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Chairman’s Statement

THE YEAR IN REVIEW

During the year under review, Mascotte Holdings Limited (the
“Company”, together with its subsidiaries, collectively the
“Group”) has undergone a consolidation of its businesses as
described below.

One of the core businesses of the Group, namely manufacturing
and sales of photographic accessories, had recorded a segment
loss of approximately HK$1.08 million. The underperformance
of this business segment was mainly due to the global
photographic market continued to decline because of the
demise of compact camera in favour of mobile phone as well
as stagnant in single-lens reflex and mid-size camera, coupled
with keen market competition.

The Group’s rental income from property investment remained
the same as last year at approximately HK$1.1 million. However,
the loan financing business did not record any transaction
activity during the year as no suitable business opportunity
was identified by the Group.

During the year under review, the Group’s business segment
in securities trading and investment recorded a gain of
approximately HK$4.7 million which was mainly derived from
net gain from fair value change in investment in securities.

The Group had ceased the solar grade polycrystalline silicon
business which was sold to an independent third party in June
2014. Such disposal released the Group from further funding
requirement on this business, which could be made available
for any other business opportunity identified by the Group.
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Chairman’s Statement

PROSPECTS

The Group expects that its manufacture and sales of
photographic accessories will encounter sluggish market
demand attributable to weakening Euro dollars which may
reduce the demand of European markets, the biggest markets
accounted for approximately 50% of the Group’s turnover in
this business segment, and keen competition from its
competitors. In this regard, the Group will continuously control
its costs, strengthen customer relationship, broaden customer
base, develop products to suit customer needs in action camera,
monitor its level of indebtedness and funding requirements.
Overall speaking, the Group expects the performance of this
business will remain stable in the year ahead. Moreover, the
Group will closely monitor and capture any opportunity to
improve the Group’s position, both financially and operationally.

As disclosed in the announcement of the Company dated 23
June 2015, the Company has entered into a subscription
agreement with Evergrande Real Estate Group Limited
(“Evergrande”) and Mount Yandang Investment Limited, a
wholly-owned subsidiary of Tencent Holdings Limited (“Tencent”)
on 15 June 2015. Upon completion of the subscription
agreement, Evergrande and Tencent will become the substantial
shareholders and obtain the control of the Company. They will
not only provide additional funding to the Company and
improve its financial position but also introduce new business
opportunities and provide long-term shareholder support to
the Company, which is beneficial to shareholders and the
Company as a whole.

APPRECIATION

| would like to take this opportunity to thank our shareholders,
investor and business partners for their continuing support to
the Group, and to my colleagues for their valuable contribution
during the year.

For and on behalf of the Board
Chung Yuk Lun
Chairman

25 June 2015
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Management Discussion and Analysis

FINANCIAL RESULTS AND BUSINESS REVIEW

The loss attributable to shareholders for the year amounted to
approximately HK$128.4 million, which was decreased by
approximately HK$417.3 million as compared to a loss of
approximately HK$545.7 million (re-presented) in last year. The
loss was mainly attributable to:

(i) the loss from discontinued solar grade polycrystalline silicon
business of approximately HK$59.8 million (2014:
approximately HK$36.2 million (re-presented));

(i) the equity-settled share-based payments expenses of
approximately HK$20.7 million (2014: approximately
HK$3.0 million); and

(iii) finance costs of approximately HK$16.5 million recognised
during the year, which was decreased by approximately
HK$135.4 million, from approximately HK$151.9 million
(re-presented) in last year, of which approximately HK$13.1
million arising from the amortisation of interest expenses
for convertible bonds and approximately HK$3.4 million
arising from interest expenses on other borrowings during
the year.

Investments

The segment recorded an improvement with the segment’s
gain increased from approximately HK$1.1 million in last year
to approximately HK$4.7 million for the year, which was mainly
attributable to net gain from fair value change in investment
in securities of approximately HK$4.4 million and interest
income from investment in securities of approximately HK$0.3
million.

Loan financing

During the year, all loan receivables have been received in early
April 2014 and no new loan was granted thereafter. Interest
income of approximately HK$0.003 million was generated for
this segment (2014: approximately HK$0.4 million).
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Management Discussion and Analysis

Property investment

During the year, rental income of approximately HK$1.1 million
from property investment remain unchanged when compared
to last year. With the management fee of approximately HK$1.6
million paid during the year and the fair value loss of
approximately HK$0.4 million recognized during the year as a
result of the slightly decrease in the market price of investment
properties as at 31 March 2015 as compared to last year, the
segment recorded a loss of approximately HK$0.9 million during
the year.

A portion of land, with the area of approximately 1,321 square
metres, comprising an industrial complex of property located
in Huizhou, the PRC, was resumed by the government during
the year, resulting in a net gain on disposal of approximately
HK$0.4 million.

Manufacture and sales of accessories

The segment’s turnover decreased from approximately HK$107.9
million in last year to approximately HK$100.1 million for the
year, representing a decrease of approximately 7.2%. It was
mainly due to a decrease in demand in photographic market.

Owing to higher utilisation of production capacity and
implementation of direct cost control, the segment is able to
improve the gross profit margin from approximately 31.4% to
approximately 34.2% on average for the year. Moreover, with
the decrease in distribution costs and administrative expenses,
the segment loss decreased by approximately HK$3.8 million,
from approximately HK$4.9 million in last year to approximately
HK$1.1 million for the year.

Solar grade polycrystalline silicon business

The entire solar grade polycrystalline silicon business was
disposed of to an independent third party which was completed
on 25 June 2014 (the “Discontinued Operation”). With a loss
of approximately HK$51.2 million resulted from such disposal,
the loss from the Discontinued Operation increased by
approximately 1.7 times from approximately HK$36.2 million
(re-presented) in last year to approximately HK$59.8 million
during the year. Please refer to the Company’s announcement
dated 25 June 2014 for details.
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Management Discussion and Analysis

LIQUIDITY, CAPITAL RESOURCES, BORROWING AND
GEARING RATIO

The basic and diluted loss per share for continuing and
discontinued operations was HKO0.54 cents for the year, as
compared to that of HK4.11 cents (re-presented) in last year.

The Group primarily financed its operations through fund raising
exercise, other borrowing and by its internal resources. During
the year, the liquidity of the Group was closely monitored by
the Board that the Company explored various initiatives to seek
new funding and improve the debt to equity ratio by (i) seeking
for external funding for working capital and (ii) raising funding
in the equity market by placing of shares and issuance of
bonus warrants in order to widen the capital base of the
Company.

(i) Seeking for external funding for working capital

During the year, the Group entered into two credit facility
agreements with two independent third parties for
unsecured revolving credit facility of HK$50 million in April
2014 and HK$150 million in June 2014 respectively. Both
of the credit facilities carry interest at variable interest rate
at prime rate as quoted by the Hongkong and Shanghai
Banking Corporation Limited plus 5% per annum and are
repayable within one year from the date of agreement.
As at 31 March 2015, the utilised credit facility has been
fully repaid.

(ii) Enhancing the capital base of the Company

Placing of shares under general mandate announced
on 11 September 2014

On 11 September 2014, the Company announced the
proposed placing under general mandate of 847,015,679
shares of HK$0.01 each (the “Placing”) through a placing
agent to not less than six independent placees at a price
of HK$0.09 per placing share, which represented a discount
of approximately 15.89% to the closing price of the shares
of the Company of HK$0.107 on 11 September 2014,
being the date of the placing agreement. The Company
considered the Placing represents a good opportunity to
enlarge the shareholder base and the capital base of the
Company and strengthen the financial position of the
Group.
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Management Discussion and Analysis

The Placing was completed on 16 September 2014. The
Company received net proceeds of approximately HK$73.44
million, of which approximately HK$44.30 million were
utilised to repay the outstanding indebtedness and
approximately HK$29.14 million were utilised for general
working capital of the Group. The net price per placing
share was approximately HK$0.087 and the placees were
independent individual, institutional and/or professional
investors, who and whose ultimate beneficial owners are
third parties independent of and not connected with the
Company and its connected persons.

Bonus warrants issue announced on 24 December
2014

On 24 December 2014, the Company announced the
proposed bonus warrants issue (the “Bonus Warrants
Issue”) to shareholders of the Company on the basis of
one warrant (the “Warrant”) for every five shares held on
the record date, entitling the warrantholder to subscribe
in cash for one new share at an initial subscription price
of HK$0.1 per new share which represented a discount
of approximately 19.35% to the closing price of the shares
of the Company of HK$0.124 on 24 December 2014,
subject to adjustment, at any time during the period from
the date of issue of the Warrants and end on the date
falling 24 months from the date of issue of the Warrants,
which is from 24 February 2015 to 23 February 2017
(both days inclusive). The Company considered the Bonus
Warrants Issue would allow the shareholders to participate
in the growth of the Company and to strengthen the
capital base of the Company when the subscription rights
attaching to the Warrants are exercised. The Company
intended to use the subscription monies received from the
Bonus Warrants Issue to finance the interest expenses to
be incurred on the outstanding convertible bonds of the
Company, to capture any potential investments that may
arise and as general working capital of the Group.
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Management Discussion and Analysis

The Bonus Warrants Issue was completed on 24 February
2015. A total of 5,378,641,037 Warrants were issued to
the shareholders, conferring the rights to subscribe for up
to 5,378,641,037 new shares at an initial subscription price
of HK$0.10 per new share. Assume all the Warrants are
exercised in full, the Company would raise a proceeds of
approximately HK$537.86 million. Up to 31 March 2015,
716,420 Warrants had been exercised with net proceeds
of approximately HK$0.07 million. The net proceeds have
been used as working capital of the Group.

As at 31 March 2015, the Group maintained cash and bank
balances of approximately HK$45.8 million (As at 31 March
2014: approximately HK$59.1 million). The decrease in cash
and bank balances was mainly due to payment of interest
expenses on borrowings and convertible bonds and operating
expenses of the Group.

As at 31 March 2015, the Group’s net deficit amounted to
approximately HK$27.7 million (As at 31 March 2014:
approximately HK$99.9 million) with total assets amounted to
approximately HK$125.5 million (As at 31 March 2014:
approximately HK$146.6 million). Net current assets were
approximately HK$9.2 million (As at 31 March 2014: net current
liabilities of approximately HK$34.8 million) and the current
ratio was 1.1 times (As at 31 March 2014: 0.8 times). Gearing
ratio calculated on the basis of the Group’s total debts (interest-
bearing bank and other borrowings plus convertible bonds and
obligations under finance lease) over shareholders’ funds was
(235.07%) (As at 31 March 2014: (154.24%)).

As at 31 March 2015, the Group had no secured bank
borrowings (As at 31 March 2014: approximately HK$36.3
million (approximately NT$142.7 million), which was a ten-year
term loan denominated in new Taiwan Dollars and carry variable
interest at local bank’s deposit rate in Taiwan plus a spread of
1.8% per annum).
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Management Discussion and Analysis

The Company issued convertible bonds with aggregate principal
amount of HK$1,450 million in connection with the acquisition
of 50.1% interest in solar grade polycrystalline silicon business
in July 2011 (the “Convertible Bonds (I)”). The Convertible
Bonds (I) were due in July 2014, with 5% per annum coupon
interest rate payable semi-annually, and were convertible into
ordinary shares of the Company at a conversion price of
HK$0.09 (adjusted) per share and subsequently at a conversion
price of HK$0.08 (adjusted) per share. During the year, principal
amount of HK$130 million and HK$350 million were converted
into 1,444,444,444 and 4,375,000,000 new ordinary shares
of the Company at a conversion price of HK$0.09 per share
and HK$0.08 per share respectively. The aggregate outstanding
principal amount as at 31 March 2015 was HK$350 million
(As at 31 March 2014: HK$830 million). During the year, an
aggregate interest expense paid to bondholders was
approximately HK$38.6 million (2014: approximately HK$52.7
million).

The Company issued consideration bonds with an aggregate
principal amount of HK$1,750 million as part of the consideration
for the acquisition of the remaining 49.9% interest in solar
grade polycrystalline silicon business in January 2012. The
consideration bonds were due in January 2014, with 2.5% per
annum coupon interest rate payable quarterly. Upon the
alteration of certain terms of the consideration bonds as
disclosed in the announcement of the Company dated 11
November 2013 and effected on 13 December 2013, the terms
and conditions of the consideration bonds were amended and
hereinafter referred to as the Convertible Bonds (ll). The
Convertible Bonds (Il) were due in December 2014, with 7.5%
per annum coupon interest rate payable quarterly, and were
convertible into ordinary shares of the Company at a conversion
price of HK$0.09 per share. Principal amount of HK$815 million
was converted into 9,055,555,555 new ordinary shares of the
Company during the year. The aggregate outstanding principal
amount as at 31 March 2015 was nil (As at 31 March 2014:
HK$815 million). During the year, an aggregate interest expense
paid to bondholders was approximately HK$31.2 million (2014:
approximately HK$24.9 million).
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Management Discussion and Analysis

As disclosed in the announcements of the Company dated 16
June 2014 and 19 June 2014, the Company and all holders
of the Convertible Bonds (I) and (Il) entered into two separate
deeds of amendment in relation to, among other things, the
alteration of certain terms and conditions of the Convertible
Bonds (I) and (Il) (the “Alteration”). The Alteration included
changes in the interest payment interval, interest rate and
maturity date.

CHARGE OF ASSETS

As at 31 March 2015, no margin facility was granted to the
Group as no listed equity securities were held by the Company
(As at 31 March 2014: margin facilities of approximately
HK$0.001 million from one regulated securities broker were
granted to the Group under which financial assets at fair value
through profit or loss of approximately HK$0.003 million were
treated as collateral for the facilities granted).

As at 31 March 2015, the Group has no secured bank
borrowings (As at 31 March 2014: land and buildings in Taiwan
with carrying amount of nil were pledged to secure bank
borrowings of approximately HK$36.3 million (approximately
NT$142.7 million)).

Furthermore, the Group has no restricted bank deposit as at
31 March 2015 (As at 31 March 2014: approximately HK$5.4
million (approximately NT$21.1 million), which was placed to
secure the lease agreement in relation to the land and buildings
located in Taiwan).

CURRENCY RISK MANAGEMENT

The majority of the Group’s assets are denominated in Hong
Kong Dollars with no material foreign exchange exposure. The
Group’s manufacturing business has its overseas market, which
alone accounts for approximately HK$78.4 million of the
Group’s sales turnover. In safeguarding the volatile Euro Dollars
currency risk, the management has chosen to adopt a more
prudent sales policy by mainly accepting sale orders quoted in
US dollars, which in turn could enable the management to
maintain a stable currency exchange condition for normal
trading business development. The Group currently does not
have a foreign currency hedging policy. During the year, the
directors of the Company are of the view that the Group’s
exposure to exchange rate risk is not material, and will continue
to monitor it.
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Management Discussion and Analysis

COMMITMENT

As at 31 March 2015, the Group has no capital commitment
(2014: approximately HK$7.4 million, mainly for the acquisition
of property, plant and equipment).

CONTINGENT LIABILITIES

The Company and the Group had not provided corporate
guarantee to its subsidiaries or other parties and did not have
other contingent liabilities as at 31 March 2015 (As at 31
March 2014: Nil).

NUMBER OF EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2015, the Group employed approximately 327
employees, around 85.3% of them were employed in the PRC
for the manufacturing business. The remuneration policy of
the Group is to reward its employees with reference to their
qualifications, experience and work performance as well as to
market benchmarks. Employee benefits include medical
insurance coverage, mandatory provident fund and share option
scheme. Total staff costs from continuing operations for the
year, including directors’ emoluments, amounted to approximately
HK$61.7 million.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend
for the year (2014: Nil).

MATERIAL DISPOSAL

Pursuant to a sale and purchase agreement dated 16 June
2014, the Company sold the entire equity interest in Sun Mass
Energy Limited, the indirect wholly-owned subsidiary of the
Company, to an independent third party at a consideration of
HK$1. Details of which are set out in the Company’'s
announcement dated 25 June 2014 and note 35 to the
consolidated financial statements. Save as disclosed above, no
material acquisition and disposal was noted during the year
ended 31 March 2015.
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Profile of Directors and Senior Management

The biographical details of Directors and senior management
as at 25 June 2015, the date of this annual report, are set
out below:

EXECUTIVE DIRECTORS

Mr. Chung Yuk Lun, aged 54, was appointed as the executive
Director and Vice Chairman of the Company in May 2014. He
was re-designated from Vice Chairman to Acting Chairman of
the Company in June 2014 and re-designated from Acting
Chairman to Chairman of the Company in May 2015. He is
also appointed as the company secretary of Company and the
director of the Company’s major subsidiaries. He is a fellow
member of The Association of Chartered Certified Accountants,
an associate member of The Hong Kong Institute of Certified
Public Accountants and an Associate Chartered Accountant
(England and Wales). He has over 30 years’ experience in audit,
finance and project investment. Currently, he is an independent
non-executive director of Forefront Group Limited (Stock Code:
885), Freeman Financial Corporation Limited (Stock Code: 279)
and Heritage International Holdings Limited (Stock Code: 412),
all are companies listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). He
was the independent non-executive director of Dragonite
International Limited (Stock Code: 329) for the period from
14 April 2010 to 2 September 2014, the managing director
and chief executive officer of Tack Fiori International Group
Limited (Stock Code: 928) for the period from 4 November
2013 to 31 March 2014, the chairman and executive director
of Radford Capital Investment Limited (currently known as Eagle
Ride Investment Holdings Limited) (Stock Code: 901) for the
period from 25 April 2002 to 1 November 2013 and the
executive director of Ming Fung Jewellery Group Limited
(currently known as O Luxe Holdings Limited) (Stock Code:
860) for the period from 28 February 2002 to 28 September
2013, all are companies listed on the main board of the Stock
Exchange.
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Profile of Directors and Senior Management

Dr. Kwong Kai Sing, Benny, aged 56, was appointed as the
executive Director and managing Director of the Company in
May 2015. He holds a Bachelor Degree in Arts from Simon
Fraser University in British Columbia, Canada and was awarded
the Honor Degree of Doctor of Commerce by The University
of West Alabama in 2008. He held senior positions with major
international banks in Hong Kong in respective lending
departments and China department for many years. For the
past several years, he has served as executive director of over
10 publicly listed companies both in Hong Kong, Canada and
the United Kingdom. He has extensive knowledge in corporate
finance and banking.

Dr. Kwong was a director of the Tung Wah Group of Hospitals
from 2008 to 2010 and was a member of the Campaign
Committee of The Community Chest from 2006 to 2010. He
was nominated as FEIRZEEIFEFAY in China in 2006
and was an appointed member of the China People’s Political
Consultative Conference of the Hubei Province in 1995 to 1996.
He is currently an appointed member of the China People’s
Political Consultative Conference of the Zhaoging City. During
the past three years, He was an executive director and chairman
of Heritage International Holdings Limited (Stock Code: 412)
for the period from 12 December 2001 to 7 August 2014 and
was an executive director and managing director of China Jinhai
International Group Limited (Stock Code: 139) for the period
from 1 September 2014 to 20 April 2015, all are companies
listed on the main board of the Stock Exchange.

Mr. Chow Chi Wah, Vincent, aged 46, was appointed as the
executive Director of the Company in November 2014. He
obtained a master’s degree in professional accounting from the
Hong Kong Polytechnic University. He is a fellow member of
the Association of Chartered Certified Accountants and an
associate member of Hong Kong Institute of Certified Public
Accountants. He has over 15 years’ experience in the finance
and accounting field in Hong Kong. He was the executive
director, company secretary and financial controller of Heritage
International Holdings Limited (Stock Code: 412), a company
listed on the main board of the Stock Exchange, for the period
from 13 October 2006 to 6 October 2014.
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Profile of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Frank H. Miu, aged 66, was appointed as an independent
non-executive Director of the Company in December 2009. He
is also the chairman of the audit committee of the Board, a
member of the remuneration committee and the nomination
committee of the Board. He holds a Juris Doctor degree from
Harvard Law School and a Bachelor of Arts degree in Economics
and Accounting from St. John’s University of Minnesota in the
United States of America. He is a member of the American
Bar Association and the American Institute of Certified Public
Accountants. He is also a fellow of The Hong Kong Institute
of Directors. Aside from about 15 years of professional
experience in accounting and law, he had extensive management
experience in financial services, publishing and printing, food
and chain restaurants, cold storage as well as property-related
businesses.

Mr. Miu was an independent non-executive director of Tack
Fiori International Group Limited (Stock Code: 928) for the
period from 15 August 2011 to 19 May 2014 and Freeman
Financial Corporation Limited (Stock Code: 279) for the period
from 15 December 2011 to 7 August 2013. He is currently
also an independent non-executive director of Willie International
Holdings Limited (currently known as Mason Financial Holdings
Limited) (Stock Code: 273) and China Jinhai International Group
Limited (Stock Code: 139). All of the foregoing are companies
listed on the main board of the Stock Exchange. He is also an
independent non-executive director of Duoyuan Global Water
Inc., a company previously listed on New York Stock Exchange.

Mr. Robert James laia Il, aged 46, was appointed as an
independent non-executive Director of the Company in June
2010. He is the chairman of the remuneration committee and
the nomination committee of the Board and a member of the
audit committee of the Board. He holds a Bachelor of Arts
from Central Connecticut State University in the United States
of America and a Master degree in Real Estate from the
University of Hong Kong. He has over 12 years’ experience in
the real estate and equities market and lived and worked in
Asia for over 20 years, primarily in Seoul and Hong Kong. In
addition to extensive experience in private equity real estate,
he also traded Asian equities at Samsung Securities in Seoul
and Societe Generale in New York. He was an independent
non-executive director of Tack Fiori International Group Limited
(Stock Code: 928), a company listed on the main board of the
Stock Exchange, for the period from 15 August 2011 to 15
August 2014.
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Profile of Directors and Senior Management

Mr. Hung Cho Sing, aged 74, was appointed as an independent
non-executive Director of the Company in January 2013. He
is also a member of the audit committee and the remuneration
committee of the Board. He has over 30 years of experience
in the film distribution industry and founded Delon International
Film Corporation in 1970. He has been the chairman of Hong
Kong, Kowloon and New Territories Motion Picture Industry
Association Limited since 1991 and was the chairman of Hong
Kong Film Awards Association Limited from 1993 to 1995. He
was appointed by the HKSAR Government as a member of
the Hong Kong Film Development Council from 2007 to 31
March 2013. He was also appointed as a consultant of the
China Film Association. He is also a member of HKSAR Election
Committee and a vice-chairman of the Cultural Profession
Committee of the Guangdong, Hong Kong and Macau
Cooperation Promotion Council. He was awarded the Bronze
Bauhinia Star (BBS) by the HKSAR Government in 2005 in
recognition of his contribution to the Hong Kong Film industry.
He has been appointed by the HKSAR as a member of the
Working Group on Manufacturing Industries, Innovative
Technology, and Cultural and Creative Industries under the
Economic Development Commission on an ad personam basis
for a term of two years with effect from 17 January 2013 and
a term of re-appointment has just taken effect from 17 January
2015 for a period of two years. He was a non- executive
director of Capital VC Limited (Stock Code: 2324) for the period
from 15 September 2011 to 30 January 2014. Currently, He
is an independent non-executive director of China Star
Entertainment Limited (Stock Code: 326), Freeman Financial
Corporation Limited (Stock Code: 279), Unity Investments
Holdings Limited (Stock Code: 913) and Sunrise (China)
Technology Group Limited (Stock Code: 8226), and executive
director of Universe International Holdings Limited (Stock Code:
1046), which are companies listed on the main board of the
Stock Exchange.
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Profile of Directors and Senior Management

Mr. Chung Kong Fei, Stephen, aged 58, was appointed as
an independent non-executive Director of the Company in
November 2014. He obtained a Bachelor Degree of Science
from the Wharton School of Business, University of Pennsylvania,
United States of America. He is one of the founders and
executive directors of SDM Dental Inc., an investment holding
company which operates dental clinics in The People’s Republic
of China (the “PRC"). He has extensive experience in investments
in the PRC. He was an independent non-executive director of
Unity Investments Holdings Limited (Stock Code: 913), a
company listed on the main board of the Stock Exchange, for
the period from 16 March 2004 to 31 October 2014.

SENIOR MANAGEMENT

Ms. Chan Oi Ling, Maria Olimpia, aged 71, is the founder
of the Group. Ms. Chan was the chairman of the Company
up to 7 April 2008. After resignation from the Board, Ms.
Chan remains a director of certain subsidiaries of the Company
so as to facilitate her to give advice and pass on her valuable
experience in the manufacturing and sales of goods operations.
Ms. Chan has over 40 years' experience in the industry of
manufacturing and sale of accessories for photographic
products.
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICES

The Board considers that good corporate governance practices
of the Company are crucial to the smooth and effective
operation of the Group and safeguarding the interests of the
shareholders and other stakeholders. The Company has applied
the principles compiling with the code provisions which set
out in the Code on Corporate Governance Practices (the
“Code") contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) during the year ended 31 March
2015, except for certain deviations from the Code provision
as explained below:

BOARD OF DIRECTORS

Up to the date of this annual report, the Board of the Company
currently comprises seven Directors, including three Executive
Directors and four Independent Non-executive Directors
("INED(s)"). The brief biographical details of the Directors are
set out in the Profile of Directors and Senior Management on
pages 12 to 16 of this annual report. The Board has established
three Board Committees, namely Audit Committee, Remuneration
Committee and Nomination Committee. The Board meets
regularly to discuss overall strategy and review the financial
and operating performance of the Group. Attendance of full
Board Meetings and the meetings of the three Committees for
the year ended 31 March 2015 is set out below:
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Chairman of Audit Committee

Chairman of Remuneration Committee and Nomination Committee

+ ERREERXR
e FHEZBEMRREREBEER
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Executive Directors BITES
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7 May 2014, re-designated as BZARBIEE R-Z
Acting Chairman on 3 June 2014 —UE A= RHTEE
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Corporate Governance Report

Code Provision A.6.7 stipulates that independent non-executive
directors should attend general meetings of the Company. The
Company considers that one out of the four INEDs being unable
to attend the special general meeting of the Company held
on 23 July 2014 and 3 February 2015 due to overseas
commitment and overseas business matter respectively would
not constitute a deviation from the Code as there was already
a majority of INEDs present at the meeting to ensure a balanced
understanding of the views of shareholders.

The Board determines the overall strategies, monitors and
controls operating and financial performance, analyses and
formulates strategies to manage risks in pursuit of the Group’s
strategic objectives. The Board also decides on matters such
as annual and interim results, dividend policy, director
appointments, and significant changes in accounting policy,
material contracts and major investments. The Board has
delegated the authority and responsibility of overseeing the
Group’s day-to-day operations to management executives.

The Company confirmed that it has received from each of the
INED an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules, and the Company considers
them to be independent.

BOARD DIVERSITY

The Board has established a set of Board Diversity Policy setting
out the approach to achieve diversity on the Board with the
aims of enhancing Board effectiveness and corporate governance
as well as achieving the Group’s business objectives and
sustainable development. Board diversity has been considered
from a number of aspects, including but not limited to gender,
age, cultural and educational background, ethnicity, professional
experience, required expertise, skills, knowledge and length of
service. The current Board consists of a diverse mix of Board
members appropriate to the requirement of the business of
the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. During the year, Mr. Wong
Danny F. acted as the Company’s Chairman during the period
from 1 April 2014 to 3 June 2014, and Mr. Chung Yuk Lun
acted as the Company’s Vice Chairman and Acting Chairman
during the period from 7 May 2014 to 2 June 2014 and the
period from 3 June 2014 to 31 March 2015 respectively, while
the role of chief executive officer was performed by Mr. Suen
Yick Lun Philip, the managing director of the Company, during
the period from 1 April 2014 to 1 July 2014. After the
resignation of Mr. Suen Yick Lun Philip, the Company has no
such title as chief executive officer but the daily operation and
management of the Company are monitored by the executive
directors. Mr. Chung Yuk Lun, an executive director of the
Company, is also the Acting Chairman of the Company.

CORPORATE GOVERNANCE FUNCTION

The Board has delegated the following duties and responsibilities
in respect of the corporate governance functions of the
Company to the executive committee:

1. to develop and review the Company’s policies and practices
on corporate governance and make recommendations to
the Board;

2. to review and monitor the training and continuous
professional development of directors and senior
management of the Company;

3. to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors of the Company; and

5. to review the Company’s compliance with the Code and
disclosure in the Corporate Governance Report.

During the year ended 31 March 2015 and up to the date of
this report, the executive committee has performed the
corporate governance duties in accordance with its terms of
reference.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board currently has four INEDs, all holding appropriate
professional qualifications, or accounting or related financial
management expertise under Rule 3.10 of the Listing Rules.

Code Provision A.4.1 stipulates that non-executive directors
should be appointed for specific term and be subject to re-
election. All of the non-executive directors of the Company
are not appointed for specific terms but they are subject to
retirement by rotation and re-election at the annual general
meetings of the Company. Pursuant to clause 87(1) of the
Company’s Bye-laws, each director shall be subject to retirement
by rotation at least once every three years at the annual general
meeting. This means that the terms of appointment of the
directors, including INEDs, cannot exceed three years. As such,
the Company considers that sufficient measures have been
taken to ensure that the Company’s corporate governance is
no less exacting than those in the Code.

Code provision D.1.4 sets out that issuers should have formal
letters of appointment for directors setting out the key terms
and conditions of their appointment. The Company did not
have formal letters of appointment for all directors. All of the
directors of the Company are, however, required to refer to
the guidelines set out in “A Guide on Directors’ Duties” issued
by the Companies Registry and “Guidelines for Directors” and
“Guide for Independent Non-Executive Directors” published by
the Hong Kong Institute of Directors in performing their duties
and responsibilities as directors of the Company. In the opinion
of the directors, this meets the objective of the Code provision
D.1.4.

AUDIT COMMITTEE

The Audit Committee is principally responsible for reviewing
and supervising the Group's financial reporting process and
internal control system and providing advice and
recommendations to the Board of the Company. The Audit
Committee comprises three INEDs of the Company, namely Mr.
Frank H. Miu (as the chairman of the Audit Committee), Mr.
Robert James laia Il and Mr. Hung Cho Sing. The revised terms
of reference of the Audit Committee are consistent with the
terms set out in the relevant section of the Corporate
Governance Code and Corporate Governance Report (the
“Code"”) contained in Appendix 14 of the Listing Rules. No
changes were made to the terms of reference of the Audit
Committee during the year.
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During the year ended 31 March 2015, two meetings have
been held by the Audit Committee to approve the audited
financial statements for the year ended 31 March 2014 and
to review interim financial statements (including accounting
policies and practices adopted) of the Group for the six months
ended 30 September 2014, and recommended such financial
statements to the Board for approval. On 25 June 2015 (the
date of this annual report), the Audit Committee met to review
the annual financial statements and other reports for the year
ended 31 March 2015 and discuss any significant audit matters
with the Company’s external auditor and the senior management
before recommending them to the Board for consideration and
approval.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in accordance
with the requirements of the Code. The Remuneration
Committee comprises three INEDs, namely Mr. Robert James
laia Il (as the chairman of the Remuneration Committee), Mr.
Frank H. Miu and Mr. Hung Cho Sing and one executive director,
namely Mr. Chung Yuk Lun. The primary duties of the
Remuneration Committee are to review and determination of
the remuneration policy and packages of the directors and
management executives. No director is involved in deciding
his/her own remuneration.

During the year ended 31 March 2015, two meetings have
been held by the Remuneration Committee. The Remuneration
Committee has discussed and reviewed the remuneration
packages for all executive Directors and senior management.
No changes were made to the terms of reference of the
Remuneration Committee during the year.

NOMINATION COMMITTEE

A Nomination Committee has been established in accordance
with the requirements of the Code. The Nomination Committee
comprises two INEDs, namely Mr. Robert James laia Il (as the
chairman of the Nomination Committee) and Mr. Frank H. Miu
and one executive director, namely Mr. Chung Yuk Lun. The
primary duties of the Nomination Committee are to review the
structure, size and composition of the Board, and select and
make recommendations to the Board on the appointment of
directors and senior management.
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During the year ended 31 March 2015, the Nomination
Committee reviewed the structure, size and composition of the
Board and the terms of reference of the Nomination Committee.
No changes were made to the terms of reference of the
Nomination Committee during the year.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the Company’s code of conduct
regarding securities transactions by directors. Having made
specific enquiries of all directors of the Company, they confirmed
that they have complied with the required standards as set
out in the Model Code throughout the year ended 31 March
2015.

AUDITOR’S REMUNERATION

For the year ended 31 March 2015, the remuneration paid
and payable to Deloitte Touche Tohmatsu for audit services
and non-audit services, rendered to the Group amounted to
HK$1,650,000 and HK$nil respectively.

FINANCIAL REPORTING

The Board acknowledges that they are responsible for the
preparation of the Company’s financial statements which give
a true and fair view of the financial position of the Company
as of 31 March 2015 and of the results of its operations and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and for ensuring that
appropriate accounting policies are selected and applied
consistently.

The directors are responsible for ensuring the maintenance of
proper accounting records of the Company and taking
reasonable steps for the prevention and detection of fraud and
other irregularities. The reporting responsibilities of the external
auditor, Deloitte Touche Tohmatsu, are set out in the Independent
Auditor’s Report on pages 35 and 36.
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INTERNAL CONTROLS

The Board recognises the overall responsibility for the
establishment, maintenance, and review of an internal control
system that provides reasonable assurance of the reliability and
integrity of financial and operational information, effectiveness
and efficiency of operations, the safeguarding of assets and
the compliance with laws and regulations. This system of
internal control is designed to manage rather than eliminate
all risks of failure where its goal is to provide reasonable but
not absolute assurance regarding the achievement of
organisational objectives.

The Board, through its Audit Committee and external auditor,
assesses the effectiveness of the Group’s internal control system
which covers all material controls, including financial, operational
and compliance control.

CONTINUOUS PROFESSIONAL DEVELOPMENT

All Directors have complied with the code provision in relation
to continuous professional development. This has involved
various forms of activities including attending a presentation
given by an external professional party in respect of the new
regime on disclosure, reading materials relevant to corporate
governance and other regulatory requirements.

The Company has an induction policy for the new member of
the board of the Company. On appointment, the new member
received an induction which included meetings with the
members of the board of the Company, introducing the Group'’s
business segments in which the Group operates, the roles and
responsibilities as a director of the Company and the
requirements under the Listing Rules in respect of the code
provision in relation to continuous professional development.

The Company regularly updates Directors on the developments
in respect of the Listing Rules and applicable regulatory
requirements, to enhance their awareness of good corporate
governance practices.

MASCOTTE HOLDINGS LIMITED Annual Report 2015 _

>
HE
IR
]S
=L
OfF

[

A

E=ZSHRAEHE HEMREA
AT RG . RY B REEER A
FIER R  FEARERIE R
EEENETAREREHRAIER
7E © B N EBYE Bl R AR T R YE I T 3E R
BR P A R R i kAt KB R
ERABARIRESEMIFBY R

2K o

Ag

EXEeRREERRE S RINEEE
Bl 5F {4 AN 5= [ 1R B 42 il R AR B 2L
M REMAEREH - BN &
2 NARIES

HEEXRE

EREFDETAUREERERN
SRS B F RS2 R AR
AB) BIELEINEER AL
BARERZEE UNBBEBENE
KB MEMIERRTE < B

RRAIRBEEEFTEHAE 2 BIEK
RN ENEZEF SRR
T BEREZFEARBEEERES
[EIRMINCERN SIS 0 NN
REEZABNKBE AR EMARA
TRRFESERER 2 TRBSURE -

ARRERR/ESRE LHRAME
REEZRCRMEREM RIS
ERHRHBPRERATRZIEM



Corporate Governance Report

SHAREHOLDER’S RIGHTS

The right and procedures to convene a general meeting and
to demand a poll on resolutions at general meetings by
shareholders of the Company are set out in the Company’s
amended and restated Bye-Laws headed “General Meetings”,
“Notice Of General Meetings”, “Proceedings At General
Meetings” and “Voting”. Shareholders may at any time send
their enquiries to the Board by addressing them to the Company
Secretary by post to the principal office of the Company.

COMMUNICATIONS WITH SHAREHOLDERS

The Company has a shareholders communication policy to set
out the Company’s procedures in providing shareholders and
investors in respect of the information about the Company.

The Company uses various communication methods to ensure
its shareholders are kept well informed. These include publication
of annual report, various notices, announcements and circulars.
The shareholders’ meeting also provides a useful channel for
shareholders to communicate directly with the Board at which
the directors are available to answer questions relating to the
Company’s affairs. The right to demand voting by poll is
communicated to the shareholders by way of circulars.
Resolutions are proposed at each shareholder’'s meeting on
each substantially separate issue, including the election of
individual directors.

The latest information in respect of the Company’s information,
including the terms of reference of all committees, the
constitutional documents, the list of directors and their role
and function, are set out in the Company’s website.
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Directors’ Report

The directors are pleased to present the annual report and the
audited consolidated financial statements of the Group for the
year ended 31 March 2015.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and
principally engages in trading of investments. Its subsidiaries
principally engage in the business of investment and trading
of securities, provision of finance, property investment and
manufacturing and sales of accessories for photographic
products.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2015
are set out in the consolidated statement of profit or loss and
other comprehensive income on pages 37 and 38.

The directors do not recommend the payment of a dividend
for the year ended 31 March 2015.

SHARE CAPITAL AND WARRANTS

Details of movements in the share capital and warrants of the
Company during the year are set out in note 32 to the
consolidated financial statements.

SHARE OPTIONS

Details of the Company’s share option scheme and movements
in share options during the year are set out in note 33 to the
consolidated financial statements.

INVESTMENT PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT

Details of changes in the Group’s investment properties and
property, plant and equipment during the year are set out in
notes 18 and 17 to the consolidated financial statements
respectively.

Particulars of the investment properties of the Group are set
out in the section headed “Particulars of Investment Properties”
on page 163.
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EESHE

TR

DISTRIBUTABLE RESERVES OF THE COMPANY RATRZA DIk E
The Company’s reserve was as follows: RNARIZREBAT
2015 2014
—Z-I1F —T-NF
HK$'000 HK$'000
FHET AT
Contributed surplus BEHA% 72,201 72,201
Accumulated losses ZETEE (4,972,748) (3,756,833)

(4,900,547) (3,684,632)

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus of the Company is available for distribution.
However, the Company cannot declare or pay a dividend, or
make a distribution out of the contributed surplus if:

(@) the company is, or would after the payment be, unable
to pay its liabilities as they become due; or

(b) the realisable value of the Company would thereby be
less than the aggregate of its liabilities and its issued share
capital and share premium accounts.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the
date of this report were as follows:

Executive Directors:

Mr. Chung Yuk Lun (Chairman)
(appointed as Vice
Chairman on 7 May 2014,
re-designated as Acting
Chairman on 3 June 2014
and re-designated as
Chairman on 1 May 2015)

Dr. Kwong Kai Sing, Benny (Managing Director)
(appointed on 1 May 2015)

Mr. Chow Chi Wah, Vincent (appointed on 3 November
2014)
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Directors’ Report

Mr. Eddie Woo (re-designated as Non-executive
Director on 4 December
2014 and resigned on 21

January 2015)

(ex-Chairman)
(resigned on 3 June 2014)

Mr. Wong Danny F.

Mr. Suen Yick Lun Philip (ex-Managing Director and ex-
Chief Executive Officer)

(resigned on 1 July 2014)

Miss Wong Yuen Mui (resigned on 1 July 2014)

Ms. Shum Ching Yee Jennifer (resigned on 8 September
2014)

Independent Non-executive Directors:

Mr. Frank H. Miu

Mr. Robert James laia |l

Mr. Hung Cho Sing

Mr. Chung Kong Fei, Stephen (appointed on 14 November
2014)

(resigned on 1 December
2014)

Dr. Agustin V. Que

Pursuant to the Clause 86(2) and 87 of the Company’s Bye-
Laws, Dr. Kwong Kai Sing, Benny, Mr. Chow Chi Wah, Vincent,
Mr. Robert James laia Il, Mr. Hung Cho Sing and Mr. Chung
Kong Fei, Stephen shall retire and, being eligible, offer
themselves for re-election in the forthcoming annual general
meeting.

None of the directors proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Group within one year without payment
of compensation (other than statutory compensation).

The term of office of each independent non-executive director
is the period up to his retirement by rotation in accordance
with the Company’s Bye-Laws.
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DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly and indirectly,
subsisted at the end of the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2015, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) as recorded
in the register maintained by the Company pursuant to Section
352 of the SFO or otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
directors of the Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Listing Rules as adopted by the Company,
were as follows:
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Save as disclosed above, as at 31 March 2015, none of the M EXPAHEEIN - R_ZT—HF=

directors, chief executives nor their associates had any interests
or short position in the shares, underlying shares or debentures
of the Company and any of its associated corporations that
were required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above and in note 33 to the consolidated
financial statements headed "Equity-settled Share-Based
Payments”, at no time during the year was the Company or
any its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate, and none of
the directors, or their spouses or children under the age of
eighteen, had any right to subscribe for the securities of the
Company, or had exercised any such rights during the year.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 31 March 2015, other than the interests of the directors
and chief executives of the Company as disclosed above,
shareholders who had interests or short positions in the shares
or underlying shares of the Company of 5% or more which
fell to be disclosed to the Company under Part XV of the SFO,
or which were recorded in the register to be kept by the
Company under Section 336 of the SFO, were as follows:

Interest in the shares and underlying shares — long positions:

EEE

ml>

&

ESREROIES 2ER

L X R iR a B M AR M E33 [ A%E
HmEE RN —SARES
S RRRHEEAHBRRNER
Eﬁ%%ﬁﬁﬂﬁ&ﬁ?ﬁ'ﬁﬁﬁ

NAEESZAREBARRR] I M EA
EABRRMSEBES(BEES)
Mz AW BT ESHERBK
Km T \mFREGEMARBERR
AlRE S 2R e RFARITEER
A SHER o

REFHRPERIATIRENRR
BERAR

R-ZZE—RAF=A=+—"H BLEX
FIBEZAANREERTETHAES
ZREE AN AR B AR D S AR R AR 1D
FEAS% A E 2 R SOR ﬁﬁﬂﬁ
BEEAE LS IEHIEXVERARARQ
W SRR AD T@ﬁ“%&%
EIEPIEIHEFEZE MR 2K
BT

RO RABERG z#ESE - FA

Approximate
Deemed percentage
Number of interests in of issued
ordinary number of share capital
Name of shareholder shares held shares Total Capacity of the Company
FERAT
iz 2y S RELES
RRE% FisERR#E RO4E @3t 5% E Rl
Freeman Financial Corporation Limited 5,064,212,250 832,842,450 5,897,054,700  Interest of a controlled 18.86%
RECFERARAR(RBRRERAER corporation
ERAR) SRR
Smart Jump Corporation (Note 1) 5,064,212,250 832,842,450 5,897,054,700  Beneficial owner 18.86%
(B3t1) ERAAA
Nexus Capital Management Limited 1,000,000,000 4,575,000,000 5,575,000,000  Investment manager 17.83%
NEEREEBRAA RamE
Nexus Emerging Opportunities Fund SPC (Note 2) 1,000,000,000 4,575,000,000 5,575,000,000 Beneficial owner 17.83%
(RssE2) EREEA
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Approximate
Deemed percentage
Number of interests in of issued
ordinary number of share capital
Name of shareholder shares held shares Total Capacity of the Company
FrEARAR
RlERRRE ERTRA
RR#% FsEEREA R&A @ 5 BB
Ms. Mak Siu Hang Viola 4,375,000,000 - 4,375,000,000 Interest of a controlled 13.99%
EOfnt corporation
kil s
VMS Investment Group Limited (Note 3) 4.375,000,000 - 4.375,000,000 Beneficial owner 13.99%
(Bf3t3) EREAA
Mr. Andrew Liu 2,644 444 444 528,388,888 3,173,333,332 Interest of a controlled 10.14%
B¥RiE corporation
R AEER
Unitas Capital Strategic Partners | Limited 2,644,444 444 528,888,888 3173333,332  Beneficial owner 10.14%
(Note 4)(FizH4) ERBAA
Mr. Ou Yaping 2,556,220,000 511,244,000 3,067,464,000 Interest of a controlled 9.81%
BaTiE corporation
ikl s
Kenson Investment Limited (Note 5) 2,556,220,000 511,244,000 3,067,464,000 Beneficial owner 9.81%
(Bt3¥s) ERBAA
Willie International Holdings Limited (currently 2,607,501,250 - 2,607,501,250 Interest of a controlled 8.34%
known as Mason Financial Holdings Limited) ’corporation
BHERERERART (RBREEEERAR) X REER
Pearl Decade Limited (Note 6) (ffiE6) 2,607,501,250 - 2,607,501,250 Beneficial owner 8.34%
BRBAA
Notes : st -
(1) Smart Jump Corporation is an indirect wholly-owned subsidiary of Freeman Financial (1) Smart Jump CorporationBREMZEIZRBRA
Corporation Limited. A(RBRBSRIERER AT 2HE2ENE
NS

(2)  Nexus Emerging Opportunities Fund SPC is a direct wholly-owned subsidiary of Nexus (2)  Nexus Emerging Opportunities Fund SPC/& /115
Capital Management Limited. EAEBRBERARCEEZENBAR -

(3)  VMS Investment Group Limited is indirect wholly-owned by Ms. Mak Siu Hang Viola. (3)  VMS Investment Group Limited i 28> 1§ 22 4
EREHA -

(4) Unitas Capital Strategic Partners | Limited is direct wholly-owned by Mr. Andrew Liu. (4)  Unitas Capital Strategic Partners | Limitedf /22
it ER2EER -



Directors’ Report

(5) Kenson Investment Limited is indirect wholly-owned by Mr. Ou Yaping.

(6) Pearl Decade Limited is an indirect wholly-owned subsidiary of Willie International
Holdings Limited (currently known as Mason Financial Holdings Limited)

Save as disclosed above, as at 31 March 2015, the Company
had not been notified by any person (other than the directors
and chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which fell to be disclosed to the Company under
Part XV of the SFO or which were recorded in the register
required to be kept by Company under Section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

There was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed securities
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2015, the percentages of the
Group’s turnover attributable to its largest customer and five
largest customers were 9.8% and 36.8% respectively. The
aggregate amount of purchases attributable to the Group’s five
largest suppliers accounted for approximately 67.3% of the
Group’s total purchases and the amount of purchases
attributable to the Group’s largest supplier was approximately
36.2% of the Group’s total purchases.

None of the directors, their associates or any shareholders
(which to the knowledge of the directors owns more than 5%
of the Company’s issued share capital) has any interest in any
of the Group’s five largest customers or suppliers.

EMOLUMENT POLICY

The emolument policy of employees of the Group is set up by
the Remuneration Committee on the basis of their merit,
qualifications, experience and competence.

The emoluments of the directors of the Company are decided
by the Remuneration Committee, having regard to the
Company’s operating results, individual performance and
comparable market statistics.
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Directors’ Report

CONNECTED TRANSACTION

Saved as disclosed in note 38 to the consolidated financial
statements, the Company was not aware of any other related
party transactions as set out in note 38 to the consolidated
financial statement constitute a connected transaction of the
Group, nor are there any connected transactions that need to
be disclosed in this annual report under the Listing Rules. The
Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

During the year and up to the date of this report, none of
the Directors and their respective associates are considered to
have interests in a business which competes or is likely to
compete, either directly or indirectly, with the businesses of
the Group, as defined in the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained a sufficient public float throughout
the year ended 31 March 2015.

CHARITABLE DONATIONS

The Group has not made any charitable donations during the
year (2014 Nil).

EVENTS AFTER THE REPORTING PERIOD
Details of significant events occurring subsequent to the year

ended 31 March 2015 are set out in note 43 to the consolidated
financial statements.
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AUDITOR

The consolidated financial statements of the Company for each
of the three years ended 31 March 2015 were audited by
Deloitte Touche Tohmatsu. A resolution will be proposed at
the forthcoming annual general meeting of the Company to
re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board
MASCOTTE HOLDINGS LIMITED
Chung Yuk Lun

Chairman

Hong Kong, 25 June 2015
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Independent Auditor’s Report

Deloitte.
=20

TO THE SHAREHOLDERS OF MASCOTTE HOLDINGS LIMITED
SHEKEARAT

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Mascotte Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 37
to 158, which comprise the consolidated statement of financial
position as at 31 March 2015, consolidated statement of profit
or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"”) and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing
issued by the HKICPA. Those standards require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
31 March 2015, and of its loss and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with
the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 June 2015
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Consolidated Statement of Profit or Loss

and Other Comprehensive Income
For the year ended 31 March 2015

AN

] = z
mealEma &

H b 2 A X
HE-_T-—RAF=-A=+—HILHFE
2015 2014

“E-1F —E-MF

NOTES HK$'000 HK$'000
iz TR TET

(Re-presented)
(TEHZT)

Continuing operations FECEER
Turnover ]
Sales of goods HEEm 100,099 107,874
Cost of sales SHERK (65,876) (74,019)
34,223 33,855
Investment income RERA 3 350
Rental income GEEL N 1,122 1,122
Net change in fair value of financial assets at fairfZ A F{E ABZEEF 2 HHEEE
value through profit or loss 7N ERE) R 4,410 1,115
39,758 36,442
Other income HiA 7 660 382
Other gains and losses Hip iz K EiE 8 223 (307,750)
Selling and distribution costs HE R KR (5,532) (6,859)
Administrative expenses TR (98,607) (75,277)
Finance costs RERNR 9 (16,492) (151,934)
Loss before tax BRBLAT B 18 (79,990) (504,996)
Income tax credit (charge) st e (@x) 10 10,687 (5,605)
Loss for the year from continuing operations FEREER  FEER 11 (69,303) (510,601)
Discontinued operation BREREEK
Loss for the year from discontinued operation B IHEL £ FEFBE 12 (59,798) (36,210)
Loss for the year FEBE (129,101) (546,811)
Other comprehensive (expense) income for FEEMAZE(FX)WA
the year
Items that may be reclassified subsequently to ~ E#AJGEEFH HHEEEzm 2 ER
profit or loss: \
Exchange differences arising on translation of ~ HBEEINEBTHERER 2
financial statements of foreign operations bE o =% - 3,819
Net loss on fair value changes of available- At HERE 2 A FHER
for-sale investment BB %5 (73) -
Reclassification adjustment — transfer ENNEAE - NUENE
translation reserve to profit or loss upon NREBE N REEABZ
disposal of subsidiaries 89,460 -
89,387 3,819
Total comprehensive expense for the year FE2EHXAHE (39,714) (542,992)




Consolidated Statement of Profit or Loss
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AN

CREE N

and Other Comprehensive Income H A 2 WA R &
For the year ended 31 March 2015 HE-_T-—RF=A=+—HILFE
2015 2014
—2-1% —T-NEF
NOTE HKS000 HKS'000
FaE TER AT
(Re-presented)
(B E5)
Loss for the year attributable to owners of the ZARAFHEE AEEERESE
Company: o
— from continuing operations - RAREREXH (68,633) (511,392)
- from discontinued operation - REBRIHEE%K (59,798) (34,304)
(128,431) (545,696)
(Loss) profit for the year attributable to non-  JFEEREREEEE (BE)
controlling interests afl
- from continuing operations - %E%%ﬁé&%%iﬁ (670) 791
- from discontinued operation - REBRIEEEK - (1,906)
(670) (1,115)
Total comprehensive expense for the year BLEEZHRAY 8%
attributable to: R
Owners of the Company AREIERA (39,044) (541,974)
Non-controlling interests RS (670) (1,018)
(39,714) (542,992)
(Re-presented)
(REHZF)
Loss per share SHREE 16
From continuing and REHHEEXHR
discontinued operations BRIEEERE
Basic and diluted loss per share (HK cents) FREAREEERE(E) 0.54 4.11
From continuing operations RESFECERE
Basic and diluted loss per share (HK cents) SREAREHEEER(EN) 0.29 3.85
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Consolidated Statement of Financial Position 1A BT SRR R

As at 31 March 2015 RZZT—RF=A=+—H
2015 2014
—E-HF —FT-0OF
NOIES HK$'009 HK$\'009
B 5T FHERT FET
Non-current assets FRBEE
Property, plant and equipment Y ERN NG L] 17 5,114 5,790
Investment properties KEWE 18 21,546 21,924
Prepaid lease payments FEA &R 19 698 1,059
Available-for-sale investment AEEERE 20 910 -
Restricted bank deposits SR HIERITIE R 21 - 5,379
Rental deposits Herl€ - 429
28,268 34,581
Current assets REBEE
Financial assets at fair value through AV EFTAEBREZ
profit or loss HIEEE 22 24,510 15,103
Inventories FE 23 3,523 4,413
Trade receivables BB ZHIE 24 17,003 14,620
Other receivables, deposits and HEWRIE 5l &
prepayments BIRIE 24 5,991 8,265
Loan and interest receivables eI E Tk K e U R 8 25 - 10,215
Prepaid lease payments AT E B 19 336 344
Bank balances and cash IRITEHER MRS 26 45,843 59,102
97,206 112,062
Current liabilities REBAE
Trade payables eI E S FE 27 8,610 5,647
Other payables and accrued charges — H A& FIEKR
st & A 27 51,879 52,520
Borrowings BE 28 - 4,075
Tax payable FERRLA 11,076 18,333
Obligations under finance leases BMEMEEME
— due within one year - R—F N2 H 29 315 214
Convertible bonds Al AR E S 30 16,150 66,079
88,030 146,868
Net current assets (liabilities) RBEE(BE)FEE 9,176 (34,806)
Total assets less current liabilities EBEZAEBRABEE 37,444 (225)




Consolidated Statement of Financial Position 1A BB AR R

\

As at 31 March 2015 RZT—RFE=A=+—H
2015 2014
—F-HF —_FTNF
NO[ES HK$'002 HK$\'009
BEE FTHET FHT
Non-current liabilities FRBEME
Deferred tax liabilities EETIARE 31 4,698 7,159
Borrowings BE 28 60,000 92,262
Obligations under finance leases BMEREEME
— due after one year - R—F1& 35 29 430 281
65,128 99,702
Net liabilities 8EFE (27,684) (99,927)
Capital and reserves R K #E
Share capital N 32 312,689 153,461
Reserves G (345,401) (259,086)
Equity attributable to owners of the AR EIHA AE(GHEZR
Company (32,712) (105,625)
Non-controlling interests FEIE IR 5,028 5,698
Total deficit 45 &5 4 (27,684) (99,927)

The consolidated financial statements on pages 37 to 158 were 372 158B 2 G A VKRR EHE
approved and authorised for issue by the Board of Directors E&@W_Z—RHF/,NA_-_t+HBHE

on 25 June 2015 and are signed on its behalf by: RE#ETE WHTIIESRKES
gRE -
Mr. Chung Yuk Lun Mr. Chow Chi Wah, Vincent
EBEBLE AFERE
DIRECTOR DIRECTOR
B5F =5
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Consolidated Statement of Changes in Equity e EmEEX
For the year ended 31 March 2015 HE-_Z—AF=-A=+—HALFE
Attributable to owners of the Company
KARREARE
Convertible
bonds Investment Enterprise ~ Share Non-
Share  Share  Wamant  equity revaluation  Other  Special Translation  Reserve expansion  options Accumulated controlling
capital  premium  reserve  reserve  reserve  reseve  reserve  reserve fund  reserve  reseve  losses Total  interests Total
ThRES
R REGEE ZREIRE BERE REEGRE HGEE GRRE ENRE HREC CEERGE BREGE EMEE 4 FORER Eh)
HKP000  HKS'000  HKS'000  HKS000  HKF000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
Thr TR TEr  Thr  TEr TR TR TR TEn TR Thr TR AT TR TEn
(Note a) (Note b}~ (Note b)
(Hita) (W) (Hiib)
At 1 April 2013 N-5-=%RA-A 18414181918 - 1198151 - - 13901 (88670) 1,084 1083 31349 (4,085893) (1,001,399) 5294 (1,086,105)
Loss for the year FEER - - - - - - - - - - - (5456%) (54569 (1115)  (546,811)
Bxchange differences arsing on BE)SRERER
trangltion of financil statements B 2EHZE
of foreign operations - - - - - - -3 - - - - 3m 97 3819
Total comprehensive income (expense)  EEZTMA (%45
for the year - - - - - - -3 - - - (458%) (sa1974) (1,018 (542990)
st of new shares under rights issue  RERFEATRG
(Note 322) (H3k32a) 73658 441,951 - - - - - - - - - - 515609 - 515609
Recogniton of equity components of BT ARER)ZERTS
Comertible Bonds (1) (Note 30~ (Hf2£30) - - S EA ) - - - - - - - S EA ) - 856
lsue of new shares under placement  BEFERAHRN
(Note 320} (H&32b) 1500 870 - - - - - - - - - - 106250 - 106250
Conversion of Convertile Bonds () EATEREH() H320)
(Note 32¢) anm 350079 - [309393) - - - - - - - - n9 - 09
Conversion of Convertile Bonds (1)~ EATAREA()
(Note 324) (HE3d) 18 6588 - (2 - - - - - - - - 4 - A3
Release of defered tax iabiities on ~~ RERTAREHRTER
conversion of Convertible Bonds () E55(BERERRBAE
and Convertiole Bonds () - - - 194 - - - - - - - - 794 - 794
Transaction costs attibutable to isue  EfTARAREME 2L HRE
of new shares - (5978 - - - - - - - - - - (591 - (b
Recogniton of equity-setled EVEREE ZRAM
share-hased payments (Note 33 (HiE33) - - - - - - - - - 3% - 30 - 30%
Tiansfer to accumulated losses upon ~ FABRER B E N 25
[apse of share options - - - - - - - - - - (B1Y) B8s - - -
Recogniton of deferred tax latiites ~ HEATERERIEED
upon issuance of EitiEag
Convertiole Bonds (1) - - - (18%9) - - - - - - - - (1889 - 1889
Disposal of partial interest in HERBAT BARRT
a subsidiary without losing control - TEXZEFHELFL
of the subsidary (Note ¢ s - - - - - M - - - - - £ N V] )
Acquiston of addiional interests in -~ WEMEBRE ZEMER
subsidares (Notes ¢ and d) (icha) - - - - -y - - - - - - 42 (o000)
Tinsferred to set off acmulated ~ CEREHRHEE(Hite)
losses (Note ] - - - - (8578 - - - - - B8 - - -
At 31 March 2014 N-F-REZF=1-A 153461 2744812 - 1,633,608 - - 13001 (34949) 1,084 108 10570 (4579,19%)  (105,625) 5698 (99,927)




Consolidated Statement of Changes in Equity
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HEBE

For the year ended 31 March 2015 BHE —HE=ZA=+—BHI&EE
Attributable to owners of the Company
KARERARE
Convertible
bonds Investment Enterprise ~ Share Non-
Share  Share  Wamant  equity revaluation  Other  Special Translation  Reserve expansion  options Accumulated controlling
capital  premium  reserve  reserve  reserve  TeServe  reserve  reserve fund  reserve reserve  losses Total  interests Total
TERES
Rt ROAEE AREZRE RERE REEGEE RMER GURE  EIRE  GREC DLRRGR BRESE PR £ FERER 4%
HKS000  HKF000  HKS000  HKS'000  HKFOO0  HKS'000  HKS'000  HKFOO0  HKS000  HKS'000  HKF'OO0  HKY000  HKS'000  HKS'000  HK$'000
Tin TEr TR TR TR Thr TEn T TR TR TR T Th TEn T
(Note 3 (Note b} (Note b)
(Tiza) (sb) (k)
At 1 Aprl 2014 RZE-MERA-A 153461 2744812 - 1,633,608 - - B (84949 1,084 1083 10570 (4579,19) (105,625 5898 (99927)
Loss for the year - - - - - - - - - - - (128431) (128431) (670)  (129,101)
Redlassifcation adjustment - tranter &
translation resemve to profit or loss
upon disposal of subsidiaries (Note
%) - - - - - - - 89460 - - - - 8960 - 89460
Net loss on fair value changes of
available-for-sale nvestment - - - - m) - - - - - - - ) - )
Total comprehensive (expense) income
for the year - - - - m) - - 89460 - - - (128431)  (39044) (670)  (39,714)
Issue of new shares under placement
(Note 32¢) 8470 67,761 - - - - - - - - - - 1631 - 1631
Transaction costs attributable to issue
of new shares - (27%) - - - - - - - - - - (27%) - (21%)
Issue of new shares upon exercise of
share options (Note 32f) 2000 44307 - - - - - - - - (19507) - 26800 - 26800
Transaction costs attributable to issue
of the Warrants (Note 32 - - (1,058 - - - - - - - - - (1,058 - (1,059)
Issue of new shares upon exercise of
the Warrants (Note 32i) 1 64 1 - - - - - - - - - n - n
Conversion of Convertible Bonds () and
Convertible Bonds (1) (Note 329) 88,890 720,646 - (19238) - - - - - - - - 11193 E VAT
Conversion of New Convertible Bonds
(I and New Convertible Bonds (1)
(Note 32h) 59861 558,562 - (598453) - - - - - = = - 19970 - 19970
Effects arsing on the revsion of terms  AERRER()R
of Convertile Bonds () and T“‘*Hx M
Convertble Bonds (1) (Note 30) B2 TE(E0) - - - 181510 - - - - - - - (5664 (44154) - (w15
Recogniton of defered tar iabiltes 7 y‘ﬂ* TEREAR
upon issvance of New Converitle ST ARER(EES
Bonds () and New Convertile EiEhEaE
Bonds (1) - - - 19 - - - - - - - - (2191 - 9
Recognition of equity-settled
share-based payments (Note 33) - - - - - - - - - - 03 - N3 - 03
Release of deferred tax libilties on
conversion of Convertible Bonds )
and Convertible Bonds (1) - - - 614 - - - - - - - - 614 - 614
Release of deferred tax libilties on
conversion of New Convertible
Bonds (1) and New Convertible
Bonds (1) - - - 483 - - - - - - - - 483 = 483
Relase of deferred tax fabiftes upon 1B BT ARER()E
extinguishment of Convertile BRETTEEE
Bonds (1) - - - 61 - - - - - - - - 61 - 61
Transferred to accumulated losses
upon lapse of share options - - - - - - - - - - (56) 56 - - -
Transferred to accumulated losses
upon cancellation of share options - - - - - - - - - - (1739 11739 - - -
At 31 March 2015 HoE-REZRST-B 0 3689 413335 (1057) 423289 ) - B 4512 1,084 1,083 - (492149 (2712) 5028 (27684)
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2015

Notes:

The special reserve represented the difference between the nominal amount of the
share capital issued by the Company and the aggregate nominal value of the share
capital of the subsidiaries acquired pursuant to the group reorganisation on 5
September 1997.

Reserve fund and enterprise expansion reserve are reserves required by the relevant
laws in the People’s Republic of China (“PRC") applicable to a subsidiary of the
Company in the PRC for enterprise development purposes.

On 11 April 2013, the Company entered into a sale and purchase agreement with
Hao Tian Resources Group Limited (“Hao Tian”), an independent third party whereby
the Company agreed to sell, and Hao Tian agreed to purchase 531,575 shares of
Sun Mass Funding Corporation, representing approximately 5.82% of the issued
share capital, for a consideration of HK$50,000,000. The difference between the
consideration and the proportionate share of net liabilities attributable to the non-
controlling interests of HK$2,792,000 was transferred to other reserve. Subsequently,
on 8 November 2013, the Company entered into another sale and purchase agreement
with Hao Tian to buy back the aforesaid 531,575 shares of Sun Mass Funding
Corporation for a cash consideration of HK$20,000,000 of which HK$10,000,000
was paid during the year ended 31 March 2014 and the remaining HK$10,000,000
was paid during the year ended 31 March 2015. The difference between the
consideration paid and the carrying amount of the additional interest acquired by
the Group was debited to other reserve.

During the year ended 31 March 2014, the Group entered into a sale and purchase
agreement with the non-controlling interest shareholder of a subsidiary in the PRC
in respect of the acquisition of remaining 23.1% equity of Dongguan Tak Yak Leather
Goods Manufacturing Limited at nil consideration. The carrying amount of the
additional interest acquired by the Group of HK$484,000 was transferred to other
reserve.

The directors of the Company authorised to credit the other reserve of HK$28,578,000
arising from the disposal of partial interest in a subsidiary without losing control and
acquisition of additional interest in a subsidiary to set off the accumulated losses of
the Company during the year ended 31 March 2014.

(0

(e)

GAREEDE

FRlREBEARRADHITRA ZHERRE
—ANEFNAATREERESEMPEBZMEAR
ZBAEEREME 2 Z5E -

EREESREEBRHERDADARPEARK
FE ([ B ) — KB A AR BER 2 %
PIMRERIERRMEZ R -

RZZ—=FMA+—H ARRHE—ZBFIF
=HEXREREEGRAR(TZXDICEER
Bt 2 XEE B E531,5750Sun Mass
Funding Corporation,Z i& 5+ (h B Z1TIR A4
5.82% * fX.{8 450,000,000/ JT ° (X (B L2 FE 15 A%
T o= 1R LE U B (G B (EDFE 2 £ 582,792,000 7T
BeEEHMEE BE RZT—=F+—AN
A ARREEXRFIVS—HEEB B UEE
I 3t531,5758%Sun Mass Funding Corporation
Z &1 3] & K (& 520,000,000 jt - H
10,000,000 LERBEZZT—NF=A=+—
BIEFES A K#%510,000,0008 TE REE
T AFZAZFT—ALEEIN -BEHNRE
RASEAKBEIMES 2 FREZ ZEERE
b fE R IR

REBEE-ZT--ME=ZA=+—HILFE F£H
H—RPEMERARZIEERBRRTLEE R
HRNREBRTRERER SRR ARG
BIRARZ A T23.1% 4 o A5 BRI FE SN
T2 7 BRI {E484,0008 T E B = H b -

NARIESEEBHENE R R I &
KEZHERKBHBAR ZBEIMERSEEZ
28,578,000/ oAt A E At 4 - LA AR R B8
EZTNF=A=+—HIEFEZRFEE-



Consolidated Statement of Cash Flows FERESREXR

For the year ended 31 March 2015 HE-_Z— ﬁifﬂfﬂL AIEFE
2015 2014
—E-1F —T-mE
N?TES HK$'QOQ HK$'000
T */&75 /%TE
(Re-presente d}
(=27
OPERATING ACTIVITIES LTS
Loss before tax R RIE R
- continuing operations —RBEREER (79,990) (504,996)
- discontinued operation *EZQJH«‘ EEK (59,798) (36,210)
Adjustments for: EELATRE
Depreciation of property, plant and equipment  #1% FiE k& E & 1,711 1,629
Amortisation of prepaid lease payments BNMEEFEEH 338 715
(Reversal of) allowance for inventory (BRE)REGERE
obsolescence (374) 326
(Reversal of) allowance for doubtful debts on (B[ EWE 5 FIER K
trade receivables, net 1% /ﬂﬁ (40) 835
Share-based payment expense BARHAX 20,732 3,036
Finance costs ﬁﬂﬁﬁ$ 16,602 153,266
Bank interest income S|RITHIS A (199) (97)
Net (gain) loss on disposal of property, plant  HEWZ BERSEZ
and equipment (Yoas ) BB %8 (185) 22
Gain on disposal of prepaid lease payments HERMNAERE 2 W& (410) (10,542)
Net fair value loss (gain) on investment ENE AT ERE ()
properties 3 378 (1,957)
Interest income from loan receivable FEUE T 2 F BHA (3) (350)
Loss on disposal of subsidiaries HENBLEEBE 35 51,212 -
Impairment loss on property, plant and BRADRIELEEBANE -
equipment in respect of discontinued Wi K&t RiEEE
operation - 12,730
Fair value gain on derivative financial MTEMBIAC A TE
instrument Y 30 = (25,032)
Net fair value (gain) loss on unlisted BEARATETABR
convertible bonds designated at fair value #J:W—H’ﬁﬁx{i%z ?ﬁ
through profit or loss (W) BBFE (4,410) 9,900
Gain on alteration of terms of Convertible B ORI E (K
Bonds (Il) W (142) -
Loss on alteration of terms of Consideration ~ EHREBEHERZEE
Bonds - 344,376
Operating cash flows before movements in LEESERIRERENE
working capital (54,578) (52,349)
Decrease (increase) of held-for-trading FHEBEEIRERD (M)
investments 3 (3)
Decrease in inventories FERY 1,264 66
(Increase) decrease in trade receivables JEUE FR (i'ﬂﬂ)ﬁ 25 (2,343) 14,561
Decrease in other receivables, deposits and H i R W HUR 7] & KRR R
prepayments mL 897 1,232
Increase (decrease) in trade payables JERI'E SR MO D) 2,963 (787)
Increase (decrease) in other payables and Hip BN FUB R IERTE A
accrued charges CRi) 19,695 (23,559)
Net cash used in operations G e e (32,099) (60,839)
Tax paid EfHE (64) (118)
NET CASH USED IN OPERATING ACTIVITIES REEEMAZREFE (32,163) (60,957)
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Consolidated Statement of Cash Flows LA e nRE XN

For the year ended 31 March 2015 BHEZZ— ﬁifﬂer HIEFE
2015 2014
“E-IF —T-E
NOTE HK$'000 HK$'000
Uiz TR THATL
(Re-presented
(CEHZS
INVESTING ACTIVITIES REEH
Proceeds on disposal of property, plant and HENE BERREZ
equipment B 5IE 199 -
Proceeds from disposal of investment properties h& 1% & 1% 2 FTiS508 - 3,540
Proceeds from disposal of prepaid lease payments @%T’EHWEEWEZW%X 441 12,053
Proceeds from redemption of financial assets ~ BEEE BKAYE: SAIBRE
designated at fair value through profit or loss IR EEFS T)\IE 25,000 -
Purchase of financial assets designated at fair @ﬁg?ﬁiﬁﬁ’&%—- ATABH
value through profit or loss JUBREE (30,000) (25,000)
Advance to an independent third party BRTEUE=F _ (10.000)
Repayment from an independent third party ~— BEUE=HEN - 10,215 -
Net cash outflows from disposal of subsidiaries HEMBAR RS RTFE 35 (561) -
Net cash outflows from purchase of available- ~ HBEAIHEHERE RS
for-sale investments Th R \ (983) -
Purchase of property, plant and equipment BENF BFERRE (564) (13,167)
Interest received from saving deposits FHAMEWA 199 97
Interest received from loan receivables EWREFTHEWA 3 135
NET CASH FROM (USED IN) INVESTING REZTBME(FA) B FE
ACTIVITIES 3,949 (32,342)
FINANCING ACTIVITIES mEE®
Proceeds from disposal of partial interest ina  HEMB RG] HOE@M
subsidiary without losing control B R LRI 2 IS H0R - 50,000
Acquisition of non-controlling interest of a WEENB AR SRR
subsidiary (10,000) (10,000)
Interest paid on borrowings and convertible EERMTHRREREMFE
bonds (73,352) (67,841)
Interest paid on Consideration Bonds RTET_E%ZEHﬂ = (20,791)
Repayment of obligations under finance leases fENEEHEEF (250) (164)
Interest paid on obligations under finance leases BEMEEEZ D HIHIE (13) (10)
Proceeds on exercise of share options TEERIE 2 FIS TR 26,800 -
Proceeds from issue of shares BT < FT1SRUR 76,231 106,250
Proceeds from issue of shares under rights issue RE&MARE1TR T ZFEE - 515,609
Proceeds on exercise of bonus warrants ITRATRIRBIEE < TS TUR 72 -
Transaction costs attributable to issue of new — FE{THTRHEE 2 R ZMA
shares (2,796) (25,978)
Transaction costs attributable to issue of bonus ~ E{TALFIRBEE (S 2
warrants 2 B (1,058) -
Repayment of borrowings EREE (48,979) (503,075)
New borrowings raised &R IERY 48,300 55,000
NET CASH FROM FINANCING ACTIVITIES MERBAERERE 14,955 99,000
NET (DECREASE) INCREASE IN CASH AND  RE&RZRREEB (A )EM
CASH EQUIVALENTS FE (13,259) 5,701
CASH AND CASH EQUIVALENTS AT FIzRERERRTEE
BEGINNING OF THE YEAR 59,102 52,710
EFFECT OF FOREIGN EXCHANGE RATE MNEERSBTE
CHANGES - 691
CASH AND CASH EQUIVALENTS AT END OF F&ZREeREFREER &
THE YEAR, REPRESENTED BY BANK RITERRAE
BALANCES AND CASH 45,843 59,102




Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

1. GENERAL

The Company was incorporated in the Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place of
business of the Company are disclosed in the section headed
“Corporate Information” in the annual report.

The Company and its subsidiaries (the “Group”) are principally
engaged in investment and trading of securities, provision of
finance, property investment and manufacture and sales of
accessories for photographic products. During the year ended
31 March 2015, the Group disposed of a subsidiary that was
engaged in the business of manufacture and sale of solar grade
polycrystalline silicon in Taiwan. The result of this operation
has been presented as discontinued operation in the consolidated
financial statements (see note 12 for details).

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS

In the preparation of the consolidated financial statements,
the directors of the Company have given due and careful
consideration to the future liquidity of the Group by continuous
monitoring forecast and actual cash flows in light of the Group’s
recorded net liabilities of approximately HK$27,684,000 as at
31 March 2015 and its incurred loss of approximately
HK$129,101,000 for the year then ended. In the opinion of
the directors of the Company, the consolidated financial
statements have been prepared on a going concern basis as
the Group obtained cash of approximately HK$44,666,000 from
the exercise of bonus warrants by certain warrantholders
subsequent to the end of the reporting period. The directors
of the Company believe that the Group has sufficient funds
to finance its current working capital requirements and financial
obligations in the next twelve months from the end of the
reporting period.
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015 S AE=A=+—HIEFE

3. APPLICATION OF NEW AND REVISED HONG KONG 3. FEAHIIRKBITEBMBHRE
FINANCIAL REPORTING STANDARDS (“HKFRSs") A ( [HEEMBEREER] )

The Group has applied the following new interpretation and KEIEEAZIKEfE}AT% NATHBE
amendments to HKFRSs issued by the Hong Kong Institute of A&t AE([HEAStMAE])E
Certified Public Accountants (“HKICPA") for the first time in M & B RS E R F2E M E

the current year: HIE
Amendments to HKFRS 10,  Investment entities BEMGHmERER REER
HKFRS 12 and HKAS 27 E105% - BB
W SRS 2E R
F12WREB
SEERIE 2758
SCHEN)
Amendments to HKAS 32 Offsetting financial assets and ERESHENE HEUBEER
financial liabilities 325 (1BETAR) BIFAE
Amendments to HKAS 36 Recoverable amount BB HERE EMBFEEZA
disclosures for non-financial 365 (BT AR) WEeEEE
assets
Amendments to HKAS 39 Novation of derivatives and BEBGEHERE (TEITEREZHOB
continuation of hedge 395R(1BETAR) BB REIFIEE
accounting
HK(IFRIC) — INT 21 Levies 58 (ERMGESHR B8

LRELEY
- pi%ili 215)):{,



Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

3. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")

(Cont'd)

The application of new interpretation and amendments to
HKFRSs in the current year has had no material impact on the
Group’s financial performance and positions for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.

New and revised HKFRSs issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 11
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Revenue from contracts with
customers?

Annual improvements to
HKFRSs 2010-2012 cycle®

Annual improvements to
HKFRSs 2011-2013 cycle?

Annual improvements to
HKFRSs 2012-2014 cycle*

Investment entities: Applying
the consolidation exception*

Sale or contribution of assets
between an investor and its
associate or joint venture*

Accounting for acquisitions of
interests in joint operations*
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Notes to the Consolidated Financial Statements ? Bf 7 s R M 5F
For the year ended 31 March 2015 S AE=A=+—HIEFE

3. APPLICATION OF NEW AND REVISED HONG KONG 3. FEAHIIRKEBIEBMBHRE

FINANCIAL REPORTING STANDARDS (“HKFRSs") A ( [BEMEREED] )
(Cont'd) (&)
New and revised HKFRSs issue but not yet effective CEMEEKEMRNFHTIRLETE
(Cont'd) B EREER(EZ)
Amendments to HKAS 1 Disclosure initiative? EFGTERFE 19 HETE
(1BFT7A)
Amendments to HKAS 16  Clarification of acceptable Z%§E+>E9'J%16 BRI EMITE
and HKAS 38 methods of depreciation and SR EAGR ﬂ%ﬁﬁZﬁi“
amortisation* E'J%BSS)E(bn
)
Amendments to HKAS 16 Agriculture: Bearer plants® EJ’%QJ&EIJ%M B EEME
and HKAS 41 FRBEAGRE w4
A 4155 (18T
) )
Amendments to HKAS 19 Defined benefit plans: BEESHERZFE19 RAERAEE -
Employee contributions? f(b.ﬂﬁ) E\I1 L
Amendments to HKAS 27 Equity method in separate EBSHERFE27 B BRED
financial statements? ASCHIEN) E R4
! Effective for annual periods beginning on or after 1 January 2018. ! RZZE-NF-A—AskzERBENFERBE
-
2 Effective for annual periods beginning on or after 1 January 2017. 2 RZZE—tE&—A—Hd 7 ERBNFEHME
e
3 Effective for annual periods beginning on or after 1 July 2014. 3 RZZE—NE+ A —HzERBNEEHBE
L
4 Effective for annual periods beginning on or after 1 January 2016. 4 RZT—A"F-A— Az FEHRRE
o

5 Effective for annual periods beginning on or after 1 July 2014, with limited exceptions. 5 RZF—MFLA Az FEHRRE
B T DEBIIMER

HKFRS 9 “Financial instruments” ERAMBHREERNFGEIMEIA ]
HKFRS 9 issued in 2009 introduced new requirements for the MR- ZTZTNFEEMH 2 BB IGREE

classification and measurement of financial assets. HKFRS 9 EJJ%%f SINEBYM B EEDE KRG
was subsequently amended in 2010 to include requirements &2 ¥R TE - 8 P B RE LR F9%5
for the classification and measurement of financial liabilites HER -_ZE—ZFEFUBENEE
and for derecognition, and further amended in 2013 to include BHE R EUREUEHER Z R E

the new requirements for general hedge accounting. Another I[E’\ T —=FE-SEITUNBE—
revised version of HKFRS 9 was issued in 2014 mainly to include & ¥ &zt 2 %ﬁ%ﬁm A EE
a) impairment requirements for financial assets and b) limited 78/ 2 & /8 01 7 3R & % B 55955 5

amendments to the classification and measurement requirements  &IEFTMRAFTE M Aa) B K EE
by introducing a ‘fair value through other comprehensive ZJRERTKb)EAL THEGKLT
income’ (FVTOCI) measurement category for certain simple debt B3| AR A FEF A HE 2 E WA |
instruments. (?ﬁ?’&?ﬁﬁ]\ﬁ@iﬁﬂ&)\)ﬁ%iﬁ

Al EWoBERETEREELBRES



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

3.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“"HKFRSs")
(Cont'd)

HKFRS 9 “Financial instruments” (Cont'd)

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that are
held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a business
model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and
that have contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding, are measured at FVTOCI. All other debt
investments and equity investments are measured at their
fair value at the end of subsequent accounting periods.
In addition, under HKFRS 9, entities may make an
irrevocable election to present subsequent changes in the
fair value of an equity investment (that is not held for
trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

3. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“"HKFRSs")
(Cont'd)

HKFRS 9 “Financial instruments” (Cont'd)

e With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value of
the financial liability that is attributable to changes in the
credit risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit
or loss. Changes in fair value of financial liabilities
attributable to changes in the financial liabilities’ credit
risk are not subsequently reclassified to profit or loss. Under
HKAS 39, the entire amount of the change in the fair
value of the financial liability designated as fair value
through profit or loss was presented in profit or loss.

* In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses
at each reporting date to reflect changes in credit risk
since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit
losses are recognised.

The directors of the Company anticipate that the application
of HKFRS 9 in the future may have impact on the Group’s
financial assets. However, in the opinion of the directors, it is
not practicable to provide a reasonable estimate of that effect
until a detailed review has been completed.

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

3. ERAFTREETERMBRE
ZR ( [EBMBHREER] )
()

ERVBRELEREISRIHMBTA
(4)

e BMUBBBEIEEREAFE
AB&ER)AEMS BB HER
SREAFIRRERNBREBERE

f*f}—L REBMERTHABRF
BEES 2N EMEEKA
25 ﬁ??EBCEi\ﬁEEEHW\ﬁEW

ZREEER AQZEJJZ%%Q
ii*jma Jrf @E Al
GlECE Iﬁﬂf‘%ﬁ = 5 mE

AT BRI TRER S
MER%- REDBEIENE
393 7 ARA T HH AR
MR ENEBAFERS
SBHRIBRR 2T -

s BHRUBEERE BBEMBKER
f§§19ﬂﬁmﬁ—ﬁﬁ%F
ABEAEX mIEREEEZE
R39Sk —THE BHENERE
%$t ZIEHEREBELAERA

—EERANTELTEHEAE
%&Etﬂ%ﬁamﬁ%ﬁﬁﬁ
K288 AR BVIRERE
FIEAMERRR -T2 #ER
EREATESEEERENHE
HIRTER

ARREFEY BREMBBMB
BEERESRAIEFENEENM
BEE R BEFRS ETKFA
EMAREHEZEEN RGBT
YIERR



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

3. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
(Cont'd)

HKFRS 15 “Revenue from contracts with customers”

In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 “Revenue”, HKAS 11 “Construction contracts” and
the related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those
goods or services. Specifically, the Standard introduces a 5-step
approach to revenue recognition:

e Step 1: Identify the contract(s) with a customer
e Step 2: Identify the performance obligations in the contract
e Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the performance
obligations in the contract

e Step 5: Recognise revenue when (or as) the entity satisfies
a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the
goods or services underlying the particular performance
obligation is transferred to the customer. Far more prescriptive
guidance has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are required by
HKFRS 15.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

3. APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“"HKFRSs")
(Cont'd)

HKFRS 15 “Revenue from contracts with customers”
(Cont'd)

The directors of the Company anticipate that the application
of HKFRS 15 in the future may have a material impact on the
amounts reported and disclosures made in the Group’s
consolidated financial statements. However, in the opinion of
the directors, it is not practicable to provide a reasonable
estimate of that effect until a detailed review has been
completed.

The directors of the Company anticipate that the application
of other new and revised HKFRSs will have no material impact
on the results and financial position of the Group.

4. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
and investment properties, which are measured at fair values,
as explained in the accounting policies set out below. Historical
cost is generally based on fair value of the consideration given
in exchange for goods.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

e level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below:
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Basis of consolidation (Cont'd)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between
the proportionate share of net assets attributable to the non-
controlling interests and the fair value of the consideration
paid or received is recognised directly in equity and attributable
to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss
is recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if
the Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable HKFRSs). The fair value of any investment retained
in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Revenue from sale of goods is recognised when the goods are
delivered and titles have passed, at which time all the following
conditions are satisfied:

the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor
effective control over the goods sold;

the amount of revenue can be measured reliably;

it is probable that the economic benefits associated with
the transaction will flow to the Group; and

the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of revenue can be measured
reliably).

The Group's accounting policy for recognition of revenue from

operating leases is described in the accounting policy for leasing
below.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Property, plant and equipment

Property, plant and equipment including leasehold land
(classified as finance leases) and buildings held for use in the
production or supply of goods or services, or for administrative
purposes (other than properties under construction as described
below) are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than properties under
construction less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership
will be obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and their useful
lives.

Properties in the course of construction for production, supply
or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include professional fees and,
for qualifying assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Such properties are classified
to the appropriate categories of property, plant and equipment
when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and
is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are measured at fair value. All of the Group’s property
interests held under operating leases to earn rentals/or for
capital appreciation purposes are accounted for as investments
properties and are measured using the fair value model. Gains
or losses arising from changes in the fair value of investment
property are included in profit or loss for the period in which
they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from the disposal.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit
or loss in the period in which the property is derecognised.

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Leasing (Cont'd)
The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or,
if lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance
expenses are recognised immediately in profit or loss, unless
they are directly attributable to qualifying assets, in which case
they are capitalised in accordance with the Group’s general
policy on borrowing costs (see the accounting policy above).

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values
of the leasehold interests in the land element and building
element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as “prepaid lease payments”
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis. When
the lease payments cannot be allocated reliably between the
land and building elements, the entire lease is generally classified
as a finance lease and accounted for as property, plant and
equipment.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit or
loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Foreign currencies (Cont'd)

On disposal of a foreign operation, all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences
are re-attributed to non-controlling interests and are not
recognised in profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale are added to the cost of those
assets until such time as the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefits costs

Payments to state-managed retirement benefit scheme and the
Mandatory Provident Fund Scheme are recognised as expenses
when employees have rendered service entitling them to the
contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Taxation (Cont'd)
Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary differences
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with
such investments are only recognised to the extent that it is
probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Taxation (Cont'd)
Deferred tax (Cont'd)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a
business model whose objective is to consume substantially all
of the economic benefits embodied in the investment property
over time, rather than through sale. If the presumption is
rebutted, deferred tax liabilities and deferred tax assets for
such investment properties are measured in accordance with
the above general principles set out in HKAS 12 “Income taxes”
(i.e. based on the expected manner as to how the properties
will be recovered).

Current and deferred tax is recognised in profit or loss, except
when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.

Net realisable value represents the estimated selling price for
inventories less all estimated costs to completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit
or loss.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through profit
or loss ("FVTPL"), available-for-sale (“AFS”) financial assets and
loans and receivables. The classification depends on the nature
and purpose of the financial assets and is determined at the
time of initial recognition. All regular way purchases or sales
of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest basis.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial

asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling
in the near future; or

e jtis a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual

pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a
hedging instrument.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

Financial assets at FVTPL (Cont'd)

A financial asset other than a financial asset held for trading
may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial asset forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or
investment strategy, and information about the grouping
is provided internally on that basis; or

e it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial Instruments:
Recognition and Measurement permits the entire combined
contract (asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise. The
net gain or loss recognised in profit or loss excludes any
dividend earned on the financial assets.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as available-for-sale or are not classified as (a) loans and
receivables, (b) held-to-maturity investments or (c) financial
assets at FVTPL.

The Group designated unit trusts investments as AFS financial
assets which are measured at fair value at the end of each
reporting period. Changes in the carrying amount of AFS
monetary financial assets relating to interest income calculated
using the effective interest method and dividends on AFS equity
investments are recognised in profit or loss. Other changes in
the carrying amount of AFS financial assets are recognised in
other comprehensive income and accumulated under the
heading of investment revaluation reserve.

Dividends on AFS equity investments are recognised in profit
or loss when the Group’s right to receive the dividends is
established.

AFS equity investments that do not have a quoted market price
in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified
impairment losses at the end of each reporting period (see the
accounting policy in respect of impairment loss on financial
assets below).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, other receivables, loans
and interest receivables, restricted bank deposits and bank
balances and cash) are carried at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment loss on financial assets
below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of the reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to
be objective evidence of impairment.

For the loans and receivables, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty;
or

e breach of contract, such as default or delinquency in
interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

Impairment of financial assets (Cont'd)

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period,
observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables and loans and interest receivables, where
the carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When a debtor is
considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written
off are credited to profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring
after the impairment losses was recognised, the previously
recognised impairment loss is reversed through profit or loss
to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial assets (Cont'd)

Impairment of financial assets (Cont'd)

Impairment losses on AFS equity investments previously
recognised in profit or loss will not be reversed through profit
or loss in subsequent periods. Any increase in fair value
subsequent to an impairment loss is recognised in other
comprehensive income and accumulated under the heading of
investments revaluation reserve.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Bonus warrant issue

Warrants issued by the Company that will be settled by a fixed
amount of cash for a fixed number of the Company’s ordinary
shares are classified as equity instruments of the Company and
are recorded, at an amount that represents cash consideration
received as a result of the bonus issue. Incremental transaction
costs that are directly attributable to the issue of bonus warrants
are charged to equity.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)

Financial liabilities and equity instruments (Cont'd)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial liability, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Convertible bonds that contain liability and equity components
and early redemption option

Convertible bonds issued by the Company that contain both
the liability (together with the early redemption option which
is closely related to the host liability component) and conversion
option components are classified separately into respective items
on initial recognition in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument. Conversion option that will
be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross proceeds
of the issue of the convertible bonds and the fair value assigned
to the liability component is allocated to the conversion option
that meets the definition of an equity instrument, and is included
in equity (convertible bonds equity reserve).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)
Financial liabilities and equity instruments (Cont'd)

Convertible bonds contains liability and equity components and
early redemption option (Cont'd)

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, representing the option to
convert the liability component into ordinary shares of the
Company, will remain in convertible bonds equity reserve until
the embedded option is exercised (in which case the balance
stated in convertible bonds equity reserve will be transferred
to share capital and share premium). Where the option remains
unexercised at the expiry date, the balance stated in convertible
bonds equity reserve will be released to the accumulated losses.
No gain or loss is recognised in profit or loss upon conversion
or expiration of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Extinguishing the liability component of convertible bonds with
equity instrument and replacing it with instruments classified
as equity

When the contractual terms of an instrument (that contain a
substantial liability component) are modified such that the
revised terms would result in instruments being classified as
equity, the Group derecognises the financial liability (or part
of the financial liability) from the consolidated statement of
financial position. The Group measures the fair value of equity
instruments issued, unless the fair value cannot be reliably
measured, in which case the equity instruments would be
measured to reflect the fair value of the financial liability
extinguished. The difference between the carrying amount of
the liability extinguished and the fair value of the equity
instruments issued is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Financial instruments (Cont'd)
Other financial liabilities

Other financial liabilities including trade payables, other payables
and accrued charges and borrowings are subsequently measured
at amortised cost, using the effective interest method.

Derivative financial instruments

Derivatives, including embedded derivatives which are separated
from non-derivative host contract, are initially recognised at
fair value at the date a derivative contract is entered into and
are subsequently remeasured to their fair value at the end of
the reporting period. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the
nature of the hedge relationship.

Embedded derivative

Derivatives embedded in non-derivative host contracts are tested
as separate derivatives when they meet the definition of a
derivative, their risks and characteristics are not closely related
to those of the host contracts and the host contracts are not
measured at fair value with changes in fair value recognised
in profit or loss.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain
or loss that had been recognised in other comprehensive income
is recognised in profit or loss.

The Group derecognises financial liability when, and only when,
the Group’s obligations are discharged, cancelled or expire.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable
is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible assets with finite useful lives
to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any.

When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs. Where
a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior
years. A reversal of an impairment loss is recognised as income
immediately.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
Share-based payment transactions

Share options granted to employees and others providing
similar services as employees

The fair value of services received determined by reference to
the fair value of share options granted at the grant date is
expensed on a straight-line basis over the vesting period, based
on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity (share
options reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates, if
any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimated, with a corresponding
adjustment to share options reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be transferred
to accumulated losses.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which
are described in note 4, the directors of the Company are
required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ
from these estimates.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

5. KEY SOURCES OF ESTIMATION UNCERTAINTY (Cont'd)

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following is the critical judgment that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred
tax assets arising from investment properties that are measured
using the fair value model, the directors have reviewed the
Group's investment property portfolios and concluded that the
Group's investment properties are held under a business model
whose objective is to consume substantially all of the economic
benefits embodied in the investment properties over time, rather
than through sale. Therefore, in measuring the Group's deferred
taxation on investment properties, the directors have determined
that the presumption that the carrying amounts of investment
properties measured using the fair value model are recovered
entirely through sale is rebutted. As a result, the Group has
recognised deferred taxes on changes in fair value of investment
properties during the year to reflect the tax consequences
through consuming the inherent economic benefits through
use.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have significant risks of causing
material adjustments to the carrying amounts of assets and
liabilities within the next financial year.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

5. KEY SOURCES OF ESTIMATION UNCERTAINTY (Cont'd)
Estimated impairment of property, plant and equipment

Determining whether an impairment is required requires an
estimation of recoverable amounts of relevant property, plant
and equipment or the respective cash generating units (“CGU")
to which the property, plant and equipment belong, which is
the higher of value in use and fair value less costs of disposal.
If there is any indication that an asset may be impaired, the
recoverable amount shall be estimated for individual asset. If
it is not possible to estimate the recoverable amount of the
individual asset, the Group shall determine the recoverable
amount of the CGU to which the asset belongs. The value in
use calculation requires the Group to estimate the future cash
flows expected to arise from the relevant assets or the CGU
and a suitable discount rate in order to calculate the present
value. The discount rate represents rate that reflects current
market assessments of time value of money and the risks
specific to the asset or the CGU for which the future cash
flow estimates have not been adjusted. Where the actual future
cash flows are less than expected or there is a downward
revision of future estimated cash flows due to unfavourable
changes in facts and circumstances, a material impairment loss
may arise. As at 31 March 2015, the carrying amounts of
property, plant and equipment are HK$5,114,000 (2014:
HK$5,790,000).

Estimated impairment of trade receivables and loan and
interest receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows.
The amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s
original effective interest rate (i.e. the effective interest rate
computed at initial recognition). Where the actual future cash
flows are less than expected, a material impairment loss may
arise. As at 31 March 2015, the carrying amount of trade
receivables is approximately HK$17,003,000 (2014:
HK$14,620,000) (net of allowance for doubtful debts of
approximately HK$4,836,000 (2014: HK$5,489,000)). As at 31
March 2014, the carrying amount of loan and interest
receivables was approximately HK$10,215,000. The amount
was fully repaid during the year ended 31 March 2015 and
no new loan was made by the Group during the year.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

6. SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision makers (“CODM"), for the
purposes of resource allocation and assessment of segment
performance focusing on types of goods or services delivered
or provided.

Specifically, the Group’s reportable and operating segments
under HKFRS 8 are as follows:

(i) Investments: Investment and trading of securities
(i) Loan financing: Provision of loan financing services

(ili) Property investment: Holding investment properties for
rental and capital appreciation

(iv) Manufacture and sales of accessories: Manufacture and
sales of accessories for photographic products

As the manufacture of solar grade polycrystalline silicon
operation was discontinued upon disposal of subsidiaries in
the current year, the segment information reported below does
not include financial information in respect of the discontinued
operation, which are disclosed in more detail in note 12.
Accordingly, the comparatives of segment information have
been re-presented.
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Notes to the Consolidated Financial Statements ,Z? SR M5t

For the year ended 31 March 2015 BE— AE=A=+—HIEFE
6. SEGMENT INFORMATION (Cont'd) 6. ZEERE)
Segment revenue and results PEWREREE
The following is an analysis of the Group’s turnover and results LA TN AIZA] 23R L ZE D BE|H 2 A
by reportable and operating segments. EEEREEREE T
For the year ended 31 March 2015 BE—_ZT-—HF=A=1—HILFE
Continuing operations FEREEL
Manufacture
Loan Property and sales of
Investments financing  investment  accessories Consolidated
RHER
RE ENmE NERE HERH #8

HK$'000  HK$'000  HK§'000  HK$'000  HK$'000
TR FiETL THTL TR TR

Segment revenue k=l 6
Sales of goods HEEm - - - 100,099 100,099
Investment income RERA
Interest income on loan receivable  EWE R ZFIEYA - 3 = - 3
Rental income AelA = - 1,122 = 1,122
Net change in fair value of financial ZATEFABREE
assets at fair value through profit ~ ([RATE quMﬁﬁn
or loss ("FVTPL") (Note) ) BBEE AT
BEEEFE (M) 4,410 = - - 4,410
4,410 3 1,122 100,099 105,634
Segment profit (loss) A EEH(BE) 4,725 3 (917) (1,081) 2,730
Unallocated corporate expenses FARDAFAY (66,641)
Unallocated other income N @Eﬁf WA 243
Unallocated finance costs AAREEKK (16,464)
Gain on the alteration of terms of ~ ERAIEREHR(NEF 2
Convertible Bonds (Il Wi 142
Loss before tax BHAIER (79,990)



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

RE BT IE R KR M 5
HE-_Z-—RAF=A=+—HIFE

6. SEGMENT INFORMATION (Cont'd) 6. DEERE)
Segment revenue and results (Cont'd) DEREREEE)
For the year ended 31 March 2014 (Re-presented) BE_E-—WF=—H="+—HIFFE
&%%ﬁiiﬁ
Continuing operations BEgrER
Manufacture
Loan Property  and sales of
Investments financing ~ investment  accessories ~ Consolidated
R
"E EHRE MERE HERH A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET TET
Segment revenue PERR
Sales of goods HEEM - - - 107,874 107,874
Investment income RERA
Interest income on loan receivable  FEMEF 2 F| B U A - 350 - - 350
Rental income HEWA - - 1122 - 1,122
Net change in fair value of financial &2 T(EET ABREH
assets at FVTPL (Note) KEELNTERE
(HizE) 1,115 - - - 1,115
1,115 350 1,122 107,874 110,461
Segment profit (oss) HERT(BE) 1,070 350 11,224 (4,858) 7,786
Unallocated corporate expenses NN [T (41,636)
Unallocated other income KPOBREMBA 29
Unallocated finance costs AR ERENK (151,831)
Net change in fair value of TERBIA A TES
derivative financial instrument Bk 25,032
Loss on the alteration of terms of ~ EMAREBEHKHZEE
Consideration Bonds (344,376)
Loss before tax BHiaiEsE (504,996)
Note: The change in fair value of financial assets at FVTPL included realised gain of sk BAFEFABSEREZUBEEZATEE

approximately HK$9,900,000 (2014: Nil) and unrealised loss of approximately
HK$5,490,000 (2014: approximately HK$9,900,000) arising from unlisted
convertible bonds designated at FVTPL. During the year ended 31 March 2014,
the change in fair value of financial assets at FVTPL included realised gain of
approximately HK$11,015,000 arising from held-for-trading investments which
were purchased and disposed of during the year.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

6. SEGMENT INFORMATION (Cont'd)
Segment revenue and results (Cont'd)

Segment revenue includes proceeds from sales of goods, interest
income on loan receivable and rental income. In addition, the
CODM also consider change in fair value of financial assets at
FVTPL (excluding derivative financial instrument) as segment
revenue.

Segment profit (loss) represents the profit earned by/loss from
each segment without allocation of certain other income,
change in fair value of derivative financial instrument,
unallocated corporate expenses, gain on alteration of terms of
Convertible Bonds (ll), loss on alteration of terms of Consideration
Bonds and certain finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

6. SEGMENT INFORMATION (Cont'd)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities

by reportable and operating segments:

As at 31 March 2015
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6. TEERGE)
THEERER

AT BIEA 2R NEEDRE D 2
SEEENMBED

R-E-—#F=A=+—H

Continuing operations BERKEER
Manufacture
Loan Property and sales of
Investments financing  investment  accessories Consolidated
RE EXRE NERE RERHERHK e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THEL THL TEL
ASSETS &
Segment assets PEEE 24,567 - 21,546 28,349 74,462
Unallocated property, plant and K2 EWE BE Rk E
equipment 17
Unallocated other receivables, KA EEMEKE 514
deposits and prepayments REMFE 4,142
Available-for-sale investment ot HERE 910
Bank balances and cash RiTEARRES 45,843
Consolidated total assets R BELE 125,474
LIABILITIES af
Segment liabilities PEER - - - 35,860 35,860
Unallocated other payables and & EEMENZTIER
accrued charges fEztER 25,374
Unallocated borrowings RAREE 60,000
Tax payable FERHE 11,076
Convertible bonds #RES 16,150
Deferred tax liabilities EEHEER 4,698
Consolidated total liabilities ReBReE 153,158
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015 S AE=A=+—HIEFE
6. SEGMENT INFORMATION (Cont'd) 6. DEERE)
Segment assets and liabilities (Cont'd) PHEEEREE(E)
As at 31 March 2014 (Re-presented) R-ZFE—F=A=+—H
(é%;ﬁ%/f_—ﬂzf/)
Continuing operations FEREER
Manufacture
Loan Property  and sales of
Investments financin investment accessories  Consolidated

"E BRpE MERE BENHERK gAa
HKS'000  HK$'000 HK%\OO_O HK%\OO_O HK$'000
BT B

BT BT BT
ASSETS BE
Segment assets NREE 15,151 10,215 21,924 28,637 75927
Unallocated property, plant and KA &% - BiE ke
equipment 163
Unallocated other receivables, — RABEMEKIE iT4
deposits and prepayments RENTE 3,705
Bank balances and cash BAEREES \ 59,102
Assets relating to discontinued B HEZEKEBEL
operation EE 7,746
Consolidated total assets e RERE 146,643
LIABILITIES 8
Segment liabilities NEEE - - - 33,441 33,441
Unallocated other payables and ?ﬁ @EH@T & 50 et
accrued charges 15,564
Unallocated borrowings %’“@Efﬁg 60,000
Tax payable EfHE 18,333
Convertible bonds Wﬁﬂ%%% 66,079
Deferred tax liabilities ELHBAR 7,159
Liabilities relating to BERHEEXBERL
discontinued operation BE 45,994
Consolidated total liabilities HeRERE 246,570
For the purpose of monitoring segment performances and mEEDEXRRLEDEEIEE
allocating resources between segments: il
e all assets are allocated to reportable and operating ® H;S:F%% BN B TH
segments, other than certain property, plant and equipment, o MR ~ 5] @ M IA AT SR - A
certain other receivables, deposits and prepayments, T/\ﬁ/%?x 5 EEEZQJJ:Z“‘ 5 75
available-for-sale investment, assets relating to discontinued EHEMEBEENETER LR S
operation, and bank balances and cash; and AN ﬁﬁﬁﬁ?iﬁ B E A 2K
MK '—‘/‘\7I>
ZENE R
o all liabilities are allocated to reportable and operating ® Fr#& T E fth & 5008 [ g 'ig
segments, other than certain other payables and accrued A EANTRIE  AIRARES AT
charges, tax payable, convertible bonds, certain borrowings, BE HEKREKEXEBEBHD
liabilities relating to discontinued operation and deferred E%&}ELTRIEE\EM\ B &
tax liabilities. BN ENE2HMNEED -



Notes to the Consolidated Financial Statements ? B 1% sl R MY 5T
For the year ended 31 March 2015 BHEZ HE=A=+—HILFE
6. SEGMENT INFORMATION (Cont'd) 6. TEERE)
Other segment information Hitp EHER
For the year ended 31 March 2015 BE—F-—AF=ZA=1+—HILFE
Continuing operations HEREER
Manufacture
loan  Property and sales of  Segment
Investments ~ financing  investment  accessories total Unallocated Consolidated

RE  E¥ME  URRE RERGERF 2R il fa
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000
TR TR TR TR TR TR TR

Amounts included in AR ERNASES
measure of segment AREEREEEE
profit or loss or segment ~ EEZ&H:
assets and liabilities:

Addition to property, plant 1% BER&EEZ

and equipment hE - - - 1,038 1,038 11 1,049
Reversal of allowance for REFERHERD
inventory obsolescence - - - 374 374 - 374

Reversal of allowance for B SZEL RER
doubtful debts on trade BROZE

receivables, net - - - 40 40 - 40
Depreciation of property, plant 1% 5 RikfE 2

and equipment & - - g (1,668) (1,668) (43) (1,711)
Net gain on disposal of HENF  BE Rkt

property, plant and b 26

equipment - - - 185 185 - 185
Net fair value loss on RENEATES

investment properties B8 - - (378) - (378) - (378)
Amortisation of prepaid lease ~ BITEHE 24

payments - - - (338) (339) - (338)
Gain on disposal of prepaid ~ HEBREEFEL

lease payments Wiz - - - 410 40 - 40
Finance costs REMA - - - (28) (28)  (16464)  (16492)

Amounts regularly provided EHDEREERRE
to the CODM but not RUBTHADER
included in the measure ~ MABBAIBEE
of segment profit or loss ~ REEGHEEE S

or segment assets and g
liabilities:
Gain on the alteration of terms B A AR ER()
of Convertible Bonds (I) a6 - - - - - 14 14
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For the year ended 31 March 2015 HEZZ T—HIFE
6. SEGMENT INFORMATION (Cont'd) 6. DEERE)
Other segment information (Cont'd) Hivp BER(E)

For the year ended 31 March 2014 (Re-presented) HE_F—IF=HA=1+—HIFFZF

(A EHZ51)
Continuing operations RN
Manufacture
Loan Property  and sales of Segment
Ivestments~~financing~~ investment  accessories total  Unallocated ~ Consolidated
RE  ETRE  WERE HEREERM R AR e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TATL TR TR TAL TATL ThL
Amounts included in HASRRRISER
measure of segment PREEREREE
profit or loss or segment ~ EEZ &%

assets and liabilities:

Addition to property, plant 1% BEREEZ

and equipment e - - - 1,101 1,101 18 1,119
Allowance for inventory REGERE

obsolescence - - - (326) (326) - (326)
Allowance for doubtful debts ~ EAEH3ELZ

on trade receivables, net AERETR - - - (835) (835) - (835)

T E (-

Depreciation of property, plant

and equipment e - - - (1,585) (1,585) (44) (1,629
Net loss on disposal of HENE  BE Rk

property, plant and LB

equipment - - - (1) (1) - (1)
Net fair value gain on RENZZATES

investment properties W& - - 1957 - 1,957 - 1,957
Amortisation of prepaid lease  BNTEHE 2 &

payments - - - (715) (715) - (715)
Gain on disposal of prepaid ~ HEBFAREFEL

lease payments Wi - - 10,542 - 10,542 - 10,542
Finance costs BERE (93) - - (10) (103 (151,831)  (151,934)
Amounts regularly provided EHRERERARE

to the CODM but not REBARTALER

included in the measure ~ FIBBEAIEEE

of segment profit or loss ~ REEEEEE S

or segment assets and B

liabilities:

Loss on the alteration of terms MR EEFEF

of consideration bonds B8 - - - - - (344,376) (344,376)
Fair value gain on derivative ~ TEHIEIEZ

financial instrument NEHERR - - - - - 25,032 25,032




Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

6. SEGMENT INFORMATION (Cont'd)
Geographical information

The Group’s operations are located in Hong Kong and the
People’s Republic of China (“PRC"”) (2014: Hong Kong, the
PRC and Taiwan).

Information about the Group’s revenue from external customers
from continuing operations is presented based on the location
at which the goods or services are delivered or provided.
Information about the Group’s non-current assets is presented
based on the geographical location of the assets.

The Group’s total revenue from sales of goods from continuing
operations by geographical location are detailed below:

hr & BT ¥R PN o
BE-_T-AF=A=+-RHLFE

6. DEER(E)
= E R

AEEZ BECRESRPEARS
B[R E (=T —meE - &5 - o
B A E).

BERBBEREEHRAKERAHINE
Pz Wz Th ¥R 5 8 SR (1 & an S AR 7%
ZHEZ2Y c BRAAREFERBEE

ZERTREEZFIEZS -

AEBBELEEK MR D2E

miHE AU AT T

2015 2014

g% 0%

HK$'000 HK$'000

FEx FET

Europe &M 48,938 45,989
United States of America EHRAERE 14,420 15,013
Hong Kong BB 6,477 8,154
PRC H 15,230 20,466
Japan =W 11,271 13,031
Others Hitp 3,763 5,221
100,099 107,874

The Group’s non-current assets by geographical location of the

AREBEREEMAEMEI D ZERBE

assets are detailed below: EEFRLANY
2015 2014
“E-RF —TNF
HK$'000 HK$'000
THET FHET
PRC ] 25,577 27,313
Hong Kong BB 1,781 1,460
Taiwan =0 | - 429
27,358 29,202
Note: Non-current assets exclude available-for-sale investment and restricted bank MizE:  ERBEETREAHLEHRERZRHIE
deposits. TR
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015 S AE=A=+—HIEFE
6. SEGMENT INFORMATION (Cont'd) 6. DEERE)
Information about major customers FHREXEREFZEH

Revenue from customers of the corresponding years contributing ~ F48 & & € & AN £ B 7 18 Uk 25 55 2R
over 10% of the segment revenue of the Group are as follows:  10% A FERZ B WL ¢

2015 2014
—E2-RF —T-0OF
HK$'000 HK$'000
TET FET
Customer A ! P -2 11,576
! Revenue is generated from manufacture and sales of accessories. ! Wozs ok B B8 R SHEBL o
2 The corresponding revenue did not contribute over 10% of total segment revenue 2 MRS AR EE 2 B BRI 10% A
of the Group. Ea=y
7. OTHER INCOME 7. HflA
2015 2014
—E2-RF —T0OF
HK$'000 HK$'000
TR FET
(Re-presented)
(FREFHZED)
Continuing operations RFEKEXY
Bank interest income RITHEUHA 194 29
Interest income from unlisted convertible — 3E LT AR ES 2 F| BUA
bonds 352 48
Dividend income from available-for-sale AN ERE 2R EWA
investment 49 -
Sundry income HIBEWA 65 305

660 382




Notes to the Consolidated Financial Statements ,Z? SR M T
For the year ended 31 March 2015 HE-_Z—AF=-A=+—HLFE
8. OTHER GAINS AND LOSSES 8. HfnhmKEE
2015 2014
—E-hfF —MmF
HK$'000 HK$'000
FTHERT FHETT
(Re-presented)
(FEEFHE)
Continuing operations HFEREXHB
Gain on the alteration of terms of B AT AR E ()6 R 2 W s (Bt
Convertible Bonds (II) (Note 30) 5130) 142 -
Loss on the alteration of terms of ERREBEHFERZEE(KIFE30)
Consideration Bonds (Note 30) - (344,376)
Fair value gain on derivative financial ITHEMBIA 2 A ERE
instrument (before alteration of terms of (B EEHEFAN(HIFE30)
Consideration Bonds) (Note 30) - 25,032
Reversal of (allowance for) doubtful debts Rl W E 57 IE R IR (B )
on trade receivables, net HEE 40 (835)
Net fair value (loss) gain on investment BREWHE 2 A FE(BE) WS F58
properties (378) 1,957
Net gain (loss) on disposal of property, plant H&EW  BFE K& W
and equipment (BE) 55 185 (1)
Gain on disposal of prepaid lease payments & ENHEEFIE 2 Wz 410 10,542
Net foreign exchange loss HNE B 1RF5E (176) (69)
223 (307,750)
9. FINANCE COSTS 9. BWEA
2015 2014
—E-hE —ueF
HK$'000 HK$'000
TR FAT
(Re-presented)
(FCEFHZED)
Continuing operations RFEREXD
Interests on: ATEEBZHE
—~ Bank and other borrowings wholly — BRI FABRER 2FITR
repayable within five years HitfgE 636 7,355
— Other borrowings not wholly repayable —ﬂ@?ﬁilﬁ*%ﬂéiz Lfth
within five years B8 2,750 2,408
Interest on finance lease wholly repayable ~ ZBARAFANEHEELHERE
within five years RS, 28 10
Effective interest expense on: UTEHEZEBMERY
— Convertible bonds — AR ES 13,078 13,732
— Consideration bonds-debt component —-REGHF-EBKLD = 128,429
16,492 151,934
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Notes to the Consolidated Financial Statements ARE BT IS ERR M 5
For the year ended 31 March 2015 HE-_T-—HF=-HA=+—HIEFE
10. INCOME TAX CREDIT (CHARGE) 10. FAEHER (%)
2015 2014
—E-RF —TNF
HK$'000 HK$'000
BT FAL
Continuing operations RESEER
Current tax: BIEARIE -
Hong Kong Profits Tax BENEH - -
PRC Enterprise Income Tax B 1 S PSR (834) (2,786)
(834) (2,786)
Overprovision in prior years: BEFEEBERE
Hong Kong B 3,288 -
PRC B 4,739 -
8,027 -
Deferred tax credit (charge) for the year FERERERL(FAX)
(Note 31) (PEE31) 3,494 (2,819)
10,687 (5,605)

EBNNER AWM EFEE 2 (Gt ER
T 32 16.5% =1 & -

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for both years.

AR ASEEEMEFERERNTEE
HFERTUG N - B BN AR A TS R
RAER BB NG AR -

No provision for Hong Kong Profits Tax has been made in the
consolidated financial statements as the Group has no assessable
profit in Hong Kong for both years.

RIEFEEERMAERA(TEEMEHR
R D REERMABBOEE RG] +
MEBARRXMEFEZREXG A
25% e

Under the Law of the PRC on Enterprise Income Tax (the "“EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both years.



Notes to the Consolidated Financial Statements ,Z? B SR R M5t
For the year ended 31 March 2015 BHEZ AE=ZA=+—HLFE
10. INCOME TAX CREDIT (CHARGE) (Cont'd) 10. FTEHE R (BAX)(£&)

The income tax credit (charge) for the year can be reconciled FEERIKE () JEIRELZS
to the loss before tax from continuing operations per the 1B EHMEERARER ZIZHELE
consolidated statement of profit or loss and other comprehensive 3BT R EEE IR T

income as follows:

2015 2014
—E2-RF —T0OF
HK$000 HK$'000
TR T

(Re-presented)
(FREFHZE)

Loss before tax from continuing operations R4 & E KRR EE (79,990) (504,996)
Tax at income tax rate of 16.5% (2014: TS E16.5% (=& —1

16.5%) F:16.5%)5tE 2B 13,198 83,324
Tax effect of expenses not deductible for tax TAIINFFAS 2 BT E

purpose (3,882) (85,038)
Tax effect of income not taxable for tax BERMMA 2 BT E

purpose 85 4,541
Overprovision in prior years BEFE 2 BBERE 8,027 -
Tax effect of deductible temporary AERA TIRERTZE L

differences not recognised MG 2 = (3,459)
Tax effect of tax losses not recognised KAERHIBEBE I HETE (6,172) (4,114)
Tax effect of non-allowable losses of BONER A B E BB 2 BB

offshore operation e (309) (374)
Utilisation of tax losses previously not B 2 BIARER 2 HIBEE

recognised - 455
Effect of different tax rates for subsidiaries ~ FEEfREE R EE 2 1B

operating in other jurisdictions UNCIENEE -7 (260) (940)

Income tax credit (charge) for the year from HFELEEBKFEMEHER
continuing operations (AX) 10,687 (5,605)
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

11. LOSS FOR THE YEAR FROM CONTINUING

? 81 7% ¥R < M 5T

FE=ZA=+T—RHILFE

"M BEAKEXBFEER

OPERATIONS
2015 2014
—B-Ef .
HK$'000 HK$'000
TER FET
(Re-presented)
CE L)
Loss for the year from continuing operations has &L EBEEBBEMNR(GIA)
been arrived at after charging (crediting): PANIER ¢
Staff costs BT
Directors’ emoluments (Note13) EE5H < (ME13)
- fees and other emoluments - e REMHE 5,825 5,173
— equity-settled share-based payments - MR EE 2 RIDAR
(Note33) (B#5E33) 854 2,210
Other staff costs Hi 8 TR
— salaries, allowances and bonus - Fre BRI 33,819 30,666
— retirement benefits scheme contributions - EREAET IR 1,685 1,716
— equity-settled share-based payments - DEREE ZRIDIR
(Note33) (K#5E33) 19,507 (135)
61,690 39,630
Equity-settled share-based payments granted to & TER < NEREE 2 ROTH
consultants (Note33) (PHEE33) 371 961
Amortisation of prepaid lease payments ENEETIE & 338 715
Cost of inventories recognised as an expense BRBAX L FERAR(BE
(including reversal of allowance for inventory BE_Z-h5=-A=1-H
obsolescence amounted to approximately EFEZREFERERD A
HK$374,000 (2014: allowance for inventory #1374,0008 T (=2 —M%F
obsolescence amounted to approximately BEFERE326,000%7T))
HK$326,000) for the year ended 31 March
2015 65,876 74,019
Auditor's remuneration ZERMM S 1,709 2,330
Depreciation of property, plant and equipment M= WE R E 2 E G ATTRE
(included in administrative expenses) (Note) 3 )(HI5E) 1,711 1,629
Gross rental income from investment properties ~ REWF 2 HE WA B (1,122) (1,122)
Less: direct operating expenses from investment & : RERELEME KA ZKE
properties that generate rental income during MEEREERY
the year 859 1,070
(263) (52)
Investment income RERA
— interest income on loan receivable - BRERZFIBMA (3) (350)

Note: Depreciation of assets held under finance leases

amounted to approximately HK$180,000 (2014:

approximately HK$66,000).

et : RIERMERETAENEEITE
#7/5180,000/8 0 (ZZE—1
: 4966,000/87T) ©




Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

12. DISCONTINUED OPERATION

On 16 June 2014, the Group entered into a sale and purchase
agreement with an independent individual (“Purchaser”) (the
“Agreement”). Pursuant to the Agreement, the Group
conditionally agreed to sell and the Purchaser conditionally
agreed to purchase the entire issued share capital of Sun Mass
Energy Limited (“Sun Mass”) and its subsidiaries (collectively
known as “Sun Mass Group”), which carried out all of the
Group’s solar grade polycrystalline silicon operation. The disposal
was completed on 25 June 2014, on which date the control
of Sun Mass Group was passed to the Purchaser.

The loss from the discontinued operation for the current and
preceding years is set out below. The comparative figures in
the consolidated statement of profit or loss and other
comprehensive income have been re-presented to re-classify

E 758 % M =t

RAE=ZA=+—HILFE

12. ERLEEXRE

AT FRATRE ~AEEHA
—ZBYEATES DL —0ESR
ha ([ %15 1) - RIBZ et - N
BiEMRELEME B GGR =S
ESun Mass Energy Limited([Sun
Mass ) F H Fff &8 2 A1 (¢ 78 & T Sun
Mass& @ |- it SN EB T K5 EE
#&%%ﬁi%?ﬁ%)ﬁ’] R HEITAAR - I
ER_E—NWFASAA-THBZREK:
”L“EISun Mass& B 815 fil R 2 T
BHe

ERIEEXBERAFERBEFE
MEEHI M FEBaMEME
HRABRKRPILBRBRFE TENZ
5 A KIS RER Z it X 2 R

performance of the solar grade polycrystalline silicon operation ~ EF D IBAD RIS T -
as a discontinued operation.
2015 2014
—E-RF —F
HK$'000 HK$'000
THET FAT
Loss from the solar grade polycrystalline NCEFIEZ T3 i)
silicon operation for the period/year FEBE (8,586) (36,210)
Loss on disposal of subsidiaries (Note 35) T EM B AR 2 EE(MFE35) (51,212) -
Loss for the year from discontinued ERIEREERFEEE
operation (59,798) (36,210)
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Notes to the Consolidated Financial Statements A SRR AT
F=A=

For the year ended 31 March 2015 HE—-F—H T—HIFE
12. DISCONTINUED OPERATION (Cont'd) 12. BERIEREER(E)

The results of the solar grade polycrystalline silicon operation  APSEER Z @iE BN ANFE LiBE

for the current and preceding years were as follows: FEZEEWT :

2015 2014

—E-RF —TNF

HK$'000 HK$'000

FERT FHT

Other income HAp A 320 337

Other gains and losses Hiplss R E1E 188 238

Impairment loss recognised in respect of
manufacture of solar grade polycrystalline

HBUER GRS RIEET
fERR AR E R 1R (HTRE)

silicon business (Note) - (12,730)
Administrative and other expenses TR EMRES (8,984) (22,723)
Finance costs BE KA (110) (1,332)
Loss for the period HiF S8 (8,586) (36,210)
Loss on disposal of subsidiaries (Note 35) HEME AR EE(MFE35) (51,212) -
Loss for the year from discontinued ERIEREEBFEEE

operation (59,798) (36,210)
Loss for the year attributable to: 5 FEEE -

Owner of the Company ZN/NGIE ZEDN (59,798) (34,304)

Non-controlling interest IR - (1,906)

(59,798) (36,210)

Net cash outflows from operating activities — 4&& % M3H &7 HF5E (9,642) (13,319)

Net cash outflows from investing activities & XBIRE it F5E (556) (16,403)
Net cash (outflows) inflows from financing ~ B4EXBRE (i) RAFHE

activities (789) 27,217

(10,987) (2,505)

Note:  The amounts represent costs incurred for purchase of property, plant and equipment Mz : ZEREEBE-ZT—NF=A=+—H1t

and other receivables and deposits attributable to the core technology relating to FTEBEVE BERIBEENKNARE

the manufacture of solar grade polycrystalline silicon during the year ended 31 BEEAGERZ RENRORTRGNE

March 2014. These expenditures were expensed when they were incurred as they R RIBRE € - ZERXNEERT R

related to the acquisition of Sun Mass which business was proven to be fictitious 752 R E 2 B ESun MassHE B - mSun

in prior year.

MasstV XN E—FERERBER -
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Notes to the Consolidated Financial Statements ,i
For the year ended 31 March 2015 HE—

M 'lH}

12. DISCONTINUED OPERATION (Cont'd) 12. CRLEREEK(E)

Loss for the year from discontinued operations have been B IFEEEBKFEEEDIPNG

arrived at after charging (crediting): (Gt AN TRIBEETE
2015 2014
-1 T AF
HK$’000 HK$'000
FET FBTT
Staff costs 8 TR
Directors' emoluments EEME
— fees and other emoluments — e EMINE = -
Other staff costs Hh 8 TA

— salaries, allowances and bonus
— retirement benefits scheme
contributions

Bank interest income

Net loss on disposal of property, plant
and equipment

Net foreign exchange gain

Research and development cost
recognised as expense (included in
other expense)

— s RRL R IEAL
— RIRREAIE BN

RITHBUA

HEWE BB M&REZ
8%

SN i o 3 B

FEERR A A ST BV BT B AR R
(FEAEABFS)

3,060 12,273
46 562
3,106 12,835
(5 (68)

- 21
(188) (259)
- 8,980
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Notes to the Consolidated Financial Statements A B SRR MY s
For the year ended 31 March 2015 HE-_Z—hAF=-A=+—ALFE

13. DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS 13. EERTHARMNE

=

The emoluments paid or payable to each of the directors and EfTsENSEE RITHEH NS

the chief executive were as follows: N
Non-
executive
Executive directors director Independent non-executive directors
inEs FUTES BuHnES
Suen Shum Chow Robert Chung
Wong  Yick Lun Wong Ching Yee ~ Chung  Chi Wah Frank H. Agustin V.~ James Hung  Kong Fei Total
015 Danny F. Philip Eddie Woo Yuen Mui  Jennifer  Yuk Lun  Vincent Eddie Woo Miu Que  laiall ChoSing  Stephen it
- 553 e EER  MER  EAE  UBE  EER BsE MR 8% #EE R

HKGOOD  HKSO0D  HKSO0D  HKSO00  HKSOO0  HKS00D  HKSOOD  HKSOD  HKSOO0  HKFOD  HKSO0D  HKSO0D  HKSOO  HKOND
TR TEn  TAm  Tar  TRm  TEr TR Tar TEm T TR TR TEL TER

(Notee)  (Note)  (Noteh) — (Notef) — (Noteg) ~ (Note \) (Note J) (Note ) (Note k) (Note |
(Wfe) (0 (W) Oef)  (hsg)  (WH) ORE)) (k) (itk) (Wit 1)
Fees #e - - - - - - - - pLi] 160 Ll pLi| 9 Ol
Other emoluments LU
Salaries ) 400 255 mnm 180 450 1M 45 1 - - - - - 4197
Retirement henefit scheme RifEiiE 3 4 1 4 8 16 § 2 - - - - - 57
Share-based payments (Note 33) FUBERE) - - 854 - - - - - - - - - - 854
403 B9 1583 184 458 2287 453 81 U0 160 U0 U0 9 6619
Erecutive directors Independent non-executive directors
#f1gs BUHHES
Peter lo Suen Shum Robert
Tempe  Wong  Yuen W Yick Lun Eddie law  Wong ChingYee  FrankH. AgustinV.  James Hung
2014 Whitelam ~ Danny F. Peter Philip Woo  King Hang ~ Yuen Mui~~ Jennifer Miy Que fdia Il Cho Sing Total
I TRE  #nE O GREE OBRR WBE EME tBE 8% EUERE
HKS'000  HKS000  HKY'000  HKS'000  HKS'000  HKY000  HKS'000  HKS'000  HKY000  HKS'000  HKS'000  HK$'000  HK$'000
Tén Th TR TR TEr TR TEr TR TR TR TR T TER
(Noted) ~ (Notee) ~ (Note o) (Note ) (Note d) ~ (Note ) (Note g)
(hita)  (Wite) () (i) (k) (BH) (i)
Fees e - - - - - - - - 00 pLi bl 20 %0
Other emoluments Eftie
Selaries i i1 0 840 90 93 399 207 8 - - - - 4146
Retirement benefit scheme ‘ - 3 15 15 15 14 5 - - - - - 67
Share-based payments (Note 33) - - - - N0 - - - - - - -1

a3 310 855 915 3161 413 212 8 U0 U 10 U0 1383

Notes Ft 5
(a) Mr. Peter Temple Whitelam retired as an executive director on 14 February 2014. (a) Peter Temple Whitelam%e £RN ZZF —HF = A
TURRERITES -

(b)  Mr. Lo Yuen Wa Peter resigned as an executive director and chief executive officer (b) EREXRENR-_ZT-NFE=Z/=t+tHETHT
on 27 March 2014, his remunerations disclosed above include those for services BERITHAER  EXREREARZFHEER
rendered by him as chief executive officer. YEBTTBUE R IR IR 2 M -

() Mr. Suen Yick Lun Philip was appointed as the chief executive officer of the Company (© HamBErER-T IEIEF H T+HHEZER
on 27 March 2014 and he resigned as an executive director as well as chief executive RARTHAH HR_T—NE+ A —HEHE
officer on 1 July 2014, his remunerations disclosed above include those for services HITEZ RITHAR LB‘U&&%EF% M2 EHMNE
rendered by him as chief executive officer. FEEAERITAARIRE RS 2 5 -

(d)  Mr. Lau King Hang resigned as an executive director on 7 March 2014. (d) BIYPEEER T —NF=ALtHBEERITE

=o

(&) Mr. Wong Danny F. was appointed as an executive director on 14 February 2014 (&) IBEELEER-_T—MF_A+NABZEAHR
and he resigned as an executive director on 3 June 2014. TES HRZZ—NOFEXA=AGTNTES -



Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

13. DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS
(Cont'd)

Notes: (Cont'd)

(f) Miss. Wong Yuen Mui was appointed as an executive director on 18 December 2013
and she resigned as an executive director on 1 July 2014.

(9) Ms. Shum Ching Yee Jennifer was appointed as an executive director on 3 March
2014 and she resigned as an executive director on 8 September 2014.

(h) Mr. Eddie Woo was re-designated from an executive director to non-executive director
on 4 December 2014 and resigned as non-executive director on 21 January 2015.

(i) Mr. Chung Yuk Lun was appointed as an executive director on 7 May 2014.

() Mr. Chow Chi Wah Vincent was appointed as an executive director on 3 November
2014.

(k) Dr. Agustin V. Que resigned as an independent non-executive director on 1 December
2014.

() Mr. Chung Kong Fei Stephen was appointed as an independent non-executive director

on 14 November 2014.

During the year, no emoluments were paid by the Group to
any of the directors as an inducement to join or upon joining
the Group or as compensation for loss of office. None of the
directors has waived any emoluments in both years.

14. EMPLOYEES’' EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, two (2014: two) were directors of the Company during
the year whose emoluments are included in the disclosures in
note 13. The emoluments of the remaining three (2014: three)

sra M mRRK
=A=

BHEZ ZQ—ﬂi

13. EERITHRARNE (F)

MicE : (&)

)  EEENMAR-ZE-=F+-A+N\AEZ{TA
WITEE HR -_Z-—NE+A—ABRERTE
$o

(99 KHEE/NER-Z—NF=A=-HEZTAHNT
B HRZZ-NFAANBBERTES-

(hy HAREAELER-_Z—UF+_ANHHNPTES
AEERTES UR T —AF—A=+—H
B EITES -

)y EEBEEN-_Z—NFRAALRAEZTANIT
EHo

() RAFELER-Z—NF+—A=HEZTAEHR
TEE

(k) Agustin V. Quel§ TR =ZT—WF+=F—HE
B IENITES -

Iy EEREEN-_Z-—NFE+—A+HAEZTA
BAUIMITES -

FAR NEEREREAESIMNE
] B VE R INAR KB 2 825 sk BER
ME-PMEFEAYESENED
A< o

14. EEME

Elf::—:t"'

0
FAAMA(-TomE: mAE
£ REZMSERKEIBRE#
F=&(—F—MF : Z2)RBH

individual employees were as follows: AT ZMEmT -
2015 2014
—EF-EF%  ZT0F
HK$'000 HK$'000
FEx FAT
Salaries and other benefits e hEMmERN 8,110 7,990
Contributions to retirement benefits schemes EREFIFHEIHFK 18 30
8,128 8,020
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

14. EMPLOYEES' EMOLUMENTS (Cont'd)

The emoluments were within the following bands:

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

14. EEME(Z)
e czEsEELLT :

No. of employees

EEAY
2015 2014
—E-FE — &
HK$nil to HK$1,000,000 T3 E 1,000,000/ 7T 1
HK$1,000,001 to HK$1,500,000 1,000,0017& 7.2 1,500,000/ 7T 1 1
HK$5,500,001 to HK$6,000,000 5,500,001 7T 26,000,000 7T, 1 1
3 3

During both years, no emoluments were paid by the Group to
the five highest paid individuals, or directors of the Company,
as inducement to join or upon joining the Group as compensation
for loss of office.

15. DIVIDENDS

No dividend was paid or proposed for both years, nor has any
dividend been proposed since the end of the reporting period.

16. LOSS PER SHARE

RREFEEA  AEBERERIANR
fURSHFMALTHARREZTE
B {E R INARNKE 2 825 S BER
e -

15. BB

M8 F I EIR A SR BURTRE - 8
¥ HAR DA R A ¢ /)IEHEHH“E °

16. SRERE

2015 2014
—Z2-5F —T-mF

kH#E

Number of shares

Weighted average number of ordinary shares for F{EFTESRERREEFE L

B LHXM*’E?@%(

the purposes of calculating basic and diluted
loss per share

23,925,015,832 13,277,599,563

The computation of diluted loss per share does not assume
the exercise of the Company’s share options, bonus warrants
and conversion of the Company’s outstanding convertible bonds
(2014: share options and conversion of the Company’s
outstanding convertible bonds) since their assumed exercise
conversion would result in a decrease in loss per share from
the continuing operations.

BREEER A BT ERRITER
N R) BB IR - AL SRR AR &iﬁﬁ

ARRBRTEARBER(ZT—
F R NREBRAR Tﬂifﬂ;‘ETTﬁl
BfES) ARZEFRIITEERKE
BB E RS 2 BREERD -



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

16. LOSS PER SHARE (Cont'd)
From continuing and discontinued operations

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

BN
¢| I]'

E 758 % M =t

ﬁﬁ RAE=ZA=+—HILFE

16. BREE(E)
REFFALKEXBRCRILEEXRR

RRBIRAANCBEERERNRETE
BIVRIBEIA NIRRT E

2015 2014
—E2-IfF “T-lmE
HK$'000 HK$'000
TR FET
(Re-presented)
(B EF)
Loss for the purposes of calculating basic and ~ A EEREAREEERE L
diluted loss per share (loss for the year BER(ARAEEAREFEER)
attributable to owners of the Company) (128,431) (545,696)

From continuing operations

The calculation of the basic and diluted loss per share from
continuing operations attributable to owners of the Company
is based on the following data:

REFEEERY

RATIEBEANBEREREEB S
IRER RESE BB TIIRE I NEURET
=i

2015 2014
“E-Ef —T-mE
HK$'000 HK$'000
THER FHET
(Re-presented)
(BEHE)
Loss is calculated as follows: EBEEATARGE -
Loss for the year attributable to the owners of ~ AREHEE ABIGFEEE
the Company (128,431) (545,696)
Less: Loss for the year from discontinued B BRIERERBFRER
operation (Note 12) (HEE12) 59,798 34,304
Loss for the purpose of calculating basic and ~ FA{EFTERHELEERGREAR
diluted loss per share from continuing T%EEJEETEZJ’EETE
operations (68,633) (511,392)

The denominators used are the same as those detailed above
for calculating the basic and diluted loss per share.

From discontinued operation

Basic and diluted loss per share from discontinued operation
is HKO.25 cents (2014: HKO0.26 cents) per share, is based on
the loss for the year from discontinued operation of
approximately HK$59,798,000 (2014: approximately
HK$34,304,000) and the denominators detailed above for
calculating basic and diluted loss per share.
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RECKRILEREER

ERIFEEEBERERNRBEEESIE
#0258 (ZZF—4F : 0.26581l)
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015 HZE AF=ZA=+—HILFE
17. PROPERTY, PLANT AND EQUIPMENT 17. Y% BERZE
Leasehold Furniture,
land and  Leasehold  Plant and fixtures and Motor Construction
buildings improvements  machinery ~ equipment  vehicles in progress Total
AELH BE Gi-£E

gy HEEE  REE KRG AE  ERIE it

HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000
TER TR TER TEL T TER  TER

cosT RA
At 1 April 2013 R-E-=%MA-H 94,407 5,281 182,280 10,666 6,799 100,048 399,481
Exchange adjustments 5 (5,947) (75) (7,830) (290) 8 (2,798) (16,932)
Additions RE 7,691 225 1,890 408 659 2,976 13,849
Transfer i 69,762 - - - - (69,762) -
Disposals HE - (7) - (525) (2,521) - (3,053)
At 31 March 2014 R-E-RE=A=1-H 165,913 5,424 176,340 10,259 4,945 30,464 393,345
Additions NE - 1 2 535 485 - 1,049
Disposal of subsidiaries LEHBAT (158,210) (2523)  (168,872) (6,532) (278)  (30,464)  (366,879)
Disposals e - - - (18) (530) - (548)
At 31 March 2015 RZEF-RF-A=T-H 1,103 2,908 7,490 4,244 4,622 - 26,967
DEPRECIATION AND FEREE

IMPAIRMENT
At 1 April 2013 R-E-=£MA-H 92,572 3377 181,931 8,762 6,578 100,048 393,268
Exchange adjustments i AE (5,986) (119) (7,833) (313) 8 (2,798) (17,041)
Provided for the year EERE 375 453 65 520 216 - 1,629
Transfer i 69,762 - - - - (69,762) -
Eliminated on disposals REERL - - - (510) (2,521) - (3,031)
Impairment loss recognised in~ FiE & |HELERED Y

respect of discontinued REEE (W)

operation (Note 12) 7,691 - 1,854 209 - 2,976 12,730
At 31 March 2014 R-E-ME=R=+-H 164,414 3,1 176,017 8,608 4281 30,464 387,555
Provided for the year ERERE 375 465 56 564 251 - 1,711
Eliminated upon disposal of REENBA B

subsidiaries (158,210) (2523)  (168,872) (6,532) (278)  (30,464)  (366,879)
Eliminated on disposals P ERS - - - @) (530) - (534)
At 31 March 2015 RZE-RF=A=1-H 6,579 1,653 7,201 2,696 3,724 - 21,853
CARRYING AMOUNTS BHE
At 31 March 2015 RZE-RF=A=1-H 1,124 1,255 289 1,548 898 - 5,114
At 31 March 2014 RZE-NE=R=1-H 1,499 1713 323 1,591 664 - 5,790




Notes to the Consolidated Financial Statements EE RN
For the year ended 31 March 2015 HE-_Z—AF=-A=+—HLFE

17. PROPERTY, PLANT AND EQUIPMENT (Cont'd) 17. Y% BERRE (&)

The above items of property, plant and equipment, other than  BRFEZE TI24N - Ll &= M a&1E
construction in progress, are depreciated on a straight-line basis BB A BE&AIR Ny FRFERE -
at the following rates per annum:

Leasehold land and buildings Over the estimated useful ~ A&+ K& RIGETRIE RS
lives of 50 years or the B HAS04F o 1H 2R
terms of the leases (AREER%E)
whichever is the shorter

Leasehold improvements 15% or the unexpired FEZEE 15% SILARE M
terms of the leases FEER(PARR
whichever is shorter MERLE)

Plant and machinery 20% s Kt gs 20%

Furniture, fixtures and equipment  15% KM KER 15%

g

Motor vehicles 20% B 20%

2015 2014
—E2-RF —T0OF
HK$'000 HK$'000

FEx AL

The carrying values of the leasehold land ~ HHE L REF 2
and buildings comprise: FREERE :

Situated in the PRC under medium-term A B - AR EAFR &
lease eyl 1,124 1,499

As at 31 March 2014, the Group has pledged leasehold land R-ZT—FE=A=+—H KA&KE
and buildings which were fully impaired as at 31 March 2014 ER#HEREFEE L0 LEF (R
at the end of the reporting period to secure the bank borrowings —Z—F=A=+—HE2 280N
granted to the Group. BH) MERBETAREB ZRITEE -

The carrying value of motor vehicles includes an amount of IEZEREEBFEFLBRERMERS

approximately HK$898,000 (2014: approximately HK$593,000) ﬁﬁZiﬁE%@w@oo;‘%ﬁ(:%—m
in respect of assets held under finance leases. F 1 49593,000/8 7T ) °
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015 = iEHEJr*EM:iF
18. INVESTMENT PROPERTIES 18. REY=
2015 2014
—ZE-1F —mE
HK$'000 HK$'000
FEx FHIT
FAIR VALUE NFE
At 1 April A A—H 21,924 23,158
Exchange adjustments ME 8 - 349
Disposal e - (3,540)
Net fair value (loss) gain recognised in RIBEER 2 A FE(EE)
profit or loss W F =8 (378) 1,957
At 31 March R=A=+—H 21,546 21,924
Unrealised (loss) gain on properties FFABRZ RERYERMR
revaluation included in profit or loss (B8 e (Bt AR s
(included in other gains and losses) N E18) (378) 4,347

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted
for as investment properties.

The fair values of the Group’s investment properties as at 31
March 2015 and 2014 have been arrived at on the basis of a
valuation carried out on that date by Asset Appraisal Limited,
an independent qualified professional valuer not connected
with the Group.

The fair value were determined based on market comparison
approach assuming sales of the property interest in its existing
state and making references to comparable market observable
transactions of similar properties and adjusts to reflect the
conditions and locations of the subject property as available
in the relevant market.

C R

AEBARBLEHLFA AR

MEEATEZYEREERRF
BERAUGE DBER/AREMENER
BEMEAIR-
AEEREMENR_T—HF
—HFE=A=1t—HzZnAR $TEEEE‘:P

HMEEEMNEBERBERAR(ERE
EMEREZBYAERERMLE
Bf) IR E BETIRENEEEE-

NFEDERTIZEE L BREE
WATHEYHEREZ  W2REUY
¥R MBS ERI S MERE -
BERRARBRUARBREBAM S HTDE
ZAEEMEZARRRALE -




Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

18. INVESTMENT PROPERTIES (Cont'd)

In estimating the fair value of the investment properties, the
directors of the Company considered that the highest and best
use of the properties is their current use upon the application
of HKFRS 13 “Fair value measurement”. There has been no
change of the valuation technique during the year. At the end
of the reporting period, the management of the Group works
closely with the independent qualified professional valuer to
establish and determine the appropriate valuation techniques
and inputs into the model. Where there is a material change
in the fair value of the assets, the causes of the fluctuations
will be reported to the management of the Group.

Information about fair value measurements using
significant observable input

The following table shows the valuation techniques used in
the determination of fair values of investment properties and
observable inputs used in the valuation models.

BN
¢| I]'

E 5 3% I 5
ﬁﬁ AFE=ZA=+—BLFE

18. REWE(E)

EEFAREDEZAFER AT
EERS RERTBMBREER
F1IBRIAFEARIR WERZ2ES

&%ﬁ%ﬁ%ﬁﬁ%ﬁ F T
B EWESE - NIREHR  ~EE
EREERBIAE T%%ﬁ@%%
a1E- M%i&f&kaﬁﬁﬁiﬁ
BXBABE - WEEZAFERR
EXEH gmAKEEEEERK
g2 RE o

FREAERTEEGABE Z AP
EFEZER

TRETHARBEERENERTE
R 2 (R BT A R ERE AT
A2 AR A B

Fair value
AT Fair value Valuation Observable ~ Range of Relationship of
Description 31 March 2015 31 March 2014 hierarchy techniques inputs significant inputs ~ inputs to fair value
“-1f  ZE3-Qf THE EXBA BAHER
G ZR=t-B  ZR=t-R AVESH  #ER% PNt HiEEE AHEZBE
HK$'000 HK$'000
TEL ThL
Industrial and 21,546 21,924 Level 2 Market comparison ~ Unit price per ~ 2015: HK$1,048 to The higher the market
dormitory Ei approach square meter  HK$1,865 per square price, the higher the fair
buildings EL A BYAREE  meter value
IXRERET 014 HK$164710  TEHS ATEER
HK$2,099 per square
meter

“E-RE:BTAR
1,048 TTE1 8655 T
“E-JE YRR
1,647BTLE2, 0995

The Group's investment properties are held under medium-term
leases in the PRC and classified as level 2 in the fair value
hierarchy for both years.

There were no transfers into or out of level 3 during the year.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

19. PREPAID LEASE PAYMENTS

The Group’s prepaid lease payments comprise:

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

19. ENHEERE
REBZANHEERRBE

2015 2014
—E-%F — P4
HK$'000 HK$'000
FExT FETT
Leasehold land in the PRC: Rz HE T
Medium-term lease FRHAFE A 1,034 1,403
Analysed for reporting purposes as: MEAME DT A -
Current asset mENE E 336 344
Non-current asset IERBEE 698 1,059
1,034 1,403

The leasehold land is amortised on a straight-line basis over
the remaining term of the lease.

20. AVAILABLE-FOR-SALE INVESTMENT

HELizer T HEAEAREEEH -

20. AIHHERE

Unit trusts at fair value BAEFT  HAFE

Unlisted unit trusts represent investment in funds in the United
States. These funds principally invest in corporate bonds in the
United States which are rated below the investment grade.

21. RESTRICTED BANK DEPOSITS

The amount represents restricted bank deposits placed to secure
the lease agreement for land located at Yilan County, Taiwan,
acquired upon the acquisition of Sun Mass. The restricted bank
deposits would be released at the end of the lease term or
upon termination or cancellation of the lease.

As at 31 March 2014, the restricted bank deposits carried
interest at the fixed interest rate of 0.56% per annum. During
the year ended 31 March 2015, the entire balance of restricted
bank deposits was disposed of when the Group disposed its
entire interest in the Sun Mass Group during the year (see
note 35 for details).

PR o

2015 2014

—E-IF —gF

HK$'000 HK$'000

FERT FET

910 -

#J:‘ﬁmﬁﬁﬁ%?a\ EFHE SN

B ZERESTFTERETIERKE
MEERPFEES -

21. ZRFBITERK

ZREERERUNEEER SN
# (R UEESUN MassPSBE A ) T E 17
FEMEENIEHRITER  ZREH
RITFEFE R AR A E WAL sk
HYH B R BR o

—ZE-NEFE=A=+—8 " ZREH
IR1TIF IR [E E FF) ZF0.56%5 8 o
HE_ZT—HF=ZHA=1+—HBItHF
B ZRHBRITFERNEILHEEDR
FRHEESUN MassEBH) 2 SPRES S
WHE (FFIB R MFE35)e



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22. RAFEFABRERZMKEE
OR LOSS
2015 2014
—B-1F —MF
HK$'000 HK$'000
FET FAT
Held-for-trading investments FHIEEERE
— equity securities listed in Hong Kong — BB L TRANE S - 3
Unlisted convertible bonds designated at ~ #§7E A1Z A FEFT AERK
FVTPL Z 3F E A RE S
— acquired in year 2014 — RN FIWE - 15,100
~ acquired in year 2015 —RZE—RFWE 24,510 -
24,510 15,103
Held-for-trading investments comprise of equity securities listed FH{EEEREBEETE LMK AE
in Hong Kong and their fair values are based on quoted market  z5 ' M E R T TR Mg B A mERT
bid prices. Ho

Unlisted convertible bonds designated at FVTPL acquired in
year 2014 in the market with a consideration of HK$25,000,000
represents convertible bonds with principal amount of
HK$25,000,000 issued on 27 May 2010 by Celebrate
International Holdings Limited, a company incorporated in the
Cayman Islands and its shares listed on the Main Board of the
Stock Exchange (the “Issuer 1”). As at 31 March 2014, the
fair value of these unlisted convertible bonds designated at
FVTPL was approximately HK$15,100,000. The change in fair
value of approximately HK$9,900,000 represented unrealised
loss on the acquisition and recognised in profit or loss during
the year ended 31 March 2014. The Issuer 1 and its subsidiaries
are principally engaged in investment holding and trading of
food and beverage. On 16 January 2014, the Issuer 1 entered
into deed of amendment on variation of the terms and
conditions of the convertible bonds.
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25,000,000/ T WM BT B A F
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REAFERETITEITAMDRZE—
TEFRA-tTEHBETAS R
25,000,000/ 7T 2 A AR B 5 o EA:
T-—NWF=ZA=+—H %ZZEEAE
WA ET ABREAIE LT A AR
&5 2~ 1B A415,100,0007% T °
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (Cont'd)

Before the variation of terms and conditions, the Group has
the right to convert the whole or part of the principal amount
of the convertible bond into shares of the Issuer 1 at any time
and from time to time up to 27 May 2016. The convertible
bonds entitled the Issuer 1 to redeem the whole or part of
the convertible bonds at par at its sole and absolute discretion
anytime before or on the date of maturity by cash. The major
variation of terms and condition are, (i) the maturity date of
the convertible bonds changed from 27 May 2016 to 31
December 2016; (ii) conversion price changed from HK$9.902
per conversion share to HK$0.3 per conversion share; (iii) the
Issuer 1 has changed the interest rate of the convertible bonds
from zero coupon to 2.5% per annum, payable quarterly in
arrear; (iv) before the change of terms and conditions, the
Issuer 1 will redeem the convertible bonds at par at anytime
before or on the maturity date by cash. After the change of
terms and conditions, the Issuer 1 will redeem the convertible
bonds at the outstanding principal amount on maturity date
either by cash or at the Issuer 1's own discretion, allot and
issue new shares of the Issuer 1 to the Company or its nominee
of a quantity equivalent to the outstanding principal amount
of the convertible bonds divided by the conversion price for
the repayment.

During the year ended 31 March 2015, these unlisted convertible
bonds designated at FVTPL were early redeemed in full by the
Issuer 1 at a consideration of approximately HK$25,000,000.
The change in fair value of approximately HK$9,900,000
represents realised gain on the redemption and recognised in
profit or loss.

D <evenovsve [

RE W R

BE-_T-RAF=-A=1T—HLFE

22. BAFENABBEZUHEE
(4

BMAER RAG R AEBEEN =
T—RNFRHAZ-+HREER KT
B BmRES 2 2R DACER
AT AR - AR E 5 T 3
FTTAVEF KR H B 8 2 Bl Be B LAIR
S ERMBLEERBR 233 Al
BRES - ERRIGH 2 T BB A
WATMRESZHNHER T —RF
AR +TEHENRAB T —RF1+=
A=+—8: (Wi EHRETR LB
1179.9028B T E N AT EIBR7H0.3
BT (BT ABESBREESZ
FEHEZESTNAFFNE25% A
BENATEFE ¢ (V)R B BUER &
&R BT AR R E B EE N
e BER AT MR E S - B BIERZIE
& BT ABREI BB sk 2 BT E(]
REINUNRESHBERETABTHIE
REMARNBHER B AR KEETT
IHERSENATBRBRESFR ZRKEBERAK
CHERALBREMSHE ZEITAI
FRMIEEN BRI B ES 2K
e ENG

HE_Z—RAFE=A=+—HI#F
B -EBTREAFEFTAEREZIE
AR E H K E 425,000,000
BITHREBITAIBEREER - A A
& $) 499,900,000/ scfEE O 2 B &
MUz RNIESER



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (Cont'd)

Unlisted convertible bonds designated at FVTPL acquired in
year 2015 in the market at a consideration of HK$30,000,000
represents convertible bonds with principal amount of
HK$30,000,000 issued on 18 January 2011 by Up Energy
Development Group Limited, a company incorporated in the
Bermuda and its shares listed on the Main Board of the Stock
Exchange (the “Issuer 2”). As at 31 March 2015, the fair value
of these unlisted convertible bonds designated at FVTPL was
approximately HK$24,510,000. The change in fair value of
approximately HK$5,490,000 represented unrealised loss on
the acquisition and recognised in profit or loss during the year
ended 31 March 2015. The Issuer 2 and its subsidiaries are
principally engaged in development and construction of coal
mining and coke processing facilities. On 22 January 2015, the
Issuer 2 entered into deed of amendment on variation of the
terms and conditions of the convertible bonds.

Before the variation of terms and conditions, the Group has
the right to convert the whole or part of the principal amount
of the convertible bond into shares of the Issuer 2 at any time
and from time to time up to five business days preceding the
maturity date on 18 January 2016. The convertible bonds
required the Issuer 2 to redeem the outstanding convertible
bonds at par on the date of maturity by cash. The major
variation of terms and condition are, (i) the maturity date of
the convertible bonds changed from 18 January 2016 to 31
December 2018; (ii) conversion price changed from HK$1.6258
per conversion share to HK$0.75 per conversion share; and
(iii) the Issuer 2 has changed the interest rate of the convertible
bonds from zero coupon to 5.0% per annum, payable semi-
annually in arrear.

The fair values of the unlisted convertible bonds designated at
FVTPL as at 31 March 2015 and 2014 are estimated by Asset
Appraisal Limited, an independent qualified professional valuer
not connected with the Group using valuation techniques based
on the discounted cash flow analysis using discount rate from
observable current market transactions and share price of the
Issuer 1 and 2 as inputs. The inputs adopted in the model
were disclosed in note 34.

m MASCOTTE HOLDINGS LIMITED Annual Report 2015 _

hr & BT ¥R PN o
BE-_T-AF=A=+-RHLFE

22. RAVEFABERZHKEE
(&)

RZE—RAFEMH LERE
30,000,000/ T W iEMI B BiE A F
B AB&EE I LTIk ESIE
BREREREEAERAR(—ER
BREEAMKLZ AR Hi R
RAFEREMNETADRZZE
——F—A+ N \NHBETAXAEE
30,000,000/ 7L 2 AJ AR ESH - A =
T-—RAF=ZA=+—H %ZZFETE
HAFEGTABRERNIE LT A R
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015 S EEHEJF*EM:iF
23. INVENTORIES 23. FE

2015 2014

—E-hE — Py

HK$'000 HK$'000

FERT FET

Raw materials =%t 685 491

Work in progress & m 1,761 1,544

Finished goods 2K oh 1,077 2,378

3,523 4,413

24. TRADE RECEIVABLES AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

24, EWE ZFIERHAEWRFIE
A& RFBEMNRIE

Trade receivables FEWE 5 FIE
2015 2014
—E-EfF —OF
HK$'000 HK$'000
FET FETT
Trade receivables U E F 18 21,839 20,109
Less: Allowance for doubtful debts B RERE (4,836) (5,489)
17,003 14,620

The Group allows an average credit period ranging from 60
to 150 days to its trade customers from manufacture and sales
of accessories business. The following is an ageing analysis of
trade receivables by age, based on the invoice date which
approximates the revenue recognition date at the end of the
reporting period, net of allowances for doubtful debts:

AEBRERENMEERTRBZE

ZEFPREN F60E1508 2 V915

fAfHﬂ RIFREPR2ERE EHH(EEH&
SERAEL) 2 2 EREE S

T (FAER %HET%T%)ZEE%QTEZZDT:

2015 2014

e —m#

HK$000 HK$'000

FHERT THET

0 to 60 days 0260H 13,958 10,811
61 to 150 days 612150H 3,045 3,809
17,003 14,620

The Group’s policy on allowance for doubtful debts is based
on the evaluation of collectability, age of accounts and on
management’s judgement including credit worthiness and past
collection history of each customer.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

24. TRADE RECEIVABLES AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Cont'd)

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits to
it. The credit limits attributed to customers are reviewed
regularly.

As at 31 March 2015 and 2014, there were no trade receivables
which were past due but not impaired.

hr & BT ¥R PN o
BE-_T-AF=A=+-RHLFE

24. BB ZRERHLMEKFRE
AERANKEAGE)

REEEHEL A N EFEE
EEFZEEER URERTFZE
ERBE - BENEFPZEERESE
Hif et o

W-F-—HER-F-M%=F
=B BB P RED 0
CITESETE

Movement in the allowance for doubtful debts RIRBESH
2015 2014
—EF-HEF 0%
HK$'000 HK$'000
FExT FETT
Balance at beginning of the year FAEERR 5,489 6,888
Impairment losses recognised 2R EE S 108 960
Amounts written off as uncollectible s AR Ukl 2 I8 (613) (2,234)
Amounts recovered during the year RERUE 2 I8 (148) (125)
Balance at end of the year FIREERR 4,836 5,489

Other receivables, deposits and prepayments

All other receivables are expected to be recovered within one
year.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

25. LOAN AND INTEREST RECEIVABLES

ARE BTG R R MY R
—E-RF=A=

e tT—BIEFE

25. BWERKERFE

2015 2014

—F-1F%  —T0F

HK$'000 HK$'000

FExT FETT

Unsecured, fixed-rate loan receivable IR EUE BB R — 10,000
Interest receivables JRE R B, = 215
- 10,215

As at 31 March 2014, the outstanding loan receivable to an RZZE—WF=ZA=+—H HTF—

independent third party had contractual maturity date within
1 year, and carried fixed-rate at 6% per annum.

The Group has policy for allowance of doubtful debts which
is based on the evaluation of collectibility and ageing analysis
of accounts and on directors’ judgement, including the current
creditworthiness and the past collection history of each debtor.

In determining the recoverability of the loan receivable, the
Group considered any changes in the credit quality of the loan
receivable from the date credit was initially granted up to the
end of the reporting period. As at 31 March 2014, there were
no loan receivable which were past due but not impaired.
During the year ended 31 March 2015, the entire loan and
interest receivables were settled.

S -eevonzosen [E

BBUE =T RKEERBER G
5|0 B B — 479 - 4 B 4 IR
60/0§—|—/%\ °
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

26. BANK BALANCES AND CASH

Bank balances carry interest at average market rates of 0.1%
(2014: 0.1%) per annum. As at 31 March 2015, the bank
balances amounting to approximately HK$12,662,000 (2014:
approximately HK$20,742,000) are denominated in RMB which
is not-freely convertible into other currencies.

27. TRADE PAYABLES AND OTHER PAYABLES AND ACCRUED
CHARGES
Trade payables

The following is an ageing analysis of trade payables presented
based on the invoice date at the end of the reporting period.

hr & BT ¥R PN o
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26. BITERRES

RITEBRIET S FHFRNE01% (=
T—F:01%)itB-R-_ZT—H
F=A=+—H" 412,662,000/ 7T
— T[4 : £920,742,00058T) 2
IRTTHEBUARBEE TEEARR
BMAEEME -

27. BENEZREREMEMRER
st &R

B 5 FE

AT RBREBEREHRZEZAHZS
ZIENE BRI Z BRI DT

2015 2014

g% 0%

HK$'000 HK$'000

FERT FA&TT

0 to 60 days 0z260H 8,563 4,513
61 to 150 days 61£2150H - 698
Over 150 days 1508 A £ 47 436
8,610 5,647

The average credit period on purchases of goods is 90 days.
The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe.

Other payables and accrued charges

Included in other payables and accrued charges are miscellaneous
tax payables of approximately HK$40,841,000 (2014:
approximately HK$19,550,000) and consideration payable to
Hao Tian Resources Group Limited in relation to acquisition of
Sun Mass of Nil (2014: HK$10,000,000).
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Notes to the Consolidated Financial Statements 4r A B RS R MY A
For the year ended 31 March 2015 HE-_T-—HF=-HA=+—HIEFE
28. BORROWINGS 28. BE
2015 2014
—F-1F%  —T0F
NOTES HK$'000 HK$'000
B 5 FET FAT
Secured bank borrowing EERMIRITEE — 36,337
Unsecured other borrowings EIEHEMEE (ii) 60,000 60,000
60,000 96,337
Carrying amount repayable based on RIETEEER 2
scheduled repayment terms: JEERAREE :
Within one year —F A - 4,075
Between one to two years —EWFE - 4,075
Between two to five years MERF 5,000 12,226
Over five years AFNAE 55,000 75,961
60,000 96,337
Less: Amount due within one year B : IR RBIBEET 2
shown under current liabilities R —E R BB FRIE — (4,075)
Amount shown under non-current HINIEREBBEIR N 2508
liabilities 60,000 92,262
Notes: B E -
(i) Secured bank borrowing carried variable interest at local bank’s deposit rate in Taiwan (U BEMRITHEE 2T BIR QB A IRITIFFOR %

INEFIE 8% 2 BEZFEFAE - RITEEUR

SEZHAETHREFEER ZSHET R

BFR-_Z—NFEF=A=+—HE2ERE-H

EZZT—RF=-A=-t+—BIEFE 2IBRITE

gﬁégﬁﬂiﬁ\ﬂi‘%@tﬂ’%ﬁb‘%un Masse B &9
2 EPRE R A S (FHIE B 2B EE35) -

plus a spread of 1.8% per annum. The bank borrowing was secured by the leasehold
land and buildings of the Group which were fully impaired as at 31 March 2014.
During the year ended 31 March 2015, the entire bank borrowing balance was
disposed of when the Group disposed of its entire interest in the Sun Mass Group
during the year (see note 35 for details).

BB E = AR T 2 SR S B R E T F 5
K5%(ZZT—MF :5%)sF B BN A A
5,000,000 T(ZE—WN4F : T)ERAFAE
#% }55,000,0007% 70 ( == — P 4F : 60,000,000
B BRAFREE-

(ii) The unsecured other borrowings granted from independent third parties carry fixed (i
interest rate at 5% (2014: 5%) per annum with HK$5,000,000 (2014: Nil) repayable
within five years and HK$55,000,000 (2014: HK$60,000,000) repayable over five
years.

I -ceveinoses IR




Notes to the Consolidated Financial Statements ,Z? ISRz EE
For the year ended 31 March 2015 HE-_T-—HhF=-HA=+—HILFE

29. OBLIGATIONS UNDER FINANCE LEASES 29. MEHESHE

As at 31 March 2015, the Group leased motor vehicles (2014: WR-_ZT—RAF=A=+—H " $’§l
a motor vehicle) under finance leases with lease terms ranging R ERMEHEEARB ZH /TE( - =

from 2 to 5 years (2014: 3 years). Interest rates underlying all —E¢ — &) ) BN F225F
obligations under finance leases are fixed at respective contract —OF :3F) - FIEMENER
dates ranging from 1.8% to 2.75% (2014: 1.8%) per annum. EZ*EF%?‘JTEEA %A Hﬂ i

These leases have no terms of renewal or purchase options F&ENF1.8%%F2.75%( —ZF— Y
and escalation clauses. F:1.8%) #%F EZ’JIE#’“WEV*KY

BEREENMERGK -

Present value of

Minimum lease minimum lease
payments payments
BREHEMNRK %ﬁ#ﬂhﬁ A2 BRE
2015 2014 2015 2014

—2-1F “T0UF ZE2-1F —T-0OF
HK$'000  HK$'000  HK$'000  HK$'000
FERT THExT FERT TRET

Amounts payable under finance R E1E 1H & FET /I8

leases:
Within one year —F R 345 232 315 214
In more than one year but not —F&ENERBERF
more than two years 172 289 154 281
In more than two years but not MEF&B NIRRT F
more than five years 294 - 276 -
811 521 745 495
Less: Future finance charges B RRREE A (66) (26) = -
Present value of lease obligations HHEE £ IR(A 745 495 745 495
Less: Amount due for settlement J iW?'Jﬁﬂ/ﬁ%
within one year Z, =] (315) (214)
Amount due for settlement after R —F & ZHEE 2 FUIA
one year 430 281

The Group's obligations under the finance leases are secured AEEZ@EREFEMTTIALAAL
by the lessor’s charge over the leased assets. MEEERT 2 W EER -
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS
Convertible Bonds (I)

The key terms of the Convertible Bonds () with principal amount
of HK$1,450,000,000 issued by the Company in July 2011
were revised in January 2013. The key terms after revision in
January 2013 are as follows: (i) the Convertible Bonds () are
denominated in HK$ with interest of 5% per annum payable
on a semi-annually basis; (ii) the Convertible Bonds (I) entitle
the holders to convert them into ordinary shares of the Company
at a fixed conversion price of HK$0.2 per share; and (iii) at
the maturity date on 14 July 2014, the Company, at its sole
and absolute discretion, will have a choice of either paying
the principal together with accrued interest of the outstanding
Convertible Bonds (I) (collectively the “Outstanding Debt”) by
cash or by issuing shares of which the number is determined
based on Outstanding Debt divided by the conversion price of
HK$0.2 per share.

The Convertible Bonds (l) after revision in January 2013 contain
an equity and a liability components. The liability component
represents the future coupon interest payments of 5% per
annum until maturity carried at amortised cost and its effective
interest rate is 22% per annum. The equity component of the
Convertible Bonds (I) contains (a) the Company’s option to
exchange the obligation to pay the principal amount of the
Outstanding Debt for a fixed number of ordinary shares of the
Company at maturity; and (b) the bondholder’s option to
convert the instruments into a fixed number of ordinary shares
of the Company any time before the maturity. The fair value
of the liability component on initial recognition was determined
based on present value of all future coupon payments
discounted at the prevailing market rate of interest for similar
instruments.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (I) (Cont'd)

Following the rights issue completed on 20 May 2013, the
conversion price of the Convertible Bonds (I) was adjusted from
HK$0.20 per share to HK$0.09 per share.

On 16 June 2014, the Company and all bondholders entered
into a deed of amendment pursuant to which certain terms
of the Convertible Bonds (I) were changed subject to approval
by shareholders. The Company obtained approval from
shareholders in a special general meeting held on 23 July 2014.
The alteration of terms include: interest payment interval has
been changed from semi-annually to quarterly and the maturity
date has been changed from 14 July 2014 to 31 December
2015. The Convertible Bonds (I) with revised terms are
hereinafter referred to as “New Convertible Bonds (I)". The
New Convertible Bonds (I) were measured at fair value on 23
July 2014 which was approximately equal to HK$888,089,000
which are allocated to the equity component and liability
component of approximately HK$847,778,000 and
HK$40,311,000 respectively. The fair value measurement was
carried out by Asset Appraisal Limited, an independent qualified
professional valuer not connected to the Group. At the time
when the terms are revised, the carrying amount of the liability
component of Convertible Bonds (I) is zero.

m MASCOTTE HOLDINGS LIMITED Annual Report 2015 _

hr & BT ¥R PN o
BE-_T-AF=A=+-RHLFE

30. ATRRRESR(E)
AR ESR()(E)

R-ZZE—=FR A - +HEKHHIK
B-ABMBESFOZABRERER
0.208 TTHZE BEM0.09/8TT °

R-ZZE—UF A+ AAR)EERT
BEFFE AR ISR RE - Bt - 7]
BRELF()ZE TIEREEE SR A
ERRLE - ARRIER T —NF+
AZT=HRTHRESFRIAE LH
SRR ILE - BUERBTE - FIBAT
FfREEBFrFEYNERNAEETEX
- -mEHEER-E—OFtH+HE
BEXRA-_ZE—AHAF+_A=+—
B o ifi B LS G 2 AT AR EH ()R
T A [T AR E Z5(1) o FT R HRAR
BHEOR -_ZE—NFE+A-+=H#K
NFEFE AFEHER
888,089,000/ JT ' #7847,778,000/%
7T 2 #740,311,000% 705 Bl 7 BL &= 1
mEb D RBEID - R EFTEHTH
EEENEREBAR AR (BAKER
BB RS EREEMGERM)E
7o NIEFIBETRE - AJREH()AE
Mo zRKEERSS



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (I) (Cont'd)

The fair value of the New Convertible Bonds (I) was determined
based on the sum of the fair value of the liability and equity
components. The fair value of the new liability component as
at 23 July 2014 was determined based on present value of all
future coupon payments discounted by using the prevailing
market rate of interest for similar instruments at the time when
the terms are revised. The fair value of the equity component
as at 23 July 2014 was determined based on the quoted market
price of the shares of the Company multiplied by the number
of shares to be delivered. In subsequent periods, the liability
component of the New Convertible Bonds () is carried at
amortised cost using effective interest rate of 34.8% per
annum.

As at 23 July 2014, the equity component of approximately
HK$847,778,000 has been recognised under the heading of
“convertible bonds equity reserve”. The difference of
approximately HK$188,445,000 between the fair value of the
consideration paid (i.e. the fair value of the New Convertible
Bonds (I) at the time when the terms are revised) and the
equity component of the Convertible Bonds (I) has been charged
to equity (i.e. accumulated losses).

Following the issue of bonus warrants passed in a special
general meeting held on 3 February 2015, the conversion price
of the New Convertible Bonds (I) was further adjusted from
HK$0.09 per share to HK$0.08 per share. Details about the
issue of bonus warrants are set out in note 32(i).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (lIl)

As part of the consideration for the additional acquisition of
49.9% equity interest in Sun Mass, the Company issued
consideration bonds with the principal amount of
HK$1,750,000,000 on 4 January 2012 (“Consideration Bonds”).
According to the terms of the Consideration Bonds, the maturity
date is 3 January 2014, two years from the issue date. At the
maturity date, the Company may elect at its discretion to extend
the term for another 5 years. The Consideration Bonds bear
interest at 2.5% per annum for the first 2 years and 12.5%
per annum afterwards for the extension period of five years.
Interest is payable quarterly in arrears. The Company may also
redeem part or all of the Consideration Bonds any time during
the repayment term at principal amount and interest accrued
up to redemption date. The extension option and early
redemption option (collectively the derivative components) are
considered not closely related to the host debt component.
The effective interest rate of the Consideration Bonds is
23.554% per annum. The Consideration Bonds are freely
transferrable by the holders at any time from the date of issue
of the Consideration Bonds. Fair value gain on derivative
financial instruments in respect of the Consideration Bonds of
approximately HK$25,032,000 was recognised in profit or loss
during the year ended 31 March 2014.

The Company and the bondholders entered into a deed of
amendment which was approved by shareholders of the
Company on 13 December 2013, pursuant to which the terms
and conditions of the Consideration Bonds were amended and
hereinafter referred to Convertible Bonds (lI).

The key terms of the Convertible Bonds (Il) issued by the
Company after revision in December 2013 are as follows: (i)
the Convertible Bonds (Il) are denominated in HK$ with interest
of 7.5% per annum payable quarterly in arrears; (ii) the
Convertible Bonds (ll) entitle the holders to convert them into
ordinary shares of the Company at any time from 13 December
2013 to seventh business days prior to the maturity date on
31 December 2014 at a fixed conversion price of HK$0.09 per
share; (iii) if the Convertible Bonds (ll) have not been converted,
redeemed or purchased and cancelled, they will be redeemed
at maturity date on 31 December 2014 at principal and accrued
interests by cash or by shares of the Company at a fixed
conversion price of HK$0.09 per share at the Company's sole
and absolute discretion; and (iv) the Company, at its sole and
absolute discretion, may redeem the Convertible Bonds (Il) in
whole or in part, at principal and accrued interest anytime
before maturity.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (lI) (Cont'd)

The Convertible Bonds (ll) contain an equity and a liability
components. The liability component represents the future
coupon interest payments of 7.5% per annum carried at
amortised cost and its an effective interest rate is 33% per
annum. The equity component of Convertible Bonds (Il) contains
(@) the Company's option to exchange the obligation to pay
the principal amount of the Outstanding Debt for a fixed
number of ordinary shares of the Company at date of maturity;
and (b) the bondholder's option to convert the instruments
into ordinary shares of the Company any time before seventh
business days prior to the maturity.

The Convertible Bonds (Il) were measured at fair value on 13
December 2013 of approximately HK$933,366,000 with an
amount of approximately HK$875,167,000 allocated to equity.
The fair value measurement was carried out by American
Appraisal China Limited, an independent qualified professional
valuer not connected with the Group. The fair value of the
Convertible Bonds (Il) was determined based on the sum of
the fair value at the liability and equity components.

The fair value of the liability component on initial recognition
was determined based on present value of all future coupon
payments until the maturity date discounted at the prevailing
market rate of interest for similar instruments. The fair value
of the equity component was determined based on the quoted
market price of the shares of the Company multiplied by the
number of shares to be delivered. Upon the alteration of terms
on 13 December 2013, the Company extinguished the carrying
amount of the Consideration Bonds and its derivative financial
instrument. As a result, a loss of alteration of terms of the
Convertible Bonds (Il) amounting to approximately
HK$344,376,000 was arisen from the difference between the
fair value of the Convertible Bonds (Il) and the carrying amounts
of liability of approximately HK$880,812,000 and derecognised
derivative financial instrument of the Consideration Bonds of
approximately HK$291,822,000 was recognised in profit or loss
which is included in other gains and losses for the year ended
31 March 2014.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (II) (Cont'd)

On 16 June 2014, the Company and all bondholders entered
into a deed of amendment pursuant to which certain terms
of the Convertible Bonds (Il) were changed subject to approval
by shareholders. The Company obtained approval from
shareholders in a special general meeting held on 23 July 2014.
The alteration of terms include: the interest payment dates
have been changed to the 2nd of January, April, July and
October of each calendar year, the maturity date has been
changed from 31 December 2014 to 31 December 2015 and
the interest rate has been changed from 7.5% per annum to
5% per annum. The Convertible Bonds (ll) with revised terms
is hereinafter referred to as “New Convertible Bonds (I)"”. The
New Convertible Bonds (Il) were measured at fair value on 23
July 2014, which was approximately equal to HK$184,333,000
which are allocated to the equity component and liability
component of approximately HK$175,611,000 and
HK$8,722,000 respectively. The fair value measurement was
carried out by Asset Appraisal Limited, an independent qualified
professional valuer not connected to the Group. At the time
when the terms are revised, the carrying amount of the liability
component of Convertible Bonds (ll) approximately
HK$5,021,000.

The fair value of the New Convertible Bonds (II) was determined
based on the sum of the fair value of the liability and equity
components. The fair value of the new liability component as
at 23 July 2014 was determined based on present value of all
future coupon payments discounted by using the prevailing
market rate of interest for similar instruments at the time when
terms are revised. The fair value of the equity component as
at 23 July 2014 was determined based on the quoted market
price of the shares multiplied by the number of shares to be
delivered. In subsequent periods, the liability component of
the New Convertible Bonds (ll) is carried at amortised cost
using the effective interest rate of 34.8% per annum.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)
Convertible Bonds (lI) (Cont'd)

As at 23 July 2014, the equity component of approximately
HK$175,611,000 has been recognised in equity under the
heading of “convertible bonds equity reserve”. The fair value
of the consideration of the New Convertible Bonds (ll)
attributable to the extinguishment of the equity component
of the Convertible Bonds (Il) of approximately HK$37,219,000
has been charged to equity (i.e. accumulated losses). The gain

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

30. ATERIRESR(E)
AR E S (&)

RZE—NF+A-+=0 #ExI
D #9175,611,0008 T R EZRAR [ B
MR ESEREE R - FETERR
BN Z05 FE1h 1) 37 ] L iR & 5
(INZ RBEAFEL37,219,0008 T
ERESTHNBR(NRER) B2
T-hAF=-A=+—BLFE ' H

of approximately HK$ 142,000 relating to the liability component E@ —Hﬁ I & #(II)E BE DB W= 4
of Convertible Bonds (Il) was recognised in profit and loss and  142,0005& A B2 1R - WAt A EH A
is included in other gains and losses during the year ended Wz & JE51E -
31 March 2015.
The movement of debt component of the Consideration Bonds REBESEEHLHD 2 &80T -
is set out as below:

HK$'000

TET

Consideration Bonds — debt component REES-—GBEYDY
At 1 April 2013 ﬁé_g——imﬂ—a 773,174
Effective interest expense RH B 128,429
Interest paid Eﬁﬂ (20,791)
Extinguishment of the liability BIEARE (880,812)
At 31 March 2014 RZE—MF=H=+—H -

S -eenonzosee B



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30. CONVERTIBLE BONDS (Cont'd)

Convertible Bonds (II) (Cont'd)

The movements of the liability components of the Convertible

BN
¢| I]'

E%W%W%

ﬁﬁ RAE=ZA=+—HILFE

30. ATRRRESR(E)
AR E ) (&)

F AR R E 55 (1) B (1) B 3 a] 48 AR

Bonds (I) and (I) and the New Convertible Bonds (I) and (I) EHORINBESSS 2 E8HEHHWT:

during the year are set out below:

HK$'000
FHEIT
Convertible Bonds (1) and (II) AIRREF )R x)
At 1 April 2013 M-ZT——#mA—A 77,075
Recognition of the liability component of RZE—=F+_A+=AEX
Convertible Bonds (Il) upon alteration of terms IR IR Al AR B () 2
on 13 December 2013 BEI 58,199
Effective interest expense BRI B 13,732
Interest paid 244 F & (56,746)
Converted into new ordinary shares (note a) B AT (MiEa) (26,181)
At 31 March 2014 RZE—NE=A=+—H 66,079
Effective interest expense BERMNERM® 4,265
Interest paid 24T & (48,130)
Converted into new ordinary shares (note b) RW‘%%E =R (FY5ED) (17,193)
Extinguishment of the liability component of BEABRBRESINBEED
Convertible Bonds (II) (5,021)
At 31 March 2015 —hAF=A=+—H -
New Convertible Bonds (l) %T#HEF%(I)
Recognition of the liability component upon R-ZZE-—NFEA-+=HEX
alteration of terms on 23 July 2014 ERREEREESS 40,311
Effective interest expense BN SR 7,768
Interest paid 245 & (18,459)
Converted into new ordinary shares (note ¢) R A E B (M FEc) (13,470)
At 31 March 2015 R-_ZE—RF=HA=+—H 16,150
New Convertible Bonds (II) AR AR & ()
Recognition of the liability component upon R-F-—MOFEA-+ =B BN
alteration of terms on 23 July 2014 HEFEREES D 8,722
Fffective interest expense BERMEF 1,045
Interest paid 2 & (3,267)
Converted into new ordinary shares (note d) RTﬁ“F'ﬁﬁjt BA% (MI7Ed) (6,500)

At 31 March 2015

R-ZZE—hAFE=A=1+—H
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

30.

CONVERTIBLE BONDS (Cont'd)

Convertible Bonds (lI) (Cont'd)

Notes:

(a)

(d)

In January 2014 and June 2013, the bondholder of Convertible Bonds (I) exercised
the conversion options with the principal amount of HK$100,000,000 and
HK$270,000,000 respectively. In January 2014, the bondholder of Convertible Bonds
(I) exercised the conversion options with the principal amounts of HK$70,000,000.
As at 31 March 2014, the outstanding principal amounts of the Convertible Bonds
(I) and Convertible Bonds (Il) are HK$830,000,000 and HK$815,000,000 respectively.

In May and June 2014, the bondholder of the Convertible Bonds (Il) exercised the
conversion options with the principal amounts of HK$30,000,000 and HK$640,000,000
respectively. In June 2014, the bondholder of the Convertible Bonds () exercised the
conversion options with principal amounts of HK$130,000,000.

In February 2015, the bondholders of New Convertible Bonds (I) exercised the
conversion options with the principal amount of HK$350,000,000. The outstanding
principal amount of New Convertible Bonds (1) as at 31 March 2015 is HK$350,000,000.

In December 2014, the bondholders of New Convertible Bonds (Il) exercised the
conversion options with the principal amount of HK$145,000,000. As at 31 March
2015, the New Convertible Bonds (Il) were fully converted.
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Notes to the Consolidated Financial Statements ,Z? ISRz EE
For the year ended 31 March 2015 BHEZ AE=ZA=+—HLFE
31. DEFERRED TAX LIABILITIES 31, EERIESE

The following are the major deferred tax liabilities recognised LXT%Kif&L?IEr F 2B R
and movements thereon during the current and prior years: B IEBEREEE

Revaluation of
investment Convertible

properties bonds Total
REVMEEMRE TBRRES et
HK$'000 HK$'000 HK$'000
FHET FET F#ET
At 31 March 2013 RZE—=F=A=+—H 1,153 2,092 3,245
Release on conversion of Convertible RER B R E () R AT 2R
Bonds (1) and Convertible Bonds (II) B KR - (794) (794)
Recognition of equity component of HERARRERNZERB D
Convertible Bonds (Il) - 1,889 1,889
Charge (credit) to profit or loss (Note 10) BB (5T A)E= (FiFE10) 3,538 (719) 2,819
At 31 March 2014 R_E-NF=A=1T—H 4,691 2,468 7,159
Release on conversion of Convertible RER A BRIRES() KA
Bonds (I) and Convertible Bonds (Il) IR (1) R - (614) (614)
Release upon extinguishment of Convertible 7518 AT#AR B4 (1)K iR b
Bonds (1) - (61) (61)
Recognition of equity components of New  HER#T AT ER() R F7 7]
Convertible Bonds (1) and New BIRER) 2 RS
Convertible Bonds (II) - 2,191 2,191
Release on conversion of New Convertible — FAEEHFT AR E55(1) K3
Bonds (I) and New Convertible Bonds (Il) ~ AIHREH (k&R - (483) (483)
Credit to profit or loss (Note 10) A (HE10) (208) (3,286) (3,494)
At 31 March 2015 R-E-—hAF=A=1+—H 4,483 215 4,698

At the end of the reporting period, the Group has estimated ~MR¥RE MR NEEB EETARBHH
unused tax losses of approximately HK$4,310,025,000 (2014: 8 & 18 #94,310,025,000/8 7t = &
approximately HK$4,272,619,000) available for offset against — P44 : %94,272,619,000/8 7T ) A] {#
future profits. No deferred tax asset has been recognised in 3 KA F o % FH B QA2
respect of the tax losses and deductible temporary differences 7 # g I 2 LA {51 - BUI0 # 51 5 T8 65
due to unpredictability of future profit streams of those & AIFIRE Ry Z R HERIELNIAE
subsidiaries. Included in tax loss of approximately HK$18,261,000 & ° %K B * BIFf} & 2 5] %718,261,000
(2014: approximately HK$18,261,000) arising from the PRC /& 7L( = F — P04 : 2’718 261 OOO}a
subsidiaries will expire in various dates up to 2019 (2014: E)Zfﬁﬁﬁfﬂgﬂ#ﬁ’\ —NE(Z
2019). Other tax losses may be carried forward indefinitely. —EFE =F jli)ﬁl & B /HﬂilJ
HA o B 4th B4 18 &5 18 ] PR AR A o
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Notes to the Consolidated Financial Statements A B ISR
For the year ended 31 March 2015 HE-_Z—hAF=-A=+—ALFE
32. SHARE CAPITAL 32. B&A&

Number Nominal
of shares value
anEAE HfE

HK$'000
FAT
Ordinary shares of HK$0.01 each SRAEEOVETZ TRK
Authorised: 3T
At 1 April 2013, 31 March 2014 and 31 March 2015 ~ RZE—=FMA-H0 —T-NF
ZA=T-BRZZ-10fF
=A=t-H 200,000,000,000 2,000,000
Issued and fully paid: ERTRAR
At 1 April 2013 R-E—=FA—H 1,841,460,124 18,414
Issue of new shares under right issue (Note a) RIEHRRETHRG (F:Ta) 7,365,840,496 73,658
Issue of new shares under placement (Note b) RIERE RIS (F3b) 1,250,000,000 12,500
Issue of new shares upon conversion of RERITRREFHETHRG
Convertible Bonds (Note c) (MisEc) 4,111,111,110 41,111
Issue of new shares upon conversion of RERTRRER)ERITHRS
Convertible Bonds (Il) (Note d) (PizEd) 777,777,777 7,778
At 31 March 2014 RZE-ME=A=1—H 15,346,189,507 153,461
Issue of new shares under placement (Note ) REREZTRG (FiTe) 847,015,679 8,470
Issue of new shares upon exercise of share options TR R R B TR 1 (B 7Ef)
(Note f) 200,000,000 2,000
Issue of new shares upon conversion of Convertible RERATARES() R AT RREH()E
Bonds (I) and Convertible Bonds (Il) (Note g) BITER D (Hig) 8,888,888,888 88,890
Issue of new shares upon conversion of New Convertible RERH AR EH() K3 T ARKRES
Bonds () and New Convertible Bonds (Il) (Note h) (INEF AT (i &Eh) 5,986,111,111 59,861
Issue of new shares upon exercise of bonus ITEANRRIERHEITHRN
warrants (Note i) (FizED) 716,420 7
At 31 March 2015 R-E-AF=A=1—H 31,268,921,605 312,689
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

32.

Notes:

(a)

(0

(d)

(e)

0

(9)

SHARE CAPITAL (Cont'd)

On 18 April 2013, the shareholders of the Company passed an ordinary resolution
in a special general meeting to issue rights share on the basis of four rights shares
for every existing share held at subscription price of HK$0.07 per rights share (the
“Rights Issue”) and 7,365,840,496 rights shares would be issued by the Company
upon the completion of the Rights Issue. The Rights Issue was completed on 20 May
2013. The gross proceeds from the Rights Issue of approximately HK$515,609,000
and transaction costs attributable to the Rights Issue of approximately HK$20,656,000
were recognised in equity.

As disclosed in the announcement of the Company dated 8 November 2013,
1,250,000,000 ordinary shares of HK$0.01 each were issued through placement to
various placees at a price of HK$0.085 per placing share, who and whose ultimate
beneficial owners are independent and not connected to the Group with gross
proceeds of HK$106,250,000 and transaction costs of approximately HK$5,322,000
were recognised in equity.

In June 2013 and January 2014, 3,000,000,000 and 1,111,111,110 ordinary shares
of the Company of HK$0.01 each were issued upon conversion of the Convertible
Bonds (I). Convertible Bonds (I) with aggregate principal amount of HK$270,000,000
and HK$100,000,000 respectively were converted into ordinary shares of the Company
at a conversion price of HK$0.09 each.

In January 2014, 777,777,777 ordinary shares of the Company of HK$0.01 each
were issued upon conversion of the Convertible Bonds (Il). Convertible Bonds (Il) with
aggregate principal amount of HK$70,000,000 were converted into ordinary shares
of the Company at conversion price of HK$0.09 each.

As disclosed in the announcement of the Company dated 16 September 2014,
847,015,679 ordinary shares of HK$0.01 each were issued through placement to
various placees at a price of HK$0.09 per placing share, who and whose ultimate
beneficial owners are independent and not connected to the Group with gross
proceeds of approximately HK$76,231,000 and transaction costs of approximately
HK$2,796,000 were recognised in equity.

On 30 December 2014, 200,000,000 share options were exercised by the employees
of the Company at the exercise price of HK$0.134 each with consideration of
approximately HK$26,800,000.

In May and June 2014, 333,333,333 and 7,111,111,111 ordinary shares of the
Company of HK$0.01 each were issued respectively upon conversion of the Convertible
Bonds (I) and Convertible Bonds (Il) with aggregate principal amount of HK$670,000,000
into ordinary shares of the Company at a conversion price of HK$0.09 each. In June
2014, 1,444,444,444 ordinary shares of the Company of HK$0.01 each were issued
upon conversion of the Convertible Bonds (I) with aggregate principal amount of
HK$130,000,000 into ordinary shares of the Company at a conversion price of HK$0.09
each.

In February 2015 and December 2014, 4,375,000,000 and 1,611,111,111 ordinary
shares of the Company of HK$0.01 each were issued upon conversion of the New
Convertible Bonds () and New Convertible Bonds (Il) with aggregate principal amount
of HK$350,000,000 and HK$145,000,000 respectively were converted into ordinary
shares of the Company at a conversion price of HK$0.08 and HK$0.09 each
respectively.

32.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

32. SHARE CAPITAL (Cont'd)

Notes: (Cont'd)

(i) As disclosed in the announcement of the Company dated 24 December 2014, the
directors of the Company proposed issue of bonus warrants (the “Warrants”) at nil
consideration to existing shareholders of the Company on the basis of one Warrant
for every five existing ordinary shares of the Company held on 11 February 2015.
5,378,641,037 Warrants were issued on 24 February 2015. Transaction costs of
approximately HK$1,058,000 were recognised in equity.

Each Warrant entitles the holder to subscribe in cash for one new ordinary share of
the Company at an initial subscription price of HK$0.1 per share, subject to anti-
dilutive adjustments. It is exercisable at any time during a period of 24 months
commencing from 24 February 2015 to 23 February 2017 (both days inclusive).
During the year ended 31 March 2015, 716,420 Warrants had been exercised by
the holders thereof and 716,420 ordinary shares were issued and allotted by the
Company to them. The Group received gross proceeds of approximately HK$72,000
from such exercise of the Warrants. The new ordinary shares rank pari passu in all
respects with the existing ordinary shares of the Company. As at 31 March 2015,
5,377,924,617 Warrants remain outstanding.

33. EQUITY-SETTLED SHARE-BASED PAYMENTS

2003 Option Scheme

The Company’s share option scheme (the “2003 Option
Scheme”), was adopted pursuant to a resolution passed on 21
August 2003, for the primary purpose of providing incentive
to directors and eligible employees and suppliers of goods or
services of the Group and which will expire 10 years after the
date of adoption. Under the 2003 Option Scheme, the board
of directors of the Company may, at its discretion, grant options
to consultants and eligible employees, including executive
directors, of the Company or any of its subsidiaries to subscribe
for shares in the Company at a price of (i) the closing price
of the shares of the Stock Exchange on the date of grant of
the option, which must be a trading day or (ii) the average of
the closing prices of the shares on the Stock Exchange on the
five trading days immediately preceding the date of grant of
the options or (iii) the nominal value of the shares, whichever
is the higher.

The maximum number of shares in respect of which share
options may be granted (together with options exercised and
options then outstanding) under the 2003 Option Scheme shall
not, when aggregated with any shares subject to any other
schemes, exceed 30% of the total number of the issued share
of the Company from time to time. The shares which may be
issued upon exercise of all share options to be granted under
the 2003 Option Scheme and any other share option schemes
of the Company shall not exceed 10% of the shares in issue
on the day of approval by shareholders of the Company.
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd)
2003 Option Scheme (Cont'd)

The maximum number of shares in respect of which options
may be granted to each participant (including both exercised
and outstanding options) in any 12-month period cannot exceed
1% of the total number of the issued share of the Company.
Upon acceptance of option, the grantee shall pay HK$1 to the
Company by way of consideration of the grant. An option may
be exercised at any time during the validity period of the
options.

Option Deed

The Company entered into option deeds on 29 August 2011
(the “Option Deed”) with each of the grantees pursuant to
which the Company conditionally agreed to grant share options
to the grantees for up to 730,000,000 new shares in aggregate,
for the purpose to incentivise and reward certain directors and
employees of Sun Mass and a consultant of the Group. The
Option Deed was approved in a special general meeting held
on 4 January 2012.

The exercise price is HK$0.40 per share option. The consideration
payable by each of the grantees for the grant of share option
under the Option Deed is HK$1.
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd) 33. UERGE IR (E)

Option Deed (Cont'd) BRERE(E)

730,000,000 options granted on 11 January 2012 under the BRARARRARARE BEEN 7

Option Deed shall vest upon the following dates, unless —ZT—_—F—F+— EI*ETF%H%’PE%@

otherwise agreed between the Company and the grantee: TJ%T“J ﬁHZBO 000,00017 & f& # 7% 7
T3 B EAE :

Timing of the vesting of the Amount of share options BREFBEE KSEBEZBERE
share options to be vested 2HE

On the date which is 12 months 25% of the share options EA%’%%EKF}\E%H& BT ERANBK
after the grant of the share  granted to the grantee BE12EAER  B225%
options to a grantee

On the date which is 24 months A further 35% of the share R TR AR & T AR ABK
after the grant of the share  options granted to the EE24EAER  HZBIN35%
options to a grantee grantee

On the date which is 36 months  The remaining 40% of the R THERABE HTARABR
after the grant of the share  share options granted to EE36EHER BIZHRT40%
options to a grantee the grantee

The share options which have vested shall be exercisable until 2 5388 > 5% % 4 0] 72 B J& #E HA RS 2 o
the expiry of the option period which is on 11 January 2016. (Bl=ZF—X®&—H+—R)pTETF o
Z

Notwithstanding the above vesting schedule, the share options  (E& %5 Fili 3B L HE - (83 AT
held by each of the grantees shall automatically vest in full  Tz|=E A& A KBTS 2 BEIRE
and become exercisable immediately upon the occurrence of Y2 EiE&)EFE W ol BIAE T LATT(E
any of the following events:

() an initial public offering with respect to Sun Mass or Sun (i)  Sun Masssk L[5 RI D AR A

Materials Technology Co., Ltd. (“Sun Materials”), a wholly T(TIJJI% Fte))(Sun MassZ’iﬁ
owned subsidiary of Sun Mass, on any stock exchange or A T)Eéfﬂ 5 R BT
in any place; A B T B R DB

(i) the Company ceasing to directly or indirectly control at (i) ZAAXQ TT@E%{JZF?%J HllSun
least 50% of Sun Mass or Sun Materials; Masssk LI B R 250 %

(i) the Company and the grantee agreeing that the grantee’s (i) Zx/A A& \%&/\H SARAZE
share options shall vest in full; or RIEELHERS o

(iv) if at any time after the grant date a person or entity  (iv) Tl‘ﬁ)ﬁ'@?ﬁﬁ =F Héf_jcﬂﬁﬁ & - AEAA]
acquires the legal and beneficial ownership of 30% or ALk E BRI N A D BT R
more of the issued and outstanding ordinary shares of the AT %ﬁﬂx%%i%iZ&
Company. ERERERRE-

Option life is contractual life of the share options. For assessing fair  [& A H] T3 B8 It 2 & K0 4F 8 © 5L

values of the three tranches of share options, considerations of = #EREZ A FEMmMS  (HE

respective vesting period are taking into account into the valuation. H#E#&%E%’J% HiZ B

The estimated fair value of the options granted under option T\—Zi—)ﬂ T BHRBEERE

deed on 11 January 2012 is approximately HK$51,941,000. %Tf";}’ﬁﬂjﬁ’] BRE 2 EEt AP EOR

The Group recognised expenses of approximately HK$1,225,000 51,941,000/ 7T A< & & 1A BE_Z

for the year ended 31 March 2015 (2014: approximately jﬂi:ﬂ =T —RIFFERAEE

HK$3,036,000) in relation to the option deed granted by the  #% i & 8 iR 1 22 & # R 5 = 4

Group. 1,225,000/ o( —Z F — M F : &

3,036,000/ L) °

— [
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd)
2013 Option Scheme

The Company’s 2013 share option scheme (the “2013 Option
Scheme”), was adopted pursuant to a resolution passed on 31
October 2013, for the primary purpose of providing incentives
or rewards to participants thereunder for their contribution to
the Group and/or to enable the Group to recruit and retain
high-caliber employees and attract human resources that are
valuable to the Group and any invested entity and which will
expire 10 years after the date of adoption. Under the 2013
Option Scheme, the board of directors of the Company may,
at its discretion, grant options to supplier, customer, person or
entity that provides research, development or technological
support or other services to the Group or any invested entity,
shareholder or any member of the Group or any invested entity,
holder of any securities issued by any member of the Group
or invested entity and employee, including executive and non-
executive directors of the Company or any of its subsidiaries
or any invested entity to subscribe for shares in the Company
at a price of (i) the closing price of the shares of the Stock
Exchange on the date of grant of the option, which must be
a trading day or (i) the average of the closing prices of the
shares on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options or (iii)
the nominal value of the shares, whichever is the higher.

The maximum number of shares in respect of which share
options may be granted (together with options exercised and
options then outstanding) under the 2013 Option Scheme shall
not, when aggregated with any shares subject to any other
schemes, exceed 30% of the total number of the issued share
of the Company from time to time. The shares which may be
issued upon exercise of all share options to be granted under
the 2013 Option Scheme and any other share option schemes
of the Company shall not exceed 10% of the shares in issue
on the day of approval by shareholders of the Company.

The maximum number of shares in respect of which options
may be granted to each participant (including both exercised
and outstanding options) in any 12-month period cannot exceed
1% of the total number of the issued share of the Company.
Upon acceptance of option, the grantee shall pay HK$1 to the
Company by way of consideration of the grant. An option may
be exercised at any time during the validity period of the
options.
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd) 33. UERGE IR (E)

The following table discloses movements of the Company’s T&XEBEFANBEE -EEMERBFT
share options held by directors, employees and consultants 52 AN QB)REE 2 &8
during the year:

2003 Option Scheme —EER=FEREE
Number of share options
RhREHA
Outstanding ~ Adjusted Outstanding Outstanding Share price
Name of as at upon as at Lapsed as at Exercise at the date
category of participant Date of grant 1 April 2013 Rights Issue 31 March 2014 in 2015 31 March 2015 pric  of grant
RZ2-=F  RftR& R-F-DF RZ2-1%
BA-B  f#% ZA=t-B RZ%-1% ZR=t-H RELAE
SREERILH BB AT GESHIA XY HAR k8 ZRHER
(No@g ) (No;g i (Note\ Vi) (Not\g i
(Kiti) (Wi (W) (Wil
HKS HKS
B B
Consultants (Note vi) 3 March 2010 39,062 39,893 78,955 (78,955) - 3.134 0.99
B (Favi) “E-2E-A=H
Exercisable at the end of the year 39,062 78,955 -
RERTTR
Weighted average exercise price 6.336 3.134 -
MEVIEE

B e zosve [EE
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Notes to the Consolidated Financial Statements E R

For the year ended 31 March 2015 @Zﬁ AE=ZA=+—HLFE

33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd) 33. UEREE RN (E)

Option Deed BRERE
Number of share options
BhREde
Outstanding Outstanding Outstanding Share price
Name of as at Lapsed asat  Cancelled as at Exercise  at the date
category of participant Date of grant 1 April 2013 in 2014 31 March 2014 in 2015 31 March 2015 price of grant
N-2-zF N-8-1F N-2-1F
mA-B M-%-BE ZA=t-B MZ%-RF ZA=t-8 RELEH
SREERER RLA% AT ¥ HATHE i# HAOR ke <RBER
(Notg i (Notg Vi) (thg Vil (Notg Vil)
(Htti) (Btsvi) (K i) (ki)
HK$ HKS
B BT
Executive directors
LS
Mr. Lo Yuen Wa Peter (Note iv) 11 January 2012 625,000 (625,000) - - - 6.400 0.220
ENERE (W) “E-2-AT-H
Mr. Eddie Woo (Note v) I January 2012 7,187,500 - 7187500 (7,187,500) - 6.400 0.220
eRE (k) “E-CE-Ar-H
Consultant (Note iii) I January 2012 3,125,000 - 3125000 (3,125,000) - 6.400 0.220
B (W) “E-CE-Ar-H
Staff I January 2012 30,000,000 (30,000,000) - - - 6.400 0.220
[E& “E-CE-Ar-H
40937500 (30,625,000 10,312,500  (10,312,500) -
Exercisable at the end of the year 10,234,375 6,187,500 -
REXT
Weighted average exercise price 6.400 6.400 -
MEVSTRE
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33.

EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd)

2013 Option Scheme

33.

DR H 2 R (E)

—E-=FRkRETE

Number of share options

BhREHE
Outstanding
as at Share
1 April 2013 Outstanding price at
Name of and Granted Exercised as at Exercise the date
category of participant Date of grant 31 March 2014 in 2015 in2015 31 March 2015 price of grant
R-8-ZEmA
-BR=%-D% N-2-1%
ZR=t-B  RH=%-% W-%-1F  ZA=t-8 RELEH
SRERNLH RLRH HATTE i i BRI kg ZRiER
(Note i) ‘HK_$ \HK_$
(i) AT AT
Staff (Note i) 29 December 2014 - 200,000,000 (200,000,000) - 0.134 0.134
EZ (Mifin) “E-BET-AZTAR
Exercisable at the end of the year - -
REXTE
Weighted average exercise price - 0.134 -
EFSTREE
Notes: B

0}

The share options granted on 3 March 2010 are fully vested upon the date of grant
and may be exercised in whole or in part by the respective grantees at any time not
later than 2 March 2020.

For the options granted on 11 January 2012, 25%, 35% and 40% shall vest upon
12 months, 24 months and 36 months after the date of grant respectively and may
be exercised in whole or in part by the respective grantees from the date the options
are vested up to 10 January 2016.

The share options granted on 29 December 2014 are fully vested upon the date of
grant and may be exercised in whole or in part by the respective grantees at any
time not later than 28 December 2024.

Following the Rights Issue passed in a special general meeting held on 18 April 2013,
the exercise price of the share option under the 2003 Option Scheme are adjusted
from HK$6.336 per share to HK$3.134 per share, while the number of shares of
the Company to be allotted and issued upon exercise of the outstanding share
options are adjusted from 39,062 to 78,955.

_ Y

@)

R-ZE-ZF-A=-ARBZBERENE LAY
E2YHRE UAASEARANTER _Z_Z2F
ZAZRZEAEERZ RIS TTE

BR_E——F—At+—BRLEZERENS
HH225% ~ 35%M40% N BN G B 2B H
HHEBR121M8A - 24@ B X36EAFE LAl k&
AEARBRIERBAHE_T—RF—A+
B2

RZZE-MF+ AT BRHNBEENER
HEMEHRE YA hSERAENER-F
“MFE+ AT N\HZEARERE D
T8

RZT—=FMA+N\BRITZRRFIIAE L
mBHAR  —TT=FRREEIT 2 B
TEBHRERE.3368 THEEFM3.134%8 T
AR BIRRITE BRI TR 8 T Ao 3 e 3
172 B n 8 E 39,062 A% A% = 78,955% °
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd)

Notes: (Cont'd)

(iii)  The consultant of the Company is responsible for development of the Group’s solar
grade polycrystalline silicon business with respect to structuring and legal matters,
including diligent maintenance of documentation, structuring, future fund raising
and other related matters. The Group granted share options to them for recognising
their services similar to those rendered by other employees. In the opinion of the
directors, the consultancy services rendered by the consultants are similar to those
rendered by the employees. Therefore, the fair value of the share options granted
to the consultants was measured by the same accounting policies as that of the
employees in accordance with HKFRS 2.

(iv)  Mr. Lo Yuen Wa Peter resigned as an executive director of the Company with effect
from 27 March 2014. The unvested share options are lapsed on the same date.

(v) Mr. Eddie Woo was re-designated from an executive director to non-executive director
on 4 December 2014 and resigned as non-executive director on 21 January 2015.

(vi)  The options lapsed during the year upon resignation of certain eligible consultants/
staff.

(vii)  Following the capital reorganisation passed in a special general meeting held on 25
April 2012, the exercise price of the share option under the Option Deed would be
adjusted from HK$0.4 per share to HK$6.4 per share, while the total number of
outstanding share options would be adjusted from 730,000,000 to 45,625,000.

(viii)  On 16 June 2014, all grantees agreed with the Company to cancel all share options
granted to them under Option Deeds. The Group accounted for the cancellation as
an acceleration of vesting, and recognised immediately the amount that otherwise
would have been recognised for services received over the remainder of the vesting
period. The amount recognised in profit or loss due to the cancellation was immaterial.

(ix)  The share options granted under 2013 Option Scheme during the year ended 31
March 2015 were entirely to staff of the Group which did not include directors of
the Company nor consultants.

The estimated fair value of the options granted on 29 December
2014 is approximately HK$19,507,000.

The fair value was calculated using the Binomial Model of the
options granted during the year. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions. The
inputs into the model were as follows:
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33. EQUITY-SETTLED SHARE-BASED PAYMENTS (Cont'd)

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

33. UERAECRONR(E)

29 December

2014

—2-MF

t=A

—+hnH

HK$

BT

Closing share price at the grant date BB ERkOKTE 0.134

Exercise price 1IE(E 0.134

Option life s AR F 7.5 years®

Expected volatility B IR 77.21%

Expected dividend yield EHR EE il

Risk-free interest rate P A R 1.78%

Expected volatility was determined by using the historical FEHIREZENRAKAFTRER BT
volatility of the Company’s share price over the past five years. & ZF S HIEME ©

The Group recognised the total expense of approximately
HK$19,507,000 for the year ended 31 March 2015 (2014: Nil)
in relation to share options granted under 2013 Option Scheme
by the Company.

34. FINANCIAL INSTRUMENTS
Capital risk management

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholder through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debts, which
include borrowings disclosed in note 28, obligations under
finance leases disclosed in note 29, convertible bonds disclosed
in note 30, and equity attributable to owners of the Company,
comprising issued share capital and reserves.

— [

HE-_ZT—RAF=A=t+—HI%F
B AEBERARTNBE_ZT—=
FHERESERECERERRLY
19,507,000 L ( —ZFE—F : T)zZ
MY -
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34. FINANCIAL INSTRUMENTS (Cont'd)
Capital risk management (Cont'd)

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associates with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment
of dividends, new share issues as well as the issue of new
debt or the redemption of existing debt.

MBITARE)
EXEBER(E)

ARREFTTEHRRMAEARE-ER
s —80 EEEEEAKAER
BEREARZABER -REEF 22
& AEEEFE B IBE  BITHX
- BITHESIERIREER - LAF
ETEERE & ANAELS

Categories of financial instruments BT AR ZER
2015 2014
—E-1E — PO
HK$'000 HK$'000
FHBT FHET
Financial assets s EE
At FVTPL BATHERABRER
— Held-for-trading investments - FEEERE - 3
— Unlisted convertible bonds designated - IEE AR A FEFT AlBHR
at FVTPL AR 2 I Al R 5 24,510 15,100
Loans and receivables (including cash and ~EFRNEWRFIBE(BIERE
cash equivalents) NERIREIER) 67,495 96,220
Financial liabilities PBas
Amortised costs HEEHRK R 104,392 214,952

Financial risk management objectives and policies

The Group’s major financial instruments include financial assets
at FVTPL, trade and other receivables, loan and interest
receivables, restricted bank deposits, bank balances and cash,
trade and other payables, convertible bonds and borrowings.
Details of the financial instruments are disclosed in the respective
notes. The risks associated with these financial instruments are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on
a timely and effective manner.
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34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Market risk

Currency risk

Several subsidiaries of the Group have foreign currency sales
and purchases, which expose the Group to foreign currency
risk. In addition, certain trade and other receivables, bank
balances, trade and other payables of the Group are
denominated in HK$, United States dollars (“USD"), Euro
("EUR") and Renminbi (“RMB"), currencies other than functional
currency of respective group entities. The Group currently does
not have a foreign currency hedging policy. However, the
management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should
the need arise.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the
end of the reporting period are approximately as follows:

iR e B S R R N 5T
BE-T-HF-A=+—BLFE
34. MBI AE)
BSRREENEERBK(E)
% E B

ErmE

AREBETHBRARNINEETE
B YL AREEEEIMNERB  ttHh -
AREEETRKE Z5E M EA R
PR RITEBRRENE ZRERE
N RIBEAS REERINEER A
ShzE® BTSRRI BT
(TET ) RARE(T AR DFHE-
B N B I ERB INE R
Ko BEEESERIMNERE I
N ERE B ERIMNER o

RMERR AEELIINEFEZE
KEEMEBAEZIREENINT

2015 2014
“B-1F —Z-mE
HK$ EUR RMB HK$ EUR RMB
against against against against  against  against
RMB HK$ HK$ Total RMB HK$ HK$ Total
B Bri ARER ATL B AREX
AR® BT BT @ ARK BT BT b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TEn TEn TéEx THEr TAr TEr TEx  TEn
Assets g
Trade and other receivables JENE FFIBRHfth
R - 585 3 588 - 428 26 454
Bank balances and cash RITE#RIAE 1,289 958 16 2,263 168 954 6 1,128
Liabilities 8%
Trade and other payables EfTE ZFARE M
308 (3) - (209 (212 (3) - (256) (259
1,286 1,543 (190) 2,639 165 1,382 (224) 1,323
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34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Market risk (Cont'd)

Currency risk (Cont'd)

As at 31 March 2015, there are assets and liabilities of
approximately HK$19,062,000 (2014: approximately
HK$13,565,000) and approximately HK$1,176,000 (2014:
approximately HK$5,146,000) denominated in USD, a foreign
currency other than functional currency of respective group
entities (HK$). The directors of the Company expect the currency
risk exposure arising from these assets and liabilities are
insignificant and such exposure is excluded from the sensitivity
analysis below as HK$ is pegged against USD.

The Group's intra-group balances do not form part of the net
investment in foreign operations. The carrying amounts of the
foreign currency denominated intra-group balances which have
been eliminated in the consolidated financial statements of
certain subsidiaries of which the functional currency is HK$,
RMB and New Taiwan Dollars (“NTD"”) at the end of the
reporting period are as follows:

Amounts due from group companies
denominated in HK$ against RMB

hr & BT ¥R PN o
BE-_T-AF=A=+-RHLFE

34. IRITAE)
BERBREENEERKK(E)
G B ()

B ()

R-_E—RF=A=+—H A&E
WETFHEZEERBED AL
19,062,000/ 7T( — & — MW £ : 4
13,565,000/ 7T ) & 491,176,0007% 7T
—Z—J04 : #495,146,000/8 7T ) =
THEEBEREIEEEET) LA
ZEE RN AREETER BB THE
EohME REEENBBHEEAZ
B EREN WA AR EMA
T ZBREE DT ©

REBE 2 EEARFIEZ AR E
RRNBINRBIREFBRZ—HD A
THBRARZEEMBHRERAD HIA
B ARBEHEE(Ha® )R
DB 2 IMNEHES B AR RIE A
BREITH I BEEHNRERRL
BREEWT :

Amounts due to group companies
denominated in HK$ against NTD

R E L RRE ENREQRARE
(ABTHEARMEE) (BT R amatE)

2015 2014 2015 2014
“E-RF —TmF —E-1F —TEF
HK$'000 HK$'000 HK$'000 HK$'000

TR TR TET TAT
105,825 75,878 56,666

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Market risk (Cont'd)

Currency risk (Cont'd)

Sensitivity analysis

The following table details the Group’s sensitivity analysis for
increase and decrease in the functional currency of the group
entity against relevant foreign currencies and all other variables
were held constant. The sensitivity rates used for both years,
1% on HK$ against NTD, 4% on HK$ against RMB, 5% on
EUR against HK$ and 4% on RMB against HK$, represent
management’s assessment of the reasonably possible change
in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and
intra-group foreign currency balances and adjusts their
translation at the end of the reporting period for a change of
sensitivity rates in foreign currency rates. A positive number
below indicates a decrease in post-tax loss for the year where
the foreign currency of the respective group entity strengthen

BE IF=A=+—HBILFE

34. BT A(E)
BRRABEENBEERBE(E)
5 E kR ()

% (%)

BRRE D

B

TREFIEBE E I L &ML R AR
BEINE  mMEMAESESEFT &
ZAREBHRRE DT o MAEFE AT
RzBREXR BT TEE R
1%~%ﬁ%AE%ﬁM«@ﬁ%%
ﬁﬁa%ﬁAE%%mﬁ@¢M%
EEEHIINEERgESEE EZ%
H-BRERELMEBRFERFRE Z LA
%%ﬁ%%ﬁﬁ&%ﬁm@a@%%
i WEAREHRZERFERE
LR RFABREEIRE - I IEH
%mm EERINE H I e B KR
mﬁméifﬁﬁﬁ%mho%%
BRI ae B EgaRE HEEEER

against functional currency. For a weakening of the foreign E£MERINMERZFZE-
currency against functional currency, there would be an equal
and opposite impact on the result for the year.
Impact of Impact of Impact of Impact of
HK$ HK$ EUR RMB
against against against against
NTD RMB HK$ HK$
BIL R, BT, BrH  AREL
=k AR AT AT
2 E 2 E 2 pa%
2015 “E-HE
Decrease (increase) in post-tax ~ FEKRMEEERD
loss for the year (30) = 4,284 77 (8)
2014 —ZT-EF
Decrease (increase) in post-tax ~ FEKRBEEERD
loss for the year (3&0) (567) 3,042 69 (9)

C P



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Market risk (Cont'd)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to obligation under finance lease (see note 29 for details),
Convertible Bonds (I) (see note 30 for details), and fixed-rate
borrowings (see note 28 for details) (2013: fixed-rate restricted
bank deposits (see note 21 for details), fixed-rate loan receivable
(see note 25 for details), obligation under finance lease,
Convertible bonds (I) and (Il) (see note 30 for details) and
fixed-rate borrowings). The Group currently does not have an
interest rate hedging policy. However, management monitors
interest rate exposure and will consider hedging significant
interest rate exposure should the need arise.

The Group is exposed to cash flow interest rate risk in relation
to bank balances (2014: variable-rate borrowings (see note 28
for details) and bank balances). It is the Group’s policy to keep
its borrowings at floating rate of interests so as to minimise
the fair value interest rate risk.

The Group’s cash flow interest rate risk is mainly concentrated
on the fluctuation of bank’s prime rate in Hong Kong arising
from the Group’s borrowings denominated in HK$.

Sensitivity analysis

The sensitivity analysis below have been determined based on
the exposure to interest rates for non-derivative instruments.
The analysis is prepared assuming the financial instruments
outstanding at the end of the reporting period were outstanding
for the whole year. A 50 basis point (2014: 50 basis point)
increase or decrease represents management’s assessment of
the reasonably possible change in interest rates.

The directors of the Company consider the Group’s exposure
to interest rate risk of bank balances is not significant as interest
bearing bank balances are within short maturity periods and
no material fluctuation on saving interest rate is expected.
Therefore, no sensitivity analysis is presented for bank balances
for both years.
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AEEHUEEREEERSE(FR
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BURE DT
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Market risk (Cont'd)

Interest rate risk (Cont'd)

Sensitivity analysis (Cont'd)

For the year ended 31 March 2014, if interest rates had been
50 basis points higher/lower and all other variables were held
constant, the Group's post-tax loss for the year would increase/
decrease by approximately HK$182,000.

Other price risk

The Group was exposed to other price risk through its unlisted
convertible bonds designated at FVTPL set out in note 22, at
the end of the reporting period with changes in fair value to
be recognised in the profit or loss. The fair value adjustment
of the unlisted convertible bonds designated at FVTPL would
be affected positively or negatively, amongst others, by the
changes in the market interest rate and the credit spread of
the Company respectively.

Sensitivity analysis

During the year ended 31 March 2015, if the discount rate of
the unlisted convertible bonds designated at FVTPL had been
15% (2014: 15%) higher/lower and all other variables were
held constant, the fair value of the unlisted convertible bonds
designated at FVTPL will decrease/increase and the Group’s
post-tax loss would increase/decrease by approximately
HK$1,293,000/HK$ 1,482,000 (2014: approximately HK$58,000/
HK$65,000) as a result of changes in fair value of the unlisted
convertible bonds designated at FVTPL.

S -eovonzosen [EE

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

34. BT A(E)
BRRABEENBEERBE(E)
5 E kR ()

% (%)

FRE DT (E)

FE E B

BHE_T-NF+-A= + Shlsks
o A= Bt T RES0ME R
B Efh B B T E'Jﬁ%Z

BB 18 B8 A5 18 0, R 4> £9182,000

BT e
H A E 1K R

REERERNRE ARG B L2207
Al ZEERRAFEFABRERZ
FLEMABMBER(RFEZIESHE
KBz bERR) M A ER R - 15
ERBAFEFABRERNIELTA
BIREF 2 AT ERABSER(ETE
E)MGMERARREEREZE
HMALEKEETE -

BURE DT

Bz ZE—RF="A=1+—HItHF
E METAKRAFEFABREREN
EETARESZMRR AT
f£15%( —ZF —V4F : 15%) M AH
Hih FHEFIE AIEEAKAT
Bt \BRBRNIE LT BRERESZ
RNEEBRD BN MAEEZ B
MEBEERIETE AR AFES AR
HEMIFELTABRERES 2 AT ESE
B) M 1A R 4 491,293,000
7T,/ 1,482,000/ 7L( ZF —HF : 4
58,0008 7T, 65,000/ 7T ) ©



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)
Financial risk management objectives and policies (Cont'd)
Credit risk

As at 31 March 2015 and 2014, the Group’s maximum exposure
to credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the counterparties
is arising from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement of
financial position.

The Group has significant concentration of credit risk on trade
receivables (2014: trade receivables and loans and interest
receivables). At the end of the reporting period, 58% (2014:
46%) of the total trade receivables was due from the Group’s
five largest customers which are sizable and reputable electronics
corporations. As at 31 March 2014, 100% of the total trade
receivables was due from one independent borrower which is
an individual. The directors of the Company consider these
counterparties with good credit worthiness based on their past
repayment history. The directors closely monitor the subsequent
settlement of the customers. The Group does not grant long
credit period to the counterparties.

In order to minimise the credit risk, management of the Group
has delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount of each
individual trade receivables (2014: trade receivable and loan
and interest receivables) at the end of the reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.

The Group’s liquid funds (mainly bank balances) are placed in
various banks. The credit risk on these liquid funds is limited
because the counterparties are banks with good reputation.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)
Financial risk management objectives and policies (Cont'd)
Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows.
Management monitors the utilisation of borrowings and ensures
compliance with loan covenants.

In the preparation of the consolidated financial statements,
the directors of the Company have given due and careful
consideration to the future liquidity of the Group by continuous
monitoring forecast and actual cash flows in light of the Group’s
recorded net liabilities of approximately HK$27,684,000 and
its incurred loss of approximately HK$129,101,000 for the year
then ended. In the opinion of the directors of the Company,
the consolidated financial statements have been prepared on
a going concern basis as the Group obtained cash of
approximately HK$44,666,000 from the exercise of bonus
warrants by certain warrantholders subsequent to the end of
the reporting period. The directors of the Company believe
that the Group has sufficient funds to finance its current
working capital requirements and financial obligations in the
next twelve months from the end of the reporting period.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment dates. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group is required to pay.

The table includes both interest and principal cash flows. To
the extent that interest are floating rate, the undiscounted
amount is derived from interest rate at the end of the reporting
period.

— Y

iR e B S R R N 5T
BE-T-HF-A=+—BLFE
34. MBI AE)
BSRREENEERBK(E)
B EL R

REERDECERME  AREE
BENEREAKFZRENERRE
HH URAEEZZERKEET K
BMERERERG FE - BEEE
REEZERBR LHERETER
H) o

REGEVBWMERE  ERNAEER
152 BEFEEIEL27,684,0008 T &
RBEZEZAEFEEERBELY
129,101,000/ 70 ' AN ARIEEEH A
EERRADESELEERFE
B HEEERARERRERE -

NRAEERAE BRAEERFRER
REEETREREZFREATERK
1 78 M EX 15 38 & 4944,666,000/8 TT -
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Notes to the Consolidated Financial Statements ,Z? ISRz EE
For the year ended 31 March 2015 BHEZ AE=ZA=+—HLFE
34. FINANCIAL INSTRUMENTS (Cont'd) 34, BIIR(E)

Financial risk management objectives and policies (Cont'd) HMERBEENBEERBE(E)

Liquidity risk (Cont'd) mEBELEE(E)
Liquidity risk tables BB AR
Weighted  Within 1 year Total Carrying
average  or repayable  Between  Between Over undiscounted ~ amount at
interest rate  on demand 1 to 2 years 2to 5 years 5years  cash flows  31.3.2015
WZE-1F
EYH 15 M5 AEZRE ZA=T-H
fle  EEXEE 1mE 5% BESE iE4E (BEE
% HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TEL TEL TEL TEL TEL TEL

2015 ZE-1F
Non-derivative financial liabilities ~ {74 HBEE
Trade payables ERE 55 N/A 8,610 - - - 8,610 8,610
TER
Other payables EfEME N/A 19,632 - - - 19,632 19,632
TER
Borrowings i 5 3,000 3,000 8962 60375 75337 60,000
New Convertible Bonds () (Note b)  Hal#kES (1)
D) 348 17,500 - - - 17,500 16,150
Obligations under finance leases HARERM 478 345 m 294 - 811 745
49,087 31M 925 60375 121890 105,137
2014 “Z-QE
Non-derivative financial liabilities FiTEBKAR
Trade payables ERE 55 N/A 5,647 . . . 5,647 5,647
TR
Other payables EfEFE N/A 46,889 - - - 46,889 46,889
NER
Borrowings & (Note a) 7628 7,562 22,293 80055 117538 96,337
IRE)
Convertible Bonds () (Note b) THRER) () 2 20,750 . . . 20,750 11,570
Convertible Bonds (1) (Note ¢ TEREEA)) (W) 33 60,455 - - - 60,455 54,509
Obligations under finance leases MERERM 437 232 289 - - 521 495

141,601 7,851 22,093 80,055 251,800 215,447
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies (Cont'd)
Liquidity risk (Cont'd)

Liquidity risk tables (Cont'd)

Notes:

(@) Variable-rate borrowings carried interest at the prime rate in Hong Kong plus a spread
or local bank interest rate in Taiwan plus a spread of 1.8% per annum as set out
in note 28. The respective market rate at the end of the reporting period is used in
the maturity analysis.

(b)  The amount of undiscounted cash flow represents the interest payment of the New
Convertible Bonds (I) before its maturity on the assumption that the outstanding
principal amount will be settled by delivering shares of the Company and no conversion
and early redemptions would take place before its maturity.

() The amount of undiscounted cash flow represents the interest payment of the
Convertible Bonds (Il) before its maturity on the assumption that the outstanding
principal amount will be settled by delivering shares of the Company and no conversion
and early redemptions would take place before its maturity.

Fair value measurements of financial instruments

This note provides information about how the Group determines
fair values of various financial assets and financial liabilities.

Fair value of the Group’s financial assets at FVTPL that
are measured at fair value on a recurring basis

The Group’s financial assets at FVTPL are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used).

[

. MBITAGE)
MBEBEENEERBEE)
MEE L (E)

Améﬁgi fgﬂﬁ)

GEE

(a) WEBREBREFRINEZREEMHEITHEM
BEBF18% T B ZZEEEHRHE28 - B
WEHREEZMSHNEERBEIDTRER -

(b) ARERFEEREBSFWEAAIBRBREF(OREE
HRT 2 MBS YRR AREERSERIAR
NARRBRAD 2 77 AR R B B AT e 4 Ko
RERIEM

(0  ARERBRSRESHEIRRES)E B FZF
SXH UBRAEEASBEBUINARBR
17 2 77 AN R A B B A AT A 88 9 I AR AT P 1)

MHETRZNVEE
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Notes to the Consolidated Financial Statements ,Z? ISRz EE
For the year ended 31 March 2015 BHEZ AE=ZA=+—HLFE
34. FINANCIAL INSTRUMENTS (Cont'd) 34, BIIR(E)

Fair value measurements of financial instruments (Cont'd) BB IAEZAFEFTE(E)

Fair value of the Group’s financial assets at FVTPL that AREZAFEIIEZAEB L L FE
are measured at fair value on a recurring basis (Cont'd) FIABERKRZHBEERFEE)

There were no transfers between Level 1, 2 and 3 during both RAREFERN  E—HK F_HLRFE=

years. AR AT R o
Range of  Relationship of
Financial assets/ Fair value unobservable unobservable
financial liabilities Fair value as at hierarchy  Valuation technique(s) Key input(s) input(s)  inputs to fair value
EiERE RIBHEBAMER
HEEE/ HESR RUTRBZAYE ATEER #ERE IEHARE  \HBEHE LAVE/EBE
3132015 3132014
Zg-RF CTIF
=B=t+-8 ZA=1-R
HK$'000 HK$'000
TR i
(1) Investment in unlisted - 15,100 Level 3 Discounted cash flow based on  Discount rate 46.23%  The higher the discount
convertible bonds convertible bond agreement and rate, the lower the fair
designated at FVTPL discounted rate value
(acquired in year
2014) Stock price of the Issuer 1

multiplied by the number of
shares to be converted

(1) EEARATETA - 15100  B=® ERTAREFBARERZ. KR 1623% HREHS
it e A Dk ERRERE ATELE
REFRE(R-F
—MmENE) TN ZREFAS TER R
WEE
(2) Investment in unlisted 24,510 - Level 3 Discounted cash flow based on  Discount rate 25.03%  The higher the discount
convertible bonds convertible bond agreement and rate, the lower the fair
designated at FVTPL discounted rate value
(acquired in year
2015) Stock price of the Issuer 2

multiplied by the number of
shares to be converted

(2) BEBRATEA 24,510 - BZR ERUBRERBEREBRE: FEE 5.03% FREEds
bt AT BERLTE ATEHE
REFREN-F
—nENE) ¥ N2 RBRNE TERZR
%8
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Notes to the Consolidated Financial Statements A EHRENE
For the year ended 31 March 2015 HE-_Z—hAF=-A=+—ALFE

34. FINANCIAL INSTRUMENTS (Cont'd) 34, BIBTRA(E)
Fair value measurements of financial instruments (Cont'd) B IAEZAFEFE(E)

Fair value of the Group’s financial assets at FVTPL that AREE N FEGEZAEEFZLFE
are measured at fair value on a recurring basis (Cont'd) Gt ABZKRZHMEEERFEE)

Range of  Relationship of

Financial assets/ Fair value unobservable unobservable
financial liabilities Fair value as at hierarchy  Valuation technique(s) Key input(s) input(s)  inputs to fair value
BiBRE BIBEZEAREH
HEEE/HEAR RUTRBZAYE LYEER fHERE IZRARE  A\RBEE LVEZBR
313.2015 3132014
“¥-BF T
ZR=+-8 ZA=t-H
HK$'000 HK$'000
TET AR
(3) Investment in listed - 3 Level 1 Quoted bid prices in an active ~ N/A N/A N/A
equity securities market

classified as held-for-
trading investment

B) PEARERERE - 3 Fh EETEMELE i NEm  MER
PRl e

(4) Investment in unlisted 910 - Level 2 Quoted from financial N/A N/A N/A
unit trusts classified institutions
as available-for-sale
investment

@) PRRTHHERE 910 - BIR cABRRE il NER  TER
LI ERERIEER

D <evenovsve [




Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)
Fair value measurements of financial instruments (Cont'd)

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis (but fair value disclosures are required)

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis, with the most
significant inputs being the discount rate that reflects the credit
risk of counterparties for financial assets and own credit risk
for financial liabilities.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated statement of financial
position approximate their fair values, which is included in level
3 category of fair value hierarchy.

Reconciliation of Level 3 for fair value measurements
of financial assets

,Z? B 7 3 5K B 5
HE— AFE=ZA=+—BLFE
MEITARE)

MBTRZAVEFEE)

WHAT AT E (REEL A
FERE) N BEERIBARS
AFME

AEBEREM EMBEENMY
%%EEZ’AJ?{EET%%EEEEEEE\/RE
DT HNANGTE - ﬁﬁ?i?@ﬁ
BIEARBRMBEELRT 2EERE

LAz RAeEERR -

AEBEEBRS NES BN
RPIRBHNANCR M BEE N
BRENKRAEREQFERS T
SIARFEBRE =R -

F-RUBEERFETEZHK

Derivative Unlisted
financial convertible
instrument bonds Total
LT
PTEMKEIAE WRERES et
HK$'000 HK$'000 HK$'000
FHT FHT FHET
At 1 April 2013 R_E—=FMA—H 266,790 - 266,790
Purchase PREB - 25,000 25,000
Net change in fair value recognised in NEGER A TEE SR
profit or loss 25,032 (9,900) 15,132
Derecognition the alteration of “5+-AT=HE
terms of the Consideration Bonds EMH F%ﬂ%fﬂéﬁiiﬁﬁﬁﬁ
on 13 December 2013 (291,822) - (291,822)
At 31 March 2014 RZZE-ME=A=+—H - 15,100 15,100
Disposal HE - (25,000) (25,000)
Purchase PREB - 30,000 30,000
Net change in fair value recognised in NEGER A THEZ SR
profit or loss - 4,410 4,410
At 31 March 2015 RZE-RF=A=1—H - 24,510 24,510

m MASCOTTE HOLDINGS LIMITED Annual Report 2015 _



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

34. FINANCIAL INSTRUMENTS (Cont'd)
Fair value measurements of financial instruments (Cont'd)

Reconciliation of Level 3 for fair value measurements
of financial assets (Cont'd)

Of the fair value change of financial assets at FVTPL included
in profit or loss for the year ended 31 March 2015, fair value
loss of approximately HK$5,490,000 relates to unlisted
convertible bonds held at the end of the current reporting
period.

Valuation processes

The management of the Group is responsible to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset, the Group uses market-
observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages third party qualified
valuers to perform the valuation. The management works
closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model. The
management reports to the board of directors of the Company
semi-annually to explain the cause of fluctuations in the fair
value of the assets.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the fair
value of certain types of financial instruments. Information
about the valuation techniques and inputs used in the
determination of the fair value of various assets are disclosed
in this note of above.

C P

e BRI T
BE-T-RE=A=+-AILFE
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

35. DISPOSAL OF SUBSIDIARIES

35. HEMNBLQH

For the year ended 31 March 2015, the Group disposed of its #HZ - ZET—HF=A=+—HIF
entire interest in Sun Mass Group (see note 12 for details) for f AEBEHEHEPSun MassE B &Y
a total consideration of HK$1. The net loss on disposal of Sun & &bk (15 RMIFE12) AR E A1
Mass Group is as follows: P TT o & Sun Mass%’%@Zﬁ%T&?%ﬁ
T
HK$’000
FET
Analysis of assets and liabilities over which control kEZHIEZEERBEDN
was lost:
Restricted bank deposits SRR BRI TIF K 5,379
Rental deposits MHerl2 25
Other receivables, deposits and prepayments HEWHKIE « 5] RIBNEIA 1,781
Bank balances and cash IRITRESB NI 561
Other payables and accrued charges HAib e IR N e B (10,336)
Borrowings %%G (35,658)
Net liabilities disposed of EHEBEFHE (38,248)
Loss on disposal of subsidiaries: HEMB AR ZEE
Net liabilities disposed of EHEBEFH 38,248
Reclassification adjustment — transfer translation BB - RUEHB AR
reserve to profit or loss upon disposal of e WA EE ABR
subsidiaries (89,460)
Loss on disposal HEEE (51,212)

Net loss on disposal of approximately HK$51,212,000 is included
in profit or loss from discontinued operation in the consolidated
statement of profit or loss and other comprehensive income
(see note 12 for details).

An analysis of the net outflow of cash and cash equivalent in
respect of the disposal of subsidiaries is as follows:

& BT FRE4951,212,00008 T 4R
BB &Eﬁﬂiﬁuﬁz)\#&i‘%pﬂka
IHREE KB (FFIBERMIEE12)0

TEMNBRARIZHEEAERIRESEE
MEFEWT -

HK$’000
FRET

Bank balances and cash disposed of

PiT S SR1T 45

R NIRE 561
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

36. COMMITMENTS
Operating Lease Commitment
The Group as lessee

Minimum lease payments paid under operating leases during
the year:

? 81 7% ¥R < M 5T

BE IF=A=+—HBILFE

36. &iE
K IHERIE
KEBESARBA

FARBEEEHEX N 2 HREHER
18

Continuing operations FREACE T
2015 2014
—E-0F — 5
HKS'000  HK$'000
THERT FET
(Re-presented)
(EFHZ5)
Office equipment MANERE 37 37
Office premises MAEYHE 3,411 2,721
Car park (S 960 960
4,408 3,718

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

R E AR NEBARE N Al BUEHAK
SHEZ RRKEHEREZE R
T

2015 2014

—E-fHF —mF

HK$'000  HK$'000

FET FET

Within one year —F R 1,521 4,096
In the second to fifth year F_EERF 1,948 5,111
Over five year HB3E N F - 11
3,469 9,218

Operating lease payments represent rentals payable by the
Group for certain of its office premises, office equipment and
car park (2014: office premises, office equipment, leasehold
land, car park and motor vehicles). Leases are negotiated for
one to five years (2014: one to eight years) with fixed monthly
rentals over the lease term. A total commitment of HK$1,027,000,
with HK$698,000 within one year and with HK$329,000 in
the second to fifth year, as at 31 March 2014 was related to
Sun Mass operating in Taiwan in which a lease commitment
of HK$668,000 was secured by a bank deposit as disclosed in
note 21.

PR

KEHEREDAEBRERTHA
EVE BLAERELEES(ZE
—OF  WAEYE - PAERE A
Ex - EEERRE)ENZ2EE-
AEBWwEzHEAE —Z2RHF(=

T—EFE: —ENF) NHEPRE
AYXREERE R-_ZT—MWE=A
=+—H 2 #%E¥E1,027,000% T(—

¢W698000,Bm E_FTFRHF
329,000,%75)/%/F&Eé.\/%%%gzslm
Mass + H A 78 & # #£668,000/% JT H
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

36. COMMITMENTS (Cont'd)
Operating Lease Commitment (Cont'd)
The Group as lessor

All of the properties held have a committed tenant for five
years from the commencement of the lease term.

At the end of the reporting period, the Group had contracted
with a tenant for the following future minimum lease payments:

KRE BT IS EREKR M 5
HE-_Z-—RAF=A=+—HIFE

36. EIE(E)
REHERIE(E)
AREBFESHEA

FIEFMFBYERHERRBRAFY
BAEGEHEP -

W5 EK - A B B RS AT
R BRI T HIALTH)

2015 2014
—E-FE —ZE—NE
HK$'000 HK$'000
FET FA&TT
Within one year —FNRN 1,122 1,122
In the second to fifth year inclusive F_EFAF(RREEEMFE) 561 1,683
1,683 2,805
Capital Commitment BXAIE
2015 2014
—E2-RF —T0OF
HK$'000 HK$'000

FET T

Capital expenditure in respect of acquisition FEEEE Y  HELZEDFTH
of property, plant and equipment BARRAEE B ImRELEE

contracted for but not provided in the &R
consolidated financial statements

— 7,368
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

37. RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund Scheme
(the "MPF Scheme") established under the Mandatory Provident
Fund Ordinance in December 2000 for all qualifying employees
in Hong Kong. The assets of the schemes are held separately
from those of the Group, in funds under the control of the
trustees.

For members of the MPF Scheme, the Group contributes 5%
of relevant payroll costs to the MPF Scheme, which contribution
is matched by the employee. The Group follows the minimum
contribution requirement of 5% of eligible employees’ relevant
aggregated income with a cap of HK$1,500 per employee per
month since 1 June 2014 (previously HK$1,250 per employee
per month before 1 June 2014).

The employees of the subsidiaries in the PRC are members of
a state-managed retirement benefits schemes operated by the
PRC government. The relevant PRC subsidiaries are required to
make contributions to the state retirement schemes in the PRC
based on certain percentage of the monthly salaries of their
current employees to fund the benefits. The only obligation of
the Group with respect to the retirement benefit scheme is to
make the specific contributions.

The employees employed in the Taiwan are members of the
state-managed retirement benefit scheme operated by the
Taiwan government. The Group is required to contribute certain
percentage of the employees’ payroll to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit schemes is to make the
required contributions under the scheme.

The employer’s contribution to the MPF Schemes and various
benefits schemes in the PRC and Taiwan is disclosed in notes
11, 12 and 13.

The contributions made by the Group to the MPF Scheme and
retirement benefits schemes in the PRC and Taiwan are charged
to the consolidated statement of profit or loss and other
comprehensive income when employees have rendered service
to the Group.

— [ s

KR e B R MY A
RE-F-—EF=A=+—HILFE
37. BRAKBHGE

AEER _ZEEZF+_ARERE
R EREBHET -HARERBMER
Bt BHEDIAR Y 2 B HIE A TE S5
(et a ) ZEHEZ2EE
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

38. RELATED PARTY TRANSACTIONS

38. BEALRS

The Group entered into the following transactions with related AEE LB A TEHETUTRS
parties:
2015 2014
“E-EHE —%
HK$'000 HK$'000
TERT FET
Rental expenses paid to the following IRNTFUATEEALT 2 HERAZ
related parties
Companies in which a key management  AEEFZEBABFERER
personnel of the Group has controlling ~A(TEE)
interest (Note)
(i) Techford Development Limited (i) Techford Development Limited - 40
(i) Mascotte Investments Limited (i) FHEREERAT] 626 456
626 496
Note: The key management personnel is a director of the Group’s entities. it : TREEABRAKBSRERNES -
Compensation of key management personnel FTEEEASHMH
The remuneration of directors and other members of key FAZEFNEMEBREIE A B FHH
management during the year was as follows: LN
2015 2014
—E-RF —TNF
HK$'000 HK$'000
THET FAETT
Short-term benefits 72 HA & A 12,828 12,136
Post-employment benefits BB 12 12 A 72 97
Share based payments B SKNE 854 2,403
13,754 14,636

The remuneration of directors and key executives is determined
by the remuneration committee having regard to the
performance of individuals and market trends.
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Notes to the Consolidated Financial Statements ? Bf 7 s R M 5F
For the year ended 31 March 2015 S AE=A=+—HIEFE

39. PLEDGE OF ASSET 39. EEEH

In addition to those set out in note 28 and note 29, the  FKRMizF28 K [ sF29F &, & 4 - AEEH
following assets of the Group were pledged to banks and MW TNEEDEFFIRIT R EHLLTT

securities brokers house to secure credit facilities: UEREERE
2015 2014
—E-RF —T-0OF
HK$'000 HK$'000
FET FET
Financial assets at FVTPL AT ETABREYZ
B EE - 3

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE 40. AATEERMBARFE
COMPANY

Issued and fully Attributable Attributable
paid ordinary equity equity
Place of share capital/ interest held interest held
incorporation or registered and by the Group by the Group
registration/ contributed as at as at
Name operation capital 31 March 2015 31 March 2014 Principal activities
W-B-1f RZ2-mE
ERTRAR ZB=t-H ZE=t-H
HRRIRER/ EZBRRE/ AREAER AREMERE
£ X% AR ESRE ey 5 Rags IEXH

Direct Indirect Direct Indirect

B B EE &

Flamm Investment Holdings Hong Kong HKS 1 100% - 100% - Provision of management
Limited 5 187 services to group entities
ERRARAT (2014: Inactive)
AEEERREEERE
(22| TEs
Y
Sun Mass Corporation® British Virgin Islands - 100% - 100% - Investment holding
ABRIES RERK
Sun Mass Funding Corporation  British Virgin Islands - 100% - 100% = Investment holding
ABRIES RERK
Crown Emerald Investments British Virgin Islands/ HK$85,076,371 - 100% - 100%  Trading of investments
Limited? Hong Kong 85,076,371% T EERA
ABRAEE/ B

— [



Notes to the Consolidated Financial Statements
For the year ended 31 March 2015

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE

COMPANY (Cont'd)

BN
¢| I]'

ﬁtﬁ

E 758 % M =t

RAE=ZA=+—HILFE

40. AAREEMBRRFE(E)

Issued and fully Attributable Attributable
paid ordinary equity equity
Place of share capital/ interest held interest held
incorporation or registered and by the Group by the Group
registration/ contributed as at as at
Name operation capital 31 March 2015 31 March 2014 Principal activities
RoE-1f RZ2-mE
BRTRAR ZR=t-A ZA=t-H
GER-E e EERRA/ KREfEER AREREER
iR LES b iR EARE Rags kaigs IERH
Direct Indirect Direct Indirect
Ei & B B
Dongguan Tak Ya Leather Goods  The PRC HK$10,400,000 - 100% - 100%  Manufacture of accessories
Manufactory Limited" (Note ) T 10,400,000/ 7T for photographic,
and (Note h) electrical and multimedia
REERKARREERAR) products
(Hiita) I (Hiitb) EREEREN  TTR
SREER
Lution International Holdings Taiwan NT$500,000,000 - - - 100%  Investment holding
Co. Ltd. (Note ¢) = #15%500,000,0007 REER
BARRROARAR (i)
Mascotte Industrial Associates  British Virgin Islands/ US§4 - 100% - 100%  Investment holding
Group Limited Hong Kong 4ET RARR
AERAER/ B
Mascotte Industrial Associates ~ Hong Kong HK§2 - 100% - 100%  Trading of accessories for
(Hong Kong) Limited B 2B photographic, electrical
508 (B%) BRAA and multimedia products
EERIBEREN TR
SREED
Mascotte Zhi Hao Photographic ~ The PRC US$4,180,000 - 90% - 90%  Property holding and
Equipment (Hui Zhou) Co. Ltd" HE 4,180,000 7 manufacture of
(Note a) accessories for
SHETERIAET (BM) AR photogrephic, electrica
AR (M) and multimedia products
RENZRRERRERE
I ETRSGRER
Sun Mass Energy Limited* (Note ¢) British Virgin Islands NT$1,554,709,165 - - - 100%  Investment holding
(k) RERAEE HA%1,554,709,1657C RERR
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Notes to the Consolidated Financial Statements ? R A ke

For the year ended 31 March 2015 S AE=A=+—HIEFE

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE
COMPANY (Cont'd)

40. AAREEMBRARFE(E)

Issued and fully Attributable Attributable
paid ordinary equity equity
Place of share capital/ interest held interest held
incorporation or registered and by the Group by the Group
registration/ contributed as at as at
Name operation capital 31 March 2015 31 March 2014 Principal activities
e R-2-RF
BRTRAR ZR=t-A ZA=t-A
GEAEL-SYe ZERRE/ AREfEEE AREREER
£h e ELEE e Rags Ragi IEREH
Direct  Indirect Direct Indirect
B & B B
Sun Materials Technology Co,, ~ Taiwan NT$1,000,000,000 - - - 100%  Manufacture of solar grade
Ltd. (Note ¢) Al #2%1,000,000,0007 polycrystalline silicon
IR RIERAT (k) READR RS EE
Time Beyond Limited Hong Kong HK$11,547,930 - 100% - 100% Egin financing
EEERAT B 11,547 3047 A
# No registered Chinese name. # fiaaai ey
For identification only. EHHR -
Notes: s -
(@)  These companies are sino-foreign equity joint ventures. (@) ZHFRTAFINEEEGERT]

(b)  Dongguan Tak Ya Leather Goods Manufactory Limited was established by the Group (b) RERENAHNGHBERARIHAEEE-—ZF
VEZFEPEK - RIBEPREEAAT L2
HIEWZ AEBUREE-ZE—A~F+=A

=t —BIEFEREEEBAE22WEFN 5

with an independent third party in the PRC. Under various agreements entered into
with the PRC party, the Group is entitled to all of the profits derived from its
operations up to 31 December 2016. The remaining 23.1% equity interest in the

subsidiary was acquired during the year 31 March 2014 at nil consideration as set AR S B R FE  ZMB AR 2

out in note (d) of the consolidated statement of changes in equity. BI231%BAEERBEE_ZT—NF=A
=+—BIEFERNREREWE -

() As disclosed in note 35 to the consolidated financial statements, the entire equity () N4 & G mETRM F35 M EE  Sun MasstE &

MR EE— T AF=A="+—"HIF
ERARREBIVETHE T 2B LE=T7-

None of the subsidiaries had any debt securities in issue at REZE-_ZE—RAFR_ZT—NE=A
any time during the years ended 31 March 2015 and 2014. =+—HIFFERX" TE)H%%EHW ZER/N
RIBITIEMERSE 55

ARARMEEFERR EREFINITIARA]
ZMTJ?%Q? UARFEREEEZEER
FEIBKASE ALY 2 BEF
E ARRMEERS Bl ALK B
REGEHAW BN ITE

interest in Sun Mass Group was disposed of to an independent third party at a total
consideration of HK$1 during the year ended 31 March 2015.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors of the
Company, result in particulars of excessive length.

_ PR s




Notes to the Consolidated Financial Statements ,Z? ISRz EE
For the year ended 31 March 2015 BHEZ AE=ZA=+—HLFE

41. DETAILS OF NON-WHOLLY OWNED SUBSIDIARIES THAT 41. B EAFIERER 22 EH

HAVE MATERIAL NON-CONTROLLING INTERESTS BARZFHE
The table below shows details of non-wholly owned subsidiaries TR 5% B B R IEIERL RS 2 AN &
of the Group that have material non-controlling interests: B2 EMBARZEE
Place of Proportion of ownership
incorporation interests and voting (Loss) profit attributable to Accumulated
and principal rights held by non-controlling interests non-controlling interests
Name of subsidiary place of business non-controlling interests
ARRIBEE FERREREZ
i DB TRERME BRERREELO FERERES (58) 27 it FERER
2015 2014 2015 2014 2015 2014
“g-if “F-MF  -®-iFfF CT-MF  ZR-EF  CET-IF
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
Tén TiEx Tén Thn Tén THL
Mascotte Zhi Hao Photographic The PRC 10% 10% (670) 791 5,028 5,698
Equipment (Hui Zhou) Co. Ltd hE
SHETERIEEN (M) BRA
Sun Mass Funding Corporation (Note)  British Virgin Islands - - - (1,906) - -
(Kiit) RBRAES
(670) (1,115 5,028 5,698

Note: Amount represents the loss attributable to the non-controlling interest during the — MiFE @ &WEHE-T-NF=A=+—BLFEH*

year ended 31 March 2014, details set out in note (c) of the consolidated statement ERERS AR FEERE
of changes in equity. MHEE(c) e

MASCOTTE HOLDINGS LIMITED Annual Report 2015 _
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

41. DETAILS OF NON-WHOLLY OWNED SUBSIDIARIES THAT
HAVE MATERIAL NON-CONTROLLING INTERESTS (Cont'd)

Summarised financial information in respect of the Group’s
subsidiary, namely Mascotte Zhi Hao Photographic Equipment
(Huizhou) Co. Ltd., that has material non-controlling interests
is set out below. The summarised financial information below
represents amounts before intragroup eliminations.

]
AR

H=z—%

CRUNGE:

R BT 7

tT—BIEFE

4. ERERFERES ZFZER
BRRzHE(E)

BRHA EARSRHE R s 2 N B
BRA(AEHESBMERMOE
M) BERRR]) 2 B 75 E R 2 &t a0
T A THBERNBRRREBRNRT

¥R 2 &8 o
2015 2014
—E-FEF —ZE—UE
H K$~'0@ H K$\'0070
BT TET
Current assets MBEE 65,915 55,946
Non-current assets IERBEE 24,307 25,563
Current liabilities mEE A (35,453) (24,526)
Non-current liabilities ERBEE (4,483) -
Equity attributable to owners of the Company RRTEB AEGER 45,258 51,285
Non-controlling interests FEVE I i 5,028 5,698
(Loss) profit for the year FE(EE) R (6,698) 7,907
(Loss) profit attributable to owners of the ZIN/NEIE P =N X
Company (E18)m A (6,028) 7,116
(Loss) profit attributable to the non-controlling FEFERR M = FEA G
interests (B8 )& (670) 791
(Loss) profit for the year FE(EE) RN (6,698) 7,907
Other comprehensive income attributable to RNARIEA AL EHA
owners of the Company ZHEEA - 876
Other comprehensive income attributable to non-  JEIZE == FE (G E fib
controlling interests ZEBA - 97
Other comprehensive income for the year FEHEMEZEIA - 973
Total comprehensive (expense) income attributable AR GIEB AELEZE
to owners of the Company () A Bz (6,028) 7,992
Total comprehensive (expense) income attributable FEIZEAREZE(S 2 M
to the non-controlling interests (X)W A sz (670) 888
Total comprehensive (expense) income for the year F/E 2 HE (X)W ABEE (6,698) 8,880
Net cash outflow from operating activities R S R AN RbE & (7,658) (587)
Cash inflow from investing activities REZBZEHEERA 514 12,049
Net cash (outflow) inflow We O RAFEE (7,144) 11,462

P



Notes to the Consolidated Financial Statements

For the year ended 31 March 2015

42. MAJOR NON-CASH TRANSACTIONS

During the year ended 31 March 2015, the Group entered
into finance lease arrangement in respect of asset with a total
capital value at the inception of the lease of HK$485,000 (2014:
HK$659,000).

43. EVENTS AFTER THE END OF THE REPORTING PERIOD

On 22 April 2015, the Company granted share options (the
“Share Options”) to the directors of the Company and
employees of the Group (collectively, the “Grantees”) pursuant
to the Company’s 2013 Option Scheme. The Share Options
entitle the Grantees to subscribe for a total of 2,223,507,839
new shares at an exercise price of HK$0.275 per share with
nominal value of HK$0.01 each in the capital of the Company
if the exercise of the Share Options in full. The Share Options
granted are vested immediately and exercisable from 22 April
2015 to 21 April 2025. All these 2,223,507,839 Share Options
were surrendered by the Grantees and cancelled on 22 May
2015. As at the date of this report, the directors of the
Company are in the process of assessing the effect of this
transaction.

Subsequent to the end of the reporting period, 446,663,901
warrants had been exercised by the warrantholders and
446,663,901 ordinary shares were issued and allotted by the
Company. The Group received gross proceeds of approximately
HK$44,666,000. As at the date of this report, there are
4,931,260,716 warrants remain outstanding.
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42. EXFRERS

HE2-_ZT—RAF=A=1+—HItHF
B AEBERBEORRBRERNER
485,000/8 7t( —F — PO 4 : 659,000
BN BER LERELHE -

43. MEHKREREH

R-ZE—RFMWA-_+_H KA1 A
BERNR T — =FERE M
RRa|EERAEEES (Gl [ #&X
AN ERE(ERRE]) B
BT AR AR B IR RS
B LA IR AN A B A{E0.01B TR AR 1D
02758 T 2 11 £ B R & H
2,223,507,839& ¥ I 1m0 o FT#% H BE Y
EIYAEB IR _ZE—RHFMNA
Tt -HEZE-_RFEFWMA=-+—H
17{# - FTA3%552,223,507,83917 B& A%
HEBREARARBDER-_ZE—RHFH
A+ B IAREHE AR
RBERLEFTERZR I ZTE -

AR &S B R 12 © 446,663,90117 52 A% #E
BRI EE A ATTE - 446,663,901
REBIRAARN R EITRACE - NEE
FEIS TS SR IB 4R RE444,666,000/8 7T ©
AFRE HED - 4,931,260,71617 5B 1E
BADARITHE -



Five Years Financial Summary

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the published audited financial statements, is set out below.

FFETEEBE

AEEBEREMBFR 2 RENE

ERBEHMBE(READNELER
FIFREZ AN

Year ended 31 March

BE=-RA=t—-HLEE
2015 2014 2013 2012 2011
—2-1f - —FT-=Ff —“T-—-F —T—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT
RESULTS £
Turnover EEH 101,224 109,346 166,456 204,475 199,347
Loss before tax R A& 1B (139,788)  (541,206) (1,191,958) (3,290,767)  (240,993)
Income tax credit (charge)  FTiSRER(FAZ) 10,687 (5,605) 15,654 9,096 (3,320)
Loss for the year FEEE (129,101)  (546,811) (1,176,304) (3,281,671)  (244,313)
Attributable to: fE{L
Owners of the Company N/NCIEZF=IN (128,431)  (545,696) (1,176,604) (3,282,135) (244,800
Non-controlling interests IR (670) (1,115) 300 464 487
(129,101)  (546,811) (1,176,304) (3,281,671)  (244,313)
As at 31 March
R=B=+—H
2015 2014 2013 2012 2011
—E-1f —TQF —T-=Ff —T--F —FT——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT TET FET FET
ASSETS AND LIABILITIES BEREE
Total assets BELE 125,474 146,643 402,709 1,031,772 810,187
Total liabilities BEeER (153,158)  (246,570) (1,488,814) (2,489,076) (53,217)
Net (liabilities) assets (BE)BEFE (27,684) (99,927) (1,086,105) (1,457,304) 756,970
Equity attributable to owners RAFHEE AELEZ
of the Company (32,712)  (105,625) (1,091,399) (1,462,229) 752,654
Non-controlling interests R ER 5,028 5,698 5,294 4,925 4316
(27,684) (99,927) (1,086,105) (1,457,304) 756,970
Note:  The above five years financial summary has not been re-presented to reclassify the Wizt : EAFMBEMERTENZEN U AIERER

performance of solar grade polycrystalline silicon operation as discontinued operation.
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Other Information H b & ¥

Details of the statement of financial position of the Company AR ARRE R 2 HERNKRFE

as at the end of the reporting period are as follows: N

2015 2014
—F-Rf% D%
HK$'000 HK$'000
FET FHETT

Assets and liabilities BEEREE
Investment in subsidiaries BERKB R 89,260 1,013,963
Amounts due from subsidiaries B B A B FRIA 153 89,449
Other assets HiBE 16,756 9,357
Other liabilities HitnB & (138,439) (254,950)
Net (liabilities) assets (BR)BEESE (32,270) 857,819

Capital and reserves BEXK#iE
Share capital % 312,689 153,461
Reserves G (344,959) 704,358
Total (deficit) equity (AL ER B (32,270) 857,819
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Other Information H & R

ARRHBESHRELOT

Movement of the Company’s reserves are disclosed as follows:

Convertible
bonds Share
Share  Warrant equity Contributed options Accumulated
premium reserve reserve surplus reserve losses Total
ARER ThRRES
RG&E RE  ERERE BARR BERERE 2HFE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T i i i
t 1 April 2013 RZE-=#MA-H 1,819,182 - 1,198,151 72,201 31,349 (3,283,022)  (162,139)
Loss for the year EEER - - - - - (4976260 (497,626)
Issue of new shares under rights ~ REERETHRIA
issue 441,951 - - - - - 441,951
lssue for new shares under BERERTHRG
placement 93,750 - - - - - 93,750
Transaction costs attributable to EIRGEL X HHA
issue of shares (25,978) - - - - - (25,978)
Recognition of equity component A AR EA()E R
of Convertible Bonds (1) g5 - - 875,167 - - - 875,167
Conversion of Convertible Bonds () AR ER() 350,079 - (369,393 - - - (19314)
Conversion of Convertible Bonds (I) AR EH(I) 65,828 - (69220) - - - (3,394)
Release of deferred tax liabiliies on ~ RERABREF()R
conversion of Convertible Bonds TR EA(I)EE R
() and Convertible Bonds () EEREafE - - 794 - - - 794
Deferred tax liabilities on RURRES()ER
recognition of equity component  H4 ZEREFIEEE
of Convertible Bonds () - - (1,889) - - - (1,889)
Recognition of equity-settled W&mﬁﬁﬁi ki
share-based payment ﬁ - - - - 3,036 - 3,036
Transfer to accumulated losses PRI K B\
upon lapse of share options ZiTBR - - - - (3815 23815 -
At 31 March 2014 R_E-WF
=B=1-H 2,744 812 - 1,633,608 72,201 10570 (3,756,833) 704,358
Loss for the year EEER - - - - - (1,002,046) (1,002,046)
Issue of new shares under BERERTHRG
placement 67,761 - - - - - 67,761
Transaction costs attributable to EIRGEL I HMA
issue of shares (2,796) - - - - - (2,796)
Issue of shares upon exercise of  RMTEBRRERETRN
share options 44,307 - - - (19,507) - 24,800
Transaction costs attributable to BIARESE 2 RS
issue of warrants A - (1,058) - - - - (1,058)
Issue of shares upon exercise of  RMIFRREERET
warrants ki3 64 1 - - - - 65
Conversion of Convertible Bonds ()  BAMARER()RT#%
and Convertible Bonds (1) RE() 720,646 - (192,:383) - - - (169
Conversion of New Convertible BRITRRER)R
Bonds () and New Convertible HABAREH()
Bonds (Il 558,562 - (598,453) - - - (39,891)
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Other Information

H fth &

Convertible
bonds Share
Share  Warrant equity Contributed options Accumulated
premium  reserve  reserve  surplus  reserve losses Total
AREE TRRES
ke fife  EERE  AARB BRERE ZFR h
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
ThT ThT ThL ThL ThL ThL Thr
Effect arising on the revision of (B3] ATARER()RA
terms of Convertible Bonds () and ~ AREH(EFZ
Convertible Bonds (1) 7 - - 181510 - - (25664)  (44,158)
Recognition of deferred tax RETHARRES()
labilities upon issuance of New — RATATHARER ()%
Convertible Bonds () and New EAEEREARE
Convertible Bonds (Il - - (2,191) - - - (2,191)
Recognition of equity-settled BANERER 2R
share-based payment VES - - - - 073 - 073
Release of deferred tax fabiities on ~ NEETAREH():
conversion of Convertible Bonds ~ ATEARER (KR
(1) and Convertible Bonds (1) ELHEEE - - 614 - - - 614

Release of deferred tax liabllities on ~ REAHTAREH()
conversion of New Convertble  RETAARER()E
Bonds () and New Convertble — ERETHEERE

Bonds (Il - - 483 - - - 483
Release of deferred tax liabiliies ~ FBEAT AR ER(I)E

upon extinguishment of BRETHERR

Convertible Bonds (Il - - 61 - - - 61
Transferred to accumulated losses ~ FAEREX MEEAZ

upon lapse of share options iEE - - - - (56) 56 -
Transferred to accumulated losses  MFEHEREREAZ

upon cancelation of share ithiE
options - - - - (11,739) 1,739 -
At 31 March 2015 il
“A=t-H 4,133,356 (1,057) 423,289 712,201 - (4972,748)  (344,959)
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Particulars of Investment Properties REYEFE

Location Lease term Group’s interest Type

b B iz rEE R ball
PEOPLE'S REPUBLIC OF CHINA

PEARANER

Portion of an industrial complex Medium-term lease  90% Commercial
situated at Lot No. 14-03-129 and R ERFRAY EES
14-03-383

Tang Beiyuan Village
Dushi Administrative Zone
Pingtan Zhen

Huiyang County

Huizhou City

Guangdong Province

=M

=55

FEE

BAEER

EERN

14-03-129%5% & 14-03-3835 Hb B
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