W SHeE RSB B RAS

SHANDONG HI-SPEED NEW ENERGY GROUP LIMITED

(formerly known as Beijing Enterprises Clean Energy Group Limited)
(Incorporated in the Cayman Islands with limited liability)
Stock Code: 01250

Interim Report

2022



Contents

Corporate Information

Group Structure

Chairman'’s Statement

Management Discussion and Analysis

Condensed Consolidated Statement of Profit or Loss
Condensed Consolidated Statement of Comprehensive Income
Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Statements
Disclosure Information

Corporate Governance

Shandong Hi-Speed New Energy Group Limited Interim Report 2022

10

35

36

37

39

40

42

66

78

0l



02

Corporate Information

BOARD OF DIRECTORS
Executive Directors
Mr. Wang Xiaodong (Chairman) (@ppointed as
an Executive Director and the Chairman on 19 May 2022)
Mr. Zhu lianbiao @ppointed as
an Executive Director on 19 May 2022)
Mr. Wang Wenbo (@ppointed as
an Executive Director on 19 May 2022)
Mr. Sun Qingwei (@ppointed as
an Executive Director on 19 May 2022)
Ms. Liao Jianrong (appointed as
an Executive Director on 19 May 2022)
Mr. Li Li @ppointed as
an Executive Director on 19 May 2022)
Mr. He Yongbing (@ppointed as
an Executive Director on 19 May 2022)
Ms. Ai Yan (appointed as
an Executive Director on 19 May 2022)
Mr. Zhang Tiefu (resigned as
an Executive Director and the Chairman on 19 May 2022)
Mr. Hu Xiaoyong (resigned as an Executive Director and
the Joint Chairman on 16 May 2022)
Mr. Yang Guang (resigned as an Executive Director and
the Chief Executive Officer on 19 May 2022)
Mr. Shi Xiaobei (resigned as
an Executive Director on 19 May 2022)
Mr. Tan Zaixing (resigned as
an Executive Director on 16 May 2022)
Ms. Huang Danxia (resigned as
an Executive Director on 19 May 2022)

Independent Non-executive Directors
Professor Shen Zuojun (@ppointed as
an Independent Non-executive Director on 19 May 2022)
Mr. Victor Huang (@appointed as
an Independent Non-executive Director on 19 May 2022)
Mr. Yang Xiangliang (appointed as
an Independent Non-executive Director on 19 May 2022)
Mr. Chiu Kung Chik
Mr. Li Fujun (resigned as an Independent Non-executive
Director on 19 May 2022)
Mr. Xu Honghua (resigned as an Independent Non-executive
Director on 19 May 2022)

AUDIT COMMITTEE

Mr. Victor Huang (Chairman) (appointed as the chairman and
a member of Audit Committee on 19 May 2022)

Mr. Yang Xiangliang (@ppointed as a member of
Audit Committee on 19 May 2022)

Mr. Chiu Kung Chik

Mr. Li Fujun (ceased as the chairman and a member of
Audit Committee on 19 May 2022)

Mr. Xu Honghua (ceased as a member of
Audit Committee on 19 May 2022)

NOMINATION COMMITTEE

Mr. Wang Xiaodong (Chairman) (@ppointed as
the chairman and a member of
Nomination Committee on 19 May 2022)

Professor Shen Zuojun (@ppointed as a member of
Normination Committee on 19 May 2022)

Mr. Yang Xiangliang (@ppointed as a member of
Nomination Committee on 19 May 2022)

Mr. Zhang Tiefu (ceased as the chairman and a member of
Nomination Committee on 19 May 2022)

M. Li Fujun (ceased as a member of Nomination Committee
on 19 May 2022)

Mr. Xu Honghua (ceased as a member of Nomination
Committee on 19 May 2022)

REMUNERATION COMMITTEE

Mr. Chiu Kung Chik (Chairman)

Ms. Liao Jianrong (@ppointed as a member of Remuneration
Committee on 19 May 2022)

Mr. Victor Huang @ppointed as a member of Remuneration
committee on 19 May 2022)

Mr. Yang Guang (appointed as a member of Remuneration
Committee on 16 May 2022 and ceased as a member of
Remuneration Committee on 19 May 2022)

Mr. Hu Xiaoyong (ceased as a member of Remuneration
Committee on 16 May 2022)

Mr. Xu Honghua (ceased as a member of Remuneration
committee on 19 May 2022)

Shandong Hi-Speed New Energy Group Limited Interim Report 2022



COMPANY SECRETARY
Mr. Cheung Chin Wa

STOCK CODE
1250

WEBSITE
www.shneg.com.hk

INVESTOR RELATIONS CONTACT
Email Address: ir@shneg.com.hk

REGISTERED OFFICE
Windward 3, Regatta Office Park
PO. Box 1350

Grand Cayman KY1-1108
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Rooms 6706-07

67th Floor, Central Plaza

18 Harbour Road, Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT OFFICE

Ocorian Trust (Cayman) Limited

Windward 3, Regatta Office Park

PO. Box 1350

Grand Cayman KY1-1108

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Wanchai
Hong Kong

AUDITOR
Ernst & Young
Registered Public Interest Entity Auditor

Corporate Information

LEGAL ADVISERS AS TO HONG KONG LAW

Li & Partners

22/F, World-Wide House

19 Des Voeux Road Central
Hong Kong

PRINCIPAL BANKERS

In Hong Kong:

China Construction Bank (Asia) Corporation Limited
China Everbright Bank Co., Ltd., Hong Kong Branch
Chiyu Banking Corporation Limited

CMB Wing Lung Bank Limited

DBS Bank Ltd., Hong Kong Branch

Nanyang Commercial Bank Limited

In Mainland China:

Agricultural Bank of China Limited
Bank of China Limited

China CITIC Bank Corporation Ltd.
China Construction Bank Corporation
China Development Bank

China Everbright Bank Co., Ltd

China Guangfa Bank Co., Ltd.
Industrial and Commercial Bank of China Limited
Industrial Bank Co., Ltd.

Ping An Bank Co., Ltd.

Postal Savings Bank of China Co., Ltd.
The Export-Import Bank of China

Shandong Hi-Speed New Energy Group Limited Interim Report 2022

03



Group Structure

30 June 2022

Shandong Hi-Speed Holdings Group Limited
(formerly known as China Shandong Hi-Speed
Financial Group Limited)*

(Stock Code: 412)

Shandong Hi-Speed New Energy Group Limited

(formerly known as Beijing Enterprises Clean
Energy Group Limited)*
Stock Code: 1250)

Photovoltaic Power Wind Power Clean Heat Supply
Business* Business Business

Hebei Province
Cangzhou ("J&N")
Chengde ("7&7f=")
Xingtai ("FB&")
Yuxian ("EFEE")

Henan Province
Qixian Huangdong (“ER# ="
Xinxiang Yuanyang (“#r48E ")
Xinxiang Fenggiu (“#r4bE ")
Yexian Liancun (" EERABEA")

Shanxi Province
4 Projects

The Ningxia Hui
Autonomous Region

; _ " 1 Project
Yexian Dengli ("EEFAERZ=")
Shaanxi Province
Shandong Province 2 Projects
Binzhou Lusa (7B &E")
Binzhou Yangxin ("7&INFB15")

Henan Province
Anyang ("Zk5")
Qixian Miaokou (“;EE4EFO")

Qixian Belyang ("/Ef43EE3") Shandong Province

1 Project

Shandong Province The Inner Mongolia
Xintai ("iZ=") Autonomous Region

Weishan (“f#LL1")

Shanghai Municipality
Baotou ("EIE8") 1 Project
Alashan ("farfizE2a")
Guizhou Province
Xingyi (“E1%") Hebei Province
Pu'an Louxia (" 221 R") Nangong ("FI'=")
Pu‘an Moshe (‘B &E=")

Henan Province
1 Project

The Inner Mongolia
Shanxi Province Autonomous Region

Anhui Province Wuxiang ("E48") 1 Project

Jinzhai ("£:28")

Shaanxi Province
Yuyang (“#ifz")
Jingbian ("i578")

Jiangsu Province
Baoying ("EFE")

Other Provinces
and Autonomous Regions
Zhongning ("HZ=")
Nanchang (‘"E&")

. Listed on the main board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
: Only projects held by the Group's subsidiaries and in operation with capacity of 50MW or above are disclosed.
Note: The above group structure only lists out major projects held by the Group's subsidiaries and in operation.
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Chairman’s Statement

Dear Shareholders,

The first half of the year was extraordinary for Shandong Hi-Speed New Energy Group Limited (the “Company”, together with
its subsidiaries, the “Group”). On 19 May 2022, Shandong Hi-Speed Holdings Group Limited (a company listed on the Main
Board of The Stock Exchange of Hong Kong Limited (Stock Code: 00412)) (“Shandong Hi-Speed Holdings”), a subsidiary of
Shandong Hi-Speed Group Co,, Ltd.* (LUEEERERABRRAE) (“Shandong Hi-Speed Group”), contributed additional capital
of approximately HK$4.7 billion to the Group by subscription of new shares, after which it holds 43.45% of the Group’s equity,
making it the sole largest shareholder of the Group. The actual controller of the Group changed from the State-owned Assets
Supervision and Administration Commission of People’s Government of Beijing Municipality* QbR ARBINEE B &
EEEELSED)to the State-owned Assets Supervision and Administration Commission of Shandong Provincial People’s
Government* (LEEZAERFEEEEESEEZE®). On the same day, the board of directors of the Group was re-
elected, and a new board of directors was formed, marking the Group’s entry into a new historical development stage. On 27
June 2022, the English name of the Group and its dual foreign name in Chinese changed to “Shandong Hi-Speed New Energy
Group Limited” and “lI s RERE B R AE", respectively.

SHANDONG HI-SPEED HOLDINGS WILL PROVIDE THE COMPANY WITH CONTINUOUS
EMPOWERMENT

Shandong Hi-Speed Holdings" investment in the Group is a strategic arrangement based on the national industrial policy,
the new energy development strategy of Shandong Hi-Speed Group and the great prospect of internal industry synergy. It
also highly fits with the strategic requirements of Shandong Hi-Speed Holdings, as an overseas investment holding platform
of Shandong Hi-Speed Group, to achieve a win-win situation for the integration development of finance and industry, which
represents the accelerated transformation of Shandong Hi-Speed Holdings into an industrial investment holding group.

At the same time, Shandong Hi-Speed Holdings' investment in the Group also offered strong empowerment in three
aspects. The first is capital empowerment. Upon completion of the subscription of additional shares, Shandong Hi-Speed
Holdings became the sole largest shareholder of the Group, injecting additional capital of approximately HK$4,685 million
into the Group, which significantly optimised the capital structure of the Group with a reduction in debt to asset ratio by
approximately 7 percentage points as at the end of the period. Besides, the investment generated substantial operating cash
flows to supplement liquidity for new project development. Meanwhile, relying on the brand name and strength of Shandong
Hi-Speed Group, Shandong Hi-Speed Holdings has also presented more diversified, quicker and lower-cost financing
channels for the Group. The second is resources empowerment. By virtue of its rich new energy development resources
and application scenarios, Shandong Hi-Speed Group possesses inherit advantages to develop in new energy industry.
Currently, Shandong Hi-Speed Group operates and manages nearly 8,000 kilometres of expressways, with 541 toll stations
and 169 pairs of service areas. Resources such as ramp circles on expressways, toll stations, service areas, tunnels, slopes
and logistics parks can all be served for planning, development and application of new energy. The photovoltaic construction
capacity along the provincial expressways operated and managed by Shandong Hi-Speed Group alone reaches 4 gigawatts,
which equals to the Group's current installed capacity. The third is brand empowerment. As a first-class domestic investor
and operator in the infrastructure sector, Shandong Hi-Speed Group is a “Fortune 500" enterprise with total assets of over
RMB1.26 trillion. It has a very good reputation and a high brand value both domestically and internationally. The brand value
of “Shandong Hi-Speed” means larger market, more business opportunities, lower financing costs and better talents for the
Group.

Shandong Hi-Speed New Energy Group Limited Interim Report 2022
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Chairman’s Statement

GROUP CONTROL AND SUSTAINABLE DEVELOPMENT

Following the change of controlling interest, the Group's corporate governance, strategic development, business expansion,
organisational structure and internal control were further optimised and updated. The overall level of corporate governance
was continuously improved and the Company’s development thrived.

The Group's governance structure has been improved in an orderly manner. The Group’s corporate governance structure
has been reasonably reshaped from top to bottom, initially forming a market-oriented corporate governance mechanism
with clear responsibilities, standardised management, mutual cooperation and efficient operation, which effectively
improved the operation and management of the Company, thereby safeguarding and maximising the interests of all
shareholders of the Company. At the shareholder level, Shandong Hi-Speed Holdings worked closely with substantial
shareholders such as Beijing Enterprises Water Group Limited ("BEWG"), FE EX KBRS EEARAF (CITIC Private
Equity Funds Management Co., Ltd.*) ("CITIC Private Equity Funds”) and Bris4Z%E & ig 15 A BR/A B (Tus-Holdings Co., Ltd.*) to
form a common development philosophy and strategic objectives for the Group, thus creating a win-win situation with each
other. At the board level, the rules of procedure and the agenda of the Board were amended to clarify the composition of the
internal bodies of the Board, to give full play to the central role of the Board in corporate governance, in particular the role of
leading and decision-making to determine strategies, make decisions, manage major issues, set directions and prevent risks.
At the managerial level, a management committee has been set up with the authorisation of the board, and an operation
committee and special committees on risk, safety and investment decisions have been set up with the authorisation of
the management committee, forming a management operation mechanism with vertical constraints and authorisation,
horizontal balances and supervision.

The Group's development strategy has become clearer. It is principally engaged in the development, investment and
operation of wind power and photovoltaic new energy and urban clean heating services. With a view to building a flagship
new energy enterprise under Shandong Hi-Speed Group, the Group will fully utilise the new energy business as a green
engine to promote the integration and development of infrastructure and energy network. In the future, the Company aims
to become a domestic new energy integrated solutions provider which is fully market-oriented with core competitiveness
and sustainable and high-quality development, and strives to become a leading player in the industry.

The internal control of the Group has been more standardised and efficient. On the basis of standardised operation, the
Group strives to improve the level of management standardisation, institutionalisation and systemisation under the concept
of marketisation and the goal of efficiency and quality. The organisational structure will be rationally established to ensure
leaner and more efficient internal control. The decision-making mechanism will outline specialisation and fairness with a
focus on balance and quality. The management process will ensure well-defined power and responsibilities, and efficiency
first. As for benefit distribution, we will firmly implement the market-oriented incentive mechanism, and establish a clear
performance-centered assessment to form a positive correlation.
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Chairman’s Statement

PERFORMANCE

In the first half of 2022, the Group focused on the electricity sales business, which has strong sustainability, and actively
expanded the entrusted power operation and maintenance service and other electricity-related professional service
projects, with a view to building an excellent operating brand. As of 30 June 2022, the Group recorded a revenue of
approximately HK$2,938.4 million and gross profit margin of 46.6%, both of which were comparable to the corresponding
period of last year. The profit of the Group for the period was approximately HK$342.6 million, representing a decrease
of approximately 18% compared to the corresponding period of last year as restated. In the first half of 2022, the profit
attributable to the equity holders of the Company was approximately HK$363.1 million, representing an increase of
approximately 2% compared to the corresponding period of last year as restated. The decrease in profit for the period was
due to the further decrease in the revenue and gross profit from construction services as a result of continuously focusing
on power generation business and structure optimisation, and the decrease in government grants recognised during the
period.

In the first half of 2022, the aggregate operating power generation (as hereinafter defined) of the projects held and/or
managed by the Group, its associates and joint ventures was approximately 3.063 million megawatt-hour (“MWh"), which
was in line with the corresponding period of last year.

In terms of the photovoltaic power businesses, in the first half of 2022, the photovoltaic power generation of the Group on
a consolidated basis amounted to approximately 1.758 million MWh. In particular, in terms of the centralised photovoltaic
power business, as of 30 June 2022, the aggregate on-grid installed capacity of the centralised photovoltaic power plants
held by the Group reached approximately 2,240 megawatt (“MW"), mainly in Anhui Province, Shandong Province, Hebei
Province, Henan Province and other provinces which are classified as photovoltaic resource areas Il and Ill as promulgated
by the National Development and Reform Commission of the PRC (the “NDRC"). The weighted average utilisation hours of
centralised photovoltaic power plant projects held by the Group and in operation for the period reached 651 hours.

In terms of the distributed photovoltaic power business, as of 30 June 2022, the total installed capacity of the distributed
photovoltaic power plants held and/or managed by the Group and in operation reached approximately 700 MW, mainly
located in photovoltaic resource area lll as promulgated by the NDRC.

In terms of the wind power businesses, in the first half of 2022, the wind power generation of the Group on a consolidated
basis amounted to approximately 0.785 million MWh. The weighted average utilisation hours of the wind power plants which
were held by the Group and in operation during the period reached 1,362 hours.

As of 30 June 2022, the aggregate installed capacity of on-grid wind power plants held by the Group was approximately 588
MW, which were located in Henan Province, Shandong Province and the Inner Mongolia Autonomous Region, and mainly
situated in wind resource area IV as promulgated by the NDRC.

In terms of the clean heat supply businesses, as of 30 June 2022, the Group's clean heat supply area in operation reached
approximately 45.34 million square meters. During the period, the number of clean heat supply service users was
approximately 297,000 households, and the projects were located in Henan Province, Shanxi Province, Shaanxi Province, the
Ningxia Hui Autonomous Region, Liaoning Province and other provinces and autonomous regions.

Shandong Hi-Speed New Energy Group Limited Interim Report 2022
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Chairman’s Statement

FUTURE OUTLOOK
The Group is standing at a new beginning point and starting a new journey for a new future.

In May 2022, the NDRC and the National Energy Administration issued the “Implementation Plan on Promoting the High-
Quality Development of New Energy in the New Era*” ((BEFMEEHBF SRS E 2% EBINERR 5 %)), which optimised
the policies and measures regarding seven aspects, including innovating the development and utilisation mode, constructing
new types of power system, deepening the reform to streamline administration, delegate power, improve regulation and
upgrade services, supporting and guiding the healthy development of the industry, safeguarding the reasonable space
requirements, giving full play to the benefits of ecological and environmental protection and optimising the fiscal and
financial policies, to allow the role of new energy to come into better play on maintaining and increasing energy supply and
lay a solid foundation with the development of new energy for achieving the goal of “Carbon Dioxide Emissions Peak and
Carbon Neutrality” as scheduled.

Under the strategy of national energy transformation, financial institutions have responded positively to the national green
credit policy and strongly supported green credit. The new energy industry is during the best financing window period in
its history. The Company obtained a US$369 million equivalent approved limit from a syndicate facility jointly led by Bank
of China (Hong Kong) Limited and Crédit Agricole Corporate and Investment Bank outside of the PRC with enthusiastic
participation from nine large commercial banks in the first half of the year, raising funds of 1.84 times of the expected
amount. The domestic financing market has also improved in general, with project financing term reaching a maximum of 20
years, an extension of five years compared to the existing business, and lending rates hitting record low. It is expected that
the financial institutions will increase their supports for clean energy projects in the second half of the year and a long period
ahead. The Company will continue to deepen its strategic partnerships with domestic and international financial institutions
to provide a driving force for acquiring quality projects and for greater market development.

At the same time, Shandong Hi-Speed Group, an indirect controlling shareholder of the Company, is a state-owned capital
investment company in the infrastructure sector in Shandong Province, with total assets of more than RMB1 trillion. It has
been awarded domestic AAA-level and international A-level credit ratings, and is a “Fortune 500" enterprise. It operates and
manages nearly 8,000 kilometres of expressways and a number of toll stations, logistics parks and other space carriers,
with diversified photovoltaics and other new energy development and application sites. Shandong Hi-Speed Group will
provide the Company with sufficient resources, brand and capital empowerment, and the Company will achieve more
comprehensive and in-depth industry synergy and resource sharing with Shandong Hi-Speed Group to open up greater
market development space.

The Group is planning its long-term development from a new starting point and has further clarified its medium and long-
term development strategy: The Group is positioned as a flagship new energy enterprise under Shandong Hi-Speed Group,
with development, investment and operation of new energy, namely wind power and photovoltaic power, and urban clean
heat supply services as its core businesses, to become a first-class integrated new energy operator and service provider in
China and strive to become the first tier in the industry.

The Group will actively integrate the industrial and financing resources of its substantial shareholders to create synergy, fully

utilise the new energy business as a green engine, and give priority to the clean energy market layout in the economically
developed eastern regions such as Shandong Province, the Greater Bay Area and the “Three Northern Areas”:

Shandong Hi-Speed New Energy Group Limited Interim Report 2022



Chairman’s Statement

FUTURE OUTLOOK (continued)

Firstly, relying on the resources of the shareholders including Shandong Hi-Speed Group, BEWG and CITIC Private Equity
Funds, the Group will increase industrial synergy and join hands with the shareholders to develop new energy businesses.
Leveraging on new energy development and application sites including the ramp circles, toll stations, service areas, tunnels,
slopes and logistics parks of Shandong Hi-Speed Group and the water treatment, water environment, solid waste and
hazardous waste of BEWG, the Group will accelerate the establishment of the “new energy + big transport” and “new energy
+ big environmental protection” business synergy models, and further enrich its product lines, business lines and revenue
lines to cultivate new profit growth points.

Secondly, the Group will build a differentiated competitive strategy by relying on the existing management team,
accumulated technologies and implementation experience in wind and photovoltaic power, storage and clean heat supply
services to create a multi-energy complementary advantage and provide customised and one-stop clean energy solutions,
thereby helping develop new businesses.

Thirdly, relying on the advantage of the Group as an enterprise under the actual control of Stated-owned Assets Supervision
and Administration Commission of Shandong Provincial People’s Government and Shandong as a province with rich marine
resources, the Group will take the lead in the development of the marine circular economy business and explore integrated
dual carbon demonstration projects in the fields covering marine wind power and marine resources, such as marine wind
energy, seawater hydrogen production and seawater desalination.

Fourthly, the Group will actively explore new business such as hydrogen production from wind and photovoltaic power,
hydrogen storage and transportation, and hydrogen energy applications in the infrastructure sector, and collaborate with
colleges, universities and research institutes to carry out research in related areas.

While fostering a differentiated business model, forming a comparative competitive advantage and putting more efforts
on the development of incremental business, the Group will further strengthen its internal control management, continue
to carry out profound and comprehensive management improvement actions, actively build a standardised and efficient
compliance operation system, a collaborative and empowering market development system, an engineering, technical and
supply chain protection system focusing on quality projects and a fair and equitable human resources management system
that prioritises performance, so as to continuously improve the management level and quality of development.

Looking into the future, amid such a historical period of strategic opportunities for the development of domestic new energy
industry, the Group will maintain its strategic focus, anchor its strategic course, unswervingly adhere to the core businesses
including photovoltaic power generation, wind power generation and clean heat supply, in an effort to expand, enhance
and optimise our principal businesses, maintain a continuous and stable market development pace, thus delivering better
performance for shareholders and creating greater value for the society.

Wang Xiaodong
CHAIRMAN

Hong Kong, 26 August 2022

*  For identification purposes only
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BUSINESS REVIEW

Management Discussion and Analysis

During the six months ended 30 June 2022, the Group was principally engaged in the investment, development,
construction, operation and management of photovoltaic power businesses (the “Photovoltaic Power Business”), wind
power businesses (the “Wind Power Business”) and clean heat supply businesses (the “Clean Heat Supply Business”)

in the People’s Republic of China (the “PRC").

Financial highlights:

For the six months
ended 30 June

2022 2021 Change
(Unaudited,
(unaudited) restated)
HK$'000 HK$'000 %
Revenue 2,938,362 3,019,152 (3)
Gross profit 1,369,400 1,495,842 ()
Gross profit ratio (%) 46.6 495 (2.9)
Profit for the period 342,551 418,450 (18)
Profit attributable to the equity
holders of the Company 360,914 356,835 1
Basic EPS (in HK cent(s)) 0.48 0.50 (4)
EBITDA 1,971,834 2,140,766 ()
30 June 31 December
2022 2021 Change
(unaudited) (audited)
HK$'000 HK$'000 %
Total assets 54,621,512 54,874,237 (0.5)
Total equity 16,016,938 12,082,054 33
Cash and cash equivalents 3,645,553 1,140,832 220

During the six months ended 30 June 2022, the coronavirus disease 2019 (COVID-19) pandemic continued to affect
the global economies. Under the strong leadership of the Central Committee of the Communist Party of China with
General Secretary Xi Jinping at its core, major strategic results have been achieved in the prevention and control of the
pandemic, and thus China was not severely affected by the COVID-19 pandemic. While taking the pandemic prevention
and control as part of new normal, more industry-related favourable policies were introduced in China to accelerate
the clean and efficient use of fossil energy, and vigorously promoted non-fossil energy to continuously increase the
proportion of clean energy consumption and to promote the transformation of environmentally friendly and low-

carbon production of energy.

Shandong Hi-Speed New Energy Group Limited Interim Report 2022



Management Discussion and Analysis

BUSINESS REVIEW (Continued)

The impact from the pandemic on the industry of the Group is relatively minor compared to other industries. As a clean
energy project owner and operator, the Group was not affected by the economic adversity caused by the pandemic.
The revenue contribution from the sale of electricity and entrusted operations businesses continued to be stable. In
the first half of 2022, the power generation of the Group on a consolidated basis amounted to approximately 2.543
million megawatt-hour (“MWh") (six months ended 30 June 2021: approximately 2.504 million MWh), representing an
increase of approximately 1.5% compared with the corresponding period of 2021. The aggregate operating power
generation® of the projects held and/or managed by the Group, the associates and the joint ventures of the Group
for the first half of 2022 was approximately 3.063 million MWh (six months ended 30 June 2021: approximately 3.068
million MWh), representing a decrease of approximately 0.2% compared with the corresponding period of 2021.

The Group's revenue and business structure have been successfully optimised by focusing on the power generation
business with stronger sustainability, driving quality and efficiency enhancement of its existing projects, implementing
cost reduction and efficiency enhancement by achieving further optimisation of its business mix with an objective to
improve the Group's overall performance.

Profit for the six months ended 30 June 2022 of the Group was approximately HK$342.6 million (six months ended 30
June 2021: approximately HK$418.5 million (restated)), representing a decrease of approximately 18% as compared
to the corresponding period of last year. Profit attributable to the equity holders of the Company was approximately
HK$360.9 million (six months ended 30 June 2021: approximately HK$356.8 million (restated)), representing an
increase of approximately 1% as compared to the corresponding period of last year. The decrease in profit for the six
months ended 30 June 2022 of the Group was mainly due to the following reasons: (i) the decreases in revenue and
gross profit of construction services because of the further optimisation of revenue and business structure to the
power generation business; (i) the decreases in the weighted average utilisation hours and average unit selling price
(excluding value-added tax) per kilowatt-hour of the centralised photovoltaic power plant projects and wind power
plant projects compared to the corresponding period of last year.

Further details of the discussion of financial performance are set out in the section headed “2. Financial Performance”
in “Management Discussion and Analysis”. Analysis of the business performance is set out below.

1.1 Sale of Electricity and Entrusted Operations
During the six months ended 30 June 2022, the Group steadily developed its operating capacity through the
investment, development, construction, operation and management of clean energy power plant projects, and
the aggregate revenue in respect of the sale of electricity and the provision of entrusted management services
amounted to approximately HK$2,143.3 million (six months ended 30 June 2021: approximately HK$2,180.1
million), representing a decrease of approximately 2% as compared to the corresponding period of last year.

# The operating power generation included (i) the power generation of the projects held by the Group, the associates and the joint ventures of the
Group; and (i) the power generation of the projects managed by the Group through the provision of entrusted management services.
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Management Discussion and Analysis

1.

BUSINESS REVIEW (Continuea)
1.1 Sale of Electricity and Entrusted Operations (Continued)

Pursuant to the “Notice on Relevant Review Work on the Projects List of Renewable Energy Power Generation
Subsidies*” (RN BRI BEEREBHATBE /FEEZA M T (ERM4E)) announced by the Ministry of
Finance in the first half of 2020, the rules for settlement of additional subsidies for renewable energy electricity
prices as well as the conditions and application procedures for entering the project list of national renewable
energy power generation subsidy (the “Project List") were further clarified. In addition, the “Notice on the
Acceleration of Relevant Review Work on the Projects List of Renewable Energy Power Generation Subsidies*”
(RAR IR E T B AR R EMmA B E BB EZ AR TERNEA])) issued by the Ministry of Finance in
the second half of 2020, emphasises acceleration of review on existing renewable energy power generation
projects, making sure that those projects should enter the Project List in batches as soon as possible.

Pursuant to the “Central Government Fund Expenditure Budget in 2022*" ({ 2022F R REFFIEE S H
FEE SR )) issued by the Ministry of Finance in the first half of 2022, it indicated that the budget for other
government fund expenditures was significantly increased by approximately 490%, to approximately RMB453
billion for the year. In addition, the “Notice on Carrying out Self-inspection Work on Renewable Energy Power
Generation Subsidies*” (RN FBRI B4 EREBHILEE TERELI)) jointly announced by the National
Development and Reform Commission of the PRC (the “NDRC"), the National Energy Administration (“NEA")
and the Ministry of Finance in the first half of 2022, further clarified the scope, timing and procedures of self-
inspection of subsidies application for power generation enterprises which were entitled to claim the central
government renewable energy subsidies.

As at 30 June 2022, the Group has certain photovoltaic and wind power plants with aggregate installed capacity
of approximately 3,050 megawatt (“MW") (31 December 2021: approximately 2,900MW) successfully enlisted in
the Project List, representing over 80% (31 December 2021: over 80%) of the Group's current on-grid capacity.
The Directors expect that the remaining projects of the Group will receive the review approval and be enrolled
in the Project List within 2022 and in the near future. The above budget and notices show that the government
is doing its best to solve the problem of arrears in subsidies for renewable energy power generation projects,
which is beneficial to the betterment of the Group’s cash flow. The Group will closely monitor and implement
remaining project inventory declaration and national subsidies related works and will proactively promote the
implementation of relevant strategies to improve the receipt of national subsidies.
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Management Discussion and Analysis

1. BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
In June 2021, the NDRC issued the “Notice on Matters Relating to the New Energy On-grid Tariff Policy in 2021*"
(RARF 2021 EFE R B EHREREREIEREH)), which explicitly stated that starting from 2021, for
newly filed centralised photovoltaic power plants, industrial and commercial distributed photovoltaic power
projects and newly approved onshore wind power projects, the central government will no longer provide
subsidies and implement grid parity, and the policy continued in 2022.

In March 2022, the NEA issued the “Guiding Opinions on Energy Work in 2022*" ({(2022F 4R T1EIEE =R )),
which clarified that the wind power and photovoltaic power generation as a percentage to the total electricity
consumption of the society will reach approximately 12% in 2022. In June 2022, the “Notice on the “14th Five-
Year” Renewable Energy Development Plan*” (("+PUE" alBEFERERERE])) was jointly issued by the
NDRC and the other eight government authorities, which stated that by 2025, the annual power generation from
renewable energy will reach about 3.3 trillion kilowatt hour, which increased by 50% compared to 2020.

The Directors believe that the wind power and photovoltaic power industries have entered into a new and rapid
development stage with free of reliance on tariff adjustments, and the stability and predictability of the cash
flow of the wind power and photovoltaic power projects in the future will be greatly enhanced. During the six
months ended 30 June 2022, the first grid parity project of the Group has been undergoing construction. As at 30
June 2022, the Group's aggregate capacity of on-grid, under-construction and approved-to-construct grid parity
projects reached over 500MW. Going forward, the Group will continue to actively promote the development of
photovoltaic power and wind power grid parity projects.

1.1.1 Photovoltaic Power Plant Projects
(@) Scale and performance of the centralised photovoltaic power plant projects

During the six months ended 30 June 2022, the Group's centralised photovoltaic power business
operated steadily. The Group recorded revenue of approximately HK$1,233.9 million (six months
ended 30 June 2021: approximately HK$1,299.8 million) from the sale of electricity from the Group’s
centralised photovoltaic power plants, representing approximately 42% (six months ended 30 June
2021: approximately 43%) of the Group's total revenue during the six months ended 30 June 2022.
The decrease in revenue for the six months ended 30 June 2022 was mainly due to the decreases in
the weighted average utilisation hours and average unit selling price (excluding value-added tax) per
kilowatt-hour compared to the corresponding period of last year.
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Management Discussion and Analysis

1.

1

BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.1 Photovoltaic Power Plant Projects (Continued)

(@) Scale and performance of the centralised photovoltaic power plant projects (Continued)
As at 30 June 2022, 52 (30 June 2021: 50) centralised photovoltaic power plants covering 13
provinces, 2 autonomous regions and 1 municipality in the PRC and 1 (30 June 2021: 1) centralised
photovoltaic power plant in Whyalla, Southern Australia, Australia were held by the Group and in
operation, and the aggregate on-grid capacity of these photovoltaic power plants reached 2,306MW

(30 June 2021: 2,241MW), details of which are set forth below:

For the six months ended 30 June

2022 2021
Approximate Approximate
Number Approximate  aggregate  Number  Approximate aggregate
Photovoltaic of total on-grid power of  total on-grid power
Location resource area plants capacity  generation plants capacity generation
(note 1) (note 1)
(Mw) (Mwh) (Mw) (MWh)
PRC-Subsidiaries:
Hebei Province 1] 17 602 394,211 16 574 393,070
Henan Province Il 3 264 171,668 3 264 180,550
Shandong Province Il 5 248 162,908 5 248 165,376
Guizhou Province Il 4 M 96,734 4 m 99,348
Anhui Province Il 6 191 117,426 6 191 110976
Shaanxi Province I 2 160 123,651 2 160 123189
Jiangxi Province (] 3 125 55,720 3 125 57,998
Jiangsu Province I 1 100 82,494 1 100 71,846
The Ningxia Hui Autonomous Region | 1 100 80,760 1 100 71475
Hubei Province (note 2) I 3 70 35,446 2 43 19,572
(Guangdong Province Il 1 37 8,559 - - -
Jilin Province I 1 30 21,938 1 30 244
The Tibet Autonomous Region Il 1 30 22,449 1 30 21,366
Tianjin Municipality I 1 30 22,226 1 30 22138
Yunnan Province I 1 22 15,483 1 2 17,036
Shanxi Province Il 1 20 15,710 1 20 15,696
51 2,240 1,427,383 i 2148 1,394,047
PRC-Joint ventures:
Anhui Province I 1 60 41,008 1 60 39,548
Hubei Province (note 2) Il - - - 1 27 14,332
1 60 41,008 2 87 53,880
PRC-Sub-total 52 2,300 1,468,391 50 2,235 1,447,927
Overseas-Subsidiary:
Whyalla, Southern Australia, Australia N/A 1 6 3,349 1 6 3287
Total 53 2,306 1,471,740 51 2241 1451214
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Management Discussion and Analysis

1. BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.1 Photovoltaic Power Plant Projects (Continued)

Scale and performance of the centralised photovoltaic power plant projects (Continued)
Most of the Group’s projects in the PRC were situated in photovoltaic resource areas Il and Il
as promulgated by the NDRC, locations considered by the management to be favourable for the
development of the Group’s Photovoltaic Power Business. Set out below the projects analysis by
photovoltaic resource areas:

(a)

For the six months ended 30 June
2022 2021

Photovoltaic
resource area

Approximate Approximate

Approximate aggregate Approximate aggregate

Number of total on-grid power Number of total on-grid power
Plants capacity generation Plants capacity generation
(note 1) (note 1)

(Mw) (Mwh) (MW) (MWh)

PRC-Subsidiaries:

2 100 80,760 1 100 71475
12 449 342,766 12 443 4317
37 1,691 1,003,857 35 1,600 979,401

51 2,240 1,427,383 48 248 1,394,047

PRC-Joint ventures:

1 60 41,008 2 87 53,880

Total

52 2,300 1,468,391 50 2,235 1,447,927

Note 1.

Note 2:

Note 3:

It represented the approximate aggregate power generation of the projects from the later of (i) the dates of acquisition
by the Group; (i) the dates of commencement of operation; and (iii) the beginning of the respective reporting periods,
to the end of the respective reporting periods. Therefore, the above aggregate power generation does not reflect a full
period performance of these operations.

The project (the “Hubei Project”) was jointly held by a subsidiary and bR IbIZEREERER B EEH N (RS )
(Beijing BE Suyin Equity Investment Management Centre (Limited Partnership)*), (“BE Suyin®), a limited partnership
established in August 2017 which was classified as a joint venture of the Group since 2017, and the power generation
of the Hubei Project had been classified as the power generation of joint venture since 2017. The Group owned 65%
subordinated interest in BE Suyin. Further details of the establishment of BE Suyin are set out in the Company’s
announcement dated 9 August 2017.

In the second half of 2021, pursuant to certain equity transfer agreements entered into between the Group and two
partners of BE Suyin respectively, two partners of BE Suyin disposed of their entire equity interests in BE Suyin to
the Group and the equity transfer (the “BE Suyin Transaction”) was completed in September 2021. The Group owned
99.99% equity interest in BE Suyin upon the BE Suyin Transaction completed, and the power generation of the Hubei
Project had been classified as the power generation of subsidiary since September 2021.

During the six months ended 30 June 2022, the average unit selling price (excluding value-added tax) per kilowatt-hour
of the above projects located in the PRC was approximately RMBO.71.
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Management Discussion and Analysis

1.

BUSINESS REVIEW (Continuead)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.1 Photovoltaic Power Plant Projects (Continued)
(b) Scale of the centralised photovoltaic power plant projects registered in the Project List

(c)

As at 30 June 2022, the Group's aggregate installed capacity of the centralised photovoltaic
power plants registered into the Project List reached approximately 2,050MW (31 December 2021:
approximately 1,950MW). The remaining centralised photovoltaic power plant projects of the Group
are pending from the review approval to enroll in the Project List. The Group will continue to make
efforts to enroll the remaining centralised photovoltaic power plant projects into the Project List. The
Directors expect that the remaining projects of the Group will receive the review approval and be
enrolled in the Project List within 2022 and in the near future.

Key performance data of the centralised photovoltaic power plant projects held by the
Group and in operation on or before the beginning of the reporting period

For the six months
ended 30 June

2022 2021 Changes
Weighted average utilisation ratio (%) 94.70 96.87 (2.17)
Weighted average utilisation hours (hours) 651 650 1

During the six months ended 30 June 2022, the weighted average utilisation hours of the Group
reached 651 hours, which was higher than the national average utilisation hours of photovoltaic
power of 623 hours in the PRC. The weighted average utilisation ratio for the six months ended
30 June 2022 was lower than that of the corresponding period of last year. The decrease was mainly
due to the lower utilisation rate of the Group’s centralised photovoltaic power plant projects in Hebei
Province and Henan Province.
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Management Discussion and Analysis

1. BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.1 Photovoltaic Power Plant Projects (Continued)

(d) Scale and performance of the distributed photovoltaic power plant projects
In respect of the distributed photovoltaic power business, as at 30 June 2022, the total installed
capacity of the distributed photovoltaic power plants held and/or managed by the Group and
in operation reached approximately 700MW, mainly located in photovoltaic resource area Il as
promulgated by the NDRC such as Henan Province, Anhui Province, Shandong Province, Jiangsu
Province and Hebei Province, which included the distributed photovoltaic power stations constructed
by the Group in certain water plants of Beijing Enterprises Water Group Limited of which the Group
sold electricity to respective water plants. Revenue from the sale of electricity from the Group’s
distributed photovoltaic power plants reached approximately HK$338.8 million during the six months
ended 30 June 2022 (six months ended 30 June 2021: approximately HK$309.9 million).

(e) Scale of the distributed photovoltaic power plant projects registered in the Project List
As at 30 June 2022, the Group's aggregate installed capacity of the distributed photovoltaic power
plants registered into the Project List reached approximately 600MW (31 December 2021: reached
approximately 550MW). The remaining distributed photovoltaic power plant projects of the Group
are pending from the review approval to enroll in the Project List. The Group will continue to make
efforts to enroll the remaining distributed photovoltaic power plant projects into the Project List. The
Directors expect that the remaining projects of the Group will receive the review approval and be
enrolled in the Project List within 2022 and in the near future.

(f)  Entrusted management services
In addition to the above-mentioned sale of electricity from the Group’s photovoltaic power plants,
the Group provided entrusted management services for photovoltaic power plant projects in the
PRC and revenue of approximately HK$9.0 million (six months ended 30 June 2021: approximately
HK$11.3 million) was recognised during the six months ended 30 June 2022.
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Management Discussion and Analysis

1.

18

BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.2Wind Power Plant Projects

Reviewing the six months ended 30 June 2022, the central government unprecedentedly included “Carbon
Dioxide Emissions Peak” and “Carbon Neutrality” in its overall planning for the construction of ecological
civilisation and called for the accelerated establishment of an economic regime featuring low-carbon green
recycling development. Under the situation and requirements of strictly controlling the total amount and
intensity of traditional energy consumption and continuous improvement of the ecological environment,
especially the announcement of accomplishment of the “double carbon” targets (“Carbon Dioxide
Emissions Peak” and “Carbon Neutrality”), wind power as green and clean energy, will become one of the
main strategic energy sources in the PRC in the future.

With the Group's expertise and professional team in, among others, investing, developing and managing
wind and other clean energy power businesses, the Group is optimistic in continuously developing its Wind
Power Business to contribute effort in building up a green future of the PRC.

(a) Scale and performance of the wind power plant projects
During the six months ended 30 June 2022, the Group recorded revenue of approximately HK$508.1
million (six months ended 30 June 2021: approximately HK$544.1 million) from the sale of electricity
from the Group’s wind power plants. The decreases in revenue for the six months ended 30 June
2022 was mainly due to the decreases in the weighted average utilisation hours and average unit
selling price (excluding value-added tax) per kilowatt-hour compared to the corresponding period of
last year.

As at 30 June 2022, through self-development, joint development, acquisitions, etc., the Group's
aggregate capacity of the on-grid, under-construction and approved-to-construct wind power
projects reached over 1,400MW. These projects mainly located in Hebei Province, Henan Province,
Shandong Province, Shanxi Province and the Inner Mongolia Autonomous Region and mainly situated
in wind resource area IV as promulgated by the NDRC. Among which, 13 (30 June 2021: 13) wind
power plants covering 4 provinces and 1 autonomous region in the PRC with an aggregate on-grid
capacity of 588MW (30 June 2021: 530MW) were held by the Group and in operation as at 30 June
2022, which is analysed below:

For the six months ended 30 June

2022 2021
Approximate Approximate
Wind Number Approximate  aggregate Approximate aggregate
resource of total on-grid power Numberof  total on-grid power
Location area Plants capacity ~ generation Plants capacity generation
(note 1) (note 1)
(Mw) (MWh) (Mw) (Mwh)

PRC-Subsidiaries:

Henan Province IV B m 206,030 5 17 204,722
Shandong Province v 2 148 195,346 2 90 115,153
The Inner Mongolia Autonomous Region I 4 119 179,874 4 119 222,667
Hebei Province IV 1 100 155,918 1 100 165,924
Shanxi Province v 1 50 47,821 1 50 34,424
Total 13 588 784,989 13 530 782,890
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Management Discussion and Analysis

1. BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.2Wind Power Plant Projects (Continued)
(@) Scale and performance of the wind power plant projects (Continued)
Most of the Group’s wind power plant projects in the PRC were situated in wind resource area IV
as promulgated by the NDRC, locations considered by the management to be favourable for the
development of the Group’s Wind Power Business. Set out below the projects analysis by wind
resource areas:

For the six months ended 30 June

2022 2021

Approximate Approximate
Approximate aggregate Approximate aggregate
Number of total on-grid power Number of total on-grid power
Wind resource area Plants capacity generation Plants capacity generation
(note 1) (note 1)
(Mw) (Mwh) (MW) (MWh)

PRC-Subsidiaries:
I 4 119 179,874 4 19 222,667
vV 9 469 605,115 9 m 560,223
Total 13 588 784,989 13 530 782,890

Note 1: It represented the approximate aggregate power generation of the projects from the later of (i) the dates of acquisition
by the Group; (i) the dates of commencement of operation; and (iii) the beginning of the respective reporting periods,
to the end of the respective reporting periods. Therefore, the above aggregate power generation does not reflect a full
period performance of these operations.

Note 2: During the six months ended 30 June 2022, the average unit selling price (excluding value-added tax) per kilowatt-hour
of the above projects located in the PRC was approximately RMBO.46.

(b) Scale of the wind power plant projects registered in the Project List
As at 30 June 2022, the Group's aggregate installed capacity of the wind power plants registered into
the Project List reached approximately 400MW (31 December 2021: reached approximately 400MW).
The remaining wind power plant projects of the Group are pending from the review approval to
enroll in the Project List. The Group will continue to make efforts to enroll the remaining wind power
plant projects into the Project List. The Directors expect that the remaining projects of the Group will
receive the review approval and be enrolled in the Project List within 2022 and in the near future.
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Management Discussion and Analysis

1.

BUSINESS REVIEW (Continued)
1.1 Sale of Electricity and Entrusted Operations (Continued)
1.1.2Wind Power Plant Projects (Continued)

(c)

(d)

Key performance data of the wind power plant projects held by the Group and in
operation on or before the beginning of the reporting period

For the six months
ended 30 June

2022 2021 Changes
Weighted average utilisation ratio (%) 97.34 98.73 (1.39)
Weighted average utilisation hours (hours) 1,362 1,623 (261)

During the six months ended 30 June 2022, the weighted average utilisation hours of the Group
reached 1,362 hours, which was higher than the national average utilisation hours of wind power of
1,156 hours in the PRC. The Group's wind power plant projects are mainly located in wind resource
area IV as promulgated by the NDRC and therefore with a higher average utilisation hours. During
the six months ended 30 June 2022, the weighted average utilisation ratio of the Group was 97.34%,
which was higher than the national average utilisation ratio of wind power of 95.8% in the PRC. The
weighted average utilisation ratio for the six months ended 30 June 2022 was lower than that of the
corresponding period of last year. The decrease was mainly due to the lower utilisation rate of the
Group's wind power plant projects in Henan Province and Hebei Province.

Entrusted management services

In addition to the above-mentioned sale of electricity from the Group’s wind power plants, the Group
provided entrusted management services for wind power plant projects in the PRC and revenue of
approximately HK$45.9 million (six months ended 30 June 2021: approximately HK$15.0 million) was
recognised during the six months ended 30 June 2022.
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Management Discussion and Analysis

1. BUSINESS REVIEW (Continuea)

1.2

1.3

Engineering, Procurement and Construction Services, and Technical Consultancy
Services

The Group is engaged in the provision of engineering, procurement and construction services for clean energy
businesses including photovoltaic and wind power-related projects and clean heat supply projects in the PRC,
and has a couple of qualifications and extensive experience in the design, engineering and construction of
power-related projects. At the same time, the Group pays much attention to self-owned photovoltaic and wind
power-related project construction, which can optimise the resource allocation during the six months ended 30
June 2022. Therefore, revenue of approximately HK$139.2 million (six months ended 30 June 2021: approximately
HK$288.9 million) in aggregate arising from provision of engineering, procurement and construction services
was recognised during the six months ended 30 June 2022, representing approximately 5% (six months
ended 30 June 2021: approximately 10%) of the Group's total revenue during the six months ended 30 June
2022. In addition, no construction revenue with reference to HK(IFRIC) Interpretation 12 Service Concession
Arrangements was recognised during the six months ended 30 June 2022 (six months ended 30 June 2021:
approximately HK$12.2 million).

In respect of the technical consultancy services, the Group successfully marketed the aforementioned
qualification and experience to other industry participants. Revenue of approximately HK$6.6 million (six months
ended 30 June 2021: approximately HK$23.3 million) was recognised during the six months ended 30 June 2022.

Provision of Clean Heat Supply Services

At the 75th session of the United Nations General Assembly, the General Secretary Xi Jinping pointed out that
more forceful policies and measures to the fight against climate change will be adopted in the PRC. It aims to
achieve the goal of Carbon Dioxide Emissions Peak by 2030 and the vision of Carbon Neutrality by 2060. This
signifies that the PRC government is taking practical actions to enforce the Paris Agreement and is determined
to implement low-carbon, safe and efficient utilisation of energy, and emission-reducing production methods.
With the introduction of the “14th Five-Year Plan”, China’s clean heat supply policy will continue to flourish, and
heat supply methods that are environmentally friendly, energy efficient, appropriate and conducive to sustainable
urban development will become the future of the heat supply industry.

With existing supportive government policies issued, such as “The “14th Five-Year” Plan for a Modern Energy
System*” (("+ U E" IRMREETRREEZRREI)) by the NDRC and the NEA in March 2022, which encouraged the
local governments to actively support clean heat supply projects according to local conditions, and encouraged
the use of geothermal energy for clean heat supply projects. In June 2022, “Notice on the “14th Five-Year”
Renewable Energy Development Plan*" (("+OH" AIB4LETRZEREIRE))) was jointly issued by the NDRC
and the other eight government authorities, which promoted the use of large and medium-sized boilers, central
heating in urban and other populated areas.
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Management Discussion and Analysis

1.

BUSINESS REVIEW (Continued)

1.3

1.4

Provision of Clean Heat Supply Services (Continuea)

The Group will actively respond to national policies, seize the opportunities arising from the new round of
industrial revolution, vigorously develop our Clean Heat Supply Business, continuously increase our investments
in technology research and development, actively explore green, low-carbon and environmentally friendly
clean heat supply methods. As at 30 June 2022, through development and business acquisition, 14 projects (30
June 2021: 15 projects) in operation with an aggregate actual clean heat supply area of approximately 45.34
million square meters (“sq.m.”) (30 June 2021: approximately 29.36 million sg.m.), representing a year-on-
year increase of approximately 54.4%; and the number of clean heat supply services users of approximately
296,881 households (30 June 2021: approximately 228,449 households), representing a year-on-year increase of
approximately 30%, with its projects locating in Henan Province, Shanxi Province, Shaanxi Province, the Ningxia
Hui Autonomous Region, Liaoning Province and other provinces and autonomous regions were held and/or
managed by the Group and the joint ventures of the Group through the utilisation of clean energies such as
natural gas, electricity, geothermal energy, biomass energy, photovoltaic power, industrial excess heat energy,
clean coal (ultra-low emission) energy, river water source, etc. Revenue of approximately HK$649.3 million (six
months ended 30 June 2021: approximately HK$514.7 million) arising from the provision of clean heat supply
services was recognised by the Group during the six months ended 30 June 2022, representing an increase of
approximately 26% as compared to the corresponding period of last year.

Among them, details of actual clean heat supply area and the number of clean heat supply services users of the
projects in operation which were held and/or managed by the Group and the joint ventures of the Group are as
follows:

Location Approximate actual clean heat supply area Approximate clean heat supply services users
30 June 30 June 30 June 30 June

2022 2021 Change 2022 2021 Change

('000 sq.m.) (000 sg.m.) %)  (households) (households) (%)
North region, China 13,990 13,949 0.3 107,341 109,075 (1.6)
Northeast region, China 22,684 7,707 194.3 125,984 76,450 64.8
Northwest region, China 6,688 5,879 13.8 48,825 28,726 70.0

East and Central regions,

China 1,973 1,824 8.2 14,731 14,198 3.8
Total 45,335 29,359 54.4 296,881 228,449 30.0

Other Clean Energy Businesses

The Group has been exploring other clean energy businesses such as multi-energy complement, energy storage,
distribution and sales of electricity, hydrogen production and other business lines, and exploring international
opportunities for strategic development and diversification, with an aim to become a leading integrated new
energy service provider. During the six months ended 30 June 2022, the Group has also entered into strategic
cooperation agreements with certain local governments and well-established enterprises, and proactively
established integrated partnerships to seek joint development in the field of clean energy for the purpose of
mutual benefits and complementarity.
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Management Discussion and Analysis

2. FINANCIAL PERFORMANCE
2.1 Revenue and gross profit margin

The Group recorded revenue of approximately HK$2,938.4 million (six months ended 30 June 2021:
approximately HK$3,019.2 million) during the six months ended 30 June 2022, representing a decrease of
approximately 3% as compared to the corresponding period of last year. For the six months ended 30 June 2022
(i) revenue from the sale of electricity and entrusted management services reached approximately HK$2,143.3
million (six months ended 30 June 2021: approximately HK$2,180.1 million) in aggregate, representing a decrease
of approximately 2% as compared to the corresponding period of last year, and (i) construction services
revenue was approximately HK$139.2 million (six months ended 30 June 2021: approximately HK$301.1 million),
representing a decrease of approximately 54% as compared to the corresponding period of last year.

For the six months ended 30 June

2022 2021
Gross Gross

Revenue profit ratio  Gross profit Revenue profit ratio Gross profit
(HKS million) (%)  (HK$ million) (HKS million) (%) (HKS million)

Sale of electricity
Photovoltaic Power Business 1,572.7 63.3 995.9 1,609.7 64.3 1,035.1
Wind Power Business 508.1 58.7 298.3 544.1 635 345.3
Construction services 139.2 3.0 4.2 3011 24 67.5
Technical consultancy services 6.6 56.1 37 233 57.1 133
Entrusted operations 62.5 58.6 36.6 263 52.2 137
Provision of clean heat supply services 649.3 4.7 30.7 5147 41 209
Total 2,938.4 46.6 1,369.4 3,019.2 49.5 1,495.8

Analysis of the above businesses are set out in the section headed “1. Business Review” in “Management
Discussion and Analysis”.

Gross profit for the sale of electricity decreased from approximately HK$1,380.4 million for the six months ended
30 June 2021 to approximately HK$1,294.2 million during the six months ended 30 June 2022, representing
approximately 95% (six months ended 30 June 2021: approximately 92%) of the total gross profit of the Group.
The contribution of sale of electricity to the Group’s total gross profit remained stable compared to the same
period of last year. On the other hand, contribution of construction services to the Group's total gross profit was
approximately 0.3% (six months ended 30 June 2021: approximately 5%) during the six months ended 30 June
2022. The overall gross profit ratio decreased from 49.5% during the six months ended 30 June 2021 to 46.6%
during the six months ended 30 June 2022, and the total gross profit for the six months ended 30 June 2022
decreased by approximately 8% compared to the same period of last year.
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2.2

2.3
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2.6

FINANCIAL PERFORMANCE (Continued)

Other income and gains, net

The Group’s other income and gains, net amounted to approximately HK$53.2 million (six months ended 30 June
2021: approximately HK$119.2 million) during the six months ended 30 June 2022, which mainly comprised (i)
interest income of approximately HK$6.6 million (six months ended 30 June 2021: approximately HK$4.1 million),
(i) government grants of approximately HK$19.1 million (six months ended 30 June 2021: approximately HK$58.3
million); and (iii) foreign exchange gains, net of approximately HK$4.8 million (six months ended 30 June 2021:
approximately HK$21.6 million).

Administrative expenses

The decrease in administrative expenses to approximately HK$177.3 million (six months ended 30 June 2021:
approximately HK$237.3 million) was mainly attributable to the decreases in rental expenses, business travelling
expenses and staff costs as a result of implementing cost reduction and efficiency enhancement by the Group.

Other operating expenses, net

The Group's other operating expenses, net achieved approximately HK$51.2 million (six months ended 30 June
2021 approximately HK$21.3 million) during the six months ended 30 June 2022. The increase was mainly
attributable to (i) fair value loss on investment properties of approximately HK$8.3 million (six months ended 30
June 2021: Nil); (ii) deemed disposal loss arisen from an associate of approximately HK$8.2 million (six months
ended 30 June 2021: Nil);, and (iii) loss on disposal of property, plant and equipment of approximately HK$12.7
million (six months ended 30 June 2021: Nil).

Finance costs

The decrease in finance costs of the Group by approximately HK$38.2 million to approximately HK$805.5
million for the six months ended 30 June 2022 (six months ended 30 June 2021: approximately HK$843.7 million
(restated)) was mainly attributable to the decrease in the balance of interest-bearing bank borrowings and other
loans during the six months ended 30 June 2022.

Income tax expense

The Group conducted its principal activities in the PRC and the relevant standard corporate income tax rate was
25%. The Group's effective tax rate was lower than the standard corporate income tax rate in the PRC as certain
of the Group's operating subsidiaries enjoyed tax concession benefits during the corresponding periods.
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Property, plant and equipment

Property, plant and equipment mainly represented the carrying amounts of clean energy projects held by the
Group and in operation or under construction, and the decrease was mainly attributable to the net effect of (i)
the development of clean energy projects; (i) depreciation provided for the six months ended 30 June 2022; and
(iii) the fluctuation of exchange rate due to RMB depreciation against Hong Kong dollar during the six months
ended 30 June 2022.

Investment properties

The Group's investment properties mainly represented the fair value of an office in Hong Kong and were leased
to an independent third party, and the decrease was mainly attributable to fair value loss recognised during the
six months ended 30 June 2022.

Goodwill
It was attributable to the acquisition of subsidiaries since 2016.

2.10 Operating concessions and operating rights

Operating concessions represented the rights to operate certain photovoltaic power plants and clean heat
supply projects under the BOT Basis, and operating rights represented the operating rights arising from the
acquisition of clean energy businesses with reference to HKFRS 3 (Revised) Business Combinations. The
decrease in operating concessions and operating rights was mainly attributable to the effects of (i) amortisation
provided for the six months ended 30 June 2022; and (i) the fluctuation of exchange rate due to RMB
depreciation against Hong Kong dollar during the six months ended 30 June 2022.

2.11Investments in joint ventures

It mainly represented the capital contributions made by the Group to the limited partnerships established in the
PRC and joint ventures established for conducting the clean energy businesses.

2.12 Investments in associates

It mainly represented (i) the Group's investment in J6/5IRSEEE RS B PRAE) (BECE Legend Group Co., Ltd*)
(a company established in the PRC with limited liability whose shares are listed on the Shenzhen Stock Exchange
(Stock Code: S7.000803)), an associate owned as to approximately 19% interest by the Group and was principally
engaged in the organic waste hazard-free treatment and high-value resource utilisation business, the clean
heat supply business and the energy performance contracting business; and (i) the Group’s investment in 363%
R EB AR /AT Beijing Enterprises City Investment Holdings Group Co., Ltd*), an associate owned as
to approximately 15% interest by the Group and was principally engaged in the investment, development and
operation of infrastructural and properties-related businesses in the PRC. The decrease was mainly attributable
to the net effect of () share of profits of associates; (i) deemed disposal loss arisen from BECE Legend Group Co,,
Ltd; and (iii) the fluctuation of exchange rate due to RMB depreciation against Hong Kong dollar during the six
months ended 30 June 2022.
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2.13 Other non-current assets

It represented materials and equipment sold and delivered to independent third parties for the development of
wind power plant projects.

2.14 Contract assets

Contract assets as at 30 June 2022 of approximately HK$1,134.0 million (31 December 2021: approximately
HK$1,354.0 million) represented (i) gross receivables of approximately HK$533.8 million (31 December 2021:
approximately HK$572.5 million) mainly arising from the provision of engineering, procurement and construction
services for clean energy projects; (ii) gross receivables of approximately HK$639.1 million (31 December 2021:
approximately HK$839.1 million) in relation to the central government renewable energy subsidy for photovoltaic
and wind power plant projects that will be billed and settled upon registering into the Project List; and (i) loss
allowances of contract assets of approximately HK$38.9 million (31 December 2021: approximately HK$57.6
million). The decrease in contract assets was mainly attributable to the increase in the photovoltaic and wind
power plant projects registered into the Project List during the six months ended 30 June 2022.

2.15 Trade and bills receivables

Trade and bills receivables of approximately HK$10,771.6 million (31 December 2021: approximately HK$10,006.8
million) as at 30 June 2022 were mainly attributable to (i) gross receivables from the sale of electricity of
the photovoltaic and wind power plant projects of approximately HK$9,008.7 million (31 December 2021:
approximately HK$8,073.7 million); (i) gross receivables from the provision of engineering, procurement and
construction services for clean energy businesses of approximately HK$1,058.4 million (31 December 2021:
approximately HK$1,494.3 million); and (iii) loss allowances of trade and bills receivables of approximately
HK$94.5 million (31 December 2021: approximately HK$73.8 million).

As at 30 June 2022, gross trade receivables for the sale of electricity of the photovoltaic and wind power plant
projects mainly comprised (i) receivables of approximately HK$324.8 million (31 December 2021: approximately
HK$380.8 million) from the sale of electricity mainly to State Grid Corporation of China, a state-owned enterprise
principally engaged in the development and operation of nationwide power network; and (i) receivables of
approximately HK$8,683.9 million (31 December 2021: approximately HK$7,646.6 million) in relation to the central
government renewable energy subsidy and renewable energy subsidies from local government authorities for
photovoltaic and wind power plant projects that have been registered into the Project List.
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2.16 Prepayments, deposits and other receivables, and other tax recoverables

The decrease in prepayments, deposits and other receivables and other tax recoverables by approximately
HK$1,520.8 million in aggregate (non-current portion decreased by approximately HK$569.4 million and current
portion decreased by approximately HK$951.4 million in aggregate respectively) to approximately HK$5,633.0
million (31 December 2021: approximately HK$7,153.8 million) in aggregate was mainly attributable to the (i)
decrease in prepayments, deposits and other receivables for the acquisition and development of clean energy
projects; and (i) the decrease in the input value-added-tax recoverables arising from the utilisation of input
value-added-tax recoverables from sale of electricity and certain refunds were received during the six months
ended 30 June 2022.

2.17 Cash and cash equivalents

The increase in cash and cash equivalents by approximately HK$2,504.8 million to approximately HK$3,645.6
million (31 December 2021: approximately HK$1,140.8 million) was mainly attributable to net effect of (i) the net
proceeds from the Subscriber (as hereinafter defined under the section headed “2.23 Liquidity and financial
resources — (c) Capital contribution in the Company” in “Management Discussion and Analysis”) upon completion
of issue and subscription of new share under specific mandate dated 19 May 2022; (i) the net repayment of
interest-bearing bank borrowings and other loans; (iii) the redemption of partial portions of corporate bonds; (iv)
cash outflow on developing and operating clean energy projects; and (v) net cash inflow from daily operating
activities during the six months ended 30 June 2022.

2.18 Trade and bills payables
Trade and bills payables of approximately HK$2,343.9 million (31 December 2021: approximately HK$3,296.1
million) mainly represented trade and bills payables in relation to the provision of engineering, procurement and
construction services for the development of clean energy projects.

2.19 Other payables and accruals
Other payables and accruals of approximately HK$1,554.7 million (31 December 2021: approximately HK$2,363.8
million) decreased by approximately HK$809.1 million, which was mainly due to the net effect of (i) increase in
construction and equipment payables to contractors and suppliers in relation to the projects held by the Group;
and (i) settlement of the construction and equipment payable of projects acquired or under development by the
Group during the six months ended 30 June 2022.
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2.20 Other current liabilities and other non-current liabilities

Other current liabilities and other non-current liabilities comprised (i) deferred income of approximately
HK$1,478.4 million (31 December 2021: approximately HK$1,547.6 million) arising from the materials and
equipment sold and delivered to independent third parties for the development of wind power plant projects;
and (i) a financial liability of approximately HK$2,758.1 million (31 December 2021: approximately HK$2,805.0
million) mainly arising from an option granted to the Ping An Entities, the Second Round Investors, the Third
Round Investors and the Fourth Round Investors (as hereinafter defined under the section headed “2.23 Liquidity
and financial resources — (b) Capital contribution in X32ILFEHNEZEERARAT (Tianjin Beiging Electric
Smart Energy Company Limited*) (“Beiging Smart”) in “Management Discussion and Analysis”). Further details of
the option are set out in the Company’s announcements dated 27 December 2019, 30 July 2020, 26 March 2021
and 17 September 2021 and the Company's circular dated 24 December 2020.

2.21Interest-bearing bank loans and other borrowings and corporate bonds (excluding

operating leases)

Interest-bearing bank loans and other borrowings and corporate bonds of approximately HK$28,943.3 million
(31 December 2021: approximately HK$31,216.9 million) in aggregate decreased by approximately HK$2,273.6
million in aggregate (non-current portion increased by approximately HK$3,144.9 million in aggregate and current
portion decreased by approximately HK$5,418.5 million in aggregate respectively), which was mainly attributable
to the net effect of (i) the drawdown of bank loans and other borrowings for the development of the clean energy
businesses; (ii) the repayment of bank loans and other borrowings; and (jii) the redemption of partial portions of
corporates bonds during the six months ended 30 June 2022.

2.22 Capital expenditures

During the six months ended 30 June 2022, the Group's total capital expenditures amounted to approximately
HK$349.5 million (six months ended 30 June 2021: approximately HK$915.5 million), mainly represented the
development of photovoltaic and wind power plant projects, clean heat supply projects and other property, plant
and equipment of approximately HK$349.5 million (six months ended 30 June 2021: approximately HK$485.5
million) in aggregate. In addition, the Group did not have any significant investments in and acquisition of equity
interests in subsidiaries, joint ventures and associates during the six months ended 30 June 2022 (six months
ended 30 June 2021: approximately HK$428.9 million).
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2. FINANCIAL PERFORMANCE (continued)
2.23 Liquidity and financial resources
The Group adopts conservative treasury policies and controls tightly over its cash and risk management. The
Group's cash and cash equivalents are mainly denominated in Hong Kong dollars (“HK$") and Renminbi (“RMB").
Surplus cash is generally placed in short-term deposits denominated in HK$ and RMB.

As at 30 June 2022, the Group’s cash and cash equivalents amounted to approximately HK$3,645.6 million (31
December 2021: approximately HK$1,140.8 million).

Developments of the clean energy businesses require intensive initial capital investments and the Group funds
such developments during the six months ended 30 June 2022 mainly by () long-term bank loans and other
borrowings (excluding operating leases); and (ii) capital contributions as illustrated below.

(@

(b)

Long-term bank loans and other borrowings (excluding operating leases)

As at 30 June 2022, the Group's total borrowings of approximately HK$28,943.3 million (31 December
2021: approximately HK$31,216.9 million) comprised (i) bank loans of approximately HK$16,449.0 million
(31 December 2021: approximately HK$15,462.0 million); (i) corporate bonds of approximately HK$49.1
million (31 December 2021: approximately HK$1,188.4 million); and (iii) lease liabilities under finance lease
arrangements and other loans of approximately HK$12,445.2 million (31 December 2021: approximately
HK$14,566.5 million). Approximately 80% (31 December 2021: approximately 64%) of the Group's
borrowings are long-term borrowings.

Capital contribution in Beiging Smart

Subsequent to the capital contribution in Beiging Smart in the aggregate amount of RMB&00 million
(the “First Round Capital Increase”) by KEMFELZHERTREGB L E (BR&H) (Tanjin Ping An
Consumption Technology Investment Partnership Enterprise (Limited Partnership)*), &2 BB B S B
# (BR& %) (liaxing Zhijing Investment Partnership Enterprise (Limited Partnership)*), 2 B8 #5188 16 &
BB ¥ (BRE) (iaxing Zhijing Hengjin Investment Partnership Enterprise (Limited Partnership)*) and
REBBEERE B EE (BIREE) (iaxing Zhijing Hengrui Investment Partnership Enterprise (Limited
Partnership)*) (collectively the “First Round Investors”) in December 2019, on 30 July 2020, the Company,
Harvest Sunny International Limited (“Harvest Sunny”) and Beiging Smart, both being subsidiaries of the
Company, entered into a capital contribution agreement with F#HIHEE2FEEBACBLE BRES
#8) (Shenzhen Haihui Quanying Investment Consulting Partnership Enterprise (Limited Partnership)*) and B
B (EM) RERESSBEE (BREE) (Qilu (Xiamen) Equity Investment Partnership Enterprise (Limited
Partnership)*) (the “Second Round Investors”), pursuant to which the Second Round Investors agreed to
contribute new capital in the aggregate amount of RMB400 million in return for approximately 4.30% of the
enlarged capital of the Beiging Smart (the “Second Round Capital Increase”).
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FINANCIAL PERFORMANCE (Continued)
2.23 Liquidity and financial resources (Continuead)

(b)

Capital contribution in Beiqing Smart (Continued)

In December 2020, Beiging Smart conducted a further round of capital increase where B %2 pY, Gi1%)
BELESETLE (BREGE) (Orange Leaf Zhicheng (Zibo) Equity Investment Partnership Enterprise
(Limited Partnership)*) (the “Third Round Investor”) contributed new capital in the amount of RMB100
million to Beiging Smart (the “Third Round Capital Increase”).

On 26 March 2021, the Company, X:ZEBREBRAE (Tianjin Fuging Investment Co., Ltd.*) (“Tianjin
Fuging”) and Beiging Smart, both being subsidiaries of the Company, entered into nine capital contribution
agreements with ZEMEEFEREREEEF L (BREE) (Wuhu CCB Trust Dingxin Investment
Management Centre (Limited Partnership)*), ZZERKRE S (EFT) RESELE (BESE) (Yuhua
Rongtou Linkage (Xiamen) Investment Partnership Enterprise (Limited Partnership)*), & & 4L 883 &
R EEREREDL (BREE) (Nanchang Honggutan New District Hangtou Yuhua Equity Investment
Centre (Limited Partnership)*), B EE s (418 REKEEEHL (BREE) (Orange Leaf Zhijia (Zibo)
Equity Investment Fund Centre (Limited Partnership)*), #5#£%E (%) RELEEB X (BRE®)
(Orange Leaf Zhitong (Zibo) Equity Investment Partnership Enterprise (Limited Partnership)*), & &% 8 G&
18) RERESB L (BRRAE) (Orange Leaf Zhihong (Zibo) Equity Investment Partnership Enterprise
(Limited Partnership)*), Great First (Hong Kong) Limited (“Great First"), =& 8 LL1RRB&E 23R =g #
KRESB T (HREE) (Ningbo Meishan Free Trade Zone Junyuan No. 3 Equity Investment Partnership
Enterprise (Limited Partnership)*) (“Ningbo Junyuan”), &K1 IR BRI RAFERERESEBLE (B
fR &%) (Ningbo Meishan Free Trade Zone Junyuan No. 5 Equity Investment Partnership Enterprise (Limited
Partnership)*), and XEZEREEEBIEGEE (BRE8) (Tianjin Futeng Enterprise Management
Partnership (Limited Partnership)*) (the “Fourth Round Investors”), pursuant to which the Fourth Round
Investors agreed to contribute new capital in the aggregate amount of RMB1,076.17 million in return for
approximately 9.14% of the enlarged capital of the Beiging Smart (the “Fourth Round Capital Increase”).

The Fourth Round Capital Increase has been completed as at the date of this report. Immediately following
the completion of the Fourth Round Capital Increase, Beiging Smart was held as to approximately 80.24%
by Harvest Sunny and would continue to be accounted as a subsidiary of the Company. All of the First
Round Capital Increase, the Second Round Capital Increase, the Third Round Capital Increase and the
Fourth Round Capital Increase constitute deemed disposals by the Company of its interests in Beiging
Smart under Chapter 14 of the Listing Rules. Further details are set out in the Company’s announcements
dated 27 December 2019, 30 July 2020, 26 March 2021 and 17 September 2021 and the Company's circular
dated 24 December 2020.
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2.23 Liquidity and financial resources (Continuead)
(c) cCapital contribution in the Company

On 4 March 2022, a subscription agreement (the “Subscription Agreement”) was entered into between
the Company and Profit Plan Global Investment Limited (an indirect wholly-owned subsidiary of Shandong
Hi-Speed Holdings Group Limited (L& #ZEKREE B R AT (formerly known as China Shandong Hi-
Speed Financial Group Limited (FFElLIESHREMEBFRAE]))) (the "Subscriber”), together with
its subsidiaries, the “SDHG Group”. Pursuant to which, the Company had conditionally agreed to allot
and issue, and the Subscriber had conditionally agreed to subscribe for 48,804,039,247 subscription
shares (the “Subscription Shares”) at the subscription price (the “Subscription Price”) of HK$0.096 per
Subscription Share for the total consideration of HK$4,685,187,768 (the “Subscription”). The Subscription
Price represented a discount of approximately 7.69% to the closing price of HK$0.104 per Share as quoted
on the Stock Exchange on 4 March 2022, being the date of the Subscription Agreement. The net price per
Subscription Share was approximately HK$0.096. The Directors were of the view that the Subscription will
be advantageous to both strategic development and financial performance of the SDHG Group. As result
of the Subscription, the Group will become the new energy flagship platform of the SDHG Group, which
provides the SDHG Group with effective and efficient access to the renewable and clean energy market,
and also serves as another growth engine of SDHG Group and helps achieve further diversification of
its business portfolio. As at 30 June 2022, a part of the net proceeds of approximately HK$3,000 million
was utilised for the repayment of indebtedness under a term loan facility due June 2022 provided to the
Group by certain banks, and the remaining net proceeds from the Subscription have not been utilised
but deposited into a licensed bank in Hong Kong. The Company intends to use the net proceeds from the
Subscription in the manner as disclosed in the circular of the Company dated 1 April 2022. Completion
of the Subscription took place on 19 May 2022. The Subscription Shares represent approximately 43.45%
of the total number of the Company’s shares in issue as enlarged by the allotment and issuance of the
Subscription Shares as at the date of this report.

Further details of the Subscription are set out in the announcements dated 14 March 2022 and 19 May
2022, and the Company’s circular dated 1 April 2022.

As majority of the funding derives from equity fundings from shareholders in prior years and long-term
borrowings, the Group recorded net current assets position of approximately HK$6,696.4 million (31 December
2021: net current liabilities position of approximately HK$2,570.4 million) as at 30 June 2022.

The Group obtains certain unutilised banking facilities to enable higher flexibility and stability on capital
management. As at 30 June 2022, the Group had unutilised banking facilities of approximately HK$2,737.4 million
in aggregate with terms ranging from repayable on demand to 15 years.

The Group's net gearing ratio, which was calculated by dividing net debt (defined as the corporate bonds,
bank loans and other borrowings, net of cash and cash equivalents and other lease liabilities) by the sum of
net debt and total equity, was approximately 61% (31 December 2021: approximately 71%) as at 30 June 2022.
The decrease in net gearing ratio was mainly due to the net effect of () the net proceeds from the Subscriber
upon completion of issue and subscription of new share under specific mandate dated 19 May 2022; (i) the
net repayment of interest-bearing bank borrowings and other loans; (i) the redemption of partial portions of
corporate bonds; and (iv) the profit attributable to the equity holders of the Company during the six months
ended 30 June 2022.
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MATERIAL ASSET REORGANISATION

On 15 March 2021, Beiging Smart, an indirect non-wholly owned subsidiary of the Company, entered into an agreement of
Intent on Material Assets Reorganisation with FEB#A1S B R A5 (SEC Electric Machinery Co., Ltd.*) (“SEC Electric”)
pursuant to which Beiging Smart and SEC Electric proposed to undertake a material asset swap transaction, whereby SEC
Electric will use all or part of its assets, liabilities and businesses to swap with the equivalent value of part of the equity
interests of Beiging Smart held by Tianjin Fuging, an indirect wholly-owned subsidiary of the Company and one of the direct
shareholders of Beiging Smart (the “Asset Swap”). Upon completion of the Asset Swap, SEC Electric will acquire all the
remaining equity interests of Beiging Smart from all the shareholders of Beiging Smart through the issuance of A-shares of
SEC Electric. Further details are set out in the Company’s announcement dated 15 March 2021.

On 26 March 2021, SEC Electric, Tianjin Fuging, all the shareholders of Beiging Smart (other than Tianjin Fuging) (the “Other
Beiging Smart Shareholders”) and Mr. Wang Jianyu* (&% 5 4) and Mr. Wang Jiankai* (E 32815t 4) (“Existing SEC Electric
Shareholders”) entered into the material asset framework agreement dated 26 March 2021 with, among others, Tianjin
Fuging, SEC Electric the Existing SEC Electric Shareholders and the Other Beiging Smart Shareholders in relation to, among
others, the Asset Swap; the disposal of all the remaining equity interest of Beiging Smart held by Tianjin Fuging and the Other
Beiging Smart Shareholders to SEC Electric, and the new ordinary share(s) in the share capital of SEC Electric to be issued
to Tianjin Fuging and the Other Beiging Smart Shareholders to satisfy the consideration payable by SEC Electric to Tianjin
Fuging and the Other Beiging Smart Shareholders; and the proposed transfer of part of SEC Electric Shares from the Existing
SEC Electric Shareholders to Tianjin Fuging. Further details are set out in the Company’s announcement dated 26 March
2021.

On 24 September 2021, Tianjin Fuging, and the Other Beiging Smart Shareholders entered into an agreement of
reorganisation with SEC Electric and the Existing SEC Electric Shareholders (the “Reorganisation Agreement”). Further details
are set out in the Company’s announcement dated 15 October 2021.

Upon completion of the transaction contemplated under the Reorganisation Agreement under which SEC Electric will
acquire from the shareholders of Beiging Smart the entire equity interests in Beiging Smart and issue the number of SEC
Electric Shares to be issued by SEC Electric to the shareholders of Beiging Smart under the Proposed Reorganisation (as
defined below) (“Consideration Shares”) to satisfy the consideration for the acquisition (the “Proposed Reorganisation”),
Beiging Smart will become a wholly-owned subsidiary of SEC Electric and Tianjin Fuging will become the controlling
shareholder of SEC Electric holding approximately 68.55% of the equity interests of SEC Electric as enlarged by the allotment
and issuance of the Consideration Shares, and the Existing SEC Electric Shareholders will hold the entire equity interest in #&
I E BRI ARAST (Wuxi SEC Electric Technology Co., Ltd.*), a wholly-owned subsidiary of SEC Electric. Accordingly,
SEC Electric will become an indirect non-wholly owned subsidiary of the Company focusing on the businesses of
investment and development of photovoltaic power plants and wind power plants in the PRC.
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MATERIAL ASSET REORGANISATION (continued)

On 25 February 2022, Tianjin Fuging, Beiging Smart, the Other Beiging Smart Shareholders, the Existing SEC Electric
Shareholders and SEC Electric entered into a termination agreement (the “Termination Agreement”) in relation to the
Proposed Reorganisation, pursuant to which the parties have mutually agreed to terminate the Proposed Reorganisation.
Upon the entering into of the Termination Agreement and save as agreed among the parties on the responsibilities for the
payment of the expenses for professional services in relation to the Proposed Reorganisation incurred, the parties will be
released from any rights and obligations under the agreements and documents entered into in relation to the Proposed
Reorganisation.

As at the date of this report, the business operations of the Company remain normal. The Company will further evaluate
its financial positions and the future development plan of the Group. Further details are set out in the Company’s
announcements dated 15 October 2021, 25 January 2022, 26 January 2022, 17 February 2022 and 25 February 2022.
SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

The Group did not have any significant investments, material acquisition and disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June 2022.

CHARGE ON THE GROUP’S ASSETS
The secured bank loans and other borrowings and bills payables of the Group as at 30 June 2022 are secured by:

(i)  pledges over certain of the Group’s property, plant and equipment and operating concessions;
(i pledges over certain of the Group's trade receivables and contract assets;

(i) pledges over the Group's equity interests in certain subsidiaries and an associate;

(iv)  guarantees given by the Company and/or its subsidiaries; and/or

(v)  pledges over certain of the Group's bank balances.

Save as disclosed above, at 30 June 2022, the Group did not have any charges on the Group's assets.

CONTINGENT LIABILITIES
As at the end of the reporting period, the Group did not have any significant contingent liabilities (31 December 2021: Nil).

Shandong Hi-Speed New Energy Group Limited Interim Report 2022

33



Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

Majority of the subsidiaries of the Company operate in the PRC with most of the transactions denominated and settled in
RMB. Fluctuations of exchange rates would impact the Group’s net asset value due to currency translation in the preparation
of the Group's consolidated accounts. If RMB appreciates/depreciates against HK$, the Group would record a(n) increase/
decrease in the Group’s net asset value. During the six months ended 30 June 2022, the Group has not used derivative
financial instruments to hedge against its foreign currency risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group employed 2,291 employees (30 June 2021: 1,930 employees) with total staff cost of
approximately HK$155.5 million (six months ended 30 June 2021: approximately HK$154.2 million) incurred for the six
months ended 30 June 2022. The Group’s remuneration packages are generally structured with reference to market terms
and individual merits. Salaries are normally reviewed on an annual basis based on performance appraisals and other relevant
factors.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL ASSETS
As at 30 June 2022, the Group had no substantial future plans for material investments and capital assets.

EVENTS AFTER THE REPORTING PERIOD

Change of Company Name, Stock Short Name, Company Logo and Company Website

Following the passing of the special resolution at the extraordinary general meeting of the Company held on 24 June 2022,
the English name of the Company has been changed from “Beijing Enterprises Clean Energy Group Limited” to “Shandong
Hi-Speed New Energy Group Limited”, and its dual foreign name in Chinese has been changed from "IE¥ZE5ZERERE
[RAE)" to "L BEREE B R AE", both with effect from 27 June 2022.

The Certificate of Incorporation on Change of Name of the Company has been issued by the Registrar of Companies in the
Cayman lIslands, certifying the change of the English name of the Company and the dual foreign name in Chinese of the
Company to “Shandong Hi-Speed New Energy Group Limited” and "I 8E/REB B RAR", respectively, with effect
from 27 June 2022. The Certificate of Registration of Alteration of Name of Registered Non-Hong Kong Company was issued
by the Registrar of Companies in Hong Kong on 25 July 2022 confirming the registration of the new names of the Company in
Hong Kong under Part 16 of the Companies Ordinance (Chapter 622 of the Laws of Hong Kong).

The stock short name of the Company for trading in the Shares on the Main Board of the Stock Exchange has been
changed from “BE CLEAN ENERGY” to “SDHS NEW ENERGY” in English and from “Ib#=E 285 REE" to "LLSH

BEJR” in Chinese, with effect from 9:00 a.m. on 10 August 2022. The logo of the Company has been changed to
LS FhEERSEE B PRAF with effect from 5 August 2022. The website of the Company has been changed from

SHANDONG HI-SPEED NEW ENERGY GROUP LIMITED

“www.bece.com.hk” to “www.shneg.com.hk” with effect from 5 August 2022.
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Condensed Consolidated Statement of
Profit or Loss

For the six months ended 30 June 2022

For the six months
ended 30 June

2022 2021
(unaudited,
(unaudited) restated)
Notes HK$'000 HK$'000
REVENUE 5 2,938,362 3,019,152
Cost of sales (1,568,962) (1,523,310)
Gross profit 1,369,400 1,495,842
Other income and gains, net 3 53,187 119,243
Selling and distribution expenses (1,029) -
Administrative expenses (177,342) (237,344)
Other operating expenses, net (51,198) (21,321)
Finance costs 5 (805,448) (843,709)
Share of profits of:
Joint ventures 5,641 245
Associates 24,019 5,394
PROFIT BEFORE TAX 4 417,230 518,350
Income tax expense 6 (74,679) (99,900)
PROFIT FOR THE PERIOD 342,551 418,450
ATTRIBUTABLE TO:
Equity holders of the Company 360,914 356,835
Non-controlling interests (18,363) 61,615
342,551 418,450
EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY 8
Basic HKO0.48 cent HK0.50 cent
Diluted HKO0.48 cent HKO0.50 cent
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Condensed Consolidated Statement of
Comprehensive Income

For the six months ended 30 June 2022

For the six months
ended 30 June

2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
PROFIT FOR THE PERIOD 342,551 418,450
OTHER COMPREHENSIVE (LOSS)/INCOME
Other comprehensive (loss)/income that may be reclassified to profit or 10SS in
Subsequent periods.
Exchange fluctuation reserve:

Translation of foreign operations (1,003,426) 242,723
Share of other comprehensive (loss)/income of joint ventures (22,413) 5,542
Share of other comprehensive (loss)/income of associates (51,569) 11,871

OTHER COMPREHENSIVE (LOSS)/INCOME FOR THE PERIOD, NET OF TAX (1,077,408) 260,136

TOTAL COMPREHENSIVE (LOSS)/INCOME FOR THE PERIOD (734,857) 678,586

ATTRIBUTABLE TO:

Equity holders of the Company (585,779) 592,121

Non-controlling interests (149,078) 86,465
(734,857) 678,586
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30 June 31 December
2022 2021
(unaudited) (audited)
Notes HK$'000 HK$'000

NON-CURRENT ASSETS
Property, plant and equipment 9 26,237,586 27,732,405
Investment properties 153,700 162,000
Goodwill 522,990 547,837
Operating concessions 1,996,862 2,138,011
Operating rights 948,698 1,020,748
Other intangible assets 13,530 20,001
Investments in joint ventures 480,389 497,159
Investments in associates 1,111,802 1,129,425
Prepayments, deposits and other receivables 12 3,131,276 3,291,428
Other tax recoverables 175,868 585,233
Other non-current assets 1,272,593 1,332,003
Deferred tax assets 346,515 285,508
Total non-current assets 36,391,809 38,741,758

CURRENT ASSETS

Inventories 105,078 126,520
Contract assets 10 1,133,969 1,353,953
Trade and bills receivables 11 10,771,595 10,006,793
Financial assets at fair value through profit or loss 217,914 581,123
Prepayments, deposits and other receivables 12 2,031,727 2,343,586
Other tax recoverables 76,175 352,472
Restricted cash and pledged deposits 247,692 227,200
Cash and cash equivalents 3,645,553 1,140,832
Total current assets 18,229,703 16,132,479
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30 June 31 December

2022 2021
(unaudited) (audited)
Notes HK$'000 HK$'000
CURRENT LIABILITIES
Trade and bills payables 13 2,343,900 3,296,057
Other payables and accruals 14 1,554,713 2,363,821
Lease liabilities 15 641,685 1,009,155
Interest-bearing bank loans and other borrowings 15 5,158,529 9,041,677
Corporate bonds 16 49,050 1,188,385
Other current liabilities 1,549,710 1,577,945
Income tax payables 235,740 225,795
Total current liabilities 11,533,327 18,702,835
NET CURRENT ASSETS/(LIABILITIES) 6,696,376 (2,570,356)
TOTAL ASSETS LESS CURRENT LIABILITIES 43,088,185 36,171,402
NON-CURRENT LIABILITIES
Lease liabilities 15 3,990,858 3,531,063
Interest-bearing bank loans and other borrowings 15 20,058,127 17,399,202
Other non-current liabilities 2,693,500 2,781,734
Deferred income - 50,517
Deferred tax liabilities 328,762 326,832
Total non-current liabilities 27,071,247 24,089,348
Net assets 16,016,938 12,082,054
EQUITY
Equity attributable to equity holders of the Company
Share capital 17 112,329 63,525
Reserves 15,325,865 11,186,898
15,438,194 11,250,423
Non-controlling interests 578,744 831,631
Total equity 16,016,938 12,082,054
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Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30 June 2022

Attributable to equity holders of the Company

Share Share Statutory Exchange Perpetual Non-
Ordinary premium option Special surplus fluctuation Retained capital controlling Total
shares account reserve reserves reserve reserve earnings instrument Total interests equity
(unaudited)  (unaudited)  (Unaudited)  (unaudited)  (unaudited)  (Unaudited)  (Unaudited)  (unaudited)  (unaudited)  (unaudited)  (Unaudited)
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
(note 18)
At 1 January 2021 (at previously restated) 63,525 5,925,295 32,330 (1,250,410) 733442 181,129 3915468 1,143,587 10,744,366 2,380,524 13,124,890
Effect of changes in accounting policies - - - 1,220,386 - - 103,711 - 1,324,097 (1,324,097) -
At 1 January 2021 (Restated) 63,525 5,925,295 32,330 (30,024) 733442 181,129 4019179 1,143,587 12,068,463 1,056,427 13124890
Profit for the period - - - - - - 317,857 38978 356,835 61,615 418450
Other comprehensive income for the period:
Share of other comprehensive income of joint ventures - - - - - 5,542 - - 5542 - 5542
Share of other comprehensive income of associates - - - - - 11871 - - 11871 - 11871
Exchange differences related to foreign operations - - - - - 17873 - - 217873 24,850 12723
Total comprehensive income for the period - - - - - 235,286 317,857 38,978 592,121 86,465 678,586
Acquisition of subsidiaries - - - - - - - - - 1,679 1,679
Further acquisition of subsidiaries - - - 101,91 - - - - 101,991 (347,386) (245,395)
Capital contributions by non-controlling equity holders - - - - - - - - - 600 600
Equity-settled share option arrangements - - 3868 - - - - - 3868 = 3868
Transfer from retained profits - - - - 5727 - (5,727) - - - -
At 30 June 2021 (Restated) 63,525 5,925,295 36,198 71,967 739,169 116415 4,331,309 1,182,565 12,766,443 797,785 13,564,228
Attributable to equity holders of the Company
Share Share Statutory  Exchange Perpetual Non-
Ordinary premium option Special surplus  fluctuation Retained capital controlling Total
shares account reserve reserves reserve reserve earnings  instrument Total interests equity
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(note 18)
At 1 January 2022 63,525 5,925,295* 39,934* (14,456)* 740,650* 875,083*  3,620,392% - 11,250,423 831,631 12,082,054
Profit for the period - - - - - - 360,914 - 360,914 (18,363) 342,551
Other comprehensive loss for the period:
Share of other comprehensive loss of joint ventures - - - - - (22,413) - - (22,413) - (22,413)
Share of other comprehensive 10ss of associates - - - - - (51,569) - - (51,569) - (51,569)
Exchange differences related to foreign operations - - - - - (872,711) - - (872,711) (130,715)  (1,003,426)
Total comprehensive income for the period - - - - - (946,693) 360,914 - (585,779) (149,078) (734,857)
ISSue of shares 48,804 4,628,384 - - - - - - 4,677,188 - 4,677,188
Further acquisition of subsidiaries - - - 95,347 - - - - 95,347 (95,347) -
Disposal of subsidiaries - - - - - - - = = (8,462) (8,462)
Equity-settled share option arrangements - - 1,015 - - - - - 1,015 - 1,015
At 30 June 2022 112,329 10,553,679* 40,949* 80,891* 740,650* (71,610)*  3,981,306* - 15,438,194 578,744 16,016,938
e These reserve accounts comprise the consolidated reserves of HK$15,325,865,000 (unaudited) (31 December 2021: HK$11,186,898,000 (audited)) in the

condensed consolidated statement of financial position as at 30 June 2022.
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Condensed Consolidated Statement of
Cash Flows

For the six months ended 30 June 2022

2022 2021
(unaudited) (unaudited)
HK$'000 HK$'000

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash flows from operating activities 1,427,669 647,457

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 6,965 4,099
Purchases of items of property, plant and equipment (347,687) (629,596)
Proceeds from disposal of items of property, plant and equipment 1,422 -
Proceeds from disposal of financial assets at fair value through profit or loss 356,904 =
Addition of operating concessions - (12,195)
Addition of other intangible assets (19) (1,054)
Investments in associates - (22,764)
Acquisition of subsidiaries - (3,966)
Disposal of subsidiaries (6,649) -
(Increase)/decrease in deposits for potential business acquisition (39,683) 76,742

Change in loan and advances to suppliers, customers and former shareholders

in relation to acquisitions (25,449) (483,757)
Decrease in payables in relation to development of clean energy projects (944,333) (706,977)
(Increase)/decrease in restricted cash and pledged deposits (33,477) 200,428
Net cash flows used in investing activities (1,032,006) (1,579,040)
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Condensed Consolidated Statement of
Cash Flows

For the six months ended 30 June 2022

2022 2021
(unaudited) (unaudited)
HK$'000 HK$'000

CASH FLOWS FROM FINANCING ACTIVITIES
Capital contributions by non-controlling equity holders - 600
Increase in financial liabilities from non-controlling interests - 885,305
Acquisition of non-controlling interests - (135,141)
Proceeds from issue of shares 4,677,188 -
New bank loans and other borrowings 6,976,372 4,640,188
Repayment of bank loans and other borrowings (7,158,745) (2,810,250)
Redemption of corporate bonds (1,086,816) -
Proceeds received under lease arrangements - 1,153,883
Principal portion of lease payments (612,771) (2,268,008)
Interest on bank loans and other borrowings and corporate bonds paid (542,595) (457,433)
Interest element of lease payments (159,564) (279,614)
Changes of deposits under leases 37,304 30,663
Net cash flows from financing activities 2,130,373 760,193
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 2,526,036 (171,390)
Cash and cash equivalents at beginning of period 1,140,832 2,521,536
Effect of foreign exchange rate changes, net (21,315) 23,893
CASH AND CASH EQUIVALENTS AT END OF PERIOD 3,645,553 2,374,039
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Notes to the Condensed Consolidated
Financial Statements

30 June 2022

1.1

1.2

CORPORATE AND GROUP INFORMATION

Shandong Hi-Speed New Energy Group Limited (formerly known as Beijing Enterprises Clean Energy Group Limited,
the “Company”) is a limited liability company incorporated in the Cayman Islands. The registered office of the Company
is Windward 3, Regatta Office Park, PO. Box 1350, Grand Cayman KY1-1108, Cayman Islands.

During the period, the Company and its subsidiaries (collectively referred to as the “Group”) were principally engaged
in the investment, development, construction, operation and management of photovoltaic power businesses
(the "Photovoltaic Power Business”), wind power businesses (the “Wind Power Business”) and clean heat supply
businesses (the “Clean Heat Supply Business”) in the mainland (“Mainland China”) of the People’s Republic of China
(the “PRC").

Oon 19 May 2022, the Company completed the issuance of 48,804,039,247 ordinary shares at an issue price of
HK$0.096 each. Further details are disclosed in Note 17.

Following the passing of the special resolution at the extraordinary general meeting of the Company held on 24 June
2022, the English name of the Company has been changed from “Beijing Enterprises Clean Energy Group Limited”
to “Shandong Hi-Speed New Energy Group Limited” and the dual foreign name in Chinese of the Company has been
changed from “JbE R ZBEREB AR AR to "B e REBBRAQE", both with effect from 27 June 2022. The
change of name was registered with the Registrar of Companies of Hong Kong on 25 July 2022.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the six months ended 30 June 2022 have
been prepared in accordance with the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
including compliance with Hong Kong Accounting Standard (“HKAS") 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). The interim financial information does not include
all the information and disclosures in the annual financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December 2021. The accounting policies and basis of
preparation adopted in the preparation of the unaudited interim condensed consolidated financial statements are
the same as those adopted in the annual financial statements for the year ended 31 December 2021 except for the
changes in accounting policies made thereafter in adopting the new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA, which became effective for the first time for the current period’s financial
statements, as further detailed in Note 1.3 below.

The interim condensed consolidated financial statements have not been audited, but have been reviewed by the
Company'’s audit committee (“Audit Committee”).

Shandong Hi-Speed New Energy Group Limited Interim Report 2022



Notes to the Condensed Consolidated
Financial Statements

30 June 2022

1.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
1.3.1 The accounting policies adopted in the preparation of the unaudited interim condensed consolidated financial
information are consistent with those applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2021, except for the adoption of the following revised Hong Kong
Financial Reporting Standards ("HKFRSs") for the first time for the current period’s financial information.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021
(early adopted)

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to HKFRSSs 2018-2020 Amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41

The nature and impact of the revised HKFRSS are described below:

(@ Amendments to HKFRS 3 replace a reference to the previous Framework for the Preparation and
Presentation of Financial Statements with a reference to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its requirements. The amendments also add to HKFRS 3
an exception to its recognition principle for an entity to refer to the Conceptual Framework to determine
what constitutes an asset or a liability. The exception specifies that, for liabilities and contingent liabilities
that would be within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they were incurred separately rather than
assumed in a business combination, an entity applying HKFRS 3 should refer to HKAS 37 or HK(IFRIC)-Int 21
respectively instead of the Conceptual Framework. Furthermore, the amendments clarify that contingent
assets do not qualify for recognition at the acquisition date. The Group has applied the amendments
prospectively to business combinations that occurred on or after 1 January 2022. As there were no
contingent assets, liabilities and contingent liabilities within the scope of the amendments arising in the
business combination that occurred during the period, the amendments did not have any impact on the
financial position and performance of the Group.

(b)  Amendments to HKAS 16 prohibit an entity from deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling any such items, and the cost of those items, in profit or loss.
The Group has applied the amendments retrospectively to items of property, plant and equipment made
available for use on or after 1 January 2021. Since there was no sale of items produced while making
property, plant and equipment available for use on or after 1 January 2021, the amendments did not have
any impact on the financial position or performance of the Group.
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1.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)
1.3.1 (Continued)

©

Amendments to HKAS 37 clarify that for the purpose of assessing whether a contract is onerous under
HKAS 37, the cost of fulfilling the contract comprises the costs that relate directly to the contract. Costs
that relate directly to a contract include both the incremental costs of fulfilling that contract (e.g., direct
labour and materials) and an allocation of other costs that relate directly to fulfilling that contract (e.g.,
an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the
contract as well as contract management and supervision costs). General and administrative costs do not
relate directly to a contract and are excluded unless they are explicitly chargeable to the counterparty
under the contract. The Group has applied the amendments prospectively to contracts for which it has not
yet fulfilled all its obligations at 1 January 2022 and no onerous contracts were identified. Therefore, the
amendments did not have any impact on the financial position or performance of the Group.

Annual Improvements to HKFRSs 2018-2020 sets out amendments to HKFRS 1, HKFRS 9, lllustrative
Examples accompanying HKFRS 16, and HKAS 41. Details of the amendments that are applicable to the
Group are as follows:

o HKFRS 9 Financial Instruments: clarifies the fees that an entity includes when assessing whether
the terms of a new or modified financial liability are substantially different from the terms of the
original financial liability. These fees include only those paid or received between the borrower and
the lender, including fees paid or received by either the borrower or lender on the other’s behalf.
The Group has applied the amendment prospectively to financial liabilities that are modified or
exchanged on or after 1 January 2022. As there was no modification of the Group's financial liabilities
during the period, the amendment did not have any impact on the financial position or performance
of the Group.

HKFRS 16 Leases: removes the illustration of payments from the lessor relating to leasehold
improvements in lllustrative Example 13 accompanying HKFRS 16. This removes potential confusion
regarding the treatment of lease incentives when applying HKFRS 16.

1.3.2 During the years ended 31 December 2019 and 2020 and the six months ended 30 June 2021, as a result of the
four rounds of capital increase by the non-controlling interests into K:ZILFBHEZFERAERAT (Tianjin
Beiging Electric Smart Energy Company Limited*) (“Beiging Smart”), an indirect non-wholly owned subsidiary of
the Group, an option (the “NCI Put Option”) was granted to the non-controlling interests under which the non-
controlling interests shall have the right to request certain subsidiaries of the Group to repurchase the equity
interests in Beiging Smart held by the non-controlling interests at any time after the occurrence of certain events.
The Group adopted the accounting policy to account for the NCI Put Option to fully recognise the non-controlling
interests.

During the year ended 31 December 2021, the Company changed its accounting policy for the NCI Put Option
from full recognition to no recognition of the non-controlling interests arising from the four rounds of capital
increase. Accordingly, the interest on the NCI Put Option was recognised.
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1.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)
1.3.2 (Continued)
In the opinion of the directors of the Company, the change in accounting policy provides more reliable and
relevant information to the users of the financial statements to understand the financial performance and the
financial position of the Group.

The change in accounting policy has been applied retrospectively and the comparative figures for the
corresponding comparative prior periods have been restated. This change in accounting policy has had no

impact on the cash flows for the six months ended 30 June 2021.

The table below illustrates the measurement of the NCI Put Option from full recognition to no recognition of the
non-controlling interests arising from the four rounds of capital increase.

consolidated Statement of Profit or Loss

For the
Six months
ended
30 June 2021
HK$'000
Increase/
(Decrease)
Finance costs 85,882
PROFIT BEFORE TAX (85,882)
PROFIT FOR THE PERIOD (85,882)
ATTRIBUTABLE TO:

Equity holders of the Company 16,488
Non-controlling interests (102,370)
(85,882)

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
Basic HK0.03 cent
Diluted HK0.03 cent
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1.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)
1.3.2 (Continued)

Consolidated Statement of Comprehensive Income

For the

Six months
ended

30 June 2021
HK$'000
Increase/
(Decrease)

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

ATTRIBUTABLE TO:
Equity holders of the Company
Non-controlling interests

(85,882)

16,488
(102,370)

consolidated Statement of Financial Position

1 January 2021

HK$'000
Increase/
(Decrease)
EQUITY

Equity attributable to equity holders of the Company
Reserves 1,324,097
1,324,097
Non-controlling interests (1,324,097)

Total equity

The adoption of the policy change has had no impact on the cash flows for the six months ended 30 June 2021.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating businesses are structured and managed separately according to
the nature of their operations and the products and services they provide. Each of the Group's operating segments
represents a strategic business unit that offers products and services which are subject to risks and returns that
are different from those of another operating segment. Particulars of the Group's reportable operating segments
are summarised as follows: (a) the construction-related business segment engages in the provision of construction
services and trading and technical consultancy services of clean energy businesses; and (b) the operation of clean
energy projects segment engages in the investment and development of Photovoltaic Power Business, Wind Power
Business and provision of clean heat supply services.

The Group has expanded in the past few years mainly through development in businesses of sales of electricity and
provision of clean heat supply services. During the period, management has separately reviewed and evaluated for
management-related purposes under the above-mentioned segments.

Management monitors the results of the Group’s operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment results represent the profit earned by each segment
before corporate and other unallocated income and expenses, finance costs and share of profits and losses of joint
ventures and associates. This is the measure reported to the chief operating decision makers for the purposes of
resources allocation and assessment of segment performance.
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48

OPERATING SEGMENT INFORMATION (Continued)

Six months ended 30 June 2022

Construction-  Operation of
related clean energy
business projects Total
(unaudited) (unaudited) (unaudited)
HK$'000 HK$'000 HK$'000
Segment revenue 145,805 2,792,557 2,938,362
Intersegment sales - - -
145,805 2,792,557 2,938,362

Segment results 13,125 536,003 549,128
Elimination of intersegment results 29,473
Corporate and other unallocated income and expenses, net (20,188)
Share of profits of:

Joint ventures 5,641

Associates 24,019
Finance costs (170,843)
Profit before tax 417,230
Other segment information:
Capital expenditure*

— Operating segments - 349,457 349,457

- Amount unallocated 12

349,469

Depreciation and amortisation

— Operating segments 12,190 736,289 748,479

— Amount unallocated 677

749,156

k4 Capital expenditure consists of additions to property, plant and equipment, operating concessions and other intangible assets, excluding

additions of right-of-use assets under property, plant and equipment and assets from the acquisition of subsidiaries.
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OPERATING SEGMENT INFORMATION (Continued)
Six months ended 30 June 2021
Construction- Operation of
related Clean energy
business projects Total
(unaudited, (unaudited, (unaudited,
restated) restated) restated)
HK$'000 HK$'000 HK$'000
Segment revenue 984,399 2,694,777 3,679,176
Intersegment sales (660,024) - (660,024)
324,375 2,694,777 3,019,152
Segment results 63,394 692,246 755,640
Elimination of intersegment results (36,932)
Corporate and other unallocated income and expenses, net (50,776)
Share of profits of:
Joint ventures 245
Associates 5,394
Finance costs (155,221)
Profit before tax 518,350
Other segment information:
Capital expenditure*
— Operating segments 4,426 481,032 485,458
— Amount unallocated 1,054
486,512
Depreciation and amortisation
— Operating segments 152,010 619,422 771,432
— Amount unallocated 7275
778,707
* Capital expenditure consists of additions to property, plant and equipment, operating concessions and other intangible assets, excluding assets

from the acquisition of subsidiaries, investments in associates and joint ventures.

No segment assets and liabilities are disclosed as they are not regularly provided to the chief operating decision

makers.
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2. OPERATING SEGMENT INFORMATION (continuead)
Geographical information
Geographical information is not presented since over 90% of the Group's revenue from external customers is
generated in Mainland China and over 90% of the assets of the Group are located in Mainland China. Accordingly, in
the opinion of the Directors, the presentation of segment geographical information would provide no additional useful
information to the users of these unaudited interim condensed consolidated financial statements.

3. REVENUE, OTHER INCOME AND GAINS, NET
An analysis of the Group's revenue is as follows:

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Revenue from contracts with customers
Sale of electricity with tariff adjustment*
Photovoltaic Power Business 1,572,655 1,609,719
Wind Power Business 508,096 544,110
Construction services 139,208 301,121
Technical consultancy services 6,597 23,254
Entrusted operations 62,538 26,288
Provision of clean heat supply services 649,268 514,660
2,938,362 3,019,152
* Tariff adjustment represents subsidies from the government authorities in respect of the Group’s photovoltaic and wind power businesses.
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3. REVENUE, OTHER INCOME AND GAINS, NET (continued)
Revenue from contracts with customers
Disaggregated revenue information

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
By timing of revenue recognition:
Transferred at a point in time 2,874,931 2,872,373
Transferred over time 63,431 146,779
Total revenue from contracts with customers 2,938,362 3,019,152

An analysis of the Group’s other income and gains, net is as follows:

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Bank interest income 2,894 3,999
Other interest income® 3,714 100
Government grants* 19,056 58,341
Gain on disposal of subsidiaries 707 -
Fair value gain on financial assets at fair value through profit or loss 8,932 17,981
Foreign exchange difference, net 4,835 21,610
Others 13,049 17,212
53,187 119,243
e Other interest income represents interest income from advances to independent third parties for the development and operation of clean energy

businesses.

il The government grants mainly represent government subsidies and value-added tax refunds. There are no unfulfilled conditions or contingencies

relating to these grants.
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4. PROFIT BEFORE TAX
The Group's profit before tax is arrived at after charging/(crediting):

For the six months ended

30 June

2022 2021

(unaudited,

(unaudited) restated)

HK$'000 HK$'000

Cost of sales of electricity 786,682 773,385

Cost of construction services 134,998 233,627

Cost of technical consultancy services 2,920 9,950

Cost of services in relation to entrusted operations 25,774 12,563

Cost of clean heat supply services 618,588 493,785

Depreciation of property, plant and equipment® 525,284 392,700
Depreciation of right-of-use assets recognised under property,

plant and equipment® 146,281 310,067

Amortisation of operating concessions* 46,966 46,403

Amortisation of operating rights* 27,233 28,000

Amortisation of other intangible assets* 3,392 1,537

Foreign exchange differences, net (4,835) (21,610)

@ Depreciation for the period amounting to approximately HK$665,462,000 and approximately HK$6,103,000 (six months ended 30 June 2021:
approximately HK$695,152,000 and approximately HK$7,615,000) are included in “Cost of sales” and “Administrative expenses” on the face of the

condensed consolidated statement of profit or loss, respectively.

* Amortisation of operating concessions and operating rights for the period are included in “Cost of sales” in the condensed consolidated

statement of profit or l0ss.

# Amortisation of other intangible assets for the period is included in “Administrative expenses” in the condensed consolidated statement of profit

or loss.

Shandong Hi-Speed New Energy Group Limited Interim Report 2022



Notes to the Condensed Consolidated
Financial Statements
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5. FINANCE COSTS
An analysis of finance costs is as follows:

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Interest on interest-bearing bank loans and other borrowings 519,601 411,254
Interest on lease liabilities 183,589 325,793
Interest on options granted to non-controlling interests 81,046 85,882
Interest on corporate bonds 22,994 48,604
Total interest expenses on financial liabilities not at fair value through profit or l0ss 807,230 871,533
Less: Interest capitalised (1,782) (27,824)
805,448 843,709

6. INCOME TAX EXPENSE
No provision for Hong Kong profits tax has been made as the Group did not generate any assessable profits arising in
Hong Kong during the period (six months ended 30 June 2021: Nil).

The PRC corporate income tax provision in respect of operations in Mainland China is calculated at the applicable
tax rates on the estimated assessable profits for the period based on the prevailing legislation, interpretations and
practices in respect thereof. In accordance with the relevant tax rules and regulations of Mainland China, a number of
the Company's subsidiaries enjoy income tax exemptions and reductions because (i) these companies are engaged in
the operation of photovoltaic and wind power plants; and (i) they have operations in certain regions of the PRC that
are qualified for certain concessionary corporate income tax rates for a prescribed period of time.

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Current — Mainland China 133,248 122,723
Deferred (58,569) (22,823)
Total tax expense for the period 74,679 99,900

7. INTERIM DISTRIBUTION
The Board does not recommend the payment of an interim dividend for the six months ended 30 June 2022 (Six
months ended 30 June 2021: Nil). No 2021 final dividend was declared during the interim period.
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EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY
The calculation of the basic earnings per share amounts is based on the profit attributable to the equity holders of the
Company, adjusted for the distribution related to the perpetual capital instrument, for the six months ended 30 June

2022 and 2021, and the number of ordinary shares in issue during the periods.

The calculation of the diluted earnings per share amounts for the periods is based on the profit attributable to the
equity holders of the Company, adjusted for the distribution related to the perpetual capital instrument, and the
weighted average number of ordinary shares assumed to have been issued at no consideration on the deemed

exercise of all dilutive potential ordinary shares into ordinary shares.

The calculations of the basic and diluted earnings per share amounts are based on the following data:

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Earnings
Profit for the period attributable to equity holders of the Company 360,914 356,835
Distribution related to the perpetual capital instrument - (38,978)
Profit used in the basic and diluted earnings per share calculations 360,914 317,857

For the six months ended

30 June
2022 2021
(unaudited,
(unaudited) restated)
Number of ordinary shares
Weighted average number of ordinary shares in issue during the period,
used in the basic earnings per share calculations 75,447,868,232 63,525,397,057
Effect of dilution on weighted average number of ordinary shares
- Share options which have dilutive effect 38,839,588 60,673,691
Weighted average number of ordinary shares,
used in the diluted earnings per share calculations 75,486,707,820 63,586,070,748
Basic earnings per share HKO0.48 cent HK0.50 cent
Diluted earnings per share HKO0.48 cent HKO0.50 cent
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group had additions to property, plant and equipment of approximately
HK$440,032,000 (six months ended 30 June 2021: approximately HK$648,686,000), excluding property, plant and
equipment acquired in business combinations with an aggregate carrying amount of nil (six months ended 30 June
2021: approximately HK$1,047,924,000).

CONTRACT ASSETS
30 June 31 December
2022 2021
(unaudited) (audited)
Notes HK$'000 HK$'000
Tariff adjustment receivables (a) 639,108 839,064
Construction contracts (b) 462,016 458,853
Retention money (b) 71,730 113,638
1,172,854 1,411,555
Less: Impairment (38,885) (57,602)
Total 1,133,969 1,353,953

Notes:

(a) Tariff adjustment receivables included in contract assets represented the central government renewable energy subsidy for the Group's
photovoltaic and wind power plant projects that are to be billed and settled upon entering into the list of national renewable energy power
generation subsidies for the renewable energy power generation projects (the “Project List”). In the opinion of the Directors, the registration
procedures of the Project List for the Group’s photovoltaic and wind power plant projects are of administrative in nature and the Group will
comply with the related procedures stipulated by the current government policy in Mainland China and all other attaching conditions, if any.

(b) Contract assets are initially recognised for revenue earned from construction services as the receipt of consideration is conditional on

construction progress. Included in contract assets for construction services are retention receivables. Upon completion of certain milestone as
agreed with customers and such being accepted by them, the amounts recognised as contract assets are reclassified to trade receivables.
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11. TRADE AND BILLS RECEIVABLES

30 June 31 December

2022 2021

(unaudited) (audited)

HK$'000 HK$'000

Trade receivables 2,144,286 2,261,296
Bills receivable 37,973 172,654
2,182,259 2,433,950

Tariff adjustment receivables (note) 8,683,880 7,646,618
10,866,139 10,080,568
Less: Impairment (94,544) (73,775)
Total 10,771,595 10,006,793

Note: Tariff adjustment receivables included in trade receivables represents the central government renewable energy subsidy and renewable energy
subsidies from local government authorities for the Group's photovoltaic and wind power plant projects that have been registered into the

Project List.

The Group's trading terms with its customers are mainly on credit, except for certain new customers where payment
in advance is normally required. The Group generally allows credit periods of 30 days to 90 days to its customers, and
generally accepts settlement of certain trade receivables by bank bills with maturity periods ranging from 90 days to

180 days.

Management seeks to maintain strict control over its outstanding receivables to minimise credit risk. Overdue balances
are reviewed regularly by senior management. The Group does not hold any collateral or other credit enhancements
over its trade and bills receivables balances. Trade receivables are non-interest-bearing.
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11. TRADE AND BILLS RECEIVABLES (continuea)
The ageing analysis of trade and bills receivables (excluding tariff adjustment receivables, net of loss allowance) as at
the end of the reporting period, based on the invoice date and net of loss allowance, is as follow:

30 June 31 December

2022 2021

(unaudited) (audited)

HK$'000 HK$'000

Within 3 months 315,118 934,851
4 to 6 months 321,943 127,366
7 to 12 months 273,608 239,909
1to 2 years 303,986 528,315
Over 2 years 878,985 535,936
2,093,640 2,366,377

The ageing analysis of the tariff adjustment receivables as at the end of the reporting period, based on the revenue
recognition date and net of loss allowance, is as follows:

30 June 31 December

2022 2021

(unaudited) (audited)

HK$'000 HK$'000

Within 3 months 690,982 1,497,335
4 to 6 months 505,948 804,237
7 t0 12 months 2,196,210 1,270,687
1to 2 years 1,931,974 1,503,687
QOver 2 years 3,352,841 2,564,470
8,677,955 7,640,416
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12. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

30 June 31 December

2022 2021

(unaudited) (audited)

HK$'000 HK$'000

Prepayments 599,202 746,846
Deposits and other receivables 4,593,247 4,969,417
Due from joint ventures 203,945 151,870
Due from associates 383,912 429,828
5,780,306 6,297,961
Less: Impairment (617,303) (662,947)
5,163,003 5,635,014
Portion classified as current assets (2,031,727) (2,343,586)
Non-current portion 3,131,276 3,291,428

13. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the reporting period, based on the invoice date, is as

follows:
30 June 31 December
2022 2021
(unaudited) (audited)
HK$000 HK$'000
Within 3 months 84,724 92,689
4 to 6 months 352,989 329,994
7 t0 12 months 168,319 407,888
110 2 years 336,058 639,273
2 to 3 years 1,401,810 1,826,213
2,343,900 3,296,057
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TRADE AND BILLS PAYABLES (Continued)
The trade payables are non-interest-bearing. Trade and bills payables are normally settled on terms of 30 days to 180
days.

The Group’s bills payables amounting to approximately HK$53,224,000 (31 December 2021: approximately
HK$65,358,000) were secured by the pledged bank deposits as at 30 June 2022.

OTHER PAYABLES AND ACCRUALS

30 June 31 December

2022 2021
(unaudited) (audited)
HK$'000 HK$'000
Deposits received 37,890 44,942
Other payables 1,237,680 1,576,771
Accruals 66,187 74,264
Contract liabilities 212,956 667,844
1,554,713 2,363,821
INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS
30 June 2022 31 December 2021
(unaudited) (audited)
Maturity HK$'000 Maturity HK$'000
current
Lease liabilities 2022-2023 641,685 2022 1,009,155
Bank loans — unsecured 2022-2023 2,859,589 2022 6,628,107
Bank loans — secured 2022-2023 1,015,288 2022 423,292
Other loans — secured 2022-2023 1,283,652 2022 1,127,103
Other loans — unsecured 2022-2023 - 2022 863,175
5,800,214 10,050,832
Non-current
Lease liabilities 2023-2052 3,990,858 2023-2052 3,531,063
Bank loans — unsecured 2023-2027 6,787,870 2023-2031 3,945,528
Bank loans — secured 2023-2042 5,786,263 2023-2037 4,465,034
Other loans — secured 2023-2034 7,483,994 2023-2031 8,988,640
24,048,985 20,930,265
Total bank loans and other borrowings 29,849,199 30,981,097
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15. INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS (continued)

30 June 31 December

2022 2021
(unaudited) (audited)
HK$'000 HK$'000
Analysed into:
Bank loans repayable:
Within one year 3,874,877 7,051,399
In the second year 4,163,300 1,771,425
In the third to fifth years, inclusive 5,216,495 4,589,126
Beyond five years 3,194,338 2,050,011
16,449,010 15,461,961
Other borrowings repayable:
Within one year 1,925,336 2,999,433
In the second year 1,989,416 1,745,933
In the third to fifth years, inclusive 5,686,175 5,952,324
Beyond five years 3,799,262 4,821,446
13,400,189 15,519,136
Total bank loans and other borrowings 29,849,199 30,981,097

Notes:
(a) Certain of the Group's bank loans and other borrowings are secured by:
0] guarantees given by the Company and/or its subsidiaries;
(ify pledges over the trade receivables and contract assets of certain subsidiaries;
(iii) pledges over certain of the Group's property, plant and equipment;
(iv) pledges over the Group's certain operating concessions; and/or
V) pledges over the Group's equity interests in certain subsidiaries.

(b) Certain bank borrowing agreements of the Group include conditions imposing specific performance obligations on a substantial former beneficial
owner of the Company. Details of the agreements with covenants relating to specific performance of the former controlling shareholder which
constitute disclosure obligation pursuant to rules 13.18 and 13.21 of the Listing Rules are set out in the section headed “Specific Performance
Obligations On the Former Controlling Shareholder” in “Disclosure Information”.

(c) The Group's lease liabilities, secured and unsecured bank loans and secured other loans as at 30 June 2022 bear interest at effective interest

rates ranging from 4.90% to 8.54% (31 December 2021: from 4.65% to 9.04%), ranging from 1.65% to 5.30% (31 December 2021: from 1.56% to
5.30%) and ranging from 5.04% to 9.70% (31 December 2021: from 2.49% t0 9.22%) respectively.
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16. CORPORATE BONDS

30 June 31 December

2022 2021
(unaudited) (audited)
HK$'000 HK$'000

Unsecured corporate bonds, repayable:
Within one year 49,050 1,188,385
In the second year - -

Total corporate bonds 49,050 1,188,385
Portion classified as current liabilities (49,050) (1,188,385)

Non-current portion - _

Corporate bonds of the Group as at 30 June 2022 and 31 December 2021 comprised:

(i) A corporate bond with an aggregate principal amount of RMB500,000,000 was issued by the Company to certain
institutional investors on 6 December 2019, bearing interest at a rate of 5.99% per annum. The corporate bond
is unsecured and repayable on 6 December 2022. One year prior to the maturity pursuant to the terms and
conditions in the bond subscription agreement, the Company shall be entitled to adjust the coupon rate of the
corporate bond and the bond holders shall be entitled to sell back the corporate bond to the Company. Further
details of the corporate bond are set out in the Company’s announcement dated 6 December 2019. In December
2021, the Company redeemed the principal amount of RMB460,000,000 from the bond holders, the remaining
portion of the principal amount of RMB40,000,000 will be repayable on 6 December 2022 and classified as
current liabilities as at 30 June 2022. Further details of the corporate bond are set out in the Company’s
announcement dated 2 December 2021; and

(i) A corporate bond with an aggregate principal amount of RMB900,000,000 was issued by the Company to certain
institutional investors on 29 April 2020, bearing interest at a rate of 5.50% per annum. The corporate bond is
unsecured and repayable on 29 April 2023. One year prior to the maturity pursuant to the terms and conditions
in the bond subscription agreement, the Company shall be entitled to adjust the coupon rate of the corporate
bond and the bond holders shall be entitled to sell back the corporate bond to the Company. Further details of
the corporate bond are set out in the Company’s announcement dated 30 April 2020. In April 2022, the Company
redeemed the principal amount of RMB899,449,000 from the bond holders, the remaining portion of the principal
amount of RMB551,000 will be repayable on 29 April 2023 and classified as current liabilities as at 30 June 2022.
Further details of the corporate bond are set out in the Company’s announcement dated 28 April 2022.
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17. SHARE CAPITAL

30 June 31 December
2022 2021
(unaudited) (audited)
HK$'000 HK$'000
Authorised:
Ordinary shares:
466,637,115,100 shares of HK$0.001 each 466,637 466,637
Convertible preference shares:
33,362,884,900 shares of HK$0.001 each 33,363 33,363
500,000 500,000
Issued and fully paid:
Ordinary shares:
112,329,436,304 shares of HK$0.001 at 30 June 2022 and
63,525,397,057 shares of HK$0.001 at 31 December 2021 (note) 112,329 63,525

Note:

On 4 March 2022, a subscription agreement (the “Subscription Agreement”) was entered into between the Company and Profit Plan Global Investment
Limited (an indirect wholly-owned subsidiary of Shandong Hi-Speed Holdings Group Limited (LU ERABEAT) (formerly known as China
Shandong Hi-Speed Financial Group Limited (FFE] LR SR SRE BB R/AE)) (the "Subscriber”). Pursuant to which, the Company had conditionally
agreed to allot and issue, and the Subscriber had conditionally agreed to subscribe for 48,804,039,247 subscription shares (the “Subscription Shares”) at
the subscription price (the “Subscription Price”) of HK$0.096 per Subscription Share for the total consideration of HK$4,685,187,768 (the “Subscription”).

The Subscription has been completed on 19 May 2022. Further details of the Subscription are set out in the announcements of the Company dated 14

March 2022 and 19 May 2022, and the Company's circular dated 1 April 2022.
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18. PERPETUAL CAPITAL INSTRUMENT

30 June 31 December

2022 2021

(unaudited) (audited)

HK$'000 HK$'000

At beginning of the period/year - 1,143,587
Share of profit for the period/year - 70,267

Distribution for the period/year - (79,345)
Redemption of a perpetual capital instrument (1,134,509)

At end of the period/year - _

During the year ended 31 December 2018, the Company issued a perpetual capital instrument (the “Perpetual Capital
Instrument”) with an aggregate principal amount of RMB1,000,000,000. Net proceeds after deducting issue expenses
amounted to RMB997,000,000.

The Perpetual Capital Instrument confers the holders a right to receive distributions at the applicable distribution
rate of 6.5% per annum, payable annually on 27 November. The distribution rate is subject to review in accordance
with the terms thereof at each of the third anniversary from the date of issuance of the Perpetual Capital Instrument.
The Company may, at its sole discretion, elect to defer a distribution. In the event when the Company elects to defer
a distribution, the Company shall not declare or pay any dividends or reduce its share capital until the distribution
deferred is fully settled. The Perpetual Capital Instrument may be redeemed at the option of the Company in whole
but not in part, subject to certain conditions under the terms of the Perpetual Capital Instrument. The Perpetual Capital
Instrument has no maturity and is classified as equity instruments.

The Perpetual Capital Instrument was fully redeemed during the year ended 31 December 2021. Further details are set
out in the Company’s announcement dated 25 November 2021.
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19. CONTINGENT LIABILITIES
At 30 June 2022, the Group did not have any significant contingent liabilities (31 December 2021: Nil).
20. COMMITMENTS
The Group had the following capital commitments at the end of the reporting period:
30 June 31 December
2022 2021
(unaudited) (audited)
HK$'000 HK$'000
Contracted, but not provided for:
Construction, material and equipment costs for development of
clean energy projects 787,031 998,669
Capital contributions to joint ventures 331,968 347,512
1,118,999 1,346,181
Save as disclosed above, at 30 June 2022, the Group did not have any significant commitments (31 December 2021:
Nil).
21. RELATED PARTY DISCLOSURES
(@ Save as disclosed elsewhere in these condensed consolidated financial statements, the Group had no other
material transactions during the six months ended 30 June 2022 and 2021 and outstanding balances with related
parties as at 30 June 2022 and 31 December 2021.
(b)  Compensation of key management personnel of the Group
For the six months ended
30 June
2022 2021
(unaudited,
(unaudited) restated)
HK$'000 HK$'000
Short-term employee benefits 7,642 809
Equity-settled share option expenses 1,031 3,541
Pension scheme contributions 212 15
Total compensation paid to key management personnel 8,885 4,365
In the opinion of the Directors, the Directors represent the key management personnel of the Group.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
Management has assessed that the fair values of financial assets and liabilities which are due to be received or settled
within one year approximate to their carrying amounts largely due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at the amounts at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair value of the non-current portion of deposits and other receivables, interest-bearing bank loans and other
borrowings and corporate bonds have been calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and remaining maturities. In the opinion of the
Directors, since their carrying amounts are not significantly different from their respective fair values, no disclosure of
the fair values of these financial instruments is made.

Fair value hierarchy

Financial asset designated at fair value through other comprehensive income and financial assets designated at
fair value through profit or loss of the Group as at 30 June 2022 was measured at fair value and its fair value was
measured using significant unobservable inputs (Level 3 of fair value hierarchy) as defined in HKFRS 13.

During the period, there were no transfers of fair value measurement between Level 1 and Level 2 for both financial
assets and financial liabilities. There were also no transfers into or out of Level 3 for financial assets and financial
liabilities (31 December 2021: Nil).

The Group did not have any financial liabilities measured at fair value as at 30 June 2022 and 31 December 2021.

EVENTS AFTER THE REPORTING PERIOD

Following the passing of the special resolution at the extraordinary general meeting of the Company held on 24 June
2022, the English name of the Company has been changed from “Beijing Enterprises Clean Energy Group Limited”
to “Shandong Hi-Speed New Energy Group Limited” and the dual foreign name in Chinese of the Company has been
changed from "IE#E/BZBEREEBRAR" to "WEMERERBRAR", both with effect from 27 June 2022.
The change of name was registered with the Registrar of Companies of Hong Kong on 25 July 2022. The stock short
name of the Company for trading in the shares of the Company on the Main Board of the Stock Exchange has been
changed from “BE CLEAN ENERGY" to “SDHS NEW ENERGY" in English and from “J535 285 TR EE" to " LU S H AR
in Chinese, with effect from 9:00 a.m. on 10 August 2022.

COMPARATIVE AMOUNTS
As further explained in Note 1.3 to the financial statements, due to the changes in accounting policies, the accounting
treatment and presentation of certain items and balances in the financial statements have been revised.

APPROVAL OF THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
These condensed consolidated financial statements were approved and authorised for issue by the Directors on 26
August 2022.

*  For identification purposes only
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Disclosure Information

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions in Shares, Underlying Shares or
Debentures of the Company and its Associated Corporations

As at 30 June 2022, the interests and short positions of the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ™), as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange pursuant to Part XV of the SFO or
the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the underlying shares of share options of the Company
The interests of the Directors in the underlying shares of share options of the Company are separately disclosed under the
section headed “SHARE OPTION SCHEME" below.

Save as disclosed above, as at 30 June 2022, none of the Directors or chief executive of the Company had any interests or
short positions in the shares, the underlying shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register required to be kept by the Company under Section 352
of the SFQO, or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code or the SFO.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the section headed “SHARE OPTION SCHEME" of this report, at no time during the period under
review were rights to acquire benefits by means of the acquisition of shares in or debentures of the Company granted to any
Director or their respective spouse or minor children under the age of 18, or were any such rights exercised by them; or was
the Company, or any of its holding companies, subsidiaries and fellow subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

Directors’ Interests in Transactions, Arrangements or Contracts

Save as disclosed under the section headed “RELATED PARTY DISCLOSURES” in note 21 to the condensed consolidated
financial statements, no transactions, arrangements or contracts of significance in relation to the Group’s business to which
the Company or any of its holding companies, subsidiaries and fellow subsidiaries was a party and in which a Director or an
entity connected with the Director had a material interest, whether directly or indirectly, subsisted during or at the end of the
period under review.

Substantial Shareholders’ and Other Persons’ Interests and/or Short Position in Shares and
Underlying Shares

As at 30 June 2022, so far as was known to the Directors and chief executive of the Company, the following persons/entities
(other than the Directors and chief executive of the Company as disclosed above) had or were deemed to have, interests or
short positions in the shares or underlying shares of the Company, its group members and/or associated corporations which
would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under Section 336 of the SFO:
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DISCLOSURE OF INTERESTS (Continuea)

Substantial Shareholders’ and Other Persons’ Interests and/or Short Position in Shares and
Underlying Shares (Continued)

Long position/Short position in the shares and/or underlying shares of the Company

Approximate
percentage of
the Company's

Long/Short  Capacity in which Number of total issued

Name of shareholders position shares are held shares held shares

(Note 1)

WERESREERRAH Long position  Interest of controlled 48,804,039,247 43.45%
(Shandong Hi-Speed Group Co., Ltd.*) corporation

("SDHS Group”) (Note 2)

Shandong Hi-Speed Holdings Group Limited  Long position  Interest of controlled 48,804,039,247 43.45%
("Shandong Hi-Speed Holdings") (Note 2) corporation

Profit Plan Global Investment Limited Long position  Interest of controlled 48,804,039,247 43.45%
("Profit Plan") (Note 2) corporation

Beijing Enterprises Group Company Limited  Long position  Interest of controlled 20,253,164,571 18.03%
("BE Group”) (Note 3) corporation

Beijing Enterprises Holdings Limited (‘BEHL")  Long position  Interest of controlled 20,253,164,571 18.03%
(Note 3) corporation

BEWG (Note 3) Long position  Interest of controlled 20,253,164,571 18.03%
corporation

CITIC Securities Company Limited Long position  Interest of controlled 15,203,873,410 13.54%
(Notes 4(;) and (i) corporation

Short position  Interest of controlled 14,000,000 0.01%
corporation

Citron PE Holdings Limited (Note 4(1) Long position  Interest of controlled 7,594,936,710 6.76%
corporation

Citron PE Associates Il, L.P. (Note 4(1) Long position  Interest of controlled 7,594,936,710 6.76%
corporation

CPEChina Fund II, L.P. (Note 4(])) Long position  Interest held jointly with 7,594,936,710 6.76%

another person

CPEChina Fund lIA, L.P. (Note 4(1)) Long position  Interest held jointly with 7,594,936,710 6.76%
another person
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DISCLOSURE OF INTERESTS (continuea)
Substantial Shareholders’ and Other Persons’ Interests and/or Short Position in Shares and

Underlying Shares (Continued)

Long position/Short position in the shares and/or underlying shares of the Company (Continued)

Approximate
percentage of
the Company's

Long/Short  Capacity in which Number of total issued
Name of shareholders position shares are held shares held shares
(Note 1)
PEEXREESERARAE Long position  Interest of controlled 7,594,936,700 6.76%
(CITIC Private Equity Funds Management corporation
Co., Ltd.*) (“CITIC Private Equity Funds”)
(Note 4(1f))
IREERESEDPL (BREE) Long position  Interest of controlled 7,594,936,700 6.76%
(Beijing Youde Investment Management corporation
Centre (Limited Partnership)*)
("Beijing Youde Investment”) (Note 4(ii))
IREEREFPL (BRER) Long position  Interest of controlled 7,594,936,700 6.76%
(Beijing Xinyu Investment Centre corporation
(Limited Partnership)*) (“Beijing Xinyu
Investment”) (Note 4(ii)
Notes:
1. The approximate percentage was calculated on the basis of 112,329,436,304 shares of the Company in issue as at 30 June 2022.
2. SDHS Group is deemed to be interested in an aggregate of 48,804,039,247 shares of the Company as a result of its indirect holding of such shares
through the following entities:
Number of
Name Long/Short position Shares held
Profit Plan Long position 48,804,039,247
China Shandong Hi-Speed Capital Limited (“China Shandong Hi-Speed Capital”) Long position 48,804,039,247
Shandong Hi-Speed Holdings Long position 48,804,039,247
Shandong International (Hong Kong) Limited Long position 48,804,039,247
Shandong Hi-Speed (Hong Kong) International Capital Limited Long position 48,804,039,247
B EENEREEKREANT Long position 48,804,039,247

(Shandong Rural Economic Development and Investment Company Limited*)
Shandong Hi-Speed (BVI) Capital Management Limited

Long position

48,804,039,247

Profit Plan, a wholly-owned subsidiary of China Shandong Hi-Speed Capital, beneficially holds 48,804,039,247 shares of the Company. China Shandong
Hi-Speed Capital is wholly-owned by Shandong Hi-Speed Holdings (formerly known as China Shandong Hi-Speed Financial Group Limited) (a company
listed on the Main Board of the Stock Exchange (Stock Code: 412)). Shandong Hi-Speed Holdings is directly held as to approximately 22.66% by Shandong
Hi-Speed (Hong Kong) International Capital Limited and approximately 20.76% by Shandong International (Hong Kong) Limited. Shandong Hi-Speed (Hong
Kong) International Capital Limited is wholly-owned by Shandong Hi-Speed (BVI) Capital Management Limited, and Shandong International (Hong Kong)
Limited is wholly-owned by Shandong Rural Economic Development and Investment Company Limited. Shandong Hi-Speed (BVI) Capital Management
Limited and Shandong Rural Economic Development and Investment Company Limited are wholly-owned by SDHS Group respectively.
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ and Other Persons’ Interests and/or Short Position in Shares and
Underlying Shares (Continued)

Long position/Short position in the shares and/or underlying shares of the Company (Continuead)

Notes: (Continuea)

3. BE Group is deemed to be interested in an aggregate of 20,253,164,571 shares of the Company as a result of its indirect holding of such shares through
the following entities:

Number of
Name Long/Short position Shares held
Fast Top Investment Limited (“Fast Top”) Long position 20,253,164,571
BEWG Long position 20,253,164,571
Beijing Enterprises Environmental Construction Limited (“BE Environmental”) Long position 20,253,164,571
BEHL Long position 20,253,164,571
Beijing Enterprises Group (BVI) Company Limited (“BE BVI") Long position 20,253,164,571

Fast Top, a wholly-owned subsidiary of BEWG, beneficially holds 20,253,164,571 shares of the Company. BEWG is directly held as to approximately 40.66%
by BE Environmental and approximately 0.32% by Beijing Holdings Limited (“BHL") as at 30 June 2022. BE Environmental is a wholly-owned subsidiary
of BEHL, which is deemed to be interested in approximately 62% by BE BVI (by itself and through its subsidiaries) and approximately 0.35% by BHL. The
remaining shares of BEHL are held by public shareholders. Both BE BVI and BHL are wholly-owned by BE Group.

4. CITIC Securities Company Limited (a company listed on the Stock Exchange (Stock Code: 6030) and the Shanghai Stock Exchange (Stock Code: 600030))
is deemed to be interested in an aggregate of 15,203,873,410 long positions in the shares and 14,000,000 short positions in the shares of the Company
as a result of its indirect holding of such shares through the following entities:

Number of

(i) Name Long/Short position Shares held
CTSL Green Power Investment Limited (“CTSL Green Power”) Long position 7,594,936,710
CPEChina Fund II, L.P. Long position 7,594,936,710
CPEChina Fund IIA, L.P Long position 7,594,936,710
Citron PE Associates II, L.P. Long position 7,594,936,710
Citron PE Funds Il Limited Long position 7,594,936,710
Citron PE Holdings Limited Long position 7,594,936,710
CLSA Global Investments Management Limited (“CLSA Global”) Long position 7,594,936,710
CSI Capital Management Limited ("CSI Capital") Long position 14,000,000
Short position 14,000,000

CITIC CLSA Global Markets Holdings Limited ("CITIC CLSA Global Markets") Long position 14,000,000
Short position 14,000,000

CLSA B.V. Long position 7,608,936,710
Short position 14,000,000

CITIC Securities International Company Limited (“CITIC Securities International”) Long position 7,608,936,710
Short position 14,000,000

CTSL Green Power, a company jointly-controlled by CPEChina Fund II, L.P. and CPEChina Fund IIA, L.P, beneficially holds 7,594,936,710 shares of
the Company. CPEChina Fund II, L.P. and CPEChina Fund IIA, L.P. are two exempted limited partnerships registered under the laws of the Cayman
Islands. The general partner of CPEChina Fund I, L.P. and CPEChina Fund IIA, L.P. is Citron PE Associates I, L.P, an exempted limited partnership
registered under the laws of the Cayman Islands. The general partner of Citron PE Associates II, L.P. is Citron PE Funds Il Limited. Citron PE Funds
Il Limited is wholly-owned by Citron PE Holdings Limited, which is owned as to 35% by CLSA Global. CSI Capital is wholly-owned by CITIC CLSA
Global Markets, which is wholly-owned by CLSA B.V.. CLSA Global is wholly-owned by CLSA B.V., which is wholly-owned by CITIC Securities
International, which holds 14,000,000 short positions in the shares of the Company, which is in turn wholly-owned by CITIC Securities Company
Limited.
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DISCLOSURE OF INTERESTS (Continuea)

Substantial Shareholders’ and Other Persons’ Interests and/or Short Position in Shares and
Underlying Shares (Continued)

Long position/Short position in the shares and/or underlying shares of the Company (Continued)

Notes: (Continued)

4. (Continuea)

Number of

(ii) Name Long/Short position Shares held
CTSL New Energy Investment Limited (“CTSL New Energy”) Long position 7,594,936,700

Beijing Xinyu Investment Long position 7,594,936,700

Beijing Youde Investment Long position 7,594,936,700
EEBHESEEERERAF (Shanghai Pannuo Enterprise Management Service — Long position 7,594,936,700

Company Limited*) (“Shanghai Pannuo”)
CITIC Private Equity Funds Long position 7,594,936,700

CTSL New Energy, a wholly-owned subsidiary of Beijing Xinyu Investment, beneficially holds 7,594,936,700 shares of the Company. Beijing
Xinyu Investment is a limited partnership registered under the laws of the PRC. The general partner of Beijing Xinyu Investment is Beijing Youde
Investment, a limited partnership registered under the laws of the PRC whose general partner is Shanghai Pannuo, a limited liability company
incorporated in the PRC. Shanghai Pannuo is wholly-owned by CITIC Private Equity Funds, which is in turn owned as to 35% by CITIC Securities
Company Limited.

Save as disclosed above, as at 30 June 2022, the Company had not been notified by any persons (other than the Directors or
the chief executive of the Company) who had interests or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Share Option Scheme”) was adopted pursuant to the shareholders’ resolution
passed on 11 June 2013 and update to the terms of the Share Option Scheme was adopted by the shareholders’ resolution
passed on 8 June 2021. As at 30 June 2022, there were share options relating to 1,010,000,000 shares granted by the
Company, representing approximately 0.90% of the total issued shares of the Company as at the date of this report pursuant
to the Share Option Scheme which were valid and outstanding; while as at the date of this report, there are share options
relating to 1,010,000,000 shares granted by the Company, representing approximately 0.90% of the total issued shares of the
Company as at the date of this report pursuant to the Share Option Scheme which remained valid and outstanding.

The major terms of the Share Option Scheme are summarised as follows:

(i) Purpose
The purpose of the Share Option Scheme is to attract and retain the best available personnel for the development
of the Group's business; to provide additional incentive to the selected qualifying participants; and to promote the
success of the business of the Group.

(ii) Qualifying participants
Any employee (full-time or part-time), director, consultant or advisor, substantial shareholder, distributor, contractor,
supplier, agent, customer, business partner or service provider of the Group and also any entity in which the Company
directly or indirectly holds any equity interest.
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SHARE OPTION SCHEME (Continuead)

(iii) Maximum number of shares
The total number of shares of the Company which may be issued upon exercise of all options to be granted under
the Share Option Scheme must not in aggregate exceed 10% of the total issued shares of the Company at the date
of approval of the Share Option Scheme. The scheme mandate limit under the Share Option Scheme was refreshed
by the ordinary resolution passed by the shareholders at the annual general meeting held on 31 May 2018 (the “2018
AGM") which enabled the grant of share options to subscribe for up to 6,352,539,705 shares, representing 10% of the
shares in issue as at the date of the 2018 AGM.

As at 1 January 2022, the total number of shares available for issue under the Share Option Scheme was 6,802,539,705
shares. During the six months ended 30 June 2022 and up to the date of this report, no share option was lapsed in
accordance with the Share Option Scheme. As at the date of this report, the total number of shares available for issue
pursuant to the Share Option Scheme was 6,802,539,705 shares, representing approximately 6.06% of the shares in
issue of the Company.

Notwithstanding the foregoing, the aggregate number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme and any other share option scheme(s) of the
Company must not exceed 30% of the shares in issue from time to time.

(iv) Limit for each participant
The total number of shares issued and to be issued upon exercise of options (whether exercised or outstanding)
granted in any 12-month period up to and including the date of grant to each participant must not exceed 1% of
the shares in issue at any time. Any further grant of share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Options granted to a substantial shareholder or an independent non-executive Director, or to any of their respective
associates, in excess of 0.1% of the shares of the Company in issue at any time and with an aggregate value (based
on the closing price of the Company’s shares at the date of the grant) in excess of HK$5 million, within any 12-month
period up to and including the date of grant, are subject to shareholders” approval in advance in a general meeting.

(v) Option period
The period for the exercise of an option shall be determined by the Board in its absolute discretion at the time of
granting an option, but in any event such period shall not exceed 10 years from the date of grant.

(vi) Acceptance and payment on acceptance
An offer for the options must be accepted within seven days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on acceptance of the offer is HK$1.00.

(vii) Subscription price
The subscription price shall be a price solely determined by the Board and notified to a qualifying participant and shall
be at least the higher of (i) the closing price of the shares as stated in the Stock Exchange’s daily quotation sheet on
the date of grant, which must be a business day; (i) the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days immediately preceding the date of grant; and (jii) the
nominal value of the share on the date of grant.
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SHARE OPTION SCHEME (Continued)

(viii) Remaining life of the Share Option Scheme
The Share Option Scheme will remain in force for a period of 10 years commencing on the adoption date and shall
expire at the close of business on the business day immediately preceding the tenth anniversary thereof unless
terminated earlier by the shareholders in general meeting.

Under the Share Option Scheme, the Board shall be entitled at any time within 10 years between 11 June 2013 and 10
June 2023 to offer an option to any qualifying participants.

Details of movements of the share option granted under the Share Option Scheme during the year ended 31 December 2021
and during the six months ended 30 June 2022 were as follows:

Number of share options
Granted Lapsed/
during  Exercised  Cancelled forfeited Asat
theyear  duringthe  duringthe  duringthe 31 December Lapsed/
Asat ended yearended yearended  yearended 2021/ Granted  Exercised  Cancelled forfeited Asat
1January 31 December 31 December 31 December 31 December 1January  duringthe  duringthe  duringthe  during the 30 June Exercisable Exercise
Category of participants/Name 2021 2021 2021 2021 2021 2022 period period period period 2022 Grant date period price
(DD/MMAYYYY) (DD/MMAYYYY) HKS
Executive Directors
Mr.Hu Xiaoyong (Resigned as an 80,000,000 S S S S 80,000,000 S S = > 80,000,000 15/09/2020 19/09/2023 - 0080
executive Director on 16 May 2022) 14/09/2030
80,000,000 - - - - 80000000 - - - - 80000000 15/09/2020 15/09/2024 - 0080
14/09/2030
80,000,000 S S S S 80,000,000 S S = > 80,000,000 15/09/2020 19/09/2025 - 0,080
14/09/2030
80,000,000 - - - - 80000000 - - - - 80000000 15109/2020 15/09/2026 - 0080
14/09/2030
80,000,000 S S S S 80,000,000 S S = > 80,000,000 15/09/2020 19/09/2027 - 0080
14/09/2030
M. Tan Zaixing (Resigned &s an 68,000,000 - - - - 63000000 - - - - 63000000 15109/2020 15/09/2023- 0080
executive Director on 16 May 2022) 14/09/2030
68,000,000 - - - - 68,000,000 - - - - 68,000,000 15/09/2020 15/09/2024 - 0,080
14/09/2030
68,000,000 - - - - 63000000 - - - - 63000000 15109/2020 16/09/2025- 0080
14/09/2030
68,000,000 - - - - 68,000,000 - - - - 68,000,000 15/09/2020 15/09/2026 - 0.080
14/09/2030
68,000,000 - - - - 63000000 - - - - 63000000 15/09/2020 15/09/2027 - 0080
14/09/2030
Independent non-executive Directors
Mr. Li Fujun (Resigned as an independent non- 2,000,000 - - - - 2,000,000 - - - - 2,000,000 16/09/2020 16/09/2023 - 0080
executive Director on 19 May 2022) 14/09/2030
2,000,000 - - - - 2000000 - - - - 200,000 15/09/2020 15/09/2024 - 0080
14/09/2030
2,000,000 = = = = 2,000,000 = S = > 2,000,000 15/09/2020 19/09/2025- 0,080
14/09/2030
2,000,000 - - - - 2000000 - - - - 200000 15/09/2020 15/09/2026 - 0080
14/09/2030
2,000,000 = = = = 2,000,000 = = = > 2,000,000 15/09/2020 19/09/2027 - 0,080
14/09/2030
Mr. Xu Honghua (Resigned &s an independent 2,000,000 - - - - 2000000 - - - - 2,000,000 15/09/2020 15/09/2023- 0080
non-executive Director on 19 May 2022) 14/09/2030
2,000,000 - - - - 2,000,000 - - - - 2,000,000 15/09/2020 15/09/2024 - 0,080
14/09/2030
2000000 - - - - 2,000,000 - - - - 2,000,000 15/09/2020 1/09/2025- 0080
14/09/2030
2,000,000 - = - - 2,000,000 - - - - 2,000,000 15/09/2020 15/09/2026 - 0,080
14/09/2030
2,000,000 - - - - 2000000 - - - - 2,000,000 15/09/2020 1/09/2027 - 0080
14/09/2030
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Nurmber of share options
Granted Lapsed/
during  Exercised  Cancelled forfeited Asat
theyear  duringthe  duringthe  duringthe 31 December Lapsed/
Asat ended yearended yearended  yearended 2021/ Granted  Exercised  Cancelled forfeited Asat
1January 31 December 31 December 31 December 31 December 1January  duringthe  duringthe  duringthe  during the 30 June Exercisable Exercise
Category of participants/Name 2021 2021 2021 2021 2021 200 period period period period 2022 Grantdate period price
(DDIMMAYYY)— (DDIMMAYYYY) HKS
M Chiy Kung Chik 2000000 - - - - 200000 - - - - 200000 15/09/200 15/09/2003 - 0080
14/09/200
2000000 - - - - 2000000 - - - - 200000 150091200 15/09/2024 - 0080
140912030
2000000 - - - - 200000 - - - - 200000 15/09/2020 15/09/2005 - 0080
14/09/200
2000000 - - - - 2000000 - - - - 200000 15/09/200 15/09/2026 - 0080
140912030
2000000 - - - - 200000 - - - - 200000 15/09/2020 15/09/2007 - 0080
14/09/200
Sub-total 770000000 - - - - 770000000 - - - - 770000000
Employees of the Group and associated
corporations of the Group
In aggregate 5,000,000 - - - (40000000 48000000 - - - - 48000000 15/09/2020 15/09/203 - 0080
14/09/200
52,000,000 - - - (40000000 48000000 - - - - 43000000 150091200 1500912024 - 0080
140912030
5,000,000 - - - (40000000 48000000 - - - - 48000000 15/09/200 15/09/2005 - 0080
14/09/2030
52,000,000 - - - (40000000 48000000 - - - - 48000000 15/09/200 1500912006 - 0080
1410912030
5,000,000 - - - (40000000 48000000 - - - - 48000000 15/09/200 15/09/2007 - 0080
14/09/200
Sub-total 260,000,000 - - - (20000000 240000000 - - - - 240000000
Total 1030000000 - - - (20000000 1010000000 - - - - 1,010,000000
Notes:
1. The closing price per ordinary share as at the date preceding the date on which the share options were granted and stated in the Stock Exchange’s daily
quotation sheet on 14 September 2020 was HK$0.039.
2. The share options granted on 15 September 2020 are subject to a vesting scale in five tranches of 20% each per annum starting from the third

anniversary and will be fully vested on the seventh anniversary of the date of grant. Apart from the aforesaid vesting dates, each tranche of the share
options shall be vested and exercisable on the condition that each participant has passed the cultural values and performance assessment of the
Company.

Save as disclosed above, no share option was granted, exercised, lapsed, cancelled or forfeited under the Share Option
Scheme and no share option was granted to other eligible participants who are not Directors of the Company or employees
of the Group and associated corporations of the Group during the year ended 31 December 2021 and the six months ended
30 June 2022.
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CHANGE IN INFORMATION OF DIRECTOR(S) UNDER RULE 13.51B(1) OF THE LISTING RULES
Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information of the Director(s) required to be disclosed pursuant
to paragraphs (a) to (e) and (g) of Rule 13.51(2) is as follows:

1. Mr Li Li has been redesignated from a non-executive director to an executive director of Beijing Enterprises Urban
Resources Group Limited, a company listed on the Main Board of the Stock Exchange (Stock Code: 3718), with effect
from 1 August 2022.

Save as disclosed above, after having made all reasonable enquiry, the Company is not aware of any other information which
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the date of the annual report of the Company
for the year ended 31 December 2021 and up to the date of this report.

CHANGE IN DIRECTORS
Set out below the following change in Directors since the date of the annual report of the Company for the year ended 31
December 2021 and up to the date of this report:

1. Mr Hu Xiaoyong has resigned as an executive Director with effect from 16 May 2022 due to his other business
commitments. Mr. Hu Xiaoyong also ceased as a joint chairman of the Company and a member of the remuneration
committee of the Company (“Remuneration Committee”) with effect from 16 May 2022.

2. Mr. Tan Zaixing has resigned as an executive Director with effect from 16 May 2022 due to his other business
commitments.

3. Mr. Zhang Tiefu has resigned as an executive Director and the chairman of the Company due to his other business
commitments with effect from 19 May 2022. He also ceased as a member and the chairman of the nomination
committee of the Company (“Nomination Committee”) and the authorised representative of the Company under Rule
3.05 of the Listing Rules ("Authorised Representative”) with effect from 19 May 2022.

4. Mr.Yang Guang has been appointed as a member of the Remuneration Committee with effect from 16 May 2022. Mr.
Yang Guang has resigned as an executive Director and the chief executive officer of the Company due to his other
business commitments with effect from 19 May 2022. He also ceased as a member of the Remuneration Committee
with effect from 19 May 2022.

5. Mr. Shi Xiaobei has resigned as an executive Director due to his other business commitments with effect from 19 May
2022.

6. Ms. Huang Danxia has resigned as an executive Director due to her other business commitments with effect from 19
May 2022.

7. Mr. Li Fujun has resigned as an independent non-executive Director due to his other business commitments with
effect from 19 May 2022. He also ceased as a member and the chairman of the Audit Committee and a member of the
Nomination Committee with effect from 19 May 2022.

8. Mr. Xu Honghua has resigned as an independent non-executive Director due to his other business commitments with

effect from 19 May 2022. He also ceased as a member of the Audit Committee, the Nomination Committee and the
Remuneration Committee with effect from 19 May 2022.
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CHANGE IN DIRECTORS (Continuea)

9. Mr. Wang Xiaodong has been appointed as an executive Director and the chairman of the Company with effect from 19
May 2022. He has also been appointed as a member and the chairman of the Nomination Committee with effect from
19 May 2022.

10.  Mr. Zhu Jianbiao has been appointed as an executive Director with effect from 19 May 2022.
11.  Mr. Wang Wenbo has been appointed as an executive Director with effect from 19 May 2022.

12.  Mr. Sun Qingwei has been appointed as an executive Director with effect from 19 May 2022. He has also been
appointed as an Authorised Representative with effect from 19 May 2022.

13.  Ms. Liao Jianrong has been appointed as an executive Director with effect from 19 May 2022. She has also been
appointed as a member of the Remuneration Committee with effect from 19 May 2022.

14.  Mr. Li Li has been appointed as an executive Director with effect from 19 May 2022.
15.  Mr. He Yongbing has been appointed as an executive Director with effect from 19 May 2022.
16.  Ms. Ai Yan has been appointed as an executive Director with effect from 19 May 2022.

17.  Professor Shen Zuojun has been appointed as an independent non-executive Director with effect from 19 May 2022.
He has also been appointed as a member of the Nomination Committee with effect from 19 May 2022.

18. M. Victor Huang has been appointed as an independent non-executive Director with effect from 19 May 2022. He
has also been appointed as a member and the chairman of the Audit Committee and a member of the Remuneration
Committee with effect from 19 May 2022.

19.  Mr. Yang Xiangliang has been appointed as an independent non-executive Director with effect from 19 May 2022. He
has also been appointed as a member of the Audit Committee and the Nomination Committee with effect from 19
May 2022.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the listed securities of the Company
during the six months ended 30 June 2022.

SPECIFIC PERFORMANCE OBLIGATIONS ON THE FORMER CONTROLLING SHAREHOLDER

On 19 May 2022, the completion (the “Completion”) of the subscription of a total of 48,804,039,247 shares by Profit Plan
pursuant to the terms and conditions of the conditional subscription agreement dated 4 March 2022 entered into between
the Company and Profit Plan had taken place. Upon the Completion, BEWG ceased to be a controlling shareholder of the
company.
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SPECIFIC PERFORMANCE OBLIGATIONS ON THE FORMER CONTROLLING SHAREHOLDER
(Continued)

As at the date of this report, details of the agreements (the “Agreement(s)”) with covenants relating to specific performance
of BEWG, the former controlling shareholder, which constitute disclosure obligation pursuant to Rules 13.18 and 13.21 of the
Listing Rules are as follows:

Specific

Aggregate performance

Date of the Agreement(s) Nature of the Agreement(s) amount (million) Final Maturity obligations

25 October 2019 Term loan facility with a bank HK$1,000 October 2022 Note 1

26 August 2020 Term loan facility with a syndicate of HK$390 and August 2023 Note 1
banks usD100

30 April 2021 Term loan facility with a syndicate of HK$1,872 and April 2024 Note 1
banks UsD&0

19 November 2021 and Term loan facility with a syndicate of HK$1,606.8 and November 2024 Note 2
2 March 2022 banks usD144

Note:

(i) BEWG does not or ceases to own, directly or indirectly, at least 25% of the beneficial shareholding carrying at least 25% of the voting rights in
the Company, free from mortgage, charge, pledge, lien or other security interest securing any obligation of any person or any other agreement or
arrangement having a similar effect (each, a “Security”); (i) BEWG is not or ceases to be the, direct or indirect, single largest shareholder of the
Company, and/or does not or ceases to supervise the Company; (iii) BEHL does not or ceases to own, directly or indirectly, at least 35% of the beneficial
shareholding carrying at least 35% of the voting rights in BEWG, free from any Security; (iv) BEHL is not or ceases to be the, direct or indirect, single
largest shareholder of BEWG, and does not or ceases to (a) supervise BEWG; and/or (b) have management control over BEWG; (v) BE Group does not or
ceases to own, directly or indirectly, at least 40% of the beneficial shareholding carrying at least 40% of the voting rights in BEHL, free from any Security;
(vi) BE Group is not or ceases to be the, direct or indirect, single largest shareholder of BEHL and/or does not or ceases to supervise BEHL; and (vii)
BE Group is not or ceases to be effectively wholly-owned, supervised and controlled by IR ARBNEES EEEEEIELZE T (the State-owned
Assets Supervision and Administration Commission of People’s Government of Beijing Municipality*).

(i) Neither BEWG nor any member of BE Group and its subsidiaries from time to time (the “Member of the BE Group”) owns, directly or indirectly, at least
25% of the beneficial shareholding carrying at least 25% of the voting rights in the Company, free from any Security; (i) Neither BEWG nor the Member of
the BE Group is the single largest shareholder of the Company, and/or supervise the Company and/or have management control over the Company; (iii)
BEHL does not or ceases to own, directly or indirectly, at least 35% of the beneficial shareholding carrying at least 35% of the voting rights in BEWG, free
from any Security; (iv) BEHL is not or ceases to be the, direct or indirect, single largest shareholder of BEWG, and/or does not or ceases to (a) supervise
BEWG; and/or (b) have management control over BEWG,; (v) BE Group does not or ceases to own, directly or indirectly, at least 40% of the beneficial
shareholding carrying at least 40% of the voting rights in BEHL, free from any Security; (vi) BE Group is not or ceases to be the, direct or indirect, single
largest shareholder of BEHL, and/or does not or ceases to (a) supervise BEHL; and/or (b) have management control over BEHL; and (vii) BE Group is not
or ceases to be effectively wholly-owned, supervised and controlled by 16 5= A R EAT (the People’s Government of Beijing Municipality*).
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SPECIFIC PERFORMANCE OBLIGATIONS ON THE FORMER CONTROLLING SHAREHOLDER
(Continued)

On 2 March 2022, the Company, as borrower and the lenders under the facility agreement dated 19 November 2021 (the
“Facility Agreement”) and certain banks entered into a supplemental agreement to make amendments (the “Amendments”)
to the Facility Agreement (the “Supplemental Agreement”). Pursuant to the Supplemental Agreement, the principal amount
of HK$780,000,000 and US$100,000,000 (totalling HK$1,560,000,000) (which may be subsequently increased to an aggregate
amount of not more than US$300,000,000 (or its equivalent) subject to the terms and conditions as stipulated therein)
under the Facility Agreement had been revised to the principal amount of HK$1,606,800,000 and US$144,000,000 (totaling
HK$2,730,000,000). Save for the Amendments, other terms of the Facility Agreement remain unchanged and in full force.

According to the respective terms and conditions of the Agreements, the banks may declare any commitment under
the Agreements to be cancelled and/or declare all outstanding amounts together with interest accrued thereon and all
others sums to be immediately due and payable or payable on demand for any breach of the above specific performance
obligations.

As at the date of this report, the Company is in the progress of negotiation with the relevant lenders as to the arrangements
in relation to the abovementioned change of controlling shareholders. Further announcement(s) will be made on any

material development in relation to the above if any disclosure obligations are triggered under the Listing Rules or otherwise.

Except as disclosed above, as at 30 June 2022, the Company did not have other disclosure obligations under Rule 13.21 of
the Listing Rules.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company focuses on maintaining high standards of corporate governance in order to achieve sustainable development
and enhance corporate performance. The Board and the management of the Group strive for adhering to the principles
of corporate governance and have adopted sound corporate governance practices to meet the legal and commercial
standards, focusing on areas such as internal control, risk management, fair disclosure and accountability to all shareholders
to ensure the transparency and accountability of all operations of the Group. The Company believes that effective corporate
governance is an essential factor to enhance shareholders value and safeguard shareholders’ interests. The Board will
continue to review and improve the corporate governance practices of the Group from time to time to ensure that the Group
is led by an effective Board in order to optimise return for shareholders.

In the opinion of the Board, the Company has complied with all the applicable code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules throughout the six months ended 30 June 2022 and up to
the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the Listing Rules as its own code of conduct for
dealing in securities of the Company by the Directors. Having made specific enquiries to all Directors, all Directors confirmed
that they have complied with the required standards set out in the Model Code throughout the six months ended 30 June
2022.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive Directors, namely Mr. Victor Huang (the chairman of the
Audit Committee), Mr. Yang Xiangliang and Mr. Chiu Kung Chik. The Audit Committee is primarily responsible for reviewing
and providing supervision over the financial reporting procedure and risk management and internal control systems of the
Company. The unaudited interim results of the Group for the six months ended 30 June 2022 have been reviewed by the
Audit Committee, and discussed with the Company’s management regarding the review, internal and risk controls and other
relevant matters.

* For identification purposes only
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