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Singamas Container Holdings Limited (the “Group”) has
been listed on The Stock Exchange of Hong Kong Limited
since 1993. We are one of the world’s leading container
manufacturers and a major operator of container depots and
terminals in the Asian-Pacific region. Our container factory
and depot networks are among the most comprehensive in
the People’s Republic of China (the “PRC”).

Our manufacturing business is currently supported by nine
factories in the PRC. We manufacture a wide range of
products including dry freight containers, collapsible flatrack
containers, open top containers, bitutainers, refrigerated
containers, US domestic containers, tank containers, offshore
containers and other specialised containers and container
parts.

Our logistics business includes container depots/terminals
and logistics company, and is currently running eleven
container depots/terminals, nine at the major ports in the
PRC — Dalian, Tianjin, Qingdao, Qidong, Shanghai, Ningbo,
Fuzhou, Xiamen and Guangxi, and two in Hong Kong. We
also operate a logistics company in Xiamen, the PRC.
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Financial Highlights
MBERE

REVENUE PROFIT (LOSS) ATTRIBUTABLE
T T TO OWNERS OF THE COMPANY
AATREELER (EIE)
US$'000 US$'000
FER FER
2,000,000 90,000
1,546,483 60,000
1 500,000 1,476,670 . 41,452
1,282,988 30,000 28,021
1,126,414 I
1,000,000 916,433 0 -
-2,723
-30,000
500,000
-60,000
-59,434
-90,000
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
2017
—E—+tHF
US$’000
FEx
Revenue 4] 1,476,670
Profit (loss) from operations we s A (B 18) 70,652
Profit (loss) attributable to owners of the Company 72 BIR% 5 fE {5 % A1) (5 18) 41,452
Basic earnings (loss) per share (US cents) EARGREF (EE) (EML) 1.72
Net asset value per share (US cents) SRR E EFE (E) 23.76
Equity attributable to owners of the Company RARRER E(EER 574,199
Bank balances and cash RITEHRNIES 234,774
Total borrowings (Note) REEWE) 427,760
Current ratio et = 1.51to/ Lt 1
Gearing ratio BREEELE 0.74
Net debt to equity ratio ERFRERRESLE 0.34
Interest coverage ratio ) BBt = 73
Return on equity (%) % 25 U 25 2R (%) 7.2
Note:  Total borrowings represent the aggregate amount of interest-bearing borrowings.
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REVENUE BY BUSINESS SEGMENT
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FET FET FET FET
916,433 1,126,414 1,546,483 1,282,988
(49,638) 16,562 65,024 61,573
(59,434) 2,723) 28,021 34,274
(2.46) ©.11) 1.16 1.42

22.05 24.63 25.54 24.72
533,014 595,282 617,630 598,263
209,009 242,726 249,793 306,640
365,540 315,000 377,564 412,160
1.30to/ th 1 2.35t0/ tb1 2.11to/ k1 1.66 to / Ht1
0.69 0.53 0.61 0.69

0.29 0.12 0.21 0.18

N/A 7.8 1.2 9.2
(11.15) (0.45) 45 5.7
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Chairman’s Statement

EE®E

Mr. Teo Siong Seng
RIAEREE

Chairman and

Chief Executive Officer

FEREETTIHARE:

TO OUR SHAREHOLDERS

On behalf of the board of directors (the “Board”), | hereby
present the operating results of Singamas Container Holdings
Limited (the “Company”) and its subsidiaries (collectively, the
“Group”) for the year ended 31 December 2017.

The global economy began to improve during the
review year, leading to a rise in international trade. As a
consequence, shipping volume increased, particularly in the
People’s Republic of China (“PRC”), which drove demand for
containers. The uptake resultantly led to a turnaround in the
Group’s performance, with consolidated revenue increasing
by 61.1% to US$1,476,670,000 (2016: US$916,433,000)
and consolidated profit attributable to owners of the
Company reaching US$41,452,000, as compared with
a consolidated loss of US$59,434,000 for the financial
year ended 31 December 2016. Basic earnings per share
amounted to US1.72 cents versus loss per share of US2.46
cents in 2016.

Singamas Container Holdings Limited ¢ Annual Report 2017
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DIVIDENDS

The Board proposes to pay a final dividend of HK2.5 cents
per ordinary share for the year ended 31 December 2017
(2016: Nil). Together with an interim dividend of HK1.5 cents
per ordinary share (2016: Nil), total dividend for the year will
be HK4 cents per ordinary share (2016: Nil). The dividend
payout ratio for the year approximates to 29.9 % (2016: Nil).

BUSINESS REVIEW
Manufacturing

The demand for new containers has been gradually rising
since end of 2016, initially driven by the corresponding pick
up in shipping volume during the year, especially in the PRC.
Momentum was subsequently maintained by a recovering
global economy and the rise in international trade. Large
shipping companies and container leasing operators also
continued to show interest in purchasing new containers, and
demand for replacement of containers were high.

Our manufacturing operation benefited from these
developments and as a result, revenue was at
US$1,443,177,000 for the review year, up from
US$880,654,000 in 2016, accounting for 97.7% of the
Group’s total revenue. In all, the manufacturing operation
produced 738,286 twenty-foot equivalent units (“TEUs”) for
the year ended 31 December 2017, up 41.0% from 523,785
TEUs recorded in the preceding year. The average selling
price (“ASP”) of a 20’ dry freight container rose appreciably
from US$1,457 in 2016 to US$2,102 in 2017 owing to
increase demand as well as higher cost associated with the
use of waterborne paint in the production process. Total
sales volume reached 715,733 TEUs (2016: 543,708 TEUs),
which enabled us to record a segment profit before taxation
and non-controlling interests of US$51,655,000 as compared
with a segment loss before taxation and non-controlling
interests of US$59,607,000 in 2016.

_,j |
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Chairman’s Statement EE#H &

Although dry freight containers continued to account for
the bulk of manufacturing revenue at 85.5%, specialised
containers remain an integral part of our product portfolio
(2016: dry freight 66% vs specialised 34%). Besides of
traditional sea freight containers, we provide wide range of
products which are able to tailor different requirements, one
of which is fish farming containers. Fish farming containers
are considered an efficient and environmentally friendly
means of breeding fish as they remove the need to clear land
or reserve bodies of water. In kicking off this newest venture,
we delivered fish farming containers to six key provinces in
the PRC during the review year.

The offshore container business has gradually improved
on the back of rising oil prices and increased orders from
container leasing operators. It is worth noting as well that our
joint venture in Modex Holding Limited, a company principally
engaged in the leasing of offshore containers, completed its
restructuring and streamlining activities in mid-2017, which
would be more competitive when the offshore market is
picking up.

As for developments on the production front, construction of
our offshore container factory in Qidong has concluded, and
the production of high-standard cabins has shifted to these
new facilities. Also, retooling of our factories for producing
dry freight containers with waterborne paint finishes has
been completed, and we are now fully capable of meeting
production demands. In reference to our reefer container
factory in Qingdao, construction work has been completed.
Trial operation is scheduled for the first quarter of the new
financial year, and we trust that the upgraded factory will
be fully capable of supporting our refrigerated container
business, specifically for the northern PRC market.

Singamas Container Holdings Limited ¢ Annual Report 2017
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Logistics Services

The logistics services business faced headwinds towards
the second half year that eventually led to revenue
declined marginally to US$33,493,000, compared with
US$35,779,000 in 2016. The decline corresponded with
the decrease in number of containers handled, totalling
approximately 3,397,000 TEUs (2016: 3,734,000 TEUs), due
to high export demand and the resultant less idle containers
on the ground. Average daily storage dropped to 88,000
TEUs compared with 138,000 TEUs in 2016.

Despite soft demand, we consider logistics services as
an integral and complementary service for our customers
as well as a logical and viable means of expanding our
revenue streams. Our joint venture with Guangxi Beibu Gulf
International Port Group Ltd. and Port of Singapore reflects
this outlook. During the review year, we have continued
to oversee reclamation work on a property located in the
Guangxi Zhuang Autonomous Region — a region that is
strategically significant as it is among the sites that will benefit
from the PRC government’s “One Belt, One Road” initiative
and which holds enormous opportunities for the logistics
sector. Though reclamation work and container depot
construction are scheduled for completion by mid-2019,
the joint venture has been providing logistics solutions since
November 2017 via property rented in Qinzhou.

Chairman’s Statement = E#H &
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Chairman’s Statement = E#H &

Since establishing a joint venture with Apollo Logisolutions
Limited in March 2017 with the objective of establishing
a liquid tank logistics operation in India, the Group’s tank
factory has been receiving orders for tank containers from this
joint venture company. It is also worth noting that subsequent
to the review year, i.e. January 2018, the joint venture
company has commenced logistics operation of transporting
liquid by tanks on railway.

PROSPECTS

The year 2018 is expected to see the global economy
continue improving, with the World Bank forecasts growth
to edge up to 38.1%' and the International Monetary Fund
forecasts an even more optimistic 3.9%, driven by the
ongoing recovery in investment, manufacturing and trade, as
well as commodity-exporting developing economies benefit
from firming commodity prices. On the shipping front, cellular
fleet growth is forecasted to rise by 5.6% in 2018, according
to Alphaliner, which should further drive container demand.
Yet additional stimuli will come by way of shipping and leasing
companies as both parties are expected to remain bullish
about prospects in 2018.

Bt =% —+F = A &Apollo Logisolutions
LimitedpX 32 & B % - BRI EAREBESED
MER  AEENRERERCZEEDLE

HRSHEMETE - I BRI LR
FEZEREIZE-N\F—H) AaELXEH
WY EE N RERANE R E RS -

Al =

RENEE  RERESHEER  UEER
ERCEBERMKEBERRT OMERPLEERE
R RHEEEAN - \FBEENRE -
tRIBITIEAE RGIEEAEI1%  BEE
MR SR TERIE 2L - 3Z25)3.9% © ERM
EHE - BiBAphainer - EEMBN - —/)\F
TERT EFF 5.6% @ E— TS EEEBENTX -
mAEMBE R A SBINRBRE - 1851
MEE_ZT—N\FHEEEMHII=ER-

U http://www.worldbank.org/en/news/press-release/2018/01/09/global-economy-to-edge-up-to-3-1-percent-in-2018

-but-future-potential-growth-a-concern
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Given the aforementioned developments, we view 2018
with cautious optimism, and expect dry freight containers
to continue being the primary and stable source of revenue.
That said, specialised containers, particularly refrigerated
containers, will be our growth driver, buoyed by the
Qingdao production lines that have commence operation
in March 2018. Furthermore, we will be introducing a new
assembled-on-site refrigerated container which is jointly
developed by the Group and Carrier Transicold, in the
second quarter of 2018. This new product is expected to be
well received by the market given their various performance
advantages.

Paving the way for further growth, we have increased our
equity stake in Modex Holding Limited from 29.9% to 42.9%
subsequently in February 2018. The initiative highlights both
our confidence in the joint venture and the offshore container
business, as well as our commitment to advancing this area
of interest in the coming years.

While we are constantly examining ways to develop our
business, we are no less determined to develop our portfolio
of products, as demonstrated by the upcoming launch of
assembled-on-site refrigerated containers and the recent
introduction of fish farming containers. To expedite such
efforts, we will continue to bolster our R&D capabilities by
recruiting the best and brightest, including graduates from
prominent universities in the PRC, leading to the roll-out of
even more attractive customer-centric solutions.

APPRECIATION

| would like take this opportunity to express my sincerest
gratitude to all of our business partners, customers and
stakeholders for their unwavering support. With the support
of the Board, management and staff must be praised also for
their perseverance and decisiveness, enabling us to achieve a
turnaround during the past year.

Mr Teo Siong Seng
Chairman

Hong Kong, 28 March 2018
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Frequently Asked Questions
— R 12 ]

The demand for new containers improved in 2017.
Do you expect the growth momentum to maintain in
2018? What is Singamas’ view towards the industrial
atmosphere in 20187

The global economic improvement caused an increase
in trading activities and shipping volume (especially
exports from the PRC), which improved market
demand for new containers in 2017.

In 2018, the global economy is expected to continue
improving and cellular fleet in the shipping front to
continue growing, which should further drive container
demand. Yet additional stimuli will come by way of
shipping and leasing companies as both parties are
expected to remain bullish about prospects in 2018.

In view of this, the Group will continue to optimise
operating efficiency in all aspects through ongoing
automation of various manufacturing activities and
implementing more stringent cost controls. The Group
will also seize more business opportunities in logistics
services business and broaden income streams
through cooperation with local and overseas business
partners.

The average selling price (“ASP”) of containers has
picked up in 2017. How is your view of the ASP
towards 20187 Do you expect the price growth
momentum to maintain in 20187

ASP of containers increased during the year due to
higher demand as well as higher production cost
associated with the use of waterborne paint and the
increase in steel cost.

We believe market demand for new containers
remains good and the tightening of environmental
controls in the PRC is favourable to steel price which
could in turn support a rise in the ASP of dry freight
container.

Singamas Container Holdings Limited ¢ Annual Report 2017
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What is the current new container inventory level in
the market? What is the order book looking like for dry
freight containers and specialised containers?

The current new container inventory in the market is
around 550,000 twenty-foot equivalent units (“TEUS”).
Due to strong demand after Lunar New Year, we
currently have 1.5 months of orders for dry freight
containers and 2 months of orders for specialised
containers on hand.

Specialised containers business experienced intense
competition and the profit margin of specialised
containers decline during the year. How would
Singamas improve the performance of this business?
What’s the growth momentum of this sector?

Despite the less favourable return from specialised
containers, the Group was able to attract orders by
providing container solutions to suit customers’ needs.
Diverse use of specialised containers in non-sea
freight purpose including fish farming, housing, storing
provides enormous business opportunities to the
Group.

Besides, the Group’s new refrigerated container
factory in Qingdao has been completed and will begin
trial operation in first quarter of 2018 to support the
refrigerated container business (especially for the
northern PRC market). We believe that specialised
containers, particularly refrigerated containers, will be
our growth driver, buoyed by the Qingdao production
lines that have commenced operation in March 2018.

A new assembled-on-site refrigerated container
system jointly developed with Carrier Transicold will
also be introduced in the second quarter of 2018. It is
expected to be well received by the market given their
various performance advantages.
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Frequently Asked Questions —f& 12

What is the latest performance of Qidong Singamas
Offshore Equipment Co., Ltd. (“QSOE")? Singamas
has recently increased the stake in Modex, why is
that?

Construction of our new offshore container factory in
Qidong through our wholly owned subsidiary QSOE,
has concluded and production of high-specification
containers has been shifted to these new facilities.
With the pickup in oil price, more oil companies
reactivate their investment projects; we expect
demand for offshore containers to increase in 2018.

The Group’s joint venture in Modex Holding
Limited (“Modex”) has completed restructuring and
streamlining activities in mid 2017, which allows the
business to be more competitive when the offshore
market picks up.

In February 2018, the Group has increased its equity
stake in Modex from 29.9% to 42.9%, an initiative that
highlights both the confidence in the joint venture and
the offshore container business, as well as the Group’s
commitment to advancing this area of interest in the
coming years.

Logistics services business of the Group reported a
weak performance. Any initiative was taken to seize
market opportunity and expand the Group’s profit in
the future?

Logistics services business faced headwinds towards
the second half year and eventually led to a marginal
decline of revenue mainly due to decreased number
of containers handled and storage resulted from high
export demand and therefore less idle containers on
the ground.
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Despite soft demand, the Group continues to
see logistics services business as an integral and
complementary service for our customers, as well
as a logical and viable means of expanding revenue
streams. Our joint venture with Guangxi Beibu Gulf
International Port Group Ltd. and Port of Singapore
reflect our outlook on this.

The Group’s joint venture with India’s leading
integrated logistics solutions provider, Apollo
Logisolution Limited, is progressing well and it has
commenced logistics operation to transport liquid by
tanks on railway since January 2018.

What is Singamas’ expectation for the vessels delivery
business in 20187

Based on industry publications, the scheduled
delivery of vessels would be around 214 in 2018, with
an estimated increase in total shipping capacity of
approximate 1.6 milion TEUs. Among the 214 fleets
to be delivered in 2018, 84 have a capacity of over
10,000 TEUs.

The cost of corten steel increased in 2017. As corten
steel is a major determinant of container price, what
is your view towards the price trend of corten steel in
20187

With Chinese government acting aggressively to
address the oversupply issue as well as stringent
environmental regulations to control emissions, steel
price strongly picked up in 2017 and expects to be
stabilised in 2018.
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Honorary Chairman, Directors and Senior Management Profile
REFR EEREEEEAESEN

The Honorary Chairman and directors of the Company
(“Director”) at the date of this annual report are as follows:

HONORARY CHAIRMAN
Mr. Chang Yun Chung

DIRECTORS
Mr. Teo Siong Seng " Chairman and
Chief Executive Officer
Mr. Chan Kwok Leung " Executive Director and
Chief Operating Officer

Executive Director
Executive Director,
Chief Financial Officer and
Company Secretary
Non-executive Director
Non-executive Director

Mr. Teo Tiou Seng *
Ms. Chung Pui King,
Rebecca

Mr. Kuan Kim Kin #2
Mr. Tan Chor Kee

Mr. Cheng Fu Kwok, Independent
David Non-executive Director

Mr. Lau Ho Kit, lvan # Independent
Non-executive Director

Mr. Yang, Victor # Independent

Non-executive Director

# Audit Committee Member

" Management Committee Member
° Nomination Committee Member

4 Remuneration Committee Member

Brief biographical details of the Honorary Chairman and
Directors at the date of this annual report are as follows:

HONORARY CHAIRMAN

Mr. Chang Yun Chung (also known as Mr. Teo Woon
Tiong), aged 99, the former Chairman of the Board, was
appointed on 20 April 1993 but was then appointed as
Honorary Chairman of the Company on 27 May 2013
following his retirement as a director of the Company.
Mr. Chang started his shipping career in Singapore in 1949
and is the founder of Pacific International Lines (Private)
Limited (“PIL"), the controlling shareholder of the Company as
defined under the Rules Governing the Listing of Securities
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