NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS P HIE I E R T

1.

Sa Sa International Holdings Limited

General information

Sa Sa International Holdings Limited (“Company”) and its subsidiaries
(together “Group”) are principally engaged in the retailing and wholesaling
of cosmetic products.

The Company is a limited liability company incorporated in the Cayman
Islands. The address of its registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company has its listing on the Main Board of The Stock Exchange.

As at 30 September 2023, 48.56%, 14.13% and 0.05% of the total issued
shares of the Company were owned by Sunrise Height Incorporated, Green
Ravine Limited and Million Fidelity International Limited respectively.
Sunrise Height Incorporated and Green Ravine Limited were incorporated
in the British Virgin Islands and Million Fidelity International Limited was
incorporated in Hong Kong SAR. These companies are owned 50.0% each
by Dr KWOK Siu Ming Simon and Dr KWOK LAW Kwai Chun Eleanor, as
being the ultimate controlling parties of the Company.

This condensed consolidated interim financial information is presented in
thousands of Hong Kong dollars (HK$'000), unless otherwise stated. This
condensed consolidated interim financial information was approved for
issue by the Board of Directors on 17 November 2023.

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 September 2023 has been prepared in accordance

with Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting”. The interim report does not include all the notes of the type
normally included in annual financial report. Accordingly, this interim report
should be read in conjunction with the annual financial statements for the
year ended 31 March 2023 (“2023 Annual Financial Statements”), which
have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS").
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3. Accounting policies

Except as described below, the accounting policies applied are consistent

with those of the annual financial statements for the year ended 31 March

2023, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that

would be applicable to expected total annual earnings.

3.1 Adoption of new accounting policy in the current interim
period

(a)

Amended standards adopted by the Group

The following amendments to existing standards are effective to
the Group for accounting periods beginning on or after 1 April
2023:

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 International Tax Reform —

Pillar Two Model Rules

The above newly adopted amendments to existing standards
did not have material impact on the results and financial position
of the Group.
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3. Accounting policies (continued)

3.1 Adoption of new accounting policy in the current interim
period (continued)

(b)

Sa Sa International Holdings Limited

Amended standards and interpretation have been issued
but not yet adopted

The following amendments to existing standards and
interpretation have been issued but are not effective for the
financial year beginning on or after 1 April 2023 and have not
been early adopted:

3. EFBER(&A)

3.1 REAERANBOHTE R BOR ()

(b) CHEMEMRERMZERRZREBIER]
ZN

AT Pt ) 3HE BT R A2 BB BT R
B - (BRR2023F4 51 Bk A4 5
IR R BT I S M AR AR - AR B R
IRATERAN -

Effective for
annual periods

beginning

on or after

M5 BHsk

ZERRZ

FEHFER

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1 April 2024

EEGTERIZE 1R (EETAR) MBS IERBBED IR 2024F4H1H

Amendments to HKAS 1 Non-current Liabilities with Covenants 1 April 2024

EEGTERIZE1R(EETAR) BEMERIERBAE 20245418

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback 1 April 2024

FEMBHREERIZE 1658 (EFTA) ERERXSTHHEHERE 202454818

Hong Kong Interpretation 5 (Revised) Classification by the Borrower of a Term Loan that 1 April 2024
Contains a Repayment on Demand Clause

EEREESTRUERIAR) ERARERERIER . BERER 202454818

Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements 1 April 2024

ERE GRS 7 REEV RS £ HETRE LY 20244 A1 H

FIRUBETA)

The Group will adopt the above amendments to existing
standards and interpretation when they become effective.

The Group has already commenced an assessment of the
related impact of adopting the above amendments to existing
standards and interpretation, none of which is expected to have
a material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.
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4.

Estimates

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the
year ended 31 March 2023.

Financial risk management and financial
instruments

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks including
foreign exchange risk, credit risk, liquidity risk and interest rate risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
March 2023.

There has been no material change in our risk profile and
management since year end.
5.2 Fair value estimation
The carrying amounts of the trade and other receivables, cash and
bank balances, trade and other payables, borrowings and lease
liabilities as at 30 September and 31 March 2023 approximate their fair

values. There were no financial assets nor liabilities carried at fair value
as at 30 September and 31 March 2023.
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6. Segment information 6. DEPER

Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-makers. The chief
operating decision-makers, who are responsible for allocating resources and
assessing performance of the operating segments, have been identified

as the executive directors of the Group who make strategic and operating
decisions.

Executive directors of the Group review the internal reporting of the Group
in order to assess performance and allocate resources. Executive directors
consider the business principally from a geographic perspective and
assess the performance of the geographic segments based on a measure
of segments results. In the current period, executive directors revisited

the Group's business model and considered there is a new trend in using
online-merge-offline retail model. Executive directors decided to merge
the online and offline business from geographic perspective and believes
that the change in presentation will result a more appropriate presentation
of the financial information of the Group and strategic and operating
decision making. The business reportable segments identified are Hong
Kong and Macau SARs, Mainland China, Southeast Asia and Others. The
segment information in prior period has been restated for the change in
presentation.

Segment assets consist primarily of property, plant and equipment, right-
of-use assets, deferred tax assets, inventories, receivables, deposits and
prepayments, cash and cash equivalents and income tax recoverable.
Capital expenditure comprises additions to property, plant and equipment.

The breakdown of key segment information including total turnover from
external customers is disclosed below.
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6. Segment information (continued)

6. DEER ()

Six months ended 30 September 2023

#ZE20235F9H30H LR AR
Hong Kong
&Macau  Mainland  Southeast
SARs China Asia Others Total
BER
BEABSE  HER REm Hit Fobo]
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BT BETT BY¥Tr BY¥%Tr
Turnover 4 1,719,591 244,535 175,068 5,241 2,144,435
Segment results DEBEE 114,507 (11,951) 1,202 (1,336) 102,422
Other information HitER
Capital expenditure BRI 29,751 477 9,390 - 39,618
Finance income EION 2,396 200 624 - 3,220
Finance costs B 10,587 400 1,589 - 12,576
Income tax expense FTSRZ 21,671 182 1,428 7 23,288
Depreciation on property, plantand ~ #)% - #2E MR EIFTE
equipment 26,814 2,040 2,208 - 31,062
Depreciation on right-of-use assets FREEENE 135,635 3,778 13,273 - 152,686
(Reversal of provision)/provision for slow #5717 & K 185
moving inventories and shrinkage (BeERem) B 1,486 (2,910) 688 - (736)
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6. Segmentinformation (continued) 6. DHEFR(E)

Six months ended 30 September 2022
B E20225F9 H30H LE/NME A

Sa Sa International Holdings Limited

Hong Kong
& Macau Mainland Southeast
SARs China Asia Others Total
HEER
SRR Eeleifasp:i REg Hth 1Az
HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
BT B%Tx BBTr BB Tr BB Tx
(Restated) (Restated) (Restated) (Restated)
(g&y)) (g&Ey)  (K&7) (KFF)
Turnover e 1,088918 277,739 182,799 1,037 1,550,493
Segment results DEPELE (80,114) (62,950) 11314 (1433) (133,183)
Other information Hibh &R
Capital expenditure BEARMFRS 32,161 872 6,049 - 39,082
Finance income R ON 511 186 480 - 1177
Finance costs B sz 7,047 1,027 531 - 8,605
Income tax expense FfE B 5,829 12 4,054 - 9,895
Depreciation on property, plant and L T
equipment e 26,857 2673 1,909 - 31,439
Depreciation on right-of-use assets CREEERE 113,400 4,909 11,608 - 129,917
Provision/(reversal of provision) for slow #5717 & 1B FEEE,/
moving inventories and shrinkage (B E# D) 1,074 15,315 (894) - 15,495
Hong Kong
&Macau Mainland Southeast
SARs China Asia Others Total
BEAR
BABE FEA RE: Hith #HzE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT B¥Tx B¥Trx BT BYTr
At 30 September 2023 7202359A30R
Non-current assets EREEE 1,029,193 16,362 101,315 - 1,146,870
Current assets TENEE 1,037,388 129,215 154,137 307 1,321,047
Total assets as per condensed BEEVNEREET
consolidated interim statement of HABA TS AR R
financial position 2,467,917
At 31 March 2023 202353 A31H (Restated) ~ (Restated)  (Restated)  (Restated)
(x5  (&F3)  (&F3)) (&KE5))
Non-current assets FERBEE 897,965 21,959 84,736 - 1,004,660
Current assets MEVEE 918,062 131,556 155,040 4,009 1,208,667
Total assets as per consolidated BEENRERA
statement of financial position BATSHRER 2213327
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7.

Other income 7.

HAbUWg A

Six months ended

30 September

BZ9A30HLK<fEA
2023 2022
HK$’000 HKS$'000
BETT BETIT
Slide display rental income LA RYIFA WA 11,099 8828
Storage income BfEsA 6,798 7,129
Government subsidies (Note) DT R A (F7E) - 25,730
17,897 41,687

Note:

During the six months ended 30 September 2022, wage subsidies of HK$25,416,000 were
granted from the Hong Kong SAR government’s Employment Support Scheme for the use
of paying wages of employees and HK$240,000 were granted from the Beauty Parlours,
Massage Establishments and Party Rooms Subsidy Scheme under Anti-Epidemic Fund.
Remaining subsidies of HK$74,000 were granted from other subsidy schemes launched by
government of Malaysia.

Other (losses)/gains - net

G

HZE2022F9 8308 1L NEA A - BAERERBUSIHRIUEE
S RFLE IFHEIT 1% F25,416,00078 TTH) T & # R A LA
SHEEMIE  URFENEESHERR - 1RER
MR FEE Bhat 21 F 7 240,000/ 7T © #2 T #974,000

PR TTRIIR ATl AL B S SR PR SR BUT IR 4R A0 o

Ht (&58),FE - F8

Six months ended 30 September

BZ9A30HL<fEA
2023 2022
HK$'000 HK$'000
BT BETT
Net exchange losses [ R B R F R (4,640) (7,722)

Gains on derecognition of lease liabilities in relation 4% |FFERIAE DIRENE REEE

to previously impaired right-of-use assets (Note) Rz A E B AW (M) - 15418
(4,640) 7,696

Note:

During the six months ended 30 September 2022, the Group has closed a number of
stores before the end of the leases. An impairment loss for the corresponding right-of-
use assets has been made in the prior year. The remaining lease liabilities and right-of-use
assets of these leases were derecognised upon early termination, which resulted in gains
of HK$15,418,000.
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9. Expenses by nature 9. BMESE2MX
Six months ended 30 September
BZ9A30HLLXEA
2023 2022
HK$'000 HK$'000
BT T BT
Cost of inventories sold HEFERA 1,264,695 961,694
Employee benefit expenses (including directors’ EEBAMAYZ (B
emoluments) EFHE) 345,968 334,630
Depreciation expenses ERX
— right-of-use assets (Note 15) —fFAEEEME5) 152,686 129917
— property, plant and equipment (Note 14) —WE - e RERE(PHEE14) 31,062 31,439
Lease rentals in respect of land and buildings THREF 2 EEHERS
~ lease rental for short-term leases —REHEE HERS 23,934 45357
- contingent rent — s RS 21,947 12,142
~ rent concession related to COVID-19 (Note) — RS RIEEER SRR (M) (665) (12,822)
Building management fees, government rentand rates 2 FEIRE - i K Z 0 32,892 34,359
Advertising and promotion expenses BEEREERX 29,688 25,361
Transportation and delivery charges B NERE B 19,309 24,723
Bank and credit card charges HRITRIERARKE 18,672 14,570
Utilities and telecommunication NGBS 17,371 17,130
Outsource warehouse handling expenses and SN REEN Y MES
platform charges E=¢=3! 12,964 17,062
Repair and maintenance HIERIRE 11,613 10,764
Packaging expenses BRER 6,588 8,502
Postage, printing and stationery W EIRIE XA 3,070 3217
Donations Ei=EN 1,634 694
Auditors’ remuneration ZE A &
-~ audit services —ZH R 1,577 1624
— non-audit services —IERRBURTS 31 394
Write-off of property, plant and equipment (Note 14)  #2£ « #£25 & =R R (B 5E14) 47 1,101
(Reversal of provision)/provision for slow moving HETF B M IERE
inventories and shrinkage (BstERem), s (736) 15,495
Others HAith 28,279 38,383
2,022,626 1,715,736
Representing: I
Cost of sales SHERAR 1,263,959 977,189
Selling and distribution costs SHE K SHR AR 643,375 614,052
Administrative expenses THER 115,292 124,495
2,022,626 1,715,736
Note: 5T
During the six months ended 30 September 2023, rent concession related to COVID-19 HZE2023F9 4308 1ENAR  FEBESEIEHEBHESR
amounted to HK$665,000 (2022: HK$12,822,000) was included in selling and distribution 40 % %8 5665,000/% 7T (20224F : 12,822,000 7T) * EEFA
costs. SHE R AR -

Sa Sa International Holdings Limited  Interim Report 2023/2024 w



10. Finance costs 10. BA R H

Six months ended 30 September

BZ9A30HLL<EA
2023 2022
HK$'000 HKS$'000
BET T BT
Interest expenses on lease liabilities MEABEENFNEER 11,722 7,571
Interest expenses on bank borrowings RITEEEENTEER 854 1,034
12,576 8,605

11. Income tax expense 11. FiE8iRx
Hong Kong profits tax has been provided for at the rate of 16.5% (2022: BB NGB TR R B b 51 FERRTE 4 A1 LARR
16.5%) on the estimated assessable profits for the period. Taxation on K 16.5%(20224F © 16.5%) I B o BINGF
overseas profits has been calculated on the estimated assessable profits for ik QL A B R A st PR R B R FIA RN S B 45 2
the period at the rates of taxation prevailing in the countries in which the EBHRZIITRHERAEH -

Group operates respectively.

Six months ended 30 September

BZ9A308 LL<fEA
2023 2022
HK$'000 HK$'000
BT T BT
Current tax REATIIE
— Hong Kong profits tax —EENEB 2,231 1,046
— Overseas taxation —GHNELIE 909 23
Deferred tax relating to origination and reversal of TR ER 7 ES MEOIE
temporary differences IRAERIE 20,148 8,826
23,288 9,895
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12. Earnings/(loss) per share 12. BRER(FE)

(@ Basic earnings/(loss) per share is calculated by dividing the profit/ @ BREAREF(BE)DBEAARES
(loss) attributable to owners of the Company by the weighted average ANE(EEBERET] (E18)BR A RE 3
number of ordinary shares in issue less the total number of shares 1TE BRI Z NEEES 8 - /2 AR, 1EE

held under the Share Award Scheme during the period.

M AR BEETE

Six months ended 30 September

BZE9A30R L~ fEA
2023 2022
HK$’000 HKS$'000
BT T BT
Profit/(loss) attributable to owners of the NABVEA ANEEER,
Company (&B18) 102,422 (133,183)
Weighted average number of ordinary shares in ~ HiA B 2617 & 3@ A% 2 hiE F 9
issue less shares held under the Share Award S AR R RS I A A
Scheme during the period (thousands) B (FR%) 3,102,065 3,101,789

(b)  For the six months ended 30 September 2023, diluted earnings per
share is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has two categories of dilutive
potential ordinary shares: share options and shares held under the
Share Award Scheme during the period. For the share options, a
calculation is performed to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.
For shares held under the Share Award Scheme, awarded shares
granted to the employees but not yet vested as at 30 September 2023
has been included in the number of shares.

#HZE2023F9A30R 1ENE A - BREEE
BRI EREA S H 2 TRike
B ZIERT  KRABRSEITT @R 2N
EFHEGTE - AR EEMEAEEE N
ZER - BNAERE R AR EEET
EIMBERRD - RERENS - BT
BIHZFT MR RITEERE c RERE
EEEEKTEIRAFEARA TR
Mz E2FEFEMEREFTE)BAZRD
H B o i AR E 2 IR E B TyER
RERERTEME BT R B #ETT
LLER o SRR BT EImFE MR i
= BTPEESEMR2023F9 8308 MK
Beokn R BIEERMNER -

Six months ended 30 September

BZ9H30HLL<EA
2023 2022
HK$’000 HKS$'000
BT T BT
Profit/(loss) attributable to owners of the RNREEB AELEF, (EE)
Company 102,422 (133,183)
Weighted average number of ordinary shares in - HIPN B 8877 A% 2 H0#E 5 0m
issue less shares held under the Share Award EBRM EEE S mEE /S
Scheme during the period (thousands) (Fm) 3,102,065 3,101,789
Adjustment for share options and awarded R R AR A I SR BN AR (D
shares (thousands) (FA) 19 253
Weighted average number of ordinary shares &A% EEE BN 2 hikE P58
for diluted earnings per share (thousands) (FR%) 3,102,084 3,102,042
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12. Earnings/(loss) per share (continued)

(0

For the six months ended 30 September 2022, diluted loss per share
equals to basic loss per share as the potential ordinary shares were not
included in the calculation of diluted loss per share because they are
anti-dilutive.

13. Dividend

14

The Board has resolved not to pay any interim dividend for the six months
ended 30 September 2023 (2022: Nil).

12. 3REBR(&E8) (&)

(@]

HZE2022F9A30H IE/NE B - BHREEE
EEENEREANEE  AAEELER
MR A R HEIE M AT A S E EEE
q:n o

13. RE

BERERETNREEZ2023F9A308 1E/E A
Z R EARR B (20224F « 4E) o

Property, plant and equipment 14. Y3 - HBSRHRE

HK$’000

BT T
Six months ended 30 September 2023 #£2023F9A30H LA fEA
Opening net book amount at 1 April 2023 7R2023F4 18 ZHPKREFE 194,962
Additions nNE 39,618
Write-off TR (47)
Disposals k= (33)
Depreciation e (31,062)
Exchange differences MERAERE (983)
Closing net book amount at 30 September 2023 74202359 A30R 2 HAREEE 202,455
Six months ended 30 September 2022 #H 2202299 H30H 1L~ & A
Opening net book amount at 1 April 2022 202264 A1 B 2 BRFIEREFHE 202,138
Additions nNE 39,082
Write-off AR (1,101)
Depreciation e (31,439
Exchange differences ER=R (1,238)
Closing net book amount at 30 September 2022 720229 A30 R 7 B BRI A 207,442

(@) Depreciation expense of HK$24,362,000 (2022: HK$23,087,000) was
included in selling and distribution costs and HK$6,700,000 (2022:
HK$8,352,000) was included in administrative expenses.

(b)  Write-off of plant and equipment of HK$44,000 (2022: HK$520,000)

was included in selling and distribution costs and HK$3,000 (2022:
HK$581,000) was included in administrative expenses.

As at 30 September 2023, land and buildings with carrying value
amounted to HK$97,143,000 (2022: HK$103,338,000) was pledged for
banking facilities made available to the Group.

®

(@)

T EE 224,362,000/ 7T (20224F : 23,087,000
BIT) B AT ASHE M $HAK A8 2.6,700,00078
TE(20224F : 8,352,000/67T) Bt AT &
ﬁﬁ o

W% - Heas IR 2 AR B 244,000 7T
(2022%F : 520,000/ 7C) BET ASHE k5 8H
BN 23,0007 7T (20224 ¢ 581,000/ 7C) 2
SEAITEREMA -

20239 H30H @ AEBREIEHED
EERTRITREN i REFREER
797,143,00078 7T (20224F © 103,338,00075
JL) °
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14. Property, plant and equipment (continued)

14. 3% - B R RE(R)

(d)

As at 30 September 2023, net book amount of retail store assets
represented property, plant and equipment and right-of-use

assets amounting to HK$66,595,000 (2022: HK$48,512,000) and
HK$525,067,000 (2022: HK$360,778,000) respectively. The Group
regards each individual retail store as a separately identifiable cash-
generating unit. Management carried out an impairment assessment
for the retail store assets, including property, plant and equipment
and right-of-use assets, which have an impairment indicator.

The carrying amount of the retail store assets is written down to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount. The estimates of the recoverable
amounts were based on value-in-use calculations using discounted
cash flow projections based on the financial forecasts approved by
management covering the remaining tenure of the lease, with major
assumptions such as revenue growth rate, percentage change of
running costs and gross profit margin. As a result of the impairment
assessment, no impairment loss of property, plant and equipment
and right-of-use assets was recognised for the six months ended 30
September 2023 and 2022.

(d) F2023F9A308 - TERHEERY

¥ WERREREABEEHANK
& EFED 5 A66,595,00078 7T (20224F -
48,512,000/ 7T ) % 525,067,000/ 7T (2022

£ 1 360,778,000/ 7T) - AEEREERIZ
EEHAR B BNESEESEN - BE
BHLRRETFRNTEEHEERRED
¥ MERREREAEEEETRERT
1l o

WMEEEHEENRREANEGR T
E£%8 - AlZEENREENRZETIK
&% o JEfEEN KBS EIREE
BEME L REHR T HMMBTER - £
RERR e RETRAB B EFAEEM
EE  WHEAFERE - i AER
= BN F D L FERE o Bt
HZE2023F & 202259308 LA -
WREHERYE  HERREREEER
EREEENRERS -

15. Right-of-use assets 15. EAREEE
HK$’000
BT T
Six months ended 30 September 2023 HZE20235F9H30H LA EA
Opening net book amount at 1 April 2023 2023F4 A1 A Y RE R E 519,679
Inception of lease contracts ZIHEAFR 291,942
Adjustment for lease modification E B (4,603)
Depreciation = (152,686)
Exchange differences [ERERR (4,159)
Closing net book amount at 30 September 2023 7R2023F9H30H 2 HABREFE 650,173
Six months ended 30 September 2022 EHZE20229F9H30H 1L/ E A
Opening net book amount at 1 April 2022 202254 A1 A BRWIERESHE 344,752
Inception of lease contracts HEIHEASMR 311,128
Adjustment for lease modification T EEGAEE (5,498)
Depreciation = (129917)
Exchange differences [ERERR (2,736)
Closing net book amount at 30 September 2022 7202249 A30H 2 A BRENFE 517,729

During the six months ended 30 September 2023, depreciation of right-of-
use assets of HK$ 150,600,000 (2022: HK$126,099,000) was included in selling
and distribution costs, HK$2,086,000 (2022: HK$3,818,000) was included in
administrative expenses.
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16. Rental deposits and other assets

16. e TR EMERE

30 September 31 March

9HA30H 3A31H

2023 2023

HK$'000 HK$'000

BT T BT

Rental and other deposits HekEMZe 89,467 64,775
Others Hith 5,552 5,552
95,019 70,327

Rental deposits are carried at amortised cost using the effective interest
rate of 0.44% to 2.11% per annum (31 March 2023: 0.44% to 1.79% per
annum). As at 30 September 2023, the carrying amounts of rental deposits

approximate their fair values.

17

HAFERSE -

MRS FAERFFER44EZ211E (2023
F3031H  FRR044EE1.79F ) IR E SR A
FIBR - 7220239 A308 - LIRS Z RAEER

18

Inventories 17. & &
30 September 31 March
9H30H 3A31H
2023 2023
HK$’000 HKS$'000
BT T BT T
Merchandise for resale HEAEE2FE 878,808 669,464
Trade receivables 18. FEUWBRFX

The Group's turnover comprises mainly cash sales and credit card sales.
Certain wholesale customers are granted credit terms ranging from 7 to 120
days. The ageing analysis of trade receivables by invoice date is as follows:

AEBEXBIZERRSHEERERRHE
E BATHEEPRETIZ20KREER - %

BE B H 2 RUSRRERRER DITAN T

30 September 31 March

9A30H 3H31H

2023 2023

HK$'000 HKS$'000

BT T BT

Within 1 month —@AR 59,464 51,893
1 to 3 months —Z=={@A 7,925 4669
Over 3 months BiE=EA 6,770 9,145
74,159 65,707

The carrying amounts of trade receivables approximate their fair values.

BB EBERERAT

V2

FEW R < IRE EEE QA FERE

2023/2024 HHIERE
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19. Other receivables, deposits and prepayments 19. HEWFEIE » IRERFANTE
30 September 31 March
9H30H 3A31H
2023 2023
HK$'000 HK$'000
BT T BT
Rental and utilities deposits HekAREEES 46,836 75,728
Other receivables and payment in advance H b pRUG R IE M FB S R 84,627 45,583
Prepayments TERTHIE 20,940 21,040
Other deposits Hihiz e 16,882 18,339
169,285 160,690
The carrying amounts of other receivables and deposits approximate their HibpElsiia K1 e 7 BREEEE AN ERE -
fair values.
20. Trade payables 20. FE{FERX
The ageing analysis of trade payables by invoice date is as follows: IRBEERH Y ENEERBNERSTOT -
30 September 31 March
9A30H 3A31H
2023 2023
HK$'000 HK$'000
BET T BT
Within 1 month —EAR 264,012 240,554
1 to 3 months —z=={@A 57,530 67,144
Over 3 months Haim=1EH 16,477 22,020
338,019 329,718
The carrying amounts of trade payables approximate their fair values. AR EEmEEE N EREE -
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21. Other payables and accruals

21. HttEN AR ERTE A

30 September 31 March
9A30H 3A31H
2023 2023
HK$'000 HKS'000
BT T BT
Accrued staff costs FEFTE IR 91,443 75,732
Accrued capital expenditure FERTE AR 17,301 10,276
Contract liabilities ERaE 16,188 14,426
Value-added tax and other tax payables BB R B A IR 14,347 15,686
Accrued reinstatement costs FEEHEIRFAX 10,828 20,444
Accrued advertising and promotion expenses BT EE MRS 8,590 10,241
Accrued transportation expenses EsHERH M 6,579 6,306
Accrued repair & maintenance JEETHIE RIRE 6,055 4,655
Accrued rental related expenses JERTESMARERX 5,053 3,923
Accrued utilities and telecommunication NGRS 4,413 4,071
Other payables and accruals Hip N aaMETER 38,170 37,436
218,967 203,196
22. Borrowings 22. 6 &

30 September 31 March
9A30H 3H31H
2023 2023
HK$'000 HKS$'000
BET T BT

Secured: BHEA -

Bank borrowings RITEE 32,000 20,000
Total secured borrowings EREERE 32,000 20,000
Unsecured: AR

Bank borrowings BITEE - 10,000
Total unsecured borrowings EIIREE R - 10,000
Total borrowings BEEE 32,000 30,000

As at 30 September 2023, the maturity of borrowings based on scheduled
repayment dates is within one year and contain a repayment-on-demand
clause (31 March 2023: within one year and contain a repayment-on-
demand clause), it is classified as current liabilities.

As at 30 September 2023, the bank borrowings were at interest rate ranging
from 4.74% to 6.75% per annum (31 March 2023: ranging from 4.04% to
4.65% per annum) and were denominated in HKS.

The carrying amounts of borrowings approximate their fair values.

As at 30 September 2023, land and buildings with carrying value amounted
to HK$97,143,000 (31 March 2023: HK$100,567,000) was pledged for

banking facilities made available to the Group.

M202359H30R - EREFRRAE—FAEBE
REBIE RGN (2023F3 8318 « ERERE
T—FARBESREEERIER) REWHE
BREALE -

20239 A30H + RITEEFF RN T4.74E
Z6.75E (2023538318 : M F4.04EF4652)
A TTEHE ©

EEZEEEEENFERE -
R2023F9 A30H + AEBE/EEE TIRITRE

7)1 i 2 12 F AR B {E 497,143,00078 7T.(2023
38318 : 100,567,000/ 7T) °
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23. Share capital 23. g7
No. of shares HK$’000
R EE BT T
Authorised shares of HK$0.1 each BREE.IEB T ZEERND
At 30 September and 31 March 2023 72023%9A308 &3HA31H 8,000,000,000 800,000
Issued and fully paid shares of HK$0.1 each EREEIBIZERITRBZRG
At 30 September and 31 March 2023 720239308 &3 H31H 3,103,189,458 310,319
(a) Share options (a) BiR#E
The outstanding share options of the Company were granted under IR B ARTTIE 2 B IR TR 5201 2R B
the 2012 Share Option Scheme. AR BT -
During the six months ended 30 September 2023 and 30 September REE2023F9A30H &2022F9A30H
2022, no share option was granted under the 2012 Share Option 1E7NE A - WERIE 201 2F BT 211K
Scheme. RS AR -
The 2012 Share Option Scheme expired on 23 August 2022. Following 2012 HE AR AEET BB 70 2022F8 A23H K
the expiration of the 2012 Share Option Scheme, the Company R o BEE2012F BEARIERT BIK R - AAQF]
adopted a new share option scheme (the “2022 Share Option F20225F8 A31 BERA T — (BT R AR ST
Scheme”) on 31 August 2022. Up to 30 September 2023, no share EI([20224F AR iR &) - EE202359
option was granted under the 2022 Share Option Scheme. A308 - WERE2022F R8I T

(EARERHE -

Movements in the number of share options outstanding are as MAITE 2 BRESE E8unT -
follows:

No. of share options
period ended 30 September

BZE9H30AHM
BREHE
2023 2022
At 1 April »4F1H 3,209,000 6,027,000
Lapsed KM (2,909,000) (2,614,000)
At 30 September R9A30H 300,000 3,413,000
Lapsed K (204,000)
At 31 March M3A31H 3,209,000
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23. Share capital (continued)

(a)

(b)

Share options (continued)

The expiry dates and subscription prices of the share options
outstanding as at 30 September 2023 and 30 September 2022 are set
out as follows:

23. |RA<(%8)

B (/&)
MR2023F9 H30H K&2022F9 A30H M AT
BRI RREBENT

Subscription No. of share options

Expiry dates price per Share  outstanding as at 30 September
F#A BRABE N9B30AZMKRITEBRESR
(HKS) 2023 2022
(B7)
2012 Share Option Scheme 20126 B EERT B

20 June 2023 202364208 8.07 - 3,113,000
12 April 2028 20284128 465 300,000 300,000
300,000 3,413,000
Weighted average remaining contractual life of RERAETEEREZ 4.53 years 1.15 years
options outstanding at end of period I 5 ph 4 5 453% 1155

Share award (b) K17 3ERE

Pursuant to a resolution of the Board dated 11 April 2014, the Board
approved the adoption of the Share Award Scheme under which
shares of the Company may be awarded to selected employees for
no cash consideration in accordance with its absolute discretion.

The Share Award Scheme operates for 15 years starting from 11 April
2014. The maximum number of shares which may be awarded to any
selected employee under the Share Award Scheme shall not exceed
1% of the issued share capital of the Company. All awarded shares
were vested during the six months ended 30 September 2023.

A trust has been set up and fully funded by the Company for the
purpose of purchasing, administrating and holding the Company’s
shares for the Share Award Scheme. The total number of shares to be
awarded under the Share Award Scheme is limited to 5% of the issued
share capital of the Company.

During the six months ended 30 September 2023 and 30 September
2022, no share was acquired by the Company.

BIEBIA2014F4ANAZEET NG
B EFHERMRD EZEETE - &
It EAREAEAER eREMLTE
EERTARNTRD, - RN EEEIE
20145F4 11 BARET R EI155F - ARIBARD
HEEEI TR TERCTEREN TS
IRHEE TMSHBARQ T TRNEETR
2Z1% © B RZEIAR (D B & E 202359
A30B I RBEAREE -

ARBERI-BEFLAZETRES
HES AR DERERE EER
FAARBRD - RIERD 2R SR
BRI BEGEAR R RIE BITIRA Z5% 4
MR o

MREZE 202359 A308 K&2022F9H30H 1E
NEA  AREWEEAEARG -
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23. Share capital (continued) 23. RA (&)
(b) Share award (continued) (b) BR{7EEREN(4E)
Movements in the number of shares awarded: RERMNHEE < &5
Number of awarded shares
as at 30 September
R9HA30HZ
REBROEHE
2023 2022
At 1 April R4A1H 200,000 345,000
Vested B (200,000) (165,000)
Lapsed e - (50,000)
At 30 September R9H30H - 130,000
Note: The fair value of awarded shares was determined with reference to market Mz : HBEIRMDINAFENRERE T HBAAD
price of the Company's shares at the grant date. No share was awarded TR EBETE - REIE2023F9H308 &
during the six months ended 30 September 2023 and 30 September 2022. 202249 4308 1F <A B R = 5 A E ] i%
e
Details of the awarded shares outstanding as at 30 September 2023 7202369 A30H KRB < SREIAR 1D 5F
were set out as follows: BT -

Number of awarded shares

RBROHE
Outstanding Outstanding
Average as at Vested Lapsed as at
fair value 1 April during the during the 30 September
Date of award pershare Vesting period* 2023 period period 2023
S i=k R HEH* R2023F REAEE RABRER R2023F
F19 4F1H 9H30H
DVE REE EN
(HKS$)
(B)
20 Dec 2022 189 20Dec 2022 to 18 Apr 2023 200,000 (200,000) - -
20228128208 2022612208 2202354 A 18R
200,000 (200,000) -
o The period during which all the specific vesting conditions of the awarded * RIERPTA RENR D B BB 151 2 HAF -

shares are to be satisfied.
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23. Share capital (continued)

(c) Expenses arising from share-based payment transactions () UARBEER
Total expenses arising from share-based payment transactions
recognised during the period as part of employee benefit expense EFEE=

were as follows:

23. RA (&

)

=h 23

TAX

ZEENER

AEEERARD SER I MR FEE
RfER—#oEERMFESAT

Six months ended 30 September

BZ9A308 L<fEA
2023 2022
HK$'000 HKS$'000
BT T BT
Expenses recognised by share award scheme I R% 17 B2 B AT & B RS 54 67
24, Cash generated from operations 24 REXEBEL2HE
Six months ended 30 September
BZE9A30H L<fEA
2023 2022
HK$'000 HKS$'000
BT T BT
Profit/(loss) for the period HREF, (E8) 102,422 (133,183)
Adjustments for: BLTAIIAE R
— Income tax expense —FTER 23,288 9,895
— Depreciation of property, plant and equipment —E - WEREETE 31,062 31,439
— Depreciation of right-of-use assets —(FREEEINE 152,686 129,917
— (Reversal of provision)/provision for slow moving — BT E RIER
inventories and shrinkage (& REm), Bt (736) 15,495
— Write-off of property, plant and equipment —WEE - RS R EREIIR 47 1,101
— Gains on disposal of property, plant and equipment  — HE&E W% - #22 KRE 2 W (187) -
— Gains on derecognition of lease liabilities in relation  — 4% |FHERAE ERENFEBEEE
to previously impaired right-of-use assets 1Bz HE B B - (15,418)
— Losses on lease modification —HE BN 2 EE - 181
— Share-based payment — AR B ER 2 51 54 67
— Finance costs — % 12,576 8,605
— Finance income LV ON (3,220) (1177)
317,992 46,922
Changes in working capital: EEECEDY
~ Inventories —FE& (209,949) 56,289
— Trade receivables — FEURBR SR (8,452) 15,348
— Other receivables, deposits and prepayments —HAibEWFIE « e RTEFRIE (32,644) 22,093
— Trade payables —ERTER 8,301 (453)
— Other payables, accruals and retirement benefit —HMEMNIAE - EEERAK
obligations RIRE N ASE 17,953 13,441
Cash generated from operations meEREL 7RG 93,201 153,640
@ SHSEBRERBIRAR 2023/2024 HEIERE
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25. Commitments

Capital commitments in respect of acquisition of property,

plant and equipment

25, HiE

BEWE  EBERRE2ETAE

Contracted but not provided for

ERAERER

26. Significant related party transactions

a) Transactions with related party

30 September 31 March

9H30H 3H31H

2023 2023

HK$’000 HK$'000

BT T BT

9,759 4,207

26. EXAEALRS
a) HEEALZRS

Six months ended 30 September

BZ9A30H L<EA
2023 2022
HK$'000 HK$'000
BT T BT
Purchase of goods from an entity owned by the RATESNERFBEARN
immediate family member of executive director A RIS H M 588 1616
Rental paid to an entity wholly owned by MeNTHTES2EREY
executive directors NC] 540 520

The related party transaction was conducted in accordance with

terms mutually agreed with related party and in the ordinary course of

business.

A revolving loan facility of up to HK$200,000,000 was also made

available to the Group on 31 March 2022 by Dr KWOK Siu Ming Simon

and Dr KWOK LAW Kwai Chun Eleanor, the executive directors and

controlling shareholders of the Company. The facility is valid until 30

March 2024. All outstanding amounts under the facility shall carry

interest at the rate of Hong Kong Interbank Offered Rate plus 1.35%

perannum.
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26. Significant related party transactions (continued)

b)

c)

Key management compensation

Key management, including executive directors, senior management

and other key management personnel, represents individual who has
authority and responsibility for planning, directing and controlling the
activities of the Group.

Key management compensation is disclosed as follows:

26. EXBAEALTR 5 ()

b) FEEBASZHS
IEERAR(BHATES BAEE
EREMEEERAR)  BERE
Y ELIES oS R
EEERABZHEMT :

Six months ended 30 September

HZ9H30H1EXEA
2023 2022
HK$’000 HKS$'000
BT T BT T

Salaries, housing allowances, e BEEL - HaEA K

other allowances and benefits-in-kind BEYR = 17,047 14,956
Retirement benefit costs RIREFIRAR 557 437
Share-based payment AR 10 A ERE 2 IR 54 86
17,658 15,479

Interest of directors

None of the directors received any termination benefits during the
period ended 30 September 2023 (2022: Nil). During the period ended
30 September 2023, the Group did not pay consideration to any third
parties for making available directors’ services. As at 30 September
2023, there are no loans, quasi-loans or other dealings in favour of
directors, their controlled bodies corporate and connected entities
(2022: Nil). During the period and at the period end, no director of the
Company had or has a material interest, directly or indirectly, in any
significant transactions, arrangements and contracts in relation to the
Group's business to which the Group was or is a party (2022: Nil).

o EZHEZ

HZE2023F9A30H IEHIR - EE S
B{E(a e B A A1) (20224F : £8) o B Z2023
FoA30ALEEN + AEEIWERTAE
= A AREIRHEERS - R2023F
9A30R - KEWMMESE - HiFdlanE
AERBREEEBREER - BUEK
PETEZEALTZENEMR 5 (2022
FE) c RERREKR  RRINEBE
EEEEEYLKIRELENEB RN
FREARS - BRHEREH T BLEHIRIE
ERMAEAER(2022F 1 &) -
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