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4 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

FINANCIAL HIGHLIGHTS

(HK$'000)
(T#7T)

Revenue

Gross profit

Gross profit margin

Profit for the period

Profit attributable to owners of
the Company (“Owners”)

EBITDA’

Basic earnings per Share
(HK cents)

Interim dividend per Share
(HK cents)

Notes:

1. EBITDA is defined as profit before income tax plus
finance costs, share of loss of an associate, depreciation

and amortisation.

Y zs

EHM

EME

HARE R

ARRFEEANTEEAD
A E R A

EBITDA’

BRARROEREF
(M)

BRARRDTHRE
(&)
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MBHE

For the six months ended 30 June

BEAAZTHLEREAR

Percentage
2024 2023 change
ERed
—E-mE —T-=F 21t
2,497,844 3,442,305 -27%
1,406,230 2,232,651 -37%
56 % 65%
982,542 1,519,093 -35%
837,351 1,232,644 -32%
1,666,070 2,372,560 -30%
17.00 24.40 -30%
9.00 10.00 -10%

1. EBITDAZ T % AR ET1S % Al 4 ) hn &1
BRA - BE—EHEARBE I
B -
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FINANCIAL HIGHLIGHTS (continued)

(HK$'000)
(T/ET)

Total assets BELE
of which: Cash and cash equivalents Hf : B2 RBRE
and time deposits with ZENRRFR
original maturity over BEB={EA
three months ZEHEH
Unpledged bills receivables EEREKER
Total liabilities BEEE
of which: Dividend payable Hep: EARE
Total equity ERAE
of which: Equity attributable to He: EEAERER
Owners
Equity per Share attributable to EBEABRAARND
Owners (HK$) b= (ET)
Current ratio (times)’ MELE(E)
Gearing ratio 2 BAEELL %
Notes:
1. Current ratio is computed from total current assets divided

by total current liabilities.

2. Gearing ratio is computed from total borrowings divided
by total equity.

MERE(E)
As at As at
30 June 31 December
2024 2023
R-ZB-WE RZEZ=F
~A=tH +=-A=+-H
23,140,351 22,491,544
9,220,290 7,944,731
- 87,762
(4,698,733) (4,021,026)
(886,831) -
18,441,618 18,470,518
16,109,542 16,281,846
3.27 3.30
3.44 3.97

i -

RIERTHE -

N

R

ERBBLERUEESR

Percentage
change

BRI

+3%

+16%
-100%
+17%

-1%

-1%
-13%

RBLEURHEELERRBEE

MR E



6 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

i
pwec

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 8 to 51, which comprises the interim
condensed consolidated statement of financial
position of Shougang Fushan Resources Group Limited
(the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2024 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows
for the six-month period then ended, and selected
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Interim Report 2024

PR AR MR
BTk E

BERBLEREEARARNESS
(REBHMA L ZFRRE])

5l

illg

A (AT R [ 31 E RN ER
E8ESTEMPHIMBER - th MM BE
HemafELEREEERAR(CATH
WIERRDREMBARATAMEESE
BDR-ZZE-_WNERA=+TRNFTHHH
ReMBARREEEZA LXEARRE
MPHERsaRa REMEE KGR
THEASEREEBRMPBMERES
RERER  URBEMMBENT - B8
BaRSMBERRRAESF ETRIBE
MR BERRENRESATANRLE
RAMBHAGRXARBTEGMAGHEM
MEB G ERE4E [h U BRSE] -
BERFESARRRBEEEGFAMAEMR
WHEE ST EREIAR [T M BERS
BENIIBZETHUMBER - HMANE
ERREBEHRMNBHEZEFHUBEER
fE R WERBERMABENEBHE
BRABET(ERER) RERMNER
Btz ABmERBEEMEN - HMTE
ARG AT R EMEAMALE EFA
BEMERE-
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
statements do not give a true and fair view of the
consolidated financial position of the Group as at 30
June 2024, and of its consolidated financial performance
and its consolidated cash flows for the six-month period
then ended in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2024
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8 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2024

CONDENSED CONSOLIDATED STATEMENT BHsEeEEREMZERER

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 30 June 2024

E_E_ENA =1 HIENEA

Six months ended 30 June

BEAA=+tHLEAEAR

2024 2023
—E-ME —E-=4F
Notes HK$’000 HK$°000
HtaE FET FEIT
(Unaudited) (Unaudited)
(REER) (REFZR)
Revenue from contracts with REEFAHNKE
customers 4 2,497,844 3,442,305
Cost of sales SHE KA (1,091,614)  (1,209,654)
Gross profit EF 1,406,230 2,232,651
Interest income FEWA 94,589 83,750
Other income and gains, net Hi g A R Uzs - B 5 53,445 31,703
Selling and distribution expenses & &9 HH X (57,685) (131,691)
General and administrative expenses —#% & 1T Et & (96,309) (90,717)
Other operating expenses Hih 2 ERAY 6 (5.301) (3,108)
Finance costs B 75 X 2R 7 (862) (1,417)
Share of loss of an associate FE(E—MEE A REE (235) (17)
Profit before income tax B AT 8 B AR R 8 1,393,872 2,121,154
Income tax expense g E R 9 (411,330) (602,061)
Profit for the period R 982,542 1,519,093
Other comprehensive income for SR H = HE W =
the period
Item that may be reclassified HiEr s HEER
subsequently to profit or loss: @=HIEE -
Exchange differences on BMEFINETE TS
translation of financial MEREEZEY
statements of foreign =5
operations (9,450) (110,436)
Items that will not be reclassified to T~ FEFHHDAEEIER
profit or loss: BWIEE -
Fair value loss on financial assets ~ Bif8 & EiR A FEEf
measured at fair value through AHMEEKREZ
other comprehensive income ~NEEE (113,374) (65,343)
Exchange differences on BREGINERS TS
translation of financial WREECZEHR
statements of foreign =7
operations (1,787) (19,750)
Total comprehensive income for ¥R 2HEKFHEEEE
the period 857,931 1,323,564




CONDENSED CONSOLIDATED STATEMENT
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OF PROFIT OR LOSS AND OTHER (#&)
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2024

HRGEEARAtBEEKER

HE—F-FENA=+HIENEA

Six months ended 30 June

BEASA=+THILEAMEA

2024 2023
—Z2E —E-=F
Note HK$’000 HK$°000
Hat FET FEIT
(Unaudited) (Unaudited)
(REER) (CREER)
Profit for the period R AL EMAERER
attributable to:
Owners of the Company ViN/NETE/F =N 837,351 1,232,644
Non-controlling interests JEIE R HE 2 145,191 286,449
Profit for the period B R 982,542 1,519,093
Total comprehensive income for U T ATEEEHREE
the period attributable to: W zs#a %8 -
Owners of the Company VIN/NEIRZ SN 714,527 1,056,865
Non-controlling interests JEVER R 143,404 266,699
Total comprehensive income for HRAZ2EWHEHAE
the period 857,931 1,323,564
Earnings per share SREF
— Basic and diluted (HK cents) —ERREECEMN) 11 17.00 24.40




10 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
As at 30 June 2024

Interim Report 2024

& B 4 & B3RO &

RZFEZ[FNA=+H

30 June 31 December
2024 2023
—EIWME —T-=F
AA=+H +ZA=1+—H
Notes HK$'000 HK$'000
it FET FHET
(Unaudited) (Audited)
(REER) (&F==Z)
ASSETS EE
Non-current assets FREEE
Property, plant and equipment ¥% - = M &RE 12 3,713,202 3,692,871
Land use rights Tl A 69,873 70,639
Right-of-use assets FREEE 34,212 36,360
Mining rights PRIERE 6,142,629 6,244,972
Goodwill (EES 1,189,466 1,189,466
Interest in an associate A )N oy 9,574 9,806
Financial assets measured at BAFEFAREMEE
fair value through other W2 s EE
comprehensive income 13 574,891 688,264
Deposits, prepayments and Be - BNRIEREAM
other receivables FE W R E 14 346,737 388,791
Deferred income tax assets BEFSHREE 80,923 146,360
Total non-current assets kRBEELE 12,161,507 12,467,529
Current assets REEE
Inventories TE 153,115 125,636
Trade receivables TEWNE 5 BE1E 15 606,007 530,468
Bills receivables R 15 - 157,365
Deposits, prepayments and e FEREREM
other receivables FE Y ZRIE 14 125,934 280,921
Financial assets measured at fair 2 A F{EFT ABZE 2
value through profit or loss B EE 16 - 43,019
Pledged and restricted bank B R Z R G RITER
deposits 17 873,498 941,875
Time deposits with original RIFFEBR=RA 2
maturity over three months FHER 18 2,461,982 1,392,489
Cash and cash equivalents ReERBREEED 18 6,758,308 6,552,242
Total current assets REEEAE 10,978,844 10,024,015
Total assets EEHAE 23,140,351 22,491,544
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

E AR S M BMRR R (&

As at 30 June 2024 RZFE-—PFENA=1H
30 June 31 December
2024 2023
—EIWME T -=F
ANA=+H +ZA=1+—AH
Notes HK$'000 HK$'000
it FET FHET
(Unaudited) (Audited)
(REER) (&F==Z)
LIABILITIES =
Current liabilities REBEE
Trade and bills payables R ESERENEMNZE 19 572,908 621,467
Lease liabilities HEHE 12,073 10,317
Other payables and accruals HtEMARIERESER 1,441,240 1,425,405
Dividend payable FEATAR B 10 886,831 -
Amounts due to non-controlling f&{fFf B A 71 I IR kE %5
interests of subsidiaries A - 63,904
Tax payables FEf %18 275,707 401,496
Total current liabilities REBEEAE 3,188,759 2,522,589
Net current assets REEEZEE 7,790,085 7,501,426
Total assets less total BELAERRBEEEE
current liabilities 19,951,592 19,968,955
Non-current liabilities kRBEE
Deferred income tax liabilities IEEFTER & & 1,477,353 1,464,911
Lease liabilities HEEE 32,621 33,526
Total non-current liabilities JEREBEBEE 1,509,974 1,498,437
Net assets EEFE 18,441,618 18,470,518
EQUITY R
Equity attributable to AAREEANEGLERS
owners of the Company
Share capital f& A< 20 15,156,959 15,156,959
Reserves E & 952,583 1,124,887
Total equity attributable to AR T#EH AL
owners of the Company ERiaE 16,109,542 16,281,846
Non-controlling interests IR R 2,332,076 2,188,672
Total equity ERAE 18,441,618 18,470,518




12 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30 June 2024

Interim Report 2024

FE%EH:_\%

EE2HX

HZ —FE - mENA=1HILNEA

Non-
controlling Total
Equity attributable to owners of the Company interests  equity
KRR ARERE FEREE  BRAE
Security
Share ~ Statutory Other  Retained investment Translation
capital  reserve  reserves  profits  reseve  reserve Total
25
Ra  tERE  BeBE  REEA  REBE  AERR £8
HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Fén T T TEr FEi FE tEn TEn FEr
At 1 January 2024 (Audited) R-F-BE-F-B
(&24) 15156959 451226 569177 2702512 (1,765444)  (832,584) 16281846 2,188,672 18,470,518
Profit for the period (Unaudited) St (K£%4) - - - R - - BB M9 9854
Other comprehensive income for BREM2ENE :
the period:
-bchange diferenceson  ~BEENEREH
translation of financia RRELES
statements of foreign EE(RE2H)
operations (Unaudited) - - - - - (9,450) (9,450) (1787)  (11.31)
~Fair value loss on financial -~ ~BIBEERATE
assets measured at fair SALt2ERG
Value through other pANE
comprehensive income (REH)
(Unaudited) - - - - (113379) - (1133719) - (11337)
Total comprehensive income for ER2ANEEE
the period (Unaudted) (%EEH) - - SBIBT (B3OS TMST 1340 859
Transactions ith ownersin— pEBEAFHEREA
their capacity as owners: 4% 5
2003 final dividends approved Bz -F==%
(note 10} (Unaudited) AERE (30
(%527 - - - (886,831) - - (386,831) - (386.831)
Appropriations to other reserves B E R
(Unaudited) (%85 = = 6318 (6319) - - - - -
At30 Jung 2024 (Unaudited) R-F-BERAZ1A
(RE2H) 15156959 451226 575495 2,646,714 (1878818)  (842,034) 16109542 2,332,076 18,441,618




—TopgRRE BERELEREEERAT 13

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (continued)

For the six months ended 30 June 2024

HHAGEEREDH R (E)

HZ - mMENA=1HILNMEA

Non-
controlling Total
Equity attributable to owners of the Company interests equity
KRAREAREES FERER  fERlE
Security
Share  Statutory Other ~ Retained ~investment ~ Translation
capital TeServe  TESenves profits Teserve Teserve Total
&
BE o tedE  AbRE  REREN  RERE  HEEE a8
HKS000  HKS'000  HKS'O00  HKSO00  HKS000  HKSOO0  HKS'O00  HKSO0D  HKS'000
AT TEr FEr T FEr T fEr TET 0 T
A1 January 2023 (Audited) H-§-=%-F-A
(&24) 15156950 449686 366,693 3041378 (1785718  (460321) 16,768,677 1908542 18677,19
Profit for the period (Unaudited) ST (%% H) - = - 1364 = 13064 186449 1519093
Other comprehensive income ~ HRE 2 EA :
for the period:
-bichange differences o~ —~BEBNERHE
translation of finandia RRELES
statements of foreign EE(RE2H)
operations (Unaudited) - - - - - (10436)  (110436)  (19750)  (130,186)
- Fairvalue loss on financial -~ ~EiBEERATE
assets measured at fair N2 EREZ
value through other LTEEE
comprehensive income (RizH)
(Unaudited) - - - - (05383 - (6538 - (6538)
Total comprehensive income for HRZEYZEE
the peiod (Unaudted) (%) . - < L6 (S3) (10436 106865 26669 1303564
Transactions with ownersin BB ASHERE A
their capacity as owners:  E4%5:
2002 final dividends approved 21 EZE
(note 10) (Unaudied) AERE (it0)
(~iEER) . . - (141451) - - (1414519 - (1414519)
Appropriations to other reserves B E R
(Unaudited] (*EE7) . S L R T I] - - - . 5
At30 Jung 2023 (Unaudited) R=F==ExA=1H
(RE2H) 15156959 449686 410935 2815265 (1.851,061)  (570757) 16,411,007 2175241 18,586,268
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CONDENSED CONSOLIDATED STATEMENT BHGEEEESRER
OF CASH FLOWS
For the six months ended 30 June 2024 HE2—F_pFENA=FHILNEA

Six months ended 30 June

BEANA=+TAHILLAEA

2024 2023
—E-NE —E-=F
HK$’000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REER) (CREEZR)

Cash flows from operating REERZRERE
activities
Profit before income tax & FT1S R AT % 1,393,872 2,121,154
Adjustments for: EETIIFAE :
Depreciation of property, plant ¥ BERRETE
and equipment 163,505 124,069
Depreciation of right-of-use assets ~ {F A& EITE 2,164 2,977
Amortisation of land use rights ot {5 PR A SH 1,051 993
Amortisation of mining rights FRAERE I 103,674 121,191
Amortisation of long-term REIFFEE B R
deferred expenses 707 742
Interest income L EWA (94,589) (83,750)
Dividend income AR B A (21,510) (21,510)
Finance costs UE 3% 862 1,417
Share of loss of an associate FE(L — B & A R &R 235 17
Loss on disposals of property, HEME - BEMELE
plant and equipment Z B 1 366
Net foreign exchange loss SN TE B 18 F 58 1 41,576
Operating profit before working LEE BRI LR
capital changes 1,549,973 2,309,242
Changes in working capital: LiEEEE
Increase in inventories FEEM (27,479) (59,705)
Decrease in trade and bills receivables [& U 5 8 18 K JE U 2= 5 5 81,826 1,420,748
(Increase)/Decrease in deposits, %4 - BN FOE & H A pE K
prepayments and other receivables — FXIB(1&40) 4 (8,070) 5,619
Decrease in pledged bank deposits B iXMIRITIFZR L 86,671 =
Decrease in trade and bills payables & E 5 R1E K E ZiE (79,803) (126,093)
Increase/(Decrease) in other payables Eth et 5/1E R et E A
and accruals 0, G ) 35,412 (133,766)
Cash generated from operations BEELZRS 1,638,530 3,416,045
Income tax paid ERETEH (458,228) (695,527)
Net cash inflow from operating AEERFE & A FEE

activities 1,180,302 2,720,518
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CONDENSED CONSOLIDATED STATEMENT BHSEEEERER(H)

OF CASH FLOWS (continued)

For the six months ended 30 June 2024

Cash flows from investing
activities

Payments to acquire property,
plant and equipment

Payments to acquire right-of-use
assets

Proceeds from receivables for
transfer of equity interest of
a subsidiary

Redemption for financial assets
measured at fair value through
profit or loss

Increase in pledged and restricted
bank deposits

Increase in time deposits with
original maturity over three
months

Interest received

Dividend received

HE—FE-FENA=FHIEAEA

Six months ended 30 June

BEANA=+THILELAMEA

2024 2023
I 1
HK$’000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(REER) CREER)

REXBCRERE
BEWE BEMEHZ

KIE (131,092) (240,146)
BEFHEEEZRE

(275) (15,571)
#E— R B A B
FE U FRIE
175,515 =
fERIE N EABREZ
WIS EERIE
39,163 134,433
B R 5 PR HI SR 1T 17 238 Hn
(18,294) (16,477)
BEZRHBB=@A 2 EH
FERIE M
(1,069,493) (1,287,481)
BB 81,969 74,116
EUAR B 21,510 21,510

Net cash outflow from investing
activities

RERBZ Rt F8E
(900,997)  (1,329,616)
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)
For the six months ended 30 June 2024

Interim Report 2024

HHRERERER(F)

HZ —FE - mENA=1HILNEA

Six months ended 30 June

BEASA=tTAHILEAEA

2024 2023
—E-FE —E-=F
Note HK$°000 HK$'000
Hfat FET FAET
(Unaudited) (Unaudited)
(REER) (CREEZR)
Cash flows from financing RMEXBECHERE
activities
Principal elements of lease HENFKZ2AEH S
payments - (1,752)
Interest paid 2ARFLE = (937)
Dividends paid to non-controlling 21 I /& 2 7 3E 1% A& 1
interests of subsidiaries 2 BRE (64,735) (122,372)
Net cash outflow from financing — Bt & %42 B2 i
activities JHEEE (64,735) (125,061)
Net increase in cash and RERBESEEWEM
cash equivalents BEE 214,570 1,265,841
Cash and cash equivalents R—A—BZBEERR
at 1 January SZEY 6,552,242 3,833,923
Effect of foreign exchange HNEERSHEHRER
rates changes on cash and REZEENZFE
cash equivalents (8,504) (72,542)
Cash and cash equivalents RAB=1THZEER
at 30 June HEZEY 18 6,758,308 5,027,222
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NOTES TO THE INTERIM
FINANCIAL INFORMATION

1.

GENERAL INFORMATION

Shougang Fushan Resources Group Limited (the
“Company”) is a limited liability company incorporated
and domiciled in Hong Kong. The address of its
registered office is 6th Floor, Bank of East Asia Harbour
View Centre, No. 56 Gloucester Road, Wanchai,
Hong Kong. The Company'’s shares are listed on the
main board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The principal places
of business of the Company and its subsidiaries
(collectively referred to as the “Group”) are in Hong
Kong and the People’s Republic of China (the “PRC").

The principal activity of the Company is investment
holding. The principal activities of the Group’s
subsidiaries comprise coking coal mining,
production and sales of coking coal products.
There were no significant changes in the Group’s
operations during the six months ended 30 June
2024.

BASIS OF PREPARATION

The interim financial information for the six months
ended 30 June 2024 (the “Interim Financial
Information”) has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and
with the applicable disclosure provisions in Appendix
16 of the Rules Governing the Listing of Securities
on the Stock Exchange. The Interim Financial
Information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, the Interim Financial Information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2023,
which have been prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs").

A B B R A

—REH

BHBLEREEAERARA (AR
ADREREEMAIARNERZ
BRAR - HEMEEma 0 &
B & LT E565R R IRTIEE T
D61 KRB ZEMHRBEMAR
SAMERAR([BZAT)ERET ©
AR REMBRAR (SBR[ ARE
Bz TBEEX MU R/BTERTEA
RAMBE([HE]) -

ARBEETBEBRREER - AEE
MEBRARAZIEXHBEERKHA
R -FBREMZEENHEE BE—
TWERAZ+TBIERER - K%
BZEEYBEAES -

mREE

BE-_Z_WEXA=1tAHILAEA
WP ER (TR BER T
RBRBESSHMAS([EBGMHR
eEMRZEBSHEA(ESES
TR D) FE34R [PHFBRE IR
B EFTES EmBRAMER16 2 EA
BRATHEE -PHUBENETE
REEMEBRRTBERENAAN
A Bt PHIMEE R ERR
BEEAEUBRELEN(EEVBRS
EANDFREBE—_T-_=F1+=A8
=+ BUHFEZFEMBRE —H

B -



18 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

2.

BASIS OF PREPARATION (continued)

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31
December 2023, except for the estimation of
income taxes (see note 3).

The Interim Financial Information was approved
for issue by the board of directors of the Company
(“Board”) on 29 August 2024.

Interim Report 2024

R B 5% R B ()
2. RREXE(E)
RUTHMEANE BEEEEY

TEEMBRNEAREERAR -
WA RSB 53R & A 2 - &

HRER - AEEERTRANRL
Hfis -
R AR S ERIES - IR

FERAAEBERBUR R THE M
NEERRFAELENEEHEBEEZE
CEC=F+-A=+—HItFEEHN
RAPMBBREMEAEMRR - FAEH
HE(RMFEIIBRIN -

PHUMBEEHMR T _mOFNA
“tNARERRRAEES((EFE])
HEJfE T -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings. The Interim Financial Information
has been prepared in accordance with the accounting
policies adopted in the last financial statements for the
year ended 31 December 2023, except for the adoption
of the following standards and interpretations as of 1
January 2024:

Amendments to HKAS 1 Classification of Liabilities
as Current or
Non-current

Amendments to HKAS 1 Non-current Liabilities
with Covenants

Amendments to HKFRS 16 Lease Liability in a Sale
and Leaseback

Hong Kong Interpretation 5 Presentation of Financial

(2020) Statements —

Classification by the
Borrower of a Term
Loan that Contains a
Repayment on Demand

Clause
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The above standards did not have any impact on the
Group's accounting policies and are not expected to
significantly affect the current and future periods.

oA BB AR B R (AR

3. FEGHEE

THBRZMERDRERAEFER
MBBEERZHEFHE - FHMG
ERTDREBEEE T _=F+_H
=t RUEFEZ E—OBBEREM
Rz &t BRGRR TR -F
ZMFE-A-ARMZELRBRER
S

BEEHEUFE IR 2BRRIH

ZIEF] ErBEE
ERGIENE 1R MRBEZIERD
Z1EF] BfE
ERVBREER SREDMNEE
E16521EF] =N
BRREEST E5BBRE -
(ZEZZF) ERAEEE
REKRERK
a‘AZEHﬂ%TX
Z \*E'

SREHENETR HEARERH
REEH GG E
RIE 7R 2 1E5T

b3 B 0 I 3 A AE AT
Y8 NEH TR E KR
EEEALE -



20 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

Interim Report 2024

A BB AR B R (AR

SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group

The following new standards and amendments to
standards have been issued but are not effective
for the financial year beginning 1 January 2024 and
have not been early adopted by the Group:

Amendments to HKAS 21
and HKFRS 1
BERGHENE21RK

BRMBREEAF IR ZERT

Amendments to HKFRS 9
and HKFRS 7
BARBRELAFEIRK

ERHBREEA IR BT

HKFRS 18
ERMBREERF 185
HKFRS 19
ERMBREERF195%
Amendments to Hong Kong
Interpretation 5

EERBESR B

Amendments to HKFRS 10
and HKAS 28

BEMBREERE 105K
BEA G ERSE28% 2185]

Lack of Exchangeability

Rz ] IR

Classification and Measurement of

Financial Instruments

BHIAZHBNGE

Presentation and Disclosure in
Statements (New Standard)

HB]MEZ 25 R B EE GREA)

Subsidiaries without Public Accountability:

Disclosures (New Standard)

FRAXFTEEMBLR - WECGIER)

Hong Kong Interpretation 5 Presentation

FEFHBER(E
EEMEREERRKAZEARR
Bexg
ANTRERBEDRR T _HEF—
R—BRB M REEERZHIE
A RERMEET - BERAREREERE
Ram
Effective for
accounting periods
beginning on or after
RTHIBHHz%&
MR EtHREEN
1 January 2025

—Z-hE—-R—H

1 January 2026

—E- R F—-F—H

Financial 1 January 2027
“E-+%-A—H
1 January 2027
—ZT-+%-RA—H

1 January 2027

of Financial Statements - Classification
by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause

BRERBESHRZIIHMBHRE - ERALERS

—E-+F—F—H

REXERGHZTHER 2 HHE

Sale or Contribution of Assets

between an  to be determined

Investor and its Associate or Joint Venture
REEREBMEARNAENFRCEELE #HF

F1IE



—TopEFHRE ERELEREEARAT 21

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impact of standards and interpretations issued
but not yet applied by the Group (continued)

The Group has commenced, but not yet completed,
an assessment of the impact of the new standards
and amendments to standards on its results of
operations and financial position. The Group
is not yet in a position to state whether these
new standards, amendments to standards and
interpretations would have any significant impact
on its results of operations and financial positions.

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION

Revenue from contracts with customers, which is
also the Group's turnover, represents the sales value
of coking coal products in the ordinary course of
businesses which are recognised at a point in time.
Revenue recognised is as follows:

TR E

Sales of clean coking coal

oA BB AR B R (AR

TEREFHE(H)

CEMAEREEMERRAZER KRR
BzyE(H)

AR B C FRIR1E 1 R FE AR T R )2
EANSITH R EREMYBMAT
B oRTE - ANEE R BER R Ll
R EREIT RRBSEHAKE
KERPBRRELEATE -

REFEFENKRERDBER

KEEREANMRSTNAEE Y 8%
B EERTHERRNREERB
R E R B - Y
BRMT :

Six months ended

30 June

BZEXA=+HLAEA
2024 2023
—ECNE —E-=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) CREER)
2,497,844 3,442,305




22 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4.

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION (continued)

The executive directors have been identified as the
chief operating decision-maker of the Company.
The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group's business
components and their review of the performance
of those components. The business components
in the internal financial information reported to
the executive directors are determined following
the Group’s major product lines. The Group has
identified one reportable segment as coking coal
mining, which represents mining and exploration
of coal resources and production of raw and clean
coking coal in the PRC.

The executive directors regard the Group’s business
as a single operating segment and review financial
information accordingly. Therefore, no segment
information is presented. The executive directors
primarily use a measure of profit before income
tax to assess the performance of the operating
segment.
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A BB AR B R (AR

Ké%ﬁ/—\fﬂﬂﬁlﬁ&“ﬁﬁﬁﬂﬁl

(%)

HWITEFRERERARAR I ELER
RE - ARERBEEHANTEETR
i%ﬁﬁ:&i$¢§%ﬁ%ﬁﬁﬁ
DELEHNZEBFARAZ BB
BRBNEEDHRBRHDEER -
FAATERREIANBABERRNZ
%%%ﬁ TERAERTEERRE
cAKEED BB BR/EK
m%% ERPBERRESRERKE
RAREERERERIEER -

%ﬂﬂé%ﬁ$%l%i@%$*i‘«**“

BRI ER - Bt - I
ﬁzﬁ‘“*ﬁﬁﬂ WITESEEFEA
BRETE B AT S MR GELEE DB 2R
fﬁo
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)
5. OTHER INCOME AND GAINS, NET 5. HhARWZE  F5HE

Six months ended
30 June
BEAXB=1tHIEAEAR

2024 2023

—E-WE —ZF-=
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZR) (REFR)
Dividend income BB M A 21,510 21,510
Income from sales of by-products — Hi & BlIZ& 5 2 WA 29,034 50,560
Net foreign exchange loss SNESTE B 18R 58 (1) (41,576)
Others Hib 2,902 1,209
53,445 31,703
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

6. OTHER OPERATING EXPENSES

A BB AR B R (AR

6. Ht&EERX

Six months ended
30 June

BEANA=1THILAXEA
2024 2023
—E-MFE T =F
HK$'000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REER) (CREER)

Charitable donations 1,106 33
Loss on disposals of property, HEMYE  BERSREY
plant and equipment 1 366
Others 4,194 2,709
5,301 3,108
7. FINANCE COSTS 7. BBRA
Six months ended
30 June
BZEXRA=+tHLAEA
2024 2023
—E-MFE T =F
HK$°000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (CREER)

Interest expense on lease liabilities FAE&E 2 M EM X 862 1,417
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NOTES TO THE INTERIM FHREERKE(E)
FINANCIAL INFORMATION (continued)
8. PROFIT BEFORE INCOME TAX 8. PMRFIBHANER

Six months ended
30 June
BEANA=1THILAXEA

2024
—EWE
HK$°000
FET
(Unaudited)
(REEEZ)
Profit before income tax is arrived B&PTEHATEN DG ¢
at after charging:
Cost of inventories sold HEFERAR 1,091,614
Amortisation of: B
— land use rights — T 1,051
— long-term deferred expenses —-REOGEER 707
- mining rights — g 103,674
Depreciation of: e -
- property, plant and equipment  — ¥ % - &E &&E 163,505
~ right-of-use assets —ERAEEE 2,164
Staff costs (including directors’ 8 T A

emoluments) (BEFEEEHz) 390,945

2023

T =F
HK$°000
FET
(Unaudited)
(REEHEZ)

1,209,654
993

742
121,191

124,069
2,977

437,739




26 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

gF

INCOME TAX EXPENSE

Interim Report 2024

R B AR R ()

O

FREHER

Six months ended

30 June

BEANA=1THILAXEA
2024 2023
“EIWME T -=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
Current tax — PRC income tax BNEATRIE — P BT TR 332,438 597,373
Deferred tax IRAEFRIH 78,892 4,688
411,330 602,061

No provision for Hong Kong profits tax has been
made in the Interim Financial Information as the
Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2024 and
2023.

In accordance with the Income Tax Law of the
PRC for Enterprises with Foreign Investment, the
Group’s major operating subsidiaries, namely
Shanxi Liulin Xingwu Coal Co., Limited, Shanxi
Liulin Jinjiazhuang Coal Co., Limited and Shanxi
Liulin Zhaiyadi Coal Co., Limited, all established in
the PRC, are subject to 25% (Six months ended 30
June 2023: 25%) enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2023: 5%)
on the distributions of profits generated from the
Group’s major PRC subsidiaries which are directly
owned by the Group's subsidiaries incorporated in
Hong Kong.

HRBEZT-_NER-T=FAX
A=1tBLERNEAAEEEESILE
EXERTEHN  MARERPHIH
BERBBEANEBELEE -

WEBRAINEDEZPBMERE -
AEEBRPEKXIZ TELBHER
AI(BNLAMMEEEEERETA
A LAVMHRERERERERAAR
LWEMMEEREEBR AR ) ZF
BEEMESHRENAR2%(HE-T
Z=ZFRNAZFHLEREAR 25%) -

AEBMNMEFRBAEBESEEMK
VB ARERBEAEZAEEXE
R B 8 A R P A 2 v M) 9 IR B AR
5% (HE-_ZTE-_=FA=1+HItX
A : 5%) 2Nk -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

10. DIVIDENDS

Dividend payables to shareholders of the Company
attributable to the period:

TR B AR R (B
10. RE

ENARARBRRBARS

Six months ended
30 June

BEXA=t+BLXEA
2024 2023
—EomE T =F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REFZ)

Declared and payable after interim FArr HAEARS 14 &k & JE A -

period:
2024 interim dividend ZEUFEFHRE
HK9 cents per ordinary share FRE BB (B
(Six months ended E-T-=F
30 June 2023: 2023 interim ANA=Z+HIESRER
dividend HK10 cents per —E - ZFRERE
ordinary share) BRREBAR101L) 443,415 492,684

The interim dividend for six months ended 30 June
2024 totaling HK$443,415,000 was calculated
based on the number of issued ordinary shares as
at 30 June 2024. For 2024 interim dividend, the
number of the issued share capital qualifying for the
interim dividend of the Company is 4,926,837,842
(For 2023 interim dividend: 4,926,837,842,
after the share buy back and cancellation on 21
September 2023). The interim dividend has not
been recognised as liabilities as at 30 June 2024 (Six
months ended 30 June 2023: 30 June 2023).

BHE-_ZT-_WEA=Z+tAHL~EA
B ERAR B 2 48 88 & 51 443,415,000
BXNBRER -_Z-_NEA=+A
ERTEERBBAE - AERER
ARB T _MEFERHABREHEET
X A8 B 54,926,837,802K (= F
—ZFPRHR B 4,926,837,842 %
—E-ZFENAZ+—BRHNETE
REiEE)) - FEIRER T - MF
NAZTHHEAERAEAB(HEZ
T-=FXNA=Z+BHLEARAA: =%
—=FXA=+AH)-
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NOTES TO THE INTERIM FHIMEERMEE(E)

FINANCIAL INFORMATION (continued)

10. DIVIDENDS (continued) 10. RE (&)

Dividend payables to shareholders of the Company
attributable to the previous financial year were
approved during the period:

ERBARMENENARBRITBE
MERFERE

Six months ended

30 June
BEANA=1THILAXEA
2024 2023
“EIWME T -=F
HK$'000 HK$°000
FET FET

(Unaudited) (Unaudited)
(REER) (CREER)

2023 final dividend HK18 cents T =FRREER

per ordinary share (Six months AR 1 87 L

ended 30 June 2023: (%Z‘E_g:

2022 final dividend HK28 cents NA=ZTRHIERER :

per ordinary share) T FRPRE

BRI @AR28#L) 886,831 1,414,515

Final dividend for the years ended 31 December HE_ZT_=Zfk=-_ZF=__%
2023 and 2022 totaling HK$886,831,000 and +TZA=+—"BLEFENRAR
HK$1,414,515,000 respectively were calculated B A& #5 5l A886,831,000 7T &
based on the number of issued ordinary shares as 1,414,515 OO/%N: CHEBeES
at 31 December 2023 and 2022 respectively, and AR P = =EERZEZC

have been reflected as an appropriation of retained
earnings and recognised as liabilities during the
periods ended 30 June 2024 and 2023 respectively.
Final dividend for the years ended 31 December
2023 and 2022 was paid on 26 July 2024 and 28
July 2023 respectively.

+=—A=+— H%E%HEL&%E
E U HREE—T-—NER=
TE-_=FXA= +E|JJ:H§F?E5\59U%
RBEFNDERFMERBEBE HEZ
T =FRITZF+ZA=+—
HEFEMNRBREESINR=F
“HOFEAZF+ARABRZE_=F+
A=+ NBIEf °
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

11.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per
share attributable to owners of the Company are
based on the following data:

Profit used to determine basic REEEERERK

oA BB AR B R (AR

11.

and diluted earnings per share BERAN 2R F

BRER

ARBEBEEANREEREAREER
MR T BURFE

Six months ended
30 June

BEZEANA=1THILAXEA
2024 2023
—E-MFE T =F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (CREER)

837,351 1,232,644

‘000 shares ‘000 shares

FR T
Number of shares RHHE
Weighted average number of HEESREAREERF

ordinary shares for the purpose 2B AR hnRE T 8K

of basic and diluted earnings
per share

4,926,837 5,051,837

The diluted earnings per share for the periods
ended 30 June 2024 and 30 June 2023 were the
same as the basic earnings per share as there were
no dilutive potential ordinary shares during the
periods.

HREE_T-_NEXA=Z+ARKZ-
To=—FXNA-t+HILHEAYERE
@B EH2EBR  WRESHH
WEREERT REREARRF HE
G



30 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

12. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$184,114,000
(Six months ended 30 June 2023: HK$148,221,000)
mainly in relation to the additions of mining
equipment and construction in progress of the mine
platforms. Property, plant and equipment with net
carrying amount amounting to HK$1,000 (Six months
ended 30 June 2023: HK$366,000) was disposed of
during the six months ended 30 June 2024.

As at 30 June 2024, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$89,760,000 (As at 31 December 2023:
HK$94,762,000). In the opinion of directors of the
Company, the Group has obtained the rights to use
the buildings.
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A BB AR B R (AR

12. ¥ BERRZRE

B - AEERBE#EKA184,114,000
BT(HE-_ZE-_=FXA=+8H1I
NEA 148,221,000 7T) 2 W -
BMELEZE ZSEABIEAREBER
HEARBLUTERAZEZLIRE - RE
E-E_NFEAA=ZTHILERNEARN
HEVE BMERREZEDFESR
1,000 L(BE_ZE=-=F~A=+
AIE/NEA : 366,0007T) °

R-ZZE-_WEXA=1+8 " K&£H
5 % & B @ % {8 89,760,000 /8 T
(RZFZ=F+=-A=+—H:
94,762,000 L) 2 & TIEFHRERE
EFEERE - ARRIEERAE A%
ECRSEEEFTZERE-
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

13.

FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

oA BB AR B R (AR

13. BAFEFAEMEEKEE 2
BEE

30 June 31 December
2024 2023
—EIWMFE —T_=F
ANA=+H +ZA=1+—~H

HK$°000 HK3$°000
FET THET

(Unaudited) (Audited)
(REER) (&%)

Equity securities, at fair value R ARFES AT E
- listed in Australia — ORI £ 349,036 481,768
— listed in Hong Kong —-REBLT 225,855 206,496
574,891 688,264
Unlisted equity interest * I F AR AN R A * - -
574,891 688,264

* This represents the cost of 7% equity investment
in an unlisted company incorporated in the
PRC. As the entity ceased operation during the
year ended 31 December 2013, a fair value loss
of approximately HK$8,890,000 was recorded
against the full investment cost in 2013.

bR — R B MK S 2 3F
FRRRZTI%BRAKRE Z K
K- HRZEBNBE_Z
— =5+ A=+—-BILEE
BILER BR-_ZT-—=F%
BEEREXANAFEER
478,890,000/ 7T °
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NOTES TO THE INTERIM FHIMEERMEE(E)
FINANCIAL INFORMATION (continued)

14. DEPOSITS, PREPAYMENTS AND OTHER 14. €€  BEAREREMERTRE
RECEIVABLES

30 June 31 December
2024 2023
—ENE =%
ANA=+H +=ZA=1+—8H

HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBER) (')
Non-current ERE
Deposits for a potential mining AREEETT C BRIE R K&
project 150,673 150,673
Long-term deferred expenses REGFEER
- non-current —3ER® 114,521 114,532
Prepayments for CIP and property, fEZTRRALDE  HE
plant and equipment MERHE 2B RIE 41,172 83,215
Prepayments for land-use rights 3 { FAfE > BN F00E 40,371 40,371
346,737 388,791
Current B
Consideration receivable for the 3 |LFE4 LELR
transfer of 27% equity interest BRRARA27 %A
of Jinshan Energy Group Limited — #EzZEWR B - 173,340
Prepayments SEENE /O] 89,887 83,652
Interest receivables JE U F B 28,657 16,036
Deposits and other receivables RS &E MR IE 6,280 6,515
Long-term deferred expenses REFEER
- current — e 1,110 1,378

125,934 280,921
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES 15. EWESREREVREE

30 June 31 December
2024 2023
“EIWME T -=F
ANA=+H +=ZA=1+—8
HK$’000 HK$°000
FET FHET
(Unaudited) (Audited)
(REBEZ) (&)

Trade receivables B E 58R1E 790,433 714,894
Less: Provision for impairment loss & - 5 (B /&5 18 B & (184,426) (184,426)

606,007 530,468
Bills receivables EWEE - 157,365

606,007 687,833
Trade receivables generally have credit terms EWE SERBEER -—BRNTR3I0E
ranging from 30 to 90 days (As at 31 December 90R(R=ZT=_=F+=-A=+—8:
2023: 30 to 90 days) and no interest is charged. 30290R) BEFFHE - BRER
Bills receivables are expiring within one year (As at R—F(RZEZ=F+=ZA=+—
31 December 2023: one year). As at 30 June 2024 H: —F)RIH - R_FE_WFRX
and 31 December 2023, all of the trade and bills A=+Bk=_F=_=F+=-_A=+—
receivables are denominated in Renminbi (“RMB"). B iEREKEZRENMEREEDY

IARE(TARE DFHE ©
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES

(continued)

As at 30 June 2024, ageing analysis of net trade
receivables, based on invoice dates, is as follows:
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A BB AR B R (AR

15. BEWESREANRERRE(E)

R-ZE_MEA=Z+H - BRERZ
AR ERESRBFEZRR
DWW -

30 June 31 December
2024 2023
“EIWMFE T _=F
AAZ=+A t=A=t-H

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REBER) (')

Up to 90 days 90H AT 554,442 529,750
91 to 180 days 912 180H 51,565 718
606,007 530,468

As at 30 June 2024, ageing analysis of bills

receivables, based on

follows:

Up to 90 days
91 to 180 days

bills receiving dates, is as

90H AT
91Z180H

RZZE-MEXNA=+H RERE
WEIR RS B RERZRE DM
(N

30 June 31 December
2024 2023
—E-NE —E=F
AA=+H +ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (e &EZ)

= 59,779
= 97,586

- 157,365
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES
(continued)

Details of pledged bills receivables are as follows:

oA BB AR B R (AR

15. BEWESZREARERRE ()

EEMBRKREEFBOT

30 June 31 December
2024 2023
—E-NE =%
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (&7 Z)

Pledged bills receivables B ERER = 68,533
Associated bills payables (note 19) BN =i (H1:719) - (64,255)

The carrying amounts of the bills receivables include
receivables which are transferred to financial
institutions or creditors by discounting or endorsing
these receivables on a full recourse basis. Under
these arrangements, the Group has not transferred
the significant risks and rewards relating to these
receivables. The Group therefore continues to
recognise the transferred bills receivables in its
consolidated statement of financial position and
measure at amortised cost.

FBUEEENERERRERETERE
ERBMAREESFSHAASEKE
HERABEHZFREFR - £7%
ST AEEYAREBRZE
FENR BB EXE R MR - J
i AEEEEEEGEPBHRRE
ERE RN ERREE - WIRBHERA

5 -



36 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES

(continued)
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oA B R B R R ()
15. BEWESZREANRERRE(E)

The relevant carrying amounts are as follows:

Bills receivables endorsed to
creditors with full recourse:
Transferred bills receivables
Associated other payables

BREEEWT :

30 June 31 December
2024 2023

—E_ME —E-=
AA=+H +ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBEZ) (&EZ)

REMBREEEHBET
BEEAZEWERE

EREWEE - 1,070
PR EL A JE AT R 0B - (1,070)

16.

FINANCIAL ASSETS MEASURED AT FAIR

16.

VALUE THROUGH PROFIT OR LOSS

Foreign exchange linked notes,
at fair value

SMNEE IR IR -
/NS

BAFESFARSZHMBEEE

30 June 31 December

2024 2023
—E-FE T =F
AA=+A +=ZA=t—H

HK$°000 HK$°000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
= 43,019

For the fair value measurement of financial assets
measured at fair value through profit or loss, please

refer to note 21(iii).

EREAFEFANESZWBEEL
2 ' B2BEME21G0) -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

oA BB AR B R (AR

17. PLEDGED AND RESTRICTED BANK 17. CEARSREBTER

DEPOSITS

30 June 31 December
2024 2023
TEIWMFE T _=F
AAZ=+A t=A=t-H

HK$°000 HK$°000
FET TIETT
(Unaudited) (Audited)

(REER) (R=Z)

Pledged bank deposits EHERRITIF K 431,116 517,787
Restricted bank deposits ZIRBIRITER 442,382 424,088
873,498 941,875

As at 30 June 2024, deposits of HK$431,116,000
(As at 31 December 2023: HK$517,787,000) were
pledged for bills payables of HK$286,651,000 (As
at 31 December 2023: HK$254,116,000) (note 19).
The pledged bank deposits were denominated in
RMB and approximate their fair value due to short
maturity.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the
short maturity period.

Restricted bank deposits are subject to regulatory
restrictions and are therefore not available for
general use by the respective entities within the
Group.

RZZTE-_MmMENA=Z1+AH - X
431,116,000 T(R=ZTE=_=F+=
B=4+—H :517,787,000% T ) E1E
5286,651,0008 L (R _=4F
+=-A=+—H8 :254,116,000 7T)
ZREMZE 2R (KE19) - BEA
BITERHUAREE  ARER
SEREE - AR E A TEEE -

ARBFEERR  ARCERRTE
Rz ERPEE - wEAFEER®T
BEIEBEAER -

ERHBOTEAZINEERS - Bk
TREHERNEREE —RER -
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NOTES TO THE INTERIM FHIMEERMEE(E)
FINANCIAL INFORMATION (continued)

18. CASH AND CASH EQUIVALENTS AND TIME 18. RERBESEEYURRITER

DEPOSITS AT BANKS LEEN
30 June 31 December
2024 2023
—E-ME T -=4F
ARA=+H +ZA=t+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBER) (')
Cash at banks and on hand WITRFHERS 4,345,747 3,423,839
Time deposits at banks and RIT RS R
financial institutions THIFER 4,874,543 4,520,892
Bank balances and cash WITHBEIRS 9,220,290 7,944,731
Less: Time deposits with original i - RFZHBBE=1EA
maturity over three months 2 TEHTF K (2,461,982) (1,392,489)

Cash and cash equivalents RERBEEEYD 6,758,308 6,552,242
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

19. TRADE AND BILLS PAYABLES

oA BB AR B R (AR

19. ENESZREARENRE

30 June 31 December
2024 2023
“EIWME T -=F
ANA=+H +=ZA=1+—8
HK$’000 HK$°000
FET FHET
(Unaudited) (Audited)
(REBEZ) (&)

Trade payables FERTE 5 BR1E 286,257 303,096
Bills payables B ZEE 286,651 318,371
572,908 621,467

The Group was granted by its suppliers credit period
ranging between 30 to 180 days (As at 31 December
2023: 30 to 180 days). As at 30 June 2024 and 31
December 2023, all of the trade and bills payables
are denominated in RMB. All bills payables are
aged within 6 months (As at 31 December 2023: 6
months).

AEEREHERARFNTRI0E
1808 (R—ZBE-—=%+-A=+—
H:30E180B) 2 B8 - R=ZF
—MEXNAZTERZZE-_=ZF+=
A=+—8 FERNEZERERE
NEBRHIAARBEE - FIEEGE
BrERYBEA(R-_ZT-_=F
+=—A=+—8 :6f@A)ARK -
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

19. TRADE AND BILLS PAYABLES (continued)

Based on the invoice dates, ageing analysis of trade
payables as at 30 June 2024 is as follows:
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oA B R B R R ()
19. ENESREARENRE(E)

REZZRH  BENESZRANR-F
“MEARA=ZTRZEREINAT

30 June 31 December
2024 2023
—E-mNE =%
AA=+H +ZA=+—AH
HK$’000 HK$°000
FET FET
(Unaudited) (Audited)
(REERZ) (&% Z)

Up to 90 days 90H AT 172,780 200,195
91 to 180 days 912 180H 66,091 60,671
181 to 365 days 181&E365H 20,484 17,542
Over 365 days 3658 26,902 24,688

286,257 303,096

As at 30 June 2024, all bills payables (As at 31 December
2023: HK$254,116,000 out of HK$318,371,000) were
secured by the pledged bank deposits (note 17). No
bills payables (As at 31 December 2023: remaining bills
payables amounted to HK$64,255,000) were secured

by bills receivables (note 15).

R-ZZTE-_MEXA=1+H8  FraREHN
EZR(W=_E=_=F+=-_A=+—8:
318,371,000 % 7t 7 9 254,116,000
BIL)ABEMBITHER(ME17)
BB - SERNEB(R=Z==
F+-_A=+—H: % TENZE
64,255,000 7T ) MA JE U ZE 4% (BT 7%
15) V4 HE -
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NOTES TO THE INTERIM B Bt i E R B RE (4R
FINANCIAL INFORMATION (continued)
20. SHARE CAPITAL 20. B
Number of
shares Amount
REEE &8
‘000 shares HK$°000
Fhg FHET
Issued and fully paid: BREITKEHR :
At 1 January 2023 (audited) RZE-_=F—H—H
(&%) 5,051,837 15,156,959
Less: Buy-back and B BB RSB (FTEE)
cancellation of shares (Note) (125,000) —
At 31 December 2023 (audited) R-ZZE-=%F+—-A4
=+—H(#EHEX) 4,926,837 15,156,959
At 1 January 2023 (audited)/ RZZE_=F—H—H
30 June 2023 (unaudited) (&\/%)/ —B_=F
NAZ+BCREEXR) 5,051,837 15,156,959
At 1 January 2024 (audited)/ RZZE-_MNF—HA—H
30 June 2024 (unaudited) (8EZ),/ —E_mE
NA=ZTB(REER) 4,926,837 15,156,959

Note:

Pursuant to the resolutions passed by
the shareholders of the Company on 12
September 2023, the Company has bought-
back 125,000,000 ordinary shares at the
offer price of HK$2.40 per share and those
bought-back shares were then cancelled on
21 September 2023. Thus, the number of
issued shares was reduced by 125,000,000.
The total consideration of HK$300,000,000
and the related expense of approximately
HK$3,028,000 were debited the retained
profits upon the completion of this
transaction on 21 September 2023.

BEARDRER-_T ==
FALA+T-—A#LEBRBRR
HE ARTINBEHNEER
2.40% T #%125,000,0000%
TEK - ZSCBERGOE
BRZEZ=ZFhLA=Z+—
HEFHE - -Al r E8TK
&8 4 125,000,0008 °
42X {8300,000,0007% 7t &
R85 493,028,000 TR =
TE_=ZFAAF—HZX
SRR BEFIR
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NOTES TO THE INTERIM B HA Bt 7 R B RE (4
FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. REFESZHBEEEREEM
LIABILITIES BY CATEGORY =
Set out below is an overview of the carrying amount THREJIAEBFEZVBEERA
and fair value of financial assets and liabilities held BZEREERATFERE :
by the Group:
30 June 31 December
2024 2023
—ENE =%
ANA=+H +=ZA=1+—8
HK$’000 HK$°000
FET FET
(Unaudited) (Audited)
(REERZ) (&F=Z)
Non-current assets IRBEE
Financial assets measured at BAFERTA
fair value through other Hiv2EKE2
comprehensive income BB E 574,891 688,264
Financial assets measured at REHEK AT E 2
amortised cost: BE
— Deposits and other receivables — — %% & £ i & Y 3508 150,673 150,673
725,564 838,937
Current assets REBEE
Financial assets measured at fair A F(EF ABZZ
value through profit or loss MSAE = 43,019
Financial assets measured at REHEN AT EZ
amortised cost: MBEE :
— Trade receivables —ERE SRR 606,007 530,468
— Bills receivables —EREE - 157,365
- Deposits and other receivables — —i% & K H b fE W 308 34,937 195,891
— Pledged and restricted bank —BERRZRHIRT
deposits T3 873,498 941,875
— Time deposit with original —REFBERE=@EA
maturity over three months 2 ERTER 2,461,982 1,392,489
— Cash and cash equivalents —BHekREZEEY 6,758,308 6,552,242
10,734,732 9,813,349
Total FRks) 11,460,296 10,652,286




—TomERHEE BERELEREEERAT 43

NOTES TO THE INTERIM PHIMBEERME(E)
FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. RENE Sz BEEREEM
LIABILITIES BY CATEGORY (continued) E(H)
30 June 31 December
2024 2023
—ENE T =F
NA=+H +=-A=1+—~
HK$°000 HK$000
FET FEIL
(Unaudited) (Audited)
(REERZ) (&F=Z)
Current liabilities REBAE
Financial liabilities measured at REHENAFTEZ
amortised cost: BBaE -
— Trade and bills payables —-ENESRER
VNS 572,908 621,467
— Lease liabilities —-HEa®E 12,073 10,317
— Other payables and accruals — H fh FE AT R IE K
FEETE R 807,776 855,043
- Dividend payable — FERR S 886,831 -
- Amounts due to non-controlling  — JE{T B A A
interests of subsidiaries FEVERR HE 2 SR IR - 63,904
2,279,588 1,550,731
Non-current liabilities kRBEE
Financial liabilities measured at REHEKNAFTEZ
amortised cost: et :
— Lease liabilities —fEaE 32,621 33,526
Total FRks) 2,312,209 1,584,257
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

— Level 1:

— Level 2:

— Level 3:

quoted prices (unadjusted) in active
markets for identical assets and
liabilities;

inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);
and

inputs for the asset or liability that
are not based on observable market
data (unobservable inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that is
significant to the fair value measurement.

Interim Report 2024

R B AR R ()
21. RERED 2HMBEERKREMR

Z(#&)

AV AL
FRRBHEAFEIEZHHIAR
BAFEERZAHF -

~E1F: HRAAEREENERE

M EMRE CRIERE)

—52: REERBEMEXR A
B sk & (B ER
BT TR E A
(TEEE1EMEEN
HE) R

A 3¢ 1R A R R M T 45
iR A A A A
BB R\ (AR
BREA) -

BREMBEERRBEMBAZAFE
B DENEQAFEFEABER
BEEZBREEREHBA -
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NOTES TO THE INTERIM FHREERKE(E)
FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. REJNES 2 KEEREEM
LIABILITIES BY CATEGORY (continued) = (4F)
Fair value estimation (continued) NEEMGE(E)

The financial assets and liabilities measured at fair
value in the condensed consolidated statement of

REREE P BRRERNERFER
BZUWBEAERBEDEDAUTR

financial position are grouped into the fair value FEER:
hierarchy as follows:
30 June 2024
ZE-MERAZTH
Level 1 Level 2 Level 3 Total
F1E #E #3E fag
Notes HK$'000 HK$'000 HK$'000 HK$'000
Hist FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)  (REER)  (REBR)
Financial assets measured at BRATEFALEE
fair value through other WEZHBEE
comprehensive income
- Listed equity securities - LmRAES (i) 574,891 - - 574,891
- Unlisted equity securities e AL (ii) - - - -
574,891 - - 574,891
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NOTES TO THE INTERIM B HA Bt 7 R B RE (4
FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. REFESZHBEEEREEM
LIABILITIES BY CATEGORY (continued) =E(4H)
Fair value estimation (continued) AFEMGE (&)
31 December 2023
ZEZ=HTZR=1-A
Level 1 Level 2 Level 3 Total
EE FE £3[E a8
Notes HK$000 HK$'000 HK$'000 HK$000
Hit FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(B=7) (BzR) (BzR) (E=7)
Financial assets measured at BATEAL 2 ARE
fair value through other HHEE
comprehensive income
~ Listed equity securities - LiRAES (i) 688,264 - - 688,264
- Unlisted equity securities -k EmRAES (ii) = = = -
Financial assets measured at fair value XA FEzt \B#H 2815
through profit or loss B
- Foreign exchange linked notes SNERHEE (iii) - - 43,019 43,019
688,264 - 43,019 731,283
There was no transfer between levels during the HEr-—E-mEXA=Z+HIEAHE
six months ended 30 June 2024 (Year ended 31 B EfrvEMEEk(HE2 %
December 2023: nil). —ZE+-A=+—HUIEFE: #E)-

The methods and valuation techniques used for

3

compared to previous reporting periods.

REtBRTEZ 7 E R ERIR
the purpose of measuring fair value are unchanged LA 33 45 HARS AR Hb 3 4 B o
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NOTES TO THE INTERIM oA B A B R R ()
FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. REFED M BEERAEH
LIABILITIES BY CATEGORY (continued) =E(4H)
Fair value estimation (continued) AFEMGE (E)
(i) Listed equity securities (i) LEHREES
The listed equity securities are denominated in EHRABETLGRITRA T
Australian Dollars and HK$. Fair values have AE ATFEDIZERERNR
been determined by reference to their quoted EHHMZREMET - WAR
prices at the reporting date and have been & HASR 2 BV HA HMNEE FE R E (40
translated using the spot foreign currency W)

rates at the end of the reporting period where
appropriate.

(i) Unlisted equity securities (ii) FLFRAZESF
The fair value of unlisted equity securities BEEEIBZIELTRAZES
included in level 3 approximates zero. ZARFEEREE -

(iii) Foreign exchange linked notes (iii) SMEH HEE
The foreign exchange linked notes are SNERBRIBEE D REIBAF
categorised as level 3 fair value measurement. BHE  ZEEBWRNIER
The fair values of the notes, which are not MELEE HAFETERA
traded in an active market, are determined HERITETE - B8 INE#H
by using valuation techniques. The specific WERETHENBEHER
valuation technique used to value the foreign MEERARITERRBERR
exchange linked notes includes using key RHEXRZEHEEETE A
unobservable data such as the interbank BRYgE -

forward exchange rate and the volatility of
forward exchange rate.

Financial instruments not measured at fair TIRAFEAEZHBIABEE
value include trade and bills receivables, other WE SGEENEIRZE - HifE TR
receivables, bank balances and cash, trade and B SRTTEBEES  BANESERA
bills payables, lease liabilities, other payables and RENER HEBE  HEtMEMK
accruals, amounts due to non-controlling interests HEETER - EAHB QR JEER
of subsidiaries and dividend payable. EmRIEREMRE -

The fair value of these financial instruments measured ZELBERAGFEZHBEIAZAR

at amortised cost approximate their carrying amounts. FEEHREEES -
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NOTES TO THE INTERIM B HA Bt 7 R B RE (4
FINANCIAL INFORMATION (continued)
22. CAPITAL COMMITMENTS 22. BREIE
30 June 31 December
2024 2023
—E-ME =4
AA=+H +=ZA=+—H
HK$’000 HK$000
FET FHET
(Unaudited) (Audited)
(REBER) (')
Contracted for: = ANIESEHESE
- Acquisition of property, plant —BAME
and equipment R K 55 A 196,660 245,515
- Exploration and design fees for  —AJ 88T Z HRIRIER
a potential mining project Z2ERRAER 8,000 8,000
204,660 253,515
23. RELATED PARTY TRANSACTIONS 23. BBALRS

Except as disclosed elsewhere in the Interim GHREEER SEREN  HEZ

Financial Information, the following transactions for E_NER_SE-_=F,A=+H1

the six months ended 30 June 2024 and 2023 were SNERHEBEEMALTETZRSHT

carried out with related parties:

(a)  During the period, the Group sold clean coking (a) HA AEERMEHEEAR
coal amounted to HK$1,263,743,000 (Six months AE(HMER(FES)ABER
ended 30 June 2023: HK$1,437,157,000) to AI(TEHMER]) 2&&IER
Shougang Group Co., Ltd., being Shougang Na ) MEEBRAR(FEBE &
Holding (Hong Kong) Limited (“Shougang MER ) LEREEXE €84
Holding”)'s ultimate holding company, and its 1,263,743,0008 0 (HE2 =%
group companies (collectively referred to as the Z=FXNA=TBHIEAEAR:
“Shougang Group”). Shougang Holding is a 1,437,157,000% 7T ) - & i 1=

substantial shareholder of the Company. BAERRRIZEEZRE -
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FINANCIAL INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS
(continued)

—TomgRREE BERELEREEERAT 49

oA BB AR B R (AR

23. BBALXRS (E)

(b)  During the period, no raw materials (Six months (b)
ended 30 June 2023: HK$2,244,000) was
purchased by the Group from Shougang Group.
Furthermore, the Group incurred construction
fees amounted to HK$4,689,000 (Six months
ended 30 June 2023: HK$3,569,000) payable to

Shougang Group during the period.

(c)  During the period, the Group incurred rental ()
expenses of HK$1,005,000 (Six months ended
30 June 2023: HK$1,565,000) to a wholly-

owned subsidiary of Shougang Holding.

(d)  During the period, the Group paid management (d)
and consultancy fees of HK$1,500,000 (Six
months ended 30 June 2023: HK$1,500,000) to

Shougang Holding.

(e) During the period, the Group deposit fund (e)
(include interest accrued) of RMB453,750,000
(equivalent to approximately HK$485,513,000)

(Six months ended 30 June 2023: nil) in Shougang
Group Finance Company Limited, a wholly-

owned subsidiary of Shougang Group.

CAEETENEHER
%B%J?7f7f#4(éjzi_7_,¢ﬁ
A=+B81XMEAR : 2,244,000
BIL) o b REEBHR
EXENEREEZEEE
4,689,000 T (HE_F
—ZEXNAZTRLEAMEA
3,569,000/ 7T) °

A NEBRE MWER—
MEEMEBARZNESHA
¥ 1,005,000 L (HE=-F
—ZFEXNAZTBHLEAEA
1,565,000 7C) ©

A - A% E R R
B2 & EE R 21,500,000 % T
(2= A=Z+H1t
A A 1,500,000 7T) o

BN AEBE R EHE BB
BRAR(EHER—H2EM
BRARGEHRESEZTAEA
K #453,750,000 L (HHE R Y
485,513,000 L) (HHEZZ
Z=FXA=1+RHLAMEA :
) o
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NOTES TO THE INTERIM FHIMEERMEE(E)

FINANCIAL INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS 23. BBALRSZ(E)

(continued)

(f)  Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period was as follows:

Salaries, wages and e TERER
allowances

Retirement benefits scheme SRR 212
contributions

()

BEFABIRAZEEERA
B (BARRAATESTRY
NZFHB T

Six months ended
30 June

BEARA=1THLEAEAR
2024 2023
—E-NE —E-=F
HK$’000 HK$°000
FET FEIT
(Unaudited) (Unaudited)
(REER) (CREEZR)

5,460 6,460

117 192

5,577 6,652
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

24,

STATEMENT REQUIRED BY SECTION
436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION

TO THE PUBLICATION OF THE NON-
STATUTORY ACCOUNTS FOR THE
COMPARATIVE FINANCIAL YEAR
INCLUDED IN THIS INTERIM FINANCIAL
INFORMATION

The financial information relating to the year ended
31 December 2023 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2023 to the
Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2),
407(2) or 407(3) of the Companies Ordinance (Cap.
622).

oA BB AR B R (AR

24, BER(ATGHIN(E622F)%E

436(3) R B2 o H A 35 R P R
LBHHREEFREERE 2 DM
& z28H

AR BERBAEBREBEE-Z
—ZHE+ A=+ BULEEZHE
ERHEALLEER ZSERLT
BRARNBEZFEZETFELE
MEHRE MRERAZSEHBR
x - BZEEATHMBEREEBMABE
(CRRER Y (FE6225 ) FE4361KBT
BRZE—SERNT :

ARFERBCAREN)(F622F)
F6623)ERMEREEIH2ER - [
AEAMEERREREBE-_S=_=F
+ZA=+—BLFEZHBRE -

ARBZBHMERZETBRRE
RWE - ZRBMBELEREE
RoYTESRBHZZEMEIRHE
BEEEREBERZBRTARAS
ARBIBZEMETE 2R : 77
EHAERBE(RRIEN)(F6228)F
406(2) ~ #407(2)K E407(3) & FT1E
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52 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

INTERIM DIVIDEND

The Board has declared an interim dividend of HK9
cents per ordinary share for the six months ended
30 June 2024 (2023 interim dividend: HK10 cents
per ordinary share) payable to shareholders whose
names appear on the register of members of the
Company at the close of business on 4 October 2024
(Friday). In order to qualify for the interim dividend,
all transfer forms accompanied by the relevant share
certificates must be lodged with the share registrar of
the Company, Tricor Tengis Limited at 17th Floor, Far
East Finance Centre, 16 Harcourt Road, Hong Kong,
not later than 4:30 p.m. on 4 October 2024 (Friday) for
registration. The interim dividend is expected to be paid
on 7 November 2024 (Thursday).
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The key operational data of our three premium operating
coking coal mines in Liulin County, Shanxi Province
(Xingwu Coal Mine, Jinjiazhuang Coal Mine and Zhaiyadi
Coal Mine, collectively referred to as the “Three Mines”)
for the six months ended 30 June 2024 (the "Period
Under Review") together with that of the same period of

EEEmRED N
e el

REBMARILAE WG = EEENE
BERBE(EEEE SREEBMEE
EERE S ZBDAEE T _mE N
A=+HBItXEA([EREH])ERHEEH
ET_=FRBEFRBIK=ZF
TR ¥ F RN ETEEEARBREN
T

2023 (the “Last Period” or “1H 2023") is summarised as
follows:
Change
Six months ended 30 June g1t
BEAA=tHL<EA Quantity/

Unit 2024 2023 Amount  Percentage

By —ECME —T-=F HE2E BAL
Production volume:
ZE
Raw coking coal Mt 2.25 2.66 -0.41 -15%
R BB
Clean coking coal Mt 1.29 1.86 -0.57 -31%
BEK BENE
Sales volume:
Clean coking coal Mt 1.34 1.79 -0.45 -25%
BERK BHENE
Average realised selling price

(inclusive of VAT):

FHEREE(GEER) -
Clean coking coal RMB/tonne 1,938 1,973 -35 -2%
BERK AR T,/

Note: No sales of raw coking coal for the six months
ended 30 June 2024 (1H 2023: nil).

Mz : BE-T-MEXNA=+HERE
RBRERERBEE(CE_=F £+
FoE)



54 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business Review (continued)

For the six months ended 30 June 2024, the Group
produced approximately 2.25 million tonnes (“Mt")
(1H 2023: approximately 2.66 Mt) of raw coking
coal, representing a year-on-year (“YoY") decrease of
15% and also produced approximately 1.29 Mt (1H
2023: approximately 1.86 Mt) of clean coking coal,
representing a YoY decrease of 31% as a result of
the drop in production volume of raw coking coal for
washing and recovery rate.

The Three Mines operated smoothly under planned
during the Period Under Review. As disclosed in the
annual report 2023 of the Company, the Xingwu Coal
Mine, is transiting production from the upper coal
seam to the lower coal seam in the first half of 2024.
During this transition period, Xingwu Coal Mine has
temporarily suspended production in the first half of
2024 and resumed normal production by mid of July
2024. Accordingly, the reduction of raw coking coal
production volume from Xingwu Coal Mine and the
negative changes of coal qualities led to a decline in
the production volume of raw and clean coking coal for
the Period Under Review, with corresponding decreases
in clean coking coal sales volume.

In line with the decrease in production volume of clean
coking coal, the sales volume of clean coking coal
decreased by 25% YoY for the Period Under Review.
Due to the change of clean coking coal inventory
level as at 30 June 2024, the decrease in sales volume
of clean coking coal was less than the decrease in
production volume of clean coking coal. For the six
months ended 30 June 2024 and the Last Period, both
sales of clean coking coal accounted for 100% of the
Group’s revenue. This is in line with the Group’s long-
term strategy to concentrate on clean coking coal sales.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business Review (continued)

The Group has taken proactive measures to mitigate
the impact of coal price fluctuations and change of coal
qualities. Although the sales volume of low-sulfur clean
coking coal significantly dropped by 91% YoY due to
the effect from Xingwu Coal Mine as disclosed above,
the Group’s average realised selling price (inclusive
of value added tax “VAT") of clean coking coal only
reduced by 2% YoY to Renminbi (“RMB") 1,938/tonne
(1H 2023: RMB1,973/tonne). The average benchmark
market selling prices of clean coking coal slightly
increased by approximately 3% YoY in the first half of
2024. In terms of its sales volume, sales of low-sulfur
and medium-high sulfur clean coking coal accounted
for 3% and 97% (1H 2023: 24% and 76%) of the total
clean coking coal sales volume respectively for the six
months ended 30 June 2024.

Financial Review

For the six months ended 30 June 2024, the Group
recorded a revenue of approximately Hong Kong
Dollars ("HK$") 2,498 million, representing a decrease
of approximately HK$944 million or 27% YoY as
compared with that of approximately HK$3,442 million
for the Last Period. The drop in revenue was mainly
driven by the drop in sales volume of clean coking
coal by 25% YoY and average realised selling prices
of clean coking coal by 2% YoY respectively and the
depreciation in average exchange rate of RMB to HK$
by approximately 1.5% YoY for the Period Under
Review.

For the six months ended 30 June 2024, the total
revenue to the top five customers accounted for 73%
(1H 2023: 70%) of the Group's revenue. Of which,
the total revenue and sales volume to the largest
customer, Shougang Group Co., Limited together with
its subsidiaries, accounted for 51% (1H 2023: 42%) of
the Group’s revenue and for 48% (1H 2023: 41%) of
the Group's sales volume.
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56 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

For the six months ended 30 June 2024, gross profit
margin was 56% while 65% for the Last Period. The
drop in gross profit margin during the Period Under
Review was mainly due to the decrease in realised
selling prices and recovery rate YoY as disclosed above.

For the six months ended 30 June 2024, the Group
recorded a net profit of approximately HK$983
million representing a decrease of 35% YoY, and
profit attributable to the owners of the Company
(the "Owners”) of approximately HK$837 million,
representing a decrease of 32% YoY. During the Period
Under Review, the decrease in the Group's net profit by
35% YoY was mainly attributable to the drop in gross
profit by approximately HK$827 million or 37% YoY. In
addition, as a result of the drop in thermal coal market
prices, income from sales of coal related by-products
decreased by approximately HK$22 million YoY. On
the other hand, (i) due to the drop in sales volume
of clean coking coal by 25% YoY as well as the drop
in the proportion of sales by train together with cost
efficiency measures, selling and distribution expenses
decreased by approximately HK$74 million YoY; (ii)
the interest income was increased by approximately
HK$11 million YoY; and (iii) the reduction in net
foreign exchange loss of approximately HK$42 million
YoY during the Period Under Review. All of which are
contributed positive profit to the Group.

For the Period Under Review, basic earnings per share
was HK17.00 cents (1H 2023: HK24.40 cents).

For the Period Under Review, the Group recorded
EBITDA of approximately HK$1,666 million (1H 2023:
approximately HK$2,373 million) and generated a
positive cash flow of approximately HK$1,180 million
(1H 2023: approximately HK$2,721 million) from our
operating activities.

Interim Report 2024

EEEWRED N (&)

S

§ot 7% o B (4D

BE-_T-_NWFA=+tHILA~@EAR
EHMER56%  AFRHBA65% - £
FETH  FERALXEENTHE
BEBR L TEME YR T -

BE_ZT-_MmWFAA=Z+HIEAEA -
ANEBHEBFFBH9.83EB T AL
TH35%  ARARARBEAEA(ES
AND)EESFH837EBTT - Bt Tk
32% - REIEHA - REEFEFBRLL
TH#H35% £ Z 2 KN EF R R4
827 BILHIT%FATE » o HRNE
HEMBERTT PERRIERKA
BB A2,20088 T F—FM|E
REBEHANBEREEREERLE T®
25% R AGBIHE B L T BRER B WK
KIEHE - SHE RS HEFAXR LR 7,400
BAETT (i) B AR INE1,1008
BT R (i) INESE K B 18 B R LL R
44,2008 U EHBAREETRIE
FIH o

REBEBHRN  SFRERZFA17.0081
(ZZT-ZF L5 24.4051l)

REREEA - NE&E S EBITDA LY
16661 BT (ZTE=ZFL¥F : 4
23.73EB L) RREEEREL LIRS
MO BOEBAET(ZE-_=ZF L¥F
#4927 2188 7T) -



SERONFRHRE ERELEREESRAT 57

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

As at 30 June 2024, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$9,220 million (As at 31
December 2023: approximately HK$7,945 million). The
increase in free bank balances and cash is mainly due to
the considerable positive cash flow generated from our
operating activities of approximately HK$1,180 million
during the Period Under Review and the retention of
approximately HK$887 million for the payment of 2023
final dividend in July 2024.

Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$1,092 million, representing a
decrease of approximately HK$118 million or 10%
YoY, as compared with that of approximately
HK$1,210 million for the Last Period. The decrease in
cost of sales was mainly due to the decrease in actual
usage volume of raw coking coal for sales as a result of
the drop in sales volume of clean coking coal by 25%
YoY; partially offset by the increase in unit production
costs as disclosed below during the Period Under
Review.
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58 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Financial Review (continued)

Cost of Sales (continued)

The unit production costs are summarised as follows:

Production cost of raw coking coal
JREERE BB AR

Less: Depreciation and amortisation
B R

Cash production cost of raw coking coal
ReREREERR

Less: Uncontrollable costs "ot

A R A

Total

At

Processing cost for clean coking coal
BEEMIE
of which, depreciation

A 8

Note 1: Included resources tax and levies.
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Unit: RMB/tonne
By - ARKET 1

Six months ended 30 June Change
BEAA=t+HLKEAR =44

2024 2023 Amount Percentage
—E_NE —B-=F Ex EXld
453 400 +53 +13%
(96) (74) +22 +30%
357 326 +31 +10%
(90) (90) = .
267 236 +31 +13%
50 40 +10 +25%
9) (6) +3 +50%
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Cost of Sales (continued)

Included in cost of sales, amortisation of mining
rights was approximately HK$104 million for the six
months ended 30 June 2024, representing a decrease
of approximately HK$17 million or 14% YoY, as
compared with that of approximately HK$121 million
for the Last Period. The decrease in amortisation
of mining rights was mainly due to the decrease in
actual usage volume of raw coking coal for sales and
the depreciation in average exchange rate of RMB to
HK$ by approximately 1.5% during the Period Under
Review.

The increase in unit production cost of raw coking coal
by 13% YoY was mainly due to the drop in production
volume of raw coking coal by 15% YoY during the
Period Under Review.

The Group has taken proactive measures to ensure safe
production and improve cost efficiency to maximum
the profits. However, the tax rate on uncontrollable
resources tax of clean coking coal has increased from
6.5% to 9% on its selling prices since April 2024. The
resources tax and levies under uncontrollable costs
are remained the same as last period even the average
realised selling prices of clean coking coal dropped by
2% YoY.

The unit processing cost of clean coking coal increased
by 25% YoY as a result of the decrease in production
volume of clean coking coal by 31% YoY.
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60 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$1,406 million for the six months
ended 30 June 2024, representing a decrease of
approximately HK$827 million or 37% YoY as
compared with that of approximately HK$2,233 million
for the Last Period. Gross profit margin was 56% for
the Period Under Review and 65% for the Last Period.

Interest Income

During the Period Under Review, interest income
was approximately HK$95 million, representing an
increase of approximately HK$11 million or 13% YoY
as compared with approximately HK$84 million for the
Last Period. The increase in interest income was the
result of the increase in deposit interest rates for the
Period Under Review.

Other Income and Gains, Net

During the Period Under Review, other income and gains,
net was approximately HK$53 million, representing a
significant increase of approximately HK$21 million or
66% YoY as compared with approximately HK$32 million
for the Last Period. Excluding the impact of net foreign
exchange loss of approximately HK$1,000 (1H 2023:
approximately HK$42 million) during the Period Under
Review, other income and gains, net was decreased
by approximately HK$21 million YoY, was mainly
attributable to the decrease in income from sales of coal
related by-products by approximately HK$22 million YoY
as a result of the drop in market prices of thermal coal
during the Period Under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Other Income and Gains, Net (continued)

During the Period Under Review, the Group recorded a
decrease in net foreign exchange loss of approximately
HK$42 million as a result of there is no change in
RMB to HK$ exchange rate as at 30 June 2024 when
compared with that as at 31 December 2023. During
the Last Period, there is a depreciation in RMB to HK$
exchange rate of approximately 0.9% as at 30 June
2023 when compared with that as at 31 December
2022.

Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$58 million,
representing a significant decrease of approximately
HK$74 million or 56% YoY as compared with that
of approximately HK$132 million for the Last Period.
Selling and distribution expenses mainly included
logistic costs such as the trucking fees for short
distance by train and freight costs by trucks and sea
for sales of clean coking coal, of which are usually re-
charged to customers. The decrease was mainly due to
the decrease in sales volume of clean coking coal by
25% YoY as well as the drop in the proportion of sales
by train together with cost efficiency measures for the
Period Under Review.

General and Administrative Expenses

For the Period Under Review, general and administrative
expenses were approximately HK$96 million,
representing a slightly increase of approximately HK$5
million or 5% as compared with that of approximately
HK$91 million for the Last Period.
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62 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Other Operating Expenses

During the Period Under Review, other operating expenses
were approximately HK$5 million, representing an increase
of approximately HK$2 million or 67% YoY as compared
with approximately HK$3 million for the Last Period.
During the Period Under Review, other operating expenses
included charitable donations amounting to approximately
HK$1.1 million (1H 2023: approximately HK$0.03 million).

Finance Costs

For the Period Under Review, finance costs were
approximately HK$0.8 million (1H 2023: approximately
HK$1.4 million), which was solely interest expense on
lease liabilities recognised under HKFRS 16.

Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$411 million (1H 2023:
approximately HK$602 million). Income tax expense
mainly includes the enterprise income tax calculated
at a tax rate of 25% for the Group's major PRC
subsidiaries incorporated in the People’s Republic of
China (the “PRC") (“major PRC Subsidiaries”) and the
provision of withholding tax of 5% on the dividend
to be declared from the major PRC Subsidiaries in
accordance with the relevant tax regulations in the
PRC. The decrease in income tax expense was in line
with the drop in profits and the decrease in dividend
withholding tax during the Period Under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owners during the Period Under Review was
approximately HK$837 million, representing a decrease
of approximately HK$396 million or 32% YoY, while
approximately HK$1,233 million for the six months
ended 30 June 2023.

Material Investments and Acquisitions

During the six months ended 30 June 2024, the Group
had no material investments and acquisitions.

Material Disposals

During the six months ended 30 June 2024, the Group
had no material disposals.

Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-oriented
and environmentally-friendly enterprise. The Group has
constantly complied with the relevant environmental
protection rules and regulations. The Group fulfilled
our responsibility of energy saving, emission reduction
and environmental protection by strictly managing
production procedures, eliminating discharge of
waste water and waste gas and controlling vegetation
damage, etc. in material aspects. All coal mines of
the Group have obtained necessary permission and
approval from the relevant Chinese regulators.
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64 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)

Safety Production and Environmental Protection
(continued)

For the Period Under Review, Jinjiazhuang Coal
Mine have been awarded the level | workplace
safety standard issued by the National Mine Safety
Administration, the upper coal seam of Xingwu Coal
Mine and Zhaiyadi Coal Mine have been awarded the
level Il workplace safety standard issued by the Shanxi
Provincial Emergency Management Department, and
their coal processing plants obtained level | workplace
safety standard issued by the Provincial Energy Bureau.

For the Period Under Review, all coal mines of the
Group, except the production transition from upper to
lower coal seam of Xingwu Coal Mine as mentioned
above, operated smoothly and have good safety
record. Xingwu Coal Mine successfully obtained the
lower seam of coal safety production permit on 10 July
2024, and resumed normal productions in mid-July.
With the commencement of normal production for the
lower coal seam of Xingwu Coal Mine, the Group's raw
coking coal production volume is expected to gradually
increase in the second half of 2024.

Charges on Assets

As at 30 June 2024, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2024, bank deposits of approximately
HK$431 million was used for securing bills facilities.
As at 30 June 2024, bills facilities of approximately
HK$287 million has been utilised.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Contingent Liabilities

As at 30 June 2024, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2024, the Group had no borrowings.
Thus, the gearing ratio of the Group was 0% (As at 31
December 2023: 0%).

Exposure to Fluctuations in Exchange Rates

As at 30 June 2024, other than assets and liabilities
denominated in RMB and Australian Dollars (“AUD"),
the Group had no material exposure to foreign
exchange fluctuations when compared to that as at
31 December 2023. As at 30 June 2024, there is no
change on the exchange rate of RMB to HK$ and the
exchange rate of AUD to HK$ was depreciated by
approximately 2.7% when compared to that as at 31
December 2023. As at 30 June 2024, the aggregate
carrying amount of assets denominated in AUD
represented approximately 2% of the Group’s net
assets. Thus, such fluctuation in AUD exchange rate
is not expected to have any material impact on the
financial position and results of the Group. The above
exposure to fluctuation in exchange rates did not have
any material impact on the financial position of the
Group.
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66 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2024, the Group's current ratio (total
current assets divided by total current liabilities) was
approximately 3.44 times and the Group’s cash and
bank deposits amounted to approximately HK$10,094
million, of which approximately HK$431 million was
deposited to secure bills facilities of approximately
HK$287 million and approximately HK$442 million
was restricted bank deposits for land reclamation
and environmental restoration fund. The Group
continued to maintain a healthy net cash balance. The
Group's free cash resources would have approximately
HK$9,221 million as at 30 June 2024.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2024, the share capital of
the Company was approximately HK$15,157 million,
represented approximately 4,927 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. As at
30 June 2024, the Group had no borrowings.

Employees

As at 30 June 2024, the Group had 4,155 PRC and
Hong Kong employees. The remuneration packages of
the employees are subject to annual review. The Group
provides mandatory and voluntary provident fund
schemes for its employees in Hong Kong and the state-
sponsored retirement plan for its employees in the
PRC respectively. The Group also provides training to
PRC employees. The Group does not have share option
scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects

In the first half of 2024 (“1H 2024"), the global
situation evolved rapidly, with leadership changes in
several countries, particularly new developments in
the U.S. presidential election, changes in international
trade rules, and regional armed conflicts, all
contributing to increase global economic instability.
Consequently, in the first half of the year, China’s
economic growth showed a trend of high growth
initially followed by a slowdown, but overall gross
domestic product (“GDP") growth still maintained a
level of 5%.

Downstream infrastructure and exports continued
to support steel demand. In 1H 2024, infrastructure
investment grew by 5.4%, and steel exports increased
by 24% to 53.4 million tonnes. The manufacturing
industry also benefited from policy support, with
growth momentum of automobile and shipbuilding
continued. In the first half of the year, new real
estate construction areas decreased by approximately
24%, and completed areas fell by approximately
22%, indicating that the real estate market is still in
inventory adjustment, with steel demand remaining
sluggish. In 1H 2024, crude steel production increased
slightly by 0.2% YoY, basically remained flat, while
pig iron production decreased by 3.3% YoY. Since
May this year, the central government has introduced
several targeted policies for the real estate sector,
including lifting purchase restrictions, lowering loan
interest rates, and reducing the threshold for home
purchases and other measures to stimulate demand.
These measures, combined with earlier supply-side
improvement policies such as controlling the pace of
land supply and establishing refinancing for affordable
housing, are expected to help the real estate market
gradually recover from its low level.
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68 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

Coking coal prices have been impacted by weak
demand, with the government implementing
crude steel production controls. The real estate
industry remains constrained in the short-term by
low new construction starts, low completions, and
land acquisition contractions, etc. Coking coal’s
downstream enterprises continue to maintain low
inventory strategies, while upstream producers face
inventory pressure, leading to tension on both sides
of the coking coal market. On the other hand, due to
further strengthening of coal mine safety supervision,
the scale of coking coal production is limited, providing
some support for coal prices.

In 1H 2024, Shanxi Province produced approximately
590 million tonnes of raw coal, achieving 45% of the
annual target, while nationwide raw coal production
decreased by nearly 2% in the first half of the year.
Although Shanxi Province is currently encouraging
mines to increase production, and most local mines,
except those affected by accidents, have resumed
operations, recent sporadic safety incidents have
created uncertainty about the increase in production.
Specifically for coking coal, the national supply of clean
coking coal in 1H 2024 decreased by 8% YoV, with
Shanxi’s supply experiencing a 12% drop, suppressing
the overall domestic supply in the 2024 market.
However, the rapid increase in overseas coking coal
imports, particularly from Mongolia, has somewhat
offset the impact of the decline in domestic coking coal
production on the market supply-demand balance.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

As we step into the second half of 2024, China’s
export situation is expected to change in response
to the constantly evolving international geopolitical
environments and trade policies. Domestically,
following several key central policy meetings, policies
aimed at stabilising the real estate market and
supporting the real economy have been introduced,
which are anticipated to boost downstream demand.
In the second quarter, the Chinese government
issued ultra-long-term government bonds with
maturities of 20, 30 and 50 years to support major
national strategies and the construction of key
security capabilities. This move is intended to expand
domestic demand and promote the consumption of
major commodities, such as automobiles and home
appliances. The demand for special bonds in 2024 is
approximately 5.9 trillion yuan, with local governments
screening and approving about 38,000 special bond
projects, ensuring the implementation of these bonds
and supporting infrastructure project development.

The Third Plenary Session focuses on developing high-
quality new productivity. New infrastructure, such as
5G networks, data centers and the industrial internet,
will become the new direction for future development.
These advancements will not only lead to infrastructure
growth but also drive digital transformation across
various industries. Intelligent construction will help
enhance safety levels and efficiency in the industry.
In February this year, the Group'’s Zhaiyadi Coal Mine
awarded a provincial-level intermediate intelligent
rating, and the other two mines are also progressing
towards the goal of becoming “Smart Mines”. We
will closely follow new technological and technical
development trends in the industry to achieve industrial
upgrading.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Future Prospects (continued)

The production transition from upper to lower seam
at Xingwu Coal Mine, a subsidiary of our Group,
was completed in July and has resumed production,
gradually returning to normal operation. Our Company
has always aimed for safe and efficient production,
strictly adhering to local production regulations, and
enhancing employee safety and technical training
to ensure smooth production operations. At the
same time, we are vigorously emphasising both
cost reduction and revenue generation, enhancing
efficiency, continuously creating more value for
shareholders, employees and society.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and

Short Positions in Shares, Underlying Shares and

Debentures

The Directors who held office at 30 June 2024 had the
following interests in the Shares as at that day as recorded
in the register required to be kept under Section 352 of
SFO or as otherwise notified to the Company and the Stock
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Exchange pursuant to the Model Code: ZHREESINR ¢
Long positions in the Shares RAGRGZIFE
Interests as to
% of the total
number of
Capacity in which Number of issued Shares
Name of Director interests were held Shares held as at 30 June 2024
b
R-Z-@mE
AA=+H
BEZ ERTARKRG
EEnA BERBZSH RARROEE BYEDL
Chen Zhaogiang Beneficial owner 1,110,000 0.02%
BRIk o& EnEEA
Choi Wai Yin Beneficial owner 650,000 0.01%
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72 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Save as disclosed above, none of the Directors or the
chief executive of the Company or any of their associates
(as defined in the Listing Rules) had any personal, family,
corporate or other interests or short position in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
as at 30 June 2024.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company, nor their spouses or children under 18 years of
age, was granted or had exercised any right to subscribe
for any equity or debt securities of the Company or any of
its associated corporations (within the meaning of the SFO)
during the six months ended 30 June 2024.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

As at 30 June 2024, according to the register kept by the
Company under Section 336 of the SFO, the following
companies and persons had interests of 5% or more in the
Shares and/or underlying Shares which fell to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO:

Long positions in the Shares/underlying Shares
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EmHE (&)

2RFEIDHWAARFRE

Interests as to
% of the total
number of Shares
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Capacity in which  Number of Shares/ in issue as at
Name of shareholder interests were held underlying Shares 30 June 2024  Notes
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AFRES 2RTARRG
BRREEHR BFEERzSH B DR RO EE wEYCEDL Wit
Funde Sino Life Beneficial owner 1,398,284,000 28.38% /
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Shougang Group Interests of controlled 863,358,000 17.52% Il
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Shoucheng Holdings Interests of controlled 774,743,327 15.72% 1
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes:

The data shown in the table is based on the disclosure
form dated 21 September 2023 (being the latest
disclosure form filed up to 30 June 2024).

The data shown in the table is based on the disclosure
form dated 21 September 2023 (being the latest
disclosure form filed up to 30 June 2024). Shougang
Group was interested in the Shares held by its
associated companies, namely; (i) Shougang Holding (a
company wholly-owned by Shougang Group, holding
15,492,000 Shares); (ii) King Rich Group Limited (a
company wholly-owned by Shougang Holding, holding
247,866,000 Shares); and (iii) Ultimate Capital Limited
(a company wholly-owned by Shougang Holding,
holding 600,000,000 Shares).

The data shown in the table is based on the disclosure
form dated 21 September 2023 (being the latest
disclosure form filed up to 30 June 2024). Shoucheng
Holdings was interested in the Shares held by its
associated companies, namely; (i) Fair Gain Investments
Limited (a company wholly-owned by Shoucheng
Holdings, holding 179,385,969 Shares); and (ii) Fine
Power Group Limited (a company wholly-owned by
Shoucheng Holdings, holding 595,357,358 Shares).

Save as disclosed above, as at 30 June 2024, the Company
has not been notified of any other person (other than the
Directors and chief executives of the Company) who had

an interest or short position in the Shares and/or underlying
Shares which fell to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Part 2 of
Appendix C1 of the Listing Rules during the six months
ended 30 June 2024.

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of
all Directors, all of them have complied with the
required standards set out in the Model Code and
the Company's code of conduct regarding Directors’
securities transactions throughout the six months
ended 30 June 2024.

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.

Directors Re-elected in the AGM 2024

Mr. Japhet Sebastian Law, Mr. Shi Yubao and Mr. Chen
Jianxiong had retired at the AGM 2024 by rotation
pursuant to article 102(A) of the Articles.

Among them, Mr. Japhet Sebastian Law, who indicated
his intention to devote more time to other business
activities, did not offer himself for re-election and
retired at the conclusion of the AGM 2024, while all
the other retiring Directors were re- elected at the AGM
2024.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2023 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

TEE

B

REMER (&)

BELETHRBEI351BMN)EIEHZES
BREHE

UTRAEARBD -_ZE-_=ZFERAHKA
BARRZERIE AR RIS 13.51B(1) T I
WBEZ2EEEHE

Director Date of Changes Details of Changes

E=x 25 A SBHFE

Ms. Chang Cun ~ From 13 March 2024 -
BELL HM-Z-ME=A+=H

Mr. Shi Yubao From 13 March 2024 -
REELE M-T-WF=A+=AH

From 30 May 2024 =
H-Z-_MFERA=1+H

Mr. Choi Wai Yan From 16 May 2024 -
2RBEXE m-ZT-WFAA+AH

From 31 August 2024 Remark -
H-ZE_MFENA=+—B"

Remark:

The Company was notified by Mr. Choi that a letter of
resignation dated 28 August 2024 was tendered to Sino
Financial for his resignation, which will become effective
on 31 August 2024.

Appointment: appointed as a member of
the Audit Committee
R BEEIRBEREZEGKE

Redesignation: redesignated as an
Independent Non-executive Director

SE  ERERBILIFATES

Appointment: appointed as a member of

the Audit Committee, a member of the

Nomination Committee and the chairman

of the Remuneration Committee

i& BEZAREZEZEYNKE - REZ
eREMTMEESER

Resignation: Resigned as a director of
Sino Financial Asset Management Limited
(formerly known as Success Talent Global
Investments Limited) (“Sino Financial”)

BT IR EMEEERERAA (AT
Success Talent Global Investments Limited)

ZEE([EMEED

Resignation: Resigned as a responsible
officer of Sino Financial
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules (continued)

TEERREMER (&)

BELETHRIEI351BMN)EIEHZES
B E(E)

Director Date of Changes Details of Changes
= BEBHAHY BEFE
Mr. Japhet From 30 May 2024 - Retirement: retired as an Independent

Sebastian Law H-_Z—_WMERA=1+H
XSRS E

Mr. Ding Rucai
TR A

From 29 August 2024 -
H-ZZE-_MENAZ+AE

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2024.

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2024
and this interim report. In addition, the independent
auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information
for the period in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

Non-Executive Director, a member of
the Audit Committee, a member of the
Nomination Committee and the chairman
of the Remuneration Committee after the
conclusion of the 2024 AGM

B RZTE_NFRABFEFRASTH
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Resignation: resigned as a member of the
Remuneration Committee

BT BHIFEZRENE

BE - HEIWEEEALF 2 EWES

RBE-_ZT-_MFEARA=+HLXEAA
W AR A B A P A B A B
RAREMEMESRSABE  HE
FERARR ZEFM ETES

EREESEH

ERZBESEEHHBE_T_MF A
STEERNBEAZAKEERTHELER
R HERERE o BboN + AND B8 A% 2RAD
BEFKEBESHMEBAMOEBRERS
AT AEERN(EEEMZEER)
FE24105% [ EEME L BAHNITH
HUBANEN]  FHAHBZREE
P BB IS E R o



78 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2024

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the
Group. | would also like to extend my gratitude and
appreciation to all management and staff for their hard
work and dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Ding Rucai

Chairman

Hong Kong, 29 August 2024
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GLOSSARY

Except for the chapters of Report on Review of
Interim Financial Information, the Interim Financial
Information, or the context indicates otherwise, the
definitions below are applicable to the other parts of
this interim report.

AGM 2024 the annual general meeting of
the Company held on 30 May
2024

Articles the articles of association of the
Company

Audit Committee the audit committee of the
Board

Board the board of directors of the
Company

Company Shougang Fushan Resources

Group Limited (SEHK: 639)
Director(s) the director(s) of the Company

Executive Committee the executive committee of the
Board

Executive Director(s) the executive director(s) of the
Company

Funde Sino Life Funde Sino Life Insurance Co.,
Ltd., a substantial shareholder
of the Company

Group the Company and its subsidiaries

Independent Non- the independent non-executive
executive Director(s) director(s) of the Company

Listing Rules the Rules Governing the Listing of
Securities on the Stock Exchange
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GLOSSARY (continued)

Model Code

Nomination
Committee

Non-executive
Director(s)

Remuneration
Committee

SEHK

SFO

Share(s)

Shoucheng Holdings

Shougang Group

Shougang Holding

Stock Exchange

substantial
shareholder

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix
C3 of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee of
the Board

stock code on the Stock Exchange

Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

ordinary share(s) of the Company

Shoucheng Holdings Limited
(SEHK: 697), a substantial
shareholder of the Company

Shougang Group Co., Ltd., the
holding company of Shougang
Holding

Shougang Holding (Hong Kong)
Limited, a substantial shareholder
of Shoucheng Holdings and a
substantial shareholder of the
Company since 27 January 2022

The Stock Exchange of Hong
Kong Limited

has the meaning ascribed to it
under the Listing Rules

Interim Report 2024
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