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FINANCIAL HIGHLIGHTS MBREE

For the six months ended 30 June
BEXA=THLAEA

Percentage

(HK$'000) 2021 2020 change
(FET) 2% —E2-%F BALEL
Revenue Weaa 2,444,193 1,819,727 +34%
Gross profit E7 1,217,762 948,433 +28%
Gross profit margin Ef= 50% 52%
Adjusted gross profit margin' ERBEENE 54% 52%
Profit for the period B 773,609 584,935 +32%
Profit attributable to owners of AREEBEANEEBA

the Company (“Owners") gl 673,389 548,699 +23%
EBITDA? EBITDA? 1,358,323 1,027,292 +32%
Basic earnings per Share BRAARNERBH

(HK cents) (&) 13.33 10.35 +29%
Interim dividend per Share SRARRMD T HRE

(HK cents) (B 8.00 7.50 +7%
Notes: Btat -

1. Adjusted gross profit margin is computed after 1. &EHEHEBEEFZ MK YINEBRBER
exclusion of the effect of purchase of clean coking VR BBEE -
coal from outsiders.

2. EBITDA is defined as profit before income tax plus 2. EBITDAZ £ & A TS5 A% A n et
finance costs, depreciation and amortisation. FERCAN ~ BT EE IRy o
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FINANCIAL HIGHLIGHTS (continued) B EE(E)
As at As at
30 June 31 December Percentage
2021 2020 change
(HK$000) R=2=-% RN-F-TF
(FE7T) ~A=+A +ZA=1+-A BAE L
Total assets BEHLE 22,751,723 21,433,646 +6%
of which: Cash and cash equivalents Hb: HekBLE
and time deposits with BNRRE
original maturity over FEER=
three months BAZES
BR 4,783,938 4,062,115 +18%
Unpledged bills receivables EERER
5B 1,390,373 1,048,729 +33%
Total liabilities BERE (4,753,548) (4,142,576) +15%
of which: Total borrowings Hev: f(EERE (5,900) = =
Dividend payables RS (454,665) = =
Total equity ExmE 17,998,175 17,291,070 +4%
of which: Equity attributable to Hb: BHEAER
Owners & 16,408,121 15,387,166 +7%
Net assets per Share attributable BEREBAGRAR
to Owners (HK) R EEFEET) 3.25 313 +4%
Current ratio (times)" TENLL K (f5)" 258 2.77 7%
Gearing ratio? BAEEL % 0.03% = =
Adjusted gearing ratio® BAREABEL % - - -
Notes: Kt -
1. Current ratio is computed from total current assets 1. L ERA RS EELRER LBAGE

divided by total current liabilities.

2. Gearing ratio is computed from total borrowings
divided by total equity.

3. Adjusted gearing ratio is computed from total
borrowings (exclusive of discounted bills receivables)
divided by total equity.

BEE -

2 ARAGHENEELEREREE
HE

3. KRBEAARLEEUEREBENR
RAREER RESSERE -
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

_
pwec

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 8 to 44, which comprises the condensed
consolidated statement of financial position of Shougang
Fushan Resources Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as of 30
June 2021 and the condensed consolidated statement
of profit or loss and other comprehensive income,
the condensed consolidated statement of changes in
equity and the condensed consolidated statement of
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of the interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Interim Report 2021
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2021
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CONDENSED CONSOLIDATED STATEMENT BHGFEEERAMMEZEH KSR
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2021 B2 —_ T ——FNA=+HINEA

Six months ended 30 June
BEANA=+THLAXEAR

2021 2020

—E-—F —ETF

Notes HK$°000 HK$°000
btaE FET FEIT

(Unaudited) (Unaudited)
(REER) (REER)

Revenue from contracts with REEFEHAWE
customers 4 2,444,193 1,819,727
Cost of sales THE R AR (1,226,431) (871,294)
Gross profit EF 1,217,762 948,433
Interest income FBUA 31,409 59,429
Other income and gains, net HAa A R Wax - 558 5 89,801 26,572
Selling and distribution expenses HERDHAX (146,478) (137,033)
General and administrative expenses —f& &2 1T & (93,073) (81,100)
Other operating expenses EmEERS 6 (41,521) (6,370)
Finance costs B 7 A A 7 (690) (612)
Change in fair value of derivative MEHH%IE\Z NN
financial instruments = (6,702)
Share of loss of an associate FE1E E)aW/NCIlop =] (841) -
Profit before income tax BRETE B ATRER 8 1,056,369 802,617
Income tax expense Fri5Hi & A 9 (282,760) (217,682)
Profit for the period BARIEF 773,609 584,935
Other comprehensive income HMRHE M2 WS
for the period
ltem that may be reclassified HigngEEsEEBEm
subsequently to profit or loss: HE :
Exchange differences on R INE TSI T R
translation of financial EAEZIERERE
statements of foreign
operations 290,752 =
ltem that will not be reclassified to T~ FEDEEIBZEH
profit or loss: EA :
Fair value gain/(loss) on financial BB ER AT ERTA
assets measured at fair value HEzrmEmliams AT
through other comprehensive Bz (E8)
income 97,409 (370,652)
Total comprehensive income MREZERREE

for the period

1,161,770 214,283
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CONDENSED CONSOLIDATED STATEMENT HHEeERREMAZEKER
OF PROFIT OR LOSS AND OTHER (&)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2021 HE T —FNA=FHIFNEA
Six months ended 30 June
BEANA=+THLAEAR
2021 2020
—E-—F —E-FF
Note HK$°000 HK$°000
Mfat FET FAET
(Unaudited) (Unaudited)
(RBER) (REER)
Profit for the period T ATREERARER :
attributable to:
Owners of the Company PAN/NEIE 2SN 673,389 548,699
Non-controlling interests FEFE RS 100,220 36,236
Profit for the period BRIEF 773,609 584,935
Total comprehensive income DT ATEAEHRZEK
for the period attributable to: TRAAEE -
Owners of the Company FN/NSIEZS DN 1,025,620 178,047
Non-controlling interests FEFE IR B 136,150 36,236
Total comprehensive income Hr2ERBRERE
for the period 1,161,770 214,283
Earnings per share BRER
- Basic and diluted (HK cents) - EARREECENM) 11 13.33 10.35
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

Interim Report 2021

ERE S W HMRR R

As at 30 June 2021 \—FE——FNH=1H
30 June 31 December
2021 2020
—EB-—fF ZECTHF
ANA=+H +=-—A=+—H
Notes HK$000 HK$'000
Bt FET FAET
(Unaudited) (Audited)
(REEX) (& &EZ)
ASSETS AND LIABILITIES BERAEE
Non-current assets FRBEE
Property, plant and equipment  ¥)2 - & k& 12 3,986,903 3,863,758
Land use rights i fE A4 64,047 63,365
Right-of-use assets EREERE 21,678 21,915
Mining rights R 7,526,616 7,458,999
Goodwill [BES 1,310,198 1,277,415
Interest in an associate R—HEBE R R 2= 11,402 11,918
Financial assets measured at BEATEFAEMER
fair value through other Wz B EE
comprehensive income 13 1,179,873 1,082,464
Deposits, prepayments and BE -~ BRFIEREAM
other receivables FEWRIE 739,029 710,182
Deferred income tax assets BIEFTISTEE 50,168 42,131
Total non-current assets FREBEELE 14,889,914 14,532,147
Current assets REBEE
Inventories T8 157,745 131,170
Trade receivables FEWE SRIE 14 626,231 666,382
Bills receivables KR E 14 1,591,987 1,382,762
Deposits, prepayments and e - BRFEREM
other receivables FEW R IE 336,898 368,772
Pledged bank deposits EHEMRITER 15 365,010 290,298
Time deposits with original RIFZEEA=[A 2
maturity over three months TEHIF K 16 2,372,802 656,500
Cash and cash equivalents RekBFEEEY 16 2,411,136 3,405,615
Total current assets REBEEHAE 7,861,809 6,901,499
Total assets EERE 22,751,723 21,433,646




CONDENSED CONSOLIDATED STATEMENT

— T —FRHHmE

OF FINANCIAL POSITION (continued)

HREBLEREEERAT 11

E &S U MR R R (&)

As at 30 June 2021 R-ZFE-_—FXHA=1H
30 June 31 December
2021 2020
—E-—fF ZECTHF
AB=+H +=ZA=+—H
Notes HK$’000 HK$'000
HtaE FET FET
(Unaudited) (Audited)
(REER) (& #Z)
Current liabilities REBAE
Trade and bills payables ENEBESERBERENZEE 17 527,570 592,618
Lease liabilities HEaE 6,980 5,721
Other financial liability HEibEiisaE 180,817 186,300
Other payables and accruals Hib R RE R EEA 1,501,220 1,375,271
Dividend payable FERRR B 10 454,665 S
Borrowings BE 18 5,900 S
Amounts due to non-controlling &I JE A A] JEIE AR i
interests of subsidiaries IR = 52,778
Tax payables FERTFEIE 373,590 275,507
Total current liabilities REBAEEE 3,050,742 2,488,195
Net current assets RBEEFE 4,811,067 4,413,304
Total assets less total current EEMZERRBEGEHEE
liabilities 19,700,981 18,945,451
Non-current liabilities EREBEE
Deferred income tax liabilities BEEMSHRARE 1,683,521 1,635,064
Lease liabilities HEAE 19,285 19,317
Total non-current liabilities kRBEBEE 1,702,806 1,654,381
Net assets AEFE 17,998,175 17,291,070
EQUITY s
Equity attributable to owners ZARQF#EE AELER
of the Company
Share capital f& 7 19 15,156,959 15,156,959
Reserves Gtz 1,251,162 680,207
Total equity attributable to RATEEAELER
owners of the Company wE 16,408,121 15,837,166
Non-controlling interests FEEER RS 1,590,054 1,453,904
Total equity ERAE 17,998,175 17,291,070
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CONDENSED CONSOLIDATED STATEMENT HHGREEREDH X

OF CHANGES IN EQUITY
For the six months ended 30 June 2021

BE—F-—F N NA=+HINEA

Non-
controlling Total
Equity attributable to owners of the Company interests equity
FRAEEAELRS FEREE RREE
Security
Share  Statutory Other  Retained investment Translation
capital reserve  reserves profits reserve reserve Total
%
Ba EERE  HbEE  REER  RERE  RERG &%
HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS0O0  HKS000
T Tén  TEn T T FEn FEn FE#n FE#r
At1January 2021 (Audited) ~ W=%=-%
-A-A(88H) 15,156,959 448,439 491,19 807,429 (1371,244) 214,387 15837166 1453904 17,291,070
Proitforthe period (Unaudted) BT R EEH) - - - - - B39 10020 773609
Other comprehensive income SR Ef2 AN -
for the period:
~ Exchange differences on - BEENERHE
translation of financial BRELZER
statements of foreign ER(REER)
operations (Unaudited) - - - - - 254,822 254,822 35,930 290,752
-Farvalue ganonfinancial - TEEERATE
assets measured at ARRER
fair value through other w2 0T RS
comprehensive income (REER)
(Unaudited) - - - - 97,409 - 97,409 - 97,409
Total comprehensive income - HiR2 EhEEE
for the period (Unaudited) (REEH) - - - 673389 97409 25482 1025620 136,150 1,161,770
Transactions with owners in HEEAGREER
their capacity as owners: NEfZRS
2000 final dividends approved Bz —F-F
(note 10) (Unaudited) KBRS Wit10)
(kiEEh) - - - (454,665) - - (454,665) - (84,665)
Appropriations to other BHEEMGE
reserves (Unaudited) (REEY) = - 8917 (2891) = = = = =
At30 June 2021 (Unaudited) R=F=-£Xf
=t B(REER) 15,156,959 448439 520113 1,087,236 (1273835 469209 16,408,121 1,590,054 17,998,175
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CONDENSED CONSOLIDATED STATEMENT BHGS RS E X (E)
OF CHANGES IN EQUITY (continued)
For the six months ended 30 June 2021 AR T —FENA=FHIENEA
Non-
controlling Total
Equity attributable to owners of the Company interests equity
RRAEAAELER FiREs  EalE
Security
Share  Statutory Other  Retained  investment  Translation
capital reserve TESeVes profits reserve reserve Total
Br ERRE  EtER  RERN RERR  HEER it
HKS000  HKSOOO  HKSO00  HKSO00  HKSOOD - HKSOOO  HKSO00  HKSO00  HKS00O
TEr TEx TET TET TET T AT & TEr
At1January 2020 (Audited) ~ R=B=ZF
-B-B(&&H) 15156959 448,068 452,060 1,202,043 (1,369,805 (207,745 15,681,580 1364732 17,046,312
Profit for the period (Unaudited) BRI (REEH) - - - B486% - - SA8699 3623 5849%
Other comprehensive income ~ HREf2 A -
for the period:
- Fair value loss on financial -BHEERATE
assets measured at AL RER
fair value through other #/ATEEE
comprehensive income (*EE8)
(Unaudited) - - - - (370,652 - (370,652 - (370,65
Total comprehensive income N2 ELEEE
forthe perod (Unaudied)  (RAEH) - - - uBs (37065 - MM 626 214283
Transactions with ownersin -~ JEAAS(2ER
their capacity as owners: ANEfT2R5
2019final dividends approved ~ Bt EZ=F-NE
(note 10) (Unaudited) REREMH10)
(REEH) - - - (461,260) - - (461,260) - (46160)
Appropriations to other BHEEMEE
reserves (Unaudited) (REER) = - 39760 (39760) - - - - -
At30June 2020 (Unaudited) ~ K=B=F£AR
SHAREER)  15,1%,959 448,068 49180 1249722 (1,740457)  (207,745) 15398367  1,400968 16,799,335
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
For the six months ended 30 June 2021 B2 —_F——FNA=+HINEA

HRGERERER

Six months ended 30 June
BEANA=THLAKEAR

2021 2020
B —F CZZT-THF
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEHER)
Cash flows from operating REEBZRERE
activities
Profit before income tax BRFTS iR @ A 1,056,369 802,617
Adjustments for: BYETHIFHEE ¢
Depreciation of property, M - BERZETE
plant and equipment 170,337 121,177
Depreciation of right-of-use assets ~ FFEEETE 822 2,557
Amortisation of land use rights o b {55 R R 4 987 867
Amortisation of mining rights PR 5 129,118 99,462
Interest income FEMA (31,409) (59,429)
Finance costs BT AR S 690 612
Share of loss of an associate FEAE—FE B A RIESIE 841 =
Loss on disposals of property, HEME - HEREE
plant and equipment 2B 684 749
Change in fair value of derivative PTEMBIAEZ AFE
financial instruments & = (3,754)
Net foreign exchange (gain)/loss HNESTE 5 (W as) 518
FRE (69,320) 3,348
Operating profit before working EIBECEHRI KR
capital changes il 1,259,119 968,206
Changes in working capital: EEEREE
Increase in inventories F &M (23,153) (18,164)
(Increase)/Decrease in trade and FEU B 5 AR T % FE I 4R
bills receivables (g, md (115,618) 8,657
Decrease/(Increase) in deposits, e BAFEREM
prepayments and other FENTRIER A, (38 0)
receivables 38,797 (19,823)
Decrease in trade and bills payables JEf & 5 8R 18 & JE =&
e (69,313) (24,488)
Increase/(Decrease) in other Hib R ZIERESTER
payables and accruals O d) 146,749 (86,636)
Decrease in amounts due to LN EYNGIE S el 2
non-controlling interests of KIER D
subsidiaries (2,673) (13,366)
Cash generated from operations SEEECES 1,233,908 814,386
Income tax paid EfFTEE (188,305) (297,101)
Net cash inflow from operating EEBZH2RA
activities JFEE 1,045,603 517,285




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)

—Eo—FhHRE EEBRLEREEERAT 15

HHFEERERER(H)

For the six months ended 30 June 2021 B —_FE——FNA=+HINEA

Cash flows from investing
activities

Payments to acquire property,
plant and equipment

Proceeds from disposals of property,
plant and equipment

Receipt from redemption of
other financial asset

Increase in pledged bank deposits

Increase in time deposits
with original maturity
over three months

Interest received

Six months ended 30 June
BZEX<A=1+HIEAEA

2021
—E-—F
HK$000
FETT
(Unaudited)
(REER)
REXEBZHERE
BEWE BEISREZ
KIE (273,338)
LEME  BMERZEZ
s sE 129
HE [0 E th B 75 & 2 2 5K0E
BRI TF R N (67,139)
REZREEB=M@EA
7E BRI R8N
(1,716,302)
BUFIE 23,759

2020
—E_THF
HK$'000
FET
(Unaudited)
(REER)

(224,061)
243
232,500
(173,193)

(1,620,822)
61,201

Net cash outflow from investing
activities

REFBEZHE MM FE
(2,032,891)

(1,724,132)
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)
For the six months ended 30 June 2021

Interim Report 2021

HHEERERER(H)

BE—F-—F N NA=+HINEA

Six months ended 30 June
BEX<A=1+HIEAEA

2021 2020
=B —F C_—T_THF
Notes HK$’000 HK$°000
Hat FHET F#ET
(Unaudited) (Unaudited)
(REEEZ) CREEEZ)
Cash flows from financing REXBZRERE
activities
Principal elements of lease payments SIS & EAS - (1,266)
Interest paid EFHR (106) (612)
Proceeds from borrowings BEMSHIE 18 6,000 -
Dividends paid to non-controlling 2/} /& A 7] FEIE A S
interests of subsidiaries ZIRE (52,640) (83,697)
Net cash outflow from financing BEEBCHE T FE
activities (46,746) (85,575)
Net decrease in cash and ReRASZENED
cash equivalents o3 (1,034,034)  (1,292,422)
Cash and cash equivalents at R—B—HZEE2EERS
1 January ZEY 3,405,615 3,712,383
Effect of foreign exchange HIEEZRSEEHRES R
rates changes on cash and ReESEYzHE
cash equivalents 39,555 (3,348)
Cash and cash equivalents at RARA=ZTHZEER
30 June REZEY 16 2,411,136 2,416,613
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NOTES TO THE INTERIM FRHA B 75 B R R AT
FINANCIAL INFORMATION
GENERAL INFORMATION —REp

Shougang Fushan Resources Group Limited (the
“Company”) is a limited liability company incorporated
and domiciled in Hong Kong. The address of its
registered office is 6th Floor, Bank of East Asia
Harbour View Centre, No. 56 Gloucester Road,
Wanchai, Hong Kong. The Company'’s shares are listed
on the main board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The principal
places of business of the Company and its subsidiaries
(collectively referred to as the “Group”) are in Hong
Kong and the People’s Republic of China (the “PRC").

The principal activities of the Group’s subsidiaries
comprise coking coal mining, production and sales
of coking coal products. There were no significant
changes in the Group's operations during the six
months ended 30 June 2021.

BASIS OF PREPARATION

The interim financial information for the six months
ended 30 June 2021 (the “Interim Financial
Information”) has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™)
and with the applicable disclosure provisions in
Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange. The Interim Financial
Information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, the Interim Financial Information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2020,
which have been prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs").

BillRLEREEERARTARED
AREEBEIMRILZARAR - HiE
M SRt T N BB EFELITE
565 R RITEE T L6 - ARFZ
BOREBEEBAEZSAARA T (HR
FDERLET - ARR RENERT
(BBAIAREDZ TBEEMHA/E
BRPEARKME(HED -

AEBMMBRABZTIEEBEREER
AR EREMZEENHEE - &
BT —FXA=Z+HIANEA -
AEBMZ BEWHEERES -

RREE

HE-ZT-—FXA=1tRHLXHEA
WP EHGBEER((PHHBEERD T
REREESHBAS(HBEGTMA
BBz EES LR ((EEgE
Bl EE 3457 [P AT B3R5 | R B R AT AR
A WAz EREERTHR
2o P KERTTEIEFENS
REPREREOMEMEER - A
bt - P EART R E R R IR BB K
R ((BEMSREEA D FTRE
BHE-_T-_TF+_A=Z+—ALHF
B2 FEMBEHRE —RIE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

Interim Report 2021

o H B B B R R (D

2.

BASIS OF PREPARATION (continued)

The preparation of Interim Financial Information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2020,
except for the estimation of income taxes (see note 3).

The Interim Financial Information was approved for
issue by the board of directors of the Company on 26
August 2021.

SIGNIFICANT ACCOUNTING POLICIES

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings. The Interim Financial
Information has been prepared in accordance with
the accounting policies adopted in the last financial
statements for the year ended 31 December 2020,
except for the adoption of the following standards
and interpretations as of 1 January 2021:

Amendments to HKFRS 16~ COVID-19 Related Rent
Concession

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 7,
HKFRS 4 and HKFRS 16

The above standards did not have any impact on
the Group’s accounting policies and did not require
retrospective adjustments.

R RE ()

BREHMBENE  BEEREY
FERHRENERREERARE
W N RS2 B 8 31 85 0 B HE I - f
MR HEIRERA AR R
Sfwgt o

mENFIATBERK  REREY
AEMAESHREOER KGR T
TR E B RIRATIE L M E B
BE-_T-_TF+-_A=+—HL#F
EOREVBREMEAEMRR - K
RS E (RME3) 5 o

TR RERRN —_E-—FE N A=+
NAERAREZSH AT -

FTEETEE

FHBE B RIREEREFAR
FBBEERZHER - PHYB
BRDBREBEBRE_T_TF+-_A=
TBRLEFEZE-DMBRERMAK
MzBdBREGRHE  ETHIR-F
T—F-A-BRMzERRER

s
BRM WS ER R AR
F165RZER] L] 2P
HeEE
BRYBREER AR EAED
F7% - BEUBHRE F-F-

ERNFAERBEMG PE B
WEERFE165EZERT

R EAEAEEN S BRL B
mEE  BRRELERAR -



NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group

The following new standards and amendments to
standards have been issued but are not effective for
the financial year beginning 1 January 2021 and have
not been early adopted by the Group:

Amendments to HKFRS 16

BRMBREERF 165 ZER]

Amendments to HKFRS 3

BRMBHREERNEIR BT

Amendments to HKAS 16

BB EHERF 165 ZEFT

Amendments to HKAS 37
BB GREREITR 2B
Amendments to Accounting

Guideline 5
BEHESIESR 2 1EET

Annual improvements to HKFRSs

2018-2020 cycle

BERPHHREEAN_F
—EoRFERRCFENRE

Amendments to HKAS 1

BERETEAE IR ZER]

—N\F=E

T —FhERE EAEUEREEARAT 19

o H B B B R R (]

FTESTEERGE

EEMELAEEERKAZEIRR

Boye

COVID-19 Related Rent
Concession Beyond
30 June 2021
RZZEZ—FXA=1+H%ED

HEMARIEHEECESES

Reference to the Conceptual
Framework

SIABLSHEZR

Property, Plant and Equipment —
Proceeds before Intended Use

%% R 55 e e —
AT TS A

(325

Onerous Contracts — Cost of
Fulfilling a Contract
BREH - BITE KA

Merger Accounting for Common

Control Combinations

RS & GtV HEEDA

Amendments to HKFRS 1,
HKFRS 9, HKFRS 16 and
HKAS 41

EBVIEREERIE 15 -
BB GRS LERIF T -

ERUBREENF 165 K%
SE g ERE4R 2 ERT

Classification of Liabilities as
Current or Non-current

DERRBAEREAE

AT REBEMERRN-F - —F—
A— B Rz R EERZ#E %
A & £ Qg
R

Rl EWABAKERER

Effective for accounting
periods beginning on or after

RTIAMR2&BEBEZ
SR EXR

1 April 2021
—E-—FMA—H

1 January 2022
—T-_%—H—H
1 January 2022

—ET-=-F—H—H

1 January 2022
—T--%—-A—H
1 January 2022
—T--%—-A—H

1 January 2022

—ET-=F—H—H

1 January 2023

—F-=%—-A-H
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group (continued)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

BB REAE IR R
AP REERNELBER
Evkivd -]

Amendments to HKAS 8
ARG ERIESH 2 E5T

Amendments to HKAS 12

BB EHERE 125 ZEFT

Revised Hong Kong
Interpretation 5 (2020)

KIEETBRBREESH
(ZZ=%H)

HKFRS 17
BERGREEUE175R

Amendments to HKFRS 10 and
HKAS 28

BEPBWEELE10 R

BRGERE 285 2 1EFT

None of these is expected to have a significant effect
on the Interim Financial Information of the Group.

Interim Report 2021

A R AR ()

Disclosure of Accounting Policies

B BRZ B

Definition of Accounting Estimate

BrthEt 2 ER

Deferred Tax Related to
Assets and Liabilities Arising
from Single Transaction
—RPEXZEERARE
EWZ ER IR

Presentation of Financial
Statements — Classification
by the Borrower of a Term
Loan that Contains a

Repayment on Demand Clause

2IWBHWE - ERALHES
RERERIGT 2 BHEK
Z \;kg

Insurance Contracts

REBAH

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

BEERABERNTREE QR
ZEEHEIEE

BEZEREARE
2B B ERERBERYE -

TESHREGE)
SRMEREE R RRAZENR
BzoEg@®

Effective for accounting
periods beginning on or after
RISz #BBZ
BB EX

1 January 2023

—ET-=%—H—H

1 January 2023
—T-=%—A—H
1 January 2023

—ET-=%—H—H

1 January 2023

—T-=%—H—H

1 January 2023
—F_=%—-HA-H
To be determined

Al HE

FIERISHAKE
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

o H B B B R R (]

REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION

Revenue from contracts with customers, which is
also the Group's turnover, represents the sales value
of coking coal products in the ordinary course of
businesses which are recognised at a point in time.
Revenue recognised is as follows:

REEFEHWERDHER

REBRP &K E AN ARER 2 &%
HOEERNEREBRRRATESLB
ROHEEKERNHEEE - ka
HERIAT

Six months ended 30 June
BEANA=1+HLXER

2021 2020

—B-—F —ETF

HK$000 HK$°000

FET F#r

(Unaudited) (Unaudited)

(RICEX) (REEER)

Sales of clean coking coal RS 2,444,193 1,818,861
Sales of raw coking coal RERHEE = 866
2,444,193 1,819,727

The executive directors have been identified as the
chief operating decision-maker of the Company. The
Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined following the Group’s major product lines.
The Group has identified one reportable segment
as coking coal mining, which represents mining and
exploration of coal resources and production of raw
and clean coking coal in the PRC.

HIOTEERARRIBRLEREKE -
AEERBEERANAITESTRE AH
WEREAKEXBHIFIERDER
EHZEBMRBEZABHTBER S
DIREDERBHEYBER - AT
BEEREZNBHBERARZ XA
Fl- DERASETEERSD - K%
Eao—E2|ABAERMEK - &
R BERRESRERERAREE
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NOTES TO THE INTERIM H HA B 7 &R R A ()
FINANCIAL INFORMATION (continued)

4,

REVENUE FROM CONTRACTS WITH 4. REEFAEHNWZERDHER(E)

CUSTOMERS AND SEGMENT INFORMATION
(continued)

The executive directors regard the Group’s business BITEERAEEEBAE—KED
as a single operating segment and review financial o WRLEMMEER - Bk - I
information accordingly. Therefore, no segment EENDHER  -HMITEEFETEFH
information is presented. The executive directors %R B3 50 B g I R BT (R 48 2 99 By &=
primarily use a measure of profit before income tax to ] e

assess the performance of the operating segment.

OTHER INCOME AND GAINS, NET 5. HtgARWER - RE

Six months ended 30 June
BEANA=1+HLAEA

2021 2020

—E-—F —ETHF

HK$'000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

Income from sales of by-products HERIERZKRA 20,029 20,547
Net foreign exchange gain HNEEBE 5 U RS R 69,320 3,653
Others HAth 452 2,372
89,801 26,572
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FINANCIAL INFORMATION (continued)

6. OTHER OPERATING EXPENSES

6. Hfti&

B

Six months ended 30 June
BZEASA=1THLAXEAR

2021 2020
—E--fF —T-THF
HK$°000 HK$°000
F#ET FHET
(Unaudited) (Unaudited)
(RIQEZ) (RIEEZ)
Additional depreciation on property, M - BE R&E 2RI
plant and equipment (Note) W& (W) 36,405 =
Loss on disposals of property, HEME - BERZEZ
plant and equipment BB 684 749
Others Hitb 4,432 5,621
41,521 6,370
Note: As disclosed in the 2020 Annual Report, Bt BN T _TEFREE

according to the plan of transferring the
production from upper coal seam to lower
coal seam of Xingwu Coal Mine in 2023,
the additional part arising from accelerated
depreciation on the related underground
mining structures of the upper coal seam
was charged in the other operating expenses
during the six months ended 30 June 2021.

BERERER_-_T_=F
BEERLAKERETA
HHEtE o EEAKE2AE
HTRSEEWEAMRITE
MmikBHREINBAFABE
ZEZ—FXA=1+AHLRN
EAMEAMEERS -
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NOTES TO THE INTERIM

o H B B B R R (D

FINANCIAL INFORMATION (continued)

7. FINANCE COSTS

Interest charged on discounted bills

7. BABRA

Six months ended 30 June
BZEASA=1THLAXEA

2021 2020
—E-—F —ETF
HK$°000 HK$'000
F#ET FET

(Unaudited) (Unaudited)
(REEER) (REEEZ)

RAREKEERZFNEER

receivables 106 -
Interest expense on lease liabilities HEABZFERAX 584 612
690 612

8. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at
after charging:

Cost of inventories sold
Amortisation of:
—land use rights
= mining rights
Depreciation of:
- property, plant and equipment
— right-of-use assets
Staff cost (including directors’
emoluments)

8. PBRETSHATEF

Six months ended 30 June
BEANA=1+HLAKEA

2021 2020
—E-— —ET-THF
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEZ) (R =)

B TS B AE M 2 F0kR

HEFERR 1,226,431 871,294
ey -
- T fE AR 987 867
- R 129,118 99,462
e
- - WERKE 170,337 121,177
-{FREEE 822 2,557
BIRAK(BREESHE)
375,437 284,270
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

9.

INCOME TAX EXPENSE
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o H B B B R R (]

9.

FRiEHE A

Six months ended 30 June
BZEASA=1THLAXEAR

2021 2020

—E-—F ZETF

HK$000 HK$'000

FHT FET

(Unaudited) (Unaudited)

(RBER) (REEEIZ)

Current tax — PRC income tax BNVEATRIE - R BIFRIS L 277,004 209,837
Deferred tax RIS 5,756 7,845
282,760 217,682

No provision for Hong Kong profits tax has been made
in the Interim Financial Information as the Group had
no assessable profits arising in Hong Kong for the six
months ended 30 June 2021 and 2020.

In accordance with the Income Tax Law of the PRC
for Enterprises with Foreign Investment, the Group's
major operating subsidiaries, namely Shanxi Liulin
Xingwu Coal Co., Limited, Shanxi Liulin Jinjiazhuang
Coal Co., Limited and Shanxi Liulin Zhaiyadi Coal Co.,
Limited, all established in the PRC, are subject to 25%
enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2020: 5%) on
the distributions of profits generated from the Group's
major PRC subsidiaries which are directly owned by
the Group's subsidiaries incorporated in Hong Kong.

HREBEE_S - —FRZF_TFN
A=THLERNAAREEEE BN E
EXERTEFN  WARERPHTK
BRBBEANGSTIELRE -

RIBINECEZHFBEMBRE A&
ERFPEK 2 EBLEH B E (A
LA R EREERET AR - W
FAMMEREEEBR AR KILAN
MEEREEARRR) ZHERERR
BREHYAE25% -

REE TR A R EE BT MK
UXHEBRREREAEZAKETER
rh B B B 8 B AT E A 2 T 9 I A A
W5NHE_Z_TFA=THLAX
A : 5%) &M -
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NOTES TO THE INTERIM o HR B 7% & R A R ()
FINANCIAL INFORMATION (continued)
10. DIVIDENDS 10. RE
Dividend payables to shareholders of the Company FERARBRREANRKRE
attributable to the period:
Six months ended 30 June
BZEASA=1THILAEA
2021 2020
—B-—F —ETF
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RISEZ) (REEEZ)
Declared and payable after interim A BB A B R REL ¢
period:
2021 interim dividend HK8 cents R -FHHRETR
per ordinary share (Six months LimReA Il (EZE
ended 30 June 2020: 2020 interim —T-ZFRA=TH
dividend HK7.5 cents per ordinary IEAEAR  ZT=FF
share) FEIRR B ERR TR

7.57%41)

404,147 378,888

The interim dividend for six months ended 30 June
2021 totalling HK$404,147,000 was calculated based
on the number of issued ordinary shares as at 30 June
2021. As at 30 June 2021, the number of the issued
share capital qualifying for the interim dividend of
the Company is 5,051,837,842 (As at 30 June 2020:
5,051,837,842). The interim dividend has not been
recognised as liabilities as at 30 June 2021 (Six months
ended 30 June 2020: 30 June 2020).

BE_ZT-_—FXA=+tHIEXEA
H) R HARS B A 5H404,147,0008 T T
RER-_Z-_—FXA=Z+HE#HTT
ETEREHEFE - R_T-—F XA
=1+B ARARFAREHRESF IR
BHEEITIRAEE A5,051,837,842
BR—_ZET_ZTFNA=Z+H:
5,051,837,842%) « REARE R =T =
—FRAZTREE_Z-_TFXA
=+HIEAEAR : ZETF A=
TR MAERAEE -
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FINANCIAL INFORMATION (continued)

10.

10. RE(#&)

DIVIDENDS (continued)

Dividend payables to shareholders of the Company
attributable to the previous financial year were
approved during the period:

ERBAMENERNARRRRBAE
MHERERS

Six months ended 30 June
BZEASA=1THLAXEAR

2021 2020

—B-—F ZECTHF

HK$’000 HK$°000

F#ET FET

(Unaudited) (Unaudited)

(RBER) (REEEIZ)
2020 final dividend HK9 cents per —ECEFREARSERE
ordinary share (Six months ended BROBIWEZ-_Z_F
30 June 2020: 2019 final dividend FARA=THLAER :
HK8.7 cents per ordinary share) ZE-NFREKREFR

TEAES. 778 1L) 454,665 461,260

Final dividend for the years ended 31 December
2020 and 2019 totalling HK$454,665,000 and
HK$461,260,000 respectively were calculated based
on the number of issued ordinary shares as at 31
December 2020 and 2019 respectively, and have been
reflected as an appropriation of retained earnings and
recognised as liabilities during the periods ended 30
June 2021 and 2020 respectively. Final dividend for
the years ended 31 December 2020 and 2019 was
paid on 29 July 2021 and 23 July 2020 respectively.

BE_Z_ZFR-_Z—NF+=A
=t HLEFENREREAED B
£454,665,000/%8 7T 1. 461,260,00075 7T
DARBRBER_ZE_TFR_T—A
F+-AZ+—HHEBITLBERK
BftE UDRREBEE_T=Z—F Kk
—ECEFAA=ZTHILEHEAERME
BRBEFNDRNERLEEE - HE
ZECEFR-IF-NFFTZA=T
—BUHFEMNREREEDFIR=Z
Z—FtAZt+NRARZZEZZEFLt
A-+=B%ft-
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NOTES TO THE INTERIM
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o H B B B R R (D

11. EARNINGS PER SHARE 11. BRER
The calculations of basic and diluted earnings per AABIEBEARBGERERNRESR
share to owners of the Company are based on the MR T 5 BUREE
following data:
Six months ended 30 June
BEANA=THLEANEA
2021 2020
=¥=—F —EC-TF
HK$°000 HK$°000
F#ET FET
(Unaudited) (Unaudited)
(RISEZ) (Rg =)
Profit used to determine basic and REETERERREE
diluted earnings per share iyl 673,389 548,699
‘000 shares ‘000 shares
Fi FAR
Number of shares iidvip =]
Weighted average number of ordinary stESBREARNEEERF 2
shares for the purpose of basic and TEARNE T8
diluted earnings per share 5,051,837 5,301,837

The diluted earnings per share for the periods ended
30 June 2021 and 30 June 2020 were the same as
the basic earnings per share as there were no dilutive
potential ordinary shares during the periods.

12.  PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$193,991,000 (Six
months ended 30 June 2020: HK$93,486,000) mainly
in relation to the additions of mining equipment
and construction in progress of the mine platforms.
Property, plant and equipment with net carrying
amount amounting to HK$813,000 (Six months ended
30 June 2020: HK$992,000) was disposed during the
six months ended 30 June 2021.

12.

HRBE-T=-_—FA=+RHAMNC=
T_TFENAZTBILPRSEAE
BEEHNTBER  FUHSHENER
BERFNAGREABFER -

M - BERRE

C REBERE 4R Z8193,991,000
/%E(%Zi_'{_zii/\ﬂ +HIER
@A : 93,486,000/ 7T) 2 ¥ ~ W=
R ZEABEXEZAFRBEREN
&hﬁ%m¢‘*2&%ﬂi cREBE=Z
T—EXNAZTALEARNBAREEY
¥ BERZEZERE@FEAS3,000
/%E(%Z?: ?—?E/\ﬂ "%EUJ:/\
& A : 992,000/ 7T) °
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

12.

13.

PROPERTY, PLANT AND EQUIPMENT
(continued)

As at 30 June 2021, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$116,823,000 (As at 31 December 2020:
HK$116,582,000). In the opinion of directors of the
Company, the Group has obtained the rights to use
the buildings.

FINANCIAL ASSETS MEASURED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE
INCOME

FrhlRE HEBLUEREMERAA 29

A B R AR ()

12.

13.

M - BERREE

R-B-—EXA=+8 " A&£EN
£ AIREF1E116,823,0008 L (R =F
—ZEF+ZA=+—H : 116,582,000
BLIZETEFREREMBREE -
ARBEERE AXECREEH
R HERE-

BAVEFARMEEKGSZ
MBEE

30 June 31 December
2021 2020
—E-—5 —E-EHF
~A=+H +=A=+—H
HK$°000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(REEZ) (g #=%)

Equity securities, at fair value EAES - AT E
— listed in Australia - PRI T 904,545 899,629
~ listed in Hong Kong -REBLET 275,328 182,835
1,179,873 1,082,464
Unlisted equity interest * RS> - -
1,179,873 1,082,464

* This represents the cost of 7% equity investment
in an unlisted company incorporated in the PRC.
As the entity ceased operation during the year
ended 31 December 2013, a fair value loss of
approximately HK$8,890,000 was recorded
against the full investment cost in 2013.

R ERPEEMKRIZIEL
MRARZTHBARE 2 KA
HRZEBRHE_T—=F1+
ZAZT-HLEFEELES
BN — B - = FBRERERAE
1SR F{EE1E 48,890,000/ 7T ©
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

14. TRADE AND BILLS RECEIVABLES

Interim Report 2021

o H B B B R R (D

14. ERESRARERRE

30 June 31 December

2021 2020

—E=— —ET-THF

~B=+H +=ZA=+—~”

HK$°000 HK$°000

FET F#r

(Unaudited) (Audited)

(RISEZ) (E%)

Trade receivables FEWE 5 R 829,708 864,685
Less: Provision for impairment loss  J& : BB B (203,477) (198,303)
626,231 666,382

Bills receivables JEWE & 1,591,987 1,382,762
2,218,218 2,049,144

As at 30 June 2021 and 31 December 2020, ageing
analysis of net trade receivables, based on invoice
dates, is as follows:

Up to 90 days 90H KA

RZEZ—FA=+HARZZE=F
FH+ZA=+—H REZZEHHE
BrRERWESERBEFECRR TN
T

30 June 31 December
2021 2020
—E=-—F TR
~NA=+H +=RA=+—H
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEEZ) (e #=1%)
626,231 666,382

Trade receivables generally have credit terms ranging
from 60 to 90 days (As at 31 December 2020: 60 to
90 days). Bills receivables mature within one year.
As at 30 June 2021 and 31 December 2020, all of
the trade and bills receivables are denominated in
Renminbi (“RMB").

JEWE ZRBEEH KRN FRE0E
WRARZZE_TF+_A=+—QH:
60Z90R) - BIEBER —FRINH -
RZEZ—FA=Z+ARZZE=F
F+—A=+—8" FiEEKESE
BRERRBEEOUARETARBD
(E o
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NOTES TO THE INTERIM HHA Bt 7 &R R A ()
FINANCIAL INFORMATION (continued)

14. TRADE AND BILLS RECEIVABLES (continued) 14. FEWRE ZEREREKEZE (&)

Details of pledged bills receivables are as follows: EEMEEEEFBEOT
30 June 31 December
2021
—E-—F
NA=1+H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(CREER) (BEZ)
Pledged bills receivables BEFREER 110,105 218,458
Associated bills payables EREENEE (101,488) (200,339)
The carrying amounts of the bills receivables include EREBRNREESEREEERE
receivables which are transferred to financial ERBURIEEETHTAMSRERE
institutions or creditors by discounting or endorsing LEBERABBRZEREBFIE - BEZ
these receivables on a full recourse basis. Under ERH AEBEVWAREBEZZRK
these arrangements, the Group has not transferred FIBMEBANERRRMBE - Fut -
the significant risks and rewards relating to these RNEBEBRTEEES MBI RER
receivables. The Group therefore continues to HEAEKRE - IR KRG

recognise the transferred bills receivables in its =
consolidated statement of financial position and
measure at amortised cost.
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FINANCIAL INFORMATION (continued)

14. TRADE AND BILLS RECEIVABLES (continued)

14. BREZRENRERRE(E)

The relevant carrying amounts are as follows: BRAREMEBENT :
30 June 31 December
2021 2020
—E-—F T -FHF
RA=t+H +-—A=+—8
HK$’000 HK$°'000
F#ET FET
(Unaudited) (Audited)
(RBER) (IEEX)
Bills receivables discounted to BEEEMBREEDIR
financial institutions with F o s 2 B
full recourse: EX-
Transferred bills receivables R 5,900 =
Associated secured borrowings HECIEREE (5,900) -
Bills receivables endorsed to REHBREEDEE
creditors with full recourse: TEEAZERRE :
Transferred bills receivables EERWER 85,609 115,575
Associated trade payables HEENE SRR (7,670) (2,185)
Associated other payables HEREE M R E (77,939) (95,335)
Associated amounts due to EEER B A F]
non-controlling interests of FEERR R IR
subsidiaries - (18,055)
15. PLEDGED BANK DEPOSITS 15. BEFRITEXK
As at 30 June 2021, deposits of HK$365,010,000 RZEZ—-—FXA=+RH X

(As at 31 December 2020: HK$290,298,000) were
pledged for bills payables of HK$196,155,000 (As at
31 December 2020: HK$148,476,000) (note 17). The
pledged bank deposits were denominated in RMB.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the

short maturity period.

365,010,000 T(R=E=TF+ A
=+—H :290,298,000/ L) E1E A
196,155,000 L (R=ZE=FF+=1
=+—H8 : 148,476,000/ 7T) (F5E17)

ZRENREZER - SEBRITER

EUARKEHE -

EYBERER -

ARREERR B
FREHARE - wEAFEER®

REERRTE
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

16. CASH AND CASH EQUIVALENTS AND TIME

FrhliRE BHEBLEREMERAA 33

A B R AR ()

16. RERBESEEMURRITES

DEPOSITS AT BANK (RN
30 June 31 December
2021 2020
—E—— —ET-THF
AA=tHE +=A=+-A
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (EEZ)
Cash at banks and on hand RITEFERS 578,788 630,752
Time deposits at banks RITE BT 4,205,150 3,431,363
Bank balances and cash RITEHR LIRS 4,783,938 4,062,115

Less: Time deposits with original i RIFFERE A=A

maturity over three months Az E8EFER (2,372,802) (656,500)
Cash and cash equivalents RekBeFEY 2,411,136 3,405,615

17. TRADE AND BILLS PAYABLES

=)
=

17. BENESRERENRE

30 June 31 December

2021 2020

—E—— —TEHF

AA=+H +=-—A=+—H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (e #=:%)

Trade payables B E SRE 229,927 243,803
Bills payables AN 297,643 348,815
527,570 592,618
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

17.

TRADE AND BILLS PAYABLES (continued)

The Group was granted by its suppliers credit period
ranging between 30 to 180 days (As at 31 December
2020: 30 to 180 days). As at 30 June 2021 and 31
December 2020, all of the trade and bills payables are
denominated in RMB.

Based on the invoice dates, ageing analysis of trade
payables as at 30 June 2021 and 31 December 2020
is as follows:

Interim Report 2021

o H B B B R R (D

17.

ENESRERENRE (&

AEBMEEHEERE TN THR30E180
HRZZZZEF+=ZA=+—H:30
ZI180H)ZEEH - RZT=Z—F K
B=+RAR-—E-—TE+-_HA=+—
B FIERMEZRERENZEY
UARBEHE -

REERAH  EAESEAR-T
SR ARAZTERIFoFFS
A=+—BZRBAHTWOT :

30 June 31 December

2021 2020

—E-—fF TR

NA=tH +=RA=+—H

HK$’000 HK$'000

FET FEIT

(Unaudited) (Audited)

(REEEZ) (e #=%)

Up to 90 days 90HIAT 131,765 152,054
91 to 180 days 91%&180H 43,835 53,784
181 to 365 days 1812365H 32,641 14,769
Over 365 days %1365H 21,686 23,196
229,927 243,803

As at 30 June 2021, bills payables amounted
to HK$196,155,000 (As at 31 December 2020:
HK$148,476,000) were secured by the pledged bank
deposits (note 15). Remaining bills payables amounted
to HK$101,488,000 (As at 31 December 2020:
HK$200,339,000) were secured by bills receivables
(note 14).

R-ZZT-_—FEXA=1H ENERE
196,155,000 (R =T =FF+=A
=+—H : 148,476,000 7T) LA T K
BITIE R (M EE15) (FIRR - B TR Z
B AE101,488,0008 L(N=—F =T F
+=—A=4+—H : 200,339,000/ 7T) A
FEURZE I (M 3E 14) 1EIK R -
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FINANCIAL INFORMATION (continued)

17.

18.

TRADE AND BILLS PAYABLES (continued) 17.

As at 30 June 2021, trade payables of HK$7,670,000
(As at 31 December 2020: HK$2,185,000) were
settled by bills receivables endorsed to corresponding
creditors which did not meet the de-recognition
requirements (note 14).

A B R AR ()

ENESRERENRE(E

R-ZTB-_—FXA=1+B ENE5
#R187,670,0008 (R T _F+=
HA=4+—H8 :2,1850008 ) A& E
FTHEGBAZERZELS %25
FEW BRI T A BUHHERZHE (T
$14) o

BORROWINGS 18. B8
30 June 31 December
2021 2020
—E-— —TE-EHF
~A=1+H +-A=+—H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (EEZ)
Borrowings BE
- Discounted bills receivables -BRRERER
(note 14) (Kfet14) 5,900 -
HK$’000 HK$°'000
FET FEIT
(Unaudited) (Unaudited)
(REER) CREERZ)
Movements in borrowings are BEZHHFTWT -
analysed as follows:
At 1 January »n—HA—AH = =
Addition of discounted bills MHE RIER B RNIR
receivables with recourse FEUE IR IE N 6,000 -
Exchange differences JE R =% (100) =
At 30 June RANA=1+H 5,900 =
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19. SHARE CAPITAL 19. B
Number of
shares Amount
ROEE kot
‘000 shares HK$'000
Fhg FEIT
Issued and fully paid: BEEITREHRE :
At 1 January 2020 (audited) RZE-_ZFF—H—H
(B FEZ) 5,301,837 15,156,959
Buy-back and cancellation of shares o1 % K 51 88 AR 10 (B 27)
(Note) (250,000) -
At 31 December 2020 (audited) RZZE=-ZTF+=-A
=T —HEER) 5,051,837 15,156,959
At 1 January 2020 (audited)/ R-ZZE-_TF—-H—H
30 June 2020 (unaudited) (B, —T=FF
NAZ=TAGREER) 5,301,837 15,156,959
At 1 January 2021 (audited)/ RZE-_—F—H—H
30 June 2021 (unaudited) (&E%),/ —T=—F
NRA=ZTRREER) 5,051,837 15,156,959

Note:

Pursuant to the resolutions passed by the
shareholders of the Company on 3 September
2020, the Company bought-back 250,000,000
ordinary shares at the offer price of HK$2.00
per share and those bought-back shares were
then cancelled on 28 September 2020. Thus,
the number of issued shares was reduced
by 250,000,000. The total consideration of
HK$500,000,000 and the related expense of
approximately HK$5,000,000 were debited
the retained profits upon the completion of
this transaction on 28 September 2020.

Mat: BRERATDRERZ=_ZT=F
FAAZABRAZABR
AAREBEREHNEERBRG
2.00/8 T8 250,000,0004%
LTBER RER=-ZT_ZF
NWAZ+N\BRia#HzEEE
Zm o Bt - EBTRM
B §.4>250,000,0000% - 42
K {8500,000,0005% 7t & #8
BBA X 495,000,000 T2 R
—EEFNANA=F+NBE
RRIXR 5% BRE &
[5/{;0



NOTES TO THE INTERIM

=

FINANCIAL INFORMATION (continued)

20.

FhlRE BFEBRLEREMERAR 37

A B R AR ()

SUMMARY OF FINANCIAL ASSETS AND 20. RERESZHBEEREE
LIABILITIES BY CATEGORY BE
Set out below is an overview of the carrying amount TEREVNAEERBEZHMBKEERE
and fair value of financial assets and liabilities held by BZEABERAFERE :
the Group:
30 June 31 December
2021 2020
—E-—F —E T
ANA=+H +=—A=+—H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(RISEZ) (EEZ)
Financial assets measured at BRATETAEAM
fair value through other W R 2 B 15
comprehensive income BE 1,179,873 1,082,464
Financial assets measured at REHER AT E
amortised cost: MIEAE :
— Trade receivables - FEWRE SR 626,231 666,382
- Bills receivables - R 1,591,987 1,382,762
— Deposits and other receivables - 12e REMER
FIE 435,644 371,946
~ Pledged bank deposits - BEFRITER 365,010 290,298
- Time deposit with original - R EER
maturity over three months =@AzEHH
R 2,372,802 656,500
— Cash and cash equivalents -RekBEeEEY 2,411,136 3,405,615
Total Rk 8,982,683 7,855,967
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NOTES TO THE INTERIM FROHA B S B R B R (4E)
FINANCIAL INFORMATION (continued)
20. SUMMARY OF FINANCIAL ASSETS AND 20. RERE S ZHBEERBEH
LIABILITIES BY CATEGORY (continued) E:4¢ )
30 June 31 December
2021 2020
—B-——% T -TE
~NA=+H +=-—A=+—8
HK$°000 HK$°000
FET F#ET
(Unaudited) (Audited)
(REEER) (K #E%)
Financial liabilities measured at RE AN 2 2 BT
amortised cost: afg:
- Trade and bills payables -ENESRER
AN 527,570 592,618
- Lease liabilities -HEAaR 26,265 25,038
~ Other financial liability -Hi B aE 180,817 186,300
— Other payables and accruals — Hofth A 3R 1E &
fEst & A 1,039,487 993,023
- Dividend payable - RS 454,665 S
- Borrowings -8B 5,900 =
~ Amounts due to - BB AR
non-controlling interests of FEFE R KA
subsidiaries - 52,778

Total R 2,234,704 1,849,757
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

20. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

—Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

—Level 2: inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

—Level 3: inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to
the fair value measurement.

——FhEmRE EAEUEREEARAT 39

A B R AR ()

20.

BERB D M BEERAEMR
E(®

AR

TREMZATENEREZMBETAR
BAFEEBERZON

-F1E: HRAEEMRBERERED
S H) RIE CRIEFHE)

-$2E: HREEXEEMAEREME
%) R (B B4 1 0T)
AEENENBA(TRE
FNEREEN®RE &

“H3E: UHREABENTEHR
EMARAEXBENE
HaA(EBLEENERE
A) e

BEEMBEEREEMBAZAFE
B DENEQAFEFEAEERXR
BEEZREEREHBA
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NOTES TO THE INTERIM FROHA B S B R B R (4E)
FINANCIAL INFORMATION (continued)
20. SUMMARY OF FINANCIAL ASSETS AND 20. RERE S ZHBEERBEH
LIABILITIES BY CATEGORY (continued) E:4¢ )
Fair value estimation (continued) AT ELE(E)
The financial assets measured at fair value in the REEMBRARARIAFEHEZ
consolidated statement of financial position are MBEEDEDRUATAFERBR -

grouped into the fair value hierarchy as follows:

30 June 2021
“EB--§5XA=tH
Level 1 Level 2 Level 3 Total
F1E F2E H3E Fotl

Notes HK$'000 HK$'000 HK$'000 HK$'000
HaE FE FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER)  (REER)

Financial assets measured at NS FEN:Yi]

fair value through other FEME I

comprehensive income A

- Listed equity securities - FkAES (@ 1,179,873 = = 1,179,873
= Unlisted equity securities -k EmRAES (b) = = - -

1,179,873 - - 1,179,873

31 December 2020

—Z2-%%+=-A=+-H
Level 1 Level 2 Level 3 Total
E1E £2E 3B B

Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(18=17) (18%12) (&%) (&E=R)

Financial assets measured at BT EGTAEM

fair value through other 2EKE B

comprehensive income AE

- Listed equity securities - FkAES (@ 1,082,464 = = 1,082,464
- Unlisted equity securities -k EmRAES (b) - - - -

1,082,464 = - 1,082,464
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

20.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

There was no transfer between levels during the
six months ended 30 June 2021 (Year ended 31
December 2020: nil).

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to previous reporting periods.

(a) Listed equity securities

The listed equity securities are denominated in
Australian Dollars and HK$. Fair values have
been determined by reference to their quoted
prices at the reporting date and have been
translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

(b) Unlisted equity securities

The fair value of unlisted equity securities
included in level 3 approximates zero.

Financial instruments not measured at fair value
include trade and bill receivables, other receivables,
bank balances and cash, amounts due to non-
controlling interests of subsidiaries, trade and bill
payables, other financial liability, borrowings, other
payables and accruals and dividend payable.

The fair value of these financial instruments measured
at amortised cost approximate their carrying amounts.

A B R AR ()

20.

BERB D M BEERAEMR
E(®

DR EMGE (5

REBEEZZT=—FXA=+HIAMHE
A EBHRzHEABEEREE=-Z =T
F+—A=+—BLFE: &) -

AR B R TE 277 R R E R R
A 5 BARS AR L I Sk o

(a) LHRAEZF

EREARTE 5 Ty ORI BB LA
B AFEDZERENEER
M REMETE - XAREHR
ZHREEXRGE(ER) -

(b) FEBRFEZF

BEEFIBZIFLTRAES
ZAFEEAT -

TMEAFEFEZMBTABERK
BHRAREBRERE - EMEKRRK
B-RUTESKERS  BAHNERAE
FEBRERENE  BNESRARE
NRE - HuMBEaf EF8 Ht
P RIB K e R T B AIA R ERARE -

ZERBHRAAEBZHBTAZR
FEROEREE -



42 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

22.
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CAPITAL COMMITMENTS 21. BREE
30 June 31 December
2021 2020
—E=— BT
ANA=+H +=ZRA=+—H
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (%)
Commitments for the: TR IE 2 A
— Acquisition of property, -BAYE  BER
plant and equipment B 294,498 254,210
— Exploration and design fees for - A 4E#E7T 2 R
a potential mining project HAZBER
Rt B 8,826 8,602
303,324 262,812
RELATED PARTY TRANSACTIONS 22. BBALRS

Except as disclosed elsewhere in the Interim Financial
Information, the following transactions for the six
months ended 30 June 2021 and 2020 were carried
out with related parties:

(a)

During the period, the Group sold clean coking
coal amounted to HK$1,117,845,000 (Six
months ended 30 June 2020: HK$666,345,000)
to Shougang Group Co., Ltd., being Shougang
Holding (Hong Kong) Limited (“Shougang
Holding”)'s ultimate holding company, and its
group companies (collectively referred to as the
“Shougang Group”). Shougang Holding is a
substantial shareholder of Shoucheng Holdings
Limited (“Shoucheng Holdings”). Shoucheng
Holdings is a substantial shareholder of the
Company.

BRPHVBENSEREN  BEZ
T FR-IZFE-ZEFXA=+AHL
ANE AR ATETIRSAT ¢

(@ HR AEEREREEEGRA
AL EHER(ES)BRAA
(TEMZEERD 2 REERRAR)
REEBAR(FEIEMER])
HE1,117,845,0008 T (==
EoFEXA=ZTHIEANEA :
666,345,000870) ZFEEK - &
MR AERERERAR( Y
RERDZTERE - mERE
BAEANRZEERE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

22. RELATED PARTY TRANSACTIONS
(continued)

(b)

(d)

During the period, the Group purchased raw
materials amounted to HK$1,564,000 (Six
months ended 30 June 2020: HK$1,564,000)
from Shougang Group. Furthermore, the
Group had construction contracts amounted
to HK$5,700,000 (Six months ended 30 June
2020: nil) to Shougang Group.

During the period, the Group made office rental
payments of HK$1,800,000 (Six months ended
30 June 2020: HK$1,878,000) to a wholly-
owned subsidiary of Shougang Holding.

During the period, the Group paid management
and consultancy fees of HK$1,500,000 (Six
months ended 30 June 2020: HK$1,500,000) to
Shougang Holding.

Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period was as follows:

——FhiRE EAEUEREEARAT 43
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22,

BEALRS (&)

(b)

(d)

BR - AEEREHEERE
RH#¥1,564,00008 T (B ZE=
Z-TEXNA=Z+TAHIEANRE
A 11,564,000/ 7T) ° Lt © &K
EEMERNEEREIRAD
5,700,000 T (B EZE=ZT=_ZTF
NA=Z+HHLENEA &) -

A AEEREMIER—E
2EWMBRARINNRAERS
3X181,800,0008 L (HE=-F
—EFRNA=Z+HILEAREAR :
1,878,000/ 7T) °

HR - AEERERIERIAE
12 N B 1,500,000 T (B &=
—E-TEXNAZTALNRE
A 1,500,000/ 7T) °

EFFABIRANEEZEERAE
(BVERRIFITES) RERZ B
20T ¢

Six months ended 30 June
BEXRA=+HLXEA

2021 2020

—B-—F —ETHF

HK$’000 HK$°000

FHT FET

(Unaudited) (Unaudited)

(RBER) (REEEIZ)

Salaries, wages and allowances e TERER 6,299 7,850
Retirement benefits scheme IRIRE R T B TR

contributions 198 202

6,497 8,052
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NOTES TO THE INTERIM
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23. STATEMENT REQUIRED BY SECTION

Interim Report 2021

A R AR ()

23. FE(QTMERA) (5B622E)

436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION TO
THE PUBLICATION OF THE NON-STATUTORY
ACCOUNTS FOR THE COMPARATIVE
FINANCIAL YEAR INCLUDED IN THIS
INTERIM FINANCIAL INFORMATION

The financial information relating to the year ended
31 December 2020 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2020 to the Registrar
of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or 407(3) of the
Companies Ordinance (Cap. 622).

SE436() IR A A B E R AT H
LB BFEFREERE WM
FrEES

NP HS K EREEHREE T
TE+ A=+ -HLEENTKE
BHEALLEER  HZEERTTE
BRADNREZFENATFEHEAN
BHRE MRRREZERBEHRE -
HZEATHHREEEMBRIZE(AR
1501) (£622F) F 43616 AT HE 2
—HERIT :

AARCRBECABIED) ($£62258) F
662(3)16 & K638 2 25K - MA A
AMEERERIHE_T_ZF+=
A=+ —RIUEFEZHBHRE

ARRZEEMERZETHHREHE
RBE  ZRBABRETERES
B Y EHEZREMETRERE
ERBEHER T AR AN NEEE
ENAMSEE: NEHARE(AR
1&51) (556225 )5 406(2) ~ 407(2)5K
407(3)I& AT HyBR At ©
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK8 cents
per ordinary share for the six months ended 30 June
2021 (2020 interim dividend: HK7.5 cents per ordinary
share) payable to shareholders whose names appear on
the register of members of the Company at the close
of business on 30 September 2021 (Thursday). In order
to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must
be lodged with the share registrar of the Company,
Tricor Tengis Limited at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong, not later than 4:30 p.m.
on 30 September 2021 (Thursday) for registration. The
interim dividend is expected to be paid on 28 October
2021 (Thursday).

HEBLEREERRAA 45

hERE

BEeTBE-_E-_—€<A=+HI
ANEAZ RER BB R T ERSEI(=E
ZEFERHEE  FREEART7 5B T
RIBE-Z—FHLA=1TH(EHM) LK
MERFEBI AR RIBRELMAZARRE -
BRAERERETREHRSE TEBFEX
HERBARENENR -_E-_—FHA=
THESD TTFEE=1T5581 » KEAX
REZRMDBPFELRESEEERERA
A Mt AR B ER KERI183FA A
DNSAKE - LAHEIRRR (D B B o R EIRR S
EHR—_ZE_—F+A=+N\B((ZHm
IREE o
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The key operational data of our three premium operating
coking coal mines in Liulin County, Shanxi Province
(Xingwu Coal Mine, Jinjiazhuang Coal Mine and Zhaiyadi
Coal Mine, collectively referred to as the “Three Mines")
for the six months ended 30 June 2021 (the “Period
Under Review") together with that of the same period of
2020 (the “Last Period”) is summarised as follows:

B fE O B AT

O

AEBURNUTAEINRGE = EEENED
%ﬁﬂ%(ﬁ@iﬂﬁﬂ% CRUERBNREER
B - Sl =g DBEE—T-—FX A=
JrEJJadIH(HEEE,HHJ)}EHE@i— E
“ZERBTEFRBDNIRLERR
BEWT

Six months ended

30 June Change
BEAR=THLEAREAR #1
Quantity/

Unit 2021 2020 Amount Percentage

B —B--F —E-TF #E /o8 BOL
Production volume:
EZ:
Raw coking coal Mt 2.61 2.25 +0.36 +16%
JREESE BB
Clean coking coal Mt 1.45 1.50 -0.05 -3%
BEE EE
Sales volume:
HE -
Raw coking coal (Note) Mt - 0.00 -0.00 -100%
RER(Mat) HEW
Clean coking coal Mt 1.63 1.47 +0.16 +11%
BEE BEM
Average realised selling price

(inclusive of VAT):

FHEREE(ZEER) -
Raw coking coal RMB/tonne N/A 725 N/A N/A
JREK ARW /1B TEH i i
Clean coking coal RMB/tonne 1,415 1,267 +148 +12%
K ARE,/ W

Note: No sales of raw coking coal for the six months ended
30 June 2021 while sales volume of raw coking coal
was 1,227 tonnes for the Last Period.

Wit : BE_Z-—FXA=1+HLNE
ARBREKBEE  MEFRHAR
FEEEESA1,2270 -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

For the six months ended 30 June 2021, the Group
produced approximately 2.61 million tonnes (“Mt") (Six
months ended 30 June 2020: approximately 2.25 Mt)
of raw coking coal, representing a year-on-year (“YoY")
increase of 16% and also produced approximately 1.45
Mt (Six months ended 30 June 2020: approximately 1.50
Mt) of clean coking coal, representing a YoY slightly
decrease of 3%.

As the lower coal seam of Jinjiazhuang Coal Mine has
been gradually operating smoothly since the resumption
of production in August 2019, the raw coking coal
production volume of Jinjiazhuang Coal Mine sharply
increased by 89% YoY. As planned, the total production
volume of raw coking coal of approximately 2.61 Mt for
the six months ended 30 June 2021 represented 50% of
total annual approved production volume even though
Three Mines had temporarily suspended production
in the late of June 2021. An incident has occurred in
Zhaiyadi Coal Mine in the late of June 2021 in which one
person died. According to the preliminary investigation
being performed by the third party, this incident would
be classified as a general incident. According to the
relevant rules and regulations in the Mainland China,
Zhaiyadi Coal Mine had suspended production for
comprehensive checking and it had already passed all
checking and resumed its normal production in the early
of August 2021. In addition, according to the notice of
the local industry management department on 22 June
2021, all domestic mines, including Xingwu Coal Mine
and Jinjiazhuang Coal Mine, had temporarily closed for
safety inspection. Xingwu Coal Mine and Jinjiazhuang
Coal Mine have already resumed their normal production
in the early of July 2021 after closed for approximately
10 days. As the aforesaid events happened in the
late of June 2021 and the Group has also adjusted its
production plan for the second half of 2021, there is
neither significant economic loss nor significant negative
effect on the operation and production of the Group
for the Period Under Review and for the year ending
31 December 2021. Eventually, our raw coking coal
production volume was increased by 16% YoY for the
Period Under Review. The slight decrease in production
volume of clean coking coal by 3% YoY is mainly due to
the temporary drop in clean coking coal washing yield
resulting from the different qualities of raw coking coal
produced during the Period Under Review.
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48 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

Although the production volume of clean coking coal
declined slightly, together with the purchase of clean
coking coal of approximately 0.13 Mt from outsiders for
sales for the purpose of over-quality control and sales
of inventory as at 31 December 2020 of approximately
0.07 Mt, the sales volume of clean coking coal increased
by 11% YoV for the Period Under Review. For the six
months ended 30 June 2021 and the Last Period, sales
of clean coking coal accounted for approximately 100%
of the Group’s turnover. This is in line with the Group's
long-term strategy to concentrate on clean coking coal
sales.

Benefit from China’s economy rebound rapidly and
certain policies on restriction of imported coal to China,
etc., the average market prices of clean coking coal
surged by approximately 19% YoY in the first half of
2021. For the six months ended 30 June 2021, the
Group's average realised selling price (inclusive of value
added tax “VAT") of clean coking coal also increased by
12% YoY to Renminbi (“RMB") 1,415/tonne (Six months
ended 30 June 2020: RMB1,267/tonne), which was in
line with the upside trend of market prices. The growth
rate in average realised selling price of clean coking
coal was less than that of market price because of the
reduction in selling proportion of No.1 clean coking coal
with higher selling price for the Period Under Review and
adjustments of long term contract selling prices quarterly
in general. In terms of its sales volume, sales of No.1 and
No.2 clean coking coal accounted for 31% and 69%
(Six months ended 30 June 2020: 34% and 66%) of the
total clean coking coal sales volume respectively for the
six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review

For the six months ended 30 June 2021, the Group
recorded a turnover of approximately Hong Kong Dollars
("HK$") 2,444 million, representing a sharp increase of
approximately HK$624 million or 34% YoY as compared
with that of approximately HK$1,820 million for the
Last Period. The sharp increase in turnover was mainly
driven by the increase in average realised selling prices
of clean coking coal by 12% YoY, the increase in sales
volume of clean coking coal by 11% YoY and the rise
in RMB to HK$ average exchange rate by approximately
9.09% YoV for the Period Under Review. The turnover
was solely derived from the Group’s coal business,
which RMB is its functional currency, increased with
appreciation of RMB.

For the six months ended 30 June 2021, the total
turnover to the top five customers accounted for 86%
(Six months ended 30 June 2020: 82%) of the Group's
turnover. Of which, the total turnover to the largest
customer accounted for 46% (Six months ended 30 June
2020: 37%) of the Group's turnover.

For the six months ended 30 June 2021, gross profit
margin was 50% while 52% for the Last Period. The
drop in gross profit margin was due to the purchase
of clean coking coal of approximately 0.13 Mt
from outsiders for sales. Excluding the effect of the
purchase increased both of turnover and cost of sales
by approximately HK$181 million, gross profit margin
would be approximately 54%, increased YoY. Gross
profit was significantly increased by approximately
HK$270 million or 28% YoY. The rise in gross profit was
due to the increase in turnover by approximately 34%
for the six months ended 30 June 2021 as explained
above.
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50 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the six months ended 30 June 2021, the Group
recorded a net profit of approximately HK$774 million
and profit attributable to the owners of the Company
(the “Owners"”) of approximately HK$673 million. The
significant increase in the Group’s net profit by 32% YoY
is in line with the surge in gross profit by approximately
HK$270 million or 28% YoY. In addition, the increase
in net foreign exchange gain by approximately HK$66
million YoY as a result of the appreciation in RMB to HK$
exchange rate by approximately 2.61% as at reporting
date on 30 June 2021 when compared with that as at
31 December 2020 together with the realised exchange
gain of approximately HK$7 million derived mainly from
the exchange of RMB into other currencies at good time
during the Period Under Review. Nevertheless, during
the Period Under Review, the Group had recognised
additional depreciation of approximately HK$36 million
arising from the accelerated depreciation related to the
underground mining structures of the upper coal seam
of Xingwu Coal Mine, as it was expected that production
will be transferred from upper to lower coal seam in
2023 as disclosed in the 2020 Annual Report, and the
interest income reduced by approximately HK$28 million
YoY as a result of the drop in market interest rates. As a
result of the reasons above for the increases in profit, the
Group's net profit and profit attributable to the Owners
were increased by 32% and 23% YoY respectively for
the Period Under Review.

For the Period Under Review, basic earnings per share
was HK13.33 cents (Six months ended 30 June 2020:
HK10.35 cents), representing an increase of 29% YoY
as a result of the increase in profit attributable to the
Owners by 23% YoY and reduction of number of issued
share capital of the Company by approximately 5% YoY
resulting from the repurchase of 250 million shares in
September 2020 by the Company.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the Period Under Review, the Group recorded
EBITDA of approximately HK$1,358 million (Six months
ended 30 June 2020: approximately HK$1,027 million)
and generated a positive cash flow of approximately
HK$1,046 million (Six months ended 30 June 2020:
approximately HK$517 million) from our operating
activities.

As at 30 June 2021, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$4,784 million (As at 31
December 2020: approximately HK$4,062 million).

The Group has reviewed its exposure and risks related
to COVID-19 and variants of coronavirus but it would
not material impact the financial performance for the
Period Under Review and financial position of the Group
as at 30 June 2021. The Group believed that current
healthy financial position and strong cash position had
sufficient headroom to serve its operating activities and
investments in the foreseeable future.

Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$1,226 million, representing an
increase of approximately HK$355 million or 41%
YoY, as compared with that of approximately HK$871
million for the Last Period. The increase in cost of sales
was mainly due to the purchase of approximately 0.13
Mt of clean coking coal from outsiders amounting to
approximately HK$181 million, the increase in actual
usage volume of raw coking coal for sales and the
appreciation in average exchange rate of RMB to HK$ by
approximately 9.09%. In fact, the unit production costs
of raw coking coal in RMB was only slightly increase by
1% YoY.
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MANAGEMENT DISCUSSION AND

ANALYSIS (continued)
Financial Review (continued)

Cost of Sales (continued)

The unit production costs are summarised as follows:

Production cost of raw
coking coal
REEEEKAR
Less: Depreciation and
amortisation
L TE R
Cash production cost of raw
coking coal
ReREREERK
Less: Uncontrollable costs =
resources tax and levies
B TR A -
BRBANEE
Total

At

Processing cost for clean
coking coal

BERNIE

of which, depreciation

A B

5t 75 o1 R (&

)

HEHK (HE)

Six months ended 30 June Change
BEXRAZTHLAKMEA Z1

2021 2020 Amount  Percentage
—E-—-& -—T-TF | ERalid
325 321 +4 +1%
(74) (78) -4 5%
251 243 +8 +3%
(50) (55) %) -9%
201 188 +13 +7%
44 40 +4 +10%
®) 8 - -

B fE B o AT ()

BUREEKRAREZMT -

Unit: RMB/tonne
By ARK 1

Full Year

2020
—E-TE

—=—=

2F

313

(76)

237

(48)

189

47

©

Change

Percentage

+4%

-3%

+6%

+4%

+6%

6%
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

Included in cost of sales, amortisation of mining rights
was approximately HK$129 million for the six months
ended 30 June 2021, representing an increase of
approximately HK$30 million or 30% YoY, as compared
with that of approximately HK$99 million for the Last
Period. The increase in amortisation of mining rights
was mainly due to the increase in actual usage volume
of raw coking coal for sales and the increase in the
proportion of production volume of raw coking coal
from Jinjiazhuang Coal Mine, which incurred higher unit
amortisation cost than the other two mines during the
Period Under Review.

Nevertheless, the Group faced the rising concern
in cost pressure, among other things, because of
the implementation and the strengthen of various
environmental protection policies and safety standards
and also inflation, the unit production cost of raw
coking coal only slightly raised by 1% when compare
with that for the Last Period. This was mainly resulted
from the increase in labour cost due to the reduction
of social insurances under the central government relief
policies as a result of the outbreak of COVID-19 for the
Last Period. During the Period Under Review, there is no
such reduction and thus unit labour cost increased by
approximately RMB8/tonne.

In addition, the unit processing cost of clean coking
coal also increased by 10% YoY mainly as a result of
the increase in labour cost due to the reason mentioned
above and the increase in drainage fee for gangue.
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54 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$1,218 million for the six months
ended 30 June 2021, representing a sharp increase
of approximately HK$270 million or 28% YoY as
compared with that of approximately HK$948 million
for the Last Period. Gross profit margin was 50% for
the Period Under Review and 52% for Last Period. As
mentioned above, excluding the effect of the purchase
of clean coking coal for sales, gross profit would be
approximately 54%, increased YoY.

Interest Income

During the Period Under Review, interest income was
approximately HK$31 million, representing a significant
decrease of approximately HK$28 million or 47% YoY as
compared with approximately HK$59 million for the Last
Period. The significant decrease in interest income was
mainly the result of the decrease in market interest rates
for the Period Under Review.

Other Income and Gains, Net

During the Period Under Review, other income and gains,
net was approximately HK$90 million, representing a
significant increase of approximately HK$63 million
YoY as compared with approximately HK$27 million
for the Last Period. This significant increase is mainly
attributable to the increase of net foreign exchange
gain by approximately HK$66 million YoY as a result
of the appreciation in RMB to HK$ exchange rate by
approximately 2.61% as at reporting date on 30 June
2021 when compared with that as at 31 December 2020
(Six months ended 30 June 2020: remained the same)
and additional exchange gain mainly derived from the
exchange of RMB in other currencies at the good time
during the Period Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$146 million,
representing an increase of approximately HK$9 million
or 7% YoY as compared with that of approximately
HK$137 million for the Last Period. Selling and
distribution expenses mainly included the trucking fee
for short distance to train stations and transportation
costs by trucks for sales of clean coking coal, of which
are usually re-charged to customers. The increase was
mainly due to the rise in average exchange rate of RMB
to HK$ by approximately 9.09% YoY for the Period
Under Review.

General and Administrative Expenses

For the Period Under Review, general and administrative
expenses were approximately HK$93 million,
representing an increase of approximately HK$12 million
or 15% YoY as compared with that of approximately
HK$81 million for the Last Period. The increase was
mainly resulted from the rise in average exchange rate
of RMB to HK$ by approximately 9.09% YoY and the
increase in office and business related expenses after
resumed normal business activities from the second half
of 2020 during the Period Under Review.

Other Operating Expenses

During the Period Under Review, other operating
expenses were approximately HK$42 million,
representing a significant increase of approximately
HK$36 million YoY as compared with approximately
HK$6 million for the Last Period. The significant increase
in other operating expenses is mainly attributable from
the additional depreciation arising from the accelerated
depreciation related to the underground mining
structures of the upper coal seam of Xingwu Coal Mine
amounted to approximately HK$36 million, as it was
expected that production will be transferred from upper
to lower coal seam in 2023 as disclosed in the 2020
Annual Report.
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56 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Finance Costs

For the Period Under Review, finance costs were
approximately HK$0.7 million (Six months ended 30
June 2020: approximately HK$0.6 million), of which
approximately HK$0.6 million (Six months ended 30
June 2020: approximately HK$0.6 million) was the
interest expense on lease liabilities recognised under
the adoption of HKFRS 16 and the remaining balance
was interest derived from the early redemption of bills
receivables of the Group for the short-term financing.
For the Period Under Review, no borrowing costs (Six
months ended 30 June 2020: nil) were capitalised in the
construction in progress.

Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$283 million (Six months
ended 30 June 2020: approximately HK$218 million).
Income tax expense mainly includes the enterprise
income tax calculated at a tax rate of 25% for the
Group’s major PRC subsidiaries incorporated in the
People’s Republic of China (the “PRC") (“major PRC
Subsidiaries”) and the provision of withholding tax of
5% on the dividend to be declared from the major
PRC Subsidiaries in accordance with the relevant tax
regulations in the PRC.

Owner’s Attributable Profit

By reasons of the foregoing, the Group’s profit
attributable to the Owners during the Period Under
Review was approximately HK$673 million, an increase
of approximately HK$124 million or 23% YoY, while
approximately HK$549 million for the six months ended
30 June 2020.

Material Investments and Acquisitions

During the six months ended 30 June 2021, the Group
had no material investments and acquisitions.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Material Disposals

During the six months ended 30 June 2021, the Group
had no material disposals.

Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-
oriented and environmentally-friendly enterprise. The
Group has complied with the relevant environmental
protection rules and regulations. The Group fulfilled
our responsibility of energy saving, emission reduction
and environmental protection by strictly managing
production procedures, eliminating discharge of waste
water and waste gas and controlling vegetation damage,
etc. in material aspects. All coal mines of the Group have
obtained necessary permission and approval from the
relevant Chinese regulators.

For the Period Under Review, except for the events as
mentioned in “Business Review" above, all coal mines of
the Group operated smoothly.

Charges on Assets

As at 30 June 2021, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2021, bank deposits of approximately
HK$365 million and bills receivables of approximately
HK$110 million were used for securing bills facilities of
approximately HK$298 million.
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58 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Contingent Liabilities

As at 30 June 2021, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2021, other than the discounted bills
receivables amounting to approximately HK$6 million,
the Group had no other borrowings. Thus, the gearing
ratio of the Group was 0.03% (As at 31 December
2020: 0%). Excluding the discounted bills receivables for
short-term financing, the gearing ratio would be 0%.

Exposure to Fluctuations in Exchange Rates

As at 30 June 2021, other than assets and liabilities
denominated in RMB and Australian Dollars (“AUD"),
the Group had no material exposure to foreign exchange
fluctuations. As at 30 June 2021, the exchange rate of
RMB to HK$ appreciated by approximately 2.61% and
AUD to HK$ was depreciated by approximately 2.13%
when compared to that as at 31 December 2020. As the
net assets value of PRC business operations denominated
in RMB represented approximately 74% of the Group's
net assets value as at 30 June 2021, the appreciation
in RMB also led to an exchange gain of approximately
HK$291 million (other than the foreign exchange
difference recognised in profit or loss stated above)
recognised in the other comprehensive income upon
translation of its net assets in the financial statements of
coal business operations in the PRC for the six months
ended 30 June 2021. Besides, the aggregate carrying
amount of assets denominated in AUD represented
approximately 5% of the Group’s net assets as at 30
June 2021. Thus, such fluctuation in AUD exchange
rate is not expected to have any material impact on the
financial position and results of the Group. The above
exposure to fluctuation in exchange rates did not have
any material impact on the financial position of the
Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2021, the Group’s current ratio (total
current assets divided by total current liabilities) was
approximately 2.58 times and the Group’s cash and bank
deposits amounted to approximately HK$5,149 million,
of which approximately HK$365 million was deposited
to secure bills facilities of approximately HK$196 million.
The Group continued to maintain a healthy net cash
balance.

The Group has total bills receivables amounting to
approximately HK$ 1,592 million (of which approximately
HK$92 million represented discounted and endorsed
bills receivables and approximately HK$110 million was
used for securing bills facilities of approximately HK$101
million) as at 30 June 2021. The free bills receivables
were readily convertible into cash, but would be subject
to finance cost upon conversion before the maturity.
Taking into account for the free bills receivables of
approximately HK$1,390 million, the Group’s free cash
resources would have approximately HK$6,174 million
as at 30 June 2021.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2021, the share capital of
the Company was approximately HK$15,157 million,
represented approximately 5,052 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. As at 30
June 2021, all borrowings of the Group are denominated
in RMB and are discounted bills receivables.
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60 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Employees

As at 30 June 2021, the Group had 4,711 PRC and
Hong Kong employees. The remuneration packages of
the employees are subject to annual review. The Group
provides mandatory and voluntary provident fund
schemes for its employees in Hong Kong and the state-
sponsored retirement plan for its employees in the PRC.
The Group also provides training to PRC employees. The
Group has a share option scheme. For the Period Under
Review, no share option was granted or exercised. As at
30 June 2021, no share options are outstanding.

Future Prospects

In the first half of 2021 (“1H 2021"), China’s gross
domestic product (“GDP") increased by 12.7% YoY.
Since the effective control of the epidemic in China
in the first quarter of the last year, China’s economy
has rebounded rapidly and maintained an upward
momentum. After China’s economy V-shaped recovery,
the growth rate is gradually slowing down, and the GDP
growth rate in the second quarter of 2021 was 7.9%,
returning to a normal growth regime.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Driven by proactive economic and fiscal measures, the
cumulative domestic fixed asset investment growth
rate in TH 2021 reached 12.1%, the growth of fixed
asset investment in manufacturing, real estate and
infrastructure remained strong and showed resilience. In
the coal-coke-steel industry chain, steel price rose in 1H
2021 and hit a historical high. Steel enterprises, driven by
large profit margins, were willing to produce more. In TH
2021, China’s crude steel, pig iron and steel production
increased by 12%, 4% and 14% YoY respectively. The
Group benefited from the strong demand from the
downstream steel industry. At the same time, coking
coal imports were disrupted by epidemic abroad and the
geopolitical issue, drastically reduced by more than 40%
YoY. Moreover, a series of local coal mining accidents
in recent months have prompted local authorities to
temporarily suspend production and carry large scale
safety inspection on coal mines, affecting the domestic
supply of coking coal. Local coking coal price in 1H
2021, especially in the second quarter increased sharply
and hit a historical high. The average price of local
benchmark coking coal in TH 2021 increased by nearly
20% compared to the same period of the last year.
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62 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Looking forward to the second half of 2021, variants
of coronavirus such as the Delta mutant strain once
again bring great uncertainty to the recovery and
normalisation of the economy. In addition, risks like
the growing tension in geopolitical issues, potential
tightening of monetary policy by US Federal Reserve
and financial debt risk etc. are all causing volatility and
uncertainty in both domestic and international macro-
economic environment. The International Monetary
Fund also updated its forecast in July to reflect that the
recovery may be slower than previously expected, and
lowered its latest outlook for China’s economic growth
this year by 0.3% to 8.1%. For the steel industry,
the Ministry of Industry and Information Technology
explicitly ordered that this year’s steel output should not
exceed last year. Since July, several cities and provinces
in China have introduced relevant policy and formulated
output breakdown table, requiring the actual output
of steel enterprises in 2021 shall not exceed 2020. The
steel output will be expected to come down in the
second half of the year, and hence the demand for
coking coal products may reduce. On the macro level,
the government has issued a number of policies to
maintain economic resilience. For the coal industry, it will
continuously be restricted by environmental and safety
inspection. The shortage in coal supply, especially coking
coal supply, cannot be alleviated in a short period of
time. We believe that coking coal will continue to benefit
from economic growth, policy stimulus and domestic
supply tightening. The coking coal price is expected
to continue to fluctuate at a relatively high level in the
second half of 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

The Group will further strengthen safety awareness
among all employees to ensure production safety.
We will also introduce advanced mining technology
and gradually promote Smart Mining to improve mine
production efficiency, safety and reduce costs. The
operation, financial position, and cash flow of the
Group continue to be stable. We will closely monitor the
development of the pandemic, economic development,
and policy changes to timely adjust our business
strategy. We will also continue to maintain rigorous
corporate governance and leverage our competitive edge
to create greater returns for society, our shareholders
and employees.
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64 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2021

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

The Directors who held office at 30 June 2021 had
the following interests in the Shares as at that day
as recorded in the register required to be kept under
Section 352 of SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code:

EEiRE

EERESTRAERKRS - HERSOK
BREECEERAR

R-ZB-—F A=+H EEEFNZ
BERX ﬂﬁ%’ﬁ%ﬁ BRAREEZME
BGPIEIS2RATRIFZELM - RE
CGREST A BBAA R B R B 2 2 2
W

Long positions in the Shares RAGRGZHE

Interests as to

% of the total

number of

Capacity in which Number of issued Shares

Name of Director interests were held Shares held as at 30 June 2021

Eéf&i

R-ZB-—F

~B=+H

BEZ ERITARRG

BEEHE BEERZ2SH ARRGBEE BYgzEIHE

Kee Wah SzeMeote Beneficial owner 700,000 0.013%
wELHE EnEEA

Choi Wai Yin Beneficial owner 220,000 0.004%
®=EE EnEAA

Ding Rucai Beneficial owner 120,000 0.002%
T&A EmEBA

Note:  On 30 June 2021, Mr. Kee Wah Sze retired as a
Director after the conclusion of the AGM 2021.
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the Shares (continued)

Save as disclosed above, none of the Directors or the
chief executive of the Company or any of their associates
(as defined in the Listing Rules) had any personal, family,
corporate or other interests or short position in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning
of the SFO) as at 30 June 2021.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company nor their spouses or children under 18 years of
age, was granted or had exercised any right to subscribe
for any equity or debt securities of the Company or any
of its associated corporations (within the meaning of the
SFO) during the six months ended 30 June 2021.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

As at 30 June 2021, according to the register kept by the
Company under Section 336 of the SFO, the following
companies and persons had interests of 5% of more
in the Shares and/or underlying Shares which fell to be
disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO:

Long positions in the Shares/underlying Shares

EaEiRE R
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/A%
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?Ji B R EAE GBI EXVERE 2 R E3ID EBM
RAREEE

RAGRE 1R ARG ZIE

Interests as to
% of the total
Capacity in which Number of shares/ Issued Shares
Name of shareholder interests were held underlying shares as at 30 June 2021 Notes
B
R-B=-F
AA=tH
37 BRITARARG
RREBHE BEEZZEH HEROHA BYrAENL ffzt
Shougang Group Interests of 1,671,726,490 33.09% /
EEES controlled
corporations
REEE ER
Funde Sino Life Beneficial owner 1,590,100,000 31.47% Il
BEEDAS EREBA
Jiang Jinzhi ("Mr. Jiang") Interests of 282,702,904 5.60% mn
BRELEE(RLLD controlled
corporations
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes:

The data shown in the table is based on the disclosure
form dated 18 February 2021 (being the latest
disclosure form filed up to 30 June 2021). Shougang
Group was interested in the Shares held by its
associated companies, namely; (i) Shougang Holding (a
company wholly-owned by Shougang Group, holding
15,492,000 Shares); (ii) King Rich Group Limited (a
company wholly-owned by Shougang Holding, holding
171,862,000 Shares); (iii) Prime Success Investments
Limited (a company wholly owned by Shougang
Holding, holding 20,410,000 Shares); (iv) Fair Gain
Investments Limited (a company wholly-owned by
Shoucheng Holdings which is a company held as to
34.91% interests by Shougang Group indirectly per
the latest disclosure form of Shoucheng Holdings filed
by Shougang Group, holding 200,043,993 Shares); (v)
Fine Power Group Limited (a company wholly-owned
by Shoucheng Holdings, holding 663,918,497 Shares);
and (vi) Ultimate Capital Limited (a company wholly-
owned by Excel Bond Investments Limited, which
in turn was wholly owned by Shoucheng Holdings,
holding 600,000,000 Shares).

The data shown in the table is based on the disclosure
form dated 28 September 2020 (being the latest
disclosure form filed up to 30 June 2021).

The data shown in the table is based on the disclosure
form dated 28 September 2020 (being the latest
disclosure form filed up to 30 June 2021).
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes: (continued)

Per the information provided by Mr. Jiang, as of 30
June 2021, Mr. Jiang was interested in 279,743,623
Shares (5.54% of the total issued Shares) held by the
companies deemed under control by him, namely,
(i) Golden China Master Fund (a company deemed
under control by Greenwoods Asset Management
Hong Kong Limited, which replaced Greenwoods
Asset Management Limited as the fund’s manager
effective from 1 January 2021, holding 114,500,441
Shares); (ii) Greenwoods China Alpha Master Fund
(a company deemed under control by Greenwoods
Asset Management Hong Kong Limited, which
replaced Greenwoods Asset Management Limited as
the fund’s manager effective from 1 January 2021,
holding 115,636,291 Shares, thus, Greenwoods Asset
Management Hong Kong Limited, a wholly-owned
subsidiary of Invest Partner Group Limited which was
held as to 84.5% interests by Mr. Jiang, is deemed to
hold a total of 230,136,732 Shares); and (i) Shanghai
Greenwoods Asset Management Limited (a wholly-
owned subsidiary of Xizang Jingning Corporate
Management Company Limited which was held as
to 84.5% interests by Mr. Jiang, holding 49,606,891
Shares on behalf of the funds and unit trusts managed
or advised by it).

Save as disclosed above, as at 30 June 2021, the
Company has not been notified of any other person
(other than the Directors and chief executives of the
Company) who had an interest or short position in
the Shares and/or underlying Shares which fell to be
disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the six months ended 30
June 2021, save for the deviations from code provision
A.4.1 as follows:

Under code provision A.4.1, non-executive directors
should be appointed for a specific term and subject to
re-election.

None of the existing Non-executive Directors and
Independent Non-executive Directors is appointed for
a specific term, but according to the Articles, every
Director is subject to retirement by rotation at least once
every 3 years.

Since all Directors, including the Non-executive Directors
and Independent Non-executive Directors, are also
subject to retirement by rotation and re-election by
shareholders at annual general meeting pursuant to the
Articles, the Board therefore considers this requirement
is sufficient to meet the underlying objective of the said
code provision.

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all
Directors, all of them have complied with the required
standards set out in the Model Code and the Company'’s
code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June
2021.
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70 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Compliance With Model Code (continued)

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.

Directors Re-elected in the AGM 2021

Mr. Ding Rucai, Mr. Kee Wah Sze, Mr. Choi Wai Yin
and Mr. Japhet Sebastian Law had retired at AGM 2021
by rotation pursuant to article 102(A) of the Articles,
whereas Mr. Wang Dongming (whose appointment
as the Executive Director took effect on 30 June 2020)
and Mr. Chen lJianxiong, (whose appointment as the
Independent Non-executive Director took effect on 30
June 2020) had held office until AGM 2021 pursuant to
article 93 of the Articles.

Among them, Mr. Kee Wah Sze, by indicating his
intention to devote more time to pursue his other
personal business and arrangements, did not offer
himself for re-election and retired at the conclusion of
AGM 2021, while all the other retiring Directors were re-
elected at that AGM.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under
Rule 13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2020 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:
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Director Date of Changes Details of Changes
= BEHD BEFE
Mr. Shi Yubao From 18 May 2021 — Appointment: Be appointed as an
BEELE m-_Z-_—FRA+N\AH independent director of Chengdu Haoneng
Technology Co., Ltd. (SSE: 603809)
- BEEAKBRERERHER AR
(SSE: 603809)2 B EF
Mr. Kee Wah Sze From 30 June 2021 — Retirement: retired as an Independent
WwELEAE H-ZE-_—F,A=+H Non-executive Director and a member

Mr. Shen Zongbin From 30 June 2021
LR HZZE-Z—FA=+H

of the Audit Committee, the Nomination
Committee and the Remuneration
Committee after the conclusion of the
AGM 2021
= LEE RZBZ—FRIEFRETLHERE -
BREBUIFNTES  BXEEE
REZBGRFMNEZESNERB

— Appointment: Be appointed in the Board

meeting held after the AGM 2021 as an
Independent Non-executive Director and a
member of the Audit Committee,
the Nomination Committee and the
Remuneration Committee
- ?E RIZ-Z—FREBEFRAGEEBHRD
%AEPZ%%f{?%?%iéF%ﬂfTé% BZE

E
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72 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2021.

Share Options

On 25 May 2012, the shareholders of the Company
adopted a share option scheme (the “Share Option
Scheme”).

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected participants
as incentives or rewards for their contribution or
potential contribution to the Company and/or any of its
subsidiaries and/or any entity in which any member of
the Group holds any equity interest. The Share Option
Scheme shall be valid and effective from 29 May 2012,
being the date on which the Listing Committee of the
Stock Exchange granting its approval to the listing of,
and permission to deal in, the Shares which may fall to
be issued upon exercise of the options to be granted
under the Share Option Scheme, and ending on 25
May 2022, being the tenth anniversary of the date on
which the Share Option Scheme was adopted by the
shareholders of the Company (both dates inclusive).

No share option has been granted under the Share
Options Scheme since its adoption. Accordingly, as at 30
June 2021, there was no share option outstanding under
the Share Options Scheme.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2021
and this interim report. In addition, the independent
auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information for
the six months ended 30 June 2021 in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the Group. |
would also like to extend my gratitude and appreciation
to all management and staff for their hard work and
dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Ding Rucai

Chairman

Hong Kong, 26 August 2021
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74 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

GLOSSARY

Except for the chapters of Report on Review of Interim
Financial Information, the Interim Financial Information,
or the context indicates otherwise, the definitions below
are applicable to the other parts of this interim report.

AGM 2021

Articles

Audit Committee

Board

Company

Director(s)

Executive Committee

Executive Director(s)

Funde Sino Life

Group

Independent Non-
executive Director(s)

Listing Rules

the annual general meeting of
the Company held on 30 June
2021

The articles of association of
the Company

the audit committee of the
Board

the board of directors of the
Company

Shougang Fushan Resources
Group Limited (SEHK: 639)

the director(s) of the Company

the executive committee of the
Board

the executive director(s) of the
Company

Funde Sino Life Insurance Co.,
Ltd., a substantial shareholder
of the Company

the Company and its subsidiaries

the independent non-executive
director(s) of the Company

the Rules Governing the Listing of
Securities on the Stock Exchange

Interim Report 2021

AR

B HARI TS A R B R
MEHRNEREMEN

WA HERE A AR o

—E-—F
eSS
g

4 Al

ZN e ]

BT
Bx

EmRAY

HERBA IS AR}

THERER
R-_ZE-_—FExXxA=1+H
BT ZARARNRRFBEFX
RAElz ERMAE

BElELERSERERA
7] (SEHK: 639)

ARFES

EFEEBETZHTERRS
RRBMITES

EREm ABRERNE
RAB - KRR EERR

LN SN =PNC

RARBIUFERITES

B X e o £ AR Al



GLOSSARY (continued)

Model Code

Nomination Committee
Non-executive
Director(s)

Remuneration
Committee

SEHK

SFC

SFO

Share(s)

Shoucheng Holdings

Shougang Group

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix
10 of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee
of the Board

stock code on the Stock Exchange

the Securities and Futures
Commission of Hong Kong

Securities and Futures Ordinance
(Chapter 571 of the Laws of
Hong Kong)

ordinary share (s) of the Company

Shoucheng Holdings Limited
(SEHK: 697), a substantial
shareholder of the Company, is
held as to 34.91% interests by
Shougang Group through its
associated companies pursuant
to the information published
on the website of the Stock
Exchange

Shougang Group Co., Ltd., the
current holding company of
Shougang Holding
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GLOSSARY (continued)

Shougang Holding

SSE

Stock Exchange

substantial shareholder

Takeovers Code

Shougang Holding (Hong
Kong) Limited, a substantial
shareholder of Shoucheng
Holdings

stock code on the Shanghai
Stock Exchange

The Stock Exchange of Hong
Kong Limited

has the same meaning ascribed
to it under Part XV of the SFO

the Code on Takeovers and
Mergers of Hong Kong
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