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CHAIRMAN’S STATEMENT
ITRHEESE

Financial Summary

° Revenue of Phoenix Media Investment (Holdings) Limited (the
“Company”) and its subsidiaries (collectively known as the
“Group” or “"Phoenix”) for the six months ended 30 June 2019
(the “Period”) was approximately HK$1,641,730,000, which
represented a decrease of 10.6% in comparison with the same
period last year.

° Operating loss of the Group for the Period was approximately
HK$477417,000, which represented an increase of 321.8% in
comparison with the same period last year.

° Fair value gain on financial assets for the Period was
approximately HK$351,740,000, in comparison with
HK$62,476,000 for the same period last year.

° The loss attributable to owners of the Company was
approximately HK$202,045,000, in comparison with
approximately HK$8,660,000 for the same period last year as a
result of severe deterioration in the traditional media business
environment and an increase in the contribution to the strategic
upgrade of the Group.

Results

The revenue of the Group for the Period was approximately
HK$1,641,730,000 (six months ended 30 June 2018:
HK$1,836,813,000), which represented a decrease of 10.6% in
comparison with the same period last year as a result of severe
deterioration in the traditional media business environment.
Due to an increase in the contribution to strategic upgrade,
the operating costs for the Period have increased by 8.7% to
approximately HK$2,119,147.000 (six months ended 30 June 2018:
HK$1,950,008,000).

The operating loss of the Group for the Period was approximately
HK$477,417.000 (six months ended 30 June 2018: HK$113,195,000),
which represented an increase of 321.8% over the same period last
year.

Phoenix Media Investment (Holdings) Limited
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CHAIRMAN’S STATEMENT

Fair value gain on financial assets related to the subsequent
measurement of internet media’s investment in Particle Inc. for the
Period was approximately HK$351,740,000 (six months ended 30
June 2018: HK$62,476,000). Particle Inc. is a strategic investment of
Phoenix New Media Limited ("PNM"), a subsidiary of the Company,
and it mainly operates the Yidian Zixun mobile APP featuring
personalized interest-based information and news feed functions
targeting the mass market.

The net exchange gain of the Group for the Period was approximately
HK$7,321,000 (six months ended 30 June 2018: HK$38,718,000),
mainly resulting from the depreciation of the Renminbi.

The loss attributable to owners of the Company for the Period was
approximately HK$202,045,000 (six months ended 30 June 2018:
HK$8,660,000).

RS 2019
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CHAIRMAN’S STATEMENT

ITFE|ES

The chart below summarises the performance of the Group for
the six months ended 30 June 2019 and the same period in 2018

respectively.

TR BB AEREZE2019F6 A30H
1E75E A K 2018 S [ HI R IR -

Six months ended 30 June

BZ6A30A1<EA
2019 2018
2019 F 2018 4F
HK$'000 HK$'000
FET FET
Television broadcasting BERERE 395,711 550,993
Internet media B AR 813,727 819,416
Outdoor media PoNERS 346,877 383,674
Real estate FEiE 13,765 28,291
Other businesses E R 71,650 54,539
Group's total revenue AEEBITA 1,641,730 1,836,813
Operating costs KRR (2,119,147) (1,950,008)
Operating loss K EE (477,417) (113,195)
Fair value (loss)/gain on investment & WENATFE (EiB) WS F58
properties, net (6,847) 59,400
Net gain on internet media B ARSI A A W s SRR
investment 351,740 62,476
Exchange gain, net b X W 58 7321 38,718
Other income, net H A A58 2,535 26,681
(Loss)/profit before share of results  ##{5& &R E REE QA FEE - FIEHKL
of joint ventures and associates, JEIERRE R AT (518) 5T
income tax and non-controlling
interests (122,668) 74,080
Share of results of joint ventures BEEEDENBENRESR
and associates (5,265) 6,544
Income tax expense FrISHiER (53,155) (34,825)
(Loss)/profit for the period HARg (&518) %A (181,088) 45,799
Non-controlling interests eI A A (20,957) (54,459)
Loss attributable to owners NAREAE AEGERE
of the Company (202,045) (8,660)
Basic loss per share, SREEAREE - B
Hong Kong cents (4.05) (0.17)

Phoenix Media Investment (Holdings) Limited
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CHAIRMAN’S STATEMENT

Business Overview and Prospects

Despite the continuing uncertain global political and economic
environment and the drastic changes in the media market in the
first half of 2019, Phoenix TV continued to expand its business
proactively on the foundation of its sound financial conditions during
the Period. The Group has upgraded its strategic positioning as a
“content operation-oriented high-tech omni-media group” since 2018
and, on this basis, set a three-year development goal of strategic
upgrade: leveraging Phoenix TV's brand influence and professionalism
to build an internationally leading high-tech omni-media group
with content operations as its core and the development of cross-
sector integration. In the first half of 2019, the second year since
the strategy was implemented, the Group’s business system under
the omni-media framework continued to develop with integrated
innovations, incubating emerging projects with synergies. During the
Period, the financial performance of the Group was in line with its
transformation and upgrade. Mr. Liu Changle, the Chairman and Chief
Executive Officer, emphasizes that the international influence and
credibility of Phoenix TV must be maintained and strategic innovations
should be continuously pushed forward.

Based in Hong Kong and serving Chinese all over the world with
nearly 60 news bureaux and correspondent stations worldwide,
Phoenix TV delivers first-hand news to the Chinese audience globally
with professionalism and passion adhering to the reporting philosophy
of “Chinese perspective’ “patriotic sentiment’ “caring for the world”
"“live-broadcasting as a priority” and “exclusivity and uniqueness”
In the first half of 2019, our global Phoenix TV team witnessed and
reported global events such as the China-U.S. trade war and the
related negotiation process, the meeting between the U.S. President
Donald Trump and North Korean leader Kim Jong-un, the G20 Summit
in Osaka, the progress of Brexit, the U.S.-Iran Persian Gulf standoff,
the political situation in Venezuela and the enthronement of the new
Emperor of Japan, as well as major events in China including the
two sessions (the Second Session of the 13th National Congress
of the People’s Republic of China and the Second Session of the
13th National Committee of the China People's Political Consultative
Conference), the Second Belt and Road Forum for International
Cooperation and the Asian Civilization Dialogue Conference. In the
programme Talk with World Leaders ({EZE¥55)), special interviews
were made with Giuseppe Conte, the Prime Minister of Italy, Uasuo
Fukuda, the former Prime Minister of Japan, Taro Kono, the Foreign
Minister of Japan, William Cohen, the former Defense Secretary of
the U.S., Peter Estlin, the Lord Mayor of London, Farhad Dejpasand,
the Minister of Economic Affairs and Finance of Iran and Peter
Szijjarto, the Minister of Foreign Affairs and Trade of Hungary. Phoenix
TV's correspondents also successfully interviewed Suga Yoshihide,
Japan's Chief Cabinet Secretary, Cui Tiankai, Chinese Ambassador
to the U.S., Kong Xuanyou, Chinese Ambassador to Japan and Han
Kuo-yu, Taiwan’s Kaohsiung Mayor. These reports and interviews
won praise and acclaims from Chinese audiences all over the world,
reflecting the international status and global influence of Phoenix TV.

RS 2019
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CHAIRMAN’S STATEMENT
ITRHEESE

In addition to professional news reporting, Phoenix TV's programmes
and promotional trailers have always been enjoying good reputations
among Chinese media. In recognition of its high-quality content
production, Phoenix TV was crowned with four awards at the New
York Festivals TV & Films Awards 2019 in April this year, including
Gold World Medal in the Documentary: Human Concerns category
for C’est La Vie: Ten Days ((RBEALE + +HEH)), Finalist Certificate
in the Documentary: History and Society category for Mysterious
Country — DPRK in the Storm ((REFEIE — FERPREEE)), Finalist
Certificate in the Documentary: Religion category for China and the
Vatican — A Story Beyond East and West ((BB#ifaE — EHhEERK
#fA)), and Finalist Certificate in the “Films — Short Films” category
for The News Circle (GBI E)).

Phoenix TV's brand value and industry status continued to excel.
After being rated again as one of The World's 500 Largest Media
Companies in late 2018, Phoenix TV received the “Hong Kong Listed
Company with the Best Brand Value” award in the Best Listed
Companies in Greater China event in the first half of 2019, which
demonstrates that the outstanding performance of Phoenix TV has
been recognized by the capital market. In addition, Phoenix TV also
received the “Ten Years of Media Influence” award granted by Weibo,
recognizing its delivery of high-quality contents to Weibo for the last
10 years, which have earned a tremendously high number of viewers,
forming a huge and influential microblog network.

Due to the impact of factors such as uncertainties of the global and
domestic economic conditions and the drastically changing media
market, the performance of the Group’s television broadcasting
business has somewhat declined at which the advertising revenue
from traditional media is on a downward trend. Phoenix TV is
sensitive to such changes and takes responsive actions accordingly
by incessantly exploring different forms of diversified media products
to make space for the survival of the innovative media. By focusing
on content operations in its development direction, it continues to
promote a business operation mode characterized by online and
offline integration, providing a platform of multi-adaptive omni-media
products, enriching and exploring the industry chain and value chain
of the media industry. Phoenix TV attempts the integration between
innovative technology and media. Phoenix Health ({ BB K2 EE)), a
programme series launched in early 2019, applied virtual intelligence
technology together with artificial intelligence interactions for the first
time, to give authoritative and in-depth analysis on popular health
science topics. Such innovative contents have effectively enhanced
the efforts in promotion and sales of programmes.

Phoenix Media Investment (Holdings) Limited
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CHAIRMAN’S STATEMENT

Phoenix TV is committed to leading the transformation and innovation
of the media industry and promoting the capitalization of core media
resources. In view of the new technological revolution and industrial
transformation burgeoning around the world, Phoenix TV has set
its goals to support the forerunners in the technological industry
and help enhancing the brand competitiveness of the SMEs. The
“Phoenix Innovation Industry Alliance’ being ardently planned and
established by Phoenix TV in coordination with influential investment
banks, commercial banks, industry associations and academic
institutions in the market, is going to construct a strategic incubation
service platform to accelerate the growth of SMEs, with an aim to
provide assistance through capital and industry chain supports for the
innovation and development of the SMEs. In response to the needs
of the SMEs in promoting their products and services, Phoenix TV
will create new customized programme series for the enterprises.

In terms of strategic channel expansion, the Group has aggressively
expanded its global distribution channels to reach audiences
worldwide through satellite, cable networks, mobile internet, overthe-
top (OTT) platforms, IPTV and social media, satisfying the demands
of different devices as well as different user groups. In response to,
in particular, the development trend of the internet media carrier, the
Group is focusing on Fengshows app, an integrated media operating
platform on which it develops various forms of contents such as
short videos, live streaming and interactive communities, in order
to enhance the ability of Phoenix TV in monetizing the traffic of its
contents. Phoenix Zone, a video on-demand product of Phoenix TV's
television programme contents, works with a number of companies
on content cooperation over the overseas platform. Coverage of
regions including Europe, North America, Asia and Oceania has been
completed through the new media cooperation platform.

The Group's internet media segment, Phoenix New Media, has
its flagship product ifeng News APP which has always been one
of the most popular mobile news apps in China. The news app
comprehensively develops in different areas including self-media,
live streaming and IR and the number of its active users remains at
a high level. Phoenix New Media has constantly enhanced product
experience in areas such as customized contents feeding and users’
portraits by integrating computer algorithm with manual intervention.
Besides, Yidian Zixun, an algorithm-based news feed app in which
the Group strategically invested through Phoenix New Media, has
provided considerable valuation gain to the Group in recent years. In
2019, the Group strategically disposed of a portion of the investment
in Yidian, which will bring considerable investment income to the
Group.

RS 2019
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ITRHEESE

The Group's outdoor media platform, Phoenix Metropolis Media,
has become a large and very influential outdoor LED media operator
with good revenue and profits in Mainland China. Two major business
forms, namely Phoenix LED Alliance, built on the foundation of
extensive LED media resources with alliance members, and Phoenix
Interaction, applying leading digital interactive technology on outdoor
advertising business, have become a supplement and upgrade to the
LED media business. In the first half of 2019, LED media business
remained strong in both revenue and profits. Its visual contents and
innovative forms of outdoor advertising are highly recognized in the
industry.

The Group has also maintained healthy development in other
business segments.

With respect to technology area, Phoenix Digital Technology is an
important establishment of the Group's technology innovation of
contents, representing Phoenix's years of refinement in the fields
of humanities and arts. By utilizing digital technologies such as
augmented reality, virtual reality and mixed reality, an immersive
experience comes into being for a large audience. The most iconic
project was the high-tech interactive digital art exhibition Along
the River during the Qingming Festival 3.0 at the Palace Museum,
launched jointly by Phoenix Digital Technology and the Palace
Museum in 2018. By means of a new media interactive artistic
technique that integrated culture and technology, the scroll painting
Along the River during the Qingming Festival has become a new type
of exhibition-performance providing an immersive experience, and
drawing extensive attention and recognition from all sectors of the
society. In 2019, Along the River during the Qingming Festival 3.0
was brought to Hong Kong for exhibition at the Asia World-Expo from
July to August. The project has become a highlight for the Group’s
business operations and innovations, and touring exhibitions will
subsequently take place in Japan, the United Kingdom and other
places around the world.

Phoenix Cloud, a platform of the Group’s cloud technology business,
is committed to transforming and marketising its media technologies
and the patents accumulated over the years into digital service
products, called the “Fengyun Media Asset” system, which enables
Phoenix TV's reporters and editors to work together in collaboration
on the “cloud” Embracing 5G technology, Phoenix Cloud has also
made early progress in its technological deployment and promoted
cinema cooperation projects. One of its self-developed products,
Flying Fish, is a distribution transmission system developed for the
distribution of digital copies of movies, which does not only improve
the efficiency of film distribution through the network, but will also
create various modes of distribution and bring promising market
development prospects.

Phoenix Media Investment (Holdings) Limited
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CHAIRMAN’S STATEMENT

With respect to cultural creativity area, Phoenix Entertainment
owns the copyrights of the comics adapted from the novels of the
deceased Mr. Jin Yong, which include comic works such as Demi-
Gods and Semi-Devils ({ X € J\ &)), The Smiling, Proud Wanderer
((EHUT#)Y) and Legends of the Condor Heroes ((5TEEZ1E(E)). The
total number of views (hits) of these comics on Tencent Comics ([ &
&2 1), the largest animation comic platform in China, has reached
approximately 1.3 billion. The next step is to speed up the creation
and incubation of IP and enhance the ability to monetize IP products.
Besides, after several years of business deployment, Phoenix Culture,
serving as the cultural creativity industry platform of the Group, has
formed a sustainable business model in areas such as large-scale
performing arts, art exhibition and cultural tourism. On this basis,
new business modes, new products and businesses have been
continuously explored and developed.

In regard to corporate social responsibilities, Phoenix TV has
continued to cooperate with organizations under the United Nations
("UN"), helping the UN to promote and implement the objective of
sustainable development, and contribute its knowledge to the world
with an open and inclusive attitude in order to push forward the global
development.

In an era of political and economic uncertainties around the world
with drastic changes in the ecology of media and technology, Phoenix
will as always safeguard the core competitiveness of its brand and
contents and firmly adhere to journalistic professionalism. Meanwhile,
it will continuously promote innovations, focusing on innovations in
relation to new forms of programme designs, programme operation,
differentiation of high-quality contents and omni-media platform
technology. Together with the Phoenix Innovation Industry Alliance
being planned and the digital art exhibition Along the River during the
Qingming Festival 3.0 in Hong Kong, Phoenix is steadily transforming
and developing into a hi-tech omni-media group focused on synergetic
investments and content operations, maximising the Group’s value,
and fulfilling the expectations of the capital market and the faithful
audience of Phoenix TV.

RS 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DT

Comments on Segmental Information

SEEBTH

Six months ended 30 June

BZ6A30HLXKEA
2019 2018
2019 F 20184F

Segment Segment

Revenue results Revenue results

WA DEHEE ON Pak E

HK$000 HK$000 HK$'000 HK$'000

FET FET FET FAET

Television broadcasting BERERE 395,711 (88,948) 550,993 53,573

Internet media B4R 813,727 137,869 819,416 53,503

Outdoor media PoMEs 346,877 33,221 383,674 60,722

Real estate EE 13,765 (27,508) 28,291 43,694

Other businesses Hih 2R 71,650 (63,314) 54,539 (36,472)

Group's total revenue and segment A& E4AUT A K

results DIAELE 1,641,730 (8,680) 1,836,813 175,020

Unallocated income RO EEWA 25,370 47542

Unallocated expenses ROMEHZ (139,358) (148,482)

(Loss)/profits before share of results #{h & E % K&

of joint ventures and associates, /NS ES I
income tax and non-controlling IS E 22

interests Al (B18) A (122,668) 74,080

Revenue from television broadcasting, comprising advertising,
subscription and other revenue sources, which accounted for 24.1%
of the total revenue of Phoenix Media Investment (Holdings) Limited
(the "Company”) and its subsidiaries (collectively known as the
“"Group”) for the six months ended 30 June 2019 (the “Period”),
decreased to approximately HK$395,711,000 (six months ended 30
June 2018: HK$550,993,000). The continued expansion of internet
media has continued to pose a challenge to conventional media. As
the cost structure is relatively fixed, the segmental loss for television
broadcasting business was approximately HK$88,948,000 for the
Period (six months ended 30 June 2018: profit of HK$53,573,000).

Revenue from Phoenix Chinese Channel and Phoenix InfoNews
Channel, which accounted for 21.0% of the total revenue of the Group
for the Period, decreased 31.6% to approximately HK$344,214,000
(six months ended 30 June 2018: HK$503,174,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

The total revenue of Phoenix Hong Kong Channel, Phoenix Movies
Channel, Phoenix North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel and others increased 7.7% to
approximately HK$51,497000 (six months ended 30 June 2018:
HK$47819,000).

The revenue of the internet media business for the Period decreased
0.7% to approximately HK$813,727,000 (six months ended 30
June 2018: HK$819,416,000). The segmental profit of the internet
media business for the Period was approximately HK$137,869,000
(six months ended 30 June 2018: HK$53,503,000) as a result of
significant increase in net gain related to subsequent measurement
of the investment in Particle Inc.

The revenue of the outdoor media business for the Period decreased
9.6% to approximately HK$346,877.000 (six months ended 30 June
2018: HK$383,574,000). The segmental profit of outdoor media
business for the Period was approximately HK$33,221,000 (six
months ended 30 June 2018: HK$60,722,000).

The segmental loss in the real estate business for the Period was
approximately HK$27,508,000 (six months ended 30 June 2018:
gain of HK$43,694,000), which included the net fair value loss of
approximately HK$6,847,000 (six months ended 30 June 2018: gain of
HK$59,400,000), recognised for the investment properties.

Please refer to Note 5 to the unaudited condensed consolidated
interim financial information for a detailed analysis of segmental
information and the section “Business Overview and Prospects” in
this report for commentary on the core business of the Group.

Dividends

The board of directors of the Company (the “Board” or “Director(s)”)
does not recommend payment of any interim dividend for the Period
(six months ended 30 June 2018: Nil).

Material Acquisitions and Disposals of Subsidiaries
and Affiliated Companies

As at 30 June 2019, as a result of the exercise of share options by the
option holders, the Group’s equity interest in PNM decreased from
54.51% to 54.49%. (as at 31 December 2018: the Group's equity
interest in PNM decreased from 54.96% to 54.51%).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DT

Liquidity and Financial Resources

The liquidity and financial resources of the Group as at 30 June
2019 remained solid. As at 30 June 2019, the Group's total cash
and current bank deposits were about HK$2,337,756,000 (as at
31 December 2018: HK$1,665,485,000), as well as structured
deposits of approximately HK$538,781,000 (as at 31 December
2018: HK$1,030,227,000) which have been recorded as financial
assets at fair value through profit or loss. The aggregate outstanding
borrowings of the Group were approximately HK$709,580,000
(as at 31 December 2018: HK$1,206,367,000), representing non-
interest bearing loans, non-interest bearing loans from non-controlling
shareholders of subsidiaries, secured and interest bearing bank
borrowings to fund the investment in Phoenix International Media
Centre in Beijing and other secured and interest bearing bank
borrowings. For details, please refer to Note 19 of the unaudited
condensed consolidated interim financial information.

The gearing ratio of the Group, based on total liabilities to equity
attributable to owners of the Company, was 89.2% as at 30 June
2019 (as at 31 December 2018: 57.0%). The increase in total
liabilities was mainly contributed by lease liabilities of approximately
HK$764,432,000 (as at 31 December 2018: Nil), which were
recognized on adoption of HKFRS 16 Leases, and increase in accounts
payable, other payables and accruals due to US$100,000,000 deposit
received from the disposal of interest in Particle Inc.

Save as disclosed above, the financial position of the Group
remained liquid. Most of the Group’'s monetary assets, liabilities
and transactions are denominated in Hong Kong dollars, US dollars
("USD") and Renminbi (“RMB"), with minimal balances in Pound
Sterling and New Taiwan dollars. The Group is therefore exposed to
foreign exchange risks arising from currency exposures, primarily with
respect to USD and RMB. The Group manages its foreign exchange
risks by performing regular reviews and monitoring its foreign
exchange exposure. The Group will consider using forward currency
contracts as a tool to manage and reduce such risks. Taking into
account the Group's current operational and capital requirements, the
Directors do not consider the Group is significantly exposed to any
foreign currency exchange risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

Charge on Assets

As at 30 June 2019, the land and property in Chaoyang Park,
Beijing, with carrying value of approximately HK$96,000,000,
HK$354,000,000 and HK$1,506,000,000 (as at 31 December 2018:
HK$96,000,000, HK$365,000,000 and HK$1,497000,000) recorded
in right-of-use assets, property, plant and equipment and investment
properties respectively were pledged with a bank to secure a bank
borrowing to fund the investment in Phoenix International Media
Centre in Beijing. Bank deposit of approximately HK$235,440,000 (as
at 31 December 2018: HK$734,745,000) was pledged with a bank to
secure bank borrowing to optimize return through interest difference
and arrangement of external security within the loan. The property in
the United States with carrying value of approximately HK$2,707.000
(as at 31 December 2018: HK$2,720,000) was pledged with a bank to
secure a bank borrowing.

Save as disclosed above, the Group did not have any other charges
on its assets as at 30 June 2019 and 31 December 2018.

Capital Structure and Share Options

As at 30 June 2019, the authorized share capital of the Company was
HK$1,000,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.10 each, of which 4,993,469,500 shares (as at 31 December
2018: 4,993,469,500 shares) had been issued and fully paid.

There was no option exercised under the Company's share option
schemes during the Period.

As at 30 June 2019, the operations of the Group were mainly financed

by owners’ equity, bank borrowings, loans from non-controlling
shareholders of subsidiaries and banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DT

Staff

As at 30 June 2019, the Group employed 2,803 full-time staff (as at
31 December 2018: 2,869) at market remuneration supplemented
with employee benefits such as comprehensive medical coverage,
insurance plans, defined contribution pension schemes and employee
share option schemes. Staff costs for the Period increased to
approximately HK$691,907.000 (six months ended 30 June 2018:
HK$638,491,000).

Significant Investments Held

As at 30 June 2019, the Group invested in listed securities
investments with estimated fair market value of approximately
HK$19,782,000 (as at 31 December 2018: HK$19,782,000) which was
recognised as “financial assets at fair value through profit or loss’ and
the unlisted preferred shares of Particle Inc. held by the Group was
recognised as “financial assets at fair value through profit or loss”
with estimated fair market value of approximately HK$2,592,665,000
(as at 31 December 2018: HK$2,235,585,000). Save as disclosed
above, the Group had not held any other significant investment for
the Period.

Future Plans for Material Investments and
Expected Source of Funding

In view of the challenging environment ahead, the Group will
continue to consolidate its existing businesses while exploring new
business opportunities that will complement and enhance its existing
businesses.

Contingent Liabilities

Various companies in the Group are involved in litigation arising in
the ordinary course of their respective businesses. Having reviewed
outstanding claims and taking into account legal advice received, the
Directors are of the opinion that adequate provisions have been made
in the unaudited condensed consolidated interim financial information
for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Important Events and Subsequent Events

Discloseable Transaction regarding the Acquisition of
Interest in IR G RFTBBEERIBRRAF] (Beijing
Yitian Xindong Network Technology Co., Ltd.*)
(“Yitian Xindong"”)

On 18 December 2018, L REREEARAF (Beijing Chenhuan
Technology Co., Ltd.*) (“Chenhuan Technology”), an indirect non-
wholly owned subsidiary of the Company, entered into a share
purchase and option agreement (the “SP and Option Agreement”)
with XEZ@BEAMR AT (Tianyin Telecommunication Co., Ltd.*)
("Tianyin") and =Y FIREREAR 2 A (Bingruixin Technology Co.,
Ltd.*) (“Bingruixin Technology”). Pursuant to the SP and Option
Agreement: (i) Tianyin agreed to sell and Chenhuan Technology
agreed to purchase 25.5% of the equity interest in Yitian Xindong at
a consideration of RMB144,100,000 (the “Initial Acquisition”); (ii)
Tianyin provided certain undertakings on the operation and financial
performance of Yitian Xindong to Chenhuan Technology. Should Yitian
Xindong's performance fail to meet any of the performance targets in
either 2019 or 2020, Chenhuan Technology will be entitled to a refund
of RMB85,300,000 (the “Performance Target Undertakings”). As
security to the said refund, Tianyin will provide security fund or bank
guarantee to Chenhuan Technology; (iii) Bingruixin Technology agreed
to grant a call option to Chenhuan Technology to acquire a further
25.5% of the equity interest in Yitian Xindong at a consideration of
RMB144,100,000 (the “Call Option”).

On 1 March 2019, Chenhuan Technology exercised the Call Option
and entered into a share purchase agreement with Tianyin,
Bingruixin Technology and Yitian Xindong (the “Share Purchase
Agreement”). Pursuant to the Share Purchase Agreement: (i)
Bingruixin Technology agreed to sell and Chenhuan Technology
agreed to purchase 25.5% of the equity interest in Yitian Xindong at a
consideration of RMB144,100,000 (the “Second Acquisition”); and
(ii) Tianyin provided undertakings identical to the Performance Target
Undertakings for the Second Acquisition and will provide security
fund or bank guarantee for the said refund.

Upon the completion of the Initial Acquisition, Chenhuan Technology
obtained control over Yitian Xindong. Chenhuan Technology holds
an aggregated 51% of the equity interest in Yitian Xindong after the
Second Acquisition. Yitian Xindong owns and operates Tadu, a leading
online reading mobile application in China that serves more than
1,000,000 daily active users, and it is expected that the acquisition of
Tadu will provide synergy to the Group's business.

* For identification purpose only
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Very Substantial Disposal regarding the Disposal of
Interest in Particle Inc.

On 22 March 2019, PNM, an indirect non-wholly owned subsidiary
of the Company, and Run Liang Tai Management Limited (the
“Purchaser”), an independent third party, entered into a formal
agreement regarding the sale and purchase of 32% equity interest in
Particle Inc., on an as-if converted basis (the “Formal Agreement”)
which superseded the letter of intent previously entered into by the
parties. Pursuant to the Formal Agreement, PNM agreed to sell and
the Purchaser agreed to purchase 32% equity interest on an as-
if converted basis held by PNM in Particle Inc., which comprised
an aggregate of 199,866,509 shares of Particle Inc., (the “Offshore
Sale Shares”) and 37.169% of the equity interest of 1t = — 24 48
2R B B B A 7 (Beijing Yidianwanju Technology Co., Ltd.*) held
by a nominee of PNM on behalf of 1t = — B4 Bz BT AR A &
(Beijing Particle Information Technology Co., Ltd.*) under a series of
contractual arrangements, at a consideration of US$448,000,000 and
RMB3,719,167 in cash respectively (the “Disposal”).

On 31 May 2019, PNM sent a completion confirmation letter to
the Purchaser to confirm the satisfaction of all of the conditions
precedents in the Formal Agreement (the “Conditions”). The
Purchaser, however, disputed the satisfaction of certain Conditions.

On 23 July 2019, PNM and the Purchaser entered into a supplemental
agreement (the “Supplemental Agreement”). The key terms of
the Supplemental Agreement, amongst other things, are: (i) the
parties conditionally agreed to carry out the completion regardless of
whether any dispute is raised by any party in respect of satisfaction of
the Conditions under the Formal Agreement; (ii) to adjust the amount
of Offshore Sale Shares to an aggregate of 212,358,165 shares of
Particle Inc.; (iii) the Purchaser will pay a further deposit in the sum
of US$50,000,000 (the “Further Deposit”) within 2 working days
after the shareholder’s approval of the transactions contemplated
under the Supplemental Agreement; and (iv) completion shall take
place in two stages: (a) the amount of consideration at the first
completion is US$200,000,000 (subject to deduction of the deposit
in the sum of US$100,000,000) for 94,802,752 shares of Particle
Inc., the first completion shall take place within 7 working days after
the shareholder’s approval of the transactions contemplated under
the Supplemental Agreement; (b) the amount of the consideration at
the second completion is US$248,000,000 (subject to the deduction
of the Further Deposit and all the interest accrued from any of
the deposits) for 117,555,413 shares of Particle Inc., the second
completion shall take place within 5 working days after payment of
the consideration for the second completion (on or before 10 August
2020).

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

For details of the Formal Agreement, the Supplemental Agreement
and the Disposal, please see the circular of the Company dated 14
May 2019 and the announcement of the Company dated 25 July
2019.

The principal business activities of Particle Inc. and its subsidiaries
are the operation of Yidian Zixun, a personalized news and life-style
information application in China that allows users to define and
explore desired content on their mobile devices.
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Purchase, Sale or Redemption of Securities

During the six months ended 30 June 2019 (the “Period”), Phoenix
Media Investment (Holdings) Limited (the “Company”) had not
redeemed any shares of the Company (the “Share(s)”). Neither the
Company nor any of its subsidiaries had purchased or sold any of the
Shares during the Period.

Directors’ and Chief Executives’ Interests in
Securities

As at 30 June 2019, the interests and short positions of the board of
directors of the Company (the “Board” or “Director(s)”) and chief
executives of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (the “SFO")) which were required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
such Directors or chief executives were taken or deemed to have
under such provisions of the SFO); or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “"Model
Code") as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange, were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SREAREMER

(1) Long position in the Shares and underlying (1) RARE D & AEBEKH
Shares of the Company (excluding share mar e (B8 HEERE)

options)
Ordinary Shares of the Company KL A EBER
Number of ordinary shares held
FrREBEREE
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2019
#2019 F
6HA30H
BA BB
#E HithiE s AF R R B¥e BRETDL
Liu Changle (Note 2) 2,688,000 1,854,000,000 1,856,688,000 Long 37.18%
B=EE (K7t 2) e
Notes: PAE

1. As at 30 June 2019, the number of the issued Shares was 1. R2019F6 A30H  E#HTHRMHEBER
4,993,469,500. 4,993,469,500 fi% ©

2. Asat 30 June 2019, Mr. Liu Changle was the beneficial owner of 100% 2. R2019F6 A30 R » BIRELERSHE

of the issued share capital of Today's Asia Limited, which in turn had MERRF100% BEITRANE=HEA
an interest in approximately 37.13% of the issued share capital of the A M ARBIER L 3713% HARFIE
Company. BITRA S -

FRERTRE 2019 BEEMRIZE (1Z8%) ARATF]
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TERESRAMESR

(2) Long position in the shares and underlying
shares of an associated corporation of the
Company

Phoenix New Media Limtied (“PNM ")

(2)

POZR R R AREE A B R M AR
B VA B

BEFTREFRA A ([ BEARE])

Number of class A ordinary shares of PNM

BEHFEBAEZEREE
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2019
#2019 F
6H30H
BA HIBEA
#E Hib g AF R BRER B¥e BRETDL
Liu Changle (Note 3) — 1,483,200 1,483,200 Long 0.56%
BI=EE (K177 3) e
Notes: Bzt
1. As at 30 June 2019, the number of the issued class A ordinary shares of 1. M20194 6 A30H « BLEM KIS &HT

PNM (the “PNM Shares") was 265,935,266.

2. PNM is a non-wholly owned subsidiary of the Company.
3. As at 30 June 2019, Mr. Liu Changle was the beneficial owner of 100%

of the issued share capital of Today's Asia Limited, which in turn had an
interest in approximately 0.56% of the issued PNM Shares.

Phoenix Media Investment (Holdings) Limited

AEmi ((REHEERG D 2858
265,935,266 % ©

BRI AKRARI F2ENB AR
MN2019%6 A30H @ B R%%5HEASHD
MAERRARI100% BEITRANE SRS

A TZARAGES B TR R R AR
P#70.56% #Ez o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(3) Share Options

SREAREMER

(3) FEAxHE

Underlying
Shares
pursuant
Exercise to the share
price per options as at
Name Date of grant Exercise period Share 30 June 2019
#2019 F
6H30H
ERBRE
#E b gee=p-C] T BRITEE HY A8 BA AR 15
HK$
BT
3 Executive Directors
3HBWITES
Liu Changle 2017.03.21 2018.03.21 to 2027.03.20 1.41 4,900,000
EilRas 2018.03.21 £2027.03.20
Chui Keung 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
B8 2018.03.21 £2027.03.20
Wang JiYan 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
Fas 2018.03.21 £2027.03.20
Liu Diandian* 2017.03.21 2018.03.21 to 2027.03.20 1.41 120,000
T i 2018.03.21 % 2027.03.20

# Liu Diandian is a daughter of LIU Changle

Save as disclosed above, so far as the Directors are aware, as
at 30 June 2019, none of the Directors and chief executives of
the Company had any interest or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors or chief executives
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code of the Listing Rules to be notified to the
Company and the Stock Exchange.

RS 2019

# B ABIREZ LS

Br BRI ESN - BEESFFTA - 722019
F6HA30H EFZk&EaTHRAEHMER
AARSKARAE LR (ABHARBEK
BIZE XV EBEE, T 60RE) B - B G
REEETHEEREZFRBEEMEXY
BT RESHEBME AN E R RFT
mAERERESAR (BEREESRBEK
PIBBIENESSHESHTTRABEE (EslAR
EE R SAR)  IRBESFRHE
16451 58 352 1§78 50 ARZ 16 Pl My B a2 il
SARYE AR AR AR 2EST RIIZE A& AN A &)
KSR FTE T e SA B o

REEREE (G2 BRAR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

Share Option Schemes B E
(1) Share Option Schemes of the Company (1) ARArERERTE
(A) 2009 Share Option Scheme (A) 2009 FfFEA T E)
On 19 June 2009, the shareholders of the Company (the 720096 4198 » AAEIRE ([B
“Shareholders”) approved and adopted a share option R) #of R R R R i T &)
scheme of the Company (“2009 Share Option Scheme”). On ([2009 FHERRRESTEI]) - 1201752
7 February 2017, the Shareholders approved the cancellation A78 - BRERBETIHREE 2009 F 8
of the outstanding share options granted to Directors and iR EmA DR REHEAR (4
employees of the Company and its subsidiaries (collectively BIAEE]) cEZREERLAN
known as the "Group”) under the 2009 Share Option Scheme RITEBRE (ZEERELRITE
which have not been exercised or lapsed. HE KK -
The details of share options granted by the Company under the N FIAR 8 2009 £ B AR A 51 &l (A AR
2009 Share Option Scheme to the employees of the Group to SEE BRI RIBRG 8RR
acquire the Shares were as follows: BT
Number of share options
BREHE
Balance Balance
Exercise asat  Granted Lapsed Cancelled Exercised as at
Type and number of Date of Exercise price  1January during during during during 30 June
remaining grantee grant period  per Share 2019 the Period the Period the Period the Period 2019
R2019% R2019%
BTRRAN 1A18  RESEHE  REEE  RESE  RESE 6A30A
BRIREAE RHAH T8 SRTEE £ BRARE  BEAXY  BAEE  BRGE ge
HKS$
AT
1 employee 2009.0722 2010.0722 to 117 200,000 — — — — 200,000
12E8 130721 2019.0721
20090722 201007222
2013.0721 2019.0721
Total:
@t 200,000 - - - — 200,000

Phoenix Media Investment (Holdings) Limited

Interim Report 2019
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CORPORATE GOVERNANCE AND OTHER INFORMATION

During the Period, no share option was granted, exercised,
lapsed or cancelled. No option was granted to the Directors,
chief executives or substantial Shareholders of the Company,
or their respective associates, or to the suppliers of goods or
services under the 2009 Share Option Scheme. No participant
was granted any option in excess of the individual limit as set
out under the 2009 Share Option Scheme.

The 2009 Share Option Scheme expired on 21 July 2019.

2017 Share Option Scheme

On 7 February 2017 the Shareholders approved and adopted the
2017 share option scheme (“2017 Share Option Scheme”) to
grant options to those Directors and employees who accept the
grant by agreeing to surrender and cancel their same number of
existing options under the 2009 Share Option Scheme.

The details of share options granted by the Company under the
2017 Share Option Scheme to the Directors and employees of
the Group to acquire the Shares were as follows:

RS 2019

(B)

SREAREMER

RESHEAREBRERD - 17
- RAKEH - BEARANE
= ESTRABRTIERRHKSE
FEENBEA - RERIRBHER
1R 1% 2000 4F B8 B i A B X TE
BRE - IE2REER THEMRE
% HE 78 38 AR 4% 2009 5 B8 AR M =1 &I AR
FHEARRR

2009 4F fE I FE T 8 E 74 2019F 7 A
21HEm -

2017 FFEAREET 2]

R2017F2 A7 8 » BREIE RN
N EE 2017 F B ERT £ (12017
FHERESTE ] mEBRERER
IR S E 2009 F BB AERTEI B T
ARHEMNERBERENZSESER
B B LA -

RRBIRE 2017 FREARERT IR A S

BEELEERLAIRBRONERK
ROFBIT

REEREE (G2 BRAR
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*

Phoenix Media Investment (Holdings) Limited

ERRHEAME R
Number of share options
BREHA
Balance Balance
Exercise asat  Granted  Lapsed Cancelled Exercised asat
Type and number of Date of Vesting Exercise price 1 January during during during during 30 June
remaining grantees grant period period  per Share 2019 the Period the Period the Period the Period 2019
R2019% R2019%
BTARAN 1A1R  REEE  RESH  RNEEE  REEH 64308
LEEE] RHAH BRE T8 SRTEE g BARE  BAXN  BhEE  BRGRE g
HKS$
Az
3 Executive
Directors
JEYITES
Liu Changle 20170321 20170321t0  2018.03.21 to 141 4,900,000 — — — — 4,900,000
URg 2018.03.20 202703.20
20170321% 201803212
2018.03.20 202703.20
Chui Keung 20170321 2017032110 2018.03.21 t0 141 3,900,000 - - — — 3,900,000
ER 20180320 20270320
20170321% 201803212
2018.03.20 20270320
Wang JiYan 20170321 2017032110 2018.03.21to 141 3,900,000 - - - — 3,900,000
IRz 20180320 20270320
201703218 201803212
2018.03.20 20270320
Liu Diandian® 20170321 2017032110 2018.03.21to 141 120,000 - - - — 120,000
BEE: 20180320 202703.20
201703218 201803212
2018.03.20 20270320
396 employees 20170321 20170321t0  2018.03.21 to 141 73,164,000 —  (460,000) — — 72,704,000
39648 2018.03.20 202703.20
201703212 201803212
2018.03.20 202703.20
Total:
5 85,984,000 —  (460,000) - — 85,524,000
# Liu Diandian is a daughter of LIU Changle # RetE RRIRSE 2 75
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CORPORATE GOVERNANCE AND OTHER INFORMATION

During the Period, 460,000 share options granted to 10
employees were lapsed when they ceased their employment
with the Group.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the 2017 Share
Option Scheme. No participant was granted any option in
excess of the individual limit as set out under the 2017 Share
Option Scheme.

Share Option Schemes of the Subsidiaries of
the Company

PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the share option
scheme of PNM, a subsidiary of the Company (“PNM Share
Option Scheme") to grant share options to any executives,
employees, directors, consultants, advisers, agents, business
partners, joint venture partners, service partners and contractors
of PNM and/or its affiliates to acquire PNM Shares.

On 20 October 2016, the Shareholders approved the proposed
grant of options under the PNM Share Option Scheme to
holders of existing options as replacement options beyond
the refreshed limit (i.e. 10% of PNM Shares in issue as at 20
October 2016).

The PNM Share Option Scheme expired on 20 June 2018 and
thus no further options will be granted thereunder, but the
provisions of the scheme in all other respects remain in full
force and effect, and the options granted during the life of the
PNM Share Option Scheme may continue to be exercisable in
accordance with the terms of issue thereof.

RS 2019

(A)

TREEGRAEMESR

RBEEHEA RTI0HEEN
460,000 17 FE R EE N IR F T B (8
IRAER BB R -

B EXFTIEEEE SN - RIS AR A
MEERAERL - 1T(E - KRBk -
BEARFANES ZoTBRAER
TERRFFESANBEA - E
n ek ARAS L FE P AR 15 2017 SR EERR AT
EIER TAMBERE - BiE2mEE
BT RS R R IR 1R 2017 S8
RAERT BIETH A EAPREE o

ZAN/NGI NGOk =T
£l

BIEIFT IR B R 1251 2]

R2008F 6 H20H + lRE AL AEARR
A8 — M B A R ELE 3T R BB AR
R E ((REMIZERBRETS )
Txﬂjﬁﬁﬁx%%ﬂﬁéﬁﬁﬁ% Y YGEN
RAMEMITHRAE  EE &
$ %EFEJ HDE@/\ {tfi %ﬁ%ﬁ
HAEBH RBEERLRES
7 - AR AR EETERERG -

R 2016410 4208 @ BEEALERE
BB\ iR RS B AR A At B )35 A R R
BAARDBBLENRE (B12016
F10 208 2 ETREFTHER K
#10%) M RERRHE - 1E R AR
B o

R B\ 3 X 58 P M T 81 2 X 2018 4F
6 A 20 BiEim - BiEEREEZE
A TE— R - HEZETEIE TR
MR EMETENER 2R R
ERNINEVER S e g R R
AR R B R s pe 4D P AR A R R %
ERBAEN B R T ATTE

REEREE (G2 BRAR
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TERESRAMESR

During the Period, 1,034,375 options granted to 17 employees
were lapsed and cancelled. The details and movements of the

RMEBEA BFI72EEDN
1,034, 375f‘ﬁ§wfééeéwz&uﬁﬁ

PNM Share Option Scheme are as follows: ElLR R 2 S IB 2
W
Number of share options for PNM shares
BEFERRANEREYR
Balance Balance
Type of Exercise asat  Granted  Lapsed Cancelled Exercised as at
remaining price per 1 January during during during during 30 June
grantees Date of grant Exercise period PNM Share 2019 the Period the Period the Period the Period 2019
gk R2019E R2019%
BTRERA BEHEE 1918 REEH  RESE  NEEE REEH 6A30A
iksFi] RHAH Gt ﬂ’ifﬁﬁﬁ% g BRRE  BRiY  BhdE  BRGR g
US.
B
Employees
8 2013.03.15 2014.03.15-2023.03.14 0445925 3,906,100 — - — (100,000 3,806,100
2013.05.23 2014.05.23-2023.05.22 0.46565 2,900,000 — — — — 2,900,000
2013.10.01 2014.10.01-2023.09.30 0.78670 6,082 - — — 6,082
2016.10.17 201710.17-2026.10.16 047340 5,280,977 — (641, 250) — — 4,639,727
2016.10.21 201705.01-2020.07.06 048230 12,784,075 —  (131,250) - — 12,652,825
201709.14 2018.09.14-202709.13 041490  5,367000 — (131,875 - (74,373) 5,160,752
201711.24 2018.11.24-202711.23 053440 488,000 — (90,000) - — 398,000
2018.01.03 2018.01.03-2028.01.02 048230 2,134,500 — — — — 2,134,500
2018.01.03 2019.01.03-2028.01.02 0.63260 1,180,000 - - - — 1,180,000
2018.04.02 2019.04.02-2028.04.01 075130 190,000 - (40,000) - — 150,000
Total:
e 34,236,734 — (1,034,375) —  (174,373) 33027986
Save as disclosed above, no option was granted to the b EXXFriREEE S - s HA R A 0 A
Directors, chief executives or substantial Shareholders, or their ﬁ%ﬂx%ﬁ}fﬂﬁ%ﬁﬁ% SHE LR B3R
respective associates of the Company, or to the suppliers of FTARRAEE ZTHRABSREE
goods or services under the PNM Share Option Scheme during ER T E’Jﬁap%%/\ % E Mk

the Period.

Phoenix Media Investment (Holdings) Limited

ARG H g -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(B) PNM 2018 Share Option Scheme

On 6 June 2018, the Shareholders approved the PNM 2018
Share Option Scheme (“PNM 2018 Share Option Scheme”)
to grant options to selected eligible persons, being (i) any
executive, employee or director of PNM and/or its affiliates; and
(ii) any consultant, adviser, agent, business partner, joint venture
partner, service provider, contractor who, as determined at the
sole discretion of the PNM Board, has or may have contribution
to PNM and/or its affiliates, as incentives or rewards for their
contribution.

During the Period, 15,000 share options granted to 1 employee
were lapsed when he/she ceased his/her employment with
the Group. The details and movements of the PNM 2018 Share
Option Scheme are as follows:

SREAREMER

(B) [BlJE| ¥ 1 #& 2018 4 & A
BE

#K20184F 6 A6 H AL EBEEFT
HEg2018 AR ET S ([ BE &
2018 FE BB ETE])  METE
B AT L IERE - 25 () BEF
HEE T o EL BB A BT LA
B -EEBXREF: KB AN KE
EEe2RNERAECHBIENEE
R sk HEE A REH BRI TR
fl - A RIE - EBRY - 68
B REEHERRASR - DUSE
SN R ST EH R E R -

REEHEA RT12EEN
15,000 A fE IR C NN SRR A
SRR - BT EE 2018 FHEA
REET IS REBNT

Number of share options for PNM Shares

BENERNEREHA
Balance Balance

Type of Exercise asat  Granted  Lapsed Cancelled Exercised as at
remaining Date of price per 1 January during during during during 30 June
grantees grant Exercise period ~ PNM Share 2019 the Period the Period the Period the Period 2019

Bk Rk R2019%
BTARA EEHMEE 1918 REEH  REEE  NEEE REEH 64308
kT RHAH TRE  RBOKE g BRRE  BRxY  BhdEE  BRGE g

US$

T
Employee
[E8 2018.0712 2019.0712-2028.0711 063060 15,000 —  (15,000) — — —
Total:
@t 15,000 — (15000 — — —

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the PNM 2018
Share Option Scheme.

RS 2019

B EXFTIEES NS HEARERER
R - 176 - RAEGES © BEEA QAR
B SERTBRABRRIERRIEESS
MR A - RE RS E SR B R
BREB201 8 IR AR AT B R TR AR AE -

REEREE (G2 BRAR
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TERESRAMESR

Directors’ Rights to Acquire Shares or Debentures

Under the terms of 2009 Share Option Scheme and 2017 Share
Option Scheme, the relevant committee responsible to administer the
share option schemes may, at their discretion, invite any employee of
the Company or any of the Group companies, including any executive
directors, to take up options to subscribe for Shares. The maximum
number of Shares in respect of which options may be granted under
the share option schemes must not exceed 10% of the issued share
capital of the Company.

Save as disclosed herein, and other than those in connection with
the Group reorganisation scheme prior to the Company’s listing of
Shares, at no time during the Period was the Company or any of
the companies comprising the Group a party to any arrangement to
enable the Directors or their associates to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

Directors’ Interests in Contracts

No contracts of significance in relation to the Group's business to
which the Company, or any of its subsidiaries, fellow subsidiaries or
its parent company was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 30 June 2019, so far as is known to the Directors and the
chief executive of the Company, the interest of the Shareholders
(not being Directors and the chief executive of the Company) in the
Shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO and required to be entered in
the register maintained by the Company pursuant to Section 336 of
the SFO or entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:

Phoenix Media Investment (Holdings) Limited

EEB ARG EEZNVER

1R 95 2009 FEE AR AT 8l [2 2017 FEE AR A T
SIMGER - BEBTEZSERETZINAEH
ZEeNMBEEEANARSASKEERKE
RNAEETAMAEREE (BEFAQNITES) %
MR REBAR DA IEARE - RIZEARERTEIR
BEREMBRESRORNEE - e A
HBAREEEITRAN 10% °

BRAN RS MBS A DRI LT RIT
ETOAREEETBIESN  ARRFEAE
BB T AT BK B R R 3R e A A A fr) e e
BESET ML BEEERREN
BB AR BB AR RS E MR R
BRI GRS T o

EENEER

EEEARRREEMMBAR - FRHE
NSIEE RS YN L RVIEERN SEIE %)
EREF - ARHE SR AR SRS
NIEMEEEDAB RS T - HEEEN
R A (T E A °

FERRRAQBRG REER
PR RKR

R2019F6 A308 ARG EEZEN&EE
TBRABHA - BR (TEEAARIEER
BETERAE) RARA RS E MM HEE LR
(EERFEHFRIEEFEXVER) HIHD &
TR R B AR IR 3 5 R HA G & HI 58 XV
HHE2RFEIDEEME AR T M B
BT ARABRRARARIREES RHEE
Bl 55 336 1517 B FI B B s B SR ANA AR
BEARBEENE I IGFENE LR
FoREZSINTR ¢
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SREAREMER

(1) Long positions of substantial Shareholders in (1) EZRRENARD FIREDHHY

the Shares of the Company S~}
Approximate
shareholding
percentage
Name of Number of as at 30 June
substantial Shareholders Shares 2019
R2019F
6H830HK
FTERRER ROEE Aok
Today's Asia Limited SHEMBRAR (Kiz2) 1,854,000,000 3713%
(Note 2)
Extra Step Investments Extra Step Investments Limited 983,000,000 19.69%
Limited (Note 3) (H17£3)
TPG China Media, L.P TPG China Media, L.P 607,000,000 12.16%
(Note 4) (Hist4)
Notes: MI3E -

1.

RS 2019

As at 30 June 2019, the number of issued Shares was
4,993,469,500.

Today's Asia Limited is 100% beneficially owned by Mr. Liu
Changle.

Extra Step Investments Limited is a wholly-owned subsidiary of
China Mobile (Hong Kong) Group Limited (“CMHKG") which in
turn is a subsidiary of China Mobile Communications Group Co.,
Ltd. ("CMCC"). By virtue of the SFO, CMCC and CMHKG are
deemed to be interested in the 983,000,000 Shares held by Extra
Step Investments Limited. Mr. Jian Qin and Mr. Zhang Dong,
both non-executive Directors, are respectively vice president of
CMCC and director and deputy general manager of China Mobile
Communications Company Limited, and general manager of
department of market operation of CMCC.

TPG China Media, L.P. is controlled by TPG Asia Advisors VI
DE, Inc., which in turn is ultimately controlled by Mr. David
Bonderman and Mr. James G. Coulter. By virtue of the SFO, TPG
Asia Advisors VI DE, Inc., Mr. David Bonderman and Mr. James G.
Coulter are all deemed to be interested in the 607.000,000 Shares
held by TPG China Media, L.P Mr. Sun Qiang Chang, being the
non-executive Director is the managing partner for China at TPG.

H2019%6 A30H © BETRND
B /%4,993,469,500 f%

SHBMNERAFHBIELELE LR
BERHER -

Extra Step Investments Limited
RPEBY (FE) SEERAF
(THBEHEREE]) H2EWE
NR MTBHEEEERPEBE
HBEEEERARN((HBEHE
FEE]) ORBLR - RIBES
REEED - hRERERE KT
BEEEEEWR /B BExtra
Step Investments Limited T # &
#)983,000,000 % i 7 # &% - AR
AIIEMITERME R ENRLEE
DRRTREBEEEABY RS
BEBEBEERAREEFRAILRL
B UARTBEHBEEETSLE
BAEAEIE o

TPG China Media, L.P HHTPG Asia
Advisors VI DE, Inc. #8| -
TPG Asia Advisors VI DE, Inc.8l
David Bondermant 4 & James G.
Coulterft £ SRR - RIEFES
N HRE1645) - TPG Asia Advisors VI
DE, Inc. * David Bonderman?t 4 K.
James G. Coulterfc A8 A
AHTPG China Media, L.PFTIEHE
#J607,000,0000% B (A 4% © JEHR
ITEBRBITEATPGHHEHEIE
BBA -
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TERESRAMESR

(2) Long position of other person in the Shares of
the Company

H A AR R B A #Y
Sy

Approximate
shareholding

percentage

Name of other person who Number of as at 30 June

has more than 5% interest Shares 2019

R2019F

6H30H

HERBS%EREMN HOBEA B 1

Hih AL & RHEE ADL
China Wise International B BRAR (MaF2)

Limited (Note 2) 412,000,000 8.25%

Notes:

1. As at 30 June 2019, the number of issued Shares was
4,993,469,500.

2. China Wise International Limited is a wholly-owned subsidiary of
Cultural Developments Limited, which in turn is a wholly-owned
subsidiary of Bank of China Group Investment Limited. Bank of
China Group Investment Limited is a wholly-owned subsidiary
of Bank of China Limited, which in turn is a subsidiary of Central
Huijin Investments Limited. By virtue of the SFO, Central Huijin
Investments Limited, Bank of China Limited, Bank of China
Group Investment Limited and Cultural Developments Limited
are all deemed to be interested in the 412,000,000 Shares
held by China Wise International Limited. Mr. Gong Jianzhong,
non-executive Director of the Company, is a director and chief
executive officer of Bank of China Group Investment Limited
and a director of a number of companies controlled by Bank of
China Group Investment Limited or in which Bank of China Group
Investment Limited has an interest.

Save as disclosed above, there was no person (other than the
Directors or the chief executives of the Company) known to the
Directors or the chief executives of the Company, who, as at
30 June 2019, had an interest or short position in the Shares,
underlying Shares or debentures of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and were required to be
entered in the register kept by the Company pursuant to section
336 of the SFO.

Phoenix Media Investment (Holdings) Limited
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Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) and there
was no restriction against such rights under the laws of the Cayman

Islands, which would oblige the Company to offer new shares on a
pro-rata basis to existing Shareholders.

Advances to an Entity
Details of the relevant advance to an entity from the Group are set

out in Note 16 to the unaudited condensed consolidated interim
financial information.

Update on Directors’ Information Under Rule
13.51B(1) of the Listing Rules

Changes of Directors’ information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Sun Yanjun

Mr. Sun resigned from the Company as a non-executive director with
effect from 16 August 2019.

Mr. Lau Wai Kei, Ricky

Mr. Lau ceased to act as the alternate director of Mr. Sun Yanjun with
effect from 16 August 2019.

Mr. Sun Qiang Chang

Mr. Sun has been appointed as a non-executive Director with effect
from 16 August 2019.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

Corporate Governance Practices

The Company has adopted its own code on corporate governance
which combined its existing principles and practices with most of
the code provisions of the Corporate Governance Code (the “Code")
contained in Appendix 14 to the Listing Rules — with the objective
of taking forward a corporate governance structure which builds on
the Company’s own standards and experience, while respecting the
benchmarks set in the Code.

The Company has an in-house audit function to assist the Board
in monitoring and advising on the effectiveness of the Group
governance, risk management and internal control processes. The risk
management committee of the Company (the “Risk Management
Committee"”) had monitored the progress on corporate governance
practices, risk management and internal control systems of the
Company throughout the Period under review.

Save as disclosed below, the Company has, throughout the Period
made up to 30 June 2019, complied with the Code.

(1) Distinctive Roles of Chairman and the Chief
Executive Officer

Code Provision

Under code provision A.2.1, the roles of chairman and the
chief executive officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly established and set out in writing.

Deviation and its Reasons

Mr. Liu Changle has continually served as both the chairman to
the Board and chief executive officer of the Company since its
incorporation. He is responsible for managing the Board and the
business of the Group.

On 26 November 2008, Mr. Liu entered into a non-competition
deed (the “Non-Competition Deed”) in favour of the Company
which took effect on 5 December 2008 in order to manage
any potential competing interest with the Group. Details of the
Non-Competition Deed are set out in the announcement of the
Company dated 26 November 2008.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Mr. Liu has also unconditionally and irrevocably undertaken
to the Company that he shall use his best endeavours to
ensure that his associates and the respective employees of
his associates (except for those within the Group) observe the
restrictions and undertakings contained in the Non-Competition
Deed.

The Board considers that Mr. Liu’s invaluable experience in the
broadcasting industry is a great benefit to the Group. Through
the supervision of the Board and the Board committees,
balance of power and authority can be ensured and therefore,
there is no imminent need to change the arrangement.

Appointments, Re-election and Removal
Code Provision

Under the second limb of code provision A.4.2, every director,
including those appointed for a specific term, should be subject
to retirement by rotation at least once every three years.

Deviation and its Reason

The chairman of the Board (the “Chairman”), namely Mr. Liu
Changle, is not subject to retirement by rotation, which deviates
from code provision A.4.2.

The reason for such deviation was due to the provision of the
Articles of Association, which provided that the Chairman and/
or the managing director shall not, whilst holding such office,
be subject to retirement by rotation or be taken into account
in determining the number of Directors to retire each year.
The Board considers that consecutive appointment of the
Chairman is beneficial to the direction and implementation of
the Company's long term business planning and strategy, and
as such, the Board is of the view that the Chairman should not
be subject to retirement by rotation.

RS 2019

SREAREMER

205 IV R AR B A A A
BIEG - HAEBRE N EREEE A
REBMEANERE (FEENHSRE
ERRIN) BT TR E R FTE AR H
KerEs o

ExeRR BAERERTENE
EXBRUAEEBRREN - BRESF
ELEFEZBENETE  BRES
KBk 1 Rtk 0 M DA 2o
A& o

RE EENRBE
FAEX

RIESFRIMR AL 2895 815 -
VEE (BRRETCTHEREIE)
BELB=FHESR K-

tr B R B R A

EEexE (2B AELLEHE
B ESE - B RETAIETA L2
BB -

SRBETY R IRBERAMANRS - £
B/ AEBERCERARBAR
BEER - NBAFABFASENE
FABRN - EFER/EFETHN
BEPATARRNREEBEREI N
REE - Bt - EFERREFBAR
BEER-

REEREE (G2 BRAR

33



34

CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

(3) Effective Communications
Code Provision

Under code provision E.1.2, the chairman of the Board should
attend the annual general meeting. He should also invite the
chairmen of the audit, remuneration, nomination and any other
committees (as appropriate) to attend.

Deviation and its Reason

The Chairman, Mr. Liu Changle was absent from the annual
general meeting held on 5 June 2019 (the "AGM") due
to a conflicting business schedule, and he had invited Mr.
Chui Keung, executive director and the chairman of the Risk
Management Committee, to chair the AGM on his behalf.
Mr. Liu had also invited Mr. Thaddeus Thomas Beczak, the
chairman of the audit committee (the “Audit Committee”) and
nomination committee of the Company to attend the AGM.

Directors’ Securities Transactions

The Company has adopted the required standard of dealings as set
out in the Model Code as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the
Directors.

Having made specific enquiries of all Directors, it was confirmed
that the Directors have complied with the above-mentioned required
standards of dealings regarding Directors’ securities transactions
throughout the Period.

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may possess
or have access to the inside information in relation to the Group or its
securities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Audit Committee

The Company has established the Audit Committee with written
terms of reference based upon the guideline recommended by
the Hong Kong Institute of Certified Public Accountants and the
code provisions set out in the Code. The primary duties of the
Audit Committee are to review the Company’s annual report and
accounts and half-year report and to provide advice and comments
to the Board. The Audit Committee meets at least twice a year with
the Company’'s management to review the accounting principles
and practices adopted by the Group and to discuss auditing, risk
management and internal control and financial reporting matters. The
terms of reference of the Audit Committee was published on both
the websites of the Company and the Stock Exchange.

As at the date of this report, the Audit Committee comprised
one non-executive Director, namely Mr. Gong Jianzhong and two
independent non-executive Directors, namely Mr. Thaddeus Thomas
Beczak (Chairman) and Mr. Leung Hok Lim.

During the Period under review, the Audit Committee had reviewed
the unaudited condensed consolidated interim financial information
for the Period and the related interim results announcement, and
provided advices and comments thereto.

By Order of the Board
Liu Changle
Chairman

Hong Kong, 16 August 2019

As at the date of this report, the board of directors of the Company
comprises:

Executive Directors

Mr. Liu Changle (Chairman) (also an alternate director to Mr. Chui
Keung), Mr. Chui Keung (also an alternate director to Mr. Liu Changle)
and Mr. Wang Ji Yan (also an alternate director to Mr. Liu Changle and
Mr. Chui Keung)

Non-executive Directors
Mr. Jian Qin, Mr. Zhang Dong, Mr. Gong Jianzhong and Mr. Sun
Qiang Chang

Independent Non-executive Directors

Mr. Leung Hok Lim, Mr. Thaddeus Thomas Beczak, Mr. Fang Fenglei
and Mr. He Di
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The Board has the pleasure of presenting the unaudited condensed

consolidated financial information of the Group as at and for the six
months ended 30 June 2019, together with the comparative figures
for the corresponding period and relevant date in 2018.

CONDENSED CONSOLIDATED INCOME
STATEMENT - UNAUDITED
FAGERER — REEX

For the six months ended 30 June 2019
HZE20199F6 A30AIEXMEA

£2

KRBIEEZEMAREAEEN2019F6
B30 A R#EEZ A LA MREEZDG
FER EE2018FERELIEHE
ML BT -

For the six months

ended 30 June
BZ6HA30HLKEA
2019 2018
2019 % 2018 4F
Note HK$’000 HK$'000
Mt FET FET
Revenue ON 5 1,641,730 1,836,813
Operating expenses REEH 6 (1,554,673) (1,402,187)
Selling, general and HE —RBRRITHER
administrative expenses 6 (564,474) (547.821)
Other gains, net Hith iz 58
Fair value (loss)/gain on HEMEANTFE (BEB) /W=
investment properties (6,847) 59,400
Other operating gain, net H AL & W a5 58 6 372,375 108,482
Interest income FIE WA 24,936 39,240
Interest expense FEREX (35,715) (19,847)
Share of profit less losses b N RRRREE
of associates (1,318) 11,545
Share of profit less losses BEEELERFREE
of joint ventures (3,947) (5,001)
(Loss)/profit before income tax  BRFATSHIAT (B518) %7 (127,933) 80,624
Income tax expense FEHRER 7 (53,155) (34,825)
(Loss)/profit for the period R (&518) A (181,088) 45,799
(Loss)/profit attributable to: ToISBEEMN (FE) 57
Owners of the Company ARHER A (202,045) (8,660)
Non-controlling interests eI 2 20,957 54,459
(181,088) 45,799
Loss per share for loss AATEBAEEESR
attributable to the owners e REIE
of the Company
Basic loss per share, SRREARETE - B
Hong Kong cents 9 (4.05) (0.17)
Diluted loss per share, SREEREE - B
Hong Kong cents 9 (4.05) (0.17)

The notes on pages 44 to 96 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME - UNAUDITED
FAGREEERER — KEEX

For the six months ended 30 June 2019
#HZE201946 A30 A ILAEA

For the six months
ended 30 June

BZ6HA30R1E<EA
2019 2018
2019 F 2018
HK$°000 HK$'000
FAET FET
(Loss)/profit for the period R (B8]) &R (181,088) 45,799
Other comprehensive income HEH A2 E RS
for the period
Items that may be reclassified R e EZEm s HE
subsequently to profit or loss
Currency translation differences ElmE s 48,790 183,957
Total comprehensive HE2ME (%) WERE
(expense)/income for the period (132,298) 229,756
Total comprehensive ToSBERGEEB2E (BAX) WFEE
(expense)/income for the period
attributable to:
Owners of the Company VNN ZEDN (172,287) 107116
Non-controlling interests FEEAR M = 39,989 122,640
(132,298) 229,756

The notes on pages 44 to 96 form an integral part of this condensed  #H M ¥ 44 BE % 96 BRI AR AL S
consolidated interim financial information. AR TS AR RO AE R R 5 ©
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CONDENSED CONSOLIDATED BALANCE

SHEET - UNAUDITED
ERRSEERER - REEX

As at 30 June 2019
7201946 A30H

As At As At
30 June 31 December
2019 2018
R2019F M 20184
6 H30H 12H31H
Note HK$’000 HK$'000
Kia FET FET
(Audited)
(Jes:1%)
ASSETS BE
Non-current assets kRBEE
Purchased programme and AR B REHEFEE
film rights, net 10 13,941 10,772
Lease premium for land TiHEER 11 = 198,636
Right-of-use assets CREEE 27 923,681 —
Property, plant and equipment, net 7% + BE N R #FEE 12 1,000,647 1,045,483
Investment properties "EME 13 1,524,234 1,512,304
Intangible assets BEEE 14 212,402 190,471
Investments in joint ventures NEERENKRE 37,998 56,723
Investments in associates REE N EIHIRE 90,411 89,734
Financial assets at fair value BAFEEBIEECESN
through profit or loss MIEEE 17 19,061 18,909
Other long-term assets Bt RHEEE 72,930 79,299
Deferred income tax assets BB EE 84,415 72,332
3,979,720 3,274,663
Current assets REEE
Accounts receivable, net FEURER SR F 5 15 1,013,944 919,122
Prepayments, deposits and FENRIE - 'ER
other receivables H bl GRIE 16 875,189 858,652
Inventories 58 9,554 10,114
Amounts due from related JE U B BEE A B FUE
companies 25 73,359 90,834
Self-produced programmes B&ETE 7473 8,434
Purchased programme and HBAEN B REMRE TR
film rights, net 10 108 163
Financial assets at fair value BATEBERERCERY
through profit or loss s EE 17 3,151,228 3,285,594
Prepaid tax TERIIE 13,662 13,662
Pledged bank deposits EHEIRITIF 22 235,440 734,745
Bank deposits BRITER 435,441 419,305
Restricted cash ZRHIRE 268,637 226
Cash and cash equivalents ReRRESEMEEE 1,902,315 1,246,180
7,986,350 7587031
Total assets nEE 11,966,070 10,861,694

The notes on pages 44 to 96 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED BALANCE
SHEET - UNAUDITED
ERRSEERERER - AEEX

As at 30 June 2019
7201946 A30H

As At As At
30 June 31 December
2019 2018
R2019 5 2018 F
6 H30H 12H31H
Note HK$'000 HK$'000
Kia FET FET
(Audited)
(%)
EQUITY &
Equity attributable to KATEE AELER
owners of the Company
Share capital &N 21 499,347 499,347
Reserves 1] 4,610,122 4,979,582
5,109,469 5,478,929
Non-controlling interests FEIERR MRS 2,196,165 2,257223
Total equity MR 7,305,634 7,736,152
LIABILITIES aE
Non-current liabilities kRBEE
Secured bank borrowings BIEIRRITEE 19 64,649 92,221
Lease liabilities HEAE 27 555,786 —
Financial liabilities at fair value BATEEBEBRLEN
through profit or loss MEaE 17 3,502 5,363
Other long-term liabilities EMRHEE 4,723 4,672
Loans from non-controlling BB A R SEE A R IR E R
shareholders of subsidiaries 19 233,907 235,428
Deferred income tax liabilities FEFTSHaE 375,732 337183
1,238,299 674,867
Current liabilities REEE
Accounts payable, FERTRRTR  Hofh e B K2
other payables and accruals TR 20 2,162,676 1,324,125
Secured bank borrowings BEBIRITEE 19 257,055 732,967
Lease liabilities HEAE 27 208,646 —
Deferred income FEIELA 561,444 192,436
Loans from non-controlling — R A R IR AR
shareholders of a subsidiary RIEER 19 149,450 141,079
Current income tax liabilities EHFEHAE 82,866 59,213
Financial liabilities at fair value BAFEEBERLEN
through profit or loss MEaE — 855
3,422,137 2,450,675
Total liabilities waE 4,660,436 3,125,542
Total equity and liabilities HEZNEE 11,966,070 10,861,694

The notes on pages 44 to 96 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED
RER

ERAGEEEEER — K

For the six months ended 30 June 2019
HZE2019F6 A30 A LNEA

Attributable to owners of the Company

NG 2N
Employee
share-based Non-
Share Share Statutory Capital Exchange payment Retained  controlling Total
capital premium reserve reserve reserve reserve eamings interests equity
EENRA
LA
e RiEE EERE Exfif ERfE HERE  REEA  FERER fEs
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
& F&r i & 7 F&r A7 A F&r
Balance at 31 December 2018 R2018E12 31 BiER 499,347 150,063 160,199 1,535,271 (152,891) 63,116 3,223,824 2251223 7736,152
Change in accounting policy (Note 27) ~ @TERREE) (Rfzk27) - - - - - - (32,409) (38,035) (70,444)
Balance at 1 January 2019 R2019E1 A1 BMES 499,347 150,063 160,199 1,535,271 (152,891) 63,116 3,191,415 2,219,188 7,665,708
Loss for the period HEEE - - - - - - (202,045) 20,957 (181,088)
Other comprehensive income Ate2EkE
Currency translation differences ERREEE - - - - 29,758 - - 19,032 48790
Total comprehensive income HE2ENEEE
for the period - - - - 29,758 - (202,045) 39,989 (132,298)
Transactions with owners HEBARGHRA
Share option scheme EiE 2
— value of employee services —BIRBEER - - - - - - - 2,656 2,656
—lapse of share options —ERELR - 21 - - - (210) - - -
Acquisition of subsidiaries WENEARA - - - (114,193) - - - (16,228  (130421)
Dividends related to 2018 H)18FEEORE - - - - - - (49,935) - (49,935)
Dividend paid to non-controling ENFERERNRE
interests - - - - - - - (53,203) (53,203)
Allocation to statutory reserve IREETRE - - 3 - - - 4] - -
Deemed disposal of partial interestin ~ REETREET(EM
asubsidiary arising from exercise of ~ R{EHE—FINBAT
share options JHhER - - - (355) - (281) - 3,763 3121
Total transactions with owners RERARTRRSLE - 210 3 (14,548) - (491) (49,938) (63,012) (227776)
Balance at 30 June 2019 R201956 B30 BivES 499,347 150,273 160,202 1,420,723 (123,133) 62,625 2,939,432 2,196,165 7305,634

Phoenix Media Investment (Holdings) Limited
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
EAGEEERER — KEEX

For the six months ended 30 June 2019

#HZE201946 A30 A ILAEA
Attributable to owners of the Company
ARFRE AR
Employee
share-based Non-
Share Share Statutory Capital ~ Exchange  Revaluation ~ payment  Retained  controling Total
capital ~ premium feserve  reserve  reserve reserve reserve  eamings  interests equity
ESLRL
i
R RbEE  iTEE  AAER  ERRR  EHER  JEEE  REEW  FfRER BiEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
7Er AT FEr FEr FEr TEr AT Thr TET FEr
Balance at 1 January 2018 R2018%1 B 1 BHILER 499,347 149,155 144693 1,515,136 (38,032) - 59,694 3045475 1,937120 7312,588
Profit for the period il hayi] — — - - - - - (8,660) 54,459 45,799
Other comprehensive income A2 EYE
Currency translation differences ERpEEE - - - - 115776 - - - 68,181 183,957
Total comprehensive income HE2ENEEE
for the period - - - - 115,776 - - (8,660) 122,640 229,756
Transactions with owners RERARTHRS
Share option scheme g2
—value of employee services — BTHREEE - - - - - - 8,573 - 8,304 16,877
— [apse of share options —BRERN - 16 - - - - (16) - - -
Dividends related o 2017 2T FEBORE - - - - - - - (49,935) - (49,935)
Dividends paid to non-controling BlERERHRE
interests — - - - - - — — (52,044 62,044)
Allocation to statutory reserve AREETRE - - 56 - - - - (56) - -
Deemed gain on disposal of partil RIHE M
interest in a subsidiary HE-FANEAR
aising from issue of shares BiER s - - - 25,101 - - - - (314) 24,787
Disposal of interests ina subsidiary ~ HEMBARZER - - - - - - - - 498 498
Deemed disposal of partial interestin ~ REERRERL TR
asubsidiary arising from exercise of R/ E-TEHBAR
share options R - - - (4,986) - - (3,576 - 14,499 5,957
Total transactions with owners B AETNRFAE - 16 56 20,135 - - 4,981 (49991 (29057 (33,860)
Balance at 30 June 2018 201856 A30 AHEE 499347 149,171 144,709 1536271 7144 - 64675 2986824 2030703 7488484

Note: The statutory reserve of the Group refers to the People’s Republic of
China (“"PRC") statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the statutory
financial statements of the PRC subsidiaries. The amount should not
be less than 10% of the profit after tax as recorded in the statutory
financial statements unless the aggregate amount exceeds 50% of the
registered capital of the PRC subsidiaries. The statutory reserve fund
can be used to make up prior years' losses of the PRC subsidiaries.

The notes on pages 44 to 96 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS - UNAUDITED
BHRGERERER — KREEX

For the six months ended 30 June 2019
HZE2019F6 A30 A LNEA

For the six months

ended 30 June
HEZ6 HA30HLAEA
2019 2018
2019 F 20184F
HK$°000 HK$'000
FETT FHr
Cash flows from operating REXKITHNEESRE
activities
Cash (used in)/generated from KBRS (FTR) /FTBMES
operations (214,180) 54,247
Interest received 2HFIE 5,661 32,569
Interest paid ENFE (16,440) (19,847)
Hong Kong taxation refund BEATIEER - 228
Overseas taxation paid 2REHMREIA (5,874) (40,601)
Net cash (used in)/generated from  #&&E¥TES) (FTH) /FTSMIRE T8
operating activities (230,833) 26,596
Cash flows from RETHNRESFRE
investing activities
Increase in restricted cash SR 3R 21 0 (268,411) —
Increase in bank deposits RITIFFIG N (16,136) (134,236)
Decrease/(increase) in pledged BRI HORD 7 (3E )
bank deposits 499,305 (32,354)
Purchase of intangible assets BEELEE (25,482) (5)
Purchase of property, BAME - BEMEE
plant and equipment (42,954) (65,720)
Purchase of programme and BEAEN B R B hE
film rights (9,146) (1,369)
Additions to the right-of-use assets RNEFRELE (82,786) —
Proceeds from disposal of HEME - BEMREFTSHKIE
property, plant and equipment 4,991 1,142
Investment income from financial AT BB BEDCENTIFEE
assets at fair value R E WA
through profit or loss 503 503
Investment income from bank RERITHERREERIRITIER
deposits and pledged bank R E WA
deposits 6,124 3,197
Capital contribution to various REZEREEE HE
investments (4,987) —
Disposal/(purchase) of financial HE/ (BE) RAFHESBERLE
assets at fair value through BB EE
profit or loss 491,446 (598,069)
Deposit for disposal of financial HERATESARERCERNTKEE
assets at fair value iz &
through profit or loss 784,472 —
Deposit for contingent consideration st AR (BIZ & 113,539 —
Net cash inflows from acquisition BB AR ZIRERAFE
of subsidiaries 36,672 —
Net cash inflows from deemed RIEHE - B AR
disposal of a subsidiary ZIREMAFE — 25,285
Net cash generated from/(used in) & &EBFTE, (FTA) IR F4E
investing activities 1,487,150 (801,626)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH

FLOWS - UNAUDITED

FHAGERERER — KEEX

For the six months ended 30 June 2019
#HZE201946 A30 A ILAEA

For the six months
ended 30 June

HZE6H30HIA~EAR
2019 2018
2019 F 2018
HK$°000 HK$'000
FET FET
Cash flows from financing RETENRERE
activities
Dividends paid to owners B FARREEANRKSE
of the Company (49,935) (49,935)
Proceeds from exercise of share TE—HM B A SRS RIA
options of a subsidiary 3,127 5,957
Drawdown of secured bank RAEEMARITEE
borrowings - 509,590
Repayment of secured bank EEAERRITEER
borrowings (510,373) (531,161)
Increase in lease liabilities HEBEEMN 81,960 —
Principal elements of lease HEFEHNESE D
payments (101,556) —
Loans from non-controlling M8 AR IR AR IR E R
shareholders of subsidiaries 3,474 68,288
Dividends paid to non-controlling B IEERERAR S
interests (53,203) (52,044)
Net cash used in financing activities & /EENFTAIE & /F5E (626,506) (49,305)
Net increase/(decrease) in cash Re MRS SEBEBEN CRd) FHE
and cash equivalents 629,811 (824,335)
Cash and cash equivalents HRe kReEEER
at beginning of period 1,246,180 2,220,028
Net exchange gains on cash e RIREEEEE fE LR FRE
and cash equivalents 26,324 118,503
Cash and cash equivalents MR MIReEEIER
at end of period 1,902,315 1,514,196

The notes on pages 44 to 96 form an integral part of this condensed
consolidated interim financial information.

RS 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

1 General Information

Phoenix Media Investment (Holdings) Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) engage in satellite
television broadcasting activities and provision of internet media

services.

The Company is a limited liability company incorporated in
the Cayman Islands and domiciled in the Hong Kong Special
Administrative Region of the People’s Republic of China (“PRC").
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The condensed
consolidated interim financial information is presented in Hong
Kong dollars (“HK$"), unless otherwise stated. This condensed
consolidated interim financial information was approved for
issue by the board of directors of the Company on 16 August

2019.

This condensed consolidated interim financial information has

not been audited.

2 Basis of Preparation and Accounting Policies

(a) Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2019 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants. This condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements of the Group for the year ended
31 December 2018, which have been prepared in accordance

with Hong Kong Financial Reporting Standards (“HKFRS").

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(b) Accounting policies

(a)

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2018 as described in those annual
financial statements.

Effect of adopting new standards, amendments to standards
and interpretations

The following new standards, amendments to standards and
interpretations are mandatory for accounting periods beginning
on or after 1 January 2019.

HKFRS 9 Prepayment Features with Negative
(Amendments) Compensation

HKFRS 16 Leases

HKAS 19 Plan Amendment, Curtailment
(Amendments) for Settlement

HKAS 28 Long-term Interests in Associates
(Amendments) and Joint Ventures

HK (IFRIC) 23 Uncertainty over Income Tax

Treatments

Annual Improvements Annual Improvements 2015-2017

Cycle

Except for HKFRS 16, the adoption of the other new or revised
standards, amendments and interpretations of HKFRS stated
above did not have any significant impact to the Group'’s
condensed consolidated interim financial information in the
current and prior periods. The impact of the adoption of HKFRS
16 is disclosed in Note 27 below.

RS 2019

(a)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

(b)

New standards and amendments to standards that have
been issued but are not effective for the financial year
ending 31 December 2019 and have not been early adopted
by the Group

HKFRS 3 Definition of Business"
(Amendments)
HKFRS 17 Insurance Contracts®?

Definition of Material
(Amendments)™

HKAS 1 and HKAS 8

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture ©

HKFRS 10 and
HKAS 28
(Amendments)

Conceptual Framework
for Financial Reporting
2018

Revised Conceptual Framework for
Financial Reporting™

m Effective for the Group for annual period beginning on 1 January

2020

@ Effective for the Group for annual period beginning on 1 January
2021

® Effective for the Group for annual period beginning on 1 January
2022

The Group is in the process of making an assessment of
the impact of these new standards, revised standards,
amendments and improvements to standards and is not yet in
a position to state whether they would have a significant impact
on the Group'’s results and financial position.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

Phoenix Media Investment (Holdings) Limited
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4.1

4.2

4.3

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2018.

Financial risk management and financial
instruments

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2018.

There have been no changes in the risk management
department or in any risk management policies since year end.

Liquidity risk

Compared to year end, with the exception of the adoption of
HKFRS 16, there was no material change in the contractual
undiscounted cash outflow for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1)

° Inputs other than quoted pries included within Level 1 that
are observable for the asset or liability, either directly or
indirectly (Level 2)

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3)

RS 2019

4.1

4.2

4.3
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

The Finance Department reviews the valuations of the financial
instruments, including the convertible redeemable preferred
shares ("Preferred Shares”) which are categorised into Level
3 of the fair value hierarchy. The Finance Department holds
discussion with the independent valuers on the valuation
assumptions and valuation results when the valuation is
performed at each interim and annual reporting dates.

The following table presents the Group's financial assets and

liabilities that are measured at fair value at 30 June 2019.

BHHERMBEIANGE  BEH
AR FES RN E IR 2 TR E
el @k (LR - EREHH
RFEHRE A HETRER - B
B8 A ER N A ERE R AES

£

TREHR2019F6 A30HIRAF
B EMNAEEMHEEERAER -

Level 1 Level 2 Level 3 Total
E1HR F2f 3 st
HK$'000 HK$'000 HK$'000 HK$'000
FE FET FET FET
Financial assets BBEE
Financial assets at fair value ~ A TPEZERER
through profit or loss THRNGBEE
—Trading equity securities — HEENRAES 19,782 = = 19,782
— Convertible redeemable — AR AT B SR AR - - 2,592,665 2,592,665
preferred shares
— Options for long-term — REVRE M HIE - - 19,061 19,061
investments
— Structured deposits — BRBETER - 538,781 = 538,781
19,782 538,781 2,611,726 3,170,289
Financial liabilities g 3=V
Financial liabilities at fair RATEEBER
value through profit or loss TENTEAE
— Cross-currency interest — RXNEBN T
rate swap contracts & - 3,502 - 3,502
- 3,502 - 3,502

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

The following table presents the Group’s financial assets and TRE3MN2018F 12 A31 BEAF
liability that are measured at fair value at 31 December 2018. B ENAEEVBEERBRE -
Level 1 Level 2 Level 3 Total
ERE FoM EKE et
HK$'000 HK$'000 HK$'000 HK$'000
FETL FET FET FEr
Financial assets BBEE
Financial assets at fair value ~ A TPEZERER
through profit or loss TENHBEE
—Trading equity securities — HEENRAES 19,782 — — 19,782
— Convertible redeemable — AR AT B SR AR
preferred shares — — 2,235,585 2,235,585
— Options for long-term — REVRE M EIE
investments — — 18,909 18,909
— Structured deposits — BRBETER — 1,030,227 — 1,030,227
19,782 1,030,227 2,254,494 3,304,503
Financial liabilities g 3=V

Financial liabilities at fair BAVBEEBES
value through profit or loss TENTEAE

— Interest rate swap contracts ~ — FEBHIA L] - 855 — 855
— Cross-currency interest — RXNEBN T

rate swap contracts & - 5,363 — 5,363
— 6,218 — 6,218
During the six months ended 30 June 2019 and 2018, there REZE 20194 KX 2018F 6 A30H 1t
were no transfers between Level 1 and Level 2, or transfers into NER - WEBIREE 2K ZHEE

or out of Level 3. ERREANEHFEIR -
During the six months ended 30 June 2019, there were no RELE2019F6 H30R IEXE A -
changes in valuation techniques and reclassifications of financial WEGERMEBARMBEERA
assets and liabilities (six months ended 30 June 2018: Nil). EMEFHHE (BE2018F6 A30H

IE7RMEA - ) -

IR 2019 BEERIE (2R BRAR 49




50

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

(a)

(b)

Financial instruments in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market prices at the balance sheet date.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in Level 1. As at 30 June 2019,
instruments included in Level 1 comprise shares of HSBC
Holdings PLC (“HSBC"), an entity listed on the Stock Exchange,
of approximately HK$19,782,000 (as at 31 December 2018:
HK$19,782,000) (Note 17).

Financial instruments in Level 2

The fair value of financial instruments that are not traded in
an active market (for example, overthe-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(c) Financial instruments in Level 3

(c)

(1) Quantitative information about fair value measurements
using significant unobservable inputs for major financial

instruments in Level 3

EIMAMBBE TR

ERREIRNHEBHUBT
AR A BN E EHAR
I 1T AT AR B ST R AR

RS 2019

Value of Relationship of
Fair value at Valuation Unobservable unobservable unobservable
Description 30 June 2019 technique(s) inputs inputs inputs to fair value
R2019%F ELBEN EEEEN
6A30R1 EEEEN BARE BAHE
it AVE RER WARE MEE EATENEE
HK$'000
FET
Convertible 2,592,665 Discounted cash Discount rate 16%-22.5% The lower the
redeemable preferred flow method and BIRE discount rate, the
shares market approach higher the fair value
AR ATEEE SR HRREREER AEER R MR -
[ ATEES
Lack of 15%-20% The lower the
Marketability DLOM, the
discount (“DLOM") higher the fair value
BIAHERNTE BIAHERNTE
(TBAEE TR Wi ATEES
Volatility 45.8%-48.1% The lower the
Wi volatility, the
higher the fair value
R IR -
ATEES
Revenue growth rate 10%-52% The higher the
et R & revenue growth
rate, the higher
the fair value
YaREgs
ATEYS
Terminal growth rate 3% The higher the
BRIRIERE terminal growth
rate, the higher
the fair value
BEERENS
ATEES
Control premium 30% The higher
PG E the control premium,
the higher the
fair value
EHEREYS
ATEYS
Options for long-term 19,061 Various techniques Discount rate 35% The lower the
investments (including discounted ~ B5% % discount rate, the
REREmEE cash flow method, higher the fair value

option-pricing method

and binomial model)
TEAE

(AR

Renet  HiE

EEERZEAERN)

BREAE
AFEE

REEREE (G2 BRAR

51



92

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Fair value at Value of Relationship of
31 December Valuation Unobservable unobservable unobservable
Description 2018 technique(s) inputs inputs inputs to fair value
20185 ELBEN BRBE
1283186 EEERN AR BAHE
figit ATE i ERA BARR HEE ERTEMNEER
HK$'000
FET
Convertible 2,235,585 Discounted cash Discount rate 17%-22.5% The lower the
redeemable preferred flow methodand B & discount rate, the
shares market approach higher the fair value
AR ATEEE LR BRRSNEE AEER MR -
RisgE ATEES
Lack of 15%-20% The lower the
Marketability DLOM, the
discount (“DLOM") higher the fair value
HBAHERTE BIAHERTE
(T8 EmTE]) HiE - ATEES
Volatility 44.5% The lower the
it volatility, the
higher the fair value
IR IR -
ATEES
Revenue growth rate 4%-76% The higher the
Wzt R & revenue growth
rate, the higher
the fair value
YaREgs
ATESS
Terminal growth rate 3% The higher the
BRIRIERE terminal growth
rate, the higher
the fair value
BEERENS
ATEES
Control premium 30% The higher the
EHIERE control premium,
the higher
the fair value
EHEREYS
ATESS
Options for long-term 18,909 Various techniques Discount rate 35% The lower the
investments (including discounted B3 % discount rate, the
REMG AR EE cash flow method higher the fair value
and option-pricing B EAE -
method) ATEES
REAE
(BFERR
Remngt
REEEEE)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

The convertible redeemable preferred shares represent
investments in Series B convertible redeemable preferred
shares, Series C convertible redeemable preferred shares
and Series D1 convertible redeemable preferred shares as
at 30 June 2019 and 31 December 2018 (see Note 26 for
details).

An independent professional valuer adopted the
discounted cash flow ("DCF") method and market
approach to first estimate the equity value of Particle Inc.,
which was then allocated to Particle Inc’s common shares
and Preferred Shares using the option-pricing and binomial
models.

The following table presents the changes in level 3
instruments during the six months ended 30 June 2019
and year ended 31 December 2018. The carrying value of
derivative component of the Preferred Shares recognized
in the condensed consolidated balance sheet is net of
deferred day one gain, which arose from the difference
between its fair value at initial recognition and its
transaction price. The deferred day one gain is amortised
over the term of the Preferred Shares.

Al AR A BB BB e R R KRR
20196 A30H K20184F 12
A31B2ZBR A kA HE =
Bk CRYI AR Al & g
BAERR R D1 R AR A] fE g
BERNKE (FEELHM
£¥26) °

BUEXAEMRKABUERS
nmE(THRBERE]D ER
W% 0% - BA & 5% fl 5 Particle
Inc. ZRRAN{E(E - 4 M LA HA%E
EEERZEARABFzHOER
Particle Inc.2 EiBA% R AB AL

TEREJNFIFRITERER
201946 A30 B IE/NEA LA
ZE2018F 12 A31H IF FE
BE) o NEPRLREEEBER
RO ELRBRITETAIBMHE
FRAEREHRIELE B
(ThRBEEE N ERENATE
HERSEEZRE) - BEE
AU A B SRR B HR P 8 o

Convertible
Options for redeemable
long-term preferred
investments shares Total
RERE AR
R EARE LD st
HK$'000 HK$'000 HK$'000
FET FET FET
Opening balance on ®2019F1A1RH
1 January 2019 2 EkseR 18,909 2,235,585 2,254,494
Fair value (lossl/gain RERBERZATE
recognized in profit or loss (B#8) /e (52) 351,740 351,688
Currency translation differences &S E =5 204 5,340 5,544
Closing balance on 7201956 A30H
30 June 2019 P iSO 19,061 2,592,665 2,611,726
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Equity Convertible
Securities and Options for ~ redeemable
convertible long-term preferred
loans investment shares Total
PRARE S )2 RERE RES €l
ARRER FHE BEEER st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Opening balance on R2018F1 A 1H
1 January 2018 2B 154,948 17702 1,426,714 1,699,364
Fair value (lossl/gain REZBER L AFE
recognized in profit or loss (B#) Wz (1,900) 2,053 802,877 803,030
Disposal loss HEEE (690) — — (690)
Disposal HE (152,798) — — (152,798)
Currency translation differences S HhE =% 440 (846) 5,994 5,588
Closing balance on ®20184 12 A31H
31 December 2018 iS5 — 18,909 2,235,585 2,254,494
(2)  Quantitative sensitivity analysis 2) TEEBREIN
A quantitative sensitivity analysis is shown below: EEFRESTEINAT
Revenue Terminal Control
growthrate  growthrate  Discount rate DLOM Volatility premium
10%increase  1%increase  3%increase  3%increase  5%increase 5% increase
or decrease or decrease or decrease or decrease or decrease or decrease
BARRE BARRE RE BUHEN il BHERE
EmstEd gmsEd BmsED fEgms BmstE s BmstEd
10% 1% 3% 3% 5% 5%
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
FET FAT AT TET FET FAT
Six months ended HE2019F
30 June 2019 6A30RIEAEA
Preferred Shares BER 221,436/ 88,719/ (347992)/ (98,774)/ (1,003)/ 5,127/
(205,399) (76,811) 538,947 98,568 38,692 (5,196)
Year ended BZ2018%
31 December 2018 12431 HILFE
Preferred Shares BER 272,616/ 82,472/ (361,310)/ (86,364)/ (146,042)/ 22,430/
(244,651) (75,586) 525,164 86,775 2,707 (22,509)

No sensitivity analysis for options for long term investment
amounting to HK$19,061,000 (2018: HK$18,909,000)
is presented as a reasonably possible change in key
assumptions used in the sensitivity analysis would not
result in any significant potential financial impact.

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

4.4 Fair value of financial assets and liabilities

measured at amortised cost

The carrying amounts of the Group’s financial assets and
liabilities including cash and cash equivalents, restricted cash,
bank deposits, pledged bank deposits, accounts receivable,
deposits and other receivables, amounts due from related
companies, loans from non-controlling shareholders of a
subsidiary, accounts payable, other payables and accruals,
approximate their fair values due to their short maturities.

For the fair values of borrowings, please refer to Note 19.

Segmental information

Operating segments have been determined based on the
reports reviewed by executive directors that are used to make
strategic decisions. The executive directors consider the
business from a product perspective.

The Group has five main operating segments including:

(i) Television broadcasting — broadcasting of television
programmes and commercials and provision of promotion
activities;

(@) Primary channels, including Phoenix Chinese
Channel and Phoenix InfoNews Channel

(b)  Others, including Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel, Phoenix Hong
Kong Channel and others

(i) Internet media — provision of website portal and value
added telecommunication services;

(i)  Outdoor media — provision of outdoor advertising
services;

(iv) Real estate — property development and investment
(mainly Phoenix International Media Centre in Beijing); and

RS 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

(v)  Other activities — programme production and ancillary
services, merchandising services, magazine publication

and distribution, and other related services.

(v)

Hit %1% — 8B RIEREER

% B RTS

5 R B 3%

17 ARE M ARRAARTS o

Period ended 30 June 2019
BE2019%6 530 A1LHE
Television broadcasting
EfER Inter-
Primary Internet ~ Outdoor Real Other  segment
channels Others  Sub-total media media gstate  activities elimination Group
ITHE At Nt EREER  FORR ERE  RtER SEEHE 158
HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HKS'000  HKS$'000
FE7 FAT FAT FAT FAT FAT FAT FAT FAT
Revenue BA
External sales HNEE 344,214 51,497 395,711 813,721 346,877 13,765 71,650 - 1,641,730
Intersegment sales Note o)~ D EEIIAE
IED) - 17920 17920 4,445 634 2,283 4,225 (29,507) -
Total revenue 10N 344,214 69,417 413,631 818,172 34751 16,048 15,875 (29507) 1,641,730
Timing of revenue recognition WAEIER
At apointin time EEEEY - 3 3w = = 17088 - 164,382
QOver time 2R 344,214 51,494 395,708 666,436 346,877 2,844 54,562 - 1,466,427
Revenue from othersource A TRRAIARA - - - - - 10,921 = = 10,921
344,214 51,497 395,711 813,721 346,877 13,765 71,650 - 1,641,730
Segment results NExE (51,404) (37544) (88,948) 137,869 33221 (27508) (63,314) - (8,680)
Unallocated income (Notea) ~ RAEMA (Hista) 25,370
Unallocated expenses (Note )~ &AER (Hizb) (139,358)
Loss before share of results of - EEARELER
joint ventures, associates, NG
income tax and SR REER
non-controling interests ERRIEE (122,668)
Share of profits less losses of B {FAEMERR
joint ventures BEE (3,947)
Share of profits less losses of B {FEFE R ENER
associates REE (1,318)
Income tax expense FERER (53,155)
Loss for the period il (181,088)
Non-controlling interests SRR (20,957)
Loss attributable to owners AR RIEA AEL
of the Company BB (202,045)

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Period ended 30 June 2019
HE21956A30A1LHH
Television broadcasting
EfER Inter-
Primary Internet ~ Outdoor Real Other  segment
channels Others  Sub-total media media gstate  activities elimination Group
ITRE Efh Nt EBBER PR EHE  EEH SREHH e ]
HKS'000  HK$'000  HK$000  HKS'000  HK$'000  HKS'000  HK$000  HKS'000  HK$'000
FE FET FE7 FE7 FET FEr FE7 FE7 FET
Depreciation e (6,412) (7615) (14,027) (46,228)  (133,533) (17275) (7120) - (218,183)
Unallocated depreciation FAlE (18,583)
(236,766)
Interest income FEMA 1 761 162 15419 1,822 133 Al - 18,857
Unallocated interestincome K AFHISAA 6,079
24,936
Interest expenses eSS - (52) (52)  (8636)  (13547)  (4683) (2356) - (921
Unallocated interest expenses & AEFIEHY (6.441)
(35,715)
Provision for impaiment of ~ EEFHERE
accounts receivable - - - (42,350) - - (37) - (42,387)
Reversal of provision for EUETHERE
impairment of accounts (e
receivable - - - 20,083 - - - - 20,083
FRERTRE 2019 BEEMRIZE (1Z8%) ARATF]
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Period ended 30 June 2018
HZ201856A30RLLHR
Television broadcasting
SRER Inter
Primary Internet ~ Qutdoor Other  segment
channels Others  Sub-total media media Realestate  activities  elimination Group

TBRR i it ERERE  PIMERE  BHE  RUER EREE 1R
HK$'000  HKS000  HKS000  HKSO00  HKS'000  HKS'000  HK$000  HKS000  HKS'000
TEL  TET  TEr  TEr  TET  TEr  TEr  TEtr TEn

Revenue WA
External sales HNEE 503174 47819 550993 819416 3835M 28291 54,539 — 1836813
Intersegment sales Note o)~ A EFHE
GiED) - 18,335 18,335 6,980 - 2,608 6033 (33956) -
Total revenue 110N 503174 66,154 569328 82639  3835M 30899 60572 (33956) 1,836,813

Timing of revenue recognition WAEIER

Ata point in time R{ErHg 1,500 2,104 3,604 79,592 57 - 16,126 - 99,379
QOver time BN 501,674 45715 547389 739,824 383517 2402 38,413 — 171545
Revenue from othersource  EARRAAA - - - - - 25,889 - - 25,889
503,174 47819 550,993 819,416 383574 28,291 54,539 — 1836813
Segment results R 76,686 (23113 53573 53,503 60,722 43694 (36472 — 175020
Unallocated income (Notea) ~ RAEMA (Hista) 47542
Unallocated expenses (Noteb) &R (Hiztb) (148,482
Profit before share of results of  EEA2LER
joint ventures, associates, NGES
income tax and PR RIEER
non-controlling interests EGRR 74,080
Share of profits less losses of ~ E{FAEMERH
joint ventures BEE (5,001)
Share of profits less losses of B {FEFE R ENER
8s50ciates BEE 11,545
Income tax expense FERER (34,825
Profitfor the period R 45799
Non-controlling interests SEiER (54,459)
Loss attributable to owners — AARIEE AL
of the Company BB (8,660)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Period ended 30 June 2018
HZ201856A30RLLHR
Television broadcasting
SRER Inter
Primary Internet ~ Qutdoor Other  segment
channels Others  Sub-total media media Realestate  activities  elimination Group

1258 Eft it ERERE  PIMRE EHE  EbXE  SREEH KR
HKS'000  HK$'000  HK$000  HKSO00  HK$'000  HKS000  HKSO00  HK$'000  HK$000
TET TET TiET TET TAT TET TET TET TAT

Depreciation i (9,044) (7589 (16633  (18771)  (16489) (183100 (3583 - (13788
Unallocated depreciation FAlE (20,498)
(94,286)
Interest income FEMA — 3 713 29,868 1,69 2 813 — 33,108
Unallocated interestincome K ARHIBHA 6,132
39,240
Interest expenses eSS - (35) (35) (9,814) - 6,377) - - (1622)
Unallocated interest expenses & AEFIEHY (3,621)
(19,847)
Provision for impaimentof MBI ERE
accounts receivable - - — 20,761) (3187) - — - (23,948)
Reversal of provision for UGS HERE
impairment of accounts o
receivable - - — 11470 - - — - 11470
Notes: MIE
(@) Unallocated income represents exchange gain, interest income, @ AOBBAEER Kz FEHK
fair value gain on financial assets (realised and unrealised) and A MBEENRTERE (B3]
investment income. RAREHE) RILEWA
(b)  Unallocated expenses represent primarily: (b)) FOEAZEER:
—  corporate staff costs; —  SEBIKRA:
—  office rental; — WAEES
—  general administrative expenses; — —RITHEAR:
—  marketing and advertising expenses that relate to the —  WASEEREEENTSE
Group as a whole; BREEER
—  exchange loss; and — EREE R
—  fair value loss on financial assets. —  WBEEZATEEE-
(c) Sales between segments are carried out based on terms ©) HDEMEEDNKRERELXEMSRE
determined by management with reference to market prices. &I TE BV IRRUETT ©

RS 2019 BEGRRE (1BR) BRI




NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

6 Profit before income tax 6

The following items have been (credited)/charged to the profit

BR A 15 Bt Al 7

THIEED ERERE SR AT

before income tax during the period:

mGEA) kg

For the six months
ended 30 June

BZ6H30HLEXEAR
2019 2018
2019 20184
HK$°000 HK$'000
FET FET
Crediting EIPN
Reversal of provision for FEUBR OB B R E R T
impairment of accounts
receivable (20,083) (11,470)
Gain on disposal of property, HEWZE « HE KEEHRE
plant and equipment (198) (1,012)
Charging HeR
Production costs of B 25T B BUERCA
self-produced programmes 103,820 95,585
Commission expenses ez 165,898 197002
Bandwidth costs R 33,288 34,584
Provision for impairment of  JEURBRFURBE RS
accounts receivable 42,387 23,948
Employee benefit expenses EERAER (BEEFMNE)
(including Directors’
emoluments) 691,907 638,491
Operating lease rental in THEEHERS
respect of
— Directors’ quarters —EFEE 1,052 936
— Land and buildings of — B=ENLTHRETF
third parties - 40,218
— LED panels — LEDBERE 1,903 111,924
Loss on disposal of property, HEWE - BE L& HEREE
plant and equipment 728 —
Amortisation of purchased BEARTE LB
programme and film rights 5,824 4,312
Amortisation of intangible | EERE
assets 22,342 883
Amortisation of lease THIAEE R
premium for land - 2,962
Depreciation of property, M - BEREEITE
plant and equipment 93,420 94,286
Depreciation of right-of-use ~ FAEEENE
assets 143,346 —

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Other operating gain, net comprise the following items: Hi g W FREREA T EIE

For the six months
ended 30 June

HZEZ6A30H1AEA
2019 2018
2019 F 2018
HK$°000 HK$'000
FETT FHr
Exchange gain, net P 5 W e F 5 7321 38,718
Investment income FEWA 6,626 3,700
Fair value gain on financial BRATESEBBRCERNVEEE, &&
assets/liabilities at fair value  HYA (AU IF5E
through profit or loss, net 354,405 62,250
Others, net EAh)F5E 4,023 3,814
372,375 108,482
7 Income tax expense 7 FREHEH

EANGH IR A ARG ERE S
FIA16.5% (B = 201846 A30H I+
NEA 16.5%) FEEME - PR
SN BT TR B AN HA RS MO (5 5T e
RELEH - BAEBEEBAMERRD
WITHREE -

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2018: 16.5%) on the estimated
assessable profit for the period. Taxation on PRC and overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates.

The amount of taxation charged to the condensed consolidated R 4R A Yz 7= R F0BR A B I8 20
income statement represents: Nk

For the six months
ended 30 June

HZ6HA30HI~EA
2019 2018
2019 F 2018
HK$°000 HK$000
FETT FE&r

Current income tax B HIFT1SR

— Hong Kong profits tax — BAENEH - 87
— PRC and overseas taxation — FRE & /&5MEIE 17,247 45,182
Deferred income tax TEEFTISHL 35,908 (10,444)
53,155 34,825

RS 2019
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Dividends

A dividend of HK$49,935,000 that relates to the period to 31
December 2018 was paid in June 2019 (six months ended 30
June 2018: HK$49,935,000).

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

Loss per share

Basic

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

8=\

HRAEZE 201812 A31 HILHARK
fi% £.49,935,0007% 7T E R 20194 6
At (B Z 20184 6 A30 H1E/<E
B : 49,935,000/ 7T) °

FEETERREEHZE201996 A30

HiEANEAMTMFEEE (B2
201846 AB0 HIL/NAA : &) -

BRER

ESN
SRR IE TYIREA A S A
ERTIR A BRI B 57T BB 0 D1
FHYGE -

For the six months
ended 30 June

HZE6H30HIAEA
2019 2018
2019 F 2018
Loss attributable to owners ~ ANARIEA AEGEEIE (F8T)
of the Company (HK$'000) (202,045) (8,660)
Weighted average number BETE @A INEF S E (TR
of ordinary shares in issue
('000) 4,993,470 4,993,470
Basic loss per share FRREAREE BL)
(Hong Kong cents) (4.05) (0.17)

Diluted

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Group
has dilutive potential ordinary shares which comprise share
options of the Company and a subsidiary, ordinary shares
issuable upon the restricted share units of a subsidiary (six
months ended 30 June 2018: share options of the Company
and a subsidiary, ordinary shares issuable upon the restricted
share units of a subsidiary).

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

A calculation is done to determine the number of the Company’s
shares that could have been acquired at fair value (determined
as the average annual market share price of the Company'’s
shares) based on the monetary value of the subscription rights
attached to outstanding share options of the Company. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. Where the number of shares so
calculated is smaller than the number of shares that would have
been issued assuming the exercise of all the outstanding share
options, the difference represents potential dilutive shares and
is added to the weighted average number of ordinary shares
in issue to arrive at the weighted average number of ordinary
shares for diluted (loss)/earnings per share. During the six
months ended 30 June 2019, there is no impact of the dilutive
instruments of the subsidiary to the Group’s diluted loss per
share.

ANA R THARIER 18 AR 77150 B AR e P B 745
HREEEEETTE  UWETEN
AT E (RARARRDHEETH
MHREME) BAKNARRA ARDE
B - balstEATS MM EE TR
RS EREEITERAESHITOR
DEE L - WIRLF ERDEE
DIARELFT A M AR T{E I AT
BAESHITHRMNEE - AIBEESE
BB ED  WHIAZBEBITY
B IEFIE  LEBRBARET
BREE (B18) /BAHTBERM
BEHEH - REE2019F6 A30H
IEAEA - ZMBARE# ST E Y
TAHASESRETBRIYEY

@,
g

For the six months
ended 30 June

HE6A30H1AEA
2019 2018
2019 F 2018
Loss attributable to owners ~ FARETSREEEE
of the Company used to EOPN/NEIEZ SN
determine diluted loss FEMEEE (FHT)
per share (HK$'000) (202,045) (8,660)
Weighted average number BEITE @R R INEF S (T
of ordinary shares in issue
('000) 4,993,470 4,993,470
Adjustment for share options ~ FAAR FIRERFEVELR TR (TAX)
of the Company (‘000) = —
Weighted average number T RRESE B 1B R T AR N T a8
of ordinary shares for (Fr)
diluted loss per share (‘000) 4,993,470 4,993,470
Diluted loss per share EREEEE OB1L)
(Hong Kong cents) (4.05) (0.17)

RS 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

10 Purchased programme and film rights, net

10 BAEERERREFHE

For the For the
six months year ended
ended 31 December
30 June 2019 2018
BZE2019F HZE20184
6H30H 12H31H
IEREA EFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of Hl, F AR
period/year 10,935 11,947
Additions NE 9,146 8,645
Amortisation s (5,824) (9,306)
Others EAth (208) (351)
Balance, end of period/year — HiFiRiEER 14,049 10,935
Less: Purchased programme & : BEARI B R EFHRE
and film rights
— current portion — BNEAER (108) (163)
13,941 10,772

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

se premium for land

The Group's interests in leasehold land and land use rights
represent prepaid operating lease payments and their net book

THEEEH

REBPNHEE T30 K%+ 3t B
SETAMNGEEENK - HRmFE

values are analysed as follows: DITEAT
For the For the
six months year ended
ended 31 December
30 June 2019 2018
BZ20195F HZE2018%F
6H30H 12H31H
IEREA IEFE
HK$'000 HK$'000
FET FET
(Audited)
(f&8E%)
Balance, beginning of e R
period/year 198,636 208,619
Transfer to right of use EEBREPAEEE (5 27)
assets (Note 27) (198,636) —
Amortisation #iE - (5,833)
Currency translation BB =T
differences - (4,150)
Balance, end of periodfyear 8 FiR &% = 198,636

(a)

RS 2019

Included in the right-of-use assets as of 30 June 2019
is an amount of HK$95,553,000 (as at 31 December
2018: HK$95,995,000 in lease premium for land) which
represents land use rights held by the Group for a piece
of land situated in Beijing for development of the Phoenix
International Media Centre.

Included in the right-of-use assets as of 30 June 2019
is an amount of HK$12,923,000 (as at 31 December
2018: HK$13,126,000 in lease premium for land) which
was paid by the Group pursuant to notification from the
Shenzhen Municipal Bureau of Land Resources and
Housing Management (“Shenzhen Land Bureau”) to the
Shenzhen Land Bureau to obtain a title certificate in the
name of Phoenix Satellite Television Company Limited (the
“Phoenix Subsidiary”), a wholly owned subsidiary of the
Group, for the Group’s upper ground space entitlement
of approximately 8,500 square metres in China Phoenix
Building in Shenzhen (“Shenzhen Building”). As of 30
June 2019, the Group was still awaiting the issuance
of the title certificate to the Phoenix Subsidiary by the
Shenzhen Municipal Government. The Directors are of the
opinion that the title certificate of the Shenzhen Building
will be issued in the near future.

R 201946 A30 BHFEHAEE
EFBiE—% 5%095,553,000
BT (R2018F 12 A31H + £
HbFHE B FH 95,995,000787T) )
I HRRAEEEFE B
LA FUA B R B 2 B B 3 4
UL T 2 T FAE o

MR2019%6 A308 ) & /3 #
BEF  BEAEERERY
TEEERNEEEER (IF
IEEB]) H@AERYIE L
B #912,923,00075 7T (7
201812 A31H: t#WMHE
& F913,126,0007%8 7T) © LA Bt
AREBERFEIINE BB EER
KE (DRIEF)) At HEE
498,500 F 17 K FT B #E -
EEUAREE2EHBARE
BERBRAR ([BEWNEA
Al BEEZCHMEEE P
20196 A308 » AEE YA
LRI BT E BB A
RIB N EEE EZR AR
EFHERFBR TSGR
ﬁ °

REEREE (G2 BRAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

12 Property, plant and equipment, net

12 9% BERRERHE

For the For the
six months year ended
ended 31 December
30 June 2019 2018
BZE2019F HZE20184
6A30H 12H31H
IEREA IFEFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of 5
period/year 1,045,483 1,080,274
Acquisition of a subsidiary W B — AP BB 2 &) 3,633 54,772
Additions NE 42,954 131,378
Disposals & (5,521) (7442)
Depreciation e (93,420) (186,379)
Currency translation BERME =R
differences 7518 (27.120)
Balance, end of period/fyear — Hi, “F#&4Ee4 (Kiista)
(Note a) 1,000,647 1,045,483

(a)

Included in the net book value as of 30 June 2019 is an
amount of HK$22,334,000 (as at 31 December 2018:
HK$22,684,000) which relates to the Group’s entitlement
to use 10,000 square metres in the Shenzhen Building.
As at 30 June 2019, the cost was HK$30,848,000 (as
at 31 December 2018: HK$30,848,000) with a net book
value of HK$22,334,000 (as at 31 December 2018:
HK$22,684,000). As at 30 June 2019, the Group was still
in the process of obtaining the title certificate to the 8,500
square metres of the entitled areas through the payment
of land premium and taxes (see Note 11(b)).

As of 30 June 2019, the Group was still in the process of
renewing and obtaining certain licences of LED panels.
The Directors are of the opinion that the licences will be
obtained in the near future and the risk of non-compliance
with laws and regulations is remote.

Phoenix Media Investment (Holdings) Limited

(b)

R2019%F 6 A30H & Bk @ /%
BEREAEEE#ERRY
1 510,000 55 KT kB
% %E22,334,00058 7T( 72018
F12 A31H :22,684,000/%&
JL) o 2019496 8308 & X
7N /430,848,000 7T (#2018
12 A31H :30,848,000/&
JT) ¢ BREFERIA 22,334,000
HT(N 2018412 A31 8
22,684,000 7T) ° FA 20194 6
A30R  AEEBAEYTibE
NATE - A& E8,600F 77
KA AEER RS (R
11(b)) °

MR2019%6 A30H © KERE)
FREBRFEE I EDBERNAENEE
R RFEFA c EERABR
TARREZEBREHA] - A
BEESHARERMER TS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

13 Investment properties 13 REWME
For the For the
six months year ended
ended 31 December
30 June 2019 2018
BZE2019F HZE20184
6A30H 12H31H
IEREA IFEFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of Hl, F AR
period/year 1,512,304 1,570,414
Acquisition of a subsidiary W B — AP BB 2 &) 2,697 —
Fair value (loss)/gain NEE (FR) e (6,847) 7533
Currency translation BERME =R
differences 16,080 (65,643)
Balance, end of periodfyear 8 FiR &% 1,524,234 1,512,304

Fair value measurement of investment
properties

The Group applied the fair value model for the accounting of
its investment properties and has fair valued the portion of the
investment property of the Phoenix International Media Centre
and the investment property in London. The portion of the
investment property of the Phoenix International Media Centre
and the investment property in United Kingdom (“UK") were
valued by Vigers Appraisal and Consulting Limited and Lambert
Smith Hampton respectively, which are independent appraisers.
Fair value loss of approximately HK$6,847,000 (six months
ended 30 June 2018: gain of HK$59,400,000) was recognized
in the condensed consolidated income statement for the six
months ended 30 June 2019.

RS 2019

REMEHN RN THERTE

NEBFEAQAFEEXGHIEEDE
AR - WE 5B R BB EE A 0
WEWZEIH RARBHIEEDE
BN ERE - BEBBREEFR O
EMEE D R EE ([RE]) 893
BEYED B BB EMBIRITEE
& EE A PR A A & Lambert Smith
Hampton # 77 {& {8 © 416,847,000 &
TTH AT EERE (Bl2201846 A 30
B 1E/SfE A ¢ Ukz£59,400,0007% 7T)
BREZE2019F6 A30 8 1E /<@ A
HIERRAR A I am R P RERR ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

(i)

(ii)

Fair value hierarchy

(i)

measurements at

using significant

DFEER

Fair value
measurements at
31 December 2018
using significant
unobservable

Fair value

30 June 2019

unobservable

Description inputs (Level 3) inputs (Level 3)
FRAELIEENEE FRMEEREN
BMAHBITEN ZEHABBTEND
2019 F 2018
6 H30HH 12 A31HHK
i AFE (E3R) NFE (B3R
HK$°000 HK$'000
FETT FHT
Recurring fair value EEENEEASE
measurements
Investment properties EMHE
— Phoenix International — BEBIBR EEA L
Media Centre
—The PRC — R 1,506,189 1,496,921
— Commercial — UK — ¥ U 15,348 15,383
— Others — the PRC — Hfth —p 2,697 —
Valuation techniques (i) (HERN

For the investment property in UK with a carrying amount of
HK$15,348,000 (as at 31 December 2018: HK$15,383,000),
the valuation of the investment property held directly by the
Group is made on the basis of the “Market Value” adopted by
The Royal Institution of Chartered Surveyors (“RICS”). It is
performed in accordance with the RICS Valuation Standards
on Properties published by RICS. The valuation is reviewed at
least once every six months by a qualified valuer using income
capitalisation approach.

Income capitalisation approach is based upon estimates of
future results and a set of assumptions specific to the property
to reflect its tenancy and cash flow profile. The fair value of
the investment property reflects, among other things, rental
income from current leases and assumptions about rental
income from future leases in light of current market conditions
including open market rents, appropriate capitalisation rate and
reversionary income potential.

Phoenix Media Investment (Holdings) Limited

FAIA B ARE (B 4 15,348,000 8 7T
(R 2018412 A31H : 15,383,000
BT ZIREMENE  AEEERE
BEZREMEZHEDRERARZ
REFTRAERMZe ([RBEE2XREFA
EREE]) RMz [TE] E2%E&
REEERETFASMESREMG 2 K
B 2RSSR e Y2 (E LR
AT o (HEHREEBGERMERKRA
BEREEDBNERAKR —IK -

WABAROETIRIER R EE A &
ZEMEZ — R E R R
HEBHORBRSREMRR - ZIBREY
EZ2RFERR (KT KR
BHEEZESWAARREE ATH R
(BRARTSESR @ERAZERL
KRB ZEN) HRARKE
E2HESBANEBR -
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(iii)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

In addition, the investment property in the PRC has a carrying
value of HK$1,506,189,000 (as at 31 December 2018:
HK$1,496,921,000). The fair value of this investment property is
determined using the information from the valuation performed
by an external professional valuer using the direct comparison
method. However, given the heterogeneous nature of this
property, appropriate adjustments are made to allow for any
qualitative differences that may affect the price likely to be
achieved.

There were no changes in valuation techniques during the six
months ended 30 June 2019 (2018: None).

Information about fair value measurements using
significant unobservable inputs (Level 3)

(iii)

BEAN - AR B 2 1 B Y R EREE
71,506,189,000% 7T ( 220184 12
HA318 :1,496,921,0005 7T)° Itk
REWEN DN FEANETEKRE - 25
EPE 2 (R (EAD A B B L BUAE R B 1
BEFTIREMER - A - ERLLEY
E2ZB(IEE ORI e
BEBZERNEZEZEELEE
% °

g

2 I

HZE 20196 4308 1F /< B I &
HERITEE) (20184F « &) -

FRAERAEEBEENTIERMAREN
DNPEFE (E3R) HEH

Relationship of
Fair value Valuation Unobservable unobservable
Description 30 June 2019 techniques inputs inputs to fair value
R2019%
6A30H ELERN ELEENRARE
it HAFE EER BABE BATENER
(HK$°000)
(F#E7)

Phoenix International 1,506,189 Direct comparison Adjusted average The higher the
Media Centre EELER price of HK$34,483 adjusted average
—The PRC per square metre price per square

BEBFR E L) RARTHERA metre, the higher
— e F¥HK34,483 87T the fair value

Y RIS BT
BRgE
AHERRE
Commercial — UK 15,348 Income Estimated rental The higher the
B¥—2E capitalization value of HK$4,044 rental value, the
approach per annum higher the fair
WAE R E per square metre value
EHHEREEF HESS -
BFHKA0445T AVEYS
Reversionary yield The higher the
of 7% reversionary yield,
Y NP 2 Wi the lower the fair
B7% value
WABE 2 famie
NHEMIE
FRERTRE 2019 BEEMRIZE (1Z8%) ARATF]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Relationship of

Fair value Valuation Unobservable unobservable

Description 31 December 2018 techniques inputs inputs to fair value

P 2018 F
12A31H EREEN BEBROE AR
faat #AFE HERM BABIE A TERBR
(HK$'000)
(F&1)

Phoenix International 1,496,921 Direct comparison Adjusted average The higher the adjusted
Media Centre BELR price of HK$34,271 average price per
—The PRC per square metre square metre, the

BB BI B (A RRETHERA higher the fair
—hE BEFK34271 5T value

Y 7RISR T
BREE
NFEES
Commercial — UK 15,383 Income capitalization Estimated rental The higher the

B¥ —HE

Deferred tax

The investment property in the PRC is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the investment property
through use. The Group has measured the deferred tax relating
to the temporary differences of the investment property using
the tax rate and the tax bases that are consistent with the

approach

WABAE

expected manner of recovery of the investment property.

Phoenix Media Investment (Holdings) Limited

value of HK$4,053

per square metre
EEtAER

BFAK4,053 8T

Reversionary yield
of 7%

WP 2 g
7%

(b) IRIEFRIE

rental value, the
higher the fair
value

MEEHS
ATEMR

The higher the
reversionary yield,
the lower the fair
value

WARE 2 hamis
NHEMIE

RPBENREMERRE —ERHER
ABFE  MZEAZBNZEBER
MEFRRE MR AR BRI
B - REEGERREYEN
R ERA R IRR - PR
Ot R B A A B TR H Y E AR B 5
TR B e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

14 Intangible assets 14 BREE

For the For the

six months year ended

ended 31 December

30 June 2019 2018

BZE2019F HZE20184

6A30H 12H31H

IEREA IFEFE

HK$°000 HK$'000

FET FET

(Audited)

(&%)

Balance, beginning of 5
period/year 190,471 26,960
Additions NE 25,482 18,081
Acquisition of a subsidiary Wi —FEIffT BB 2 &) 16,692 166,678
Amortisation B (22,342) (10,377)
Impairment IE - (10,277)
Currency translation BERME =R

differences 2,099 (594)
Balance, end of periodfyear 8 FiR &% 212,402 190,471

(@)  Asat 30 June 2019, goodwill arising from the acquisition of
subsidiaries amounted approximately to HK$136,735,000
(as at 31 December 2018: HK$120,043,000). There was
no impairment charge recognised during the six months
ended 30 June 2019 (2018: Nil).

(b)  Certain of the Group’s new media subsidiaries are in the
process of applying for certain licenses for the operation
of their businesses, including internet audio-visual
program transmission license and internet news license.

RS 2019

(a) 20196 A308 * Uk
MBAREEANEEBEY
136,735,000/ 7T (720184
12 A31H : 120,043,000 %
JT) > A £201946 A30H
IEAER - BiED mRRER
& (2018 4F : 4&) ©

b)  AEEETHEEHEXRIE
MR ERLFAENTE
NEAREEER  BFEES
BRERREHEFITERE
B AR B (= S IRFE T AT E o

REEREE (G2 BRAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

15 Accounts receivable, net

15 FEWARFHE

As at As at

30 June 31 December

2019 2018

R2019F 2018 4F

6H30H 12H31H

HK$°000 HK$'000

FET FET

(Audited)

(fEZ)

Accounts receivable JEUBR R 1,174,813 1,056,184
Less: Provision for impairment J& : JE{E & (160,869) (137062)
1,013,944 919,122

The Group has appointed an advertising agent in the PRC
to promote the sales of the Group’s advertising airtime and
programme sponsorship and collect advertising revenues within
the PRC on behalf of the Group (Note 16). The Group generally
requires customers to pay in advance. Customers of other
business segments are given credit terms of 30 to 180 days.

As at 30 June 2019, the ageing analysis of accounts receivable

based on the invoice dates is as follows:

AEBCETEZE-—REERE
BUABAEERTEEAREREE
HESRREEREE ER - SUER
BEERA (HFE16) c REBE—RE
REPREZNKIE - b EBE DR
HEFPEAETI0E 180 HEVEEH ©

M 201946 A30 B » FEURARFREN B
SHENERESITIOT ¢

As at As at

30 June 31 December

2019 2018

H2019F 2018 F

6H30H 12A431H8

HK$'000 HK$'000

FETT FHT

(Audited)

(FeEZ)

0-30 days 0&30H 290,195 277630
31-60 days 31260H 115,958 208,012
61-90 days 61290H 129,557 156,020
91-120days 91E120H 138,990 116,490
Over 120 days 120 HA E 500,113 298,032
1,174,813 1,056,184

Less: Provision for impairment &, : &g G IE B (B B 1

of receivables (160,869) (137,062)
1,013,944 919,122

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

There is no concentration of credit risk with respect to accounts
receivable because the Group has a large number of customers.

The Group has recognised a loss of HK$42,387000 (six months
ended 30 June 2018: HK$23,948,000) for the impairment of its
accounts receivable during the six months ended 30 June 2019.
The loss has been included in selling, general and administrative
expenses in the condensed consolidated income statement.
The Group has made reversal of provision of HK$20,083,000 (six
months ended 30 June 2018: HK$11,470,000) of the provision
for impairment of receivables made in prior years during the six
months ended 30 June 2019.

Prepayments, deposits and other receivables

Included in prepayments, deposits and other receivables is an
amount of approximately RMB380,304,000 (HK$434,031,000)
(as at 31 December 2018: RMB331,843,000 (HK$374,690,000))
owing from an advertising agent, Shenzhou Television Company
Limited (“Shenzhou”), in the PRC. The amount represents
advertising revenue collected, net of expenses incurred by
Shenzhou on behalf of the Group.

Pursuant to a service agreement signed between Shenzhou
and the Group dated 12 March 2002 and latest revised on 5
June 2015, Shenzhou agreed to deposit the advertising revenue
it had collected prior to the execution of that agreement and to
be collected in the future in one or more than one specific trust
bank accounts in the PRC, which together with any interest
generated from such bank account(s) (based on prevailing
commercial interest rates) would be held in trust on behalf of
the Group and handled according to the Group’s instructions.
No additional interest will be charged by the Group on the
balance.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable to
trust arrangements such as that of the Group with Shenzhou,
therefore the extent of the enforceability of the arrangement
is still unclear. Although the management recognises that the
present arrangement is the only legally viable arrangement, the
management will continue to monitor and explore alternatives
to improve the situation.

RS 2019
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HRAEEBEAETF I ER
FARUIRRHEESPRER

REZE 20196 A30 R IENAAR
RNEEBH EWRRZRERRER
42,387,000 7T (B = 201846 A 30
Bt/ A : 23,948,000/ 7T) ° /&
BEFTAMBRGERERP [HE -
—MEITRER]ET - ZEERE
201946 A30H (LA A A EE
20,083,000 7T (B % 20184 6 A 30
B IE7<8 A : 11,470,000/870) i@
T FE LRSI R E R -

HNRIE - BEREMER

A

BNRE ZekEtMERZES
B—Z2RRFPBEESRESMNER
ERAR (MM MERBEHAR
# 380,304,0007C (434,031,000
#Jt) (FA2018% 12 A31H : AR
331,843,000 7T, (374,690,000%
T0)) ° ML ERIE AN R 3R A SR B Y ER
HESRA (BHBREENSZH) -

R 5t B2 7R &2 [ 74 2002 FF 3 A 12
BETRRENR 201656 A5 HIEF
RIS e - MR B EREETH
% A B YR B2 R SR WCER B JE 25 A
FARPE—{Esk—EL b2 45T R T
EHEFPR  EREZRERITEFPE
HZ EAFE (RE R EFEE)
BREAEBUEEEREE - TR
BAREEZEREE - AEEBTE
FARUEVERIZEINA S, -

LI F B AR EREAT EE BRI
& B s M VSR L BEE K BARER 7
MERAE - B - REEBEZR L
PRI ITHEE - HAEEE T
FRRIIRIT LR B AR LM —RITTE %
B BEEESEELE R LRI EM
AITHREARZ B RIEN -

REEREE (G2 BRAR

73



74

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

The management of the Group is of the opinion that the amount
owing from Shenzhou of approximately RMB380,304,000
(HK$434,031,000) as at 30 June 2019 (as at 31 December
2018: approximately RMB331,843,000 (HK$374,690,000)) is
fully recoverable and no provision is required. The balance is
unsecured interest-free and repayable on demand.

AEEBEREERAE  MN20197F6
RA30B M MMERBNRBBHARE
380,304,000 7T (434,031,000 7T)
(R2018F 12 A31H: HH A R ¥
331,843,000 7T (374,690,000 JT))
A% PR SR E] - Bt B A 1 I o
EHRBERERREBWEKRERE
i o

17 Financial assets/(liabilities) at fair value 17 EAFEZEBIERTRNE
through profit or loss BEE (AR
As at As at
30 June 31 December
2019 2018
H2019 F 2018 F
6H30H 12A31H
HK$’000 HK$'000
FETT FET
(Audited)
(Jes:i%)
Non-current assets IRBEE
Option for long term RIS E R AR
investments 19,061 18,909
19,061 18,909
Current assets REBEE
Trading equity securities HEBHRAZ S 19,782 19,782
Convertible redeemable BE Gl RS
preferred shares 2,592,665 2,235,585
Structured deposits EREIEFR 538,781 1,030,227
3,151,228 3,285,594
Current liability REEE
Interest rate swap contract NESEEEEYS) - (855)
Non-current liability FEREBEE
Cross-currency interest rate X X E¥EFREHEL
swap contract (3,502) (5,363)

As at 30 June 2019, the trading equity securities represent the
shares of HSBC of HK$19,782,000 (as at 31 December 2018:

HK$19,782,000) that are held for trading.

Phoenix Media Investment (Holdings) Limited

M2019F6 A30H  tHE FH KA
FHIERFIEE &E /19,782,000 7T
(R 2018412 A31H : 19,782,000
VETL) SELRRMD -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Changes in fair value of financial assets at fair value through
profit or loss are recognised in “Other operating gain, net” in
the condensed consolidated income statement (Note 6).

Details of convertible redeemable preferred shares are
disclosed in Note 26.

18 Banking facilities 18

As at 30 June 2019, the Group has undrawn banking facilities of
HK$14,090,000 (as at 31 December 2018: HK$136,677.000).

BT EBBESERENIEEERN
RFEEHREAZEA WERTH
[ E AR e 588 | 1R (HIREe) °

450 P L A S R ) B 1 3 26
HE -
RITRLE

R 201946 A30 B » ANEEA KRIZE
$R1TRELE 14,090,000 7T (A 20184F
12 A31H8 :136,677.00087T) °

19 Borrowings 19 E£&
As at As at
30 June 31 December
2019 2018
RH2019 & R 20184
6H30H 12H31H
HK$’000 HK$'000
FET FET
(Audited)
(fezE%)
Secured bank borrowings BEMIEITEE (H5Ta)
(Note a) 321,704 825,188
Loans from non-controlling /B A R EIERR AR SRR E K (FisED)
shareholders of subsidiaries
(Note b) 383,357 376,507
705,061 1,201,695
FRERTRE 2019 BEGHRIZE (%) BRAR]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Secured bank borrowings

(a) BEMRITEE

As at As at
30 June 31 December
2019 2018
#2019 F M 20184
6A30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Non-current JERED
Long-term secured bank REIBERRITIEE
borrowings 64,649 92,221
Current B
Current portion of long-term  REAEHEMIRITEE 2 REEFH
secured bank borrowings 257,055 732,967
Total secured bank borrowings BRI TIE & 4858 321,704 825,188
As at As at
30 June 31 December
2019 2018
H2019F #2018 4F
6H30H 12A431H8
HK$'000 HK$'000
FETT FHT
(Audited)
(FeEZ)
The secured bank borrowings BIEFIRITEEBIZIA TR EES
are repayable as follows:
— Within one vyear — E—FR 257,055 732,967
— More than one year — —FIZBTBIBRF
but not exceeding
two years 62,761 62,090
— More than two years — EMFRETBARTF
but not exceeding
five years - 28,222
— More than five years — HBBRAF 1,888 1,909
Total secured bank borrowings BRI TEEARE 321,704 825,188
Phoenix Media Investment (Holdings) Limited Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Bank borrowings of HK$119,816,000 (as at 31 December 2018:
HK$141,113,000) are secured by the land in Chaoyang Park
with carrying values of approximately HK$96,000,000 (as at 31
December 2018: HK$96,000,000 in lease premium for land),
HK$354,000,000 (as at 31 December 2018: HK$365,000,000)
and HK$1,506,000,000 (as at 31 December 2018:
HK$1,497,000,000) recorded in right-of-use asset, property,
plant and equipment and investment properties respectively as
at 30 June 2019. These bank borrowings are denominated in
RMB and bear interest at an average interest rate of 6.48% (as
at 31 December 2018: 6.48%) annually.

A bank borrowing of HK$1,888,000 (as at 31 December 2018:
HK$1,909,000) is secured by a property in the United States
with carrying value of approximately HK$2,707000 (as at 31
December 2018: HK$2,720,000) recorded in property, plant
and equipment as at 30 June 2019. The bank borrowing is
denominated in US dollar (“US$") and bears interest at an
average interest rate of 3.59% (as at 31 December 2018: 3.59%)
annually.

Bank borrowings of HK$200,000,000 (as at 31 December
2018: HK$682,167,000) are secured by bank deposits of
HK$235,440,000 (as at 31 December 2018: HK$734,745,000) as
at 30 June 2019 (Note 22).

RS 2019

88 77 £ ©119,816,0008 T ( B
20184 12 A31H : 141,113,000
BIL) BB AR EREEE
fE | 18 H 5 2019F6 A30H &9
FHEEEE WE BEREEMN
RIEEMESSHEAESNOA
96,000,000/ 7t ( 7A2018F 12 A
318 : Z#FE % F 96,000,000
JC) ~ 354,000,000/ 7T ( 20184
12 A31H :365,000,000/8 7T) M
1,506,000,0007% 7T (720184 12 B
318 :1,497000,000/87T) ° ZF 4R
TEEUAAREE - WIRFHER
Z6.A8E (720184F12 A31H : 6.48
) &TE -

— %R 174 51,888,000/ 7t (
2018412 A31H : 1,909,000 %
J0) TIA—EER Y EERE R
20196 AS0A MME - BE K&
HEBMEEMELN A2,707000%8 T
(FA2018412 A31H : 2,720,000
JL) o ZBRITEENUET ([E))
A WIRFHFFEILNE (R
2018412 A31H : 3.69[E) 5t 8 -

R 77 f& 200,000,000 JT (#2018
%12 A31H : 682,167000% 7T) Jb
LA 201946 A30 R #) 68 17 17 &
235,440,000/ 7T (7220186 12 A 31
B : 734,745,000 7T) B (fisE
22) e

REEREE (G2 BRAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Loans from non-controlling shareholders of

(b)

ERIEPNCIE Sl by =
E

subsidiaries G
As at As at
30 June 31 December
2019 2018
R2019 & 2018
6H30H 12A31H
HK$’000 HK$'000
FET FAET
(Audited)
(fezz)
Non-current IERED
Long-term loans from MWB ARz FEEAR AR R IR
non-controlling shareholders 2 KEIE R
of subsidiaries 233,907 235,428
Current RE
Short-term loans from —MM B A E) 2 FEE AR AR SRR
non-controlling shareholders 252 BB X
of a subsidiary 149,450 141,079
Total loans from B ARz FEFEARAR R
non-controlling shareholders 7 B 5k42%8
of subsidiaries 383,357 376,507
As at As at
30 June 31 December
2019 2018
H2019 F 2018 F
6H30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(Je8:1%)
The loans from non-controlling B2 &)z JEFEAR AR R IR 2
shareholders of subsidiaries ~ EFRAZLA TEEER
are repayable as follows:
— Within one year —E—FNKN 149,450 141,079
— More than one year — —FZBTBIBRF
but not exceeding
two years 196,649 78,889
— More than two years — EMFRETHBBRF
but not exceeding
five years 14,436 133,961
— More than five years — BB RE 22,822 22,578
383,357 376,507

The loans from non-controlling shareholders of subsidiaries are
denominated in RMB, unsecured and interest-free (as at 31
December 2018: same).

Phoenix Media Investment (Holdings) Limited

MEBARZIEERBRIEHRHZER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(c) The carrying amounts and fair values of the

borrowings are as follows:

(c)

BENEAELATFEN
T

Group
X5E
Carrying amount Fair value
REE AYE
As at As at As at As at
30 June 31 December 30 June 31 December
2019 2018 2019 2018
R2019F 2018 %F R2019F R 20184
68301 12A31H 6A830H 12A31H
HK$'000 HK$'000 HK$’000 HK$'000
FET FET FE FET
(Audited) (Audited)
(BE%) (B%E%)
Secured bank borrowings BEBRITEE 321,704 825,188 321,704 825,188
Loans from non-controlling (NEINGE TS
shareholders of subsidiaries REER 383,357 376,507 366,149 350,390
705,061 1,201,695 687,853 1,175,578

The fair values of floating rate borrowings approximate their
carrying amounts. The fair values of fixed rate borrowings are
based on cash flows discounted using a rate based on the
borrowing rate of 6.48% (as at 31 December 2018: 6.48%) and
are within level 2 of the fair value hierarchy.

RS 2019

FEAREEH A FELEE®RER
= AEMREENAFERA M
E6.48E ( B2018F12A31 8 :
6.48E) ZEERMEFIEHIFHNIE
CREET  BRATESHANE
24 °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

20 Accounts payable, other payables and accruals 20 BERM - HEARER
FESTRIE

As at As at

30 June 31 December

2019 2018

H2019 F M 2018 F

6H30H 12A31H

HK$'000 HK$'000

FHET FET

(Audited)

(f&EZ)

Accounts payable JERTERR 327,405 391,350

Other payables and accruals b (< 5108 & fE 51 708 1,835,271 932,775

2,162,676 1,324,125

As at 30 June 2019, the ageing analysis of accounts payable
based on its invoice dates is set out below:

MR2019F6 A30RH » ENEZERN
BEOHMERROITOT ¢

As at As at

30 June 31 December

2019 2018

R2019 F 20184

6 308 12A31H

HK$°000 HK$'000

FET TET

(Audited)

(&%)

0-30 days 0&30H 68,997 237882
31-60 days 31260H 29,122 13,986
61-90 days 61290H 19,251 18,973
91-120 days 912120H 35,111 11,663
Over 120 days 1208 E 174,924 108,846
327,405 391,350

80 Phoenix Media Investment (Holdings) Limited Interim Report 2019




NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

21 Share capital 21 R
Six months ended Year ended
30 June 2019 31 December 2018
BZ2019% HZ2018F
6A30A1~MEA NANAILEE
Number of Number of
Shares Amount Shares Amount
ROEE kx| RiH&E X
HK$'000 HK$'000
FET FET
Authorised: EE
Ordinary share of HK$0.1 each SREEC1 BT
&R 10,000,000,000 1,000,000  10,000,000,000 1,000,000
Issued and fully paid: BRTRAR
At 1 January ®1A18 4,993,469,500 499,347 4,993,469,500 499,347
Exercise of share options TEERE - - — —
End of period/year S S 4,993,469,500 499,347 4,993,469,500 499,347

RS 2019
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22 Pledged bank deposits

As at 30 June 2019, a bank deposits of approximately
HK$235,440,000 (as at 31 December 2018: two bank deposits
of approximately HK$434,909,000) bearing fixed interest rates
3.59% (as at 31 December 2018: ranging from 1.8% to 3.59%)
per annum, was pledged to a bank to secure a bank borrowings
of approximately HK$200,000,000 (as at 31 December 2018:
two bank borrowings of approximately HK$380,000,000) (Note
19(a)). The bank borrowings bear interests ranging from HIBOR
plus 0.45% per annum (as at 31 December 2018: HIBOR plus
0.45% per annum). The Group has entered into interest rate
swap contract with the same bank, with notional principals
of the same amount of the borrowings, to swap its floating
rate obligations under the borrowings for fixed rates obligation
3.38% per annum (as at 31 December 2018: 1.66% to 3.38%
per annum). The maturity dates of the borrowings are the
same as the interest rate swap contracts. The Group did not
elect to apply hedge accounting for the interest rate swap
contracts. As at 30 June 2019, the fair values of the outstanding
interest swap contract of HK$3,502,000 (as at 31 December
2018: HK$5,363,000 and HK$855,000) have been recorded as
financial liabilities at fair value through profit or loss under non-
current liabilities in the condensed consolidated balance sheet
(Note 17).

The fair values of pledged bank deposits approximate their
carrying amounts.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Transaction with non-controlling interests

During the six months ended 30 June 2019, as a result of
the exercise of share options by the option holders, the
Group's equity interest in PNM was decreased from 54.51%
to 54.49%. The Group recognised a deemed net loss of
approximately HK$355,000 in the equity attributable to owners
of the Company and an increase in non-controlling interests of
HK$3,763,000.

During the six months ended 30 June 2018, as a result of the
exercise of share options by the option holders, the Group's
equity interest in PNM was decreased from 54.96% to 54.53%.
The Group recognized a deemed net loss of approximately
HK$4,966,000 in the equity attributable to owners of the
Company and an increase in non-controlling interests of
HK$14,499,000.

Commitments

As at 30 June 2019, the Group had capital commitments as
follows:

23

24

EFERER RS

REE2019F6 A30B IE/<@EA -
HRERESEAITEERE &
SEREEFTEEBORAREZS
54.51% Ji > & 54.49% ° NEBEER
NEER AEL R ERIREBE
SF B #9355,000 78 7T K FE 1R AR A 25 18
713,763,000 7T °

REE2018F6 A30H IE/<@E A -
HRERESEAITERRE &
SEREEFEEBORAREZS
54.96% iV & 54.53% ° NEEERN
NEER AEL R ERIREBE
SFEE 494,966,000 7T & IR R R 25
1#014,499,000 7 7T °

IR

R 201946 A30 B » AREE A L A%
ENT

As at As at

30 June 31 December

2019 2018

R2019F #2018 4F

6H30H 12H31H

HK$'000 HK$'000

FETT FHT

(Audited)

(FEEZ)

Contracted but not provided for & 5] 491B R VE L B4 49,947 42,908
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25 Related party transactions 25 BREALRS
(i)  The Group had the following significant transactions with () ZAEEDHEBEHEEAT (EH
the related parties as defined in HKAS 24 — Related Party REBGHENFE 245 —FH4
Disclosures: HALTHERE) #TTIEAR
5 -
For the six months
ended 30 June
BZE6A30HLNEA
2019 2018
2019 F 2018 4F
Note HK$°000 HK$'000
WisE FET FAET
Service charges M EZEREEEFRAR]
received/receivable MEME AT
from China Mobile (hEZREEE]D)
Communications UeBR, FEUR BY AR A5 B
Group Co., Ltd.
and its subsidiaries
(the “CMCC Group”) ab 43,817 64,387
Service charges MR BEEEEESN
paid/payable to the ERTR RS B
CMCC Group a c 8,594 37514
Advertising sales to the [A|FRZE)BEEEHETT
CMCC Group HWEEHE a d 5,004 11,475
License fee mESRE (80) £E
received/receivable BRATF (AB R EEERE
from BE&8E 08O) ©BESFMARRAR)
SEARAT (TB% ) Y RN H R ] &
(Formerly known as
tREEEETES
B ARAT
(Beijing Phoenix Li Li
Ta Information
Technology Co. Ltd.))
("Fengjin”) e f - 15
Advertising sales to MBESHETHESHE
Fengjin e g - 13
Key management B -S=YN=F-1i)|
compensation fif 14,998 15,230
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Notes:

(a)

(c)

(e)

The CMCC Group, through a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited, owns
approximately 19.69% of the issued share capital of the
Company.

Service charges received/receivable from CMCC Group
related to wireless income which are charged based on
terms specified in the agreements.

Service charges paid/payable to CMCC Group related to
video cost which are charged based on terms specified in
the agreements.

Advertising sales to the CMCC Group are related to airtime
advertising and programme sponsoring on channels and
airtime advertising on giant sized light-emitting diode
panels operated by the Group based on terms specified in
the agreements.

The controlling shareholder of Fengjin is a close family
member of the Chairman of the Board and the Chief
Executive Officer of the Company.

The license fee received/receivable from Fengjin related
to grant of license of domain name to Fengjin is charged
based on terms specified in the agreement.

Advertising sales to Fengjin are related to airtime
advertising and programme sponsoring on channels and
internet advertising sales based on terms specified in the
agreements.

(a) HEHBEERBBETER
B(EE) SEMERAFN
2EMBRARBEARNARD
TR AR4919.69% s o

b)  BEABERBANER, B
TRESBERENREET
Y2 175 35 18 E BO 6 SRURER

(€  BAEBEEKAINEN
TRESBERENREET
12 195 = 15 FE RO G SRURER

)  MEBHBREEELETNE
EHEDNABAREMEE
SRELMESRE HEE
B PA R R BL 88 — 1 3R
R EREERBR MRS
HEIERIIRFETT

e BENERERAAARE
EELIERTBEHN—F
EYREKE °

) BEAMESEBERETA
W e B & B RT AT B T
Y2175 35 1 E O 6 SRURER

(00 MESETHESHEEDS
FASHE M E SR B ER B
BEIARERBESHER
1R WA IR R IESUETT -

REEREE (G2 BRAR
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(i)  Period/year end balances arising from related parties (i) an EXHIEE250) BT E R A
transactions as disclosed in Note 25(i) above were as HBALRGEEME FERE
follows: ZYUNNE

As at As at
30 June 31 December
2019 2018
H2019F 2018 F
6H30H 12H31H
HK$°000 HK$'000
FET FHr
(Audited)
(fE&E%)

Amounts due from FEUE BEsE A EI5RIA
related companies 73,359 90,834
The amount due from related companies are unsecured, JEW A BEE QA 3 E A EIK
non-interest bearing and repayable on demand. Other e BERIRERERER - B
receivables from related parties are repayable in BREA TR E U ARA
accordance with credit terms. As at 30 June 2019, WIEEHEE - 120196 A
the ageing analysis of the amounts due from related 30H - FEME BAE R R FRIER

companies is as follows: BRECDATEAT -

As at As at
30 June 31 December
2019 2018
#2019 M 20184
6H30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
€ &2

Amounts due from [EUN B EE R R FIE

related companies

0 - 90 days 0Z290H 37,831 42,590
91 - 120 days 91 £ 120H 7,887 7098
over 120 days 120 B 27,641 41,146
73,359 90,834
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(i) Key management compensation

(i) TBEBAEMS

For the six months

ended 30 June
BZ6H30HILA~EAR

2019 2018

2019 F 2018

HK$'000 HK$'000

FET FET

Salaries e 10,373 10,635
Quarters and housing @& &EEELL

allowance 3,783 3,743

Pension fund BRE 842 852

14,998 15,230

26 Investments in and loan to Particle Inc.

In 2014, Phoenix New Media Limited (“PNM") invested in a
number of Series B Preferred Shares of Particle Inc.. In 2017,
PNM further invested approximately HK$496,989,000 in Series
C Preferred Shares of Particle Inc.

On 28 January 2016, the board of directors of PNM have
authorised to provide short-term unsecured loans to Particle
Inc. in an aggregate principal amount of up to US$20,000,000
(approximately HK$155,138,000) (the “Loans”) at an interest
rate of 4.35% per annum with a term of twelve months and
convertible options of which PNM may, at its option, convert
all or a portion of the Loans together with any unpaid interest
into Series D1 Preferred Shares (“Conversion Options”) at any
time prior to 31 December 2018, subject to the completion of
issuance of Series D Preferred Shares by Particle Inc. Particle
Inc. has drawn down all of the US$20,000,000 loans in April
2016.

RS 2019

26 & & N &k B X FParticle

Inc.

20145 BEMERERA A
(TEE#HEE]) RERETHED
Particle Inc. B & %I 1& % i - 742017
FoBEEHEBE-—TRERY
496,989,000 /8 7L A Particle Inc. C&
T

2016 F1 A28H8 Bl & ¥ & 52
Z = @ #t & (A Particle Inc. i £ &
SRS £20,000,000% 7T (49
155,138,000 7T ) BI5GB ER
(T8 BEFMFFEA436E -
BEREA+ @AW EREE &
It BRI B ] 7Y 2018 F 12 A 31
HAERERREZEEBRBHE
FOER MR BEBRAD &3
B ([HARHE]) - /B 4F Particle
Inc. EAEE1TD RFIMB SRR - HH]
{E & ° Particle Inc. @ 7201654 A
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REEREE (G2 BRAR

87



88

On 30 December 2016, PNM exercised the Conversion Options
to convert the Loans totalling US$20,000,000 into 23,600,000
of Series D1 Preferred Shares. Similar to Series B and C, the
investment in D1 Preferred Shares have similar features and
were separated into the debt component of HK$122,744,000
which were classified as "available-for-sale financial assets”
("AFS") and “derivative financial instruments” (“DFI") of
HK$38,171,000 (for the conversion option). The investments in
AFS and DFI were subsequently measured at fair value at each
reporting period based on an external valuation report. Under
HKAS 39, changes in fair value of the DFI are recognised in
the consolidated income statement whereas all changes in fair
value of AFS are recognised directly in other comprehensive
income except for the interest portion of the AFS calculated
using the effective interest method which is recognised in the
consolidated income statement.

On 11 August 2016, PNM has provided a short-term unsecured
loan to Particle Inc. of US$14,800,000 (approximately
HK$114,802,000) (the “Convertible Loan"”) at an interest rate of
4.35% per annum with a term of six months and Conversion
Options exercisable at any time on or before the maturity
date of the loan. The loan represents compound financial
instruments, which comprise (i) “loans and receivable” of
HK$109,372,000 classified as “amounts due from related
companies” and (ii) DFI of HK$5,430,000. The “loans and
receivable” were carried at amortised cost and the DFI was
subsequently measured at fair value at each reporting period.
In August 2017 the term of the Convertible Loan was extended
to eighteen months to February 2018. On 22 January 2018, the
term of the Convertible Loan was further extended to August
2018.

On 2 November 2016, PNM provided another short-
term unsecured loan to Particle Inc. of RMB46,000,000
(approximately HK$52,031,000) at an interest rate of 9.00% per
annum with a term of six months. In January 2017, the term of
the loan was extended to twelve months to November 2017 In
November 2017 the unsecured loan was repaid by Particle Inc.

Phoenix Media Investment (Holdings) Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

201612 A30H + Bl & 37 £ 52
17 fF ¥ I % 8 & #£20,000,000 % 7T

)& X ¥ 523,600,000 D1 &
FIB SRR o B1B K3 R CRIIMB LR
HMERAEE - RD1RINEERHIE
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RAHIEEN B EERITEMBIA
ZIRBHBNSHRE AIREINEEE
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On 20 January 2017 PNM also provided a short-term unsecured
loan to Particle Inc. of RMB74,000,000 (approximately
HK$83,835,000) at an interest rate of 9.00% per annum with a
term of twelve months.

Following the adoption of HKFRS 9 - Financial Instruments on 1
January 2018, the investments in Series B, C and D1 Preferred
Shares of Particle Inc. (classified as AFS and derivative financial
instruments in 2017) and Convertible Loan (classified as loans
and receivables and derivative financial instruments in 2017)
have been reclassified as financial assets at fair value through
profit or loss (“FVPL).

On 22 January 2018, the term of the loan of RMB74,000,000
was extended for six months and the loan and interest were
fully repaid in July 2018.

On 2 April 2018, PNM signed an agreement with an investor
of Particle Inc. to grant a right to assign the US$14,800,000
convertible loan issued by Particle Inc. for US$17000,000 to
that investor of Particle Inc. (the “Loan Assignment”). The Loan
Assignment was completed on 7 August 2018.

On 22 March 2019, PNM entered into the Share Purchase
Agreement with Run Liang Tai Management Limited (“Run
Liang Tai”), pursuant to which PNM conditionally agreed to sell
the 32% equity interest in Particle Inc. on an as-if converted
basis and Run Liang Tai conditionally agreed to purchase
the Sale Shares for cash consideration of US$448,000,000
(approximately HK$3,494,400,000).

On 31 May 2019, PNM sent a completion confirmation letter
to the Run Liang Tai to confirm the satisfaction of all of the
conditions as specified in the Share Purchase Agreement.
Run Liang Tai, however, disputed on the satisfaction of certain
conditions.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

On 23 July 2019, PNM and Run Liang Tai entered into a
supplemental agreement (the “Supplemental Agreement”).
The key terms of the Supplemental Agreement, amongst other
things, are: (i) to adjust the amount of Offshore Sale Shares to
an aggregate of 212,358,165 shares of Particle Inc.; and (i) to
complete the transaction in two stages on or before 10 August
2020. For details of the Supplemental Agreement, please refer

the announcement of the Company dated 25 July 2019.

The Valuer adopted the discounted cash flow method and
market approach to calculate the enterprise value of Particle Inc.
at 30 June 2019. Accordingly, the fair values of the investments
in Series B, C and D1 Preferred Shares have increased from
HK$2,235,600,000 at 31 December 2018 to HK$2,592,665,000
at 30 June 2019 and a fair value gain of HK$351,740,000 was
recognised in the condensed consolidated income statement.

27 Changes in accounting policies

This note explains the impact of the adoption of HKFRS 16
on the Group's condensed consolidated interim financial
information and also discloses the new accounting policies
that have been applied from 1 January 2019, where they are

different to those applied in prior periods.

The Group adopted HKFRS 16 using the modified retrospective
approach where the cumulative impact of the adoption is
recognized in the opening balance of retained earnings as at 1
January 2019 and that comparatives had not been restated. The
new accounting policies and the adjustments to the condensed

consolidated interim financial information are set out below.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(@) Adjustments recognised on adoption of HKFRS
16

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
‘operating leases’ under the principles of HKAS 17 Leases.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee's
incremental borrowing rate as of 1 January 2019. The lessee’s
incremental borrowing rates applied to the lease liabilities on 1
January 2019 were from 1.55% t0 5.88%.

(a)

KINB BV RE LR FE
16 SRS HER R SR

RN BB I 53R S 2ERIEE 16 57
REEFEARBEEB ST ERIE 17
FHEEMRASEAEERE] N
HERRHERE “SaEKREE
NRBENRENE - WEAEEA
HE2019F1 A1 BNEEERN =
HEITRLIR - FR2019F1 A1 8 - &F
ANERRHERBZESERFEA

1.55% £ 5.88% °

2019
2019 &
HK$'000
FAET
Operating lease commitments disclosed MK2018F 12 A31 B FEZ
as at 31 December 2018 TR E AR 858,103
Other commitment reassessed as lease SHAREZ EtAE 89,229
Discounted using the lessee's incremental FERAEARERAFERZ
borrowing rate of at the date of initial application 18 B R AR, 781,256
(Less): short-term leases recognised on O - A EEGR R AR
a straight-line basis as expense (4,776)
(Less): low-value leases recognised on OR) - (REHEENEKREER AR
a straight-line basis as expense (87)
Lease liability recognised as at 1 January 2019 R2019%1 A1 BERZEEAE 776,393
Of which are: Hgd:
Current lease liabilities BNEAfHE B & 133,933
Non-current lease liabilities SERNERTEE A& 642,460
776,393
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RGeS R BERMNE - REFX

The associated right-of-use assets for leases in PRC were
measured on a retrospective basis as if the new rules had
always been applied. Other right-of use assets were measured
at the amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to
that lease recognised in the balance sheet as at 31 December
2018. There were no onerous lease contracts that would have
required an adjustment to the right-of-use assets at the date of

initial application.

The recognised right-of-use assets relate to the following types

FEAERBERAREETIREBH
MEENE  BOFAAL—EEE
B HibEREEEDNIZBERHEE
BEMSETE - WELHN20184F
12ANBHEEAEEBBRERZHAE
BRAMTEN SRR E MR TR
TEEITHE - RYIXER AL - #E
AMEEANFTEHERREEEET
R o

EBHERZEREEELNTEUZE

of assets: EE
30 June 2019 1 January 2019
20196 H30H 2019F1H81H
HK$'000 HK$'000
FETT FET
Properties VES 105,289 105,037
Land T 196,821 198,636
Equipment By 74 95
LED screen LED & 549,937 559,592
Radio Channel and facility ERV L ENNE 71,560 77707
Total right-of-use assets ERAEEESS 923,681 941,067

The change in accounting policy affected the following items in
the balance sheet on 1 January 2019:

R2019F1A1H > EBEZED
FEEERRXTHMUTIEAR -

Effect of
As previously adoption of
As at 1 January 2019 stated HKFRS 16 Restated
RERITE
HwEZEA
R2019F1A18 WMERMS  E16RHEE RE5|
HK$'000 HK$'000 HK$'000
FET FET FET
Right-of-use assets FEREEE (GERE)

(Non-current) — 941,067 941,067
Lease premium for land THHEER 198,636 (198,636) —
Prepayments, deposits and ~ FEfTFUIE « & K&

other receivables o fEUCIR 858,652 (36,482) 822,170
Lease liability HEARE

— due within one year R—F N2 — 133,933 133,933
Lease liability HEARE

— due after one year R—FB2H — 642,460 642,460
Retained profits REB & 5,478,929 (32,409) 5,446,520
Non-controlling interests EealiigE 2,257223 (38,035) 2,219,188
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(i) Practical expedients applied

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

° the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics

° reliance on previous assessments on whether
leases are onerous

° the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases

o the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application, and

° the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date the Group
relied on its assessment made applying HKAS 17 and IFRIC 4
Determining whether an Arrangement contains a Lease.

The Group’s leasing activities and how these
are accounted for

The Group leases various lands and offices, equipment, LED
screens, and radio channel. Rental contracts, except for lease
premium for land, are typically made for fixed periods of 2 to 10
years but may have extension options as described in (i) below.
Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets
may not be used as security for borrowing purposes.
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From 1 January 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at which
the leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost. The
finance cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-
use asset is depreciated over the shorter of the asset's useful
life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

° fixed payments (including in-substance fixed payments),
less any lease incentives receivable

° payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary
to obtain an asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at either: (i) its carrying
amount as if the Standard had been applied since the
commencement date, but discounted using the lessee'’s
incremental borrowing rate at the date of initial application; or (ii)
an amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease
recognised in the statement of financial position immediately
before the date of initial application.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less. Low-value assets comprise IT-
equipment and small items of office furniture.

Phoenix Media Investment (Holdings) Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(i) Extension and termination options

Termination option is included in radio channel lease. This
terms is used to maximise operational flexibility in terms
of managing contracts. The termination option held is
exercisable only by the Group and not by the respective
lessor. The Group can terminate the lease in 5 years by
paying liquidated amount stipulated in lease agreement.

28 Acquisition of a subsidiary

On 1 April 2019, PNM announced that it regained control over
Tianbo, a previously held joint venture, and consolidated the
financial statements of 1t &= Bl 8 X 1§ 4845+ 4l7 & R A 7] (Beijing
Fenghuang Tianbo Network Technology Co., Ltd.*) (“Tianbo") as a
subsidiary through certain revisions to the articles of association
of Tianbo. Accordingly, the investment in Tianbo has been
accounted for as “step acquisition” under HKFRS 3 "“Business
Combination” since 1 April 2019 (the "acquisition date”).
Consequently, all the identifiable net assets of Tianbo was
measured at fair value and consolidated in the Group's financial
statements and a goodwill of approximately HK$16,692,000
was recognized as an intangible asset in the Group’s financial
statements. Tianbo is principally engaged in exclusive operation
of the real estate channel and exclusive sales of real estate
advertisements on PNM's website ifeng.com.

For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

Consideration transferred EEENKE
HK$'000
FET

Fair value of consideration in form of advertising LEEERAARENATE

resources 6,866
Fair value of PNM previously held equity interest EEFEEREFEREN R TE 19,798
Non-contolling interest FEIERR AR 11,732
38,396

The following table summarises the consideration, the fair value
of assets acquired and liabilities assumed at the acquisition

TERBMKRE BBABREZATE
KR WEE B BRI RIE 2 B1E -

date:
HK$000
FET
Bank balances IRITHERR 204,233
Accounts receivable, net FEURBR FUF 58 136,552
Property, plant and equipment Y% - B kB 3,633
Accounts payable FERTBRIR (52,658)
Other payables HAb e FRIA (209,922)
Other liabilities, net HivBEF5E (60,134)
21,704
Consideration transferred BEEAE 38,396
Less: net assets acquired B EBABEFRE (21,704)
Goodwill arising on step acquisition SEREEZEES CEE 16,692

Phoenix Media Investment (Holdings) Limited
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