Research forecasts that the
global demand for vehicle camera modules in 2011 is
expected to increase by 38.7% to 11.5 million units as
compared with the corresponding period of last year. All
these will provide positive support towards the Group’s
continuous development of security surveillance and
vehicle-related products. As for the booming vehicle-related
optical business, the Group will optimize its business
footprint in key areas and consider to set up additional
marketing offices in these areas. The Group will continue to
promote the commercialization of its security surveillance
products, and seize growing opportunities in the domestic
market and to become China’s leading mid- to high-
end security surveillance product supplier. As for infrared
product business, the Group will continue to expand new
applications in the civilian area, so as to maximize its
product superiority. The Group will also strengthen the R&D
of its optical instruments, with an aim to build our mid- to
high-end optical instruments to become the number one
domestic brand.
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3. Continue to carry out “Management Innovation”

During the first half of 2011, “Management Innovation”
carried by the Group has achieved remarkable results. In
the second half of the year, the Group will continue to work
towards the “Management Innovation” goal for the whole
year based on the relevant policies implemented in the first
half of the year. The Group will continue to implement “Lean
Production”, and fully operate the SAP system to improve
its operational efficiency and quality. The Group will continue
to adopt the restricted share awards scheme, implement the
“Length of Service Allowance” system, as well as to improve
the appraisal system, training system and remuneration
system, with an aim to stabilize the core workforce.

In conclusion, in 2011, the Group will adhere to its
transformation and upgrading policies by leveraging
on its existing industrial strength and accelerating the
development of new businesses with a view to achieve
industrial upgrade, and to achieve management upgrade by
strengthening the building of its management system, so as
to lay a solid foundation for future full-scale transformation
of the Group.

D. LIQUIDITY AND FINANCIAL
RESOURCES

Cash Flows

The table below summaries the Group’s cash flows for the six
months ended 30 June 2010 and 30 June 2011.
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For the six months
ended 30 June
BEXA=+tHL<EA
2011 2010
—g——-% -T-ZF
RMB million RMB million
AREBERT AREKBET

Net cash from operating activities & & 5 &) TS I8 & F 58
Net cash from (used in) investing activities ¥ & EEFT1S (FTH) & F 5
Net cash (used in) from financing activities V& &S (FTA) FTBIR & /55
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The Group, being a self-sufficient company, derives its working
capital mainly from net cash generated from operating and
investing activities. The Board expects that the Group will rely
on net cash from operating activities and the net proceeds from
the global offering to meet its working capital and other capital
expenditure requirements in the near future. In the long run, the
Group will be funded by net cash from operating activities and,
if necessary, by additional equity financing or bank borrowings.

The Group recorded a net inflow of cash and cash equivalent of
approximately RMB109.9 million for the six months ended 30
June 2011.

Capital Expenditure

For the six months ended 30 June 2011, capital expenditure of
the Group amounted to approximately RMB94.7 million, which
was mainly spent on expanding production capacity of existing
products, initializing capacities for new products and setting
up a new production base in Henan Province. All of the capital
expenditure was financed by internal resources.

. CAPITAL STRUCTURE
Indebtedness
Borrowings

Bank loans of the Group as of 30 June 2011 amounted to
approximately RMB86.4 million (2010: approximately RMB113.0
million). Pledged bank deposit amounting to approximately
RMB48.0 million was arranged (2010: approximately RMB76.2
million).

As of 30 June 2011, among all of the bank loans, approximately
RMB36.5 million were denominated in Korean Won,
approximately RMB3.7 million were denominated in Japanese
Yen, while approximately RMB46.2 million were denominated
in U.S. Dollars. The gearing ratio of the Group by reference
to the total debt to total book capitalization ratio (with total
book capitalization representing the sum of total liabilities and
shareholders’ equity) was approximately 4.1%, reflecting that
the Group’s financial position was at a sound level.
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Bank facilities

As of 30 June 2011, the Group had unutilized banking facilities
of RMB240.0 million with Yuyao Branch of Agricultural Bank
of China and RMB55.0 million with Yuyao Branch of Bank of
Ningbo.

Debt securities

As of 30 June 2011, the Group did not have any debt securities.

Contingent liabilities

As of 30 June 2011, the Group did not have any material
contingent liabilities or guarantees.

PLEDGE OF ASSETS

As of 30 June 2011, the Group did not have any pledge
or charge on assets except the pledged bank deposits of
RMB48.0 million.

Capital commitments

As of 30 June 2011, the Group had capital commitment
in respect of acquisition of property, plant and equipment
amounted to approximately RMB35.0 million (2010:
approximately RMB10.6 million).

As of 30 June 2011, the Group had no other capital
commitments save as disclosed herein.

. OFF-BALANCE SHEET TRANSACTIONS

AND CONTINGENT LIABILITIES

As of 30 June 2011, the Group did not enter into any material
off balance sheet transactions.
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H. PERFORMANCE OF INVESTMENTS

MADE AND FUTURE INVESTMENTS

The Group’s investment activities mainly include the purchase
of property, plant and equipment. During the six months ended
30 June 2011, the Group used approximately RMB104.3 million
in investment activities, which mainly related to expanding
production capacity of existing products, initializing capacities
for new products and setting up a new production base in
Henan Province. These investments enhanced the capabilities
of our R&D and technology applications as well as production

efficiency, and thus broaden the sources of revenue.

The proceeds from the Global Offering amounted to
approximately RMB745.1 million, of which approximately
RMB698.0 million had been used by the Company and the
unutilized proceeds were placed with financial institutions
as short term deposits. No substantial acquisition and large
investment plan is intended for the year of 2011.

EMPLOYEE AND REMUNERATION
POLICY

The Group had a total of 9,439 dedicated full time employees
as of 30 June 2011, including 1,886 management and
administrative staff, 7,381 production staff and 172 operation
supporting staff. In line with the Group’s and individual
performance, a competitive remuneration package is offered
to retain elite employees including salaries, medical insurance,
discretionary bonuses, other benefits as well as mandatory
provident fund scheme for employees in Hong Kong and state-
managed retirement benefit scheme for employees in the PRC.
The Group has also adopted a share option scheme and a
restricted share award scheme for its employees, providing
incentives and rewards to eligible participants with reference to
their contribution and enhancing their devotion to the Group.
For the six months ended 30 June 2011, no share option was
granted or agreed to be granted by the Group under the share
a total of 39,358,000
Restricted Shares have been offered to eligible participants in

option scheme. As of 30 June 2011,

accordance with the restricted share award scheme.
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A. PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S SHARES

The Company is empowered by the applicable Companies Law
of the Cayman Islands and the Articles of the Association to
repurchase its own shares subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to time
by the Stock Exchange. There was no purchase, sale, redemption
or writing-off by the Company or any of its subsidiaries with the
exception of restricted share award scheme trustees, of the
Company’s listed shares during the six months ended 30 June
2011.

. SHARE OPTION SCHEME

On 25 May 2007, the Company adopted the Share Option
Scheme (the “Scheme”) with the aim of providing incentives and
rewards to eligible participants who contribute to the success of
the Company. Eligible participants of the Scheme include, without
limitation, employees, Directors and shareholders of the Group.
Up to 30 June 2011, no share option has been granted or agreed
to be granted to any person or exercised by any person under
the Scheme.

.RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board has adopted
the restricted share award scheme (the “Restricted Share Award
Scheme”). Pursuant to the Restricted Share Award Scheme, the
Directors, all employees, senior staff, agents and consultants of
the Company and its subsidiaries are entitled to participate in this
scheme. The purpose of the Restricted Share Award Scheme is to
assist the Company in attracting new talents as well as motivating
and retaining its current staff. The Restricted Share Award Scheme
shall be effective from the Adoption Date and shall continue in full
force and effect for a term of 10 years and be managed by its
administrative committee and the trustee.

A.

O
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Pursuant to the Restricted Share Award Scheme, the Company
shall transfer cash to the trustee from time to time for the
acquisition of Shares (the “Restricted Shares”) to be held upon
trust for the benefits of the selected participants. Restricted Shares
granted to the selected participants are subject to restrictions and
limitations and will become unrestricted upon vesting at the end
of each vesting period. No Restricted Shares will be granted
under the scheme if the number of shares granted at any time
during the scheme period has exceeded 10% of 1,000,000,000
issued shares of the Company as at the Adoption Date (i.e.,
100,000,000 Shares). Vested shares shall be transferred at no
cost to the selected participants. Details of the Restricted Share
Award Scheme and the Restricted Shares awarded thereunder
are set out in note 20 of the condensed consolidated financial
statements.

Details of movements of the Restricted Shares under the Restricted
Share Award Scheme for the six months ended 30 June 2011 are
as follows:
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BETAH (BtaE) —B—B REARE RERBEE RERX¥ KA=tH BEH
HK$ 7T
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The fair value of the Restricted Shares was calculated based on the

closing price per share on the date of grant.
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During the six months ended 30 June 2011, 5,798,000 Restricted
Shares were granted to eligible participants pursuant to the
Restricted Share Award Scheme. 7,695,500 Restricted Shares
were vested and 1,186,000 Restricted Shares lapsed during
the year. As of 30 June 2011, the number of Restricted Shares
granted under the Restricted Share Award Scheme, except
for those lapsed, amounted to 39,358,000 Restricted Shares,
representing approximately 3.936% of the issued shares of the
Company as at the Adoption Date.

Save as disclosed above, at no time during the period was the
Company or its subsidiaries a party to any arrangement to enable
the Directors or any of their spouses or children under 18 years of
age to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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D. DISCLOSURE OF SUBSTANTIAL D.TERRERFEE

SHAREHOLDERS

As of 30 June 2011, so far as the Directors are aware, the R-ZE——FEXA=+H SEBEZHH-
following persons or institutions have beneficial interests or short FIAT I MERBREB S EPFEST1EE %’F
positions in any shares or underlying shares of the Company LEVEGED ([BHREEGEN]) EXVEE
which would fall to be disclosed to the Company under the N3N EIMEAMARNAFENRMDIAR
provisions of Divisions 2 and 3 of Part XV of the Securities and FIABRMNERERSAR  REER, K
Future Ordinance, Cap 571 of the Laws of Hong Kong (“SFO”), or FEHEEAINEABER T ERNEBRTMEAM
who is directly and/or indirectly interested in 10% or more of the KREARRREAREERENEMENRAEE
nominal value of any class of share capital carrying rights to vote 10% 3 A £ -

in all circumstances at general meetings of any other members
of the Group:

Number of
shares/underlying Approximate
Long/short shares held percentage of
Name position Type of interest FiRe,/ shareholding
=L /%A ERER HEROEE BRREBAES L
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 421,460,060 42.15%
RBBERAE ([38]) e EnEBA
Sun Ji Limited (“Sun Ji") Long position Interest in a controlled 421,460,060 42.15%
REARAR ([RE]) 55} __corporation (Note 1)
Rt EEES (M)
Mr. Wang Wenjian Long position Beneﬂcial owner (Note 2) 2,160,000 0.22%
FXELRE e ERBEEA (Misx2)
Long position Interest in a controlled corporation, 421,460,060 42.15%
55} and trustee and one of beneficiaries
of a trust (Note 3)
X EBERREAXTAR
Hh—Z%u A (HE3)
Long position Trustee of a trust (Note 4) 8,200,000 0.82%
e S EINUETY
Equity Trust (HK) Limited Long position Interest in a controlled corporation 421,460,060 42.15%
REETEBERAA HE _and trustee of a trust (Note 5)
XEEEEERETATTA
(FI5E5)
Mr. Ye Liaoning Long position Beneficial owner (Note 6) 918,000 0.09%
ERESLE e EBEEA (M3E6)
Long position Beneficiary of a trust (Note 7) 421,460,060 42.15%
A & INGES)
Mr. Sun Yang Long position Beneﬂcial owner (Note 8) 918,000 0.09%
Bk e ExmAA (HE8)
Long position Beneficiary of a trust (Note 9) 421,460,060 42.15%
e fFrEXamA (E9)
Summit Optical Holdings Inc Long position Beneficial owner 127,332,408 12.73%
(“Summit’) e BREBA
Chengwei Ventures Long position Beneficial owner (Note 10) 146,351,912 14.64%
‘Evergreen Fund, L.P. [} ExmEaA (ME10)
IGC Asia Cooperatiel U.A. Long position Beneficial owner (Note 11) 61,363,296 6.14%
(1GC”) 55} ExmaA (HE1)
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Notes:

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
421,460,060 shares held of and in the Company by Sun Xu under
the provisions of SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of 2,160,000
Restricted Shares granted under the Restricted Share Award
Scheme.

As Mr. Wang Wenjian is the sole shareholder of Sun Guang Limited
and one of the two trustees (together with Equity Trust (HK) Limited)
and one of the beneficiaries of the Sunny Employee Trust, Mr. Wang
Wenjian is deemed to be interested in the 421,460,060 shares held
by Sun Xu under the provisions of SFO.

As Mr. Wang Wenjian is the trustee of the PRC Investor Trust, Mr.
Wang Wenjian is deemed to be interested in the 8,200,000 shares
held by Sun Zhong Limited under the provisions of SFO.

As Equity Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenjian) of the Sunny Employee Trust, Equity Trust (HK)
Limited is deemed to be interested in the 421,460,060 shares held
by Sun Xu under the provisions of SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 918,000
Restricted Shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 6.20% of the beneficial interest. As a
beneficiary of the trust, he is deemed to be interested in all the equity
interest that Sunny Employee Trust owns under the SFO. Sun Ji owns
92.32% equity interest in Sun Xu, which in turn owns 421,460,060
shares of the Company. As a controlling shareholder, Sun Ji is
deemed to be interested in all the shares that Sun Xu owns under
the SFO. Accordingly, Mr.Ye Liaoning is deemed to be interested in
421,460,060 shares under the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 918,000
Restricted Shares granted under the Restricted Share Award
Scheme.
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©)

Mr. Sun Yang is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 0.84% of the beneficial interests. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 92.32% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Jiis deemed to be interested in all the shares that Sun Xu owns
under the SFO. Accordingly, Mr. Sun Yang is deemed to be interested
in 421,460,060 shares under the SFO.

(10) CWI Optical Holdings, Inc. (“CWI”) is interested in 19,019,504 shares.

(11

=

As Chengwei Ventures Evergreen Fund, L.P. owns more than one third
of the voting power of general meetings of each of CWI and Summit,
Chengwei Ventures Evergreen Fund, L.P. is deemed to be interested
in the 146,351,912 shares held by CWI and Summit in aggregate
under the SFO.

Chengwei Ventures Evergreen Management, LLC is the general
partner of Chengwei Ventures Evergreen Fund, L.P., accordingly,
Chengwei Ventures Evergreen Management, LLC is deemed to be
interested in 146,351,912 shares under the SFO.

EXL Holdings, LLC owns more than one-third of the voting power
of general meetings of Chengwei Ventures Evergreen Management,
LLC and EXL Holdings, LLC is a company controlled by Mr. Li Eric
Xun, accordingly, each of EXL Holdings, LLC and Mr. Li Eric Xun is
deemed to be interested in 146,351,912 shares under the SFO.

IGC is interested in 61,363,296 shares.

Investor AB is deemed to be interested in 61,363,296 shares held
directly by IGC under the SFO as IGC is 70% owned by Investor
Investments Asia Ltd, which is in turn wholly-owned by Investor
Growth Capital Ltd, which is in turn wholly-owned by Investor Growth
Capital Holding BV, which is in turn wholly-owned by Investor AB.

As Knul and Alice Wallenberg Foundation owns more than one-third
of the voting shares in Investor AB, it is also deemed to be interested
in 61,363,296 shares under the SFO.

©)

Bt ARFREGINIHA  Ex5EE
EFM0.84% 5 o IRBEFHLAEKE - &
EAERZEA  WRANREFIREEAE
U ER R A R o REEAF2B92.32%
B 4 - M 5% JB ¥ 5421,460,0608% AN 2 7] i
7o Bt - BIEFHRBAEED - #EERE
ERRIWRARFBEAN S BRETRES
T o B RIEFES RGN - BoREE
W8 AR 421,460,060 B (5 A HERS ©

(10) CWI Optical Holdings, Inc. ([CWI]) #19,019,504

(11

WD R R - HRRAESEACWIR
SummitlE R A EBB=r2 —HREE K
ILIRIEES REAEKR - KAESERAR
CWIRSummitfii & $£146,351,91288 B 7
R o

Chengwei Ventures Evergreen Management, LLC
ERAESHN —REBA  BULBEESFR
Hl & 1§ fl - Chengwei Ventures Evergreen
Management, LLC##R 774146,351,912/ %
e ER -

EXL Holdings, LLC#%AChengwei Ventures
Evergreen Management, LLCH¢ R K& iR
=52 —HIRE®E - MEXL Holdings, LLCH
Li Eric XunZe 4R - ERIEE S R E K
i + EXL Holdings, LLC X Li Eric Xunst £ 18
#H146,351, 912 MR 15 A 2 o

IGCH61,363,296% i%n  # Atz ©

RIEEH R EES - Investor ABIR AR
IGCH ¥ # 5 161,363,2961% % 1 = % A
25 © Investor Investments Asia Ltd# BIGC
HI70%HEz » iMinvestor Growth Capital Ltd
% & ¥ Alnvestor Investments Asia Ltd -
Investor Growth Capital Holding BV& &
Alnvestor Growth Capital Ltd * Investor AB
B2 & # Alnvestor Growth Capital Holding
BV -

A Knul and Alice Wallenberg Foundation
FfBInvestor ABIRIR K BB =52 —1#&
FE - FALBREZS RS - Knul and
Alice Wallenberg Foundation7F # 17 & %
61,363,206 i% 19 7 A s o
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Definition of terms:

- “Equity Trust (HK) Limited” refers to the additional trustee of the Sunny
Employment Trust appointed pursuant to the Deed of Appointment
of Additional Trustee dated 2 July 2011

-  “PRC Investors” refers to the beneficiaries of the PRC Investor
Trust

—  “PRC Investor Trust” refers to a trust established on 28 July 2006 on
the entire issued share capital of Sun Zhong Limited (“Sun Zhong”)

- “Sunny Employee Trust” refers to a trust established on 28 July 2006
on the entire issued share capital of Sun Ji

Save as disclosed above, as of 30 June 2011, no other shareholder
of the Company had any interests or short positions in the shares
or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

. DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES

As of 30 June 2011, the interests and short positions of the
Directors and chief executive in the shares, underlying shares
and debentures of the Company and its associated corporation
(within the meaning of Part XV of the SFO, as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”), were as

e

- [BEEEEEERAAEREAH/-T
——FEA-ANBIIEAZEROERE
TR BETHEINTA

- [HhEREE | BPEREEERNTEA

- [HEREEER] BREFRRERAR (15
R 2B BTRAMR-_FTRFLAZ
TNABKIZHIETE

- [RTFEEES]HREAEE2EHTEA
MR ZEERFLAZTNABRIMNIER

BRERBEBREEIN BE_FT——FRA=T
B AR B A A Al R AN 2 R D
AR B ) BB AR IR R 25 N I B (50 5 336 16
ARENECMEENEARRIORR -

ESERTETBRAEERD
R ERERKE

RZZE——FXA=+H REAQFKRE
7 MHIE RPIF 35216 F B M B LM ATt -
SRBLIRAEFETIESFRH ZFET
A (THR¥ESTRI ) MZA A& AR A 7] K B 52 Py
RE BEERTETRABHEAARARE
HHEEE (E& R EF MERGIFEXVER) &
Bty - MR RESDT

follows:

Number of
shares/
underlying Approximate

Name of Long/short Capacity/Nature shares held percentage of
Director Corporation position of interest FiERe,/ shareholding
Exps EEER #/ %R 5%/ BEHE HERHHE BFRENEI
Mr. Wang Wenjian The Company Long position Trustee (Note 1) 8,200,000 0.82%
TNERE YN e ZEA (M)

The Company Long position Trustee and Beneficiary of 421,460,060 42.15%

_atrust (Note 2) .

YN HE REAREEZAA (F:2)

The Company Long position Beneficial owner (Note 3) 2,160,000 0.22%

NG e ERBAA (FH:E3)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 4) 421,460,060 42.15%
ERERYE YN e FEEEA (M)

The Company Long position Beneficial owner (Note 5) 918,000 0.09%

YN fFe ERBAA (i)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 6) 421,460,060 42.15%
Y3k YN e FEXEA (fizte)

The Company Long position Beneficial owner (Note 7) 918,000 0.09%

FAYNG] HE ERBAA (Fer)
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Notes:

M

Mr. Wang Wenijian is the trustee of the PRC Investor Trust. The PRC
Investor Trust is a trust on the entire issued share capital of Sun
Zhong, which in turn owns 0.82% of the issued share capital of the
Company. Accordingly, Mr. Wang Wenjian is deemed to be interested
in 8,200,000 shares under the SFO.

Mr. Wang Wenijian is one of the two trustees (together with Equity
Trust (HK) Limited) and one of the beneficiaries of the Sunny Employee
Trust. The Sunny Employee Trust is a trust on the entire issued
share capital of Sun Ji. Sun Ji owns 92.32% equity interest in Sun
Xu, which in turn owns 42.15% of the issued share capital of the
Company. Accordingly, Mr. Wang Wenjian is deemed to be interested
in 421,460,060 shares under the SFO.

Mr. Wang is taken to be interested as a grantee of 2,160,000
Restricted Shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 6.20% of the beneficial interest. As a
beneficiary of the trust, he is deemed to be interested in all the equity
interest that Sunny Employee Trust owns under the SFO. Sun Ji owns
92.32% equity interest in Sun Xu, which in turn owns 421,460,060
shares of the Company. As a controlling shareholder, Sun Ji is
deemed to be interested in all the shares that Sun Xu owns under
the SFO. Accordingly, Mr. Ye Liaoning is deemed to be interested in
421,460,060 shares under the SFO.

Mr. Ye is taken to be interested as a grantee of 918,000 Restricted
Shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 0.84% of the beneficial interests. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 92.32% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Jiis deemed to be interested in all the shares that Sun Xu owns
under the SFO. Accordingly, Mr. Sun Yang is deemed to be interested
in 421,460,060 shares under the SFO.

Mr. Sun is taken to be interested as a grantee of 918,000 Restricted
Shares granted under the Restricted Share Award Scheme.

Other than as disclosed above, none of the Director and chief
executive had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as of 30 June 2011.
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F. CORPORATE GOVERNANCE

Code of Corporate Governance Practices

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the shareholders’ benefits.

For the six months ended 30 June 2011, the Company
complied with all the principles and code provisions and most
of the recommended best practices of the Code on Corporate
Governance Practices (“Corporate Governance Code”) contained
in Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (“Listing Rule”).

With effect from 21 July 2009, Mr. Wang Wenjian, as the existing
Chairman of the Company, had been re-designated as Chief
Executive Officer and Chairman of the Company.

The Directors note that the above re-designation deviates from
the Corporate Governance Code, which suggests that the roles
of Chairman and Chief Executive Officer should be separated and
should not be performed by the same individual.

In this regard, the Company will comply with the disclosure
requirements under Appendix 14 to the Listing Rules. Whilst
the Directors fully recognize the importance of the division of
responsibilities between the Chairman and the Chief Executive
Officer, the Board, after thorough considerations, is of the opinion
that given the expertise and experience of Mr. Wang Wenjian, the
re-designation and reallocation of responsibilities could assist to
alleviate the negative impacts of the instable economic conditions
on the developments of the Group and better apply the Group’s
strategy consistently. As of 30 June 2011, the audit committee,
the remuneration committee, the nomination committee and the
strategy and development committee have been established with
their respective terms of reference in force.
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Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules, and after having made specific enquiries
with regard to securities transactions after the Global Offering
by the Directors, all Directors have confirmed their compliance
with the required standards set out in the Model Code regarding
Directors’ securities transactions throughout the period ended
30 June 2011.

.AUDIT COMMITTEE

The audit committee comprises of 2 independent non-executive
Directors, namely, Mr. Zhang Yuging as Committee Chairman and
Mr. Chu Peng Fei Richard, and 1 non-executive Director namely
Mr. Sha Ye. The audit committee and the Company’s external
auditors have reviewed and discussed matters relating to auditing,
internal controls and financial statements, including a review of
the unaudited financial statements for the six months ended 30
June 2011.

. INVESTOR RELATIONS AND
COMMUNICATIONS

The Company recognises the importance of the shareholders’
right to understand its businesses and prospects, and therefore
has always taken a proactive approach to communicate with the
investment community, including institutional investors and retail
investors.

Newsletter is sent to investors every month to improve the Group’s
transparency. Immediately after the annual results announcement
in March, the Company held a results announcement conference
and a couple of one-on-one meetings in Hong Kong. In May,
the Company held its Annual General Meeting. In addition,
the Company participated in the Industries Selected Strategy
Conference in 2011 hosted by Guoyun Securities (Hong Kong)
Company Limited in Jiangsu in January and held the non-deal
roadshows in Shanghai and Hong Kong in March and May
respectively. In late June, the Company also held a reverse
roadshow in the PRC headquarter, in order to maintain close
relationship with the investors.

Shareholders of the Company are recommended to visit the
Company’s website (www.sunnyoptical.com) from time to time,
where up-to date information of the Group can be accessed.

ESETESRRS

$’RﬁE?‘ﬁTéQWJ:W%EH'JWﬁ‘T’FﬁﬁE’JT?iEﬁF
Bl - FEEELEHEHRBEREFHFR S
WERENRE 2REFCOBEAR - HRNEE
TE——FXNAZTHILEPEA—EETE
EFRIHEBAESELZIMMATE ©

BEREES

BERZZESHMEBUIENTES (BIRR
BERE(ZESER) RABRELE) BH—%
JEMITES (AP EELE) Wk - BREEE
RARATMINEZEMEEH R mERE
% ARSI R BERAEAEEE Ad
BREEHEE-Z——F~A=1THILARHE
R RISEZHEWE -

o

HREERERRREE

ARRRARREREAEEXBERASAES
g MARA —EXREBEEHRKEEAR
(BRBBEREMBPRES) AR

AREEABERRIKRE S BERAREA - AR
SAEENERE EBW=-AR/MEFEER
RRABEEBERRTRERMELRZHEREEE
Bed YERAAMABRTRRBEFKE - 5
9|\'$ AR—AZ2NTHELIES (BE)F
REAEIHBERN T ——FETRBERRE
g IE’\ ARTEADRELBMEBRITTIE
S¥E - BENATAESRKBIRTT RA
EE@J B EERTTYHE o

2
=5

ARBZBBRDEZEAKRRQ AT Wwww.
SHARENSEHEM

sunnyoptical.com) -

Sunny Optical Technology (Group) Company Limited X285 (%£8) BRAF / Interim Report 2011 H #RE



28

g Infowﬁtlon

_r"_"!ll‘

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 54, which comprises the condensed consolidated
statement of financial position of Sunny Optical Technology (Group)
Company Limited (the “Company”) and its subsidiaries as of 30
June 2011 and the related condensed consolidated statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ( “HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA™). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 August 2011
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CONDENSED CONSOLIDATED STATEMENT fBHZ42EWER

OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2011

BE=F——FAA=FALAEA

Six months ended 30 June

BEANA=1THIXEAR

2011 2010
—E2——F —T-=F
NOTES RMB’000 RMB’000
M EE AR®T T AREETTT
(unaudited) (unaudited)
(RBEZX) (REEFEZ)
Revenue A 3 1,102,688 833,946
Cost of sales $HE A (867,064) (656,277)
Gross profit EF| 235,624 177,669
Other income E MU A 4 32,246 17,763
Other gains and losses E Uiz & 518 5 (3,657) (1,162)
Selling and distribution expenses 8 & 7 57 3 (25,940) (20,630)
Research and development expenditure 1% & 2 & & F (51,665) (45,459)
Administrative expenses 7TE iz (63,134) (49,766)
Impairment loss recognised in respect of goodwill B 2 H) B2 E k18 6 (4,071) (8,097)
Impairment loss recognised in respect of intangible asset
EERNER EERERE 7 (5,391) -
Share of result of an associate H1HEEL QT2 ¥ & (2,396) (2,375)
Finance costs @& kA (1,368) (1,923)
Profit before tax Bk &t Al 7 110,248 66,020
Income tax expense Fr8 sz 8 (22,695) (15,966)
Profit for the period H3 A 9 87,553 50,054
Other comprehensive income Hfth & E Wz
Exchange differences arising on translation
of foreign operations & 3% HNERS P EE £ RO PE 1 =58 718 (818)
Total comprehensive income for the period #3225 4258 88,271 49,236
Profit for the period attributable to: 1S BAPE F -
Owners of the Company A2 7] JE 5 91,541 54,823
Non-controlling interests FF#2 i 4 #5 (3,988) (4,769)
87,553 50,054
Total comprehensive income attributable to: fE{h 2 WS A58 ¢
Owners of the Company 22 &l f% & 91,976 54,393
Non-controlling interests FF#2 i A %5 (3,705) (5,157)
88,271 49,236
Earnings per share — Basic (RMB cents) #&F| — EAX (AR%SH) 10 9.48 5.54
- Diluted (RMB cents) — #:58& (AR# %) 9.40 5.53
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CONDENSED CONSOLIDATED STATEMENT fSBA&R & MR R T

OF FINANCIAL POSITION
AT 30 JUNE 2011 R-ZFE——F N NA=1H
30 June 31 December
2011 2010
—E2——F —E-TF
ANA=+H +=ZA=+—H
NOTES RMB’000 RMB’000
Ff =E AR®T T ARET T
(unaudited) (audited)
(REEZ) (FEZ)
NON-CURRENT ASSETS F#RB&EE
Property, plant and equipment ¥1% - #2855 12 494,866 465,259
Prepaid lease payments T84 18,507 18,758
Goodwill e = 4,071
Intangible asset #EF & & 14,347 19,313
Interest in an associate FABf A A KM zE 13 15,643 14,954
Deferred tax assets JEILF: & &= 1,627 873
Deposits for acquisition of property, plant and equipment
WiEm % - s RERENRE 32,229 7,235
577,219 530,463
CURRENT ASSETS RE&E
Inventories 7 & 273,284 220,598
Trade and other receivables and prepayment & 5 K H 1ib g Ug 2t 18 & F8 1~ 508 14 483,576 454,371
Entrusted loan receivables Z 5t & 7 & Ug 018 15 355,000 585,000
Prepaid lease payments B fH & 502 502
Tax recoverable A] 4 [@ Fi 18 - 195
Amount due from a related party FEUWEIE A + 3518 22(c) = 926
Amount due from an associate & & A a7 i IE 22(c) 176 1,136
Financial assets designated as at fair value through profit or loss
BERZANBETFABR EMEE 16 51,000 =
Pledged bank deposits & # IR IE1T1F K 48,000 76,180
Bank balances and cash 774584 IR & 298,243 188,278
1,509,781 1,527,186
CURRENT LIABILITIES #iE & &
Trade and other payables & 5 K E i & {5118 17 402,274 397,683
Amounts due to related parties FE{BE A TFIE 22(c) 3,055 6,650
Amount due to an associate &1 & A BFIA 22(c) 702 =
Amount due to a non-controlling interest of a subsidiary
FEAT BB 1 BRI FEE AR 2R R 479 487
Tax payable FE{SHiIE 18,139 3,545
Borrowingsf& & 18 69,390 87,548
494,039 495,913
NET CURRENT ASSETS HE&EEE 1,015,742 1,031,273
TOTAL ASSETS LESS CURRENT LIABILITIES & ERABAE 1,592,961 1,561,736
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CONDENSED CONSOLIDATED STATEMENT fERGESBEMRRE (&)
OF FINANCIAL POSITION (Continued)

AT 30 JUNE 2011 RZF——FNA=1+H
30 June 31 December
2011 2010
—8-—-% -T-TF
AR=t+E t-A=t-H
NOTES RMB’000 RMB’000
Fff & AR¥ T AREET T
(unaudited) (audited)
(REEZ) (EZ)
NON-CURRENT LIABILITIES kREI & &
Borrowings {8 & 18 17,044 25,412
Deferred tax liabilities #E LT IE & & 6,716 6,908
Deferred income #EIE YA 1,066 1,469
24,826 33,789
1,568,135 1,627,947
CAPITAL AND RESERVES & & K fi# 5
Share capital A% 19 97,520 97,520
Reserves f#f& 1,442,308 1,398,415
Equity attributable to owners of the Company 78 722 &% 5 J& (h 25 1,539,828 1,495,935
Non-controlling interests JE{Z2 R #E 25 28,307 32,012
Total equity #Ez 58 1,568,135 1,627,947
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CONDENSED CONSOLIDATED STATEMENT fSBHGZSESETH R
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2011 BE—T——F~NA=1HIEA
Shares
held under Share Attributable
Statutory  Discretionary share award to owners Non-
Share Share  Special surplus surplus Other award  scheme Translation  Retained ofthe  controlling
capital  premium reseve  reserves reserve  reserves  scheme reserve  reserves profits ~ Company interests Total

RS

R i REHE  RAERE LY R

Bx  R#E  BHRE  BREE  RGEE  AMERE SEORR  HEGBR  BERE  RERN  RREG i it
RMBOO  RMBOOO  RWBOOO  RMBOOO  RMBOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOOD  RWBOOO  RMBOOO  RMBIOOO

ARETT ARMTT ARMTL ARETL ARETR ARMTL ARMTT ARETL ARBTR ARBTR ARETT ARMTT ARETR

Balance at 1 January 2010 (audited)
RZT-S5-A-BEEE (557 0750 68810 156931 31008 916 81,08t = 1206 31677 1416174 33200 1449403
Proft for the period HAEA) - = - - - - - - - 583 54,603 (4769 50054
Exchange difference arising from

franslation of foreign operations

PEENRBREENEL 8 = - - - - - - - 430) - (¢30) (369) (619)
Total comprehensive income
for the period HRZAKALE = = = = = = = = (430) 54,823 54,393 (6,167) 49236

Purchase of shares for unvested
shares under share award scheme
BERGEARARERHET

MABERR - - - - - - (503 - - - (H03% - (5039
Recognition of equity-setled

share-based payments
TR EREE RO T HFR = - - - - - - 1983 - - 1983 - 1983
Appropriations &2 - - - - - 15617 = = - (15617) - - -
Payment of dividends JEE & = = - - - - - - - (200000 (20000 - (20000
Balance at 30 June 2010 (unaudted)
RoZ-ZERA=TENES (REER) 97,520 685,810 156,931 31,003 916 96,698 (50,3%4) 1,983 806 380883 1,402,156 28072 1,430,228
Profit for the period i - - - - - - - = - 803 8908 ©3%) 817

Exchange difference arising from

franglation of foreign operations
BRERNERIEENE 28 = = = = = = = - 890 - 890 622 1512
Reclassffication to profit or loss

upon disposal of a subsidlary

LENBA AR EN A ES - = = = = = = = 1,110 = 1,110 - 1,110
Total comprehensive income for

the period A2 EWALE = = - - - - - - 2000 89,003 91,003 210 9079
Recognition of equity-settled

share-based payments
ENER LSRN ARFE - = = = = = = 5948 - - 5,948 = 5048
Contribution from non-controlling

interests FERERTE = = = = = - - - - - - 918 978

Deemed partial disposal of
interest in a subsidiary

R ENBARHNHER = - (31 - - - - - - - B 3R -
Balance at 1 January 2011 (audited)

RoE——E-B-BHEH (B2%) 97520 685810 158,759 31,003 916 96,698 (50,394 7,931 2806 469,886 1495935 32012  1527,947
Profit for the period Eriaf] = = = = = = = = - 91541 91,54 (3988 87633

Exchange dfference arising from
tranglation of foreign operations
BN BHEENEN 28 - - - = = = = = 435 = 435 283 718
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2011

EHAGEEEEE R (&)

Shares

held under

share
award
scheme

Eti)

ERi
RENRS
RMB'000
ARETT

scheme  Translation

AU AERG

AERTL ARKTT

Retained
profits

REEA
RMB'000

ARBTT

HE-F——#XA=1ALAEA

Attributable
to owners Non-
ofthe  controlling
Company interests Total

AR HER

RS L i it
RMBOOO  RMBOOO  RMBO)
ARRTRL ARETL ARRTR

Total comprehensive
income for the period
BNRENAER
Purchase of shares for unvested
shares under share award scheme
BERMERRAREEET
HAGBRG
Recognition of equity-settied
share-based payments
ENEREERATANNE
Shares vested under
share award scheme
RERA R HSRORN
Appropriations &
Payment of dividends &[5

(10,944)

11,556

91,541

(502)
(21,349)
(43,500

996 @705 e

(10,944) - (10044)
6,361 = 6,361
(43500) - 350

Balance at 30 June 2011 (unaudited)
RIF——5/ A= TRRER (REER)

(49,782)

496,076

1530828 28307 1568135
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CONDENSED CONSOLIDATED STATEMENT fHEAGERERERE
OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2011 BHE2—F——FNNA=FHINEA

Six months ended 30 June

BEAA=THLLAEA

2011 2010
—E——F —ET-ZF
NOTES RMB’000 RMB’000
M &t ARMT T ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
NET CASH FROM OPERATING ACTIVITIES #& & A 8FT15IR & /%58 47,291 49,078
INVESTING ACTIVITIES & EE
Placement of pledged bank deposits 77 & B R 1717 (48,000) (97,280)
Withdrawal of pledged bank deposits #[E] 2 K R 1777 3K 76,180 19,185
Advance of entrusted loan receivables Z& L& 7 & I F I8 £ 3¢ 15 (315,000) =
Receipt of entrusted loan receivables UgER Z= % & 2 FE Ui 5178 15 545,000 =
Acquisition of financial assets designated as at fair value
through profit or loss IR AR B ABm ©RLE E (51,000) -
Additions to property, plant and equipment 7R & ¥13E « #22 K R4 12 (62,424) (35,615)
Acquisition of interest in an associate U EEEE & N B2 13 - (20,050)
Capital injection to an associate MIE& Q&) E 13 (3,085) -
Proceeds on disposal of property, plant and equipment
HEWE - W NREAFHIEA 12 11,625 1,524
Deposit paid for acquisition of property, plant and equipment
HEEYWE  HEREREEMIRS (32,229) -
Receipt of interest arising from entrusted loan receivables
WERE T B S W R IB E £ R TS 22,604 =
Other investing cash flows H &R & RE 2,446 5,759
NET CASH FROM (USED IN) INVESTING ACTIVITIES
REFTEBHRE () REFHE 146,117 (126,377)
FINANCING ACTIVITIES ®t#& & &
New bank borrowings raised ¥7i& 1T & 18 49,290 96,030
Repayment of bank borrowings {E&R1T{E & 18 (76,949) (20,130)
Purchase of shares for unvested shares under
share award scheme & B IR EA MR H ZEIFTEI TR REBR D (10,944) (50,394)
Dividend paid B 1% & (43,500) (20,000)
Other financing cash flows H g &R &R = (1,368) (1,923)
NET CASH (USED IN) FROM FINANCING ACTIVITIES
RETEE (i) IBREEHE (83,471) 3,583
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS REeRBEE&ZEEREM (BL) FHE 109,937 (73,716)
CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—A—HWEERESEHEER 188,278 740,320
Effect of foreign exchange rate changes [ 5 & &) 1) 5/ £ 28 (74)
CASH AND CASH EQUIVALENTS AT 30 JUNE,
represented by bank balances and cash
RAB=ZTEMRERASEEER @ RTEHRRE S 298,243 666,530
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" Notes to Condense

Co-ria"ted Financial

4 i [
FOR THE SIX MONTHS ENDED 30 JUNE 2011 ‘*

1. BASIS OF PRESENTATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard (“HKAS”)

34, Interim Financial Reporting.

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain

financial instruments which are measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2011 are the same as those followed
in the preparation of the annual financial statements of the
Company and its subsidiaries (collectively referred as the
“Group”) for the year ended 31 December 2010, except as

described below.

In the current interim period, the Group has applied, the
following accounting policy since the Group acquired financial
asset designated at fair value through profit or loss during

this period.

Financial assets at fair value through profit or loss

(“FVTPL”)

Financial assets other than those held for trading may be

designed as at FVTPL upon initial recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would

otherwise arise; or

° the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;

or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be

designated as at FVTPL.

Financial assets at FVTPL are measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise. The
net gain or loss recognised in profit or loss excludes any

dividend or interest earned on the financial assets.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and revised HKFRS

In the current interim period, the Group has applied, for
the first time, the following new or revised standards and
interpretations (“new or revised HKFRS”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”):

o Improvements to HKFRSs issued in 2010

° HKAS 24 (as revised in 2009) Related Party Disclosure

o Amendment to HKAS 32 Classification of Rights
Issues

o Amendments to HK(IFRIC) - Int 14 Prepayments of a
Minimum Funding requirement

o HK (IFRIS) — Int 19 Extinguishing Financial Liabilities
with Equity Instruments

The application of above new and revised HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

2.

FTESFBX (H)

BRI REBTEEMBREE
Ll

RATHEE - AREEIRATE SR
fag ([BEGAMAE]) BANIAT
HE] RAEERTER K2 B ([F7R] R ERT
HFEPBRELEL]) -

s R-_F-FFERMHBEYERS
ER 2 2

. EBEHENEARE (R=FTTH
FEIEET) BB R

. ERE G ERIE325 (|BFTAX) #
K7 E

. F5 (BRUHERERERE) -
BEF14% (BRI A) REELH
EZBIH

. 8 (BARMERE2REZS) 2
BENSRUBERT AR EHEE

b B ER R R A b ¥ AT AR IS RT BB B
BmEEAHNZEHRAGE P IBHRERM
ERNEER IR EERGEUBRE
PR IRBEL BEATE -
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FOR THE SIX MONTHS ENDI

A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and revised HKFRS
(Continued)

HKFRSs issued but not yet effective:

The Group has not early applied new or revised standards
that have been issued but are not yet effective. The following
new or revised standards have been issued after the date
the consolidated financial statements for the year ended 31
December 2010 were authorised for issuance and are not yet

effective:
HKFRS 10 Consolidated Financial Statement?
HKFRS 11 Joint Arrangements?
HKFRS 12 Disclosures of Interests in
Other Entities?

HKFRS 13 Fair Value Measurement?
HKFRS 27 Separate Financial Statement?

(as revised in 2011)
HKFRS 28 Investment in Associates and

(as revised in 2011) Joint Ventures?

HKAS 1 (Amendments) Presentation of ltems of
Other Comprehensive Income'’
HKAS 19 Employee Benefits?

(as revised in 2011)

1 Effective for annual periods beginning on or after 1 July 2012
2 Effective for annual periods beginning on or after 1 January
2013

The directors of the Company anticipated that the application
of these new or revised standards and interpretations will
have no material impact on the results and the financial
position of the Group.
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SEGMENT INFORMATION 3. 7HEHR
Information reported to the Board of Directors of the MERPERDERBFEMEARRE
Company, being the chief operating decision maker, for the F2 (MEZBLERKRE) MERVER
purpose of resource allocation and assessment of segment RERZNHEmMBIESE - AR ER
performance focuses on types of goods delivered because EBEEEREREEYAEE#ETHE -
the management has chosen to organise the Group around
differences in products.
Specifically, the Group’s operating segments under HKFRS 8 TE - BEEBMBHRELELEST [ £E
Operating Segments are as follows: DB - REBELESFMN TR -
1. Optical components 1. HEBE M
2. Optoelectronic products 2. B Em
3. Optical instruments 3. HEBEES
The following is an analysis of the Group’s revenue and AEEREEBREZEES HBEHHBKA
results by operating segment for the period under review: REEDTUOT ¢
For the six months ended 30 June 2011 BEZE-—Z——FXA=1+HIEAEA
Optical Optoelectronic Optical Segment
components products instruments total  Elimination Consolidated
XEBH RXEEM REER DB g ) =Re
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARETT ARETT ARETT ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RieER)  (REER) (Resz) (REER) (REER) (REER)
Revenue A
External sales M abi5&E 494,258 517,756 90,674 1,102,688 - 1,102,688
Inter-segment sales 23 258 $HE 64,372 1,249 377 65,998 (65,998) =
Total 558,630 519,005 91,051 1,168,686 (65,998) 1,102,688
Inter-segment sales are charged at prevailing market rates. HEFEHERRITMEALR o
Result ¥4
Segment profit 73254 7 84,033 38,747 15,206 137,986 - 137,986
Unallocated expenses &7 Elf (27,738)
Profit before taxation B 1% 7l 110,248
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:ﬁbtﬂo Condense
Consolidated Financial

FOR THE SIX MONTHS ENDED 30 JUNE 2011 %

o 1

3. SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2010

3. ZHER (F)

HE_Z-ZFXA=+THIXNEA

Optical ~ Optoelectronic Optical Segment
components products  instruments total Elimination ~ Consolidated
KETH HEEM FBER k- Tk I ma
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETT ARETRT ARETT ARETET
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (KEER) (RigE)  (REER) (KEER) (KEER)
Revenue WA
External sales SMNEBSHE 407,366 333,766 92,814 833,946 - 833,946
Inter-segment sales 7 ERfEI$4E 44,735 1,393 69 46,197 (46,197) =
Total %8 452,101 335,159 92,883 880,143 (46,197) 833,946
Inter-segment sales are charged at prevailing market rates. DEFEHERRITMEAR -
Result ¥4&
Segment profit 7 Zhz 7l 55,329 11,475 17,649 84,453 = 84,453
Unallocated expenses &7 5% (18,433)
Profit before taxation Bt A1 66,020

Segment profit represents the profit earned by each segment
without allocation of central administration costs, directors’
salaries, impairment recognised in respect of goodwill,
impairment loss recognised in respect of intangible asset,

share of result of an associate and finance costs.

4. OTHER INCOME

7 8B A 5 B & 2 #B AT BRER R A - B
BESPRITBEA  EF2HD SR
BERERR CEINELEENRE
BB DIEBMERRZEERBERAK

4. HMWA

Six months ended 30 June

BEANA=THILLAEA

2011 2010

—E——F —T—EF

RMB’000 RMB’000

AR®T T AREET T

(unaudited) (unaudited)

(REEZ) (REEZ)

Entrusted loans interest income Z &£ & 7 A 2 UL 22,604 =
Government grantsEUiF # Bh & 3,245 3,217
Bank interest incomeR 17 B YA 2,184 11,759
Mould incomet& B U A 1,834 890
Net income from sales of scrap materials 58 EEf Uk A F 58 303 394
OthersE A 2,076 1,503
Total #2%8 32,246 17,763
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FXA=F Eum%

OTHER GAINS AND LOSSES 5. Htt=mKk&EiE
Six months ended 30 June
BZEARA=THLEAREAR
2011 2010
—8——fF —T-TfF
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (unaudited)
(REEZ) (REgEZ)
Net foreign exchange loss JMNE &5 18 F &8 3,466 1,752
Net loss (gain) on disposal of property, plant and equipment
HEMHE  HBERRENEER (W) F5HE 191 (590)
3,657 1,162
IMPAIRMENT LOSS RECOGNISED IN 6. ERRNEEREEIE

RESPECT OF GOODWILL

During the period ended 30 June 2011, the Group recognised
an impairment loss of RMB4,071,000 in relation to goodwill
arising on acquisition of Shanghai Sunny Hengping Scientific
Co., Ltd. (“Shanghai Hengping”) (the corresponding period
in 2010: RMB8,097,000 recognised for goodwill arising
on acquisition of Power Optics Co., Ltd.). The main factor
contributing to the impairment of the cash-generating unit
was the delay of new product line for the optical instrument
product and that the sales from new products was not as
good as expected. No write-down of the carrying amounts of
other assets in the cash-generating unit was necessary.

The recoverable amount of this cash generating unit has
been determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a five-year
period, and discount rate of 15.1% (2010: 14%). Shanghai
Hengping’s cash flows beyond the five-year period are
extrapolated using a steady 5% growth rate. This growth
rate is based on the past few years growth trend of Shanghai
Hengping and relevant industry. Other key assumptions
for the value in use calculations relate to the estimation of
cash inflows/outflows which include budgeted sales and
gross margin, such estimation is based on the unit’s past
performance and management’s expectations for the market
development.

REBE-_ZT——F~A=+HLHM &
SEFRKBELESEFHBERERAA]
([ EBET]) EEmERRAAEEREA
R#4,071,0007C (ZZE—ZFREH : 5k
BEPower Optics Co., Ltd. E4HFEEER
BB 1B A R #8,097,0007T) © % IRE E
FEMBENEERZRAXRBERELD
MEERTEHBRENARNERNHEERR
TRFEH - ZBeELEENANEMEER
BREE G AR °

WREELBM KOS RREREER
HHRREE - WHEERRSRERR
W% ZRBARENEEEHEZASF
MR XAFME/I6.1% (ZF
—TF14%)c LEBEFNREREHE
TERRASRIBERERESR - 5K
RIRE EBEF REBITRBERFDN
HEBEMELRAE - REEAEBEAE
MEMERBRRIMHBRIHEERENE
FIRBEMBRLRA /AR - ZEBR
REZEVNBENXENEEELETS
MBERBHMET -
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%6’(2}2() Condensed
Consolidated Financial

FOR THE SIX MONTHS ENDED 30 JUNE 2011 %

7. IMPAIRMENT LOSS RECOGNISED IN
RESPECT OF INTANGIBLE ASSET

7.

During the period ended 30 June 2011, the Group
recognised an impairment loss of RMB5,391,000 (2010: Nil)
in relation to patent owned by a subsidiary, Jiang Su Sunny
Medical Instruments Co., Ltd. The main factor contributing
to the impairment of the intangible asset was that the sales
of products related to the patent did not get satisfactory
response from market and was below management’s
expectation.

The recoverable amount of the cash generating unit
containing the intangible asset has been determined based
on a value in use calculation. That calculation uses cash
flow projection based on financial budgets approved by
management covering the period up to the useful life of the
patent, and discount rate of 15.1% (2010: 14%). Other key
assumptions for the value in use calculations relate to the
estimation are based on the unit’s past performance and
management’s expectations for the market development.

8. INCOME TAX EXPENSE

%ﬁ%ﬂ’ﬂ#@%ﬁ%iﬁﬁ%

HEZZ——FSA=1+AHILHH &
EEHMB AR LG TEEEMA
RAREANENBERBEEEARK
5,391,000t (ZE—FF : ) - ZEF
BERENEZER=REZINAEE®R
WIHEREMISRAZIRE  BERREEE
HITEH] o

HEaEPEENReELEUAKEES
BIRERBEFEIERETE - AR
RRESREBANTE  ZHARENE
BEEMENENARFHRRNYBEE
A WEAFMERI5A% (ZFE—FTF -
14%) - EEREEFEEENHE MR
BREVRBZEUNBEFEREEREY
TSN ERBENMET -

FriEHixx i

Six months ended 30 June
BZEANA=1THIXEAR

2011 2010
—8-——% -T-TF
RMB’000 RMB’000
AR¥T T ARBTTT
(unaudited) (unaudited)
(REEEFX) (REEEZ)
Current tax: BNHAFR1H :
— The People’s Republic of China (the “PRC”) Enterprise
Income Tax calculated at the prevailing tax rates
— DRI EGFE 2R EARKME ([FE]) BEMAEH 23,642 15,099
Deferred tax: #EIEFIA
— Current period — ZRHAR (947) 867
22,695 15,966

For both periods of six months ended 30 June 2011 and 30
June 2010, the relevant tax rates for the Group’s subsidiaries
in the PRC ranged from 12.5% to 25%. Taxation arising in
other jurisdictions is calculated at the rates prevailing in the
relevant jurisdiction.
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HE2-_T——FXA=ZTHEK=-_Z—ZF
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9.

10.

PROFIT FOR THE PERIOD 9.

HA R Rl

- .

&
—

/\

T ERAS AL

Six months ended 30 June
BZEAA=1THILEAEA

2011 2010
—E——F —E-TF
RMB’000 RMB’000
ARET T ARET T
(unaudited) (unaudited)
(REEEZ) (REgEZ)

Profit for the period has been arrived at after charging (crediting):

s E R (FFA) THEIE

Staff’s salaries and allowances & & #7% K& 285 175,868 144,552
Staff’s contribution to retirement benefit scheme & 8 & /& ¥ 5T &4 3% 12,268 10,604
Share award scheme expense %17 #€ Bt 2159 2 6,361 1,983
Total staff costs 8 T ZAN42 %8 194,497 157,139
Auditor’s remuneration % £X A B & 1,115 1,125
Depreciation of property, plant and equipment 4% - # 22 MR EHITE 43,482 43,071
Release of prepaid lease payments B/ & # [l 251 251
Amortisation of an intangible asset 2 & E# 2,317 2,005
Allowance for bad and doubtful debts R I% ik # & 1,527 2,003
Provision (reversal) of allowance for inventories 17 &% ¥ (#[E) 3,732 (442)

EARNINGS PER SHARE 10.

The calculation of basic earnings per share for the period is
based on the profit for the period attributable to owners of
the Company and the weighted average number of shares
965,630,149 (2010: 990,118,000). The number of shares for
both reporting periods have been arrived at after eliminating
the shares of the Company held under the share award
scheme as detailed in note 20.

The computation of diluted earnings per share for both
reporting periods assume the effect of unvested awarded
shares under the Company’s share award scheme since their
vesting would result in a decrease in earnings per share. The
calculation is based on the profit for the period attributable
to owners of the Company. The weighted average number of
ordinary share for the purpose of diluted earnings per share
for the current interim period increased by 7,991,650 (2010:
489,000) to approximately 973,621,799 (2010: 990,607,000).

BRER

AEEOERERNBANDRERA
A A% R E G B R s B R OBR 1D 0 4
¥ #965,630,149% (= & — T F:
990,118,0004%) &1 & o A a% M &%k & EAfA
B AR (0 B B L BIBR B IR IR 5 B2 B aT &) (B
BERKIEE20) FHANARBRNREREE -

REZMERE RO TREERFOGTE
T RAR R BB AT BT R R B 5
BT eE ARAZGEBEEHERAT
W BEFTEERDERARREAR A
FEMEER AR RIS - ARETE AT EAHAR
/Y & B S 2 R /Y X i AR hn A S 19 S
hn7,991,6508% (= T — T 4 : 489,000
B%) = #9973,621,799/% (= T — =T & :
990,607,0008%) °
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FOR THE SIX MONTHS END?

11. DIVIDENDS 1. RE

Six months ended 30 June
BZEAA=1THLEAEA

2011 2010
—8-—-% —T-TF
RMB’000 RMB’000
AR¥TR ARBTTT
(unaudited) (unaudited)

(REER) (Ri@ER)

Dividends recognised as distribution during the period:
HADHER AN KA S
Final dividend paid for 2010 of RMB4.35 cents
(2010: RMB2 cents for 2009) per share
ENZZE-—ZFREREFHRARK4.350
(Z2—ZF : ZTTNFREAREARKB2S)

43,500 20,000

The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2011 (2010: nil).

BEEER TREBE_T——F R A=
THRLEREANTHKRE (Z2—F4F
&) -

12. MOVEMENTS IN PROPERTY, PLANT 12. Y% - KBERRENEE

AND EQUIPMENT

During the period, the Group acquired manufacturing
equipments and incurred construction of manufacturing
plants of approximately RMB83 million in order to upgrade its
manufacturing capabilities.

In addition, the Group disposed of certain of its plant and

equipment with a carrying amount of approximately RMB11.6
million.
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REA AEEREAEEERN B
BEERBREREEREAOARR
83,000,0007T ©

o REEBLERBAENARE
11,600,000 C & T 1423 & 3% fF -



13.

14.

INTEREST IN AN ASSOCIATE

As at 30 June 2011, the Group held approximately
30.85% (31 December 2010: 26.16%) interest in Visiondigi
(Shanghai) Technology Co., Ltd. (/8B R IARM AR A7)
(“Visiondigi”) which was firstly acquired on 4 January 2010
at a consideration of approximately RMB20,050,000. The
Group had made additional capital injection of approximately
RMB3,085,000 for the six months ended 30 June 2011.

TRADE AND OTHER RECEIVABLES
AND PREPAYMENT

The Group allows a credit period from 60 to 90 days to its
trade customers. The following is an aged analysis of trade
receivables by age, presented based on the invoice date and
bill receivables at the end of the reporting period:

13. REiE DT ESR

NRZZE——FE A=+ A&EEEE L
BREGEREMAER AR ([ L8R
#4730.85% (ZE—Z&+_A=+—8":

26.16%) M #E & -

EA/NECIDED S

F— AV H A RE20,050,0007T A9
BERKE RBEE-_Z——F A=t
HIEARER » AEBEBBEINEFEHARE

3,085,0007T °

14.
I FKE

EZRHEMEWVRERE

AEEETEHEF0HENENEE
B UTARBERRENER AZRE
2N E 5 REWHA R ERF RN KK D

#r

30 June 31 December
2011 2010
—E——F —E—EF
AA=tH +=-H=1T—H
RMB’000 RMB’000
AR¥T ARBTIT
(unaudited) (audited)
(REER) (EEZ)

Trade receivables & 5 fE U 7k 18
Within 90 days 90K JAA 322,959 289,114
91 to 180 days 91 E180K 12,793 12,001
Over 180 days 180K = 2,011 889
337,763 302,004

Bill receivables fEUZE &

Within 90 days Q0K A 84,793 92,367
91 to 180 days 91 £ 180K 1,277 22,122
86,070 114,489
Other receivables and prepayment E fib & U 55 18 & T8 15 B 59,743 37,878
483,576 454,371
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15.

ENTRUSTED LOAN RECEIVABLES

The Group entered into entrusted loan arrangements with
banks, in which the subsidiaries acted as the entrusting
parties and the banks acted as the lenders to provide funding
to specified borrowers. All of the entrusted loans are current
and due within one year, bearing fixed interest rates which
ranged from 5.5% to 11.6% per annum (2010: 4.6% to
17.5% per annum).

During the period, the Group has granted new entrusted
loans amounting to RMB315,000,000 to third parties. In
addition, RMB545,000,000 of the entrusted loan receivable
has been settled.

At 30 June 2011, no entrusted loan receivables have
been past due or impaired (2010: NIL). The entrusted loan
receivables are guaranteed by respective banks. In the
opinion of directors, the entrusted loan borrowers have good
credit quality and accordingly, no impairment is considered
necessary.

Subsequent to the reporting period, approximately
RMB50,000,000 has been repaid.
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15. ZEEFEWFEIE

AEEERITIIVEZAERLHE - B
BAREAZH  MBETIEAER @ [
FTEERAREME - IANZTER
BB ER—FRNEE &N F5.5%=
116NN ETFMNEFE (ZE—FF :
FFEA46%E17.5%) ©

HR - AEERFZFALTRETNESE
B Hst A R#315,000,0007T ° Ik
ZEE R EWRIEF A R #545,000,000
TTEEEE -

RZE——FXA=ZTH UEZFE
REYFRBEEBHARE (ZF—FF :
&) - T EREUGRIAMBRRITER
EZRR RAEFERABRBRENE
EEE - At WEEHREERE -

EREH®%Z - 2EEL ARS50,000,000

JC °



16.

FINANCIAL ASSETS DESIGNATED AS
AT FAIR VALUE THROUGH PROFIT OR
LOSS

During the six months ended 30 June 2011, the Group
entered into several contracts of structured deposits with
banks for a period from 8 days to 1 month. The structured
deposits contain embedded derivatives which were not
closely related to the host contract. The entire combined
contracts have been designated as at financial assets at
FVTPL on initial recognition. The return and principal were
not guaranteed by the relevant banks and the return was
determined by reference with the performance of underlying
assets including debt instruments and treasury notes
acquired by the banks. The expected return rate stated in the
contracts were ranged from 4.3% to 5.2% per annum.

In the opinion of the directors, the fair value of the structured
deposits at 30 June 2011 approximated their principal
amounts. All the structured deposits have been settled after
the reporting period ended 30 June 2011 at their principal
amounts together with returns which approximated the
expected return.
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16.

REBEE-ZZT——FA=+HIEAEA -
AEEERTEI T TRANKE—E
AREBEERER ZSEBEETRE
EHEERPEIEEANTRAITETE -
2EEMHEREV S ERFEHEIETE /IR
AREFABRZERMEE - BARITT
REBEWZENAE @ il RIRKIRITATE
ARMBHEEE (BEEBEIARBEES)
WRIRETE - RPN EHFREENT
4.3%%E5.2% 2 °

% P

EEZRA R-T——FRA=+THNE
BUERNAAEREASHEE - RBZE
—E——FXA=THLENRSHEIEK -
BRBEERASEREAHKRESE
Bl s mE -
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at the
end of the reporting period and the credit period taken for

17. EZREMERNRIE

AT RREBEHRE SRR RE D
i AEEZE 5 RE - RERHMIORA

the trade purchases is typically within 90 days. BEEH -
30 June 31 December
2011 2010
—®-—-% -T-TF
AA=+H +-A=+—8
RMB’000 RMB’000
ARBTT AREFTT
(unaudited) (audited)
(REEEFZX) (fz&%)
Trade payables & 5 fEfF 1B
Within 90 days 90K AR 283,727 283,481
91 to 180 days 912180k 23,327 16,397
Over 180 days 180K A & 603 655
307,657 300,533
Payables for purchase of property, plant and equipment
BEMX MBS RREENZE 17,318 3,769
Staff salaries and welfare payables &1 8 T # ¢ & 4&F| 46,673 62,673
Advance from customers &~ JE 1T 58 7,459 9,227
Value added tax payables and other tax payables
FET IS E T M H A FE T A 18 4,638 5,404
Deferred income BT A 1,000 1,000
Others Hfth 17,529 15,077
94,617 97,150
402,274 397,683
H
18. BORROWINGS 18. B E

During the period, the Group obtained new bank borrowings
in the amount of approximately RMB49,290,000. The
proceeds were used to meet short-term expenditure needs.
Repayment of bank borrowings amounting to approximately
RMB76,949,000 were made in accordance with the relevant
repayment terms.

REIR - AEBEEBSHERITEBEENAR
#£49,290,0007T ° 7Z £ 7 IE A EFE T H
A% -  AEEEREERITEENAR
#76,949,0007T © & B BIERKIEK °
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19.

20.

SHARE CAPITAL

19. IRZAK

Number
of shares Amount Equivalent to
RGEHE B HER
HK$’000 RMB’000
FHAT ARBTTT
Authorised: J&7E :
Ordinary shares of HK$0.1 each as of
1 January 2010, 31 December 2010,
1 January 2011 and 30 June 2011
R-ZE—ZTF—A—RH —T—TF+=-A=+—A8H"
—E——F—A—-HRZE——FA=1+H
FRREEO. 1B T T @R 100,000,000,000 10,000,000
Issued & fully paid: 2217 R&E
Ordinary shares of HK$0.1 each as of
1 January 2010, 31 December 2010,
1 January 2011 and 30 June 2011
R-—EB—ZTFE—H—H —Z—ZTF+-_A=+—8 "
—T——F—HA—RARZE—F<A=TH
FRXTEEO. 178 JTHY X B A% 1,000,000,000 100,000 97,520

RESTRICTED SHARE AWARD SCHEME  20.

The Company adopted The Sunny Optical Technology
(Group) Company Limited Restricted Share Award Scheme
(“Restricted Share Award Scheme”) on 22 March 2010
(“Adoption Date”) with a duration of 10 years commencing
from the Adoption Date. The objective of the Restricted
Share Award Scheme is to provide the selected participants
including directors, employees, agents or consultants of the
Company and its subsidiaries (the “Selected Participants”)
with an opportunity to acquire a proprietary interest in the
Company; to encourage and retain such individuals to work
with the Group; and to provide additional incentive for them
to achieve performance goals, with a view to achieving
the objectives of increasing the value of the Company and
aligning the interests of the Selected Participants directly to
be the owners of the Company through ownership of shares.
The Group has set up The Sunny Optical Technology (Group)
Company Limited Restricted Share Award Scheme Trust
(“Trust”) to administer and hold the Company’s shares (the
“Shares”) before they are vested and transferred to Selected
Participants.

32 PR %I I £7 SR B =t

ARBAER-_T—FTF=A-+=-B (K
MEM) RN TRFTAEMKR (RE)
R 2B R IR 0 22 B At &1 ([ 5 R Bl B
MEREEE ) ZAtEERABRERSE
TEEN - XRFIRD BB EEERIR
HEFEL2EE (BREF EE  AAF
RESETHEBEARREHER) ([FE
2EE]) —ABEARRBMRE AR
He mERREERAEEITENERA
T RBEIMEBREFEERXERE
NEBRAARBEENER  LAES
BEARD  ERHES2EENESEAQT]
BRH S E R - AEBEKILHT
KERE (RE) BRA R R B 228
EERE ([MERE)) WERBEFAEARF
B (ki) BEERNERBEREET
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20.

Sunny Optical Technology (Group) Company Limited X285 (%£E) BRAF / Interim Report 2011 H ERE

ibtgi_zo Condense
Consolidated Financial

FOR THE SIX MONTHS ENDED 30 JUNE 2011 %

o 1

RESTRICTED SHARE AWARD SCHEME  20.

(Continued)

Upon granting of shares to the Selected Participants
(“Restricted Shares”), the Trust purchases the Company’s
shares being awarded from the open market with funds
provided by the Company by way of contributions. Restricted
Shares granted under the Restricted Share Award Scheme
are subject to a vesting scale in tranches of one-third to one-
fifth each (as the case may be) on every anniversary date of
the grant date starting from the first anniversary date until the
third to the fifth anniversary (as the case may be). The vested
shares are transferred to Selected Participants at no cost
except that the expenses attributable or payable in respect of
the transfer of such shares of the Company shall be borne by
the Selected Participants.

The grant of Restricted Shares is subject to acceptance by
the Selected Participants. Restricted Shares granted to but
not accepted by the Selected Participants shall become
unaccepted shares. The Trustee may use any remainder of
cash and non-cash income received by the Trust in respect
of the Shares held upon trust to purchase additional Shares
after defraying all expenses incurred by the Trust prior to
the purchase of additional shares. The Trust shall hold
the additional shares, unaccepted shares and unvested
shares upon trust and may make any grant to existing or
new Selected Participants after receiving instructions from
the committee, comprising the remuneration committee of
the board of directors and the senior management of the
company including the Chief Executive Officer, the Company
secretaries, the head of human resources department and
the head of finance department.

The fair value of Restricted Shares awarded was determined
based on the market value of the Company’s shares at the
grant date.

ZREIR G REETE (&)

ErRfE2EER LR (REIERND 1)
B EREARTS LBESTRHZA
NEIRD - AR RIAMRRE R IRHE
& o RIBZ R HIA 0 R B T AORR I
HROBREEP - BFERRFAEE=
2FR (RIFRMmE) @BFAHE - 5@
BFEAOHBRBE=2D2—EZREnz— (&
BRME) MRBIERD - ©HENRD
BEBZRTHESEE  HEHEZ2EER
AEEEARNFRMDEEREMNNFEX -

RORGIERD AR FESEER AT A
FE - RTRESEEETER KRR S
MR BT EEARD - XFEARTEAIA
SFE0 AR A BT R (R IR & M 3FER
SWABERINRD - BEBERIINRD
RAEXMERNAERX - EFBNRE
AT AR BRI - TERABRD KR
FERD YEZES (AEFSFMZ
BehkARrnMRReEE (BRETHA
B RAME  ANEBERMBEE RMBEH
TE) A MIETTRRBERHFFES
BERBZERD

ERRBEHRHIER DB AR ERAAF]
BORFELBEHMOTEEE -



20. SHARE AWARD SCHEME (Continued)

Movements in the number of Restricted Shares granted and

20. R REETE (&)

ERBRGIERDHOEE REBBAARE

related fair value are as follows: WEBIT -
Weighted
average No. of
fair value restricted
(per share) shares
hnREF 15
ARE BER fhi) 14
(B) & &R
HKD ('000)
AT (FR)
As at 1 January 2010 R —Z—Z4F—F—H - -
Granted B & H 1.637 33,560
As at 31 December 2010 and 1 January 2011
RZE—ZEF+_A=+—RHAR=ZTE——F—A—H 1.637 33,560
Lapsed B &K 1.637 (1,186)
Vested B 58 1.637 (7,695)
Granted B H 2.67 5,798
As at 30 June 2011 R=ZF——F A= 1.83 30,477

The equity-settled share-based payments charged to
the profit or loss was RMB6,361,000 for the six months
ended 30 June 2011 (the corresponding period of 2010:
RMB1,983,000).

CAPITAL COMMITMENTS

BHE_ZT——FXA=TRHILEAEA B
BEMRH A REEERNDTRBARE
6,361,000 (ZE—ZF R : AR

1,983,0007T) °

21. EAREKIE

30 June 31 December
2011 2010
—E——f T
ARHAH=+HR +-H=+—H
RMB’000 RMB’000
AR¥TR AR¥EFTTT
(unaudited) (audited)
(REEZ) (fRE:Z)
Capital expenditure in respect of acquisition of property,
plant and equipment contracted for but not provided
in the condensed consolidated financial statements
FIAVERNBRGS MIEHRRBENYE - R
REWEEEE AR X 35,015 10,558
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22. BEATIHE

22. RELATED PARTY DISCLOSURES

(a) Names and relationships with related parties during (a) BAAREE AN TR R EEEA T K
the periods are as follows: BERIT
Name Principal activities Relationship
£ TEEY B
Sunny Group L|m|ted (“Sunny Group”) Investment holding A substantial shareholder of the Company
RTEEBRAR ([#F5E]) REER with significant influence over the Group

Ningbo Sunny Electronic Limited
(“Ningbo SST”) B
ERRTETRRAR ([BRAFTRR)

Shanghai Shuangquan Scientific Instruments
Company Limited (“ Shuangquan ")
HEERNEESERAR ([£8])

Yuyao City Jiahua Optoelectronic
Components Factory (“Jiahua”)

BokmEE L ERAR ([E2))

Yuyao City Urban Fanxing Electrical
ApEIia\nce Factory (“Fanxing”)
B M ESEEEH ([6H])

Yuyao City Xingbang Optoelectronic
Instruments Company Limited (“Xingbang”)

BOMEDLEERERAAF ([EA))

Yuyao City Xingli Optics Instruments Factory
(“Xingli")
kR K B ([H )

ER#ETERAR AR (‘Sunny Machinery”)
ERRTEREBEAR ([RFHER])

BOTRELPERERAR ([REXE))

Visiondigi (Shanghai) Technology Co., Ltd.
(“Visiondigi”)
DERZRERMERAR ([ HERE])

Manufacture and sale of
telescopes and riflescopes
FERHELRERMES

Distribution and sale of
scientific instruments

DEMBENDEER

Manufacture and sale of parts
for optical instruments

EERRERDERNIT

Manufacture and sale of hardware
and plastic components
EENEERSREBSH

Manufacture and sale of parts
for optical instruments

SERBEE R SRR

Manufacture and sale of parts
for optical instruments

EERBELDERDIT

Manufacture and sale of
telescopes and riflescopes
EEREEERERMER

Manufacture and sale of parts
of optical instrumepts
EERFEAPEREDN

Manufacture and sale of closed
circuit television

EERHERRER

Sunny Optical Technology (Group) Company Limited X285 (%£E) BRAF / Interim Report 2011 H EARE

AATNEERRZ
(BAKEABEAYEN)

Controlling interest held by a family member
of the Company's director, Mr. Wang Wenjian,
who is also a substantial shareholder
of the Company with significant influence
over the Group
ARREZENE RS (MARRANEERR
X~ HARBEAREAYEN)
KB ERER

Controlling interest held by a family member
of the non-controlling shareholder
of Sunny Hengping
RTETESFERRRRBAHANERES

Company controlled by a family member
of the Company's director, Mr. Wang Wenjian,
who is also a substantial shareholder
of the Company with significant influence
over the Group
$®T§$£X%%E(WH$QTWIE%$
- 5$E@Eﬁiﬁ Z )
%E%Vﬂm

Company controlled by a family member
of the Company's director, Mr. Wu Jinxian

AR EEREERERBAEHN LA

Company controlled by a family member
of the Compgny's director, Mr. Wu Jinxian
AARESRERLERBAEHA AR

Company controlled by a family member
of the Company's director, Mr. Ye Liaoning

FATEFEERAERBREHNAT

Controlling interest held by a family member
of the Company's director, Mr. Wang Wenjian,
who is also a substantial shareholder
of the Company with significant influence
over the Group

ARAEZEINERE (MARRANEERR
2= HAEEAREAYE])
REMR AN ERER

Controlling interest held by a family member
of the Company's director, Mr. Ye L|aon|ng

ARAIEEEEERLRBAE A MRRES

An associate of the Group
AEEBEAR



22. RELATED PARTY DISCLOSURES
(Continued)

(b) Transactions with related parties:

FXA=F Eum%

22, BEATINE (&)

(0)

HEEALTRS :

Six months ended 30 June

BEANA=THLLAEA

2011 2010
—E——F —E-TF
RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (unaudited)
(REZX) (RE&5EZ)
Sales of goods (Note 1) $HEE R (MisE1)
Ningbo SST )% 7 FEHY 597 3,571
R 4,515 2,943
Visiondigi _+/8E# 1,810 1,667
Shuangquan £ [& 706 566
Xingbang (Note 3) EFF (KizE3) - 341
7,628 9,088
Purchase of raw materials (Note 1) B E E#r %l (KizE1)
Ningbo SST %) 28 FRHX 1,847 5,739
FHENE 6,210 4,615
Xingbang (Note 3) #2136 (Bff5E3) - 2,771
Visiondigi _F/8 &7z 3,263 1,336
Sunny Machinery &5 #4 - 686
Xingli #57 282 360
Fanxing (Note 3) #i & (Ffiz£3) = 405
Jiahua {£2 - 16
11,602 15,928
Property rental expense (Note 2) % &% H (KizE2)
- Sunny Group — 355 2,099 2,055
Processing charge and other expenses (Note 1)
MIEAREMEAX (M)
— Sunny Machinery — 325 #4 1,288 =

Notes:

(1) The transactions were entered into in accordance
with the terms agreed by the relevant parties.

(2) The property rental expenses were charged based on
the terms agreed by the relevant parties.

(3) Xingbang and Fanxing are not considered as related
parties during the period ended June 30, 2011 as
Mr. Wu Jinxian resigned the director of the Company
during the year ended December 31, 2010.

%% % S RIBAAMA L 152
BT -

MERSHEDRBERBAL
195 %E B fER SRR ©

HRREEAERBE_T—
ZE+-_RA=t+—HI-FE#
ERRBAEE HREBE_F
——FXA=tHILHHE &
ABREBEYRRAIFFEAL -
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%6’(2}2() Condensed
Consolidated Financial

FOR THE SIX MONTHS ENDED 30 JUNE 2011 %

22. RELATED PARTY DISCLOSURES
(Continued)

(c) At the end of reporting period, the Group has the

22,

FEEALRE (&)

€ MHEBPHR AEERBEAL

following significant balances with related parties: HEREHRIAT ¢
30 June 31 December
2011 2010
—E2——F T -EF
NA=tH +-A=+—H
RMB’000 RMB’000
AR®T T AREET T
(unaudited) (audited)
(REER) (BEZ)
Current assets: BN EE :
Amount due from a related party &Y E:E A 708
Shanquan Z @& - 926
Amount due from an associate J&YHE < A 7 78
Visiondigi /& EEF 176 1,136
Current liabilities: 7B & 1& :
Amounts due to related parties FEfT 38 A £3IH
Ningbo SST 2 52 FRHE 1,195 2,500
Xingbang #1136 = 1,410
Xingli #57 235 360
Sunny Machinery &4 549 -
Fanxing #3 &l = 214
Jiahua £ = 6
BN E 1,076 2,100
3,055 6,650
Amount due to an associate [& Ukt < N & ZIE
Visiondigi /& EEF 702 =

These amounts are of trade nature, unsecured,
interest free and aged within 120 days. The Group
allows a credit period from 60 to 120 days to the
related parties, and related parties allow credit period
from 60 to 120 days to the Group.

(d) Compensation of key management personnel

ZERBHAZE S Y - EET
BB RIREE120KA - NEBLH
F B8sE A +£60F 120K 12 & Hi M 8
BEATHTAEEGCOE120KHE

d EZEEEABHM

Six months ended 30 June
BZEANA=1tHIXEAR

2011 2010

—E——f —E-TF

RMB’000 RMB’000

ARET T AREET T

(unaudited) (unaudited)

(REER) (RE&EZ)

Short-term benefits %2 £i1& 7| 6,891 5,737
Post-employment benefits B 14 1 71 446 381
Share award scheme benefits B 17 #& B =t =42 2,328 631
9,665 6,749
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EXECUTIVE DIRECTORS

Mr. WANG Wenjian
Mr. YE Liaoning
Mr. SUN Yang

NON-EXECUTIVE DIRECTOR
Mr. SHA Ye

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CHU Peng Fei Richard
Dr. LIU Xu
Mr. ZHANG Yuging

JOINT COMPANY SECRETARIES

Ms. WONG Pui Ling (ACCA, HKICPA)
Ms. HU Yanyu

REGISTERED OFFICE

Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 603, 6th Floor, Grand City Plaza,
1-17 Sai Lau Kok Road, Tsuen Wan,
New Territories, Hong Kong

PRINCIPAL PLACE OF BUSINESS
IN THE PRC

Nos. 66-68, Shunyu Road,
Yuyao, Zhejiang Province, PRC

HITEF

IXERE
EEERE
Rk E

FRITES
W

B IFNITES

RS
2BEL
RRERLE

Bt A alfnE

=35 L= (acca, HricPA)
ik kg

A F R

Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands

BT EEFME

BEFR
ZEETEIEAKA-1758
4B E 5612603 %E

REE B E A

FREIHTTA
#1072 F 35 66-685%
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CORPORATE WEBSITE
www.sunnyoptical.com

LEGAL ADVISERS

Troutman Sanders Solicitors and International Lawyers

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Agricultural Bank of China, Yuyao Sub-branch
BNP Paribas Hong Kong Branch

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street,

P.O. Box 705, George Town,

Grand Cayman, Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre, 183 Queen’s Road East,

Wanchai, Hong Kong

STOCK CODE
Stock Code: 2382
AUTHORISED REPRESENTATIVES

Mr. SUN Yang
Ms. WONG Pui Ling (ACCA, HKICPA)

R uh

www.sunnyoptical.com
ERESZD
REBIREANEB AT
% ERD

BE) « BAEMRT G RTARTT
ey

FBAERIRTT
BRI 2 7T
ERERRTEEHT

TERDBP REEERLR

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street,

P.0O. Box 705, George Town,

Grand Cayman, Cayman Islands

BBE 7 2l

BERREBSELHBRAR
BEBET
BERKRNER183W
AMAPLT7IE1712-1716F

[ EXaviid
R ZE A5 : 2382
KERK

B M 2+ (ACCA, HKICPA)
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Sunny Optical Technology (Group) Company Limi
RFEFAZHB(RE)ARRAE

Unit 603, 6/F., Grand City Plaza, 1-17 Sai Lau Kok Road, Tsuen Wan, Hong Kong
ERZEREAKI-17 %ﬁ%ﬁ%ﬁiﬁ%%ﬂ%ﬁz

9
Design and Production by : Toppan Vite Limited website: www.toppanvite.com
SREHESUME « (AR RS & EN R B PR A A1 A A48 HE: www.toppanvite.com
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