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Operational Highlights
FERE

Revenue was HK$284.8 million and gross profit was
HK$21.0 million for the first half of 2017

Loss attributable to owners of the Company was
HK$21.1 million for the first half of 2017

The Group's flagship investment project, Ponte 16,
continued to strengthen its entertainment mix and
the Adjusted EBITDA* was HK$136.3 million in the
first half of 2017

A new commercial property in Wanchai was acquired
during the first half of 2017, in accordance with the
Group's strategy of generating steady recurring
rental income to broaden its revenue stream

Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation
and Amortisation (and excluded interest income from the pledged
bank deposit)
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The board of directors (the “Board”) of Success Universe
Group Limited (the “Company”) presents the unaudited
condensed consolidated financial statements of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2017 together
with comparative figures as follows:

Revenue
Cost of sales

Gross profit

Other revenue and gains
Administrative expenses
Selling expenses

Other operating expenses

Loss from operations

Finance costs

Share of results of joint ventures
Share of results of associates

Loss before taxation
Taxation

Loss for the period

Attributable to:
Owners of the Company
Non-controlling interests

Loss for the period

Loss per share
— Basic

— Diluted

The accompanying notes form an integral part of these
condensed consolidated financial statements.

Note
FisE

Wy 25 4
HERA

E7

H iz S A 5
TR

HERMX

H & F < 6(c)

RELERB 2B
FA TR AN 6(a)
R e hEFEA
i agk NI E S

R A& R
PR

R EER
B LA N B IR AL
ZN/NCIL &
IR AR
RYEER

BRER
— &K 9

— e 9

~ O

ERRMARAR(ARADESE([E
F2 DEJARRREMEB AR (FREIA
SEDBE_T—tFRA=THILERX
BERAZARELERGEAYBERRER
BT

For the six months ended 30 June 2017
HE-_ZT—t&A=1+HIL@EA

Unaudited
For the six months ended
REEX
BZLUL T HHLLEEA

30/6/2017 30/6/2016
—E—+F —ET—RF

~NB=1+H ~NA=1H
HK$'000 HK$'000
BET T BT T
284,844 347,059
(263,886) (334,540)
20,958 12,519
10,825 13,265
(57,837) (47,868)
(1,078) (623)
(2,202) (3,289)
(29,334) (25,996)
(1,349) (530)

269 250

7,153 10,592
(23,261) (15,684)
(23,261) (15,684)
(21,073) (12,613)
(2,188) (3,071)
(23,261) (15,684)

(043) HK cents 78Il (0.26) HK cents /&1l

(043) HK cents 781lll  (0.26) HK cents /&1l

BERY < I FE RAFHBES M B RE 2
AR D ©
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For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

Unaudited
For the six months ended

REEX

BZEUTHEIEABEA

30/6/2017 30/6/2016
—EB-tF T RF
~A=+H ~NA=1H
HK$'000 HK$'000
BEFT  BETR

Loss for the period AEAEE R (23,261) (15,684)

Other comprehensive income/(loss)  H#it2E W (E5i8)

Item that may be reclassified BEAREEN S HERZ

subsequently to profit or loss: ZIEH :
Exchange differences on translation BmEBINGB R R B HRE

of financial statements of FIEACERZRE

overseas subsidiaries 1,702 (205)
Total other comprehensive income/ Brfiie 2 AHEIRI E M2 mE

(loss) for the period, net of tax Yozt (E518) e 5@ 1,702 (205)
Total comprehensive loss for FHEEEHERARE

the period (21,559) (15,889)
Attributable to: BT FIEE
Owners of the Company NATIREER (19,289) (12,325)
Non-controlling interests FEPERR (2,270) (3,564)
Total comprehensive loss for AHEE2HEEEARE

the period (21,559) (15,889)

The accompanying notes form an integral part of these BEM 2 s A EM RGBT R 2
condensed consolidated financial statements. AR EB D o
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At 30 June 2017
R-ZE—+FRA=+H

Unaudited at Audited at
REEEX REZ
30/6/2017 31/12/2016
RoB—tF R-oTR%F
RAA=tH +t-—A=+—H

Note HK$'000 HK$'000
B BET T BT T
Non-current assets ERBEE
Property, plant and equipment M -~ R MR 10 36,001 37,904
Intangible assets EE E 11 6,082 8,021
Investment properties A 12 213,507 191,708
Interests in associates NN W - 13 553,996 543,621
Interests in joint ventures REERFE IR 14 4,153 3,884
813,739 785,138
Current assets REEE
Amount due from an associate U —fEHE L ARIFIE 13 196,000 294,420
Trade and other receivables JEWE SRR
HAth FE U BR 5K 15 71,568 35,014
Pledged bank deposits BEHEMIRITER 16 9,708 9,353
Cash and cash equivalents RekBeFEER 16 50,959 64,509
328,235 403,296
Current liabilities RBEE
Trade and other payables ERNEB SRR K
H Ath FE T BR K 17 45,028 17,604
Deferred income PRIEUT A 256 245
Bank loan |ITEN 74,000 122,500
Financial guarantee contract MIEHERER 19 644 10,000
119,928 150,349
Net current assets RBEEZFE 208,307 252,947
Total assets less current EEHERRBAEES
liabilities 1,022,046 1,038,085
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At 30 June 2017
R-ZZF—+HFHA=1H

Unaudited at Audited at
REEEX REZ
30/6/2017 31/12/2016
RoB—tF R-oTR%F
RAA=tH +t-—A=+—H

Note HK$'000 HK$'000
PaE BT T BT T
Non-current liabilities FREBEE
Deferred income B A 1,059 1,060
Loans payables ERER 18 33,611 30,668
Financial guarantee contract B IERE X 19 2,578 -
37,248 31,728
Net assets BEEFE 984,798 1,006,357
Capital and reserves ERXR HE
Share capital [N 20 49,265 49,265
Reserves Ea] 964,980 984,269
Total equity attributable to AARBRREGEREE
owners of the Company 1,014,245 1,033,534
Non-controlling interests IR R (29,447) (27,177)
Total equity ERBE 984,798 1,006,357

The accompanying notes form an integral part of these BEM 2 s A EM RGBT R 2
condensed consolidated financial statements. AR EB D o
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Condensed Consolidated Statement of Changes in Equity
ARG EERS K

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

Attributable to owners of the Company

KDARRER
Distributable Non-
Share Share reserve  Exchange Other Accumulated controlling Total
capital ~ premium  THAK reserve reserve losses Total interests equity

Bz Kivaf B ExdR HtBR  ZOER o FERRE  RaAE
HKSO00  HKSO00  HKSQ00  HKS'000  HKSO00  HKSO00  HKSO00  HKS000  HKS'000

BETT  EWTr  EWTr  ERfn EMTn ERTn ARTn B%fn ERfn

At1 January 2016 RIF-E

(Audited) -A-A(&%7) 49265 1418963 52333 (9.988) 976 (445361) 1,006,188 (20516) 1,045,672
Loss for the period TERER - - - - - (613 (12613) BO1) (15684)
Other comprehensive AHEEMEE

incomel(oss) &/ (E8)

for the period - - - 288 - - 288 (493) (205)

Total comprehensive AHH2E

incomel(oss) i/ (B e
for the period - - - 288 - (12,613) (12,325) (3,564) (15,889)
At30June 2016 R-E-7E
(Unaudited) ~B=tH
(RE%H) 49265 1418963 52333 (9,700) 976 (457.974) 1,053,363 (240800 1,029,783

At1 January 2017 il

(udited) SACBEER) M5 LGSR B M&S) U6 WEBY WBS QL) 10063
Loss for the period THEER - - - - - M) 1m) (2188 (23261)
Other comprehensive ~ AEEE{RE

incomef{loss) /(B8

for the period - - - 1784 - - 1,784 (€ 1702

Total comprehensive AHERE

incomelloss) /(58 aE
for the period - - - 1,784 - 21,0m3) (19,289) .21 (21,559)
At 30 June 2017 RIE-tE
(Unaudited) ~A=1H
(RE%H) 49265 1,418,963 52,333 (9,881) 976 (497411) 1004245 (29447) 984,798

The accompanying notes form an integral part of these BEMff 2 s E A 2SRRGB RR 2
condensed consolidated financial statements. BRCED ©
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For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

Cash flow from operating
activities

Cash used in from operations

Gain on disposal of property,
plant and equipment

Income taxes refund — overseas

Net cash used in operating
activities

Cash flow from investing
activities
Purchases of property, plant
and equipment
Purchases of investment property
Net proceeds from disposal of
property, plant and equipment
Net cash outflow from
acquisition of assets
Decrease in amounts
due from associates
Increase in deposit paid for
acquisition of property,
plant and equipment
Other cash inflow from
investing activities, net

Net cash generated from
investing activities

Note
B 5

REXBELECBRERE

REXBHRZRE
HEME - BFE K&
Z Wak

B BIFEHR— &8s

REXBBDAZREFHE

REFZHELEZRERE

BEWE  BEMERE

BEREYE

HEWE - BE k&iB
PTSTRIR 2 88

WBEEEZ RS ML FHE

R W B % B SR IRRL

WiEE  BER&REZ
EHREE

BREES HMREIRA
JHER

REFZHELEZRESFE

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A

Unaudited
For the six months ended
RIECEZ
BZUTHELIEAEA
30/6/2017 30/6/2016
—E—+F —Z—REF
~A=1+H NA=1H
HK$'000 HK$'000
BT T AT T
(42,250) (23,653)
- (1,646)
- 702
(42,250) (24,597)
(96) (22,870)
(21,107) -
- 3,239
- (548)
98,420 147,000
- (32,375)
47 922
77,264 95,368



Cash flow from financing
activities

Repayment of loan from
non-controlling shareholder

Repayment of bank loans

Repayment of loan from a director
and controlling shareholder

Loan from a director and
controlling shareholder

Loan from non-controlling
shareholder

Finance costs

Net cash (used in)/generated
from financing activities

Net (decrease)/increase in
cash and cash equivalents

Cash and cash equivalents at
the beginning of the period

Effect of foreign exchange
rate changes

Cash and cash equivalents at
the end of the period

Analysis of balances of cash
and cash equivalents
Cash and bank balances

The accompanying notes form an integral part of these
condensed consolidated financial statements.

For the six months ended 30 June 2017
HE_ZT—t&A=1+HILEA

Unaudited
For the six months ended
RICEZ
BZEUTHEIEAER
30/6/2017 30/6/2016
—B-tF T RF
ANA=+8 NA=1H
Note HK$'000 HK$'000
B BETF T BT
METHELECBRESRE
EEIFERBEREER
(1,035) (815)
BRIRITER (48,500) -
153& BEERIER
PRERE (25,000) (41,258)
—ZEERITBRER
25,000 63,000
FEVERR R R E 3K
3,044 1,574
B S AR AR (1,280) (530)
METH (BH)ELE
ZEEFE (47,771) 21,971
iﬁﬁ&ﬁﬁ%{ﬁlﬁ B
W) S EE (12,757) 92,742
BYRe MRS SEER
64,509 81,784
—Q\—Z*ZEJZE;Q%
(793) (801)
HRASRBEEEEEE
16 50,959 173,725
BERBEEEEER 2
RO
He MiRITE 50,959 173,725
BEMI i A2 S EAGRE M BHRER 2

AERCER D

INTERIM REPORT 2017 H HisR 4
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Notes to the Condensed Consolidated Financial Statements
fSER4R & MG SRR M &

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

1.

ORGANISATION AND PRINCIPAL
ACTIVITY

The Company was incorporated as an exempted
company with limited liability in Bermuda on 27 May
2004 under the Companies Act 1981 of Bermuda
and its issued shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding.

BASIS OF PREPARATION

The condensed consolidated financial statements for
the six months ended 30 June 2017 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standards (“HKAS(s)"”) 34, “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™).

The condensed consolidated financial statements do
not include all the information and disclosures
required for annual financial statements, and should
be read in conjunction with the consolidated financial
statements of the Group for the year ended 31
December 2016 as contained in the Company’s
Annual Report 2016 (the “Annual Report 2016").

The preparation of the condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

The condensed consolidated financial statements are
denominated in Hong Kong dollar (“HK$"). Unless
otherwise specifically stated, all amounts are
presented in thousand.

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A

1.

kS EE

ARARR-_ZTEMFREA-++H
REARE-NN\—FRRVZER
REAMKILASERRER DA
MEEBRTRONEBHAR S
BRAR ([BERZFT]) £ -

RRBZEBERRIEER

mREE

BE_T—tFXA=THLAE
AZERGEEMBRREREBX
Pra&Ess EmARRI(T LM AR ) sk
TAZBERBRBEREREBGE
~E([FEGAMAGDEMZE
BaEsr R ([FEETER]) E34
5 [P AFBERE ] ([EEes £
F34 RS -

BRGEMBHRRLARBEREF
MBHmERABLMBEN LB
HEEARRZ ZE—REFFHR(=
TNEERD AR AEEERE
—E-RFTZA=T—BLEFE
2B MR — B0 o

RmETEEBEEAF AR
BRGAMBRRE  EEERE
T~ ERTRIRER - axF 6
A RBREFERRZERIAR
FVNESEERBE WARIH
ZEHmESHE BEREGERAEEZT

e BETEER -

BREEMBRRIAEBE([EE])
275 - BRIERIMNFRITER - BRI
BE2BEHNUTTREMZS -



Notes to the Condensed Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report
2016, except for the impact of the adoption of the
new and revised HKASs, Hong Kong Financial
Reporting Standards (“HKFRS(s)”), amendments and
interpretations described below.

In the current interim period, the Group has applied
for the first time, the following new and revised
standards, amendments and interpretations (“New
HKFRSs") issued by the HKICPA, which are effective
for the Group’s financial period beginning on 1
January 2017:

HKAS 7 Disclosure Initiative
(Amendments)
HKAS 12 Recognition of Deferred

Tax Assets for Unrealised
Losses

(Amendments)

The application of the New HKFRSs has no material
impact on these interim condensed consolidated
financial statements and there are no significant
changes to the accounting policies applied in these
interim condensed consolidated financial statements.

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

3. TESHEERME

RAETPGAVBRERAFBLE
AABRERE T RFFHAK
AERT—B0 M TP RAF
RINEERI B G ER - BEM
B R ([ B BHRELER]) -
(BRI RN ERID -

RAFREEEA > NEEEXER
BB EFTE RS RM 2 AT ZIHE
R RARMERTRR - BRI AR ([
BEEVBRELEN]D IR -F
—tF A BARBRZAREME
HAR AR

BRGHEAETR  REE
(ERTAS)
BAEGAREAFE 12K HAEREBR
CHEN) B IETE
HAEE

ERFE BB HRE LR - S
th IR A MR EEAY
£ - L% MEARA B RE
FRER 2 B RR L mEARE) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

4. SEGMENT INFORMATION

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. This information are
reported to and reviewed by the chief operating
decision maker (the “CODM") for the purposes of
resource allocation and performance assessment.

The CODM considers the business from both
geographic and service perspective.

The Group has presented the following three
reportable segments:

—  Travel business: sales of air tickets and provision
of travel-related services.

—  Lottery business: provision of lottery-related
services to the lottery market in the People’s
Republic of China (“PRC").

—  Property investment business: receiving rental
income from leasing office premises in Hong
Kong.

(@) Segment Results and Assets

In accordance with HKFRS 8 “Operating
Segments”, segment information disclosed in
these condensed consolidated financial
statements has been prepared in a manner
consistent with the information used by the
Group’s CODM for the purposes of assessing
segment performance and allocating resources
among segments. In this regard, the Group's
CODM monitors the results and assets
attributable to each reportable segment on the
following bases:

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A

2 EER

REDBRREHBBAASEMEXE
NERZAMBHRERD - ZFEEH
TRETIBEERRE(TIEL
EOREE])  WHEETER A
DEEREERE -

ERERKENME RIRER T
[EIEYE

AEBEZ2NINAT=EEF2HS

1

— IREXRF HERERREHRIK
Lz AERE AR

FEER  MEREARLM
B(THE ) 2 EMISREF
SAARA AR

— VEREXY: BB HER
NREVPEERZHEWA -

(a) T HEEREE
RIZE LY REEREBR
[EEDE ] RtFMAES
MBRRPBEEZDEERTS
REREEZ TERERKRE
AAFEDBRIR - RO H
ZENPEERZEHEH
ZHABRE - UM T A&
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EEEREAT2HRDHEM

ZEENEE



Notes to the Condensed Consolidated Financial Statements (Continued)

4. SEGMENT INFORMATION (CONTINUED)

(@) Segment Results and Assets (continued)

Segment profit represents the profit from each
segment without allocation of corporate
administrative costs such as directors’ salaries,
share of result of associates and joint ventures
and corporate finance costs. To arrive at
reportable segment profit, the management
additionally provide segment information
concerning interest income, finance costs and
major non-cash items such as depreciation,
amortisation and impairment losses derived
from reportable segments. Unallocated
corporate income mainly comprises amortisation
on financial guarantee contract, management
fee income from an associate and other sundry
income. This is the measure reported to the
CODM for the purposes of resource allocation
and performance assessment. Taxation is not
allocated to reportable segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The revenue from external parties reported to
the CODM is measured in a manner consistent
with that in the condensed consolidated
statement of profit or loss.

All assets are allocated to reportable segments
other than tax recoverable, interests in
associates and joint ventures. Unallocated
corporate assets mainly included part of the
property, plant and equipment, cash and cash
equivalents of the central administration
companies.

BEESS

%

BARS R ST (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

4. DEEFR (AE)

(a)

DEEBEREE (&)
7 #0% F4E & 2 EBET RN 2 4
Ao WD B E T
X WMEZHe BHBEA
AREEREEERDENT
KA - RETEAETE2|D 2%
s BEEBIMREE T
EWA MBRKARKBAT
WMo ITE - EHEHERE
%E%E%#ﬁiﬁﬁzﬂ*
B ROBEEWRAFTESR
RUMBEREHEE  KE —
HHE R ARZEEREBIMARE
HFEIBEWA - kI E RS B
MRBEFEREZELEREKSE
ERFTERE - RHIAWESD
RREETERDEL

WERRAXKE2EBERDEE
EZHERFAXMOEEAT

i&/\i o

ERTEELERKE ZIND
W EHE iR S IEm kP ATA
ZETERE—B -

%ﬁﬁ?ﬁ“ CEATE®RN
MR EIFIR - REEE A
T&f“ﬁ%%Zﬁ?\W%MW
ANDEEEEETERRERPR
THRARZEBME - BE K
i RELREFERAR -
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M TS R R YL ()

For the six months ended 30 June 2017
BE_T—t&A=1+HILXEA

4. SEGMENT INFORMATION (CONTINUED) A.

(@) Segment Results and Assets (continued)
Information regarding the Group’s reportable
segments as provided to the Group’s CODM for
the purposes of resource allocation and

7 EER (&)

(a) T HEEREE (&)
RAHEARAEEEEZLE
RRERBEEEAREEAED
EEREFED RN AT

assessment of segment performance for the 2O ELEREY BT -
period is set out below:
Travel Lottery Property Investment Total
i P2 NERE At
Unaudited Unaudited Unaudited Unaudited
For the six For the six For the six For the six
months ended months ended months ended months ended
REEK REEH REEH REEH
BENTRMLAER EEATBHLAEAR HEUTASLAER  BEUATAHLAEA
30/6/2017  30/6/2016  30/6/2017  30/6/2016  30/6/2017  30/6/2016  30/6/2017  30/6/2016
ZE-tE "5 ZE-tf "2 5F ZE-tE “EF Bt “E 5
~AZ1TE AA=TH A~BZtE AA=1tH AB=tH #A=tH ~B=tH ~A=tH
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000
BeTn AT ATn BT #Tn  AETr  BETn BT
Revenue from external PIERFZBEREF
customers and reportable  2HAPUE
segment revenue 269,673 344,019 1873 3,040 3298 - 284844 347,059
Reportable segment AT2H28(58R)/
(loss)/profit Bl 8312 (3618  (1.170)  (10,830) 2,257 = (1.225)  (14,448)
Share of results of joint FlhABMEEE
ventures 269 250
Share of results of associates  JEEEAL AR ELE 7153 10,59
Unallocated corporate income ~ RAREMA 10,101 10,109
Unallocated corporate ROELERR
expenses (33453) (21,662
Finance costs BRA (106) (525)
Consolidated loss before ~~ RBiAISAER
taxation (23261)  (15,684)
Taxation ME -
Consolidated loss for TEMERER
the period (23261)  (15,684)

SUCCESS UNIVERSE GROUP LIMITED B =R AR A T




Notes to the Condensed Consolidated Financial Statements (Continued)
R4 S I IS SRR M= ()

For the six months ended 30 June 2017
HE_ZT—t&A=1+HILEA

4. SEGMENT INFORMATION (CONTINUED) 4. % ip&H (&)

(a) Segment Results and Assets (continued) () PHEBEREE (&)
Travel Lottery Property Investment Total
g b2 NERE fit

Unaudited  Audited Unaudited  Audited Unaudited  Audited Unaudited  Audited
AEER  LEn AEER G5k AEBR SEV REBR 4E0
At At At At At At At At
30/6/2017 3171272016 30/6/2017 31/12/2016 30/6/2017 31/12/2016 30/6/2017 31/12/2016
IE-tE R K ZER-tf CER5F ZE-tE CER0F ZE-tE DR R
A TZA 72y B AR TZA A TZA
=R =t-A ZtR =t-A =t =t-R ZtR =t-A
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BeTn AT RMTr AT BETR AETr B%Tn BkTr

Reportable segmentassets ~ AF2HAPEE 55418 51079 58200 24930 235113 224454 348731 300463

Unallocated corporate assets KA BEEEE

- Interests in associates —RBENRIZER 553,99% 543,621
— Amount due from an associate  — JEU— B4 A R)ZIE 196,000 294,420
- Interests in joint ventures —RNAEE R 4,153 3,884
— Corporate assets —PEEE 39,004 46,046

1141974 1,188,434

INTERIM REPORT 2017 R Ei3R &
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & M TS R R YL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

4. SEGMENT INFORMATION (CONTINUED)

(b) Other Segment Information

Travel Lottery
g ¥z
Unaudited Unaudited
For the six For the six
months ended months ended
REEH REER

BENTAMLAER BEATHHLAMEA
30/6/2017  30/6/2016  30/6/2017  30/6/2016
Z8-tF TR EF 234 TR F
AB=tB ~A=TR #~R=tR ~A=TH
HKS'000  HKS'000 ~ HKS'000  HK$'000
BT EYTT  BMTRm BRTR

4. FEHEFR (&)
(b) HithDEEH

Property Investment ~ Other corporate entities Total
nERE Eft¥ER it
Unaudited Unaudited Unaudited
For the six For the six For the six
months ended months ended months ended
AR REER AEEH

BEUTABLABE BENTEMLABR  BEATABLABA
30/6/2017 300612016 30/6/2017  30/6/2016  30/6/2017  30/6/2016
SE-tE T3AE S8-LF T3 AE S¥-tE SR
AB=tR RA=TR ARZtR AATE ABZtR AA=TA
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000
ABTR BETR RMTR BRTR MR AETR

Interest income FlEWA 2 2 6 28
Depreciation on 0% BRER

property, plantand KB ZHTE

equipment (321) (326) (503) (877)
Impairment loss AENEERA

recognised on LHEER

1 = 16 18 3 267

(1761)  (1,117)  (2585)  (2320)

intangible assets (2:202) (3.289) - - - - - - (2.202) (3,289)
Farvaleganon  HEMEZ

investment NFENE

properties - = - = 692 = - - 692 -
Finance costs HHBAA - (5 - - 1m) - (106) (55 (1,349) (530)
Aditions to REFBEAE

non-current assets* 12 86 65 213 21107 - 19 251 21,203 22,810
*

Additions to non-current assets only include the
additions to property, plant and equipment and
investment properties during the period.

SUCCESS UNIVERSE GROUP LIMITED B =R AR A T
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRR S I ISR M & (4

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

5. OTHER REVENUE AND GAINS 5. Hflzm RIWA
Unaudited
For the six months ended
RBEX
HEUTAMIEAEA
30/6/2017 30/6/2016
—E—+F AN
ANA=1+H NA=1+H
HK$’'000 HK$'000
BET T BT T
Other Revenue: Ha k-
Interest income on bank deposits  $R1T17 3% 2 F S U A 31 267
Total interest income on financial 17 IFIZ A EREZ
assets not at fair value through IR Z TS EEY
profit or loss @F| S A 31 267
Management fee income EEEWA 84 92
Fair value gain on investment BEYEZ N ERE
properties 692 -
Gain on disposal of property, HEWE - BE RFZBE
plant and equipment Z Wz - 1,646
Other income HE A 18 656
825 2,661
Other Gains: HiA :
Amortisation of financial WG R G H#E Y
guarantee contract 10,000 9,999
Net exchange gain HNE S 2 - 605
10,000 10,604
Total 4% 10,825 13,265
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S MR M T (&

For the six months ended 30 June 2017
BE_T—t&A=1+HILXEA

6. LOSS BEFORE TAXATION 6. BRBIAIEIE
Loss before taxation is arrived at after charging as S BIEEC B T5IEE
follows:
Unaudited
For the six months ended
REEZ
BEUUTHHIEAEAR
30/6/2017 30/6/2016
—E—+5F ;g_/\i
ANA=1H NA=TH
HK$'000 \HK$'OO_O
BT T BT
(a) Finance costs (a) B #E R AR
Interest on bank loans IRITERZHE 1,243 -
Interest on bank overdraft RITES 2 F B - 5
Interest on loan from a director —REERIERR
and controlling shareholder BERZHE 106 525
Total interest expenses on WIER A FENIE &=
financial liabilities not at fair b 3= -
value through profit or loss BF B RX 1,349 530
(b) Staff costs (b) B TR A
Salaries, wages and other e TERHAMET
benefits (including directors’ (BRESHMS)
emoluments) \ 26,932 27,026
Contributions to defined ERBEFURIRETEI 2
contribution retirement plan B 1,443 1,532
28,375 28,558
(c) Other items (c) HA1EH
Auditors’ remuneration Z RN 600 600
Bad debts written off 122 BR 5 - 25
Depreciation on owned QE%% T 5 B 75 1
property, plant and ZIE
equipment \ 2,585 2,320
Gross rental income from REYEBRES WA
investment properties 3,298 —
Less: Direct operating B BREEES KA
expenses incurred for ZREMEEL
investment properties L EEEBERX

that generated rental
income during the

period (455) -

Operating lease rentals KEHERS
— properties — Y 4,623 4,283
— plant and equipment — BB Mkt 242 214
Impairment losses recognised MBI EERRZBIE

on intangible assets* B8+ 2,202 3,289

*  This amount is included in “other operating expenses” on Y REBREHEERRAGTA [
the face of the condensed consolidated statement of profit WEFET | -

or loss.

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A



Notes to the Condensed Consolidated Financial Statements (Continued)

7. TAXATION IN THE CONDENSED

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

7. REPGEEERZHIA

Unaudited
For the six months ended
REER
BZUTHEILEAEA
30/6/2017 30/6/2016
—E—+tF —TE-RF
A~A=1+H ~NA=1H
HK$'000 HK$'000
BT T BT T

Current tax BNEAFR I8

No Hong Kong Profits Tax, in which the subsidiaries
operate, has been provided for the six months ended
30 June 2017 and 2016 as the Group has no
estimated assessable profits for the periods.

PRC subsidiaries are subject to PRC Enterprise Income
Tax at 25% (2016: 25%). No provision for PRC
Enterprise Income Tax has been made for the six
months ended 30 June 2017 and 2016 as the Group
has no assessable profits arising in the PRC.

Canadian subsidiaries are subject to Canadian
Corporate Income Tax which comprises federal and
provincial income taxes. The net federal income tax is
calculated at 15% (2016: 15%) and the provincial
income tax is calculated at the rates prevailing in the
relevant provinces. No provision for Canadian
Corporate Income Tax has been made for the six
months ended 30 June 2017 and 2016 as the Group
has no assessable profits arising in Canada.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

HRAREERTBEEZWERA
AR (5t FERRBOS A - Eut
MERBE_T—tFR-_F—RX
FRNA=THLERNBERZEFENE
MR B A

FENEB AR AEZ2%(ZF— X
F:25%)MEHRNPBRCERSE
e BARAEERBE_Z—+F
F=—FE—RFNA=Z+HLEAEA
IS A TE P B BE AR R AR B v A -
Ut BERL R B TS TR /E
=K

MEXKB AR AR INEREZE
FEH  EFEaBARERME
B o HEEFPIFHRIZ15% (ZF—X
F15%) 58 - MERAEHANZ
HEEDZERMEE - ARA
SEREBE _T—tFR-_F—X
FHRA=ZTHIENEARARBEL N
ERELRRVGN - Bt HE
SLINE AR RS IEL#E -

RE A AR R E £ 2 HIBRNE
RDERR 2 BRI RTH
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S MR M T (&

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

8.

DIVIDENDS

The directors of the Company (“Directors”) do not
recommend the payment of an interim dividend for
the six months ended 30 June 2017 (for the six
months ended 30 June 2016: nil).

No dividend payable to owners of the Company
attributable to the previous financial year was
approved and paid during the period.

LOSS PER SHARE

The calculation of the basic loss per share attributable
to the owners of the Company is based on the
following data:

B2

ARREF(EF)TE2EREE
—E—tFRA=THIEAREAK
N R(BE-ZT—R"FERA
=tHIANEAR : &) -

O B PO 5 A A e ST Y | — R8T B
FEBRADAREZIRE -
ZREE

ARABRREEEFREREBRTIR
BATEUEAE

Unaudited
For the six months ended
KRB
BZUTHEILEAEA
30/6/2017 30/6/2016
—E—tF —ZE—R
A~B=1+H NA=TH
HK$’000 HK$'000
BT T BT T
Loss: g
Loss for the period attributable to  ZNA B A% 5 &S
the owners of the Company NHARE S (21,073) (12,613)
‘000 ‘000
Fi T
Number of shares: BREOER :
Weighted average number of STESREREE
shares for the purpose of AR {7 hn#E - Y9 85
basic loss per share 4,926,491 4,926,491

Diluted loss per share for the six months ended 30
June 2017 and 2016 was the same as the basic loss
per share. There were no potential dilutive ordinary
shares outstanding for both periods presented.

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A
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10. PROPERTY, PLANT AND EQUIPMENT

11.

Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

10. 1% - BERRE

HK$'000
BT
Carrying amount as at 1 January 2016 R-E—RF—HA—BZEHEHE
(Audited) (B&=%) 22,138
Additions NE 22,870
Fair value adjustment on acquisition WHE RS AT E 54
Disposals and written back H & K E] (2,210)
Depreciation e (2,320)
Exchange alignment [E 5 8% 856
Carrying amount as at 30 June 2016 R-ZE—RNFERNA=+HZEAE
(Unaudited) (RE&EZ) 41,388
Carrying amount as at 1 January 2017 RZZE—+tF—A—BZKREE
(Audited) (fe&|Z) 37,904
Additions NE 96
Depreciation e (2,585)
Exchange alignment B b, 3 B 586
Carrying amount as at 30 June 2017 R-B—tEANA=+AZEEE
(Unaudited) (REEXK) 36,001
INTANGIBLE ASSETS "M BEEE
Trademark  Client list Total
BE EFRE ast
HK$000 HK$ 000 HK$'000
BETT BB T BT
Cost Jo %N
At 1 January 2016 R=—E—X<F—H—H 24,354 6,807 31,161
Exchange alignment kS 797 224 1,021
At 31 December 2016 RZZE—REF
and 1 January 2017 +-—A=+—B8BxXK
—F—+F—H—H 25,151 7,031 32,182
Exchange alignment kS 1,005 281 1,286
At 30 June 2017 R-ZE—tFEXA=TH 26,156 7,312 33,468
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M TS R R YL ()

For the six months ended 30 June 2017

BE-_ZT—tFXNA=TRHLEREA

11. INTANGIBLE ASSETS (CONTINUED)

1. BN EE (&)

Trademark  Client list Total
5L EFEE a5t
HK$'000 HK$'000 HK$'000
BT BT TT BT
Accumulated amortisation E5TEE R IBEERSE
and impairment losses
At 1 January 2016 RZE—RF—H—H (13,521) (6,807) (20,328)
Impairment loss RIEEE (3,167) - (3,167)
Exchange alignment ME 5, 58 BE (442) (224) (666)
At 31 December 2016 RE—RF
and 1 January 2017 +=-—A=+—8xXK
—_E—t+F—H—H (17,130) (7,031) (24,161)
Impairment loss BB EE (2,202) - (2,202)
Exchange alignment PE X FA R (742) (281) (1,023)
At 30 June 2017 R-ZZE—tFXA=1+H (20,074) (7.312) (27,386)
Carrying amount IREE
At 30 June 2017 R=TB—tFAXA=1H
(Unaudited) (REEZ) 6,082 - 6,082
At 31 December 2016 RZZ—X
(Audited) —A=1t—
(R&ER) 8,021 - 8,021

SUCCESS UNIVERSE GROUP LIMITED B =R AR A T



Notes to the Condensed Consolidated Financial Statements (Continued)

11. INTANGIBLE ASSETS (CONTINUED)

Trademark

In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its interim impairment test for
the trademark by comparing its recoverable amount
to its carrying amount as at 30 June 2017. The Group
has conducted a valuation of the trademark based on
the value in use calculations. With reference to the
valuations carried out by an independent professional
valuer (“Valuer”), who has among the staff, fellow
members of the Hong Kong Institute of Surveyors,
the recoverable amount of the trademark was
reduced to an amount equivalent to approximately
HK$6,082,000 (31 December 2016: equivalent to
approximately HK$8,021,000). Therefore, an
impairment loss equivalent to approximately
HK$2,202,000 recognised for six months ended 30
June 2017 (for the six months ended 30 June 2016:
equivalent to approximately HK$3,289,000). The
recognition of impairment loss is mainly contributed
by the decrease in revenue as previously expected
due to a more competitive environment of the travel
industry. Any adverse change in the assumptions
used in the calculation of the recoverable amount
would result in further impairment loss.

The valuation of the trademark is based on the relief-
from-royalty method and uses cash flow projections
based on financial estimates covering a five-year
period, the expected sales deriving from the
trademark in the travel cash-generating unit (“CGU")
and a pre-tax discount rate of 24.70% (31 December
2016: 16.30%). The cash flows beyond the five-year
period are extrapolated using a steady growth rate of
2.00% (31 December 2016: 1.32%). This growth
rate does not exceed the long-term average growth
rate for travel markets in which the Group operates.
Management has considered the above assumptions
and valuation and also taken into account the
business plan going forward.

11.

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

BNEE (A

5
BEESSTERNEIREER
Bl AEEKEE ke esEE
HR-_ZE—tFNA=+HZEM
BELLE - EATKEEHEZFH
BEAR AEBEEREERER
HEAEREERENTHE - 2EE
S EEMER((EEM]) (HEEF
EEBNEMESEREE)#ETL
HE HREZARESERDER
LR H)7E #6,082,000T(—F— X
F+_A=1+—H8: HEROBE
8,021,0007L ) M It B E - FT
—+FXRNA=ZTHIENEAEER
BEEEEEN4E% 2,202,000 7T
(BE=_Z—X"FNA=Z+tHL~AE
R lBER %) %E%3,289,0007T ) °
BRAREEEETERERETERS
FHBHR - ERWERBETER
WL ARGTETKRESE L BE
MBERAFIES) - BRI REE £
—WEEE -

HEZAERAMNEFEERES
FEE UYERABBRERAFHZ
B EEr - HHREIRERESEL
BU(BReELEN]) Z2EEZH
EHEARBRTATAGIR X 24.70% (=
T—XNF+-A=1+—8 :16.30%)
BHZBEEREERAET - BEAR
FHzHEeREARBREEEREER
200% (= —X~"F+=_A=+—
H:132%)#HE - BAERELT
BAAEBEEMEKRETSGZE
HEHERR - EEECZE R Lill
B REE S MEFTRAKRERR

£
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

12. INVESTMENT PROPERTIES 12. BEYE
Fair value HK$'000
NS BT T
At 1 January 2016 RZZE—RF—H—H =
Addition NE 191,708
At 31 December 2016 and 1 January 2017 RZ-ZZTE—X~"F+_A=+—H
NZ_F—+F—H—H 191,708

Addition INE 21,107
Increase in fair value recognised in the NGRS BRRERLZ

condensed consolidated statement NEEE

of profit or loss 692
At 30 June 2017 (Unaudited) REZB—tEXRNA=ZTHKREER) 213,507

The Group’s properties interest held under operating
leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and
are classified and accounted for an investment
properties. The fair value of investment properties
located in Hong Kong is determined using direct
comparison approach by reference to recent sales
price of comparable properties on a price per square
feet basis.

The investment properties were classified as level 2
under the fair value hierarchy (31 December 2016:
level 2).

There were no transfers into or out of level 1, 2 and
3 during the period. The Group’s policy is to
recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

For the six months ended 30 June 2017, the Group
had pledged one of the investment properties with a
carrying amount approximately of HK$192.4 million
(31 December 2016: approximately HK$191.7
million) to secure a bank loan granted to the Group
(note 24(c)).

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A

AR IR TR B 5 TR
SRAKIEERE 02 MER S
EAATERRGE  DRAED
ESERAE - R EBZRED
%7 AFATESET LR
B T R 2 BB
BB -

REYWEEANFEBRTIOEAESE
/(B —RF+=-_A=+—H:
FEM) o

REAN - F— ZR=R2EIE
B AEEZBRREELERT
BEERERER  =REHRTER
BRAEE -

BHE-_Z—tFNA=ZTHLEARE
A ASBEHEHEEFR—BERERE
#9785 % 192,400,000 T ( — T — N F
+ = A=Z+—H8B: &8 K
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRR S I ISR M & (4

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

13. INTERESTS IN ASSOCIATES 13. REtE RN Rl 2
Unaudited Audited
RSEZ eI
At At
30/6/2017 31/12/2016
i i
—E—+F —E N
ANA=+H +=-A=1+—H
Note HK$'000 HK$'000
BEE BT T BT T
Deemed capital contribution  1@EEREE (b) 103,200 99,978
Goodwill P (c) 19,409 19,409
Share of result of associates — JE(LEE< N T34 113,968 106,815
236,577 226,202
Amount due from associates  FEULEE & A B FXIB
(note 21(b)) (K1a£21(b)) (d) 513,419 611,839
749,996 838,041
Less: Amount shown under W BB ETRIRZ
current assets + % (d) (196,000) (294,420)
Amount shown under ERBEETFAIRZ
non-current assets x| 553,996 543,621
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

13. INTERESTS IN ASSOCIATES
(CONTINUED)

(a) The following list contains only the particulars
of associates, all of which are unlisted corporate
entities, which principally affected the results or
assets of the Group:

13. REFE ARz e (&)

(a) TRESFINHAEEERELE
EBKNEIBZEZH L RRN
A ZEMEREY/IFEL

TAANERE

Proportion of ownership interest

BERERLA
Particulars of

Place of issued and Group's Held Held by a

incorporation/  paid up effective by the subsidiary

operations share capital interest  Company B
Name of associate MR,/ BRTR ASE HAARRXE  WEAFE Principal activity
BENF LR EXBH BRRAFHE ERER ] BE TEER

% % %

Pier 16 - Property Macau 100,000 shares of 49 - 49 Property holding

Development Limited A
("Pier 16 - Property

Development”) (note) 100,000 R SR EE
TRBNEERRY 100 &7

BRAR(T 8% (FeMxl) z

BR])(Hit) )

Macau Pataca

("MOP") 100 each

Note: As at 30 June 2017 and 31 December 2016, Pier 16
— Property Development held the equity interests of
the following companies with the details as below:

SUCCESS UNIVERSE GROUP LIMITED B =R AR A T
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRR S I ISR M & (4

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

13. INTERESTS IN ASSOCIATES

13. REE R Rz e ()

(CONTINUED)
(a) (continued) (a) (#&)
Proportion of
effective interest
Particulars of held by Pier 16
Place of issued and - Property
incorporation/ paid up Development
operations share capital BT AENE
Name of associate HmRL/ BRTR BEHE Principal activity
NG EXBH BRRAFE BRERLE TEXE
%
Pier 16 - Entertainment Group Macau 2 shares of MOP24,000 100 Provision of
Corporation Limited P and MOP1,000 management
TERESEERAR respectively services for
2R RIE{E 24,000 casino operations
JRPI7T % 1,000 2P T ARG B RT
A\ BER%
Pier 16 - Gaming Promotion, Macau 1 share of MOP50,000 100 Provision of gaming
Limited AP 1 1R & 50,0002 70 promotion
TRERNA—A BRAA pd; i services
REETHNA
TR
Pier 16 - Management Limited Macau/Hong Kong 2 shares of MOP24,000 100  Hotel management
T EEREARAT and Macau and MOP1,000 BEEE
B/ BB RAM respectively

(b)

The deemed capital contribution is referenced

217 BB 24,000
BT 1,00002M T
b i

to the financial guarantee contracts (note 19)
granted by the Group to the associates.

(b) BEERNLBIEAEE RS

NEBRRZETHHERELD

(PftzE19) ©
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S MR M T (&

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

13. INTERESTS IN ASSOCIATES
(CONTINUED)

(b) (continued)

(c)

In view of the maturity of the existing
syndicated loan facilities (the “Existing
Syndicated Loan Facilities”) in the aggregate
amounts of HK$1,900 million and Renminbi
("RMB") 400 million (the “Existing Facility
Amount”) granted to Pier 16 — Property
Development on 29 June 2017 and for the
purposes of, among others, refinancing the
Existing Syndicated Loan Facilities and financing
the repayment of certain shareholders’ loans
previously advanced to Pier 16 — Property
Development. Pier 16 — Property Development
entered into an amended and restated facility
agreement (the “Amended Facility Agreement”)
with among others, a bank as lender in June
2017. Pursuant to the Amended Facility
Agreement, the maturity date under the Existing
Syndicated Loan Facilities agreement was
extended to 28 June 2022 and the Existing
Facility Amount was revised to the aggregate
amounts of HK$735 million and MOP273
million (the “Revised Loan Facilities”) The
Revised Loan Facilities are secured, among
others, a serval guarantee provided by the
Company.

Goodwiill

Because goodwill is included in the carrying
amount of the interests in associates and is not
separately recognised, it is not tested for
impairment separately by applying the
requirements for impairment testing in HKAS
36. Instead, the entire carrying amount of the
interests in associates is tested for impairment
as set out in note 13(d) below.
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13. REFE R Rz e (A

(b)
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——FRAZ+N\B:RER
BB NMBIREGHEBE
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BT ([RIEFTERME]) °
KIETTERMER(EFREE)
AR R H —IEERIEER o

2k

R EEI AR Z Q5 2 #
SAREE - WEBYHER - W
BARAELBSTERFE 365
ZRAE R AR EETTEILRE
R o AT BT X EE
13(d) FTEk - OB E AR s
Z ERPRRE ES R ORE R o



Notes to the Condensed Consolidated Financial Statements (Continued)

For the six months ended 30 June 2017
HE_ZT—t&A=1+HILEA

13. INTERESTS IN ASSOCIATES 13. R E DRl 2% (4B

(CONTINUED)

(d) FEUYCHEEE R RRIARER

(d) The amounts due from associates are

unsecured, interest-free and have no fixed terms
of repayment. Their carrying amounts are not
materially difference from their fair value.

As for the purpose of repayment of
shareholders’ loan, amount due from an
associate of HK$196.0 million (31 December
2016: approximately HK$294,420,000) was
reclassified to current assets as it is expected to
be recoverable from the associate within next
twelve months from the end of the reporting
period.

The Group completed its interim impairment
test for interests in associates by comparing the
recoverable amount of interests in associates to
its carrying amount as at 30 June 2017. The
Group has engaged Valuer to carry out a
valuation of the interests in associates as at 30
June 2017 based on the value in use
calculations. This valuation uses cash flow
projections based on financial estimates
covering a five-year period, and a pre-tax
discount rate of 12.48% (31 December 2016:
12.81%). The cash flows beyond the five-year
period are extrapolated using a steady growth
rate of 3.00% (31 December 2016: 4.92%) for
the casino and hotel industries in which are
operated by associates. Management has
considered the above assumptions and valuation
and also taken into account the business plan
going forward.

o B R E EE R
%°M$#EZ$EEﬁA
NPETEEAER -

A FE IR — R B 8 R R R85
%msmowomﬁ_;—ri
+-_A=+—8B: B
294 420,0007T) FEHAR] 3R &

ERETERAALEEA
T%@ﬁﬁ%ak%%ﬁ 7

FHEEENDEARHEE -
AEBHEREE R A 2
ZAREleEEEN T —+

FXNAZ+HZEEEEL
B AT E B A A
ZHEEZFHREAR - AE
EoZEGEMBERERER
HERFEAENR-_ZT—LFAN
A=THREE R R 2 EmE
11018 - BXHEFEBRER
ERFH B ARBRT
ATBRIR K 12.48% (ZZ — N F
+TZA=+—H:1281%) 1%
H2REeREREAET - BE
ﬁiﬁﬂziﬁéumimﬁ%)ﬂ%ﬁ%
NEFTIE SRS N BEEY
BEERE300%(ZZ—X
F+-_A=+—H :492%)#
B -EEEDERE LMRR
ﬁﬁ ME R RAREBERE
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & M TS R R YL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

14. INTERESTS IN JOINT VENTURES 14. REELE R
Unaudited Audited
REER REZ
At At
30/6/2017 31/12/2016
i i
—E—tE —E—XF
ARA=+H +TZA=1+—H
Note HK$’000 HK$'000
B aE BET T BT T
Share of net assets EIREEFE 2,683 2,414
Amount due from a joint JEW—FEAEBEFIA
venture (note 21(b)) (KtzE21(b)) (b) 10,170 10,170
12,853 12,584
Less: Impairment loss B OREEE (© (8,700) (8,700)
4,153 3,884
(a) Details of the Group’s Interests in the (a) AEEREELE RS
Joint Ventures are as Follows: Fak
Particulars of issued Group's
and paid up share effective
Name of Form of Place of capital interest
joint venture business structure  incorporation ERTR KEE  Principal activity

RELREH EBRBIA AL AR BRRAGE

EREER TTER
%

Surplus Win Incorporated British Virgin Islands 2 shares of USD1
Enterprises Limited 3 fAX ("BVI") each
(note) RERLHE R EREE
BBEREARRA (ZBR#EE]) 1ETZRR
(Hist)
Note: As at 30 June 2017 and 31 December 2016, Surplus Hfat -

Win Enterprises Limited held 80% effective interests
in Double Diamond International Limited (“Double
Diamond”, a company incorporated in the BVI with
limited liability). The principal activity of Double
Diamond is pier operation in Macau.

SUCCESS UNIVERSE GROUP LIMITED B =R AR A T

50 Investment holding

REER

RZF—+tFNA=F+HE=F
—NF+ZA=1+—H BT
2B R A A]F A Double Diamond
International Limited ([Double
Diamond] + — ] IR 2 /& & X B
Btk sz R AE]).Z80%
B B¥ ## 25 ° Double Diamond =
EIFRPT LB ©



Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & M TS R R AL (A

14. INTERESTS IN JOINT VENTURES
(CONTINUED)

(b) The amount due from a joint venture is

(9)

unsecured, interest-free and has no fixed terms
of repayment.

The Group has advanced HK$12 million to the
joint venture to finance the acquisition of
certain assets. In the opinion of the Directors,
the Group will not demand for repayment
within twelve months from the end of the
reporting period and the advance is therefore
classified as non-current assets.

As at 30 June 2017, the carrying amount of
amount due from a joint venture was
approximately HK$10.2 million (31 December
2016: approximately HK$10.2 million).

As at 30 June 2017, the accumulated
impairment loss of interests in joint ventures
was approximately HK$8.7 million (31
December 2016: approximately HK$8.7 million),
which is considered to be adequate as there are
no indication for further impairment. The
recoverable amount of this advance is
determined based on the net cash flows from
operations estimated by management for the
coming five years.

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

14. REELR 2R (A)

(b) BE—HELEEFARER

(c)

o B M E E R

AEBEMAEDERGBE
12,000,0007T + Bl EE TE
B TemBmERTERT=
BRARERER  MEKZE
BROBRIERBEE °

RZZE—+FA=1+H" &
W—HEErEREZEAE
#4) /5 7 #10,200,000 T ( = &
—RNE+-A=+—8: 4%
# 10,200,000 7T) °

RZZE—+tFA=1+H"H
R BIPRBTREE—FIEL
BE WREECEIERY
2 REBEBEORBE
8,700,000 L(ZF—RF+=
A=+—H : #/%% 8,700,000
JC)  WARBRH - ZEBRZ
AU [l & 58 TR E 1 FE R 2K
hFEREMBNREREFRE
ZIEETEERE ©
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

15. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables, the aging
analysis for trade receivables, based on the due dates
and net of impairment loss, is as follows:

15%%%%%%&E@%WE

FA

B R UE 5 IR 5K K H A 8 UL AR
R BWE SRFIZE A K
BRORERERR BRI DMIAT -

Unaudited Audited

REEX KEZ

At At

30/6/2017 31/12/2016

—E—tF AN

RA=+H +ZH=1+—H

HK$'000 HK$'000

BT T BT T

Current B HA 18,408 3,514
31 to 60 days overdue BHEI31 £60H 4,218 419
61 to 90 days overdue #HI61 £90H 3,378 129
Over 90 days overdue B AR 90 B 1,716 305
Trade receivables eI Z 5 BR K 27,720 4,367
Other receivables E A EUS AR K 23,182 14,676
Prepayments and deposits AR RIE Rige 20,666 15,971
71,568 35,014

All of the trade and other receivables are expected to
be recovered within one year.

The Group normally allows an average credit period
of 30 to 90 days to customers of lottery business (31
December 2016: average credit period of 30 to 90
days); 30 days to customers of travel business (31
December 2016: average credit period of 30 days).
For the customer of property investment business, no
credit period was granted.
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P U B 5 B 5K Se L At 8 Ui Bl K
BN —FAkE -

AEE-—RAETHEEBRF3I0E
WHZFHEER(ZE—XRE+=
A=+—H:30290H 2 F¥HEzE
H) - MR TIREFFEF308 2
FHEEH(ZZE—XR"E+ A
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MERBEEBREFME MERT
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S M RRMEE (&

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

16. PLEDGED BANK DEPOSITS/CASH AND 16. KB TES HEeRE

CASH EQUIVALENTS T E{EIEH
Unaudited Audited
REER REZ
At At
30/6/2017 31/12/2016
S N
—E—tF —ET—RF
AA=+A +=ZA=1+—H
HK$’000 HK$'000
BET T BT
Cash and bank balances 0 e MIRITHE S 30,959 32,500
Non-pledged bank deposits |IPRIRITER 20,000 32,009
Pledged bank deposits EIRRERITIERK 9,708 9,353
60,667 73,862
Less: Pledged bank deposits B BERITER (9,708) (9,353)
Cash and cash equivalents in the  FBA4AIRERERZ
condensed consolidated RekREeFEIER
statements of cash flows 50,959 64,509
Included in cash and bank balances as at 30 June RZE—+tFA=THZRE K
2017 is an amount denominated in RMB of IRITHESRT - BE—FEUARKE
approximately RMB6.5 million (equivalent to B2 KIB A A K ¥ 6,500,000 7T (18
approximately HK$7.6 million) (31 December 2016: ZR49%8% 7,600,000 T) (ZF—N
approximately RMB2.9 million, equivalent to F+TZRAR=+—H: HARHK
approximately HK$3.3 million). Remittance of RMB 2,900,0007T © #8 F KN B K
out of PRC is subject to exchange restrictions 3,300,0007T) ° #§ A ¥ EE
imposed by the PRC government. RINEX R BT B it 2 SMNEE
R ©
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Notes to the Condensed Consolidated Financial Statements (Continued)
R4S I ISR M & (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

17. TRADE AND OTHER PAYABLES 17. ERE SRR R HE M ENER
EN
Included in trade and other payables, the aging BEAEENE ZER R E MENNER
analysis for trade payables, based on the due dates, PR ZEMNEZEFILEEA 2R
is as follows: BT -
Unaudited Audited
REER KEZ
At At
30/6/2017 31/12/2016
i I

—E—tF T RF
AA=+H tZA=1+—H
HK$'000 HK$'000
BT T BT

Current BNER 14,528 3,021
31 to 60 days 31E60H 574 702
61 to 90 days 61290 H 535 380
Over 90 days #8348 90 H 371 654
Trade payables FETE SRR 16,008 4,757
Accrued charges and FEETE A & o FE AT BR R

other payables 29,020 12,847

Financial liabilities measured at HEHER AT E2 G aE
amortised cost 45,028 17,604

36  SUCCESS UNIVERSE GROUP LIMITED /=32 545 R A &l



Notes to the Condensed Consolidated Financial Statements (Continued)

18. LOANS PAYABLES

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

18. EfH B

Unaudited Audited
REER REZ
At At
30/6/2017 31/12/2016
S i
—E—tF AN
ARA=+tH +=ZHA=+—H
Note HK$’000 HK$’'000
BaE BT T BT T
Loans from non-controlling JEFERRRR R 2 B
shareholders

— 1034635 B.C. Ltd. — 1034635 B.C. Ltd.

(1034635 BC") ([1034635BC]) (i) 26,305 23,362

— Up Fly Limited (“Up Fly”) — RABRAE]

([FF1) (ii) 7,306 7,306

Amounts shown under EMBBEFRITZ

non-current liabilities L 33,611 30,668

Notes: Kt -

() 1034635 BC was a non-controlling shareholder of an () 1034635 BC B2 m] —[EE#HF 2 &
indirect non-wholly owned subsidiary of the Company, K1/ 2~ 51665127 British Columbia Ltd.
namely 665127 British Columbia Ltd.. The loan is unsecured, IR o ZEE A BELA
interest-free and has no demand for repayment within BERITERFEHREF AN
twelve months from the end of the reporting period. WEETS -

(i) Up Fly is a non-controlling shareholder of an indirect non- (i) FRARBERA—EREFEENE L
wholly owned subsidiary of the Company, namely Honour FIEEHEZFRERA A IFFEREK
Rich China Development Limited. The loan is unsecured, R-ZEEARBELRF 2ERTE
interest-free and has no demand for repayment within RIFERIR 1%+ A A EKENS -
twelve months from the end of reporting period.

The carrying amounts of the loans payables are ENEREEEEEATEES -

approximately to their fair value.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

19. FINANCIAL GUARANTEE CONTRACT 19. BIEIEREL

HK$'000
BT T
Carrying amount FREE
At 1 January 2016 (Audited) RZZE—RF—A—H(&E%) 29,995
Amortisation for the year NG [ 5 (19,995)
At 31 December 2016 and 1 January 2017 R-Z—XE+-A=+—H
(Audited) R—Z—tF—-A—HEER) 10,000
Fair value of financial guarantee contract HIRE LB BEERES O TE
issued during the period 3,222
Amortisation for the period 7N HA R 2 5 (10,000)
At 30 June 2017 (Unaudited) REZZB—tHFXNA=1TH(REFR) 3,222
Unaudited Audited
REER REZ
At At
30/6/2017 31/12/2016
—E—tF —E—RF
ANA=+H t=-A=1—H
HK$'000 HK$'000
BT T BT T
Current liabilities mEaE 644 10,000
Non-current liabilities ERBAE 2,578 -
3,222 10,000

The Company gave a new corporate guarantee (the
“New Guarantee”) to a bank in respect of the
Revised Loan Facilities during the period. The
maximum guarantee amount borne by the Company
under the New Guarantee was HK$490 million. The
guarantee previously issued by the Company in the
amount of HK$1,176 million for the Existing
Syndicated Loan Facilities, which had been fully
repaid on 29 June 2017, was released during the
period.

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A

HA - ARARZEEBITERRE
M —RRITIREI X R FE
R o RRABRBEIFEREENR
SIRE £ FE A 490,000,000 7T °
ARRIGHZEEREETHRE (B
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Notes to the Condensed Consolidated Financial Statements (Continued)

19. FINANCIAL GUARANTEE CONTRACT

(CONTINUED)

The outstanding loan under the Revised Loan
Facilities as at 30 June 2017 was HK$260.0 million
(31 December 2016: the outstanding loan under the
Existing Syndicated Loan Facilities of approximately
HK$260.9 million). The contingent liabilities were
disclosed in note 23.

Based on the valuation performed by Valuer, the
Directors considered that the fair value of the
financial guarantee contract in respect of the New
Guarantee was approximately HK$3.2 million at the
date of issuance of financial guarantee contract that
has a corresponding increase in the Group's interests
in associates as deemed capital contribution.

The carrying amount of the financial guarantee
contract recognised in the Group’s condensed
consolidated statements of financial position is in
accordance with HKAS 39 “Financial Instruments:
Recognition and Measurement” and is carried at
amortised cost.

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE_ZT—t&A=1+HILEA

. MBREREN (F)

RZFE—tFA=1+H8 " HZE
B ERRENKEEERABE
260,000,000 c(ZE—RF+= A
=+—H:RAZEEREERRE
KR EEE L A% 260,900,000
TL) ° HABBERWE23HE -

BBGHEMETZEHE EERA
R BEREG AL BB HTER
M BERENRFENAEE
3,200,000 7T * 1B FEHEAR 35 AN &
AEBEREBE NG 2

REFBSAEMNFER SR T
B HERLTE] MBEREOZ
EEETEEBA$%2%%HH%?E\EM%
AR RHER - IR A1 R
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

20. SHARE CAPITAL 20. g
Number of Nominal
shares value
RO E H{E
‘000 HK$'000
TR BT T
Authorised: EE
Ordinary shares of HK$0.01 each B EEB0.01 T2
=gl
At 1 January 2017 (Audited) R=-—ZE—+tHF—H—H
and 30 June 2017 (Unaudited) (REBER)R=-B—+tF
AB=1+H (REE\EX) 160,000,000 1,600,000
Issued and fully paid: ERITRHAE
Ordinary shares of HK$0.01 each ~ FIREEB0.01 T2
AR
At 1 January 2017 (Audited) R-Z2—tF—HF—H
and 30 June 2017 (Unaudited) (8FZ)R=-ZF—+tHF
ARA=1H (REE\EX) 4,926,491 49,265

SUCCESS UNIVERSE GROUP LIMITED E{EIRE AR A A



Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S M RR M (F)

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

21. BEATRS
(a) NEBMRAHRINERBEEA

21. RELATED PARTY TRANSACTIONS

(@) The Group had the Following

Transactions with the Related Parties TETLUTIRS :
during the Period:
Unaudited
For the six months ended
REEEX
BZEUTAHIEAEA
30/6/2017 30/6/2016
—E—+tF ZE-RF
~A=+AH NA=+H
Note HK$'000 HK$'000
B 5T BT T BT T
Management fee income 2 W K & U —
received and receivable BERNRCEERE
from an associate WA (i) 84 92
Interest expenses paid to BEXf—%E=E
a director and FIERRARR 2
controlling shareholder A EFHX (iii) 106 525
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Notes to the Condensed Consolidated Financial Statements (Continued)

B AR & PSRRI oL ()

For the six months

ended 30 June 2017

BE-_ZT—tFXNA=TRHLEREA

21. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) The

Outstanding Balances with Related

Parties at 30 June 2017 and
31 December 2016 are as Follows:

21. BEALTRF (&)

(b)

RZB—tHFXA=1THK

—E-XE+=ZRA=1+—H
EHREE A T 2 REBERRD

T
Unaudited Audited
REER KEZ
At At
30/6/2017 31/12/2016
S S
—E2—tF —TRE
ARA=tH +=ZA=1T—H
Note HK$’000 HK$'000
B EE BT T BT T
Amounts due from FE W Bt 25 N B30 IE
associates 13 513,419 611,839
Amount due from B —RHaErtE
a joint venture E L] 14 10,170 10,170
Other receivable from RE—ZHEEATZ
a related party Hip W AR X (ii) 5,867 5,867
Notes: Bt
(i) The management fee was charged on actual cost (i) EHEE LA EE G IEHEER
incurred by the Group for provision of management B 7 BR 755 BT 2E A 2 B BR oK AR
and technical services. By o
(i) The amount of receivable is from the ultimate (i)  ZEEWIEHKETRA L RAELE
beneficial owner of Up Fly (the “JV Partner”) for his DA ([BEBLE])  HRHE
on-lending to a joint venture company of which the BET-—HASEN A&
Company and the JV Partner indirectly held 80% and Al BALEIEE ERESF
20% interests respectively (the “JV Company”). The I H80% K20% # ) 2
amount is secured by 20% equity interest of the JV I o ZARUAEERNR]LZ20%
Company, interest-free and has no fixed repayment RIEERH - B2 ERIEETE
terms. EFLHEY -
(i)  The interest expenses paid for a term loan granted by (i)  WABSZITEA L EIEFFEARAR

Mr. Yeung Hoi Sing, Sonny (“Mr. Yeung”), being a
director and a controlling shareholder of the
Company, which is unsecured and bears interest at
the prime rate quoted for Hong Kong dollars loans by
The Hongkong and Shanghai Banking Corporation
Limited. The final repayment date of the loan and all
other sums owing to Mr. Yeung was further
extended to 31 October 2018 by a supplemental
letter of agreement dated 15 March 2016.
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REH A ([ £ )R Y
FEHEZF B ZEA
EAA - ARES LBELRT
BRI AT 2 ETTEAREE
FIFEHE  BBEAR R —F—N
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Notes to the Condensed Consolidated Financial Statements (Continued)

21. RELATED PARTY TRANSACTIONS
(CONTINUED)

(c) Key Management Personnel

Compensation

Compensation for key management personnel,
including amounts paid to Directors, senior
management of the Company and certain of
the highest paid employees, is as follows:

R AR & M TS R R AL (A

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR

21. BEALTRF (&)

() XEEEAEHE

FEERBABZAEB(BRED
NEE ARASHREEAR
KEFTHESHES 2HIE) W
B

Unaudited
For the six months ended
RCEX
BEUTHHIEAEA
30/6/2017 30/6/2016
—E—tF —E-RF
AA=+A NA=1H
Note HK$'000 HK$'000
B 5T BT T BT T
Salaries and other short- FehHMEHES
term employee benefits f&F 2,346 3,098
Retirement benefit scheme  R{RIEFIET 2143k
contributions 45 54
Total emoluments are HWNAREESIA
included in “staff costs” [ & TR 2,391 3,152
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

21. RELATED PARTY TRANSACTIONS

(CONTINUED)

(d) In June 2017, the Group entered into a two-

year tenancy agreement (the “Tenancy
Agreement”) in respect of leasing the Group's
one of investment properties to a company
wholly and beneficially owned by Mr. Yeung,
the tenant is a connected person of the
Company. The rental chargable under the
Tenancy Agreement was determined after
taking into account of the valuation conducted
by an independent valuer in connection with
the market rental chargable in May 2017 in
respect of the said property. The entering into
of the Tenancy Agreement constitutes a
continuing connected transaction for the
Company under Chapter 14A of the Listing
Rules. For further details, please refer to the
announcement of the Company dated 26 June
2017.

22. COMMITMENTS

(a) There is no capital commitments outstanding at

30 June 2017 not provide for in the condensed
consolidated financial statements (31 December
2016: nil).
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21. BEALTRF (&)

(d) R=ZF—tFXA  "EHEF]

VAEMENEERE(HE
W&l RABALHEAEE
Hp—EREMETHBEESD
BEDHEENRAR  BEAR
AREAEAL - HERHEEK
MBS NHE2E—RBUHE
MR =—E—+tFRAREYE
RIS ET ZHERM
BEe BIE ETRAE14A
B IV EHBBEXNART
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ZHAHNRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

22. COMMITMENTS (CONTINUED)

BE RS

For the six months

BE—T—+F

22. KIE (&)

BARS R ST (A

ended 30 June 2017
ANA=ZTHIEANEAR

(b) At 30 June 2017, the total future minimum (b) R=F—tFA=+HB" &
lease payments under non-cancellable operating SBEREBENAREECEEE 2
leases for the Group are payable as follows: FER AR R HERE N KA

D
The Group as lessee Unaudited Audited
AEBEREBA REER e
At At
30/6/2017 31/12/2016
—E—+tF —E—RF
ANA=tH +t=-A=t—H
HK$'000 HK$'000
BT T BT
Within one year —FER 6,599 5,902
In the second to fifth years, RE—EERF
inclusive (BHEEREME) 3,983 5,834
10,582 11,736
The Group lease certain office premises and ANEBRELCLHEEREET
equipment under operating leases. The leases ENEY I E SV - R O
typically run for period ranging from two to five ABERMERE - O T0IE
years. None of leases includes contingent RS o

rentals.
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Notes to the Condensed Consolidated Financial Statements (Continued)

R BR AR & M T R R Y oL (A

For the six months ended 30 June 2017
HE-_T—tFA=THILAEA

22. COMMITMENTS (CONTINUED)

(c) At 30 June 2017, the Group had contracted
with the tenants for the following future
minimum lease receivables:

22. AIE (7E)

() RZE—+F~A=+tH =«
EEEBPITHZRAKKIESE
WHRSmT :

The Group as lessor Unaudited Audited

AEBEREHBEA REER REZ

At At

30/6/2017 31/12/2016

S S

—E—+tF —T—RF

RAA=+H +TZH=+—H

HK$’000 HK$’'000

BT T BT T

Within one year —F K 5,048 5,799
In the second to fifth years, RE_ZFREF

inclusive (BiEEREME) 5,599 6,494

10,647 12,293

Property rental income earned during the period
was approximately HK$3,298,000 (31 December
2016: approximately HK$2,172,000). All of the
Group's investment properties are held for rental
purpose. It is expected to generate rental yield of
2.36% (31 December 2016: 3.02%) on an
ongoing basis. The Group's rental property has
committed tenant for the next two years.

23. CONTINGENT LIABILITIES

The Company gave the New Guarantee to a bank in
respect of the Revised Loan Facilities during the
period. The maximum guarantee amount borne by
the Company under the New Guarantee was HK$490
million (note 19). The guarantee previously issued by
the Company in amount of HK$1,176 million in
respect of the Existing Syndicated Loan Facilities,
which had been fully repaid on 29 June 2017, was
released during the period.

The outstanding loan under the Revised Loan
Facilities as at 30 June 2017 was HK$260 million (31
December 2016: the outstanding loan under the
Existing Syndicated Loan Facilities of approximately
HK$260.9 million).
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Notes to the Condensed Consolidated Financial Statements (Continued)

R AR & M TS R R AL (A

24. PLEDGE OF ASSETS

25.

As at 30 June 2017, the Group had secured the
following assets:

(a)

(b)

(9)

The Group pledged the time deposits of
equivalent to approximately HK$9.7 million (31
December 2016: equivalent to approximately
HK$9.4 million) to certain banks for the issuance
of certain banking facilities of equivalent to
approximately HK$9.7 million (31 December
2016: equivalent to approximately HK$9.3
million) for the operations of the Group; and

World Fortune Limited, an indirect wholly-
owned subsidiary of the Company, pledged all
(31 December 2016: all) of its shares in Pier 16
— Property Development to a bank in respect of
the Revised Loan Facilities.

The Group pledged one of its investment
properties with carrying amount of
approximately HK$192.4 million (31 December
2016: approximately HK$191.7 million) to
secure against a bank loan granted to the
Group.

SEASONALITY

The turnover of the Group's travel business is subject
to seasonal fluctuations, with peak demand during
the holiday season.

For the six months ended 30 June 2017
HE-ZT—tFAA=THILAEAR
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HLB Bl M5 4t @ £ % 68 R A3
Hodgson Impey Cheng Limited

TO THE BOARD OF DIRECTORS OF SUCCESS UNIVERSE
GROUP LIMITED
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out
on pages 5 to 47, which comprise the condensed
consolidated statement of financial position of Success
Universe Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of
30 June 2017 and the related condensed consolidated
statement of profit or loss, condensed consolidated
statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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Independent Review Report (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 30 August 2017
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Management Discussion and Analysis

BEEFWE DN

OVERVIEW

The global and China economies remained on track for
steady growth in the first half of the year. Together with
the improving consumer sentiment, the global economic
growth in 2017 is expected to be modest and reasonable.
In the face of a more competitive operating environment
and the ever-rising expectations from stakeholders, the
Group will continue to devote in the entertainment and
tourist-related industries, striving to fortify its business
portfolio to capture the enormous market potential.

RESULTS

For the six months ended 30 June 2017, revenue of the
Group was HK$284.8 million, decreased by 18% from
HK$347.1 million for the same period of 2016. Gross
profit increased by 67% to HK$21.0 million (2016:
HK$12.5 million). The Group's shared profit of the
associates relating to Ponte 16, the flagship investment
project of the Group, for the first half of 2017 was HK$7.2
million, decreased by 32% from HK$10.6 million for the
last corresponding period. Loss attributable to owners of
the Company for the reporting period amounted to
HK$21.1 million (2016: HK$12.6 million), whilst loss per
share was 0.43 HK cents (2016: 0.26 HK cents). The
decline in results was mainly attributable to the (i) decrease
of the Group’s share of profit of the associates relating to
Ponte 16; and (ii) decrease in operating revenue and
increase in loss of the Group's travel business.

INTERIM DIVIDEND

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2017 (2016: nil).
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS

Travel Business

The Group operates one of the largest travel agencies in
Canada, Jade Travel, which mainly focuses on providing
travel packages and arrangement services for the high-end
MICE (Meeting, Incentive, Convention and Exhibition) and
FIT (Free Independent Traveller) segments in Canada and
offers seamless offline and online booking services to
corporate and retail customers.

Revenue of the segment decreased to HK$269.7 million
for the six months ended 30 June 2017 (2016: HK$344.0
million). Loss in this segment amounted to HK$8.3 million
(2016: HK$3.6 million), including an impairment loss on
intangible assets of HK$2.2 million (2016: HK$3.3 million)
which was recognised for the reporting period.

With its well-established brand and network in Canada,
Jade Travel expanded its products offerings and penetrated
into the retail segment in order to capture business
opportunities arising from the economic recovery and the
growing demand for leisure travel. Featuring the online
booking platforms and the 24-hour customer hotline
service, the retail segment gained widespread exposure in
the new market during the reporting period, setting a
stronger foundation for the Group’s comprehensive travel
solutions.

Lottery Business

The Group and its lottery business partner have, similar to
most of its peers, continued to temporarily suspend the
paperless lottery sales agency services voluntarily in
response to the promulgation of the Notice on Issues
Regarding Conducting Self-examination and Self-
correction Activities of the Unauthorised Sale of Lottery
through Internet KR HEE BN B EBBEHSE XL E1T
REBEBEMTEEEMEERNEE) by the Ministry of
Finance, the Ministry of Civil Affairs and the General
Administration of Sports of China which was issued in
January 2015.
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Management Discussion and Analysis (Continued)

EEENWE D (&

REVIEW OF OPERATIONS (CONTINUED)

Lottery Business (continued)

For the six months ended 30 June 2017, lottery business
recorded a modest performance with revenue amounted
to HK$11.9 million, representing an increase of 291% as
compared with HK$3.0 million for the same period of
2016. It was primarily attributable to the receipt of
commission and service income contributed by the
provision of technology services platform. Loss of HK$1.2
million was recorded in the segment (2016: HK$10.8
million).

Property Investment Business

Strategically stepping into property investment business in
2016, the Group believes that the market demand of
prime office premises in the central commercial location
will stay thriving in the upcoming years. In February 2017,
the Company entered into a sale and purchase agreement
with an independent third party to acquire a property in
Sing-Ho Finance Building, Wanchai at a consideration of
HK$19.5 million and the acquisition was completed in
April 2017. Together with the property in Admiralty
Centre, the two acquired commercial properties generated
steady recurring rental income and strengthened the
Group's income base to support its further development,
as well as provided capital appreciation potential to the
Group.

Revenue of the property investment business for the
reporting period amounted to HK$3.3 million, while
segment profit was HK$2.3 million.

Investment Project — Ponte 16

Thanks to the stabilisation of China’s economic growth
and the opening of new projects in Cotai Strip, Macau's
economy has begun to rebound since last year and 2017 is
expected to be a recovery year for Macau’s gaming
industry. For the reporting period, Macau’s gross gaming
revenue increased by 17% year-on-year which was led by
the stable growth of the VIP and mass segments, as well
as the improving tourist mix contributed by more visitors
from Korea and Japan.
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Management Discussion and Analysis (Continued)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16 (continued)

Faced the challenges and intensive competition driven by
new supply of hotel rooms and gaming tables, Ponte 16
has been actively enhancing its entertainment portfolio
and marketing strategy in order to maintain its competitive
edge. During the reporting period, Ponte 16 has
introduced a new game zone “G Racing Simulators” that
offers 16 stations of 4K racing simulation of the Macau
Grand Prix Racing Event, and invited quality street
performers to share their passion for creativity and
performance at the outdoor plaza of Sofitel Macau At
Ponte 16, enriching the cultural atmosphere and injecting
vitality in Macau'’s inner harbour.

As at 30 June 2017, the casino of Ponte 16 had 109
gaming tables, consisting of 96 mass gaming tables, 7
high-limit tables and 6 VIP tables. Adjusted EBITDA™ for
the reporting period decreased by 5% to HK$136.3 million
(2016: HK$143.2 million). With the completion of
renovation and upgrades of hotel rooms in 2017, the
average occupancy rate of Sofitel Macau At Ponte 16
achieved 89% for the first half of the year.

As a world-class integrated casino-entertainment resort
with a broad range of entertainment and dining offerings,
Sofitel Macau At Ponte 16 achieved 7 reputable industry
awards as of 30 June 2017, which included "Elegant
Luxury Hotel of the Year 2017" by The Luxury Travel
Guide, “Silver Award” by Macao Green Hotel Award 2017
and more. Privé was awarded with “My Favorite Hotel
Restaurant (Macau)” by U Magazine, “Interim Result
Winner” by World Luxury Restaurant Awards 2017, and
“My Favorite Hotel Restaurant” by iFood Award 2017, and
So SPA was awarded with “Interim Result Winner” by
World Luxury Spa Awards 2017.

* Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation

and Amortisation (and excluded interest income from the pledged
bank deposit)
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I\/Ianagement Discussion and Analysis (Continued)

EEENWE D (&)

REVIEW OF OPERATIONS (CONTINUED)

Investment Project — Ponte 16 (continued)

In view of the maturity of the existing syndicated loan
facilities (the “Existing Syndicated Loan Facilities”) in the
aggregate amounts of HK$1,900 million and RMB400
million (the "Existing Facility Amount”) granted to Pier 16
— Property Development Limited (“Pier 16 — Property
Development”, an associate of the Group and is principally
engaged in the investment, development and, through its
subsidiaries, operation of Ponte 16) on 29 June 2017 and
for the purposes of, among others, refinancing the Existing
Syndicated Loan Facilities and financing the repayment of
certain shareholders’ loans previously advanced to Pier 16
— Property Development, Pier 16 — Property Development
entered into an amended and restated facility agreement
(the “Amended Facility Agreement”) with, among others,
a bank as lender in June 2017. Pursuant to the Amended
Facility Agreement, the maturity date under the Existing
Syndicated Loan Facilities agreement was extended to 28
June 2022 and the Existing Facility Amount was revised to
the aggregate amounts of HK$735 million and MOP273
million (the “Revised Loan Facilities”).

FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

As at 30 June 2017, the Group had net current assets of
HK$208.3 million (31 December 2016: HK$252.9 million)
and net assets of HK$984.8 million (31 December 2016:
HK$1,006.4 million).
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Gearing
(continued)

On 1 December 2008, Mr. Yeung Hoi Sing, Sonny (“Mr.
Yeung”, being a Director and a controlling shareholder of
the Company) provided a HK$200 million term loan facility
to the Company which is unsecured and charged with
interest at the prime rate quoted for Hong Kong dollars
loans by The Hongkong and Shanghai Banking
Corporation Limited. The principal amount of the loan
facility was increased up to HK$290 million on 14 April
2009 (the "Revised Mr. Yeung's Loan Facility”) and the
final repayment date of the loan and all other sums owing
to Mr. Yeung under the Revised Mr. Yeung's Loan Facility
was further extended from 31 October 2016 to 31
October 2018 by a supplemental letter of agreement
dated 15 March 2016. As at 30 June 2017, the Company
had no outstanding loan owed to Mr. Yeung under the
Revised Mr. Yeung's Loan Facility (31 December 2016: nil).

In 2016, the Group obtained a secured bank loan which
bears interest at Hong Kong interbank offered rate (HIBOR)
plus 2% per annum. The proceeds of the loan were for
the Group's general operation. As at 30 June 2017, the
outstanding bank loan was HK$74 million (31 December
2016: HK$122.5 million).

Apart from the aforesaid loans, as at 30 June 2017, there
were loans from non-controlling shareholders of CAD4.3
million and HK$7.3 million, totally equivalent to HK$33.6
million (31 December 2016: CAD4.0 million and HK$7.3
million, totally equivalent to HK$30.7 million). The loans
were interest-free and unsecured.

As at 30 June 2017, total equity attributable to owners of
the Company was HK$1,014.2 million (31 December
2016: HK$1,033.5 million). The gearing ratio, which was
measured on the basis of the interest-bearing borrowings
of the Group over total equity attributable to owners of
the Company, was 7% as at 30 June 2017 (31 December
2016: 12%).
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I\/Ianagement Discussion and Analysis (Continued)

EEENWE D (&)

FINANCIAL REVIEW (CONTINUED)

Provision of Financial Assistance to Pier 16 -
Property Development

References were made to the announcement dated 16
June 2017 (the “Announcement”) and the circular dated
19 July 2017 (the “Circular”) issued by the Company in
relation to the provision of financial assistance to Pier 16 —
Property Development (the “2017 Financial Assistance”).
The estimated total exposure of the Company under the
provision of the 2017 Financial Assistance was HK$532
million.

The provision of the 2017 Financial Assistance constituted
a major transaction for the Company under the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. On 16 June 2017, the Company
obtained a written shareholder’s approval from a
shareholder, which held approximately 52.10% of the
entire issued share capital of the Company as at the date
of such written approval, in respect of the provision of the
2017 Financial Assistance.

For further details of the 2017 Financial Assistance, please
refer to the Announcement and the Circular.

Based on the valuation performed by an independent
professional valuer, the Group has recognised financial
guarantee contract liability of HK$3.2 million at the date
of issuance of financial guarantee contract and has a
corresponding increase in its interests in associates as
deemed capital contribution.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Pledge of Assets
As at 30 June 2017, the Group had secured the following
assets:

(@) the Group pledged the time deposits of CAD1.5
million and USDO.1 million, totally equivalent to
HK$9.7 million (31 December 2016: CAD1.5 million
and USDO.1 million, totally equivalent to HK$9.4
million) to certain banks for the issuance of a standby
letter of credit and overdraft facility of CAD1.5
million and a standby letter of credit of USDO.1
million, totally equivalent to HK$9.7 million (31
December 2016: a standby letter of credit and
overdraft facility of CAD1.5 million and a standby
letter of credit of USDO.1 million, totally equivalent to
HK$9.3 million) for the operation of the Group;

(b) World Fortune Limited, an indirect wholly-owned
subsidiary of the Company, pledged all (31 December
2016: all) of its shares in Pier 16 — Property
Development to a bank in respect of the Revised
Loan Facilities; and

(c) the Group pledged one of its investment properties
with a carrying amount of HK$192.4 million (31
December 2016: HK$191.7 million) to secure against
a bank loan granted to the Group.

Contingent Liabilities

The Company gave a new corporate guarantee (the “New
Guarantee”) to a bank in respect of the Revised Loan
Facilities under the 2017 Financial Assistance. The
maximum guarantee amount borne by the Company
under the New Guarantee was HK$490 million. The
guarantee previously issued by the Company in the
amount of HK$1,176 million for the Existing Syndicated
Loan Facilities, which had been fully repaid on 29 June
2017, was released during the period.

The outstanding loan under the Revised Loan Facilities as
at 30 June 2017 was HK$260.0 million (31 December
2016: the outstanding loan under the Existing Syndicated
Loan Facilities of HK$260.9 million).
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2017, the Group had a total of 182
employees. Remuneration is determined on the basis of
qualifications, experience, responsibilities and
performance. In addition to the basic remuneration, staff
benefits include medical insurance and retirement benefits.
Share options may also be granted to eligible employees
of the Group as a long-term incentive.

PROSPECT

In the second half of 2017, it is believed that the global
economy and Asian market will sustain their growth
momentum. Stimulated by the delighting news of the
inclusion of China’s domestic equities (A shares) in Morgan
Stanley Capital International’s benchmark Emerging
Markets Index, which is an important step of China’s
integration with the global financial system, China
economy is expected to boost modestly with new capital
flows from the global market. Being a major player with a
comprehensive portfolio of offerings in the entertainment
and tourist-related industries, the Group will continuously
enhance its products and services qualities and strengthen
its diversified business platforms, in order to capture the
opportunities and benefit from the improving market
sentiment.

The Macau and China governments have been highly
supportive towards the long-term development of the
tourist-related industries, while the signing of the
Framework Agreement on Deepening Guangdong-Hong
Kong-Macao Cooperation in the Development of the Bay
Area signifying a closer co-operation that benefits the
infrastructure connectivity and market integration among
them. The visitation to Macau is expected to steadily
increase, supporting the growth of mass market gaming
and tourist-related industries, and thus Ponte 16 will
continue its efforts to create value by providing more
innovative excitements to visitors during their stay in
Macau and remain at the forefront in this vibrant
entertainment industry.
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Management Discussion and Analysis (Continued)

PROSPECT (CONTINUED)

Being one of the largest travel agencies in Canada, Jade
Travel is planning to enrich its online booking offerings by
strategical collaboration with several leading domestic and
international online travel portals and directories, aiming
at providing individual travellers with more comprehensive
travel solutions. Together with the 24-hour customer
hotline service, Jade travel is able to achieve better
resource allocation and to cover a more wide-reaching
customer base.

For the lottery business, since the relevant policies relating
to the online lottery sales have not yet been issued, there
are still high degree of uncertainties in the future of online
lottery market condition. The Group will continue to
closely monitor the future development of the lottery
business.

Looking ahead, the Group remains committed in gaining a
stronger foothold in the entertainment and tourist-related
industries in the Asia-Pacific region, and continues to
adopt a prudent but optimistic approach towards the
formulation and implementation of corporate strategies,
whereas closely monitor market movements to identify
new opportunities and timely adjust its strategies.
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Disclosure of Interests
ERIEE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 June 2017, the Directors or chief executive of the
Company and/or any of their respective associates had the
following interests and short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO™)) as recorded in the
register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise, notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) contained in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”):

Interest in the shares of the Company
(“Share(s)”)

EERBETHARRES 2

RZE—tFRA=TH FBFHLRF
REITRAB R/ RWEE B 2 EABHE
ARKRRABREMEFBEBZE(ERERE
BIEDIE ST B 7 LB R (TEF &
HIE RG] ) B XVER) 2Bt - R
EFTHRBEATCHERRIEES MG
RPIFE 32 R REARRBATFEZE
ifftr KREBEBFBEHEXZABRAA
(TBe 2 Fr 1) &5 AR R (T L AR R D)
B EMBETAESETESFRZNIE
sy A (TR2EST R L) BAE AR A) M B
Bz s MUK R

RAEQRRG (R ]) 2 #Es

Approximate
percentage of
issued voting
Shares as at
30 June 2017

R=-Z—+tF

AA=+H

Long position/ Number of HE BT

Name of Director Short position  Nature of interest Shares held EAERZFERMDZ
EEMS we/ KR EEME FrisiR 6 & E BRAED
%

Mr. Yeung Hoi Sing, Long position Corporate interest 2,566,557,462 52.10

Sonny (“Mr. Yeung”) & NG 3
(Note)

HEKEE((HHEE]D)
(Ktat)

Note: Mr. Yeung, an executive Director and the Chairman of the
Company, had a corporate interest in 2,566,557,462 Shares by
virtue of the interest of the Shares held by Silver Rich Macau
Development Limited, which is wholly-owned by Mr. Yeung.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES (CONTINUED)

Save as disclosed above, as at 30 June 2017, none of the
Directors or chief executive of the Company, or their
respective associates, had any interests or short positions
in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise, notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Pursuant to the share option scheme adopted by
the shareholders of the Company on 5 June 2014
(the “Share Option Scheme”), the Board may at a
consideration of HK$1 offer to grant options to selected
eligible persons to subscribe for Shares as incentives or
rewards for their contribution to the Group or any entity in
which any member of the Group holds any equity interest
and any subsidiary of such entity. The exercise price in
respect of any option granted under the Share Option
Scheme shall be a price determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of (i) the closing price of the Shares as stated
in the daily quotation sheets of the Stock Exchange on the
date of offer of the option, which must be a business day;
(ii) the average closing price of the Shares as stated in the
daily quotation sheets of the Stock Exchange for the five
business days immediately preceding the date on which
the option is offered; and (iii) the nominal value of a Share.

Disclosure of Interests (Continued)
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Disclosure of Interests (Continued)
ERBE (&)

SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES
OR DEBENTURES (CONTINUED)

The maximum number of Shares available for issue under
options which may be granted under the Share Option
Scheme and any other share option scheme(s) of the
Company is 492,649,119 Shares (being not more than
10% of the total number of Shares in issue as at the date
of adoption of the Share Option Scheme), representing
approximately 10% of the total number of Shares in issue
as at the date of this report.

The Share Option Scheme became effective on 10 June
2014 and, unless early termination by the Company in
general meeting or by the Board, shall be valid and
effective for a period of 10 years from the date of its
adoption on 5 June 2014.

No share options had been granted under the Share
Option Scheme since its adoption and up to 30 June 2017.

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS'’
INTERESTS IN SECURITIES

As at 30 June 2017, the following persons (other than a
Director or chief executive of the Company) had, or were
deemed or taken to have, interests or short positions in
the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

Disclosure of Interests (Continued)
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FERRREZ 2R
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Interest in the Shares B 19 R =
Approximate
percentage of
issued voting
Shares as at
30 June 2017
R-ZZB—+F
Name of substantial ANA=T1H
shareholder Long position/ Number of EE#1T
FERR Short position  Capacity Shares held EREERHGZ
B8 ME BR/ KRR 54 FriEiRB #E BABEDL
%
Silver Rich Macau Long position Beneficial owner 2,566,557,462 52.10
Development Limited  &f & ExnEEAA
AMERFIZERBIRAR]
Ms. Liu Siu Lam, Long position Interest of spouse 2,566,557,462 52.10
Marian (Note) e [y
BNt e
Maruhan Corporation Long position Beneficial owner 956,633,525 19.42

Sy Eafa A

Note: Ms. Liu Siu Lam, Marian, being the spouse of Mr. Yeung, was
deemed to be interested in 2,566,557,462 Shares in which
Mr. Yeung had a corporate interest.

Save as disclosed above, as at 30 June 2017, no other
person (other than a Director or chief executive of the
Company) had, or was deemed or taken to have, an
interest or short position in the Shares and underlying
Shares which were recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules
BiE LR RIS 13.20 Rk R 58 13. 22 R 1EH 2 T

Based on the disclosure obligations under Rules 13.20 and
13.22 of the Listing Rules, the financial assistance, which
was made by the Group by way of the shareholder’s loans
provided by World Fortune, and the New Guarantee given
by the Company in respect of the payment obligation of
Pier 16 — Property Development under the Revised Loan
Facilities (the “Financial Assistance”), continued to exist as
at 30 June 2017. Pier 16 — Property Development is
principally engaged in the investment, development and,
through its subsidiaries, operating Ponte 16, a world-class
integrated casino-entertainment resort located in Macau.
The Financial Assistance is mainly used for the
development and operations of Ponte 16.

The amounts of the Financial Assistance as at 30 June
2017 were set out below:

BiE FHRAIFE 132016 R FE 13.22168
EHZRBEE  RZE—+FEX A=+
H AEEEAREBELETERRE  #E
MTNBMERRIEHIBELR - K
REZREEREARGRT/BME
BRAFETZHFER2FAER(Z
HEER]) - TNEMERREIEERR
BE BREABBEMBARKLE T
e TR A—EMNBRMZERBERE
IRGEIEERN - 2V BB EZERERRE
KA+ 7308 ©

ZHBEPR T —LFRNA=THEZ
SR ¢

Aggregate

Shareholder’s Corporate financial

Name of associate loans guarantee assistance
BENRAE RERER EEER M EBRE
HK$ million HK$ million HK$ million

BEEET BEBEET BEEARTT

Pier 16 — Property Development 513 490 1,003

TIUBMERERR

The shareholder’s loans provided by World Fortune are
unsecured, interest-free and have no fixed terms of
repayment.

Further details are set out in notes 13 and 23 to the
condensed consolidated financial statements.
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Disclosure under Rules 13.20 and 13.22 of the Listing Rules (Continued)
BRELTRAUE13.20FREF13.22FRIELHZHEE (B

Set out below is a consolidated balance sheet of Pier 16 - LA TFiE AT/ SNEMEREZ GEEE
Property Development and the Group’s attributable — BfEREANEBEE(GZBL AT 2 EE
interests in this associate according to its management WhIER+NEYERREE -2 —+

account for the period ended 30 June 2017: FRA=ZTHILHHAZEERAGRR -
Group's
Consolidated attributable
balance sheet interests
REEEEER AKEELER
HK$'000 HK$'000
BT T BT T
Non-current assets FERBEE 985,864 483,073
Current assets mENEE 265,653 130,170
Current liabilities mEaR (643,319) (315,227)
Non-current liabilities FERBEE (872,729) (427,637)
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Purchase, Sale or Redemption of the Company’s Listed Securities

BE HEIEBERALQT LEHES

During the six months ended 30 June 2017, there was no
purchase, sale or redemption by the Company, or any of
its subsidiaries, of the listed securities of the Company.

Corporate Governance
TEER

In the opinion of the Directors, the Company has complied
with all the code provisions set out in the Corporate
Governance Code as contained in Appendix 14 of the
Listing Rules during the six months ended 30 June 2017,
save for deviation from the code provision E.1.2 which
states that the chairman of the board should attend the
annual general meeting and also invite the chairmen of
the audit, remuneration, nomination and any other
committees (as appropriate) to attend. In their absence, he
should invite another member of the committee or failing
this, his duly appointed delegate, to attend.

Mr. Yeung, being the Chairmen of the Board, the
nomination committee and the executive committee (the
“Executive Committee”) of the Board, was unable to
attend the annual general meeting of the Company held
on 8 June 2017 (the “2017 AGM") due to another
business engagement. However, Dr. Ma Ho Man, Hoffman,
the Deputy Chairman of the Board who is also a member
of the Executive Committee, attended and chaired the
2017 AGM, and he together with the chairman and/or
other members of the audit committee (the “Audit
Committee”), the remuneration committee and the
nomination committee of the Board as well as the external
auditors of the Company were available to answer
questions at the 2017 AGM.
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Codes for Securities Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of the Model Code as set out in Appendix 10 of
the Listing Rules.

Having made specific enquiry of all Directors, each of
whom has confirmed his/her compliance with the required
standard set out in the Code of Conduct and the Model
Code throughout the six months ended 30 June 2017.

ESETESXZ 2T

ARAREHEA—EBBESTETESFR
2117 RTAD - &5 RIZF
AR £ AR B 8%+ PRl 2 iR T
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| N FTITE 2 1R 2E o

Information in Respect of Directors

There was no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules subsequent to the date of the Annual Report
2016 of the Company and up to the date of this report.
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Audit Committee
BERETE®

The Audit Committee comprises the non-executive Director,
Mr. Choi Kin Pui, Russelle, and the three independent non-
executive Directors, Ms. Yeung Mo Sheung, Ann,
Mr. Chin Wing Lok, Ambrose and Mr. Chong Ming Yu,
with terms of reference prepared in accordance with the
requirements of the Listing Rules. The Audit Committee is
chaired by Mr. Chin Wing Lok, Ambrose who possesses
appropriate professional accounting qualification as
required under the Listing Rules.

The primary duties of the Audit Committee include, inter
alia, monitoring integrity of the financial statements of the
Company and ensuring objectivity and credibility of
financial reporting, reviewing effectiveness of the risk
management and internal control systems of the Group,
overseeing the relationship with the external auditors of
the Company as well as ensuring maintenance of good
corporate governance standard and procedures by the
Company.

Review of Interim Results
EFPHIEE

The unaudited interim results for the six months ended 30
June 2017 have been reviewed by the Audit Committee
and HLB Hodgson Impey Cheng Limited, the auditors of
the Company, which were of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

On behalf of the Board
Yeung Hoi Sing, Sonny
Chairman

Hong Kong, 30 August 2017
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