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4 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2023

FINANCIAL HIGHLIGHTS

(HK$°000)
(F#T)

Revenue

Gross profit

Gross profit margin

Profit for the period

Profit attributable to owners of
the Company (“Owners”)

EBITDA’

Basic earnings per Share
(HK cents)

Interim dividend per Share
(HK cents)

Notes:

HHEBE

For the six months ended 30 June
BEANA=tHLAEAR

Percentage

2023 2022 change

Batt

—E-= —EF 49

W= 3,442,305 4,662,983 -26%

e 2,232,651 3,006,836 -26%
eV R 65% 64%

HARE F 1,519,093 1,936,269 -22%

N/NSIE 2= UN(E =P NID)

FE15 B A F 1,232,644 1,606,697 -23%
EBITDA’ 2,372,560 3,267,024 27%
BRARBRODEREF

C&N) 24.40 31.80 -23%
BRATRGOPEHRE

CEM) 10.00 15.00 -33%

Bt -

1. EBITDA is defined as profit before income tax 1. EBITDAZ % A FTEH A% M hn gt
plus finance costs, share of loss of an associate, BRA - (R —REE R EE - T
depreciation and amortisation. B -
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FINANCIAL HIGHLIGHTS (continued)

(HK$000)
(FET)

Total assets

of which: Cash and cash equivalents
and time deposits with
original maturity over

three months

Unpledged bills receivables

Total liabilities

of which: Dividend payable

Total equity

of which: Equity attributable to

Owners

Equity per Share attributable to

Owners (HK$)

Current ratio (times)'
Gearing ratio 2

Notes:

1.

2.

Current ratio is computed from total current assets

BE®E
He Be kR
SENREER
HEA={EA
ZEHBER
ERRERRE
BELE
Hep : EARRE
R AME

Heb A ARG ER

BEABRARRY
fElhEZ(ET)

MELLE ()

EXRAEL %

divided by total current liabilities.

Gearing ratio is computed from total borrowings

divided by total equity.

MBRHE (&)
As at As at
30 June 31 December Percentage
2023 2022 change
R=-B=-z=fF R-B-_—F
~A=1H +=-A=+-H BALEL
24,178,695 23,463,484 +3%
8,494,403 6,013,623 +41%
621,487 1,222,313 -49%
(5,592,427) (4,786,265) +17%
(1,414,515) - -
18,586,268 18,677,219 -1%
16,411,027 16,768,677 -2%
3.25 3.32 2%
2.83 3.23 -12%
et -

1. RPLXURHEELERABHAR
BEFE-

). ERAGHLERNEESEREEEE
HE -



6 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

_E
pwec

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 8 to 49, which comprises the interim
condensed consolidated statement of financial
position of Shougang Fushan Resources Group Limited
(the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2023 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows
for the six-month period then ended, and selected
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Interim Report 2023
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2023
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8 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT HHHGgeEZLEMME2EKER
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2023 BE —E - =—F NA=+HIEA

Six months ended 30 June
BZEAB=1tHIEAEAR

2023 2022

—Eg=-= —E-_F

Notes HK$°000 HK$°000
HtaE FET FHET

(Unaudited) (Unaudited)
(R EZ) (CREEERZ)

Revenue from contracts with REFEFAHNE

customers 4 3,442,305 4,662,983
Cost of sales $HE B A (1,209,654) (1,656,147)
Gross profit EF 2,232,651 3,006,836
Interest income ) BUA 83,750 46,626
Other income and gains, net HuUg A R Uzs - JF5E 5 31,703 2,943
Selling and distribution expenses & &9 iHk X (131,691) (167,862)
General and administrative expenses —#% & 1T E & (90,717) (88,544)
Other operating expenses Hh 2B 6 (3,108) (49,392)
Finance costs B AR AN 7 (1,417) (697)
Share of loss of an associate FE(E—MEE A REE (17) (284)
Profit before income tax BRETSBL AR R 8 2,121,154 2,749,626
Income tax expense gt E R 9 (602,061) (813,357)
Profit for the period HREF 1,519,093 1,936,269

Other comprehensive income HRHEB2E RS
for the period

Item that may be reclassified HigrgeEFBE
subsequently to profit or loss: BHMIER -
Exchange differences on MEFINETEI TS
translation of financial WMREEZER
statements of foreign =5
operations (110,436) (393,046)
Item that will not be reclassified to T FEHHAEEIER
profit or loss: WIEE -
Fair value (loss)/gain on financial — BAREER A FETA
assets measured at fair value Htrmkasr
through other comprehensive NFE(EE),
income &S (65,343) 102,931
Exchange differences on BMEGINETE TS
translation of financial HRELZER
statements of foreign =%
operations (19,750) =

Total comprehensive income HAZHEWKEEEE
for the period 1,323,564 1,646,154
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CONDENSED CONSOLIDATED STATEMENT FHGEREaREM2EKER

OF PROFIT OR LOSS AND OTHER (&)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2023 BE_FE - =F NA=+HIEA
Six months ended 30 June
BEARA=1THLEAEAR
2023 2022
—EB-=F —E-_F
Note HK$’000 HK$°000
it FET FEIT
(Unaudited) (Unaudited)
(REER) (R EZ)
Profit for the period R ALEMERER
attributable to:
Owners of the Company ZAN/NEIEZ S DN 1,232,644 1,606,697
Non-controlling interests IEIERR 286,449 329,572
Profit for the period £0 P53 7 1,519,093 1,936,269

Total comprehensive income for LT A TEGHR2EH

the period attributable to: S48 58 -
Owners of the Company ViN/NETE ¥ =N 1,056,865 1,359,439
Non-controlling interests JEVE R 266,699 286,715

Total comprehensive income for B2 HEKEFHEEEE
the period 1,323,564 1,646,154

Earnings per share BREF
- Basic and diluted (HK cents) —ERREECEW) 11 24.40 31.80




10 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
As at 30 June 2023

Interim Report 2023

& BB &R & B 3RO &

R-ZFE-_=ZF~NA=+H

30 June 31 December
2023 2022
—E-=F T -F
AA=+H +ZA=+—H
Notes HK$000 HK$'000
=3 FET FHET
(Unaudited) (Audited)
(REER) (&%)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BEKRE 12 3,900,649 3,912,655
Land use rights =+ s s A A 70,962 57,035
Right-of-use assets FRESE 34,728 24,866
Mining rights PRuERE 6,481,293 6,661,945
Goodwill RS 1,211,848 1,222,775
Interest in an associate R E QR 2 B 10,098 10,208
Financial assets measured at BATEFARMEE
fair value through other Wz HBEE
comprehensive income 13 602,647 667,990
Deposits, prepayments and other %4 « TEJ I8 R E fth
receivables JE U FRIE 14 346,467 370,758
Deferred income tax assets BLEFERERE 96,000 92,447
Total non-current assets FRBEELE 12,754,692 13,020,679
Current assets RBEE
Inventories FE 101,369 42,046
Trade receivables FEWE SRR 15 706,005 1,314,509
Bills receivables s EE 15 737,849 1,575,256
Deposits, prepayments and other %4 « TE I8 R E fth
receivables FEUN FhIE 14 311,281 306,083
Financial assets measured at BATEFABRLZ
fair value through profit or loss WEE 16 289,682 424,115
Pledged and restricted bank EHEARZBREIRITER
deposits 17 783,414 767,173
Time deposits with original RIFREBBB=EAZ
maturity over three months TFHER 18 3,467,181 2,179,700
Cash and cash equivalents RekFAeZED 18 5,027,222 3,833,923
Total current assets hBEEAE 11,424,003 10,442,805
Total assets BEME 24,178,695 23,463,484
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CONDENSED CONSOLIDATED STATEMENT BHHEESHMBRREIR(E)
OF FINANCIAL POSITION (continued)
As at 30 June 2023 R-ZF-Z=#FA=1H
30 June 31 December
2023 2022
—E-=F T -F
AB=t+H —A=+—H
Notes HK$000 HK$°000
Mz FET FHET
(Unaudited) (Audited)
(REER) (&%)
LIABILITIES aE
Current liabilities i A=Ri]
Trade and bills payables ENESERERENEZE 19 445,614 614,737
Lease liabilities HEAE 13,225 10,348
Other financial liability Hb B aE 176,580 173,574
Other payables and accruals HAh e~ A K EAT B A 1,580,939 1,804,641
Dividend payable FERAR S 10 1,414,515 =
Amounts due to non-controlling  FET BB A Al JRIR AR 2
interests of subsidiaries A - 122,372
Tax payables FEIHIE 406,181 508,962
Total current liabilities REEEAR 4,037,054 3,234,634
Net current assets RBEEFE 7,386,949 7,208,171
Total assets less total current EELERRBDEGEE
liabilities 20,141,641 20,228,850
Non-current liabilities *RBEE
Deferred income tax liabilities BEFMGERasE 1,524,994 1,529,863
Lease liabilities HEAE 30,379 21,768
Total non-current liabilities FRBEELEE 1,555,373 1,551,631
Net assets BEFE 18,586,268 18,677,219
EQUITY e
Equity attributable to owners  ARQRHEE AEGES
of the Company
Share capital [E&N 20 15,156,959 15,156,959
Reserves s 1,254,068 1,611,718
Total equity attributable to KAREEAEMN
owners of the Company RERAE 16,411,027 16,768,677
Non-controlling interests FERES 2,175,241 1,908,542
Total equity EREE 18,586,268 18,677,219
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CONDENSED CONSOLIDATED STATEMENT GLE R o L E
OF CHANGES IN EQUITY

For the six months ended 30 June 2023 BEr—F_=—FNA=+HINEA
Non-
controlling Total
Equity attributable to owners of the Company interests  equity
KLaREARERE FEREE  REEE
Security

Share ~ Statutory Other ~ Retained investment Translation

capital  reserve  reserves  profits  reseve  reserve Total
5

R&  EERE  EMRE  RERW  RERR  AERE ]

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FE&r T FE TEr FEn TEE tEn TEE PR
At 1 January 2023 (Audited) H=F==%
-B-B(EEH) 1515695 449686 366,693 3041378 (1785718)  (460,321) 16,768,677 1,008,542 18,677,219
Profit for the period (Unaudited) Efviat) (%% H) ° ° - 1864 = - L2264 28649 1,519,093
Other comprehensive income AT -
for the period:
- Exchange diferenceson ~ ~BEENEHEH
translation of financia BRELZER
statements of foreign EE(REER)
operations (Unaudited) - - - - - (110436)  (110436) (19,7500 (130,186)
-Fairvalueloss on financial ~ ~ B AERATE
assets measured at fair HAEHZEN
value through other B/ATEER
comprehensive income (k&)
(Unaudited) - - - - (6538) - (6538) - (6538)
Total comprehensive income ~ BR2E4EEE
forthepeiod (hauded)  (£EH) - - - LINGM (538)  (M046) 1056865 266699 130356
Transactions with ownersin -+ L& ASHEEEA
their apaciyas owners: #7725
2022 final dividends approved B3z =F2=
(note 10) {Unaudited) i
(REEH) - - - (1,414515) - - (1,44515) - (1,414,515
Appropriations to other reserves B E R
(Unaudited) (~@57) - - W (W) - - - - -
At 30 June 2023 (Unaudited) R=E==%AA
STH(REER) 15156959 449,686 410935 2815265 (1,851,061  (570,757) 16,411,027 2175241 18,586,268




—ToogTRHRE BRELEREEERAT 13

CONDENSED CONSOLIDATED STATEMENT BHSAEZSEH KR (E)
OF CHANGES IN EQUITY (continued)

For the six months ended 30 June 2023 HE-—FE-—=F N NA=+HINEA
Non-
controlling Total
Equity attributable to owners of the Company interests equity
KOARAEAERER FihEs  RaEE
Security
Share  Statutory Other ~ Retained ~investment ~ Translation
capital TEServe  TESeves profits Teserve Teserve Total
fita

BE RTHE  RMEE  REMN  RRBE  AEBE £
HKS00D  HKSO00  ASO00  HKSOO0  HKSOOD  HKSOD  AKSO00  HKSO00  HKSOOD
TET 7L TET  TEr TR TER TEL TET TER

At 1 January 2022 (Audited) H=F==%
-B-B(BEH) 15156959 48572 453845 2614330 (1815214) 441591 17300083 1,848,135 19148218
Profit for the period (Unaudited) S| (%% H) - = - 1606697 - 1606697 39572 1,936,269
Other comprehensive income  HRE 2 FNE :
for the period:
-buchange differenceson - AEENEHH
translation of financia BRELZER
statements of foreign EB(FEER)
operations (Unaudited) - - - - - (350189)  (350,189)  (42857)  (393,048)
~Fairvalue gain on financal -~ ~HBEERATE
asets measured at fai FARRZENR

value through other g7ATENE
comprehensive income (xEz7)
(Unaudited) - - - -9 - 109 - 109
Total comprehensive income ~ HAZENEEE
for the period (Unaudied) ~ (K£5EH) - = - 1606697 102931 (350,189 1359439 286715 1,646,154
Transactions with ownersin BB ASHERE A
their capaclyas owners: #7725
2001 final diidends approved B2 -5F-~%
(note 10) (Unaudited) FERE(HE10)
(7EER) - - - (161658 - - (161658 - (1,616,589
Dividend paid to non-controllng &1 FHBA T3 2R
interess of subsiciaries BaERE
(Unaudited) (#E%R) - - - - - - - (361,64)  (361,624)
Utllsation to other reserves ~ SIEZEftEE
(Unaudited) (FEE7) - - Ay 4% - - - - -

At 30 June 2022 (Unaudited) R=F==%rf
STA(RERR) 1515959 448572 426347 2831937 (1712.283) 91402 17042934 1773226 18816160
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CONDENSED CONSOLIDATED STATEMENT BHEEESRER
OF CASH FLOWS
For the six months ended 30 June 2023 Br—FE-—=—F NA=1HINEAH

Six months ended
30 June
BEAA=1THLEAEAR

2023 2022
—E-=F —F-—
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Cash flows from operating REEBEIHERE
activities
Profit before income tax B B 15 %5 A A 2,121,154 2,749,626
Adjustments for: EETFIRE
Depreciation of property, plant ME - BEMREITE
and equipment 124,069 173,439
Depreciation of right-of-use assets {FREZLEITE 2,977 2,552
Amortisation of land use rights b {56 PR AR £ 993 970
Amortisation of mining rights ERHERE 5 121,191 133,428
Amortisation of long-term REOFHEREHE
deferred expenses 742 206,028
Interest income FEYA (83,750) (46,626)
Dividend income f& B A (21,510) -
Finance costs B 7% A AR 1,417 697
Share of loss of an associate FEfE—MEE = R REE 17 284
Loss on disposals of property, HEDE - BRER&HE
plant and equipment ol E 366 53
Net foreign exchange loss SN 5 B 1R SRR 41,576 75,466
Operating profit before working BEESRIR KL
capital changes Y ) 2,309,242 3,295,917
Changes in working capital: LEESEH
(Increase)/Decrease in inventories  77& (3&H) w4 (59,705) 20,730
Decrease/(Increase) in trade and fEUE 5 BR1E & EURZE %
bills receivables WA, (48hn) 1,420,748 (195,950)
Decrease in deposits, prepayments &% « J8/1 5018 & H th g
and other receivables W sk s e > 5,619 16,050
(Decrease)/Increase in trade and FENTE 5 R K E A EiR
bills payables OB ),/ (126,093) 13,743
Decrease in other payables and H b A RIE R EETE A
accruals kA (133,766) (127,898)
Cash generated from operations LEELZRE 3,416,045 3,022,592
Income tax paid BAFTSEL (695,527) (1,143,058)
Net cash inflow from operating EEREFE T AT
activities 2,720,518 1,879,534
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CONDENSED CONSOLIDATED STATEMENT BHSEEERER(EH)

OF CASH FLOWS (continued)

For the six months ended 30 June 2023 HBE—FE_=FNA=1HIF~EA

Cash flows from investing
activities

Payments to acquire property,
plant and equipment

Payments to acquire right-of-use
assets

Proceeds from disposals of
property, plant and equipment

Redemption/(Payments) for
financial assets measured at
fair value through profit or loss

Increase in pledged and restricted
bank deposits

(Increase)/Decrease in time
deposits with original maturity
over three months

Interest received

Dividend received

Six months ended
30 June

BEAA=1tHLEAEAR
2023 2022

—EB-=F —=E-
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(R&ER) (CREEZR)

REXBZHRERE

BEVE HEREZHBZ
=1E (240,146) (283,026)
EECRREEZIRE

HENE  BERREZ

FS 3R - 197
R ()BEATFEFTA

Bz BB EERA

EHEA R R BIRITE B

RERMBA={EA 2 EH
FROEM),/ D
(1,287,481) 479,621

BUFE 74,116 42,796
BURAE B 21,510 43,020

(15,571) =

134,433 (138,000)

(16,477) (287,154)

Net cash outflow from investing
activities

REZXBZHE MM FE
(1,329,616) (142,546)




16 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT BHSEEERER(EH)

OF CASH FLOWS (continued)

For the six months ended 30 June 2023 BE—FE-_=FNA=1+HI A

Cash flows from financing
activities
Principal elements of lease

Six months ended
30 June

BEAA=1THLEAEAR
2023 2022

—EB-=F —=ET-
Note HK$’000 HK$'000
it FET FET
(Unaudited) (Unaudited)
(R&ER) (CREEZR)

MEXBZRERE
HENRZAEED

payments (1,752) (1,766)
Interest paid BEFE (937) (143)
Dividends paid to non-controlling 2 I /& 2 7 3E 1= A& 12

interests of subsidiaries 2 BRE (122,372) (104,460)
Net cash outflow from financing @l & #2732 i F

activities ] (125,061) (106,369)
Net increase in cash and ReRBESEEYHM

cash equivalents HEE 1,265,841 1,630,619
Cash and cash equivalents R—A—BZEER

at 1 January HeEEY 3,833,923 4,410,209
Effect of foreign exchange SMEERBBHEASR

rates changes on cash and ReEEYzEE

cash equivalents

(72,542) (175,711)

Cash and cash equivalents
at 30 June

RAAZTHZEER
REeZEY 18 5,027,222 5,865,117




SERCOCFREHRE ERELEREESRAT 17

NOTES TO THE INTERIM
FINANCIAL INFORMATION

1.

GENERAL INFORMATION

Shougang Fushan Resources Group Limited
(the “Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The
address of its registered office is 6th Floor, Bank of
East Asia Harbour View Centre, No. 56 Gloucester
Road, Wanchai, Hong Kong. The Company’s shares
are listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
principal places of business of the Company and its
subsidiaries (collectively referred to as the “Group”)
are in Hong Kong and the People’s Republic of
China (the “"PRC").

The principal activity of the Company is investment
holding. The principal activities of the Group’s
subsidiaries comprise coking coal mining,
production and sales of coking coal products.
There were no significant changes in the Group’s
operations during the six months ended 30 June
2023.

BASIS OF PREPARATION

The interim financial information for the six
months ended 30 June 2023 (the “Interim Financial
Information”) has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS")
34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") and with the applicable disclosure
provisions in Appendix 16 of the Rules Governing
the Listing of Securities on the Stock Exchange.
The Interim Financial Information does not include
all the notes of the type normally included in the
annual financial statements. Accordingly, the
Interim Financial Information should be read in
conjunction with the annual financial statements
for the year ended 31 December 2022, which have
been prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs").

A Bt B R B A

—REH

BEHBRLEREBEAERAR (AR
Al REREEMKIZERAA
HaMm =g N &8 8 F st
TS5 RETMITBEPL6ME - A
REZBONEEBERHMERA
BB ERLET - ARAIRE
MEBAR(GER [ AEEDZETES
EWHAEERPEARKTME(H
Cip

ARBETEXBR/IREER - AEH
MEARzEEXBBEEKKH
R -FEREMZEEMHEE - BE—
ZO=FRNA=ZTHLERER  *&
BB RSEREY -

REEE

BE-_Z-_=F"A=+HIEAEAA
WP B A E R ([ ER]) T
ERESGHAAG([EBSTMA
gEMZEBREHEA(ESS
TR ) FE34R [FHBERE R
Bt X ATE S £ AR B 8% 16 2 i A
BEATHEY - FHABERLTR
BEEMERRTBERENEN
A Bt PHM K AR EER
BEASMBREEN(ESRBERS
A RUBEE-_TS_—_F+=A
=+ BUHFEZEEMBRE —H

=3

BIE -



18 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

2. BASIS OF PREPARATION (continued)

Interim Report 2023

A B AR B R (B

2.

The preparation of Interim Financial Information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these

estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31
December 2022, except for the estimation of

income taxes (see note 3).

The Interim Financial Information was approved
for issue by the board of directors of the Company

(“Board”) on 30 August 2023.

mAEE(E)

WM BEHE  BEEREY
PERHBEOEAREERAR -
A B 595 0 98 1 U © £
SRER - HEBERTEE R
Bkt -

EENPHMTEERE  BEEEY
FEAAREBSTEER R T HEE
WEBHRAEHNEE HEREE
—E-_ 4+ -_A=Z+—BLEEN
REMBHRERMRAEER - ISR
HE(RHFE3)BRIN

FHBBENR_Z_=FNA=+
AEARAEES([EFE ) HET
%o
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings. The Interim
Financial Information has been prepared in
accordance with the accounting policies adopted
in the last financial statements for the year ended
31 December 2022, except for the adoption of the
following standards and interpretations as of 1
January 2023:

HKFRS 17 Insurance Contracts

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimate

Amendments to HKAS 12 Deferred Tax Related to
Assets and Liabilities
Arising from Single
Transaction

The above standards did not have any impact on the
Group's accounting policies and are not expected to
significantly affect the current or future periods.

A BB AR B R (AR

3. FEEFHHEX

THBRZMERDREREEFER
MBBEERZHEFHE - FHMK
ERTDREBEE T _-_—_F+_H
=t+—RUEFEZ E—OBBEREM
Ry &t BRGRE TR -F
—=F - A BRMzENRBER
s

EAFBEREEN  RRAD
E17%
BA g £ BB RE
FIRRBBHS
s [

=1 s

BRE2R 2B

BB g El SRR EE

F8WRE BT

BB & ER HE-QHELZ

F1258 25 BERARMA
BB IA

bt R RN R R [ R ORI AR A A
T8 NEFTEHEHIARKRAME
ELEATE -
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEEHBEKE)
(continued)

Impact of standards and interpretations issued EEMEREE S RFEAZEARR

but not yet applied by the Group BogE

The following new standards and amendments to UTAEEGERAR-_ZE_=ZF—
standards have been issued but are not effective A—BRBZVBEEERZHTE
for the financial year beginning 1 January 2023 and AR EBER] - B AREAEEIRSE
have not been early adopted by the Group: A

Effective for accounting
periods beginning on or

after
RTH ARz %HEmZ
BHEBEEN
Amendments to HKAS 1 Classification of Liabilities as 1 January 2024
Current or Non-current
BRGHEAE 1R 2B AERRBDIIERDAE —Z_mE—-H—H
Amendments to HKAS 1 Non-current Liabilities with 1 January 2024
Covenants
FEEHEAFE 1R ZER MHERENIFERDEE —E-M¥—A—H
Amendments to HKFRS 16 Lease Liability in a Sale and 1 January 2024
Leaseback

ERMBHREENE 16 2B ERERNEEAR “Z-MFE-A—H
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NOTES TO THE INTERIM h Hf
FINANCIAL INFORMATION (continued)
3. SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group (continued)

Hong Kong Interpretation 5 Presentation of Financial Stat

B35 & BB ()
FTEEFBE(E)
EREMEARAEEERRAZENRR
BeyE(E)
Effective for accounting
periods beginning on or
after
RTHBEHR 2 &R
B ABEN

ements 1 January 2024

% —E-MF—HF—H

(Revised) - Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause
ERREBESTH 2 BRE - ERAYHEE
(&1&3T) EXBREERZEHERZHH

Amendments to HKAS 7
and HKFRS 7
ERGHERETRK
BAMBRELRETR 2B

HEBRELH

Amendments to HKFRS 10 Sale or Contribution of Asset

and HKAS 28
Associate or Joint Venture

BAEBRABERAHEERD
BELEITE

ERPBRELENFE 105 R
BREIERF 285 2 BT

The Group has commenced, but not yet completed,
an assessment of the impact of the new standards
and amendments to standards on its results of
operations and financial position. The Group
is not yet in a position to state whether these
new standards, amendments to standards and
interpretations would have any significant impact
on its results of operations and financial position.

Supplier Finance Arrangements

1 January 2024

between an Investor and its

—T-mMFE-H—H
s To be determined
Rz #FE

Ao B B A1 4 R A BT AL R
AR ETH RSB R BN BRRY
Ff - AEEERERT LRH
%R AT RREE THREE

FELMBRRELEEATE -



22 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4.

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION

Revenue from contracts with customers, which is
also the Group's turnover, represents the sales value
of coking coal products in the ordinary course of
businesses which are recognised at a point in time.
Revenue recognised is as follows:

TEEER IS

Sales of clean coking coal

Interim Report 2023

A B AR B R (B

REEFEFENKREREDBESR

REBRFANRE TR AR EE L%
B EERERAERNATERKR
BAHEESEERNEEEE - W
HRWT -

Six months ended

30 June

BZEARB=1tHIEAER
2023 2022

—B-= -
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REFZR)
3,442,305 4,662,983

The executive directors have been identified as the
chief operating decision-maker of the Company.
The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and their review of the performance
of those components. The business components
in the internal financial information reported to
the executive directors are determined following
the Group’s major product lines. The Group has
identified one reportable segment as coking coal
mining, which represents mining and exploration
of coal resources and production of raw and clean
coking coal in the PRC.

WITESFRARALTELERKSE -
AEERBEERMNITEERE UM
WEREAKREXEBHFIERDER
EHZEHAIRRZIABHTBEER
BIDREDRBED EEFR - M
TEEREZNBIBER AN EHB
B DEAKBEIZERRE D -
AEEE D —E2HOBARKKFA
B B B R R R B R B ) B R A
RAEERERIIEEK
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4.

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION (continued)

The executive directors regard the Group’s business
as a single operating segment and review financial
information accordingly. Therefore, no segment
information is presented. The executive directors
primarily use a measure of profit before income
tax to assess the performance of the operating
segment.

OTHER INCOME AND GAINS, NET

A BB AR B R (AR

4. REEFENWZERDBER (FH)

HOTEFERASEXBRE—KED
B WEREFMMBER - Bt X
B2 DMEM - ATEETRER
B PRS0 B A R R R S D B R
IH o

5. HtsW ARz FE

Six months ended
30 June

BZEXA=tHLAXEA
2023 2022

—E-= —E-=
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REFZR)

Dividend income % B A 21,510 =
Income from sales of HEBIERZBA

by-products 50,560 77,461
Net foreign exchange loss SNESTE BT I8 ERE (41,576) (75,466)
Others Eh 1,209 948

31,703 2,943




24 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

6.

7.

OTHER OPERATING EXPENSES

Interim Report 2023

A B AR B R (B

6. Hth&ERX

Six months ended
30 June
BZEARA=+HLAEA

2023 2022
—E=-= —E-=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Additional depreciation on BINDE - BB K
property, plant and BEZIE (M)
equipment (Note) - 37,506
Charitable donations BEBN 33 9,480
Loss on disposals of property, HEDE  BER
plant and equipment i E1E 366 53
Others Hih 2,709 2,353
3,108 49,392

Note:As disclosed in the 2022 Annual Report,
according to the plan of transferring the
production from upper coal seam to lower
coal seam of Xingwu Coal Mine in 2023,
the additional part arising from accelerated
depreciation on the related underground
mining structures of the upper coal seam
was charged in the other operating expenses
during the six months ended 30 June 2022.

FINANCE COSTS

BRX -

7. BB

Wi BN —FEERAIRE -
RIEFEEEEBR T _=F
SEMEARESEEE THED
FTE HEMABZRBEFTE
HEEYE MR E MERBH
BIBHHABE-_T-_—F
ANAZTALEANBEAMEMmE

Six months ended
30 June
BEXA=t+BHLXEA

2023
—E=-=
HK$’000
FET
(Unaudited)
(REERZ)

1,417

2022
T
HK$°000
FET
(Unaudited)
(REEEZ)

697
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NOTES TO THE INTERIM TR B AR B R (B
FINANCIAL INFORMATION (continued)
8. PROFIT BEFORE INCOME TAX 8. PBRATIEBLATER
Six months ended
30 June
BEXRA=+tHLAEA
2023 2022
—g=-= —EF-—
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) CREER)
Profit before income tax is FR AT 15 50 A& A1
arrived at after charging: [REIE I
Cost of inventories sold HEFERAR 1,209,654 1,656,147
Amortisation of: #ey -
— land use rights — T HbfE R 993 970
— long-term deferred expenses —RHGFHEER 742 206,028
— mining rights — KRR 121,191 133,428
Depreciation of: E :
— property, plant and —WE BER
equipment B 124,069 173,439
- right-of-use assets —FREEE 2,977 2,552
Staff costs (including directors’ B TITAA
emoluments) (BREEEHD) 437,739 431,011




26 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

OF

INCOME TAX EXPENSE

Interim Report 2023

A B AR B R (B

9. FEHEMR

Six months ended

30 June

BZEANA=1THILAKEA
2023 2022

—g=-= —EF-—
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBER) REEZ)
Current tax — PRC income tax BNEARRIE — P BT 5T 597,373 833,955
Deferred tax IRIEFRIE 4,688 (20,598)
602,061 813,357

No provision for Hong Kong profits tax has been
made in the Interim Financial Information as the
Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2023 and
2022.

In accordance with the Income Tax Law of the
PRC for Enterprises with Foreign Investment, the
Group’s major operating subsidiaries, namely
Shanxi Liulin Xingwu Coal Co., Limited, Shanxi
Liulin Jinjiazhuang Coal Co., Limited and Shanxi
Liulin Zhaiyadi Coal Co., Limited, all established in
the PRC, are subject to 25% (Six months ended 30
June 2022: 25%) enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2022: 5%)
on the distributions of profits generated from the
Group’s major PRC subsidiaries which are directly
owned by the Group's subsidiaries incorporated in
Hong Kong.

HRBEZZTE-_=FR-T-_FAX
A=+BHIEEREAREEEEELE

EARRBGEA - BRA R A5
ERBBEBNSRIEHERE -

BREBINECEZFRMEHE - &
ESERFPEAIZEELEENRBLR
RI(ANLAEAMMEEEEERETA

Al LAVMHEREREERA AR
LWEMMEREREEBER AR ) ZF
BE¥EMBHEHNR25% (HEZ

ZZFERNAZFTHLEREAR 25%) °

AEBENEFHAESEETBTMA
YZWBRARBEEEREZASETE
H BT B A B PR A 2 R 9 R A A
Mo%(BE_ZE-__F"A=+HBL
NEA 5%) 2B -



—ToCFTREHEE BERELEREEERAT 27

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

A BB AR B R (AR

10. DIVIDENDS 10. RS

Dividend payables to shareholders of the Company
attributable to the period:

ENARARBRRBARS :

Six months ended

30 June
BEXNA=1+RHLXEA
2023 2022
—E=-= —F-—
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(RBER) (CREER)
Declared and payable after R H R SR
interim period: YN
2023 interim dividend T =FFE
HK10 cents per & = tﬂx -3 AR 1078
ordinary share (Six months WBE—T__FX
ended 30 June 2022: A= +EJJ:/\1I)EI
2022 interim dividend TR CFPHRE
HK15 cents per ordinary share) R E AR 5/%TIJJ) 505,184 757,776

The total amount of interim dividend for six months
ended 30 June 2023 totalling HK$505,184,000 was
calculated based on the number of issued ordinary
shares as at 30 June 2023 of 5,051,837,842
shares. Number of shares qualifying for this interim
dividend is subject to change upon the completion
of the Offer mentioned in note 24. As at 30 June
2022, the number of the issued share capital
qualifying for the interim dividend of the Company
is 5,051,837,842. The interim dividend has not
been recognised as liabilities as at 30 June 2023 (Six
months ended 30 June 2022: 30 June 2022).

BHE-_ZT-_=Z€A=tRAL~EA
B ERAR B 2 48 88 A 51 505,184,000
/%EEWJJ@EA*?**EF/\H +E|
EEITEBERKREE A5,051,837,842
BRETE o ERHI 24T 2 BAYIE -
HEERESTHREZROEE A
%” E 77\*7f7¢/\ﬁ +E|
ARBFEERESTHRENE R
TRRAZ B %&5,051,837,8428%
HREN - E-=FA=+H(#
i:::——if\ﬁ*JrElm/ﬂlﬁ '
ZEZZFARNAZ+TRH)HMAER
afE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

10. DIVIDENDS (continued)

Dividend payables to shareholders of the Company
attributable to the previous financial year were
approved during the period:

2022 final dividend HK28 cents per —ZT = —4FRHIR &

A B AR B R (B

10. BRE (&)

ERBAENEMN AR BRRBE
MRFERS

Six months ended
30 June

BEANA=1tHILXEA
2023 2022

—E-= — -
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (CREER)

Bk

ordinary share (Six months ended  L@R28BII(BRE=Z

30 June 2022: 2021 final dividend Z—ZfF;XxA=+H I~
HK32 cents per ordinary share) @A —Z-—%FKH
% B A B @A 32781l ) 1,414,515 1,616,588

Final dividend for the years ended 31 December
2022 and 2021 totalling HK$1,414,515,000 and
HK$1,616,588,000 respectively were calculated
based on the number of issued ordinary shares as
at 31 December 2022 and 2021 respectively, and
have been reflected as an appropriation of retained
earnings and recognised as liabilities during the
periods ended 30 June 2023 and 2022 respectively.
Final dividend for the years ended 31 December
2022 and 2021 was paid on 28 July 2023 and 29
July 2022 respectively.

HE-_ZT = E—E-Z—F+=
HE+75¢¢EMX%@H%§§
H 5 B A& 1,414,515,000 & 7T &

,616,588,0008 L BB D

IRBEBR_ZE_ZFR_F=Z—F
+ A=+ AMEBRTERREE
HE Y HRRBE_T =K
T _FXAZTHILHBEE REA
RBEMDRAMERABE -HEZ
T R-IBE-—HF+-A=+—
AEFEMNRBEREEAFIN T
T=FEtAZt+N\BR-ZZE - _F+
AZ=Z+hBIESR -

Yo —



—ToCHTREHEE BERELEREEERAT 29

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

11. EARNINGS PER SHARE

The calculations of basic and diluted earnings per
share attributable to owners of the Company are
based on the following data:

A BB AR B R (AR

11. BREF

ARBEBEEANBEEREAREER
MR T BURFE

Six months ended
30 June

BEANA=1THILXEA
2023 2022

—g=-= —EF-=
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RgEERZ) CGREER)

Profit used to determine basic RIEETERERR
and diluted earnings per share BB R F 2 i 1,232,644 1,606,697
‘000 shares ‘000 shares
FR FiR
Number of shares RGEE
Weighted average number of HEESREAREERT

ordinary shares for the purpose of 7 EBAX hIHE F 58

basic and diluted earnings per share

5,051,837 5,051,837

The diluted earnings per share for the periods
ended 30 June 2023 and 30 June 2022 were the
same as the basic earnings per share as there were
no dilutive potential ordinary shares during the
periods.

HRBE-_E_=f A=+tAK=
T FANA-ZTHLEHEAYEAE
E#ETEH2EBR  WHEHH
eSS R R G RE AR T
A -



30 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

12. PROPERTY, PLANT AND EQUIPMENT

Interim Report 2023

A B AR B R (B

12.

During the period, the Group acquired
property, plant and equipment at a total cost
of HK$148,221,000 (Six months ended 30 June
2022: HK$190,101,000) mainly in relation to the
additions of mining equipment and construction in
progress of the mine platforms. Property, plant and
equipment with net carrying amount amounting
to HK$366,000 (Six months ended 30 June 2022:
HK$250,000) was disposed of during the six months
ended 30 June 2023.

As at 30 June 2023, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$101,619,000 (As at 31 December 2022:
HK$113,379,000). In the opinion of directors of the
Company, the Group has obtained the rights to use
the buildings.

A AEHEESBKAE
148,221,000 8 L(HE=_T ==
NAZ+HLIWRMEA 190,101,000
BILI)ZYE  BERSZE Z55
BEXTEAEBREARBLIEZ
EEIR REBEE-ZE=-=F,~A
=THRLENEAARALEEME  BER
R 2 AR IF{E A366,000% T (#H
E T——fﬁ/\ﬁ] +E¢/\1.H
250,000/ 7T) °

R-ZE_=F~A=+H '  x5H
5% & Bk ™ /¥ {5 101,619,000 7 7T
(RZEZZF+=ZRA=+—8:
113,379,000 L) 2 &5 TIEFHFRE
EFEEE - ARREERAE A%
EERSEBEEFZERAR-
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

13. FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

A BB AR B R (AR

13. BAFEFAEMEE KRGS 2
BEE

30 June 31 December

2023 2022
—=E-

—E=-= +=A

~NA=+H =+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)
(RBER) (&%)

Equity securities, at fair value R ARFE S - AT E
- listed in Australia —FORM £ 370,339 422,776
— listed in Hong Kong —REELT 232,308 245,214
602,647 667,990
Unlisted equity interest * I LT IR 2R - -
602,647 667,990

* This represents the cost of 7% equity
investment in an unlisted company
incorporated in the PRC. As the entity ceased
operation during the year ended 31 December
2013, a fair value loss of approximately
HK$8,890,000 was recorded against the full
investment cost in 2013.

WA —ERFEFEMKSTZIE
ETHRAZT%BAZE Z 5K
Ko o BRZEEBRBEE-ZT
—=f+-—A=+—HLFE
THEZREL BMRZ-ZT—=
FEEREXNABREAFES
¥8#98,890,000/8 7T °
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

14. DEPOSITS, PREPAYMENTS AND OTHER 14. €  BEAREREMERTRE
RECEIVABLES

30 June 31 December

2023 2022
—E-_F

—EC-= +=A
NA=1+H =+—H
HK$’000 HK$'000
FET FET

(Unaudited) (Audited)
(REER) (e &E%)

Non-current FERE
Deposits for a potential mining ARE T RIBEIEA RS

project 153,558 154,967
Long-term deferred expenses — REOGFEHER -

non-current IERE 117,645 119,330
Prepayments for CIP and EETIRARYE  BE

property, plant and equipment K& 2 TR R IE 34,120 54,940
Prepayments for land-use rights (M~ B 501E 41,144 41,521

346,467 370,758

Current RE
Consideration receivable for | e ILaER

the transfer of 27% equity BRAT27%

interest of Jinshan Energy Group R N4 25 fiE

Limited Y R AB K 176,580 173,574
Prepayments TE FRIE 92,755 92,120
Interest receivables FEUF B, 34,295 24,662
Deposits and other receivables Be RE M FEYRIE 6,482 14,411
Long-term deferred expenses ROAFEER-RY

— current 1,169 1,316

311,281 306,083
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NOTES TO THE INTERIM FHIMEERMEE(E)

FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES 15. EWESREREVREE

Trade receivables FEWE 5 8R1E
Less: Provision for impairment loss  Ji - JAi{E 18 s

30 June 31 December
2023 2022
—E-F

=g== +=A
ANA=t+H =+—H
HK$’000 HK$'000
FHET FET

(Unaudited) (Audited)
(REERZ) (E%)

893,962 1,504,189
(187,957) (189,680)

Bills receivables EWEE

706,005 1,314,509
737,849 1,575,256

1,443,854 2,889,765

Trade receivables generally have credit terms
ranging from 30 to 90 days (As at 31 December
2022: 30 to 90 days) and no interest is charged.
Bills receivables are expiring within one year (As at
31 December 2022: one year). As at 30 June 2023
and 31 December 2022, all of the trade and bills
receivables are denominated in Renminbi (“RMB").

EWESEREEEH —BNTR30E
IR (R=ZZE=_=F+=-A=+—8":
30E90RH) BENEA B - ERER
R—F(RZEZ_ZF+=A=+—
B: —F)RIYP - R-ZTE_=ZFX
A=+TARkZZE_=F+=ZA=+—
B FERKESREREKSZEY
UARKE(TARKE]EE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

15.

TRADE AND BILLS RECEIVABLES (continued)

As at 30 June 2023, ageing analysis of net trade
receivables, based on invoice dates, is as follows:

Interim Report 2023

oA BB AR B R (AR

15. BEWESZREARERRE ()

RZZTE-_ZF~A=1+H8 BREZHE
BHREZZEWNE 5 REFEZRR

AT
30 June 31 December
2023 2022
—E-_F
=g== +=A
ANA=t+H =+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (e E%)
Up to 90 days 90H AT 706,005 1,284,104
91 to 180 days 91£180H - 30,405
706,005 1,314,509

As at 30 June 2023,

receivables, based on

ageing analysis of bills
bills receiving dates, is as

RZE-_=ZF A=+8 REEE
WE BHRE BN EE 2Rk

follows: wm
30 June 31 December
2023 2022
T
—Eg=-= +=A
XA=tR  =t+—A
HK$°000 HK$°000
FET FEIT
(Unaudited) (Audited)
(REBER) (&E=z)
Up to 90 days 0B AT 420,168 348,891
91 to 180 days 91£180H 317,681 1,221,415
181 to 365 days 1812365H - 4,950
737,849 1,575,256
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FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES (continued)

Details of pledged bills receivables are as follows:

Pledged bills receivables
Associated bills payables
(note 19)

15. EWESRERERRE(H)
EEREREEFEAT

30 June 31 December

2023
—E-=

ANA=+H

HK$’000

FET

(Unaudited)

(REER)

EERERERE 105,964

e RN R
(Ht5t19) (84,378)

2022

=+—H
HK$°000

FET
(Audited)
(&FE=Z)

231,143

(182,668)

The carrying amounts of the bills receivables include
receivables which are transferred to financial
institutions or creditors by discounting or endorsing
these receivables on a full recourse basis. Under
these arrangements, the Group has not transferred
the significant risks and rewards relating to these
receivables. The Group therefore continues to
recognise the transferred bills receivables in its

BHAETE -

consolidated statement of financial position and

measure at amortised cost.

The relevant carrying amounts are as follows:

Bills receivables endorsed to
creditors with full recourse:

Transferred bills receivables

Associated trade payables
(note 19)

Associated other payables

Associated amounts due to
non-controlling interests of
subsidiaries

FEM B R B R R E R
57 4B 45 8 U KO B T o S B 5 T
M RSB R EEA BN LSRR
HE o RERERY - AEELFE
B B 5% % e JRKOR 4 G 1) F A R B A
WE o E ke AEEBEEE A B
BN R R R - AR

30 June 31 December

EHEEmENT -
2023
—Eg=-=
NA=1+H
HK$’000
FET
(Unaudited)
(REERZ)
EEHBREAED
BEETFEREAZ
EWRE
BEEEKER 10,398
RN E SR8
(K17%19) (545)
LA L i JE A< KT8 (9,853)

AR A A P 22 )
IEERRAE 25 HIR

2022
-

+=A
=+—H
HK$'000
FET
(Audited)
(&)

121,800

(1,980)
(82,640)

(37,180)
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NOTES TO THE INTERIM FHIMEERME(E)
FINANCIAL INFORMATION (continued)

16. FINANCIAL ASSETS MEASURED AT FAIR 16. BATVEFABRZUKEE
VALUE THROUGH PROFIT OR LOSS

30 June 31 December

2023 2022
—E-_F

—EC-= +=A
NA=1+H =+—H
HK$’000 HK$'000
FET FHET

(Unaudited) (Audited)
(REER) (e &E%)

Foreign exchange linked notes, N S A

at fair value BAFEE 289,682 424,115
For the fair value measurement of financial assets BREREATEFABRIHBEEZ
measured at fair value through profit or loss, please NEEE - BL2EME213G0) °

refer to note 21(iii).

17. PLEDGED AND RESTRICTED BANK 17. BEBRZIRHEBITER
DEPOSITS

30 June 31 December

2023 2022
—E-=

—®g=-= +=A
ANB=+H =+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)
(RBER) (&EZ)

Pledged bank deposits EHERRITIFRK 375,656 444,286
Restricted bank deposits SR HIRITFER 407,758 322,887

783,414 767,173
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

17.

18.

PLEDGED AND RESTRICTED BANK
DEPOSITS (continued)

As at 30 June 2023, deposits of HK$375,656,000
(As at 31 December 2022: HK$444,286,000) were
pledged for bills payables of HK$126,840,000 (As
at 31 December 2022: HK$195,138,000) (note 19).
The pledged bank deposits were denominated in
RMB and approximate their fair value due to short
maturity.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the
short maturity period.

The restricted bank deposits are subject to
regulatory restrictions for land reclamation and
mine environmental restoration. Therefore, they
are not available for general use by the respective
entities within the Group.

CASH AND CASH EQUIVALENTS AND TIME
DEPOSITS AT BANKS

A BB AR B R (AR

17.

18.

SHEARZRHEBITER(E)

R-ZZE-_=F"A=+H8H  FXK
375,656,000 TL(R=2T=Z_F+=
B=+—H8 : 444,286,000 T)E1E
#126,840,0008 L (R -_F ==
+=—A=+—H :195,138,000/7T)
ZREMZER 2R (KIE19) - BEA
BITEFHUARBE  ARER
FEEE - ERE QN TEES -

AAREFRE  ARBERIRTE
RZERPRE - REAFEEER®
BEIBEEAER -

ER L ERRBEILRAREZZR
BIEVIRITERZHNEERS - Bt
REHEENERER—RER -

RERREEEMURRITES
(2N

30 June 31 December

2023 2022
—EF-—
—E=-= +=A
NA=t+H =+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&F=Z)
Cash at banks and on hand RITRFHEES 3,465,897 2,585,955
Time deposits at banks RITEEEFER 5,028,506 3,427,668
Bank balances and cash RITEHR LIRS 8,494,403 6,013,623
Less: Time deposits with B RIF AR A
original maturity over =@Rz
three months E TR (3.467,181)  (2,179,700)
Cash and cash equivalents BekBeZEEY 5,027,222 3,833,923
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NOTES TO THE INTERIM

A B AR B R (B

FINANCIAL INFORMATION (continued)

19. TRADE AND BILLS PAYABLES

19. ENESREARENRE

30 June 31 December

2023 2022
—E-_F

—E-=F +—A
RA=+H =+—H
HK$’000 HK$'000
FET FHET

(Unaudited) (Audited)
(REER) (e E%)

Trade payables e E 5 8RR 234,396 236,931
Bills payables AN 211,218 377,806

445,614 614,737
The Group was granted by its suppliers credit AREBEEHEFIR TN TFRI0E
period ranging between 30 to 180 days (As at 31 180B (R -_—_F+_A=1+—
December 2022: 30 to 180 days). As at 30 June H:302180R) =B - R=F
2023 and 31 December 2022, all of the trade —=FERNAZTHERER-E—F+=
and bills payables are denominated in RMB. All B=+—H FEENZEZEBENLE
bills payables are aged within 6 months (As at 31 NEBHUARKE FIEENE

December 2022: 6 months).

BrERYABEA(R-_Z==
+—A=+—8 :6f@A)AR -

Based on the invoice dates, ageing analysis of trade BEXEQH  ENESEER_-_Z
payables as at 30 June 2023 is as follows: —=EXNA=1THZERSWWOT :
30 June 31 December
2023 2022
—EF-—
—EB-= +—=AH
NA=1+H =+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REBER) (&E=)
Up to 90 days 90H AT 159,429 160,666
91 to 180 days 912 180H 36,071 40,708
181 to 365 days 181£365H 12,781 12,997
Over 365 days 3658 A 26,115 22,560

234,396 236,931
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

19.

20.

TRADE AND BILLS PAYABLES (continued)

As at 30 June 2023, bills payables amounted
to HK$126,840,000 (As at 31 December 2022:
HK$195,138,000) out of HK$211,218,000 (As at 31
December 2022: HK$337,806,000) were secured
by the pledged bank deposits (note 17). Remaining
bills payables amounted to HK$84,378,000 (As at
31 December 2022: HK$182,668,000) were secured
by bills receivables (note 15).

As at 30 June 2023, trade payables of HK$545,000
(As at 31 December 2022: HK$1,980,000)
were settled by bills receivables endorsed to
corresponding creditors which do not meet the de-
recognition requirements (note 15).

oA B A BRI R ()
19. ENESREARENRE(E)

R-TBE-_=ZFXA=+80 " BRE
211,218,000 L (R=ZF ==
+=—A=+—8 : 337,806,000/ T)
FR ) 126,840,000 T (R =2 ==
#+-H=+—H : 195,138,000
T B EIFRITFE R (M EE17) 1
IR o #8 T BT 215 84,378,000%8
T(RZTEZ=ZF+=ZA=+—8:
182,668,000 7T ) LA FE e 2= 4% (B 5%
15) 1EK IR ©

RZE-_=F~A=1+H ENES
BRIE545,0008 (RS =Z=F+=
B=+—H :1,980,00087T) E A&
ETHEERAZEREZELES %
ERBZEIIFAEEBRZEAE
(Mf5E15) °

SHARE CAPITAL 20. |
Number of
shares Amount
BBEE k|
‘000 shares HK$°000
Fhg FET
Issued and fully paid: EETREHR :
At 1 January 2022 (audited)/ R-ZE-—F—HA—H
30 June 2022 (unaudited)/ (8T —E-—F
31 December 2022 (audited)/ NAZTRAGREER),
1 January 2023 (audited)/ B —F+—f
30 June 2023 (unaudited) =t+—REER),
—ZT-=%—H—H
(&%), —T-=F
SNA=TBGREE) 5,051,837 15,156,959
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FINANCIAL INFORMATION (continued)

21.

Interim Report 2023

A B AR B R (B

SUMMARY OF FINANCIAL ASSETS AND 21. REFED M BEEREBHE
LIABILITIES BY CATEGORY

Set out below is an overview of the carrying amount TREBIWAEEFE L UBEERE
and fair value of financial assets and liabilities held BZREERATFERE :

by the Group:

30 June 31 December

2023 2022
—F-—fF
—E-= +=A
~NA=+H =+—H
HK$’000 HK$'000
FHETT FET
(Unaudited) (Audited)
(REERZ) (&%)
Non-current assets RBEE
Financial assets measured at fair A F(EE A
value through other Hiv2EWzE 2
comprehensive income Mg EE 602,647 667,990
Financial assets measured at RESH AT E 2
amortised cost: MEEE :
— Deposits and — & REM
other receivables FEW IR 153,558 154,967
756,205 822,957
Current assets REBEE
Financial assets measured at fair XA FETAEBRZ
value through profit or loss MIEEE 289,682 424,115
Financial assets measured at REHEA AT EZ
amortised cost: MEEE :
— Trade receivables — B SRIA 706,005 1,314,509
— Bills receivables —EREE 737,849 1,575,256
- Deposits and other receivables — —i% & K H b fE W 308 217,357 212,646
— Pledged and restricted bank — B R RZR
deposits RITTF K 783,414 767,173
— Time deposit with original —RESEBER=EA
maturity over three months ZERFR 3,467,181 2,179,700
— Cash and cash equivalents -ReE KBRS EEY 5,027,222 3,833,923
11,228,710 10,307,322
Total HAZE 11,984,915 11,130,279
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FINANCIAL INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND 21. REMNBS VB EEREEM
LIABILITIES BY CATEGORY (continued) E(4F)
30 June 31 December
2023 2022
—E-
—E—= +=A
ANA=1H =+—H
HK$’'000 HK$'000
FAET FET
(Unaudited) (Audited)
(REER) (&F=Z)
Current liabilities REBEE
Financial liabilities measured at RESH AT E 2
amortised cost: M%EalE :
— Trade and bills payables —ERNESEREER
FERTE 445,614 614,737
— Lease liabilities —HEAaE 13,225 10,348
— Other financial liability —Hi % arlsE 176,580 173,574
— Other payables and accruals — H h A FRIE K
EstER 1,004,518 1,019,485
- Dividend payable —ERARE 1,414,515 =
— Amounts due to non-controlling  — FE{TH B A 7
interests of subsidiaries FEEAR 2R SR IR = 122,372
3,054,452 1,940,516
Non-current liabilities ERBAE
Financial liabilities measured at REHEKAFTEZ
amortised cost: et :
— Lease liabilities —fHEaE 30,379 21,768
Total ke 3,084,831 1,962,284




42 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2023

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

— Level 1:

— Level 2:

- Level 3:

quoted prices (unadjusted) in active
markets for identical assets and
liabilities;

inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);
and

inputs for the asset or liability that
are not based on observable market
data (unobservable inputs).

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its
entirety is based on the lowest level of input that is
significant to the fair value measurement.

A B AR B R (B
21. BERED 2HMBEERKREMR

= ()
AV ELE

TEREREQFENRZFETAR
BAFEBRZOM

HREER&BRER
MIZERE CRIERE)

FLEERAEMNEZ (A
B ) s & (BB
HAT) TR E R #A
(TEEFIEMEEHN
WE) R

WIFR B AT B A 5
BENAEREEREE
MEMBA(BELABERN
BREA) -

BEEUPBEAERBEMBAZAFE
BA&  DENEIAFEFERAEEXR
BEEZREEREHBA -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

The financial assets and liabilities measured at fair
value in the consolidated statement of financial
position are grouped into the fair value hierarchy as
follows:

Notes

Financial assets measured BATEHAEMZE
at fair value through other WE B EE
comprehensive income
- Listed equity securities - EmRAES (i)
- Unlisted equity securities —EEMRAES (ii)
Financial assets measured BATEFABRL
at fair value through BBEE
profit or loss
- Foreign exchange linked notes ~ —SMNE#MIZ 1 (i)

o5 Bt 3% B R B ()

21. BERBS 2MBEERABRH
(&)
DR E L (H)

REGEHBRARABRAFEAEZ
MBEERABEDNEDRATAFE

B4 -
30 June 2023
ZZ-=F5xA=1H
Level 1 Level 2 Level 3 Total
E1E #2E #3E ok

HK$'000  HK$'000  HKS$'000  HK$'000
FET FEr FEx FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REBR)

602,647 = = 602,647

- - 289,682 289,682

602,647 - 289,682 892,329
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21. SUMMARY OF FINANCIAL ASSETS AND
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oA BB AR B R (AR

21. BERBD cMBEERABEHRE

LIABILITIES BY CATEGORY (continued) (#&)
Fair value estimation (continued) AFEMGE (&)
31 December 2022
ZBCCE+ZR=t-H
Level 1 Level 2 Level 3 Total
FE F2E £3E et
Notes HK$'000 HK$'000 HK$'000 HK$'000
izt TEr FET FET FET
(Audited) (Audited) (Audited) (Audited)
(%) (E%%) (E%%) (E57)
Financial assets measured BATEFARMEE
at fair value through other Wz HBEE
comprehensive income
- Listed equity securities - ETRAES (i) 667,990 - - 667,990
- Unlisted equity securities -~k EmRAES (i) - - - -
Financial assets measured BRATEF ARG
at fair value through BHEE
profit or loss
- Foreign exchange linked notes ~ —HNERBEE (iii) - - 424,115 424,115
667,990 - 424,115 1,092,105

There was no transfer between levels during the
six months ended 30 June 2023 (Year ended 31

December 2022: nil).

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged

compared to previous reporting periods.

BE-_Z-_=ZF~"A=Z+HLAMHE
A EB@fzvHABEER(BHEZT
ZZF+ZA=+—HLEFE &)

AR ERXRTFEZ T ERGERME

VAR S5 BRI AR L S 2
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

A BB AR B R (AR

21.

BERNB D 2 HMBEERBEMR
=(#&)

Fair value estimation (continued)

(i)

(ii)

(iii)

Listed equity securities

The listed equity securities are denominated in
Australian Dollars and HK$. Fair values have
been determined by reference to their quoted
prices at the reporting date and have been
translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

Unlisted equity securities

The fair value of unlisted equity securities
included in level 3 approximates zero.

Foreign exchange linked notes

The foreign exchange linked notes are
categorised as level 3 fair value measurement.
The fair values of the notes, which are not
traded in an active market, are determined
by using valuation techniques. The specific
valuation technique used to value the foreign
exchange linked notes includes using key
unobservable data such as the interbank
forward exchange rate and the volatility of
forward exchange rate.

Financial instruments not measured at fair value
include trade and bills receivables, deposits and

other receivables, bank balances and cash, trade
and bills payables, lease liabilities, other financial

liability, other payables and accruals, dividend
payable and amounts due to non-controlling
interests of subsidiaries.

The fair values of these financial instruments

measured at amortised cost approximate their

carrying amounts.

DFEMGE (H)

(i) EHREEZS

ETRARBSFTIARTRE T
FHE - AFEDZ2ERSERNR
SHHzHREMET  LAR
SHIR 2 BNEROME FE R & (40

EA) e

(i) FEFRAEE S

BEEFIBZIF LTRAES

ZAFERET -

(iii) SNEH #HFEE

SMNEHRBRIBE D BFEIB QT
BitE - ZEERYRNIFR
mELEE  HAFEDEMR
HERMERE o /S HMNE &
BAEBRETHENTEGER
MEeERBRTHAEAES R
BHEXZ FPUEETENA

BRgE -

YHBRAFEAEZHBTABERE
WHESRERERRE  HeREM
WA - |RITEHRRRS  BHE
ZEELENRE MERE - E
B aE  EMENRELEE
R~ R RR R R AN B B & R SEFE AR

REEAIR -

ZERBER AT EZMBTAZR

FEEEREERS -
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A B AR B R (B

22. CAPITAL COMMITMENTS 22. BREIE
30 June 31 December
2023 2022
T —F
—Z2-= +=A
ANA=+H =+—H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REBER) (&EZ)
Contracted for: BT EIERTL
— Acquisition of property, —BAME
plant and equipment B K & e 202,188 211,399
— Exploration and design fees for  — ] e 1T 2 $RIEIE B
a potential mining project ZWERZTER 8,153 8,228
210,341 219,627
23. RELATED PARTY TRANSACTIONS 23. BH®ALRS
Except as disclosed elsewhere in the Interim G EEER S EREN  HE

Financial Information, the following transactions for
the six months ended 30 June 2023 and 2022 were
carried out with related parties:

(@) During the period, the Group sold clean
coking coal amounted to HK$1,437,157,000
(Six months ended 30 June 2022:
HK$2,001,941,000) to Shougang Group Co.,
Ltd., being Shougang Holding (Hong Kong)
Limited (“Shougang Holding”)'s ultimate
holding company, and its group companies
(collectively referred to as the “Shougang
Group”). Shougang Holding is a substantial
shareholder of the Company.

E-_=FER-ZE-__FXA=1HIt
NEAEBEBALETZIRZNT ¢

(@) R AEEMERNEEFR
AR(HHER(BEB)BRA
A(ITEMER]) 2&EER
AA)REEERT(HKBIE
MERE]HERER 284
1,437,157,000 8 L (HE=Z
——HEXA=+HLEAREA
2,001,941,000 L) & 8%
BEARARZEBRR -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS
(continued)

(b)

During the period, the Group purchased raw
materials amounted to HK$2,244,000 (Six
months ended 30 June 2022: HK$383,000)
from Shougang Group. Furthermore, the
Group incurred construction fees amounted
to HK$3,569,000 (Six months ended 30 June
2022: HK$5,622,000) payable to Shougang
Group.

During the period, the Group made rental
payment of HK$1,565,000 (Six months
ended 30 June 2022: HK$1,878,000) to
a wholly-owned subsidiary of Shougang
Holding.

During the period, the Group paid
management and consultancy fees of
HK$1,500,000 (Six months ended 30 June
2022: HK$1,500,000) to Shougang Holding.

Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period was as follows:

FHREERKME(E)
23. BBALRS (E)

(b) HAM - AEEREHEBKRE
R %1 2,244,000 T (8 % —
7——@/\)31 +Eﬂ:/\1.ﬁ
383,000 7T) ° L - AEE
ELXENERE@mMsEZ2LEA -
4 % 7/53,569,0008 T (&= —
T _EXNA=ZTAHLLAEA :
5,622,000/ 7T) °

(0 BAR - ANEBRBGMWIER—
ME2ENBARINESH
% 1,565,000 8 L (HHE=F
—ZEXA=ZTBHIEAEA
1,878,000/ 7T) °

(d) HR - AEERERERSIANE
12 % EA R & 1,500,000 7T (&
BT - —FXA=F+HINE
A : 1,500,000 7T) o

(e) BFIABIXRAZEIZEREAR

e (BARXRARITEERNRR
ZEBWMT

Six months ended

30 June
BZEASB=1tHIEAREA
2023 2022
—EB=F —EF-=
HK$°000 HK$'000
FETT FET
(Unaudited) (Unaudited)
(REER) (CREFER)
Salaries, wages and e TERER
allowances 6,460 6,660
Retirement benefits scheme R4k i@ FIET &It 3%
contributions 192 207
6,652 6,867
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24. EVENTS OCCURRING AFTER THE

REPORTING PERIOD

Interim Report 2023

A B AR B R (B

24,

On 11 July 2023, the Board announced that
a conditional cash offer (the “Offer”) will be
made by Octal Capital Limited on behalf of the
Company, subject to the fulfilment of certain
conditions, to buy-back for cancellation up to
125,000,000 shares (the “Maximum Number of
Shares”) of the Company (“Shares”) at the offer
price of HK$2.40 per Share, involving application of
whitewash waiver. The Maximum Number of Shares
represented approximately 2.47% of the total
issued Shares as at the date of this interim report.
The Shares to be bought-back by the Company will
not exceed the Maximum Number of Shares and
there is no minimum number of shares proposed
to be bought-back under the Offer. If the Offer is
fully accepted, it will result in the Company paying
approximately HK$300,000,000 in aggregate in
cash, which will be funded by internal resources of
the Group, and the number of issued Shares will
be reduced by 125,000,000 Shares. On 29 August

2023, the Offer has become unconditional.

At the date of this interim report, the Offer has not
completed. The details of the Offer are referred
to in the announcements of the Company dated
11 July 2023, 1 August 2023 and 29 August
2023 respectively and the offer document of the

Company dated 1 August 2023.
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

25.

STATEMENT REQUIRED BY SECTION
436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION

TO THE PUBLICATION OF THE NON-
STATUTORY ACCOUNTS FOR THE
COMPARATIVE FINANCIAL YEAR
INCLUDED IN THIS INTERIM FINANCIAL
INFORMATION

The financial information relating to the year ended
31 December 2022 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2022 to the
Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622).

The Company's auditor has reported on those
financial statements. The auditor's report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2),
407(2) or 407(3) of the Companies Ordinance (Cap.
622).
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK10
cents per ordinary share for the six months ended 30
June 2023 (2022 interim dividend: HK15 cents per
ordinary share) payable to shareholders whose names
appear on the register of members of the Company at
the close of business on 29 September 2023 (Friday).
In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the share registrar of the
Company, Tricor Tengis Limited at 17th Floor, Far East
Finance Centre, 16 Harcourt Road, Hong Kong, not
later than 4:30 p.m. on 29 September 2023 (Friday) for
registration. The interim dividend is expected to be paid
on 9 November 2023 (Thursday).
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MANAGEMENT DISCUSSION AND ANALYSIS ‘& 18 [E 4 uft 82 9 #F

Business Review E - E)-

The key operational data of our three premium ZAR&EBE R ILUFEEYIMNE = BIEENE
operating coking coal mines in Liulin County, Shanxi BEEBE(EMHEE SRITEBMEE
Province (Xingwu Coal Mine, Jinjiazhuang Coal Mine EEE i [=ZE)HBE-T =4
and Zhaiyadi Coal Mine, collectively referred to as the A =+B1ExEA([EEH]|)ERELE
“Three Mines”) for the six months ended 30 June 2023 Z_-_Z - —FRHB([EZFRHP Ik [ =F
(the “Period Under Review") together with that of the Z— ZF F¥F|)WFELEEHFEEN
same period of 2022 (the “Last Period” or “1H 2022") T :

is summarised as follows:

Six months ended 30 June Change
BEAAZTHLEAREAR B
Quantity/

Unit 2023 2022 Amount  Percentage

B ZB-=f ZT--F HE/5E BAL
Production volume:
ZE
Raw coking coal Mt 2.66 2.70 -0.04 -1%
[REEFE BEM
Clean coking coal Mt 1.86 1.74 +0.12 +7%
RBEE BEM
Sales volume:
Clean coking coal Mt 1.79 1.74 +0.05 +3%
K BHEM
Average realised selling price
(inclusive of VAT):
FHEREE(ZHER)
Clean coking coal RMB/tonne 1,973 2,521 -548 -22%
B AR/ W8

Note:  No sales of raw coking coal for the six months  fifs . #HE-—ZE—-—=F<A=+HI~E
ended 30 June 2023 (1H 2022: nil). AREREREE(ZE - F ¥
G4 o



52 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

For the six months ended 30 June 2023, the Group
produced approximately 2.66 million tonnes (“Mt"”)
(1H 2022: approximately 2.70 Mt) of raw coking coal,
representing a year-on-year (“YoY") slight decrease
of 1% and also produced approximately 1.86 Mt (1H
2022: approximately 1.74 Mt) of clean coking coal,
representing a YoY increase of 7% as a result of
improvement of recovery rate.

The Three Mines operated smoothly under planned
during the Period Under Review. Nevertheless, the
production on the upper coal seam of Xingwu Coal
Mine is going to be closed in the 4th quarter of this
year resulting in slowing down its production, the
Group still strived to reach production capacity. The
raw coking coal production volume of the Group
slightly decreased by 1% YoY. As planned, the total
production volume of raw coking coal of approximately
2.66 Mt for the six months ended 30 June 2023
represented 51% of the total annual approved
production capacity.

The increase in production volume of clean coking coal
by 7% YoY is mainly due to the rise in clean coking
coal recovery rate resulting from mixing of different
qualities of self-produced raw coking coal effectively by
upgrading technology and machinery during the Period
Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

In line with the increase in production volume of clean
coking coal, the sales volume of clean coking coal
increased by 3% YoY for the Period Under Review. The
increase in sales volume of clean coking coal was less
than the increase in production volume of clean coking
coal was mainly due to the temporary increase in coal
inventory level as at 30 June 2023 when compare with
that as at 31 December 2022 (1H 2022: decrease in
coal inventory level as at 30 June 2022 compare with
that as at 31 December 2021). For the six months
ended 30 June 2023 and the Last Period, both sales of
clean coking coal accounted for 100% of the Group’s
revenue. This is in line with the Group’s long-term
strategy to concentrate on clean coking coal sales.

Suffered from the drop in average benchmark market
selling prices of clean coking coal by approximately
30% YoY in the first half of 2023, the Group’s average
realised selling price (inclusive of value added tax
“VAT") of clean coking coal reduced by 22% YoY to
Renminbi (“RMB") 1,973/tonne (1H 2022: RMB2,521/
tonne), which was in line with the downside trend
of coking coal market prices but reflected better
performance than the market. In terms of its sales
volume, sales of low-sulfur and medium-high sulfur
clean coking coal accounted for 24% and 76% (1H
2022: 27% and 73%) of the total clean coking coal
sales volume respectively for the six months ended 30
June 2023.
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54 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review

For the six months ended 30 June 2023, the Group
recorded a revenue of approximately Hong Kong
Dollars ("HK$") 3,442 million, representing a decrease
of approximately HK$1,221 million or 26% YoY as
compared with that of approximately HK$4,663 million
for the Last Period. The drop in revenue was mainly
driven by the drop in average realised selling prices of
clean coking coal by 22% YoY and the depreciation in
average exchange rate of RMB to HK$ by approximately
8.3% YoY, nevertheless the sales volume of clean
coking coal increased by 3% YoY for the Period Under
Review.

For the six months ended 30 June 2023, the total
revenue to the top five customers accounted for 70%
(1H 2022: 68%) of the Group’s revenue. Of which, the
total revenue to the largest customer, Shougang Group
Co., Limited together with its subsidiaries, accounted
for 42% (1H 2022: 43%) of the Group's revenue.

For the six months ended 30 June 2023, gross profit
margin was 65% while 64% for the Last Period. The
slight rise in gross profit margin during the Period
Under Review was mainly due to the decrease in cost of
sales by 27% YoY as explained in below was offset by
decrease in revenue by 26% YoY.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the six months ended 30 June 2023, the Group
recorded a net profit of approximately HK$1,519
million representing a decrease of 22% YoY, and
profit attributable to the owners of the Company
(the "Owners”) of approximately HK$1,233 million,
representing a decrease of 23% YoY. The Period Under
Review and the Last Period were recorded the second
and the first historical high profit in interim period
respectively. During the Period Under Review, the
decrease in the Group's net profit by 22% YoY is in line
with the drop in gross profit by approximately HK$774
million or 26% YoY. In addition, as a result of the drop
in coal market prices, income from sales of coal related
by-products decreased by approximately HK$26 million
YoY. Nevertheless, as a result of the rise in market
interest rates, the interest income was increased by
approximately HK$37 million YoY and the reduction
in net foreign exchange loss of approximately HK$33
million YoY during the Period Under Review, the Group
recorded net profit of approximately HK$1,519 million,
decreased by 22% YoY during the Period Under
Review.

During the Period Under Review, due to the
depreciation in RMB to HK$ exchange rate by
approximately 0.9% as at reporting date on 30 June
2023 when compared with that as at 31 December
2022 (1H 2022: depreciation in RMB to HK$ exchange
rate by approximately 2.5% as at reporting date on
30 June 2022 when compared with that as at 31
December 2021) was less than that for the Last Period,
the Group recorded a net foreign exchange loss of
approximately HK$42 million, representing a decrease
of approximately HK$33 million or 44% YoY as
compared with that of approximately HK$75 million for
the Last Period.
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56 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the Period Under Review, basic earnings per share
was HK24.40 cents (1H 2022: HK31.80 cents).

For the Period Under Review, the Group recorded
EBITDA of approximately HK$2,373 million (1H 2022:
approximately HK$3,267 million) and generated a
positive cash flow of approximately HK$2,721 million
(1H 2022: approximately HK$1,880 million) from our
operating activities.

As at 30 June 2023, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$8,494 million (As at 31
December 2022: approximately HK$6,014 million). The
increase in free bank balances and cash is mainly due to
the considerable positive cash flow generated from our
operating activities of approximately HK$2,721 million
during the Period Under Review and the retention
of cash of approximately HK$1,415 million for the
payment of 2022 final dividend in July 2023.

Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$1,210 million, representing a
decrease of approximately HK$446 million or 27%
YoY, as compared with that of approximately
HK$1,656 million for the Last Period. The decrease
in cost of sales was mainly due to (i) in Last Period,
included a one-off non-cash additional amortisation
of relocation and reconstruction costs for village
located in Xingwu Coal Mine amounted to RMB168
million as disclosed in the 2022 Interim Report and
no such additional cost in the Period Under Review;
(ii) the decrease in actual usage volume of raw
coking coal for sales as a result of improvement
of recovery rate; and (iii) the decrease in unit
production costs as disclosed below during the
Period Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

The unit production costs are summarised as
follows:

Six months ended

30 June
HEAA=THLAEA
2023 2022
—E-=f —E-—F
Production cost of
raw coking coal Mo’ 400 418
TR R AR
Less: Depreciation and amortisation (74) (74)
OB TEREH
Cash production cost of
raw coking coal 326 344
ReREREERAK
Less: Uncontrollable costs "ote? (90) (110)
o - FAE R AR
Total 236 234
At
Processing cost for clean
coking coal 40 47
BEENTE
of which, depreciation (6) (7)
Bt &
Note 1: Excluded one-off additional amortisation of

relocation and reconstruction costs for village
located in Xingwu Coal Mine (i.e. amortisation
of long-term deferred expenses) amounted to
RMB168 million for comparison purpose in the
Last Period.

Note 2: Included resources tax and levies.

=3
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Unit: RMB/tonne
By - ARKT 1

CP:nge Full Year Change
21t 2022 Percentage
Amount Percentage —ZT -4 24t
&% B X3 B
-18 -4% 404 -1%
- - (75) -1%
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58 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

Included in cost of sales, amortisation of mining rights
was approximately HK$121 million for the six months
ended 30 June 2023, representing a decrease of
approximately HK$12 million or 9% YoY, as compared
with that of approximately HK$133 million for the Last
Period. The decrease in amortisation of mining rights
was mainly due to the decrease in actual usage volume
of raw coking coal for sales and the depreciation in
average exchange rate of RMB to HK$ by approximately
8.3% YoY during the Period Under Review.

Due to the drop in average realised selling prices
of clean coking coal by 22% YoY, uncontrollable
resources tax, which is charged on the basis of
the selling prices of coking coal, and levies of
city constructional tax and additional educational
surcharge, which is charged on the basis of the VAT,
reduced by RMB20/tonne YoY, during the Period Under
Review.

Nevertheless, the Group faced the rising concern in
cost pressure, the stringent cost controls continuously
implemented by the Group especially on material and
electricity costs resulted in reduction of RMB4/tonne
YoY during the Period Under Review. Excluding the
effect on the decrease in those uncontrollable costs
as above, unit production cost of raw coking coal
unavoidably increased resulted from the reduction in
raw coking coal production volume by 1% YoY during
the Period Under Review.

The unit processing cost of clean coking coal decreased
by 15% YoY as a result of the increase in production
volume of clean coking coal by 7% YoY and effective
cost control.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$2,233 million for the six months
ended 30 June 2023, representing a decrease of
approximately HK$774 million or 26% YoY as
compared with that of approximately HK$3,007 million
for the Last Period. Gross profit margin was 65% for
the Period Under Review and 64% for the Last Period.

Interest Income

During the Period Under Review, interest income was
approximately HK$84 million, representing a significant
increase of approximately HK$37 million or 79% YoY
as compared with approximately HK$47 million for the
Last Period. The increase in interest income was the
result of the increase in market interest rates for the
Period Under Review.

Other Income and Gains, Net

During the Period Under Review, other income
and gains, net was approximately HK$32 million,
representing a significant increase of approximately
HK$29 million YoY as compared with approximately
HK$3 million for the Last Period. Excluding the impact
of net foreign exchange loss of approximately HK$42
million (1H 2022: approximately HK$75 million)
during the Period Under Review, other income and
gains, net which decreased by approximately HK$5
million YoY, was mainly attributable to the decrease
in income from sales of coal related by-products by
approximately HK$26 million YoY as a result of the
drop in market prices of coal which is partially offset by
the dividend income generated from financial assets of
approximately HK$22 million (1H 2022: nil) during the
Period Under Review.
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60 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Other Income and Gains, Net (continued)

During the Period Under Review, the Group
recorded a decrease in net foreign exchange loss
of approximately HK$33 million YoY as a result of
the drop in depreciation in RMB to HK$ exchange
rate from approximately 2.5% as at 30 June 2022
when compared with that as at 31 December 2021
to approximately 0.9% as at 30 June 2023 when
compared with that as at 31 December 2022.

Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$132 million,
representing a decrease of approximately HK$36
million or 21% YoY as compared with that of
approximately HK$168 million for the Last Period.
Selling and distribution expenses mainly included
logistic costs such as the trucking fees for short
distance by train and freight costs by trucks and sea
for sales of clean coking coal, of which are usually re-
charged to customers. The decrease was mainly due
to the drop in the proportion of sales by train for the
Period Under Review.

General and Administrative Expenses

For the Period Under Review, general and administrative
expenses were approximately HK$91 million,
representing a slight increase of approximately HK$2
million YoY as compared with that of approximately
HK$89 million for the Last Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Other Operating Expenses

During the Period Under Review, other operating
expenses were approximately HK$3 million, representing
a significant decrease of approximately HK$46 million
YoY as compared with approximately HK$49 million
for the Last Period. For the Last Period, other operating
expenses included the additional cost arising from the
accelerated depreciation related to the underground
mining structures of the upper coal seam of Xingwu
Coal Mine amounted to approximately HK$38 million
and donation in the People’s Republic of China
(the”PRC") related to COVID-19 of approximately HK$9
million. The respective assets were fully depreciated and
no donation related to COVID-19 was incurred during
the Period Under Review.

Finance Costs

For the Period Under Review, finance costs were
approximately HK$1.4 million (1H 2022: approximately
HK$0.7 million), which was solely interest expense on
lease liabilities recognised under HKFRS 16.

Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$602 million (1H 2022:
approximately HK$813 million). Income tax expense
mainly includes the enterprise income tax calculated at
a tax rate of 25% for the Group’s major subsidiaries
incorporated in the PRC (“major PRC Subsidiaries”) and
the provision of withholding tax of 5% on the dividend
to be declared from the major PRC Subsidiaries in
accordance with the relevant tax regulations in the
PRC. The decrease in income tax expense was in line
with the drop in profit and the decrease in dividend
withholding tax during the Period Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owners during the Period Under Review was
approximately HK$1,233 million, representing a
decrease of approximately HK$374 million or 23%
YoY, while approximately HK$1,607 million for the six
months ended 30 June 2022.

Profit for the Period Under Review and the Last Period
recorded the second and the first historical high interim
profit respectively.

Material Investments and Acquisitions

During the six months ended 30 June 2023, the Group
had no material investments and acquisitions.

Material Disposals

During the six months ended 30 June 2023, the Group
had no material disposals.

Safety Production and Environmental Protection

The Group has always been paying great attention
to production safety and environmental protection
while achieving stable coal production. For this
purpose, the Group makes great efforts in promoting
safety management and strengthening measures
for environmental protection, aiming to build itself
into a safety-oriented and environmentally-friendly
enterprise. The Group has constantly complied with
the relevant environmental protection rules and
regulations. The Group fulfilled our responsibility of
energy saving, emission reduction and environmental
protection by strictly managing production procedures,
eliminating discharge of waste water and waste gas
and controlling vegetation damage, etc. in material
aspects. All coal mines of the Group have obtained
necessary permission and approval from the relevant
Chinese regulators.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

Safety Production and Environmental Protection
(continued)

The Three Mines have been awarded the level Il
workplace safety standard issued by the Shanxi
Provincial Emergency Management Department, and
their coal processing plants obtained level | workplace
safety standard issued by the Municipal Energy Bureau.

For the Period Under Review, all coal mines of the
Group operated smoothly and have good safety record.

Charges on Assets

As at 30 June 2023, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2023, bank deposits of approximately
HK$376 million and bills receivables of approximately
HK$106 million were used for securing bills facilities.
As at 30 June 2023, bills facilities of approximately
HK$211 million has been utilised.

Contingent Liabilities

As at 30 June 2023, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2023, the Group had no borrowings.

Thus, the gearing ratio of the Group was 0% (As at 31
December 2022: 0%).
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Exposure to Fluctuations in Exchange Rates

As at 30 June 2023, other than assets and liabilities
denominated in RMB and Australian Dollars
("AUD"), the Group had no material exposure to
foreign exchange fluctuations. As at 30 June 2023,
the exchange rate of RMB to HK$ depreciated by
approximately 0.9% and AUD to HK$ was depreciated
by approximately 2.5% when compared to that as
at 31 December 2022 respectively. As the net assets
value of PRC business operations denominated in RMB
represented approximately 80% of the Group’s net
assets value as at 30 June 2023, the depreciation in
RMB also led to an exchange loss of approximately
HK$130 million (other than the foreign exchange
difference recognised in profit or loss stated above)
recognised in the other comprehensive income upon
translation of its net assets in the financial statements
of coal business operations in the PRC as at 30 June
2023. Besides, the aggregate carrying amount of assets
denominated in AUD represented approximately 2% of
the Group’s net assets. Thus, such fluctuation in AUD
exchange rate is not expected to have any material
impact on the financial position and results of the
Group. The above exposure to fluctuation in exchange
rates did not have any material impact on the financial
position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2023, the Group's current ratio (total
current assets divided by total current liabilities) was
approximately 2.83 times and the Group’s cash and
bank deposits amounted to approximately HK$9,278
million, of which approximately HK$376 million was
deposited to secure bills facilities of approximately
HK$126 million and approximately HK$408 million was
restricted bank deposits for land reclamation and mine
environmental restoration fund. The Group continued
to maintain a healthy net cash balance.

The Group has total bills receivables amounting to
approximately HK$738 million (of which approximately
HK$10 million represented endorsed bills receivables
and approximately HK$106 million was used for
securing bills facilities of approximately HK$84 million)
as at 30 June 2023. The free bills receivables were
readily convertible into cash, but would be subject
to finance cost upon conversion before the maturity.
Taking into account for the free bills receivables of
approximately HK$622 million, the Group’s free cash
resources would have approximately HK$9,116 million
as at 30 June 2023.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2023, the share capital of
the Company was approximately HK$15,157 million,
represented approximately 5,052 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. As at
30 June 2023, the Group had no borrowings.
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66 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Employees

As at 30 June 2023, the Group had 4,365 PRC and
Hong Kong employees. The remuneration packages of
the employees are subject to annual review. The Group
provides mandatory and voluntary provident fund
schemes for its employees in Hong Kong and the state-
sponsored retirement plan for its employees in the
PRC respectively. The Group also provides training to
PRC employees. The Group does not have share option
scheme.

Future Prospects

In the first half of 2023 (“1H 2023"), although the
impact of the pandemic gradually reduced and the
global economy restarted, world economic threats are
still lurking. Pressure of inflation and interest rate hikes
in various countries, as well as liquidity issues in the
European and American banking industries, have been
disrupting economic growth. The domestic pandemic
control was also adjusted at the beginning of the year,
and the Chinese economy gradually picks up. The gross
domestic product (“GDP") climbed from 3% in the
year of 2022 to 5.5% in 1H 2023. By quarters, the GDP
growth rate was 4.5% in the first quarter and 6.3%
in the second quarter of 2023, primarily due to base
effects. However, a full recovery of domestic demand
will still take time and may involve fluctuations. In
the second quarter of this year, global economic
turbulence appeared, and the Chinese economy also
weakened. Leading China’s Consumer Price Index
growth in the second quarter was almost flat.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (Continued)

Investment remains the main driving force of economic
growth. In 1H 2023, the national fixed asset investment
increased by 3.8% YoY, of which the infrastructure
investment grew by 7.2% YoY. Local government
special-purpose bond issuance totaled RMB2.3 trillion
in the 1H 2023, with RMB2.17 trillion allocated for
project construction, accounting for 57% of the annual
budget. Market expectation anticipates a further
acceleration in issuance pace during the second half of
2023 (“2H 2023"), leading funds to support domestic
investment projects.

Despite the central government explicitly defines the
real estate industry as a pillar industry, the real estate
market weakened again after a slight improvement in
1H 2023. Liquidity problem for real estate industry has
surfaced again, and property development investment
growth remained negative during 1H 2023. It is
expected to take time to recover, directly affecting
the steel demand. Nevertheless, supported by solid
expectations and a significant decline in raw material
prices, steel mills managed to attain a certain level of
profitability during 1H 2023. Production motivation
is relatively high. In TH 2023, the national crude steel
production reached 540 million tonnes, YoY increase
of 1.3%. Affected by a blurred rise in demand and an
increase in supply, steel prices have downward pressure
from March onwards. This trend continued until
recently when a rebound in raw material prices and
market rumors on production restriction caused steel
prices rebounded showing signs of recovery.
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68 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (Continued)

Domestic coking coal prices showed a “first high then
low” pattern in 1H 2023, due to several factors during
the second quarter, including a 75% YoY increase in
coal imports to 45.61 million tonnes in 1H 2023, with
the import volume of Mongolian coal nearly doubled,
and China reopened Australian coal imports. Also,
under the lower-than-expected demand in the second
quarter, downstream enterprises adopted an “on-
demand procurement” strategy, leading to upstream
inventory pressure and coal prices pressure.

Looking forward to 2H 2023, there are still uncertain
risks around China’s economy, particularly the recent
liquidity problems in the real estate sector. The market
is concerned about economic downturn and residents
have become cautious about consumption. However,
with the support of central government policies,
the confidence of both consumers and investors are
believed to be recovered gradually. The relevant risks
are still controllable. This July’s The Political Bureau
of the CPC Central Committee meeting sent positive
signals for the economy, proposing a series of proactive
and targeted fiscal policies to stimulate economic
growth, promote initiatives across various industries to
expand domestic demand, and concurrently increase
the issuance and utilisation of local government
special-purpose bonds. These measures are intended to
guide investment direction and drive the foundational
role in economic growth. Furthermore, the meeting
highlighted optimising real estate policies, revitalising
the capital market, stabilising foreign trade and
investment, and maintaining essential stability in
the RMB exchange rate. These actions are believed
to collectively contribute to propelling economic
momentum. At the same time, policy orientation is no
longer just focused on short-term robust stimulation
but a more comprehensive strategic perspective
to contribute to the healthier and more orderly
development of the whole economy. Undoubtedly,
achieving this goal will require firmer determination
and more patience.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (Continued)

We also acknowledge that the safety situation in
coal mining production remains grim. The Group
has consistently prioritised safety as a principal task.
Apart from rigorously adhering to local production
regulations, we annually enhance safety-related
trainings for our employees to ensure the smooth
operation of safe production. During 1H 2023, the
Group achieved the management goal of zero accident
casualties, and we will continue to prioritise this aspect.
The planned transition from the upper coal seam to
the lower coal seam at Xingwu Coal Mine will start in
the fourth quarter of 2023. We will ensure a smooth
production transition while continue prioritising safety
as the top consideration and resume production as
soon as possible.
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70 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and

Short Positions in Shares, Underlying Shares and

Debentures
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Save as disclosed above, none of the Directors or the
chief executive of the Company or any of their associates
(as defined in the Listing Rules) had any personal, family,
corporate or other interests or short position in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
as at 30 June 2023.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company, nor their spouses or children under 18 years of
age, was granted or had exercised any right to subscribe
for any equity or debt securities of the Company or any of
its associated corporations (within the meaning of the SFO)
during the six months ended 30 June 2023.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

As at 30 June 2023, according to the register kept by the
Company under Section 336 of the SFO, the following
companies and persons had interests of 5% or more in the
Shares and/or underlying Shares which fell to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO:

Long positions in the Shares/underlying Shares

Capacity in which
Name of shareholder

Number of shares/
interests were held underlying shares as at 30 June 2023  Notes
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DISCLOSURE OF INTERESTS (continued) EEEE(E)

REESRAERARTHRE ZRRE

Interests and Short Positions of Shareholders

Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes:

As informed by Shougang Holding, Shougang Group
was interested in the Shares held by its subsidiaries,
namely; (i) Ultimate Capital Limited (a company
wholly-owned by Excel Bond Investments Limited
which was in turn indirectly wholly-owned by
Shougang Holding, holding 600,000,000 Shares);
(ii) King Rich Group Limited (a company wholly-
owned by Shougang Holding, holding 247,866,000
Shares); and (iii) Shougang Holding (a company
wholly-owned by Shougang Group, holding
15,492,000 Shares).

The data shown in the table is based on the
disclosure form dated 28 November 2022 (being
the latest disclosure form filed up to 30 June 2023).
Shoucheng Holdings was interested in the Shares
held by its subsidiaries, namely: (i) Fine Power Group
Limited (a company wholly-owned by Shoujing Yifei
Holdings Limited which was in turn wholly-owned by
Shoucheng Holdings, holding 663,918,497 Shares);
and (ii) Fair Gain Investments Limited (a company
wholly-owned by Shoujing Yifei Holdings Limited
which was in turn wholly-owned by Shoucheng
Holdings, holding 200,043,993 Shares).
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes: (continued)

. The data shown in the table is based on the
disclosure form dated 16 June 2023 (being the latest
disclosure form filed up to 30 June 2023).

Save as disclosed above, as at 30 June 2023, the Company
has not been notified of any other person (other than the
Directors and chief executives of the Company) who had
an interest or short position in the Shares and/or underlying
Shares which fell to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the six months ended 30
June 2023.

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of
all Directors, all of them have complied with the
required standards set out in the Model Code and
the Company's code of conduct regarding Directors’
securities transactions throughout the six months
ended 30 June 2023.

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Directors Re-elected in the AGM 2023

Mr. Ding Rucai, Mr. Liu Qingshan, Mr. Wang Dongming
and Mr. Choi Wai Yin had retired at the AGM 2023 by
rotation pursuant to article 102(A) of the Articles.

Among them, Mr. Liu Qingshan, who indicated
his intention to devote more time to the project
development of the Group, did not offer himself for
re-election and retired at the conclusion of the AGM
2023, while all the other retiring Directors were re-
elected at the AGM 2023.

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2022 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

Interim Report 2023

TEE

B
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@E YER-Z-_=ZFRRBEFX
BHERBERME MEMEERETESH
ER-Z_=FRREFREG LEB(E -

BELEHRAEI3S5IBNRELHZES
EREE

UWTREARE - E- —FFH{RTI%B
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Director Date of Changes Details of Changes
= BEEH BEFE
Mr. Liu Qingshan  From 31 May 2023 - Retirement: retired as an Executive

BIB/IELE H-ZE-_=FRA=1t—H

Director, deputy managing director of the
Company and a member of the Executive
Committee after the conclusion of the
2023 AGM
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules (continued)

Director

=

Date of Changes
BEHEH

TEERREMER(E)
BiELETHRBEI1351BMN)EIEHZES
B E(E)

Details of Changes
BEFE

Mr. Shen Zongbin
LR S &

From April 2023 -
H-ZT-=%mMA

From April 2023 -
H-Z-=FMA

From May 2023 -
H-ZE_=FH1H

From August 2023 -
H-ZE—=F/\H

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2023.

Re-appointment: re-appointed as a
consultation expert of the Supreme
People’s Procuratorate
ENEL BEFZERR
HHER

BARBE

Appointment: appointed as a member
of Writing Committee of Applicable
interpretation in “Evaluation of the
effectiveness of the compliance
management system for small and medium-
sized enterprises”

2 BZERPNEEEREERR
BRLTE | ERRE)REEE

Professional qualification: qualified as an
ESG Compliance Management Analyst
(Senior)

HEERK  BESGAMER
B

DHTER (B AR)

Professional qualification: awarded
the Certificate in ESG Investing by the
Chartered Financial Analyst Institute
HEER  NBEFLROMMHE R
5 oHegRELRREERES

BE HEJBEEAQATZLTRES

RBE-_ZT_=ZFXA=tHLXEHA
M- AR R B E A B B A B R A A
32 Pt S AT ] E At R %X%%%E HE
BB AR R Z A LT E S
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of the Company’s
Listed Securities (continued)

On 11 July 2023, the Board announced that a
conditional cash offer (the “Offer”) will be made
by Octal Capital Limited on behalf of the Company,
subject to the fulfilment of certain conditions, to buy-
back for cancellation up to a maximum of 125,000,000
Shares (representing approximately 2.47% of the total
issued Shares as at the date of this interim report) at an
offer price of HK$2.40 per Share. On 29 August 2023,
the Offer has become unconditional.

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2023
and this interim report. In addition, the independent
auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information
for the six months ended 30 June 2023 in accordance
with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public
Accountants.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the
Group. | would also like to extend my gratitude and
appreciation to all management and staff for their hard
work and dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Ding Rucai

Chairman

Hong Kong, 30 August 2023
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GLOSSARY

Except for the chapters of Report on Review of
Interim Financial Information, the Interim Financial
Information, or the context indicates otherwise, the
definitions below are applicable to the other parts of
this interim report.

AGM 2023 the annual general meeting of
the Company held on 31 May
2023

Articles the articles of association of the
Company

Audit Committee the audit committee of the
Board

Board the board of directors of the
Company

Company Shougang Fushan Resources

Group Limited (SEHK: 639)
Director(s) the director(s) of the Company

Executive Committee the executive committee of the
Board

Executive Director(s) the executive director(s) of the
Company

Funde Sino Life Funde Sino Life Insurance Co.,
Ltd., a substantial shareholder
of the Company

Group the Company and its subsidiaries

Independent Non- the independent non-executive
executive Director(s) director(s) of the Company

Listing Rules the Rules Governing the Listing of
Securities on the Stock Exchange
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GLOSSARY (continued)

Model Code

Nomination
Committee

Non-executive
Director(s)

Remuneration
Committee

SEHK

SFO

Share(s)

Shoucheng Holdings

Shougang Group

Shougang Holding

Stock Exchange

substantial
shareholder

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix
10 of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee of
the Board

stock code on the Stock Exchange

Securities and Futures Ordinance
(Chapter 571 of the Laws of
Hong Kong)

ordinary share(s) of the Company

Shoucheng Holdings Limited
(SEHK: 697), a substantial
shareholder of the Company

Shougang Group Co., Ltd., the
holding company of Shougang
Holding

Shougang Holding (Hong
Kong) Limited, a substantial
shareholder of the Company
and also a substantial
shareholder of Shoucheng
Holdings

The Stock Exchange of Hong
Kong Limited

has the same meaning ascribed
to it under the SFO

Interim Report 2023
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