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Operational Highlights
FERE

Revenue was approximately HK$478.5 million and
gross profit was approximately HK$12.2 million for
the first half of 2018

Profit attributable to owners of the Company was
approximately HK$14.7 million

Revenue of the travel business was approximately
HK$475.0 million, with an increase of approximately
76% driven by the substantial growth of the
wholesale segment and the stable revenue
contributed by the retail segment; segment loss was
substantially decreased by approximately 71% to
approximately HK$2.4 million

Revenue of the property investment business was
approximately HK$3.5 million for the reporting
period, while segment profit was approximately
HK$24.7 million due to recognition of a fair value
gain on investment properties

The Adjusted EBITDA™ of Ponte 16, the Group's
flagship investment project, increased by
approximately 26% to approximately HK$171.8
million. The Group’s shared profit of the associates
relating to Ponte 16 increased by approximately
222% to approximately HK$23.0 million

Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the pledged
bank deposit)

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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The board of directors (the “Board”) of Success Universe
Group Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial statements of
the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2018 together with
comparative figures for the corresponding period as
follows:

ERRMARAR(ARADESS([E
EQ)MAZRARAREWNBRR (B
BIAKEDEBEZE_Z—\FA=TH
EAREAZRABRELEREREMBHRR
BREEHARZ LREFNT

Condensed Consolidated Statement of Profit or Loss

fERGZSEER

For the six months ended 30 June 2018
HE-_ZT—)\EA=1THIL~EA

Unaudited
For the six months ended
REEX
BEUTAHLEAREAR
30/6/2018 30/6/2017
—E-N\F —FE—tF
A~A=1+H ~NA=+H

Note HK$'000 HK$’'000

ihEzd BETT BT T
Continuing Operations HEREXR
Revenue Yo &= 4 478,549 272,971
Cost of sales SHE KA (466,319) (262,838)
Gross profit EF 12,230 10,133
Other revenue and gains Hfth Yoz BRI A 5 415 10,124
Fair value gain on investment EYE 2 AN FE

properties e 13 22,300 692
Administrative expenses TR Z (43,253) (46,911)
Other operating expenses Hip &5 & 6(c) (236) (2,202)
Loss from operations REBE (8,544) (28,164)
Finance costs BTG AR R 6(a) (591) (1,349)
Share of results of joint ventures — JEB{R & &S 332 269
Share of results of associates ey NG E 23,008 7,153
Profit/(loss) before taxation MR AT ER(B51E) 6 14,205 (22,091)
Taxation 18 7 - _
Profit/(loss) for the period from REFELE XK 2
continuing operations REARER(E518) 14,205 (22,091)

INTERIM REPORT 2018 Fr i34 (05
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Condensed Consolidated Statement of Profit or Loss (Continued)

RS IEER (F)

For the six months ended 30 June 2018
BHE-_T— ) \EXA=1+HILXEA

Unaudited
For the six months ended
REEX
BEUTAHILEAEAR
30/6/2018 30/6/2017
— S =~ F
ANBA=+H ~NA=+H
Note HK$'000 HK$'000
BaE BT T BT
Discontinued Operation BARIEREEK
Loss from discontinued operation 3 5 2 48 |F & &
FBEE 8 - (1,170)
Profit/(loss) for the period AEREER(ER) 14,205 (23,261)
Attributable to: BT & EEN
Owners of the Company VNN = 14,655 (21,073)
Non-controlling interests JEIE IS fE o (450) (2,188)
Profit/(loss) for the period REARER(&E) 14,205 (23,261)
Earnings/(loss) per share SREF A (FE)
From continuing and REFELER
discontinued operations BRI EK 10(a)
— Basic and diluted — BEARKREE 0.30 HK cents 34l (0.43) HK cents;&Ll
From continuing operations REFEKEXELK  100b)
— Basic and diluted — ERREE 0.30 HK cents &4l (0.40) HK cents 1L
The accompanying notes form an integral part of these  BEM 2 Ml AZSERAEAM KRR

condensed consolidated financial statements.

SUCCESS UNIVERSE GROUP LIMITED B1EIRER AR A
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGE R REMEEKER

For the six months ended 30 June 2018
HE—_ZFT—)\FEXA=1+HL@EA

Unaudited
For the six months ended
REEX
BZEUTHHLILEAER
30/6/2018 30/6/2017
—E-N\NE —ZT—+tF
ANA=1H NA=TH
HK$'000 HK$'000
BT T BT
Profit/(loss) for the period AEEER(FR) 14,205 (23,261)
Other comprehensive (loss)/income  Ht 2 (FE) Ik
Item that may be reclassified BERAGHEEN S HEEARZ
subsequently to profit or loss: HE :
Exchange differences on translation BRE BN B A R I IR
of financial statements of FIEACERZR
overseas subsidiaries (346) 1,702
Total other comprehensive (loss)/income B #i1% 2 AN AR E b 2 Mm@
for the period, net of tax (E518), W= 42 %8 (346) 1,702
Total comprehensive income/(loss) AEEEmEmkE S (E518)
for the period wzE 13,859 (21,559)
Attributable to: BT FIEE
Owners of the Company ZIN/NEI |8 14,374 (19,289)
Non-controlling interests FEIEAR (515) (2,270)
Total comprehensive income/(loss) AHEEEWE A (EE)
for the period W 13,859 (21,559)

The accompanying notes form an integral part of these
condensed consolidated financial statements.

BEMT < M A FMARA B RERZ
AR ER D ©
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Condensed Consolidated Statement of Financial Position

B4R S MM R

At 30 June 2018
RZZE—N\FRA=+H

Unaudited Audited
REEX KEZ
At At
30/6/2018 31/12/2017
»® i
—E-N\EF —T—+F
ARA=+tH +tZHA=+—H
Note HK$'000 HK$'000
BIsE BT T BT T
Non-current assets REBEE
Property, plant and equipment M -~ MR MR 11 28,296 30,300
Intangible assets mEE 12 3,544 3,927
Investment properties KEYE 13 438,600 292,000
Interests in associates NG - 14 560,095 537,087
Interests in joint ventures NE B E 7R 15 4,743 4,411
1,035,278 867,725
Current assets REEE
Stock of properties MEFE 16 81,880 -
Trade and other receivables FEULE F R
N H Al e U BR AR 17 19,898 18,602
Pledged bank deposits EBIRI TR 18 9,697 10,064
Cash and cash equivalents RekRESFBEEE 18 28,610 149,656
140,085 178,322
Current liabilities REAEE
Trade and other payables JERHE ZER
N H Al FE A BR AR 19 18,997 16,697
Deferred income EFEWA 254 265
Bank loan RITER 20 114,500 -
Financial guarantee contract IYERE X 21 644 644
Tax payable JERHIE 94 -
134,489 17,606
Net current assets REEEFE 5,596 160,716
Total assets less current EEHLBERABEAR
liabilities 1,040,874 1,028,441

08  SUCCESS UNIVERSE GROUP LIMITED EZIBFR AR A 7



Condensed Consolidated Statement of Financial Position (Continued)

RS MR R R (F)

At 30 June 2018
R-ZZE-N\FRA=TH

Unaudited Audited
REEX REZ
At At
30/6/2018 31/12/2017
»® i
—E-N\EF —T—+F
ANA=+tHB +tZ—A=+—H
Note HK$'000 HK$'000
B aE BT T BT T
Non-current liabilities FRBEME
Deferred income FEIEL A 1,054 1,097
Loan payable FER B 22 26,171 27,232
Financial guarantee contract B IERE X 21 1,934 2,256
29,159 30,585
Net assets EERE 1,011,715 997,856
Capital and reserves BEXR#EE
Share capital A% 2 23 49,265 49,265
Reserves EAE] 975,739 961,365
Total equity attributable to AATRREGER
owners of the Company HwWE 1,025,004 1,010,630
Non-controlling interests FERER (13,289) (12,774)
Total equity RREE 1,011,715 997,856

The accompanying notes form an integral part of these
condensed consolidated financial statements.

BEMT < M A FMARA B RERZ

ARRCERD
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Condensed Consolidated Statement of Changes in Equity
LL RSy a3 - F B

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

Attributable to owners of the Company

KDARRER
Non-
Share Share Distributable  Exchange Other Accumulated controlling Total
capital  premium reserve reserve reserve losses Total interests equity

Bx  RiveR THARESE EXRE  ReBE  Z0ER @ KRR RafE
HKSO00  HKSO00  HKSQ00  HKS'000  HKSO00  HKSO00  HKSO00  HKS000  HKS'000

BT RWTr BMTr BMTn EMTn ERTn ABTn ABTn ERfn

At1 January 2017 RE—tE
A-A

(Audited) -B-B(E5%) 49265 141893 533 (11669) 06 @6y 103534 QLT 1006357
Loss for the period AHHEER - - - - Sy el sy (23261)
Other comprehensive income/ 28 & £ 6 2

(oss) for the period &/ (B8 - - - 1,784 - - 1,784 ®) 1,702

Total comprehensive income/ A Eif2 EkE/

losforthepeiod ()8 - - - - o (99 ) 159
At30 e 2017 KRB
(Unaudited) ~A=TH

(REH) 9265 141893 233 (OK) 96 @A) 10MMS (A1) 94T%

At 1 January 2018 RoE-N\E
A

(Auditeo) —-A-A(8%H) 49265 1,418,963 52,333 (4,759) 976 (506,148) 1,010,630 (12,774) 997,856
Proft/oss)for the period IR /(B5%8) - - - - - 14,655 14,655 (450) 14,205
Other comprehensive loss ~ AHREH2E

for the period B - - - (281) - - (281) (65) (346)

Total comprehensive (oss)/  AEIE2E (&1E)/
income fortheperiod U585 - -

- (281) - WS 143 (515) 13859
At 30 June 2018 R-8-N%F
(Unaudited) AAZTH
(REEH) 49265 1418963 52,333 (5,040) 976 (491493) 1025004 (13289) 1,01715

The accompanying notes form an integral part of these BEMT 2 i cE B X SR GEEMIERERZ
condensed consolidated financial statements. AR EB D o
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Condensed Consolidated Statement of Cash Flows

HRGERERER

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

Unaudited
For the six months ended
RCEX
BZUTHEIEAEA
30/6/2018 30/6/2017
—E-N\F —E—tF
ANA=TH ~NA=1+H
Note HK$'000 HK$'000
BsE BT T BT T
Continuing and discontinued FEKEREKIE
operations REXK
Net cash used in operating REXBBRAZCRESFE
activities (29,662) (42,250)
Cash flow from investing RETHEEZRERE
activities
Purchases of property, plant BEME  WEKERE
and equipment (392) (96)
Purchases of investment property BB &Y - (21,107)
Net cash outflow from WEEEReMLFE
acquisition of assets 24(b) (205,716) -
Decrease in amounts due JE W & R IR IE R,
from associates - 98,420
Other cash inflow from investing $&&;&& 2 HithIR &
activities, net TAFER 58 a7
Net cash (used in)/generated REFEH (FH) ELZ
from investing activities HEF5E (206,050) 77,264

INTERIM REPORT 2018 = £ 4R 45 11
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Condensed Consolidated Statement of Cash Flows (Continued)

FHRGERERER (F)

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

Unaudited
For the six months ended
RCEX
BZLUTHELERER
30/6/2018 30/6/2017
—E-N\F T—+F
A~B=1+H ~NA=1H
Note HK$’000 HK$'000
BsE BT T BT
Cash flow from financing RETHELEZRERE
activities
Repayment of loan from B IEIERRIRRE K
non-controlling shareholder - (1,035)
Repayment of bank loan BiBRITER (10,000) (48,500)
Proceeds from bank loan IRITE RS RIE 124,500 -
Repayment of loan from a director €& — & & EF 1T/
and controlling shareholder RREE - (25,000)
Loan from a director and —BREEFRIERBREER
controlling shareholder - 25,000
Loan from non-controlling JEIERI R E R
shareholder - 3,044
Finance costs 2RI N (434) (1,280)
Net cash generated from/ METHELE (BA)
(used in) financing activities ZHREFE 114,066 (47,771)
Net decrease in cash and ReRBESEEBERARD
cash equivalents B (121,646) (12,757)
Cash and cash equivalents at the Hi¥]3 & RIS Z(EEH
beginning of the period 149,656 64,509
Effect of foreign exchange EREFa) o8
rate changes 600 (793)
Cash and cash equivalents HARAESRRESEEEHR
at the end of the period 18 28,610 50,959
Analysis of balances of cash ReRkBFESLEEEREZ
and cash equivalents EER AT
Cash and bank balances B4 MIRIT4E 28,610 50,959
The accompanying notes form an integral part of these BEMT 2 BT A E PGS ERE

condensed consolidated financial statements.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements

ORGANISATION AND PRINCIPAL
ACTIVITY

The Company was incorporated as an exempted
company with limited liability in Bermuda on 27 May
2004 under the Companies Act 1981 of Bermuda
and its issued shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding.

BASIS OF PREPARATION

The condensed consolidated financial statements for
the six months ended 30 June 2018 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standards (“HKAS(s)"”) 34, “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™).

The condensed consolidated financial statements do
not include all the information and disclosures
required for annual financial statements, and should
be read in conjunction with the consolidated financial
statements of the Group for the year ended 31
December 2017 as contained in the Company’s
Annual Report 2017 (the “Annual Report 2017").

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The condensed consolidated financial statements are
denominated in Hong Kong dollar (“HK$"). Unless
otherwise specifically stated, all amounts are
presented in thousand.

1.

R AR M R R EE

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

HBREERK

ARARR-_ZTEMFREA-++EH
REERE-NN\—FRAIEER
REAMKILSERRER QA
MEDETRONEEMA RS
BRAR] ([BEAZFT]) £ -

RRBZEBERRIEER -

BE_T-\FRA=THLXE
AZERSEEMBRREREBX
Pregss £ AR RN EMAR A ) B 8%
TARAZERBRERERELGE
~E([ZEGAMAGDEMZE
BeEsr A ([FEETER]) E34
5 [P ATBERE ] ([HEes £
F34 DR -

BRGEEMBHRRLARABEREF
MBHRERABLMIBEEN LB
HBESEARNRZZE—EFFHR(=
T—tEERD AR AEEEE
—E—tFF+ A=+ —BIEFE
ZERB R R —OFRIE -

RRETEEBEEAF AR
BRGAMBRERE  EEEAE
AT~ ERTRIRER - ez F 6
A RBREFERRZERIAR
FVNESEERBE WARIH
ZEHRETHE BERGERAEEZS

et BETEER -
BRRGRE M BERRAEE (B )

275 - BRIERIMFRITER - BHIAT
BE2BEHUTTREMES -

INTERIM REPORT 2018 H s 25

13



14

Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

3.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report
2017, except for the impact of the adoption of the
new and revised HKASs, Hong Kong Financial
Reporting Standards (“HKFRS(s)”), amendments and
interpretations described below.

In the current interim period, the Group has applied
for the first time, the following new and revised
standards, amendments and interpretations (“New
HKFRSs") issued by the HKICPA, which are effective
for the Group's financial year beginning on 1 January
2018:

HKFRS Annual Improvements to HKFRSs
(Amendments) 2014 - 2016 Cycle
HKFRS 2 Classification and Measurement
(Amendments) of Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendments) Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers
HKAS 40 Transfers of Investment Property
(Amendments)

HK(IFRIC) — Int 22 Foreign Currency Transactions
and Advance Consideration

The application of the New HKFRSs has no material
impact on these interim condensed consolidated
financial statements and there are no significant
changes to the accounting policies applied in these
interim financial statements, except for the following
as below:

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments”

The Group has initially adopted HKFRS 9 “Financial
Instruments” from 1 January 2018. HKFRS 9 replaces
HKAS 39 “Financial Instruments: Recognition and
Measurement”. It sets out the requirements for
recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-
financial items.

Based on the assessment by the Group, there would
be no retrospective item that existed and no
significant cumulative effect of the initial application
of HKFRS 9 at 1 January 2018 in accordance with the
transition requirement.

(i) Classification of financial assets and

financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured at
amortised cost, at fair value through other
comprehensive income (“FVOCI”) and at fair
value through profit or loss (“FVPL"). These
supersede HKAS 39’'s categories of held-to-
maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVPL. The classification of
financial assets under HKFRS 9 is based on the
business model under which the financial assets
is managed and its contractual cash flow
characteristics.

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

TESHBEREE(E)

EREMBHRELEAFIR M
TA]

AEEH T/ \F—-A—HEE
NHERBELYHEHRE ERIE R
[ERTHE] - BBYHHRELEDEQ
BB RS ENFEIR [/
TH:EREFE] HFIIMBKE
E UHEEkBEILEIFTR
RAETAHNERNGTERL -

BIEAREBMO TG RIERBEMER
E-RZZE-NF—HA—B&HBH
BHREEFIRERNEARTS
FHEBYPER BYEBBARHY
@

() MBEERMBAEABHIE

TR ImEEREIRA R
BEED R=AEXZEH o
RIRRBHAAN - HAFER
Hp2mRamd ik (MRAFE
REME2EERIIEK]) MRA
FERBERIE(ZHAIFER
BEIIRDEE - ZF D HEE
RTBBETERAFE 39T
BRI HKRE - BB
B AEHENBEENRR
RNFERERIRTENT
BENDR BEVBREE
AIESSRPMBEEENDBE
REXFEX TN HEES
BERNZEENGHNERESRER
BmEE °
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

0]

Classification of financial assets and
financial liabilities (continued)

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

Amortised cost, if the investment is held
for the collection of contractual cash flows
which represent solely payments of
principal and interest. Interest income from
the investment is calculated using the
effective interest method;

FVOCI (recycling), if the contractual cash
flows of the investment comprise solely
payments of principal and interest and the
investment is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and
sale. Changes in fair value are recognised
in other comprehensive income, except for
the recognition in profit or loss of expected
credit losses. When the investment is
derecognised, the amount accumulated in
other comprehensive income is recycled
from equity to profit or loss; or

FVPL, if the investment does not meet the
criteria for being measured at amortise
cost or FVOCI (recycling). Changes in the
fair value of the investment (including
interest) are recognised in profit or loss.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

0]

Classification of financial assets and
financial liabilities (continued)

An investment in equity securities is classified as
FVPL unless the equity investment is not held for
trading purposes and on initial recognition of
the investment the Group makes an election to
designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair
value are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may only
be made if the investment meets the definition
of equity from the issuer’s perspective. Where
such an election is made, the amount
accumulated in other comprehensive income
remains in the fair value reserve (non-recycling)
until the investment is disposed of. At the time
of disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through
profit or loss. Dividends from an investment in
equity securities, irrespective of whether
classified as at FVPL or FVOCI (non-recycling),
are recognised in profit or loss as other income.

Under HKFRS 9, derivatives embedded in
contracts where the host is a financial asset in
the scope of the standard are not separated
from the host. Instead, the hybrid instrument as
a whole is assessed for classification.

There is no reclassification or remeasurement of
the financial assets, including cash and cash
equivalents, pledged bank deposits as well as
trade and other receivables for the adoption of
HKFRS 9.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018

HE—

Z—N\ERA=TBILREA

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

0]

(i)

Classification of financial assets and
financial liabilities (continued)

The measurement categories for all financial
liabilities remain the same.

The carrying amounts for all financial liabilities
at 1 January 2018 have not been impacted by
the initial application of HKFRS 9.

Credit losses

HKFRS 9 replaces the “incurred loss” model in
HKAS 39 with an “expected credit loss”
("ECL(s)") model. The ECL model requires an
ongoing measurement of credit risk associated
with a financial asset and therefore recognises
ECLs earlier than under the “incurred loss”
accounting model in HKAS 39.

The Group applies the new ECL model to
financial assets measured at amortised cost
(including cash and cash equivalents, loan
receivables as well as trade and other
receivables).

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to
the Group in accordance with the contract and
the cash flows that the Group expects to
receive).
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(ii) Credit losses (continued)

Measurement of ECLs (continued)

The expect cash shortfalls are discounted using
the effective interest rate determined at initial
recognition or an approximation thereof for
fixed rate financial assets as well as trade and
other receivables where the effect of
discounting is material.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue cost
or effort. This includes information about past
events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following
bases:

— 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

— Lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected of the items to
which the ECL model applies.
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(ii) Credit losses (continued)

Measurement of ECLs (continued)

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated
using a provision matrix based on the Group's
historical credit loss experience, adjusted for
factors that are specific to the debtors and an
assessment of both the current and forecast
general economic conditions at the reporting
date.

For all other financial instruments, the Group
recognised a loss allowance equal to 12-month
ECLs unless there has been a significant increase
in credit risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount equal to
lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since
initial recognition, the Group compares the risk
of default occurring on the financial instrument
assessed at the reporting date with that
assessed at the date of initial recognition. In
making this reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations
to the Group in full, without recourse by the
Group to actions such as realising security (if
any is held); or (ii) the financial asset is 180 days
past due. The Group considers both quantitative
and qualitative information that is reasonable
and supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(i)

Credit losses (continued)

Significant increases in credit risk (continued)

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly since initial
recognition:

— Failure to make payments of principal or
interest on their contractually due dates;

— An actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);

— An actual or expected significant
deterioration in the operating results of
the debtor; and

— Existing or forecast changes in the
technological, market, economic or legal
environment that have a significant
adverse effect on the debtor’s ability to
meet its obligation to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018

HE—

Z—N\ERA=TBILREA

3. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)
HKFRS 9 “Financial Instruments” (continued)

(ii) Credit losses (continued)

Significant increases in credit risk (continued)
ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s
credit risk since initial recognition. Any change
in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The
Group recognises an impairment gain or loss for
all financial instruments with a corresponding
adjustment to their carrying amount through a
loss allowance account.

As at 1 January 2018, no additional credit loss
allowance has been recognised in the
condensed consolidated financial statements.

Basis of calculation of interest income on credit-
impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on the
amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.
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Notes to the Condensed Consolidated Financial Statements (Continued)

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(i)

Credit losses (continued)

Basis of calculation of interest income on credit-
impaired financial assets (continued)

Evidence that a financial asset is credit-impaired
included the following observable events:

— Significant financial difficulties of the
debtor;

— A breach of contract, such as a default or
delinquency interest or principal payments;

— It becoming probable that the borrower
will enter into bankruptcy or other
financial reorganisation;

— Significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the debtor;
or

— The disappearance of an active market for
a security because of financial difficulties
of the issuer.

Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not
have assets or sources of income that could
generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

3. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(iii) Transition

Changes in accounting policies resulting from

the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

Information relating to comparative
periods has not been restated.

The assessments have been made on the
basis of the facts and circumstances that
exist at 1 January 2018 (the date of initial
application of HKFRS 9 by the Group) for
the determination of the business model
within which a financial asset is held.

If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since
initial recognition would have involved
undue cost or effort, a lifetime ECL has
been recognised for that financial
instrument.

HKFRS 15 “Revenue from Contracts with
Customers”

Under HKFRS 15, revenue from sales of goods and
provision of services as well as rental income will be
recognised when the customer obtains control of the
promised goods or services in the contract.
Management has assessed the impact of the
adoption of HKFRS 15 and the adoption of HKFRS 15
does not have a significant impact on the recognition
of revenue of the Group.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SEGMENT INFORMATION

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. This information are
reported to and reviewed by the chief operating
decision maker (the “CODM") for the purposes of
resource allocation and performance assessment.

The CODM considers the business from both
geographic and service perspective.

The Group has presented the following two
reportable segments:

—  Travel business: sales of air tickets and provision
of travel-related services.

—  Property investment business: receiving rental
income from leasing office premises and sale of
properties in Hong Kong.

The lottery business was discontinued for the year
ended 31 December 2017. The segment information
reported below does not include any amounts for
this discontinued operation.

(@) Segment results and assets

In accordance with HKFRS 8 “Operating
Segments”, segment information disclosed in
these condensed consolidated financial
statements has been prepared in a manner
consistent with the information used by the
Group’s CODM for the purposes of assessing
segment performance and allocating resources
among segments. In this regard, the Group's
CODM monitors the results and assets
attributable to each reportable segment on the
following bases:
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

4. SEGMENT INFORMATION

(CONTINUED)

(@) Segment results and assets (continued)

Segment profit represents the profit from each
segment without allocation of corporate
administrative costs such as directors’ salaries,
share of result of associates and joint ventures
and corporate finance costs. To arrive at
reportable segment profit, the management
additionally provide segment information
concerning interest income, finance costs and
major non-cash items such as depreciation,
amortisation and impairment losses derived
from reportable segments. Unallocated
corporate income mainly comprises amortisation
on financial guarantee contract, management
fee income from an associate and other sundry
income. This is the measure reported to the
CODM for the purposes of resource allocation
and performance assessment. Taxation is not
allocated to reportable segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The revenue from external parties reported to
the CODM is measured in a manner consistent
with that in the condensed consolidated
statement of profit or loss.

All assets are allocated to reportable segments
other than tax recoverable, interests in
associates and joint ventures. Unallocated
corporate assets mainly included part of the
property, plant and equipment, cash and cash
equivalents of the central administration
companies.
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

4. SEGMENT INFORMATION 4, DEER (AE)

(CONTINUED)

(a) Segment results and assets (continued) () PEHEEREE (&)
Information regarding the Group's reportable RABERRAEEFBLE
segments as provided to the Group’s CODM for RRERBEBEAEEUIES
the purposes of resource allocation and &R R D EIRIE ZET
assessment of segment performance for the ZWMHEERFFNAT :

period is set out below:

Continuing operations HIEREER
Travel Property Investment Total
e MERE A&t
Unaudited Unaudited Unaudited
For the six months ended  For the six months ended  For the six months ended
RBER REEX REER

BELUTHHIEAER BEUTEYPIENER BEUTEHIEAEAR
30/6/2018  30/6/2017  30/6/2018  30/6/2017  30/6/2018  30/6/2017
“E-N\§ ZZT+tFf ZB-NF TtF ZB-NF ZTtf
~A=tHB ~A=fH #KRA=+A ~A=tH RKRA=tH KA=TH

HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
BETT E¥TT  B%Trn  A%Tr B%TR BT

Revenue from external HBEEZBER
customers and reportable ~ BF 2#{ WU

segment revenue 475,026 269,673 3,523 3,298 478,549 272,971
Reportable segment AF2HAPERN/

profit/(loss) (B#8) (2,377) (8,312) 24,735 2,257 22,358 (6,055)
Share of results of joint ventures JE{G A& &1 ¥ %48 332 269
Share of results of associates ~ JE{REES A R4 23,008 7,153
Unallocated corporate income KA M EURA 408 10,101
Unallocated corporate expenses A 73 B £ 55 (31,901) (33,453)
Finance costs BRI AR - (106)

Consolidated profit/(loss) ~ MBiATR&EH
before taxation (&18) 14,205 (22,091)
Taxation BIE - -

Consolidated profit/(loss) ~ AHIR&GZART,
for the period (B#8) 14,205 (22,091)
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

4. SEGMENT INFORMATION 4. DEER (&)
(CONTINUED)
(a) Segment results and assets (continued) (d) DEPEBREE (&)
Continuing operations (continued) P iE RS EK (F)
Travel Property Investment Total
iid3 WERE G
Unaudited Audited  Unaudited Audited  Unaudited Audited
REER BEG REER BB REEX BEZ
At At At At At At
30/6/2018  31/12/2017  30/6/2018  31/12/2017  30/6/2018  31/12/2017
“E-\§ T+ ZB-NF —T—tF ZB-N\F ZT+F
~A T=A ~A T=A ~A = A
=tH =+—H =+H =+—-H =tH =+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BT BT T BETT BETT  B%Tn
Reportable segment assets AT 2H 2 HEE 51,485 51,089 522,852 294,142 574,337 345,231
Unallocated corporate assets kA REEEE

— Interests in associates — RS AR 2 S 560,095 537,087
— Interests in joint ventures  — RAEME 2R 4,743 4411
— Corporate assets —EEE 36,188 159,318
1,175,363 1,046,047
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

SEGMENT INFORMATION 4. DEEFR (&)
(CONTINUED)
(b) Other segment information (b) HittpHpER
Continuing operations HEREER
Travel Property Investment  Other corporate entities Total
g NERE Rt EER &5t
Unaudited Unaudited Unaudited Unaudited
For the six months ended  For the six months ended  For the six months ended  For the six months ended
REEG REEL REEL REEL

BEUTRHLAEA BEUTRALAEA BEUTRALAEA BEATRALAEA
30/6/2018  30/6/2017  30/6/2018  30/6/2017  30/6/2018  30/6/2017  30/6/2018  30/6/2017
ZB-N\f “TtF ZB-\f “T+F ZB-\F “TtF ZE-Nf —TLF
RBEtH AA=TH AXRR=t+R ARA=TH AKRA=+H A#A=THE KRA=tH ~A=TH
HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK§'000
BRTR B¥TT  B¥TR ANt EMTn  BNTn B%Tn BT

Interest income =L ON 3 2 - 7 87 16 90 25
Depreciation on property, #1% - B Rk
plantand equipment 2 47E (283) (321) - - (1,652) (1,761) (1,935) (2,082)
Impairment loss REVAERR
recognised on LREBR
intangible assets (236) (2,202) - - - - (236) (2,202)
Fair value gain on REMEZATE
investment properties & - = 22,300 692 - = 22,300 692
Finance costs BHRBR - = (591) (1,243) - (106) (591) (1,349)
Additions to non-current  REJER BB E *
assets* 83 12 148,000 21,107 309 19 148,392 21,138
& Additions to non-current assets only include the * REI B EEECIEREAR
additions to property, plant and equipment and BEYE  BERREARREY
investment properties during the period. o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

5. OTHER REVENUE AND GAINS 5. Htslzm KA
Continuing operations FESEER
Unaudited
For the six months ended
RCEX
BEUTHELEAREA
30/6/2018 30/6/2017
—E-N\F —E—+F
AA=+AH ~NA=1+H
HK$'000 HK$'000
BT T BT T
Other revenue: Hibh s :
Interest income on bank deposits  $R1T1E R 2 Fl 2 U A 90 25
Total interest income on financial W FIEIR A FERIEZ
assets not at fair value through SR TG EE L
profit or loss A BMA 20 25
Management fee income EEERA - 84
Other income HEAUA 3 15
93 124
Other gain: HABA :
Amortisation of financial BTG ERAE H#E 8
guarantee contract 322 10,000
Total aF 415 10,124
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

PROFIT/(LOSS) BEFORE TAXATION 6. MRBADEF,(EE)
Profit/(loss) before taxation is arrived at after charging BRBLATER (EE) 2k T 58
as follows: B :
Continuing operations BESEXER
Unaudited
For the six months ended
RISE
BZEUTHBIEAEAR
30/6/2018 30/6/2017
—E-N\E —ET—+F
ANA=1+8 ~NA=+H
HK$'000 HK$'000
BET T BT T
(a) Finance costs (a) B #E AR AR
Interest on bank loans RITERZHE 591 1,243
Interest on loan from a director —REEFRIERRERE
and controlling shareholder KZFE - 106
Total interest expenses on WL A FERER
financial liabilities not at fair IR HEBaEL
value through profit or loss A B 591 1,349
(b) Staff costs (b) B T A
Salaries, wages and other e ITERAEMET
benefits (including directors’ (BIEESME)
emoluments) 18,369 20,081
Contributions to defined JE BB FURIKET &
contribution retirement plan K 1,001 704
19,370 20,785
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

6. PROFIT/(LOSS) BEFORE TAXATION 6. BRBLADZA(ER) (&)
(CONTINUED)
Continuing operations (continued) BFESEEK (E)
Unaudited
For the six months ended
REER
BZUTHELERER
30/6/2018 30/6/2017
—E-NF —T—tF
~A=1+H ~NA=+H
HK$'000 HK$'000
BT T BT T
(c) Other items (c) Hfb1IEE
Auditors’ remuneration 2 Gl o 600 600
Depreciation on owned property, BHEYZ% MENK
plant and equipment BEZE 1,935 2,082
Gross rental income from KREYEBRESWA
investment properties 3,523 3,298
Less: Direct operating expenses B BREEES KA
incurred for investment CIEMEEE
properties that generated ZEEREERX
rental income during
the period (448) (455)
Operating lease rentals KEHERS
— properties — W= 3,961 3,865
— plant and equipment — W E K& 284 242
Impairment losses recognised RELEERRLZ
on intangible assets* BB * 236 2,202
& This amount is included in “other operating expenses” on & Ut 2 RGBT A Ba R NETA [E A
the face of the condensed consolidated statement of profit SRAEE S | o

or loss.
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Notes to the Condensed Consolidated Financial Statements (Continued)

TAXATION IN THE CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

Continuing operations

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018

BE-_Z-N\FAA=THLAEA

7. RERGEEBRERZHE

BESEER
Unaudited
For the six months ended
REEEX
BZUTHELEAREAR
30/6/2018 30/6/2017
—E-N\F —E—tF
ANA=TH ~NA=+H
HK$'000 HK$'000
BT T BT T

Current tax BN HAFR I8

No Hong Kong Profits Tax, in which the subsidiaries
operate, has been provided for the six months ended
30 June 2018 and 2017 as the Group has no
estimated assessable profits for the periods.

Canadian subsidiaries are subject to Canadian
Corporate Income Tax which comprises federal and
provincial income taxes. The net federal income tax is
calculated at 15% (2017: 15%) and the provincial
income tax is calculated at the rates prevailing in the
relevant provinces. No provision for Canadian
Corporate Income Tax has been made for the periods
ended 30 June 2018 and 2017 as the Group has no
assessable profits arising in Canada.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

HRASBEERELE B AR
REARBE BT ERTUE A« Bt -
MEREEZE T \ErX-_F—+
FRNA=ZTHIEANERAZEEFEG
TRAE L s o

MERMBARAZNNEREE
FIisHi B BEEBBRERME
o FHIBAABIMIEI15% (ZE—+
F:15%) 58 - MERMEHAIE
HEEHO 2 ERMETTE - ARA
SEREBEE_ZT—N\EE_F—+
FRA=ZTHIHBEAMEENZ
RNEERRB SN - Btk - &
MERPEFREHELERE

A L 4 2 BAIR AR
M EHRIE 2 AR -
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

8.

DISCONTINUED OPERATION

On 8 September 2017, Victory Devotion Limited
("Victory Devotion”), a direct wholly-owned
subsidiary of the Company, as vendor entered into a
sale and purchase agreement with an independent
third party as purchaser to dispose of (i) the 80%
equity interest in Honour Rich China Development
Limited (“Honour Rich”, together with its subsidiaries
(collectively, the “Honour Rich Group™)); (ii) all the
shareholder’s loans owing by Honour Rich to Victory
Devotion in amount of approximately HK$113.3
million; and (iii) the related loans owing by a person
who is the ultimate beneficial owner of Up Fly
Limited, a company which is holding 20% equity
interest in Honour Rich in amount of approximately
HK$5.9 million at a consideration of HK$12 million.
The completion of the said disposal took place on the
same date. The operation of the Honour Rich Group
represented the entire business segment of lottery
business of the Group and therefore the cessation of
the business was treated as discontinued operation in
these condensed consolidated financial statements in
accordance with HKFRS 5 “Non-current Assets Held
for Sale and Discontinued Operations”.

The comparative condensed consolidated statement
of profit or loss, profit/loss before taxation stated in
these condensed consolidated financial statements
and the relevant disclosure notes for profit or loss
items are re-presented for discontinued operation in
the current period.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

8. DISCONTINUED OPERATION 8. BRIREXY(A)

(CONTINUED)

(a) The analysis of the results of the (a) sStAFEHGEERERZER
discontinued operation included in the IFREEB 2T -
condensed consolidated statement of
profit or loss are as follows:

Unaudited
For the six months ended
REEZ
HZEUTHAHIEAEAR
30/6/2018 30/6/2017
—E-N\F —E—tF
~A=+H NA=+H
HK$'000 HK$'000
BT T BT T
Revenue g - 11,873
Cost of sales HE BN - (1,048)
Gross profit EF - 10,825
Other revenue and gains H o dgas KU A - 9
Administrative expenses THAX - (10,926)
Selling expenses HHE F - (1,078)
Loss before taxation MR ER R - (1,170)
Taxation AL - -
Loss for the period from RECRIEEEXEK 2
discontinued operation REARE &R - (1,170)
Attributable to: BT S IEE -
Owners of the Company ZAN/NGI ) S - (936)
Non-controlling interests JEPERE R ZR - (234)
Loss for the period from RECRIEREEK 2
discontinued operation NEAE TR - (1,170)
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

8. DISCONTINUED OPERATION 8. BRIREXY(A)

(CONTINUED)

(b) Loss before taxation from discontinued (b) REEKRIEKREEK ZBRH
operation is arrived at after charging RIBEEHIBRTHIER -
the following:

Unaudited
For the six months ended
REER
BZUTAHEAEAR
30/6/2018 30/6/2017
—E-N\F S
AA=+AH ~NA=1+H
HK$'000 HK$'000
BT T BT T
Auditors’ remuneration =B BN - -
Depreciation on owned BEWZE - B KR&EE
property, plant and equipment Z#TE - 503
Operating lease rentals of MEZKEHERS
properties - 758
Staff costs 8T KA - 7,590
Other information: HthER :
Addition to non-current assets RE IERENEE - 65
9. DIVIDENDS 9. KRE

The directors of the Company (“Directors”) do not RARABES([EF) TEERERE

recommend the payment of an interim dividend for —E-NFEANA=ZFTHLEANERIK

the six months ended 30 June 2018 (for the six NP E(BREZE=FT—tF <A
months ended 30 June 2017: nil). =+HIEAEA &)

No dividend payable to owners of the Company P HA O A L I S2 A _E — {E B K

attributable to the previous financial year was FRERERAND TR ZAE

approved and paid during the period.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

10. EARNINGS/(LOSS) PER SHARE 10. BIRBF(E8)
(a) From continuing and discontinued () REFELEREARLEE
operations: X7
The calculation of the basic earnings/(loss) per KNG EBEREOEERELRE
share attributable to the owners of the A, (E8) TR A TN EUE T
Company is based on the following data: =i
Unaudited
For the six months ended
REEZ
BZELUTAHIEREA
30/6/2018 30/6/2017
—E-N\F —E L
~A=+H NA=+H
HK$'000 HK$'000
BT T BT T
Profit/(loss): wHL(E5E) ¢
Profit/(loss) for the period A BIRR B PR A HA R
attributable to the owners swm Al (E18)
of the Company 14,655 (21,073)
‘000 ‘000
shares shares
TR T
Number of shares: ROEE :
Weighted average number FEEREAEEZ
of shares for the purpose A& 17 e S 25 8%
of basic loss per share 4,926,491 4,926,491
Diluted earnings/(loss) per share for the periods BE_ZT-\FE-_FT—tF
ended 30 June 2018 and 2017 was the same as ANA=THILEAE - SkEE
the basic earnings/(loss) per share. There were BH,/(BER)BERTGRER
no potential dilutive ordinary shares outstanding AaF(BE) - RzmE2 3%

for both periods presented.

B LR BT RS 2 B A
EHIBR -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

10. EARNINGS/(LOSS) PER SHARE
(CONTINUED)

(b) From continuing operations:
The calculation of the basic earnings/(loss) per
share from continuing operations attributable

10. 3REF (&8) (&)

(b) REFELEER
ARRBREHFBELERD
ZEBBRERRT,(BER) IR

to the owners of the Company is based on the BATEERE
following data:
Unaudited
For the six months ended
REER
BZEUTHBIEAEAR
30/6/2018 30/6/2017
—E-N\F —E—tF
ANA=1+H ~NA=+H
HK$'000 HK$'000
BT T BT T
Profit/(loss): w=HL(EE) ¢
Profit/(loss) for the period RN B AR (G AN HA RS
attributable to the owners wm A, (E518)
of the Company 14,655 (21,073)
Add: Loss for the period e REERIEEE
attributable to the owners ESY WA /NG|
of the Company from AR R PE (L AN HARE
discontinued operation &8 - 936
14,655 (20,137)

The denominators used are the same as those
detailed above for both basic and diluted
earnings/(loss) per share.

Diluted earnings/(loss) per share for the periods
ended 30 June 2018 and 2017 was the same as
the basic earnings/(loss) per share. There were
no potential dilutive ordinary shares outstanding
for both periods presented.
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

10. EARNINGS/(LOSS) PER SHARE 10. BR BRI (E58) (&)
(CONTINUED)
(c) From discontinued operation: () RECKRILKREEK .
The calculation of the basic loss per share from RARIRREEDRIELEE
discontinued operation attributable to the B2 BRERNEERIBIELT
owners of the Company is based on the iRt E

following data:

Unaudited
For the six months ended
RICERZ
BZEUTARHILEAEA
30/6/2018 30/6/2017
—E-N\F —ZE—+tF
AAZ=Z1+H ~NAZ=Z+H
HK$’000 HK$'000
BYTT BETIT
Loss: B5i8
Loss for the period attributable to K 8 B & 1K &£ 2
the owners of the Company RARIRERFE(L
from discontinued operation ANEAfE & 1R - (936)
The denominators used are the same as those FrARSEHEE EALXPﬁ.ﬁ
detailed above for both basic and diluted loss BRERREEEE D
per share.
Diluted loss per share for the six months ended BHE-Z—tHFA=1THL
30 June 2017 was the same as the basic loss NER - BREEBBESERN
per share. There were no potential dilutive BREAREE - RizmEZ2H
ordinary shares outstanding for both periods HRASEEITEIN B E
presented. SEEAAR o
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

11. PROPERTY, PLANT AND EQUIPMENT

1. 9% BEKRE

HK$'000
BT
Carrying amount as at 1 January 2017 RZZE—+tF—A—BZKREE
(Audited) (Fe&|Z2) 37,904
Additions NE 96
Depreciation e (2,585)
Exchange alignment FE 5, 8% 586
Carrying amount as at 30 June 2017 RZE—tFAAA=THZEAEE
(Unaudited) (REgEEZ) 36,001
Carrying amount as at 1 January 2018 R_E—-—N\F—-—A—BZEEE
(Audited) (REZ) 30,300
Additions NE 392
Depreciation e (1,935)
Exchange alignment bE B (461)
Carrying amount as at 30 June 2018 R-ZE-—N\EXA=1THZKREAE
(Unaudited) (REEK) 28,296
12. INTANGIBLE ASSETS 12. B EE
Trademark  Client list Total
5L BEFEE CE
HK$'000 HK$'000 HK$'000
AT IT BT T BT
Cost J5%:N
At 1 January 2017 (Audited) RZ-—ZT—+F—HF—H
(R&EZ) 25,151 7,031 32,182
Exchange alignment b 5 1,927 538 2,465
At 31 December 2017 and R -ZT—+4F
1 January 2018 (Audited) +=—A=+—8XK
—E-)\F—H—H
(&EZ) 27,078 7,569 34,647
Exchange alignment ME 57, 58 FE (1,055) (295) (1,350)
At 30 June 2018 R=ZZB-N\FAXA=1+H
(Unaudited) (REER) 26,023 7,274 33,297
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Notes to the Condensed Consolidated Financial Statements (Continued)

12. INTANGIBLE ASSETS (CONTINUED)

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

12. BEE (&)

Trademark Client list Total
5L EFEE a5t
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Accumulated amortisation Rit#iE KRR ERSE
and impairment losses
At 1 January 2017 (Audited) R-Z—+F—HF—H
(REERZ) (17,130) (7,031) (24,161)
Impairment loss B B8 (4,557) = (4,557)
Exchange alignment ME 5, S B (1,464) (538) (2,002)
At 31 December 2017 and R -ZFT—+4F
1 January 2018 (Audited) +—A=+—8xk
—ET-N\F—H—H
(ER) (23,151) (7,569) (30,720)
Impairment loss BIEEE (236) - (236)
Exchange alignment PE A2 908 295 1,203
At 30 June 2018 RZZF-NFAA=1H
(Unaudited) (REEZ) (22,479) (7,274) (29,753)
Carrying amount ARMEE
At 30 June 2018 RZZFB-NFAA=1H
(Unaudited) (REEZ) 3,544 - 3,544
At 31 December 2017 R-_E—+tF
(Audited) +=-—A=+—H
(BER) 3,927 - 3,927
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018

HE—

12.

Z—N\ERA=TBILREA
INTANGIBLE ASSETS (CONTINUED)

Trademark

In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its interim impairment test for
the trademark by comparing its recoverable amount
to its carrying amount as at 30 June 2018. The Group
has conducted a valuation of the trademark based on
the value in use calculations. With reference to the
valuations carried out by an independent professional
valuer (“Valuer”), who has among the staff, fellow
members of the Hong Kong Institute of Surveyors,
the recoverable amount of the trademark was
reduced to an amount equivalent to approximately
HK$3,544,000 (31 December 2017: equivalent to
approximately HK$3,927,000). Therefore, an
impairment loss equivalent to approximately
HK$236,000 recognised for period ended 30 June
2018 (for the six months ended 30 June 2017:
equivalent to approximately HK$2,202,000). The
recognition of impairment loss is mainly due to severe
competition environment of the travel industry. Any
adverse change in the assumptions used in the
calculation of the recoverable amount would result in
further impairment loss.

The valuation of the trademark is based on the relief-
from-royalty method and uses cash flow projections
based on financial estimates covering a five-year
period, the expected sales deriving from the
trademark in the travel cash-generating unit (“CGU")
and a pre-tax discount rate of 27.00% (31 December
2017: 25.82%). The cash flows beyond the five-year
period are extrapolated using a steady growth rate of
2.00% (31 December 2017: 2.00%). This growth
rate does not exceed the long-term average growth
rate for travel markets in which the Group operates.
Management has considered the above assumptions
and valuation and also taken into account the
business plan going forward.
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Notes to the Condensed Consolidated Financial Statements (Continued)

13. INVESTMENT PROPERTIES

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

13. BREYHE

Fair value HK$'000
A¥E BT T
At 1 January 2017 (Audited) RZE—tF—A—AH (EE%) 191,708
Addition INE 21,107
Increase in fair value recognised in the EAZ?./:.\TE T3 NHERZ

consolidated statement of profit or loss NE{EE N 79,185
At 31 December 2017 and R_E—+F+_A=+—HK

1 January 2018 (Audited) —E—-N\F—F—A8(KE%) 292,000
Addition NE 148,000
Increase in fair value recognised in the EA?ﬁ RiraBakNERZ

condensed consolidated statement of NSEI=B Yl

profit or loss 22,300
Transfer to stock of properties (note 16) BREEYEFE (it i16) (23,700)
At 30 June 2018 (Unaudited) R=Z-NFARA=1H(RKER) 438,600

The Group’s properties interest held under operating
leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and
are classified and accounted for an investment
properties. The fair value of investment properties
located in Hong Kong is determined using
combination of income capitalisation method and
direct comparison method by reference to recent
sales price of comparable properties on a price per
saleable square foot basis.

For the six months ended 30 June 2018, the
investment properties were classified as level 3 under
the fair value hierarchy (31 December 2017: level 3).

There were no transfers into or out of level 1, 2 and
3 during the period. The Group’s policy is to
recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

AEEREEHEFEURRES
HEARIEBEZDFEESRIGERRF
BERAFE It%i%zéiﬁwéé"*
AR -URBBZRENEZR
ﬁﬁ%éﬁ%kﬁﬁk%&ﬁ%m
BEEE  EPC2ZALEYME
NEFLTREMERERSEEZ
ITHIE(E -

(E-F—N\FRNA=1THILNE
A REWEZERXFEEBRTHE

%%*i&(_ —tF+-A=1—
B:E=8&)-
RER - F— ZR=ZBzEALE

B AEEZHRRINBLERF
BEEAEE c MEHREREGHRE

¥% o
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

13. INVESTMENT PROPERTIES
(CONTINUED)

For the six months ended 30 June 2018, the Group
had pledged one of its investment properties with a
carrying amount of approximately HK$281.4 million
(31 December 2017: approximately HK$269.0
million) to secure a bank loan granted to the Group

13. REW= (&)

HE_Z—N\FXA=1tHI~E
A ASBEHBEF—BEREEE
#9785 ¥ 281,400,000 L ( —FE—+4F
+ A=+ —H8B: B
269,000,0007T) K& EME - 1ER

(note 20). BRYAEE 2 RITERER M (M
5$20) ©
14. INTERESTS IN ASSOCIATES 14. REtE N Rl 2=
Unaudited Audited
RISEZX S
At At
30/6/2018 31/12/2017
—E-N\E —T—+F
RAAB=+H +=ZHA=+—H
Note HK$'000 HK$'000
B 5 BET T BT T
Deemed capital contribution  fR{EEARHE (b) 103,200 103,200
Goodwill EES (© 19,409 19,409
Share of result of associates — JE{HEE & A AIE4E 119,944 96,936
242,553 219,545
Amounts due from associates & B 42 A &) 7R IEH
(note 25(b)) (H1£250b)) (d) 317,542 317,542
Amount shown under FREBEEPRTZ
non-current assets k] 560,095 537,087
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

14. INTERESTS IN ASSOCIATES

(CONTINUED)

(@) The following list contains only the particulars

For the six months ended 30 June 2018
HE-_ZFT— ) \FEXA=1+HL@EA

14. REtE N Rz (F)

(a)

of associates, all of which are unlisted corporate
entities, which principally affected the results or

assets of the Group:

TRESFINHAEEERELE
EBKNEIEZEZHE RN
A ZEBERRY /L
TANER :

Proportion of ownership interest

RARERLH
Place of Particulars of Group's  Held
incorporation/ issued and paid effective by the Held by a
Name of associate operations up share capital interest ~ Company  subsidiary  Principal activity
iEL/  ERORAR A58 mANE A-AKE
BenTsn 3 RAsR ERERE K ARRE  TEER
% % %
Pier 16 — Property Development Macau 100,000 sharesof 49 - 49 Property holding
Limited ("Pier 16 — Property Macau Pataca
Development") (note) ("MOP") 100 each
TARNERERNARAE P 100,000 SRR MR
(Rwavit k=) 00:2F
(I&PI7 ) 2 Rtn
Note: As at 30 June 2018 and 31 December 2017, Pier 16 e R=ZF—NENA=FHRK=F
— Property Development held the equity interests of —tFFT=H=+—H 1754
the following companies with the details as below: YREBEREFFH NI AIRE - 5
BT
Proportion of
effective interest
Place of Particulars of issued held by Pier 16
incorporation/ and paid up share — Property
Name of associate operations capital Development  Principal activity
AL/ BRTRAR BT ABNEER
BENTER EXibR RARE REEREGNH TEER
%
Pier 16 — Entertainment Group Macau 2 shares of MOP24,000and 100 Provision of management
Corporation Limited MOP1,000 respective\y services for casino operations
TNRREEBRR LA A 2B A RIE{E 24,0008 RRESEER{
R1,000 272 Btn EEEHW
Pier 16 — Management Limited MacauHong Kong 2 shares of MOP24,000and 100 Hotel management
and Macau MOP1,000 respectively
TRRERERAT B/ BEREN  2RAPIMEE40002MT BEEE

R1,000 25T 2R
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

14. INTERESTS IN ASSOCIATES
(CONTINUED)

(b)

(9

(d)

The deemed capital contribution is referenced
to the financial guarantee contract (note 21)
granted by the Group to the associates.

Goodwill

Because goodwill is included in the carrying
amount of the interests in associates and is not
separately recognised, it is not tested for
impairment separately by applying the
requirements for impairment testing in HKAS
36. Instead, the entire carrying amount of the
interests in associates is tested for impairment
as set out in note 14(d) below.

The amounts due from associates are
unsecured, interest-free and have no fixed terms
of repayment. Their carrying amounts are not
materially difference from their fair value.

The Group completed its interim impairment
test for interests in associates by comparing the
recoverable amount of interests in associates to
its carrying amount as at 30 June 2018. The
Group has engaged a Valuer to carry out a
valuation of the interests in associates as at 30
June 2018 based on the value in use
calculations. This valuation uses cash flow
projections based on financial estimates
covering a five-year period, and a pre-tax
discount rate of 12.35% (31 December 2017:
12.19%). The cash flows beyond the five-year
period are extrapolated using a steady growth
rate of 3.00% (31 December 2017: 3.00%) for
the casino and hotel industries in which are
operated by associates. Management has
considered the above assumptions and valuation
and also taken into account the business plan
going forward.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

14. REtE N Rz (F)

(b)

(c)

(d)

BRIEBEARN L BIEAEE M
NEBEH 2 ETHBEREHD
GEPIE

[k

=) NEE RPN N
mAREE WEBIHER - W
BARRE B ST ERE 365
ZRAE R AR EAETTIBILRE
R - A BT XM EE
TA(d) &R - OB AR 2 HEan
Z ERPAREES R ORE R o

R LA Bt 2 2 ) 7R IR A A A
RRAEETFENDR - ZF
IR Z R (E R H A FE I
BERER -

REBBFENBE AR 2 ER
2B SEHEANR-FT—N
FRANA=ZTHZEBEEEL
B FEASTAE E N QA
i FHREANR - RNE
B —2AEMRERER
BEFEAEBERZZE—N
FRNA=ZTHRBE QNG 2
HETHE - RAGHERBRE
BRERFH B - AR
Br 7 A AL 3R £1235% (=&
—+&+-_A=+—H8:
12.19%) S H 2R R ETE A
ET - BBAFHZASRE
BIER FR Bt & X R) T 4G 28 IR 2635
RBIEFE 2 BEEKE3.00%
—ET—+tF+=-A=+—8":
3.00%)HE - EEREEERE L
MR REE - REFHRERRK
EBHE -



Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

15. INTERESTS IN JOINT VENTURES 15. REELEER
Unaudited Audited
RCEX e
At At
30/6/2018 31/12/2017
i i
—2-N\F —FtF
ARA=tH +ZHA=+—H
Note HK$000 HK$'000
PaE BT T BT T
Share of net assets E{EEEFE 3,273 2,941
Amount due from a joint JEW—F& EBENIA
venture (note 25(b)) (H:F 25(b)) (b) 10,170 10,170
13,443 13,111
Less: Impairment loss B OREBE (© (8,700) (8,700)
4,743 4,411
(a) Details of the Group's interests in the Q) TEBREAE X RN
joint ventures are as follows: BT

Particulars of issued ~ Group's

Name of Form of Place of and paid up share  effective
joint venture business structure  incorporation capital interest  Principal activity
BRTRAR 558
RELELR FHRRRA RV RAH#E EREE TEEEK
%
Surplus Win Enterprises  Incorporated British Virgin Islands 2 shares of USD1 each 50 Investment holding
Limited (note) ("BVI")
BBEEERAT Rl EBERAES 2RERERET REER
(Hizt) (ZBRxES]) ZRH
Note: As at 30 June 2018 and 31 December 2017, Surplus M - R=ZF-NEFE~A=1THR=F
Win Enterprises Limited held 80% effective interests —tF+ZA=1—H  &BFL
in Double Diamond International Limited (“Double 2B R 2 a]#F5 Double Diamond
Diamond”, a company incorporated in the BVI with International Limited ([Double
limited liability). The principal activity of Double Diamond | + — & 2 J& & 2 B
Diamond is pier operation in Macau. Bz HRAE]).Z80%
B BY ## 25 ° Double Diamond &=
BRI LB AT -
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

15. INTERESTS IN JOINT VENTURES

(CONTINUED)

(b) The amount due from a joint venture is

(9

unsecured, interest-free and has no fixed terms
of repayment.

The Group has advanced HK$12 million to the
joint venture to finance the acquisition of
certain assets. In the opinion of the Directors,
the Group will not demand for repayment
within twelve months from the end of the
reporting period and is therefore classified as
non-current assets.

As at 30 June 2018, the carrying amount of
amount due from a joint venture was
approximately HK$10.2 million (31 December
2017 approximately HK$10.2 million).

As at 30 June 2018, the accumulated
impairment loss of interests in joint ventures
was approximately HK$8.7 million (31
December 2017: approximately HK$8.7 million)
is considered to be adequate as there are no
indication for further impairment. The
recoverable amount of this advance is
determined based on the net cash flows from
operations estimated by management for the
coming five years.

16. STOCK OF PROPERTIES

15. REEE o EE(F)

(b) EUE—HaE2EEREARELR

(9,

o B NI E EE R

AEBEMAEEDERGBE
12,000,0007T * BKEBEEETE
ERHEES -BEFERAE ALK
B TehmEARE T @
ARERER  MEBZER
RO BERIERBEE -

RZZE—N\FAA=1+H" &
W—HAEECEREZEAE
#4) /5 7 10,200,000 T ( = &
—tF+=_A=+—H: 4%
# 10,200,000 7C) °

RZZFE—NFNA=+H" @A
R BT RBTRSE—FIEL
BE WREECEIERZ
2 REEBEEORBE
8,700,000 L (Z=E—+F+ =
A=+—H : #%% 8,700,000
JL)  WARBRH - ZEBRZ
AU Bl & 58 TR E 1 FE R 2K
TFEREMFINRREFRE
ZIEETEERE °

16. ¥FE

HK$'000

BT T

At 1 January 2018 R_ZE—-N\F—H—H =
Acquisition of assets through acquisition BBWENBARWEBEE

of subsidiaries (note 24) (Ktat24) 58,180

Transfer from investment properties (note 13) &5 815 &M% (K151 13) 23,700

At 30 June 2018 (Unaudited) REZB-—NEXA=1+H(KREEZR) 81,880
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018

17. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables, the aging
analysis for trade receivables, based on the due dates
and net of impairment loss, is as follows:

17.

FE Uk
xh

TA

BE-_Z-N\FAA=THLAEA

B 5 R H A B W AR

B R UE 5 MR 5K H 8 UL AR
P2 RWE S ERFIZE A ki
BRORERRR 2 REDITIT

Unaudited Audited

RICEX &

At At

30/6/2018 31/12/2017

i N

—E-N\E —T—+F

AA=+R +TZHA=+—H

HK$'000 HK$'000

BT BT

Current BN &S 7,926 4,921
31 to 60 days overdue #HEI31£60H 1,817 834
61 to 90 days overdue BHI61 290 H 1,918 962
Over 90 days overdue B HAERE 0 H 733 546
Trade receivables FEUE 5 BR 3K 12,394 7,263
Other receivables H AR K 731 651
Prepayments and deposits BN I RZE 6,773 10,688
19,898 18,602

All of the trade and other receivables are expected to
be recovered within one year.

The Group normally allows an average credit period
of 30 days to customers of travel business (31
December 2017: average credit period of 30 days).
For the customer of property investment business, no
credit period was granted.

FiT B M E 5 B 5K B L At 8 U B K
BN —FAKE -

NEE—BHA TIREXEBEF 308
ZEFHEERH(ZE—tF+=A
=+—H:30BZFHEEH) - 5t
MERBEBREEMS WEL TS

1o
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

18. PLEDGED BANK DEPOSITS/CASH AND 18. B KB T ESR HEeRE

CASH EQUIVALENTS TEEHIRA
Unaudited Audited
RIBEX REZ
At At
30/6/2018 31/12/2017
S i
—E-N\F —T—+F
RA=tH TZHA=T—H
HK$’000 HK$'000
BT BT T
Cash and bank balances B & MBI 28,610 29,571
Non-pledged bank deposits NIRRT TFX - 120,085
Pledged bank deposits BEEIFRITER 9,697 10,064
38,307 159,720
Less: Pledged bank deposits B EERRITER (9,697) (10,064)
Cash and cash equivalents BRAGRAEERER L
in the condensed consolidated RekReFEEER
statements of cash flows 28,610 149,656
Included in cash and bank balances as at 30 June RZZE-NFRAA=ZTHZRE R
2018 is an amount denominated in Renminbi IRITHEBRT - BE—Z2UARE(A
(“"RMB") of approximately RMB335,000 (equivalent ¥ |) 5B > 25IA 4 AR 335 000
to approximately HK$401,000) (31 December 2017: TL(FHE R 48 401,000T) (=ZF
approximately RMB776,000, equivalent to —tHF+ZA=+—H: OARK
approximately HK$941,000). Remittance of RMB out 776,000 7T + 1 R 4978 % 941,000
of the People’s Republic of China (“PRC”) is subject 7o) o AR L EAR LT
to exchange restrictions imposed by the PRC (THEDFEINEZFEBRNTERE.Z
government. HME B AR PR ©

50  SUCCESS UNIVERSE GROUP LIMITED H{EERE A IR A



Notes to the Condensed Consolidated Financial Statements (Continued)

19. TRADE AND OTHER PAYABLES 19.

Included in trade and other payables, the aging
analysis for trade payables, based on the due dates,

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

EN%%E%&E@ENE

TA

BRERNMNE 5 RK S H MR R
KA ZRNESRFIZIHE 2k

is as follows: EOITAT -
Unaudited Audited
REBER KEZ
At At
30/6/2018 31/12/2017
i N
—E-N\E —ZE—+tF
AA=+R +TZHA=+—H
HK$'000 HK$'000
BT T BT T
Current BN &R 8,380 4,562
31 to 60 days 312 60H 1,079 325
61 to 90 days 61290 H 174 211
Over 90 days #8390 H 456 723
Trade payables FET 8 5Bk 5K 10,089 5,821
Accrued charges and other FEitE R REMEMNER
payables 8,908 10,876
Financial liabilities measured at REHN AT ECHBEE
amortised cost 18,997 16,697
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

20. BANK LOAN

20. RITE

Unaudited Audited
RCERZ e
At At
30/6/2018 31/12/2017
—E-N\E —E—+tF
AA=+H +TZA=1+—H
HK$'000 HK$'000
BT T BT
Bank loan, secured BIEIHRITER 114,500 -
Carrying amount repayable: AR TYHEEEZ
AREE
On demand or within one year BERSK—FNK 114,500 -
114,500 —
Less: Amounts shown under B mBBEYREHE
current liabilities (114,500) -

Amounts shown under
non-current liabilities

FRBEEINREER

The Group had pledged one of its investment
properties to secure the bank loan granted to the
Group (note 13). The bank loan is carrying an interest
rate at Hong Kong interbank offered rate (HIBOR)
plus 2% per annum. The weighted average effective
interest rate on the bank loan was approximately
3.44% per annum for the six months ended 30 June
2018 (31 December 2017: approximately 2.46% per

annum).

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

REBCHEPEP —BIREYSE (M
FT13)  EARSEERRITERZ
KRG RITEFIRBBRITRE
FEMBFNEHE - BHET
—NEXA=Z+HIEXEA BT
ERZMEFEHERFNELN R
344%(ZFE—+F+_A=+—
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M RRMEE (F)

For the six months ended 30 June 2018
HE-ZT—-/\FAA=THLEAR

21. FINANCIAL GUARANTEE CONTRACT

21. MBEREN

HK$'000
BT T
Carrying amount fREIE
At 1 January 2017 (Audited) R-E—tF—A—8(KEZR) 10,000
Fair value of financial guarantee EEHOMBEREONATE
contract issued 3,222
Amortisation for the year NG [ 5 (10,322)
At 31 December 2017 and R-ZE—+F+A=1T—HK
1 January 2018 (Audited) - N\F—A—H(KE%) 2,900
Amortisation for the period 7N HA R 4 5 (322)
At 30 June 2018 (Unaudited) R=ZZ-NFARB=1+HRKEER) 2,578
Unaudited Audited
REER KEZ
At At
30/6/2018 31/12/2017
i N
—E-N\F —E—+F
AA=+R t=A=t-A
HK$'000 HK$'000
BT T BT T
Current liabilities TEIBRE 644 644
Non-current liabilities ERHEE 1,934 2,256
2,578 2,900

R-ZE—tF ARARET X
HYEBERONESBE ([ZERE
Bl m—BRITREECEER(Z

In 2017, the Company gave a corporate guarantee
(the "Guarantee”) to a bank in respect of the loan
facilities granted to Pier 16 — Property Development
(the “Loan Facilities”). The maximum guarantee ER] - RARRBZEREKEDN
amount borne by the Company under the Guarantee & = R 78 & ¥ /3 75 ¥ 490,000,000
was HK$490 million. L ©
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018

HE—

21.

Z—N\ERA=TBILREA

FINANCIAL GUARANTEE CONTRACT
(CONTINUED)

The outstanding loan under the Loan Facilities as at
30 June 2018 was approximately HK$535.0 million
(31 December 2017: approximately HK$635.0
million). The contingent liabilities were disclosed in
note 27.

Based on the valuation performed by a Valuer, the
Directors considered that the fair value of the
financial guarantee contract in respect of the
Guarantee was approximately HK$3.2 million at the
date of issuance of financial guarantee contract that
has a corresponding increase in the Group's interests
in associates as deemed capital contribution.

The carrying amount of the financial guarantee
contract recognised in the Group’s condensed
consolidated statements of financial position is in
accordance with HKFRS 9 and is carried at amortised
cost.

No provision for financial guarantee contracts has
been made at 30 June 2018 and 31 December 2017
as the Directors considered the default risk is low.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

21.

MHEREN (&)

RZFE—N\FXA=+H" ' LZE
HRMENAEBRBERNABE
535,000,000 (—ZFE—+F+ = A
= + — B : # 7 %635,000,000
TL) ° ABBERWT27HE -

BE—AHEMETCHE S
RERMBEREHZEL B BHER
M EEREONDAFEHNEBE
3,200,000 7T - MEFEHAR R IG N E
RHERANEBERHEE AR 2%

N2
S o
anl

REBEFEMBEHRELERE ISR - ¥
F%/—\ HWZEEEERAEER G

ﬁé%ﬁ#ﬂﬁﬁ Lo D i B
B N5 BR
RZZBE—NFNA=Z+BHE=Z
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

22. LOAN PAYABLE 22. BEHER
Unaudited Audited
REBER KEZ
At At
30/6/2018 31/12/2017
—B-NF —B—tF
~A=tE tZA=1—H
HK$'000 HK$'000
BT T BT T
Loan from non-controlling shareholder 3FiZfEA% 5 2 B X
— 1034635 B.C. Ltd. — 1034635 B.C. Ltd.
("1034635 BC") (note) ([1034635BC])
(Hf:t) 26,171 27,232
Note: BteE -
1034635 BC was a non-controlling shareholder of an indirect non- 1034635 BC B 2~ 7] —[HE#EIFE E B L
wholly owned subsidiary of the Company, namely 665127 British 7]665127 British Colombia Ltd. 2 3F ¥ & &
Columbia Ltd. The loan is unsecured, interest free and has no R ZEBNRBEL 2ERTERHEE
demand for repayment within twelve months from the end of the BRI+ — 1B A A Z KBS »
reporting period.
The carrying amount of the loan payable is ERNERZREERA N TERSE -
approximately to its fair value.
23. SHARE CAPITAL 23. R
Number of Nominal
shares value
RO E H{E
‘000 HK$°000
Fi BT T
Authorised: EE
Ordinary shares of HK$0.01 each BIXEEFE0.01 T2
AR
At 1 January 2018 (Audited) R=—Z2—-NF—H—H
and 30 June 2018 (Unaudited) (KBER)R=-Z—N\E
ARA=1THCGREER) 160,000,000 1,600,000
Issued and fully paid: ERITRHE
Ordinary shares of HK$0.01 each &M EEE¥0.017T2
=gl
At 1 January 2018 (Audited) R=-—ZE—-N\H—H—H
and 30 June 2018 (Unaudited) (&ZBEBEZ)R=-Z—/N\F
ANAZTH(REER) 4,926,491 49,265
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

24. ACQUISITION OF ASSETS

In April 2018, the Group completed the acquisition
of the entire issued share capital of Gain Glory
Development Limited (“Gain Glory”) and Perfect Top
Development Limited (“Perfect Top”) for an
aggregate consideration of approximately HK$58.2
million. The principal assets of Gain Glory and Perfect
Top are properties in Hong Kong, the purpose of the
acquisition is for the Group’s business operation.

In May 2018, the Group completed the acquisition of
the entire issued share capital of Merchant Charm
Limited (“Merchant Charm”) and Massive Success
Global Limited (“Massive Success”) for an aggregate
consideration of approximately HK$147.5 million.
The principal assets of Merchant Charm and Massive
Success are investments in their respective
subsidiaries which hold investment properties in
Hong Kong, the purpose of the acquisition is for the
Group's business operation. Details please refer to
the announcement dated 13 February 2018 and the
circular dated 6 April 2018 both issued by the
Company.

The acquisitions of Gain Glory, Perfect Top, Merchant
Charm and Massive Success did not constitute
business combinations and were for the purposes of
acquiring properties. In accordance with HKFRS 3
“Business Combinations”, such acquisitions did not
give rise to goodwill. Therefore, the Company
recognised the assets and liabilities at the dates of
acquisitions.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

24. WIBEE

RZZT—)\FHEA - NEBETUE
Gain Glory Development Limited ([ Gain
Glory]) X Perfect Top Development
Limited([ Perfect Top |) 2 &30 2 317
PR - 42 (BA)#E¥558,200,0007T °
Gain Glory } Perfect Top )= Z & &
REBENME  BRKEEER
MAEBH R EE -

RZZF—N\FRHA ' AEETHRE
Merchant Charm Limited ([ Merchant
Charm ) & Massive Success Global Limited
([Massive Success]) 2 & 3 B B 17
MRS - 48R (B 4978 ¥ 147,500,000
JC ° Merchant Charm & Massive
Success N F EEERBREERE
RRBRRRFAEUREBEENEEY
¥ ERUESERARAEEMNE
BEE - FERBHEALQATEAR
HAE—_T—NFE_A+=B2z22H
EZZE—\FMEAE @K -

Y B Gain Glory * Perfect Top °
Merchant Charm k& Massive Success
W AEKEBEH  BEEESEWE
M o IRIBBEBI MG LERFE 358
[E%ae0t] BEREWEBILEELER
ZoHt - AARIRWERHER
HEERABRE -



Notes to the Condensed Consolidated Financial Statements (Continued)

24. ACQUISITION OF ASSETS
(CONTINUED)

(@) The assets acquired and liabilities

R BAAR & P B 3R AR BT oE ()

For the six months ended 30 June 2018
HE-ZT—/\FAA=THLEAR

24. WREE (&)

(a) RBERHZ2EWBEER

recognised at the date of acquisition ERRER/AT
are as follows:
Unaudited
REER
At 30/6/2018
R-B-NFXA=TH
Merchant Massive Gain Perfect
Charm Success Glory Top Total
st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Net assets acquired: WS EH(E :
Investment properties % &Y (At 13)
(note 13) 53,200 94,800 - - 148,000
Stock of properties MEEE (Wit 16)
(note 16) - - 20,750 37,430 58,180
Trade and other EWE SRR
receivables H i RS 3 213 3 9 258
Trade and other EREIRRR
payables H i (IR (181) (391) - - (572)
Tax payable FERIE (11) (236) - - (247)
Net assets EEFE 53,041 94,386 20,753 37439 205619
Total consideration ~ #RBUTIHR
satisfied by: B4
Cash consideration BeRE (53,041) (94,386) (20,753) (37.439)  (205,619)
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M SRR (F)

For the six months ended 30 June 2018
HE_ZT—\FAA=THLAEA

24. ACQUISITION OF ASSETS 24. WIREE (&)
(CONTINUED)
(b) Net cash outflow arising on acquisition (b) WIBEEMEEXZRER
of assets: R
Unaudited
REER
At 30/6/2018
RZZE-N\EXA=1H
Merchant ~ Massive Gain Perfect
Charm Success Glory Top Total

EH
HKS'000  HK$'000  HKS$'000  HKS'000  HK$'000
ABTr AR BETn B¥Tn ERTrx

Consideration paidincash ~ EREERE (53,053)  (94.471)  (20,753)  (37,439)  (205,716)
Less; Other receivable L E R 12 85 - - 97

(53,041)  (94,386)  (20,753)  (37.439) (205,619)

25. RELATED PARTY TRANSACTIONS 25. BEALRS
(@) The Group had the following () AEEREAERENEREA
transactions with the related parties THETFLUTRES :
during the period:
Unaudited
For the six months ended
REEZ
BZEUTHBIEAREA
30/6/2018 30/6/2017
—E-NF —T—+tF
AA=+H ~NA=+H
Notes HK$'000 HK$'000
b= BT T BT
Management fee income B fE U — R B 2
received and receivable NEIZ BEBEBIRA
from an associate (i) - 84
Interest expenses paid to EXN—REEHR
a director and controlling PR R R 2
shareholder FEMAX (i) - 106
Rental income received B U eI &N 7
and receivable from Z WA
related companies (d, e) 3,004 -

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

(a) The Group had the following
transactions with the related parties
during the period: (continued)

Notes:

(i) The management fee was charged on actual cost
incurred by the Group for provision of management
and technical services.

(ii) The interest expenses paid for a term loan granted by
Mr. Yeung Hoi Sing, Sonny (“Mr. Yeung”), being a
director and a controlling shareholder of the
Company, which is unsecured and charged with
interest at the prime rate quoted for Hong Kong
dollars loans by The Hongkong and Shanghai Banking
Corporation Limited. The final repayment date of the
loan and all other sums owing to Mr. Yeung was
further extended to 31 October 2018 by a
supplemental letter of agreement dated 15 March
2016.

(b) The outstanding balances with related
parties at 30 June 2018 and 31

For the six months ended 30 June 2018
HE-ZT—-/\FAA=THLEAR

25. AEAEIRG (&)

(a)

(b)

AEBRAHEAEREA
TETUNRS | ()

Wit

() EBEERIEEGIEHEER
B AR 5 P EE A 2 BB A N
BY o

(i) WBZBEARFEERZERR
R A ([ )R By
FEHERZFIBH  ZEAR
ERA - BREE LEELRT
BRI AR 2 BT E AR EE
FIEEHE - FBEAH R =T
F=ZA+RAZ R HEBTE
- HEARBRELEZFE
E IR 6 R 15 2K B — 2
EEE-—F-—NEFTA=1—
H -

REZZB-NFEXRRA=ZTHRK
—Z2—tH¥+=-A=+—H

December 2017 are as follows: HBEEALT ZREELHN
T:
Unaudited Audited
REER KEZ
At At
30/6/2018 31/12/2017
i i
—E-N\F —ET—tF
RAA=+H +tZH=+—H
Note HK$’000 HK$'000
BsE BT T BT T
Amounts due from associates FEUCEEE ARIFIE 14 317,542 317,542
Amount due from a joint Bl —fEaeEhE
venture IE 15 10,170 10,170
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

25. AEAEIRG (&)

(c) Key management personnel () FEEEAEHE
compensation
Compensation for key management personnel, TEEEABZHEE(BED
including amounts paid to Directors, senior NEZEE ARAEHREEAE
management of the Company and certain of METESHEER ZFHIE)
the highest paid employees, is as follows: T
Unaudited
For the six months ended
R EX
HZEUTHAHIEAEAR
30/6/2018 30/6/2017
—E-N\E S
A~B=1+H ~NA=1H
Note HK$’000 HK$'000
B 5T BT T BT IT
Salaries and other short-term &4 Rk H 55 HiE B
employee benefits & A 2,565 2,346
Retirement benefit scheme iR fki@ |5+ 24t 3k
contributions 45 45
Total emoluments are M B EE I A
included in “staff costs” [BTAA] 6(b) 2,610 2,391
In June 2017, the Group entered into a two- (d RZZF—tFXA x&EEF]

(d)
year tenancy agreement (the “Tenancy
Agreement 1) in respect of leasing one of the
Group’'s investment properties to a tenant
which is a company wholly and beneficially
owned by Mr. Yeung and is therefore a
connected person of the Company. The rental
chargable under the Tenancy Agreement | was
determined after taking into account of the
valuation conducted by a Valuer in connection
with the market rental chargable in May 2017.
The entering into of the Tenancy Agreement |
constituted a continuing connected transaction
for the Company under Chapter 14A of the
Listing Rules. For further details, please refer to
the announcement of the Company dated 26
June 2017.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

YRAMFENHEERZ((HE
) AR ERELEAKHE
HP—BEEMET —2H
FrER—HBHBEELEEE
SHEEH AT - HE SRR A
BEAL - HEHE I ERNAE
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

25. RELATED PARTY TRANSACTIONS
(CONTINUED)

(e)

In February 2018, the Group entered into a sale
and purchase agreement with a company which
is direct wholly and beneficially owned by Mr.
Yeung to acquire the entire issued share capital
of and the related shareholders’ loans to
Merchant Charm and Massive Success which
hold indirectly two investment properties with
tenancy agreements (the “Tenancy Agreements
I1”) at a total consideration of approximately
HK$147.5 million (note 24). The acquisition was
completed in May 2018.

The tenant in respect of the said investment
properties is a company which is wholly and
beneficially owned by Mr. Yeung, and is
therefore a connected person of the Company.
After the completion of the acquisition of
Merchant Charm and Massive Success, the
Tenancy Agreements Il constituted continuing
connected transactions for the Company under
Chapter 14A of the Listing Rules. According to
the opinion letters of a Valuer, the rental
payables by the tenant under the Tenancy
Agreements Il were at the market rental
prevailing at the date of the relevant Tenancy
Agreements Il and that the commercial terms in
the Tenancy Agreements Il were fair and
reasonable and on normal commercial terms.
For further details, please refer to the
announcement dated 13 February 2018 and the
circular dated 6 April 2018 both issued by the
Company.

For the six months ended 30 June 2018
HE—_ZFT— ) \FEXA=1+HLEA

25. AEAEIRG (&)

(e)

RZE—NF=-H AEEHE
—EHHEBEEREEEZER
EnBEBN ARG LEEW
% DAURE Merchant Charm &
Massive Success Z & 20 B 317
BRANEBBERRER  ZW
MArRBEEFSEMERE
WME: W EMHMEWHZE(MA
EWmaEIl) BREQOBE
147,500,000 7T ( Fft 7%24) ° %
BRBER - N\ERARX
B o

PR EMECEE A —HEH
BREREERBEANDR
Eit AR QB BEEAL - B
Y B Merchant Charm &
Massive Success& @ R & £
RBF14AE - HEHZIE
RARBIFEBERS - 1R
B—REEMZER R - Z
ZHEFPREAERZIENZ
e AEBBEERRIBH
EahmELRS MEEHZI
CHEEGIBATEAE XA
EEREER - E—PHBER
LBEARATEBRHAE-Z
—NE-_RAt+=A02HBE_
T— \FPANBRRE e
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M R R (F)

For the six months ended 30 June 2018
BHE_T—\EA=1+HILXEA

26. COMMITMENTS 26. A&

(@) There has a capital commitment outstanding (@) RA=ZE—N\FE~A=+H"' &
approximately HK$923,000 in respect of AYETFERFH IIENKRER
renovation works for the stock of properties at BNAPER) BB %923,0007T -
30 June 2018 which does not provide for in the WARRERGS P BWKRIED
condensed consolidated financial statements (31 BE(CE—+F+_-_A=1+—
December 2017: nil). H: &)

(b) At 30 June 2018, the total future minimum (b) R=ZZE—N\FAA=+H &
lease payments under non-cancellable operating SEREIATHELEHEZ
leases for the Group are payable as follows: JERT R R EIEMRE N KBTI

T
The Group as lessee AEBEREEA
Unaudited Audited
REER KEZ
At At
30/6/2018 31/12/2017
S JiN
—E2-N\F —T+F
RAA=tHR +TZA=t+—H
HK$'000 HK$'000
BT BT
Within one year —FR 3,170 5,598
In the second to fifth years, RE_EFRF
inclusive (BEEEMSF) 780 996
3,950 6,594
The Group lease certain office premises and AREBREBELKEHERRBET
equipment under operating leases. The leases MAEYEREZE - BH—RK
typically run for period ranging from two to five BHRERE - ALY T FE
years. None of leases includes contingent s ATEE o
rentals.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BAAR & P B 3R AR BT oE ()

26. COMMITMENTS (CONTINUED)

(c) At 30 June 2018, the Group had contracted
with the tenants for the following future
minimum lease receivables:

For the six months ended 30 June 2018
HE-_ZFT— ) \FEXA=1+HL@EA

26. RIE (&)

(9]

R-ZE—N\FEA=1+H" K
SEEBFPFTHZRARKIERE
WHLmT :

The Group as lessor AEEEAELEIBA
Unaudited Audited
REER KEZ
At At
30/6/2018 31/12/2017
—EBE-N\E —E—+tF
AA=tH +TZA=1T—H
HK$'000 HK$'000
BT T BT T
Within one year —FR 8,438 5,710
In the second to fifth years, RE_ZFRHEF
inclusive (BREEREMF) 23 2,807
8,461 8,517

Property rental income earned during the period
was approximately HK$3,523,000 (for the six
months ended 30 June 2017: approximately
HK$3,298,000).

All of the Group’s investment properties are
held for rental purpose. It is expected to
generate rental yield of approximately 1.92%
(31 December 2017: approximately 1.93%) on
an ongoing basis.

27. CONTINGENT LIABILITIES

In 2017, the Company gave the Guarantee to a bank
in respect of the Loan Facilities. The maximum
guarantee amount borne by the Company under the
Guarantee was HK$490 million.

The outstanding loan under the Loan Facilities as at
30 June 2018 was approximately HK$535.0 million
(31 December 2017: approximately HK$635.0
million).

HABRE 2 W EB S WAL S
# 3,523,000 (B2 —F—
FEXRAZTHIEANEAR : 978
3,298,000 7T) °

NEBMBREMEFTHE
HERSZ  BHUFEELY
1R%(ZF—tF+=A
=1+—HB :41.93%) 2z & ME

27. REE

RZF—tF ARAIRZEKE
Er—MIFEITIREZER - AQF
BEZEREAENRSRESER
7B # 490,000,000 T °

R-ZZE—N\FEXA=1H"  B&%E
FBRENREZEERLEK
535,000,000t (ZZE—+F+=— A
=+—H : 4%%635,000,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

GEER=EE S )

For the six months ended 30 June 2018
BHE-_T— ) \EA=1+HILXEA

28. PLEDGE OF ASSETS

As at 30 June 2018, the Group had secured the
following assets:

(@) The Group pledged the time deposits of
equivalent to approximately HK$9.7 million (31
December 2017: equivalent to approximately
HK$10.1 million) to certain banks for the
issuance of certain banking facilities of
equivalent to approximately HK$9.6 million (31
December 2017: equivalent to approximately
HK$10.0 million) for the operations of the
Group;

(b) World Fortune Limited, an indirect wholly-
owned subsidiary of the Company, pledged all
(31 December 2017: all) of its shares in Pier 16
— Property Development to a bank in respect
of the Loan Facilities; and

(c) The Group’s pledged one of its investment
properties with carrying amount of
approximately HK$281.4 million (31 December
2017: approximately HK$269.0 million) to
secure against bank facilities granted to the

Group.

29. SEASONALITY
The turnover of the Group's travel business is subject
to seasonal fluctuations, with peak demand during
the holiday season.

30. EVENT AFTER THE REPORTING
PERIOD
In August 2018, the Group entered into a preliminary
sale and purchase agreement with an independent
third party to acquire a commercial property in
Wanchai at a consideration of HK$106.8 million. The
said acquisition is expected to be completed in
October 2018.

31. COMPARATIVE

The comparative condensed consolidated statement
of profit or loss has been re-presented as the lottery
business segment discontinued in the prior year. In
the opinion of the Directors, such reclassification
provides a more appropriate presentation on the
Group's business segment.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

28.

29.

30.

31.

EERA

R_ZE-N\FRA=1TH x&H
EERTINEE

(a) AEBRETFRITEFESHE
B & %) 78 #9,700,000 7T
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(c) AEBEREHBES—BEREE
%) ¥ #281,400,000T( — &
—+FE+-A=+—8: %
#269,000,0007T ) B & & ¥
¥ EARTAEE ZRITH
BEoEER -

FHMHEEE

AR B 2 ik K5 2 & KRR ¥
FEHIENE FERRAFE -

BREHREE

R-ZZE—NFNR AEEH—F
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HLB Bl M5 4zt @ £ % 68 R A3
Hodgson Impey Cheng Limited

TO THE BOARD OF DIRECTORS OF SUCCESS UNIVERSE
GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 5 to 64, which comprise the condensed
consolidated statement of financial position of Success
Universe Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of
30 June 2018 and the related condensed consolidated
statement of profit or loss, the condensed consolidated
statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Independent Review Report

B ERWRE

31/F, Gloucester Tower a5

The Landmark IR

11 Pedder Street EITH1158
Central B ES

Hong Kong HHERLTITREIE

BFERARERADEEE
(RBER
]

BEEEEHINHENESEZ64RERIRIK
BRAR(TERAR D REMBAR AT
g EEE ) 2P HMBER 2N
“E-N\FERA=THZEREE M
MR BB EZ A L/ @A HfE 2 185
BRFAERR  BRRARAaREME
SR - B A mEER KRR
BREMER  URETBSHBRMEK
ETHENT BEBMARIMBRAR
EREZ EMRARE - PHPBENZ
BEARBEEBGRXRBESFEQ
SR cEBGTER([EES 2R
F3A [FHPBHRE | wE - BERF
EXRAEREBEE B ERFE4RR
HLZHTHUBER - BEFZETZR
BES < EHE TR B ERMEL SR -
WARRE St E < B EGRR - &R BT
(ER—EEE) EREF2&EH @ FRitt
ZHNRIEEA B H) o BEFATRAREZ
AR EERE A A AR ER BRI
XEMAEE-

EAMA 2z BERAA])

INTERIM REPORT 2018 H s 25

65



Independent Review Report (Continued)

BUERRE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 30 August 2018
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Management Discussion and Analysis

OVERVIEW

The global economy had a good start in the first half of
2018 and generally performed well, despite of a number
of potential headwinds. With the stable growth
momentum in the Macau gaming industry and positive
development trend in the global travel and tourism sectors,
the Group achieved encouraging results for the reporting
period. Although the rising trade tensions between major
economies create downside risk for the second half of the
year, the Group will continue to strengthen its
competitiveness by exploring new opportunities to capture
the enormous market potential, and remain attentive to
the changes of global political and economic conditions.

RESULTS

For the six months ended 30 June 2018, revenue from
continuing operations of the Group was approximately
HK$478.5 million, increased by approximately 75% from
approximately HK$273.0 million for the same period of
2017. Gross profit increased by approximately 21% to
approximately HK$12.2 million (2017: approximately
HK$10.1 million). The Group’s shared profit of the
associates relating to Ponte 16, the flagship investment
project of the Group, for the first half of 2018 was
approximately HK$23.0 million, increased by
approximately 222% from approximately HK$7.2 million
for the last corresponding period. Profit attributable to
owners of the Company from both continuing and
discontinued operations for the reporting period
amounted to approximately HK$14.7 million (2017: loss
attributable to owners of the Company from both
continuing and discontinued operations was approximately
HK$21.1 million), whilst earnings per share from both
continuing and discontinued operations was 0.3 HK cents
(2017: loss per share from both continuing and
discontinued operations was 0.43 HK cents).

Turnaround from loss to profit was mainly attributable to
the increase in (i) fair value gain on investment properties
of the Group; and (ii) the Group’s share of profit of the
associates relating to Ponte 16.

EEET R DT

=

EREER_ZE-NFL¥FE AR
iR - HESATE S — LB E MR E
= BEEBRRINHAEE - BERFIER
EREEHERTE  UAREHKELREBLE
BRARTED  AEERHEHANE
BoABE BEIZKERRZHANE
FERBERENR BT HFEHEEKR
TTRR - BASBEREEEBRDIH
B BURTTEBRF N RIMEEANTS
B WERYIREEERBUS RACEAR A

ES

HE—_Z—)\F#XA=THILAEA &
EERERESEERNRER T —+
F [FI HA 478 % 273,000,000 JTIE A149 75%
Z %) 78 # 478,500,000 7T ° F F| 1 h1 4
21% & #) 7 #12,200,000 . ( — T —+
& #)75%10,100,0000T ) e HE - F
—N\FL¥F  AEEEGHEEERRE
HETNHBBREE Qs AEE
23,000,0007T ' & £ F B H 485 &
7,200,000 7T N4)222% ° R¥REHRA -
RARIRREGERBFELE REKLE
48 i 2 T 1 3 B 4975 #5 14,700,000 7T ( —
T—tF  AREREELREFELE
RERIEKEEBOHEBEBHNBEE
21,100,0007T) * MR B FELE KRB
IFEEEBR 2 ERABFAIIBW(ZE
—tF  REFESE RO RILEEER
2 EREEA0.431) °

FEEAERETERR)AEEIREME
LA EREEIE D (i) A& E e
+RA MBS AR 2GR o
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Management Discussion and Analysis (Continued)

EEEFWR N (&

INTERIM DIVIDEND

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2018 (2017: nil).

INCREASE IN SHAREHOLDING OF
CONTROLLING SHAREHOLDER

During the period under review, Mr. Yeung Hoi Sing,
Sonny (“Mr. Yeung”, the Chairman of the board of
Directors, an executive Director and a controlling
shareholder of the Company) increased his beneficial
interest in the Company from approximately 52.10% to
approximately 71.52% of the total issued share capital of
the Company by acquiring 956,633,525 shares of the
Company (the “Shares Acquisition”) at a total cash
consideration of HK$210,459,375.50. The Shares
Acquisition demonstrated Mr. Yeung'’s confidence to the
prospect of the Group’s businesses. For details of the
Shares Acquisition, please refer to the voluntary
announcement dated 30 May 2018 issued by the
Company.

REVIEW OF OPERATIONS

Travel Business

The Group operates Jade Travel Ltd. (“Jade Travel”), one
of the largest travel agencies in Canada, through dedicated
business segments providing professional services to cater
customers with different demands. Air Booking Center
was established in early 2017 to serve corporate
customers, while the traditional brand “Jade Tours”
targets at retail and tour customers.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Travel Business (continued)

For the first half of 2018, Jade Travel achieved an
encouraging performance with a revenue increase of
approximately 76%, driven by the substantial growth of
the wholesale segment and the stable revenue contributed
by the retail segment. During the reporting period, Jade
Travel was dedicated in product enrichment and
refinement, as well as conducting extensive publicity on
various social media platforms. Jade Travel also continued
to work closely with leading regional and international
online travel portals, including the most well-known and
widely-used portals in China, for the penetration of its
broad range of travel products. These platforms match
Jade Travel's featured and personalised travel packages
with travellers who demand for in-depth and unique travel
experiences with extra fine delicacies and entertainment
arrangements.

Revenue of the segment increased to approximately
HK$475.0 million for the six months ended 30 June 2018
(2017: approximately HK$269.7 million). Loss in this
segment was substantially decreased by approximately
71% to approximately HK$2.4 million from approximately
HK$8.3 million for the last corresponding period, including
an impairment loss on intangible assets of approximately
HK$0.2 million (2017: approximately HK$2.2 million)
which was recognised for the reporting period.

Property Investment Business

With a primary focus on commercial real estate
investment, the Group has built a portfolio of commercial
properties in prime locations in Hong Kong for capital
appreciation potential and steady rental income. Hong
Kong's office market continues to witness robust demand,
enabling the Group to record promising results benefited
from fair value gain on the commercial portfolio. In April
2018, the Group further enriched its portfolio with the
completion of acquisition of several commercial properties
in Wanchai.

BEEEFNWE N (&)

KR OE(E)

MREEZER (&)
EHBEBRARBERLRTEEBNET
WeEHE T © Jade Travel R =T — \F £
FFEFUNEEINLI76% » KRS AF
2 o PIREHIA - Jade Travel FE 1% L = A
BEETER  UTASHERREBTEAET
2T HEE ° Jade Travel JREE B b [@ A K
BB AR ERGLREZETAE B
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Em ABRREMNEFIRESSHKE
ML EEE RIREE L HE

—E-NFRA=THILEAEAZ
U 2538 hN 2= 4978 %5 475,000,000 7T ( =
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Management Discussion and Analysis (Continued)

EEEFWR N (&

REVIEW OF OPERATIONS (CONTINUED)

Property Investment Business (continued)

In addition, in May 2018, the Group completed the
acquisition of the entire issued share capital of and the
related shareholders’ loans to two companies which hold
indirectly two commercial properties in Admiralty Centre
from a company which is direct wholly and beneficially
owned by Mr. Yeung. Details please refer to the
announcement dated 13 February 2018 and the circular
dated 6 April 2018 both issued by the Company.

Revenue of the property investment business for the
reporting period amounted to approximately HK$3.5
million, representing an increase of approximately 7% as
compared with approximately HK$3.3 million for the last
corresponding period, while segment profit was
approximately HK$24.7 million (2017: approximately
HK$2.3 million) which was mainly due to recognition of a
fair value gain on investment properties of approximately
HK$22.3 million (2017: approximately HK$0.7 million).

Investment Project — Ponte 16

The gaming market in Macau continued its thriving
rebound momentum for the first half of 2018, while the
total visitations were up by approximately 8% year-on-year
("yoy”) to approximately 16.8 million. Macau’s gross
gaming revenue also achieved a substantial growth of
approximately 19% yoy, with patrons returning to the
tables across both the VIP and mass market segments. This
improving market provided a positive environment for the
operations of Ponte 16.

While the opening of new projects in Cotai Strip have
attracted higher volume of visitors to Macau, Ponte 16's
exclusive location next to the World Heritage Site
recognised by the United Nations Educational, Scientific
and Cultural Organisation (UNESCO) and its easy
accessibility to tourism clusters constantly attracts travellers
who love embracing Macau's prolific local cultures and
history. The average occupancy rate of Sofitel Macau At
Ponte 16 maintained at a high level at over 90% for the
first half of the year.
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16 (continued)

As at 30 June 2018, the casino of Ponte 16 had 109
gaming tables, consisting of 96 mass gaming tables,
7 high-limit tables and 6 VIP tables, maintaining a balanced
mix. Adjusted EBITDA™ for the reporting period increased
by approximately 26% to approximately HK$171.8 million
(2017: approximately HK$136.3 million).

As a world-class integrated casino-entertainment resort
located in the Inner Harbour of Macau, Ponte 16 is
committed to uphold its high quality services to the
valuable customers. As of 30 June 2018, Sofitel Macau At
Ponte 16 received 14 honourable international and
regional awards, including “Certificate of Excellence
2018"” by TripAdvisor, “Most Wanted Award” by
Hotels.com Loved by Guests Awards 2018, “Customer
Satisfaction Award” by Rakuten Travel, “Certificate of
Popularity for the Year 2017 — Mistral Restaurant” by Mei
Tuan and Dian Ping, and “Unique Luxury Hotel of the Year
— China” by The Luxury Travel Guide Awards 2018. Sofitel
Macau At Ponte 16’s dedication in upholding corporate
social responsibility and environmental protection was
awarded “Macao Green Hotel Awards 2018 — Silver” by
the Environmental Protection Bureau (DSPA) of Macau and
the Macao Government Tourism Office. Privé was awarded
“Ctrip Gourmet Award” by Ctrip and “U Favorite Food
Awards 2018 — My Favorite Hotel Restaurant Award
(Macau)” by U Magazine, and So SPA won “Luxury Beauty
Spa Award"” by 2018 World Luxury Spa Awards.

* Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the pledged
bank deposit)
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

As at 30 June 2018, the Group had net current assets of
approximately HK$5.6 million (31 December 2017:
approximately HK$160.7 million) and net assets of
approximately HK$1,011.7 million (31 December 2017:
approximately HK$997.9 million).

On 1 December 2008, Mr. Yeung provided a HK$200
million term loan facility to the Company which is
unsecured and charged with interest at the prime rate
guoted for Hong Kong dollars loans by The Hongkong and
Shanghai Banking Corporation Limited. The principal
amount of the loan facility was increased up to HK$290
million on 14 April 2009 (the “Revised Mr. Yeung's Loan
Facility”) and the final repayment date of the loan and all
other sums owing to Mr. Yeung under the Revised Mr.
Yeung’s Loan Facility was further extended from 31
October 2016 to 31 October 2018 by a supplemental
letter of agreement dated 15 March 2016. As at 30 June
2018, the Company had no outstanding loan owed to Mr.
Yeung under the Revised Mr. Yeung’s Loan Facility (31
December 2017: nil).

In 2016, the Group obtained a secured bank facility which
bears interest at Hong Kong interbank offered rate (HIBOR)
plus 2% per annum. The proceeds of the facility were for
the Group's general operation. As at 30 June 2018, the
outstanding bank loan was approximately HK$114.5
million (31 December 2017: nil).

Apart from the aforesaid loans, as at 30 June 2018, there
was a loan from non-controlling shareholder of
approximately CAD4.3 million, equivalent to approximately
HK$26.2 million (31 December 2017: approximately
CADA4.3 million, equivalent to approximately HK$27.2
million). The loan was interest-free and unsecured.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Gearing
(continued)

As at 30 June 2018, total equity attributable to owners of
the Company was approximately HK$1,025.0 million (31
December 2017: approximately HK$1,010.6 million). The
gearing ratio, which was measured on the basis of the
interest-bearing borrowings of the Group over total equity
attributable to owners of the Company, was approximately
11% as at 30 June 2018 (31 December 2017: 0%).

Pledge of Assets
As at 30 June 2018, the Group had secured the following
assets:

(a)

the Group pledged the time deposits of
approximately CAD1.5 million and USDO.1 million,
totally equivalent to approximately HK$9.7 million (31
December 2017: approximately CAD1.5 million and
USDO.1 million, totally equivalent to approximately
HK$10.1 million) to certain banks for the issuance of
a standby letter of credit and overdraft facility of
approximately CAD1.5 million and a standby letter of
credit of approximately USDO.1 million, totally
equivalent to approximately HK$9.6 million (31
December 2017: a standby letter of credit and
overdraft facility of approximately CAD1.5 million
and a standby letter of credit of approximately
USDO.1 million, totally equivalent to approximately
HK$10.0 million) for the operation of the Group;

World Fortune Limited (“World Fortune”, an indirect
wholly-owned subsidiary of the Company) pledged
all (31 December 2017: all) of its shares in Pier 16 —
Property Development Limited (“Pier 16 — Property
Development”, an associate of the Group) to a bank
in respect of the loan facilities granted to Pier 16 —
Property Development (the “Loan Facilities”); and
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (CONTINUED)

Pledge of Assets (continued)

(c) the Group pledged one of its investment properties
with a carrying amount of approximately HK$281.4
million (31 December 2017: approximately HK$269.0
million) to secure against a bank loan granted to the
Group.

Contingent Liabilities

The Company gave a corporate guarantee (the
“Guarantee”) to a bank in respect of the Loan Facilities.
The maximum guarantee amount borne by the Company
under the Guarantee was HK$490 million.

The outstanding loan under the Loan Facilities as at 30
June 2018 was approximately HK$535.0 million (31
December 2017: approximately HK$635.0 million).

HUMAN RESOURCES

As at 30 June 2018, the Group had a total of 105
employees. Remuneration is determined on the basis of
qualifications, experience, responsibilities and
performance. In addition to the basic remuneration, staff
benefits include medical insurance and retirement benefits.
Share options may also be granted to eligible employees
of the Group as a long-term incentive.

PROSPECTS

In the second half of 2018, uncertainties over the global
economy continue to linger and cast shadows over
consumer sentiments, in particular of volatility in the
financial markets, monetary policies, restrictive trade
measures, Brexit negotiation and the tension between
China and the United States of America (“USA"). Under
such complicated conditions of the global economy, the
Group will stay cautious and prudent towards the
formulation and implementation of long-term corporate
strategies.
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Management Discussion and Analysis (Continued)

PROSPECTS (CONTINUED)

On the back of its favourable economic conditions, China
is expected to keep its economy on a stable and healthy
track, and the Group remains confident in the outlook for
Macau. With its unique geographical advantages and
transportation network, the opening of the Hong Kong-
Zhuhai-Macau Bridge will significantly improve the
accessibility for travellers from Hong Kong, Southern and
Eastern China, while the Belt and Road Initiative and the
Greater Bay Area integration plan will further increase the
visitation to Macau from worldwide tourists. The Group
believes the demand for leisure, tourism and travel from
both Asia and China will continue to grow, driving the
increase of overnight visitors with higher spending power
and longer length of stay. In order to capture the growing
momentum, Ponte 16 will continue to maintain its
competitiveness by delivering comprehensive
entertainment experiences during their stay in Macau.

This year, along with the celebration of the 10th
anniversary of Ponte 16, a series of promotions and
privilege offers have been rolled out in the first half of
2018 to recognise the loyalty and support of its customers.
Moving on, Ponte 16 is devoted to promote the historical
and cultural heritage of Macau whilst offering preeminent
accommodation experience with distinctive cultural
connotation. Ponte 16 will uphold its leading position as
casino-entertainment resort located in the exclusive Inner
Harbour of Macau.

To enhance Jade Travel's business development, the Group
plans to explore business opportunities in the USA, on top
of its existing market in Canada. Taking advantage of its
online business platform, Jade Travel will continue to
explore the strategic collaboration opportunities with the
leading domestic and international online travel portals,
and put more weight on designing packages to
destinations all over the world aiming at responding to the
diverse interests of customers.
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Management Discussion and Analysis (Continued)

EEEFWR N (&

PROSPECTS (CONTINUED)

Supported by the solid demand from the business sector,
the property market in Hong Kong continued to achieve
modest growth in rental in most area and recorded
upward trend of properties value. Under this positive
environment, the Group’s property investment portfolio is
expected to generate a steady growing income stream and
provide capital appreciation potential to the Group. In
August 2018, the Group entered into a preliminary sale
and purchase agreement with an independent third party
to acquire a commercial property in Wanchai. The said
acquisition is expected to be completed in October 2018.
Please refer to the announcement dated 23 August 2018
issued by the Company for further details of the said
acquisition.

Looking forward, although the global economic conditions
in the near term are likely to be challenging, the Group
remains cautiously optimistic about the medium-to-long-
term outlook of the economy. Adhering to its prudent
financial management discipline, the Group will closely
monitor the market movements and keep up with the
evolving marketplace, with an endeavour to create long-
term value for its stakeholders through its balanced and
diversified business portfolio.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2018, the Directors or chief executive of the
Company and/or any of their respective associates had the
following interests and short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")) as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise, notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”):

Interest in the shares of the Company (“Share(s)”)

Disclosure of Interests
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Approximate
percentage of
issued voting

Shares as at

30 June 2018
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Long position/ Nature of Number of HE 81T

Name of Director Short position interest Shares held EREERHZ
EsnE HE /KR EmME ¥R & E BHABES T
%

Mr. Yeung Hoi Sing, Sonny Long position Corporate interest ~ 3,523,190,987 71.52

(Note) ﬁ%ﬁ UNET! Fg o
58K 5 (a)

Note: Mr. Yeung, an executive Director and the Chairman of the Board,
had a corporate interest in 3,523,190,987 Shares by virtue of the

interest of the Shares held by Silver Rich Macau Development
Limited, which is direct wholly and beneficially owned by

Mr. Yeung.
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Disclosure of Interests (Continued)

ERIRE (F)

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES (CONTINUED)

Save as disclosed above, as at 30 June 2018, none of the
Directors or chief executive of the Company, or their
respective associates, had any interests or short positions
in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise, notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Pursuant to the share option scheme adopted by
the shareholders of the Company on 5 June 2014
(the “Share Option Scheme”), the Board may at a
consideration of HK$1 offer to grant options to selected
eligible persons to subscribe for Shares as incentives or
rewards for their contribution to the Group or any entity in
which any member of the Group holds any equity interest
and any subsidiary of such entity. The exercise price in
respect of any option granted under the Share Option
Scheme shall be a price determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of (i) the closing price of the Shares as stated
in the daily quotation sheets of the Stock Exchange on the
date of offer of the option, which must be a business day;
(ii) the average closing price of the Shares as stated in the
daily quotation sheets of the Stock Exchange for the five
business days immediately preceding the date on which
the option is offered; and (iii) the nominal value of a Share.
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SHARE OPTION SCHEME AND
DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (CONTINUED)

The maximum number of Shares available for issue under
options which may be granted under the Share Option
Scheme and any other share option scheme(s) of the
Company is 492,649,119 Shares (being not more than
10% of the total number of Shares in issue as at the date
of adoption of the Share Option Scheme), representing
approximately 10% of the total number of Shares in issue
as at the date of this report.

The Share Option Scheme became effective on 10 June
2014 and, unless early termination by the Company in
general meeting or by the Board, shall be valid and
effective for a period of 10 years from the date of its
adoption on 5 June 2014.

No share options had been granted under the Share
Option Scheme since its adoption and up to 30 June 2018.

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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Disclosure of Interests (Continued)
REEWE (&

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 June 2018, the following persons (other than a
Director or chief executive of the Company) had, or were
deemed or taken to have, interests or short positions in
the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

FTERRNES 2 E@

RZEBE-NFRXA=1THE " TIAL(E
ERARARSITHA BRI RIRG K
HERDHAEBE LR BHNEFEE N
TREERIRIEE 75 M R DI 336 1 2
MEARRBIATFECECM 2R K

NP
RE

Interest in the Shares % 0 R 2=
Approximate
percentage of
issued voting
Shares as at
30 June 2018
R-ZZB—N\F
Name of substantial ANA=1H
shareholder Long position/ Number of HE 81T
FERR Short position  Capacity Shares held EBRERERHZ
a/ na Hr KA 54 sk 8 HE BHESL
%
Silver Rich Macau Long position Beneficial owner 3,523,190,987 71.52
Development Limited & EnEAA
BhERfIERAR AR
Ms. Liu Siu Lam, Long position Interest of spouse 3,523,190,987 71.52
Marian (Note) e AoiB s
B2/ NI 2 o)

Note: Ms. Liu Siu Lam, Marian, being the spouse of Mr. Yeung, was
deemed to be interested in 3,523,190,987 Shares in which
Mr. Yeung had a corporate interest.

Save as disclosed above, as at 30 June 2018, no other
person (other than a Director or chief executive of the
Company) had, or was deemed or taken to have, an
interest or short position in the Shares and underlying
Shares which were recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

Wiet : B Lt (BEEZ IR iR RER S
BIEEHER N A a2 3,523,190,987 I8

Bt e
R EXFEEEN  R-T—\FRA

=+E BEAMAL (EERAATR
BT B BRSN) RAR 5 B AR AL o
B SR B R (R (5 85 R0 18
BRGNS 36 BEAATA
FREZBEMZERLAA -



Disclosure under Rules 13.20 and 13.22 of the Listing Rules
BB TR AN 13.20 % K 5% 13.22 R H 2 &

Based on the disclosure obligations under Rules 13.20 and
13.22 of the Listing Rules, the financial assistance, which
was made by the Group by way of the shareholder’s loans
provided by World Fortune, and the Guarantee given by
the Company in respect of the payment obligation of Pier
16 — Property Development under the Loan Facilities (the
“Financial Assistance”), continued to exist as at 30 June
2018. Pier 16 — Property Development is principally
engaged in the investment, development and, through its
subsidiaries, operating Ponte 16, a world-class integrated
casino-entertainment resort located in Macau. The
Financial Assistance is mainly used for the development
and operations of Ponte 16.

The amounts of the Financial Assistance as at 30 June
2018 were set out below:

BiE FHHAE 132016 R FE13.22168
EHZRBEE  RZE—N\EXA=T
H AEEEREERRE  BERT-
Y RIBEMEER - KRR
BREERERARRR T NEDEBRRN
HREFERERZFAELH(ZYBKE
B e TNEMERRIEEBARE
BREMEBEMNBARKE 78 +5
A AR 2 RARR A RS
BN - ZB B E T EREEEREE
708 e

ZUBEPR T N\FRAA=ZTHZ
SREHHAT -

Aggregate

Shareholder’s Corporate financial

Name of associate loans guarantee assistance
BENRANE RERERK EEER &
HK$ million HK$ million HK$ million

BEEET BEBEET BEEET

Pier 16 — Property Development 317 490 807

TIUBMERER

The shareholder’s loans provided by World Fortune are
unsecured, interest-free and have no fixed terms of
repayment.

Further details are set out in notes 14 and 27 to the
condensed consolidated financial statements.

Bt KRE 2 R ERSEET - 28 %

E— BANBII R ARG 15w
14127 »
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules (Continued)
BREEHRAE13.20FRE 13. 22K EL 2HE (F)

Set out below is a consolidated balance sheet of Pier 16 - LA RISl AT NEVEBREZGEAEE
Property Development and the Group's attributable  BEXRNMAEEE(RZHE AR 2 ER -
interests in this associate according to its management WHhIERBR+/NEWESRREEZE N

account for the period ended 30 June 2018: FRA=ZTHILHE s EERE AR -
Group'’s
Consolidated attributable
balance sheet interests
mEEERER FTEEEGREZR
HK$’000 HK$'000
BT T BT T
Non-current assets EMBEE 782,798 383,571
Current assets TEEE 387,150 189,704
Current liabilities MEEE 430,451 210,921
Non-current liabilities FERBEE 985,890 483,086

Purchase, Sale or Redemption of the Company’s Listed Securities
BE - HEXERAAR LTRSS

During the six months ended 30 June 2018, therewasno REZ-Z—N\EXA=FTHILXEA
purchase, sale or redemption by the Company, or any of A« KA RS H MM B AR EES -
its subsidiaries, of the listed securities of the Company. H € B B B AN A B a]_E B % o

Corporate Governance
EEAR

In the opinion of the Directors, the Company has complied E%R24 REEZE-Z— /\FExXA=1+AH
with all the code provisions as set out in the Corporate  [F/XE AR - AQ R 2 &EST iR AI4E
Governance Code contained in Appendix 14 of the Listing +FTE 2 D EEASTRIE R ATA ST
Rules during the six months ended 30 June 2018. &3 o

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )



Codes for Securities Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of the Model Code as set out in Appendix 10 of
the Listing Rules.

Having made specific enquiry of all Directors, each of
whom has confirmed his/her compliance with the required
standard set out in the Code of Conduct and the Model
Code throughout the six months ended 30 June 2018.

ESETREZRFZ 2T

ARARIERA—EBBESTETESFR
2117 ASTAD » &TRIZIF
SANE R L AR B 8%+ PRl 2 iR T

ARE 2122 -

%ﬁﬁﬁigﬁ& REEH
—N\FRA=+H
AIHW EL#%F T ST R MR
TRIRFTARE ZIRZE o

_\

Information in Respect of Directors

The monthly salary of Dr. Ma Ho Man, Hoffman, an
executive Director and the Deputy Chairman of the Board,
was adjusted to HK$67,250 with effect from 1 April 2018.

Save as disclosed above, there was no change in the
information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules subsequent
to the date of the Annual Report 2017 of the Company
and up to the date of this report.

BREEZEH

WOTESREFEREIFHFEXNBLZ
AFBH—_ZT—-N\FHA-—BEHAEE
767,250 7T ©

B EXFAIEEI  BARR Tt F
FH A& MBI ERRE AL
WMEEMIRE LR HIJ% 13.51B(1) {48
EATHEBR ESFENEE
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Audit Committee
ERZEEE

The audit committee of the Board (the "Audit
Committee”) comprises the non-executive Director,
Mr. Choi Kin Pui, Russelle, and the three independent
non-executive Directors, Ms. Yeung Mo Sheung, Ann,
Mr. Chin Wing Lok, Ambrose and Mr. Chong Ming Yu,
with terms of reference prepared in accordance with the
requirements of the Listing Rules. The Audit Committee is
chaired by Mr. Chin Wing Lok, Ambrose who possesses
appropriate professional accounting qualification as
required under the Listing Rules.

The primary duties of the Audit Committee include, inter
alia, monitoring integrity of the financial statements of the
Company and ensuring objectivity and credibility of
financial reporting, reviewing effectiveness of the risk
management and internal control systems of the Group,
overseeing the relationship with the external auditors of
the Company as well as ensuring maintenance of good
corporate governance standard and procedures by the
Company.

Review of Interim Results
ERPHES

The unaudited interim results for the six months ended 30
June 2018 have been reviewed by the Audit Committee
and HLB Hodgson Impey Cheng Limited, the auditors of
the Company, which were of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

On behalf of the Board
Ma Ho Man, Hoffman
Deputy Chairman

Hong Kong, 30 August 2018

SUCCESS UNIVERSE GROUP LIMITED E{EIRI AR A )

ExeR I EnRBe((E%%EERE))
KREBHEFFRTESERELER=A
BIUFATESHRIERL T » #KRELE
FHARTE  REZ B2 BERE IR
BELEMAABEREMGIE - EEREE
ZEFEREKERE - RABLETRAM
BRZEAZEXGTER -

BEZZBEe IEZRAR(EFPEA)E
RARAIFHHRER 2 B RERY
BEFEAE R AEERREENRA
ERERR R 2 BN - BE B AN EIIMNEAZ
2RED 2 BAR - AMFERA R BIMER RAFH
EEREREENER -

HE-FT-/\FRAA=1THLEREARZ
REERRNEBECHEREESRR
ARFRBAE GG HFEB AR
AREM - WELRARSREHERE
R e AR AE MR AEEHE
RHRE -

REREFS
SIELE
BIEX
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