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FINANCIAL HIGHLIGHTS MBEEE
For the For the
six months six months
ended ended Percentage
2019 2018 change
8z HZE
“E-RF —E-N\%
(HK$'000) ~A=ZtH ~A=1H
(F#7) LA tAEA BALE(R
Revenue W %= 1,959,940 1,978,168 -1%
Gross profit EH 1,064,516 1,053,768 +1%
Gross profit margin By 54% 53%
Profit for the period Bl 660,027 671,510 2%
Profit attributable to owners ADAEAA
of the Company (“Owners") (B AD
JE 1 53 & 640,388 638,045 +0.4%
EBITDA' EBITDA! 1,184,698 1,157,666 +2%
Basic earnings per share (HK cents) REXRBFICEM) 12.08 12.03 +0.4%
Interim dividend per share (HK cents) & B 53 1% & (& 1)) 8.50 8.30
Note: K&t -
1. EBITDA is defined as profit before income tax 1. EBITDAZ i 5 A& & FT 15 B AT % 1 0
plus finance costs, share of loss of an associate, B A  FEAL — B & AR EE -
depreciation, amortisation and written off of WE -BEEME BEMRKEZM

property, plant and equipment. o




BEEBELEREEERAR

FINANCIAL HIGHLIGHTS (continued)

—E-hFh#wE 5

MBEEE
As at As at
30 June 31 December Percentage
2019 2018 change
“E-NE —E-N\F
~AA=+H +ZA=+—H BALE®L
22,148,515 21,251,042 +4%
4,649,913 4,307,335 +8%
934,146 1,109,222 -16%
(4,769,717) (4,475,236) +7%
(121,927) -
(450,656) -
17,378,798 16,775,806 +4%
15,967,927 15,384,116 +4%
3.01 2.90 +4%
2.45 2.58 -5%
0.7% 0.0%
0.0% 0.0%
et -

(HK$'000)
(FE71)
Total assets EERME
of which: Cash and cash equivalents Hbh: HekHLE
and time deposits with BNRRRE
original maturity over REBA=
three months BAZEH
R
Unpledged bill receivables EEAEK
FE
Total liabilities BEREE
of which: Total borrowings Hei: BEAE
Dividend payables J& 1 A% 8
Total equity EmAE
of which: Equity attributable Htb: BEAEMG
to Owners &
Net assets per share attributable GEREBAGR
to Owners (HK$) BEFE(ETL)
Current ratio (times)' BN & ()
Gearing ratio? BARBE LR
Adjusted gearing ratio? BRBREREEL X3
Notes:
1. Current ratio is computed from total current assets

divided by total current liabilities.

2. Gearing ratio is computed from total borrowings
divided by total equity.

3. Adjusted gearing ratio is computed from total
borrowings (exclusive of asset-backed financing)
divided by total equity.

1. RBLXURDEELERADA
EREFE-

2. BAAXRBRELXNEEATERERRA
BEFtHE-

3. KABEAABHLENEBELEM
BREERRREGESEENE -
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

_
pwec

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial information set out on pages 8 to 50, which
comprise the condensed consolidated statement of
financial position of Shougang Fushan Resources Group
Limited (the “Company”) and its subsidiaries as of 30
June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes
in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of the
condensed consolidated interim financial information
in accordance with HKAS 34. Our responsibility is to
express a conclusion on the condensed consolidated
interim financial information based on our review and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

HRAREP R BERENES

BR R AkHE
BEABLAREMAERADES S
(REBEMALZHRAA)

5l

il

B EHNHENESE0EZHALZEA
RHBEER BREEMBLUAEAREE
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FNEE BATNEEEAERESE
e EURFEERE2NHEEH
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BEMERHUHSHBARE R HTB
BRIEH &R AREEBRFET R
MENRREGER EREAEIABRE
B OBETEERERMNER BRIt
Gh RIRETAEREMAR - BT
ERARENANDT  HEMEMALTE
EREEET-
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial information are not
prepared, in all material respects, in accordance with
HKAS 34.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2019
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT fEHAZeBE=zRHEM2ZEANKER
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2019 B2 —_F—NFNNA=ZF+HIEANEA

Six months ended 30 June
BEAA=1tHILLAMEA

2019 2018

“B-hE Z—ZT—N\F

Notes HK$'000 HK$'000
iokz3 F#ET FAETL

(Unaudited) (Unaudited)
(R BE &) (REEZR)

Revenue from contracts with REEFEHARE
customers 4 1,959,940 1,978,168
Cost of sales 5 & K AN (895,424) (924,400)
Gross profit EAR 1,064,516 1,053,768
Interest income B WA 70,522 59,264
Other income and gains, net Hup g A Rz - %8 5 50,284 21,554
Selling and distribution expenses HERDHERX (123,979) (106,385)
General and administrative —BRETBREHR
expenses (80,418) (80,113)
Other operating expenses Hih @ BERAX 6 (109,961) (4,415)
Finance costs B 75 BX, 2N 7 (4,606) =
Share of loss of an associate FE—HEEE QA EE (175) (296)
Profit before income tax BRAT & B AR R 8 866,183 943,377
Income tax expense EHER 9 (206,156) (271,867)
Profit for the period s R 660,027 671,510
Other comprehensive income BrHEMLEE KR
for the period
ltem that may be reclassified Higm DEEEH
subsequently to profit or loss: o] E
Exchange differences on MEBNEBUB
translation of BREEEZ
financial statements of EH =
foreign operations (13,686) (41,810)
ltem that will not be reclassified BEATENEZEEH
to profit or loss: HE :
Fair value gain/(loss) on financial MBEEEERLNTE
assets measured at fair value FAEMEE R
through other comprehensive ZRFEKE
income (E1#8) 407,307 (41,991)
Total comprehensive income Brn2EbhE#E
for the period 1,053,648 587,709




BEEBELEREEERAR

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2019

—T-NGERHEE 9

HRGEEEREMEEKRER

(%)

Bz —FE-NFNA=ZTHINEAR

Six months ended 30 June
BEXNA=tTHLAHEA

2019 2018
—E-hE ZZT-N\F
Note HK$’000 HK$'000
Wi &t FET FET
(Unaudited) (Unaudited)
(RBE®) (REEE %)
Profit for the period UTATEESR
attributable to: g
Owners of the Company KARHEB A 640,388 638,045
Non-controlling interests R = 19,639 33,465
Profit for the period H & i A 660,027 671,510
Total comprehensive income UTATEESER
for the period 2HKZARE:
attributable to:
Owners of the Company KARIEAR A 1,034,467 555,443
Non-controlling interests R 19,181 32,266
Total comprehensive income BRzEKREEE
for the period 1,053,648 587,709
Earnings per share R 2 F
- Basic and diluted (HK cents) - ERREECEM) 11 12.08 12.03
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT fHE&E & BB MR &
OF FINANCIAL POSITION
As at 30 June 2019 —NWFNXA=+H
30 June 31 December
2019 2018
—E-NF —ZE-N\F
ANB=+H +-ZA=+—H
Notes HK$°000 HK$°000
M iF FETT FET
(Unaudited) (Audited)
(R & & &) (& ER)
ASSETS AND LIABILITIES EERERE
Non-current assets ERBEE
Property, plant and equipment ME - WENERE 12 3,696,173 3,609,544
Prepaid lease payments & 1t 1 & ;KB - 60,062
Land use rights + Hb{F A AE 63,320 -
Right-of-use assets FREEE 29,267 -
Mining rights ) 3 7,669,477 7,751,953
Goodwill Bk 1,255,559 1,255,559
Interest in an associate R—EBERAZ
i 2 11,709 11,880
Financial assets measured BEAFEGAEM
at fair value through other 2HEKEZ
comprehensive income Bt & E 13 1,140,232 654,053
Deposits, prepayments and Ze BNFER
other receivables H fh fE Wy FXIE 515,027 489,947
Deferred tax assets EEBIEEE 56,701 22,752
Total non-current assets kRBEELE 14,437,465 13,855,750
Current assets n EU EE
Inventories FE 138,649 130,069
Trade receivables i3 uﬁz g 518 14 678,183 669,837
Bills receivables JE R FE IR 14 1,458,519 1,578,345
Deposits, prepayments and e BN ?ﬂ B M
other receivables H b UL 18 324,829 319,677
Other financial asset EmBEEE 15 234,000 200,000
Pledged bank deposits B RITE R 16 226,957 190,029
Time deposits with original REXHABER=HA
maturity over three months JEHER 17 1,150,228 854,010
Cash and cash equivalents BEEREEEY 17 3,499,685 3,453,325
Total current assets REBEELAE 7,711,050 7,395,292
Total assets EE#E 22,148,515 21,251,042




BEEBELEREEERAR

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

As at 30 June 2019

—E-NEhHmRE

& B &R & B kR & ()

R-FE-NFNA=1H

30 June 31 December
2019 2018
—E-hEF —ZE-N\F
AH=+H +tZA=+—H
Notes HK$'000 HKS$ ‘000
b & FET FA&ET
(Unaudited) (Audited)
(R E&) (& &%)
Current liabilities REBEME
Trade and bills payables EHEBESEEAER
ENEE 18 737,972 834,903
Lease liabilities HEaRE 5,900 =
Other financial liability Hi BB aE 178,358 178,358
Other payables and accruals HtEMRER
i B A 1,310,352 1,426,081
Borrowings BE 19 121,927 -
Dividend payable BB 10 450,656 =
Amounts due to non-controlling & < ff B A Al
interests of subsidiaries JEIE AR R T IA 73,697 72,228
Tax payables JE 1< 1 18 265,367 357,130
Total current liabilities REBEEHEE 3,144,229 2,868,700
Net current assets RBEEFEE 4,566,821 4,526,592
Total assets less current EERAERRBDERE
liabilities 19,004,286 18,382,342
Non-current liabilities B B=Ri
Deferred tax liabilities RERIEEE 1,600,719 1,606,536
Lease liabilities HE&E 24,769 =
Total non-current liabilities kRBEEEAE 1,625,488 1,606,536
Net assets EEFHE 17,378,798 16,775,806
EQUITY Ex
Equity attributable to owners XK QA TEE AEL
of the Company EE
Share capital P& 2 20 15,156,959 15,156,959
Reserves = 810,968 227,157
Total equity attributable to KAEBEEAEMN
owners of the Company EHAE 15,967,927 15,384,116
Non-controlling interests FERES 1,410,871 1,391,690
Total equity EnBE 17,378,798 16,775,806
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CONDENSED CONSOLIDATED STATEMENT G AEZE B R
OF CHANGES IN EQUITY

For the six months ended 30 June 2019 2T —NFNA=1THIEANEA
Non-
controlling Total
Equity attributable to owners of the Company interests equity
AAAREAERES FERER BREE
Security
Share  Statutory Other  Retained  investment  Translation
capital reserve  reserves profits reserve reserve Total
2%

RE  iERRRE EBERE REEN REHR HRERR BE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
fEr  TEr  TEz  TEz  TEr TEr  TEr  TEr  TEx

At 1 January 2018 RZB-NE
(Audited) -B-R(EEH) 1515959 448,068 401,704 1,068,611 (1,745,157) 604,627 15934812 1,440,871 17,375,683
Profit for the period BRET(REER)
(Unaudited) - - - 638,045 - - 638,045 33,465 671,510
Other comprehensive BREB2ERE:
income for the period:
- Exchange differences -BEENER
on translation of HHRREL
financial statements of JELEE
foreign operations (%E%ER)
(Unaudited) - - - - - (40,611) (40,611) (1,199) (41,810)
- Fair value loss on financial - BB A ERA T
assets measured at EALH2
fair value through Ah#EzAE
other comprehensive EEB(RE
income (Unaudited) £17) - - - - (41,991) - (41,991) - (41.991)

Total comprehensive income A2 AR AL E
for the period (Unaudited) (REEH) - - - 638,045 (41,991) (40,611) 555,443 32,266 587,709

2017 special dividends BERZZE-tF

declared (note 10) RERE W 10)

(Unaudited) (RBER) - o - (334,016) = - (334016) - (334,016)
2017 final dividends approved B EZ =T+ F

(note 10) (Unaudited) ABREMWL10)

(REEHR) = = - (381,73 = - (381,73) - (38173
Appropriations to other BRZELES
reserves (Unaudited) (REER) = - 6110 (67.140) - - - - -
At 30 June 2018 RZB-NE
(Unaudited) AAZtA

(REEH) 15,156,959 448068 468844 923768 (1,787,148) 564,016 15774507 1473137 17,247,644
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (continued)

For the six months ended 30 June 2019

—E-NEhHmRE

13

GRS $-3- 3 E3C )

BE—FE-NFNA=ZTHINEAR

Non-
controlling Total
Equity attributable to owners of the Company interests equity
ARARAAELRR FEREE RBEALE
Security
Share  Statutory Other  Retained investment Translation
capital  reserve  reserves profits  reserve  reserve Total
5
Ba  EERE EtHE REEN RERE AEEE Y]
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FEr fEx TEn  FEx TErn  FEx  TEx  FEn  TEx
At 1 January 2019 RZB-NE
(Audited) -B-R(EEH) 15156959 448,068 430895 984,107 (1,720,783) 84,870 15384116 1,391,690 16,775,806
Profit for the period BrEf(REER)
(Unaudited) - - - 640,388 - - 640,388 19,639 660,027
Other comprehensive BRERZERE:
income for the period:
- Exchange differences -RERNER
on translation of HERREE
financial statements of JELER
foreign operations (REE%)
(Unaudited) - - - - - (13.228)  (13,228) (458)  (13,686)
- Fair value gain on -HREERAT
financial assets E L2
measured at fair AhEzAT
value through other BaE
comprehensive (REE%)
income (Unaudited) - - - - 407,307 - 407,307 - 407,307
Total comprehensive BR2ENEEE
income for the period (REEH)
(Unaudited) - - - 640,388 407,307 (13,228) 1,034,467 19,181 1,053,648
2018 final dividends EftEZZ2-N\%
approved (note 10) RBREMWit10)
(Unauditeq) (%8%%) - - - (450,656) - - (450,656) - (450,656)
Appropriations to other BRZEME
reserves (Unaudited) (REER) = - 6,736 (6,736) - - - - -
At 30 June 2019 RZB-1%
(Unaudited) AAZTA
(REER) 15,156,950 448,068 437,631 1,167,103 (1,313,476) 71,642 15967927 1,410,871 17,378,798
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2019 e

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

FHHGERERER

ZE-AEFEXNA=AFHIENEA

Six months ended 30 June
BEZXA=1+BHBILEXHEA

2019 2018
—E-hE —ZT—)\F
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(R&EEZ) (KREFR)
Cash flows from operating REEKRCEESRE
activities
Profit before income tax & BT 15 B4 A 866,183 943,377
Adjustments for: EET 8% :
Depreciation of property, ¥ BB MEE
plant and equipment e 122,358 120,735
Depreciation of land use rights TR E 905 -
Depreciation of right-of-use FTRHEEENE
assets 2,596 -
Amortisation of prepaid lease TETFEE R IE
payments = 923
Amortisation of mining rights PR v 5y 84,448 92,335
Interest income FE A (70,522) (59,264)
Finance costs B 7% K AR 4,606 =
Share of loss of an associate S — B E QA
i 175 296
Loss on disposals of property, HEME BEK
plant and equipment Bz ER 5,077 1,731
Written off of property, M- -BEREZBZ
plant and equipment 3 103,427 -
Net foreign exchange gain SMNEEBE N 5T R (19,213) (1,420)
Operating profit before working 2 & & & & gaj 2
capital changes £ S T 1,100,040 1,098,713
(Increase)/Decrease in inventories 77 & (3% hn) /3 4> (8,580) 12,386
Decrease/(Increase) in trade and  fE UL & 5 BR 18 K fE UK
bill receivables Zg R, () 233,407 (611,776)
Increase in deposits, prepayments 1% % - 785 3 18 K& H
and other receivables & U FX T8 2N (12,988) (18,604)
Decrease in trade and bill payables &~ & 5 88 18 & JE 1+
ZEAE D (42,827) (7,942)
Decrease in other payables and H fib JE T 5018 & FEE
accruals B AR (146,213) (21,432)
Increase in amounts due to BB AR FEER
non-controlling interests #E %5 FXIE & h
of subsidiaries 1,504 1,540
Cash generated from operations & @E&E £ 2 I8 & 1,124,343 452,885
Income tax paid EXER (338,634) (261,278)
Net cash inflow from operating EEREER
activities B FEE 785,709 191,607
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (continued)
For the six months ended 30 June 2019

—E-NEhHmRE

15

FHREER TR ERE

BE—FE-NFNA=ZTHINEAR

Six months ended 30 June
BEXA=1+BHBIEA~EA

2019 2018
—E-hE —ZT—N\F
Note HK$°000 HK$°000
Bt i FET FET
(Unaudited) (Unaudited)
(REERZR) CREER
Cash flows from investing REXEKZEHERE
activities
Payments to acquire property, BEVE BEK
plant and equipment Bz A (374,172) (291,700)
Proceeds from disposals of HEWE BEK
property, plant and equipment B PR ! 3,489 15
Payments to acquire ST HEREZ
land use rights (E- (4,241) =
Payments to acquire financial BEEATFERGA
assets measured at fair value Ewemikzmz
through other comprehensive B EEZRA
income (78,872) =
Payments to acquire other BEEMYBEEY
financial asset B (234,000) (198,718)
Receipt from redemption of other & [l H i 81 7 & & 2
financial asset WA 200,000 -
Increase in pledged bank deposits T & 1 8 17 17 20 1€ A1 (36,928) (40,074)
Increase in time deposits REXEEB=AA
with original maturity over TE HA 7F SR A8 N
three months (296,218) (651,665)
Interest received 2 W 8 78,358 34,971
Net cash outflow from investing ~ #& ﬁ%ﬁiﬁﬁﬁz
activities B FE (742,584)  (1,147,171)
Cash flows from financing MEXEK2EHERE
activities
Finance costs paid 2 B 7% AR (3,889) -
Net cash outflow from financing ,zyj‘? ﬁ%ﬁiﬂﬁz
activities & (3,889) =
Net increase/(decrease) in ReRBESZEEY
cash and cash equivalents o, Ghl ) F58 39,236 (955,564)
Cash and cash equivalents R—BA—BzEHER
at 1 January HEZEEY 3,453,325 3,323,659
Effect of foreign exchange NEEZSHHASR
rates changes on cash and ReEEYZRE
cash equivalents 7,124 (41,884)
Cash and cash equivalents RARB=1+tHAZHEER
at 30 June HEZEEY 17 3,499,685 2,326,211
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR E P B E R

GENERAL INFORMATION

Shougang Fushan Resources Group Limited
(the “Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The
address of its registered office is 6th Floor, Bank of
East Asia Harbour View Centre, No. 56 Gloucester
Road, Wanchai, Hong Kong. The Company’s shares
are listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
principal places of business of the Company and its
subsidiaries (collectively referred to as the “Group”)
are in Hong Kong and the People’s Republic of China
(the "PRC").

The principal activities of the Group’s subsidiaries
comprise coking coal mining, production and sales
of coking coal products. There were no significant
changes in the Group's operations during the six
months ended 30 June 2019.

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June 2019
(the "Consolidated Interim Financial Information”)
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and with
the applicable disclosure provisions in Appendix 16
of the Rules Governing the Listing of Securities on the
Stock Exchange. The Consolidated Interim Financial
Information does not include all the notes of the type
normally included in an annual financial statements.
Accordingly, the Consolidated Interim Financial
Information should be read in conjunction with
the annual financial statements for the year ended
31 December 2018, which have been prepared in
accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs").
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NOTES TO THE CONDENSED BHEETHUKERKTE)

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

2.

BASIS OF PREPARATION (continued)

The preparation of Consolidated Interim Financial
Information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this Consolidated Interim Financial
Information, the significant judgements made by
management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2018.

The Consolidated Interim Financial Information was
approved for issue by the board of directors on 22
August 2019.

2.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings. The Consolidated
Interim Financial Information has been prepared in
accordance with the accounting policies adopted
in the last financial statements for the year ended
31 December 2018, except for the adoption of the
following standards and interpretations as of 1
January 2019:

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Annual improvements to Amendments to HKFRS 3,
HKFRSs 2015-2017 Cycle Business Combinations
Annual improvements to Amendments to HKFRS 11,
HKFRSs 2015-2017 Cycle Joint Arrangements
Annual improvements to Amendments to HKAS 12,
HKFRSs 2015-2017 Cycle Income Taxes
Annual improvements to Amendments to HKAS 23,
HKFRSs 2015-2017 Cycle Borrowing Costs
HKFRS 16 Leases
HK(IFRIC) - Int 23 Uncertainty Over Income
Tax Treatments
Amendments to HKAS 28 Long-term Interest in
Associates in Joint
Ventures
Amendments to HKAS 19 Plan Amendment

Curtailment or
Settlement
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

The impact of the adoption of HKFRS 16 and the new
accounting policies are disclosed below. The other
standards did not have any impact on the Group's
accounting policies and did not require retrospective
adjustments.

(i) Adoption of HKFRS 16

The Group has adopted HKFRS 16 retrospectively
from 1 January 2019, but has not restated
comparatives for the 2018 reporting period,
as permitted under the specific transitional
provisions in the standard. The reclassifications
and the adjustments arising from the new
leasing rules are therefore recognised in the
opening balances on 1 January 2019.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principles of HKAS 17 Leases. These
liabilities were measured at the present value
of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate
as of 1 January 2019. The weighted average
lessee’s incremental borrowing rate applied
to the lease liabilities on 1 January 2019 was
4.52%.

—T-NEFHEE 19
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NOTES TO THE CONDENSED BRSSP B ERMEE)
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES 3. XEEHBXGE
(continued)
(i) Adoption of HKFRS 16 (continued) () HEHERWBREENFE165

(%)

The remeasurements to the lease liabilities
were recognised as adjustments to the related
right-of-use assets immediately after the date

EHEERERASEK HHEE
EENEHIERI AL ER
EREEENAE-

of initial application.

HK$'000
FAET
Operating lease commitments disclosedas W -_Z—\FE+_-_A=+—H
at 31 December 2018 BEE KT EARE 43,686
Discounted using the lessee’s incremental F AR &AB AR E X ER B H
borrowing rate at the date of initial —ET-hhEF—-A—B®
application on 1 January 2019 8B RFERER (11,842)
Lease liabilities recognised as at R-ZEB-ILFE-A—-—BEIN
1 January 2019 HEAE 31,844
Of which are: Heph:
Current lease liabilities REBEEARE 5,816
Non-current lease liabilities FnBEEEE 26,028
31,844

The associated right-of-use assets (including
land use rights which is presented as a separate
line item in the condensed consolidated
statement of financial position) were measured
at the amount equal to the lease liabilities,
adjusted by the amount of any prepaid or
accrued lease payments relating to that lease
recognised in the statement of financial
position as at 31 December 2018. There were
no onerous lease contracts that would have
required an adjustment to the right-of-use
assets at the date of initial application.

HENERAREE(BEALEY
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BEEBELEREEERAR

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Adoption of HKFRS 16 (continued)

The recognised right-of-use assets relate to land
and office premises.

Prepaid lease payments of HK$60,062,000 as
at 1 January 2019 have been reclassified as
land use rights being a part of the right-of-use
assets of the Group.

The change in accounting policy affected the
following items in the statement of financial
position on 1 January 2019:

o right-of-use assets — increased by
HK$31,844,000;

3 lease liabilities - increased by
HK$31,844,000;

3 land wuse rights — increased by
HK$60,062,000;

3 prepaid lease payments — decreased by
HK$60,062,000.

There was no net impact on retained earnings
on 1 January 2019.

In applying HKFRS 16 for the first time, the
Group has used the following practical
expedients permitted by the standard:

3 the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

. reliance on previous assessments on
whether leases are onerous;

—hER8ERE 21
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

0]

(ii)

Adoption of HKFRS 16 (continued)

o the exclusion of initial direct costs for the
measurement of the right-of-use assets
at the date of initial application; and

o the use of hindsight in determining the
lease term where the contract contains
options to extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date the
group relied on its assessment made applying
HKAS 17 and HK(IFRIC) — Int 4, Determining
whether an arrangement contains a Lease.

The Group’s leasing activities and how
these are accounted for

The Group leases various land and office
premises. Lease contracts are typically made for
fixed periods of 2 to 50 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and conditions.
The lease agreements do not impose any
covenants.

Until the 2018 financial year, leases of land
and office premises were classified as operating
leases. Payments made under operating leases
(net of any incentives received from the lessor)
were charged to profit or loss on a straight-line
basis over the period of the lease.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED
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BEEBELEREEERAR

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(ii)

The Group’s leasing activities and how
these are accounted for (continued)

From 1 January 2019, prepaid lease payments
are reclassified as land use rights, other leases
are recognised as right-of-use assets and a
corresponding liability at the date at which the
leased asset is available for use by the Group.
Each lease payment is allocated between the
liability and finance cost. The finance cost is
charged to profit or loss over the lease period
so as to produce a constant periodic rate
of interest on the remaining balance of the
liability for each period. The right-of-use assets
is depreciated over the shorter of the asset’s
useful life and the lease term on a straight-
line basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of the following lease payments:

o fixed payments (including in-substance
fixed payments), less any lease incentives
receivable.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in
a similar economic environment with similar
terms and conditions.
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NOTES TO THE CONDENSED B4R & o HA B 75 8 B A (4])

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

3. SIGNIFICANT ACCOUNTING POLICIES 3. FESEEE
(continued)

(ii) The Group's leasing activities and how (i) AEENEEETBREAR

these are accounted for (continued) T & (&)

Right-of-use assets are measured at cost CRAEEERKAE B

comprising the following: AT &I -

e the amount of the initial measurement of . HEBBENULFESR
lease liability; L

. any lease payments made at or before . MBS B sk 2 A1 FTE
the commencement date less any lease B ERBEE R WA
incentives received; BREMEEEE:

. any initial direct costs; and . EEVBEERAEA: &

. restoration costs. . BB -

Payments associated with short-term leases and HEMHENRKEEEERE

leases of low-value assets are recognised on a HENNFRAERERIERE

straight-line basis as an expense in profit or RARAX MHHEEEHEEH

loss. Short-term leases are leases with a lease RNREAZATHHEE -

term of 12 months or less.

Impact of standards issued but not yet applied EEMEAKREERKAZERZ
by the Group g

None of the standards issued but not yet applied by MEERAMEREERARRKRAZE
the Group is expected to have significant effect on BlFEF RSB 2 EZEaP BB
the Consolidated Interim Financial Information of BREXRERTE-

the Group.
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NOTES TO THE CONDENSED BHEETHUKER KT E)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

4. REVENUE FROM CONTRACTS 4. REEFENBRERIBEHR
WITH CUSTOMERS AND SEGMENT
INFORMATION
Revenue from contracts with customers, which is KEBRFAHNWBE TN AEBRB 22
also the Group’s turnover, represents the sales value T EESFTRERRBRBEEE
of coking coal products in the ordinary course of BEEPHEEKERNHEBE:
businesses which are recognised at a point in time. WRHERIAT -

Revenue recognised is as follows:

Six months ended 30 June
BEXB=1+HLXEA

2019 2018
—2-nE —2-N\%
HK$°000 HK$'000
F# T FHT

(Unaudited) (Unaudited)
(REER) CREEZR)

Sales of raw coking coal REREE 31,418 395,819
Sales of clean coking coal BEEEE 1,928,522 1,582,349

1,959,940 1,978,168
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

4,

REVENUE FROM CONTRACTS
WITH CUSTOMERS AND SEGMENT
INFORMATION (continued)

The executive directors of the Company have been
identified as the chief operating decision-maker of the
Company. The Group identifies operating segments
and prepares segment information based on the
regular internal financial information reported to the
executive directors of the Company for their decisions
about resources allocation to the Group’s business
components and for their review of the performance
of those components. The business components in
the internal financial information reported to the
executive directors of the Company are determined
following the Group’s major product lines. The Group
has identified one reportable segment as follows:

Coking coal mining:  Mining and exploration of
coal resources and production
of raw and clean coking coal
in the PRC

The executive directors of the Company regard the
Group’s business as a single operating segment and
review financial information accordingly. Therefore,
no segment information is presented. The executive
directors primarily use a measure of profit before
income tax to assess the performance of the
operating segment.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

5. OTHER INCOME AND GAINS, NET

—T-NFhEEE 27

ARG % & R (D

5. HtWARWKE  FHE

Six months ended 30 June
BEAB=1+RLEAXEA

2019 2018

—E-hE ZZT-N\F

HK$’000 HK$'000

FETT FET

(Unaudited) (Unaudited)

(REE®Z) (REFER)

Income from sales of by-products HERERZKA 26,791 17,022
Net foreign exchange gain NI BE N W 25 0% BB 19,213 1,420
Others H1th 4,280 3,112
50,284 21,554

6. OTHER OPERATING EXPENSES

6. HEEMX

Six months ended 30 June
BEXA=tHLAXEA

2019 2018
—E-hE =—ZT—N\F
HK$°000 HK$°000
FEx FH T
(Unaudited) (Unaudited)
(R & ER&) (K& E %)
Written off of property, plant and ME BMERREZ

equipment (Note) B8 (3%) 103,427 =

Loss on disposals of property, HEME BEERXB
plant and equipment ZEE 5,077 1,731
Others H A 1,457 2,684
109,961 4,415
Note: For undergoing the trial production of the i @REEEN TAREABS R

lower coal seam of Jinjiazhuang Coal Mine,
the wellhead of the upper coal seam was
closed down at the same time. Thus, the net
carrying amount of the related underground
mining structures of the upper coal seam
were written off during the six months ended
30 June 2019.

B H AR F D bR
e At - BE_ZT—NEFRA
=+BIEAER - HEERIER
FTRSEEYM EREFESRT
LABSH o



28 Interim Report 2019 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

7. FINANCE COSTS 7. BMERAK

AR & o B % B R B ()

Six months ended 30 June
BEANB=t+RHLXEAR

2019 2018
—E-h&E —ZT—N\F
HK$'000 HK3$°000
FET FET
(Unaudited) (Unaudited)
(RBE®R) (REFER)

Interest charged on discounted bills 85 3R fE e =& =~ 5 &
receivables &R 3,889 -
Interest expense on lease liabilities HEABZFERX 717 -
4,606 -
No borrowing costs were capitalised for the six BHE_ZE-NFRZZF-NFXA
months ended 30 June 2019 and 2018. STHLERER TEMEEKAER

8. PROFIT BEFORE INCOME TAX 8. BRFT1S B AE A

Profit before income tax is arrived BRATSE AR A E Mk

at after charging:

Cost of inventories sold HEFEKAK
Amortisation of: B8y
— prepaid lease payments -EBAHBEERE
— mining rights - PR R
Depreciation of: & -
— property, plant and equipment -ME HWERREE
— land use rights - 1
— right-of-use assets -EREEE
Staff cost 8 IR

(including directors’ emoluments) (BRESHS)

Six months ended 30 June
BEXA=tTHLXEA

2019
—E-AhF
HK$'000
FET
(Unaudited)
(R & EF &)

895,424

84,448
122,358
905
2,596

316,112

2018
—E-N\F
HK3$°000
FET
(Unaudited)
(R FER)

924,400

923
92,335

120,735

274,986
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

9.

INCOME TAX EXPENSE

—T-NERHEE 29

ARG % & R (D

9.

FEHER

Six months ended 30 June
BEXA=tHLAEA

2019 2018

—EBE-hE Z—ZT—N\#F

HK$’000 HK$'000

FET FETT

(Unaudited) (Unaudited)

(R & ER&) (K& E %)

Current tax — PRC income tax BNHAfE s - BB 250,036 254,588
Deferred tax IR & § 18 (43,880) 17,279
206,156 271,867

No provision for Hong Kong profits tax has been made
in the Consolidated Interim Financial Information as
the Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2019 and
2018.

In accordance with the Income Tax Law of the PRC
for Enterprises with Foreign Investment, the Group's
certain major subsidiaries, namely Shanxi Liulin
Xingwu Coal Co., Limited, Shanxi Liulin Jinjiazhuang
Coal Co., Limited and Shanxi Liulin Zhaiyadi Coal Co.,
Limited, all established in the PRC, are subject to 25%
enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2018: 5%)
on the distributions of profits generated from the
Group’s major PRC subsidiaries which are directly
owned by the Group’s subsidiaries incorporated in
Hong Kong.

HRBEEZ_ZE-—NWFR-2ZE—N\F
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NOTES TO THE CONDENSED 5 BA
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

RE P B R B R ()

10. DIVIDENDS 10. B2
Six months ended 30 June
BEXAAZTHLAKEAR
2019 2018
ZE-hF —E-N\F
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(RBE®) (REERZ)
Interim dividend: HK8.5 cents per THRE - BREABR
ordinary share (Six months ended SSEI(BE=T—N\F
30 June 2018: HK8.3 cents per ANA=Z+HLEAEA:
ordinary share) FRE@RS.3E) 450,659 440,053
Interim dividend of HK8.5 cents per ordinary share RZE-NFRAA=Z+HE#EHEZE=Z

(Six months ended 30 June 2018: HK8.3 cents per
ordinary share) has been declared after 30 June 2019
(Six months ended 30 June 2018: 30 June 2018)
which have not been recognised as liabilities as at
the reporting date.

Interim dividend for the six months ended 30 June
2019 is expected to be paid on or about 30 October
2019 to all owners of the Company whose names
appear on the register of members of the Company
at the close of business on 19 September 2019. As
at 30 June 2019, the number of the issued share
capital of the Company is 5,301,837,842 (As at 30
June 2018: 5,301,837,842).

—NFRA=Z+tHIERERA: =%
—NFERA=Z+THE)ERE RO H HK
BEEREBERSEMEZ T —
NERA=ZFTBLEREA:BKE
BRSIEBMRBEE R L RER A
BfE-

ARABEER-_ZE-—HhhE+A=1
HeipgigmR _—_E—AELA+AN
AE¥REAERFRIARARE
Mz ARREHESR ARMSE
E-E-AEXAZ1+HLEAE
BzhBle -R-_ZT—AFENA
T+ B ARAREEHTRAZE A
5301,837,802 % x5 (R =T — \F
NA=+H 5301837842 1D) °
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NOTES TO THE CONDENSED IGLEE AR S A )
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

10. DIVIDENDS (continued) 10. B E (&)
A final dividend of HK8.5 cents per ordinary share RZE-NAFEATBRITHR
totalling Hong Kong Dollars (“HK$") 450,656,000 for RRAFRE LPHEBE-_ZT—N\F
the year ended 31 December 2018 was approved at TZA=T-BLEFERERE
the annual general meeting held on 16 May 2019. % % i A% 8.5 7% Il (& $£450,656,0007%8
The 2018 final dividend has been recognised as a T RZE-AFARA=+H =
liability as at 30 June 2019 and is paid on 11 July T-NERERECERREE
2019. YER-ZE-NAFERA+—BIR-
11. EARNINGS PER SHARE 11. ERER
The calculations of basic and diluted earnings per RAREEAREERERREE
share to owners of the Company are based on the BRTRTINEEAE

following data:

Six months ended 30 June
BEAB=1+RLEXEA

2019 2018
—8-nE -T-N%
HK$'000 HK$'000
FHT FHET

(Unaudited) (Unaudited)
(R & EZK) (REEFE%)

Profit used to determine basic and ArEETEREARAR
diluted earnings per share BER A2 F 640,388 638,045

‘000 shares ‘000 shares
F B F R

Number of shares RGOEE
Weighted average number of ordinary &t & & % & A& & # &
shares for the purpose of basicand & f| 7 % i@ i
diluted earnings per share hokE TG 8 5,301,837 5,301,837
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CONSOLIDATED INTERIM FINANCIAL

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

INFORMATION (continued)

12.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$323,088,000
(Six months ended 30 June 2018: HK$229,504,000)
mainly in relation to the additions of mining
equipment and construction in progress for exchange
upper and lower coal seams of Jinjiazhuang Coal
Mine. Property, plant and equipment with net
carrying amount amounting to HK$111,993,000
(Six months ended 30 June 2018: HK$1,746,000)
was disposed and written off during the six months
ended 30 June 2019.

As at 30 June 2019, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of Renminbi (“RMB"”)109,565,000 (equivalent
to HK$123,808,000) (As at 31 December 2018:
RMB113,890,000 (equivalent to HK$128,695,000).
In the opinion of directors of the Company, the Group
has obtained the rights to use the buildings.

12

ME - BERERE

A - AN 5 B B 48 AK 48323,088,000
BLT(EE-ZE—NFANA=Z1H
1F 7N 8 A ¢ 229,504,000 TT) 2 W
¥ BERZHE ZEREZEAR
RESHEULRSREEBEETERE
TR ERIR-BE-_ZT— A%
ANBZt+THLEANEAREE &M
HOE BERIEBEZEEFEAR
111,993,000 (B =2 =T — \F X
A=Z+H8I1/NEA : 1,746,000 7T) °

RZZE—hAhFXNAZ+AH £A%£H
MEAEAFEARBIARKE]D
109,565,000 7T( #H & # 123,808,000
B) (R=ZFE—N\F+=ZA=+—
H: AR #113,890,0007t( #8 & ®
128,695,000 L)) 2 & TIEF R B
FEEFMAEEZE ARAREERERAE XK
SBEEMGEBREFT 2 ERE-
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NOTES TO THE CONDENSED BHEETHUKER KT E)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

13. FINANCIAL ASSETS MEASURED 13. RAFEFAHEMEZEUE 2
AT FAIR VALUE THROUGH OTHER BMiEEE
COMPREHENSIVE INCOME

30 June 31 December
2019 2018
—E-hE —E-N\F
NA=+H +=ZA=+—H
HK$000 HK$'000
FET F#&T
(Unaudited) (Audited)
(R ER) (&%)

Equity securities, at fair value BABES AT HE
~ listed in Australia RN ETE 914,377 483,407
— listed in Hong Kong -REBEM 225,855 170,646
1,140,232 654,053
Unlisted equity interest* I b PR AN A = -
1,140,232 654,053
*  This represents the cost of 7% equity investment * b AR —RP MKz 3E
in an unlisted company incorporated in the FTHRBZT%BRAEEZRE Z K
PRC. As the entity ceased operation during the R -BARZEBEBRBEE-T—
year ended 31 December 2013, a fair value loss =F+-A=+—RHLFEE
of approximately HK$8,890,000 was recorded EEB SR —=F%E
against the full investment cost in 2013. REZZ2HKABFIATEEE

18 #98,890,000% JT °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

14. TRADE AND BILLS RECEIVABLES

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

14 ERESRERERERE

30 June 31 December

2019 2018

—E-hF —E-N\EF

ANA=+tH +=-ZA=+—H

HK$°000 HK$°000

FET FE L

(Unaudited) (Audited)

(5 &8 % %) (E &%)

Trade receivables FEWE 5RIA 895,636 887,290

Less: Provision for impairment B R EEEREE

loss (217,453) (217,453)
678,183 669,837

Bills receivables FE U 2 1% 1,458,519 1,578,345
2,136,702 2,248,182

Ageing analysis of net trade receivables, based on

REZZAHRUZEWE SRR

invoice dates, is as follows: FREIERITMAT
30 June 31 December
2019 2018
—E-hEF —T-N\F
ANA=+tH +=ZA=+—H
HK$°000 HK$'000
FET FE T
(Unaudited) (Audited)
(R & &%) (f8 &%)
Up to 90 days +ZE90H 678,183 382,432
91 to 180 days 912180 H - 287,405
181 to 365 days 181E365H - -
Over 365 days % 5365 H - =
678,183 669,837
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

14.

TRADE AND BILLS RECEIVABLES
(continued)

Trade receivables generally have credit terms ranging
from 60 to 90 days (As at 31 December 2018: 60 to
90 days) and no interest is charged. Bills receivables
are expiring within one year (As at 31 December
2018: one year). As at 30 June 2019 and 31
December 2018, all of the trade and bills receivables
are denominated in RMB.

Asat30June 2019, bills receivables included an amount
of RMB291,296,000 (equivalent to HK$329,164,000)
(As at 31 December 2018: RMB292,531,000
(equivalent to HK$330,560,000)) which was pledged
for bills payables of RMB257,188,000 (equivalent
to HK$290,622,000) (As at 31 December 2018:
RMB290,878,000 (equivalent to HK$328,692,000))
(note 18).

As at 30 June 2019, the Group discounted and
endorsed certain of its bills receivables with full
recourse to the financial institutions and creditors.
In the event of default by the debtors, the Group
is obliged to pay the financial institutions and
creditors the amount in default. The Group is
therefore exposed to the risks of credit losses and late
payment in respect of its discounted and endorsed
bills receivables.

—T-hFHHEE 35

ARG % & R (D

14.

EHREZREREVRRE(E

EREZERBEEEH KN TR60
ZOHMR=ZE—N\F+ZA=1+—
H:60£90H) » I A& Y HLE ] F 2 o
BREER—FANFHMB=ZZ—N
E+-_A=+—RB:—F) - R_=F
—NWEXNAZ+BER-_ZE—N\E+
ZRA=+—H FEEKRESEKRE
MEBEZEEHUAREE:

R-_ZE—AFEFXA=Z1+H EKE
# B4 A R #291,296,000 7T (48 & 7
329,164,000 L) (R =ZF—NF+=
A=+—H: AR#%¥292,531,0007c(#8
& 7 330,560,000 7)) 2 K IE - B 1E
B e = & A R #257,188,000 7T (18
H 7290,622,0008 L) (R =T — N\ F
+=ZA=+—8: ARK¥290,878,000
7T (#8 % 7 328,692,000 7T )) (M &%
18) 2

RZZE—-hhFRA=Z+HB T&H
BARBERETAB2HBYE
ZEBEEBETERBBEREEA
WEBABRKE AEEARS
MEBLERABERERSE
it AEERBBREREERRE
BEAXEERBEREEERZAR -
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

INFORMATION (continued)

14.

TRADE AND BILLS RECEIVABLES
(continued)

The discounting and endorsement transactions do not
meet the requirements for de-recognition of financial
assets as the Group retains substantially all of the
risks and rewards of ownership of the discounted
and endorsed bills receivables. As at 30 June 2019,
bills receivables of RMB172,752,000 (equivalent
to HK$195,209,000) (As at 31 December 2018:
RMB122,622,000 (equivalent to HK$138,563,000))
continue to be recognised in the Group's consolidated
financial statements although they have been legally
transferred to the financial institutions and creditors.
The proceeds of the discounting and endorsement
transactions are included in borrowings as asset-
backed financing, trade payables and other payables
until the related bills receivables are collected or the
Group settles any losses suffered by the financial
institutions and creditors.

As at 30 June 2019, the bills receivables discounted
to financial institutions and bills receivables endorsed
to trade creditors and other creditors amounted to
RMB107,900,000 (equivalent to HK$121,927,000)
(As at 31 December 2018: nil) (note 19),
RMB5,257,000 (equivalent to HK$5,940,000) (As
at 31 December 2018: RMB19,500,000 (equivalent
to HK$22,035,000)) (note 18) and RMB59,595,000
(equivalent to HK$67,342,000) (As at 31
December 2018: RMB103,122,000 (equivalent to
HK$116,528,000)) respectively.

As these bills receivables have been legally transferred
to the financial institutions and creditors, the Group
does not have the authority to determine the
disposition of the bills receivables.

14.

FEWESRERERRE @

HBEREERHUTHFEBEER
MBEECHT BALAERMDA
4%5-’3@55,%&“%&4&%5%%%%
ZRBREIBoRBERF R 2T —
hENA= +E EREEARE
172,752,0007T( 8 & # 195,209,000
B) (R=ZFE—N\F+=ZA=+—
B: AR #122,622,0007t(#8 & »
138,563,000 L)) #EEE A K E 2
GREVBERENER BIFEZEE
BEAZEHBETORMBEREREA-
HBREREERGZABREBERE
EXFBREFAGE ENESR
BEREMENSRE BEEZSEKR
ZEERBERESAEELE T MEE
LEBAERZZEAEBRAL-

RZZT—hENA=ZFTH A&
BEGRR2ERNZERAE S EE
AREMBEREABEZRKEED
B A A K #107,900,0007¢ (8 & ©
121,927,000 T) (R = — NF +
ZA=+—8: ﬂﬂ)(Mﬁzw) AR
# 5,257,000 7t (#8 & # 5,940,000 JT)
(R=ZZF—N\F+=ZA=+—H:A
R 19,500,000 7T ( 48 & #2 22,035,000
& 7t)) (M #£18) & A R # 59,595,000
T (1 & 167,342,000 T) (IR =&
—“NE+-_A=Z+—H: AR¥E
103,122,000 7T ( 48 & 7 116,528,000
7)) °

HRZERURRBECAZERET S
MEEREEA AKEYLERZSN
REZEBRUEBEZBETRN
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

15.

16.

OTHER FINANCIAL ASSET

As at 30 June 2019, other financial asset represented
a one-year 5.50% (As at 31 December 2018: one-
year 4.25%) coupon guaranteed bond with total
principal amount of US$30,000,000 (equivalent
to HK$234,000,000) (As at 31 December 2018:
US$25,641,000 (equivalent to HK$200,000,000)
due on 15 April 2020 (As at 31 December 2018: 6
February 2019).

PLEDGED BANK DEPOSITS

As at 30 June 2019, the Group has utilised pledged
bank deposits of RMB193,320,000 (equivalent
to HK$218,452,000) (As at 31 December 2018:
RMB166,752,000 (equivalent to HK$188,430,000))
which were denominated in RMB and were pledged
for bills payables of RMB185,946,000 (equivalent
to HK$210,119,000) (As at 31 December 2018:
RMB166,752,000 (equivalent to HK$188,430,000))
(note 18).

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the
short maturity period.

—T-hFhHEE 37

ARG % & R (D

15.

16.

Htt B EE
Eé:? NERA=ZTH: A

48 %8 /530,000,000% T(HE & R
234,000,000,% TR ZE—-NF+=
B =+—H:25641,000% T (1 E R
200,000,000/ 7t )) 2 £ b BF %5 & E
BR-_ZE-_ZEFNA+HRBRW=F
—NF+=—_A=Z+—8B:=ZF— A
FZANB)EEZ550E —FHHER
*"*/\i-t—*ﬂi-i—fa 14252
—FHELREES -

SEFRTER

RZE—HhhEANA=+H A&£H
EFALNARBSHEZEKMBRIT
7 % A R #193,320,0007T( 18 & »
218,452,000 7t) (R =ZZFE — NF +
—A=+—8: AR¥166,752,0007C
(}8% 7 188,430,000 7T)) 1 4 A B
& 185,946,000 7T ( #8 & 210,119,000
BLT)RZE—NF+-_A=+—
H: A R %#166,752,0007T( 18 & %
188,430,0007%8 7T)) (M #£18) Z JE(
BZIEA

ARBEERE AREERRT

FRREHMABS wEAFESR
REEYEERER -
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NOTES TO THE CONDENSED B4R & o HA B 75 8 B A (4])
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

17. CASH AND CASH EQUIVALENTS AND 17. BeRAEEEYUARRBRIT
TIME DEPOSITS AT BANK EHFER
30 June 31 December
2019 2018
—E-hF —T—-N\F
AA=+H +ZA=+—H
HK$°000 HK$'000
FEx FE T
(Unaudited) (Audited)
(REE®) (L&'
Cash at banks and on hand ROKFERS 461,635 322,027
Time deposits at banks RITEETE R 4,188,278 3,985,308
Bank balances and cash RTEHRER S 4,649,913 4,307,335
Less: Time deposits with original & : R 177 X 218 18
maturity over three @Az
months EHE R (1,150,228) (854,010)
Cash and cash equivalents BHehBES2EEY 3,499,685 3,453,325
18. TRADE AND BILLS PAYABLES 18. ENESZRERENE
30 June 31 December
2019 2018
—E-hEF —T-N\F
NA=+HB +=ZA=+—H
HK$°000 HK$'000
FET FHE T
(Unaudited) (Audited)
(REER) (EER)
Trade payables ENESERE 237,231 317,726
Bills payables FEREE 500,741 517,177
737,972 834,903

Y ens Al g
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

18.

TRADE AND BILLS PAYABLES (continued)

The Group was granted by its suppliers credit period
ranging between 30 to 180 days (As at 31 December
2018: 30 to 180 days). As at 30 June 2019 and 31
December 2018, all of the trade and bills payables
are denominated in RMB. Based on the invoice dates,
ageing analysis of trade payables as at 30 June 2019
is as follows:

—T-NEFHEE 39

ARG % & R (D

18. ENEZRERENREGE

AEEEEHERR TN TRIOE
180R(R=ZZE—NEF+=_A=+—
H:30E180H) 2 EH-R=_F—
hERNA=+AR-_ZE—-NF+=
A=+—HB FEENESERER
EBNEZEEHUARESE - RIKH
ZAH BEHESEER-_Z—AN

FRAZTHZERTWOT :
30 June 31 December
2019 2018
—E-AEF —E-N\F
~NA=+H +=ZA=+—H
HK$’000 HK$°000
(RE&EZR) (58 2 %)
(Unaudited) (Audited)
Up to 90 days +F=x=90H 164,514 231,896
91 to 180 days 91%180H 30,591 47,123
181 to 365 days 181 %E365H 22,198 16,211
Over 365 days % 7365 H 19,928 22,496
237,231 317,726

As at 30 June 2019, bills payables amounted to
RMB443,134,000 (equivalent to HK$500,741,000)
(As at 31 December 2018: RMB457,629,000
(equivalent to HK$517,121,000)) were secured by
the pledged bank deposits of RMB193,320,000
(equivalent to HK$218,452,000) (As at 31
December 2018: RMB166,752,000 (equivalent to
HK$188,430,000)) (note 16) and bills receivables of
RMB291,296,000 (equivalent to HK$329,164,000)
(As at 31 December 2018: RMB292,531,000
(equivalent to HK$330,560,000)) (note 14).

R—_ZTE—-AEA~NA=+8B EF
= B A R #443,134,0007C (4 & %
500,741,000/ L) (R =T —N\F+=
A=+—8: AR%¥457,629,0007T(18
B 517,121,000 7)) A B 4K # R
717 %A R #193,320,000 7T (48 & 7
218,452,000 T)(R =T —NF+=
A=+—8: AR%¥166,752,0007T (48
& 12188,430,0007% 7t)) (B3t 16) R FE
W =i A R 291,296,000 7T (48 & 7
329,164,000 TT)(R =T —NF+=
A=+—8: AR%¥292,531,0007T(18
& $2330,560,0007% 7T)) (B 3% 14) fE K
ﬁ °
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CONSOLIDATED INTERIM FINANCIAL

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

INFORMATION (continued)

18.

19.

TRADE AND BILLS PAYABLES (continued)

As at 30 June 2019, included in trade payables
is a balance of RMB5,257,000 (equivalent to
HK$5,940,000 equivalent) (As at 31 December 2018:
RMB19,500,000 (equivalent to HK$22,035,000))
which represents bills receivables endorsed to trade
creditors which do not meet the de-recognition
requirements. The corresponding financial assets are
included in bills receivables (note 14).

BORROWINGS

HEERMBE

Asset-backed financing

18.

19.

ENEZREARENSREEE

R-ZEBE—hhEXNA=Z1+8 ENE
SERERE AREKS5257,000T(HBE
75,940,000 T)(R =T —NF+=
A=+—H: AR% 19,500,000 (4
& 722,035,000 L)) W &R IEE B
BOBREAEEZERER %%
BREZZETAFEEHEIEER
RE-HBEZMBEEED I AEK
ZREAPFTFE14) -

BE
30 June 31 December
2019 2018
—E-hE —ZE-N\HF
AA=+AH +ZA=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REE&K) (&%)
121,927 -

This represents the financing obtained in invoice
discounting transactions which do not meet the
de-recognition requirements. The corresponding
financial assets are included in bills receivables (note
14).

EBEEMBEARBEZHARSF
EBRzBE ZEXHALTFAE
HHERZRE - HEZMBEER
SN EE A E14) -
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CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)
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ARG % & R (D

20. SHARE CAPITAL 20. K&
Number of shares Amount
ik & &8
2019 2018 2019 2018
—Z-h% —E-N\§ —Z-h% —E-N\§
'000 shares ‘000 shares HK$'000 HK$'000
FR TR FET FET
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (EE%) (RBERZ) (EE%)
Issued and fully paid: EETREAR
At 1 January and R—A—-BER
at 30 June/31 December RAB=+R/
+-A=+—8 5,301,837 5,301,837 15,156,959 15,156,959
21. SUMMARY OF FINANCIAL ASSETS AND 2. REBNE Sz BEERAER

LIABILITIES BY CATEGORY W=
Set out below is an overview of the carrying amount TREINAEEFEZHBEER
and fair value of financial assets and liabilities held BEZEAERATFERE:
by the Group:
30 June 31 December
2019 2018
—E-hF —T-N\F
AA=TH +=-BR=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (E&EZ)
Non-current assets (RBEE
Financial assets measured BRAFEFTAEM
at fair value through other EEWE 2T
comprehensive income BE 1,140,232 654,053
Financial assets measured at REBEHEKAHELZ
amortised cost: WM EE:
— Deposits and other -Re R HMEY
receivables R 159,194 159,194
1,299,426 813,247
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NOTES TO THE CONDENSED BREESEE P& E R M (E)
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND 2. REFBICHMBEERAE
LIABILITIES BY CATEGORY (continued) ESC
30 June 31 December
2019 2018
—ET-1F —T-N\E
AA=t+tHB +=ZA=+—H
HK$°000 HK$'000
BT FET
(Unaudited) (Audited)
(REER) (BEZ)
Current assets REBEE
Financial assets measured at REHERAFEZ
amortised cost: MBEE:
— Trade receivables -EWEBESERR 678,183 669,837
— Bills receivables -ERER 1,458,519 1,578,345
— Deposits and other - REMEK
receivables @] 214,433 245,351
- Other financial asset -HMBBEE 234,000 200,000
— Pledged bank deposits -BEEBRITER 226,957 190,029
- Time deposit with original -REXBER
maturity over three months @Az
THER 1,150,228 854,010
— Cash and cash equivalents -RekBR2EEY 3,499,685 3,453,325
7,462,005 7,190,897
Total 18 % 8,761,431 8,004,144
Current liabilities ok B=Ri
Financial liabilities measured at REHRAFEZ
amortised cost: MBAaRE:
- Trade and bills payables -ERESERER
N 737,972 834,903
— Lease liabilities -HEARE 5,900 -
— Other financial liability -HMBBaf 178,358 178,358
- Other payables and accruals - HMENZE R
&R 817,864 807,518
- Borrowings -&E 121,927 -
- Dividend payable - AR E 450,656 -
- Amounts due to non-controlling - f& {5 [ B 2 7]
interests of subsidiaries IEERER
] 73,697 72,228
2,386,374 1,893,007
Non-current liabilities ERBEE
Financial liabilities measured REHEKAFEZ
at amortised cost: BBaE:
— Lease liabilities -HEAR 24,769 -
Total 45 2,411,143 1,893,007
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NOTES TO THE CONDENSED BHEETHUKER KT E)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND 2. BEREDZHBEERAER

LIABILITIES BY CATEGORY (continued) BE@E

Fair value estimation AFEME

The following table provides an analysis of financial TREHMBBIAERBERFERR

instruments carried at fair value by level of fair value BAFEINEZDW:

hierarchy:

—Level 1: quoted prices (unadjusted) in active -E1E: HREERABEBRER
markets for identical assets and liabilities; MZEHHRECRIEAR)

— Level 2: inputs other than quoted prices included -F2E: BMEELAGBMEEE
within Level 1 that are observable for ER PSRN ¥
the asset or liability, either directly (i.e. TR E B ACT
as prices) or indirectly (i.e. derived from BIEEIEME & 0K
prices); and B &

— Level 3: inputs for the asset or liability that are -E3E: WIRBABEERNTH
not based on observable market data HEMEBMEENARE
(unobservable inputs). MERE AEEIBERY

EREA) -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety
is based on the lowest level of input that is significant
to the fair value measurement.

The financial assets measured at fair value in the
consolidated statement of financial position are

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

2. REMNBS UM BEERAR
= (#)

D 15 3 (4D

ERMBEEERTER ANAY
BERBANER BEARYRAFE
AEAREREENREERER
WAE-

R BRARANZAFEFE
ZHBEEDE D RATHRFE

grouped into the fair value hierarchy as follows: B
30 June 2019
“E-NEXB=TH
Level 1 Level 2 Level 3 Total
F1E Ep) 238 ag
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mt FEx FET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (RBER)
Financial assets measured BATEHEALM
at fair value through other AR BB
comprehensive income BE
~ Listed equity securities -tTREES (@) 1,140,232 - - 1,140,232
- Unlisted equity securities -k ETRAES (b) - - - -
1,140,232 - - 1,140,232
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NOTES TO THE CONDENSED BHEETHUKER KT E)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND 2. RERESZUHBEERERE
LIABILITIES BY CATEGORY (continued) = (')
Fair value estimation (continued) A F{E 45 (')

31 December 2018

“Z-\¥+-fA=Z1+-8
Level 1 Level 2 Level 3 Total
E1E FLE F3E a5

Notes HK$'000 HK$'000 HK$'000 HK$'000
it FET FAET FET FET
(Audited) (Audited) (Audited) (Audited)
(BE%) (BE%) (BE%) (BE7)

Financial assets measured RAFEFAEM

at fair value through other PENEHE

comprehensive income LE

~ Listed equity securities - ETRAES (@) 654,053 = = 654,053

— Unlisted equity securities -EETRAES () - - - =

654,053 - - 654,053
There was no transfer between levels during the REBEE-ZZE—AFRXA=ZFTAHLRX
six months ended 30 June 2019 (Year ended 31 @A - ?&E‘JZFE?E%%%E?@V(E%I
December 2018: nil). —E—NE+-_A=+—BLEE:
;) o

The methods and valuation techniques used for AR E‘fi“?fEZFﬁa’&{EfE B iy
the purpose of measuring fair value are unchanged DA 3RS BRI AR LE 3 MR 2

compared to previous reporting periods.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)
(a) Listed equity securities

The listed equity securities are denominated
in Australian Dollars and HK$. Fair values
have been determined by reference to their
quoted prices at the reporting date and have
been translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

(b) Unlisted equity securities

The fair value of unlisted equity securities
included in level 3 approximates zero.

Financial instruments not measured at fair
value include trade and bills receivables, other
receivables, other financial asset, bank balances and
cash, amounts due to non-controlling interests of
subsidiaries, trade and bills payables, other financial
liability, other payables and accruals, borrowings and
dividend payable.

Due to their short-term in nature, the carrying values
of these financial instruments approximate their fair
values.

AR & o B % B R B ()

21.

BERNBS2HMBEERER
= (#)

AR IEREEN¢ )
(a) LHRAEH

EHRAFBETIRITRAB T
FE-RATFEDLERBEES
REER s HREMEE W E
NHREBHHEEREZREINE
ExmEER) -

(b) FEHRAEH

BEEFIBENFLTRARE

TRAFEFENVBETIARERE
WESEBERERRE EMEK
RIE R EEE  RITA ﬁ&ﬁ
- BB AR ERERRE
EBNEZRERENRERE. Em%
HBaE HEtuEMRAREAER-
BEERENERE -

HREEREE ZSHBEITAD
REEERAATE-
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NOTES TO THE CONDENSED

—EZ-hFh#Rs 47

ARG % & R (D

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (continued)

22. CAPITAL COMMITMENTS 22. BEEREE
30 June 31 December
2019 2018
—E-hF —ET-N\F
NA=+H +=ZA=+—H
HK$'000 HK$'000
FEx F&F T
(Unaudited) (Audited)
(K B &%) (&%)
Commitments for the: T35 & IB 2 A
- Acquisition of property, -BAVE -BEX
plant and equipment B4 224,111 194,767
— Exploration and design fees for — A] 823 1T 2 & 1B
a potential mining project BZzE8&E R
R E R 8,452 8,452
232,563 203,219

23.

RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the Consolidated
Interim Financial Information, the following
transactions for the six months ended 30 June 2019
and 2018 were carried out with related parties:

(a)

During the period, the Group sold clean coking
coal amounted to HK$712,630,000 (Six months
ended 30 June 2018: HK$509,811,000) to
Shougang Group Co., Ltd., being Shougang
Holding (Hong Kong) Limited (“Shougang
Holding”)'s ultimate holding company, and
its group companies (collectively referred to as
the “Shougang Group”). Shougang Holding
is a substantial shareholder of Shougang
Concord International Enterprises Company
Limited (“Shougang International”). Shougang
International is a substantial shareholder of
the Company. As at 30 June 2019, amounts
due from/to the Shougang Group was
HK$582,626,000 (As at 31 December 2018:
HK$429,534,000) and HK$4,851,000 (As at 31
December 2018: HK$4,073,000) respectively.

23. EBALXRS

RIZATHUBERSBEEEN
BHE-_ZT-NFRZIETE-N\FK~A
=+ALEAMEAEEBATETZ
RBWT -

(@ HR rEERAEHEEER
AR EMER(EB)ERA
AEHERD &R ERA
AREEERAR(KBIEN
&£ @) i 712,630,000 7T (&
E_ZET-N\EXNAZTHLRX
& A : 509,811,00078 7T) < #5 &
H-BalERAERBEBLE
ERABAERBERDZEES
BR - MEREEALARRAZ
FERFE - R-TE—HLEXA
=t+B Bl /FEBEEER
H 5 B £582,626,00078 JT(
—E-NF+ZA=+—8:
429,534,000 7T ) K 4,851,000 7%
TR=ZZT—NFE+=-A=+
— B : 4,073,000 7T) ©
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS (continued)

(b)

(e)

During the period, the Group purchased raw
materials amounted to HK$3,533,000 (Six
months ended 30 June 2018: HK$817,000)
from Shougang Group.

During the period, the Group paid rental
expenses of HK$1,878,000 (Six months ended
30 June 2018: HK$1,878,000) to a wholly-
owned subsidiary of Shougang Holding. As at
30 June 2019, no amounts were outstanding
(As at 31 December 2018: nil).

During the period, the Group paid management
and consultancy fees of HK$1,500,000 (Six
months ended 30 June 2018: nil) to Shougang
Holding. As at 30 June 2019, no amounts were
outstanding (As at 31 December 2018: nil).

During the period, no management fees and
company secretarial service fees was paid
by the Group to Shougang International (Six
months ended 30 June 2018: HK$558,000). As
at 30 June 2019, no amounts were outstanding
(As at 31 December 2018: nil).

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

23. BBALIXRSE(E)

(b)

(©

()

(e)

A ANEBERE N EBRE
# #13,533,0008 T(BEE - T
—N\EXNA=Z+HIEAEA:
817,000/ JT) °

A AE@E Ry WZER—
ME2EMBARIHESHA
1,878,000 m(#H & = T —
NERNA=Z+RBHLEARNEAR:
1,878,000 L) c RZ=ZT — NF
NAZ+H X EAFKED
kEBFEBHR—_TE—-—NEFE+=-A
=t+t—HB:8)-

A A B e AR
B 12 K 8 [ £ 1,500,000 JT (B
E-FE-NFRNA=ZTHLER
@A & R=ZZFT—NLFXA
=+A8WEAFKEBEDRE
BR=ZE—NEFE+=ZA=+
—B ).

B AEBTERERERK
YNEEBERARAMERSEE
RAEzEz=_Z-NFA=ZT+
B 1E /<@ A : 558,000/ jT) ° %
—T-AFERAZ+RH - UE
FRFRBEBDARLEBR ZZ —
NE+—_A=+—H:8E)-
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NOTES TO THE CONDENSED BHEETHUKER KT E)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS (continued) 23. BBALXZ (A

(f)  Included in staff costs are key management H BEFABIRANEZEETEA
personnel compensation, which represents BAARAAMITER)RER
the remuneration to executive directors of the ZMEmT

Company during the period was as follows:

Six months ended 30 June
BEXA=+BLXEA

2019 2018
—E-hEF —E-N\F
HK$°000 HK$'000
FE T FET
(Unaudited) (Unaudited)
(R E &) (REFER)
Salaries, wages and He& I EBERZER
allowances 8,280 8,130
Retirement benefits scheme iR ¢k 48 F| 5T & it 7
contributions 287 257

8,567 8,387
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (continued)

24,

STATEMENT REQUIRED BY SECTION
436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION TO
THE PUBLICATION OF THE
NON-STATUTORY ACCOUNTS FOR

THE COMPARATIVE FINANCIAL YEAR
INCLUDED IN THIS CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The financial information relating to the year
ended 31 December 2018 that is included in this
Consolidated Interim Financial Information as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to
these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2018 to the Registrar
of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or 407(3) of the Hong
Kong Companies Ordinance (Cap. 622).

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

AR & o B % B R B ()

&8 DR E B (5 622F) 58 436(3)
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK8.5
cents per ordinary share for the six months ended 30
June 2019 (2018: interim dividend of HK8.3 cents per
ordinary share) payable to shareholders whose names
appear on the register of members of the Company at
the close of business on 19 September 2019 (Thursday).

In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the share registrar of the Company,
Tricor Tengis Limited at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong, not later than 4:30 p.m.
on 19 September 2019 (Thursday) for registration. The
interim dividend is expected to be paid on or about 30
October 2019 (Wednesday).
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The key operational data of our three premium
operating coking coal mines in Liulin County, Shanxi
Province (Xingwu Coal Mine, Jinjiazhuang Coal Mine
and Zhaiyadi Coal Mine, collectively referred to as the
“Three Mines”) for the period ended 30 June 2019 (the
“period under review") together with that of the same
period of 2018 is summarised as follows:

S

EEE WA E D AT

E 3 Je) |

AEEURILAENKZE =ZEEED
EEERBEERE SRERBEN
EERRAE SBRIZBDBEE T —
NEANA=Z+TBRLERNEATEERDE
REBEZ_Z-NFRANTIEZLE
BRREZNT :

Six months ended 30 June Change
BEXA=+tHLAXEA B
Quantity/
Unit 2019 2018 Amount  Percentage
BAL “E-hFE ZT-N\F HEHE Elils
Production volume:
EZ:
Raw coking coal Mt 2.24 2.35 -0.11 -5%
R K B &
Clean coking coal Mt 1.38 1.17 +0.21 +18%
R ER-
Sales volume:
HE:
Raw coking coal Mt 0.03 0.51 -0.48 -94%
R =R
Clean coking coal Mt 1.34 1.10 +0.24 +22%
RS ER-10
Average realised selling
price (inclusive of VAT):
FHEREE
(EZE) :
Raw coking coal RMB/tonne 955 733 +222 +30%
R AR,/
Clean coking coal RMB/tonne 1,424 1,366 +58 +4%

15 B N
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

For the six months ended 30 June 2019, the Group
produced approximately 2.24 million tonnes (“Mt") (Six
months ended 30 June 2018: approximately 2.35 Mt) of
raw coking coal, representing a year-on-year (“YoY")
decrease of 5% and also produced approximately 1.38
Mt (Six months ended 30 June 2018: approximately 1.17
Mt) of clean coking coal, representing a YoY increase
of 18% as a result of reduction of sales volume of raw
coking coal by approximately 0.48 Mt. Resulted from the
implementation of new production restriction policies
such as limitation of number of working platforms,
our raw coal production volume was decreased by 5%
YoY during the period under review. Construction of
the lower coal seam of Jinjiazhuang Coal Mine had
been completed by the end of 2018. Jinjiazhuang Coal
Mine has been undergoing the trial production and the
respective mine is still temporary suspended its normal
production during the period under review. The Group
obtained the respective safety and production license in
August 2019 and then it will resume normal production
soon.

In line with the increase in production volume of clean
coking coal, the sales volume of clean coking coal also
increased by 22% YoY even though sales volume of raw
coking coal significantly dropped by 94% YoY during
the period under review. This is in line with the Group's
long-term strategy to concentrate on clean coking coal
sales. Sales of raw and clean coking coal accounted for
2% and 98% of the Group's turnover respectively for
the six months ended 30 June 2019. They accounted
for 20% and 80% respectively for the six months ended
30 June 2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

In the first half of 2019, the coal market was relatively
stable and the average market prices of coking coal
rose YoY. For the six months ended 30 June 2019,
the Group’s average realised selling price (inclusive of
value added tax “VAT") of raw coking coal significantly
increased by 30% YoY to Renminbi (“"RMB") 955/tonne
when compared with that of the same period of 2018
(Six months ended 30 June 2018: RMB733/tonne) and
the Group's average realised selling price (inclusive of
VAT) of clean coking coal also increased by 4% YoY
to RMB1,424/tonne when compared with that of the
same period of 2018 (Six months ended 30 June 2018:
RMB1,366/tonne). The rise in average realised selling
prices of our raw coking coal was higher than market
because of the increase in selling proportion of hard
raw coking coal with higher selling price during the
period under review. In terms of its sales volume, sales
of hard and semi-hard raw coking coal accounted for
45% and 55% (Six months ended 30 June 2018: all are
semi-hard raw coking coal) of the total raw coking coal
sales volume respectively for the six months ended 30
June 2019. In addition, sales of No.1 and No.2 clean
coking coal accounted for 31% and 69% (Six months
ended 30 June 2018: 29% and 71%) of the total clean
coking coal sales volume respectively for the six months
ended 30 June 2019.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED
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E-T-NFL¥F BERITEMAYS
ERFHERMBERBLL AN K-
HE-_Z-hAhFAA=TBHILXEA"
AREBREREFHEREE(SHER)
B L K8 £ 3E30% = A R #9557t /A (%
E_E-NFEXNA=ZTHIEAREA: A
R¥7337L/ M) AEBBEKEFEHE
WEB(EHAER)RLIT EERI%E A
R¥EV4247T,/ WB(HE-_E—-NFEXA
Z+HIEANEAR: ARK1,3667T, 1) o
REBESHR BANREEFEFHERE
BEERMBEEAR TE2EMES
BRESHNEEEZEELE -REE
FECHE_ZT-AFANAZTHLEN
BAR BhR¥BERERKEESERAR
S E W45% M55% (B2 — T — N\
FRNA=Z1THEARNER 2 AFXBRE
B B BE-ZT-—AFEF~NAZT
BEANEA 1BE2BRBEREBEED
BIME BRI EM31% Kk69% (B =
—E2E-NFAAZFTHLEREAR:29%
%71%) o



BEEBELEREEERAR

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review

For the six months ended 30 June 2019, the Group
recorded a turnover of approximately Hong Kong
Dollars (“HK$") 1,960 million, representing a decrease
of approximately HK$18 million or 1% YoY as compared
with that of approximately HK$1,978 million for the
same period of 2018. The decrease in turnover was
mainly as a result of the depreciation in average RMB to
HK$ exchange rate by approximately 6%. Excluding the
effect on the depreciation in exchange rate, turnover
in RMB was increased by approximately 5% which
was driven by the rise in average realised selling prices
of raw and clean coking coal by 30% YoY and 4%
YoY respectively even though was partially offset by
the effect on the drop in overall sales volume of coal
products during the period under review.

For the six months ended 30 June 2019, the total
turnover to the top five customers accounted for 76 %
(Six months ended 30 June 2018: 74%) of the Group's
turnover. Of which, the total turnover to the largest
customer, which is also the substantial shareholder of
the Company, accounted for 36% (Six months ended
30 June 2018: 26%) of the Group's turnover.

For the six months ended 30 June 2019, gross profit
margin was 54% while 53% for the same period in
2018. Gross profit was increased by approximately
HK$11 million or 1% YoY. The rise in gross profit
margin was due to the rise in average realised selling
prices of coking coal products for the six months
period ended 30 June 2019 as explained above under
"Business Review"” and the change in costs as explained
below under “Cost of Sales”.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the six months ended 30 June 2019, the Group
recorded a net profit of approximately HK$660
million and profit attributable to the owners of the
Company (the “Owner"”) of approximately HK$640
million. Suffered from the depreciation of RMB average
exchange rate by approximately 6% YoY, the net profit
and profit attributable to the Owners derived from the
Group's coal business, which RMB is its functional
currency, reduced by approximately HK$41 million and
HK$35 million YoY respectively. Excluding this exchange
rate impact, the Group would record a net profit of
approximately HK$701 million and profit attributable
to Owners of approximately HK$675 million, increased
by approximately HK$29 million and HK$37 million YoY
respectively. During the period under review, save for
the actual growth of coal business, the Group also
recorded (i) an increase in net foreign exchange gain of
approximately HK$ 18 million as a result of the additional
exchange gain arised from the exchange of RMB into
other currencies at the good time; and (ii) the increase
in interest income by approximately HK$11 million as a
result of effective cash management. However, one-off
written off of property, plant and equipment mainly in
relation to the underground mining structures of the
upper coal seam of Jinjiazhuang Coal Mine upon its
closure was made which led to the reduction of net
profit and profit attributable to the Owners amounted
to approximately HK$69 million and HK$45 million
respectively. Thus, it affected the increment of profit
during the period under review.

During the period under review, basic earnings per
share was HK12.08 cents (Six months ended 30 June
2018: HK12.03 cents).

SHOUGANG FUSHAN RESOURCES GROUP LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

The Group recorded EBITDA of approximately HK$1,185
million (Six months ended 30 June 2018: approximately
HK$1,158 million) and generated a positive cash flow
of approximately HK$786 million (Six months ended 30
June 2018: approximately HK$192 million) from our
operating activities during the period under review. As
at 30 June 2019, the Group continues to maintain a
healthy financial position and has free bank balances
and cash of approximately HK$4,650 million (As at 31
December 2018: approximately HK$4,307 million). The
increase in bank balances and cash is mainly due to
the significant increase in cash flow generated from
our operating activities to meet the needs in investing
activities during the period under review.

Cost of Sales

During the period under review, cost of sales was
approximately HK$895 million, representing a decrease
of approximately HK$29 million or 3% YoY, as
compared with that of approximately HK$924 million
for the same period of 2018. The reduction in cost of
sales was due to the change in exchange rate.

Included in cost of sales, amortisation of mining rights
was approximately HK$84 million for the six months
ended 30 June 2019, representing a decrease of
approximately HK$8 million or 9% YoY, as compared
with that of approximately HK$92 million for the same
period of 2018. The decrease in amortisation of mining
rights was mainly due to the decrease in actual usage
volume of raw coking coal for sales YoY and the change
of exchange rate during the period under review.
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MANAGEMENT DISCUSSION AND E 1 B B AT ()
ANALYSIS (continued)

Financial Review (continued) B % 5 B8 (4])

Cost of Sales (continued) HELAK(E)

The unit production costs are summarised as follows: BMAEERABRENT

Unit: RMB/tonne
B ARE W

Six months ended 30 June Change Full year Change
BEAA=ZtHLEAMEA #i 2F #i
2019 2018 Amount  Percentage 2018 Percentage
“E-hE Z—ZT-)N\F% ki Aotk ZE-N\E B
Production cost of raw 321 304 +17 +6% 337 -5%
coking coal
REREEKE
Less: Depreciation and (67) (60) +7 +12% (62) +8%
amortisation
W EREHE
Cash production cost of 254 244 +10 +4% 275 -8%
raw coking coal
BeREREEXSE
Less: Uncontrollable (59) (58) +1 +2% (61) -3%
COSts — resources
tax and levies
R AR A -
BRVMEE
Sub-total 195 186 +9 +5% 214 -9%
s
Processing cost for clean 47 52 ) -10% 61 -23%
coking coal
BEREMIE
of which, depreciation (11) (14) -3 21% (15) -27%
Ab &
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

The increase in unit production cost and cash
production cost of raw coking coal by 6% YoY and
4% YoV respectively was resulted from the decrease
in raw coking coal production volume by 5% YoY and
general inflation during the period under review. In
addition, the increase in unit production cost was due to
the increase in electricity by approximately RMB4/tonne
YoY because of new environmental policy requires the
provision of heat during winter season by electricity in
2019 instead of coal in the past. On the other hand,
the unit processing cost of clean coking coal decreased
by 10% YoY as a result of the increase in clean coking
coal production volume by 18% YoY.

Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$1,065 million for the six months
ended 30 June 2019, representing an increase of
approximately HK$11 million or 1% YoY as compared
with that of approximately HK$1,054 million for the
same period of 2018. During the period under review,
gross profit margin was 54% while 53% for the same
period of 2018.

Interest income

During the period under review, interest income
was approximately HK$71 million, representing an
increase of approximately HK$12 million or 20% YoY
as compared with approximately HK$59 million for the
same period in 2018. The increase in interest income
was mainly the result of the higher yield earned under
the effective cash management during the period under
review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Other Income and Gains, Net

During the period under review, other income and gains,
net was approximately HK$50 million, representing a
significant increase of approximately HK$28 million or
127% YoY as compared with approximately HK$22
million of the same period in 2018. The increase in
other income and gains, net is mainly attributable
to increase in income from sales of by-products by
approximately HK$10 million or 57% YoY as a result
of the increase in by-products being produced in the
process of production of clean coal products and the
increase in selling prices because of direct sales to
end-users; and the increase in net foreign exchange
gain by approximately HK$18 million as a result of the
additional exchange gain arised from the exchange of
RMB into other currencies at the good time.

Selling and Distribution Expenses

During the period under review, selling and
distribution expenses were approximately HK$124
million, representing an increase of approximately
HK$18 million or 17% YoY as compared with that of
approximately HK$106 million for the same period of
2018. Selling and distribution expenses mainly include
the transportation costs for sales of clean coking coal by
trains and vehicles. The increase was mainly due to the
increase in sales volume of clean coking coal by trains
and vehicles by approximately 202,000 tonnes during
the period under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
General and Administrative Expenses

During the period under review, general and
administrative expenses remained stable at
approximately HK$80 million (Six months ended 30
June 2018: approximately HK$80 million).

Other Operating Expenses

During the period under review, other operating expenses
were approximately HK$110 million, representing a
significant increase of approximately HK$106 million
or 2650% YoY as compared with approximately HK$4
million for the same period of 2018. The significant
increase in other operating expenses is mainly due to
the written off of net carrying amount of the related
underground mining structures of the upper coal seam
of Jinjiazhuang Coal Mine amounting to approximately
HK$103 million. For undergoing the trial production
of the lower coal seam of Jinjiazhuang Coal Mine, the
wellhead of the upper coal seam was closed down at
the same time. Thus, net carrying amount of the related
underground mining structures of the upper coal seam
was written off during the six months ended 30 June
2019.

Finance Costs

During the period under review, finance costs were
approximately HK$5 million (Six months ended 30 June
2018: nil). The finance costs amounted to approximately
HK$4 million were derived from the early redemption
of bills receivables of the Group for the short-
term financing during the period under review. The
remaining balance was the interest expense on lease
liabilities recognised under the adoption of HKFRS 16.
During the period under review, no borrowing costs
were capitalised in the construction in progress (Six
months ended 30 June 2018: nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Income Tax Expense

During the period under review, it was recorded
income tax expense of approximately HK$206 million
(Six months ended 30 June 2018: approximately
HK$272 million). Income tax expense mainly includes
the enterprise income tax calculated at a tax rate of
25% for the Group’s major subsidiaries incorporated
in the People’s Republic of China (“PRC") (“major PRC
Subsidiaries”) and the provision of withholding tax of
5% on the dividend to be declared from the major
PRC Subsidiaries in accordance with the relevant tax
regulations in the PRC. Income tax expense decreased in
line with the decrease in profits arising from the major
PRC subsidiaries incorporated in the PRC and the drop
in the provision of withholding tax during the period
under review; and the written back over-provision of
withholding tax amounting to approximately HK$17
million in the prior years.

Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owner during the period under review was
approximately HK$640 million, a slightly increase
of HK$2 million or 0.3% YoY, while approximately
HK$638 million for the six months ended 30 June 2018.
Material Investments and Acquisitions

During the six months ended 30 June 2019, the Group
had no material investments and acquisitions.

Material Disposals

During the six months ended 30 June 2019, the Group
had no material disposals.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-
oriented and environmentally-friendly enterprise. The
Group has complied with the relevant environmental
protection rules and regulations. The Group fulfilled
our responsibility of energy saving, emission reduction
and environmental protection by strictly managing
production procedures, eliminating discharge of waste
water and waste gas and controlling vegetation damage
etc. All coal mines of the Group have obtained necessary
permission and approval from the relevant Chinese
regulators.

During the period under review, except infrastructure
and construction of the lower seam for Jinjiazhuang
Coal Mine under acceptance check of work, all coal
mines of the Group operated smoothly as planned.

Charges on Assets

As at 30 June 2019, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2019, bank deposits of approximately
HK$218 million and bills receivables of approximately
HK$329 million were used for securing bills facilities of
approximately HK$501 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Contingent Liabilities

As at 30 June 2019, there were no guarantees given
by the Group.

Gearing Ratio

As at 30 June 2019, gearing ratio of the Group,
computed from the Group's total borrowings divided
by the total equity, was approximately 0.7%. Other than
the early redemption of bills receivables as asset-backed
financing amounting to approximately HK$122 million,
the Group had no other borrowings.

Exposure to Fluctuations in Exchange Rates

As at 30 June 2019, other than assets and liabilities
denominated in Australian Dollars (“AUD") and
RMB, the Group had no material exposure to foreign
exchange fluctuations. As at 30 June 2019, AUD
depreciated by approximately 1% and RMB remained
unchanged respectively, when compared to that as at
31 December 2018. The aggregate carrying amount of
assets denominated in AUD represented approximately
5% of the Group’s net assets value as at 30 June
2019. Thus, such fluctuation in AUD exchange rate
is not expected to have any material impact on the
financial position of the Group. On the other hand,
as the closing RMB exchange rate as at 30 June 2019
was approximately 2% lower than the average RMB
exchange rate during the period under review, the
differences in the average and closing rates in RMB led
to an exchange loss of approximately HK$14 million
(other than the net foreign exchange gain recognised
in profit or loss stated above) being recognised in the
other comprehensive income upon translation of its net
assets in the financial statements of foreign operations
in the PRC for the period ended 30 June 2019.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2019, the Group's current ratio (total
current assets divided by total current liabilities) was
approximately 2.45 times and the Group's cash and
bank deposits amounted to approximately HK$4,877
million, of which approximately HK$218 million was
deposited to secure bills facilities of approximately
HK$210 million. The Group continued to maintain a
healthy net cash balance.

The Group has total bills receivables amounting to
approximately HK$1,459 million (of which approximately
HK$195 million represented discounted and endorsed
bills receivables and approximately HK$329 million
was used for securing bills facilities of approximately
HK$291 million) as at 30 June 2019 that were readily
convertible into cash, but would be subject to finance
cost upon conversion before the maturity. Taking into
account for the free bills receivables of approximately
HK$935 million, the Group's free cash resources would
have approximately HK$5,594 million as at 30 June
2019.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2019, the share capital of
the Company was approximately HK$15,157 million,
represented approximately 5,302 million shares in
number. During the period under review, there is no
change in number and amount of issued shares.

As at 30 June 2019, save for asset-backed financing
denominated in RMB amounting to approximately
HK$122 million, the Group had no borrowings.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Employees

As at 30 June 2019, the Group had 20 Hong Kong
employees and 5,013 PRC employees. The remuneration
packages of the employees are subject to annual review.
The Group provides mandatory and voluntary provident
fund schemes for its employees in Hong Kong and the
state-sponsored retirement plan for its employees
in the PRC. The Group also provides training to PRC
employees. The Group has a share option scheme.
During the period under review, no share option was
granted or exercised.

Future Prospects

China’s gross domestic product (“GDP") growth rate in
the first half of 2019 was 6.3%, of which the growth
rate in the first quarter was 6.4% and the growth
rate in the second quarter was 6.2%. Although GDP
growth has slowed down in the second quarter, it is
still within the expected target of the economic growth
of 6-6.5% set out at the beginning of this year by the
State Council. Since August 2018, in response to the
uncertain internal and external economic challenges,
the central government has begun to loosen monetary
and fiscal policies, including lowering the deposit
reserve ratio, substantially reducing taxes and levies,
and increasing export tax rebates. For real estate
sector, the central government has eased some former
restrictive policies. Moreover, it has also accelerated the
issuance of special local government bonds to enlarge
the amount of infrastructure investment. In the first half
of 2019, the cumulative manufacturing investment and
infrastructure investment have increased by 3% and
4.1% YoY respectively. There was a short blooming in
Chinese real estate market in the first half of the year,
the cumulative real estate investment and new start
construction area have increased by 10.9% and 10.1%
YoV respectively in the first half of the year, maintaining
double-digit growth momentum.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

B E W o A ()

(=]

RZZE-AEXA=+E ~&EEEHR
208 BB REFMS013EFEAMES
BEOMEFESFETRT -AKHE
RESEERHAHIERAEREAR
SEE TRTEESRAMBI TR
FFE MR EHRFRRETE - AR [P
HESREEIIL - NEBREBRE
& BB I A ) B AR IR
B AT

KERE

FRE-_T-—AFLEFHNBRRNEE
BEEELEC3% Hf F—FTHEE
B64%  FEZFT MR AB62%  F =
TERRPEREMNE BNEEK
b F ¥ 3 5 F 48 3% K 6-6.5% &) T8 2B
BN -BEFNAR BTEHEH
S5 N TEBHRINEPIRIFE IS -
REFHAAEESE R BRBE &EF
BREYBEREGEESR  KBERER
B ENEOHERNE HREHMETT
ERDREREERMRBEITHNE
B BFEEUAMAEZRERE £
—E-NFLE¥F RAEBEERER
EREmRED BRI R3I% &41%
RibEHEMBSELFXFELHE NG
H LY FRAEHERERFHIA
&9 AR 38 £10.9% & 10.1% @ (R #
SR BMERLE-



BEEBELEREEERAR

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Driven by downstream demand, in the first half of the
year, the steel industry capacity utilisation rate grew
at 2.5% YoY to 80.2% and the coal industry capacity
utilisation rate reached 69.6%, dropped slightly by
2.5% YoY. The Chinese steel industry maintained a
strong growth momentum in the first half of the year.
China’s pig iron and crude steel production volume
increased by 7.9% and 10.0% YoY respectively. Coking
coal sector, as the upstream sector of steel industry, has
also been benefited from the blooming of steel industry.
For the first half of the year, the national coking coal
production volume increased by only 2.8% YoY and
the coking coal imports increased drastically by 22.2%
YoY. However, the overall supply growth was obviously
inferior to demand growth. As a result, the price of
coking coal products remained at a relatively high level
in the first half of 2019.

Meanwhile, in the first half of 2019, the world’s
economic instability has suddenly increased. The Sino-
US trade friction has become more and more confusing,
the Federal Reserve has cut interest rate for the first
time in ten years, and the newly elected UK Prime
Minister has greatly increased the chance of hard Brexit
etc. All of these would bring the global political and
economic situations now under tremendous pressure in
the second half of the year. At July 2019, International
Monetary Fund has adjusted the forecast of world
economic growth in 2019 and 2020 to 3.2% and 3.5%
respectively, which are 0.3 and 0.1 percentage points
lower than the forecast at the beginning of the year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Sino-US trade dispute has intensified and the downward
pressure for China’s economy has increased. Recently,
the Chinese government held a meeting to set the tone
for the stabilisation of economic and growth target
in the second half of 2019, including continuing tax
and levies cut, stimulating domestic consumption and
stabilising manufacturing investment. On the other
hand, under the “Houses for living not for speculation”
principal, the Chinese government indicated that there
will be no stimulus measure for real estate sector in
short-term. In terms of infrastructural investment, the
Chinese government announced that it will accelerate
the transformation and introduce new infrastructures
to old urban areas. At the same time, it will also expand
the funding sources for infrastructure projects through
various channels.

We believe that the Chinese government will implement
different polices to stimulate infrastructural and
manufacturing investment while stabilise the real estate
sector in the second half of the year. Accordingly, the
overall demand of steel industry will remain stable. For
coking coal sector, it is estimated that the release of
new capacity is very limited. Import of coking coal is also
affected by international political atmosphere from time
to time. Under the development trend of large scale
blast furnace, the supply of high-quality coking coal will
be still in shortage. Therefore, we expect coking coal
product price would remain stable in a relatively high
range in the remaining of 2019. Without a doubt, under
the Sino-US trade war and the turbulence in current
global political and economic situation, there are still
many uncertainties and pressures on global economic
growth and investment sentiment, which may have
unknown negative impact on future coking coal and
steel price trends.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

For our Group, lower seam construction of the
Jinjiazhuang Coal Mine has been completed inspections
and obtained the safety and production license in
August. Meanwhile, lower seam construction of the
Xingwu Coal Mine is also progressing in an orderly
manner. After the Jinjiazhuang Coal Mine is officially
put into normal production in the second half of 2019,
our annual raw coal output will gradually return to 5
million tonnes or above. At the same time, we will
continue to adhere to safe production, cost reduction
and efficiency promotion, and to explore internal
potential, introduce and develop new technologies and
new processing flow and strive to bring greater return
to shareholders, employees and society.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

The Directors who held office at 30 June 2019 had the
following interests in the shares of the Company as at
30 June 2019 as recorded in the register required to be
kept under Section 352 of SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) of the Listing Rules:
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ABHMARR MRz EEWAT

Long positions in the shares of the Company RERGRGZIFE

Interests as to

% of the total

number of

shares of the

Number of Company in

Capacity in which shares in issue as at

Name of Director interests were held the Company 30 June 2019

EHEEARADTF

R=ZEB-h#F

A~A=+AH

RAEAF EBRTRAG

EENSE BEEZZHH Lgvg = BYzED

So Kwok Hoo Beneficial owner 4,000,000 0.075%
& B = Ean#EBA

Chen Zhaogiang Beneficial owner 2,680,000 0.051%
FeR JK 58 EmEEA A

Kee Wah Sze Beneficial owner 700,000 0.013%
wEL EmEE A

Chan Pat Lam Beneficial owner 200,000 0.004%
R 48 AR EmEEA

Ding Rucai Beneficial owner 120,000 0.002%
T&A Ean#EBA

Choi Wai Yin Beneficial owner 20,000 0.000%

HFREE

EmEAA
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the shares of the Company
(continued)

Save as disclosed above, none of the Directors, chief
executives or their respective associates had any
interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) as at 30 June 2019 as recorded in the
register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

No right to subscribe for equity or debt securities of the
Company has been granted by the Company to, nor
have any such rights been exercised by, any Directors
or chief executives (including their spouses or children
under 18 years of age) during the six months ended
30 June 2019.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

As at 30 June 2019, according to the register kept
by the Company under Section 336 of the SFO, the
following companies and persons had interests in the
shares and/or underlying shares of the Company which
fell to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO:

Long positions in the shares/underlying shares of
the Company

5 % T (&)

REZHZRHBERIETFREZRR
BERKXE

RZE-NANERA=Z+H REARA
RiEF M ERDE3B6HERT 2ERL
M- THRRRALTRARRRS
R/SEBROBE R MAREE
HFREBEEAEXNVHE2REID A
EANYNECIE §= 3

RERARG WHHRGZHE

Interests as to

% of the total
number of shares
of the Company

Capacity in which Number of shares/ in issue as at
Name of shareholder interests were held  underlying shares 30 June 2019 Notes
BEEAQT
R-ZZ-h#&F
AA=+H
BB/ 2BTRG
RREB HS FEREZEZHH HERSHE BycES Wit
Shougang Group Interests of 1,582,864,490 29.85% 1
controlled
corporations
EEEY:! REEB 2R
Funde Sino Life Beneficial owner 1,539,844,306 29.04% 2
EEEGAF ERBEAA
Jiang Jinzhi ("Mr. Jiang") Interests of 332,914,000 6.28% 3
controlled

corporations
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the shares/underlying shares of
the Company (continued)

Notes:

1. According to the disclosure form dated 9 April 2019
(being the latest disclosure form filed up to 30 June
2019), Shougang Group was interested in the shares
of the Company (“Shares”) held by its direct and
indirect subsidiaries, namely, Shougang Holding (a
company wholly-owned by Shougang Group, holding
15,492,000 Shares), King Rich Group (a company
wholly-owned by Shougang Holding, holding
83,000,000 Shares), Prime Success Investments
Limited (a company wholly-owned by Shougang
Holding, holding 20,410,000 Shares), Shougang
International (a company held as to 46.06% interests
by Shougang Group through its direct and indirect
subsidiaries as per the disclosure form, holding
954,000 Shares), Fair Gain Investments Limited (a
company wholly-owned by Shougang International,
holding 149,089,993 Shares), Fine Power Group
Limited (a company wholly-owned by Shougang
International, holding 663,918,497 Shares), and
Ultimate Capital Limited (a company wholly-owned
by Shougang International, holding 650,000,000
Shares).

2. Information per the disclosure form dated 22 May
2014 (being the latest disclosure form filed up to 30
June 2019).
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the shares/underlying shares of
the Company (continued)

Notes: (continued)

3. According to the disclosure form dated 29 January
2018 (being the latest disclosure form filed up to
30 June 2019), Mr. Jiang was interested in the
Shares held by the companies directly and indirectly
owned by him, namely, Golden China Master Fund
(a company wholly-owned by Mr. Jiang, holding
125,200,000 Shares), Shanghai Greenwoods Asset
Management Limited (a company held as to 75%
interests by Mr. Jiang, holding 74,248,000 Shares),
Greenwoods Asset Management Limited (a wholly-
owned subsidiary of Greenwoods Asset Management
Holdings Limited which was held as to 81% interests
by Unique Element Corp. which in turn was wholly-
owned by Mr. Jiang, holding 28,166,000 Shares),
and Greenwoods China Alpha Master Fund (a wholly-
owned subsidiary of Greenwoods Asset Management
Limited, holding 105,300,000 Shares).

Save as disclosed above, as at 30 June 2019, the
Company has not been notified of any other person
(other than the Directors and chief executives of the
Company) who had an interest or short position in the
shares and/or underlying shares of the Company which
fell to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the six months ended 30
June 2019, save for the deviations from code provision
A.4.1 as follow:

Under code provision A.4.1, non-executive directors
should be appointed for a specific term and subject
to re-election.

None of the existing Non-executive Directors and
Independent Non-executive Directors is appointed for a
specific term, but according to the Articles, any director
so appointed by the Board shall hold office, in the case
of filling a casual vacancy, only until the next following
general meeting of the Company or, in the case of
an addition to their number, until the next following
annual general meeting of the Company, who shall
then be eligible for re-election at such general meeting.
Every Director is subject to retirement by rotation at
least once every 3 years.

Since the Non-executive Directors and Independent
Non-executive Directors are also subject to retirement
by rotation and re-election by shareholders at annual
general meeting pursuant to the Articles, the Board
therefore considers that such requirements are
sufficient to meet the underlying objective of the said
code provision.

Compliance with Model Code

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
for securities transactions by the Directors. Having made
specific enquiries, all Directors confirmed that they have
fully complied with the required standard set out in such
code throughout the six months ended 30 June 2019.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Directors Re-elected in the 2019 AGM

Mr. Ding Rucai, Ms. Chang Cun, Mr. Choi Wai Yin
and Mr. Japhet Sebastian Law were re-elected as the
Directors in the 2019 AGM, of which Mr. Choi Wai
Yin and Mr. Japhet Sebastian Law are the Independent
Non-executive Directors.

Mr. Choi Wai Yin has served on the Board as the
Independent Non-executive Director for more than 9
years. As an Independent Non-executive Director with
extensive experience and knowledge and in-depth
understanding of the Company’s operations and
businesses, Mr. Choi has expressed objective views
and given independent guidance to the Company over
the past years. He continues demonstrating a firm
commitment to his role. The Board considered that the
long service of Mr. Choi would not affect his exercise of
independent judgement and is satisfied that Mr. Choi
has the required character, integrity and experience
to continue fulfilling the role of an Independent
Non-executive Director and consider Mr. Choi to be
independent.

Mr. Japhet Sebastian Law, the Independent Non-
executive Director, is holding directorship in other six
listed companies. Having reviewed the time that Mr.
Law committed to perform his director’s duty and his
attendant rate of the Board and various Committees
meetings, the Board considered that he is still able to
devote sufficient time and attention to the Board and
Company’s affairs.

SHOUGANG FUSHAN RESOURCES GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2018 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

Director

BEx

Details of Changes
BB
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EREE
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HHERRZARE EmRAE1351BMIK T
URECESERES:

Mr. Leung Shun Sang, Tony From 16 May 2019

— Retirement: retired as the Non-executive Director and member
of the Remuneration Committee after the conclusion

of the 2019 AGM
R 8 A &

H-_ZT—-AFAA+RE

SRERE-NFRRBFAEEHRRE
FRTESERTMHEZESRBRD

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2019.

Share Options

On 25 May 2012, the Company adopted a new share
option scheme (the “Share Options Scheme”), which is
valid for a period of 10 years and became effective on
29 May 2012 upon the Listing Committee of the Stock
Exchange granting its approval to the listing of, and
permission to deal in, the shares of the Company which
may fall to be issued upon exercise of the options to be
granted under the Share Options Scheme.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Share Options (continued)

No share option has been granted under the Share
Options Scheme since its adoption. Accordingly, as at
30 June 2019, there was no share option outstanding
under the Share Options Scheme.

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2019
and this interim report. In addition, the independent
auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information for
the six months ended 30 June 2019 in accordance with
Hong Kong Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
thanks to our customers, suppliers and shareholders
for their continuous support to the Group. | would
also like to extend my gratitude and appreciation to
all management and staff for their hard work and
dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Ding Rucai

Chairman

Hong Kong, 22 August 2019

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

EEERARHEMBEN R

BB AR R ()

B R % B B BLERE UL
FREBRE -l RZF—NER
A=+R #SiEREZBEREAIRY
Z W RAT(E BB AR HE -

EREEEFEHN

%’Vé,\aﬂﬁfﬁ%i_7 j‘LﬂE/\
Zi&$¢ﬁﬂ$&i 13 N NN VA
HMBRERMKESHMEBAEIER
EAGHMASHMBERNEEERE
FERBERFE 24105 [ EE B L%
AT BRI S A KRB BHA
EZT-NAFX~NA=Z+BHLERNEAZ

REEHDBABER -
&
AR EEEEH TS  HEE R

BRER—MAAKRGE FAEEZRFBAR
LDHERE AAHEEZEEER
BETEHANZE N TBEE LR IR
RREHLEE -

EEEGD
ERBELEREEERLF
]

T%F

R —E-AFNANA-T-H



BEEBELEREEERAR

GLOSSARY

—T-NERHEE 79

5

Except for the chapters of Report on Review of MREMALGETHBUBERFHHRE 64
Condensed Consolidated Interim Financial Information, B4 E& R BV BEANNESH I X E S
the Condensed Consolidated Interim Financial BTN THIEEER R AR ®E A
Information, or the context indicates otherwise, the  #5f7 °

definitions below are applicable to the other parts of

this interim report.

Articles

7B A

Audit Committee

Board

EE5g

Company

AR

Director(s)

=

Executive Director(s)

WITES

Funde Sino Life
EEAEBAS

Group
r&EH

Independent Non-executive Director(s)

BUFHITES

Listing Rules
ERA

The articles of association of the Company
PN/ v

the audit committee of the Board

EFEgRT2ERZES

the board of directors of the Company

ARAREESE

Shougang Fushan Resources Group Limited (SEHK:639)
5 18 11 &R & B A R 2 8 (SEHK:639)

the director(s) of the Company
KRBEE

the executive director(s) of the Company

RRAFHITES

Funde Sino Life Insurance Co., Ltd., a substantial
shareholder of the Company
ERAEWTASRBEROHERAA ARG ETERR

the Company and its subsidiaries

ARRREMER A

the independent non-executive director(s) of the Company

ARBBIFATES

the Rules Governing the Listing of Securities on the Stock
Exchange
Bt X P& & LR Al
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GLOSSARY (continued)

Non-executive Director(s)

EBRTES

Remuneration Committee

FHERE

SEHK
SEHK

SFO
&5 M ' GO

Shougang Group
BEWEE

Shougang Holding
EEiEZE

Shougang International

B & BB

Stock Exchange
Bt 22 PR
substantial shareholder

TERR

2019 AGM

TE-NERRBFRE

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

A&

the non-executive director(s) of the Company

AARFATES

the remuneration committee of the Board

EFxeBETZ2HMEZES

stock code on the Stock Exchange

Bk 22 P A £ (5%

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)
BHELBERIN(EBEMES71E)

Shougang Group Co., Ltd., the current holding company
of Shougang Holding
BEHEERAERAA REHIERER 2ZERA A

Shougang Holding (Hong Kong) Limited, a substantial
shareholder of Shougang International

EMER(EB)ERAR REREBZEIERR

Shougang Concord International Enterprises Company
Limited (SEHK:697), a substantial shareholder of the
Company

BEREBMCEABARDA(SEHKE7) REAAREE
P& 3R

The Stock Exchange of Hong Kong Limited
EEBMARIMARRA

has the same meaning ascribed to it under Part XV of the
SFO
EEAFLBEROEXVRE T2 RE

the annual general meeting of the Company held on 16
May 2019
RZE-NAFREATARBEFTZARARRASF
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