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FINANCIAL HIGHLIGHTS

HHEE

For the six months ended 30 June

(HK$°000)

(F#&x)

Revenue e

Gross profit EM

Gross profit margin EVIE

Adjusted gross profit margin' RRBEMNR

Profit for the period HRREM

Profit attributable to owners of ~ AARIEEA([HEAAL)
the Company (“Owners”) FEAE BRI 5 7

EBITDA? EBITDA?

Basic earnings per Share BRARBROERRBF
(HK cents) C&l)

Interim dividend per Share FRARBRM P EHRE
(HK cents) GE)

Notes:

1. Adjusted gross profit margin excludes revenue and

costs from trading of coal products.

2. EBITDA is defined as profit before income tax plus
finance costs, share of loss of an associate, depreciation
and amortisation.

3. Certain comparative figures have been reclassified
to conform with current period’s presentation.

4. Restated by adjusting the weighted average number
of ordinary shares in issues for the bonus element
due to the rights issue completed on 13 November
2024.

BERNAZTHLEREAR

Percentage
2025 2024° change
BAk
ZEZEF T 2
2,101,368 2,531,571 -17%
641,624 1,432,820 -55%
31% 57%
40% 57%
480,894 982,542 -51%
404,135 837,351 -52%
934,354 1,666,070 -44%
7.94 16.954 -53%
6.00 9.00 -33%

wfit

BRABENXTEERKERESN
WA

EBITDAZ T % /3% BT 15 ¢ B & A a0 Bt
B - B{E B ERREE - I

ETHBRBEFEEEDHR  UNA
2577 -

BER-_Z-_WF+—A+=ZHEK
R ELEMAFBHRREBETYE
BRMEEHEELAEMED -
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FINANCIAL HIGHLIGHTS (continued)

(HK$'000)
(T/ET)

Total assets

of which: Cash and cash equivalents
and time deposits with
original maturity over

three months

Unpledged bills receivables

Total liabilities

of which: Dividend payable
Total equity

of which: Equity attributable to

Owners

Equity per Share attributable to
Owners (HK$)

Current ratio (times)'

Gearing ratio 2

Notes:

2.

Current ratio is computed from total current assets divided
by total current liabilities.

Gearing ratio is computed from total borrowings divided

by total equity.

BE®E
ECRE - ¥'Ekn
SEMRRER
HEB={A
ZEHBER
ERRERRE

BELE
q: CEARRE

?’Eﬁ}\!ﬂn’_\jﬂﬂﬂ
Elh#Es (ET)

\miﬁtti(ﬂ:)’

BAEELL %

MBHE (&)
As at As at
30 June 31 December Percentage
2025 2024 change
RZB-EHE RZZ-mF AL
AA=+HR  +ZR=+-H it
22,892,138 22,948,823 -
9,445,700 9,181,322 +3%
29,820 15,340 +94%
(4,534,648) (4,047,566) +12%
(1,069,124) - -
18,357,490 18,901,257 -3%
15,860,827 16,480,074 -4%
3.12 324 -4%
3.57 4.25 -16%
et -

1. RPLXURBHEELERABHAR
BEFE-

2. AXBMLEAEEARRERNEE
e



6 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Shougang Fushan Resources Group
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) set out on pages
9 to 49, which comprise the condensed consolidated
statement of financial position as at 30 June 2025 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
these condensed consolidated financial statements in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
311 Gloucester Road,

Causeway Bay, Hong Kong

Interim Report 2025
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

T BEERFRNRE (E)

EHEE

BFERBEEESHMASEMNE LS
RI%ERISE 24105 [ B BB A8 L AR BRI AT
*%%%ﬁﬂ%ﬁJﬁﬁ%% EHZEN
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BHMEEREE - Al HMOTEHEX
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8 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

OTHER MATTER

The comparative condensed consolidated statement of
profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for
the six-month period ended 30 June 2024 and the
relevant explanatory notes included in these condensed
consolidated financial statements were extracted from
the condensed consolidated financial statements of
the Group for the six-month period ended 30 June
2024 reviewed by another auditor who expressed an
unmodified conclusion on those condensed consolidated
financial statements on 29 August 2024.

The comparative condensed consolidated statement
of financial position as at 31 December 2024 and the
relevant explanatory notes included in these condensed
consolidated financial statements were extracted from
the consolidated financial statements of the Group for
the year ended 31 December 2024 audited by the same
auditor who expressed an unmodified opinion on those
consolidated financial statements on 27 March 2025.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: PO5591

Hong Kong
28 August 2025
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2025

HRGEEERAtEEKER

B2 —F_AFNA=ZF+HINEA

Six months ended 30 June

BEASA=+THILEAMEA

2025 2024
—E-RHE —ZE-OF
Notes HK$°000 HK$'000
HtaE FET FEIT
(Unaudited
(Unaudited) and restated)
(REER K
(RBER) KE)
Revenue from contracts with REEFEHKE
customers 4 2,101,368 2,531,571
Cost of sales &R (1,459,744)  (1,098,751)
Gross profit EX 641,624 1,432,820
Interest income M EWA 87,421 94,589
Other income and gains, net Hig A Rzt - B85 5 54,384 26,855
Selling and distribution expenses  $8% &9 #HFA X (24,050) (57,685)
General and administrative expenses —f& & 1T E B (100,203) (96,309)
Other operating expenses HmEEmRs 6 (7.421) (5,301)
Finance costs BT8R AR 7 (934) (862)
Share of loss of an associate FEAE —EHE & N BB 18 = (235)
Profit before income tax KR AT{S BL AR R 8 650,821 1,393,872
Income tax expense st & A 9 (169,927) (411,330)
Profit for the period HREF 480,894 982,542
Other comprehensive income/ HRAEM2E
(expense) for the period Wi (EH)
Item that may be reclassified HigrgeEF A BE
subsequently to profit or loss: BmMIER -
Exchange differences on MEBINETF 2
translation of foreign operations IE R ZEE (5,780) (9,450)
Items that will not be reclassified to T~ FEFHHEE
profit or loss: BRrIEE
Fair value gain/(loss) on financial M EERATE
assets measured at fair value SFAEMEEK S
through other comprehensive ZAFEWE
income (E18) 51,522 (113,374)
Exchange differences on MERINETEZ
translation of foreign operations PE 3 =58 (1,279) (1,787)
Total comprehensive income BHrR2EKREHE
for the period 525,357 857,931
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CONDENSED CONSOLIDATED STATEMENT HHEFAEEEREMEZEKRE R

OF PROFIT OR LOSS AND OTHER (#)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2025 BE—FT-_AFNA=+HINEA
Six months ended 30 June
BZEARA=+HLAEA
2025 2024
—E-RHEF —ZOF
Notes HK$°000 HK$'000
HtaE FET FEIT
(Unaudited
(Unaudited) and restated)
(REEEZR
(REER) KLE5)
Profit for the period BT AT EMEERER :
attributable to:
Owners of the Company ZAN/NETEZ S DN 404,135 837,351
Non-controlling interests SRV 76,759 145,191
Profit for the period BRI 480,894 982,542
Total comprehensive income for LT A TEGHR2EH
the period attributable to: WS
Owners of the Company KABER A 449,877 714,527
Non-controlling interests JEIERR 75,480 143,404
Total comprehensive income for ¥R 2 HEKFHEEEE
the period 525,357 857,931
Earnings per share SEREF
- Basic and diluted (HK cents) — BN R EE BN 11 7.94 16.95




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

CEORFREHE ERELEREEARAT 11

fE AR S B BRI &

As at 30 June 2025 R-_E-FAFENA=1H
30 June 31 December
2025 2024
—E-HEF —T O
ANA=+H +ZA=1+—AH
Notes HK$’000 HK$000
k=3 FET FHET
(Unaudited) (Audited)
(REER) (&F==Z)
ASSETS EE
Non-current assets FREEE
Property, plant and equipment #7% - BiE MR 12 3,811,332 3,715,248
Land use rights =+ Hb (5 A 72,203 73,168
Right-of-use assets FREEE 34,451 31,796
Mining rights BRI 5,852,769 5,970,133
Goodwill GES 1,179,551 1,179,551
Financial assets measured at BAFEFAEMEE
fair value through other W2 IS EE
comprehensive income 13 490,709 439,187
Deposits, prepayments and e ENREREM
other receivables FE U FRIE 14 390,150 453,310
Deferred income tax assets BLEFSHEE 89,205 84,764
Total non-current assets IRBEERE 11,920,370 11,947,157
Current assets REEE
Inventories & 122,069 137,638
Trade receivables EWE 5RE 15 462,924 519,815
Bills receivables EREE 15 66,537 18,089
Deposits, prepayments and B FENREREM
other receivables e U FRIE 14 217,740 207,695
Pledged and restricted bank B R R ERITER
deposits 16 656,798 937,107
Time deposits with original RIFFEBB=RAZ
maturity over three months TFHER 17 2,566,133 1,505,443
Cash and cash equivalents ReERBREEED 17 6,879,567 7,675,879
Total current assets REEEAE 10,971,768 11,001,666
Total assets EEHAE 22,892,138 22,948,823




12 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (continued)

As at 30 June 2025

HARE

Interim Report 2025

R-ZE-_AFNA=+H

MR K (E)

30 June 31 December
2025 2024
—E-RF T F
AA=+H +ZA=1+—H
Notes HK$’000 HK$°000
it FET FHET
(Unaudited) (Audited)
(REER) (&F==Z)
LIABILITIES =
Current liabilities REBEE
Trade and bills payables ENESEBELENEZE 18 501,053 757,521
Lease liabilities HEBE 15,444 12,125
Other payables and accruals HihEN BN EE R 1,356,979 1,536,254
Dividend payable FETR% B 10 1,069,124 -
Amounts due to non-controlling FEHMT% B FEFE AR b
interests of subsidiaries I - 60,466
Tax payables FEf B 18 133,600 224,669
Total current liabilities REBEEAE 3,076,200 2,591,035
Net current assets REEEREE 7,895,568 8,410,631
Total assets less total EEHAERRBEEAE
current liabilities 19,815,938 20,357,788
Non-current liabilities kRBEE
Deferred income tax liabilities IEEFTER & & 1,425,514 1,424,979
Lease liabilities HEEE 32,934 31,552
Total non-current liabilities 3 HRBEBEEE 1,458,448 1,456,531
Net assets EEFE 18,357,490 18,901,257
EQUITY R
Equity attributable to AAREAANELES
owners of the Company
Share capital [E&N 19 15,582,467 15,582,467
Reserves E & 278,360 897,607
Total equity attributable to ZA2Q T #HEE AELL
owners of the Company ERiaE 15,860,827 16,480,074
Non-controlling interests IR AR 2,496,663 2,421,183
Total equity ERAE 18,357,490 18,901,257
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

HAREEDBER

13

For the six months ended 30 June 2025 B —_F_AFNA=ZFHINEA
Non-
controlling Total
Equity attributable to owners of the Company interests  equity
KhaREARERR FEREE  BRAE
Security
Share ~ Statutory Other  Retained investment Translation
capital  reserve  reserves  profits  reseve  reserve Total
#5
Ra  iERE  BbBE  REEA  REBE  LERR 88
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Fér  fEn T TR FEr FEn tEn TR FEb
At 1 January 2025 (Audited) R=F=%%-F-B
(&24) 15,582,467 452455 591150 2,843,130 (2,014521)  (974,607) 16,480,074 2,421,183 18,901,257
Profit for the period (Unaudited) BRER|(%E%H) - - - hoaxs - - a3 76759 480,89
Other comprehensive income/ ~ ERE (b2
(expense) for the period: s /(BFE):
- Fuchange differenceson~ ~HEENEKZ
translation of foreign Eizg
opertions (naudted) ~ (%E#) - - - - -G G (29 (0%
~Fairvalue qain on financal  ~EIBEERATE
assets measured at far HALMRENE
value through other LATERE
comprehensive income (REZH)
(Unaudited) - - - - 51,52 - 51,52 - 51,52
Total comprehensive income for HR2EN R
the period (Unaudited) BE(70H) = - - doals o BSR (5780) 44981 5480 525357
Transactions with owners n their J\& 8 A 5 E58 A
capacty as owners: ER5:
2024 inal dividends approved 232 ~E-M%
(note 10) (Unaudited) KERa ()
(kf051) = - - (1,069,124 - - (1,069,124) - (1,009,124)
Appropriations to other reserves £ E At
(Unaudited) (#E2H) - - 40,408 (40,408) - = = o =
At 30 Jung 2025 (Unaudited) R=F=FERAZ1H
(%E2H) 15,582,467 452455 631558 2,137,733 (1,962,999)  (980,387) 15,860,827 249,663 18,375,490
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CONDENSED CONSOLIDATED STATEMENT BHGEEREEHR(E)

OF CHANGES IN EQUITY (continued)
For the six months ended 30 June 2025

HZE - -RnFNA=1THINMEA

Non-
controlling Total
Equity attributable to owners of the Company Interests equity
KRS ARLES FAhER  RREE
Security
Share  Statutory Other ~ Retained ~investment ~ Translation
capitl TeServe  TESeves profits Teserve reserve Total
&
ke tERE  2bEE  R2EN REEE  AERE a8
HKS000  HKS'000  HKS'O00  HKSO00  HKS000  HKSO00  HKS'O00  HKSO0D  HKS'000
AT Tt FEr TET FEr T fEr TET T
At1 January 2024 (Audited) H=B=mE-A-R
(&24) 15156959 450006 569,177 2702512 (1765444)  (832,584) 16,281,846 2,188,672 18470518
Profit for the period (Unaudted) Efviat) (%% ) > > - - SR 77 U AL R T
Other comprehensive income/  BRE 2 E
(expense) for the period: Y/ (BR):
- Eichange differences o~ ~BEE5EHZ
translation of foreign EizH
operations (Unaudied) (*8%H) s s . : 1 I (B v/ B (A
- Fairvalvelogs on financial -~ ~EHAERATE
assets measured at far FARMRENE
value through other LATEER
comprehensive income (RE2H)
(Unaudited) - - - - (13304) - (113374) - (11337)
Total comprehensive income for HR2E%E
the period (Unaudited) 8(R0%H) . = SRS (33T (94500 TS 143404 857,931
Transactions with ownersin SR ANER AL
ther capacity as owners; ERs:
2023 final dividends approved B2 -F-=F
(note 10) (Unaudited) RERE(HiH0)
(FaEH) = = - (886,831) - - (886,831) - (886,831)
Appropriations to other reserves I E A
(Unaudited] (7EE0) - - B3 (63 - - - - -
At30June 2024 (Unaudited) H-F=MEARZTA
(%55 15,156,959 451226 575495 2646714 (1878818)  (842,034) 16,109,542 2332076 18,441,618




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2025

—EonFTHRE EEBLEREEARDR

15

HHRERERER

B —_ T _aFENA=+HIEANEA

Six months ended 30 June

BEANA=+THILEAEA

2025 2024
—E-RHE —E_NF
HK$’000 HK$°000
FET FAET
(Unaudited) (Unaudited)
(RAEFR%) (CREFEZ)
Cash flows from operating REEEIHERE
activities
Profit before income tax & FT1S LA & 650,821 1,393,872
Adjustments for: EETHIFAZE
Depreciation of property, Wz - BEREBITE
plant and equipment 158,999 163,505
Depreciation of right-of-use assets  {F A& AT & 2,002 2,164
Amortisation of land use rights ot {5 PR AR 5N 1,099 1,051
Amortisation of mining rights PR I 119,390 103,674
Amortisation of long-term REIFFEE B
deferred expenses 1,109 707
Interest income L EWA (87,421) (94,589)
Dividend income AR B A (21,510) (21,510)
Finance costs B 75 P AR 934 862
Share of loss of an associate FE(R—[EHE A REBE = 235
Loss on disposals of property, HEME - BEMLE
plant and equipment 2 EE = 1
Net foreign exchange (gain)/loss HNISTE 5, (Ue35) /518558 (31,399) 1
Operating profit before working BEESEBAI 2 EE R
capital changes 794,024 1,549,973
Changes in working capital: HBEESEE :
Decrease/(Increase) in inventories wFERL,(8Mm) 15,569 (27,479)
Decrease in trade and bills receivables [& U & 5 8 18 K FE U 2= 5 5 8,443 81,826
Increase in deposits, prepayments & BAFREREAEK
and other receivables SRIBHE N (5.722) (8,070)
Decrease in pledged bank deposits =K ER1TIE 7R 302,883 86,671
Decrease in trade and bills payables & E 5 R1E K& E Z R (202,012) (79,803)
(Decrease)/Increase in other payables £t & < 3018 & fE 5+ & 3
and accruals Om ),/ (195,397) 35,412
Cash generated from operations BEELZRS 717,788 1,638,530
Income tax paid ERETEE (264,962) (458,228)
Net cash inflow from operating IEEREEH L TN FRE
activities 452,826 1,180,302
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)

For the six months ended 30 June 2025

Interim Report 2025

& B8 #R

BEREXR(HE)

B2 —F_AFNA=ZFHINEA

Six months ended 30 June

BEANA=+THILLAMEA

2025 2024
—E-RHF —EOF
HK$’000 HK$°000
FET FAET
(Unaudited) (Unaudited)
(FiEEFR) (CREER)
Cash flows from investing RELBCBEESRE
activities
Payments to acquire property, BEWE BEAXEZ
plant and equipment RIE (233,006) (131,092)
Payments to acquire land use rights  B§ & (5 FA#E 2 A (117) (275)
Proceeds from receivables for R B R AR
transfer of equity interest of FEMFRIA
a subsidiary - 175,515
Redemption for financial assets BRI ATFEFTABRZ
measured at fair value through Mg EENRIE
profit or loss - 39,163
Increase in restricted bank deposits 5% R &Il $R 1717 24 AN (22,574) (18,294)
Increase in time deposits with EEZHBE=MEA 2
original maturity over three FHIFEE M
months (1,060,690) (1,069,493)
Interest received EF B 83,023 81,969
Dividend received BURE B 21,510 21,510
Net cash outflow from investing B R B2 FRE
activities (1,211,854) (900,997)




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)

For the six months ended 30 June 2025
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HHRERERER(H)

B —_ T _aFENA=+HIEANEA

Six months ended 30 June

BEANA=+THILEAEA

2025 2024
—E-RHE —E-OF
Note HK$°000 HK$'000
HtaF FET FEIT
(Unaudited) (Unaudited)
(REER) CREEZR)
Cash flows from RMEXECHRERE
financing activities
Principal elements of HENFKZ2AEH S
lease payments (733) -
Interest paid 2ARFLE (122) -
Dividends paid to non-controlling 21 Hi/& 2 7 3E12 0%
interests of subsidiaries RS (61,510) (64,735)
Net cash outflow from financing — & XK E L i
activities JHEE (62,365) (64,735)
Net (decrease)/increase in cash BERBREZEY
and cash equivalents CR2),/HEhnFE (821,393) 214,570
Cash and cash equivalents R—A—BZEER
at 1 January REZEY 7,675,879 6,552,242
Effect of foreign exchange IEERSHEHRER
rates changes on cash and REEEYZTE
cash equivalents 25,081 (8,504)
Cash and cash equivalents RAB=+HZEER
at 30 June REeZEY 17 6,879,567 6,758,308




18 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION

1.

GENERAL INFORMATION

Shougang Fushan Resources Group Limited
(the "Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The
address of its registered office is 6th Floor, Bank of
East Asia Harbour View Centre, No. 56 Gloucester
Road, Wanchai, Hong Kong. The Company’s shares
are listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
principal places of business of the Company and its
subsidiaries (collectively referred to as the “Group”)
are in Hong Kong and the People’s Republic of
China (the “PRC").

The principal activity of the Company is investment
holding. The principal activities of the Group's
subsidiaries comprise coking coal mining,
production and sales of coking coal products
and trading of coal products. Except for the
commencement of trading business in the current
period, there were no significant changes in the
Group's operations during the six months ended 30
June 2025.

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Group for the six months ended 30 June
2025 (the “Interim Financial Information”) have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™)
and with the applicable disclosure provisions in
Appendix D2 of the Rules Governing the Listing
of Securities on the Stock Exchange. The Interim
Financial Information does not include all the notes
of the type normally included in the annual financial
statements. Accordingly, the Interim Financial
Information should be read in conjunction with
the annual financial statements for the year ended
31 December 2024, which have been prepared in
accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs").

Interim Report 2025
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

2.

BASIS OF PREPARATION (continued)

The preparation of Interim Financial Information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31
December 2024, except for the adoption of
amendments to HKFRS Accounting Standards (see
note 3).

The Interim Financial Information was approved
for issue by the board of directors of the Company
(“Board”) on 28 August 2025.

SIGNIFICANT ACCOUNTING POLICIES

The Interim Financial Information has been prepared
in accordance with the accounting policies adopted
in the last financial statements for the year ended
31 December 2024, except for the adoption of
the following amendments to HKFRS Accounting
Standards which are applicable for the Group's
financial year beginning on 1 January 2025:

Amendments to HKAS 21 Lack of Exchangeability

The above amendments did not have any impact
on the Group’s accounting policies and are not
expected to significantly affect the current and
future periods.

REB K ER M (&)
2. mEEE(E)
RETBMBERE  REEREY

ERHBEORAREERAR -
A B 9 595 0 98 1 U © £
SRER - HEBERTEE R
St -

RELPHMBEHNE  AEREYH
ERAARESBR LA THEKE
MEERRAMEHNEZHEREE
—E_NFE+-_A=t+—HLEFEHN
FEMBHRERMRAERR  KRAE
BHMBEHRESEN G ENZEBET(R
MEEE3) BRI o

FHBBEENR-_ZTE_RAFNA
“+NARERRRAEEG([EFT])
REAETEE -

FESFEE

FHMBAER IRBEEE T NF
+ZRA=+—BLHEFEZE—HUHK
WMEPMRNZ ST BR R - R
THEARAEER_ZE_AF—H
fﬁﬁ%Z%ﬂ¢72§%%%ﬁ%
RS R 2B TR AN ¢

SESENE2R REZARAKL

258
A TS A R R AR E T

2 AL DEE RSl
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20 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impact of standards and interpretations issued

but not yet applied by the Group

The following new standards and amendments to
standards have been issued but are not effective
for the financial year beginning 1 January 2025 and

have not been early adopted by the Group:

Amendments to HKFRS 9 and

Classification and Measurement of Financial

Interim Report 2025

R B AR R ()

3. FESHEEE)

CEMAEREEERRAZER KRR
BzyE

LNTAEBRMBHEMRR-_ZE_RF—
A—BRBZVBEEERZHIE
BIREREET  BMABEAEERT
B

Effective for
accounting periods
beginning on or after
RTSIBHH 2%
MR et REEN

1 January 2026

HKFRS 7
BREYMBHREEAFEIRR
BAEMBERERARTH BT

Amendments to HKFRS 9 and
HKFRS 7

BARBRELAFEIRK
BRI BRELRETH 2 1EF]

Amendments to HKFRS1, HKFRS7,

HKFRS9, HKFRS10 and HKAS 7
BERERELRNE 15
BRI BRELRETS
BB IEREERIE -
BEEMBERELAE10R R
BREGTENETR 2B

HKFRS 18
BEYBHRSEUF 185
HKFRS 19

ERRBIEENF195

Instruments (amendments)
BBIAZAHEREE(EL])

Contracts Referencing Nature-dependent
Electricity
KBEREREEENNAER

1 January 2026

Annual Improvements to HKFRS Accounting
Standards — Volume 11

ERUBREENG TR FEIE
—£11f8

1 January 2026

Presentation and Disclosure in Financial
Statements (New Standard)

ML 2 25 R B EGHER)

1 January 2027

Subsidiaries without Public Accountability:
Disclosures (New Standard)
FALZAEEMBLR : BECGHER)

1 January 2027

ZEZRF-A—H

—E-RFE—R—H

ZTZR¥—-A—H

—Z-t+F—-HA—H

—T-+¥—A—H
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impact of standards and interpretations issued
but not yet applied by the Group (continued)

A BB AR B R (AR

3. FESHEEHE)

CHEMAERKEEERRAZER KRR
Bzye(H)

Effective for
accounting periods
beginning on or after

RTHEHE 2%
alpA-ga il
Amendments to HKFRS 10 and Sale or Contribution of Assets between an  To be determined
HKAS 28 Investor and its Associate or Joint Venture
BANBREEFE 0% R REEHEBERNRHIEERTL HiE

BEEERF28R 2 EFT BEHERIE

The Group has commenced, but not yet completed,
an assessment of the impact of the new standards
and amendments to standards on its results of
operations and financial position. The Group
is not yet in a position to state whether these
new standards, amendments to standards and
interpretations would have any significant impact
on its results of operations and financial position.

AR B C FRIA 1B 15 R TE AR BT 2R B Ko
EANSITH R EXEMYBMAT
BRRHE - AREMREERT LA
R EREIT RRBSEHARE
KERPBRRELEATE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4. REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION

Revenue from contracts with customers, which is
also the Group's revenue, represents the sales value
of coal products in the ordinary course of businesses
which are recognised at a point in time. Revenue
recognised is as follows:

R B AR R ()

REFFENKRERDBESR

RARFAHKRETAER &%
HOECREREBRANBEELS
BAEEEKEMNHEBE - Wi
MR -

Six months ended 30 June

BEANA=+TAHILEAMEA

2025 2024
—E-HFE T NF
HK$°000 HK$'000
FET FEIT
(Unaudited
(Unaudited) and restated)
(REEZ
(REBEZR) Rig &)

Sales of self-produced clean BERERHEE
coking coal 1,579,279 2,497,844
Sales of self-produced by-products BEEIEMmEE 27,506 33,727
Trading of coal products HREMES 494,583 -
2,101,368 2,531,571

The executive directors have been identified as the
chief operating decision-maker of the Company.
The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and their review of the performance
of those components. The business components
in the internal financial information reported to
the executive directors are determined following
the Group’s major product lines. The Group has
identified one reportable segment as coking coal
mining, which represents mining and exploration
of coal resources, production and sales of raw and
clean coking coal and also trading of coal products
in the PRC.

HITEFERERAAR T EEER
KE - AKEREBEEHANTEER
%Mﬁﬁ%%i$%@%%%ﬁﬁﬁ
DERBRZEHFIRAZNBIH
EMBDKEEDHRBHABER -
RAMTERREZANBABERRNZ
%%%W TR AEE T EERRE

c AEEBED —E2HN A REK
mﬁ% ERPERREDREKE
R EEREERERMBEERNAR
RRERES -



NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

4.

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION (continued)

The executive directors regard the Group’s business
as a single operating segment and review financial
information accordingly. Therefore, no segment
information is presented. The executive directors
primarily use a measure of profit before income
tax to assess the performance of the operating

segment.

OTHER INCOME AND GAINS, NET

—ToRFTHRE BERELEREEERAT 23

A BB AR B R (AR

4, maéﬁA%’Juﬁzm&”ﬁﬁﬁﬁ

(%)

WITEERAEBEEBAE—KED
B WELEBEGEER - Bt - I
BETDHER - MITEEEEFR
MRS B AR AR EE n 2 &
fﬁo

5. HftsW ARz FHE

Six months ended 30 June

BEANA=+THILEAMEA

2025 2024

—E-RFE T WF

HK$’000 HK$°000

FET FHETT

(Unaudited

(Unaudited) and restated)

(REEHTEZ

(RBER) REEE5)

Dividend income A% B A 21,510 21,510
Net foreign exchange gain/(loss)  SMNEFE HUtzs / (E548)

TR 31,399 ()

Others HAith 1,475 5,346

54,384

26,855
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

6. OTHER OPERATING EXPENSES

R B AR R ()

6. Hth¥EERX

Six months ended 30 June
BZEXA=+tHLAEA

2025 2024

—EB-HE TN

HK$°000 HK$°000

FET FHEIT

(Unaudited) (Unaudited)

(REER) (CREER)

Charitable donations HBERI - 1,106
Loss on disposals of property, HEME  BEREREZ

plant and equipment g = 1

Others Hip 7,421 4,194

7,421 5,301

7. FINANCE COSTS

7. BBAE

Six months ended 30 June

BEAA=+THLEREAR

2025 2024
—E-RFE C—T_NF
HK$°000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(R&ER) (CREEZR)

Interest expense on lease liabilities S & &2 T B 934 862
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NOTES TO THE INTERIM FHREERKE(E)
FINANCIAL INFORMATION (continued)
8. PROFIT BEFORE INCOME TAX 8. PMRFIBHANER

Six months ended 30 June

BEASA=tHILAEA

2025
—E-RHEF
HK$°000
FET

(Unaudited)

(REEEZ)

Profit before income tax is arrived BRFTEHANEN DR

at after charging:
Cost of inventories sold HEFERAR 1,459,744
Amortisation of: By

— land use rights — T R 1,099

— long-term deferred expenses -REOGEER 1,109

— mining rights — FRuEE 119,390
Depreciation of: e -

- property, plant and equipment  —¥%¥ - BE&&E 158,999

- right-of-use assets —ERAEEE 2,002

Staff costs (including directors’ BIXAN(EFZEEHE)
emoluments) 355,729

2024
—TMEF
HK$'000
FHET
(Unaudited
and restated)
(REEHEZ
RiEES)

1,098,751
1,051
707
103,674

163,505
2,164

390,945




26 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

9.

INCOME TAX EXPENSE

Interim Report 2025

R B AR R ()

FREHER

Six months ended 30 June

BEASA=tTRHILLAEA

2025 2024

—E-REF —EF

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REFR)

Current tax — PRC income tax ENERFRTE — R B P15 H: 173,901 332,438
Deferred tax IEIEFRIE (3,974) 78,892
169,927 411,330

No provision for Hong Kong profits tax has been
made in the Interim Financial Information as the
Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2025 and
2024.

In accordance with the Income Tax Law of the
PRC for Enterprises with Foreign Investment, the
Group’'s major operating subsidiaries, namely
Shanxi Liulin Xingwu Coal Co., Limited, Shanxi
Liulin Jinjiazhuang Coal Co., Limited and Shanxi
Liulin Zhaiyadi Coal Co., Limited, all established in
the PRC, are subject to 25% (Six months ended 30
June 2024: 25%) enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2024: 5%)
on the distributions of profits generated from the
Group’s major PRC subsidiaries which are directly
owned by the Group's subsidiaries incorporated in
Hong Kong.

HREBEE_T-_RAFR-_FT_MFN
A=THLERNEAAREEEEELE
EXERTEFN  WARERP T
BRI BEANESBIELEE -

BIBBBAINECEZFBEMABRE
AEBRPBEKRIZEEZELENEAR
A(BAMLANMEEEBREREETA
A LAVMMEREREBRAAR
WA EEREEBR QA 2F
BEMBHEH A% (BHEZT
ZHFEANRA=ZFTHILEAREA :25%) °

AEETARBAREETEEMAK
YZMBRAREKEAEZAKRETE
" BB B 2 B P EE AR 2 0 I 90 R S AR
%(gi—z—mi/\ﬂ +Bﬂ:/\
BA :5%) 2B -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

10. DIVIDENDS

Dividends attributable to the interim period:

A BB AR B R (AR

10. RE

PHRE

Six months ended 30 June
BEARA=1tHLEAER

2025 2024
—E-HE —T-NE
HK$°000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (REFER)

Declared and payable after interim A EiHAR 1 &R M BT

period:
2025 interim dividend T RFRHRBRE
HK6 cents per ordinary share TR E @R 6L
(Six months ended (BEZZ &K A
30 June 2024: 2024 interim =+HIEAEA :
dividend HK9 cents per ordinary ZEZUFFRHRE
share) FRREBAREW) 305,464 443,415

The interim dividend for six months ended 30 June
2025 totaling HK$305,464,000 was calculated
based on the number of issued ordinary shares as
at 30 June 2025. As at 30 June 2025, the number
of the issued share capital qualifying for the interim
dividend of the Company is 5,091,065,770 (As at
30 June 2024: 4,926,837,842). The interim dividend
has not been recognised as liabilities at the end of
the reporting period.

a:t ﬁﬁz/\ﬂ +Eﬂ:/\1.ﬂ
B’JEPHEHXQZ%@%E £+305,464,000
BILIIBER-_ZE-_AF~A=*
HERTEAREEFE -R=2F
:ﬁi/_\ﬁE-T'EI A BB ERA
NAIPHREMBETRAKE A
5,091,065, 770HX(EA7’§*V_E|¢/‘TH
=+ H :4,926,837,842/% ) °
HHIEKR - &P Hﬂﬂ%%lﬂiﬁ@ﬁa%

' e



NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

28 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2025

R B AR R ()

10. DIVIDENDS (continued) 10. BRE (&)
Dividends attributable to the previous financial year ERPHBRAENBEMBEER
were approved during the interim period: B

2024 final dividend HK21 cents
per ordinary share (Six months
ended 30 June 2024:

2023 final dividend HK18 cents
per ordinary share)

Six months ended 30 June

BEAA=+THLEREAR

2025 2024
—EB-HE —T-NHE
HK$°000 HK$°000
FET FEIL

(Unaudited) (Unaudited)
(REER) (CREEZR)

ZENFRBREER
AL 217
(BE—_Z—-_m&F
NAZ=Z+THIEAREA -
T =FREARE

BRRE @188 1L) 1,069,124 886,831
Final dividend for the year ended 31 December BE-_ZT_NER-_FT-_=F+_4
2024 and 2023 totaling HK$1,069,124,000 and Z+—HBLEFENRHARES XS5
HK$886,831,000 respectively were calculated #1,069,124,0007% 7T %2 886,831,000
based on the number of issued ordinary shares as BT BBEBEIORBRER-Z
at 31 December 2024 and 2023 respectively, and —MER-ZE-_=F+-A=+—8H
have been reflected as an appropriation of retained MEBETETRKREETE  TH3R
earnings and recognised as liabilities during the HE-_ZE-_AFRZZT_MNFRA
periods ended 30 June 2025 and 2024 respectively. =+ HIEHEERBRERR G DK
Final dividend for the years ended 31 December MERABE HE-_T_NEL-
2024 and 2023 was paid on 24 July 2025 and 26 E_=F+ZA=+—HILEFEHX

July 2024 respectively.

KEBEEDRR=_TE=-RAFELA
Z+mARZZEZMFEFLAZ+RA
IRAT o
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

11. EARNINGS PER SHARE

The calculations of basic and diluted earnings per
share attributable to owners of the Company are
based on the following data:

A BB AR B R (AR

11. BREF
RATHEBANEIESRER LM TR
FIE TR BgtE -

Six months ended 30 June

BEASA=tHILAEA

2025 2024
—E-RHE —EF
HK$’000 HK$°000
FET FEIT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Profit used to determine basic and F{EEFEBRER K
diluted earnings per share SRR ZmF 404,135 837,351
‘000 shares ‘000 shares
FR Fhig
(restated)
(eE51)
Number of shares RSB
Weighted average number of HESREAREERT
ordinary shares for the purpose 2 &R hniE A
of basic and diluted earnings
per share 5,091,065 4,940,819

The diluted earnings per share for the periods
ended 30 June 2025 and 30 June 2024 were the
same as the basic earnings per share as there were
no dilutive potential ordinary shares during the
periods.

The basic and diluted earnings per share for the
period ended 30 June 2024 were restated by
adjusting the weighted average number of ordinary
shares in issues for the bonus element due to the
rights issue completed on 13 November 2024.

HREE T -_AFE~A=Z+AKZ
ToNENA=-+THILEEERYERE
EHETEHzEBR  MRESHH
WERBEERET R RERRFHE
8

BHE-_Z-_WFEA=+HIEHEZ
BREAREERFDEY  WRIE
RZZT-—mMFE+—A+=ZAEAEHR
MEAMAFT D EHERTLEER
INEFIBAETE o



30 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

12. PROPERTY, PLANT AND EQUIPMENT

Interim Report 2025

R B AR R ()

12.

During the period, the Group acquired property, plant
and equipment at a total cost of HK$256,742,000
(Six months ended 30 June 2024: HK$184,114,000)
mainly in relation to the additions of mining
equipment and construction in progress of the mine
platforms. No property, plant and equipment was
disposed (Six months ended 30 June 2024: property,
plant and equipment with net carrying amount of
HK$1,000 was disposed) during the six months ended
30 June 2025.

As at 30 June 2025, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$79,408,000 (As at 31 December 2024:
HK$84,196,000). In the opinion of directors of the
Company, the Group has obtained the rights to use
the buildings.

BN - NEBEEEBK 256,742,000
BL(BE-Z-_WNFA=1THIEAR
& B : 184,114,000/ 7T) 2 W% - M
EREE ZERBEXTEREBERE
LERBLTEFEZERZIR - REE
—E_RFEXNAZ+THLEXNEARAL
EHEYE BEAREBEEZEZ=ZZ
:EiﬁHE+EIJt/\1IH : uuj%%
¥ BEREEZEEFE000%E
JTL) °

RZE-_RAFA~AA=+H x£H
15 % & B @ /% {8 79,408,000 /& 7T
(RZF-_mME+=ZA=+—8":
84,196,000 L) 2 & TIEFHER
EFEEE - ARREERAE A%
EERSEBEEFZERAR-



NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

13. FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

—TonGTHRE ERELEREEARAT 31

A BB AR B R (AR

13. BAFEFAEMEE KRGS 2
BEE

30 June 31 December
2025 2024
—E-RF —T_NF
ANA=+H +=ZA=1+—~H

HK$°000 HK3$°000
FET THET

(Unaudited) (Audited)
(REER) (e Ei%)

Equity securities, at fair value R ARFES AT E

- listed in Australia — RN £ 226,136 232,691
— listed in Hong Kong —-REBLT 264,573 206,496
490,709 439,187
Unlisted equity interest * JE TR ANRERS * - _
490,709 439,187
* This represents the cost of 7% equity investment * HAas—BRP R 2 IE
in an unlisted company incorporated in the FTARAFZT%RAEZE 2K
PRC. As the entity ceased operation during Ko ARZEREARE—ZT—=
the year ended 31 December 2013, a fair F4+—_A=+—HILEEZEI
value loss of approximately HK$8,890,000 was i MR DT FHER
recognised against the full investment cost in EREKRANAFEEERY

2013. 8,890,000/ 7T ©
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

14. DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

R B AR R ()

14. BE  ANFEAREBERKE

30 June 31 December
2025 2024
—EREF —ZOF
AA=+AH +=ZA=+—-H
HK$°000 HK$'000
FET FEr
(Unaudited) (Audited)
(REEEZR) (')
Non-current FERB
Deposits for a potential mining AREEETT C BRIE R K&
project 149,395 149,395
Long-term deferred expenses REGFEER
- non-current —3ER® 111,817 112,634
Prepayments for construction in ~ FEZTREUARYE  BE
progress and property, plant Rz RIE
and equipment 88,910 151,253
Prepayments for land-use rights b { FAfE > B 5018 40,028 40,028
390,150 453,310
Current RE
Prepayments TET IR 160,092 154,728
Interest receivables JE WA 2 29,074 24,676
Deposits and other receivables B & HE M FE RIS 27,501 26,945
Long-term deferred expenses REFEER
- current —mEh 1,073 1,346
217,740 207,695
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES 15. EWESREREVREE

30 June 31 December
2025 2024
—E_RHE —EOF
NA=+H +=A=1+—8
HK$’000 HK$°000
FET FHET
(Unaudited) (Audited)
(REBEZ) (&)

Trade receivables EWE 5RE 645,784 702,675
Less: Provision for impairment loss & : J{E & 1B E & (182,860) (182,860)

462,924 519,815
Bills receivables EWEE 66,537 18,089

529,461 537,904
Trade receivables generally have credit terms EWE SEBEEH BT TRI0E
ranging from 30 to 90 days (As at 31 December R(R=ZE-—WHF+=—A=+—A8:
2024: 30 to 90 days) and no interest is charged. 302908 ) BETEAE - EWRERE
Bills receivables are expiring within one year (As at R—F(R=_ZTBE-_mWE+=-_A=+—
31 December 2024: one year). As at 30 June 2025 A: —F )RR RZZFE-AFK
and 31 December 2024, all of the trade and bills A=+Ak=_ZE-_NMFE+=—A=+—
receivables are denominated in Renminbi (“RMB"). H prEEKSZE ZEBEREKREZEY

MARKE(TARYE DFHE °
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES

(continued)

As at 30 June 2025 and 31 December 2024, ageing
analysis of net trade receivables, based on invoice
dates, is as follows:

Interim Report 2025

R B AR R ()

15. BEWESREARERRE(E)

R-ZZE-_RAFXNA=Z+BEE=ZE-NQN
F+-_A=+—H BREZZAHEKE
RERESEBEFEIRRDTD
T

30 June 31 December
2025 2024
—E-HE —Z_OF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)

Up to 90 days 90H AT 388,945 246,421
91 to 180 days 91£180H 73,979 241,417
181 to 365 days 181%365H = 31,977

462,924 519,815

As at 30 June 2025 and 31 December 2024, ageing
analysis of bills receivables, based on bills receiving
dates, is as follows:

Up to 90 days 0B AT

RZBE-_RAFANA=1+HR=ZZT-N
#+-A=+—8 BEZHEKIA
HREEWEREZRERSNAT ¢

30 June 31 December
2025 2024
—E_RHEF —EOF
AAZ=+A +-A=+-8

HK$°000 HK$°000
FET TIET
(Unaudited) (Audited)

(REEX) (REZ)

66,537 18,089
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES 15. EWESREREREZE(E)
(continued)

Details of pledged bills receivables are as follows: EEARKERFBOT -

30 June 31 December
2025 2024
—E_RHEF —EOF
AAZ=+A +t-A=+-8

HK$’000 HK$000

FET FHEIT

(Unaudited) (Audited)

(REERZ) (&E=)

Pledged bills receivables EHERERER 33,707 =

Associated bills payables (note 18) BRI =% (H15718) (27,756) =

The carrying amounts of the bills receivable include FRUEEMNERERER-_Z-_AF

receivables of HK$3,010,000 as of 30 June 2025 7NA =1 83,010,000 T & & I 3K

(As at 31 December 2024: HK$2,749,000), which AR -_ZE_WE+-_A=+—8:

are transferred to creditors by endorsing these 2,749,000 7T) * ZERURIEZ S

receivables on a full recourse basis. Under these mMEREERAEEFAMEEAE

arrangements, the Group has not transferred the %o HZERHYT  AEEBVTREH®

significant risks and rewards relating to these B 57 %5 FE W RKTE A B B0 K B BR A 3R

receivables. The Group therefore continues to e Bt AEBEETEEMPLSES

recognise the transferred bills receivables in its BAERA N REREENEWERE - I
condensed consolidated statement of financial BB ARGTE -

position and measure at amortised cost.
The relevant carrying amounts are as follows: BEREAKEmENT

30 June 31 December
2025 2024
—E_RHEF —EOF
AA=+H +ZA=+—H

HK$000 HK$'000
FET FETL
(Unaudited) (Audited)
(REERZ) (&FE=Z)
Bills receivables endorsed to BEEHBRAEDEE
creditors with full recourse: TEEAZEREE :
Transferred bills receivables BEEERER 3,010 2,749
Associated trade payables EEENESER
(note 18) (B73£18) (315) =

Associated other payables AR E At E KA (2,695) (2,749)
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

R B AR R ()

16. PLEDGED AND RESTRICTED BANK
DEPOSITS

16. CEARZRHBRITER

30 June 31 December

2025 2024
—E-RE  —TMF
ANA=+R tZA=1+—A

HK3$'000 HK$°000
FET TIET

(Unaudited) (Audited)
(REE®) (RE=Z)

Pledged bank deposits EHEMRITIFR 174,675 477,558
Restricted bank deposits ZIRHIRITFR 482,123 459,549

656,798 937,107
As at 30 June 2025, deposits of HK$174,675,000 RZE-_RE~NA=+8 " X

(As at 31 December 2024: HK$477,558,000) was
pledged for bills payables of HK$168,137,000 (As

174,675,000 (R =T ZMF+=
=+—H8 : 477,558,000/ 7T) E1F

at 31 December 2024: HK$475,258,000) (note 18).
The pledged bank deposits were denominated in
RMB and approximate their fair value due to short
maturity.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the
short maturity period.

Restricted bank deposits are subject to regulatory
restrictions and are therefore not available for
general use by the respective entities within the
Group.

£168,137,0008 L (R =T Z M F
+=-A=+—H8 : 475,258,000/ 7T)
ZREMEER 2R (KIE18) - BEA
%Eﬁf KITAARBEETE - BRETF
RERE - tREEATFERE -

ARBFEZERE  ARCHEMRTE
R FERPRE  wHEAFEERT
EYHEERER

o

SRHBOTEAZDNEERS - Hib
TREHEENERERE —REM -
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FINANCIAL INFORMATION (continued)

17. CASH AND CASH EQUIVALENTS AND TIME 17.

DEPOSITS AT BANKS

RERREEENUARRITES

2N

30 June 31 December
2025 2024
—E-RHFE —ZEOF
AA=+H TZA=t+—H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBER) (FE=R)
Cash at banks and on hand HITRFHERS 3,996,751 5,028,879
Time deposits at banks and RITR &R
financial institutions TFHATFER 5,448,949 4,152,443
Bank balances and cash BITHEHB RS 9,445,700 9,181,322
Less: Time deposits with original & @ BiF#HBB=1EA
maturity over three months 2 TEBRTER (2,566,133)  (1,505,443)
Cash and cash equivalents RERBREEFED 6,879,567 7,675,879
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NOTES TO THE INTERIM

R B AR R ()

FINANCIAL INFORMATION (continued)

18. TRADE AND BILLS PAYABLES

18. ENESZREARENRE

30 June 31 December

2025 2024

“E-RFE T -NF

AA=+H tZA=t+—H

HK$°000 HK$'000

FET FHEIT

(Unaudited) (Audited)

(REEEZ) (&F==%)

Trade payables ENE5RE 305,160 282,263
Bills payables BT S 195,893 475,258
501,053 757,521

The Group is granted by its suppliers credit NREBEAGBERE TN FRI0E
period ranging between 30 to 180 days (As at 31 180B (R -_MmME+-_A=+—
December 2024: 30 to 180 days). As at 30 June H:30E180R )z ZEH R -FT
2025 and 31 December 2024, all of the trade ZRERNAZ=THARZZTEZME =
and bills payables are denominated in RMB. All B=+—8B FEENZESEELE

bills payables are aged within 6 months (As at 31

December 2024: 6 months).

NEBHUAARKEFE - AEENR
EeREEREEA (R

‘\—F_mF

TZA=+—HB :6@RAIAR -
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A BB AR B R (AR

Based on the invoice dates, ageing analysis of trade
payables as at 30 June 2025 and 31 December 2024
is as follows:

18. TRADE AND BILLS PAYABLES (continued) 18. ENESREREMNEE (&)

BEFEZEH  ENESRER_-Z
—HENAZFTHERZZEZMOFE =
R=+—BZEEINNT :

30 June 31 December

2025 2024

—EBE-HE T UF

ANA=+H +ZA=1+—AH

HK$’000 HK$°000

FET FHET

(Unaudited) (Audited)

(REER) (&)

Up to 90 days 0B AT 173,564 169,493
91 to 180 days 91%180H 63,236 64,912
181 to 365 days 1812365H 29,905 16,846
Over 365 days 365N 38,455 31,012
305,160 282,263

As at 30 June 2025, bills payables amounted
to HK$168,137,000 (As at 31 December 2024:
475,258,000) were secured by the pledged bank
deposits (note 16). As at 30 June 2025, remaining
bills payables amounted to HK$27,756,000 (As
at 31 December 2024: nil) were secured by bills
receivables (note 15).

As at 30 June 2025, trade payables of HK$315,000
(As at 31 December 2024: nil) were settled by bills
receivables endorsed to corresponding creditors
which do not meet the de-recognition requirements
(note 15).

R-ZZTE-_RAEXA=1+H  ENERE
168,137,000 (R ZWF+=
B=+4+—8 : 475,258,000/ 7T ) AL
HIRRITF (M 16) EHIE - R =
ZERAFANAZTHE #BRTENER
27,756,000 L (R =T ZWF+=
B=+—8: &) AEWEE (KT
15) VEHEH -

RZTE-_RAENA=+RH - ENES
ARIE315,0008 (R -_WF+=
A=+—H:®)EBBETHERE
BAZRRERES  ZSRKRER
WARHFEBBEIUEER ZHE (I
15) °
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R B AR R ()

19. SHARE CAPITAL 19. A&
Number of
shares Amount
RGOHAE k|
‘000 shares HK$’000
Fhig FET
Issued and fully paid: BETREHRE :
At 1 January 2024 (audited) RZZE-WMF—F—H
(ER) 4,926,837 15,156,959
Less: Issue of shares under right & : IRIEHIRBEITRG
issue (Note) (P &E) 164,228 425,508
At 31 December 2024 (audited) R-ZE_NFE+_—HA
=+—B&EE%) 5,091,065 15,582,467
At 1 January 2024 (audited)/ RZTZWFE—H—H
30 June 2024 (unaudited) (&®E¥%) / —E-F
NA=THCREER) 4,926,837 15,156,959
At 1 January 2025 (audited)/ RZE-RFE—HA—H
30 June 2025 (unaudited) (RER)/ —E_0%F
NA=ZTRCGREER) 5,091,065 15,582,467

Note:

On 23 September 2024, the Board of
Directors proposed to conduct the rights
issue (the “Right Issue”) on the basis of
one (1) rights share (“Rights Share(s)")
for every thirty (30) existing shares held
on the record date of 22 October 2024
at the subscription price of HK$2.60 per
Rights Share, to raise up to approximately
HK$426,993,000 before expenses by way
of issuing up to 164,227,928 Rights Shares.
On 13 November 2024, the Rights Issue
was completed and 164,227,928 Rights
Shares were issued. The net proceeds of
approximately HK$425,508,000 were raised
from the Rights Issue.

Bt R-ZE-_WEARAZ-+=8"
EFeEFENR T OF+
A+ B BHEEHE
=F+CORREBRNDEE ()
BR AL B 15 (TR AR AR 1D ] ) 2 &
AEEITHAR(THAR]) - REBE
BERERAMD2.608T - #
BITHR% 164,227,928 R A%
%17 % & &% % 49426,993,000
B (KMBEHAZ) - RZT
—HFE+—A+=H - #ERE
Sehk - W E1T164,227,928 %
HARAR 5 o LA FT1S SRIEF SR
#)5425,508,0007 7T °
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NOTES TO THE INTERIM B Bt S E R RE (4R

FINANCIAL INFORMATION (continued)

20. SUMMARY OF FINANCIAL ASSETS AND 20. RERESZHBEEREEM
LIABILITIES BY CATEGORY =
Set out below is an overview of the carrying amount TREINAEEMBEVNBKEEREA
and fair value of financial assets and liabilities held BEZERAERAFERE :

by the Group:

30 June 31 December
2025 2024
—E_FRHEF —E_OF
ARAZ=+A +-A=+-H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REERZ) (&E=z)

Non-current assets FREBEE
Financial assets measured at BAFEEEA
fair value through other Hiv2EWZEZ
comprehensive income B E E 490,709 439,187
Financial assets measured at REHEKAFTEZ
amortised cost: MBEE :
- Deposits and other receivables — —i& & K& H b fE WG IB 149,395 149,395
640,104 588,582
Current assets REBEE
Financial assets measured at REHKARFTEZ
amortised cost: MIEEE :
- Trade receivables —EWE 5ERE 462,924 519,815
— Bills receivables —EWEE 66,537 18,089
- Deposits and other receivables — — %4 K H & U 208 56,575 51,621
— Pledged and restricted bank —BERRZREIRT
deposits TR 656,798 937,107
— Time deposit with original —REEREBB=18A
maturity over three months 2 ERTER 2,566,133 1,505,443
— Cash and cash equivalents —BRekREEEY 6,879,567 7,675,879

10,688,534 10,707,954

Total Fk) 11,328,638 11,296,536
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20. SUMMARY OF FINANCIAL ASSETS AND 20. REFESZHBEEREEM

LIABILITIES BY CATEGORY (continued) E(F)

30 June 31 December
2025 2024
—E-HRE T UF
AA=+A +t=ZA=1+—H
HK$’000 HK$000
FET FEL
(Unaudited) (Audited)
(REER) (&FE=Z)
Current liabilities REBAE
Financial liabilities measured at RESH AT B 2
amortised cost: M%atE
— Trade and bills payables —ENESEREER
R RIE 501,053 757,521
— Other payables and accruals — B fth JE A5 FRIE K
EEtEA 732,437 819,865
— Dividend payable —FERERE 1,069,124 -
— Amounts due to non-controlling  — fE < Bt B 2 7 FE#= A%
interests of subsidiaries e KIE = 60,466

Total L] 2,302,614 1,637,852

Fair value estimation AFEME

The following table provides an analysis of financial TREH‘EEQAFEIRZVBHIAR

instruments carried at fair value by level of fair value BATEEBRZ W

hierarchy:

—Level 1:  quoted prices (unadjusted) in active —F1E: HREERBBENER
markets for identical assets and TSN RECRIEFE) :
liabilities;

— Level 2:  inputs other than quoted prices —FE2E: MEEBEMmMERE(A]
included within Level 1 that are B1%) sk (B E®S
observable for the asset or liability, HEOT) ATEBRMERBA
either directly (i.e. as prices) or (TEEEIEMBEEN
indirectly (i.e. derived from prices); wmE) s &
and

— Level 3:  inputs for the asset or liability that —F3E: WHREATBRNTS
are not based on observable market HENEHUEESKAE
data (unobservable inputs). HER A (EEERN

BRBA) -
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NOTES TO THE INTERIM BB A BRI R ()
FINANCIAL INFORMATION (continued)
20. SUMMARY OF FINANCIAL ASSETS AND 20. REFED2MBEERAEH
LIABILITIES BY CATEGORY (continued) =E(4H)
Fair value estimation (continued) AFEMGE (&)
The level in the fair value hierarchy within which BEYKEEXBBMBAZAFE
the financial asset or liability is categorised in its B DEREAFEFEEFEKX
entirety is based on the lowest level of input that is BEEZZBEEBREHGHA -

significant to the fair value measurement.

The financial assets and liabilities measured at fair REREGEE MR RARANE A FEET
value in the condensed consolidated statement of EZHBEERABBRNESABUTA
financial position are grouped into the fair value FERR

hierarchy as follows:

30 June 2025
ZE-EERAZTH
Level 1 Level 2 Level 3 Total
E1B #2E #3E ag

Notes  HK$'000 HK$'000 HK$'000 HK$'000
i3 FET TEr FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REER)

Financial assets measured BATEA
at fair value through other Eth2mEbEe
comprehensive income BHERE
- Listed equity securities - EnRAES (i) 490,709 = - 490,709
- Unlisted equity securities - EmRAESR (ii) - - = =

490,709 = - 490,709
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NOTES TO THE INTERIM FHREERME(E)
FINANCIAL INFORMATION (continued)
20. SUMMARY OF FINANCIAL ASSETS AND 20. REFNEI M KEEREEM
LIABILITIES BY CATEGORY (continued) (1)
Fair value estimation (continued) NEEGE(E)

31 December 2024

ZEIRETZA=1-A
Level 1 Level 2 Level 3 Total
F1E Ey) £3E as

Notes HK$'000 HK$'000 HK$'000 HK$'000
hiz FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(&%) (E%%) (E%%) (&%)

Financial assets measured BOTEGFALM2ER

at fair value through other Bl BBEE

comprehensive income

- Listed equity securities - ETRAES (i) 439,187 - - 439,187

- Unlisted equity securities -k EmRAES (i) - - - -

439,187 - - 139187

There was no transfer between levels during the BE_Z-_AF~A=Z+AHL~HE
six months ended 30 June 2025 (Year ended 31 A BHzEBEER (2
December 2024: nil). —MEF+—AZ+—ALEE &)
The methods and valuation techniques used for AREFERTEZ HERGE TR
the purpose of measuring fair value are unchanged LAAE $R 2 HA R AR b 37 48 0 o

compared to previous reporting periods.
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

20. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)
(i) Listed equity securities

The listed equity securities are denominated in
Australian Dollars and HK$. Fair values have
been determined by reference to their quoted
prices at the reporting date and have been
translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

(ii) Unlisted equity securities

The fair value of unlisted equity securities
included in level 3 approximates zero.

Financial instruments not measured at fair
value include trade and bills receivables, other
receivables, bank balances and cash, trade and bills
payables, other payables and accruals, amounts
due to non-controlling interests of subsidiaries and
dividend payable.

The fair value of these financial instruments
measured at amortised cost approximate their
carrying amounts.

R B RS AR R (B
20. ZERBED 2UMBEERREMR

E(#)
DFEME (R
(i) ETRFEES

ETBRABFTIARTRET
FHE - AFEDZERERR
SHHZHREMBET - WIAR
SHIR 2 BNEROME FE R (40
HEA) °

(ii) FETRAEEF

BEEEIELH LTRAES
ZATEREE -

WIERFEFEZHMBTABEE
WH S RIERERRE - B ERR
BSRITEHEEE  BNYESEE
MENRE AR FBRETE
P~ RSB B 2 B I 2 B A R I
AR S, -

ZERBERAHEZHMBTAZR
FEAHKERERES
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21. CAPITAL COMMITMENTS 21. BEREIE
30 June 31 December
2025 2024
—E-HE —ZT O
AA=+H +ZA=1+—H
HK$°000 HK$000
FET FHEIT
(Unaudited) (Audited)
(REBER) (')
Contracted for: = ANIESEHESE
— Acquisition of property, plant —BAWE - BERE
and equipment 204,836 213,675
- Exploration and design fees for  —AJgEETTZ HRIRIER 2
a potential mining project MERRTER 7,932 7,932
212,768 221,607

22. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the Interim
Financial Information, the following transactions for
the six months ended 30 June 2025 and 2024 were
carried out with related parties:

(a)  During the period, the Group sold clean coking
coal amounted to HK$597,959,000 (Six months
ended 30 June 2024: HK$1,263,743,000) to
Shougang Group Co., Ltd., being Shougang
Holding (Hong Kong) Limited (“Shougang
Holding”)’s ultimate holding company, and its
group companies (collectively referred to as the
“Shougang Group”). Shougang Holding is a
substantial shareholder of the Company.

22. BBMALIRS

HBPHPBERSEREIN  BHEZ
E-_RER-_ZT_WNEXA=1THI
NEAEBEBMALETZZZNT ¢

(a) HR - AEEREREEER
AR(BWHER(EB)BARA
AI(TEWMER]) 2&mEER
AR REEBAR (LB E
MEBDHEREK  ©8A
597,959,000 Bt (B = = &
—WENA=ZTHILEANEA :
1,263,743,000 7T ) » & i 1%
BARARZEBRRE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

22. RELATED PARTY TRANSACTIONS
(continued)

(b)

(c)

(d)

During the period, the Group purchased raw
materials amounted to HK$3,030,000 (Six
months ended 30 June 2024: nil) from Shougang
Group. Furthermore, the Group incurred
construction fees amounted to HK$3,917,000
(Six months ended 30 June 2024: HK$4,689,000)
to Shougang Group during the period. Also, the
Group incurred repair and maintenance expenses
amounted to HK$224,000 (Six months ended 30
June 2024: nil) to Shougang Group during the
period.

During the period, the Group incurred rental
expenses of HK$855,000 (Six months ended
30 June 2024: HK$1,005,000) to a wholly-
owned subsidiary of Shougang Holding.

During the period, the Group paid management
and consultancy fees of HK$750,000 (Six
months ended 30 June 2024: HK$1,500,000) to
Shougang Holding.

During the period, the Group placed interest-
bearing deposit of RMB460,125,000 (equivalent
to approximately HK$487,937,000) (Six months
ended 30 June 2024: RMB453,750,000
(equivalent to approximately HK$485,513,000))
in Shougang Group Finance Company Limited, a
wholly-owned subsidiary of Shougang Group.

A BB AR B R (AR

22. BBALRS (E)

(b)

(c)

(d)

(e)

A AEBEREREERE
& # % 3,030,000 T (& &=
—E-NENAZTALNRE
A &) lbi AEBHA
EXENEREE EEE
39170008 T (2%
—HWENAZTRIEAMEA -
4,689,000/ 7C) ° RIE + A&
ETrRNEEREEEESR
& R #EERF 224,000 T (&
EZFE-_WMFENA=+THLAR
@A : &) -

A NEBRE MWER—
MEEMEBARIZNESHA
% 855,000 T (#H == =
“WHENA=ZTBIEAEA :
1,005,000 7T) ©

A - A% E R R
B K EEM 750,000 7T (&
E-T-_MFANA=ZTHIER
@A : 1,500,000/ 7T) °

BN AEBE R EHE BB
BERAR(HMEER —H2E&
MEBRAR)FRFEBFRAR
¥ 460,125,000 7¢ (B & R 4
487,937,000 L) (HHEZZ
ZHWERNA=ZTRHIEAMEA -
AR #453,750,0007C (A& R
49485,513,0007C)) °
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NOTES TO THE INTERIM FHMEERME(E)

FINANCIAL INFORMATION (continued)

22. RELATED PARTY TRANSACTIONS 22. BBALRS (E)

(continued)

(f)  Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period was as follows:

Salaries, wages and e TERERL
allowances
Retirement benefits RIRAE I ET B R

scheme contributions

()

BEFABIRAZEEERA
BB (BARRAMTESTRY
NZFHB T

Six months ended 30 June
BEANA=1THILAKEA

2025 2024
—E_RE —EOFE
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (REFER)

4,940 5,460

114 117

5,054 5,577
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

23.

24,

STATEMENT REQUIRED BY SECTION
436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION

TO THE PUBLICATION OF THE NON-
STATUTORY ACCOUNTS FOR THE
COMPARATIVE FINANCIAL YEAR
INCLUDED IN THIS INTERIM FINANCIAL
INFORMATION

The financial information relating to the year ended
31 December 2024 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2024 to the
Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2),
407(2) or 407(3) of the Companies Ordinance (Cap.
622).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform with current period’s presentation.

A BB AR B R (AR

23.

24.
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50 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

INTERIM DIVIDEND

The Board has declared an interim dividend of HK6
cents per ordinary share for the six months ended
30 June 2025 (2024 interim dividend: HK9 cents per
ordinary share) payable to shareholders whose names
appear on the register of members of the Company
at the close of business on 3 October 2025 (Friday). In
order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the share registrar of the
Company, Tricor Investor Service Limited at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong,
not later than 4:30 p.m. on 3 October 2025 (Friday) for
registration. The interim dividend is expected to be paid
on 6 November 2025 (Thursday).
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The key operational data of our three premium
operating coking coal mines in Liulin County, Shanxi
Province (Xingwu Coal Mine, Jinjiazhuang Coal Mine
and Zhaiyadi Coal Mine, collectively referred to as the
"Three Mines”) for the six months ended 30 June 2025
(the “Period Under Review") together with that of the
same period of 2024 (the “Last Period” or “1H 2024")
is summarised as follows:

EEEmRED N
e el

REBURUAENIMNE=REENE
EERE(REEEE  SRERBNEE
ERE SR [ZEDBE_Z_RFN
AR=+HIERNEA(TEER])ERAE
Z_T-_NERBTEFERBPIH=F
COFEFFDNEELCEEHREN
T

Change
Six months ended 30 June #it
HEAA=+RHLEAEA Quantity/

Unit 2025 2024 Amount  Percentage

By —E-HE —ToME HE &8 BAL
Production volume:
ZE
Raw coking coal Mt 2.64 2.25 +0.39 +17%
R BB
Clean coking coal Mt 1.54 1.29 +0.25 +19%
BEK BENE
Sales volume:
#E
Clean coking coal Mt 1.55 1.34 +0.21 +16%
BERK BHENE
Average realised selling price

(inclusive of VAT):

FHEREE(GEER) -
Clean coking coal RMB/tonne 1,067 1,938 -871 -45%
BERK AR/ W
Trading volume:
Coal products Mt 0.57 = +0.57 +100%
B m BB

Note: No sales of raw coking coal for the six months
ended 30 June 2025 (1H 2024: nil).

B : BE-F-AFANA=TRALANE
RSAEREKHE(ZT_mF ¥
F:E) e



52 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business Review (continued)

For the six months ended 30 June 2025, the Group
produced approximately 2.64 million tonnes (“Mt")
(1H 2024: approximately 2.25 Mt) of raw coking
coal, representing a year-on-year (“YoY") increase of
17% and also produced approximately 1.54 Mt (1H
2024: approximately 1.29 Mt) of clean coking coal,
representing a YoY increase of 19% as a result of the
increase in production volume of raw coking coal for
washing.

The Three Mines operated smoothly under planned
during the Period Under Review. As disclosed in the
annual report 2024 of the Company, the Xingwu Coal
Mine, had completed the transition from the upper
coal seam to the lower coal seam in the first half of
2024. During that transition period, Xingwu Coal Mine
had temporarily suspended production in the first half
of 2024 and resumed normal production by mid of July
2024. Accordingly, the increment of raw coking coal
production volume from Xingwu Coal Mine led to the
increase in the production volume of raw and clean
coking coal of the Group for the Period Under Review,
with corresponding increase in clean coking coal sales
volume.

In line with the increase in production volume of clean
coking coal, the sales volume of clean coking coal
increased by 16% YoY for the Period Under Review.
Due to the change of clean coking coal inventory
level as at 30 June 2025, the increase in sales volume
of clean coking coal was less than the increase in
production volume of clean coking coal. For the six
months ended 30 June 2025 and the Last Period, both
sales of clean coking coal accounted for 100% of the
Group’s revenue. This is in line with the Group’s long-
term strategy to concentrate on clean coking coal sales.

For the six months ended 30 June 2025, the Group
commenced trading business of coal with sales volume
of approximately 0.57 Mt in order to enlarge the
Group's revenue base.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business Review (continued)

In the first half of 2025, the supply of coking
coal market continued to be loosen, downstream
operations were weak, market confidence was
seriously insufficient, the “reservoir” function of
intermediate traders was lost, and the losses of coking
plants increased. Under the fundamental of relatively
strong supply and weak demand, the coking coal
market continued to be weak, and the center of gravity
of coal prices continued to decline. In June 2025, the
market price of the medium sulfur clean coking coal
products at the loading dock reached the lowest price
of Renminbi ("RMB") 968 (inclusive of value added tax
“VAT") per tonne. Its average market prices sharply
dropped by 41% YoY for the Period Under Review. At
the same time, as disclosed in the 2024 annual report,
the Group fully transitioned to mining lower coal
seams starting July 2024, resulting in changes in coal
qualities. Since then, higher-priced low-sulfur premium
coking coal has ceased production, further impacting
the overall selling prices of the Group in the Period
Under Review. The Group has taken proactive measures
to mitigate the impact of coal price fluctuations and
change of coal qualities. However, together with the
average market selling prices of clean coking coal
significantly dropped by approximately 41% YoY and
the changes in coal qualities in the first half of 2025,
the Group's average realised selling prices (inclusive of
VAT) of clean coking coal significantly dropped by 45%
YoY to RMB1,067/tonne (1H 2024: RMB1,938/tonne).
In terms of its sales volume, all sales was medium-high
sulfur clean coking coal (1H 2024: sales volume of
low-sulfur and medium-high sulfur clean coking coal
accounted for 3% and 97% of the total clean coking
coal sales volume respectively) for the six months ended
30 June 2025.
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54 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review

For the six months ended 30 June 2025, the Group
recorded a revenue of approximately Hong Kong
Dollars (“HK$") 2,101 million, representing a decrease
of approximately HK$431 million or 17% YoY as
compared with that of approximately HK$2,532 million
for the Last Period. The drop in revenue was mainly
driven by the substantial drop in average realised
selling prices of clean coking coal by 45% YoY, net off
the positive effect on the increase in sales volume of
clean coking coal by 16% YoY and the commencement
of coal trading business for the Period Under Review.

For the six months ended 30 June 2025, the total
revenue to the top five customers accounted for 57%
(1H 2024: 72%) of the Group's revenue. Of which, the
total revenue to the largest customer, Shougang Group
Co., Limited together with its subsidiaries, accounted
for 29% (1H 2024: 50%) of the Group's revenue.

For the six months ended 30 June 2025, gross profit
margin was 31% (excluded the effect of trading
business of coal products, gross profit margin would
be 40%) while 57% for the Last Period. Even though,
the unit production cost was reduced by 28% YoY as
disclosed per below, the drop in gross profit margin
during the Period Under Review was mainly due to the
significant decrease in average realised selling prices of
clean coking coal by 45% YoY as disclosed above.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

For the six months ended 30 June 2025, the Group
recorded a net profit of approximately HK$481 million
representing a significant decrease of 51% YoY, and
profit attributable to the owners of the Company
(the "Owners”) of approximately HK$404 million,
representing a significant decrease of 52% YoY. During
the Period Under Review, the significant decrease in
the Group's profit YoY was mainly attributable to
the significant drop in gross profit by approximately
HK$791 million or 55% YoY. On the other hand, (i) due
to the drop in the proportion of sales by train together
with cost efficiency measures, selling and distribution
expenses decreased by approximately HK$34 million
YoY; (ii) the net foreign exchange gain increased by
approximately HK$31 million YoY; and (iii) the drop in
provision of dividend withholding tax by approximately
HK$26 million YoY due to the drop in the profits of
the Group’s major PRC subsidiaries incorporated in the
People’s Republic of China (the “PRC") (“major PRC
Subsidiaries”) during the Period Under Review.

For the Period Under Review, basic earnings per share
was HK7.94 cents (1H 2024: HK16.95 cents).

For the Period Under Review, the Group recorded
EBITDA of approximately HK$934 million (1H 2024:
approximately HK$1,666 million) and generated a
positive cash flow of approximately HK$453 million
(1H 2024: approximately HK$1,180 million) from our
operating activities.
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56 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

As at 30 June 2025, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$9,446 million (As at
31 December 2024: approximately HK$9,181 million).
The increase in free bank balances and cash is mainly
due to the positive cash flow generated from our
operating activities of approximately HK$453 million
during the Period Under Review and the retention of
approximately HK$1,069 million for the payment of
2024 final dividend in July 2025.

Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$1,460 million, representing an
increase of approximately HK$361 million or 33% YoY,
as compared with that of approximately HK$1,099
million for the Last Period. The increase in cost of
sales was primarily due to the commencement of coal
trading business with trading volume of approximately
0.57 Mt and cost of approximately HK$493 million.
Excluding this effect, cost of sales was decreased by
approximately HK$132 million or 12% YoY. The drop
was mainly due to the decrease in unit production costs
by 28% YoY as disclosed below; even partially offset by
the increase in actual usage volume of raw coking coal
for sales as a result of the increase in sales volume of
clean coking coal by 16% YoY during the Period Under
Review.
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MANAGEMENT DISCUSSION AND ANALYSIS ZIEEBHME D (&)
(continued)

Financial Review (continued) B EE ()
Cost of Sales (continued) HERLE (E
The unit production costs are summarised as follows: BMAEERFIEENAT :

Unit: RMB/tonne
By ARKET 1

Six months ended

30 June Change Full Year Change
HZEXA=TH
LA 1 2% 21
2025 2024 Amount Percentage 2024 Percentage
“EZRFE  —ZCmF Eac BAk  —E-MmE Bt
Production cost of raw
coking coal 328 453 -125 -28% 429 -24%
Less: Depreciation and
amortisation (87) (96) -9 -9% (88) -1%
o EREH
Cash production cost of raw
coking coal 241 357 -116 -32% 341 -29%
ReREREERR
Less: Uncontrollable costs Mote (56) (90) -34 -38% (88) -36%
¥ : RABIRAS
Total 185 267 -82 -31% 253 -27%
At
Processing cost for clean
coking coal 44 50 -6 -12% 47 -6%
REENTIE
of which, depreciation (8) (9) -1 -11% 8) -
Bt E

Note 1: Included resources tax and levies. g1 BEERBNEE -



58 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Cost of Sales (continued)

Included in cost of sales, amortisation of mining
rights was approximately HK$119 million for the six
months ended 30 June 2025, representing an increase
of approximately HK$15 million or 14% YoY, as
compared with that of approximately HK$104 million
for the Last Period. The increase in amortisation of
mining rights was mainly due to the increase in actual
usage volume of raw coking coal for sales during the
Period Under Review.

The decrease in unit production cost of raw coking
coal by 28% YoY was mainly due to (i) the increase in
production volume of raw coking coal by 17% YoY;,
(i) the substantial decrease in average realised selling
prices of clean coking coal by 45% YoY, resources
tax, which is charged on the basis of the selling
price of coking coal, and levies of city constructional
tax and additional educational surcharge, which is
charged on the basis of the VAT, decreased by RMB34/
tonne YoY; (iii) there was a temporary increase in
materials costs due to the transition of coal seam
in Last Period, together with effective cost control
measures during the Period Under Review, materials
consumption reduced YoY; (iv) as profits declined, the
efficiency-based portion of labor costs also decreased
accordingly; and (v) taken various proactive measures
to improve cost efficiency during the Period Under
Review.

The unit processing cost of clean coking coal decreased
by 12% YoY, mainly as a result of the increase in
production volume of clean coking coal by 19% YoY.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$642 million for the six months
ended 30 June 2025, representing a decrease of
approximately HK$791 million or 55% YoY as
compared with that of approximately HK$1,433 million
for the Last Period. Gross profit margin was 31% for
the Period Under Review and 57% for the Last Period.
Excluding the coal trading business, gross profit margin
was 40% for the Period Under Review and 57% for the
Last Period.

Interest Income

During the Period Under Review, interest income was
approximately HK$87 million, representing a decrease
of approximately HK$8 million or 8% YoY as compared
with approximately HK$95 million for the Last Period.
The decrease in interest income was the result of the
drop in market deposit interest rates for the Period
Under Review.

Other Income and Gains, Net

During the Period Under Review, other income
and gains, net was approximately HK$54 million,
representing a significant increase of approximately
HK$27 million or 100% YoY as compared with
approximately HK$27 million for the Last Period.
Excluding the impact of net foreign exchange gain of
approximately HK$31 million (1H 2024: net foreign
exchange loss of approximately HK$1,000) during the
Period Under Review, other income and gains, net was
decreased by approximately HK$4 million YoY.
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60 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Other Income and Gains, Net (continued)

During the Period Under Review, the increase in
net foreign exchange gain by approximately HK$31
million is attributable to the turnaround of net foreign
exchange loss of approximately HK$1,000 for the Last
Period to gain of approximately HK$31 million for the
Period Under Review. The increase was resulted from
the realised exchange gain of approximately HK$31
million aroused from the exchange of RMB into HK$
and United States Dollars at good time.

Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$24 million,
representing a significant decrease of approximately
HK$34 million or 59% YoY as compared with that of
approximately HK$58 million for the Last Period. Selling
and distribution expenses mainly include logistic costs
such as the trucking fees for short distance by train and
freight costs by trucks and sea for sales of clean coking
coal, of which are usually re-charged to customers. The
decrease was mainly due to drop in the proportion of
both sales by train and sea freight together with cost
efficiency measures for the Period Under Review.

General and Administrative Expenses

For the Period Under Review, general and
administrative expenses were approximately HK$100
million, representing a slight increase of approximately
HK$4 million or 4% YoY as compared with that of
approximately HK$96 million for the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Other Operating Expenses

During the Period Under Review, other operating
expenses were approximately HK$7 million,
representing an increase of approximately HK$2 million
or 40% YoY as compared with approximately HK$5
million for the Last Period.

Finance Costs

For the Period Under Review, finance costs were
approximately HK$0.9 million (1H 2024: approximately
HK$0.9 million), which was solely interest expense on
lease liabilities recognised under HKFRS 16.

Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$170 million (1H 2024
approximately HK$411 million). Income tax expense
mainly includes the enterprise income tax calculated at
a tax rate of 25% for the major PRC Subsidiaries and
the provision of withholding tax of 5% on the dividend
to be declared from the major PRC Subsidiaries in
accordance with the relevant tax regulations in the
PRC. The decrease in income tax expense was in line
with the drop in profits and the decrease in dividend
withholding tax during the Period Under Review.
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62 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owners during the Period Under Review
was approximately HK$404 million, representing a
significant decrease of approximately HK$433 million
or 52% YoY, while approximately HK$837 million for
the six months ended 30 June 2024.

Material Investments and Acquisitions

During the six months ended 30 June 2025, the Group
had no material investments and acquisitions.

Material Disposals

During the six months ended 30 June 2025, the Group
had no material disposals.

Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-
oriented and environmentally-friendly enterprise.
The Group always strictly complies with the relevant
environmental protection rules and regulations. The
Group fulfilled our responsibility of energy saving,
emission reduction and environmental protection by
strictly managing production procedures, eliminating
discharge of waste water and waste gas and
controlling vegetation damage, etc. in material aspects.
All coal mines of the Group have obtained necessary
permission and approval from the relevant Chinese
regulators.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

Safety Production and Environmental Protection
(continued)

For the Period Under Review, Jinjiazhuang Coal Mine
and Zhaiyadi Coal Mine have been awarded the level |
workplace safety standard issued by the National Mine
Safety Administration, Xingwu Coal Mine have been
awarded the level Il workplace safety standard issued
by the Shanxi Provincial Emergency Management
Department, and their coal processing plants obtained
level | workplace safety standard issued by the
Provincial Energy Bureau.

For the Period Under Review, all coal mines of the
Group operated smoothly and have good safety record.

Xingwu Coal Mine has happened an incident
resulting in one fatality in the mid of July 2025.
Xingwu Coal Mine has been suspended production
for comprehensive safety checking and resumed its
production normally in the early of August 2025.
As the Group has adjusted its production plan, the
aforesaid incident would neither cause the Group’s
significant economic loss nor significant negative effect
on the production and operation of the Group for the
year of 2025.

Charges on Assets

As at 30 June 2025, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2025, bank deposits of approximately
HK$175 million and bills receivables of approximately
HK$34 million were used for securing bills facilities.
As at 30 June 2025, bills facilities of approximately
HK$196 million has been utilised.
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64 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Contingent Liabilities

As at 30 June 2025, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2025, the Group had no borrowings.
Thus, the gearing ratio of the Group was 0% (As at 31
December 2024: 0%).

Exposure to Fluctuations in Exchange Rates

As at 30 June 2025, other than assets and liabilities
denominated in RMB and Australian Dollars (“AUD"),
the Group had no other material exposure to foreign
exchange fluctuations. As at 30 June 2025, there is
no change on the RMB exchange rate and the AUD
exchange rate was appreciated by approximately 6.3%
when compared to that as at 31 December 2024. As at
30 June 2025, the aggregate carrying amount of assets
denominated in AUD represented approximately 1% of
the Group’s net assets. Thus, such fluctuation in AUD
exchange rate is not expected to have any material
impact on the financial position and results of the
Group. The above exposure to fluctuation in exchange
rates did not have any material impact on the financial
position of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2025, the Group's current ratio (total
current assets divided by total current liabilities) was
approximately 3.57 times and the Group’s cash and
bank deposits amounted to approximately HK$10,102
million, of which approximately HK$175 million was
deposited to secure bills facilities of approximately
HK$168 million and approximately HK$482 million
was restricted bank deposits for land reclamation and
environmental restoration fund. The Group continued
to maintain a healthy net cash balance.

The Group has total bills receivables amounting to
approximately HK$67 million (of which approximately
HK$3 million represented endorsed bills receivables
and approximately HK$34 million was used for securing
bills facilities of approximately HK$28 million) as at
30 June 2025. The free bills receivables were readily
convertible into cash, but would be subject to finance
cost upon conversion before the maturity. Taking into
account for the free bills receivables of approximately
HK$30 million, the Group’s free cash resources would
have approximately HK$9,475 million as at 30 June
2025.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2025, the share capital of
the Company was approximately HK$15,582 million,
represented approximately 5,091 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. The
Group had no borrowings as at 30 June 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Employees

As at 30 June 2025, the Group had 4,154 PRC and
Hong Kong employees. The remuneration packages of
the employees are subject to annual review. The Group
provides mandatory and voluntary provident fund
schemes for its employees in Hong Kong and the state-
sponsored retirement plan for its employees in the PRC.
The Group also provides training to employees in the
PRC. During the Period Under Review, no share option
was granted or exercised. As at 30 June 2025, no share
option was outstanding.

Future Prospects

In the first half of 2025 (“1H 2025"), following
U.S. President Trump’s inauguration and the full
implementation of the ‘America First’ policy, its effects
became increasingly evident. The global economic
landscape underwent significant transformation, with
trade rules and supply chains being reshaped rapidly.
Geopolitical risks showed no significant easing, with
ongoing regional conflicts and rising uncertainties in
international markets constraining the pace of global
economic recovery. Under the current world situation,
China introduced a series of policies to boost domestic
demand and promote production. The economy
maintained a “steady yet moderating” trend in 1H
2025, with Gross Domestic Product (“GDP”) growing
by approximately 5.3% YoY. This surpassed the 5%
full-year target set at the beginning of the year and
exceeded market expectations, reflecting the resilience
of China’s economy.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

Downstream steel demand remained varied, with
infrastructure, manufacturing, and exports providing
effective support for the steel industry. In the 1H
2025, national infrastructure investment grew by
4.6% YoY, while production and sales volumes in
key industries such as automobiles and excavators
increased by over 10%. Driven by policy subsidies, the
home appliance industry saw improved production and
sales, with overall manufacturing investment rising by
7.5%. Steel export growth slowed due to changes in
international trade policies but still rose by 8.9% in
1H 2025. However, the real estate market continued
its bottoming process, with real estate development
investment and floor space of buildings newly
started experiencing double-digit declines, dragging
down overall steel demand. The central government
continued to roll out further real estate support
policies, such as easing purchase and loan restrictions
in first- and second-tier cities, reducing down payment
ratios and loan interest rates, and strictly control supply
synchronization in the early stage, which gradually
improve the real estate market.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

On the supply side, in TH 2025, China’s raw coal
production grew by 5.4% YoY, reaching 2.4 billion
tonnes. Shanxi accounted for approximately 650
million tonnes, with a 10.1% increase. Domestic
clean coking coal production rose by 4.3% YoY to
approximately 240 million tonnes, with Shanxi’s
output growing by 8.9%, partly due to a low base
effect from the previous year. Coking coal imports
declined by 8.0% from a high level to 52.82 million
tonnes. With limited demand growth and rapidly
increasing production, coking coal prices experienced a
substantial decline in the 1H 2025.

Entering the second half of 2025, sentiment in the
coking coal market has warmed. Coking coal futures
prices have been rebounding since June, with spot
prices also rising. Meanwhile, the Central Commission
for Financial and Economic Affairs meeting signaled
an "anti-involution” stance, followed by the swift
introduction of supply-side policies, leading to some
price recovery. Substantial fiscal measures to ensure
stable growth provide confidence for sustained
economic growth throughout the year. In 1H 2025,
2.16 trillion yuan in local government special bonds
were issued and implemented, continuing to drive
infrastructure and major project construction. Policies
to stabilize the real estate market and boost domestic
demand are also expected to gradually take effect
in the second half, supporting downstream steel
demand. In summary, driven by constrained supply,
improved confidence, and strong demand, the coking
coal market has rebounded sharply recently. The
coking coal market has experienced a rapid rebound
from mid-June to July 2025. The market price of
the Group’s main clean coking coal products at the
loading dock has risen from the lowest price (inclusive
VAT) of RMB968 per tonne in June to approximately
RMB1,300 per tonne, an increase over 30% from the
June low. Coke prices have risen in eight consecutive
rounds, with a cumulative increase of approximately
RMB400 per tonne, driving more active procurement
by downstream enterprises.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

Of course, we will continue to monitor the evolving
international trade landscape, policy directions, and
their further impact on the macroeconomy and the coal
industry.

The Company will maintain its focus on safe and
efficient production, strictly adhering to production
and environmental regulations. We will enhance
employee safety training and technical skills, promote
intelligent upgrades, strengthen lean management,
and apply innovative technologies to drive industrial
upgrades, creating greater value for shareholders,
employees, and society.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

The Directors who held office at 30 June 2025 had
the following interests in the Shares as at that day
as recorded in the register required to be kept under
Section 352 of SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code:

Long positions in the Shares

EERESTHRABRRKRSG - HERS
RESBZEERKXR

RZBE-_RAE~NA=+H EEESER
ZBERABRNEEATLAREESR
HEEPIEIS2EATHREZE LM &
RIECGZEST R BRANA D B KB AT
ZHRETIT

RABRGZHFE

Interests as to
% of the total

number of
Capacity in which Number of issued Shares
Name of Director interests were held  Shares held as at 30 June 2025  Notes
Bk
R-B-IF
AA=tH
BEZ BRI DARMG
BEpE BEEZZ 57 ARRBEA BEzEAL M7
Chen Zhaogiang Beneficial owner 2,001,000 0.04% I
BRIk o ExBBA
Ding Rucai (Retired on 23 May 2025) Beneficial owner 850,000 0.02% Il
TaAR-Z-RERA-+=REE) EZEBA
Choi Wai Yin Beneficial owner 677,421 0.01% i
ERE BaBBA
Wang Dongming Beneficial owner 104,000 0.01% 1%
T4£H EnEBA
Notes: Yok

I The data shown in the table is based on the
disclosure form dated 10 April 2025 (being the latest
disclosure form filed up to 30 June 2025). As of the
date of this interim report, the % of his interest in
the total issued Shares is 0.0393% (accurate to four
decimal places).

. REBRTZEENER_-_ZFT_AFMA
THHERERR(WMABE_Z -1
FRAAZTHLEEREZXNTER
RIFMREN - RAFIHRAE - Hig
HECDBETRARNERZBEILR
0.0393% (EMEZ/NHEIR ML) ©
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the Shares (continued)
Notes: (continued)

I The data shown in the table is based on the
disclosure form dated 23 May 2025 (being the latest
disclosure form filed up to 30 June 2025), which
stated that he ceased to act as a Director on that
date.

. The data shown in the table is based on the
disclosure form dated 13 November 2024 (being the
latest disclosure form filed up to 30 June 2025). As of
the date of this interim report, the % of his interest
in the total issued Shares is 0.0133% (accurate to
four decimal places).

IV.  The data shown in the table is based on the
disclosure form dated 9 April 2025 (being the latest
disclosure form filed up to 30 June 2025). As of the
date of this interim report, the % of his interest in
the total issued Shares is 0.0020% (accurate to four
decimal places).

Save as disclosed above, none of the Directors or
the chief executive of the Company or any of their
associates (as defined in the Listing Rules) had any
personal, family, corporate or other interests or short
position in the shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of the SFO) as at 30 June 2025.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company, nor their spouses or children under 18
years of age, was granted or had exercised any right
to subscribe for any equity or debt securities of the
Company or any of its associated corporations (within
the meaning of the SFO) during the six months ended
30 June 2025.
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

DISCLOSURE OF INTERESTS (continued)

Inter

ests and Short Positions of Shareholders

Discloseable under the SFO

As at 30 June 2025, according to the register kept

by th

e Company under Section 336 of the SFO, the

following companies and persons had interests of
5% or more in the Shares and/or underlying Shares
which fell to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

Long positions in the Shares/underlying Shares

Capacity in which

Number of Shares/

Interim Report 2025

R E(E)
BEISRHEKRABTHEZRRE
BRAAE

RIZBE-HEFEXNA=1+H  BELALQA
BEHELRBEEDEI6HERTFEZER

fErE - T ARARARATRARRK®D
&/Waﬁa RIRR 1D B 5% 8 A L #E

/A$E<T%ang§&ﬁﬁi |7|<1§|J%XV% %
2&%3“*M7$ AR -

\a|

RAARE HHERAIRGZIFE

Interests as to
% of the total

number of
Shares in issue

Name of shareholder interests were held  underlying Shares as at 30 June 2025  Notes
- £230
R-BZHF
AA=tH
ARG, ERITARKRS
RREEHE BEREBZHH HEARRGEE mYzEAL Wit
Shougang Group Interests of controlled 1,526,810,624 29.99% /
BiEE corporations
REEE 2w
FunDe Sino Life Beneficial owner 1,398,284,000 28.38% Il
EEEGAT EnlEA
Shoucheng Holdings Interests of controlled 167,815,687 3.30% 1
ERi3eds corporations
REEE 2
Notes: M3E -
l. The data shown in the table is based on the | KRB R T RF A=

disclosure form dated 3 February 2025 (being the
latest disclosure form filed up to 30 June 2025).
Shougang Group was interested in the Shares held
by its associated companies, namely; (i) Shougang
Holding (a company wholly-owned by Shougang
Group, holding 1,250,682,425 Shares); (ii) King
Rich Group Limited (a company wholly-owned by
Shougang Holding, holding 256,128,199 Shares);
and (iii) Ultimate Capital Limited (a company wholly-
owned by Shougang Holding, holding 20,000,000
Shares). As of the date of this interim report, the %
of its interest in the total issued Shares is 29.9900%
(accurate to four decimal places).
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders

Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes: (continued)

According to the disclosure form filed by FunDe
Sino Life dated 21 September 2023 (being the
latest disclosure form filed up to 30 June 2025),
the shareholder held 1,398,284,000 Shares,
representing approximately 28.38% of the
Company’s then total issued share capital of
4,926,837,842 Shares. Following the completion
of the rights issue exercise in September 2024, the
total number of Shares held by the shareholder
increased to 1,444,893,466 Shares, representing
approximately 28.38% of the Company’s enlarged
issued share capital. Such shareholding remained
unchanged up to 30 June 2025, as confirmed by
FunDe Sino Life. As of the date of this interim report,
the % of its interest in the total issued Shares is
28.3810% (accurate to four decimal places).

The data shown in the table is based on the
disclosure form dated 3 February 2025 (being the
latest disclosure form filed up to 30 June 2025),
showing its shareholding dropped from 15.22%
to 3.30% after the completion of the sale and
purchase of 606,927,640 Shares took place on that
day pursuant to the sale and purchase agreement
dated 18 December 2024 entered into between a
wholly-owned subsidiary of Shoucheng Holdings as
vendor and Shougang Holding as purchaser. Hence,
Shoucheng Holdings was interested in the Shares
held by its associated company, namely Fair Gain
Investments Limited (a company wholly-owned by
Shoucheng Holdings, holding 167,815,687 Shares).
As of the date of this interim report, the % of
its interest in the total issued Shares is 3.2963%
(accurate to four decimal places).

Save as disclosed above, as at 30 June 2025, the
Company has not been notified of any other person
(other than the Directors and chief executives of the
Company) who had an interest or short position in

the Shares and/or underlying Shares which fell to be

disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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74 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

During the six months ended 30 June 2025, the
Company has complied with all the code provisions
of the Corporate Governance Code as set out in Part
2 of Appendix C1 of the Listing Rules, except for a
temporary deviation from the following provision:

Pursuant to Code Provision C.2.1 of Part 2 of the
Corporate Governance Code, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual.

The Company does not have a chief executive officer
position, and the duties of the chief executive are
performed by the managing director. Following the
retirement of the former chairman of the Board,
Mr. Ding Rucai, on 23 May 2025, Mr. Fan Wenli,
the managing director of the Company, has been
appointed as the acting chairman of the Board
concurrently on a temporary basis.

Given that the selection of a suitable candidate to
assume the chairman role requires time after Mr. Ding
Rucai’s retirement, and considering Mr. Fan Wenli's
extensive knowledge and experience of the Group’s
business in his capacity as managing director, the
Board believes that, until the Board appoints a suitable
candidate as chairman of the Board, it is in the best
interests of the Company for Mr. Fan Wenli to serve
concurrently as acting chairman of the Board and
managing director.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of
all Directors, all of them have complied with the
required standards set out in the Model Code and
the Company’s code of conduct regarding Directors’
securities transactions throughout the six months
ended 30 June 2025.

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.

Directors Re-elected in the AGM 2025

Mr. Fan Wenli, Mr. Chen Zhaogiang, Ms. Chang Cun,
Mr. Xu Qian and Mr. Li Zeping had retired at the AGM
2025 by rotation pursuant to article 102(A) and article
93 of the Articles.

All the retiring Directors were re-elected at the AGM
2025.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2024 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

TEERRHEMER (&)

BELETHRIEI351BMN)EIEHZES
BRHE

WTREARA ZZE_NEFRTIER
HRBZEIRIR AR AIE 13.51B() T A
WBRECESERE

Director Date of Changes Details of Changes
= BEBEH BE)FEE
Mr. Xu Qian From 1 April 2025 - Appointment: appointed as a Non-

wIERE H-ZE-_AFWA—H

Mr. Ding Rucai From 23 May 2025 -
THT k& H-E_AFAA=-1+=H

From 1 May to 23 May 2025 -
H-ZE-_RAFARA—H
ZRA=+=H

executive Director

ZiE - BEERFATESF

Retirement: retired as an Executive
Director, the chairman of the Board, the
chairman of the Executive Committee,
the chairman of the Nomination
Committee, an authorised representative
under Rule 3.05 of the Listing Rules
on the Stock Exchanges (“Authorised
Representative”) and all directorship
within the Group

RE:REPTES  F2EER - BT
ZEGXF REZEGIF BIML
MR AISE3.05FE FHREAR([RER
=) UREAEBRNRBESER -

Change of Director's emoluments:
Voluntarily gave up his salary during this
period

BEEM2Y  gRNERPEREFS
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

TEERREMER (&)

Director Date of Changes Details of Changes

B= SBAHY BE)FEE

Mr. Fan Wenli From 23 May 2025 - Appointment: appointed as the acting
B S A —E-RFRA=-+=H chairman of the Board, the acting chairman

Ms. Chang Cun
BExL

From 1 July 2025 -
H-Z-_hAf+HA—H

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’'s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2025.

Use of Proceeds from Rights Issue

In the latter part of 2024, the Company conducted
a Rights Issue (as defined below). For details of the
Rights Issue, please refer to the announcement of the
Company dated 23 September 2024, the prospectus
dated 22 October 2024 (“Rights Issue Prospectus”),
and the announcement dated 12 November 2024.
Below are the principal details of the Rights Issue and
the use of proceeds:

of the Executive Committee, the acting
chairman of the Nomination Committee,
and an Authorised Representative
ZE:REZEEREFTEREBER  ATE
BERETF EEZEEREXRERE
RERR

Appointment: appointed as a member of
the Nomination Committee.
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78 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

On 23 September 2024, the Board proposed to
conduct a rights issue (the “Rights Issue”) on the basis
of one (1) rights share (“Rights Share(s)”) for every
thirty (30) existing shares held on the record date (22
October 2024) at a subscription price of HK$2.60 per
Rights Share (“Subscription Price”), for the purpose of
raising up to approximately HK$426,993,000 before
expenses by issuing up to 164,227,928 Rights Shares.

As disclosed in the announcement dated 23 September
2024, the Subscription Price represented:

(i) a premium of approximately 1.96% over the
closing price of HK$2.55 per Share as quoted
on the Stock Exchange on the last trading day
immediately preceding the announcement date
(20 September 2024, Friday, “Last Trading Day");

(i) a premium of approximately 2.52% over
the average closing price of approximately
HK$2.5360 per Share as quoted on the Stock
Exchange for the last five (5) consecutive trading
days up to and including the Last Trading Day;

(i) a premium of approximately 2.04% over the
average closing price of HK$2.5480 per Share as
quoted on the Stock Exchange for the last ten
(10) consecutive trading days up to and including
the Last Trading Day;

(iv) a premium of approximately 1.90% over the
theoretical ex-rights price of approximately
HK$2.5516 per Share based on the closing price
of HK$2.55 per Share as quoted on the Stock
Exchange on the Last Trading Day;

Interim Report 2025
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CORPORATE GOVERNANCE AND OTHER TEEAREMER (&)
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued) HRFFEHERAR(E)

(v) a theoretical dilution effect (as defined under (v) RO WEHRBEELHST]2.5516

Rule 7.27B of the Listing Rules) represented BTRERZEBLHTR2.558T
by a premium of approximately 0.06% of BERN0.06%(EER FTRAE
the theoretical diluted price of approximately 727BE A RBRMARRER S A
HK$2.5516 per Share over the theoretical W EEER255B T RREEAR
benchmarked price of approximately HK$2.55 AEHHARERAGC)VBEERS
per Share (as defined under Rule 7.27B of the HEBIMAROFEHRTENE
Listing Rules, taking into account the higher B2.5360B s aE) TR 2
of the closing price on the Last Trading Day EaEEwE(EER ImRAUE
of HK$2.55 per Share and the average closing 7.27B1&)

price of approximately HK$2.5360 per Share as
quoted on the Stock Exchange for the last five (5)
consecutive trading days immediately prior to the
date of that announcement);

(vi) a discount of approximately 21.21% to the (vi) BEARAIHEEZE-_ZE-_=F+_A

audited consolidated net asset value per Share =+—BLFEMNFRAS - R=
of approximately HK$3.30 based on the latest TE_=F+-_A=+—B8 KEE
published audited consolidated net asset value EEFHNBRERGEEEFED
attributable to Shareholders of approximately 162.818BAB LU RRARE B
HK$16,281.8 million as at 31 December 2023 BEITIR () 48 %04,926,837,842 1%
as set out in the annual report of the Company Bty BRONEERGEEEEZF
for the year ended 31 December 2023 and total BEERA3.30BTITELN21.21%
number of issued Shares of 4,926,837,842 Shares )52

as at the date of that announcement; and

(vii) a discount of approximately 20.49% to the (vii) BIEAQATHE S _ME A

unaudited consolidated net asset value per Share =T HIEANEANP RS T
of approximately HK$3.27 based on the latest RZZTEZWMFANA=+H  REE
published unaudited consolidated net asset value EEFHBEREEREGAEFE
attributable to Shareholders of approximately #161.095EBILUAERAAEH
HK$16,109.5 million as at 30 June 2024 as set BB 31710 48 %04,926,837,842
out in the interim report of the Company for the i » BRI REEZES
six months ended 30 June 2024 and total number BEFEEBROI27IBELITZELY
of issued Shares of 4,926,837,842 Shares as at 20.49% -

the date of that announcement.



80 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

Since the Company is incorporated in Hong Kong, the
Rights Shares have no par value.

On 23 September 2024, the closing price of the shares
quoted on the Stock Exchange was HK$2.554.

On 13 November 2024, the Rights Issue was completed
and 164,227,928 Rights Shares were issued. The
net proceeds raised from the Rights Issue were
approximately HK$425,508,000.

As disclosed in the Rights Issue Prospectus, the
purposes of the Rights Issue are to: (i) increase the
liquidity of and facilitate trading in the shares, thereby
realizing the Group's inherent value; (ii) provide
general working capital to the Company and improve
the liquidity of the Group's financial position; and (iii)
provide additional capital reserve to prepare for future
investment opportunities.

As disclosed in the 2024 Annual Report, the purposes
described in (i) and (ii) have been fulfilled, and
accordingly, the net proceeds have been reserved for
future investment opportunities. As at date of this
Interim Report as of 28 August 2025, the net proceeds
remain unutilized.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

As at the date of this interim report, the net proceeds
are still reserved for purpose of (iii) for future

TEERREMER (&)

HRFERERR(H)

HEAPHREAH  ZEMBEK

B

BIOEREGNRAZIARRERS - BE

investment opportunities, details planned of which are  FFIF0T =
as follows:
Actual Used
Planned Use Planned Amount Amount Planned Use Year
RERRZ BEeE ERBALHE BREREH
Capital injection to a wholly-owned RMB50,000,000 HK$0 By end of 2025
subsidiary incorporated in Beijing, (approximately 0% R2025FF K
PRC in June 2025, for the expansion of HK$53,000,000)
the coal trading business 50,000,000 AR
REB-REAAETELREMALH (#)53,000,0007% )
PEMBARGE  WRBEREHEE
Future mine investment and HK$372,508,000 HK$0 2026 or thereafter
other investment opportunities 372,508,000/t 0T 20265 k2t
AREERERAMRERE
Total HK$425,508,000 HK$0
At 425,508,000% T 0BT
Change of Share Registrar and Transfer Office SBEROBEIXREE

With effect from 1 July 2025, the Company’s share
registrar and transfer office in Hong Kong had been
changed to TRICOR INVESTOR SERVICES LIMITED.

B2025F7A1HE  AQRIZKRHBE
BRECENAREELEBELEAERRAT
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Change of Auditors

As at 27 March 2025, the Board resolved to propose
the appointment of SHINEWING (HK) CPA Limited
(“SHINEWING ") as the auditor of the Company
for 2025 to replace PricewaterhouseCoopers. It
was considered and approved at the AGM 2025.
The respective term of service of SHINEWING has
commenced from the date of the approval at the
annual general meeting up to the date of next annual
general meeting of the Company. For details, please
refer to the announcement of the Company dated
27 March 2025, the circular dated 6 June 2025 and the
announcement dated 30 June 2025.

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2025
and this interim report, and agreed with the accounting
treatment which had been adopted. In addition, the
independent auditor of the Company, SHINEWING, has
reviewed the unaudited interim financial information
for the period in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the
Group. | would also like to extend my gratitude and
appreciation to all management and staff for their hard
work and dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Fan Wenli

Acting Chairman and Managing Director

Hong Kong, 28 August 2025
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GLOSSARY

Except for the chapters of Report on Review of
Interim Financial Information, the Interim Financial
Information, or the context indicates otherwise, the
definitions below are applicable to the other parts of
this interim report.

AGM 2025 the annual general meeting of
the Company held on 30 June
2025

Articles the articles of association of the
Company

Audit Committee the audit committee of the
Board

Board the board of directors of the
Company

Company Shougang Fushan Resources

Group Limited (SEHK: 639)
Director(s) the director(s) of the Company

Executive Committee the executive committee of the
Board

Executive Director(s) the executive director(s) of the
Company

FunDe Sino Life FunDe Sino Life Insurance Co.,
Ltd., a substantial shareholder
of the Company

Group the Company and its subsidiaries

Independent Non- the independent non-executive
executive Director(s) director(s) of the Company

Listing Rules the Rules Governing the Listing of
Securities on the Stock Exchange

AR

GBS BAERENSRE  PHYBE
ﬂﬂ’]“ﬁﬁiﬁ%%ﬁ?ﬁ?éﬁl\ CNIIESE
AR E H MR -

—E-RnF RIEB-RFRA=TH
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PN =

Rl RREZERAL

R ARRIEEE

ZANNE] EiflELERERARA
AI(SEHK: 639)
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GLOSSARY (continued)

Model Code

Nomination
Committee

Non-executive
Director(s)

Remuneration
Committee

SEHK

SFO

Share(s)

Shoucheng Holdings

Shougang Group

Shougang Holding

Stock Exchange

Substantial
shareholder

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix
C3 of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee of
the Board

stock code on the Stock Exchange

Securities and Futures Ordinance
(Chapter 571 of the Laws of
Hong Kong)

ordinary share(s) of the Company

Shoucheng Holdings Limited
(SEHK: 697)

Shougang Group Co., Ltd., the
holding company of Shougang
Holding, a substantial
shareholder of Shoucheng
Holdings and a substantial
shareholder of the Company

Shougang Holding (Hong Kong)
Limited, a substantial shareholder of
the Company

The Stock Exchange of Hong
Kong Limited

has the meaning ascribed to it
under the Listing Rules
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