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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBERNERARS

_E
pwc

To the Board of Directors of Shoucheng Holdings Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 45, which comprises the condensed consolidated
interim statement of financial position of Shoucheng Holdings
Limited (the "Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2020 and the condensed consolidated
interim statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and the
condensed consolidated interim statement of cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2020
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FHHRGEFHEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 #(%2020%6H30R IE/X1@A

Six months ended 30 June

B Z6H30H LB A
2020 2019
Note HK$'000 HK$'000
ihg=2 BET T BRI
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(geE5)
Continuing operations HEREER
Revenue A 5 257,924 160,447
Cost of sales SHEK A 7 (218,441) (73,544)
Gross profit EF 39,483 86,903
Other income E U A 6 49,563 53,717
Other gains/(losses), net HApblss,/(B18)F 58 6 2,087 (147)
Provision for impairment loss for FEUS BR SR 2 R B
trade receivables EIE R # 12 - (5,533)
Changes in fair value of EmeEHz AR BEES
commodity contracts - (3,618)
Loss on disposal of a subsidiary HE—RMB AR ZEE - (124,599)
Gain on bargain purchase EHEWE W - 86,155
Administrative expenses TS 7 (89,957) (84,939)
Operating profit KRR 1,176 7,939
Finance costs BF 7% A AR (41,703) (8,599)
Share of results of associates BAEEEE AR 2 ¥R 11 136,648 165,647
Share of results of joint ventures BhEBRRIZEE 11 334,707 89
Profit before income tax BR FT 188 AR T 430,828 165,076
Income tax (expense)/credit Fi8®t (i) /=% 8 (5.818) 141,112
Profit from continuing operations HEREER ZRF 425,010 306,188
Loss from discontinued operation ERIEEEER 2 BE
(attributable to equity holders of (RREERFEBA
the Company) FE1E) 19 - (1,508)
Profit for the period HA 5% F 425,010 304,680
Profit/(loss) is attributable to: LT A L REARRR,
(&8) :
Owners of the Company ZA/NEIE/ES DN 440,992 302,797
Non-controlling interests PR R (15,982) 1,883
425,010 304,680
The above condensed consolidated interim statement of A FEBA4RA F HI 2 M Uk Z5 & /B B RE Fft >~

comprehensive income should be read in conjunction with the

accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
RSP HEE KSR

FOR THE SIX MONTHS ENDED 30 JUNE 2020 #(%202046H30H IE/<1E A

Six months ended 30 June

BZE6H30HL<EA
2020 2019
Note HK$'000 HK$'000
s BETT BT
(Unaudited) (Unaudited)
(REBEXK) (REEZ)
(Restated)
(#&&E=51)
Other comprehensive (loss)/income  EHfb2HE (&E), IzE
Items that have been/may be SR P )2
subsequently reclassified to ENOEERHZ
profit or loss: HA:
Share of exchange differences of BhEE R R
associates and joint ventures arising BERNRTEFINE
on translation of foreign operations BEEZIERER 11 (11,927) 7,066
Reclassification of exchange reserve MR E A B A EE
upon disposal of a subsidiary B O RRE N FE - (96,563)
Exchange differences arising on MEBINEBEECE
translation of foreign operations HER (34,003) (10,505)
Item that will not be reclassified to A EEHIEE
profit or loss: B&EzHEAE:
Share of fair value changes on Hn — B E A R
investment in equity instruments EAEBEAABETA
designated at fair value through HzmEmlzsz
other comprehensive income of RATEREZ
an associate NAEEEE 11 (102,337) 112,475
Other comprehensive (lossyincome for — HiRIE# 2 HE (EE),/
the period U zx (148,267) 12,473
Total comprehensive income for HEzEKSAE
the period 276,743 317,153
Total comprehensive income/(loss) UTALEGAZEKRZE
attributable to: (FE)#E:
Owners of the Company PIN/NEEZFE DN 295,613 315,270
Non-controlling interests FEEAR (18,870) 1,883
276,743 317,153

The above condensed consolidated interim statement of
comprehensive income should be read in conjunction with the

accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
GRS PH2EKRER
FOR THE SIX MONTHS ENDED 30 JUNE 2020 & %2020%46 430 1 /<18 A

Six months ended 30 June

B Z6H30H LLAEA
2020 2019
Note HK$’000 HK$'000
B BET T BT
(Unaudited) (Unaudited)
(REBEZR) (REEEZ)
(Restated)
(fe&E5)
Total comprehensive income/(loss) AATEE AES
attributable to owners of 2EWKE(EE)
the Company: e
Continuing operations FEICEET 295,613 316,778
Discontinued operation ERIEEEER - (1,508)
295,613 315,270
Earnings per share for profit from KAREBEBEFEA
continuing operations attributable = E{EFELE EEET
to the ordinary equity holders of ZEREBF:
the Company:
Basic earnings per share (HK cents) —ERGRAR
&AL 9 6.60 5.95*
Diluted earnings per share (HK cents) —HEgRkREA
GBAL) 9 6.55 5.95*
Earnings per share for profit EATREBESFEA
attributable to ordinary equity B z2ERER:
holders of the Company:
Basic earnings per share (HK cents) —BEXGRAF
GEAL) 9 6.60 5.92*
Diluted earnings per share (HK cents) —HEgRKRAR
(&AL 9 6.55 5.92*
*  Adjusted for the effect of share consolidation on 30 March 2020. * JB20209F3A30A KRG & o EHE -

The above condensed consolidated interim statement of A FfRAGAFEH MmN EREREN 2
comprehensive income should be read in conjunction with the  HizE—(fRI:E -
accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
B4R & HI B B AR O &

AS AT 30 JUNE 2020 720209 6H30H

30 June 31 December
2020 2019
20206 H30H 2019412A31H
Note HK$'000 HK$'000
BT BT T BEEF T
(Unaudited) (Audited)
(REEER) (f&E=Z)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment LE RS e 10 17,536 17,234
Right-of-use assets EAREEE 10 1,914,392 1,087,452
Investment properties KEYE 146,329 148,856
Investments in associates REERNEZRE 11 4,936,584 5,034,394
Investments in joint ventures AEEBNRZI’RE 1 606,318 269,471
Financial assets at fair value through EBAREBEFAEBRZ
profit or loss — non-current CREE-FERD 286,627 238,569
Financial assets at amortised cost B#BRAARZ
SREE 102,023 =
Prepayments and deposits ERNRIBERIZS 126,394 129,671
Deferred income tax assets BEEMBRERE 9,985 3,076
Other non-current assets HEMEREEE 10 274,827 258,756
Total non-current assets kRBEELE 8,421,015 7,187,479
Current assets REBEE
Trade receivables JFE I BR 3R 12 136,892 99,294
Prepayments, deposits and other TBRIE RE REM
receivables JE W R aE 368,732 103,079
Financial assets at fair value through BARBETABREZ
profit or loss — current CRMEE-RE 709,370 527,194
Restricted bank deposits SRHIRITER 33,918 22,763
Bank balances and cash IRITRABRKRE® 4,165,925 3,057,215
Total current assets REEELE 5,414,837 3,809,545
Total assets BWEE 13,835,852 10,997,024

The above condensed consolidated interim statement of financial LA - f BR 45 & 0 B B 74 ik O 3% 8 B2 & Ff 2
position should be read in conjunction with the accompanying Mz —pBfRI:E -
notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
B4R & B AR O R
AS AT 30 JUNE 2020 7202046 A30H

30 June 31 December
2020 2019
20206 H30H 2019412 A31H
Note HK$'000 HK$'000
ihg=2 BET T BT
(Unaudited) (Audited)
(REEERZ) (&%)
EQUITY R
Capital and reserves BRARFHE
Share capital &N 17 11,832,426 10,125,972
Reserves ] (679,263) (441,667)
Capital and reserves attributable to ZAQFEEABERER
owners of the Company #1& 11,153,163 9,684,305
Non-controlling interests FEfE IR M 118,028 138,319
Total equity R 11,271,191 9,822,624
LIABILITIES =N
Non-current liabilities kREBEARE
Borrowings — non-current BR—IERE 14 443,498 450,957
Lease liabilities — non-current HEABE-ERD 1,159,540 397,411
Deferred income tax liabilities RIEFMBHAR 32,001 36,070
Total non-current liabilities kRBEEEE 1,635,039 884,438
Current liabilities REBAE
Trade payables FE R 3X 13 138,279 22,324
Other payables, provision and Huh e sE  BE R
accrued liabilities EEtEE 97,148 145,005
Dividend payable FETRR B 500,027 =
Contract liabilities AHEaE 73,967 9,611
Tax payable FERBLIR 25,276 33,959
Borrowings — current BR— g 14 2,208 5,710
Lease liabilities — current HEAE-RH 92,717 73,353
Total current liabilities REBEELRE 929,622 289,962
Total liabilities wmaes 2,564,661 1,174,400
Total equity and liabilities BERREE 13,835,852 10,997,024

The above condensed consolidated interim statement of financial
position should be read in conjunction with the accompanying

notes.
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FOR THE SIX MONTHS ENDED 30 JUNE 2020
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

& BA /

BB

0 ob 5 556 T

‘910U BulAuedwodde syl yum uondunfuod ul peal aq pjnoys Aunba
Ul sabueyd Jo JUSWS1E)S WILISIUI P}epI|OSUOD PIsUSPUOD 3A0ge ay |

L6L'LLZ'LL  8T0'8LL (ozz'oss’y) (9s8'ze)  (€0s'9L9)  (LLT't6M)  €co0'sp8Y - B0€ K 930207 0207 3unr 0¢ v
(tzo'00s) - (tzo'o0s) - - - - 5l L Spuspiia
(000'sor)  (818'LL) - (t1'ee) - - - 0z EYEWE-8ngy  Lepisgns e u uonsinbe dag
L6€'0L L6€'0L - - = = = (4 sallelpisqns
10 S)53183U1 BUIjI0U0)
PERHAHEZUEY -Uou oy} suoma{ur eyde)
o'k - - = s = = 9l UG Y Yk 51500 UOIesUel} Jo
L B)3HE [0 354 19U 'SpUOQ BIQILI3ALOD JO UOISIBAUO)
6oLzl - _ - - - - - 9l WG Gk 51507 UOIesUel}
L) [0 LL 3 10 13U 'SpUOG 3|0IIBAUOD JO 3dUENSS|
vsT'LLY - - - - = = [l 51500 UOIJeSue.}
VUL EEDED 40 39U ‘panssi saseys AeuIpiQ
€vL'9LT (0c8'81) 166°0% - (ceezol)  (zvo'ew) - pouad aup Joj
OY /(S5 BIEE  Woduy(ss0]) anisuayaidulod elo]
(€00've)  (888'C) - - - (SLL1E) - HEHF  suonesado ubiaio) Jo uonejsues
2ZEIYEE S o buisue sauasyip abueypxy
worv)) - - - (ceg'tol)  (Lz6'1l) = M&@H BE sainuan Juiof pue sajenosse
(878 2[5 %55 10 550| ansuayaidwiod 12yjo Jo aleys
ol0'szy  (e86'SL) w660 - = o - (89 /LTEE pouiad 8y} 10} (sS0[)A140lq
B/ (84) B AWOaUy(sso]) nisuayRIduio)
v9'Te8'e  6LE'SEL (S89'1es'y)  (vL9'6E) (99L'pL8)  (SLL'%SL) €£0'8V8'Y HZHLH 100004 0207 Arenuer | Je aduejeg
g
30N
Yigps  LIa# Yrgd  ULEH  UIEHHE  UIpH UIEH
000,$XH  000,$XH 000,S¥H  000,SMH  000,$MH  000,SMH  000,$XH
£9 By HEHE 4B9E  B¥ YEUR  HEERX
HEE BYEE
[esoL sisaIaul 53550 S3M3sAl  AMJBsa EIVELSY CIVELS) 1
buijjonuod pajejnwniy JYyo JaunpsaAu]  abueypxy  uonNQLIUO B|gIMAAUO) JO BleyS
-Uoy JTITRETS [ended
SEYEHETY
AEF¥
Auedwo) ayp Jo s1uMO a3y} 0} B|qeINGURY
(pevipneun)

Shoucheng Holdings Limited Interim Report 2020

12



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FRGREPHRESRER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 #(%202046H30H IE/<1E A

Six months ended 30 June

EZE6H30REEA
2020 2019
Note HK$'000 HK$'000
ih=s BET T BT
(Unaudited) (Unaudited)

(REEZ) (REEZ)

Cash flows from operating activities K& FEZESHRE

Net cash generated from/ EigEEMS (FA)
(used in) operations ZIReFRE 70,166 (11,613)
Income tax paid B ATER (19,661) =
Net cash generated from/ BESEEAE, (FTA)
(used in) operating activities ZEREFH 50,505 (11,613)

Cash flows from investing activities REZBH2HEHRE

Repayment from associates REBEANTZER - 241

Repayment from related companies RE B AR ZER - 19
Dividends received from associates SN ) 95 - 124,446
Interest received 2 U F B 47,454 35,903
Placement for restricted bank deposits FHZBRBIIRITE R (13,191) (10,364)
Withdrawal of restricted bank deposits ¥ EUS R #l R 1T 1F 3% 2,036 =

Purchase of property, plant and

BEYE BB MRE

equipment 10 (34,309) (2,621)
Purchase of other non-current assets EEHMIERBEE 10 (216) (250)
Loan to an associate BRT—HEBE QG 18 (32,980) =
Prepayment for construction of WE B R

property, plant and equipment TERT R KIA (47,786) =
Capital injections into associates and FETEE AR R

joint ventures A& RN 1M (9,301) -
Proceeds from disposal of financial HERAREERA

assets at fair value through BRsemEEL

profit or loss FriS 508 4 389,546 180,212
Placement for financial assets at fair ANEEAALBEFA

value through profit or loss BRZemEE 4 (609,803) (160,307)
Placement for financial assets at INBIREBRKAANEREZ

amortised cost CREE (102,023) =
Payment for acquisitions of subsidiaries, U8 I &2 &) 2 143K

net of cash acquired (MBEWERS) - (214,825)
Proceeds from disposal of a subsidiary, o E— KB

net of cash disposed of RNELZ TS RIA

(MBREHERSE) - 205,961
Net cash (used in)/generated from RETE (FFA)
investing activities FBzEERE (410,573) 158,415

The above condensed consolidated interim statement of cash flows LA F B4R & R EAIR & 7 8 X & B RE [ ~
should be read in conjunction with the accompanying notes. Mz —pBfRI:E -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

GRS PHRERER
FOR THE SIX MONTHS ENDED 30 JUNE 2020 #%202046 A30H L7~ {E A

Six months ended 30 June

B Z6H30H1E<EA
2020 2019
Note HK$'000 HK$'000
ihr=g BT T BT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from financing activities BEFBH2BESHKE
Proceeds from borrowings BB FRIB 443,498 245,824
Repayment of borrowings BEER (465,055) (355,269)
Net proceeds from issuance of FTAIEBRESZ
convertible bonds FR8 IR F 58 1,228,826 =
Transaction costs for conversion of EMTERES 2
convertible bonds R G KA (1,696) =
Net proceeds from issuance of BITEBRRZ FAEHIA
ordinary shares FE 477,254 845,739
Repayment of lease liabilities f%fﬁﬁ Ea8fE (167,365) (3,427)
Step acquisition in a subsidiary FFWRE—FRBLAT 20 (105,000) =
Capital injection from EERERTE
non-controlling interests 20 70,397 =
Net cash generated from RETEHMEZRETE
financing activities 1,480,859 732,867
Net increase in cash and ReERELEEY
cash equivalents TR 1,120,791 879,669
Cash and cash equivalents at beginning of Bi#1 2 IR & MRS ZEY
the period 3,057,215 3,034,026
Effect of foreign exchange rate changes SN TE R ) » & (12,081) (4,074)
Cash and cash equivalents HMRCZBRERREFEY
at end of the period 4,165,925 3,909,621

[kt

N RGP BRSNS REEEN
MT;:E @?Fﬁnﬁ"

The above condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Shoucheng Holdings Limited (“the Company”) is an
investment holding company and together with its
subsidiaries (the “Group”) are principally engaged in
management and operations of car parking assets business,
management of private funds that are oriented towards
urban redevelopment business and investment holding.

On 28 May 2020, the Company changed its English name
from Shougang Concord International Enterprises Company
Limited to Shoucheng Holdings Limited.

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is 7th Floor,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wan Chai, Hong Kong.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual report for the year ended
31 December 2019, which has been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"),
and any public announcements made by the Company during
the six months ended 30 June 2020.

The financial information relating to the year ended
31 December 2019 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2020 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR & P H M S R A

—REH

BRERARAR ([FA7])) R—HK
BEBR AR ARRREMBRE ([F
EEDIZRECFEEELETERE
B AWM ENRSEANLEESE R
EBMITEER -

MR2020F5828H ' RaliGH P X EZEH
BERBEBRCEZEERAREN A ERIER
BRRARA-

ARRTREB MR R AT -
HEMBEER T BAE S Y i A
BB BT 5+ T BS6 R I IRTB 8
/D7$§ °

BRIEZEHRA BAAERREMBEE
BAEE (B 27

mRERE

HZE2020%6 A308 IF /<A A 2 KA
BERBUBERDIRES £
(TEBGER ) F345% [P HIM ISR
& wml e

AERZAEF VB ERTEHBBE
BRFEMBREMBERAN
FTe At AR S EEE 20195128
NI FERESVHREER ([FE
MEREER ) RE T FEMBEIREZIA
N AR R)E £2020F6 A308 1E/~E A
WM AFALE—HEIE-

BEAEZE2019F12A31 B I FE 20175
ERITIE AL B EA R A B E202056
A308 bR AR Z AR E R EI &
B AW TERARRRZEEZETE
FEGEMBRE HRARZETH
®E - BUZSETMBEREBERS
NAMED (5622F ) 436K A T H &
ZE—TERDT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

16

BASIS OF PREPARATION (Continued)

The Company has delivered the financial statements for the
year ended 31 December 2019 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance (Cap.
622).

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements
for the year ended 31 December 2019, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rates that would be applicable to expected total annual
earnings.

3.1 New and amended standards adopted by
the Group

A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies and make
retrospective adjustments as a result of adopting these
standards.

3.2 Impact of new standards, interpretations
and amendments issued but not yet
applied by the Group

The Group is still assessing what the impact of the
new standards, interpretations and amendments will
be in the periods of initial application. It is not yet
in a position to state whether these new standards,
interpretations and amendments will have a significant
impact on the Group’s results of operations and
financial position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

3.3 Restatements due to discontinued
operation

Certain comparative information for the six months
ended 30 June 2019 has been restated to disclose the
discontinued operation separately from the continuing
operations.

As the restatements do not affect the consolidated
statement of financial position, it is not necessary to
disclose comparative information as at 1 January 2019.

Please refer to Note 19 for the details of the
discontinued operation.

4 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the condensed
consolidated interim financial information. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level follows
underneath the table.

AR E T H B I R A

3 BFEEG@m
3.3 EERIKREEEIEHZET

HZE2019%F6A30H ILBABZ & T
LRERBEET UFERIEL

MR EREY I R ERE IR
WK - AR ER2019F1A18
ZHEE R o

BHRCRIECEERFBHELH
MfEE19 ©

4 SRMIBECZAARBEFE

7K 88 L T R e 4 o BRA T R
PRAREAAEETENSRIAR
RBEM L M R R HEA
B A A B EF RS AR 2 A Fi
2 ARERRRHEARTHES
RIEHA=ASR-SEHRNTEE
Tt -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

4

18

FAIR VALUE MEASUREMENTS OF FINANCIAL 4
INSTRUMENTS (Continued)

(i) Fair value of the financial assets that are

measured at fair value on a recurring basis

Fair value hierarchy as at 30 June 2020

EMIEZAREENE @

(i) EKREHEEUQAAEBEFE
ZERMEEZANAEE
A2020F6 A30A 2 X A BEREBK

Level 1 Level 2 Level 3 Total
E—RER EZRER EZRER A&t
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BRI BT

Financial assets at fair value EAABEFAERZ

through profit or loss SREE
("FVTPL")
Unlisted equity securities FEMRARES - - 666,416 666,416
Wealth management products 38 f - - 329,581 329,581
Total At - - 995,997 995,997
Fair value hierarchy as at 31 December 2019 R2019F12A31B 2 AR EBERBR

Level 1 Level 2 Level 3 Total
E—REF EZRER E=RRA At
HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BETT BT

Financial assets at FVTPL ~ RAABEFAERZ

tREE

Unlisted equity securities EEMRARES - - 238,569 238,569
Wealth management products 38 Zf = S 527,194 527,194
Total At - - 765,763 765,763

There were no transfers between levels 1 and 2
during both periods. For transfers in and out of level 3
measurements, see note (iv) below.

The Group’s policy is to recognise transfers into and

transfers out of fair value hierarchy levels as at the end
of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(i)

(i)

Fair value of the financial assets that are
measured at fair value on a recurring basis
(Continued)

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives,
and equity securities) is based on quoted market prices
at the end of the reporting period. The quoted market
price used for financial assets held by the Group is the
current bid price. These instruments are included in level
1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3.

Valuation techniques used to determine
fair values

Specific valuation techniques used to value financial
instruments include:

e  the use of quoted market prices or dealer quotes
for similar instruments;

e for the commodity contracts — discounted cash
flow analysis;

e for unlisted equity securities — stated with
reference to recent transaction prices or the net
asset values of the unlisted equity securities;

e  for wealth management products — discounted
cash flow analysis; and

. for other financial instruments — discounted cash
flow analysis.

4 EBRMIEZAR

()

(i)

AR E T H B I R A

BATH P E LA
SEMREZ AL

E—BRA NERTHEEZS
BITA(WMAHBENTETAR
BAZSR) 2 AR BEIBRERSE
R R TISRE IR - A%
EFiEHa 2 cMEEMB 2 TSR
BAREHIZE ZETATA
E—HHR -

BEoRRB ERERTBES
TRTA(MBIMITETE) ZA
AEEUMGERMTE -2 EHE
Bitie oA &S IBREmS
HE - AmEERMOERBARZE
B EE-ERANEENEZ
TAZEAEARIES A BERE
B AZBEIARESWIAE _RR
Bl e

B=MRRE—EXZEEKRE
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ElJ
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4
INSTRUMENTS (Continued)

(iii) Reconciliation of level 3 fair value
measurements of financial assets

EMIEZAREENE @

(iii) E=RAFEMEEINEE
FrEZ A
TREMEZE2020F6A308 &
20196 A308 IH BRI 2 = 4 R

The following table presents the changes in level 3 items
for the periods ended 30 June 2020 and 2019:

BE 229
Unlisted First Wealth
equity commodity management
securities contract products
kLI £—17
AR 5 Amai) BER
HK$'000 HK$'000 HK$'000
BET T BT BT
At 1 January 2019 R2019%1A1H 195,416 150,193 106,399
Gain/(loss) recognised in the condensed I FS AR A H 2 At &
consolidated interim statement of BRzWE/ (F1B)
comprehensive income 2,056 (193) -
Transfer to level 2 BEEZHRT - (150,000) =
Additions RE 42,261 - 118,046
Acquisition of subsidiaries 1= 18,369 = =
Disposals HE - = (141,295)
At 30 June 2019 7201956 A30H 258,102 - 83,150
Unlisted First Wealth
equity commodity management
securities contract products
ELEH £
RAE S Gl BHER
HK$'000 HK$'000 HK$'000
BT BRI BETT
At 1 January 2020 2020617818 238,569 - 527,194
Gain recognised in the REREER R EREE
condensed consolidated interim W2 W (f3E6)
statement of comprehensive income
(Note 6) 546 - 9,431
Additions hE 427,832 - 181,971
Disposals heE (531) - (389,015)
At 30 June 2020 2020564307 666,416 - 329,581

(iv) 58 =R BB E = RARB

(iv) Transfer between

levels 2 and 3

There was no transfer between levels 2 and 3 during the
six months ended 30 June 2020. The Group transferred
the fair value measurement for the commodity contracts
from level 3 into level 2 during the six months ended 30
June 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(v)

(vi)

Valuation inputs and relationship to fair
value of level 3 fair value measurements

The following table summarises the quantitative
information about the significant unobservable inputs
used in fair value measurements of wealth management
products. See (ii) above for the valuation techniques
used.

AR E T H B I R A

4 EWMIECZAREBEE @

(v)

F=RZXBAAEETAEZ
ﬁ%ﬁ%%i&ﬁ&ﬁ@ﬁ%
B &

TERBABEEEMERZ ANRER
AAEMAMFEBREEEREE
BANTEEER - AREEGHER
A2 H £ i) -

Fair value at Range of inputs

RTSRS2RAEE HERAEE

30 June 31December  Unobservable 30 June 31December  Relationship of unobservable
Description 2020 2019 inputs 2020 2019 inputs to fair value

2020 019§ 0205 0195 FRREHEZHEGN
it 6A30R 128318 FEERHEZHERA 6A308 128318 HQAEEZEE

HKS'000 HK$'000

AETR ek
Wealth management products 329,581 527,19 Expected rate of retun 088%t04.35%  135%to4.15%  The higher the expected rate of return, the higher
HER Bz 088%E435%  135%Z415% the fir vlue

BEhakds AL EEER.

The unlisted equity securities represent investment FEMBEAELHCRBREES-F
funds. The management determined the fair value BE2REEESFTHZZELR
of the investment funds with reference to recent BEESEREESHENEARK
transaction prices or by reviewing the valuations BHEERFEEEFEAETER
of the underlying investments held by respective BEESHANNEER2020664
investment funds to assess the appropriateness of the 30 - REESHANEBEETR
net asset values of the investment funds. As at 30 75 #666,416,0007T (2019612 A
June 2020, the fair value of the investment funds is 31H : %#238,569,0007T) °
determined to be HK$666,416,000 (31 December 2019:
HK$238,569,000).
Valuation processes (vi) HERE
The finance department of the Group includes a team REEMBHHRE—ENE EE

that performs the valuations of financial instruments
required for financial reporting purposes, including level
3 fair values. This team reports directly to the senior
management and the audit committee. Discussions of
valuation processes and results are held between the
senior management and the valuation team at least
once every six months, in line with the Group’s half-
yearly reporting periods.

Changes in level 2 and 3 fair values are analysed at
the end of each reporting period during the half-yearly
valuation discussion among the senior management,
audit committee and the valuation team. As part of this
discussion, the team presents a report that explains the
reason for the fair value movements.

BRERARAT 20205 H HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AL E R I E R

5 REVENUE AND SEGMENT INFORMATION 5

The Group has been principally engaged in management and
operations of car parking assets business, management of
private funds that are oriented towards urban redevelopment
business and investment holding. During the year ended 31
December 2019, the Group ceased the business of trading of
iron ore and reclassified the relevant business as discontinued
operation (refer to Note 19 for the details of discontinued
operation). Revenue from continuing operations recognised

during the periods are as follows:

EEBERISTER
AEETERESFEEELETEE
BB ENAERANLEESER
¥R EPER - #HZE2019F12A311°
HFE AEBEERIERBROEEER
VWS HBEBET D EBDRILEEE
B(ERERIEEEEKFBHL2HN
H19) cBINE R REIFELCEEL 2
WAL

Six months ended 30 June

BZE6H30H LKA
2020 2019
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEX) (REEZ)
(Restated)
(&&E5))
Continuing operations BEREXR
Revenue under HKFRS 15: REEBVHREER
SBISIRAR Z WA -
Carpark income EEISA 113,213 68,615
Fund management services income ESEBRBEA 101,982 81,571
Others Efh - 8,205
215,195 158,391
Revenue under other REHMSTEARERZ
accounting standards: WA
Leasing income HEBA 42,183 =
Investment gain on unlisted equity FEMRAZS 2 RE KR
securities 546 2,056
Total revenue LY ON 257,924 160,447
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

5 REVENUE AND SEGMENT INFORMATION
(Continued)

5 EEBERITBER @)

Six months ended 30 June

BZE6H30HLL<MEA
2020 2019
HK$"000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
(Restated)
(&E=5)

Timing of revenue recognition WL A TEEB Y B B

- Overtime —E—BREEA 215,195 158,391

Management has determined the operating segments based
on the reports reviewed by the chief operating decision
makers, being the Executive Directors of the Company, that
are used to make strategic decisions and resources allocation.
The Group's businesses are managed according to the type
of products and services they provide. No operating segments
identified by the chief operating decision makers have been
aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group's operating and reportable segments
under HKFRS 8 Operating Segment are as follows:

Continuing operations

Management and operations of - management and operations of
car parking assets car parking assets
("Car parking assets
operations and management”)

Management of private funds - management of private funds
that are oriented towards
urban redevelopment
(“Fund management”)

Discontinued operation

Trading business - trading of iron ore

EEBREBEIEZERARERMOAR
EHRBERRNENBEERLE DT
BEERRERARRATESR AR
@E’J%V*ETFE%T#E’JFD%%DEEFE‘]*E
BETERE - RERAEBZ2HNE
i - Iﬂmi'%“I%‘é EJ&ﬁ)\E‘E&EUZ
BEENED-

REE RIS RE LSS LB
AEEZEER2ESBARMT

RFEKEXRK
FEEEREER - FEEEEER

((PEEEREER]) g

DEmEHAZAN - EgER
LEEEER
((EE&EE])

ERIEREXER
BHEH - BEHERD
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

5 REVENUE AND SEGMENT INFORMATION 5 EXBERIBER @0
(Continued)
Segment revenue and results DEEXEREE
The following is an analysis of the Group's revenue and NTAREBEEEREEREES I
results by operating and reportable segments. REZH/DEIEL 29 -
For the six months ended 30 June 2020 8 £2020F6A30H L <@ A
(Unaudited) (REEEZ)
Discontinued
Continuing operations operation
BRI
RHEREER BEER
Car parking
assets
operations
and Fund Trading
management management Sub-total business Total
BEEE
mEER HEeEE et ¥R &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETRT BETR BETR BETR
Revenue from external customers R B SMBEF 2 LA 155,396 102,528 257,924 - 257,924
Segment profit SEEF 217,660 77,007 294,667 - 294,667
Segment profit includes: PR
Share of results of associates BEHMENRER - (2,157) (2,157) = (2,157)
Share of results of joint ventures  #{E A E R B EE 334,707 - 334,707 - 334,707
Other income Hip A 38,257
Central administration costs HRRATBAKA (38,831)
Finance cost BFERAR (2,070)
Share of results of associates BEBERRCEE 138,805
Profit before income tax BRETSBADER 430,828
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

REVENUE AND SEGMENT INFORMATION 5 EXFERIBES @0
(Continued)
For the six months ended 30 June 2019 B £2019F6A30H L <@ A
(Unaudited) (Restated) (RBHFEZR) (BREF])
Discontinued
Continuing operations operation
B
BEEEEE mExs
Car parking
assets
operations
and Fund Trading
management  management Others Sub-total business Total
FELE
geEE £5ER Efh Gt B5%K at

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT BETTL BRI

Revenue from external customers — RESNBER ZBA 68,615 83,627 8,205 160,447 137,075 297,522
Segrent (loss)profit B (ER) /& (14993) 132,153 36 116804 (1508 11529
Segment (loss)jprofit includes: AHER)/EF

a%:
Fair value gain on step acquisition D HRESE

INHELED 4,802 - - 4,802 - 4,802
Share of results of associates ZRBEDNARE - (3,684) = (3,684) = (3,684)
Share of results of joint ventures ~ #{EAEAEEE 89 - - 89 = 89
Gain on bargain purchase FERE NG - 86,155 - 86,155 = 86,155
Other income EfA 38,264
Central administration costs P RITHKA (31,106)
Changes in fair value of BRENZAABEED

commodity forward contracts (3.618)

Loss on disposal of asubsidiary ~ HE—FNEAFZEE (124,599)
Share of results of associates BUmENR 24 169,331
Profit before income tax BRETGRAER 163,568
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

5 REVENUE AND SEGMENT INFORMATION 5 EXBERIBER @0
(Continued)
Segment assets and liabilities PHMEERARE
The following is an analysis of the Group’s assets and NTAEASBEEERAEBREZHD
liabilities by reportable segment: TEH 2 2 :
As at 30 June 2020 (Unaudited) 7202056 H30H ( KR&&EX)
Discontinued
Continuing operations operation
BRI
BEGEER mexy
Car parking
assets
operations and Fund Trading
management ~ management Sub-total business Total
FEEE
ReER HeER gt VRS EEl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETR BETR BETL BETT
Total segment assets PHEAELE 3,265,222 939,165 4,204,387 - 4,204,387
Total seqment assets includes: PHEEEFAE:
Investments in associates REERE RE - 149,593 149,593 - 149,593
Investments in joint ventures REERALRE 598,651 7,667 606,318 - 606,318
Investments in associates RELNRZRE 4,786,991
Bank balances and cash fEfT ERRIRE 4,165,925
Unallocated assets ROBEAE 678,549
Consolidated assets HEE 13,835,852
Total segment liabilities APHEELE 1,941,296 99,415 2,040,711 - 2,040,711
Unallocated liabilities RABEE 523,950
Consolidated liabilities Bk 2,564,661
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

REVENUE AND SEGMENT INFORMATION 5 EEHERIBER @
(Continued)
Segment assets and liabilities (Continued) PHMEERARE (4)
As at 31 December 2019 (Audited) 7120195128318 (K&E#&)
Discontinued
Continuing operations operation
B
ﬁiﬁ”’i«(#\%% £<<< %,’I’%
Car parking
assets
operations and Fund Trading
management  management Others Sub-total business Total
FEEE
GeER HeER i It 255K ait

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EETR  E%TT EETR  AMTR E¥TRT RETR

Total segment assets PHEELE 1,997,095 994,344 33,293 3,024,732 76 3,024,808
Total segment assets includes: APREEFEE:

Investments in associates REERAZRE - 156,518 - 156,518 - 156,518
Investments in joint ventures REERR RE 269,471 - - 269,471 - 269,471
Investments in associates NN W § 4,877,876
Bank balances and cash FUEBRAS 3,057,215
Unallocated assets ROBEE 37,125
Consolidated assets BEE 10,997,024
Total segment liabilities HBEEEE 1,067,186 72,490 7,198 1,146,874 8,907 1,155,781
Unallocated liabilities *HBAE 18,619
Consolidated liabilities BaE 1,174,400
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AL E R I E R

6 OTHER INCOME AND OTHER GAINS/ 6 HttWARHEMKE

28

(LOSSES), NET

(1R) 38

Six-month ended 30 June

BZ6H308 LLAEA
2020 2019
HK$'000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REBER) (REEZ)
(Restated)
(1&E7))
Other income Hilr A

Interest income on bank deposits RITF A ERA 47,454 53,266
Government grant IR # BG 83 54
Others I A 2,026 397
49,563 53,717

Other gains/(losses), net HtWz (B518)F8
Exchange loss IE 5 18 (7,523) (5,001)

Fair value gain on financial assets BEAnBEFABRZ

at fair value through profit or loss ERMEEZ AABERE

(Note 4) (Bf5E4) 9,977 2,366
Fair value gain on step acquisition HHFWIBEE 2 AABE R - 4,802
Others Hith (367) (2,314)
2,087 (147)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EXPENSES BY NATURE

AR E T H B I R A

7 BUEEDzXH

Six months ended 30 June

BZE6830HL<@EA
2020 2019
HK$’000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
(Restated)
(&E=5)
Employee benefit expenses, EEEAZE
including directors’ emoluments (BRESH:)
— basic salaries and allowances —H AR e FER 55,100 62,783
— retirement benefits scheme —RRTBFIFT B
contributions 3,114 4,199
58,214 66,982
Depreciation of property, ME - BB REREBITE
plant and equipment 819 590
Depreciation of right-of-use assets TREEETE 89,788 24,408
Amortisation of other HAh3EmEN & E# A
non-current assets 4,907 9,641
Legal and professional expenses EERBEXER 16,229 9,966
Minimum lease payments under T REFREEHEOET
operating leases in respect of < &EHE®
land and buildings 9,630 13,687
Research and development expenses i3 & F 6,592 1,860
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INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax and China enterprise income tax are
calculated respectively at 16.5% and 25% of the estimated
assessable profit for the six months ended 30 June 2020 and
2019.

Hong Kong profits tax

No provision for Hong Kong profits tax is made for the six
months ended 30 June 2020 and 2019.

China enterprise income tax

Provision for China enterprise income tax amounted to
approximately HK$5,818,000 is made for the six months
ended 30 June 2020 (six months ended 30 June 2019:
HK$7,243,000).

Australian capital gain tax

During the six months ended 30 June 2019, the Group
reversed a provision of Australian capital gain tax amounted
to HK$148,355,000 and recognised it as an income tax credit
as it was assessed that the possibility of the relevant tax being
payable to the tax authority become remote.

No provision for Australian capital gain tax was made during
the six months ended 30 June 2020.

EARNINGS PER SHARE
(a) Basic earnings per share

The basic earnings per share for the period is calculated
by dividing the profit attributable to the ordinary equity
holders of the Company by the weighted average
number of ordinary shares in issue during the period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

Fr8® (), =8

B £20204F ;201946 A30H Ik /<1
B BENEBHEEAPRCEMSHS A
ZEETE R R A A16.5% & 25%5T

ERNEH

R £ B I #E A 220204 201996 A
30 LEANEARBE BN EHAIREE-
FETSEFEHR

ANEFRE ZE2020F6 4308 1E /N
AP R EMERATIREBELNEE
5,818,0007T (& =2019F6 A30H 1k /<
@& B : 7#5#7,243,0007T) °
BONE AR EERH
HZE2019F6A30H IE/NE A » ALK
FHER R AT HEER D E A IEER 2
AT RE 143 /)N » BRI BN B AN S (B B B 4
7B#5148,355,0007C 2 T R I FER AP
B E# -

AN 5 B RN E 202056 A30H 1
& B Fh RN E AN E R AT IR B o
BREF

(a) BREXREF

HEESREARNTIRARFER
Bt s 15 A AR MR AR IR
T EBRINEFIOBGTE

Six months ended 30 June

HZ6H30AILA<EA
2020 2019
HK cents HK cents
Al A
(Unaudited) (Unaudited)
(REEXK) (REgEEZ)
(Restated)
(i&E7))
Basic earnings per share AATEBRERBEA
attributable to the ordinary EBEERERRER
equity holders of the
Company
From continuing operations REFFELEET 6.60 5.95*
From discontinued operation REERIEREET - (0.03)*
Total basic earnings per share KRR EEERFAA
attributable to the ordinary JEMRGIRER BT B
equity holders of the Company 6.60 5.92*

Shoucheng Holdings Limited Interim Report 2020



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

9 EARNINGS PER SHARE (Continued) 9 BREF @)
(b) Diluted earnings per share (b) ERFERR

The diluted earnings per share for the period is HARR G A 1 B N TR A SR B R Y
calculated by dividing the adjusted profit attributable to BFREARTEBERERTE AR
the ordinary equity holders of the Company which have MIEZ BRI ST 2 S EE
taking into account the after income tax effect interest R R B AR Y b AR R FT S
and other financing costs associated with dilutive HiEmEK AR AL HESNREE
potential ordinary shares by the adjusted weighted BT RRMET AR, £ E
average number of ordinary shares in issue which have REMEAEEREN T RARDKH
taking into account the additional ordinary shares that Mg MEINEITH B @R -

would have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

Six months ended 30 June

HZ6H308 L<EA
2020 2019
HK cents HK cents
AL AL
(Unaudited) (Unaudited)
(REEZK) (REEEZ)
(Restated)
(F&&:751)
Diluted earnings per share AR EBEERBTEA
attributable to the ordinary ELERFEERR
equity holders of the
Company
From continuing operations REFEEEER 6.55 5.95%
From discontinued operation REEKRIEEEER - (0.03)*
Total diluted earnings per share ~ ZARA T EBERFE A
attributable to the ordinary EBESRFERFRE
equity holders of the Company 6.55 5.92*
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

9 EARNINGS PER SHARE (Continued) 9 BHREF @
() Reconciliations of earnings used in () ARNSTEERERN Z2EF A

calculating earnings per share

Six months ended 30 June

HZ6H300IL<EA
2020 2019
HK$'000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(F&E3))
Basic earnings per share BREXEF
Profit attributable to the ordinary R EESRERZTF|Z
equity holders of the Company ~ ARARIEBERFFE A
used in calculating basic FE(R @A
earnings per share:
From continuing operations REFEEEED 440,992 304,305
From discontinued operation REEKIEEEES - (1,508)
Total profit attributable to the ARFEERERER 2
ordinary equity holders of the RARIERERTEAA
Company used in calculating FEA5 % T 4858
basic earnings per share 440,992 302,797
Diluted earnings per share BRBEERN
Profit from continuing operations AR EFREAREF]Z
attributable to the ordinary AAREBERITEA
equity holders of the Company — FE{f 2K B 5 88 48 & 2 75 0 A
used in calculating basic
earnings per share 440,992 304,305
Add: interest savings . ATERESMFIEEE
on convertible bonds 2,070 -
Used in calculating diluted BUGTEERmERN
earnings per shares 443,062 304,305
Loss from discontinued operation R B B 42 IH & & ¥/ H 18 - (1,508)
Profit attributable to the ordinary R EFRBERET]Z
equity holders of the Company AR F Ei@EfERFA A
used in calculating diluted FE 5% A
earnings per share 443,062 302,797
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

EARNINGS PER SHARE (Continued)

(d) Weighted average number of shares used

(e)

as the denominator

9 SHREAF @
(d) fEADBZRGZINEFTE

Six months ended 30 June

BIZ6H30HLL<EA
2020 2019
Number Number
of share of share
ROEE Mg
‘000 ‘000
i TR
(Unaudited) (Unaudited)
(REBEX) (REEE=Z)
(Restated)
(&)
Weighted average number of ERDBRARE
ordinary shares used as the BRERZFNZ
denominator in calculating AR N T8
basic earnings per share 6,682,538 5,115,599*
Adjustment for calculation of AUt EERmER R &
diluted earnings per share AR E S AN TR
in relation to convertible bonds 78,883 —*
Weighted average number of (=% Ret&
ordinary shares and potential ngz]xgﬂz
ordinary shares used as the TN IR 1 8
denominator in calculating
diluted earnings per share 6,761,421 5,115,599*

Effects of convertible bonds

Convertible bonds issued and converted during the
period are considered to potential ordinary shares
and have been included in the determination of
diluted earnings per share from their date of issue.
The convertible bonds have not been included in the
determination of basic earnings per share. Details
relating to the convertible bonds are set out in Note 16.

* The weighted average number of ordinary shares and the
basic and diluted earnings per share for the six months ended
30 June 2019 have been adjusted retrospectively to take into
account the effect of the share consolidation completed on
30 March 2020 (Note 17) as if it had taken place before the
beginning of the comparative period.

() THBREHF2XE

HAAE1T iR e AT SR B 5 AR
REEL BB, YERETA

Bt ASEBERMNNFE

WSS RE A SR A AR
e o A B AR (S RS R

FizE16

e HZE2019F6A308 IENER 2 &

BEAMBEREAMN 2 EE

Pt <7

HEE D £ E 2020934308 %
B2 B & B2 (BT aE17) e

HE AT -

BRERARAT 20205 H HHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E R I E R

10

1

34

PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND OTHER NON-CURRENT
ASSETS

During the period, the Group incurred approximately
HK$34,309,000 and HK$216,000 (for the six months ended
30 June 2019: HK$2,621,000 and HK$250,000) on additions
of property, plant and equipment and other non-current
assets.

During the period, additions to the right-of-use assets were
approximately HK$826,940,000 (for the six months ended 30
June 2019: HKS199,294,000).

10 % -BER

%I‘:__I;

B EREEE
LUK B IERBEE

REBEA ANEEREEVE BEX
REREMIERDEEELERIZYD
75 #34,309,0007T M & #216,0007T
(H Z=2019F6A30F 1L/ A : B
2,621,0007t M 7B #250,0007T) °

RBR FHEEEL NN BE
826,940,0007T ° (# £2019%6 A30H
1E75E A - 75 #5199,294,0007T ) ©

INVESTMENTS IN ASSOCIATES AND JOINT 11 REBEZEQATIREE QAT ZRE
VENTURES
The carrying amount of investments in associates during the BZE2020F6 A30H IENER - REEE R
six months ended 30 June 2020 is as follow: Rz D2 REEZEHNT
2020
HK$’000
BET T
(Unaudited)
(REBEZ)
Beginning of the period HR ) 5,034,394
Capital injections AE 1,514
Share of profits BnEm 136,648
Share of other comprehensive income BiHHEM2mEKRES (108,617)
Dividend received from the associate HIAKEE QA RIWE Z kB
during the period (127,355)
End of the period AR 4,936,584

The carrying amount of investments in joint ventures during
the six months ended 30 June 2020 is as follow:

HE2020F6A30R ENER REER
RIZERZ RMEZEHNT

2020

HK$'000

BETT

(Unaudited)

(REBEXK)

Beginning of the period ) 269,471
Capital injections AE 7,787
Share of profits B(5R A 334,707
Share of other comprehensive income B EM 2 EIE (5,647)
End of the period HIR 606,318
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12 TRADE RECEIVABLES

AR E T H B I R A

12 FEWERFR

As at As at

30 June 31 December

2020 2019

20205 20194

6H30H 12A31H

HK$'000 HK$'000

BETT BEEF T

(Unaudited) (Audited)

(REEEX) (&%)

Trade receivables JE ULBR 3R 139,515 101,917

Less: Provision for impairment loss DB - FEUUBR OB (B B 1

for trade receivables (2,623) (2,623)

Trade receivables — net e BR FUFRE 136,892 99,294

Note:

During the period, there was no written off of the trade receivables
(six months ended 30 June 2019: HK$10,751,000).

The credit terms of trade receivables are normally 30 to 90
days. The following is an ageing analysis of trade receivables,
(net of provision for impairment losses) based on the invoice
dates at the end of the reporting period (which were similar
to the respective revenue recognition dates ) :

Hret -

HAP - 7 52 B 0 f A P M R K
(2201946308 LL/< A A : 810,751,000
JT) e

EWERR Z EEH—RR30E90H - ¥
HE IR EARTR (FORRIR(EE R
BREREZZAN (AZFHLEREL
ERAHRE) 2 ZREDMIT :

As at As at

30 June 31 December

2020 2019

20205 20194

6H30H 12HA31H

HK$'000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REER) (f&#EZ)

Within 60 days 60H A 72,473 54,584
61 — 90 days 61%£90H 28,689 20,201
91-180 days 91£180H 35,730 24,509
136,892 99,294
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AL E R I E R

13 TRADE PAYABLES 13 BN
The following is an ageing analysis of trade payables RBERERE BNRRBEREERER
presented based on the invoice date at the end of the 25| 2 BRE DT -

reporting period:

As at As at
30 June 31 December
2020 2019
120205 20194
6H30H 12A31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEXK) (FEEZ)
Within 90 days 90H A 56,492 9,121
91 - 180 days 91£180H 18,603 3,004
181 — 365 days 1812365H 22,313 3,603
Over 365 days 365H A E 40,871 6,596
138,279 22,324
14 BORROWINGS 14 EX
At the end of the reporting period, the Group’s borrowings RIEHERE AEB 2 BFERS
were repayable as follows: N
As at As at
30 June 31 December
2020 2019
120205 720194
6H30H 12H31H
HK$'000 HK$'000
BT T PEME T T
(Unaudited) (Audited)
(REER) (fEEZ)
Within one year or repayable on —FANBERERER
demand 2,208 5,710
Between 1 and 2 years 1820 3,172 4,595
Between 2 and 5 years 2555 54,225 55,137
Over 5 years 5L 386,101 391,225
445,706 456,667
Unsecured AR 445,706 456,667
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E T H B I R A

15 DIVIDENDS 15 KB
Six month ended 30 June
BZE6H30HLL<MEA
2020 2019
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REE®) (REEZ)
Declared and payable after R HE SR R ER
interim period 299,877 200,231
The Board has declared an interim dividend in the total EE2TIREE202066A308 1F N &
amount of HK$300 million (equivalent of HK4.33 cents per Az HREEHBEIET (BER
share, based on the number of issued shares on 31 August FHR4A.338 L - ER202068A318 2
2020, i.e. 6,925,576,780 shares) for the six months ended BT E B - B16,925,576,780/% )
30 June 2020 (2019: HK$200 million), which is payable to (2019%F : B#2187T) T 10202049718
the shareholders whose names appear on the register of B (E2HA)SERMERBRIAQR
members of the Company at the close of business on Friday, & 3R 4 it R0 2 AR ER o AR BRAR B 20204F
18 September 2020. The interim dividend has not been 6H30B AR AAEE -

recognised as liabilities as at 30 June 2020.
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RS E B E R M

15

38

DIVIDENDS (Continued) 15 KRE (&)
Six month ended 30 June
B Z6H30H IE<EA
2020 2019
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Final dividend KREARSE B 500,027 699,438

On 30 March 2020, the Board has recommended a final
dividend in the total amount of HK$500 million for the year
ended 31 December 2019 of HK7.22 cents per share (after
share consolidation). The final dividend was approved at the
annual general meeting held on 22 May 2020.

The final dividends have been recognised as liabilities during
the periods ended 30 June 2020 and 2019 respectively.
The final dividends for the year ended 31 December 2019
and 2018 were paid on 22 July 2020 and 18 July 2019
respectively.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 CONVERTIBLE BONDS

On 29 November 2019, the Company has entered into
convertible bond subscription agreements (“the CB
Subscription Agreements”) with ORIX Asia, Matrix Partners
V, L.P. and Matrix Partners V-A, L.P. (together as the “CB
Subscribers”). Pursuant to the CB Subscription Agreements,
the Company conditionally agreed to issue and the CB
Subscribers conditionally agreed to subscribe for, the zero-
coupon convertible bonds (the “Convertible Bonds”) in the
principal amount of HK$1,231,685,000. On 17 January 2020,
all conditions of the CB Subscription Agreements have been
fulfilled and completion of the issuance of the Convertible
Bonds has taken place on the same date.

Pursuant to the CB subscription agreement, the Convertible
Bonds are:

(@) convertible at the option of the CB Subscribers
into ordinary shares of the Company at HK$0.30
(subject to adjustments and before the effect of share
consolidation) at any time on or after the issuance date
and up to the second anniversary of the issuance date
(the "Maturity Date");

(b) mandatorily converted if the closing prices of the
ordinary shares of the Company as quoted on the Hong
Kong Stock Exchange in at least 10 trading days out
of any 20 consecutive trading days are higher than or
equal to 115% of the prevailing conversion price; and

(0 redeemed at their principal amount on the Maturity
Date, unless they were previously redeemed, converted
or cancelled.

The proceeds from the issuance of Convertible Bonds of
HK$1,231,685,000 have been split into liability and equity
components on the issuance date. On the issuance date, the
fair value of the liability component of the Convertible Bonds
is estimated by discounting the expected future cash flows
using an equivalent market interest rate for similar bonds
with consideration of the Group’s own non-performance risk.
Subsequently, it is measured at amortised cost basis until it is
extinguished on conversion or redemption. The remainder of
the proceeds are allocated to the equity component of the
Convertible Bonds. Transaction costs of HK$2,859,000 are
apportioned between liability and equity components of the
Convertible Bonds based on the allocation of proceeds to the
liability and equity components on the issuance date.

16

AR E T H B I R A

AR E S

720194118298 N A R EE )+
50 ~ Matrix Partners V, L.P.5 Matrix
Partners V-A, L.P (T 5 [T EHBRES
REBA L) R SR ESRERE (7
EHRESFRBHE]) BREAIERES
REHZR ARG KRR ERITM
AERESREBAB KRR ERER
S 485 /B 11,231,685,0000 2 T EA]
#HnES ([TEBRES]) - 202051
R178 AJERESFREHZE 2B K
HEBER BAERESETENE
—HZEK-

RIBEATERESRB RS ATERES
=%

(@) FIERESBBABEEEEET
HEBETRZREZRTH_ASF
MEmAEE ([HMA DS EER
RARPEBE BREBRREE
0.307T (RIETTHE RER A & 5
Z A1)

(b) WMREE20EZZBETELE10ME
R AEE BB APTHRNA AR
ERENUBESNRENEIE
HBEM115% - RIS S8R K

© HEINHBREARESHEED BRI
ZHEER SHREBUET EM-

BT EBRESNAEREBEBE
1,231,685,000TERETHD ABER
mEb D o REITH » ATERESF A EE
SHANEESBRAERASET SN
SERAER FRRSITHERESNS
EBmEFRITBET RN RERM
B o BER - I A AR HETT
T2 BEE KR E D mmIE K o ERFT
BREIREERESNERDD -
LB EE2 859,000 JHAR I A]
BEFERETHHZRESREE BERE

AR 0 o
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RS E B E R M

16

40

CONVERTIBLE BONDS (Continued)

The fair value of the liability and equity components are
determined based on the valuations performed by Flagship
Appraisals and Consulting Limited, an independent external
professional valuer, using Black-Scholes model with Binomial
Tree method.

The liability and equity components recorded on the issuance
date were HK$1,106,657,000 and HK$122,169,000
respectively.

During the period, interest of HK$2,070,000 was accrued in
the liability component of the Convertible Bonds.

On 17 January 2020, the Company received conversion
notices from each of Matrix Partners V, L.P. and Matrix
Partners V-A, L.P. in respect of the exercise of the conversion
rights attached to the Convertible Bonds in the principal
amount of HK$105,693,000 and HK$10,992,000,
respectively. As a result of the conversions, the Company
allotted and issued 352,310,000 and 36,640,000 conversion
shares (before the effect of share consolidation) to Matrix
Partners V, L.P. and Matrix Partners V-A, L.P. respectively on 20
January 2020.

On 4 February 2020, the Company issued a mandatory
conversion notice to Mountain Tai Peak (being ORIX
Asia’s designated person under relevant CB Subscription
Agreement) to convert the CB in the principal amount of
HK$1,115,000,000 and as a result of the conversion, the
Company allotted and issued 3,716,666,666 conversion
shares (before the effect of share consolidation) to Mountain
Tai Peak on 5 February 2020.

As a result of the conversions completed on 20 January 2020
and 5 February 2020, liability and equity components of
HK$1,108,727,000 and HK$122,169,000 were transferred to
ordinary shares.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T B E R

17 SHARE CAPITAL 17 BA&
Number of
shares Amount
g ¢ ok |
‘000 HK$'000
Fr BET T
Ordinary shares issued and ERITROCHAREER:
fully paid:
At 1 January 2019 (Audited) R2019F1 818 (£E%) 24,044,891 8,830,429
Issue of new shares on 9 April 2019 20194 A9R FHITHAR (K 3,384,043 846,011
Issue of new shares on M2019512 8118 B 1T XD
11 December 2019 1,500,000 450,000
Transaction costs attributable to issue 277 PP FE (5 2 5 A AN
of new shares - (468)
At 31 December 2019 (Audited) 72019124318 (KLFE%) 28,928,934 10,125,972
Issue of new shares on 7202018178
17 January 2020 BATHARD 93,333 28,000
Conversion of Convertible Bonds on 7202091 A20H K
20 January 2020 AR ES 388,950 116,414
Conversion of Convertible Bonds on 720202 A5H A%
5 February 2020 AR ES 3,716,667 1,114,482
Issue of new shares on 720202 A21H
21 February 2020 BATHARD 1,500,000 450,000
Share consolidation on HR2020F3 8308 £z
30 March 2020 (Note) Bein& 6t (B1aE) (27,702,307) =
Transaction costs attributable to issue  ZE 77 AP K& 34, 4% Al (& 5
of new shares and conversion of JE(ER SR
Convertible Bonds - (2,442)
At 30 June 2020 (Unaudited) #M2020F6 4308 (REEZ) 6,925,577 11,832,426
Note: On 30 March 2020, the Company completed a share consolidation et 72020F3A308 A ARIRRE AR

on the basis that every five ordinary shares be consolidated into one

ordinary share of the Company.

TR A

FRBRBMAHA—IRAFRMNWERE
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18 RELATED PARTY DISCLOSURES 18 BEBALTIRE

The controlling shareholder of the Company, which is defined RATERRER (REBIMES LM
under the Rules Governing the Listing of Securities on the MAZER HERRBITAZREXR
Stock Exchange as a person which is entitled to exercise or G TSR I TE30% A HIR SRR
control the exercise of 30% or more of the voting power ZAT) REHMEEERAR (APEE
at general meetings of an issuer, is Shougang Group Co., Bl EEEH cBERE) - ARBRAK
Ltd., a state-owned enterprise under the direct supervision SEEENEEERARRENBA A
of the State Council of the PRC. The transactions and those (R EEEE]) &AM BEBA
balances with Shougang Group Co., Ltd. and its subsidiaries HRASREBET IR S RAEMRIKE
(collectively referred as “Shougang Group”) and other PRC T

government-related financial institutions are disclosed below:

(i) Transactions with related parties () EEBALETZRS

Six months ended 30 June

HZ6A308 L<@EA
2020 2019
HK$"000 HK$'000
BT T BT
Notes (Unaudited) (Unaudited)
B 5 (REBEX) (REEEZ)
Shougang Group EEESL]
Purchases by the Group REERE (a) and (b)
(@)K (b) 104,917 1,592
Services provided REEREZ RB (b) and (c)
by the Group (b) X2 (c) 102,822 75,922
Finance costs BT AR (b) - 325
Rental expenses HeMx (b) 2,523 =
Management fee expenses ERBMRX (b) 1,470 S
Associate of the Group AEEZHE QT
Services provided REEREZ R (b) and (c)
by the Group (b) Kz (c) - 5,649
Loan provided by the Group ~ AN&EEIRH 2 B (b) 32,980 =
Notes: s -
(@ Shougang Group provides materials, leasing and (@ ENEERNAEEREYE -HE
management services to the Group. MEER -
(b)  The terms of the transactions are mutually agreed between (b) RBPZERIIBHAEEEEF 5
the Group and the counterparties. ERE °
() The Group provides company secretarial and administrative © AEEREREER/ SHEBEED
services to Shougang Group and/or its associate. AR D AW E RATHARTS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 RELATED PARTY DISCLOSURES (Continued)

(ii) Compensation of key management

personnel

The remuneration of key management personnel, which
represents the Directors of the Company during the
period was as follows:

AR E T H B I R A

18 BHALTEE @
(i) TEEBASZEHM

EXERHEMIEEEEKENFEN
ZMEmT:

Six month ended 30 June

BZEZ6H30R1EA<EA
2020 2019
HK$'000 HK$'000
BT T BEEF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Short-term employee benefits HER B ER 1,320 1,320
Post-employment benefits RREF 9 9
1,329 1,329

The remuneration of key management personnel is
determined by the Remuneration Committee of the
Board of Directors having regard to the market practice,
competitive market position and individual performance.

TEEEABZHMEREZTEET
ZHENEBEET YEEEMS
B B AR TSR K AE R
ALTRR-

BRERARAT 20205 H HHRE 43



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AL E R I E R

19 DISCONTINUED OPERATION 19

Upon completion of the sales of the first commodity contract
in August 2019, the management decided to cease the
operation of the trading business of the Group. Consequently,
the operating segment of trading business is reported as a
discontinued operation. Financial information relating to the
discontinued operation is set out below.

The financial performance and cash flow information
presented are for the six months ended 30 June 2020 and

ERIEREER

MR2019F8A T HEE —MHAMmE L
B EEEATRIECEREB ZES
(% Bt EHEBLENHE2HRAD
BIEEaEF BRACKRIEEEER
BB EREINNT -

TR 25 EH E20209F &2019F6 A30H
WERERAZHBERBALRBESREELESR -

2019.
Six months ended 30 June
HZE6H30HIEAEA
2020 2019
HK$'000 HK$'000
BET T BET I
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue A - 137,075
Cost of sales SHE AR - (129,083)
Gross profit EX - 7,992
Other gains H s - 882
Administrative expenses THEZH - (10,264)
Finance costs, net B RS R AN R 5 - (118)
Loss before income tax BRATERATEIE - (1,508)
Income tax expense Frisfis - =
Loss and total comprehensive loss HRECKRILEEEK >
for the period from discontinued HEERER
operation 2HEEEARE - (1,508)
Net cash outflow from L EE IR R FEE
operating activities (8,331) (90,679)
Net cash inflow from WEESH RS RAFE
investing activities - 50,058
Net cash inflow from BMEEH RS RAFE
financing activities - 4,090
Net decrease in cash and RehkReEBYR FE
cash equivalents (8,331) (36,531)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 TRANSACTIONS WITH NON-CONTROLLING

21

INTERESTS
Step acquisition in a subsidiary

On 27 March 2020, the Group acquired an additional
33.136% equity interest of t R EHHEEEFEH
fR A @] (Beijing Shouzhong Car Parking Company
Limited, “Shouzhong Parking”) for a consideration
of RMB94,410,000 (equivalent to approximately
HK$105,000,000). Upon the completion of this acquisition,
the Company’s shareholding in Shouzhong Parking increased
from 66.046% to 99.182%. The Group recognised a
decrease in non-controlling interest of approximately
HK$71,818,000 and decrease in equity attributable to owners
of the Company of approximately HK$33,182,000.

Capital injections from non-controlling interests

During the six months ended 30 June 2020, the non-
controlling interests of certain non-wholly owned subsidiaries
and the Group have completed several rounds of capital
injections into those subsidiaries without changing the equity
interests of the subsidiaries held by the non-controlling
interests and the Group. As a result of the capital injections,
the balance of non-controlling interests increased by
HK$70,397,000.

EVENTS OCCURRING AFTER THE REPORTING
PERIODS

Convertible bonds

On 27 July 2020, the Company entered into a subscription
agreement with Poly Platinum Enterprises Limited (“Poly
Platinum”), an independent third party, pursuant to which
the Company has conditionally agreed to issue, and Poly
Platinum has conditionally agreed to subscribe 1% convertible
bonds of principal amount of HK$300,000,000, which the
convertible bonds are convertible into shares of the Company
at a initial conversion price of HK$1.93 per share (subject to
adjustments and after the effect of share consolidation).

On 10 August 2020, all conditions of the convertible bonds
subscription agreements have been fulfilled and completion
of the issuance of the convertible bonds has taken place on
the same date.

AR E T H B I R A

20 HEFERERETZIRS

21

AEWE—EHE QT
2020438278 A& B KB
FEPIFEEEAERAA([EHRE
BH)MWEI33.136%KE REA
AR #94,410,0007T (ERBELD
105,000,0007T ) © PR 5% YL fE EAK 15 - X
AEIRE R EEMNEIRA66.046%H =
99.182% ° 7N 5& [B T 3R FE 12 AR 4 25 Rl >
75 15 4971,818,0007T R AN A Rl E A A JE
1l 4 58, D S 5 4933,182,0007T

FERERITE

HZE2020F6 A30R L/ A A - kIR
BT RRMAEED ERHZETAH
AR TE MIBREHREBRIER
REREEZE T AR - JFE R
e 45 07 A )X & 1 318 Hn & #570,397,000
T 0

BREHERER

AERES

M2020%7 A278 XA R EPoly
Platinum Enterprises Limited ([Poly
Platinum | ) — 2B £ =55 RE
FoB AR R BT EE BT
Poly Platinum f& 4 A Bt REE & T8
300,000,0007T * 4F F| 21 % #) 7] #§ #2 (F
% 0 AT LA AR B E1.937T ) 1) 45 B 4R
BEmARQTRM (] FAERERN
BHERE) -

20208 A 108 » ATEMESHRE %

BT R B &R T A E R E S IT
RE—BERETe
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWmL DT

COMPANY OVERVIEW

In May 2020, the Company has officially changed its name to
Shoucheng Holdings Limited. “Shoucheng” inherits the spirit
of daring to be the first in the world, and implies the earnest
belief and common vision of “pursuing to be a front-runner in
the industry and creating a promising prospect together”. The
new name reflects the Group's current strategic and business
development direction, helps shaping the new brand image and
corporate identity, and conveys to the market that the Board,
management and staff wish for a bright vision of the great future.

During the period, the Group has recorded substantial growth
in its operating results. Profit attributable to owners of the
Company (excluded results of discontinued operation) for the
period amounted to HK$441 million, representing an increase of
45% compared to same period last year. With the number of car
parking spaces managed by the Group having grown rapidly, the
cumulative parking space contracted management scale for the
period was approximately 106,800 units (for the six months ended
30 June 2019: 53,100 units). The revenue of car parking assets
operations and management has expanded rapidly, revenue for
the period was HK$155 million, representing an increase of 126%
compared to the same period last year and net profit for the period
was HK$218 million. The carpark operation business recorded
profit for the period. The management of private funds that are
oriented towards urban redevelopment business has grown rapidly.
The cumulative fund management scale was RMB43,400 million
(for the six months ended 30 June 2019: RMB40,400 million),
revenue for the period was HK$103 million (for the six months
ended 30 June 2019: HK$84 million) and net profit for the period
was HK$77 million (for the six months ended 30 June 2019: net
profit excluded gain on bargain purchase was HK$46 million),
representing an increase of 22% and 67% respectively compared
to the same period last year.

The basic earnings per share (after the effect of the share
consolidation) of continuing operations for the period were HK6.60
cents, representing an increase of 11% compared to HK5.95 cents
in the same period last year. The diluted earnings per share (after
the effect of the share consolidation) of continuing operations for
the period were HK6.55 cents, representing an increase of 10%
compared to HK5.95 cents in the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the first half of the year, the Group continued to receive
tremendous support from strategic investors. The Company
has received additional capital contribution from its existing
shareholders Shougang Holding (Hong Kong) Limited (“Shougang
Holding”), ORIX Corporation and its subsidiaries, NWS Holdings
Limited ("NWS Holdings”) and its subsidiaries and Matrix
Partners China V, L.P. (“Matrix Partners V"), raising a total of
approximately HK$1,706 million. The Group has also completed
the convertible bond subscription agreement with Greater
Bay Area Common Home Development Fund in August 2020,
raising approximately HK$295 million. The above have raised
a total of approximately HK$2,000 million. With the support
from the investors, the Group had maintained a reliable pool
of cash reserves, paving solid foundation for its future business
development.

KEY PERFORMANCES AND
FINANCIAL INDICATORS REVIEW

EEE WM T

FEF EEBEESIEBEREANKIE
FoRaESERREMZER (BB ERAD
AI([ERER!) BOHOLTROERAFRE
MEAR - FelEsEEERAA ([HARE
B | ) &% H KB A F) & Matrix Partners China V,
L.P. ([Matrix Partners V | ) fy1&55 - Hit8EE
HBEHE17.06187T - SRE TR 202048 A Fe Ak 2
ReERERREERESHAIERELSRE
BE EEXBE295E Ul BT EENE
OB - EREANIHE T AEEHFHEHT
RAHENRS REBEEET TEENE

i o

BREREH K
MBEEERE

For the six months
ended 30 June

BZE6H30HL<MEA
2020 2019
Cumulative parking space contracted RETENEREMHE 106.8 53.1
management scale thousand thousand
units units
10.68& 1 5318 &
Cumulative fund management scale ZHAEBRESEE RMBA43,400 RMB40,400
million million
ARM AR
4342t 40418 7T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WM

For the six months
ended 30 June

B Z6H30H1EEA
2020 2019
HK$ Million HK$ Million
BEEERT BB EEBIT
(Restated)
(fe&E5)
Revenue = 258 160
Earnings before Interest, Tax, Depreciation FEREEB 2 BBHIME
and Amortisation of the continuing B S A1 2 FEF(EBITDA)
operations (EBITDA) 568 245
Profit attributable to the owners of RRATHEEB AEEER
the Company
Results of the continuing operations REREEBER 441 305
Results of the discontinued operation ERIEREEB 2 ER - )
441 303
Basic earnings per share* FRERZF*
Results of the continuing operations REREEBCEE 6.60 5.95
Results of the discontinued operation ERIEEREER 2 EEA - (0.03)
6.60 5.92
Diluted earnings per share* BRWERF*
Results of the continuing operations SEICEE 2B 6.55 5.95
Results of the discontinued operation BRI EETE 2 %8 - (0.03)
6.55 5.92
* Adjusted pursuant to the share consolidation in March 2020 e 2202093 A R (7 & BF M 1EH 2 358
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WM T

30 June 31 December

2020 2019

2020F6H30H 2019412A31H

HK$ Million HK$ Million

BEEHET BEEET

Total assets BEE 13,836 10,997
Net assets FEE 11,271 9,823
Bank balances and cash RITEHBEIRS 4,166 3,057
Wealth management products — current B EM—RE 709 527
Bank borrowings Bt 446 457

FINANCIAL REVIEW

Six months ended 30 June 2020 compared to the six months
ended 30 June 2019.

Revenue and Cost of Sales

With the rapid expansion of the management and operations of
car parking assets business and management of private funds that
are oriented towards urban redevelopment business, the Group's
continuing operations recorded significant increase in revenue and
cost of sales.

For the period, the Group’s continuing operations recorded
revenue of HK$258 million, representing an increase of 61%
compared to HK$160 million in the same period of last year, the
revenue of car parking assets operations and management business
has increased by 126%. The Group’s continuing operations
recorded cost of sales of HK$218 million, representing an increase
of 196% compared to HK$74 million in the same period of last
year.

Gross profit for the period of continuing operations was HK$40
million, representing a decrease of 54% when comparing to
HK$87 million in the same period last year. Gross profit margin
was 15.3% in this period, representing a decrease of 38.9% when
comparing to 54.2% in the same period last year. On the one
hand, the decline in gross profit was mainly attributable to the
stabilization of the gross profit margin as a result of significant
growth in the business size of the car parking assets operations
and management business. On the other hand, as some parking
projects such as those situated in airport(s) were affected by
the epidemic, and gross profit has decreased. The Group has
accordingly deployed active and effective measures to cope
with the situation, and is going to enter into a number of rental
reduction agreements after the period. It is expected that gross
profit of the aforesaid projects will be effectively improved in the
second half of the year.

Bt % B B8

HZE2020F6 A30H 1E/~{E B HEE =201956
A30H IE/NE B Z 8o

ERBEREERAN
BEEHEEELLEREBARAM S EH
RERANLEESEEEBRBELRER
AEBZHERERB 2 ERBRHEERR
R IEIE AN

REEZIFECEEBN ARG EERE
#2 5818 ML A FRH 2B K1 68T £
F61% Ef B EELETEEBKRAE
T126% 8K - AL B 2 IFELEEBR AR
SRS HERABE2.18E L WL EFRBZ
BH0.7412T 0 £EFF196% ©

REZ BB R E EBES EREBOMET -
b EFRE 2 EE0.8718 7T TIHK54% @ E
MEH153%  EHE X FREZ54.2% T
38.9% c EF THE—FTHAREEEELET
BEBHENARER  FEEEZBERNS
REBE - Z—HEBHEEIEE  IREER
MBMEIRE  ZEEBVE  EFREFEK
A AT T BE o A B B SR EVE IR 8 U e fE 4
ZER  EHRESESHRENRARZ BT
FFEERREZEEE EFIBR-
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

During the period, earnings before interest, tax, depreciation
and amortisation for continuing operations of the Group was
HK$568 million, representing an increase of 132% as compared
with HK$245 million for the same period last year after further
deduction of non-recurring profit and loss items. The EBITDA of the
management and operations of car parking assets business was
HK$349 million, representing an increase of 1,283% as compared
to the same period last year.

Finance costs

During the period, finance costs of continuing operations
amounted to HK$42 million, representing an increase of 385%
over the same period last year. The increase in finance costs
was primarily attributed to the increase in the business size of
car parking assets operations and management, specifically, the
increase in the number of car parking spaces, which resulted in the
increase of lease liabilities recognised during the period, which led
to an increase in financial costs.

Share of results of associates

Shougang Fushan Resources Group Limited

(“Shougang Resources")

During the period, the Group has shared a profit of HK$139 million
from Shougang Resources, representing a decrease of 15.2% as
compared with the profit of HK$164 million for the same period
last year.

Taxation

The subsidiaries of the Group engaged in management and
operations of car parking assets business and management of
private funds that are oriented towards urban redevelopment
business in Mainland China are subject to China enterprise income
tax at the tax rate of 25%. Provision for such tax amounting
to approximately HK$6 million was made for the period, while
provision of approximately HK$7 million was made for the same
period last year. Apart from this, the Group had reversed provision
for capital gain tax of approximately HK$148 million in the same
period last year.
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REVIEW OF OPERATIONS

Summary of net profit/(loss) contribution to the Group by

operation/entity:

MANAGEMENT DISCUSSION AND ANALYSIS

BN RS

E 3 E)

ENW/ NEEAEENERN,(EE)
BERRE

For the six months ended

BZ6A30H1L<EA
2020 2019
Attributable
interest HKS$ Million HKS$ Million
Operation/Entity A8/ 127 bR BEEER BEEETL
(Restated )
(ms5))
Continuing operations FEREEH
1. Management and operations of 1. FEEELLERER
car parking assets business 100% 218 (15)
2. Management of private funds that 2. OB EHFBEEN
are oriented towards urban HEESERER
redevelopment business 100% 77 132
Sub-total et 295 17
3. Holding other business assets L.RBHMEBERE
Shougang Resources EHAR 27.61% 139 164
Shougang Concord Century BREESEBRAF Nil (Before
Holdings Limited ([EREE]) 9 April 2019;
("Shougang Century”) 35.71%)
& (2019%F
4R9B AT
35.71%) - 5
Sub-total Nk 139 169
4. Others 4. Hitr
Disposal of the equity interest of REEREERE
Shougang Century - (125)
Australian tax recoverable SRMEE B8 - 148
Corporate and others ARBFREM 7 (@)
Sub-total Nt 7 19
Continuing operations FELEER M 305
Discontinued operation RESIS ST - @)
Profit attributable to owners KD EHEE AEEER
of the Company a4 303
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

CONTINUING OPERATIONS

Management and operations of car parking assets
business

In the management and operations of car parking assets business,
the Group adheres to the concepts of regional development,
lean operations and technological empowerment. With the rapid
expansion of business scale, the Group has initially established
the four core business network which is spanned across Beijing-
Tianjin-Hebei, Yangtze River Delta, Southwest Region and Greater
Bay Regional Area. It has further polished core products, enriched
business landscape, expanded cooperation model, and added the
new business format — parking spaces with property rights based
on the existing three types of business product format. Meanwhile,
the Group has further increased investment in research and
development, implemented technological innovations into parking
spaces operations and management, and improved operational
efficiency while creating new business growth points.

In the first half of 2020, the Group has obtained more than
100,000 units parking space. With Beijing Daxing International
Airport (“Daxing Airport”) and the Beijing Capital International
Airport projects commencing operation in first half of the year, as a
result, the Group’s revenue has increased significantly. While most
of the new parking spaces signed in this year have not yet been
put into operation and the revenue scale has not yet been fully
released, revenue of this operating segment was HK$155 million,
resulting an increase of 126% compared to the same period last
year. Besides, the Group’s new product line which in cooperation
with Vanke Service Co., Ltd (“Vanke"”) in the Greater Bay Area
has achieved significant investment returns in the first half of the
year. Net profit of this operating segment has recorded HK$218
million and moved from a loss-making position to a profit-making
position. EBITDA for the period was HK$349 million, representing
an increase of 1,283% when compared to HK$25 million in the
same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of regional development, the Group continued to
strengthen its project layout in the four core regions of Beijing-
Tianjin-Hebei, Yangtze River Delta, Southwestern Region and
Greater Bay Area. In the first half of the year, the Group has
achieved sufficient growth in the above four regions, having
obtained more than 30,000 units parking spaces, amongst which:

e the Baoding roadside project in the Beijing-Tianjin-Hebei
region was the first city-level parking project obtained by the
Group, providing 30-year parking operation services for 40
street roadside parking spaces in the core area of Baoding
and a parking complex in the core area;

e Obtain the parking projects of Nanjing Jianye District and
the P1 and P2 parking buildings of Shanghai Pudong
International Airport through bidding continued to strengthen
the Group's competitiveness in the Yangtze River Delta;

e Obtain the parking project of Chongging Dadukou through
bidding exploited the PPP Construction project model in the
Southwest region, combining the respective advantages of
the Group and the local government to create a business
model with benchmarking significance and reproducibility;

e in the Greater Bay Area, the Group and Vanke have
jointly cooperated and formed a new business model, and
successively expanded a considerable number of residential
and commercial parking assets in Guangzhou and Foshan,
and the asset appreciation gains have become the Group's
new profit growth point.

EEE WM T

ERMRETE AEEEERTEE K
= TR R AR ERO R IE B A
B F¥FEEPAMERSFEREER R
R3S EE A K
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

In terms of lean operations and technological empowerment,
through studying and analysing its existing car parking assets, the
Group has classified the car parking assets held by it into four
major product lines, namely the municipal facilities car parking
product segment, commercial car parking product segment, on-
street car parking product segment, and parking spaces with
property rights segment, and the Group also implants technological
innovation in different segments simultaneously to create new
business growth points.

As to the municipal facilities car parking product segment, the
Group continued to strengthen its leading advantages. In the
first half of the year, the winning bids of the Shanghai Pudong
International Airport P1, P2 parking building project and the Boao
Airport project represented the Group’s continued leadership in
the airport parking operation area, which signified that the Group
had secured market recognition and has formed a positive brand
image and reputation. Airports, being a large space with traffic
and landmark facility, can bring along significant room for the
scenario application of parking products. The Group has also fully
implemented scientific and technological management in airport
projects, introduced automatic parking technology, promoted the
application of photovoltaic energy, and practiced green concepts;
in addition to “hard” technology, it has also enhanced the travel
experience through humanistic services.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of commercial car parking product segment, the Group
will continue to deepen the research and development of the
SONIC (S-PARK Online Network Information Center) platform,
which is featured with functions covering parking management,
business innovation, facility management and Al + big data, so as
to collect information on parking lots, set up information middle
office, formulate information standards and establish parking
management information system. In addition, with the account
system, membership system and bonus points system, we were
able to produce accurate profiles of the users and parking lots and
empowered parking management with Al + big data. Coupled
with the application of the “finance + advertisement + insurance +
automotive aftermarket” operation mode, we made innovations to
diversify income stream and provided integrated intelligent parking
solutions.

In terms of on-street car parking product business, the
management of dynamic traffic and static traffic is combined
through intelligent operation means, which not only improves
the difficulty of parking in the core area, but also improves the
efficiency of on-street parking and uses the data formed by static
traffic for big data analysis and assist in the management of
dynamic traffic, so as to realise all-round smart traffic management
in cities and regions. This product format has been applied in
several districts on-street parking projects in Beijing and Baoding
city-level on-street parking projects.

In the parking spaces with property rights segment, the property
rights of premium project parking spaces can be obtained through
cooperation with leading domestic real estate companies. In
the long-term operation process, in addition to obtaining rental
income, the Group is also able to benefit from asset appreciation
gain. At present, this model has performed well in the actual
operation of the Guangzhou project and the Foshan project.

The COVID-19 outbreak in early 2020 had a certain impact on
operation of the existing parking business and the expansion of
new business. In response to the adverse effects of the epidemic,
the Group has also actively implemented counter measures,
including to enhance staff reuse; increase investment in parking
information system to reduce labor costs; gradually promote the
parking membership system and product promotion to increase
revenue; strive for rent-free with landlords to reduce fixed costs.
With the effective control of the epidemic, revenue has gradually
returned to stable, and as the Group’s response measures are
gradually implemented, the effect of improving gross profit will
gradually be reflected in the second half of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

Management of private funds that are
oriented towards urban redevelopment business

The Group's management of private funds that are oriented
towards urban redevelopment business takes urban renewal as
the main direction, under a fund model, and promotes urban
renewal projects with a substantial “light” asset management
model, by taking urban renewal as the main orient, and through
integration of regional resources to create an experiential and
composite business formats, and thereby continue to improve
urban functionalities and stimulate urban vitality.

In the first half of 2020, the management of private funds that
are oriented towards urban redevelopment business is growing
steadily, the scale of fund management business increased by
RMB3,009 million compared to the same period last year. In
addition, the Nanjing Shougang lJianye Smart Parking Investment
Fund with a total scale of RMB1,000 million has completed signing
on 15 July 2020. The significant increase of fund management
scale brought impressive management fee revenue. In the first
half of 2020, this operating segment recorded revenue of HK$103
million and net profit of HK$77 million. The revenue contribution
from newly-established fund during the period will be further
released in the second half of the year.

On 30 June 2020, the Group has managed and been responsible
for investing into or operating 26 funds in total, with a cumulative
fund management scale of approximately RMB43,409 million.
The investors of the currently managed funds include the National
Council for Social Security Fund (“NSSF”), Singapore Golden
Eagle Group, Agricultural Bank of China, China Merchants Bank,
China Life Insurance and other large financial institutions, and
fund investment institutions from the provincial and municipal
governments such as Beijing, Nanjing, Hebei, lilin, Sichuan, and
Heilongjiang.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group adopts the real estate financial model of “funds +
bases+ industries” to participate in the development, management,
operation, and exit of industrial entities. Controlling the
shareholding or investing in the enterprises in the old industrial
zone will lead the concentration of high-end industries. At the
end of 2019, one of the funds that the Group has managed
won the bidding of the land use rights of several parcels of land
at the southeast area of the New Shougang High-end Industry
Comprehensive Service Park (“Shougang Park”), with a planned
gross area of approximately 240,000 sg.m, which aimed to be
developed into a quality commercial office complex. The Shouao
Industrial Park (& B E % E &) project jointly launched by the
Company and Tishman Speyer (a renowned real estate developer)
has commenced construction and is scheduled to be put into
operation in May 2021. It is expected to become the first large-
scale commercial complex at Shougang Park to serve the 2022
Beijing Winter Olympic Games and the citizens at the surrounding
areas.
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The synergy between the fund management business and
the car parking assets and management business has further
emerged. The industrial funds deployed in key areas provide good
relationships, business resources and industry chains collaboration
for the expansion of the parking business. In addition, with the
accumulation of the Group's business in the parking industry,
funds with parking business as the main direction are also
gradually implementing. The Group and Nanjing Jianye District had
completed the signing of the establishment of Nanjing Shougang
Jianye Smart Parking Investment Fund on 15 July 2020. This is the
first professional investment fund in the parking industry of our
Group, with a total scale of RMB1,000 million. The establishment
of the fund has successfully built a closed loop of the parking
industry ecosystem, realising the full chain coverage of parking
lot planning and design, investment construction, and operation
management.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

Another focus of the fund management business is the equity
investment business. The Company’s equity investment business
adheres to the concept of “keep straight and be innovative,
incubating with ecology”, on one hand, to “innovative” outside
the core business and earn profits for the Company through
financial investments, and on the other hand, to provide an
ecological platform to promote repeated operation and innovation
and incubation in core business industry. As the fund manager,
the Group typically also serves as the general partner. As per
the industry practice of private fund, the general partner shall
invest in a minority stake of the funds under its management
so as to share its returns on investment and excess returns. In
addition to the urban renewal business direction, the current
equity investment business, which mainly focuses on industrial
investment in areas such as smart travel, medical health, and new
materials. As the fund'’s investment projects continue to exit with
benefit, the Group expects to obtain considerable and excess
investment returns. “Li Xiang Automotive”, which was officially
listed on U.S. stocks market on 30 July 2020, is not only expected
to bring excess returns to the Group during the subsequent
fund withdrawal period, but also gained market reputation for
the Group’s investment business, the fund’'s brand power and
influence within the investment circle is expected to continue to
expand. In addition to the tremendous success of the “Li Xiang
Automotive” investment, the “Bayi Space” which the fund under
our management has invested in, was listed on the A-shares
Science and Technology Innovation Board, the investment return
rate of the fund is expected to bring considerable returns.

With the steady growth in the number and size of funds under
management, the Group expects that in the foreseeable future,
the management fee income and return on investment from the
provision of fund management services will achieve a sustainable
and rapid growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

PERFORMANCE OF ASSOCIATES

Shougang Resources

Exploration and sale of coking coal

Shougang Resources is a 27.61% owned associate of the Group
listed in Hong Kong and is a major hard coking coal producer in
China. Shougang Resources currently operates three premium
coking coal mines in Shanxi province, the PRC, namely Xingwu
Coal Mine, Zhaiyadi Coal Mine and Jinjiazhuang Coal Mine.
Shougang Resources sold approximately 1,000 tons of raw coal
and 1.47 million tons of clean coal in the current period, with a
revenue of HK$1,820 millions, a decrease of 7% compared with
the same period last year. The raw coal price per ton was RMB725
(inclusive of value added tax “VAT"), while the average price of
clean coal was RMB1,267 (inclusive of VAT), decrease by 24%
and 11% respectively over the same period last year. The profit
attributable to shareholders of Shougang Resources for the current
period was HK$549 million, compared with a profit of HK$640
million for the same period last year. The profit of the Group’s
share of Shougang Resources in the current period was HK$139
million, which reflects the stable development of Shougang
Resources business under the epidemic compared with last year's
share of profit of HK$164 million.

The strong financial position of Shougang Resources with nearly
zero gearing ratio and bank balances of HK$5.09 billion enables
it to improve its value when appropriate investment opportunities
arise.

Customers are confident of the high-quality products of Shougang
Resources which are reputed as panda coal.
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MANAGEMENT DISCUSSION AND ANALYSIS

B2 E RIS AT
LIQUIDITY, FINANCIAL RESOURCES AND RBESE MBER
FINANCING ACTIVITIES KR EEE

The Group aims to diversify its funding sources through utilisation ~ AEBE N BEBRTREATIE D MEEE
of both banking and capital markets. To the extent possible, #®f€-mELZEERAIEERAEFFAERAS
financing is arranged to match business characteristics and cash i Z1E5 °

flows.
1. Liquidity, Financial Resources and 1. RBES MBERK
Debt Equity Ratio BEERLLE
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
HK$ Million HK$ Million
BEEER BEBEET
Bank balances and Cash RITEH KBS 4,166 3,057
Wealth management products BYER—RE
— Current 709 527
Bank borrowings RITER 446 457
Capital and reserves attributable to AN 2 A1 %A A JEMG IR AR & (% &
owners of the Company 11,153 9,684
Debt equity ratio* BEERL T 4% 5%
* Debt equity ratio = Total interest bearing liabilities/Equity attributable e BEBERILE=BEL TRAEEAE
to the owners of the Company =
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MANAGEMENT DISCUSSION AND ANALYSIS

Major Risks and Uncertainties

The Group focus on the management and operations of car
parking assets business and management of private funds
that are oriented towards urban redevelopment business.

The Group is also engaged in mining and sale of hard coking
coal in China by holding interests in the Hong Kong listed
associate, Shougang Resources. As a vital raw material for
steel refining, the sale of coking coal of Shougang Resources
has close connection with the steel demand. Weak demand
on steel will directly dampen the results of Shougang
Resources. With significant proportion of investments in these
associates, the results of which will to a certain extent affect
the overall performance of the Group.

The Group formulates financial risk policies under the
directives of the Board, managing financial risk, foreign
currency risk, interest rate risk and trading counterparties’
credit risk. We also target to ensure that adequate financial
resources are available for business growth.

The Group conducts its businesses mainly in Hong Kong and
the Mainland China, it is subject to the foreign exchange
fluctuation risks of HK dollars, US dollars and Renminbi.
To minimise currency exposure, foreign currency assets are
usually financed in the same currency as the asset or cash
flow from it through borrowings.

Financing Activities

As at 30 June 2020, the Group's balance of term loan
financing from bank was HK$446 million, which was for
investing in the 20 years of operation rights of the parking
building of the new airport in Beijing.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

USE OF PROCEEDS

On 9 April 2019, the Company completed the subscription of a
total of 3,384,043,134 new shares by Soteria Financial Investment
Company Limited, Red Avenue Investment Group Limited and
Matrix Partners China V Hong Kong Limited’s designated persons
and received net proceeds of approximately HK$850 million.
As at 30 June 2020, out of the HK$850 million, approximately
HK$780 million was used to pay part of the Group’s commitment
contribution and lease deposits and expenses for its management
and operations of car parking assets business. As at the date of this
report, the Company has not utilised the remaining net proceeds
and intends to apply such remaining net proceeds as disclosed in
the announcement of the Company dated 19 March 2019. The
remaining proceeds are expected to be fully applied in 2022. The
Company intends to use the net proceeds for general working
capital, further financing the Group’s businesses in management
and operations of car parking assets and management of private
funds that are oriented towards urban redevelopment, as well as
for funding other potential investments by the Group in future.

On 11 December 2019, the Company completed the subscription
of 1,500,000,000 new shares by JD Fountain and received net
proceeds of approximately HK$450 million (“JD Subscription”).
As at the date of this report, the Company has not utilised any
of the proceeds from the JD Subscription in whole or in part, and
intends to apply such proceeds as disclosed in the announcement
of the Company dated 29 November 2019. The proceeds are
expected be fully applied by 2022. The Company intends to use
(1) approximately 60% of the proceeds to invest in the Group's
management and operations of car parking assets business, part
of which will be used for the Group's existing capital injection
commitment, rental deposit and construction expenditure, while
the remaining balances will be used for the development of new
car parking assets, especially in transportation hubs, which the
Group hopes will further expand its leading advantage in this
segment; (2) approximately 25% of the proceeds to invest in the
Group's management of private funds that are oriented towards
urban redevelopment business; and (3) the remaining 15% of
the proceeds as general working capital and to seize business
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 17 January 2020, the Company completed the subscription
of 93,333,333 new shares (“Shougang Subscription”) by
Shougang Holding and the subscription of the convertible bonds
("CB Subscription”) with an aggregate principal amount of
HK$1,231,685,000 by Mountain Tai Peak | Investment Limited
(being ORIX Asia’s designated person) (“Mountain Tai Peak”),
Matrix Partners V, L.P. and Matrix Partners V-A, L.P, and received
a total net proceeds of approximately HK$1,256 million. As at
the date of this report, the Company has not utilised any of the
proceeds from the Shougang Subscription and CB Subscription in
whole or in part, and intends to apply such proceeds as disclosed in
the announcement of the Company dated 29 November 2019. The
proceeds are expected to be fully applied by 2023. The Company
intends to use (1) approximately HK$754 million, or 60% of the
net proceeds, to invest in the Group’s management and operations
of car parking assets business, part of which will be used for the
Group's existing capital injection commitment, rental deposit and
construction expenditure, while the remaining balances will be
used for the development of new car parking assets, especially in
transportation hubs, which the Group hopes will further expand
its leading advantage in this segment; (2) approximately HK$314
million, or 25% of the net proceeds, to invest in the Group's
management of private funds that are oriented towards urban
redevelopment business; and (3) approximately HK$188 million, or
15% of the net proceeds, as general working capital and to seize
business opportunities.

On 21 February 2020, the Company completed the subscription
of 1,500,000,000 new shares (“FTLife Subscription”) by FTLife
Insurance Company Limited (“FTLife Insurance”) (an indirect
wholly-owned subsidiary of NWS Holdings) with net proceeds of
approximately HK$450 million. As at the date of this report, the
Company has not utilised any of the proceeds from the FTLife
Subscription and intends to apply such proceeds as disclosed in
the announcement of the Company dated 14 February 2020. The
proceeds are expected to be fully applied by 2023. The Company
intends to use (1) approximately HK$270 million, or 60% of the
net proceeds, to invest in the Group’s management and operations
of car parking assets business, part of which will be used for the
Group's existing capital injection commitment, rental deposit and
construction expenditure, while the remaining balances will be
used for the development of new car parking assets, especially in
transportation hubs, which the Group hopes will further expand
its leading advantage in this segment; (2) approximately HK$110
million, or 25% of the net proceeds, to invest in the Group's
management of private funds that are oriented towards urban
redevelopment business; and (3) approximately HK$70 million, or
15% of the net proceeds, as general working capital and to seize
business opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

On 10 August 2020, the Company completed the Subscription
agreement (“Poly Platinum Subscription”) with Poly Platinum
Enterprises Limited (“Poly Platinum”), pursuant to which the
Company has conditionally agreed to issue, and Poly Platinum has
conditionally agreed to subscribe for the 1% convertible bonds, in
the aggregate principal amount of HK$300 million. As at the date
of this report, the Company has not utilised any of the proceeds
from the Poly Platinum Subscription and intends to apply such
proceeds as disclosed in the announcement of the Company dated
28 July 2020. The proceeds are expected to be fully applied by
2023. The Company intends to use the proceeds from the Poly
Platinum Subscription for financing the expansion of the Group's
business in management and operation of car parking assets in
Guangdong-Hong Kong-Macau Greater Bay Area and technology
innovation of the Group.

MATERIAL ACQUISITIONS & DISPOSALS

There was no material acquisitions and disposals by the Group
during the period.

EVENTS OCCURRING AFTER
THE REPORTING PERIODS

Convertible bonds

On 27 July 2020, the Company entered into a subscription
agreement with Poly Platinum, an independent third party,
pursuant to which the Company has conditionally agreed to
issue, and Poly Platinum has conditionally agreed to subscribe 1%
convertible bonds of principal amount of HK$300,000,000, which
the convertible bonds are convertible into shares of the Company
at a initial conversion price of HK$1.93 per share (subject to
adjustments and after the effect of share consolidation).

On 10 August 2020, all conditions of the convertible bonds
subscription agreements have been fulfilled and completion of the
issuance of the convertible bonds has taken place on the same
date.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

The Company issued 5,698,949,999 new shares (before the effect
of the share consolidation) during this period. On 21 February
2020, the Company announced that the Board proposes to
implement the share consolidation on the basis that every five
(5) ordinary shares of the Company be consolidated into one (1)
ordinary share of the Company. Pursuant to an ordinary resolution
passed on 26 March 2020, the share consolidation was approved
by the shareholders of the Company and has become effective
on 30 March 2020. Immediately after the share consolidation, the
total number of issued shares of the Company was adjusted from
34,627,883,902 to 6,925,576,780.

The issued share capital of the Company was HK$11,832,426,000
(represented by 6,925,576,780 issued ordinary shares, after the
effect of the share consolidation).

EMPLOYEES RELATIONSHIP

The Group has a total of 396 employees as at 30 June 2020.
All subsidiaries of the Company promote equal employment
opportunities, and the selection and promotion of employees
depends on whether the individual meets the requirements of the
relevant position.

The remuneration policies of the Group are to ensure fairness
and competitiveness of total remuneration to motivate and
retain current employees as well as to attract potential ones.
Remuneration packages are carefully structured to consider local
practices under various geographical locations in which the Group
operates.

The remuneration packages of employees in Hong Kong include
salary, discretionary bonuses, medical subsidies and hospitalisation
scheme. All the subsidiaries of the Group in Hong Kong provide
pension schemes to the Hong Kong employees as part of their
staff benefits. The remuneration packages of employees in the PRC
include salary, discretionary bonuses, medical subsidies, welfare
fund contribution and share subscription plan to subscribe for
the Company’s ordinary shares as part of their staff benefits. In
addition, the Group continues to organise different training and
development courses for its employees, and arranges a number
of social, recreational and cultural activities for all employees, and
its employees also actively participate in a number of meaningful
community activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WM

PROSPECTS

2020 has been a complicated year in terms of external business
environment for enterprises. While bringing great challenges, it
also brings opportunities for the Group’s business integration
and expansion. Our airport projects have captured new fortress,
and city-level projects in cooperation with the government have
opened up a new aspect. The scale of fund management has
continued to grow, investment projects have begun to yield positive
results, the synergy of the two business segments has been further
strengthened, and the profitability has continued to improve.

The domestic car parking industry in the PRC currently has
serious problems including excessive market dispersion, weak
technology and low management efficiency as well as lack of
leading enterprise in the industry, which represent a huge space
for integration and market expansion. Meanwhile, we also notice
that the industry is gaining higher market attention and increasing
number of investors and large and mediumsized enterprises have
invested in the industry. As the first batch of listed company
in China that focuses on the investment and operation of car
parking assets, the Group is committed to becoming a pioneer and
promoter of the car parking industry by continuing to consolidate
and strengthen its existing advantage as the first-mover and
increasing its investments in the car parking industry. It is expected
that the Group will achieve extremely fast development in respect
of car parking assets operation and management in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

While creating long-term and stable profits for the Company, the
fund management business also contributed to the growth of the
Company’s urban renewal and car parking business. An unique
development model of “funds + bases + industries” was formed,
providing a solid foundation for the Group's robust growth in the
future. In view of the strong fundraising capability and tremendous
investors base (international large-scale financial institutions and
provincial and municipal government investment fund of the
Company), it is expected that the management service income
from future private equity fund business and net profit contribution
from investment exit will continue to rise as the fund size increases.
In addition, through the establishment of a special parking industry
fund and equity investment in the field of “travelling”, it has
created strong synergies with the Company's deeply cultivated
parking asset management business.

The rapid development of the group benefits from the trust and
support of shareholders. With the completion of a new round of
financing in the first half of the year, the Group completed the
convertible bond subscription agreement with the Greater Bay
Area Common Home Development Fund in August 2020. While
obtaining financial support, it will also form a strategic alliance.
The government and corporate resources, financial strength and
strategic resources of invested companies in the Greater Bay Area
will help the Group further explore space for business expansion
in the Greater Bay Area, acquire high-quality parking assets in
the region, and accelerate the Greater Bay Area business, the
expansion extends from a dotted layout to a grid and density
layout, and establishes a leading position in the Greater Bay Area
market, thereby forming a pattern of simultaneous development
of the four core areas of Beijing-Tianjin-Hebei, Yangtze River Delta,
Southwest Region and the Greater Bay Area to further consolidate
the leading position of the parking industry.

We will stay committed to pursuing more speedy development
of the Management and operations of car parking assets and
Management of private funds that are oriented towards urban
redevelopment.
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OTHER INFORMATION
HibEH

INTERIM DIVIDEND

The Board has declared an interim dividend in the total amount
of HK$300 million (equivalent to HK4.33 cents per share,
based on the number of issued shares on 31 August 2020, i.e.
6,925,576,780 shares) for the six months ended 30 June 2020
(2019: HK$200 million), which is payable to the shareholders
whose names appear on the register of members of the Company
at the close of business on Friday, 18 September 2020. In order to
qualify for the interim dividend, all transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s
share registrar, Tricor Tengis Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong, not later than 4:30 p.m. on
Friday, 18 September 2020 for registration. The interim dividend is
expected to be paid on or about Thursday, 22 October 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (whether
on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) or otherwise) during the six months ended 30 June
2020.

SHARES ISSUED

(a) Issued (i) 18,666,666* shares on 17 January
2020, (ii) 77,790,000* shares on 20 January
2020, and (iii) 743,333,333* shares on 5
February 2020

On 29 November 2019, the Company entered into the
following agreements to reserve and replenish funds for the
rapid development of the Group’s main businesses and the
increase in the Group’s market share:

(i) a subscription agreement (the “Shougang Holding
Subscription Agreement”) with Shougang Holding
(Hong Kong) Limited (“Shougang Holding"), pursuant
to which the Company has conditionally agreed to
allot and issue and Shougang Holding has conditionally
agreed to subscribe for an aggregate of 18,666,666*
(93,333,333 before share consolidation) new ordinary
shares of the Company (the “Shougang Holding
Subscription Shares”) at a subscription price of
HK$0.30 (before share consolidation) per Shougang
Holding Subscription Share, equivalent to an aggregate
amount of approximately HK$28,000,000. Completion
of the Shougang Holding Subscription Agreement took
place on 17 January 2020. The Shougang Holding
Subscription Shares were allotted and issued on 17
January 2020 under the specific mandate granted by
the shareholders of the Company to the Directors at the
general meeting of the Company held on 10 January
2020 (the “2020 GM").
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(ii)

The subscription price of HK$0.30 per Shougang
Holding Subscription Share represented a discount
of approximately 13.04% over the closing price of
HK$0.345 per ordinary share of the Company as
at the date of entering into the Shougang Holding
Subscription Agreement.

a subscription agreement with each of ORIX Asia
Capital Limited (“"ORIX Asia”) (the “CB Subscription
Agreement |”), Matrix Partners China V, L.P. ("Matrix
Partners V") (the "CB Subscription Agreement
I1”) and Matrix Partners China V-A, L.P. (“Matrix
Partners V-A") (the “CB Subscription Agreement
") (collectively, the “CB Subscription Agreements”),
pursuant to which the Company has conditionally
agreed to issue and ORIX Asia, Matrix Partners V and
Matrix Partners V-A (collectively, the “CB Subscribers”)
have conditionally agreed to subscribe for the zero
coupon convertible bonds in the aggregate principal
amount of HK$1,231,685,000 (the “Convertible
Bonds”), of which ORIX Asia agreed to subscribe
for a principal amount of HK$1,115,000,000, Matrix
Partners V agreed to subscribe for a principal amount
of HK$105,693,000 and Matrix Partners V-A agreed to
subscribe for a principal amount of HK$10,992,000.
The Convertible Bonds will mature at the second
anniversary of its issue date and are convertible into
shares of the Company (the “Conversion Shares”)
upon the exercise of the conversion rights attaching to
the Convertible Bonds at a conversion price of HK$0.30
per Conversion Share (the “Conversion Price”) (subject
to adjustments) (before share consolidation).

(ii)
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(b)

70

Completion of the CB Subscription Agreements took
place on 17 January 2020. On 20 January 2020,
70,462,000* (352,310,000 before share consolidation)
Conversion Shares and 7,328,000* (36,640,000
before share consolidation) Conversion Shares were
allotted to Matrix Partners V and Matrix Partners V-A
respectively upon receipt of a conversion notice from
each of Matrix Partners V and Matrix Partners V-A to
convert the Convertible Bonds in the principal amount
of HK$105,693,000 and HK$10,992,000 respectively
in accordance with the terms and conditions of the
Convertible Bonds under the specific mandate granted
by the shareholders of the Company to the Directors
at the 2020 GM. On 5 February 2020, 743,333,333*
(3,716,666,666 before share consolidation) Conversion
Shares were allotted to ORIX Asia’s designated person,
Mountain Tai Peak | Investment Limited (“Mountain
Tai Peak”), upon issuance of a mandatory conversion
notice by the Company to Mountain Tai Peak to convert
the Convertible Bonds in the principal amount of
HK$1,115,000,000 in accordance with the terms and
conditions of the Convertible Bonds under the specific
mandate granted by the shareholders of the Company
to the Directors at the 2020 GM.

Issued 300,000,000* shares on 21 February
2020

On 14 February 2020, the Company entered into a
subscription agreement (the “FTLife Insurance Subscription
Agreement”) with FTLife Insurance Company Limited
("FTLife Insurance”) to raise capital and resources required
for the Group's development which will contribute to better
investment return for the shareholders of the Company.
Pursuant to the FTLife Insurance Subscription Agreement,
the Company has conditionally agreed to allot and issue and
FTLife Insurance has conditionally agreed to subscribe for an
aggregate of 300,000,000* (1,500,000,000 before share
consolidation) new ordinary shares of the Company (the
“FTLife Insurance Subscription Shares”) at a subscription
price of HK$0.30 (before share consolidation) per FTLife
Insurance Subscription Share, equivalent to an aggregate
amount of HK$450,000,000. Completion of the FTLife
Insurance Subscription Agreement took place on 21 February
2020. The FTLife Insurance Subscription Shares were allotted
and issued on 21 February 2020 under the general mandate
to issue and deal in the ordinary shares of the Company
granted by the shareholders of the Company to the Directors
at the annual general meeting of the Company held on 28
May 2019.

The number of shares were consolidated on the basis of every five (5)
shares into one (1) share of the Company effective on 30 March 2020.
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Details of the total funds raised from the issue of the Shougang
Holding Subscription Shares, the Convertible Bonds and the FTLife
Insurance Subscription Shares, and the use of proceeds are set
out under the paragraph headed “USE OF PROCEEDS” in the
“MANAGEMENT DISCUSSION AND ANALYSIS” of this interim
report.

ISSUE OF CONVERTIBLE BONDS

Subsequent to the reporting period ended 30 June 2020, the
Company entered into a conditional subscription agreement dated
27 July 2020 (the “Subscription Agreement”) with Poly Platinum
Enterprises Limited for the subscription of the 1% convertible
bonds in the aggregate principal amount of HK$300,000,000
(the “Poly Platinum Convertible Bonds”) to be issued by the
Company. The Poly Platinum Convertible Bonds will mature at the
third anniversary of its issue date and are convertible into shares
of the Company at a conversion price of HK$1.93 per share
(subject to adjustments) upon the exercise of the conversion rights
attaching to the Poly Platinum Convertible Bonds in accordance
with the terms and conditions of the Poly Platinum Convertible
Bonds under the general mandate to issue and deal in the ordinary
shares of the Company granted by the shareholders of the
Company to the Directors at the annual general meeting of the
Company held on 22 May 2020. Completion of the Subscription
Agreement took place on 10 August 2020.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”), were as follows:
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Long positions in the shares and underlying shares
of the Company

RERARGREBRO 2H R

% of the
total number of
shares of
the Company
Capacity in which interests Number of in issue as at
Name of Director were held shares held 30.06.2020
EARRATR
7202056 H30H
BERITROBH
EEpg BEERZEH FrERGEE ZEDHL
Zhao Tianyang Beneficial owner 1,810,000 0.0261
PN BEnlEB A
Li Wei Beneficial owner 1,020,000 0.0147
Fg BEnEAA
Liang Hengyi Beneficial owner 976,000 0.0141
REE EnEAA
Liu Jingwei Beneficial owner 1,865,200 0.0269
25E EmfAA
Interest of controlled 60,000 0.0009
corporation et
EENE A X
Wang Xin Beneficial owner 40,000 0.0006
T& EnlEBE A
Interest of spouse 200,000 0.0029
fic (S 7 2
Zhang Meng Beneficial owner 264,000 0.0038
B3 EnEAA

Note: These shares were held by Sunshine Express International Consulting
Company Limited, which was 100% controlled by Mr. Liu Jingwei.

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executive of the Company or their respective associates
had registered any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Other than those disclosed in this section and the section headed
“SHARE OPTION SCHEME", no right to subscribe for equity or debt
securities of the Company has been granted by the Company to,
nor have any such rights been exercised by, any Directors or chief
executive of the Company (including their spouses or children
under 18 years of age) during the six months ended 30 June 2020.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS UNDER THE SFO

So far as is known to the Directors and chief executive of the
Company, as at 30 June 2020, the following persons (other than a
Director or chief executive of the Company) had or deemed to have
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the shares/underlying shares of
the Company
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% of the
total number of
shares of the

Number of Company
Capacity in which shares/ in issue as at
Name of shareholder interests were held underlying shares 30.06.2020 Note(s)
EARDT
7202056 H30H
B/ ERTROAH
BRRER BEEEZ5H HERGHEE ZEDH Wit
Shougang Group Co., Ltd. Interests of controlled corporations 2,545,447,437 36.75 1
(“Shougang Group") XEEEzER
HHEEARAR ([HEEE])
ORIX Corporation Interests of controlled corporation 1,044,081,679 15.08 2
BMAOTROBRAR R EE 2
Cheng Yu Tung Family Interests of controlled corporations 835,485,105 12.06 3
(Holdings II) Limited XEEEzER
Cheng Yu Tung Family Interests of controlled corporations 835,485,105 12.06 3
(Holdings) Limited REE
Rocket Parade Limited Beneficial owner 535,485,105 7.73 3
ERBAA
HOPU Investments Co. Il Ltd Interests of controlled corporations 543,092,891 7.84 4
REE 2 s
HOPU USD Master Fund Ill, L.P. Interests of controlled corporations 543,092,891 7.84 4
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Notes:
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Shougang Group is interested in all the shares held by its direct and indirect
subsidiaries, namely, Shougang Holding (holding 90,786,898 shares),
China Gate Investments Limited (holding 551,565,954 shares), Grand
Invest International Limited (holding 153,668,152 shares), Wide Success
Holdings Limited (holding 821,349,784 shares), Prime Success Investments
Limited (holding 9,714,800 shares), Lyre Terrace Management Limited
(holding 46,000 shares) and Jingxi Holdings Limited (holding 918,315,849
shares).

ORIX Corporation is interested in all the 300,748,346 shares and
743,333,333 shares held by its direct wholly-owned subsidiary ORIX Asia
and indirect wholly-owned subsidiary Mountain Tai Peak, respectively.

Rocket Parade Limited is wholly-owned by NWS FM Limited which is a
wholly-owned subsidiary of NWS FM Holdings Limited. FTLife Insurance is
wholly-owned by Earning Star Limited which is a wholly-owned subsidiary
of Success Idea Global Limited. Both NWS FM Holdings Limited and
Success Idea Global Limited are wholly-owned subsidiaries of NWS Service
Management Limited (incorporated in the British Virgin islands) (“NWS
Service”), which was accordingly deemed to be interested in 535,485,105
shares held by Rocket Parade Limited and 300,000,000 shares held by
FTLife Insurance. NWS Service is a wholly-owned subsidiary of NWS
Service Management Limited (incorporated in the Cayman Islands), which
is wholly-owned by NWS Holdings Limited which was held as to 60.86%
by New World Development Company Limited, which in turn was held
as to 44.48% by Chow Tai Fook Enterprises Limited (“Chow Tai Fook
Enterprises”). Chow Tai Fook Enterprises is wholly-owned by Chow Tai
Fook (Holding) Limited, which was held as to 81.03% by Chow Tai Fook
Capital Limited, which in turn was held as to 48.98% and 46.65% by
Cheng Yu Tung Family (Holdings) Limited and by Cheng Yu Tung Family
(Holdings II) Limited respectively.

HOPU Investments Co. Il Ltd (“HOPU Investments”) is interested in
543,092,891 (2,715,464,456 before share consolidation on the basis of
every five (5) shares into one (1) share of the Company effective on 30
March 2020) shares held by its indirect wholly-owned subsidiary, Soteria
Financial Investment Company Limited (”Soteria Financial Investment”).
Soteria Financial Investment is a wholly-owned subsidiary of Soteria
Financial Holding Company Limited, which in turn is wholly-owned by
HOPU USD Master Fund ll, L.P, a direct wholly-owned subsidiary of HOPU
Investments.
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Save as disclosed above, as at 30 June 2020, the Company had
not been notified by any person (other than a Director or chief
executive of the Company), who had any interest or short position
in the shares or underlying shares of the Company that as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

SHARE OPTION SCHEME

At the annual general meeting held on 25 May 2012, the
Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to selected participants
for their contribution or potential contribution to the Company
and/or any of its subsidiaries and/or any entity in which any
member of the Group holds any equity interest. Since the adoption
of the Scheme, no options have been granted, exercised, lapsed,
cancelled or outstanding thereunder as at 30 June 2020.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2020. In addition,
the Auditor, PricewaterhouseCoopers, has reviewed the unaudited
interim financial information of the Group for the period in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Auditor’s report on
review of interim financial information is set out on pages 4 and 5
of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2020.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with
the required standard set out in such code regarding their securities
transactions throughout the six months ended 30 June 2020.
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OTHER INFORMATION
Hitb & #

DISCLOSURE OF DIRECTORS' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors
since the date of the 2019 Annual Report of the Company (or the
date of announcement for appointment as Directors), which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules:

(@ Dr. Qiao Yongyuan, an Independent Non-Executive Director
of the Company, has been appointed as a member of the
Nomination Committee of the Company with effect from the
conclusion of the annual general meeting of the Company
held on 22 May 2020; and

(b) Mr. Li Wei, an Executive Director of the Company, has been
appointed as the President of the Company on 9 July 2020.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to all management and staff for their hard work and
dedication throughout the period under review.

By Order of the Board
Zhao Tianyang
Chairman

Hong Kong, 31 August 2020
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