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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM") OF
THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

The GEM has been established as a market designed to accommodate companies to which a high
investment risk may be attached. In particular, companies may list on the GEM with neither a track
record of profitability nor any obligation to forecast future profitability. Furthermore, there may be
risks arising out of the emerging nature of companies listed on the GEM and the business sectors
or countries in which the companies operate. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other characteristics of the GEM mean
that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on the GEM, there is a risk that securities traded
on the GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on the
GEM. The principal means of information dissemination on the GEM is publication on the Internet
Web site operated by The Stock Exchange. Listed companies are not generally required to issue
paid announcements in gazetted newspapers. Accordingly, prospective investors should note that
they need to have access to The GEM Web site in order to obtain up-to-date information on the
GEM-listed issuers.

The Stock Exchange takes no responsibility for the contents of this report, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This annual report, for which the directors of SUNeVision Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited for the purpose of giving
information with regard to SUNeVision Holdings Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the information contained in this annual report is
accurate and complete in all material respects and not misleading, (2) there are no other matters the
omission of which would make any statement in this annual report misleading, and (3) all opinions
expressed in this annual report have been arrived at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.



MR MK B R 2 A
SUNeVision Holdings Limited

(EFEHSEMAZHBRDF)
(Incorporated in the Cayman Islands with limited liability)

# 3% Annual Report
1999-2000

WWW.SUNevision.com



B &
Contents

AN

SRR

SERE

IRBEE

BEE LD
XBERRBEBZILE
ESkRMEREAREGN
ESEgHRS

1% A ¥ &

R A MR

REBAEAME

AEAEE

BREABBE
RARSRERE

B BRI
SEREVMXRBE
EEEXEREEREDN

Corporate Information 3
Financial Summary 6
Corporate Structure 7
Chairman’s Statement 8
Management Discussion and Analysis 22
Progress against Business Objectives 32
Directors and Senior Management Profile 40
Directors’ Report 52
Auditors’ Report 72
Consolidated Income Statement 74
Consolidated Balance Sheet 75
Balance Sheet 76
Consolidated Statement of Recognised Gains and Losses 77
Consolidated Cash Flow Statement 78
Notes to the Financial Statements 79
Particulars of Properties Held by the Group 118

Analysis of the Group's Turnover and Operating Results 120



EFe
HITES

IR (EERTHABE)

20 47 i
2L/ IT

MR (EFALE)

B 45 R
EXE
RS
# i 2
EFF
iR
fi] 7 7R

=EE

FHTES
IR K 8%

BYFHITES
= 8

FZH

RER

LFWE
& 5

ExEfl

AFE

SEMEM
g

QA EH
Corporate Information

Board of Directors

Executive Directors

Kwok Ping Luen, Raymond (Chairman &
Chief Executive Officer)

Kwok Ping Sheung, Walter

Kwok Ping Kwong, Thomas

Hui Ho Ming, Herbert (Managing Director)

Chan Kui Yuen, Thomas

Wong Yick Kam, Michael

Leung Kui King, Donald

So Chung Keung, Alfred

Tung Chi Ho, Eric

Wong Chin Wah, Jimmy

Tung Yiu Kwan, Stephen

Ho Chi Lam, Alfred

Yen Shiao Hua, Sheridan

Non-Executive Director
Cheung Wing Yui

Independent Non-Executive Directors
Kao Kuen, Charles

Li On Kwok, Victor

Zhang Shoucheng, Steven

Company Secretary
Cheng Chung Ho, Jeremy

Compliance Officer
Hui Ho Ming, Herbert

Qualified Accountant
Tsim Wing Kit, Alfred




ARAEER (&)
Corporate Information (cont’d)

R K %

EENAR
B 173
£ %

EfMBEE

PO Box 309, Ugland House

South Church Street, George Town
Grand Cayman, Cayman Islands
British West Indies

HMEERTEEXHE
BB BT

75 & 18 3098

OB EFR L2

BIERMEE
k=M

R E T HARE 13858
MELmS

PRNE2EINTE

EERE
BRE®
HATEEMT
HEEEDEH

MERELE
Maples and Calder Asia

Audit Committee

Kao Kuen, Charles (Committee Chairman)
Li On Kwok, Victor

Cheung Wing Yui

Authorised Representatives
Kwok Ping Luen, Raymond
Hui Ho Ming, Herbert

Registered Office

PO Box 309, Ugland House

South Church Street, George Town
Grand Cayman, Cayman Islands
British West Indies

Head Office and Principal Place
of Business

21st Floor, Sun Hung Kai Centre

30 Harbour Road

Wanchai, Hong Kong

Beijing Representative Office
Room 1117, 11/F, Office Tower 2

Sun Dong An Plaza

138 Wang Fu Jing Da Jie

Dong Cheng District

Beijing

Legal Advisers

As to Hong Kong Law
Woo Kwan Lee & Lo
Winston Chu & Company

As to Cayman Islands Law
Maples and Calder Asia



£ B Bl
E e MER BAMG

®#EA
BEEELFARRT

FERMBRERLE

Bank of Butterfield International (Cayman) Ltd
P.O. Box 705, Butterfield House

Fort Street, George Town

Grand Cayman

Cayman lIslands

EREEMBRERSE
BEBPREBLFZLBRAA
B

2fFKEBF 1835
EMAPLT7EI712-1716F

EEERBIT
BELBELYRITERDA
o B 4R 7T

B4 RTHERA A

BT RTT
REBRTERA A

B R L 5%

8008

A Lk

WWwW.sunevision.com

RAER (&)
Corporate Information (cont’d)

Auditors

Deloitte Touche Tohmatsu

Sponsor
Jardine Fleming Securities Limited

Principal Share Registrar and
Transfer Office

Bank of Butterfield International (Cayman) Ltd
P.O. Box 705, Butterfield House

Fort Street, George Town

Grand Cayman

Cayman Islands

Hong Kong Branch Share Registrar
and Transfer Office

Central Registration Hong Kong Limited

Rooms 1712-1716

17th Floor, Hopewell Centre

183 Queen's Road East, Hong Kong

Principal Bankers

The Hongkong & Shanghai Banking Corporation Limited
Bank of China

Hang Seng Bank Limited

Standard Chartered Bank

The Bank of East Asia, Limited

Stock Code
8008

Web site

WWW.sunevision.com




MBREE

Financial Summary

HERA=ZTBHIEFE GLBEBF T
For the year ended 30 June (expressed in HK$'000)

1998 1999 2000
EXE Turnover 51,731 47,578 67,069
A (& 8) & (Loss) profit before taxation (864) 232 (45,456)
REEBERFAR Net loss for the year (1,221) (720)  (46,536)
Bt st - Notes:

BHE-_ZZTFRNA=ZFTHLE=ZEAFESFZ
B DERAHELERHE  MEGRRIZR
REBEEEARCEEREE B NNERF
tA—BREERFE -

ARARR-_ZEZZEF-A_+HREHEHES
FEMACI - Fil  AKER-GRZEERE
REBFRETSEMEE -

The results for each of the three years ended 30
June 2000 have been prepared on a combined basis
as if the group structure immediately after the Group
Reorganisation had been in existence since 1 July
1997.

The Company was incorporated in the Cayman
Islands on 25 January 2000. Accordingly, the only
balance sheets of the Group that have been
prepared are those set out on page 75 of the annual
report.
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Corporate Structure

AEER _TEZFNA=THZRBEIWT :

The corporate structure of the Group as at 30 June 2000 is set out as follows:

HESAEEARLE
SUNeVision Holdings Limited
HEWMANEE BThHE Hipgw
Intermal Infrastructune e-Solubans Dher Businesses
=1 ]
[ hvantage | || Super—oftoe [ ARFESE
- wean sLper-pficenet IT Inuesgments
Dancawa ] || Sueerome H
s uperhame nel Exchange Portals
o 5 B
IT Hetvanks. 40,855
|| Superiineets | AconEFE om
ERANES _
Managed Serdces
s o 1508
FiHERS
| Super e-Technology Senices’ e
waensuperstech camuh k' hﬁ.:l!ﬁﬁl |
i i AT RSN
| -
— Super a-Netwark BerkingSlyea
wvey b rlin patreeL et
ELN
| Red-Doe
Wy Fec-ghoiE. com

L UATHEBIARRIL[HER] - RFRAMENAEBIDENEBREANBAA -

To be referred to as the “Company” or “SUNeVision”. “Group” in this annual report means SUNeVision and its
subsidiaries.

2. HBBERBOESTIHIEZREER A A Super e-Technology Services Limited + A f§ Sun Technology
Services Limited # 17 °
Super e-Technology Services is carried on by Super e-Technology Services Limited, formerly known as Sun
Technology Services Limited.

3. WBUWERAFE+ AR -
Web site to be operational from October 2000.

4. Super e-Networkf 2 75 J i Super e-Network Limited# 77 ° Super e-Networkdi] 8 iHON Limited °
Super e-Network is carried on by Super e-Network Limited, formerly known as iHON Limited.




EEREE
Chairman’s Statement

FEFITIRABE DA B 5E A
Mr Kwok Ping Luen, Raymond
Chairman & Chief Executive Officer

AANRSHRAZSEREMHEFRE —DAFEERS  ERLARARFAXRHREANEER -

MERREXNASTMNEANKERRELBERATRNEEDERF  YCEREFEHES
EDMEBEMSRAAEEZNER  DETHBERNEBERHK -

RERKRLT
VEAR-_TETF-AAEAMARSIMARATUERLETREGEE  BREERAMNRA
BREEHI - PSS ETERR A+ LREZBERE  SEFRNEFT=/NATES
T ARBERENT _EORE FEROKXNEHIZ=TE RAEASLEEET

MEWE
AEREXRBRERAAOZOT  NEATEE - TEET ET2REAFHEHEA - BEX
FRAA=ZFTALFER ABBEUTABRE+EATFER » T2 RKIHER KHE LIRS
MRE BE_ZTTTFAA=ZTHL  2AREREREHOR=TENTELET-

EXZg2 TRZERL _TETFAAA=ZTHEFEZRAKRSR -




Chairman’s Statement (cont’

MEMR _ZZ2ZEF=H
TEREBTRBAERS
FrelZ#mms £
B E R 2R R RRE
FEHRA -

SUNeVision was listed on
the GEM of The Stock
Exchange of Hong Kong on
17 March 2000 with an
overwhelming response to
the international placing and

public offer.

| am pleased to present SUNeVision’s first annual report to shareholders, covering a year of strong business
momentum and top-line growth for the Group.

SUNeVision aspires to be the partner of choice in Asia for technology infrastructure and for enabling solutions.
It has already demonstrated an ability to create a well-integrated business that spans the full range of existing
and evolving Internet opportunities reaching out into the region.

Listing on the Growth Enterprise Market

SUNeVision’s initial public offering on the Growth Enterprise Market (GEM) of The Stock Exchange of Hong
Kong Limited in March 2000 was extremely successful with 55 and 217 times oversubscribed for its
international placing and public offer respectively. Over 420,000 applications were received in the public offer,
a return ratio of approximately 35%, and a total of HK$70 billion was locked up in applications. Total net
proceeds of approximately HK$3.38 billion were raised.

Financial Highlights

Turnover for the year grew by over 40% to approximately HK$67.1 million, and revenue from new businesses
accounted for most of that growth. Net losses for the year ended 30 June 2000 were approximately HK$46.5
million, largely due to initial costs incurred in setting up new businesses and rolling out new services. As of 30
June 2000, the Company had cash reserves of about HK$3.08 billion.

The Directors do not recommend the payment of a final dividend for the year ended 30 June 2000.
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Chairman’s Statement (cont’d)

RXEEF
FEMARERAEBAE  BEAAFAEBEERRERA R FBELE) HRLRRAR -
BER-—ARETECERMNALDHEY -

ERE—F ¥FEBFEERMTNEEAREE  ASGUAXRIMETEBIR  BRH M
MEBEN  UERRENEREREENEETE  RMOZRLOEEBRLHAEERENERAER
MEEROESERK -

SEE-EXBCRBESEA XA RAEEERNRAE -

EHMES

NEBMEZAP LN EHBERZBER  SEXAURANEBBHEEN  RIEMNENIREHE
PERBREGEEZ EHREDFELEK  ZINEL R LENEBARSFTLEREFK
A - I 7E #7004 2 Wing Tai Holdings Limited& B HX FTREH L - B EBEEM - RFRN - BB
B E AR AR A4 2 9 M B B 49 R 75 & 0 ONE-iAdvantage * EH X ABEARNE AL - KNE
AR BEHREZPEMZELBMBRE SO - LR & 2 IJUMBO-iAdvantage * RS F % - W E M H
MRS TREEE BEHREDCEENRSE  HERBERAER  EHEMNRZRI - L8
AEM - EEZERBMNEYTNEBEY AT LIRSS REMAER  TERASKIE
3k 36 & B BR & A 48 4% BR 75 41 FE 75 360networks R 1S SR BE M A BB E - URBERTAEBMEERZE
7% C2C Pte Ltd °

EMELHEERAINERE — BN EH
WEEDBARER -
iAdvantage is dedicated to becoming a leading

Internet services provider in Asia.

10
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Chairman’s Statement (cont'd)

Business Operations
SUNeVision swiftly achieved its primary objective of harnessing the existing core technology strengths of its
parent, Sun Hung Kai Properties Limited (SHKP). These capabilities are now being purposefully integrated into

a powerful single enterprise driven by a synergistic strategy.

During the year under review, SUNeVision Internet services centre consistently achieved its original targets for
business expansion, demonstrating its management capability and an ability to move quickly in an environment
of fast moving technology while executing solutions with excellence. It assembled core teams of top talent that

combine business acumen and experience with a flair for technology and innovation.

Each of our business divisions are already generating revenue and are aiming at profitability.

iAdvantage

Our Internet infrastructure business, centred on iAdvantage, is set to become a world-class, full-service provider
of Internet services and network connectivity in Asia. It moved early to gain immediate revenues from its new
Internet services centres in Hong Kong, Beijing, and Shanghai, as well as gaining a strong foothold in Singapore
by partnering with Wing Tai Holdings Limited in yet another new centre. iAdvantage has achieved encouraging
results with its first Internet services centre in Hong Kong at ONE-iAdvantage, Millennium City which was fully
leased within five months of its rollout. iAdvantage opened its first multi-storey Internet services centre,
JUMBO-iAdvantage, Tsuen Wan in May 2000 and has leased out more than 40% of its space. It is now well
prepared to extend its cross-boundary market reach to Guangzhou and Shenzhen and to create key points of
presence in Asia, North America and Europe. To facilitate high-bandwidth connectivity at these locations,
SUNeVision has secured strategic alliances such as the partnership with international broadband network

provider, 360networks of North America and investment in cable builder, C2C Pte Ltd.

11
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Chairman’s Statement (cont’d)

Super-office

FEPNEBAREL IR M E BB 4IRS 8 Super-office © Super-office s /P /N R (> 52 4 — K 51| B
R 1% B K FE FA B AR 75 o Super-officeX, 1 78 AX 75 S8 5 16 2 b 2 18 T 7 /2 & RI 55T & © Super-office
PEZZZETFENA  2EHEEBEB 2 ERE—#FEAL - BEIUKA -

Super-officet) X HE NN R ERFEN RO FEB-AERERF - EHAIETHHEIRD
HF—fISRFFLEBHMEFLERBN  KRZREBIXNETMS  BEEXEA-THOX
ELRNAIXF -

LB ¥E Bl 42 2 39 2 Super-
officeEFPH L+ BEFIE
HERRGRE - BT
A - R AR A R R
EZ LR -

The Super-office Customer
Centre, located at Millennium
City, Kwun Tong, offers
services including
demonstrations of different
software applications, training
courses, consultancy and

technical support.

SuperHome

SuperHomeZ — AR FPIRHEZEFEARGO TR  PRAEENRIECHANALSE —K
B - HEMERAFLPME - MEB —EMWS| S o SuperHomek A —IE (B 2 2 B2 57 1§ B b B 1
TEBREFPREEEMNRITBAR VHFAEHENATESEHEETEEZ TAERETFIRER
B AREEKERRBEEEMIFETNBEMETENER -

SuperHome B # [ PAZR - pKAEIRAE - HEZE-ZZZTFN\AL EENEEZEZA~ ' SuperHomels
FREGHIRREMNEEHN - SuperHomeR EL 1 E A AR &4 - AHEIE T ZERELTREEFS
IR o SuperHomeZ: HiBER (K& E - WEASEREMH  NIREHEZERAMNE R KR - SuperHome
WEBETREANEE#ERETMNOEE -

12




Chairman’s Statement (cont’

Super-office

SUNeVision’s growing Internet presence includes the application service provider Super-office, which offers a
full range of front- and back-end application services to business customers. Super-office’s pilot programme
was satisfactorily completed in a number of SHKP’s commercial developments. A professional team was built
up, and revenue was generated before the full-scale launch of the service in August 2000.

The scope and content of Super-office is steadily growing, and it currently has more than 300 business users.
An example of its e-market solution initiatives is a partnership with the Hong Kong Plastics Technology Centre
to develop a plastics industry e-marketplace with the backing of 24 plastics industry leaders.

SuperHome

SuperHome provides an extensive service platform that delivers estate and neighbourhood specific information
as well as general content with a persuasive appeal for an even broader audience. Part of SuperHome’s
competitive edge is derived from its excellent relationships with residents and management offices in SHKP
estates. The services were initially designed for delivery to the 150,000 families living in developments
managed by SHKP. Future plans call for extending its reach to non-SHKP managed households.

SuperHome has enjoyed considerable success, attracting 40,000 registered users by the end of August 2000,
and it is expanding aggressively in its coverage of homes. SuperHome has recently signed an agreement with
the Mass Transit Railway Corporation to service up to 57,000 homes. It is vigorously recruiting new partners to
provide more useful products and services. In line with SUNeVision’s mission to move into Asia, the platform
that SuperHome has developed is also well suited to promote SUNeVision’s regional growth.

SuperHome £ b ] A 7] %5 5]
B4 RUMEETZELE
T EEFPRHESN LEMR
7% o

SuperHome signed an
agreement with the Mass
Transit Railway Corporation to
provide online regional

information for up to 57,000
homes.

13
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hairman’s Statement (cont’d)

SuperStreets

FE B SuperStreetst :EMEER - MWEFIERY —ERINREER - AAPREZENMEMS
EAREREN SULRBITEHBENECNETSNEDTEHREEFESE - WER 7 &
BEAERRYWERBEELR  RRSIEM=Z+RYERE2HERHEREN - [METIEE
THEBEBELEBENEY - EEN RIS & H b 3 55 = SuperStreetsT BX 15 82 I A o [#R1T747 ]
HIRBREITEETEENESFREYUNGEERERHER  BEANZZLGMEMHHA -

SuperStreetste it —uh X 4R A
APIRBU RIS - BRIEE
BIEHE - (RB RIRTT -

SuperStreets specialises in

vertical portals offering one-
stop services including
property, insurance and

banking.

MEANBELABELRRBAARRELE  UXS5HEMSE  ENEFETHENESEMML  HAS
tEATEECAP, - BHEATRRS TN AILEERRE  KERBEEBLMERENX - AFHE
BMOMAKRER  E—PRBHBAZHTSEERD MHEEZEANPBLPEREFTEEHLR
BE MAEHAREEARAMEBANAPERR EBRB KT - HEKHES - BMAEARD
EBFHE EREREGETE T HRABEBRERR -

14




FTEHREE (&H)
Chairman’s Statement (cont'd)

SuperStreets

Within the linked portfolio that makes up SuperStreets, PropertyStreet has built a strong brand presence based
on valuable content and relevant information about the property market in general and individual property
offerings in particular. This has effectively translated SHKP’s command of the high ground in the property arena
into Internet terms, and 30 other property agents have joined the five leading property agents that were
original members of the site. PropertyStreet shows SUNeVision’s ability to benefit from synergistic relationships
by quickly generating additional revenue streams from mortgage and other referrals to its partners in
SuperStreets. BankingStreet and InsuranceStreet have created similar strong partnerships with key players in
their respective business areas, building on SHKP’s evident reputation and long-term relationships.

Red-Dots

SUNeVision’s online auction site, Red-Dots, has rapidly emerged as the market leader in Hong Kong in terms of
items traded. It already has more than 75,000 registered users. Red-Dots has also attracted international
brands such as Coca-Cola to co-develop special online auction programmes to generate additional revenue
streams from enabler services and to further expand Red-Dots’ market reach. Leveraging a large and loyal user
base and high levels of service, it is well poised to benefit from the market consolidation widely expected
throughout the e-auction and e-tailing sectors. Red-Dots is now well prepared to expand geographically into

China and to develop international trading activities.

HEAERARERTER
WE BRI — o 12 H#
HMELHHEENETRS
IR -

One of Hong Kong's most
popular online auction sites,
Red-Dots facilitates B2C
e-commerce transactions.

15
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Chairman’s Statement (cont’d)

AR %
MBMBRRBEHEETERLEAERNES WL  RRBERNEBERFPLESEREBENE
B EBEABAANER HEAFEAR CABBLE=TERPZMERIRE MHMERHER
FEZREDBRAMFEER (SMAV HEEZANE S BRI RBZEMNBERB AL
SHAGOEBANEERE  CMATPRHFORE

L- v

*._..--"""":7.: -

EREXEEROFMRERBIEA
. BERSEREEAMNEEERZR

et 2 & LA -

Super e-Technology’s qualified technical

staff is calibrating the high speed

broadband equipment and SMATV

system.

EBRRBRXZTA

TRELEIE  FERA2H2AHIRNERI T £ SRUEXEEET 7B Commerce
Onet% & R Asia2Bcom ' IRMHAIHEFES HE  WREBRETELREFBSHWENREEE - HH1EH
Wik EREY —EEFENE T EF A AsianE2E.com °

BrE
MEREESKEFERARERTDNRILEXNEENMKER - AR BRBBAEAZIRER
RAE (BB RER T BECTechFund AR A ALQREPBEAENRBEERE - EHRERE
PARBEEETEAELABEREROKE - L FERKEHBRESE 2 HHRBERFE
MEEGEEER -
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Chairman’s Statement (cont'c

Super e-Technology

Super e-Technology seeks to become Hong Kong's leading “last mile” owner, installing the cabling needed for
fast and robust interconnections between fibre optic telecommunications networks and homes as well as small
business users. More than 53,000 users were connected by the end of the period under review. Super e-
Technology is pushing forward to bring broadband access and Satellite Master Antennae Television (SMATV) to
yet more developments, and it has cemented relationships with local multi-point system distribution operators
in order to offer new applications to its customers.

Internet Exchanges

On the partnership level, SUNeVision is involved in full-service Internet exchanges. It has invested in innovative
e-trading solutions through Asia2B.com, the Hong Kong and Mainland China hub of the “Global Trading Web”
of leading US-based global e-commerce player Commerce One. The Company has also invested in an
exchange for the thriving electronics industry, AsianE2E.com.

AsianE2E.com H ='

-"C"Gﬁlﬂ

MEREZREFEREMKLBELD - KB MNEER
XEHEE T HER S A b AsianE2E.com ©

SUNeVision established a joint venture with leading companies in the
electronics industry to set up AsianE2E.com, the first Internet

exchange of its kind in Asia for B2B e-commerce.

Investments

SUNeVision continues to pursue high-quality technology investments with interested partners across Asia and
in North America. To drive forward its tactical equity investments in Mainland China, it has co-invested with
SmarTone Telecommunications Holdings Limited (SmarTone) in the China C-Tech Fund. This will enable it to
access a host of partnership and development opportunities in Mainland China. SUNeVision will also fully
explore the customer base and the wireless network synergies with SmarTone.

17
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Chalrman’s Statement (cont'd)

B2
MR BRMANERMESS  THRERDE FOKEEATRERNLEHF ZARNLR
FRlRERRAERBOKIEE -

MEMERRTHEENERREY CRVEENMMU - FEHEDTESLE2EARBR - AF
ERES  EHAE MEMN EREREEARBLEFEEVNFESSEKXASIENLHEN
RREZ— - BEBERRNBARANSEES  REFPRHUIMBERRELSEELHS
R ARBBIEREEHRFBTBWHMER  RITREIE E=FUKE  LHEE LR
A F

ROETMENHEE  BARUEBRERA/ANES  RHUEGMENERRE  REMES
HEREXTEAPABEMRFL  SOMREHRRENRS - BN ZAMAURENRR—HTE -
AREMREEENERNREEREBZENERE -

MERBEARNEEANTIERHRELEEMBFET  MAREETRENTPER  KINETT
HNMRXEHE  NEIEEZHEEK -

MEMANS - RKBEREAFTEREIMNEXABREFEEZUERE - BRELASE BEEARAREIR
BUYBHBEEER AEESNEBER -AQRFAEEEETHEASRKEBRUERHYE  BRE
MHREKRS  RPBEA RGN ER AR -

BRARBAHEFBEN -—EGS  WMARLVLEFEMENREFR P E A - 705 & H BNt
ERABEEFFPRUMBLIREAER  BREERNESRKEHE -

RE-—FTERRMBBROES MM  ERFIRASZH  UTRE=WTHRMEEEBEBON
BENBEREBEEREATL -
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Chairman’s Statement (cont'd)

Prospects

While new technology is indeed set to revolutionise our lives and to present limitless business possibilities, the
new economy must still learn from the old. In particular it must energetically seek to adopt elements of
successful traditional business strategies.

SUNeVision is well positioned to thrive in the emerging global business environment. With its capable and
experienced management, proven track record, powerful financial backing, commitment to quality services,
and a rigorous approach to investment, SUNeVision will emerge even stronger after the period of overall
industry adjustment and volatility that is anticipated. The Company is poised to become one of the benchmark
companies for the new economy sector. It continues to build out its Internet infrastructure and provide high
value Internet enabling services, reinforcing and adding to existing synergies. SUNeVision will execute its tasks
with excellence in accordance with a solid growth plan and a well defined strategy. There will be a consistent
focus on profitability.

We have set about creating the exact infrastructure elements, services and products most in demand by today’s
Internet-oriented customers, ranging from residents to commercial tenants. SUNeVision is delivering these
Internet related benefits rapidly. At the same time, the utmost attention is being paid to quality, since it is fully
recognised that assured products and reliable services hold the key to a high brand reputation.

An essential feature of SUNeVision’s integrated business is the leveraging of an extensive customer base to
generate successful referrals and the utilisation of cross-selling opportunities from one business unit to another.

SUNeVision’s strategy is to seek selective partnerships with high-calibre business entities throughout Hong
Kong and the region. Such partnerships enrich core capabilities and create a solid Internet value chain which
contributes to business growth. The Group is actively exploring such strategic partnerships and investment
opportunities in Asia, working towards securing a number of such relationships in the near future.

The Company'’s continuing faith in Hong Kong is matched by a determination to carry the SUNeVision brand
aggressively into Mainland China, Singapore and the rest of Asia, creating communities of valued clients as well
as building the networks and the connectivity that will power the region’s trade and economy.

To further strengthen its leading position in the race to the future, overheads will be kept under control while
leaving room for promising new investment opportunities in technology and related businesses, and for the
recruitment of the quality personnel essential to success.
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As well as initially leveraging SHKP’s customer base and relationships, SUNeVision has also demonstrated its
own ability to win new customers and achieve market leadership in Hong Kong. The Company has
demonstrated an ability in establishing strong relationships with technology partners in the region and globally.
These alliances will be expanded into other markets ahead of the competition. The reach of the Company’s
network of global partnerships will be expanded to provide the products and services that are truly needed by
customers.

The Company is committed to implementing plans for Internet infrastructure expansion in Hong Kong,
Mainland China and Asia, keeping pace with the growth of e-commerce in the region and building on the
momentum that has so far been established.

When SUNeVision was created, a name was chosen to convey three clear messages:
. SUNeVision has strong parentage;

. The “new e-conomy” forms the heart of the Group’s business;

. SUNeVision is inspired by a clear and credible vision.

In light of this competitive, ever-changing technology industry, the Company has not forgotten the human
element that is the key to our future. SUNeVision has recruited some of the best talent in the industry, both in
Hong Kong and from abroad. The Company aims to provide a working environment for a strong, talented team
of professionals, allowing each individual to reach their full potential.

| am delighted that the results of our first year so fully vindicate these messages. | am confident that the
momentum, advantage and brand recognition that SUNeVision has gained in this first year will carry us forward
to outstanding achievements, to many years of growth, and to real value for our shareholders, partners and
customers.

My thanks go to all who have supported us so ably during the year, in particular to my fellow directors, the
management and the staff. All have worked tirelessly to prove that SUNeVision delivers on its promises.

Kwok Ping Luen, Raymond
Chairman and Chief Executive Officer

Hong Kong, 22 September 2000
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Management Discussion and Analysis (cont'd)

The Group is pleased to announce its results for the financial year ending 30 June 2000.

Listing on the GEM

The Company successfully listed its shares on the GEM of The Stock Exchange of Hong Kong Limited on 17
March 2000 and the initial public offering was 217 times oversubscribed. In response to the overwhelming
demand from institutional investors, the over-allotment option for 45 million shares in the Company was
exercised. The Company raised total net proceeds of approximately HK$3.38 billion.

Financial Review

During the period under review, the Group's consolidated turnover amounted to HK$67.1 million, representing
a year on year growth of over 40%. The consolidated income statement for the period under review is set out
on page 74. The net loss attributable to shareholders for the year ended 30 June 2000 was HK$46.5 million.

The Group has a strong balance sheet, with cash reserves of HK$3.08 billion and total tangible assets of
HK$5.07 billion at 30 June 2000.

The major cash outflows since then were on capital expenditures, substantially for Internet services centres, and
investments in Intemnet-related business, amounting to approximately HK$215 million and HK$224 million respectively.

Group Turnover

HK$'000

80,000
67,069
40,000
0
1998 1999 2000

Financial year ended 30 June

Turnover by Segment in 2000
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Business Review

SUNeVision is systematically designed, operated and managed to create value at each possible point in the
Internet chain. The Group has established a highly skilled and experienced professional organisation. It has
invested substantially in infrastructure build-out and in the provision of branded e-solutions and vertical e-

markets, and launched a number of services that have generated revenues.

SUNeVision is poised to take advantage of the process of consolidation in the new technology field, leveraging
its early mover advantage in Hong Kong and elsewhere, building on the strengths and reputation of its parent,
SHKP, and driving towards profitability through the efforts of a determined and energetic team that combines

business flair with technological insight.

Internet Infrastructure

iAdvantage

SUNeVision's command of the Internet infrastructure space during its first year is impressively illustrated by the
speed with which iAdvantage rolled out and filled up its Internet services centres - an achievement that brought
promising revenues rapidly on stream. Its skills in this sector are also shown by the achievement of substantial

network-related deals with major global and regional partners.

In Hong Kong, iAdvantage’s first Internet services centre, ONE-iAdvantage in Millennium City, Kwun Tong, was
fully leased within five months of operation. In Tsuen Wan, iAdvantage opened its first dedicated multi-storey
Internet services centre, JUMBO-iAdvantage, ahead of schedule in May 2000 and has leased out more than

40% of its space.

SUNeVision clearly demonstrated its regional business reach and its understanding of the growth potential of
the Greater China and Asian Internet infrastructure market. In particular, iAdvantage partnered with the Chinese
Academy of Science to create CST iAdvantage in Mainland China and with Singapore-listed company Wing Tai
Holdings Ltd to form Wing Tai iAdvantage in Singapore. The Internet services centres in Beijing and Shanghai

commenced operations in June 2000.

Internet services centres (in operation) Gross floor area (sq ft)
Hong Kong ONE-iAdvantage 20,000
Hong Kong JUMBO-iAdvantage 150,000
Beijing ONE-iAdvantage 12,000
Shanghai ONE-iAdvantage 14,300
Singapore Wing Tai iAdvantage 20,000
Total gross floor area 216,300

* MEGA-iAdvantage at Chai Wan, with a gross floor area of 350,000 sq ft, is expected to be completed by the end of
2000.
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SUNeVision's focus on superior facilities for business consumers is further enhanced by iAdvantage's move
towards providing a uniform and unique IP platform and connectivity on a global as well as regional and local
basis.

Of particular note during the year was the US$100 million share swap and subsequent bandwidth and space
agreement arranged with Nasdag-listed 360networks, one of the world's largest fibre optic network operators.
Upon completion, this deal will give iAdvantage access to 360networks’ latest state-of-the-art IP-based fibre
backbone worldwide at competitive rates. It will also enable iAdvantage to use 360networks’ centres in North

America and Europe as its points of presence.

iAdvantage also committed to invest in the pan-Asia submarine C2C Pte Ltd optical fibre cable project. This
move laid the foundation for iAdvantage's own pure IP network and platform, which will connect all
iAdvantage’s planned Internet services centres in Asia and help to satisfy the region’s increasing demand for
bandwidth.

Super e-Technology and Super e-Network

In Hong Kong, SUNeVision drew on its existing expertise and closeness to the market to further accelerate
Super e-Technology's installation of security and surveillance systems in major properties. Super e-Technology
brought SMATV connections to more than 53,000 household users as of 30 June 2000.

To bring convenience of Internet connectivity to its residential customers, it completed the broadband
enablement of existing SMATV for 20,000 households and connected an additional 4,200 households to
SMATV. Other broadband initiatives included the installation by Super e-Network of a fibre optic broadband

network at the residential project at Royal Peninsula in Hung Hom.

This broadbanding strategy paves the way for the people of Hong Kong to use the Internet with high speed
connectivity and enables the rapid development of e-communities.

e-Solution

During the year under review, SUNeVision continued to build e-solution customer bases and to aggregate
content with proven value into rich vertical e-market arrays. While clearly focused on leveraging the value of
pre-existing customer bases, such as tenants and owners of residential and commercial properties owned or
managed by SHKP, the Group also showed its capability to undertake ventures on a wider front.

Super-office

Super-office provides an extensive range of business solutions, professionally managed application services,
and vertical e-market solutions. These are tailored to serve the needs of business enterprises first in Hong Kong
and then in Greater China. Fully geared up and professionally staffed, Super-office signed several agreements
that illustrate its range, expertise and determination.
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Super-office has allied with key industry groups and trade associations to deliver applications and e-commerce
services in the plastics and other industrial sectors in Hong Kong. Its competitive advantage derives from its
ability to source advanced technology essential for building a powerful spectrum of services; to form business
partnerships crucial for access to strategic markets and customers; to apply solutions using local know-how;

and above all to implement them effectively and efficiently.

SuperHome

SuperHome offers a rich locale-based portal that is packed with attractive and useful contents for the whole
household. SuperHome had more than 30,000 registered users within two months of its launch in Tseung
Kwan O. It will move on to extend its services in Sha Tin and Tsuen Wan, demonstrating the ability to build on
existing businesses and local presence. The Mass Transit Railway Corporation also signed a service agreement
with SuperHome, under which up to another 57,000 homes will come within SuperHome's orbit.

SuperStreets

SUNeVision's SuperStreets are PropertyStreet, InsuranceStreet and BankingStreet. PropertyStreet was launched
in February 2000. At the end of the period under review it had more than 80,000 registered users, winning an
award for its marketing efforts. PropertyStreet is already generating revenue and additional revenue streams are
being explored. PropertyStreet's partnerships with property agencies and related service providers confirm the
value and business viability of the SUNeVision “streets” concept and underline the importance of drawing on
existing skill sets, experience and relationships.

SUNeVision's combination of Internet knowledge, business acumen, and market knowledge makes it a
business partner of choice and a business partner to trust. This was demonstrated during the year by the fact
that more than 30 leading local and global industry leaders from the insurance and banking world became

partners in InsuranceStreet and BankingStreet, which were launched in March and April 2000 respectively.

Red-Dots

Since the online auction site Red-Dots was launched in October 1999, Red-Dots has become the territory’s
number one auction site in terms of the average number of items listed daily and the average value of items
traded. With 75,000 registered users, Red-Dots has more than 160 merchants selling and advertising on its
site.

The difference between Red-Dots and its competitors can be ascribed to its focus on delivering end-to-end
service to its users. It is, for example, the only auction site in Hong Kong with four customer service centres.
Strategically located in high-traffic SHKP shopping malls, these centres make it particularly easy to close
transactions. Red-Dots is also the only site to work with HongKong Post using the territory's more than 100

post offices as a fulfilment service platform.

Red-Dots' leadership was professionally acknowledged when it won a number of awards, including “Best Event
Site” in the Hong Kong Web Awards 2000.
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Other Businesses
Partnerships and Exchange Portals
A number of notable ventures during the year further exemplified the types of e-commerce and exchanges that

pervade SUNeVision's solutions and portal operations.

AsianE2E.com is the first B2B exchange of its kind in Asia, serving the region’s electronics and electrical
industries. As a full-service virtual trading environment, AsianE2E.com allows buyers and sellers to trade
electronic parts and components online with maximum speed, reliability, and cost-savings. SUNeVision is the

largest shareholder among the founding equity partners in AsianE2E.

Asia2B.com is the premier provider of management solutions and platforms for enterprises of all sizes in Asia,
transforming the way Asia trades with the world. Through its “Global Trading Web", companies have instant
access to a global network of over 40 trading communities around the world. Asia2B.com is a joint venture
formed by eight prominent enterprises in Hong Kong and Silicon Valley, including the leading global e-
commerce solutions provider Commerce One. SUNeVision is the major shareholder in this investment.

Venture Capital Group
SUNeVision's Venture Capital Group (VCG) positioned itself to be a partner of choice for companies in the
technology infrastructure and enabling solutions areas.

During the year under review, the VCG built out its operational capabilities and established strategic equity
partnerships with leading-edge technology firms in Asia, North America and Europe. It continued to recruit from
Asia and Silicon Valley, bolstering its core team of seasoned private equity and technology experts with several

top-notch local hires.

VCG business accelerated swiftly in a number of strategic high growth sectors. Notable initiatives included
investments and partnerships in mobile communications and broadband connectivity in Mainland China, while
across Asia and North America VCG pursued opportunities in the embedded systems and encryption and

security field.

VCG also provided the bridge to Asia for several enabling technology firms from Silicon Valley by providing
strategic equity partnership opportunities with iAdvantage, Super e-Technology and SuperHome.

Other Major Investments

SUNeVision has also taken a stake in CP1897.com, the cyber bookstore operation of The Commercial Press
group. This targets the growing market for Chinese books and e-publishing in the global Chinese community
and leverages the strengths of The Commercial Press group in publishing, sales, and import/export in Mainland
China.

Furthering our interests in Mainland China, SUNeVision has invested in the China C-Tech Fund along with
SmarTone. This partnership will open doors in China for the Company with regard to joint ventures and other

business opportunities.
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Progress against Business Objectives (cont'd)

In compliance with the rules of the Growth Enterprise Market (GEM), SUNeVision next presents a summary of

actual business progress as measured against the business objectives set out in its Prospectus dated 6 March
2000 (“Prospectus”) for the period from 28 February 2000 until 30 June 2000 (“Review Period”). Printed
items in light blue colour under the column of Actual Business Progress are those exceeding the business

objectives for the Review Period.

Business Objectives for the Review
Period as set out in the Prospectus

iAdvantage
To rent out the 10,000 sq ft Phase Il of ONE-
iAdvantage at Millennium City.

Expansion of server co-location centre network into
Mainland China with local ISP provider. Beijing,
Shanghai, and Guangzhou centres each to have a
GFA of 20,000 sq.ft.

Actual Business Progress in the
Review Period

iAdvantage
Phase Il of ONE-iAdvantage in Millennium City fully
rented out.

Pursuant to an agreement signed in April 2000, a
customer has agreed to use six floors (83,000 sq ft)
of MEGA-iAdvantage in Chai Wan, which is expected
to be completed by the end of this year.

JUMBO-iAdvantage, with a gross floor area (“GFA") of
150,000 sq ft was opened in Tsuen Wan in May
2000.

ONE-Beijing and ONE-Shanghai Internet services
centres commenced operations on 30 June 2000.
These centres have GFA of approximately 12,000 sq
ft and 14,300 sq ft respectively (Note 1). Completion
of the Guangzhou Internet services centre is expected
to take place in December 2000 (Note 2).

Memorandum of Agreement signed on 3 May 2000
with Singapore’s Wing Tai Holdings Limited to create
Wing Tai iAdvantage for extensive rollout of Internet

services centres in Southeast Asia.

Signed share swap and bandwidth agreements with
Nasdag-listed fibre optic backbone provider
360networks on 5 May 2000, enabling iAdvantage to
access more bandwidth and points of presence in
Asia, Europe and the US.

Note 1 The GFA of each centre as stated in the Prospectus was 20,000 sq ft and was the best estimate from information
available by then. The actual GFA for ONE-Beijing iAdvantage and ONE-Shanghai iAdvantage are approximately

12,000 sq ft and 14,300 sq ft respectively.

Note 2 Priority was given to the Singapore Internet services centre in the light of an established greater need, with a

resultant retiming of the Guangzhou centre.
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Business Objectives for the Review
Period as set out in the Prospectus

iAdvantage
Staffing in China to be increased and total number
of staff to be increased to 100.

Marketing activities including trip to the United States
of America.

Super-office

Conduct a pilot programme to test out a set of
software at Hong Kong's World Trade Centre, APEC
Plaza and Landmark North.

Recruit additional software partners.

Recruit additional staff.

EBEREBEBEZLER (M)
Progress against Business Objectives (cont'd)

Actual Business Progress in the
Review Period

iAdvantage

Two new teams of staff in Beijing and Shanghai were
appointed. At the end of the Review Period, there
were 150 managerial, professional and skilled staff
appointed in Hong Kong, Mainland China and

Singapore.

Participated in Hong Kong Information Infrastructure
Exposition and Conference 2000 in March 2000;
stand attracted more than 3,000 quality visitors.
Senior executives made regular marketing visits to the
United States of America to explore business
opportunities.

Super-office
Pilot programme was successfully completed at all
three named locations.

Signed agreement with JD Edwards, a leading US
provider of ERP/MRP (Note 1) solutions, for flexible and
modular-based packages for accounting and finance,
sales and distribution and manufacturing management.

Signed co-development agreement in May 2000 with
LG Korea to develop web-based third generation
remote surveillance applications for the business
sector.

Became an executive member of the ASP Industry
Consortium, a worldwide network of more than 200
market players, to assist in bringing best practice to

Super-office’s service development.

Successfully built a fully functioning organisation
including 60 highly qualified professional managers
with proven track records in application services
solution, business broadband, multimedia applications,

e-commerce and industry-based solutions.

Note 1 ERP is Enterprise Resource Planning; MRP is Material Requirement Planning.
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Progress against Business Objectives (cont'd)
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Business Objectives for the Review
Period as set out in the Prospectus

SuperHome

Launch services at East Point City.

Expand and improve contents.

Aim to reach 30,000 apartments.

SuperStreets
Continuing progress of PropertyStreet.

Roll out InsuranceStreet.

Launch BankingStreet.

Super e-Technology
Continuing development of security surveillance

business; three projects to be completed.

Another 2,800 households to be SMATV connected.

Broadband enablement of existing SMATV networks.

Co-operation with licensed local wireless FTNS

operators.

XBEREABEZLER (&)
Progress against Business Objectives (cont'd)

Actual Business Progress in the
Review Period

SuperHome
Service fully launched at East Point City in April, then
extended throughout Tseung Kwan O.

New and improved content includes health, news,
finance, insurance, property, entertainment, child

care, games and e-commerce.

Exceeded 30,000 registered users.

SuperStreets

PropertyStreet, launched in February 2000, became
one of Hong Kong's most visited property portals, and
has attracted more than 80,000 registered users by
the end of the Review Period.

One-stop portal InsuranceStreet was launched in
March 2000 with the number of participating leading
insurers increased from 14 to 24 during the Review
Period.

One-stop portal BankingStreet was launched in April
2000 with 20 international bankers participating.

Super e-Technology
Five security projects completed during the Review
Period, exceeding the target by two projects. In

addition three further such projects were secured.

4,200 households SMATV connected during the
Review Period, exceeding the target by 1,400
households.

20,000 households broadband enabled.

Agreement reached with a licensed LMDS (Note 1)
operator to use its SMATV network to provide
broadband Internet service.

Note 1 LMDS (local multipoint distribution system) is a kind of wireless FTNS (fixed telecommunications network services).
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Progress against Business Objectives (cont'd)
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Business Objectives for the Review
Period as set out in the Prospectus

Super e-Network

To seek contracts for design, maintenance and
installation of fibre optic broadband networks in
residential and commercial buildings.

Red-Dots
Identify suitable partners, market and develop Red-
Dots brand and business-to-business trading.

Participate at the International Computer Exhibition
in Hong Kong in May 2000.

Increase staff level.

XBEREABEZLER (&)
Progress against Business Objectives (cont'd)

Actual Business Progress in the
Review Period

Super e-Network

Installation of the broadband network at Royal
Peninsula, a residential development in Hung Hom, is
in progress. Further proposals for design, maintenance
and installation of fibre optic broadband networks
have been submitted to developers of residential and

commercial buildings.

Red-Dots
New agreements have been signed with additional

merchants.

Three additional service centres at New Town Plaza,
Grand Century Plaza and Sun Arcade have been
opened to further strengthen service quality.

To increase brand awareness, Red-Dots took part in
the Hong Kong 16th International Computer Exhibition
in May 2000, an event for corporate decision makers,

IT professionals and Internet users.
Staff doubled to 30.

The Red-Dots Web site has achieved the No. 1
auction site ranking in Hong Kong as measured by

items listed daily and average value of items.
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Directors and Senior Management Profile
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EEREREBAEBEMT (4
Directors and Senior Management Profile (cont

Executive Directors

KWOK Ping Luen, Raymond (Age: 47)

Chairman and Chief Executive Officer

Mr Kwok has been with the Sun Hung Kai Properties Group for 20 years. He holds a Master of Arts degree in
Law from Cambridge University and a Master of Business Administration from Harvard University. He is Vice
Chairman and Managing Director of SHKP, Chairman of SmarTone Telecommunications Holdings Ltd., Vice-
Chairman of The Kowloon Motor Bus Holdings Ltd and a director of Information Technology Entrepreneurs
Association Ltd, a member of the Advisory Board of the Beijing Technology Development Fund and Senior
Advisor to DynaFund Il. With respect to his civic activities, he is a non-executive director of the Securities and
Futures Commission, a Member of the Hong Kong Port and Maritime Board, Vice-Chairman of the Council of
The Chinese University of Hong Kong and Chairman of the Management Committees of the Police Children’s
Education Trust and the Police Education and Welfare Trust. Mr Kwok is also a member of the Ninth Chinese

People’s Political Consultative Conference Beijing Committee.

KWOK Ping Sheung, Walter (Age: 49)

Mr Kwok has been with Sun Hung Kai Properties Group for 25 years. He holds a Master of Science degree in
Civil Engineering from Imperial College, University of London, and is a member of the Institute of Civil
Engineers. He is the Chairman and Chief Executive of SHKP, a director of The Kowloon Motor Bus Holdings
Ltd., USI Holdings Ltd., Wilson Parking (HK) Ltd. and the Hung Cheong Import & Export Co, Ltd. He is a Director
for The Real Estate Developers Association of Hong Kong and Honourary Treasurer of the Federation of Hong
Kong Hotel Owners. On the community front, he is @ member of the National Committee of the Chinese
People's Political Consultative Conference, Vice-Chairman of the All China Federation of Industry and

Commerce, and Chairman of the Former Directors Committee of The Hong Kong Community Chest.

KWOK Ping Kwong, Thomas (Age: 48)

Mr Kwok has been with the Sun Hung Kai Properties Group for 20 years. He holds a Master of Business
Administration degree from the London Graduate School of Business Studies and a Bachelor of Civil
Engineering degree from Imperial College, University of London. He is the Vice-Chairman and Managing
Director of SHKP and a director of USI Holdings Ltd. He is currently the Executive Vice President of The Real
Estate Developers Association of Hong Kong, a council member of the Hong Kong Construction Association

and a board member of The Community Chest of Hong Kong.
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Directors and Senior Management Profile (cont'd)
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EEREREBAESEN
Directors and Senior Management Profile (co

HUI Ho Ming, Herbert (Age: 42)

Managing Director

Mr Hui has a Bachelor of Laws degree from the School of Law, University of Hong Kong. Prior to joining the
Group in January 2000, Mr Hui spent five years in merchant banking, followed by over eight years as a
securities regulator where he held the position of Deputy Chief Executive and Head of the Listing Division of
The Stock Exchange of Hong Kong. He is @ member of The Independent Commission Against Corruption’s
Citizens Advisory Committee on Community Relations, a director of the Provisional Hong Kong Science Park
and was a member of the Central Policy Unit of the HKSAR.

CHAN Kui Yuen, Thomas (Age: 54)

Mr Chan graduated from The Chinese University of Hong Kong as a Bachelor of Commerce in 1971. He joined
the SHKP Group in 1973 and is now responsible for land acquisitions and project planning matters as well as
the Group’s projects in China. Mr Chan has been an executive director of SHKP since 1987.

WONG Yick Kam, Michael (Age: 48)

Mr Wong obtained his bachelor's and master's degrees in Business Administration from The Chinese University
of Hong Kong. Mr Wong has been with SHKP for 19 years and is also an executive director of SHKP. Mr Wong
has actively participated in the strategic diversification of the SHKP Group and he has extensive experience in
corporate planning, investments, mergers and acquisitions, and infrastructure project development.

LEUNG Kui King, Donald (Age: 44)
Mr Leung is a graduate of The University of California at Berkeley. He joined the Sun Hung Kai Properties Group
in 1986 and currently holds the position of Manager and Assistant to Chairman. Mr Leung served as a part-time

Member of Hong Kong Government's Central Policy Unit.

SO Chung Keung, Alfred (Age: 51)

Mr So received a Master of Science degree in Mathematics from the University of Toronto. Mr So joined SHKP
in 1978 and at present, is an executive director of the Sun Hung Kai Real Estate Agency Ltd., a subsidiary of
SHKP. As President of SuperHome and SuperStreets, Mr So has been instrumental in the development of both

companies. He is also an executive director of SuperHome.

TUNG Chi Ho, Eric (Age: 41)

Mr Tung has worked for the Sun Hung Kai Properties Group for 13 years, serving as Project Director for various
large-scale residential, commercial and mixed developments. He is an executive director of the Sun Hung Kai
Real Estate Agency Ltd., and is also the President and Chief Executive Officer of iAdvantage Ltd. Mr Tung is a
graduate of the Architectural Program of The University of Hong Kong.
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Directors and Senior Management Profile (cont'd)
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EEREREBAESEN
Directors and Senior Management Profile (co

WONG Chin Wabh, Jimmy (Age: 51)

Mr Wong received a Bachelor of Science (Estate Management) degree in 1976 from the University of
Singapore. Mr Wong is also the Chief Executive Officer of Super e-Technology and Managing Director of Red-
Dots. His experience in infrastructure network technology commenced in early 1993 when he was appointed
Chief Executive Officer of Super e-Technology. In July 1999, as Managing Director of Red-Dots, he led a team
of IT professionals to develop the Sun Hung Kai Properties Group's first e-commerce site in Hong Kong, which
was launched in October 1999.

TUNG Yiu Kwan, Stephen (Age: 45)

Mr Tung graduated from Syracuse University in New York with a Master of Science degree. Mr Tung has worked
for international and local corporations in both North America and Greater China including Philip Morris Inc,
McCann Erickson Canada and Leo Burnett Greater China. Prior to joining SHKP in April 1997, Mr Tung
accumulated experience in management, marketing, advertising and production, and has worked with some of
the world's leading brands such as Marlboro and Coca-Cola. Mr Tung is now Chief Executive Officer of

SuperHome and SuperStreets.

HO Chi Lam, Alfred (Age: 41)

Mr Ho is the Chief Technology Officer. He received a BSc (Hons), and MSc in Electrical and Electronic
Engineering of The University of Hong Kong, and a Diploma in Business Management (distinction) from The
Chinese University of Hong Kong. He was Information Technology Division Chairman and Vice President
(Information) of the Hong Kong Institution of Engineers. He is a member of Engineers Registration Board, and
Deputy Discipline Representative of the Information Engineering discipline. He joined Cable & Wireless HKT in
1980, and worked in various departments for over 19 years, with his last posting in corporate planning and

development.

YEN Shiao Hua, Sheridan (Age: 44)

Mr Yen is the Executive Director of Business Development. He holds a B.S. degree in Chemical Engineering
from the University of California at Berkeley. He started his career with Philips in the semiconductor industry in
Sunnyvale, California. He established the Applied Material Inc direct office in Beijing in 1985. He held Managing
Director positions for Mentor Graphics, Greater China and AspenTech, Asia. Both companies are in the IT
industry. He then became involved in direct investment activities with United Pacific Industries Limited as
Executive Director of Operating Companies. Prior to joining SUNeVision, Mr Yen was Chief Operating Officer of

Sparkice.com. He has more than 14 years management experience in technology-related industries.

Non-Executive Director

CHEUNG Wing Yui (Age: 50)

Mr Cheung received a Bachelor of Commerce degree in Accountancy from the University of New South Wales,
Australia. He is a certified practising accountant of the Australian Society of CPAs. He has been a practising
solicitor in Hong Kong since 1979 and is a partner of the law firm Woo, Kwan, Lee and Lo. He has been
admitted as a solicitor in the UK and as an advocate and solicitor in Singapore. Mr Cheung is a director of
seven other publicly listed companies. He is a committee member of the Mainland Legal Affairs Committee of
the Law Society of Hong Kong and is a council member of The Open University of Hong Kong.
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Directors and Senior Management Profile (cont'd)
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EEREREBAESEN
Directors and Senior Management Profile (co

Independent Non-Executive Directors

KAO Kuen, Charles (Age: 66)

Professor Kao is the Chairman and Chief Executive Officer of Transtech Services Group Limited, which currently
operates two high-tech companies in Hong Kong. Professor Kao was a pioneer in the field of optical fibre
communications in the 1960s, while working at the ITT research facility in the United Kingdom, Standard
Telecommunications Laboratories. He was the Vice Chancellor of The Chinese University of Hong Kong and is
also a member of a number of advisory committees of the HKSAR Government. His international honours and
awards include the Stewart Ballantine Medal, Rank Prize, LM Ericsson International Prize, Alexander Graham Bell
Medal, Marconi International Fellowship, Faraday Medal of IEE, the Japan Prize and the Charles Stark Draper

Prize.

LI On Kwok, Victor (Age: 45)

Professor Li received Bachelor's, Master's, Engineer's and Doctoral degrees in Electrical Engineering and
Computer Science from the Massachusetts Institute of Technology in 1977, 1979, 1980 and 1981, respectively.
He is Chair Professor of Information Engineering at The University of Hong Kong (HKU) and Managing Director
of Versitech Ltd. Prior to joining HKU, he was a Professor of Electrical Engineering at the University of Southern
California. Sought by government, industry, and academic organisations, he has lectured and consulted
extensively around the world. Prof Li chairs various committees of international professional organisations and

serves on various government advisory boards. He is a Fellow of the IEEE, IAE, and HKIE.

ZHANG Shoucheng, Steven (Age: 37)

Professor Zhang is a full Professor at Stanford University. He received his Master's degree from the Free
University of Berlin, and his Ph D from the State University of New York at Stony Brook. He spent four years as
a senior research staff member at IBM before he joined the faculty at Stanford. He was awarded the
Outstanding Innovation Award by IBM for his distinguished research in semiconductor physics. He currently
holds the Cheung Kong Chair Professorship at the Tsinghua University in Beijing. Professor Zhang is a senior
advisor to the Pudong New Development Area in Shanghai. He also serves as Chairman of the Technology
Advisory Board of the WI Harper Investment Group, which manages an extensive and highly successful portfolio
of high-technology investments in the US and China.

Senior Management

TSIM Wing Kit, Alfred (Age: 36)

Group Financial Controller

Mr Tsim received his undergraduate degree from the City University of Hong Kong, a Master of Business
Administration degree from the Graduate School of Business of The University of Sydney and a Diploma in
Management Accounting from The Chinese University of Hong Kong. He is a member of the Hong Kong
Society of Accountants, The Association of Chartered Certified Accountants, United Kingdom, CPA Australia and
CMA Canada. Mr Tsim was previously with Cable & Wireless HKT and has more than 12 years experience in

accounting and finance.
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CHENG Chung Ho, Jeremy (Age: 43)

General Counsel and Company Secretary

Mr Cheng holds a Bachelor of Science Degree in Physics, a Common Professional Examination certificate and a
Postgraduate Certificate in common law, a Bachelor's Degree in PRC law and a Master of Education degree. He
is a solicitor of the Hong Kong SAR, and England and Wales. Mr Cheng has more than eight years experience in
corporate finance and commercial legal work and had been advising in-house in the Sun Hung Kai Properties
Group from June 1997 until SUNeVision was separately listed.

CHANG, Frederick Hubert (Age: 32)

Director of Investments and Managing Partner of the Venture Capital

Mr Chang holds a joint MBA/MA degree in International Relations from the Lauder Institute and the Wharton
Graduate School of Business at the University of Pennsylvania. Mr Chang obtained his Bachelor of Arts degree
from the University of Michigan. Prior to joining SHKP in February 2000, Mr Chang was with the Technology
and Communications Group of GE Equity, the private equity arm of GE Capital, where he helped spearhead the
firm’s Silicon Valley office. Mr Chang's other professional experience includes working for ING Baring Private
Equity, McKinsey & Company and ABC News Beijing.

KWOK Tai Wai, David (Age: 40)

Director of Research

Mr Kwok has brought his diverse experience in architecture, computer-aided design, Internet technology, and
business management together to provide valuable technical industry information for the Group. By drawing on
over 19 years experience in Hong Kong at Cable and Wireless HKT and in the Silicon Valley, his research has
been instrumental in the Group’s competitiveness in the IT marketplace.

TAM Wing Yiu, Alex (Age: 38)

Chief Operating Officer of iAdvantage

Mr Tam is responsible for the business and technical operation of the Internet infrastructure services. Mr Tam
has over 15 years experience in telecommunication and Internet related industries. Before joining the Company
in October 1999, he worked as the head of Internet technology at Hutchison Telecommunications and
Hongkong Telecom IMS in ISP and e-Commerce business respectively.

CHEUNG Wai Tak, Vitus (Age: 38)

Chief Development Officer of iAdvantage

Mr Cheung is a Member of the Institution of Electrical Engineers (UK), the Institution of Chartered Building
Services Engineers (UK) and the Hong Kong Institution of Engineers. Mr Cheung was a Project Manager with
Central Waterfront Property Project Management Ltd. for three years, building data centre facilities for JP
Morgan and other major tenants of the International Finance Centre project in Hong Kong. Mr Cheung joined
iAdvantage in November 1999 and focuses on business development and facilities management development.
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LAM Man Pak, Patrick (Age: 44)

Director of Super e-Technology

Mr Lam obtained his Bachelor of Arts degree from The Chinese University of Hong Kong. He joined SHKP in
1989 and was appointed as General Manager and a Director of Super e-Technology in 1993 and 1995,
respectively to develop the network infrastructure and expand its operation to security surveillance and smart
card businesses. Mr Lam is also a director of Red-Dots.

LO Kit Yee, Grace (Age: 29)

Director - Strategy and Product Development of Red-Dots

Ms Lo holds an undergraduate degree in Chemical Engineering from Northwestern University. She also holds a
Master's degree in Human-centered Communications Design from Institute of Design at IIT in the US where
she learnt to design and develop innovative interactive products based on user and market needs. Previously in
Hong Kong Telecom, Ms Lo was responsible for product development, user-interface design, creative design,
regular service provisioning and enhancements of interactive TV and Web related projects.

WONG Tuen Wabh, Hilda (Age: 27)

Director - Business Development and Marketing of Red-Dots

Ms Wong holds a degree in Quantitative Economics from Tufts University in the US. She has been working on
major e-commerce projects and products in Hong Kong since 1996. As a marketing manager and business
develpment projects leader in Hongkong Telecom IMS, Ms Wong was responsible for a range of marketing
planning activities for broadband Internet and Interactive TV. She worked in areas ranging from strategic
planning, market research and analysis, to project management and end-to-end implementation.

WAN Chung Ming, William (Age: 27)

Director - Application and System Development of Red-Dots

Mr Wan holds an undergraduate degree in Information and Systems Management from the Hong Kong
University of Science & Technology. Mr Wan has been working in the Internet and multimedia industry since
1995. As a Product & Service Development Consultant in Hongkong Telecom IMS, he was responsible for
leading all areas of project implementation and operation management. Mr Wan contributed to the launch of
NETVIGATOR and is experienced in building successful high-technology products, developing Web sites and
Internet applications.

YIP May Yue, Karen (Age: 39)

Chief Executive Officer of Super-office

Ms Yip brings over 16 years of international experience in sales, marketing, service innovation, business
development and general management with some of the largest IT and telecommunications giants. Previously,
she was General Manager in Business, Cable & Wireless HKT, and before that worked for BT UK as Head of
Marketing, Global Technology Sector. She holds an MBA degree from the Graduate School of the University of
Melbourne, Australia, and a Bachelor of Science from the University of Sydney, Australia.
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The directors present their first report and the audited financial statements of the Company for the period from
25 January 2000 (date of incorporation) to 30 June 2000 and of the Group for the year ended 30 June 2000.

Reorganisation and Listing on the GEM of The Stock Exchange

The Company was incorporated in the Cayman Islands with limited liability on 25 January 2000 under the
Companies Law of Cayman Islands (1998 revision). Pursuant to a group reorganisation to rationalise the
structure of the Group in preparation for the listing of the Company's shares on the GEM, the Company
became the holding company of the Group on 28 February 2000. Details of the group reorganisation are set
out in the paragraphs headed “Corporate Reorganisation” in appendix 5 of the prospectus issued by the
Company dated 6 March 2000.

The shares of the Company have been listed on the GEM since 17 March 2000.

Principal Activities
The Company is an investment holding company. The principal activities of its subsidiaries are set out in
note 33 to the financial statements.

Analysis of the Group's turnover and operating results is set out on page 120 of the annual report.

Results
The results of the Group for the year ended 30 June 2000 are set out in the consolidated income statement
on page 74 of the annual report.

The directors do not recommend the payment of a dividend for the year.

Financial Summary
A summary of the results of the Group for each of the three years ended 30 June 2000 is set out on page 6 of
the annual report.

Share Capital and Share Options
Details of movements in the authorised and issued share capital of the Company during the year are set out in
note 21 to the financial statements.

Details of the share option schemes of the Company and its subsidiaries are set out in note 22 to the financial
statements.

Reserves
Details of movements in the reserves of the Group and of the Company during the year are set out in note 23
to the financial statements.
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Details of the Company's principal subsidiaries at 30 June 2000 are set out in note 33 to the financial

statements.

Investment Properties

During the year, the Group acquired investment properties for a total consideration of HK$520 million, based

on their open market valuation at 31 January 2000.

Property, Plant and Equipment

During the year, certain of the Group’s leasehold land and buildings and properties under development were

revalued resulting in a surplus of HK$23,518,000, which has been credited directly to the property revaluation

reserve. In addition, a property under development of HK$185 million was completed and transferred to land

and buildings. Details of these and other movements during the year in the property, plant and equipment of

the Group are set out in note 13 to the financial statements.

Properties

Particulars of properties held by the Group are set out in pages 118 to 119 of the annual report.

Directors and Directors’ Service Contracts
The directors of the Company since its date of incorporation and up to the date of this report were:

Executive Directors:
Kwok Ping Luen, Raymond
Kwok Ping Sheung, Walter
Kwok Ping Kwong, Thomas
Hui Ho Ming, Herbert
Chan Kui Yuen, Thomas
Wong Yick Kam, Michael
Leung Kui King, Donald
So Chung Keung, Alfred
Tung Chi Ho, Eric

Wong Chin Wah, Jimmy
Tung Yiu Kwan, Stephen
Ho Chi Lam, Alfred

Yen Shiao Hua, Sheridan

Non-Executive Director:
Cheung Wing Yui

(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 29 January 2000)
(appointed on 8 June 2000)
(appointed on 3 July 2000)

(appointed on 29 January 2000)
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Independent non-executive directors:

Kao Kuen, Charles (appointed on 29 January 2000)
Li On Kwok, Victor (appointed on 29 January 2000)
Zhang Shoucheng, Steven (appointed on 8 June 2000)

In accordance with Article 116 and 99 of the Company's Articles of Association, Messrs Leung Kui King, Donald,
Wong Chin Wah, Jimmy, Tung Yiu Kwan, Stephen, Tung Chi Ho, Eric, Ho Chi Lam, Alfred, Yen Shiao Hua,
Sheridan and Zhang Shoucheng, Steven will retire at the forthcoming Annual General Meeting and, being

eligible, offer themselves for re-election.

Other than Messrs Ho Chi Lam, Alfred and Yen Shiao Hua, Sheridan, each of the executive directors has
entered into a service agreement with the Company. Each agreement is for a period of three years
commencing on 1 March 2000 and shall continue thereafter until terminated by either party giving to the other

not less than six months’ prior written notice.
The term of office of each of the non-executive directors is for the period up to 31 December 2002.

Save as disclosed above, none of the directors being proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or any of its subsidiaries which is not determinable

by the Group within one year without payment of compensation, other than statutory compensation.

Directors’ Interests in Contracts

During the year, the Group had certain transactions with SHKP and its affiliates other than members of the
Group. Details of these transactions are set out in note 24 to the financial statements. Messrs Kwok Ping Luen,
Raymond, Kwok Ping Sheung, Walter and Kwok Ping Kwong, Thomas have a beneficial interest in SHKP.

In addition, Mr Cheung Wing Yui is a partner of Woo, Kwan, Lee & Lo, a solicitors firm which provided

professional services to the Group and charged usual professional fees during the year.

Save as disclosed above, there was no contract of significance to which the Company or its holding companies
or any of its fellow subsidiaries or subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, which subsisted at the end of the year or at any time during the

year.
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Directors’ Interests in Securities

As at 30 June 2000, the interests of the directors and their associates in the securities of the Company and its
associated corporations (“securities” and “associated corporations” as defined in the Securities (Disclosure of
Interests) Ordinance (the “SDI Ordinance")) as recorded in the register maintained by the Company pursuant
to Section 29 of the SDI Ordinance were as follows:

1. SUNeVision's shares

Personal Family Corporate Other Total no.
Name of director interest interest interest interest of shares
Kwok Ping Luen, Raymond 606,000 - - 1,070,000 (Note) 1,676,000
Kwok Ping Sheung, Walter - - - 1,070,000 (Note) 1,070,000
Kwok Ping Kwong, Thomas - - - 1,070,000 (Note) 1,070,000
So Chung Keung, Alfred 416 - - - 416

Note: Messrs Kwok Ping Luen, Raymond, Kwok Ping Sheung, Walter and Kwok Ping Kwong, Thomas were deemed
(by virtue of the SDI Ordinance) to be interested in the number of shares in the Company shown opposite
their names respectively. Of these numbers of shares, 1,070,000 shares represent the same interests and are
therefore duplicated amongst these three directors.

2. SHKP shares

Personal Family Corporate Other Total no.
Name of director interest interest interest interest of shares
Kwok Ping Luen, Raymond - 1,000 - 1,074,682,895 (Note)  1,074,683,895
Kwok Ping Sheung, Walter - 3,000 - 1,073,489,522 (Note)  1,073,492,522
Kwok Ping Kwong, Thomas 2,201,281 304,065 - 1,071,539,214 (Note) ~ 1,074,044,560
Hui Ho Ming, Herbert 24,000 - - - 24,000
Chan Kui Yuen, Thomas 126,500 66,000 - - 192,500
Wong Yick Kam, Michael 50,904 - - - 50,904
Leung Kui King, Donald 10,000 - - - 10,000
So Chung Keung, Alfred 189,985 - - - 189,985
Note:  Messrs Kwok Ping Luen, Raymond, Kwok Ping Sheung, Walter and Kwok Ping Kwong, Thomas were deemed

(by virtue of the SDI Ordinance) to be interested in the number of SHKP shares shown opposite their
names respectively. Of these numbers of SHKP shares, 1,051,505,347 shares represent the same interests
and are therefore duplicated amongst these three directors.
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3. Shares in associated corporations

(a) Each of Messrs Kwok Ping Luen, Raymond, Kwok Ping Sheung, Walter and Kwok Ping Kwong,
Thomas had the following interests in the equity securities of the following associated corporations:

Associated corporation No. of class of securities Category of interest
Superindo Company Limited 10 Ordinary shares Personal

Super Fly Company Limited 10 Ordinary shares Personal

Splendid Kai Limited 2,500 Ordinary shares Corporate (Note)
Hung Carom Company Limited 25 Ordinary shares Corporate (Note)
Tinyau Company Limited 1 Ordinary share Corporate (Note)
Open Step Limited 8 Ordinary shares Corporate (Note)

Note: These securities are held by companies in which Messrs Kwok Ping Luen, Raymond, Kwok Ping Sheung,
Walter and Kwok Ping Kwong, Thomas are entitled to control the exercise of one third or more of the
voting power at their general meetings and thereafter they were deemed (by virtue of the SDI
Ordinance) to be interested in these securities.

(b) Messrs Kwok Ping Luen, Raymond and Kwok Ping Sheung, Walter had personal interests of
393,350 ordinary shares and 61,522 ordinary shares respectively in the equity security of The
Kowloon Motor Bus Holdings Limited.

(c) Mr Kwok Ping Luen, Raymond had personal interests of 690,000 ordinary shares in equity of

SmarTone Telecommunications Holdings Limited.

(d) Professor Li On Kwok, Victor had family interests of 5,000 ordinary shares in equity of SmarTone

Telecommunications Holdings Limited.

Save as disclosed above in sub-section 1, 2 and 3, none of the directors and their associates had any personal,
family, corporate or other interests in the securities of the Company or any of its associated corporations as
defined in the SDI Ordinance as recorded in the register as at 30 June 2000 maintained under Section 29 of
the SDI Ordinance or which are required, pursuant to rules 5.40 to 5.49 of the Rules Governing the Listing of
Securities on the GEM of The Stock Exchange (the “GEM Listing Rules”), to be notified to the Company and the
Stock Exchange.
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4. SUNeVision’s share option

The Group operates three share option schemes, details of which are set out in note 22 to the financial
statements. During the year, certain directors were granted options to subscribe for shares in the

Company. Details of the options granted during the year are as follow:

Number of options
granted and

Name of directors balance at 30.6.2000
Kwok Ping Luen, Raymond 755,000
Kwok Ping Sheung, Walter 415,000
Kwok Ping Kwong, Thomas 415,000
Hui Ho Ming, Herbert 720,000
Chan Kui Yuen, Thomas 510,000
Wong Yick Kam, Michael 360,000
Leung Kui King, Donald 360,000
So Chung Keung, Alfred 360,000
Tung Chi Ho, Eric 360,000
Wong Chin Wah, Jimmy 360,000
Tung Yiu Kwan, Stephen 360,000
Ho Chi Lam, Alfred 285,000
Notes:

All the above options were granted and accepted on 28 March 2000 for nominal consideration and the exercise price
of these options is HK$10.38 per share. These options may be exercised in accordance with the terms of the relevant
scheme as to:

(i)  one third of the options within three years commencing on 31 December 2000;

(i) a further one third of the options within three years commencing on 31 December 2001; and

(i) the remaining one third of the options within three years commencing on 31 December 2002.
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Sunco Resources Limited (“Sunco”) 1,712,068,000 83.72
S EME (K1) 1,712,068,000 83.72
ELERBERRR (HiE2) 1,702,699,824 83.26
HSBC Finance (Netherlands) (4 72) 1,702,699,824 83.26
HSBC Holdings B.V. (A7 #2) 1,702,699,824 83.26
HSBC Investment Bank Holdings B.V. (A7 #2) 1,702,252,590 83.24
HSBC International Trustee Limited (47 :£3) 1,702,227,303 83.24
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5. SHKP share options

Pursuant to the share option scheme of SHKP, the ultimate holding company of the Company, certain
directors of the Company were granted share options (“SHKP Options”) to subscribe for shares in SHKP
("SHKP Shares"), details as follows:

Number of SHKP

Options granted and

balance at

Name of directors 30.6.2000
Chan Kui Yuen, Thomas 150,000
Wong Yick Kam, Michael 150,000
So Chung Keung, Alfred 120,000
Tung Chi Ho, Eric 120,000

All of the above options were granted and accepted in February 2000 for nominal consideration and the

exercise price of all these options are HK$70 per SHKP Share.

The options can be exercised up to one third during the second year of the option period, up to two
thirds during the third year of the option period and in whole or in part any time three years after the

date of grant.

Save as disclosed in sub-section 4 and 5 above, at no time during the year was the Company or its holding
companies or any of its fellow subsidiaries or subsidiaries a party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate and none of the directors, or their spouses or children under the
age of 18, had any rights to subscribe for securities of the Company, or had exercised any such rights.

Substantial Shareholders

As at 30 June 2000, in addition to those interests as disclosed above in respect of the directors, according to
the register of substantial shareholders required to be maintained under Section 16(1) of the SDI Ordinance,
the Company had been notified of the following interests, being 10% or more in the issued share capital of the

Company directly and indirectly:

Approximate

percentage

Name Number of Shares of holding
Sunco Resources Limited (“Sunco”) 1,712,068,000 83.72
SHKP (Note 1) 1,712,068,000 83.72
HSBC Holdings plc (Note 2) 1,702,699,824 83.26
HSBC Finance (Netherlands) (Note 2) 1,702,699,824 83.26
HSBC Holdings B.V. (Note 2) 1,702,699,824 83.26
HSBC Investment Bank Holdings B.V. (Note 2) 1,702,252,590 83.24
HSBC International Trustee Limited (Note 3) 1,702,227303 83.24
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Notes: 1. As Sunco is a wholly-owned subsidiary of SHKP, SHKP is deemed to have interest in the 1,712,068,000 shares
of the Company held by Sunco under the SDI Ordinance.

2. The shares in which HSBC International Trustee Limited was interested formed part of the shares in which
HSBC Investment Bank Holdings B.V. was interested; the shares in which HSBC Investment Bank Holdings B.V.
was interested formed part of the shares in which HSBC Holdings B.V. was interested; the shares in which
HSBC Holdings B.V. was interested were the shares in which HSBC Finance (Netherlands) was interested and
the shares in which HSBC Finance (Netherlands) was interested formed part of the shares in which HSBC
Holdings plc was interested.

3. Of the SHKP share in which HSBC International Trustee Limited was interested, 1,051,505,347 shares were
part of the shares referred to in the Note to sub-section 2 of this section on “Directors’ Interests in Securities”.

Management Shareholders

So far as the directors are aware, other than Sunco and SHKP as disclosed above, there is no other person who
is directly or indirectly interested in 5% or more of the shares of the Company then in issue and who is able,
as a practical matter, to direct or influence the management of the Company.

Sponsor’s Interest

As at 30 June 2000, directors and employees of Jardine Fleming Securities Limited (“Jardine Fleming”) were
interested in 2,500 shares and 3,007 shares of the Company respectively. Save as disclosed herein, none of
Jardine Fleming , its directors, employees or associates had any interest in the securities of the Company or any
members of the Group, or any right to subscribe for or to nominate persons to subscribe for the securities of
the Company or any members of the Group.

Pursuant to the agreement dated 3 March 2000 between the Company and Jardine Fleming, Jardine Fleming
will receive a fee for acting as the Company's sponsor for the period from 17 March 2000 to 30 June 2002.

Connected Transactions

Details of discloseable connected transactions with SHKP and its affiliates other than members of the Group
("SHKP Group"), are set out in note 24 to the financial statements. These transactions were either covered
under the waivers set out in P 37 to P 45 of the Prospectus of the Company dated 6 March 2000, or fell
under Rule 20.23 or 20.24 of the GEM Listing Rules. Save as disclosed therein, there were no other
transactions which need to be disclosed as connected transactions in accordance with the requirements of the
Listing Rules.

The independent non-executive directors have reviewed the connected transactions set out in note 24(1)(A)
to the financial statements and in their opinion, and were entered into by the Group:

(i)  in the ordinary and usual course of business of the Group;

(i) on normal commercial terms; and

(i) in accordance with the relevant agreement governing them on terms that are fair and reasonable and in

the interests of the shareholders of the Company as a whole.
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Major Customers and Suppliers
The five largest suppliers of the Group in aggregate accounted for about 34% of its operating costs for the year.

Purchases from the single largest supplier accounted for about 15% of its operating costs.

During the year, the five largest customers of the Group accounted for about 68% of the turnover of the Group
and the largest customer, being SHKP Group, accounted for about 30% of the total turnover.

At 30 June 2000, Messrs Kwok Ping Luen, Raymond, Kwok Ping Sheung, Walter and Kwok Ping Kwong,
Thomas had a beneficial interest in SHKP Group.

Save as disclosed above, none of the directors, their respective associates and shareholders of the Company
(which to the knowledge of the directors own more than 5% of the issued capital of the Company) had any
interest in any of the five largest customers and the five largest suppliers of the Group for the financial year
ended 30 June 2000.

All transactions between the Group and the customers were carried out on normal commercial terms.

Purchase, Sale or Redemption of the Company’s Listed Securities
During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company's listed securities.

Audit Committee

The Company established an audit committee on 29 January 2000 with written terms of reference based on
the guidelines set out in “A Guide for the Formation of an Audit Committee” issued by the Hong Kong Society
of Accountants. The primary duties of the audit committee are to review the Company's annual report and
accounts, half-yearly reports and quarterly reports and to provide advice and comments thereon to the board of
Directors. The audit committee will also be responsible for reviewing and supervising the financial reporting
process and internal control procedures of the Group. The audit committee has three members comprising two
independent non-executive directors, Professor Kao Kuen, Charles (Chairman) and Professor Li On Kwok, Victor

and one non-executive director, Mr Cheung Wing Yui.

Change of Company Secretary

Mr Chan Wing Yuen, Hubert resigned as Company Secretary of the Company, and Mr Cheng Chung Ho, Jeremy
was appointed as the Company Secretary in addition to his current position as the General Counsel of the
Company, both with effect from 16 August 2000.

Pension Scheme

Except for a subsidiary of the Group which participates in a retirement benefit scheme which is operated by the
SHKP Group for all qualified employees, the Group does not provide any provident fund or other similar
pension scheme for its employees but may be required to introduce a provident fund scheme for employees
at a time to comply with the Mandatory Provident Fund Schemes Ordinance.
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Donations
During the year, the Group made charitable and other donations amounting to HK$850,000.

Pre-emptive Rights
There is no provision for pre-emptive rights under the Company's Articles of Association, or the laws of the
Cayman Islands, which would oblige the Company to offer new shares on pro-rata basis to existing

shareholders.

Significant and Post Balance Events
Details of significant and post balance sheet events are set out in note 32 to the financial statements.

Auditors

Messrs Deloitte Touche Tohmatsu were appointed as auditors of the Company during the period. A resolution
will be submitted to the annual general meeting of the Company to re-appoint them as auditors.

On behalf of the Board

Kwok Ping Luen, Raymond
Chairman and Chief Executive Officer

22 September 2000
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To the Shareholders of SUNeVision Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 74 to 117 which have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company's directors are responsible for the preparation of financial statements which give a true and fair
view. In preparing financial statements which give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements and to report
our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society
of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and of the Group, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Company and of
the Group as at 30 June 2000 and of the loss and cash flows of the Group for the year then ended and have
been properly prepared in accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 22 September 2000
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Consolidated Income Statement

BE-TTBEA=TAL BB

For the year ended 30 June 2000 (expressed in HK$'000)

Bt 5%
Notes
= 1 Turnover 3
§H & A AR Cost of sales
EF Gross profit
H A Other revenue 4
MEMEER Research and development expenses
HEEM Selling expenses
THEA Administrative expenses
18 (BE) R (Loss) profit from operations
MER Finance costs
HAl (B1|) &R (Loss) profit before taxation
1 I8 Taxation 7
R BRRR R A 55 AT S 1B Loss before minority interests
DEIRRE S Minority interests
rFEEBRTHE Net loss for the year 9
(LA BB 73 E ) (Expressed in Hong Kong Cents)
BEREE-EX Loss per share — Basic 10

2000 1999
67,069 47,578
(62,045) (34,707)

5,024 12,871
122,008 21,101
127,032 33,972
(23,379) -
(57,613) (918)
(77,150) (11,126)
(31,110) 21,928
(14,346) (21,696)
(45,456) 232

(1,082) (952)
(46,538) (720)
2 —
(46,536) (720)
2.59 0.04
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Consolidated Balance Sheet

ASSETS AND LIABILITIES
Non-current assets
Investment properties
Property, plant and equipment
Investments in securities

Current assets
Inventories
Debtors, deposits and prepayments
Amounts due from customers
for contract work
Cash and bank balances

Current liabilities
Creditors and accrued charges
Amounts due to customers
for contract work
Rental deposits
Obligation under a finance lease
(due within one year)
Taxation

Net current assets
Total assets less current liabilities

Non-current liabilities
Amount due to SHKP Group
Amount due to a minority shareholder
Obligation under a finance lease
(due after one year)
Convertible note

CAPITAL AND RESERVES
Share capital
Reserves

Minority interests

Directors:

Kwok Ping Luen, Raymond

Hui Ho Ming, Herbert

Bt 5

Notes

17
18

19
20

21
23

RIZBZZFERA=1+H GBS T
At 30 June 2000 (expressed in HK$'000)

2000 1999
520,306 —
1,059,119 568,447
317,186 —
1,896,611 568,447
7,361 4,778
84,921 19,028
6,260 7,647
3,075,598 2,346
3,174,140 33,799
243,460 21,266
224 120
8,712 6,847
132 —
2,189 1,134
254,717 29,367
2,919,423 4,432
4,816,034 572,879
— 577,007

947 —

84 —
730,000 -
731,031 577,007
4,085,003 (4,128)
204,500 -
3,880,502 (4,128)
4,085,002 (4,128)
‘I —
4,085,003 (4,128)
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“EETFRA=+H BB T
At 30 June 2000 (expressed in HK$'000)

BEEREE
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ASSETS AND LIABILITIES

Non-current assets

Interests in subsidiaries

Current assets

Cash and bank balances

Current liabilities

Creditors and accrued charges

Net current liabilities

Total assets less current liabilities

Non-current liability

Convertible note

CAPITAL AND RESERVES

Share capital
Reserves

Directors:

Kwok Ping Luen, Raymond

Hui Ho Ming, Herbert

B aE

Notes

20

23

2000

4,891,996

8,914

(8,913)

4,883,083

730,000

4,153,083

204,500
3,948,583

4,153,083
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Consolidated Statement of Recognised Gains and Losses
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HE_ZZEZFRA=THIEFE COBBT T
For the year ended 30 June 2000 (expressed in HK$'000)

2000 1999
Gain not recognised in the
consolidated income statement:
— revaluation surplus on the Group's property interests 23,518 -
Net loss for the year (46,536) (720)
Total recognised losses (23,018) (720)
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HE_ZZZFXA=THIE CABBF T
For the year ended 30 June 2000 (expressed in HK$'000)

Notes
P F 3 NET CASH INFLOW
HERANFEE FROM OPERATING ACTIVITIES 25
REBFEHMEEH RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
B FIE Interest received
ENFE Interest paid
BRI E R Finance charges on a finance lease
RERBEMEER 2 NET CASH INFLOW (OUTFLOW)
HERA (RE) FH FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE
BE TAXATION

ENEFBFEH

Hong Kong Profits Tax paid

BREEK INVESTING ACTIVITIES
LN E S E L Purchase of property, plant and equipment
BAREYE Purchase of investment properties
BAKEERS Purchase of investments in securities
REXKZ NET CASH OUTFLOW FROM
REREFE INVESTING ACTIVITIES
BMETEAN2REREFHE NET CASH OUTFLOW BEFORE FINANCING
mMEEE FINANCING 26
BITE B Issue of ordinary shares
MREE S EBK Advances from SHKP Group
D E1TRE Shares issue expenses
DEREEAE R Capital injection by a minority shareholder
DEARR AR Advance from a minority shareholder
BEEREANBE Repayment of obligation under a finance lease
METE2ESRANFE NET CASH INFLOW FROM FINANCING
ReRkEELEMEER INCREASE (DECREASE) IN CASH
23 () AND CASH EQUIVALENTS
REDZRER CASH AND CASH EQUIVALENTS
REEHEEH AT BEGINNING OF THE YEAR
RERZRER CASH AND CASH EQUIVALENTS
REEEEH AT END OF THE YEAR REPRESENTED
(RESRBITEERB BY CASH AND BANK BALANCES

2000

31,562

109,562
(14,335)
(11)

95,216

@7

(482,047)
(520,306)
(317,186)
(1,319,539)
(1,192,788)
3,581,100
882,993
(198,952)
3
947

(51)

4,266,040

3,073,252

2,346

3,075,598

1999

22,425

(21,696)

(21,696)
(1,465)

(164)

(164)

(900)

(900)

3,246

2,346
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

The Company was incorporated in the Cayman Islands on 25
January 2000 as an exempted company with limited liability
under the Companies Law (1998 Revision) of the Cayman
Islands. Its ultimate holding company is Sun Hung Kai Properties
Limited (“SHKP"), which together with its subsidiaries other
than members of the Group are hereinafter referred to as “SHKP
Group”.

Pursuant to a group reorganisation (“Group Reorganisation”)
to rationalise the structure of the Group in preparation for the
listing of the Company’s shares on the Growth Enterprise Market
(the “GEM") of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), the Company became the holding
company of the Group in February 2000 by acquiring the
information technology (“IT") infrastructure and Internet service
businesses from SHKP Group. The shares of the Company
have been listed on the GEM since 17 March 2000.

The Group resulting from the Group Reorganisation is regarded
as a continuing entity. Accordingly, these financial statements
have been prepared on the merger accounting basis as if the

Company had always been the holding company of the Group.

Further details of the Group Reorganisation are set out in the
prospectus (“Prospectus”) issued by the Company dated 6
March 2000.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

AP BHRRBELRAFERRE  LETHE
REEEEMGHFELER]  UNTABEELEERM
ZEFRA  FIRMcEZRFBROT

GARBRRZERER
EANBREEEAATRENBANNES
EXAS+RZHBES -

BANBRRLEEEEMAS VE  LUAH
B IEAE -

AEERABERARZEMEERR S REHRER
REREMBERREGEY -

RERKE L F

MEBAR D —RBEARRERXEERAER
BFEHCBITRA  HARFEFEBEEFH
ZHREWE  IARBEFEEETEIHFEE
ABEARZEE -

ARFRKBAT 2R E RRAEIIE - M
B RN B A RL A 2 R E A - W
B2 A2 4R A B O E M R
2 EAEE AR -

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain property interests, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to
30 June each year.

The consolidated financial statements incorporate the effects
of the Group Reorganisation which has been accounted for by
using merger accounting.

Al significant intercompany transactions and balances between

group companies are eliminated on consolidation.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body.

Investments in subsidiaries are stated at cost, as reduced by
any decline in the value of the subsidiary that is other than
temporary. Results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable
during the year.
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Revenue recognition
Revenue from customer use of Internet services centre facilities
is recognised ratably over the terms of the agreement.

Rental income under operating leases is recognised on a

straight-line basis over the terms of the relevant lease.

When the outcome of installation contracts relating to satellite
master antenna television system (“SMATV") and security
system business can be estimated reliably, revenue from a
fixed price contract is recognised using the percentage of
completion method, measured by reference to the percentage
of contract costs incurred to date to estimated total contract
costs for the contract. When the outcome of such installation
contracts cannot be estimated reliably, revenue is recognised
only to the extent of contract costs incurred that it is probable

will be recovered.

Income from maintenance contracts relating to SMATV and
security system business is recognised on a time basis over
the terms of the contract.

Revenue from web-based auction trading service is primarily
derived from posting of items, commission and advertising.
Revenue related to commission is recognised at the time when

an auction sale is successfully concluded.

Revenue from advertising and posting fee is recognised ratably
in the period in which the advertisement and posting is
displayed.

Income from non-monetary transactions is only recognised
when the fair value of either the assets surrendered or the

assets acquired can be determined with reasonable certainty.

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.
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Installation contracts

When the outcome of an installation contract can be estimated
reliably, contracts costs are recognised as expenses by reference
to the stage of completion of the contract activity at the balance
sheet date on the same basis as contract revenue. When the
outcome of an installation contract cannot be estimated reliably,
contract costs are recognised as expenses in the period in which

they are incurred.

Research and development expenses

Expenditure on research and development is charged to the
income statement in the year in which it is incurred except
where a major project is undertaken and it is reasonably
anticipated that development costs will be recovered through
future commercial activities. Such development costs are
deferred and written off over the life of the project from the

date of commencement of commercial operation.

Operating leases

Where the amount of rentals payable or receivable in respect
of assets held or provided under operating leases are fixed,
the rentals are accounted for in the income statement on a
straight-line basis over the periods of the respective leases.
Variable rentals payable or receivable are recognised in the

period incurred or earned respectively.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of resulting timing differences,
computed under the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or asset will crystallise in the foreseeable

future.
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Foreign currencies

Transactions in foreign currencies are translated at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the approximate rates
ruling on the balance sheet date. Profits and losses arising on

exchange are dealt with in the income statement.

Property, plant and equipment
Property, plant and equipment, other than properties under
development and land and buildings, are stated at cost less
depreciation at the balance sheet date.

Properties under development, land and buildings are stated
in the balance sheet at their revalued amount, being the fair
value on the basis of their existing use at the date of revaluation

less any subsequent accumulated depreciation.

Revaluation are performed with sufficient regularity such that
the carrying amount does not differ materially from that which
would be determined using fair values at the balance sheet
date.

Any revaluation increase arising on revaluation of properties
under development, land and buildings is credited to the
revaluation reserve, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised
as an expense, in which case the increase is credited to the
income statement to the extent of the decrease previously
charged. A decrease in net carrying amount arising on
revaluation of an asset is dealt with as an expense to the extent
that it exceeds the balance, if any, on the revaluation reserve
relating to a previous revaluation of that asset. On the
subsequent sale or retirement of a revalued assets, the
attributable revaluation surplus is transferred to retained profits.
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For the year ended 30 June 2000 (expressed in HK$'000)
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Property, plant and equipment (continued)

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after the asset has been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to
the income statement. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from
the use of the asset, the expenditure is capitalised as an
additional cost of the asset.

The gain or loss arising from disposal or retirement of an asset
is determined as the difference between the net sale proceeds
and the carrying amount of the asset and is recognised in the
income statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted to

their present values.

The valuation of leasehold land is amortised over the period
of the leases using the straight-line method.

Depreciation is provided to write off the cost or valuation of
property, plant and equipment over their estimated useful lives,

using the straight-line method, at the following rates per annum:

Buildings 2% — 5%
Internet services centre facilities 10% — 20%
SMATV equipment 10%
Computers, networks and related equipment  20% — 33'/5%
Office equipment, furniture and fixtures 20% — 50%
Motor vehicles 30% — 33'/5%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease.
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Properties under development
Properties under development are stated at valuation. Cost of
property in the course of development comprises land cost

and development costs during the development period.
No depreciation is provided on properties under development.

Investment properties
Investment properties are completed properties which are held
for their investment potential, any rental income being

negotiated at arm'’s length.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or
less.

Investment properties are stated at open market value based
on independent professional valuations. Any revaluation
increase or decrease arising on the revaluation of investment
properties is credited or charged to the investment properties
revaluation reserve unless the balance on this reserve is
insufficient to cover a revaluation decrease, in which case the
excess of the revaluation decrease over the balance on the
investment properties revaluation reserve is charged to the
income statement. Where a decrease has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this increase is credited to the income

statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

85



86

B HwRME @
Notes to the Financial Statements (cont’d)

#HE

—REEERA=TRLEFE QUK T T
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Investments in securities
Investments in securities are recognised on a trade date basis
and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities are securities held for an identified long-
term or strategic purpose, including interests in enterprises
where the Group holds more than 20% equity but does not
have significant influence in their management and, measured
at subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

Finance lease

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each

accounting period.
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Finance lease (continued)

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the relevant lease term.

Cash equivalents

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired;
less advances from banks repayable within three months from
the date of the advance.

Turnover represents revenue generated by following activities:
2000 1999

Installation and maintenance

fee of SMATV and security

systems 53,011 47,578
Income from customers use

of Internet services

centre facilities 7,990 -
Property rent and

management services 4,475 -
Internet facilities, advertising
and related services 1,593 -

67,069 47,578
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Note
Interest income
Property income 13

Others

2000

109,562
11,480
966

122,008

1999

20,941
160

21,101

The interest income included the interest on subscription

monies received from the initial public offering of the

Company's shares during the year.

(Loss) profit from operations
has been arrived

at after charging:

Retirement benefits
scheme contributions

Staff costs including directors”
emoluments stated in note 8

Auditors” remuneration
Depreciation
— owned assets
— assets acquired under
finance lease
Write-off of property, plant
and equipment
Operating lease rentals in
respect of land and buildings

and after crediting:
Property rental income, net

of outgoings

2000 1999
371 378
46,841 8,266
47,212 8,644
971 83
15,032 8,708
22 -

106 -
2,245 615
14,487 20,941
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For the year ended 30 June 2000 (expressed in HK$'000)

2000 1999
QE:Y &2 TP-) Interest on convertible note 7,359 =
T 5 L b E 5 1B B R B Interest on advances
from SHKP Group 6,976 21,696
MEBENMBEER Finance charges on a finance lease 11 =
14,346 21,696
EREBERERAFE AT ERVEMNEER D Z The charge represents Hong Kong Profits Tax calculated at 16%
TARAEZEBNEN - on the estimated assessable profits for the year.
AHERIEER A 2 s BN M 830 © Details of unrecognised deferred taxation are set out in note
30.
2000 1999
EEME Directors’ emoluments:
FERITESF Non-executive director
—Be —fees 51 =
BIUERITESE Independent non-executive
directors
—Be —fees 110 =
WITES Executive directors
— %o MR/ — salaries and allowances 3,756 =

3,917 -
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For the year ended 30 June 2000 (expressed in HK$'000)

ExMeceRBENT :
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#4& A51,000 7T °

Br— BB IENITE F W E 46 £ 80005
O BB ERTEETREE_TTTF
ANAZTALEFESUEESHEE51,0008 7T ©
FTBERITES W E KRR EMEHH -

EHNTESREE_ZEETF A A=THLF
EoBIERB T « 8T~ 187~ 1787T
68,000/ 7T * 168,000/ 7T + 198,000/ 7T
200,000/ 7T * 258,000/ Jt * 340,0005% 7T
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EEAY
Number of directors
2000 1999
The bandings of the directors’
emoluments are as follows:
Up to HK$1,000,000 15 14
HK$1,000,001 to HK$ 1,500,000 1 —
16 14

The non-executive director's fee amounted to HK$51,000 for
the year ended 30 June 2000.

Except for one independent non-executive director received a
directors’ fee HK$8,000, the others received the fees
HK$51,000 respectively for the year ended 30 June 2000. All
non-executive directors did not receive any other emoluments.

The executive directors respectively received emoluments for
the year ended 30 June 2000 as follows: HK$1, HK$1, HK$1,
HK$68,000, HK$168,000, HK$198,000, HK$200,000,
HK$258,000, HK$340,000, HK$480,000, HK$632,000 and
HK$1,412,000.

During the year, no emoluments were paid by the Group to
the directors as an inducement to join or upon joining the

Group or as compensation for loss of office.

None of the directors has waived any emoluments during the

year.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Employees’ emoluments:

During the year, the five highest paid individuals include one
director of the Company. The emoluments of those four (1999:
five) individuals are as follows:

2000 1999

Salaries and other benefits 3,797 2,274

The emoluments of the remaining highest paid individuals

were within the following bands:

EEAH
Number of employees
2000 1999
Up to HK$1,000,000 3 5
HK$1,000,001 to HK$1,500,000 1 -
4 5

Of the Group's net loss for the year, a profit of HK$40,935,000
(1999: Nil) has been dealt with in the financial statements of
the Company.

The calculation of the loss per share for the year ended 30
June 2000 is based on the loss for the year of HK$46,536,000
(1999: HK$720,000) and on the weighted average of
1,799,467,213 (1999:1,700,000,000) shares that would have
been in issue throughout the year on the assumption that the
Group Reorganisation has been completed as at 1 July 1998.
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For the year ended 30 June 2000 (expressed in HK$'000)

R AR A ARTT R Z A R TR R R
TERERFSREERD - B RE25EK
BEER -

I LR (AR A)
& L2 Bf 18 1 ) R IR

(%]

o
$
>
el

= =

FRA=THZEZZ2MH
3

o

BES)

BN 79 2 R R
—ETEEAASTRIKR

ERENEURBELRETMELOIFE -
BENEDHEEREHEORAE -

BREMERAEERBBELEXY X EEME
BROIARAAN_ZEZEZEF-—A=1T—8%
ZEMEETHERFLAFATERBA - ZFY
EN_ZTTTFAA=THHEBRERITENTZ
RFEE -

No diluted loss per share has been presented as the exercise
of the Company's outstanding share options and convertible

note would result in a decrease in loss per share.

¥ NN
The Company
2000 1999
Unlisted shares, at cost — =
Amounts due from
subsidiaries 4,891,996 =
4,891,996 —

Details of the Company's principal subsidiaries at 30 June 2000
are set out in note 33.

rEE
The Group
Acquisition during the year and balance

at 30 June 2000 520,306

All the investment properties are situated in Hong Kong and
held under medium-term leases. They are held for use under

operating leases.

The investment properties were acquired by the Group based
on their open market valuation at 31 January 2000 as valued
by Messrs DTZ Debenham Tie Leung Limited (“DTZ"), an
independent firm of professional property valuers. The
investment properties were revalued at their open market
valuation at 30 June 2000 by DTZ
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

BAE
BB M BRAR
BB BER #E
BRY B3 RERE Office
1HR ng Internet SMATV ~ Computers, equipment,
B  Properties  services B  networks  furniture RE
Land and under centre SMATV  and related and Motor @it
buildings development facilities  equipment  equipment fixtures vehicles Total
¥ THE GROUP
RASE COST OR VALUATION
“AANELA—B  At1July1999 203,307 368,012 = 22,800 613 2,031 200 596,963
R Additions 107,381 131,205 203410 = 25519 13,003 179 482314
BE Transfers 184691 (184,691) = = = = = -
W Write-off = = = @717) = = = (77)
BEffRG Surplus on revaluation 693 7072 = - - - - 7,765
“EEEERAZTA A30June 2000 496,072 321598 203,410 22,523 26,132 15,034 199 1086765
(25 Comprising *
B A At cost = = 203410 22,523 26,132 15,034 199 269,095
BZZTRE G Atvaluation 2000 496,072 321,598 = = = = = 817670
496,072 321598 203410 22,523 26,132 15,034 199  1,086765
i DEPRECIATION
—“AANELA—B  At1luly 1999 12,196 = = 13712 457 2,016 135 28516
REREE Provided for the year 6,720 = 3,836 2,369 1,085 902 142 15,054
B 3 Eliminated on write-off = = (171) = = = (7)
EfhH Eliminated on revaluation  (15,753) = = = = = = (15,753)
ZEZTERAZTH A30June 2000 3,163 = 3,836 15910 1542 2918 277 27,646
BEERE NET BOOK VALUE
ZEZTERAZTA AL30June 2000 492,909 321598 199,574 6613 24,590 12,116 1719 1,059,119
“ARNERAZTE A30June 1999 191,111 368,012 = 9,088 156 15 65 568,447
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)
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Included in the above land and buildings are certain units in a
building known as Kodak House Il which are intended to be
use in the Group's IT incubation business which is jointly
developed by the Group with Hong Kong Industrial Technology
Centre Corporation. The Group may provide office space rent-
free to IT and Internet related start-up companies in return for
a certain percentage of equity interest in these companies. At
30 June 2000, certain of these units had been put into such
use. Other units, intended to be converted for this purpose,

are either vacant or leased to third parties.

The property income set out in note 4, represented the rental
income derived from the other units, is not considered to be
related to the Group's core business.

The net book value of Group’s properties shown above
comprises:

&
The Group
2000 1999
Properties in Hong Kong held under
— long leases 524,116 407,060
— medium-term leases 290,391 152,063
814,507 559,123

The property interests of the Group were revalued at 31 January
2000 on an open market value basis by DTZ, an independent
firm of professional property valuers. In the opinion of the
directors, the open market value of the Group's properties at
30 June 2000 approximated to their professional valuation at
31 January 2000.

The net book value of Internet services centre facilities of
HK$199,574,000 includes an amount of HK$245,000 in

respect of assets held under finance leases.
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ments (cont'd)

HE_ZTTFEA=THIEFE UBBF D
For the year ended 30 June 2000 (expressed in HK$'000)

Investments in Securities

&
The Group
2000 1999
Non-current equity
investment securities
Unlisted, at cost 317,186 —

Included in the above is the Group's investment in a 25%
equity interest in Commercial Press (Hong Kong) Cyberbooks
Limited, a company incorporated in Hong Kong.

8 15. Inventories
AEE
The Group
2000 1999
R & Raw materials 4,723 4,778
EEIR Work in progress 2,638 =
7,361 4,778
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)
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REFE+TZEFENE - RAEAR - fEAE
B EHIBH - A ET730,000,0000%8 7T 2 & 17
REMESBERENARR ZREH
FER MEKREGEEBATBRBRERE -

S

ZRARERR  REREBEEERD -

rE
The Group
2000 1999
Costs incurred 10,324 5,963
Recognised profits less
recognised losses 5,393 1,907
15,717 7,870
Less: Progress billings (9,681) (343)
6,036 7,527
Represented by :
Due from customers
included in current assets 6,260 7,647
Due to customers
included in current liabilities (224) (120)
6,036 7,527
The Group

At 30 June 1999, the balance was unsecured and interest-
bearing at 12% per annum. During the year, as part of the
Group Reorganisation, a balance of HK§730 million was
capitalised by SHKP Group as part of its investment in the
Company and the remaining balance was converted into

convertible note.

The Group
The amount is unsecured, interest-free and has no fixed

repayment terms.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

rEE
The Group
2000 1999
MEENBGERERBOT The maturity of obligation under
a finance lease is as follows:
—FR Under one year 132 =
—FEMEA More than one year but not
exceeding two years 84 —
216 -
B AERBBEE s —FRIERIE Less: Amount due within one year
shown under current liabilities 132 =
—F 1% B #3008 Amount due after one year 84 -
AEERAERAT
The Group and The Company
2000 1999
AR R R Convertible note 730,000 =
AMERE ((RR]) KEER - AEE The convertible note (“Note”) is unsecured, held by SHKP
EXERERRFEEZEAENER - REA 2 Group and interest-bearing at 3% per annum. The Note, which
A ER - REFEARBRYSRERE is transferable in whole or in part, confers rights on the holder
SR10388 T (A THE) SEAZERERE to convert such note into shares of the Company at an initial
RRABBD - REBEEBRARMDIN » HARE conversion price of HK$10.38 per share (subject to
MERZATERN_FTET=F_ABEARF adjustments). Unless otherwise converted, any principal
B - amount of the outstanding Note will be repayable by the

Company in February 2003.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

gRE

AR

EOIET 2 EBR

NGRS
REREM

[
A
Ay

LAY

+H

A

ERTRAR

P 1M B AL B B AT AR £
TEEREA
SEEARETRGD

RERAHEEERR

BB 88 P 47 (F R RE A AR

mEBINE TR

—EEFFXA=TH

@ ARIAR-_ZEZEZEF—A-_+HABFEM
Rz 0 3R IR A 100,000,000 7C ¢ 9
/51,000,000,0000 F R EEQ.1E L2 &
B EPRBRARAREERETTAR
RNAElZREBA °

(b) BREARIIBRER-_ZEZEZTF_/F -+

NBBRCZEMARAZER  ARAIZETE
RAEEZEZESREEIOIATL Z
9,000,000,0008% i% 17 1 B8 100,000,000
JC 38 2 1,000,000,000/8 7T °

EERHYE
Mt &% Numberof  F#& T
Notes ordinary shares  HK$'000

Ordinary shares of HK$0.1 each

Authorised:

At time of incorporation (a) 1,000,000,000 100,000
Increase during the year (b) 9,000,000,000 900,000
At 30 June 2000 10,000,000,000 1,000,000
Issued and fully paid :

Issue of shares to initial subscribers

on the date of incorporation  (a) 2 -
Issue of shares on

CGroup Reorganisation (© 1,699,999,998 170,000
Placing and public offer of shares (d) 300,000,000 30,000

Issue of additional shares on
exercise of over-allotment
option by underwriters (e) 45,000,000 4500

At 30 June 2000 2,045,000,000 204,500

(@) The Company was incorporated on 25 January 2000
with an authorised share capital of HK$100,000,000
divided into 1,000,000,000 ordinary shares of HK$0.1
each, two of which were allotted and issued to the

subscribers of the Company on the same date.

(b) Pursuant to the written resolutions passed by the
shareholders of the Company on 29 February 2000, the
authorised share capital of the Company was increased
from HK$100,000,000 to HK$1,000,000,000 by the
creation of an additional 9,000,000,000 shares of
HK$0.1 each.
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FEBRABBMN 1M SEESAKE
MERR - 817 {E%R730,000,000/4 T

IZI/\

d) BREEBRER TERERAHEEE
KARIZRBR1038B T ZBERETE
300,000,000/ & E{E0. 178 T 2 ¥ i

B e

N

() R=ZZEZZTFWA=H ' AQAIRIEKEHA
HAE—_ZTTTF=-A=-HZREHHET
BT B IREGK - ZER1038
BT 2 B8 B E1745,000,0008 & R HEE
01BN EBAR

AARBERBITHRZABRIBFE - AR
SEHNEDBAEARE  XBEER MHEERS
B BASRERGER —REELSTRIR
HES -

FIERHARIT 2N E
TEEFREREER -

HEREE ZBRHES

R=NAANFARA=ZTHEEREEZ KA REIE
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Notes to the Financial Statements (cont’d)

©

(d)

©)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Pursuant to a resolution passed in the board meeting of
the Company on 29 February 2000, the Company issued
a total of 1,699,999,998 new ordinary shares of HK$0.1
each at a consideration of HK$730,000,000 for the
acquisition of subsidiaries pursuant to the Group

Reorganisation as stated in note 1.

Pursuant to the Prospectus, and by means of placing
and public offer, the Company issued a total of
300,000,000 new ordinary shares of HK$0.1 each at a
price of HK$10.38 per share.

On 3 April 2000, the Company issued a further
45,000,000 new ordinary shares of HK$0.1 each at a
price of HK$10.38 per share pursuant to the exercise of
the over-allotment option clause under the undenwriting
agreement dated 3 March 2000 by the underwriters.

The Company intends to use the net proceeds from the new

issue of shares to finance the Group's rollout of Internet services,

business development, marketing activities, acquisition or

investment in ventures and general working capital

requirements.

All the shares which were issued during the period rank pari

passu with the then existing shares in all respects.

The amount of share capital at 30 June 1999 of the Group

represented the aggregate of the share capital of the subsidiaries

of the Group acquire pursuant to the Group Reorganisation.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

AEBRI ZABREE - ARFBOT :

The Group operates three share option schemes, details of
which are as follows:

(@) AAFZHRETE

(@) The Company’s share option scheme

100

AR BRI —RBBRER S (AR FF
g1 - Bt - AAT R ABHERE S
TZREREZBEESFBEARA AN
BRAZATESELZREERLEBK
BARBARRMB - HH 2 BRER
F§$ HERFEAZT IR =FHMHE

BT - ARAIGHEI TROZABEE
%ﬁ?ﬂ%Zﬁﬁgrwm&ﬁE%K
DA R R R PTE A RERAIZ W
mE: (NERRLAYAAEEERE
Bt PSR AR R B A 2 U T E K
(A2 BRD 2 EE - RIEAR RS
ARMBEERESRZBENBBE &S TE
BBARR IR 2EHTRAADZT -

RZEZTZTFE=A=Z+N\AH " &H#
9,960,0001% Z R AR BA R EBRE
RABGTEEL - WEBREITR_-Z
TEF-—RA—HERF-FHEAD =4
I e WEEREZTHRERTRI038
BIL - RZETZEFA=1+AH - IFE
REAR I L 1T - 1B EL R 40,0000% fE A%
HEABRE 2 FE ABBMmAK -

The Company operates a share option scheme (the
“Company Scheme"), pursuant to which the Company
may grant, for a consideration of HK$1 for each lot,
options to any full-time employee including executive
directors and full-time employees of the Company or its
subsidiaries to subscribe for shares in the Company.
Options granted are exercisable at any time during a
period of not less than three years to be notified by the
Board of Directors to the grantee. The subscription price
of the shares under the Company Scheme will be the
highest of (i) the closing price of the Company’s share
as stated in the Stock Exchange's daily quotation on the
date of the offer; (ii) the average closing price of the
Company's share as stated in the Stock Exchange's daily
quotations for the five business days immediately
preceding the date of offer and (iii) the nominal value of
the Company's share. The maximum number of shares
in respect of which options may be granted under the
Company Scheme shall not exceed 10% of the issued

share capital of the Company from time to time.

On 28 March 2000, for nominal consideration, a total of
9,960,000 options were granted under the Company
Scheme which are exercisable by three tranches over a
period of three years commencing 1 January 2001. The
exercise price of these options is HK$10.38 per share.
At 30 June 2000, none of these options were exercised,
40,000 options have lapsed for reason that some of the

option holders have resigned.
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

(b) Subsidiaries’ share option schemes

Two subsidiaries (the “Subsidiaries”) each also operates
a share option scheme (the “Subsidiaries Schemes"),
pursuant to which the Subsidiaries may grant options to
their executive directors and full-time employees
(including those of their respective subsidiaries) to
subscribe for shares in the Subsidiaries. Options granted
under the Subsidiaries Schemes are exercisable at any
time during a period of not less than three years to be
notified by the respective boards of directors of the
Subsidiaries to the grantee. The subscription price of the
shares under the Subsidiaries Schemes shall not be less
than the nominal value of a share in the respective
Subsidiaries provided that in the case of a grantee who
is a director of any holding company of the Subsidiaries
which is listed on the GEM or the main board of the
Stock Exchange, or his or her associates, the subscription
price shall be determined on a fair and reasonable basis
and not less than the latest audited net tangible assets
per share of the respective Subsidiaries. The maximum
number of shares in respect of which options may be
granted under the Subsidiaries Schemes shall not exceed
10% of the issued share capital of the respective
Subsidiaries from time to time.

No options were granted under the Subsidiaries Schemes

since their adoption.
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HE_ZTTFESA=THIEFE UBBF D

For the year ended 30 June 2000 (expressed in HK$'000)

MWEER
e 23t
RAPEE Property (B 18) &
Share  revaluation Accumulated st
premium reserve (losses) profit Total
& The Group
—-AWANELA—R At 1 July 1998 = = (3,408) (3,408)
rEEERFRE Net loss for the year = = (720) (720)
—WANERA=1A At 30 June 1999 = = (4,128) (4,128)
EfiNEELRER Surplus arising on revaluation of properties = 23,518 = 23,518
BIRDEERE Premium arising on issue of shares
-BEEEEAR — pursuant to the Group Reorganisation 560,000 = = 560,000
- HEEERRAEE — by means of placing and public offer 3,546,600 = = 3,546,600
BIIROAERS Expenses incurred in connection
with the issue of shares (198,952) = = (198,952)
REEBEFE Net loss for the year = = (46,536) (46,536)
—ZEETEA=TH At 30 June 2000 3,907,648 23518 (50,664) 3,880,502
NN The Company
BIRNEERE Premium arising on issue of shares
-BREEEEH ~ pursuant to the Group Reorganisation 560,000 = = 560,000
- EEERAREE — by means of placing and public offer 3,546,600 = = 3,546,600
BORNDAERY Expenses incurred in connection
with the issue of shares (198,952) - - (198,952)
BRI Net profit for the period = = 40,935 40,935
—ZZTFRA=TH At 30 June 2000 3,907,648 - 40,935 3,948,583

AKRABRRZEEZFNA=Z+THAES K K
HoftE ERODEEREA A K
3,948,583,0008 L (— L AANF + &) o

(1999: nil).

The Company's reserves available for distribution to
shareholders as at 30 June 2000 represents the aggregate of
share premium and accumulated profit of HK$3,948,583,000
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

() Connected parties

During the year, the Group had significant transactions and

balances with certain related parties, some of them are also

deemed to be connected parties as defined by the Rules

Governing the Listing of Securities on the GEM. The significant

transactions with these parties during the year, and significant

balances with them at the balance sheet date, are as follows:

(A) Transactions with
SHKP Group :
Advertising income
Rental and management
fee income
Income from installation,
operation and provision
of cable networking
Income from maintenance
and repair of network
infrastructure and
security system
Interest expenses
on advances
Interest expense
on convertible note
Office rent
Project management and
construction services
fees paid
Property management
services fee paid
Acquisition of land
and buildings
Accounting, marketing,
insurance and other

service charges paid

P &

Notes 2000 1999
0 745 —~
0 335 —
0) 24,430 24,025
() 26,934 20,678
(ii) 6,976 21,696
(ii) 7,360 -
(iv) 2,245 615
() 152616 3,689
(iv) 5,785 200
(v) 605,000 -
0 1,076 529
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

(B)

widt -

0)

(iD)

(i)

()

)

WERFETEET - RAED
B - Bl BN AT b
SHE 2R -

BEZE—hAAAEAA=+THL
FERBE—HAANAF+=_A=
+—RIESNEA D RIRFEEI12E
RISEAEZEMNERFE ° %
EXRERBREFFE o

THRRERENNERFRZE
HE

ZEBRABMHEIN - XN
ZHERERET2RALURS
ZTMEMEE °

AEEAFBEMEEEBAL
WEEBFZREDZ2R—BILE
FHEEQXRMETHEERE -

HE-2EEZRS

RAEAR  AEERRHREXERS
FTAEBRKIR—RELERA F
MITHEATEINEXER
6,108,000 7T ° 5RK $i 9t & R 1A
TRIEFBA

(B)

Notes:

0)

(i)

(iii)

()

)

These transactions were carried out at market
prices or, where no market price was available, at
cost plus a percentage profit mark-up.

Being interest paid on advances at 12% and 7.5%
per annum for the year ended 30 June 1999 and
the six months ended 31 December 1999,
respectively. The advances became interest-free
thereafter.

Interest is payable on the convertible note at 3%
per annum.

The amounts are paid in accordance with the
relevant agreements for which the rental and
management fee charge were set by reference to
market value of similar transactions.

The Group purchased the land and buildings from
SHKP Group at a consideration by reference to
valuation performed by an independent firm of
professional property valuers.

Transaction with a director

During the year, the Group paid usual professional
fee of HK$6,108,000 to Woo, Kwan, Lee & Lo, a
solicitor firm which provided professional services

to the Group and charged usual professional fee.

Mr Cheung Wing Yui is a partner of Woo, Kwan,
Lee & Lo.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

(C) Balances with SHKP Group
Trading balances with SHKP Group (including
buildings/estates managed by it) are included
under the following headings:

2000 1999

Debtors, deposits

and prepayments 28,209 18,390
Amounts due from

customers for

contract work 6,212 7,647
Creditors and
accrued charges (124,564) (12,888)

Amounts due to
customers for
contract work (224) (120)

The trading balances are unsecured, interest-free
and repayable in accordance with Group's normal

trading terms.

Details of the convertible note which was held by
SHKP Group at 30 June 2000 are set out in note
20.

(1) Related party, other than connected parties
During the year, the Group acquired plant and equipment
of HK$7,523,000 from, and paid research and
development expenses of HK$8,218,000 to, a company
in which the Group has a 5% interest.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

BRBLAT (B 1R) it 7
MBS H
il 8 A
i E=RYES

B s
e
Fa (i) B
BNERE T REMFKE
(32 ) 8 &
BRAENIREF A
> (38 )

BNERBERETER
2 O )
HeRERNOHD)

BRAGHTITEREFFRBEEZ ML)

FE <1 37 78 2 3 2 &R B SRORRL

REXBRERAFE

(Loss) profit before taxation

Interest expenses

Interest income

Write off of property, plant
and machinery

Depreciation

(Increase) decrease in inventories

(Increase) decrease in debtors,
deposits and prepayments

Decrease (increase) in amounts
due from customers for
contract work

Increase (decrease) in creditors
and accrued charges

Increase (decrease) in
rental deposits

Increase (decrease) in amounts
due to customers for
contract work

Decrease in amounts due
to SHKP Group

Net cash inflow from

operating activities

2000

(45,456)
14,346

(109,562)

106
15,054
(2,583)

(65,893)

1,387

222,194

1,865

104

31,562

1999

232
21,696

8,708
99

1,111

(2,047)

(540)

(2,256)

(261)

(4,317)

22,425
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EAFBREDE

—“AANELA-BR A1y 1998 and

~AAAFELA-R

MEEMESEER
RIRHBRA
BOD&ETHEY
~SHBRRIAER

- SURRER
FAMBEDE
SERELIEER
EOREIES
RERDER
EERANDNAR

PRI
AEEBE

ZETTFAAZTH

RAFER - REBEMESEFIA146E8T -
B FAARBEAEE
R R R A B R s T 4 i R AR (MY 5E20) 2 77 R

Hh7 388 i

ik
Al

(

o

A

SEN

1 July 1999
Advances from SHKP Group
Issue of shares for cash
Shares issue expenses
Capital injection from
a minority shareholder
Advance by a minority shareholder
Capitalisation of amount
due to SHKP Group
Issue of convertible note
Inception of a finance lease
Repayment of obligation
under a finance lease

Minority share of loss for the year

At 30 June 2000

EESA
Amount
due to
SHKP
Group

577,007
882,993

(730,000)
(730,000)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

BERE BRI Y mER
ZBRE RR7E a8
Share SBRR Amount  Obligation CE:
capital B duetoa under a g
including Minority minority finance  Convertible
premium interests  shareholder lease note
3,581,100 - - - -
(198,952) - - - -
— 3 — — —
- - 947 - -
730,000 - - - -
- - - - 730,000
- - - 267 -
— — — (5 ] ) —
_ Q) _ _ _
4,112,148 1 947 216 730,000

During the year, an amount due to SHKP Group of HK$1,460
million was settled as to HK$730 million by capitalising the
amount as an investment by SHKP Group in the Company
and as to the remaining balance by conversion into a convertible
note (note 20).
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

REER  AEBRARAGREERRARK+
ARSI LM RET A HGE 2K ERD

ZHEAENT

R Em

F—FRN

E_FEERF
(BHEERMSF)

FERFNALE

Operating leases which
expire :

Within one year

In the second to

fifth years inclusive

Over five years

At the balance sheet date, the Group and the Company were

committed to make rental payments in respect of land and

buildings in the next twelve months after the balance sheet

date under non-cancellable operating leases as follows:

N
THE GROUP
2000 1999

1,020 480

7,371 -

2,000 -

10,391 480

VNS
THE COMPANY
2000 1999

2,170 -

2,170 -
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

rEH
The Group
2000 1999
BAHNERETBRREBE Contracted for but not
provided in the
financial statements
—BAMERZE — Acquisition of property,
plant and equipment 264,328
—REF % — Investments in securities 352,592
—KREKMERA] — Investments in a subsidiary 21,195
638,115
EREERTH Authorised but not
contracted for
—-BAYE KBERRE — Acquisition of property,
plant and equipment 10,000
—REEF — Investments in securities 155,924
—REME AT — Investments in a subsidiary 1,085
167,009

N,

REER - KRR EERNEE

The Company had no capital commitment at the balance sheet

date.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

REER  "EBEZABRRBELEHREE (A

&) T

ATIBREELAREZEZRBRTE

AT 8 B & R TUE M 2 TR E 1R

MBI ERRBEREGTA
BHRRRZITESE

BEEREBE (RE)FE

AFEARER R ZBLEBR SR STH) BT

ATINEREAREZRBTE

EL (BR) HEAEER

BBHE I ERHE(BE) SR
HAMBREZFESHE

At the balance sheet date, the Group had unrecognised deferred

tax assets (liabilities) as follows:

r&
The Group
2000 1999

Taxation effect of timing differences

arising as a result of:
Tax losses available to set off

against future assessable profits 30,528 527
Excess of depreciation allowances

claimed for tax purposes over

depreciation charged in the

financial statements (11,838) (693)
Net deferred tax assets

(liabilities) 18,690 (166)

The amount of unrecognised deferred tax credit (charge) for

the year are as follows:

rE
The Group
2000 1999
Tax effect of timing differences
arising as a result of:
Tax losses arising (utilised) 30,001 (242)
(Excess) shortfall of depreciation
allowances claimed for tax
purposes over depreciation
charged in the
financial statements (11,145) 329
18,856 87
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Notes to the Financial Statements (cont’d)

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

The deferred tax asset has not been recognised in the financial
statements as it is not certain that the benefit will be crystallised
in the foreseeable future.

In the opinion of the directors, the surplus arising on revaluation
of property interest does not constitute a timing difference for
tax purposes.

The Company had no significant unrecognised deferred tax
for the period or at the balance sheet date.

A subsidiary of the Group participates in a retirement benefit
scheme which is operated by the SHKP Group for all qualified
employees. The assets of this scheme are held separately from
those of the SHKP Group in independently managed and
administered funds. Contributions to this scheme are made
by both the employer and employees at rates ranging from
5% to 10% on the employees’ salaries. No forfeited
contributions are available to reduce the contribution payable

in the future years.

(A) Significant event

Pursuant to the subscription and cross exchange
agreement (the “Agreement”) dated 5 May 2000, and
subject to the terms and conditions set out in the
Agreement, a subsidiary agreed to subscribe for such
number of shares of 360networks inc. with an aggregate
value of US$100,000,000 and 360networks inc. agreed
to subscribe for such number of shares of the subsidiary
at the same value.

Completion of the Agreement is conditional upon, inter
alia, the successful completion of the initial public offering

of shares in the above-mentioned subsidiary.
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

(B) “EHREHE (B) Post Balance Sheet events
THEER_ZZEZFA=TRHZE The following events took place subsequent to 30 June
B 2000:

() IRIFEALEEEWinstate Investment Pte (i)  Pursuant to the joint venture agreement entered
UWdR—ZEZZF+AMBRIZZ & into between the Group and Winstate Investment
Wi - AN B[R ELA51,000%7 00 Pte Ltd. on 4 July 2000, the Group agreed to
Wt (REX 1R TR 458 LAt subscribe for 51% of WingTai iAdvantage Holdings
H #) /230,000 7T) R 8 WingTai Pte Ltd. ("WingTai iAdvantage") for a consideration
iAdvantage Holdings Pte Ltd. ([WingTai of S$51,000 (approximately HK$230,000 at an
iAdvantagel ) 7 B9 2 I+ —#Eas o exchange rate of S$1 to HK$4.5).

BIER — = - A% B HEWingTai Under the same agreement, the Group and WingTai
iAdvantage B IZ & & A R © Ut - iAdvantage will form a joint venture pursuant to
rEBREREGERRREAFES which the Group agreed to contribute S$190,000
ZE+T—HEEZREEQRRA (approximately HK$855,000) to the joint venture
190,000FT N3 7T (#9855,0007T) ° for a direct interest of 51% in the capital thereof.
BTG R TG - AEEE Upon completion of the terms set out in the
HEELENRBREZED ZNT agreement, the Group will have an effective interest
JLBERZ of 69.62% in the joint venture.

WingTai iAdvantage TR ¥ N3 & 1t BX WingTai iAdvantage, a private limited company
SNZIWABRAT  BR FE S incorporated in Singapore, together with the joint
N A ERE B RL L B R R venture, will be engaged in the operation of Internet
B e services centres in Southeast Asia countries.

i)y R-ZEZETF+HA-_+WEAHE - KE (i) On 24 July 2000, the Group agreed to subscribe
@ & LA £ 1Z20,000,0003 TR for a 4.25% interest in C2C AsiaPac Pte Ltd.("C2C")
C2C AsiaPac Pte Ltd ([C2Cl) 2 & & for a consideration of US$20,000,000. C2C will
B~ A o QCHIEERE be engaged in building and operating marine cable
RS EERERANEEHRL linking for some of the major Southeast Asia
BEEE - countries.

(iy RZZZZTFELAMA - AKEHMA (i)  On 4 July 2000, the Group agreed to subscribe
ZE MU AR E41,000,000/8 TRE for a 41.8% interest in AsianE2E.com Ltd. ("E2E")
AsiaE2E.com Ltd ([E2E]) 2 B9 Z M for a consideration of HK$41,000,000. E2E is
T \HEs o E2EFTREEB AR engaged in the business of setting up an Internet
NV EEHEAPIEL - AEBHRA portal for the provision of full services in connection
BFRARZBEEmREEmETS with virtual electronic commerce trading
REFHEEEFEHREMGZE environment for electronic parts and components
REFEBRELZERE - through web-based B2B market place targeting at

corporations in the electronics industry.
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ARBZETEMBRAR BRAEZHBHN  hE
MBARESARREERE) R _TTTF

NA=Z+TBEHFBAOT :

MEAREE

Name of subsidiary

EMEZARAT
iAdvantage Limited*

R RIS B R A 7)*

Super e-Technology
Services Limited*
(formerly known as Sun

Technology Services Limited)

Super-office.net (H.K.) Limited*

SuperHome.net (H.K.) Limited*

BRTHRRA
Issued and fully paid
share capital

B2 T
Ordinary shares — HK$2
BIERR 27 TT
Deferred shares — HK$2

2T
Ordinary shares — HK$2
RIERR 27 7T
Deferred shares — HK$2

2787T
HK$2

27870
HK$2

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Particulars of the Company's principal subsidiaries, all of

which are wholly-owned unless otherwise indicated, at

30 June 2000 are as follows:

HAEEFEZ
FE 15 BR A< 1
Attributable
equity interest
held by the Group

100%

100%

100%

100%

EREHR

Principal activities

& BB IRTS

R R hR i R A E IR AR TS
Operation of

Internet services

centres and provision

of system

management services

LZESMATV * REZ KA
K BB E AR AR
RHEBERERT
Installation of SMATV,
security system and IT
infrastructure network
and provision of related

maintenance services

REBEETHBEIRR
FE PR R 4 A 745 4 e 7 AR 75

Provision of business
e-commerce solutions and

ASP services

A JE A PRt
BERAE KRS
Provision of Internet contents
and services for

home users
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

ERTHRRE
MEBARER Issued and fully paid

Name of subsidiary share capital

HAKEEFEZ
FE 15 BR 2= 1 2
Attributable
equity interest
held by the Group

ETEREK

Principal activities

WEHARAR* 28T 100% EEEE LREDEER
PropertyStreet.net (H.K.) Limited * HK$2 NARAE m
Provision of information
services and products
related to properties
InsuranceStreet.net (H.K.) Limited* 27T 100%  fEG BG4S EHR
HK$2 RERE N ME M
Provision of insurance
Information and products
on Internet
BankingStreet.net (H.K.) Limited* 28T 100% £ B B4 _EIR IR T AR
HK$2 A REmM
Provision of banking
information and products
on Internet
BEAARAT ERAR2ETT 100% R4 FHE RS FRBSRE
Red-Dots Limited* Ordinary shares — HK$2 Provision of web-based
RIEAR 278 TT auction and e-commerce
Deferred shares — HK$2 services
Riderstrack Development Limited 13£7T 100% ¥ERHEF
US$1 Property holding
Splendid Sharp Limited* LB T 100% WERFEF
Ordinary shares — HK$2 Property holding
RIEAR 278 7T

Deferred shares — HK$2



MEQREE
Name of subsidiary

Super e-Network Limited*
(formerly known as
iHon Limited)

R RIEBERBIBRERAR]
CST iAdvantage Co., Ltd. # (vi)

Asia-Tech.com Group Corporation

Cherington Assets Limited

Express Spirit Investment Limited

Huge Profit Investments Ltd.

iHON (Royal Peninsula) Limited*

MBRRME @

Notes to the Financial Statements (cont’d)

ERITHRRA
Issued and fully paid
share capital

ERR2ET
Ordinary shares — HK$2
BIERR278 T
Deferred shares — HK$2

AR #320,000,0007T
RMB30,000,000

E7v
US$1

7ETT
us$7

2787
HK$2

HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

HAKEEFEZ
FE 15 BR 2= 1 2
Attributable
equity interest
held by the Group

ETEREK
Principal activities

REEMB RS &
TRRR M 1S AR TS

Provision of IT and

100%

optical fibre network and
related maintenance

services

75% EEEEERS
R R hR R A E IR AR TS
Operation of Internet
services centres and
provision of system

management services

1000% HEER
Investment holding
100% PIRFFA
Holding of trademark
100% PR AIERD
Provision of treasury services
100% REER
Investment holding
100% AR EBS

N AR RS AR TS
Provision of IT and

optical fibre network

and related maintenance

services
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

HAKEEFEZ
FE 15 BR 2= 1 2
Attributable
equity interest
held by the Group

ERTHRRE
MEBARER Issued and fully paid

Name of subsidiary

ETEREK

share capital Principal activities

Merry Dragon Ltd 5%7T 100% #®REZER

US$5 Investment holding
New Top Finance Limited 1,0003 7T 62.50 WAL

US$1,000 Investment holding

Smart Win Limited 13£7T 1000  IEHER

US$1 Investment holding
SUNeVision e-Commerce Limited* 27T 100% HEERK

HK$2 Investment holding
HERBRAR* 28T 100% B SE A HE A%
SUNeVision Limited * HK$2 Liaison of business in the

People's Republic of China
SUNeVision (Management 2B 100% RHERRSE
Services) Limited * HK$2 Provision of
management services

SUNeVision Secretarial Services Limited * 23T 100% REAFTIWERS

HK$2 Provision of company

secretarial services

Top Merchant Investments Limited 17T 100% WERFEF

US$1 Property holding
RAERDA* TEiR2B T 100% YHEFHAE
Weelek Company Limited* Ordinary shares — HK$200 Property holding

RIEAR 278 7T
Deferred shares — HK$200

Well Drive Holdings Limited 17T 100% REER

US$1 Investment holding



() B Huge Proft Investments Ltd5} - Ff & B /B
RABRARMEERE -

(i) BEAMFRM#IZARINERTERDE
RAMBEMARZIN  PAEHERRN
NEBHRBARBEESEMAL -

(iii) ﬁ%%ﬁ%ﬁ%%ﬁl\ : MTJ%’AETZE%???&%%&
BRAERE B -

(iv) EFERX 7 B B I 4 ) M AR Bl W
BERAMBRRAREBERHERRRASY
RELRFINZE AR FRE T EDK -

V) FEMBRARABLABERLRRE  TELX
WHASERE

(Vi) FARABEREARKLMEL ZF I
¥ KEHH-_TTTFAATZHER
BHEZ0F - AR ARZZTZTZTF A=
THERHR -

ERINTEZTARTVEAEHEERESR
ZEZHBAR c EERAREEMHE
RAIZHBHREERBERNITE -

RAFEFIAFAEMEH  ZHBLF
METMNREEZEBES

DR EBETABEZRFINTEZHBERER-ZTZ
TENA-+-_HEEZEZ=SRB -

*H
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HE_ZZTFXRA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

Notes:

(i)  Other than Huge Profit Investments Ltd., all subsidiaries are
held by the Company indirectly.

(i)  All subsidiaries are incorporated in British Virgin Islands, except
those identified with an asterisk “*" and “#" which are
incorporated in Hong Kong and the People’s Republic of China
respectively.

(i) Unless otherwise stated, the issued and fully paid share capital
of the subsidiaries are ordinary shares.

(iv)  The deferred shares practically carry no rights to dividends or to
receive notice of or to attend or vote at any of the respective
companies’ general meetings or to participate in any distribution
on their winding up.

(v)  All subsidiaries are private limited companies with their principal
place of operation in Hong Kong.

(vi) This is a sino-foreign enterprise established in the People's
Republic of China with an operating period of 30 years
commencing 12 June 2000. The registered capital had not been
paid up as at 30 June 2000.

The above table lists the subsidiaries which, in the opinion of
the directors, principally affected the results or assets of the
Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding

at the end of the year or at any time during the year.

The financial statements set out on pages 74 to 117 were
approved by the board of directors on 22 September 2000.
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Particulars of Properties Held by the Group

RZZETZEFA=1+H
At 30 June 2000

F1E A% HEFH i B 4R 5
Particulars Use Lease term Lot no.
THREF

Land and buildings

JLEE HAb15E A HA A b B 733 5%
B R &

Bl E 8 3885

Bl 42 2 Yk — HA

3B IE 195 BN

Units 1 to 19 on Level 36 Other specified uses Medium term Inland Lot No. 733

Tower II, Millennium City
388 Kwun Tong Road

Kwun Tong
Kowloon
BB S =58 P 3 B 70555
it A Ko ESE (R BB 15
f2 B R A7 395%
EXRES —H
4818 T35 B s
48 workshop units in Kodak Commercial Long term Inland Lot No. 705 and
House II, 39 Healthy Street East the Extension thereto
North Point
Hong Kong
1 5R T2 & 5 LELNH
£ g 44355 10 BR
15 B 38 145-1595% 47655
MEIXEANE
Lee Tai Industrial Building Industrial Medium term Lot No. 476 in
145-159 Yeung Yuk Road Demarcation
Tsuen Wan District No. 443

New Territories
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Particulars of Properties Held by the Group (cont’d)

B3 Rz

Particulars Use

REW X

Investment properties

JUEE H &
B A &

Bl J5 /8 38851

B4tz ¥ — 5

31&33 - 35
K3TBIE195R B

Units 1 to 19 on Levels 31 to 33,
35 and 37, Tower Il Millennium
City, 388 Kwun Tong Road

Kwun Tong

Other specified

Kowloon

BRPYE
Properties under development
HB I%/H

b
RIS

4

;j
ot

L 2 38 3995
&R

399 Chai Wan Road and
1 Shun Yip Street

Chai Wan

Hong Kong

Industrial/Office
building(s)

uses

Rig

HEFH

Lease term

&

Medium term

8

Long term

R-ZETZEFEXA=1TH
At 30 June 2000

1 B #m 5%

Lot no.

A b B 73358

Inland Lot No. 733

A Hh E% 3055

Inland Lot No. 30
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Analysis of the Group’s Turnover and Operating Results

HE_ZZTFXA=THIEFE CUBE T
For the year ended 30 June 2000 (expressed in HK$'000)

AEBEXRBREERERTIERHHITAOT ¢
An analysis of the Group's turnover and operating results by principal activities is as follows:

EEEE
= 1 Operating
Turnover results
FEXB Principal activities
SMAVRREZRZH 2 ZERREEH Installation and maintenance fee of
SMATV and security systems 53,011 4,847
BEPEREBAERSET L - EEARE - Income from customers use of
EEEBELREERBE WA Internet services centres, Internet
facilities, advertising and
related services 9,583 (82,225)
MEHEREREBRA Property rent and management income 4,475 2,508
67,069 (74,870)
H U s Other revenue 122,008
Hih &Mz Other operating expenses (78,248)
B 75 B 2 Finance costs (14,346)

(45,456)
REBABEBHNNRES  MAKBEAIAZLE Al of the activities of the Group are based in Hong Kong and all of

BREEBRHKREES - the Group's turnover and loss from operations are derived from Hong
Kong.
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