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Operational Highlights
FERE

Revenue was approximately HK$663.2 million and
gross profit was approximately HK$16.6 million for
the first half of 2019

Profit attributable to owners of the Company was
approximately HK$48.7 million

Revenue of the travel business increased by
approximately 37% to approximately HK$650.3
million; segment loss was substantially decreased by
approximately 51% to approximately HK$1.2 million
due to strategic collaborations with leading domestic
and international travel portals and the further
development on online presence

Revenue of the property investment business
increased by approximately 269% to approximately
HK$13.0 million, while segment profit was
approximately HK$19.6 million mainly due to gain on
disposal of properties and recognition of a fair value
gain on investment properties

The Adjusted EBITDA* of Ponte 16, the Group's
flagship investment project, increased by
approximately 20% to approximately HK$206.1
million. The Group’s shared profit of the associates
relating to Ponte 16 increased by approximately
146% to approximately HK$56.6 million. Ponte 16
outperformed Macau’s gaming industry growth in its
gross gaming revenue mainly contributing from its
mass market segment

Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the bank
deposit)

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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The board of directors (the “Board”) of Success Universe
Group Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial statements of
the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2019 together with
comparative figures for the corresponding period as

follows:

ERRBARAR(ARRDESS([E
EQ)MAZHRARAREWNBRR (B
BIAKEDEE_ZT-NFA=TH
ERBERZAREZBRLEA M HRRK
BREERHEZ LBREFNT

Condensed Consolidated Statement of Profit or Loss

ARG EER

For the six months ended 30 June 2019
BE-_ZT-NWFA=1THILEA

Unaudited
For the six months ended
REEER
BZUTHEIEAEAR

30/6/2019 30/6/2018

—E-NF —ZE-NF

AA=1+H ~NA=1+H

Note HK$’'000 HK$’'000

ihEzd BETT BT T

Revenue & 4 663,243 478,549
Cost of sales SHE KA (646,626) (466,319)
Gross profit EF 16,617 12,230
Other revenue and gain HAb Wz KU A 5 9,537 415

Fair value gain on investment EWEZ N FE

properties Uz 12 7,100 22,300
Administrative expenses THEX (36,806) (43,253)
Other operating expenses Hh @& 6(c) (60) (236)
Loss from operations REEHE (3.612) (8,544)
Finance costs R AN 6(a) (4,660) (591)
Share of results of joint ventures ~ fE(H& &b E4E 381 332
Share of results of associates FE(HEEE N A EE 56,595 23,008
Profit before taxation KR F5t B 52 A 6 48,704 14,205
Taxation I8 7 - _
Profit for the period 7S HA 05 A 48,704 14,205

INTERIM REPORT 2019 FR #i3R &
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Condensed Consolidated Statement of Profit or Loss (Continued)
fEBRGmSERRx (&)

For the six months ended 30 June 2019
HE-ZT-NFA=THLAEA

Unaudited
For the six months ended
REEX
BZEUTHHILEAER
30/6/2019 30/6/2018
—E-NF —E-)\F
~A=1+H NA=TH
Note HK$'000 HK$'000
B aE BT T BT
Attributable to: MU R IEE
Owners of the Company VNN 8 48,704 14,655
Non-controlling interests FEIEAR - (450)
Profit for the period 7S HA 05 F 48,704 14,205
Earnings per share BRER
— Basic and diluted — EARREE 9  099HKcents#E{l 030 HK cents/&fll

The accompanying notes form an integral part of these  BEM 2 Ml AZSRRAEAM KRR
condensed consolidated financial statements. HERCER S ©

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FAFEEE REME2EKE R

For the six months ended 30 June 2019

BE-_Z-NFANA=TRHLXEA

Unaudited
For the six months ended
REEX
BZEUTHHLILEAEA
30/6/2019 30/6/2018
—EB-hEF —E-NF
A~NHA=1+H NAZ=TH
HK$'000 HK$'000
BT T BT
Profit for the period 25 HA B 05 F 48,704 14,205
Other comprehensive income/(loss)  Hft 2 Uz (F5E)
Item that may be reclassified BEAGHEEN S HEEARZ
subsequently to profit or loss: HE :
Exchange differences on translation of ~ HBEGINEEB A R 5 HRE
financial statements of FIEACEHZ5E
overseas subsidiaries 2,043 (346)
Total other comprehensive income/ Brfiie o ANEAEE M2 E
(loss) for the period, net of tax Wzs,/ (E518) 458 2,043 (346)
Total comprehensive income FHEEEREATE
for the period 50,747 13,859
Attributable to: BT FIE R
Owners of the Company 2NN S 50,747 14,374
Non-controlling interests FEIEAR - (515)
Total comprehensive income AHEEE KA
for the period 50,747 13,859

The accompanying notes form an integral part of these
condensed consolidated financial statements.

BEMT < M E AR FMARA B RERZ
AR ©
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Condensed Consolidated Statement of Financial Position
fESER4R S IR &R

At 30 June 2019
R-ZE-AFRA=+H

Unaudited Audited
RSEZX S
At At

30/6/2019 31/12/2018
R-ZZB-hF RZZT-N\F
ANRA=TH +t—A=t+—H

Note HK$'000 HK$'000
B BET T BT
Non-current assets kRBEE
Property, plant and equipment MEE -~ R MRS 10 32,427 26,083
Intangible assets mEE 11 6,835 6,643
Investment properties KBS 12 450,700 443,600
Interests in associates A NI - 13 662,026 605,074
Interests in joint ventures REBDE RS 14 5,689 5,308
1,157,677 1,086,708
Current assets REBEE
Stock of properties MEFE 15 158,994 186,218
Trade and other receivables EUE ZERR M A M
JFE U BR SR 16 33,677 49,139
Pledged bank deposits EHEFRITIER 17 10,320 9,964
Cash and cash equivalents BehIReEEER 17 74,950 50,720
277,941 296,041
Current liabilities REBEE
Trade and other payables e B 5 BRI HAth
JERTBR K 18 29,384 49,613
Deferred income LA 254 245
Lease liabilities MEAE 5,054 -
Bank loans IRITER 19 232,500 222,500
Financial guarantee contract I ERE 4 20 644 644
267,836 273,002
Net current assets REEEFE 10,105 23,039
Total assets less current EEAERARBERE
liabilities 1,167,782 1,109,747

08  SUCCESS UNIVERSE GROUP LIMITED B ZIBIRA R A 7



Condensed Consolidated Statement of Financial Position (Continued)

GRS MR & (F)
At 30 June 2019
RZZE-NAFA=+H

Unaudited Audited
RSEZX S
At At

30/6/2019 31/12/2018
R-ZZB-hF RZZT-N\F
ANRA=TH +t—A=t+—H

Note HK$'000 HK$'000
b= BET T BT
Non-current liabilities kRBERE
Deferred income AL A 1,052 1,014
Lease liabilities HERE 2,572 —
Loan from a director and —REEFRIERKE
controlling shareholder BX 21 44,000 39,000
Financial guarantee contract BITSYEIRE 4 20 1,290 1,612
48,914 41,626
Net assets EEFE 1,118,868 1,068,121
Capital and reserves ERXRHE
Share capital N 22 49,265 49,265
Reserves B 1,069,603 1,018,856
Total equity attributable to AAFRREGRER
owners of the Company #{E 1,118,868 1,068,121

The accompanying notes form an integral part of these
condensed consolidated financial statements.

BEMT < M E AR FMARA B RERZ
AR ©
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Condensed Consolidated Statement of Changes in Equity
LLESeY a3 - F B

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

Attributable to owners of the Company

KAIRREL
Non-
Share Share Distributable  Exchange Other Accumulated controlling Total
capital  premium reserve reserve reserve losses Total interests equity

Bx  Rief THARES EXRE ReBE  ZaER At AERER  EaAE
HKJ000  HKE000  HKSO00  HKFOOD  HKS000  HKS000  HKS000  HKFOOD  HKS'000
ARTL AbTT A¥Tn BT BRTm BBt RETr T B

At1 January 2018 N5\
A

(Audited) —A—H(E%7) 49205 1418963 52,333 (4759) 976 (506,148) 1,010,630 (12.774) 997,85
Profit for the period A& - - - - - 14,655 14655 @0 14205
Other comprehensive loss ~ AEHEH2EER

for the period - - - (281) - - (281) 65) (346)
Total comprehensive (oss)  AEE2 (B8)/

noneforthepeiod  WEEE : : . 08) - s UM 615 13859
At30 June 2018 RoB-NE

(Unaudited) ~B=1H

(REER) 49265 14183963 52,333 (5,040) 976 (491493) 1,025,004 (13289 1,011,715
At1 January 2019 NE-NE

(Audited) -B-R(E27) 0265 141893 52333 (6,163) 96 (447.253) 1,068,121 - 1,068,121
Profitfor the period AHEEH - - - - - 48,704 48,704 - 48,704
Other comprehensive AHEEH2ENE

income for the period - - - 2083 - - 2083 - 2083
Total comprehensive income AZE2 AHEEE

for the period - - - 2,083 - 48,704 50,747 - 50,747
At 30 June 2019 R-EF-1E

(Unaudited) ARZTH

(REZY) 49205 1,418,963 52333 (4,120) 976 (398,549) 1,118,868 - 1,118,868

The accompanying notes form an integral part of these BEMT 2 s B E B RE AT BERE 2
condensed consolidated financial statements. AR ZRS o

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Condensed Consolidated Statement of Cash Flows
BRGERERER

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

Unaudited
For the six months ended
RCEX
BZEUTHHLILEAEA
30/6/2019 30/6/2018
—B-hE —TN\F
A~NHA=1+H NAZ=TH
Note HK$"000 HK$'000
BEE BT T BT
Net cash used in operating REXBBRAZRSFE
activities (14,808) (29,662)
Cash flow from investing RETBHELEZHERE
activities
Net cash inflow from disposal of a HE—REB AR ZEE
subsidiary MAFEE 23 30,251 -
Purchases of property, BEYE - BEMEHE
plant and equipment (93) (392)
Net cash outflow from acquisition WEEEE 2 IR &7 F58
of assets - (205,716)
Increase in amounts due from JFE Wi Bt 25 R ) SR IBAE N
associates (357) -
Increase in pledged bank deposits & & 4R 7T 17 L hI (226) (25)
Increase in interest income B WA E AN 11 83
Net cash generated from/ REZHELE (BR)Z
(used in) investing activities BEeFE 29,616 (206,050)
Cash flow from financing METHEEZRERE
activities
Repayment of bank loan BEIEITER - (10,000)
Proceed from bank loan RITE SRR 10,000 124,500
Loan from a director and —HRESRIERRREREN
controlling shareholder 5,000 -
Payment of lease rentals SNHEERS (2,561) -
Finance costs U IR (4,130) (434)
Net cash generated from METHELEZRESFHE
financing activities 8,309 114,066

INTERIM REPORT 2019 FR #i3R &
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Condensed Consolidated Statement of Cash Flows (Continued)
ESHGERERER(E)

For the six months ended 30 June 2019
BHE_FT—NEA=1+8LXEA

Unaudited
For the six months ended
REER
BZLUTHELEREAR
30/6/2019 30/6/2018
—EB-hEF —ET-N\F
A~B=1+H ~NA=1H
Note HK$’000 HK$'000
B 5T BT T BT
Net increase/(decrease) in cash BHERRLZEIER
and cash equivalents #in S GRd) S5 23,117 (121,646)
Cash and cash equivalents at the Hi¥3R & MRS EEEH
beginning of the period 50,720 149,656
Effect of foreign exchange [EREEF) 7 &
rate changes 1,113 600
Cash and cash equivalents at HIAXRRERBEELZEHIEE
the end of the period 17 74,950 28,610
Analysis of balances of cash ReRBALEEER
and cash equivalents ZESR D
Cash and bank balances Re RIRTTEERR 74,950 28,610

The accompanying notes form an integral part of these BEMT 2 BT A E PGS ERE Y
condensed consolidated financial statements. 4B RS ©
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Notes to the Condensed Consolidated Financial Statements

ORGANISATION AND PRINCIPAL
ACTIVITY

The Company was incorporated as an exempted
company with limited liability in Bermuda on 27 May
2004 under the Companies Act 1981 of Bermuda
and its issued shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding.

BASIS OF PREPARATION

The condensed consolidated financial statements for
the six months ended 30 June 2019 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standards (“HKAS(s)"”) 34, “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The condensed consolidated financial statements do
not include all the information and disclosures
required for annual financial statements, and should
be read in conjunction with the consolidated financial
statements of the Group for the year ended 31
December 2018 as contained in the Company’s
Annual Report 2018 (the “Annual Report 2018").

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The condensed consolidated financial statements are
denominated in Hong Kong dollars (“HK$"). Unless
otherwise specifically stated, all amounts are
presented in thousand.

1.

B AR S B R R M=

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

R FTEXE

ARARR-_ZTEMFREA-++H
REARE-NN\—FRREER
REFMRZLARERRERAA
MEEZETRONBEBAX S A
BRAR(THERPT]) £ o

ARRRBZEBEBFRILEER

BE_T-NAFRNA=THLXE
AZBREEMBRREREER
gz B AR RI(T L AR A L) Bt 8%
TARZBERBERTERE B G
N ([FEGAMAG DEMZE
et ZA([FEETER])E 34
B [ RFBERE ] ([FEesER
F 345 )RS -

BRGEEMBERRLIARBEAEF
MBREABZIMEERLEKE
AREARAZ —T—N\FEFH( =
- \FERDFAHEZAEEERE
—E-N\FT+A=t+—BILFE
ZERB RS HRR —OFBIE -

RRENEBBEHEAF AR
BRAGA M B RRE - EEEAE
AT~ SR RIRER - ez S
B RBREFERRZERUAR
FVNESEERBE WARIH
ZEHTHE BERERAIEEZS

et BETEER -
BRRGRE M BERRAEE (B D)

275 - BRIERIMFRITER - BHIA
BE2BEANUTTREMES -
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019

BHE—
3.

E-NAERA=TBILRER

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report
2018, except for the impact of the adoption of the
new and revised HKASs, Hong Kong Financial
Reporting Standards (“HKFRS(s)”), amendments and
interpretations described below.

In the current interim period, the Group has applied
for the first time, the following new and revised
standards, amendments and interpretations (“New
HKFRSs") issued by the HKICPA, which are effective
for the Group’s financial year beginning on 1 January
2019:

HKAS 19 Plan Amendment, Curtailment
(Amendments) or Settlement

HKAS 28 Long-term interests in Associates
(Amendments) and Joint Ventures

HKFRSs Annual Improvements to HKFRSs
(Amendments) 2015-2017 Cycle

HKFRS 9 Prepayment Features with
(Amendments) Negative Compensation

HKFRS 16 Leases

HK(IFRIC) — Int 23 Uncertainty over Income Tax

Treatments

The application of the New HKFRSs has no material
impact on these interim condensed consolidated
financial statements and there are no significant
changes to the accounting policies applied in these
interim financial statements, except for the following
as below:

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16")

The Group has applied HKFRS 16 for the first
time in the current interim period. HKFRS 16
superseded HKAS 17 “Leases” (“HKAS 17"),
and the related interpretations.

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on
or after the date of initial application, the
Group assesses whether a contract is or
contains a lease based on the definition
under HKFRS 16 at inception or
modification date. Such contract will not
be reassessed unless the terms and
conditions of the contract are subsequently
changed.

BE-_Z-NFANA=TRHLXEA

FE R E] RS RT B R M 35
HER (&)

3.1 BABEMBRELERE 16

RIEE|((FRUKREE
AlZE165E ) MEE R G
BEREE

AEERAFHHBEHANEXE
BBV BREERFE 165 °
BN BHRELERNE 165N
B EANF17RIEE]
([BBEFTERE179]) K8

BEAERMBHREESE
16 REENETHREE
)
AEBREFEMERE
#ER1| 55 16 55 0 1BIR 13U
FRATEEER

HEHEZ

BB RN AEFI(E
B BRI & E— BRI
BERAE MZANS
(BE)HEE -

LR E R ER B Hisk 2 18
ISR AHME -
AEBRBEBEMBERE
R 165 EHR N H4A
HEHARFEENRS
(HBE)HEE - FRIFEH
B R R % MR o EL1R 2
& /AT ERHFE
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

FE R #TE] RS RT B R M 35
WEEA (F

3.1 EHEBMBEHREERZE16
WIHE | ((EBMBREE
AlZE165% ) W E R S5

3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee

Allocation of consideration to components
of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of retail
shops that have a lease term of 12 months
or less from the date of initial application
of HKFRS 16. It also applies the recognition
exemption for lease of low-value assets.
Lease payments on short-term leases and
leases of low-value assets are recognised
as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation
and impairment losses, and adjusted for
any remeasurement of lease liabilities.
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)
As a lessee (continued)
Right-of-use assets (continued)
The cost of right-of-use asset includes:

e the amount of the initial
measurement of the lease liability;

e any lease payments made at or
before the commencement date, less
any lease incentives received;

e any initial direct costs incurred by the
Group; and

e  an estimate of costs to be incurred by
the Group in dismantling and
removing the underlying assets,
restoring the site on which it is
located or restoring the underlying
asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of
the underlying leased assets at the end of
the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis
over the shorter of its estimated useful life
and the lease term.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16

(continued)
As a lessee (continued)

Right-of-use assets (continued)

The Group presents right-of-use assets
including in property, plant and equipment
on the condensed consolidated statement

of financial position.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease
payments that are unpaid at that date. In
calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease
commencement date if the interest rate
implicit in the lease is not readily

determinable.
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)
As a lessee (continued)
Lease liabilities (continued)
The lease payments include:

e fixed payments (including in-
substance fixed payments) less any
lease incentives receivable;

e  variable lease payments that depend
on an index or a rate;

e amounts expected to be paid under
residual value guarantees;

e the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

e payments of penalties for terminating
a lease, if the lease term reflects the
Group exercising the option to
terminate.

Variable lease payments that reflect
changes in market rental rates are initially
measured using the market rental rates as
at the commencement date. Variable lease
payments that do not depend on an index
or a rate are not included in the
measurement of lease liabilities and right-
of-use assets, and are recognised as
expense in the period on which the event
or condition that triggers the payment
occurs.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)
As a lessee (continued)
Lease liabilities (continued)
After the commencement date, lease
liabilities are adjusted by interest accretion
and lease payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

e  the lease term has changed or there
is a change in the assessment of
exercise of a purchase option, in
which case the related lease liability is
remeasured by discounting the
revised lease payments using a
revised discount rate at the date of
reassessment.

e the lease payments change due to
changes in market rental rates
following a market rent review, in
which cases the related lease liability
is remeasured by discounting the
revised lease payments using the
initial discount rate.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

3. APPLICATION OF NEW AND REVISED 3. EAFTIRKLIETTBTKE

HONG KONG FINANCIAL REPORTING HER (&)
STANDARDS (CONTINUED)

3.1 EHEBMBEHREERZE16
WIHE | ((EBMBREE
AlZE165% ) W E R S5

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

BREE (&)
3.1.1Key changes in accounting policies BNMERT B KREERSE
resulting from application of HKFRS 16 16 RELENEHBREE
(continued) BE (E)
As a lessee (continued) TERFRHEA ()
Taxation HIg

For the purposes of measuring deferred
tax for leasing transactions in which the
Group recognises the right-of-use assets
and the related lease liabilities, the Group
first determines whether the tax
deductions are attributable to the right-of-
use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-
use assets and lease liabilities separately.
Temporary differences relating to right-of-
use assets and lease liabilities are not
recognised at initial recognition and over
the lease terms due to application of the
initial recognition exemption.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.2Transition and summary of effects
arising from initial application of

HKFRS 16
Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC) — Int 4
“Determining whether an Arrangement
contains a Lease” and not apply this
standards to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to

the date of initial application.

For contracts entered into or modified on
or after 1 January 2019, the Group applies
the definition of a lease in accordance
with the requirements set out in HKFRS 16
in assessing whether a contract contains a

lease.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial
application, 1 January 2019. Any
difference at the date of initial application
is recognised in the opening retained
profits and comparative information has

not been restated.
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.2Transition and summary of effects
arising from initial application of
HKFRS 16 (continued)
As a lessee (continued)
When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

relied on the assessment of whether
leases are onerous by applying HKAS
37 "Provisions, Contingent Liabilities
and Contingent Assets” as an
alternative of impairment review;

elected not to recognise right-of-use
assets and lease liabilities for leases
with lease term ends within 12
months of the date of initial
application;

excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application;

applied a single discount rate to a
portfolio of leases with a similar
remaining terms for similar class of
underlying assets in similar economic
environment. Specifically, discount
rate for certain leases of office
premises in Hong Kong and retail
shops in Canada were determined on
a portfolio basis; and
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.2Transition and summary of effects
arising from initial application of

HKFRS 16 (continued)
As a lessee (continued)

v. used hindsight based on facts and
circumstances as at date of initial
application in determining the lease
term for the Group’'s leases with
extension and termination options.

On transition, the Group has made the
following adjustments upon application of

HKFRS 16:

The Group recognised lease liabilities of
approximately HK$10,094,000 and right-
of-use assets of approximately
HK$10,094,000 at 1 January 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average lessee’s incremental
borrowing rate applied is approximately

3.4% t0 4.0%.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

3. APPLICATION OF NEW AND REVISED 3. EAFTIRKLIETTBTKE
HONG KONG FINANCIAL REPORTING HER (&)
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting 3.1 EREBMBREERE 16
policies of application on HKFRS 16 WIHEE (BB BREE
“Leases” (“"HKFRS 16") (continued) BlZE165E ) WY ERS5T

BREE (&)
3.1.2Transition and summary of effects B2 REREBMKEREE
arising from initial application of BlE16 EEANBERER
HKFRS 16 (continued) HEBE (#)
As a lessee (continued) TERFRHEA ()
At 1 January
2019
R_ZTE—NF
—A—H
HK$'000
BT T
Operating lease commitments disclosed R =Z— \F+=-HA=+—H
as at 31 December 2018 T2 B8 0 4 & TH B 2 10,857
Lease liabilities discounted at relevant  1&Z B8 & {8 & F| =857
incremental borrowing rates NHEEBRE 10,680
Less: commitments relating to leases i : 2% & ALY
exempt from capitalisation: THE BB AIE -
— short-term leases and other leases ~ — %8 HAFH & K& Fs47H BRI A
with remaining lease term ending —E-NF+_A=1+—H
on or before 31 December 2019 2 Al E M EMmEE (321)
— leases of low-value assets —RKEEEEMAE (265)
Lease liabilities as at 1 January 2019 R -Z—h&E—A—H
MWEEBE 10,094
Analysed as: DR
Current liabilities REAE 4,999
Non-current liabilities EREBEE 5,095
10,094
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
"Leases” ("HKFRS 16") (continued)

3.1.2Transition and summary of effects
arising from initial application of

3. ER#HIIREBITERBME
HER (&)

31 ERAERMBREENZE16
RIHE|(EBMBREE
AlZE165% ) W E RS
BREE (&)
BI2ERERERBMKEREE

AIZE16 SEEENBERR

HKFRS 16 (continued) HEME(F)
As a lessee (continued) ERAEN ()
The recognised right-of-use assets relate to HATRBEEERAND
the following types of assets: WREAEEE
30 June 1 January
2019 2019
—E-hEF —E-NF
AA=t+H —H—H
HK$’000 HK$’000
BT T BT
Rented premises HEME 7,592 10,094
Total right-of-use assets FREEERE 7,592 10,094

The Group applies judgement to determine
the lease term for lease contracts in which
it is a lessee that include renewal option.
The assessment of whether the Group is
reasonably certain to exercise such options
impacts the lease term, which significantly
affects the amount of lease liabilities and
right-of-use assets recognised.

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial
position at 1 January 2019. Line items that
were not affected by the changes have not
been included.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

3. APPLICATION OF NEW AND REVISED 3. EAFTIRKLIETTBTKE
HONG KONG FINANCIAL REPORTING WEZER| (4F)
STANDARDS (CONTINUED)

3.1 Impacts and changes in accounting 3.1 EREBMBREERE 16
policies of application on HKFRS 16 WIHEE (BB BREE
"Leases” ("HKFRS 16") (continued) AlE16E ) NEERE

BERS ) ()
3.1.2Transition and summary of effects B2 REREBMKEREE
arising from initial application of BlE16 EEANBERER
HKFRS 16 (continued) REEBHE (&)
As a lessee (continued) ERAEN ()
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 December 1 January
2018 Adjustments 2019
RZE-NEF
—A—H
FEATR BEEENE
—E-)N\F & 2R
+=-A=+—H E165M
ERNREE HE REE
HK$'000 HK$'000 HK$'000
BT BT BETT
(audited)
(&%)

Non-current assets ERBEE
Property, plant and M - BEREE
equipment 26,083 10,094 36,177

Current liabilities RBEE
Lease liabilities HEBE = 4,999 4,999

Non-current liabilities 3B & &
Lease liabilities HEBRE - 5,095 5,095
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

4.

SEGMENT INFORMATION

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. This information are
reported to and reviewed by the chief operating
decision maker (the “CODM") for the purposes of
resource allocation and performance assessment.

The CODM considers the business from both
geographic and service perspective.

The Group has presented the following two
reportable segments:

— Travel business: sales of air tickets and provision
of travel-related services.

—  Property investment business: receiving rental
income from leasing office premises and sale of
properties in Hong Kong.

(a) Segment results, assets and liabilities

In accordance with HKFRS 8 “Operating
Segments”, segment information disclosed in
these condensed consolidated financial
statements has been prepared in a manner
consistent with the information used by the
Group’s CODM for the purposes of assessing
segment performance and allocating resources
between segments. In this regard, the Group'’s
CODM monitors the results and assets
attributable to each reportable segment on the
following basis:
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

4. SEGMENT INFORMATION 4. DEHER ()
(CONTINUED)
(a) Segment results, assets and liabilities () PEXE - EERAEBE(E
(continued)

Segment profit represents the profit from each
segment without allocation of corporate
administrative costs such as directors’
emoluments, share of result of associates and
joint ventures and corporate finance costs. To
arrive at reportable segment profit, the
management additionally provide segment
information concerning interest income, finance
costs and major non-cash items such as
depreciation, amortisation and impairment
losses derived from reportable segments.
Unallocated corporate income mainly comprises
amortisation on financial guarantee contract,
management fee income from an associate,
interest income and other sundry income. This
is the measure reported to the CODM for the
purposes of resource allocation and
performance assessment. Taxation is not
allocated to reportable segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The revenue from external parties reported to
the CODM is measured in a manner consistent
with that in the condensed consolidated
statement of profit or loss.

All assets are allocated to reportable segments
other than amounts due from associates and
joint ventures, interests in associates and joint
ventures. Unallocated corporate assets mainly
included part of the property, plant and
equipment as well as cash and cash equivalents
of the central administration companies.

All liabilities are allocated to reportable
segments other than corporate liabilities.
Unallocated corporate liabilities mainly include
financial guarantee contracts, part of bank
loans and other payables borne by the central

administration companies.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

4. SEGMENT INFORMATION 4, SEHER (&)

(CONTINUED)

(a) Segment results, assets and liabilities () PE¥E EEREE(E
(continued)
Information regarding the Group's reportable RABRARAEBREELE
segments as provided to the Group’s CODM for REREREEBAAEEAEDY
the purposes of resource allocation and AR R EDEIRIR AT
assessment of segment performance for the EWMHHEREINOT -

period is set out below:

Travel Property Investment Total
iidiiA MERE it
Unaudited Unaudited Unaudited
REEG ABER REE

For the six months ended  For the six months ended  For the six months ended
BEUTAHLEAMEA BEUTAHLE~MEA BEUTASL~MEA
30/6/2019 30/6/2018  30/6/2019 30/6/2018  30/6/2019 30/6/2018
“EB-AF ZE-)\F ZE-hE T\ IZB-A —T)\#
~A=+tA A~A=+tHA KA=tHE ~A=+H RA=+tA ~A=t+H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr BB Tr  B%Tr AT B¥Tr BB

Revenue from external HPBEFEZBRER
customers and reportable BT 2H 2 HUiH

segment revenue 650,260 475,026 12,983 3,523 663,243 478,549
Reportable segment BTEHRAH

(loss)/profit (B58) /%7 (1,170) (2,377) 19,622 24,735 18,452 22,358
Share of results of joint ventures JE{G A& &1 ¥ 245 381 332
Share of results of associates ~ [E{LHE 4 A 7] ¥4 56,595 23,008
Unallocated corporate income R EIME KA 733 408
Unallocated corporate expenses A& 2 Bl %55 (24,803) (31,901)
Finance costs BRI AR (2,654) -

Consolidated profit before %144 %
taxation 48,704 14,205
Taxation A - -

Consolidated profit for AEHGEET
the period 48,704 14,205
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Notes to the Condensed Consolidated Financial Statements (Continued)

4. SEGMENT INFORMATION
(CONTINUED)

4,

(a) Segment results, assets and liabilities

(continued)

Travel
i
Unaudited Audited
REER BEZ

at at
30/6/2019  31/12/2018
i

B ZE-)\F
ZE-hE +=A

RA=+H =+-—H
HK$'000 HK$'000

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

D EER (&)

() 7H¥E BEERER(A)

Property Investment Total
MERE CH
Unaudited Audited  Unaudited Audited
RERY gERZ  KEER BEGZ

at at at at
30/6/2019  31/12/2018  30/6/2019  31/12/2018
R —Z)N\F R —2-)N\F

—Z-hE +ZA =—Z-h%{ +=A
~A=tH =+-2 XA=+H =t-H
HK$'000 HK$'000 HK$000 HK$'000

BETT A%TT  B¥Tr  BETr  B%Tr  #%Tn
Reportable segment assets EFE2HIBEE 84,301 90,219 612,544 631,507 696,845 721,726
Unallocated corporate assets kA REEEE

— Interests in associates — REEE N A 2 662,026 605,074
— Interests in joint ventures  — RAEE 2R 5,689 5,308
— Corporate assets —EEE 71,058 50,641
1,435,618 1,382,749

Reportable segment BFEHIHEE
liabilities 25,286 40,972 125,870 128,517 151,156 169,489

Unallocated corporate RIMEEER
liabilities
— Corporate liabilities —fEaf

165,594 145,139

316,750 314,628

INTERIM REPORT 2019 /R #3R4% 31



32

Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

4. SEGMENT INFORMATION 4. 7

(CONTINUED)

(b) Other segment information

BER (&)

(b) EAthFPEF

Travel Property Investment  Other corporate entities Total
iigid NERE Hitb¥ER At
Unaudited Unaudited Unaudited Unaudited
For the six months ended For the six months ended For the six months ended For the six months ended
REEG ARER ARER ARER
HEUTHHLAER BEATABLAER BEUTAHLAEA HEUTHHLAEAR
30/6/2019  30/6/2018  30/6/2019  30/6/2018 30/6/2019  30/6/2018  30/6/2019  30/6/2018
ZE-NF ZE-\F ZB-F T\ ZEB-AF ZZ)\F ZEB-hEF ZT)\&
AAZ+A ~A=tA XA=+R ~A=tA RA=tR ~A=1+A AA=tA AA=TH
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
BRI BBt BRTr BT B%Tr BT B%Tr BT
Interest income SR - 3 - - 49 87 49 90
Depreciation: nE:
—owned property, ~— BB -
plant and 5 R
equipment B (238) (283) - = (1,449) (1,652) (1,687) (1,935)
—right-of-use assets  — [FFHEEE (138) - - - (2,381) - (2,519) -
Impairment loss FEMAERD
recognised on ZRESR
intangible assets (60) (236) - - - - (60) (236)
Fair value gain on RENEL
investment properties A&z - - 7,100 22,300 - - 7,100 22,300
Finance costs BB (5) = (2,001) (591) (2,654) = (4,660) (591)
Additions to non-current R & 3R BN A *
assets* 42 83 - 148,000 51 309 93 148,392

* Additions to non-current assets only include the

additions to property, plant and equipment and
investment properties during the period.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

4. SEGMENT INFORMATION 4. TEER (&)
(CONTINUED)
(c) Disaggregation of revenue () W=D E
Unaudited
For the six months ended
RISEX
BEUTHEHHIEREA
30/6/2019 30/6/2018
—E-NEF —E-N\F
~NA=1+8 ~NA=1+H
HK$’000 HK$'000
BT T BT
Revenue from contracts with KEEEPEIX 2
customers: WS
Recognised at a point in time R — (E]h 2] 25 a7
Travel business: PRBEZET
Sales of air tickets HEME 622,908 451,483
Travel and related service B % N A8 B AR 7S B U A
fee income 27,352 23,543
650,260 475,026
Property investment business: ¥ ¥I% & ¥ ¢
Sales of property HEWE 8,490 -
658,750 475,026
Revenue from other sources: Hi R 2 Wz
Rental income HEa WA 4,493 3,523
Total revenue Wy 2 AR R 663,243 478,549
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

5. OTHER REVENUE AND GAIN 5. Hftlizm RWA
Unaudited
For the six months ended
REEX
BELUUTAHIEAAEA
30/6/2019 30/6/2018
—E-hEF —B)N\F
ANA=1+8 ~NA=1+H
HK$'000 HK$'000
BT T BT T
Other Revenue: Hphas -
Interest income on bank deposits  $R1T1E R Fll. B U A 49 90
Total interest income on financial 7 FEIZ A FER B EE
assets not at fair value through B EEY
profit or loss A B A 49 90
Management fee income EREBUA 357 -
Gain on disposal of a subsidiary HE—FWNB AR W
(note 23) (Ktat23) 8,036 -
Other income g A 773 3
9,215 93
Other Gain: Hblg A -
Amortisation of financial guarantee Bf#SHE1R & #9148
contract (note 20) (KfzE20) 322 322
Total =1.i 9,537 415
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-_FT—NAFA=1+HLEA

6. BRBLADZA

BREADRFE MR, (FTA) TFIE

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/

(crediting) as follows: g :
Unaudited
For the six months ended
REEZ
BZEUTAHILEAREA
30/6/2019 30/6/2018
—E-hEF —N\F
ANA=1+8 ~NA=+H
HK$’'000 HK$'000
BET T BT T
(a) Finance costs (a) ﬂJﬁ]’%ﬁEZF
Interest on bank loans IRITERZFE 3,652 591
Interest on loan from a director —%%%%T A& I B
and controlling shareholder BERZHE
(note 24(a)) (Kt5z 24(a)) 932 -
Interest on lease liabilities MEBBZHNE 76 -
Total interest expenses on WIER A FERIERE
financial liabilities not at fair PR 2 B B &
value through profit or loss ZHBFERY 4,660 591
(b) Staff costs (b) & TR A
Salaries, wages and other e IERAEMET
benefits (including directors’ (BREEEM2)
emoluments) 19,037 18,369
Contributions to defined EREHFURIRETE
contribution retirement plan R 1,053 1,001
20,090 19,370
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

6. PROFIT BEFORE TAXATION 6. BRBIAIER (&)
(CONTINUED)
Unaudited
For the six months ended
RQEZX
BZUTHELEA@EA
30/6/2019 30/6/2018
—EB-hEF —FE-N\F
A~A=1+H ~NA=1H
HK$’000 HK$'000
BT T BT T
(c) Other items (c) Hfb1EH
Auditors’ remuneration ZEREN BN & 600 600
Depreciation: ITE -
— owned property, plant — BEVE  WE
and equipment B 1,687 1,935
— right-of-use assets — FREEE 2,519 -
Gross rental income from KEYEBESIA
investment properties (4,162) (3,523)
Less: Direct operating expenses B BREEES KA
incurred for investment ZIEMEEE
properties that generated ZEEEERX
rental income during
the period 782 448
Operating lease rentals KEHERS
— properties — W 1,614 3,961
— plant and equipment — W E MR 151 284
Impairment losses recognised MELEERRZ
on intangible assets* BEEE 60 236
* This amount is included in “other operating expenses” on * U2 BEREAtRE Ba ZNETA [HE A
the face of the condensed consolidated statement of profit ARERI | o
or loss.
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Notes to the Condensed Consolidated Financial Statements (Continued)

7. TAXATION IN THE CONDENSED

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

7. REEAGSERERZBIE

Unaudited
For the six months ended
REER
BZUTHEIEA@EA
30/6/2019 30/6/2018
—EB-hEF —FE-NF
ANA=1+H ~NA=1H
HK$'000 HK$'000
BT T BT

Current tax BNHAFR I8

On 21 March 2018, the Legislative Council of the
Hong Kong Special Administrative Region of The
People’s Republic of China (“PRC") passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under
the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the corporations will
be taxed at 8.25% and assessable profits above
HK$2 million will be taxed at 16.5%.

No Hong Kong Profits Tax, in which the subsidiaries
operate, has been provided for the six months ended
30 June 2019 and 2018 as the Group has no
estimated assessable profits for the periods.

Canadian subsidiaries are subject to Canadian
Corporate Income Tax which comprises federal and
provincial income taxes. The net federal income tax is
calculated at 15% (2018: 15%) and the provincial
income tax is calculated at the rates prevailing in the
relevant provinces. No provision for Canadian
Corporate Income Tax has been made for the periods
ended 30 June 2019 and 2018 as the Group has no
assessable profits arising in Canada.

RZF—NF=ZA=-+—H #FE
ARKEFE([FE]) BBFRIITER
B AEBB(-E—LERBE(E
) (7)) GO EZR) ([0 E
2=]) B E S| AFS B AR5
MK GHIERR _T—N\F=ZA
ZTHNBEEXEEE  YREH
FERHTZE - REBEMRHFISTHE -
M E B 2,000,000 7T 2 ERF
% A S 1R 8.25% B - BB B
2,000,000 7T 2 FE &% % & A & 1%
16.5% 1 H o

HRASBERBEECHB AR
R ERRBE B TR TR A « Bt -
MEREBEE_FT—NFEZZT—N
FARA=ZFTHIEANBEARZEBNGE
PAVEH A -

MERMBABEMNMERER
FREH > EFEEBARERME
Mo B/ HRIL15% (ZF—N
F15%) 8 - MERMEHRAE
HEEDZEAMRETE - ARA
SEBBENERELERTIEN -
At EABE_FT-—NFRZ
E-NEXRNA=tTHILHEZNEZE
RIEEFEBIEL RS -
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

7.

TAXATION IN THE CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (CONTINUED)

PRC subsidiaries are subject to PRC Enterprise Income
Tax at 25% (2018: 25%). No provision for PRC
Enterprise Income Tax has been made for both
periods as the Group has no assessable profits arising
in the PRC.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

DIVIDENDS

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for
the six months ended 30 June 2019 (for the six
months ended 30 June 2018: nil).

No dividend payable to owners of the Company
attributable to the previous financial year was
approved and paid during the period.
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Notes to the Condensed Consolidated Financial Statements (Continued)

LEES=RE S )

EARNINGS PER SHARE

The calculation of the basic earnings per share

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

9. FREAF

ARRARREEFRERENTIR

attributable to the owners of the Company is based BATEIEE -
on the following data:
Unaudited
For the six months ended
REER
BEUTAHLEAREA
30/6/2019 30/6/2018
—E-hF —E-N\F
ANA=1+8 ~NA=+H
HK$’000 HK$'000
BT T BT T
Profit: EF
Profit for the period attributable to Z</A &) A% 58 fE1G
the owners of the Company 7N B 48,704 14,655
'000 shares ‘000 shares
TR T %
Number of shares: RGEA :
Weighted average number AEESRERRBNZ
of shares for the purpose AR 1 AnAE 5 2
of basic earnings per share 4,926,491 4,926,491

Diluted earnings per share for the periods ended 30
June 2019 and 2018 was the same as the basic
earnings per share. There were no potential dilutive
ordinary shares outstanding for both periods
presented.

HE_Z—NWFr=_ZF—N\FXA
=T HILEE SREFEFRFAE
RERERZF - Rz =2 R
MASEEITEIIN BT E LA

Bg o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BERRE

HK$'000
BT
Carrying amount as at 1 January 2018 RZE—-\F—-—A—RBZKAE
(Audited) (fe &%) 30,300
Additions NE 392
Depreciation e (1,935)
Exchange alignment bEE 54, 58 B (461)
Carrying amount as at 30 June 2018 RZZE—N\FEANA=THZEHEA
(Unaudited) (REEEZ) 28,296

Carrying amount as at 31 December 2018 RZ-ZZE—N\F+_A=+—H
(Audited) Z BREE (BE%) 26,083
Impact on adoption of HKFRS 16: (note 3.1) IRMNE B IGHREERE 16582
& (MEE3.1)

— Capitalisation of right-of-use assets — [FREEEENL 10,094
Carrying amount as at 1 January 2019 RZZE-hF—-—A—BZKREE

(Unaudited) (REEZ) 36,177
Additions NE 93
Disposal e (56)
Depreciation e (1,687)
Depreciation — right-of-use assets e —FTREEE (2,519)
Exchange alignment b 54, 58 B 419

Carrying amount as at 30 June 2019 R-BE-AEANA=+HZKREE
(Unaudited) (REEZ) 32,427
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Notes to the Condensed Consolidated Financial Statements (Continued)

11. INTANGIBLE ASSETS

LEES=RE S )

For the six months ended 30 June 2019

HE-_Z—hWhFANA=1tHINEAR
1. BFEE

Trademark Client list Total
L EF£E &5t
HK$'000 HK$'000 HK$'000
BETT BETTT BT
Cost 5%
At 1 January 2018 (Audited) R-ZZE—-N\F—H—H
(=) 27,078 7,569 34,647
Exchange alignment BE 3, 58 B (2,043) (571) (2,614)
At 31 December 2018 and NZZE—N\F
1 January 2019 (Audited) +ZA=T—HK
—T-hF—H—H
(&K&=Z) 25,035 6,998 32,033
Exchange alignment EE 54, 38 2 952 266 1,218
At 30 June 2019 R-ZE-AFEXA=1H
(Unaudited) (REER) 25,987 7,264 33,251
Accumulated amortisation Rt RFREFE
and impairment losses
At 1 January 2018 (Audited) RZZE-N\F—-—H—H
(B&EZ) (23,151) (7,569) (30,720)
Reversal of impairment loss R EEER R 3,164 - 3,164
Exchange alignment 0E o R 1,595 571 2,166
At 31 December 2018 and RZE—N\&F
1 January 2019 (Audited) +=—A=1t—HK
—T-NE—H—H
(1&5E1%) (18,392) (6,998) (25,390)
Impairment loss HEEE (60) - (60)
Exchange alignment b 5 382 (700) (266) (966)
At 30 June 2019 R-ZB-RFXA=TAH
(Unaudited) (REERZ) (19,152) (7,264) (26,416)
Carrying amount BREE
At 30 June 2019 R=ZB-AFAA=1H
(Unaudited) (REE®K) 6,835 - 6,835
At 31 December 2018 N2 )\F
(Audited) T-A=1+—H(&HE%Z) 6,643 - 6,643
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

11. INTANGIBLE ASSETS (CONTINUED)

Trademark

In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its interim impairment test for
the trademark by comparing its recoverable amount
to its carrying amount as at 30 June 2019. The Group
has conducted a valuation of the trademark based on
the value in use calculations. With reference to the
valuations carried out by the independent
professional valuer (the “Valuer”), who has among
the staff, fellow members of the Hong Kong Institute
of Surveyors, the recoverable amount of the
trademark was reduced to an amount equivalent to
approximately HK$6,835,000 (31 December 2018:
approximately HK$6,643,000). Therefore, an
impairment loss equivalent to approximately
HK$60,000 recognised for the period ended 30 June
2019 (for the six months ended 30 June 2018:
approximately HK$236,000). The recognition of
impairment loss is mainly contributed by the changes
in the market of the travel business in Canada. Any
adverse change in the assumptions used in the
calculation of the recoverable amount would result in
impairment loss.

The valuation of the trademark is based on the relief-
from-royalty method and uses cash flow projections
based on financial estimates covering a five-year
period, the expected sales deriving from the
trademark in the travel cash-generating unit (“CGU")
and a pre-tax discount rate of approximately 23% (31
December 2018: approximately 26%). The cash flows
beyond the five-year period are extrapolated using a
steady 2% (31 December 2018: 2%) growth rate.
This growth rate does not exceed the long-term
average growth rate for travel markets in which the
Group operates. The values assigned to the above
assumptions reflect past experience and are
consistent with management plans for focusing
operations in these markets. Management believes
that the assumption is reasonably achievable.
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11.
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12.

Notes to the Condensed Consolidated Financial Statements (Continued)

INVESTMENT PROPERTIES

LEES=RE S )

For the six months ended 30 June 2019
HE-_FT—NAFA=1+HLEA

12. BEYE

Fair value HK$'000
A¥E BT T
At 1 January 2018 (Audited) RZZE—\F—A—R (KEE%) 292,000
Acquisition of assets through acquisition BRWENBATBEESE

of subsidiaries 148,000
Increase in fair value recognised in the REFEBERKRAER 2 A FEL M

consolidated statement of profit or loss 27,300
Transfer to stock of properties (note 15) EREYEFE (M 15) (23,700)
At 31 December 2018 and 1 January 2019 R=-ZE—N\F+-_A=+—HK

(Audited) Z-NF—A—B(KEZ) 443,600
Increase in fair value recognised in the E’\\,Z*ATE 57 NEER 2 A A

consolidated statement of profit or loss 7,100
At 30 June 2019 (Unaudited) R=-TB-—hFARA=T+H

(REEZ) 450,700

The Group’s properties interest held under operating
leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and
are classified and accounted for an investment
properties. The fair value of investment properties
located in Hong Kong is determined using
combination of income capitalisation method and
direct comparison method by reference to recent
sales price of comparable properties on a price per
saleable square foot basis.

For the six months ended 30 June 2019, the
investment properties were classified as level 3 under
the fair value hierarchy (31 December 2018: level 3).

There were no transfers into or out of level 1, 2 and
3 during the period. The Group’s policy is to
recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

AEERBELEHEEFHARRE
THRENEESBNZYEREDT
ERAFEENGE  AREKEY
ENBERAR - URNBEEZREY
EZR¥EINERAHBABERL
ANBERLBOEMEE EFE2
EALLBYE O IHHEER (AE
FHREMERERIESE)

BE_T—hEXAZ1+BLAE
A BEMEECEAFEEBR TS
ABEZH(ZE—NF+_A=+—
H:B=)-

REIR - F— ZR=R2ELE
B  NREBEZBRRERRNRELERNF
BEERER c REPHREREGHE

% o
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

12. INVESTMENT PROPERTIES

(CONTINUED)

For the six months ended 30 June 2019, the Group
had pledged all of its investment properties with a
carrying amount approximately of HK$450.7 million
(31 December 2018: approximately HK$443.6
million) to secure the bank loans granted to the

Group (note 19).

13.

12. REW= (&)

BHE_ZT—hAFNA=THLEARE
A AEEEHEFEREEBENBE
450,700,000 (ZE—NF+ = A
=+—H : 49/%% 443,600,000 )

MBI EDE -

ERAEEER

RITEFZ TR (HEE19) -

INTERESTS IN ASSOCIATES 13. REFE AR 2=
Unaudited Audited
KRB KEZ
At At
30/6/2019 31/12/2018
i N
—E-NF —ET-N\F
ANA=+H +=—A=+—H
Note HK$'000 HK$'000
B 5 BT T BT T
Deemed capital contribution  18{EEARLEE (b) 103,200 103,200
Goodwill Gl (© 19,409 19,409
Share of result of associates — FE{GEf:& N B ¥ 4E 221,641 165,046
344,250 287,655
Amount due from associates  JE U HiE & N T FIE
(note 24(b)) (K15 24(b)) (d) 317,776 317,419
Amount shown under ERBEERFITRZ
non-current assets x| 662,026 605,074
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Notes to the Condensed Consolidated Financial Statements (Continued)

LEES=RE S )

13. INTERESTS IN ASSOCIATES
(CONTINUED)

(a) The following list contains only the particulars
of associates, all of which are unlisted corporate
entities, which principally affected the results or
assets of the Group:

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

13. REEE DRz (&)

(a)

TRESFINHAEEERELE
EBKNERRE 2B ZERRN

B REMERRY/IEL
MEAERE :

Proportion of ownership interests

BERELL
Place of Particulars of Group's  Held
incorporation/ issued and paid effective by the Held by a
Name of associate operations up share capital interests ~ Company  subsidiary  Principal activity
MR/ ERORAE A58 BAAR H-EHE
BELNRER EXHH R ERREE & NEBE  TEEH
% % %
Pier 16 - Property Development Macau 100,000 shares of 49 - 49 Property holding
Limited (" Pier 16 - Property Macau Pataca
Development”) (note) (“MOP") 100 each
TR EREDERAR RF 100,000 R RMA(E MR
([TABEER ) (Hit) 100:2FI
(&Ml 2R
Note: As at 30 June 2019 and 31 December 2018, Pier 16 - Kt - R—_E—NFEAA=+HE-Z
Property Development held the equity interests of the —NF+ZA=1+—H +F
following companies with the details as below: VIE 319 F =M N=] ) =3
1B -
Proportion of
effective interests
Place of Particulars of issued held by Pier 16 -
incorporation/ and paid up share Property
Name of associate operations capital Development Principal activity
AEYL/ BRARAR HTRENRER
BENTAR XY Rt FREREEND IEER
%
Pier 16 - Entertainment Group Macau 2 shares of MOP24,000 and 100 Provision of management
Corporation Limited MOP1,000 respectively services for casin operations
TARREERARAT R 2RI EE 24,000 %M RRESEERH
R1,000 8P R (A EBRE
Pier 16 - Management Limited Macau/Hong Kong 2 shares of MOP24,000 and 100 Hotel management
and Macau MOP1,000 respectively
TARERARAA R/BEREN  RARIEEA00025T BEER

R1,000: 2782 13
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

13. INTERESTS IN ASSOCIATES
(CONTINUED)

(b)

(9

(d)

The deemed capital contribution is referenced
to the financial guarantee contract (note 20)
granted by the Group to the associates.

Goodwiill

Because goodwill is included in the carrying
amount of the interests in associates and is not
separately recognised, it is not tested for
impairment separately by applying the
requirements for impairment testing in HKAS
36. Instead, the entire carrying amount of the
interests in associates is tested for impairment
as set out in note 13(d) below.

The amounts due from associates are
unsecured, interest-free and have no fixed terms
of repayment. Their carrying amounts are not
materially difference from their fair value.

The Group completed its interim impairment
test for interests in associates by comparing the
recoverable amount to its carrying amount as at
30 June 2019. The Group has engaged the
Valuer to carry out a valuation of the interests
in associates as at 30 June 2019 based on the
value in use calculations. This valuation uses
cash flow projections based on financial
estimates covering a ten-year period, and a pre-
tax discount rate of approximately 8% (31
December 2018: approximately 8%). The cash
flows beyond the ten-year period are
extrapolated using a steady growth rate of 3%
(31 December 2018: 3%) for the casino and
hotel industries in which are operated by
associates. The values assigned to the above
assumptions reflect past experience and are
consistent with management plans for focusing
operations in these markets. Management
believes that the assumption is reasonably
achievable.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

13. REEE DRz (&)

(b)

(c)

(d)

BAEB A H B R 15 A &£ B [m Bt
BNEBH 2 SRR A L (K
£20) °

[k

=) NEE PN N A
mREE WEBIER W
BARBE B ST ERE 365
ZRAE R AR E T B ILRE
R o A BT XM EE
13(d) &L - M E AR 2t
Z ERPAREES R ORE R o

JE Ui Bt 2/ B R OR A AR R
SRR EETFERD - ZF
IR Z A E R E A EIL &
BERER -

REEKAKRESAEARLR =
E-NEXNA=TBEZEEE
TELL®R » #EASEAK 3 H A B
NEVZ RS Z P EIRE A -
AEEDZEGEMREER
BEFAEHEAEER=-Z—A
FRAZTHERBE QR 2
HETHE  RAGERAR
BRETFHZHBHTAR
BRELATERIRE 8% (=T — N\
F+—_A=+—8:#48%)B
PR EREEBET - BR
THEBZHE S RERRARE
NAITEE R NBEHE Y
BERERI%B(ZZT—/\F
+-_A=+—H:3%)#H-
B E o EEEER®RBAE
K WHEBEBZRINZSES
MBEBIHE - BEE

RERBRTARER -



Notes to the Condensed Consolidated Financial Statements (Continued)

14. INTERESTS IN JOINT VENTURES

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

14. AEB ¥R

Unaudited Audited

RCEX e

At At

30/6/2019 31/12/2018

i i

—E-hEF —T)N\F

ARA=+tH +ZH=1+—H

Note HK$'000 HK$'000

PaE BT T BT T

Share of net assets FE(E B ERE 3,919 3,538

Amount due from a joint JEW—F&EBENIA

venture (note 24(b)) (K1aE24(b)) (b) 8,970 8,970
12,889 12,508
Less: Impairment loss B OREBE © (7,200) (7,200)
5,689 5,308

(a) Details of the Group’s interests in the
joint ventures are as follows:

(a) AEEREELEERF
BT :

Particulars of issued  Group's

Name of Form of Place of and paid up share  effective
joint venture business structure  incorporation capital interests  Principal activity
BRTRME r5E
RELXER FRRRREA AR L s B Rawf ERER TEZEEK
%
Surplus Win Enterprises  Incorporated British Virgin Islands 2 shares of USD1 each 50 Investment holding
Limited (note) ("BVI")
BBEEERAT iz AV EERTES 2RBREEIET REER
(Hiit) (ZBRxES]) ZRH

Note: As at 30 June 2019 and 31 December 2018, Surplus
Win Enterprises Limited held 80% effective interests
in Double Diamond International Limited (“Double
Diamond”, a company incorporated in the BVI with
limited liability). The principal activity of Double
Diamond is pier operation in Macau.

M R=ZF—NF~A=1THRK=F
~NE+=A=+—H  BEP
2B R 2 Al B Double Diamond
International Limited ([Double
Diamond] + — B R 2 B g 2 B
Btz B5RAA)Z80%
B B 25 ° Double Diamond =
EIRPTEETEET o
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

14. INTERESTS IN JOINT VENTURES
(CONTINUED)

(b) The amount due from a joint venture is
unsecured, interest-free and has no fixed terms

of repayment.

(c) The Group has advanced HK$12 million to the
joint venture to finance the acquisition of
certain assets. In the opinion of the Directors,
the Group will not demand for repayment
within twelve months from the end of the
reporting period and is therefore classified as

non-current assets.

As at 30 June 2019, the carrying amount of
amount due from a joint venture was
approximately HK$9.0 million (31 December

2018: approximately HK$9.0 million).

As at 30 June 2019, the accumulated
impairment loss of interests in joint ventures
was approximately HK$7.2 million (31
December 2018: approximately HK$7.2 million)
is considered to be adequate as there are no
indication for further impairment. The
recoverable amount of this advance is
determined based on the net cash flows from
operations estimated by management for the

coming five years.
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14. REEhX RS (A)

(b) BE—RELEEFARELR

(o)

- R NI EEEERY

AEBEMAEDERGBE
12,000,0007T * BKEBEETE
ERBEES -EZRAE A&
B TehmEARE T @
ARERER  MEBZEDR
KD BERIERBEE °

R_ZE—hAEXA=1+H" &
W—EEeaEtERBECREAEE
# 5 7 9,000,000 L( = &F
—N\E+-_B=+—H: 435
#9,000,0007T) °

RZE—NFA=+H"H#
R B R BB /R — B
BE WREECEIERZ
2 REBEEORBE
7,200,000 C(ZE—N\F+=
A=+—H : #%% 7,200,000
JC)  WARBRH - ZEBRZ
AT [l & 58 TH iR B 1 FE R 2K
AFREMBENRESREFE
ZIEFTEE ©



Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

15. STOCK OF PROPERTIES 15. I%EFE
HK$'000
BT T
At 1 January 2018 (Audited) RZE—\F—HA—RH(EE%) =
Acquisition of assets through acquisition BRWENBARBEEE
of subsidiaries 58,180
Additions during the year REFIE N 120,416
Transfer from investment properties (note 12) #E B &M (K1t 12) 23,700
Disposal during the year AKEEHE (16,078)
At 31 December 2018 and 1 January 2019 R=-ZT—N\F+-_A=+—HK
(Audited) —E-NF-A-RE&ER) 186,218
Additions during the period 7 HA RS £ 0 1,072
Disposal of assets through disposal of EREE—BNBARHEERE
a subsidiary (note 23) (Kat23) (22,213)
Disposal during the period REEEE (6,083)
At 30 June 2019 (Unaudited) R=-F—-hFARA=T1H
(REEZ) 158,994
For the six months ended 30 June 2019, the Group HE_ZT—hFA=THLHE
had pledged one of its stock of properties with a A AEECEKBHEA —IBREE
carrying amount approximately of HK$117.0 million #4751 117,000,000 L ( =Z & — )\ F
(31 December 2018: nil) to secure the bank loans +ZA=1+—"H 8)29¥EFE
granted to the Group (note 19). ERAEEERIRITE 2 (K
#£19) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

16. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables, the aging
analysis for trade receivables, based on the due dates

and net of impairment loss, is as follows:

TA

16. EH&%%E&%&&E@E&L&E&

IR R UE 5 MR 5% H e UL AR
AP ZRWE 5ERFIZ B A ki
BB RR REDITIT

Unaudited Audited

REEX KEZ

At At

30/6/2019 31/12/2018

—E-NF —F-N\F

ANA=+HB +Z—A=+—H

HK$'000 HK$'000

BT T BT T

Current BN ER 25,357 37,848
31 to 60 days overdue BHI31 £60H 1,104 3,920
61 to 90 days overdue #HEI61 £90H 527 234
Over 90 days overdue 1 EAR & 90 B 1,188 265
Trade receivables FEUWE 5 BRR 28,176 42,267
Other receivables H b E I BR FX 187 657
Prepayments and deposits AR RIE RiRe 5314 6,215
33,677 49,139

All of the trade and other receivables are expected to
be recovered within one year.

The Group normally allows an average credit period
of 30 days to customers of travel business (31
December 2018: average credit period of 30 days).
For the customer of property investment business, no
credit period was granted.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

FiT G FE M E 55 i 30 B HL At B M RR 3R
BN —FRYKE -
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

17. PLEDGED BANK DEPOSITS/CASH AND 17. BB TES HEeRE

CASH EQUIVALENTS T%{EEE
Unaudited Audited
REER REZ
At At
30/6/2019 31/12/2018
i i
—E-hEF —E-N\F
RAA=+H +tZ—HA=+—H
HK$’000 HK$'000
BT T BT T
Cash and bank balances e RIRITAEER 59,950 35,720
Non-pledged bank deposits EEFRITERK 15,000 15,000
Pledged bank deposits EEBIRI TR 10,320 9,964
85,270 60,684
Less: Pledged bank deposits B EEARITER (10,320) (9,964)
Cash and cash equivalents in A EHERERLZ
the condensed consolidated RekBEEFEER
statements of cash flows 74,950 50,720
Included in cash and bank balances as at 30 June RZEBE-NENA=1THZEHEE2 K
2019 is an amount denominated in Renminbi RITHERT  BFE—BUARE(A
("RMB") of approximately RMB539,000 (equivalent BRI ) sHE 2 ZIBA AR ¥ 539,000
to approximately HK$620,000) (31 December 2018: T (ABZER K% 620,000T) (=ZF
approximately RMB335,000, equivalent to —N\F+ZA=+—H: HARK
approximately HK$401,000). Remittance of RMB out 335,0007T - 1 R 497 ¥ 401,000
of PRC is subject to exchange restrictions imposed by ) o A RKIE P RISINESH
the PRC government. B BT B e 2 N Il AR PR o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

18. TRADE AND OTHER PAYABLES 18. ENEZERA K HMENIK
N
Included in trade and other payables, the aging BREAEENE ZER R EMENNER
analysis for trade payables, based on the due dates, AP ZENEZERFILEEB 26
is as follows: AT
Unaudited Audited
REEEX KEZ
At At
30/6/2019 31/12/2018
—E-NF —F-N\F
ARA=+H +—HA=1+—H
HK$'000 HK$’'000
BT T BT T
Current BN ER 17,965 31,248
31 to 60 days 31260H 143 435
61 to 90 days 61290 H 172 243
Over 90 days #8538 90 H 273 666
Trade payables P B RN 18,553 32,592
Accrued charges and other FEETE A N Et EMBRR
payables 10,831 17,021
Financial liabilities measured REENAGTECMBEE
at amortised cost 29,384 49,613
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Notes to the Condensed Consolidated Financial Statements (Continued)

19. BANK LOANS

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

19. SRITER

Unaudited Audited
RCEX e
At At
30/6/2019 31/12/2018
i i
—E-hEF —E-N\F
ARA=+tH +ZH=1+—H
HK$'000 HK$'000
BT T BT T
Bank loans, secured BIEHIBITER 232,500 222,500
Carrying amount repayable: AR TYIEEEE 2
ARMEE :
On demand or within one year BEXKY—FA 232,500 222,500
232,500 222,500
Less: Amounts shown under B mEBEYTREE
current liabilities (232,500) (222,500)

Amounts shown under
non-current liabilities

FRBEBIIRER

The Group had pledged all of its investment
properties and one of its stock of properties to secure
against the bank loans granted to the Group (notes
12 and 15). The bank loans are carrying an interest
rate at Hong Kong interbank offered rate (HIBOR)
plus a margin that was ranged from 1.7% per annum
to 1.75% per annum. The weighted average effective
interest rate on the bank loans was approximately
3.4% per annum for the six months ended 30 June
2019 (31 December 2018: approximately 3.4% per

annum).

AEBEEEBMBEREMERES
—IEM¥ETE  (EAANEBEERIR
TERZEB(FEE12 % 15) © RT
EREEARTEERENMN T
1.7% FFRE1.75% FF K18 -
HE—_ZT—-hAFNA=THLEARRE
A RITERZ MEEHERFE R
R B34 %(ZZTE—N\F+ A
=+—H: FHMEL3.4%) °

INTERIM REPORT 2019 H EisR 25

53



Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

20. FINANCIAL GUARANTEE CONTRACT 20. I EREN

HK$'000
BT T
Carrying amount fREIE
At 1 January 2018 (Audited) RZE—N\F—A—B(KEX) 2,900
Fair value of financial guarantee EEHOMBERE QN ATE
contract issued -
Amortisation for the year REFEEH (644)
At 31 December 2018 and 1 January 2019 R-_ZE—N\FE+-_A=+—HK
(Audited) —T-NF—A—HEEXR) 2,256
Amortisation for the period 7N HA R 4 5 (322)
At 30 June 2019 (Unaudited) R-ZE—-hFEARA=TH
(REEZ) 1,934
Unaudited Audited
RCEX %
At At
30/6/2019 31/12/2018
S S
—E-hEF —E-)N\F
AA=+H +=-—A=+—H
HK$'000 HK$'000
BT T BET T
Current liabilities TEBEE 644 644
Non-current liabilities EmEBaE 1,290 1,612
1,934 2,256
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Notes to the Condensed Consolidated Financial Statements (Continued)

20. FINANCIAL GUARANTEE CONTRACT

(CONTINUED)

In 2017, the Company gave a corporate guarantee
(the "Guarantee”) to a bank in respect of the loan
facilities granted to Pier 16 — Property Development
(the “Loan Facilities”). The maximum guarantee
amount borne by the Company under the Guarantee
was HK$490 million.

The outstanding loan under the Loan Facilities as at
30 June 2019 was approximately HK$335.0 million
(31 December 2018: approximately HK$435.0
million). The contingent liabilities were disclosed in
note 26.

Based on the valuation performed by Valuer, the
Directors considered that the fair value of the
financial guarantee contract in respect of the
Guarantee was approximately HK$3.2 million at the
date of issuance of financial guarantee contract that
has a corresponding increase in the Group's interests
in associates as deemed capital contribution.

The carrying amount of the financial guarantee
contract recognised in the Group’s condensed
consolidated statements of financial position is in
accordance with HKFRS 9 “Financial Instrument” and
is carried at amortised cost.

No provision for financial guarantee contracts has
been made at 30 June 2019 and 31 December 2018
as the Directors considered the default risk is low.

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

0. ¥BEREHN (&)

RZZF—tF AAFRRTF N
HEERNERBE ([ZEXRR
Z ) m—HERITIRESEER(Z
EIR]) - ARRIBREZEREAED
& = IR 75 & B8 A& 7 ¥ 490,000,000
=

R-FE—NFEXA=+H"  ®ZE
FRHENAEEERNRBE
335,000,000 c(=ZE—NF+= A
=+ — H: # % 435,000,000
TL) ° AR BRI F 26 K5 -

BIE—REEMETZHE EF
RENMBERE %L B BHER
W EREHNNRAFENRBE
3,200,000 7T * M8 EHBAR 2L INE
AEERAEEREBE QR 2
2o

REZEVBREENFZIR SR
TR BHERAOZEREEZR
REE 2 BRER S MBI RER
3 R SEAR ARG B

MR EFRAROBRE  WR=
B-nFRA=TARZE—NF
+Z A=t — B EEAHBRRA
WOFEHRE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

21. LOAN FROM A DIRECTOR AND

CONTROLLING SHAREHOLDER

1. —REERERKRRER

Unaudited Audited
RBEZ REZ
At At
30 June 31 December
2019 2018
—E-hEF —E-)N\F
RA=tRH +=A=+—H
HK$'000 HK$'000
BYT T BT
Loan from Mr. Yeung Hoi Sing, BB EEER
Sonny 44,000 39,000

On 1 December 2008, Mr. Yeung Hoi Sing, Sonny
("Mr. Yeung”), being the Chairman of the Board, an
executive Director and a controlling shareholder of
the Company, provided a HK$200 million term loan
facility to the Company which is unsecured and
charged with interest at the prime rate quoted for
Hong Kong dollars loans by The Hongkong and
Shanghai Banking Corporation Limited. The principal
amount of the loan facility was increased up to
HK$290 million on 14 April 2009 (the “Revised Mr.
Yeung's Loan Facility”) and the final repayment date
of the loan and all other sums owing to Mr. Yeung
under the Revised Mr. Yeung's Loan Facility was
further extended from 31 October 2018 to 31
October 2020 by a supplemental letter of agreement
dated 12 September 2018.

In the opinion of the Directors, the borrowing of the
said loan from Mr. Yeung was for the benefit of the
Company and on normal commercial terms where no
security over the assets of the Company was granted.
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RZEZENF+ZHA—H8 ' xRQA
EESIR WMITESHRIERERR
BEKEE(BEE]) MARAR
A SHE % 200,000,000 T2 BHE
HRE ZEFREAREEAF A
RESLGESRITER QAR
ZATERKBEMEGFE - R
TENFNA+EA ZEFRHBE
ZAN& & REIE E A% 290,000,000 7T
(BRI 2 BRREZERBME])
YRBEHBA-_ZT—NFALA+=
Bkt KB 2Bt
EZERBEZERRMBLZRS
S BEMRIE Y xEERB -
M- \F+A=+—H#&E—%
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

22. SHARE CAPITAL 22. R
Number Nominal
of shares value
RO E H{E
‘000 HK$000
Fr BT T
Authorised: EE
Ordinary shares of HK$0.01 each &R EEB0.01 T2
=gl
At 1 January 2018 (Audited), R=—ZB-N\F—H—H
31 December 2018 (Audited), (BE¥) —FE—N\E
1January 2019 (Audited)and +=H=+—H
30 June 2019 (Unaudited) (RER)  —B—hE
—A—B(BER) R
—E-hFARA=1+H
(REER) 160,000,000 1,600,000
Issued and fully paid: ERITRHE :
Ordinary shares of HK$0.01 each  BIEEB0.01 T2
AR
At 1 January 2018 (Audited), R-ZE—N\E—H—H
31 December 2018 (Audited), (BT - —BE—N\E
1 January 2019 (Audited) and +=-—H=+—H
30 June 2019 (Unaudited) (RER) —F—N"F
—B—B(RERK
—FE-hFARA=T+H
(REER) 4,926,491 49,265
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

23. DISPOSAL OF A SUBSIDIARY

Victory Devotion Limited (“Victory Devotion”), a
direct wholly-owned subsidiary of the Company, as
vendor entered into a sale and purchase agreement
with an independent third party as purchaser and the
Company as guarantor for Victory Devotion to
dispose of (i) the 100% equity interest in Gain Glory
Development Limited (“Gain Glory”); and (ii) the
shareholder’s loan due and owing by Gain Glory to
Victory Devotion in the amount of approximately
HK$15.7 million, at a total consideration of
approximately HK$31.6 million. Completion of the
said disposal took place on 8 January 2019.

Details of the assets and liabilities disposed of, and
the calculation of the gain on disposal, are disclosed

below:

(a) Consideration received

23. HE—RBKREAR

ARGl EREZENBARRES
BRARI([EE] - ERER)HEE
E=F7EREH) RARE (1ER/K
B2ERANEIL—HEERZE - A
£ (i) Gain Glory Development Limited
([Gain Gloryl) = & & B # K (ii)
Gain Glory #5 R BB 8 IR R B KA
#15,700,0007C - BRELH BB
31,600,0007T » Lt HEFER =
T-NF—ANBZEK -

ELEEENBBZHBARGE
HEZWERENT

(a) EWRE

Unaudited
REER
At

30 June
2019

»®
—E-hF
AA=tH
HK$000
BT T

Consideration received by the Group in ~ AEBEAIE S KRS ZEEE

cash and cash equivalents

WA 2 KA

31,628
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Notes to the Condensed Consolidated Financial Statements (Continued)

23. DISPOSAL OF SUBSIDIARY
(CONTINUED)

(b) Analysis of assets and liabilities over

(9

which control was lost

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

23. HE—EMNBE AR (&)

(b) REEFEZEERERD
#r

Unaudited
REEX
At

30 June
2019

»®
—E—-hE
AA=tH
HK$'000
BT T

Stock of properties
Prepayment and deposit
Accrued charges
Shareholder’s loan

MEFE

22,213

BNFIR LR E 8

FEETE R
BERE K

(6)
(15,727)

Net assets disposed

BEHEEEFE

6,488

Gain on disposal of a subsidiary

() HE—HEMNBLR WS

Unaudited
REER
At

30 June
2019

»®
—E-NF
~A=1+H
HK$'000
BT T

Consideration received by the Group
Expenses relating to disposal
Assignment of shareholder’s loan
Net assets disposed of a subsidiary
attributable to the Group

AEE W2 HKE
BRHEZRAX
BRIREFR B

31,628
(1.377)
(15,727)

AEBERE—EHNBARZ

EHEEEFE

(6,488)

Gain on disposal of a subsidiary

HE—RNB AR W

8,036
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

23. DISPOSAL OF A SUBSIDIARY 23. HE—EHE AT (&)
(CONTINUED)
(d) Net cash inflow from disposal of a (d) HE—EMBEARIZAER
subsidiary ARE
Unaudited
RICEZ
At
30 June
2019
i
—E-NE
~A=+A
HK$'000
BETT
Total consideration received BRIz REERE 31,628
Expenses paid relating to disposal BN EZENHAX (1,377)
Net cash inflow from disposal of HE—FRNBATIZRE
a subsidiary MAFRE 30,251
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Notes to the Condensed Consolidated Financial Statements (Continued)

24. RELATED PARTY TRANSACTIONS

(a) The Group had the following

LEES=RE S )

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

2. BEALRS
() AEBALBREREA

transactions with the related parties TETUTIRS
during the period:
Unaudited
For the six months ended
RECER
BZEUTHHIEAEA
30/6/2019 30/6/2018
—E-hF —E-N\F
AA=t+H ~NA=+H
Note HK$'000 HK$'000
B 5 BT T BT
Management fee income B g & JiE Ut — & B
received and receivable ERAICEEE
from an associate WA (i) 357 -
Interest expenses paidtoa B X{f—REEF
director and controlling RS R 2 B
shareholder 53 24(d) 932 -
Rental income received and & & % JiE U & N &)
receivable from related ZHEs WA
companies 24(f) 4,162 3,004
Note: HtaE -

(i) The management fee was charged on actual cost
incurred by the Group for provision of management
and technical services.

() EEEDRIEEGIEHEER
BAMTHR 76 BT E 4 2 B R B AL
By o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

24. RELATED PARTY TRANSACTIONS
(CONTINUED)

24 BEANERG (B

(b) The outstanding balances with related
parties at 30 June 2019 and 31

(b) R=ZFE-AFANA=ZTHK
—E-NE+ZA=+—H

62

December 2018 are as follows: HEAEA LT 2 REELHN
T :
Unaudited Audited
RBEZ eI
At At
30/6/2019 31/12/2018
IS i
—E-NE —E—N\F
ANA=+H +=—A=+—H
Note HK$'000 HK$'000
BFE BET T BT T
Amounts due from FE W Bt 25 N B TR IE
associates 13 317,776 317,419
Amount due from a R —E & S
joint venture EI] 14 8,970 8,970
Loan from a director and —ZEEFIER
controlling shareholder EEE 21 44,000 39,000

SUCCESS UNIVERSE GROUP LIMITED BRI AR A



Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

24. RELATED PARTY TRANSACTIONS 2. BEALTRZ (8)
(CONTINUED)
(c) Key management personnel () FEEEBEAESRHE
compensation
Compensation for key management personnel, TEEBEABEZHE(BER
including amounts paid to the Directors, senior NEZEE ARASHREEBAE
management of the Company and certain of EETHEEHEE ZFIE)
the highest paid employees, is as follows: T
Unaudited
For the six months ended
RCEX
BEUTHHILEAREA
30/6/2019 30/6/2018
—E-NF —T-)\F
~HA=1+H NA=1H
Note HK$’000 HK$'000
B 5T BT T BT T

Salaries and other short-term & % E th 45 HA

employee benefits B EREH 3,404 2,957
Retirement benefit scheme EREFIET 212 2k

contributions 63 54
Total emoluments are mMENAEEESI A

included in “staff costs” [ B TR 6(b) 3,467 3,011
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

24. RELATED PARTY TRANSACTIONS
(CONTINUED)

(d) On 1 December 2008, the Company entered

(e)

into a letter of agreement with Mr. Yeung
regarding a term loan facility of up to HK$200
million, the loan is unsecured and charged with
interest at the prime rate quoted for Hong Kong
dollars loans by The Hongkong and Shanghai
Banking Corporation Limited. The principal
amount of the loan facility was increased up to
HK$290 million on 14 April 2009 and the final
repayment date of the loan and all other sums
owing to Mr. Yeung under the Revised Loan
Facility was further extended from 31 October
2018 to 31 October 2020 by a supplemental
letter of agreement dated 12 September 2018.
The said loan from Mr. Yeung constitutes a
connected transaction for the Company under
Chapter 14A of the Listing Rules, but is fully
exempt from shareholders’ approval and all
disclosure requirements under Chapter 14A of
the Listing Rules.

During the period, a two-year management and
services contract entered into between Jade
Travel Ltd. (“Jade Travel”), an indirect wholly-
owned subsidiary of the Company, and a
company owned by a director of Jade Travel in
an amount of equivalent to approximately
HK$838,000 per annum also constitutes a
connected transaction for the Company under
Chapter 14A of the Listing Rules, but is fully
exempt from shareholders’ approval and all
disclosure requirements under Chapter 14A of
the Listing Rules.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

24. BEAXRS (&)

(d) ®
N

(e)

—EENFE+_-_A—HBH" K
AEGEER —EHeEES
# 75 ¥ 200,000,000 7T Z A HA
ERBER L — e it
ZERAEIRE BREEL
HELIRITERAFFIHRZE
TEXAXEBEMNEGFE R
TEENFHA+ITA  ZEX
BMEZASCHEERRES
290,000,000 7T © I i@ @ H
HE-_ZT—\FALA+=-HZ
HWRBE LG LIETEXRR
BETZERRFBHEXGE
EZHEMRIE xEENRA
B BT N\F+A=1+—
HiE—FHEE T _TF+
A=Z+—H -RELMRAUE
THAE  FHiREBEEZ
ERERARG —HBER
5 WERE EWAAE+FEA
EEERRETREIER
FIBHEZHE -

mﬁ%%ﬁ’ﬁﬂﬁzfﬁﬁ
2 &M E AR Jade Travel Ltd.
([Jade Travel]) £2 — [ £ Jade
Travel — 2 ESZH B R AE]
VEBFESHERASERNOEBE
838,0007T A HAM F 1) E I &
BRFEAE4 BIEEMAHRAE
THAETNEK AR R — I
ERXG EREBELEMARAE
THAZEE2EREETRRE
BAERFBREHE °



Notes to the Condensed Consolidated Financial Statements (Continued)

LEES=RE S )

24. RELATED PARTY TRANSACTIONS
(CONTINUED)

(f)

In June 2019, the Group entered into three
tenancy agreements (the “Tenancy
Agreements”) for a term of two years in respect
of the leasing of all investment properties of the
Group to a company which is wholly and
beneficially owned by Mr. Yeung, the tenant is
therefore a connected person of the Company.
The rental chargeable under the Tenancy
Agreements were determined after taking into
account of the valuation conducted by the
Valuer in connection with the market rental
chargable in June 2019 in respect of the said
properties. The entering into of the Tenancy
Agreements constitute continuing connected
transactions of the Company under Chapter
14A of the Listing Rules. For further details,
please refer to the announcement of the
Company dated 25 June 2019.

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

24. BEAXRS (&)

(f)

“E-NFESNA - AKERT
“HAEWMENEERE
(IZEHEWZ] "B E#
AEBEM—HAGEEEZER
EnfEa 2  ARHEAREEFAR
BREYME BRHBAFPBAARA
AlZABEAL RZSHEW
FETHIWRES HEER
HEME LR MERE
—NERNANT ST RRES
ETHEEMEE - BELT
BRAFETHAE ST ZEH
EMEBRARASERER
5o E—LHBRELEART
HBA-ZE—NFEAA=ZTH
HE) R o

i
Ava
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & RS IRaR Y oL ()

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

25. COMMITMENTS

(a) At 30 June 2019, the Group had no outstanding
capital commitments (31 December 2018: in
respect of renovation works for the stock of
properties in amount of approximately
HK$808,000).

(b) At 31 December 2018, the total future
minimum lease payments under non-cancellable
operating leases for the Group are payable as
follows:

The Group as lessee

25. &I

(a)

(b)

R—_ZE—AFEXA=+H K
SEVEREEENEE(Z
EZ—N\F+-_A=+—H:' A
BYEGEBT IRENEE
808,0007T) °

RZE—NF+A=+—
B AEEREBETAHEELE
HE 7 B RREEREK
MREEIT ¢

REEEREEA

Audited

KEZ

At

31/12/2018

i

—T-N\F
+—-A=+—H
HK$'000
BT T

Within one year —FA

In the second to fifth years, inclusive RE

5,551

EZFRAF (BREERTE) 5,306

10,857

The Group lease certain office premises and
office equipment under operating leases. The
leases typically run for period ranging from two
to five years. None of leases includes contingent
rentals.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R M (F)

For the six months ended 30 June 2019
HE-ZT-NFAAA=THILAEAR

25. COMMITMENTS (CONTINUED) 25. H&iE (4F)

(c) At 30 June 2019, the Group had contracted () RZEBE—NFAA=ZF+H K
with the tenants for the following future EEHRBPIINZ AKRZIKIE
minimum lease receivables: WHEeMT :

The Group as lessor rEBEREBEA
Unaudited Audited
RCEX e
At At
30/6/2019 31/12/2018
S S
—E-hEF —E-)N\F
AA=+H +—A=+—H
HK$'000 HK$'000
BT T BT T
Within one year —F R 13,669 3,539
In the second to fifth years, RE_ZFERF
inclusive (BEEEMS) 16,091 -
29,760 3,539
Property rental income earned during the period HRNBRE 2 MERS WAL A
was approximately HK$4,162,000 (for the six B #4162,000(H 2 &
months ended 30 June 2018: approximately —NEANA=F+HIEEAR :
HK$3,523,000). All of the Group's investment #) 78 #3 523.0007T) ° ANEE
properties are held for rental purpose. It is e EYMELEEERER
expected to generate rental yield of % A FEELAN23%
approximately 2.3% (31 December 2018: (Z2—N\F+=-_A=+—H":
approximately 1.8%) on an ongoing basis. #1.8%) 2 & BIHRE -
26. CONTINGENT LIABILITIES 26. RAAE

In 2017, the Company gave the Guarantee to a bank R-ZE—+F KRB ZERG

in respect of the Loan Facilities. The maximum Em—ERITIRMEZIER - A2 A

guarantee amount borne by the Company under the BIEZERAENESRESEAS

Guarantee was HK$490 million. 7B # 490,000,000 7T ©

The outstanding loan under the Loan Facilities as at RZZE—-—NFRA=TH " B&ZE

30 June 2019 was approximately HK$335.0 million FARENKEZEERND B

(31 December 2018: approximately HK$435.0 335,000,000 c( ZFE— \FE+ = A

million). =+—8 : #7%%435,000,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S B SRR (F)

For the six months ended 30 June 2019
HE-ZT—-NFA=THLAHEA

27. PLEDGE OF ASSETS

28.

As at 30 June 2019, the Group had secured the
following assets:

(a)

(b)

(9]

The Group pledged the time deposits of
equivalent to approximately HK$10.3 million (31
December 2018: equivalent to approximately
HK$10.0 million) to certain banks for the
issuance of a standby letter of credit and
overdraft facility of equivalent to approximately
HK$9.6 million (31 December 2018: equivalent
to approximately HK$9.3 million) for the
operation of the Group;

World Fortune Limited, an indirect wholly-
owned subsidiary of the Company, pledged all
(31 December 2018: all) of its shares in Pier 16
— Property Development to a bank in respect of
the Loan Facilities; and

The Group pledged all of its investment
properties and one of its stock of properties
with the carrying amount of approximately
HK$567.7 million (31 December 2018:
approximately HK$443.6 million) to secure
against the bank loans granted to the Group
(note 19).

SEASONALITY

The turnover of the Group's travel business is subject
to seasonal fluctuations, with peak demand during
the holiday season.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

27. EEEKHF

AA —
N
)\7

T-NEXASTE  AKE

EEATINEE

(a)

(b)

(o)

REBMEAE TRTEFETHT
KAEZE R 4975 % 10,300,000 7T
(ZZE—N\F+=ZA=+—8:
FESE #9758 #10,000,0007T)
AR AEEZERBHEEREL
75 #9,600,000 L (= — N\F
+—A=+—8: BERLHE
#9,300,0007T) 2 FAE A&
MEXER

ARB—FHEZZENERA A
HIIKERARAZERRER
—ERTERER TR
BR2E2HEND(ZE-NF
TZA=1t—RH: 28BRM)
)53

AEBERBEDBEANBE
567,700,000t( = & — \ F
+ZA=+—H: B
443,600,000 7C) BRI FT B IR EY
ERAR-—IENEFE  ER
AEEBRRITER 2R K
$19) o

28. =HIMEZE
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B # &6 E 8% A R A3
HODGSON IMPEY CHENG LIMITED

HLB

TO THE BOARD OF DIRECTORS OF SUCCESS UNIVERSE
GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 5 to 68, which comprise the condensed
consolidated statement of financial position of Success
Universe Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of
30 June 2019 and the related condensed consolidated
statement of profit or loss, the condensed consolidated
statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Independent Review Report

B ERRE

31/F, Gloucester Tower 55

The Landmark iR

11 Pedder Street E4TH1155
Central EHES

Hong Kong HETITAE3E

HERBRRERARNESE
(REREZMA L2 ERAA])
=

EEEEMINENESEZ8ATEIRIX
BRAR(ERA D REMBAR (AT
GEIESEE]) 2PHRFEER  BER
—E-NAEANAZTBZEHEREHE
AR R EE =Z B LA A M 2 BE
BRGEBERER SPGB kEME
A=z -« HPRREEEEER K EALR
ARERER  UREBSHEEHMER
ETHENT BB ARZFIERAR
FIRFEHLEMARRE - PHMBEERZ
HwEERBEMABEXEBESSHAA
SRM BB SER(HAB SR
F3A [PHPBSRE ] FR - HEAQA
EZHAERBED B ERFE4MRE
BRERPEUBER - EEZEERR
BEEERET By BERMEL &R
WIRKBESHEZBTER  Em BT
(tEA—EER) 2ERETZE2EH - Bit
ZHONRIEEME R - BEWRHARE 2
NBREEMEfM A TAEEAEBEE
FERIEMF -
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Independent Review Report (Continued)

BYERRE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 29 August 2019
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Management Discussion and Analysis

OVERVIEW

The global economy faced a confluence of risks, amid
escalated trade disputes, a build-up of financial risks, and
an undercurrent of geopolitical tensions in the first half of
2019. The Group's diversified business portfolio served as
a solid foundation and remained resilient in the face of
growing challenges to the economy. The Group keeps
abreast of market changes and responds to ever-changing
market demands in a timely manner, striving to maintain
its competitiveness to turn challenges into opportunities
for growth, prosperity and sustainable development.

RESULTS

For the six months ended 30 June 2019, revenue of the
Group was approximately HK$663.2 million, increased by
approximately 39% from approximately HK$478.5 million
for the same period of 2018. Gross profit increased by
approximately 36% to approximately HK$16.6 million
(2018: approximately HK$12.2 million). The Group’s
shared profit of the associates relating to Ponte 16, the
flagship investment project of the Group, for the first half
of 2019 was approximately HK$56.6 million, increased by
approximately 146% from approximately HK$23.0 million
for the last corresponding period. Profit attributable to
owners of the Company for the reporting period
amounted to approximately HK$48.7 million (2018:
approximately HK$14.7 million), whilst earnings per share
was 0.99 HK cents (2018: 0.30 HK cents).

The Group recorded an increase of around 2.4 times in the
profit for the six months ended 30 June 2019 as compared
with that for the last corresponding period of
approximately HK$14.2 million. Notwithstanding the
decrease in fair value gain on investment properties of the
Group, the increase in the profit for the reporting period
was mainly attributable to the increase in the Group’s
share of profit of the associates relating to Ponte 16.

BEEENRR DN

5

“E-NFLF¥FEREEARE S
Mg - £ RERTEREMOEBOR B
ZEREFZEAR - BHRBERITENS
BBz - AEENZ T EBHEARE
BRI ERE R ERE - ARBIDAR
g) - AEBE TSR - WERE ER
BEEENMEHER  BORBEBF
ROEBE L SEE - Bt EBKNA
B BELAFEER -

£

HE_ZT-NAFA=ZTHINMEA &
SEBWN L BB 663,200,0007T © =
T — )\ F R HI%) B % 478,500,000 7T 11
#139% o FE F| 1 10 4936% = &) & ¥
16,600,0007c( Z T — N F: B K
12,200,0007T) c B E =T — N F ¥
F - AEEEGEEEEREER /58
B B 2 Bt e~ Al Al 4978 % 56,600,000
T+ B & 4F [A HE 49748 % 23,000,000 7T 12
IN#9146% - REEHA - N AR EE
1% F 49 & 7B 48,700,000 7T (ZZF— )\
& 4978%14,700,0007T) &R & A
099N (=ZF— N\ : 0.3081L) -

HE-_Z-—NFA=+HIEAER K
& B % FI 8 K F [/ B 4978 % 14,200,000
TLEREBZ R ARL 241 - BEAREEKR
BMEZ A TFEKERD - RIS BER
ZHAEREFBRAANEEEGE+ S
A B B A R A 3G N o
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Management Discussion and Analysis (Continued)

BEEEFNWE oM (F)

INTERIM DIVIDEND

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2019 (2018: nil).

REVIEW OF OPERATIONS

Travel Business

Jade Travel Ltd. (“Jade Travel”), being one of the largest
travel agencies in Canada, has developed dedicated
business segments to serve wholesale and retail markets
respectively to ensure its appeal to target customers,
aiming at offering great convenience to global customers.
Jade Travel has further developed its online presence as a
primary marketing and booking channel in recent years to
keep up with the fast-paced environment of the travel and
tourism industry.

In view of the increasing demand for more personalised
travel experiences that are specifically tailored to
customers’ needs, Jade Travel introduces specialty
packages and local tours to destinations all over the world.
Its caring customer services and professional online
booking service platform support both traditional and
online reservations for travellers worldwide, which expand
the reach to new generations of travellers who demand a
different vacation experience and 24-hour service.

With the strategic collaborations with leading domestic
and international travel portals and the steady growth in
the online ticketing fulfilment services for travel agencies,
Jade Travel has expanded its market reach beyond North
America and has gone further to Europe as well as the
growing markets in Asia Pacific and China, connecting
with a wider range of potential customers. Supported by
technology and increasing online penetration, Jade Travel
is expected to sharpen its competitive edge to grasp the
growth opportunities in future.
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Travel Business (continued)

Revenue of the segment increased by approximately 37%
to approximately HK$650.3 million for the six months
ended 30 June 2019 (2018: approximately HK$475.0
million). Loss in this segment was substantially decreased
by approximately 51% to approximately HK$1.2 million
from approximately HK$2.4 million for the last
corresponding period, including an impairment loss on
intangible assets of approximately HK$0.1 million (2018:
approximately HK$0.2 million) which was recognised for
the reporting period.

Property Investment Business

The Group has been strategically managing its investment
portfolio of commercial properties in prime locations in
Hong Kong. The Group stayed close to the property
market and will make swift decisions in the best interests
of the Group. With the refined portfolio of commercial
properties in prime strategic locations, the Group
continued to record a steady rental income and capital
appreciation during the reporting period.

Revenue of the property investment business for the
reporting period amounted to approximately HK$13.0
million, representing an increase of approximately 269%
as compared with approximately HK$3.5 million for the
last corresponding period, while segment profit was
approximately HK$19.6 million (2018: approximately
HK$24.7 million) which was mainly due to gain on disposal
of properties of approximately HK$10.5 million (2018: nil)
and recognition of a fair value gain on investment
properties of approximately HK$7.1 million (2018:
approximately HK$22.3 million).

BEEEFNWE N (&)

Ei oI E (F)

MR (&)
HE-_ZTZ-NAF~A=tBHLEANERZ
S OER U O HI3TNE B K
650,300,000 c( =& — N F : HH B
475,000,0007T) ° Wk HEEHR EFR
HRA975 % 2,400,000 TT R IER A #)51% =
#975% 1,200,000 7T © BIER TRE B TR
RZEFREEREBELS 100,0007T
(ZZ—\F : #78%200,0007T) °

MEREF
AEE-RARGFEHRBEREMARES
ESENEANERERS  BMYE
MIZEE - WA RIE LA AN B RKEF
HWEORTE o BEHUNESEEMRNE
BHAmEES  AEERHmEHAEE
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REMEEA - MEREXEBRE OB
13,000,0007T + 8 & F [ H 4 & &
3,500,000 7T 3 AN 49269% * 1 2 &6 & F)
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22,300,0007T) °
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Management Discussion and Analysis (Continued)

EEEFNWE N (&

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16

Macau's gross gaming revenue (“GGR") recorded a slight
drop of 0.5% year-on-year for the first half of 2019. The
ongoing structural growth momentum of the mass market
segment was sustained by the support of the local
infrastructure development like Hong Kong-Zhuhai-Macau
Bridge, the rise in China’s disposable income per capita
and the rules eased for mainlander visa bids for Macau
visits. All these factors contributed to the increase of
approximately 21% year-on-year of the total visitation to
Macau to approximately 20.3 million in the first half of
2019. Ponte 16 outperformed Macau’s gaming industry
growth with a growth of approximately 6% in its GGR for
the reporting period which was mainly contributing from
its mass market segment.

Surrounding by Macau’s unique cultures and local
heritages, Ponte 16 has been positioning as a world-class
integrated casino-entertainment resort in the Inner
Harbour of Macau for locals and international tourists.
Based upon this location advantage, Ponte 16 has been
restlessly exploring new experiences and enhancing its
non-gaming entertainment facilities, and introduced
Macau'’s first Angry Birds-themed playground — Angry
Birds Play Center @ Ponte 16. In over 6,000 square feet
area, the play center offers 6-themed facilities bringing the
exciting scenes of the Angry Birds Movies to the real
world. The collaboration with the world-famous characters
has been well-received by the locals and tourists and has
attracted a vast amount of visitors since the official
opening in April 2019.

As at 30 June 2019, the casino of Ponte 16 had 109
gaming tables, consisting of 98 mass gaming tables, 7
high-limit tables and 4 VIP tables, maintaining a balanced
mix to cater for the needs of the market. Adjusted
EBITDA™* for the reporting period increased by
approximately 20% to approximately HK$206.1 million
(2018: approximately HK$171.8 million). The average
occupancy rate of Sofitel Macau At Ponte 16 maintained
at a high level at around 90% for the first half of 2019.

* Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation

and Amortisation (and excluded interest income from the bank
deposit)
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16 (continued)

The service quality of Sofitel Macau At Ponte 16 has also
been widely recognised. As of 30 June 2019, the property
received 8 honourable international and regional awards,
including “2018 Guest Review Awards” by Booking.com,
“Bronze Award 2018"” by Rakuten Travel, “China’s Best
Destination Hotel” by China Hotel Golden Horse Award,
“First Season Golden Wildgoose Hotel & Travel Awards —
Service Excellence Hotel of the Year” by Jiemian.com,
“Recommended on HolidayCheck 2019 Certificate” by
Holiday Check. Sofitel Macau At Ponte 16 was also
awarded “Macao Green Hotel Awards 2018 — Silver” by
the Environmental Protection Bureau (DSPA) of Macau and
the Macao Government Tourism Office for its strategies to
raise awareness of environmental management and taking
measures to improve the sustainability of the property.
Regarding its dining options and amenities, the Cantonese
restaurant, Le Chinois, was awarded “U Favorite Food
Awards 2019 — My Favorite Hotel Restaurant Award
(Macau)” by U Magazine and SO SPA, an award-winning
spa brand, won the “Luxury Hammam Experience” by
2019 World Luxury Spa Awards again.
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FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

As at 30 June 2019, the Group had net current assets of
approximately HK$10.1 million (31 December 2018:
approximately HK$23.0 million) and net assets of
approximately HK$1,118.9 million (31 December 2018:
approximately HK$1,068.1 million). There was no material
change in the Group’s funding and treasury policies as
well as hedging policy as disclosed in the annual report of
the Company for the year ended 31 December 2018. The
Group's transactional foreign exchange exposure was
insignificant.

On 1 December 2008, Mr. Yeung Hoi Sing, Sonny (“Mr.
Yeung”, being the Chairman of the board of Directors, an
executive Director and a controlling shareholder of the
Company) provided a HK$200 million term loan facility to
the Company which is unsecured and charged with
interest at the prime rate quoted for Hong Kong dollars
loans by The Hongkong and Shanghai Banking
Corporation Limited. The principal amount of the loan
facility was increased up to HK$290 million on 14 April
2009 (the “Revised Mr. Yeung’s Loan Facility”) and the
final repayment date of the loan and all other sums owing
to Mr. Yeung under the Revised Mr. Yeung'’s Loan Facility
was further extended from 31 October 2018 to 31
October 2020 by a supplemental letter of agreement
dated 12 September 2018. As at 30 June 2019, the
Company had owed to Mr. Yeung under the Revised Mr.
Yeung's Loan Facility in the amount of HK$44.0 million (31
December 2018: HK$39.0 million).

During the period, the Group's secured bank facilities were
increased to HK$299.5 million (31 December 2018:
HK$222.5 million) which bear interest at Hong Kong
interbank offered rate (HIBOR) plus a margin that was
ranged from 1.7% per annum to 1.75% per annum. The
proceeds of the facilities were for the Group’s general
operation. As at 30 June 2019, the outstanding bank loans
were HK$232.5 million (31 December 2018: HK$222.5
million).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Gearing
(continued)

As at 30 June 2019, total equity attributable to owners of
the Company was approximately HK$1,118.9 million (31
December 2018: approximately HK$1,068.1 million). The
gearing ratio, which was measured on the basis of the
interest-bearing borrowings of the Group over total equity
attributable to owners of the Company, was approximately
25% as at 30 June 2019 (31 December 2018:
approximately 25%).

Pledge of Assets
As at 30 June 2019, the Group had secured the following
assets:

(a)

the Group pledged the time deposits of
approximately CAD1.6 million and USDO.1 million,
totally equivalent to approximately HK$10.3 million
(31 December 2018: approximately CAD1.6 million
and USDO.1 million, totally equivalent to
approximately HK$10.0 million) to certain banks for
the issuance of a standby letter of credit and
overdraft facility of approximately CAD1.5 million
and a standby letter of credit of approximately
USDO.1 million, totally equivalent to approximately
HK$9.6 million (31 December 2018: a standby letter
of credit and overdraft facility of approximately
CAD1.5 million and a standby letter of credit of
approximately USDO.1 million, totally equivalent to
approximately HK$9.3 million) for the operation of
the Group;

World Fortune Limited (“World Fortune”, an indirect
wholly-owned subsidiary of the Company) pledged
all (31 December 2018: all) of its shares in Pier 16 —
Property Development Limited (“Pier 16 — Property
Development”, an associate of the Group) to a bank
in respect of the loan facilities granted to Pier 16 —
Property Development (the “Loan Facilities”); and
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FINANCIAL REVIEW (CONTINUED)

Pledge of Assets (continued)

(©) the Group pledged all of its investment properties
and one of its stock of properties totally with the
carrying amount of approximately HK$567.7 million
(31 December 2018: all of its investment properties
with the carrying amount of approximately HK$443.6
million) to secure against the bank loans granted to
the Group.

Contingent Liabilities

The Company gave a corporate guarantee (the
“Guarantee”) to a bank in respect of the Loan Facilities.
The maximum guarantee amount borne by the Company
under the Guarantee was HK$490 million.

The outstanding loan under the Loan Facilities as at 30
June 2019 was approximately HK$335.0 million (31
December 2018: approximately HK$435.0 million).

HUMAN RESOURCES

As at 30 June 2019, the Group had a total of 100
employees. Remuneration is determined on the basis of
qualifications, experience, responsibilities and
performance. In addition to the basic remuneration, staff
benefits include medical insurance and retirement benefits.
Share options may also be granted to eligible employees
of the Group as a long-term incentive.
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Management Discussion and Analysis (Continued)

PROSPECTS

Concerns have been growing about global economy
recently, while trade and geopolitical frictions have
become the principal driving force to the world’s economic
development. 2019 is likely to be a challenging year, the
Group will remain cautious about the economic situation
but is positive towards growth opportunities arising from
the Mainland'’s further opening-up and reforms over the
long-term. Leveraging the strengths of its diversified
business portfolio, the Group maintains strong confidence
in the future business growth potential.

The outline development plan for the Greater Bay Area
commences a new phase of economic integration for the
Pearl River Delta region, in which Macau will continue to
maximise its advantages as a global tourism and leisure
centre and service platform. The Group will seize the
opportunities in the development of a world-class city
cluster in the Guangdong-Hong Kong-Macao Bay Area,
and the opening of the Hong Kong-Zhuhai-Macau Bridge
that further enhances the accessibility to Macau for both
Chinese and international visitors. Ponte 16 will continue
to leverage on its position as an integrated resort offering
premium hospitality and unique Macau experiences,
enhancing the competitiveness of comprehensive
entertainment offerings, in particular non-gaming and
family-friendly entertainment.

The travel and tourism industry is fast-growing with
promising outlook, while online sales channel is becoming
an indispensable part. Under the prestigious brand name
and strategic initiatives in an effort to evolve the business,
Jade Travel strives for improvement of its service quality in
a comprehensive way in order to capture business
opportunities from ever-changing market trends. With
advancement in the automatic ticketing system and
establishment of strategic partnerships with leading travel
portals, Jade Travel is expected to address travellers’
diverse interests and conducive to maintain healthy and
sustainable growth over the medium- to long-term.
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PROSPECTS (CONTINUED)

The performance of residential and commercial property
markets in Hong Kong is expected to vary.
Notwithstanding an uncertain external environment, the
ongoing developments in the Greater Bay Area would
create new growth drivers for Hong Kong's real estate
sector and breed new demands for office, retail and
industrial properties. The Group's existing property
investment portfolio located in prime locations in Hong
Kong will be able to provide long-term and stable yields.
The Group will continue to seek acquisition opportunities
that provide satisfactory returns in capital appreciation of
properties and stable recurrent income.

The Group has always been cautious and prudent towards
the formulation and implementation of corporate
strategies to create long-term value for stakeholders.
Although the year ahead will be full of challenges, the
Group will continue to stick to this principle and stay
competitive in the rapidly changing business environment.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2019, the Directors or chief executive of the
Company and/or any of their respective associates had the
following interests and short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")) as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise, notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”):

Interest in the shares of the Company (“Share(s)”)

Disclosure of Interests
EREE

ERREITBRAERESZ

2
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Approximate
percentage of
issued voting
Shares as at
30 June 2019

R-ZB—hF

~A=tH

Long position/ Nature of Number of HE 81T

Name of Director Short position interest Shares held EREERHGZ
EEHE "R/ KR EmME FrisiR 65 & E BABDL
%

Mr. Yeung Hoi Sing, Sonny Long position Corporate interest ~ 3,523,190,987 71.52

(Note) ﬁ%ﬁ UNET! Tg o
58K T (a)

Note: Mr. Yeung, an executive Director and the Chairman of the Board,

had a corporate interest in 3,523,190,987 Shares by virtue of the
interest of the Shares held by Silver Rich Macau Development
Limited, which is direct wholly and beneficially owned by

Mr. Yeung.
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Disclosure of Interests (Continued)

EEIRE (F)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES (CONTINUED)

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive of the Company, or their
respective associates, had any interests or short positions
in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise, notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Pursuant to the share option scheme adopted by
the shareholders of the Company on 5 June 2014
(the “Share Option Scheme”), the Board may at a
consideration of HK$1 offer to grant options to selected
eligible persons to subscribe for Shares as incentives or
rewards for their contribution to the Group or any entity in
which any member of the Group holds any equity interest
and any subsidiary of such entity. The exercise price in
respect of any option granted under the Share Option
Scheme shall be a price determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of (i) the closing price of the Shares as stated
in the daily quotation sheets of the Stock Exchange on the
date of offer of the option, which must be a business day;
(ii) the average closing price of the Shares as stated in the
daily quotation sheets of the Stock Exchange for the five
business days immediately preceding the date on which
the option is offered; and (iii) the nominal value of a Share.
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SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (CONTINUED)

The maximum number of Shares available for issue under
options which may be granted under the Share Option
Scheme and any other share option scheme(s) of the
Company is 492,649,119 Shares (being not more than
10% of the total number of Shares in issue as at the date
of adoption of the Share Option Scheme), representing
approximately 10% of the total number of Shares in issue
as at the date of this report.

The Share Option Scheme became effective on 10 June
2014 and, unless early termination by the Company in
general meeting or by the Board, shall be valid and
effective for a period of 10 years from the date of its
adoption on 5 June 2014.

No share options had been granted under the Share
Option Scheme since its adoption and up to 30 June 2019.

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

Disclosure of Interests (Continued)
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Disclosure of Interests (Continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 June 2019, the following persons (other than a
Director or chief executive of the Company) had, or were
deemed or taken to have, interests or short positions in
the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:
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Interest in the Shares o=
Approximate
percentage of
issued voting
Shares as at
30 June 2019
RZZE-NF
Name of substantial ANA=1+H
shareholder Long position/ Number of HE 81T
FERR Short position  Capacity Shares held EREERHGZ
‘B A "R/ wkE &4 FrsiRO 8B BB
%
Silver Rich Macau Long position Beneficial owner 3,523,190,987 71.52
Development Limited & ExnfEEA
AMERFIERBRAR]
Ms. Liu Siu Lam, Long position Interest of spouse 3,523,190,987 71.52
Marian (Note) e B #ER
BN (e

Note: Ms. Liu Siu Lam, Marian, being the spouse of Mr. Yeung, was
deemed to be interested in 3,523,190,987 Shares in which
Mr. Yeung had a corporate interest.

Save as disclosed above, as at 30 June 2019, no other
person (other than a Director or chief executive of the
Company) had, or was deemed or taken to have, an
interest or short position in the Shares and underlying
Shares which were recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules
RIEEHRAE 13208 RE13.22MFEHZHE

Based on the disclosure obligations under Rules 13.20 and
13.22 of the Listing Rules, the financial assistance, which
was made by the Group by way of the shareholder’s loans
provided by World Fortune, and the Guarantee given by
the Company in respect of the payment obligation of Pier
16 — Property Development under the Loan Facilities
("Financial Assistance”), continued to exist as at 30 June
2019. Pier 16 — Property Development is principally
engaged in the investment, development and, through its
subsidiaries, operating Ponte 16, a world-class integrated
casino-entertainment resort located in Macau. The
Financial Assistance is mainly used for the development
and operations of Ponte 16.

The amounts of the Financial Assistance as at 30 June
2019 were set out below:
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Aggregate

Shareholder’s Corporate Financial

Name of associate loans guarantee Assistance
BENTEE REREM TEER ZMBEBRE
HK$ million HK$ million HK$ million

BEEET BAEEET RWEET

Pier 16 — Property Development 317 490 807

TIUBMERER

The shareholder’s loans provided by World Fortune are
unsecured, interest-free and have no fixed terms of
repayment.

Further details are set out in notes 13 and 26 to the
condensed consolidated financial statements.
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules (Continued)
BRELETRAE13.20FKE13.22FEL 2 E (F)

Set out below is a consolidated balance sheet of Pier 16 —
Property Development and the Group’s attributable
interests in this associate according to its management
account for the period ended 30 June 2019:

ATHES T NENEERZGAEE
BEREANKEEGZE S AR 2
HHRBHNENEERBE-S N
FAA=ZTHIENHZEERERE

Group's

Consolidated attributable

balance sheet interests

REEEEER AKEEMLER

HK$’000 HK$'000

BT T BT T

Non-current assets FERBEE 680,746 333,565
Current assets mEEE 524,607 257,058
Current liabilities mEaRE (465,032) (227,866)
Non-current liabilities FERBEE (732,023) (358,691)

Purchase, Sale or Redemption of the Company’s Listed Securities

BE  HEFEEALQF LHES

During the six months ended 30 June 2019, there was no
purchase, sale or redemption by the Company, or any of
its subsidiaries, of the listed securities of the Company.

Corporate Governance
TEEAR

In the opinion of the Directors, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 of the Listing
Rules during the six months ended 30 June 2019.
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Codes for Securities Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of the Model Code as set out in Appendix 10 of
the Listing Rules.

Having made specific enquiry of all Directors, each of
whom has confirmed his/her compliance with the required
standard set out in the Code of Conduct and the Model
Code throughout the six months ended 30 June 2019.
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Information in Respect of Directors

There was no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules subsequent to the date of the Annual Report
2018 of the Company and up to the date of this report.
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Independent Non-executive Directors and Audit Committee

The Board has three independent non-executive Directors,
namely Ms. Yeung Mo Sheung, Ann, Mr. Chin Wing Lok,
Ambrose and Mr. Chong Ming Yu. Mr. Chin Wing Lok,
Ambrose possesses appropriate professional accounting
qualification as required under the Listing Rules.

The audit committee of the Board (the “Audit
Committee”) comprises the non-executive Director,
Mr. Choi Kin Pui, Russelle, and the said three independent
non-executive Directors with terms of reference prepared
in accordance with the requirements of the Listing Rules.
The Audit Committee is chaired by Mr. Chin Wing Lok,
Ambrose.
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Independent Non-executive Directors and Audit Committee (Continued)

BUYFHTESREREZES (A

The primary duties of the Audit Committee include, inter
alia, monitoring integrity of the financial statements of the
Company and ensuring objectivity and credibility of
financial reporting, reviewing effectiveness of the risk
management and internal control systems of the Group,
overseeing the relationship with the external auditors of
the Company as well as ensuring maintenance of good
corporate governance standard and procedures by the
Company.

Review of Interim Results
EMPHIEE

The unaudited interim results for the six months ended 30
June 2019 have been reviewed by the Audit Committee
and HLB Hodgson Impey Cheng Limited, the auditors of
the Company, which were of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

On behalf of the Board
Yeung Hoi Sing, Sonny
Chairman

Hong Kong, 29 August 2019
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