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Financial Summary

° Revenue of Phoenix Media Investment (Holdings) Limited (the
“Company”) and its subsidiaries (the “Group” or “Phoenix”)
for the six months ended 30 June 2018 (the “Period”) was
approximately HK$1,836,813,000, which represented an
increase of 15.2% in comparison with the same period last
year.

° Operating loss of the Group for the Period was approximately
HK$113,195,000, which represented a decrease of 14.1% in
comparison with the same period last year.

° The loss attributable to owners of the Company was
approximately HK$8,660,000, in comparison with profit
attributable to owners of the Company of approximately
HK$74,220,000 for the same period last year as a result of a
significant decrease in fair value gain on financial assets.

Results

The revenue of the Group for the Period was approximately
HK$1,836,813,000 (six months ended 30 June 2017:
HK$1,594,557,000), which represented an increase of 15.2% in
comparison with the same period last year. The operating costs for the
Period have increased by 13.0% to approximately HK$1,950,008,000
(six months ended 30 June 2017: HK$1,726,323,000).

The operating loss of the Group for the Period was approximately
HK$113,195,000 (six months ended 30 June 2017: HK$131,766,000)
which represented a decrease of 14.1% over the same period last
year.

Fair value gain on financial assets related to subsequent
measurement of internet media’s investment in Particle Inc. for the
Period was approximately HK$62,476,000 (six months ended 30
June 2017: HK$275,073,000). Particle Inc. is a strategic investment
of Phoenix New Media Limited, a subsidiary of the Company and it
mainly operates the Yidian Zixun mobile APP featuring personalized
interest-based information and news feed functions targeting the
mass market.

The net exchange gain of the Group for the Period was approximately
HK$38,718,000 (six months ended 30 June 2017: loss of
HK$3,474,000), mainly resulting from the appreciation of the
Renminbi.

The loss attributable to owners of the Company for the Period was
approximately HK$8,660,000 (six months ended 30 June 2017: profit
of HK$74,220,000).
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The chart below summarises the performance of the Group for
the six months ended 30 June 2018 and the same period in 2017

respectively.
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Six months ended 30 June

HBZ6H30RILAEAR
2018 2017
2018 F 2017 F
HK$°000 HK$'000
FET FET
Television broadcasting BERERE 550,993 551,343
Internet media b AgE e 819,416 740,620
Outdoor media PoNERS 383,574 260,248
Real estate FEibE 28,291 6,143
Other businesses EMhZER 54,539 36,203
Group's total revenue AEEBITA 1,836,813 1,594,557
Operating costs KRR (1,950,008) (1,726,323)
Operating loss K EE (113,195) (131,766)
Fair value gain on investment REMEN N FERR TR
properties, net 59,400 7.049
Net gain and interest income BRI A M F R R R B A
on internet media investment 62,476 337,605
Exchange gain/(loss), net & H s (F518) ¥4 38,718 (3,474)
Other income, net LR NS 26,681 24,196
Profit before share of results BhegEbERBENRIEE
of joint ventures and associates, FriS i R IEE R = AT a7
income tax and non-controlling
interests 74,080 233,610
Share of results of joint ventures BEEEDENBENRESR
and associates 6,544 (16,641)
Income tax expense FrISHiER (34,825) (12,908)
Profit for the period HRfET R A 45,799 204,061
Non-controlling interests eI A A (54,459) (129,841)
(Loss)/profit attributable to owners ~ ANAFHEA AW (B1E) /% F
of the Company (8,660) 74,220
Basic (loss)/earnings per share, BRER (BER) /BF - Bl
Hong Kong cents (0.17) 1.49
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Business Overview and Prospects

Based on a sound financial position, the Group continued its proactive
development in the first half of 2018 with its omni-media business
structure continuously becoming more integrated and innovative.
Determined to upgrade its strategies, the Group has been developing
budding businesses in synergistic emerging industries. The Group'’s
“Phoenix TV" brand retains its credibility and wide influence and its
leading position among Chinese language media across the globe in
brand value.

On 7 March 2018, the Company was renamed “Phoenix Media
Investment (Holdings) Limited” to reflect the Group's decades of
media experience, its adherence to the totemic brand of “Phoenix
TV" and its proactive responsiveness to the Group’s reform
of strategies, tactics and management mechanism for future
development. Meanwhile, the Group has upgraded its positioning to
a “content operations-oriented high-tech omni-media group” and, on
this basis, set a three-year development goal of strategic upgrade:
leveraging Phoenix TV's brand influence and professionalism to build
an internationally leading high-tech omni-media group focused on
content operations and driven by cross-sector integration.

Based in Hong Kong with nearly 60 news bureaux and correspondent
stations worldwide, Phoenix TV delivers first-hand news to
the Chinese audience globally and adheres to the integrated
news reporting standards of “Chinese perspective’ “patriotic
sentiment’, “caring for the world’ “live-broadcasting as a priority”
and “exclusivity and uniqueness’ In 2018, our global Phoenix
TV team witnessed and immediately reported world events
such as China’s diplomatic relations with many major countries,
the U.S.-North Korea Summit, the Inter-Korean Panmunjom
Meeting, Malaysia’s general election and the evolving China-U.S.
trade war. Phoenix’'s coverage of these developments was widely
watched and praised by the Chinese community worldwide. In
addition, in recognition of its high-quality content production, Phoenix
TV was crowned with four awards at the “New York Festivals World's
Best TV & Films Awards 2018" in April this year, including Gold World
Medal in the “Best Lighting” category for Decipher News ({ 3 4 fi#
5)), Finalist Certificate in the “Best Innovation” category for The
20th anniversary of the HKSAR reunification special ({ &7 [0l 5320 &
FE A5 B )), Finalist Certificate in the “Best Production Design/Art
Direction” category for FILLER-20 HONG KONG ({ & 7 [al §5 20 /& £
#4A5E K )), and Finalist Certificate in the “Best News Documentary/
Special” category for Syria: Between Ashes and Roses ({fFgz :
IR )).
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The Group's television broadcasting business, following the
philosophy of “omni-media distribution service’ is now innovating
creative content production and restructuring the programme
presentation. Following the aim of accurate services, the Group also
seeks to provide customized programme content and services for its
clients and has established strategic partnerships with a number of
leading companies in China. Meanwhile, the Group has expanded its
global distribution channels to reach audiences worldwide through
satellite, cable networks, mobile internet, overthe-top platforms
and social media, satisfying the demands from groups using distinct
terminal devices. Built on the Phoenix TV brand and taking advantage
of its international reputation, the “Phoenix Global Brand Project”
assists our strategic partners to explore global markets and build
internationally known brands.

The Group takes “ifeng.com” as its core internet media platform and
strengthens its mobile strategies to enhance its influence and its
ability to monetize mobile traffic. The flagship product “ifeng News
APP" has become one of the most popular news apps in China. At
the same time, while exploring media patterns based on big data,
artificial intelligence and cloud computing, the Group strategically
invested in "Yidian Zixun’ an information platform featuring individual
customized, information and news feed functions. In the fourth
quarter of last year, "Yidian Zixun” became the first media platform to
obtain the “Internet News Information Service Licence’ which allows
it to provide reproduction and communication platform services of
online news and information not only on its mobile APP but also on
its website and self-media platforms. “Yidian Zixun” has now been
developed as a highly competitive media platform.

Through continuous efforts in the past 10 years, the Group's outdoor
media platform “Phoenix Metropolis Media” has grown into the
largest and most influential outdoor LED media operator in mainland
China emphasizing innovation and development, and has achieved
significant growth in both revenue and profits in the first half of 2018.
Following the launch of the Phoenix LED Alliance, the naked-eye 3D
big screen video advertising and the mobile marketing system have
been well-received by customers and have maintained their leading
position in the industry.

On the basis of continuing to adhere to and maintain its role as a
leading Chinese media content provider, the Group relies on the
Phoenix brand and high-end contents and leverages on forefront
digital technology and cross-sector integration to incubate and
continuously invest in projects that are valuable and based on
sustainable business models. The Group now has a diversified
portfolio of business covering animated comics, games, digital
technologies, creative culture, cloud technology services, education,
exhibitions and other fields.
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The digital technology business of Phoenix is committed to represent
the beauty of Chinese culture and art to the rest of the world by
combining cutting-edge digital technology and culture. Phoenix TV
achieved strategic cooperation with the Palace Museum, under
which the two parties jointly launched a high-tech virtual reality
interactive exhibition of the scene depicted in the painting “Along
the River during the Qingming Festival 3.0” (¢ J& B8 £ /i [E3.0)) at
the Palace Museum on 18 May 2018, which has drawn extensive
community attention and has received 800,000 visitors in around
three months' time. The exhibition, called “Along the River during
the Qingming Festival 3.0" ()& B8 £ [83.0)), was held at Jianting
Square of the Palace Museum in an area of approximately 1,375 sq.
m. and consisted of four exhibition halls — Giant Interactive Roll of
Painting, Sunyangdian Immersive Theater, Honggiao Dome Cinema
and Song Space. Through a multimedia interactive format that
perfectly combines art and technology, the exhibition takes visitors on
a wonderful historically, culturally and aesthetically enriching journey
of “hyperlink” to a long-lost period of history. In addition, for the
digital technology business segment, the “LEJOY" indoor theme park
focusing on children’s education and “the Experience Hall of Virtual
Reality Arena” e-sports center have been put into operation as well.

“Phoenix Entertainment’ a platform focused on the animated comics
and games business, has obtained the copyrights to adapt classic
martial arts novels written by Mr. Jin Yong into comic format. We
cooperated with “Tencent Comic” (/& &7l /&), the largest animated
comics platform in China, to jointly launch four adapted comics
— Demi-Gods and Semi-Devils ({ X # J\ &), The Smiling, Proud
Wanderer ((EFUTH)), Fox Volant of the Snowy Mountain ({Z L7
M) and Ode to Gallantry ({{x&1T)) — which are meant to build up
a large user base quickly by leveraging the huge readership of Jin
Yong's novels, refresh the value and powerful market influence of Jin
Yong's IP and lay the foundation for subsequent business operations.
In addition, “Phoenix Entertainment” will also launch several new
mobile game products in 2018.
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Other business segments of the Group have also been growing.
“iFeng Yun” and “Flying Fish’ two high-speed document transfer
internet products developed by our cloud technology business unit,
have a promising future in the operations of high-volume document
transmission and the film and television industry. The creative culture
business unit is on the right track to expand in the arts (USALT
mobile APP platform), performance and culture tourism fields. Our
educational business unit is working with hundreds of universities to
offer digital technology-based distant learning courses; our exhibition
unit has held exhibitions to promote domestic companies overseas,
with the “International Chinese Medicine Cultural Festival” as an
iconic project. This year's culture festival has “Chinese Medicine
without Frontiers” as its theme and shows the footprint of traditional
Chinese medicine around the world through installation art and
interactive installations. In line with the urbanization trend in China,
the Group is exploring some scaled creative cultural pilot projects
with brand effects such as “cultural towns"” and “cultural and creative
bases” The Group has also achieved progress in the business areas
of internet finance and publishing.

In the post-information-age era driven by internet technology,
especially as artificial intelligence takes traditional media and new
media into the “smart media era’] Phoenix is strongly positioned
to embrace technology advances, reformation and the future and
accelerate innovation in our strategies, business models, mechanisms
and products and will, in line with its emphasis on the in-depth
integration of capital market and business development, build a
Phoenix Cultural Media Pool Fund to support the Group’s cross-sector
development and strategic transformation.

In the face of these dramatic changes, being innovative is the only
way for Phoenix to achieve continuous success and new momentum.
The Group will as always continue to adhere to the competitiveness
of its brand and content, espouse professional journalism, and
ultimately maximize the value of the Group for our shareholders and
faithful audience.
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Comments on Segmental Information

SEEBTH

Six months ended 30 June

BZ6A30ALKEA
2018 2017
2018 F 2017

Segment Segment

Revenue results Revenue results

WA DHEEE ON Pak E

HK$000 HK$000 HK$'000 HK$'000

FET FET FET FET

Television broadcasting BERERE 550,993 53,573 551,343 74,768

Internet media B4R 819,416 53,503 740,620 324,337

Outdoor media PoMEs 383,574 60,722 260,248 (2,223)

Real estate EiE 28,291 43,694 6,143 (26,306)

Other businesses Hih 2R 54,539 (36,472) 36,203 (29,592)

Group's total revenue and segment A& E4AUT A K

results DIEE 1,836,813 175,020 1,594,557 340,984

Unallocated income RO BEWA 47542 24,846

Unallocated expenses ROMEHZ (148,482) (132,220)

Profit before share of results BIEEERER

of joint ventures and associates, e /NSIES I
income tax and non-controlling FrisHi & IE1E B

interests ez AE A 74,080 233,610

Revenue from television broadcasting, comprising advertising,
subscription and other revenue sources, which accounted for
30.0% of the total revenue of Phoenix Media Investment (Holdings)
Limited (the "Company”) and its subsidiaries (the “Group”) for
the six months ended 30 June 2018 (the “Period”), decreased to
approximately HK$550,993,000 (six months ended 30 June 2017:
HK$551,343,000). The presence of internet media has continued
to pose a challenge to conventional media. As the cost structure
is relatively fixed, the segmental profit for television broadcasting
business decreased to approximately HK$53,573,000 for the Period
(six months ended 30 June 2017: HK$74,768,000).

Revenue from Phoenix Chinese Channel and Phoenix InfoNews
Channel, which accounted for 274 % of the total revenue of the Group
for the Period, increased 0.9% to approximately HK$503,174,000 (six
months ended 30 June 2017: HK$498,611,000).
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The total revenue of Phoenix Hong Kong Channel, Phoenix Movies
Channel, Phoenix North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel and others decreased 9.3% to
approximately HK$47,819,000 (six months ended 30 June 2017:
HK$52,732,000).

The revenue of the internet media business for the Period increased
10.6% to approximately HK$819,416,000 (six months ended 30 June
2017: HK$740,620,000) mainly resulting from the appreciation of the
Renminbi. The segmental profit of the internet media business for the
Period decreased to approximately HK$53,503,000 (six months ended
30 June 2017: HK$324,337,000) as a result of significant decrease in
net gain related to subsequent measurement of the investment in
Particle Inc..

The revenue of the outdoor media business for the Period increased
474% to approximately HK$383,574,000 (six months ended 30 June
2017: HK$260,248,000). The segmental profit of outdoor media
business for the Period was approximately HK$60,722,000 (six
months ended 30 June 2017: loss of HK$2,223,000).

The segmental gain for real estate business for the Period was
approximately HK$43,694,000 (six months ended 30 June 2017:
loss of HK$26,306,000), which included the net fair value gain of
approximately HK$59,400,000 (six months ended 30 June 2017:
HK$7049,000), recognised for the investment properties.

Please refer to Note 5 to the unaudited condensed consolidated
interim financial information for a detailed analysis of segmental
information and the section “Business Overview and Prospects” in
this report for commentary on the core business of the Group.

Dividends

The board of directors of the Company (the “Board” or “Directors”)
does not recommend payment of any interim dividend for the Period
(six months ended 30 June 2017: Nil).

Material Acquisitions and Disposals of Subsidiaries
and Affiliated Companies

The Group had no material acquisition and disposal of subsidiaries,
associates and joint ventures for the six months ended 30 June 2018
(six months ended 30 June 2017: Nil).

BEER W R DT
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T P& 9.3% Z= 447,819,000 7T (E %2017
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Liquidity and Financial Resources

The liquidity and financial resources of the Group as at 30 June 2018
remained solid. As at 30 June 2018, the Group had cash and current
bank deposits totaling about HK$2,119,402,000 (as at 31 December
2017: HK$2,690,998,000). The aggregate outstanding borrowings of
the Group were approximately HK$1,337351,000 (as at 31 December
2017: HK$1,239,544,000), representing non-interest bearing loans,
non-interest bearing loans from non-controlling shareholders of
subsidiaries, secured and interest bearing bank borrowings to fund
the investment in Phoenix International Media Centre in Beijing and
other secured and interest bearing bank borrowings. For details,
please refer to Note 20 to the unaudited condensed consolidated
interim financial information.

The gearing ratio of the Group, based on total liabilities to equity
attributable to owners of the Company, was 57.6% as at 30 June
2018 (as at 31 December 2017: 54.6%).

Save as disclosed above, the financial position of the Group
remained liquid. Most of the Group’s monetary assets, liabilities
and transactions are denominated in Hong Kong dollars, US dollars
("USD") and Renminbi (“RMB"), with minimal balances in Pound
Sterling and New Taiwan dollars. The Group is therefore exposed to
foreign exchange risks arising from currency exposures, primarily with
respect to USD and RMB. The Group manages its foreign exchange
risks by performing regular reviews and monitoring its foreign
exchange exposure. The Group will consider using forward currency
contracts as a tool to manage and reduce such risks. Taking into
account the Group's current operational and capital requirements, the
Directors do not consider the Group is significantly exposed to any
foreign currency exchange risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

Charge on Assets

As at 30 June 2018, the land and property in Chaoyang Park,
Beijing, with carrying value of approximately HK$106,000,000,
HK$415,000,000 and HK$1,687,000,000 (as at 31 December
2017: HK$103,000,000, HK$412,000,000 and HK$1,555,000,000)
recorded in lease premium for land, property, plant and equipment
and investment properties respectively were pledged with a bank
to secure a bank borrowing to fund the investment in Phoenix
International Media Centre in Beijing. Bank deposit of approximately
HK$814,020,000 (as at 31 December 2017: HK$781,666,000) was
pledged with a bank to secure bank borrowing to optimize return
through interest difference and arrangement of external security
within the loan. The property in the United States with carrying
value of approximately HK$2,747,000 (as at 31 December 2017:
HK$2,751,000) was pledged with a bank to secure a bank borrowing.
Deposits of approximately HK$356,000 (as at 31 December 2017:
HK$352,000) were pledged with a bank to secure banking guarantees
given to the landlord of a subsidiary.

Save as disclosed above, the Group did not have any other charges
on its assets as at 30 June 2018 and 31 December 2017.

Capital Structure and Share Options

As at 30 June 2018, the authorized share capital of the Company was
HK$1,000,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.10 each, of which 4,993,469,500 shares (as at 31 December
2017: 4,993,469,500 shares) had been issued and fully paid.

There was no option exercised under the Company's share option
schemes during the Period.

As at 30 June 2018, the operations of the Group were mainly financed
by owners’ equity, bank borrowings, loans from non-controlling
shareholders of subsidiaries and banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DT

Staff

As at 30 June 2018, the Group employed 2,849 full-time staff (as at
31 December 2017: 2,881) at market remuneration supplemented
with employee benefits such as comprehensive medical coverage,
insurance plan, defined contribution pension schemes and employee
share option schemes. Staff costs for the Period increased to
approximately HK$638,491,000 (six months ended 30 June 2017:
HK$594,257000).

Significant Investments Held

As at 30 June 2018, the Group invested in listed securities
investments with estimated fair market value of approximately
HK$22,468,000 (as at 31 December 2017: HK$24,406,000) which
was recognised as “financial assets at fair value through profit or
loss’ and the unlisted preferred shares of Particle Inc. held by the
Group was recognised as “financial assets at fair value through
profit or loss” with estimated fair market value of approximately
HK$1,501,118,000 (as at 31 December 2017 recognised as “available-
forsale financial assets”: HK$705,712,000 and “derivative financial
instruments”: HK$721,002,000). Save as disclosed above, the Group
had not held any other significant investment for the Period.

Future Plans for Material Investments and
Expected Source of Funding

The Group will continue to consolidate its existing businesses while
exploring new business opportunities that will complement and
enhance its existing businesses.

Contingent Liabilities

Various companies in the Group are involved in litigation arising in
the ordinary course of their respective businesses. Having reviewed
outstanding claims and taking into account legal advice received,
the Directors are of the opinion that adequate provisions have been
made in the unaudited condensed consolidated interim financial
information for the Period. Adequate provisions had also been made
in the unaudited condensed consolidated interim financial information
for the six months ended 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Important Events and Subsequent Events

Discloseable Transaction Regarding Provision of
New Loan to Particle Inc. and Extensions

On 28 January 2016, 5 April 2016, 10 August 2016, 2 November
2016 and 20 January 2017 Phoenix New Media Limited (“"PNM"), a
non-wholly owned subsidiary of the Company granted loans in the
principal amounts of US$10,000,000, US$10,000,000, US$14,800,000
("August 2016 Loan"), RMB46,000,000 and RMB74,000,000
("January 2017 Loan") respectively to Particle Inc..

On 22 January 2018, PNM extended the terms of (i) the August 2016
Loan for a further six (6) months term to August 2018, and (ii) the
January 2017 Loan to July 2018 after the extension. The expiration
date of PNM's right to convert, at PNM's option, all or a part of the
August 2016 Loan (including principal and interests) into Series
D1 preferred shares to be issued by Particle Inc. was accordingly
extended to 9 August 2018.

On 29 September 2017, PNM, Particle Inc. and Long De Cheng Zhang
Culture Communication (Tianjin) Co., Ltd. (“Long De") entered into an
agreement pursuant to which PNM was expected to assign its rights
under the August 2016 Loan to Long De or its affiliates amongst other
matters (the “Previous Agreement”). Given the delay in completion
of the transactions contemplated under the Previous Agreement, on
2 April 2018, the parties agreed to terminate the Previous Agreement
and replace it with a loan assignment agreement, pursuant to which
PNM will assign the August 2016 Loan to Long De or its affiliates with
an assignment price of approximately US$17000,000 amongst other
matters.

On 7 August 2018, Long De's designated affiliate paid the assignment
price of approximately US$17,000,000 to PNM and the loan
assignment was completed.

PNM currently owns approximately 37.64% of the total outstanding
shares of Particle Inc. on an as-if converted basis.
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Fund Raising Exercises for Phoenix Entertainment

and Game Company Limited (B2 R 4455 5 B R A 7))
Group

In early 2018, Phoenix Entertainment and Game Company Limited
(BB 1R % 35 B A R 2 7)) (“Phoenix Games"), a subsidiary of the
Company, entered into a round of fund raising exercises seeking
external funds to support its business plans in the comic and games
industry. Based on the then valuation of Phoenix Games and its
subsidiaries ("Phoenix Games Group"”), the amount raised was
in a total of RMB100,000,000 in exchange for a total of 5% equity
interests in Phoenix Games Group.

On 22 January 2018, Phoenix Games entered into a strategic
investment agreement with XM E ZEZEE 2 EBR 2 &
("GuoHong"), its overseas investment arm China Prosperity Capital
Alpha Limited and various parties. GuoHong invested a sum of
RMB50,000,000 in return for a 2.5% equity interest (on a diluted
basis) in Phoenix Games Group and the transaction was completed
on 2 February 2018 (“GuoHong Transaction”). GuoHong is a
private investment fund specializing in the mobile internet and pan
entertainment industries of the Greater China region.

On 26 February 2018, Phoenix Games entered into another
strategic investment agreement with FRE B ZLZRIAIZEREER A
Al ("MingXi"”) and various parties, the terms of which were similar
to those of the GuoHong Transaction. Pursuant to the agreement,
MingXi invested a sum of RMB30,000,000 in return for a 1.5% equity
interest (on a diluted basis) in Phoenix Games Group (“MingXi
Transaction”). MingXi is a subsidiary in an investment fund focusing
on new technology and innovative enterprises with sustainable
growth, high competitiveness and good corporate governance.

On 16 March 2018, Phoenix Games entered into another strategic
investment agreement with ) {ZEEZICEER AR (“XinDa"), its
overseas investment arm China Cinda (HK) Asset Management Co.,
Limited (FRE{FE (F48) EEEE AR A A]) and various parties, the
terms of which were similar to those of the GuoHong Transaction and
the MingXi Transaction. Pursuant to the agreement, XinDa invested
a sum of RMB20,000,000 in return for a 1% equity interest (on a
diluted basis) in Phoenix Games Group and the transaction was
completed on 18 April 2018. XinDa is a wholly-owned subsidiary of
China Cinda Assets Management Co., Limited (R E{ZiEEEE RN
HBRAF]), one of the most prestigious investment brands in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

Change of Company Name of the Company

On 25 January 2018, the Company announced the proposal to
change the Company’s English name from “Phoenix Satellite
Television Holdings Limited” to “Phoenix Media Investment (Holdings)
Limited” and to change the dual foreign name in Chinese from “[g
BERIERBR AT to "EEEREEGER)BRAF" in line with
its business directions. The proposed change of company name is
subject to: (i) approval by a special resolution of the shareholders
at an extraordinary general meeting (the “"EGM") to approve the
proposed change of company name; and (ii) approval by the Registrar
of Companies of the Cayman Islands by issuing a certificate of
incorporation on change of name.

The EGM was held on 6 March 2018 and a special resolution of the
Shareholders was obtained. The Company received the certificate of
incorporation on change of name from the Registrar of Companies of
the Cayman Islands and the change of name was made effective from
7 March 2018. The Certificate of Registration of Alteration of Name
of Registered Non-Hong Kong Company issued by the Registrar of
Companies in Hong Kong was also obtained on 19 March 2018. For
details, please refer to the Company’s announcement dated 21 March
2018.

Continuing Connected Transaction between &/
BEfR AR AF (Shenzhou Television Company Ltd.)
(“Shenzhou"”) and CNHK Media Limited (/& &1
ERAF]) ("CNHK Media")

On 2 February 2018, Shenzhou, acting as the PRC advertising agent
of Phoenix Satellite Television Company Limited (“Phoenix TV"),
and CNHK Media entered into an advertising contract relating to the
purchase of advertising airtime by CNHK Media (2018 Contract”)
respectively for the ultimate benefits of the Group and FFEZEEEE
BB R A7) (China Mobile Communications Group Co., Ltd, “CMCC")
and its associates (together “CMCC Group”).
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Pursuant to the 2018 Contract, CNHK Media agreed to purchase
advertising airtime at the Phoenix Chinese Channel and the
Phoenix InfoNews Channel for the period from 2 February 2018 to
31 December 2018 for a sum not exceeding RMB40,000,000 for
promoting the CMCC Group. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, CNHK
Media has/will entered into contract(s) with a subsidiary of CMCC in
the PRC relating to and including the purchase of advertising airtime
from Phoenix TV on behalf of CMCC Group covering the same period.
As such, the entering of the 2018 Contract by CNHK Media is for
the ultimate benefits of the CMCC Group. The Company considered
CNHK Media a deemed connected person of the Company under the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).
As the transactions contemplated under the 2018 Contract constitute
continuing connected transactions for the Company under the Listing
Rules and all of the applicable percentage ratios in respect of the
annual cap for the transactions are more than 0.1% but less than
5%, the transactions are subject to the reporting, announcement and
annual review requirements under Chapter 14A of the Listing Rules.
For details, please refer to the Company’s announcement dated 2
February 2018.

Continuing Connected Transaction between [ElEEB
MEERE D ER 2R (Phoenix Metropolis Media
Technology Company Limited) (“PMM") and KA 3¢
{ERHZ AR A7) (MIGU Cultural and Technology Co.,
Ltd.) (“MIGU")

On 19 March 2018, PMM, a subsidiary of the Company, and MIGU
entered into an advertising contract in relation to the purchase of
advertising airtime by MIGU on the LED panels operated by or
licensed to PMM and/or its subsidiaries in the PRC for the period
of one year from 19 March 2018 to 18 March 2019 for a sum not
exceeding RMB14,520,000 for promoting the businesses of the
MIGU Group (“2018 MIGU Advertising Contract”). MIGU is a
connected person of the Company under the Listing Rules. Thus, the
transactions contemplated under the 2018 MIGU Advertising Contract
constitute continuing connected transactions for the Company under
the Listing Rules. As all of the applicable percentage ratios for the
maximum contract sum under 2018 MIGU Advertising Contract alone
or when aggregated with other relevant transactions with CMCC
Group within the past 12 months exceed 0.1% but are less than 5%,
the 2018 MIGU Advertising Contract and the transactions are subject
to reporting, announcement and annual review requirements but are
exempt from the independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules. For details, please refer to
the Company’s announcement dated 19 March 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Continuing Connected Transactions between PMM
and its subsidiaries (“PMM Group"”) and CMCC
Group

On 25 May 2018, the Stock Exchange granted to the Company a
waiver from strict compliance with the requirement under Rules
14A.34 and 14A.51 of the Listing Rules to enter into a framework
agreement with CMCC Group at the outset covering all future
continuing connected transactions (“PMM CCT") in relation to the
sale of advertising airtime on the outdoor LED Panels operated by
or licensed to the PMM Group in the PRC with CMCC Group for
promoting CMCC Group for the three years from 1 January 2018
to 31 December 2020, subject to the conditions disclosed in the
Company’s announcement dated 28 May 2018.

Members of the CMCC Group are regarded as connected persons
of the Company under the Listing Rules. Given that the highest
applicable percentage ratio (as defined in the Listing Rules)
of the proposed annual caps under the PMM CCT, which are
RMB40,000,000, RMB45,000,000 and RMB50,000,000 for the
respective year ending 31 December 2018, 2019 and 2020, is
more than 0.1% but less than 5%, the PMM CCT for the three
years ending 31 December 2020 will be subject to the reporting,
announcement and annual review requirements under Chapter 14A of
the Listing Rules, but is exempt from the independent shareholders’
approval requirement under Chapter 14A of the Listing Rules. For
details, please refer to the Company’s announcement dated 28 May
2018.
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Purchase, Sale or Redemption of Securities

During the six months ended 30 June 2018 (the “Period”), Phoenix
Media Investment (Holdings) Limited (the “Company”) had not
redeemed any shares of the Company (the “Share(s)”). Neither the
Company nor any of its subsidiaries had purchased or sold any of the
Shares during the Period.

Directors’ and Chief Executives’ Interests in
Securities

As at 30 June 2018, the interests and short positions of the board
of directors of the Company (the “Board” or “Directors”) and chief
executives of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (the “SFO")) which were required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
such Directors or chief executives were taken or deemed to have
under such provisions of the SFO); or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (“Model
Code") as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange, were as follows:
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(1) Long position in the Shares and underlying (1) RARE D & AEBEKH
Shares of the Company (excluding share mar e (B8 HEERE)

options)
Ordinary Shares of the Company KL A EBER
Number of ordinary shares held
FrREBEREE
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2018
R2018 &
6HA30H
BA BB
#E HithiE s AF R ERAEE B¥e REBSL
LIU Changle (Note 2) 2,688,000 1,854,000,000 1,856,688,000 Long 37.18%
B=EE (K7t 2) e
Notes: MisE
1. As at 30 June 2018, the number of the issued Shares was 1. MN2018F6A30H  BEEITHRMHEE &
4,993,469,500. 4,993,469,500 % °

2. As at 30 June 2018, Mr. LIU Changle was the beneficial owner of 2. M2018F6 A30H « ZlR%%EL A5 AT

93.30% of the issued share capital of Today's Asia Limited, which in turn MBRAT93.30% B HEITRANE R E
had an interest in approximately 37.13% of the issued share capital of BA - MZARRIEEL3713% AR T]
the Company. BB TR A RS -
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(2) Long position in the shares and underlying (2)
shares of an associated corporation of the

Company

Phoenix New Media Limited (“PNM ")

BEFTREBRL

Number of class A ordinary shares of PNM

POZR R R AREE A B R M AR

AR

7 ([ RE#TEReE )

BEFEEAESZEREA
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2018
#2018
6HA30H
BA BB
#E HithiE s AF R ERAEE B¥e REBSL
LIU Changle (Note 3) - 1,483,200 1,483,200 Long 0.56%
BI=EE (K177 3) e
Notes: B3
1. As at 30 June 2018, the number of the issued class A ordinary shares of 1. 201856 A30H » B E#TRE MK
PNM (the “PNM Shares") was 264,335,266. AEEER ((RESEERG D %85
264,335,266 % °
2. PNM is a non-wholly owned subsidiary of the Company. 2. EEMEE AR AR EEEAMB AR

3. As at 30 June 2018, Mr. LIU Changle was the beneficial owner of 3.
93.30% of the issued share capital of Today's Asia Limited, which in turn

had an interest in approximately 0.56% of the issued PNM Shares.
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(3) Share Options

(3) FEAxHE

SREAREMER

Underlying
Shares
pursuant
Exercise to the share
price per options as at
Name Date of grant Exercise period Share 30 June 2018
#2018
6H30H
ERBRE
#E b gee=p-C] T BRITEE HY A8 BA AR 15
HK$
BT
3 Executive Directors
3 EWTES
LIU Changle 2017.03.21 2018.03.21 to 2027.03.20 1.41 4,900,000
EilRas 2018.03.21 £2027.03.20
CHUI Keung 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
B 2018.03.21 £2027.03.20
WANG JiYan 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
Fas 2018.03.21 £2027.03.20
LIU Diandian* 2017.03.21 2018.03.21 to 2027.03.20 1.41 120,000
T i 2018.03.21 % 2027.03.20

# LIU Diandian is a daughter of LIU Changle

Save as disclosed above, so far as the Directors are aware, as

# FHHRBIRE I LR

Bk E X P EEE SN -

TLEEFTA - 112018

at 30 June 2018, none of the Directors and chief executives of
the Company had any interest or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors or chief executives
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code of the Listing Rules to be notified to the
Company and the Stock Exchange.

F6H30R EERESTHRASHER
ARRRISALAEEDEE (ABE S M E &
B XV #B I T RV R ) WD - B
RERETHEEREEFHAEERDIEXV
BBV 7 R E 8 D AR R E AR A KB R
MRz R (BRRIERES MR
PRGN EETRRTRABREFELR
EHAMERIORR)  ZIREEFME
{5125 362 IR ZARE ARZ IR X ATl ) B RO A
SRR AR AP AT AIZANE A QR
&S RER R S m iy i
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Share Option Schemes B E
(1) Share Option Schemes of the Company (1) ARArERERTE
(A) 2009 Share Option Scheme (A) 2009 FfFEA T E)
On 19 June 2009, the shareholders of the Company (the 720096 4198 » AAEIRE ([B
“Shareholders”) approved and adopted a share option R) #of R R R R i T &)
scheme of the Company (“2009 Share Option Scheme”). On ([2009 FHERRRESTEI]) - 1201752
7 February 2017, the Shareholders approved the cancellation A78 - BRERBETIHREE 2009 F 8
of the outstanding share options granted to Directors and fRFEETEIMA AT REMB AR ([4
employees of the Company and its subsidiaries (the “Group”) £E)) cEFREEREHBRITE
under the 2009 Share Option Scheme which have not been B (ZEERELRITERBE X
exercised or lapsed. ) e
The details of share options granted by the Company under the N FIAR 8 2009 £ B AR A 51 &l (A AR
2009 Share Option Scheme to the employees of the Group to SEE BRI RIBRG 8RR
acquire the Shares were as follows: BT
Number of share options
BREHE
Balance Balance
Exercise asat  Granted Lapsed Cancelled Exercised as at
Type and number of Date of Vesting Exercise price  1January during during during during 30 June
remaining grantee grant period period  per Share 2018 the Period the Period the Period the Period 2018
Ra018% R2018%
BTEEAN 1A18  RESEHE  REEE  RESE  RESE 6A30A
BRIREAE RHAH EEH T8 SRTEE £ BRARE  BEAXY  BAEE  BRGE ge
HKS$
AT
1 employee 2009.0722  2009.0722t0  2010.0722 to 117 250,000 - (50,000) - - 200,000
12E8 130721 2019.0721
2009.07222 201007222
2013.0721 2019.0721
Total:
@t 250,000 - (50,000 - - 200,000
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During the Period, 50,000 options granted to 1 employee were
lapsed when he/she ceased his/her employment with the
Group.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the 2009 Share
Option Scheme. No participant was granted any option in
excess of the individual limit as set out under the 2009 Share
Option Scheme.

2017 Share Option Scheme

On 7 February 2017 the Shareholders approved and adopted the
2017 share option scheme (“2017 Share Option Scheme”) to
grant options to those Directors and employees who accept the
grant by agreeing to surrender and cancel their same number of
existing options under the 2009 Share Option Scheme.

(B)

SREAREMER

RREHHERN BF1EZEEN
50,000 D B EE R FESETHEXER
INEEREELR o

B EXFTIEEEE SN - RIS AR A
MEERAERL - 1T(E - KRBk -
BEARFANES ZoTBRAER
TERRABSESANHEA - K&
i 5K AR 745 4 FE P AR $5 2000 4R BE AR 4
FTEIER FIMERE - BiESmE
TER T 1 1 (] B R 45 168 1B 4R % 2009
FRERETBIFTH MO EAREE

2017 FFEAREET 2]

R2017F2 A7 8 » BRHRLE R4
N EE 2017 F B ERT £ (12017
FHERESTE ] mEBRERER
IR S E 2009 F BB AERTEIE T
ARHEMNERBERENZSESER
B B LA -
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The details of share options granted by the Company under the
2017 Share Option Scheme to the Directors and employees of

RRBIRE 2017 FRAERT BRI AL
BEELEERLAIRBRMONER

the Group to acquire the Shares were as follows: REREFIBIT -
Number of share options
BREHA
Balance Balance
Exercise asat  Granted  Lapsed Cancelled Exercised as at
Type and number of Date of Vesting Exercise price 1 January during during during during 30 June
remaining grantees grant period period  per Share 2018 the Period the Period the Period the Period 2018
R2018 % R2018%
BTARAN 1A1R REEE  RESH  RNEEE  REEH 64308
LEEE] RAAH BRE ks SRTEE g BARE  BAXN  BhEE  BRARE g
HKS$
Az
3 Executive
Directors
3 ZHTES
LIU Changle 20170321 20170321t0  2018.03.21 to 141 4,900,000 - - - - 4,900,000
URg 20180320  202703.20
20170321% 201803212
20180320  202703.20
CHUI Keung 20170321 2017032110 2018.03.21t0 141 3,900,000 - - - - 3,900,000
£ 20180320 202703.20
20170321% 201803212
20180320  202703.20
WANG JiYan 20170321 2017032110 2018.03.21to 141 3,900,000 - - - - 3,900,000
IRz 20180320 20270320
20170321% 201803212
20180320 202703.20
LIU Diandian* 20170321 201703.21t0  2018.03.21 to 141 120,000 - - - - 120,000
BEE: 20180320 202703.20
201703218 201803212
20180320 202703.20
417 employees 20170321 2017032110 2018.03.21 to 141 75,484,000 - (370,000) - - 75,114,000
AVEA 20180320  202703.20
201703212 201803212
20180320 202703.20
Total:
@t 88,304,000 - (370,000) - - 87934,000

# LIU Diandian is a daughter of LIU Changle

# FIEERBRE LR
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During the Period, 370,000 share options granted to 5
employees were lapsed when they ceased their employment
with the Group.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the 2017 Share
Option Scheme. No participant was granted any option in
excess of the individual limit as set out under the 2017 Share
Option Scheme.

Share Option Schemes of the Subsidiaries of
the Company

PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the share option
scheme of PNM, a subsidiary of the Company (“PNM Share
Option Scheme") to grant share options to any executives,
employees, directors, consultants, advisers, agents, business
partners, joint venture partners, service partners and contractors
of PNM and/or its affiliates to acquire PNM Shares.

On 20 October 2016, the Shareholders approved the proposed
grant of options under the PNM Share Option Scheme to
holders of existing options as replacement options beyond
the refreshed limit (i.e. 10% of PNM Shares in issue as at 20
October 2016).

The PNM Share Option Scheme expired on 20 June 2018 and
thus no further options will be granted thereunder, but the
provisions of the scheme in all other respects remain in full
force and effect, and the options granted during the life of the
PNM Share Option Scheme may continue to be exercisable in
accordance with the terms of issue thereof.

(A)

SREAREMER

PRREHHEAN B TFEEEEN
370,0007 EREERFEETEXE
RAREERF LR -

B EXFTIEEEE SN - RIS AR A
MEERAERL - 1T(E - KRBk -
BEARFANES ZoTBRAER
TERRABSESANHEA - K&
n ek ARAS L FE P AR 15 2017 SR EERR AT
EIER TAMBERE - BiE2mEE
BT ERERARE 2017 £
RAERT BIETH A EAPREE o

ZNYNETIE =SNG0 ) 1
atEl

BIEIFT IR B R 1251 2]

20086 H20H  IREHLEARR
B — P 2 AL 2R A O B
HETE ([ RESERERERE )
X B AR T B 2L R 88 ok EL
BRARNEMITHRAE EE &
=EA-EwAA RE XBER
- AERH RBHERREAR
B RIS AR R AT o

R2016 10 A 20 H » B E L AR E
[Bl B\ iR BB B NG M 5T 2 ) IR 5 BE S
BAARDBALE FREE (A12016
10 A20 B B #1778 B 3 E 8L (5
#9110%) RIBBAHE - 1E RS BB
KRR ©

R B\ 3 X 58 P M T 81 2 X 2018 4F
6 A 20 BiEim - BiEEREEZE
A TE— R - HEZETEIE TR
MR EMETENEB 2R R
ERNINEVER S e g R R
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During the Period, 1,800,600 options granted to 19 employees
were lapsed and cancelled. The details and movements of the

RMEBHEA BTFI9REEN
18%6%P%k%€%&&&%

PNM Share Option Scheme are as follows: ElLR R 2 S IB 2
W
Number of share options
BREHE
Balance Balance
Type of Exercise asat  Granted  Lapsed Cancelled Exercised as at
remaining Date of price per 1 January during during during during 30 June
grantees grant Exercise period ~ PNM Share 2018 the Period the Period the Period the Period 2018
g R2018% H2018%
BTRRA BEFER 1818 RESE REEE AREE  RESE 67308
iksFi] RHAH T8 Eﬁﬁﬁ% g BRRE  BRiY  BhdE  BRGR g
US.
B
Employees
8 2008.0704 2008.07.04-2018.05.25 003215 1,998477 - - - (1,998477) -
2008.07.04 2008.08.28-2018.05.25 0.03215 3,375 - - - (3,375) -
2008.07.04 2008.09.17-2018.05.25 0.03215 16,500 - - - (16,500 -
2008.07.04 2008.10.22-2018.05.25 0.03215 4,000 - - - (4,000 -
2008.07.04 2008.10.23-2018.05.25 0.03215 6,750 - - - 6,750) -
2008.07.04 2008.12.24-2018.05.25 0.03215 3,750 - - - (3,750) -
2008.07.04 2009.03.10-2018.05.25 0.03215 5,500 - - - (5,500) -
2008.07.04 2009.03.17-2018.05.25 0.03215 2475 - - - (2,475) -
2008.07.04 2009.03.31-2018.05.25 0.03215 3,000 - - - (3,000 -
2008.07.04 2009.04.01-2018.05.25 0.03215 450 - - - (450) -
2008.07.04 2009.04.07-2018.05.25 0.03215 3,000 - - - (3,000 -
2008.07.04 2009.04.09-2018.05.25 0.03215 3,000 - - - (3,000 -
2008.07.04 2009.05.19-2018.05.25 0.03215 7313 - - - (7313) -
2008.07.04 2009.05.26-2018.05.25 0.03215 33,087 - - - (33087) -
2009.0731 2010.01.04-2018.05.25 0.03215 781,250 - - - (781,250) -
2009.0731 2010.02.16-2018.05.25 0.03215 100,000 - - - (100,000) -
2009.0731 2010.04.27-2018.05.25 0.03215 5,250 - - - 5,250) -
2009.0731 2010.05.18-2018.05.25 0.03215 96,001 - - - (9,001 -
2009.0731 2010.07.10-2018.05.25 0.03215 61,600 - - - (61,600 -
2009.09.15 2010.09.15-2018.05.25 0.03215 441,800 - - - (441,800) -
2010.01.08 2011.01.08-2018.05.25 0.03215 104,400 - - - (104,400) -
2010.07.01 2008.03.05-2018.05.25 0.03215 111,000 - - - (111,000 -
2010.07.01 2010.09.15-2018.05.25 0.03215 26,000 - - - (26,000 -
2010.07.01 2011.07.01-2018.05.25 0.03215 52,000 - - - (62,000 -
2013.03.15 2014.03.15-2023.03.14 0445925 4,156,100 - - - (250,000 3,906,100
2013.05.23 2014.05.23-2023.05.22 046565 2,900,000 - - - - 2,900,000
2013.10.01 2014.10.01-2023.09.30 078670 6,082 - - - 6,082
2016.10.17 201710.17-2026.10.16 047340 7288972 - (34, 000) - (248 6732724
2016.10.21 2017.05.01-2020.07.06 048230 13,912,807 - (535,600) - (250,628) 13,126,579
201709.14 2018.09.14-202709.13 041490  6,617000 - (820,000) - - 5797000
2017.11.24 2018.11.24-2027.11.23 053440 538,000 - 60, 000) - - 488,000
2018.01.03 2018.01.03-2028.01.02 048230 - 2,134,500 - - 2,134,500
2018.01.03 2019.01.03-2028.01.02 063260 - 1,180,000 - - - 1,180,000
2018.04.02 2019.04.02-2028.04.01 0.75130 - 390,000 (50,000) - - 340,000
Total:
it 39,288,939 3,704,500 (1,800,600) - (4,581,854) 36,610,985




ThEERE 2018 REGRERE (ZR) BRAR

CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, no option was granted to the
Directors, chief executives or substantial Shareholders, or their
respective associates of the Company, or to the suppliers of
goods or services under the PNM Share Option Scheme during
the Period.

(B)  PNM 2018 Share Option Scheme

On 6 June 2018, the Shareholders approved the 2018 PNM
Share Option Scheme (“2018 PNM Share Option Scheme")
to grant options to selected eligible persons, being (i) any
executive, employee or director of PNM and/or its affiliates; and
(i) any consultant, adviser, agent, business partner, joint venture
partner, service provider, contractor who, as determined at the
sole discretion of the PNM Board, has or may have contribution
to PNM and/or its affiliates, as incentives or rewards for their
contribution.

As at 30 June 2018, no share option was granted, exercised,
lapsed or cancelled under the 2018 PNM Share Option Scheme.

Directors’ Rights to Acquire Shares or Debentures

Under the terms of 2009 Share Option Scheme and 2017 Share
Option Scheme, the relevant committee responsible to administer the
share option schemes may, at their discretion, invite any employee of
the Company or any of the Group companies, including any executive
directors, to take up options to subscribe for Shares. The maximum
number of Shares in respect of which options may be granted under
the share option schemes must not exceed 10% of the issued share
capital of the Company.

Save as disclosed herein, and other than those in connection with
the Group reorganisation scheme prior to the Company’s listing of
Shares, at no time during the Period was the Company or any of
the companies comprising the Group a party to any arrangement to
enable the Directors or their associates to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

SREAREMER

B EXPRIEEE SN - MEHE AL E
BRE D RIERE KB ERES S
BRYARBES  &HITBRARSHE
ZERIFEEEANHEA - HEMm
S ARTSHER -

(B) JBEIFTIERE 2018 FER 1B 2
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B2 2018 FF M MR ET 2l ([ BB 1%
2018 F BB ESE])  METE
B AR L IERRE - B 4E i) BEH
HeER S BB AR T RITIRA
B -EEXES: K)EBEFEE
EECRRMNERACHBEIES
DN # ¥ /NCTE (S iy = R ER )
B FERA IR ERBYE . AE
B REHERLASR - UEE
IMFESFTEL R -
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BB B IR B 2018 FF B AR A At 21 4%
s AT - RBEREES o

EEB ARG EEZNVER

R IE 2009 FEE AR AT 8] 2 2017 FRE R RE T
SINGER - BEBTEZSERETZINAEH
ZESN BB AR RANERIMKES
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BEREMBRES RARNEE - e A
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Directors’ Interests in Contracts

No contracts of significance in relation to the Group's business to
which the Company, or any of its subsidiaries, fellow subsidiaries or
its parent company was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 30 June 2018, so far as is known to the Directors and the
chief executive of the Company, the interest of the Shareholders
(not being Directors and the chief executive of the Company) in the
Shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO and required to be entered in
the register maintained by the Company pursuant to Section 336 of
the SFO or entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:

(1) Long positions of substantial Shareholders in
the Shares of the Company

EENEER

EREARRSEEFAMBAR - RREME
NSIEASYNCIE S RvNEERN SEIES Y S
BEARRR - BRIRE B A R S B
AERBEDABRNELAT - BEEEK
R E R E AR o

FERRAASQFRG RAERER
MR RAR

R2018F6 A30H * MARFEEZEK&EE
TBRABMA - BR (TEEARARIEER
BRITRAS) RAR RS EE(TEE =
(EERFFLAEGEDEXVED) MM &
TR () R B AR IR B 5 R HAE (& HI 5 XV
HHE2RFEINIEME AR T MR
BT - ARAEGRRARARIREES RS
BIEE 336 1§17 B B M s BN AN A B1R
EBH NS EHE 352 EEENETMA
MR -

(1) EERRNALDE BT
KR

Approximate
shareholding

percentage

Name of Number of as at 30 June

substantial Shareholders Shares 2018

#2018 F

6 H30RHMH

B IR RE

FTERRER RHOEE Aok

Today's Asia Limited (Note 2) 5 BIMNBERAT] (#fit2) 1,854,000,000 3713%
Extra Step Investments Extra Step Investments

Limited (Note 3) Limited (#7152 3) 983,000,000 19.69%

TPG China Media, L.P TPG China Media, L.P
(Note 4) (Krzt4) 607000,000 12.16%
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Notes: PEE -

As at 30 June 2018, the number of issued Shares was
4,993,469,500.

Today’s Asia Limited is beneficially owned by Mr. LIU Changle
and Mr. CHAN Wing Kee as to 93.30% and 6.70% respectively.

Extra Step Investments Limited is a wholly-owned subsidiary of
China Mobile (Hong Kong) Group Limited (“CMHKG") which in
turn is a subsidiary of China Mobile Communications Group Co.,
Ltd. (“CMCC"). By virtue of the SFO, CMCC and CMHKG are
deemed to be interested in the 983,000,000 Shares held by Extra
Step Investments Limited. Mr. SHA Yuejia and Mr. XIA Bing, both
non-executive Directors, are respectively vice president of CMCC
and general manager of the Marketing Department of CMCC.

TPG China Media, L.P. is controlled by TPG Asia Advisors VI
DE, Inc., which in turn is ultimately controlled by Mr. David
BONDERMAN and Mr. James G. COULTER. By virtue of the
SFO, TPG Asia Advisors VI DE, Inc., Mr. David BONDERMAN
and Mr. James G. COULTER are all deemed to be interested
in the 607,000,000 Shares held by TPG China Media, L.P. Mr.
SUN Yanjun and Mr. LAU Wai Kei Ricky, being the non-executive
Director and alternate Director respectively, are both managing
director and partner of TPG.

M201846 A30H - B ETRME
H %4,993,469,500 it -

SHDMNERATHRERELER
FRoK 5 4 9 R E &= % H 93.30%
%.6.70% s °

Extra Step Investments Limited
RTPBERH (FF) SEERAA
(ThBaEBEE]) W2EMEBA
A MPBBESEEATEEE
BEEEARLAF ((PBEHERE
Bl BB RA - BIEEF &
B0 RREBBEEERPEE
BB EEWAR A A B Extra Step
Investments Limited fT # A& &
983,000,000 f& & 7 #E 2 © R A A
FRITEEDRREEREREE
SAATESBEEERER LD
BEBEEE IS BRLIE -

TPG China Media ,L.P. BTPG
Asia Advisors VIDE,Inc. 5% -
TPG Asia Advisors VIDE,Inc. I/
David BONDERMAN 4t 4 & James
G. COULTER e & 48454 o RIKFE
4 KR HAE (0] - TPG Asia Advisors
VI DE, Inc. » David BONDERMAN %%
4 K James G. COULTER 4t 4 5 1
R BB B TPG China Media, L.P AT
#578#)607000,000 &G (7 #EZS © 2K
NAFERITESHERB R ERE T
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Long position of other person in the Shares of
the Company

H A A ERARRF)E B H
EI’J!@E'.

Approximate
shareholding

percentage

Name of other person who Number of as at 30 June

has more than 5% interest Shares 2018

R2018 F

6H30H

HERBS%EREMN HOBEA B 1

Hih AL & RHEE ADL
China Wise International B BRAR (MaF2)

Limited (Note 2) 412,000,000 8.25%

Notes:

1. As at 30 June 2018, the number of issued Shares was
4,993,469,500.

2. China Wise International Limited is a wholly-owned subsidiary of
Cultural Developments Limited, which in turn is a wholly-owned
subsidiary of Bank of China Group Investment Limited. Bank of
China Group Investment Limited is a wholly-owned subsidiary
of Bank of China Limited, which in turn is a subsidiary of Central
Huijin Investments Limited. By virtue of the SFO, Central Huijin
Investments Limited, Bank of China Limited, Bank of China
Group Investment Limited and Cultural Developments Limited
are all deemed to be interested in the 412,000,000 Shares held
by China Wise International Limited. Mr. GONG Jianzhong,
non-executive Director of the Company, is a director and chief
executive officer of Bank of China Group Investment Limited
and a director of a number of companies controlled by Bank of
China Group Investment Limited or in which Bank of China Group
Investment Limited has an interest.

Save as disclosed above, there was no person (other than the
Directors or the chief executives of the Company) known to the
Directors or the chief executives of the Company, who, as at
30 June 2018, had an interest or short position in the Shares,
underlying Shares or debentures of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and were required to be
entered in the register kept by the Company pursuant to section
336 of the SFO.
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Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) and there
was no restriction against such rights under the laws of the Cayman
Islands, which would oblige the Company to offer new shares on a
pro-rata basis to existing Shareholders.

Advances to an Entity

Details of the relevant advance to an entity from the Group are set
out in Note 16 to the unaudited condensed consolidated interim
financial information.

Update on Directors’ Information Under Rule
13.51B(1) of the Listing Rules

Changes of Director’s information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. SUN Yanjun

Mr. SUN resigned from Xinyuan Real Estate Co., Ltd., which is listed
on the New York Stock Exchange, as a non-executive director with
effect from 15 May 2018.

Mr. SHA Yuejia

Mr. SHA resigned from China Mobile Limited, which is listed on the
Main Board of the Stock Exchange, as an executive director and a
vice president with effect from 17 May 2018.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Corporate Governance Practices

The Company has adopted its own code on corporate governance
which combined its own existing principles and practices with most
of the code provisions of the Corporate Governance Code (the
“Code") contained in Appendix 14 to the Listing Rules — all with
the objective of taking forward a corporate governance structure
which builds on the Company’s own standards and experience, while
respecting the benchmarks set in the Code.
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The Company has an in-house audit function to assist the Board
in monitoring and advising on the effectiveness of the Group’s
governance, risk management and internal control processes. The risk
management committee of the Company (the “Risk Management
Committee”) had monitored the progress on corporate governance
practices, risk management and internal control systems of the
Company throughout the Period under review.

The following summarises the corporate governance practices of
the Company and explanations of deviations of the Code. Save as
disclosed below, the Company has, throughout the Period, complied
with the Code.

(1) Distinctive Roles of Chairman and the Chief
Executive Officer

Code Provision

Under code provision A.2.1, the roles of chairman and the chief
executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and set out in writing.

Deviation and its Reasons

Mr. LIU Changle has continually served as both the chairman to
the Board and chief executive officer of the Company since its
incorporation. He is responsible for managing the Board and the
business of the Group.

On 26 November 2008, Mr. LIU entered into a non-competition deed
(the “Non-Competition Deed"”) in favour of the Company which
took effect on 5 December 2008 in order to manage any potential
competing interest with the Group. Details of the Non-Competition
Deed are set out in the announcement of the Company dated 26
November 2008.

Mr. LIU has also unconditionally and irrevocably undertaken to the
Company that he shall use his best endeavours to ensure that his
associates and the respective employees of his associates (except
for those within the Group) observe the restrictions and undertakings
contained in the Non-Competition Deed.

The Board considers that Mr. LIU’s invaluable experience in the
broadcasting industry is a great benefit to the Group. Through the
supervision of the Board and the Board committees, balance of
power and authority can be ensured and therefore, there is no
imminent need to change the arrangement.
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(2) Appointments, Re-election and Removal
Code Provision

Under code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election; and under the
second limb of code provision A.4.2, every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

Deviation and its Reason

Apart from the two executive Directors, Mr. LIU Changle and Mr.
CHUI Keung, no other Directors are currently appointed with specific
terms.

According to the Articles of Association, the chairman of the Board
(the “Chairman”) and/or the managing director shall not, whilst
holding such office, be subject to retirement by rotation or be taken
into account in determining the number of Directors to retire in each
year. As such, with the exception of the Chairman Mr. LIU Changle,
all Directors are subject to retirement by rotation. The Board believes
that consecutive appointment of the Chairman is beneficial to the
direction and implementation of the Company’s long term business
planning and strategy, as such, the Board is in the view that the
Chairman should not be subject to retirement by rotation.

Limited by the rotation requirements in the Articles of Association
which “not greater than one-third of the Directors shall retire from
office by rotation” and that “persons who became or were last re-
elected Directors on the same day those to retire shall be determined
by lot’ one of the Directors was determined by lot to retire and re-
elect at 4-years interval at the annual general meeting held on 6 June
2018 (the “AGM"), which deviated from code provision A.4.2. In
terms of such deviation, the Board considers to amend its Articles of
Association in compliance with code provision A.4.2.
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(3) Effective Communications
Code Provision

Under code provision E.1.2, the chairman of the Board should attend
the annual general meeting. He should also invite the chairmen of
the audit, remuneration, nomination and any other committees (as
appropriate) to attend.

Deviation and its Reason

The Chairman, Mr. LIU Changle was absent from the AGM due to
conflicting business schedule, and he had invited Mr. CHUI Keung,
executive director and the chairman of the Risk Management
Committee, to chair the AGM on his behalf. Mr. LIU had also invited
Mr. Thaddeus Thomas BECZAK, the chairman of the audit committee
(the “Audit Committee”) and nomination committee of the Company
to attend the AGM.

Directors’ Securities Transactions

The Company has adopted the required standard of dealings as set
out in the Model Code as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors, it was confirmed that
the Directors have complied with the above-mentioned required
standards of dealings regarding Directors’ securities transactions
throughout the Period.

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may possess
or have access to the inside information in relation to the Group or its
securities.
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Audit Committee

The Company has established the Audit Committee with written
terms of reference based upon the guideline recommended by the
Hong Kong Institute of Certified Public Accountants and the code
provisions set out in the Code. The primary duties of the Audit
Committee are to review the Company’s annual report and accounts
and half-year report and to provide advices and comments thereon
to the Board. The Audit Committee meets at least twice a year with
the Company’'s management to review the accounting principles
and practices adopted by the Group and to discuss auditing, risk
management and internal control and financial reporting matters. The
terms of reference of the Audit Committee was published on both
the websites of the Company and the Stock Exchange.

As at the date of this report, the Audit Committee comprised one
non-executive Director, namely Mr. GONG Jianzhong and two
independent non-executive Directors, namely Mr. Thaddeus Thomas
BECZAK (Chairman) and Mr. LEUNG Hok Lim.

During the Period under review, the Audit Committee had reviewed
the unaudited condensed consolidated interim financial information
for the Period and the related interim results announcement, and
provided advices and comments thereto.

By Order of the Board
LIU Changle
Chairman

Hong Kong, 17 August 2018

As at the date of this report, the board of directors of the Company
comprises:

Executive Directors

Mr. LIU Changle (Chairman) (also an alternate director to Mr. CHUI
Keung), Mr. CHUI Keung (also an alternate director to Mr. LIU
Changle) and Mr. WANG Ji Yan (also an alternate director to Mr. LIU
Changle and Mr. CHUI Keung)

Non-executive Directors
Mr. SHA Yuejia, Mr. XIA Bing, Mr. GONG Jianzhong and Mr. SUN
Yanjun

Independent Non-executive Directors
Mr. LEUNG Hok Lim, Mr. Thaddeus Thomas BECZAK, Mr. FANG
Fenglei and Mr. HE Di

Alternate Director
Mr. LAU Wai Kei, Ricky (alternate director to Mr. SUN Yanjun)
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The Board has the pleasure of presenting the unaudited condensed
consolidated financial information of the Group as at and for the six
months ended 30 June 2018, together with the comparative figures
for the corresponding period and relevant date in 2017

CONDENSED CONSOLIDATED INCOME
STATEMENT - UNAUDITED

ERmESlER - K

For the six months ended 30 June 2018

B = 20184 6 A 30 H I/} 1@ A

Ex

AF 43

KRBIEETEMAREAEETR2018F6
B30 A R#EEZ A LA MREEZDG
BER ERE2017 FRE IR
ML BT -

For the six months

ended 30 June
BEZ6H30HLAEA
2018 2017
2018 2017
Note HK$°000 HK$000
BisE FET FET
Revenue N 5 1,836,813 1,594,557
Operating expenses REEH 6 (1,402,187) (1,269,432)
Selling, general and $HE —BRITBER
administrative expenses 6 (547,821) (456,891)
Other gains, net Hihlh s F 58
Fair value gain on KEMENFENE
investment properties B 59,400 7049
Other operating gain, net H AL & W58 6 108,482 285,776
Interest income FIE WA 39,240 96,358
Interest expense FEREX (19,847) (23,807)
Share of profits less losses BhEE N RERIRE R
of associates 11,545 (13,701)
Share of profits less losses BiEEEoERTIRER
of joint ventures (5,001) (2,940)
Profit before income tax BRET 1S AT A 80,624 216,969
Income tax expense FREBiER 7 (34,825) (12,908)
Profit for the period BAERF 45,799 204,061
(Loss)/profit attributable to: THIBEREE (BIR) EF
Owners of the Company ViN/NEIE SN (8,660) 74,220
Non-controlling interests FEIER i 54,459 129,841
45,799 204,061
(Loss)/earnings per share for RATEE AESL (FB)
(loss)/profit attributable to EANER (5E8) 2R
the owners of the Company
Basic (loss)/earnings per share, BRER (BEB) &F
Hong Kong cents 9 (0.17) 1.49
Diluted (loss)/earnings per share, SREE (BR) &8H Bl
Hong Kong cents 9 (0.17) 1.49

The notes on pages 44 to 100 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME - UNAUDITED
BRASEEERER - REEX

For the six months ended 30 June 2018
HZE201846 A30H 1L/ EA

For the six months
ended 30 June

HZ6H30H1L~EAR
2018 2017
2018 F 2017 F
HK$°000 HK$000
FET FET
Profit for the period H &R 45,799 204,061
Other comprehensive income HEH A2 E RS
for the period
Items that may be reclassified R e EZEm s HE
subsequently to profit or loss
Currency translation differences ElmE s 183,957 14,442
Fair value loss on A ETBEEA T EEE
available-for-sale
financial assets - (31,758)
Total comprehensive income HEEESEEE
for the period 229,756 186,745
Total comprehensive income THREREHAE MK EARE
for the period attributable to:
Owners of the Company VNN ZEDN 107,116 66,656
Non-controlling interests FEEAR M = 122,640 120,089
229,756 186,745

The notes on pages 44 to 100 form an integral part of this condensed
consolidated interim financial information.
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SHEET - UNAUDITED
FRRSEEER/R - REEX

As at 30 June 2018
7201846 A30H

As At As At
30 June 31 December
2018 2017
H2018 F R 2017 F
6 H30H 12H31H8
Note HK$'000 HK$'000
Kia FET FET
(Audited)
(fE&8E%)
ASSETS BE
Non-current assets RBEE
Purchased programme and AR B REREFEE
film rights, net 10 8,916 11,800
Lease premium for land THHEEER 11 210,468 208,619
Property, plant and equipment, net  #1% - BE L& EHF5E 12 1,082,663 1,080,274
Investment properties "EME 13 1,702,799 1,570,414
Intangible assets BEEE 14 26,758 26,960
Investments in joint ventures RAEELENEE 37,064 40,027
Investments in associates REE N EIHIRE 93,669 78,503
Financial assets at fair value AT EEBEBRLEN
through profit or loss BT B E 17 1,545,400 —
Available-forsale financial assets A ENIFEE 18 — 725,395
Conversion options for convertible — AJ32 % A & [E1E 5o A% AY
redeemable preferred shares Hafk i 24 = 721,002
Options for long-term investments  KHIIGE HHARE 24 = 17702
Other long-term assets HEMRHEEE 60,232 52,380
Deferred income tax assets BIEFBREE 103,150 76,925
Pledged bank deposits BEEBIRITIFR 23 = 200,000
4,871,119 4,810,001
Current assets REEE
Accounts receivable, net FEUER SRR 15 824,917 940,240
Prepayments, deposits and FERRE - ZEk
other receivables HAb fEYRIE 16 989,284 814,524
Inventories FE 6,149 7493
Amounts due from related RN B RELNFIFIE
companies 27 239,678 333,610
Conversion options for AR SRR IR AR 1
convertible loan 24 - 19,513
Self-produced programmes BRI H 11,178 12,112
Purchased programme and HBAEN B REMRE TR
film rights, net 10 80 147
Financial assets at fair value BAFEEBIESLEN
through profit or loss MEEE 17 748,007 24,406
Prepaid tax TESHE 8,743 8,971
Pledged bank deposits BEEBIRITIFR 23 814,020 581,666
Bank deposits BRITER 605,206 470,970
Restricted cash SR HIR & 603 587
Cash and cash equivalents ReMRe&EEER 1,514,196 2,220,028
5,762,061 5,434,267
Total assets nEE 10,633,180 10,244,268

The notes on pages 44 to 100 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED BALANCE
SHEET - UNAUDITED
ERRSEEERR - REEX

As at 30 June 2018
7201846 A30H

As At As At
30 June 31 December
2018 2017
R2018 & #2017 4
6H30H 12A331H
Note HK$000 HK$'000
WisE FET FET
(Audited)
(fe5E%)
EQUITY s
Equity attributable to KATEE AELER
owners of the Company
Share capital &N 22 499,347 499,347
Reserves i 4,958,434 4,876,121
5,457,781 5,375,468
Non-controlling interests IR AR 2,030,703 1,937.120
Total equity R 7,488,484 7.312,588
LIABILITIES afE
Non-current liabilities FREEME
Secured bank borrowings BEMIBITEE 20 131,414 329,215
Interest rate swap contracts FIRBEIE XY 24 = 698
Financial liabilities at fair value BAFEEBIESELESN
through profit or loss Eup 3=NE 17 1,418 —
Other long-term liabilities HEMRHEE 5,103 4,876
Loans from non-controlling B8 A RIFEIEARAR R
shareholders of subsidiaries REER 20 325,721 251,252
Deferred income tax liabilities BLEFEHAE 207,681 185,976
671,337 772,017
Current liabilities REEE
Accounts payable, JERTARER « H e 5RIE
other payables and accruals N EETFRIA 21 1,219,571 1,336,620
Secured bank borrowings AIERIETEE 20 809,177 596,507
Deferred income EEUTA 314,040 109,029
Loans from non-controlling mlEANGE e
shareholders of a subsidiary REER 20 65,936 57694
Current income tax liabilities EHFSHRAatE 64,635 58,823
Interest rate swap contracts FIRFEIE XY 24 = 990
2,473,359 2,159,663
Total liabilities wa s 3,144,696 2,931,680
Total equity and liabilities HERREE 10,633,180 10,244,268

The notes on pages 44 to 100 form an integral part of this condensed #7544 B 2= 55 100 B &9 5 R AN AR 4R
consolidated interim financial information. S ERE IS E B ARRED S ©
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED
FHAGEERBER — K&

For the six months ended 30 June 2018
HZE 201856 A 30 B L/ EA

Ex

Attributable to owners of the Company

NG 2N
Employee
share-based Non-
Share Share  Statutory Capital  Exchange Revaluation ~ payment  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve  eamings  interests equity
EENRR
ZAH
Rk ROBE  EERE  AARE  ERBE  EfRE  FERE  REEA  FERER Y 32
HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
F&r iz i A7 & & & & F&r &
Balance at 31 December 2017 R2017E12 831 RS 499,347 149,155 144,693 1,515,136 (38,032) 815 59,694 3044660 1937120 7312588
Change in accounting policy (Note 29) ~ ETERREE) (FfzE29) - - - - - (815) - 815 = =
Balance at 1 January 2018 R201I8E1 A1 BNES 499,347 149,155 144693 1,515,136 (38,032) - 59,694 3,045,475 1937120 7312588
Profit for the period B - - - - - - - (8660) 54459 45,799
Other comprehensive income Ate2EkE
Currency translation differences ERREEE - - - - 115,776 - - - 68,181 183,957
Total comprehensive income HE2ENEEE
for the period - - - - 115,776 - - (8,660) 122,640 229,756
Transactions with owners HEBARGHRA
Share option scheme EiE 2
— value of employee services — BIRBER - - - - - - 8573 - 8,304 16,877
—lapse of share options —ERELR - 16 - - - - (16) - - -
Dividends related to 2017 2207 55BHRS - - - - - - - (49,935) - (49,935)
Dividends paid to ERFERERNRE
non-controlling interests - - - - - - - - (52,044) (52,044)
Allocation to statutory reserve IREETRE - - 56 - - - - (56) - -
Deemed gain on disposal of partial REHETHRELE
interest in a subsidiary —-HRBATZHH
arising from issue of shares 22yl ¢ - - - 2,101 - - - - (314) 2,781
Disposal of interests inasubsidiary ~ HENBARZER - - - - - - - - 498 498
Deemed disposal of partia interest REREETED
n a subsidiary arising from RIENE-RINBAT
exercise of share options PhEs - - - 4,966) - - (3576) - 14,499 5,057
Total transactions with owners RERARTRRSLE - 16 56 20,135 - - 4,981 (49.991) (29057  (53860)
Balance at 30 June 2018 R201856 B 30 BivEE 499,347 14917 144749 1535271 11744 - 64675 2986824 2030703 7488484
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CHANGES IN EQUITY - UNAUDITED
AR EREERER — REEX

For the six months ended 30 June 2018

HZE201846 A30H 1L/ EA
Attributable to owners of the Company
NG ZN 3
Employee
Treasury share-based Non-
Share share Share  Statutory  Capital Exchange Revaluation payment  Retained controlling Total
capital  reserve  premium  reserve  reserve  reserve  reserve  reserve  eamings  interests equity
EENRA
ERERH XAHH
i i ROEE tERE EARE ENRE ERRE FUERE  REET FERER  gEE
HK$000  HK$'000  HK$000  HK$000  HKS'000  HKS'000 ~ HKS000  HK$'000  HK$'000  HKS000  HK$'000
fEr  FEr  FEr AT TEr FEr FEn TEr AT TET FEn
Balance at 1 January 2017 R20TE1 A1 BHLE 500,100 (5,042) 51,658 141239 1503315 (145,513) 16,709 151,204 2811801 1603304 6,628,775
Profit for the period b - - - - - - - — A0 129841 204,061
Other comprehensive income A2 EYE
Currency translation differences ERnEEE - - - - — 10046 - - - 43% 14442
Fair value loss on A HENEE
avalable-forsale financial assets NTEER - - - — - - (17610) - — (4148 61,759
Total comprehensive income HE2EYEEE
for the period - - — — - 10,046 (17610) - 74,220 120,089 186,745
Transactions with owners RERARTHRS
Share option scheme EhiErE
— value of employee services — BIRHBEE - - - - - - — 11440 — 15483 26933
— cancellation and lapse — BRETERAN
of share options — — 106328 — - - —  (106,328) - - -
Repurchase of shares BERH Y 30) - - - - - - - 458
Cancellation of repurchase shares HEFEERG (753) 9,554 (8,801) - - - - - - - -
Dividends related to 2016 R6ERBNRE - - - - - - - —  (49,93) —  (49,93)
Dividends paid to BIHERERRE
non-controlling interests — — — — - - — - — (18931 (18931)
Allocation 1o statutory reserve PEEETRE - - - 1344 - - - - (1,304) - -
Capital contribution from FERERE
non-controlling interests - - - - 7090 - - - - 15,525 22,615
Deemed disposal of partal interest ~~ FEEHREE (M
in a subsidiary arising from RiELE-HEHEAT
exercise of share options 2R - - - - (75) - - (3) - 86 8
Total transactions with owners EVEIN-GlEE (753 504 97497 1,344 7015 - — (8N B9 12173 (23852
Balance at 30 June 2017 R2017E6 A0 BHER 499,347 - 149,155 142583 1510330 (135,467 (901) 56,313 2834742 1,735,566 6,791,668

Note: The statutory reserve of the Group refers to the People’s Republic of
China ("PRC") statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the statutory
financial statements of the PRC subsidiaries. The amount should not
be less than 10% of the profit after tax as recorded in the statutory
financial statements unless the aggregate amount exceeds 50% of the
registered capital of the PRC subsidiaries. The statutory reserve fund
can be used to make up prior years' losses of the PRC subsidiaries.

The notes on pages 44 to 100 form an integral part of this condensed

consolidated interim financial information.

EFENEIE -

MiaE - AREREERFFIEDEARLME ([54
B rERBES - AZFEESELY
ByoREPEMBRAREAEMBERERMAL
BRHBR IR R © HRB BRI EEN
BRRPARCERHOBRBALIBE A9 10% » BRIF
R BB A RN E AN 50% -
EERBESIARBERETRNEARR

HNE44EEZF100 BT R AEALE
BB ER AR ERD o
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Phoenix Media Investment (Holdings) Limited Interim Report 2018

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS - UNAUDITED

FHAGERESRER -

For the six months ended 30 June 2018
HZE 201856 A 30 B L/ EA

REEX

For the six months

ended 30 June

HZ6H30H1L~EAR
2018 2017
2018 F 2017 F
HK$°000 HK$'000
FET FET
Cash flows from operating KEXRIHNESRE
activities
Cash generated from operations KEEBERE 54,247 34,026
Interest received B IR E 32,569 25,544
Interest paid ENFE (19,847) (23,807)
Hong Kong taxation refund BBTHIERRK 228 —
Overseas taxation paid EREIMIEIA (40,601) (39,295)
Net cash generated from/(used in) 4K & XSRS (FTA)
operating activities R & F5E 26,596 (3,5632)
Cash flows from RETBNRERE
investing activities
Decrease in restricted cash ZREIR 2D - 9
(Decrease)/increase in bank RIT1FR CRid) /180
deposits (134,236) 54,078
Decrease in pledged bank EHEPRITIFFORL
deposits (32,354) (105,437)
Purchase of intangible assets HBEEEEE (5) (1,256)
Purchase of property, WA - BEREE
plant and equipment (65,720) (50,793)
Purchase of programme and - INCIEDSERT T
film rights (1,369) (5,676)
Proceeds from disposal HEWE - BB KRS RIE
of property, plant and
equipment 1,142 4,241
Loan to a related party ERT—2BHEAT — (84,969)
Investment income from BAFEEBERCERNIBEE
financial assets at fair value B E A
through profit or loss 503 498
Investment income from bank REBRITHER RS EFRITER
deposits and pledged B E A
bank deposits 3,197 3,015
Investments in associates REFE R TINIRE — (10,196)
Purchase of financial assets BEERATEEBERLE
at fair value through BB EE
profit or loss (598,069) —
Net cash inflows from deemed BRAEHE —REIMIE AR
disposal of a subsidiary ZIREMAFE 25,285 —
Net cash used in investing activities 1% & EEFTAIR & F58 (801,626) (196,504)
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For the six months ended 30 June 2018
HZE201846 A30H 1L/ EA

For the six months
ended 30 June

HZ6H30H1L~EAR
2018 2017
2018 F 2017 F
HK$°000 HK$'000
FET FET
Cash flows from financing RETENRERE
activities
Dividends paid to owners B FARREEANRKSE
of the Company (49,935) (49,935)
Proceeds from exercise of share TE—HM B A SRS RIA
options of a subsidiary 5,957 8
Drawdown of secured bank RAEEMARITEE
borrowings 509,590 531,199
Repayment of secured bank EEAERRITEER
borrowings (531,161) (562,266)
Loans from non-controlling M8 AR IR AR IR E R
shareholders of subsidiaries 68,288 5,836
Capital contribution from —HINB AR 2 IEERBR L E
non-controlling shareholders
of a subsidiary - 22,615
Dividends paid to B IEERERAR S
non-controlling interests (52,044) (18,931)
Payment for repurchase of BB 1T B A IR 2 3K
shares of a subsidiary - (4,542)
Net cash used in financing activities & /EENFTAE & /F5E (49,305) (76,016)
Net decrease in cash and cash RekREEFEER R FE
equivalents (824,335) (276,052)
Cash and cash equivalents HRe kReEEER
at beginning of period 2,220,028 2,283,990
Net exchange gains on cash e RIREEEEE GE LR FRE
and cash equivalents 118,503 656
Cash and cash equivalents MR MIReEEIER
at end of period 1,514,196 2,008,594

The notes on pages 44 to 100 form an integral part of this condensed
consolidated interim financial information.

BN FE 44 B E 5100 B A 5 AR HPLR

BB ER R AR o
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General Information

Phoenix Media Investment (Holdings) Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) engage in satellite
television broadcasting activities and provision of internet media
services.

The Company is a limited liability company incorporated in
the Cayman Islands and domiciled in the Hong Kong Special
Administrative Region of the People’s Republic of China (“PRC").
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated interim financial information is
presented in Hong Kong dollars ("HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue by the board of directors of
the Company on 17 August 2018.

This condensed consolidated interim financial information has
not been audited.

Basis of Preparation and Accounting Policies

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants. This condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements of the Group for the year ended
31 December 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

—RER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(b) Accounting policies

(a)

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2017 as described in those annual
financial statements.

Effect of adopting new amendments to standards
The following new standards and amendments to standards

are mandatory for accounting periods beginning on or after 1
January 2018.

HKFRS 2 Classification and Measurement
(Amendments) of Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendments) Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers
HKFRS 15 Clarifications to HKFRS 15
(Amendments) Revenue from Contracts
with Customers
HK (IFRIC) - Foreign Currency Transactions and

Interpretation 22 Advance Consideration

HKAS 40
(Amendments)

Transfers of Investment Property

Annual Improvements Annual Improvements 2014-2016

Cycle

Except for HKFRS 9 and HKFRS 15, the adoption of the other
new or revised standards, amendments and improvements
to standards and interpretations of HKFRS stated above did
not have any significant impact to the Group’s condensed
consolidated interim financial information in the current and
prior periods. The impact of the adoption of HKFRS 9 and
HKFRS 15 is disclosed in Note 29 below.

(a)

BETHEK

BTN SCATIE SN - BT A S ETECE
BEE2017F 12 A3 BILEEMNF
EMISIRERFTERE — B FBERN
ZEFEPEIRE -

BRNERIFET RS
AT AR2018F 1 A1 HeH B
ST HAR R I BT TR TR R AR

14T -

ERYVBERE AR AERZ
AERIZE 2 5% NRZ 0958
(f&5TA) MEtE

BB BmE  AEUBmEER
AERIZE A5R FORPBHETH
(f&5TA) BEB RS

AR 457 IRER
AH—OHER

BERVB®mE UK IA
AERIZE Q5%

ERHB®mE  BPAHZWE
AERIZE 1558

BB BmE  ABUBmEER
AERIZE 1558 FI5REF
(f&5TA) ARz W=

E

BE (BBRTE  INER S REBN
mERE RIE
ZEg)

— B
5225

BEXGRTER EHERIREYE
%4055
(f&5TA)

FEeE 2014 F £ 2016 FF

HE 2 FEokE

BREBMHRE LT ORREBH
S ERIZE 165N - SR B E A
RIS RT R - ERANERT Rk
EAR BB BHREERNBERE AR
SEREERBERE 2 HRGRE S
HUBENEEEMNEAZE - RN
BAEMBHREEANB IR LB EHE
WEENFIGRZFZER T XM E
294 FE o
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(b) New standards and amendments to standards that have (b) REZ2018F 12831 HILBKEE

been issued but are not effective for the financial year 2 MM AR K B AR EEARIRATERA
ending 31 December 2018 and have not been early adopted 19 5 2 Bl R 22 S ET
by the Group
HKFRS 9 Prepayment Features with BEXMGERE BAE8WHEZ
(Amendments) Negative Compensation AR 955k SEANE/OEL Sl
(E5TA)
HKFRS 16 Leases BAMG®mE  HED
R 1657
HKFRS 17 Insurance Contracts @ BERMG®RE  REEH?
HERFE1T7 5
HKAS 28 Long-term Interests in Associates BEAGER] REEQER
(Amendments) and Joint Ventures 52857 AEPE TR
(E5TA) Rz
HKFRS 10 and Sale or Contribution of Assets BAMGmE  REEHEARS
HKAS 28 between an Investor and its AERIZE 1057 NASEERE
(Amendments) Associate or Joint Venture @ RBEEGT 2 TEIHY
ZERIEE 28 5% BELEL
(E5TA) e
HK (IFRIC) 23 Uncertainty over Income Tax BB (BER Frigiimie 2
Treatments ! wERE THERE 1
ZE®) ESERY
2523 5%
Annual Improvements  Annual Improvements 2015-2017 FRENGE 2015 FE 2017 5
Cycle @ REZFE
E&;E (1)
m Effective for the Group for annual period beginning on 1 January m #2019F 1 A1 BFRBHAEEF
2019 E AR
@ Effective for the Group for annual period beginning on 1 January @ R2021F1 A1 BRBHAREEF
2021 B
@ Effective date to be determined @ A A BFE
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HKFRS 16 — Leases

HKFRS 16 replaces HKAS 17 and related interpretations and
introduces a comprehensive model for the identification of
lease arrangement and accounting treatment for both lessors
and lessees. It will result in almost all leases being recognised
on the balance sheet, as the distinction between operating and
finance leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability to pay
rentals are recognised. The only exceptions are short-term and
low-value leases. The accounting for lessors will not significantly
change. The standard will affect primarily the accounting for the
Group’s operating leases. The standard is mandatory for first
interim periods within annual reporting periods beginning on or
after 1 January 2019. The Group does not intend to adopt the
standard before its effective date.

Other than HKFRS 16, the Group is in the process of making
an assessment of the impact of these new standards, revised
standards, amendments and improvements to standards and
is not yet in a position to state whether they would have a
significant impact on the Group’s results and financial position.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2017
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4.1

4.2

4.3

48

Financial risk management and financial
instruments

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2017

There have been no changes in the risk management
department or in any risk management policies since year end.

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash outflow for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1)

° Inputs other than quoted pries included within Level 1 that
are observable for the asset or liability, either directly or
indirectly (Level 2)

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3)

4.1

4.2

4.3

MBEREERMBEIA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

The Finance Department reviews the valuations of the financial WEEESH B TERNMGE P55
instruments, including the convertible redeemable preferred AR FESRAE I 2 R E
shares (“Preferred Shares”) which are categorised into Level E{EER ([EER] - EREH H
3 of the fair value hierarchy. The Finance Department holds REEHE ABETHER - %
discussion with the independent valuers on the valuation LR S (HER T e B R R E A
assumptions and valuation results when the valuation is R

performed at each interim and annual reporting dates.

The following table presents the Group's financial assets and TREZ71K2018F6 A30H & A F
liabilities that are measured at fair value at 30 June 2018. B ENAEEVBEERBE -
Level 1 Level 2 Level 3 Total
E1HR F2f 3 st
HK$'000 HK$'000 HK$'000 HK$'000
FE FAET FAET FAET
Assets BE
Financial assets at fair BRATEERRBR
value through profit CIRNIEEE
or loss
—Trading equity securities — HEENRAES 22,468 - - 22,468
— Convertible redeemable — AR EEE
preferred shares yiise - = 1,501,118 1,501,118
— Convertible loans — AHARER - - 132,209 132,209
— Unlisted equity securities — EETRAES - - 25,754 25,754
— Interests rate swap — MEBHEH
contracts - 1,442 - 1,442
— Options for long-term — REVRE M EIE
investments - - 18,528 18,528
— Structured deposits — BBILER - 591,888 - 591,888
22,468 593,330 1,677,609 2,293,407
Liabilities =
Financial liabilities at fair BRAFEEBBRTER
value through profit HEKEE
or loss
— Currency swap contracts — B¥EHEN - (1,418) - (1,418)
- (1,418) - (1,418)
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The following table presents the Group’s financial assets and TERE3|R2017F12 A31 BIZAF
liabilities that are measured at fair value at 31 December 2017, B ENAEEVBEERBRE -
Level 1 Level 2 Level 3 Total
F18 Foi E3; et
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Assets BE
Financial assets at fair BRATEERER
value through profit THRNGBEE
or loss
—Trading equity securities — HEENRAES 24,406 — — 24,406
Available-for-sale financial AHEEMKEE
assets
— Preferred shares — Bk
— debt component — EBBMH — — 705,712 705,712
— Equity securities — BAEH — — 19,683 19,683
Derivative financial fTEMBIA
instruments
— Convertible options for — AR E
convertible redeemable BRI
preferred shares — — 721,002 721,002
— Convertible options for — ATRRE R AR
convertible loans g — — 19,513 19,513
— Options for long-term — REVRE M EIE
investments — — 17702 17702
24,406 — 1,483,612 1,508,018
Liabilities =
Derivative financial fTEMEIA
instruments
— Interest rate swap — MEESHEH
contracts — (1,688) — (1,688)
— (1,688) — (1,688)
During the six months ended 30 June 2018 and 2017 there REE 20184 K% 201796 A30H 1t
were no transfers between Level 1 and Level 2, or transfers into NER - WEEIREE 2K ZHEE
or out of Level 3. ERREANEHFEIR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

During the six months ended 30 June 2018, there were no
changes in valuation techniques and reclassifications of financial
assets and liabilities other than the adoption of HKFRS 9 (six
months ended 30 June 2017: Nil). Details of impact on change
in accounting policy as a result of adopting HKFRS 9 are set out
in Note 29.

Financial instruments in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market prices at the balance sheet date.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in Level 1. As at 30 June 2018,
instruments included in Level 1 comprise shares of HSBC
Holdings PLC (“HSBC"), an entity listed on the Stock Exchange,
of approximately HK$22,468,000 (as at 31 December 2017:
HK$24,406,000) (Note 17).

Financial instruments in Level 2

The fair value of financial instruments that are not traded in
an active market (for example, overthe-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

(a)

(b)
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(¢) Financial instruments in Level 3 (c) ZHE3IMAMEBEIFIR
(1) Quantitative information about fair value measurements (1) BREAMFEIRAMNETEZHBKT

AFREZBEENTIZHAR
BETAHEFENEEER

using significant unobservable inputs for major financial
instruments in Level 3

52

Value of Relationship of
Fair value at Valuation Unobservable unobservable unobservable
Description 30 June 2018 technique(s) inputs inputs inputs to fair value
R2018 F EEEEN EEBEEN
6H30H ELBEN BARE BARE
it MATE BRI BARE HEE EATLENER
HK$'000
FET
Convertible 1,501,118 Discounted Discount rate 23% The lower the
redeemable preferred cash BIRE discount rate, the
shares flow method higher the fair value
AR ATEEE SR ERRAEREE AEER MR -
ATEES
Lack of 25% The lower the
Marketability DLOM, the
discount (“DLOM") higher the fair value
BIAHERNTE HAmEamE
(TBAEE TR Wi - ATEES
Volatility 45% The lower the
Wi volatility, the
higher the fair value
R IR -
ATEES
Revenue growth rate 5%-96% The higher the
et R & revenue growth
rate, the higher
the fair value
YaREgs
ATEYS
Terminal growth rate 3% The higher the

REBRE

terminal growth
rate, the higher
the fair value
BEERENS
AFESE
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Value of Relationship of
Fair value at Valuation Unobservable unobservable unobservable
Description 30 June 2018 technique(s) inputs inputs inputs to fair value
R2018 F ELBEN ELBEN
6A30H ELBREN BARE BARE
it HATE EER BARE HEE EATLENBR
HK$000
FET
Options for long-term 18,528 Various techniques Discount rate 35% The lower the
investments (including discounted B4R discount rate, the
REWRAMEE cash flow method, higher the fair value
option-pricing method BT R ME -
and binomial model) NTEES
TRAE
(B
Remes i
EBERZEAER)
Convertible loans 132,209 Various techniques Discount rate 12.7% The lower the
AHBRE R (including discounted ~ B§I & discount rate, the

cash flow method,

option-pricing method

and binomial model)
TRAE

(RIERE

Remes i

TEERZEAER)

higher the fair value
BBREMIE -
AHESS
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Fair value at Value of Relationship of
31 December Valuation Unobservable unobservable unobservable
Description 2017 technique(s) inputs inputs inputs to fair value
2017 F ELBEN BRBEN
12A31H BREE BABR BABE
figit HATE i ERA BABIE HEE ERTEMNEER
HK$'000
FET
Preferred Shares 1,426,714 Discounted Discount rate 23% The lower the
(comprising debt cash B & discount rate, the
component of flow method higher the fair value
HK$705,712,000 and HRREMEE BBREMIE -
derivative component NFERE
of conversion options
of HK$721,002,000) Lack of 25% The lower the
BER Marketability DLOM, the higher
(BEBHH discount (“DLOM”") the fair value
705,712,000 7T % BIAHEMTE BIAREMITE
HREITETASH (T8 EmTE]) HiE - ATEES
721,002,000 4R )
Volatility 45% The lower the
it volatility, the
higher the fair value
BRI
AFEES
Revenue growth rate 5%-94% The higher the
Wiamig R % revenue growth
rate, the higher
the fair value
L ek
AFEEE
Terminal growth rate 3% The higher the
BIERE terminal growth
rate, the higher
the fair value
BEREREHS -
ATESS
Options for long-term 17702 Various techniques Discount rate 35% The lower the
investments (including discounted B3 % discount rate, the
cash flow method, higher the fair value
RERAMEE option-pricing method BRI
and binomial model) ATEES
TREFE
(RS

ReREL Mg
EEAER-EAER)

Conversion options for 19,513 Various techniques Discount rate 12.7%
convertible loans (including discounted ~ BA3 =&
AR ERRRE cash flow method,

option-pricing method

and binomial model)
REAE

(BFERR

RenB% - g

ERER-ERER)
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The convertible redeemable preferred shares represent
investments in Series B convertible redeemable preferred
shares, Series C convertible redeemable preferred shares
and Series D1 convertible redeemable preferred shares as
at 30 June 2018 and 31 December 2017 (see Note 28 for
details).

An independent professional valuer adopted the
discounted cash flow (“DCF") method to first estimate
the equity value of Particle Inc., which was then allocated
to Particle Inc/s common shares and Preferred Shares
using the option-pricing and binomial models.

The following table presents the changes in level 3
instruments during the six months ended 30 June 2018
and year ended 31 December 2017 The carrying value of
derivative component of the Preferred Shares recognised
in the condensed consolidated balance sheet is net of
deferred day one gain, which arose from the difference
between its fair value at initial recognition and its
transaction price. The deferred day one gain is amortised
over the term of the Preferred Shares.

Al AR A BB BB e R R KRR
2018 6 A 30H &% 20174 12 A
31HZBRZ A # g 7] i& 1
Bk CRYI AR Al & g
BAERR R D1 R AR A] fE g
BERNKE (FEELHM
£¥28) °

BYEEGHEMEABRRERS
e ((MBBELFE]) E U
B A5t Particle Inc. Z I&ANE
B EmUHEETER-EN
B 15 2 5 B Z Particle Inc. 2
LR B STAR -

TEREJNFIFRITERER
201846 A30 H I/ NEA LA
E2017F 12 A3 B I FEH
BE) o NEPRLREEEBER
RO ELRBRITETAIBMHE
FRAEREHRIELE B
(ThRBEEE N ERENATE
HERSEEZRE) - BEE
AU A B SRR B HR P 8 o

Convertible
Options for  redeemable
Equity  Convertible long-term preferred
securities loans  investments shares Total
RERE TERT
RAES TRRER HE BEELR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Opening balance R2018F1A1H
on 1 January 2018 L BAER 19,683 135,265 17,702 1,426,714 1,599,364
Additions NE 5,741 - - - 5,741
Gains and losses PNERIER 2 WiE
recognized in RE#B
profit or loss - (3,810) - 66,286 62,476
Currency translation EEREES
differences 330 754 826 8,118 10,028
Closing balance 7201846 A30H
on 30 June 2018 B 25,754 132,209 18,528 1,501,118 1,677,609
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Convertible
optionsfor  Options for
Equity  convertible long-term
Securities loans  investment Preferred Shares
TERER RERE
RAz% izt ik BxR
Derivative
component
(convertible
options)
Debt Deferred
component Gross ~ day one gain Net Total
fiETESH
(BBE)
EEER
ERHH &g e 58 &t
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000
AT AT FET 1 AT 7T FET FET
Opening balance on ROTE1A18
1 January 2017 LBnEs 11,986 10,860 17812 605,849 444,615 (4,354) 440,261 1,086,768
Addtions HE 7068 - - - - - - 7068
Losses recognised in AR ERAER
other comprehensive i i
income - - - (28,630 - - - (28,636)
Gains and losses
recognized in profit
orloss - 977 (856) - 21529 - 27529 22420
Interest income FBMA - - - 124,529 - - - 124,529
Amortisation of NEREHER
defered day one gain ERlE
in profit or loss - - - - - 2075 2075 2075
Currency translation ERAEED
differences 629 676 46 3,969 3,367 - 3,367 9,387
Closing balance on wTERA
31 December 2017 3 Az EREs 19,683 19,613 17702 705,712 723281 2279 721,002 1,483,612
Changes in unrealised RERTABRZFR
gains/losses) for 2/
the year included in (E8) 259
profit orloss at the
end of the year - 977 (856) - 215299 2075 2731 284,4%
Changes in unrealised REEG AR
losses for the year 2ENEER
included in other RERER
comprehensive income 58
at the end of the year - - - 28,635) - - - 28,635)
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(2)  Quantitative sensitivity analysis

A quantitative sensitivity analysis is shown below:

R

&
8
W

DT

2) T&

EEGRESTETIAT

Revenue Terminal
growthrate  growth rate Discount rate DLOM Volatility
10% increase 1% increase  3%increase 3% increase 5% increase
ordecrease  ordecrease  ordecrease  ordecrease  or decrease
WABRE  RAERE BRE  BUHEN L]
b5 IEN B #ig  EEm g
HD10% B 1% HD 3% "D 3% W2 5%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FETL FET FET FiET FETL
Six months ended HE 20185
30 June 2018 6A30HE~EA
Preferred Shares BER 317,196/ 62,954/ (286,984)/ (60,633)/ (104,025)/
(285,687) (57473) 397201 60,106 4441
Year ended HZ2017F
31 December 2017 12831 BLEEFE
Preferred Shares EER 312,676/ 61,185/ (293,911 (63,903)/ (3,958)/
(283,332) (54,649) 405,095 64,281 111,205

No sensitivity analysis for options amounting to
HK$18,528,000 (2017: HK$17,702,000) and convertible
loans amounting to HK$132,209,000 as of 30 June
2018 (2017: conversion option only of HK$19,513,000)
is presented as a reasonably possible change in key
assumptions used in the sensitivity analysis would not
result in any significant potential financial impact.

Wi 25| ZE 20186 A30 H
/18,528,000 JT (20174 :
17702,0008 7t) < HiE Kk &
132,209,000/8 7T (2017 F : #
P& {2 519,513,000 7T) <
AMBEER HBES T R
EAASRESTHMAEER
BrAEUEB B TEES
FABEENEEMHTE -
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4.4 Fair value of financial assets and liabilities

58

measured at amortised cost

The carrying amounts of the Group’s financial assets and
liabilities including cash and cash equivalents, restricted cash,
bank deposits, pledged bank deposits, accounts receivable,
deposits and other receivables, amounts due from related
companies, loans from non-controlling shareholders of a
subsidiary, accounts payable, other payables and accruals,
approximate their fair values due to their short maturities.

For the fair values of borrowings, please refer to Note 20.

Segmental information

Operating segments have been determined based on the
reports reviewed by executive directors that are used to make
strategic decisions. The executive directors consider the
business from a product perspective.

The Group has five main operating segments including:

(i) Television broadcasting — broadcasting of television
programmes and commercials and provision of promotion
activities;

(@) Primary channels, including Phoenix Chinese
Channel and Phoenix InfoNews Channel

(b)  Others, including Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel, Phoenix Hong
Kong Channel and others

(i) Internet media — provision of website portal and value-
added telecommunication services;

(i)  Outdoor media — provision of outdoor advertising
services;

(iv) Real estate — property development and investment
(mainly Phoenix International Media Centre in Beijing); and

4.4 IREENAGTE G EE

REEZ RFE

AEBNMHBEERABERRRE R
ReHEEBER ZRWEE  R7T
R BHEMIRITER - BIERSK
REREMEWIE - BRBBER
BIFUE - B A RIIHERBCRIEHRE
K BAERRR - EAENRIE R ERT
R HRREVBEERAGESR
FERF R RIE - [k 1% 25 O R D B B4
SEH) DR -

BMMEE 2 ATE - H2MME20 -
7 EEHR

REDHERBHATEETENLA
REBORROMEMETE - RITES
RERBEOITHER -

FEBSREBIERENDR B
&

() EREE— BRHERESE
BUARRHEERS

(a) TEIHEE BEEEER
PXEMEEAREAS

b) Eft BFEEEERER
a8 BREEEEMNE B
BEREEMNE - BEER
FrakEft

) ERHORE — REAPIMIER
BARERT -

(i) PINEER — REFINESER
7

(iv) BHE —MEERMEE (X
B RAL L R 8 Bl S B B 4R
Pl - R



ThEERE 2018 REGRERE (ZR) BRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(v)  Other activities — programme production and ancillary (v) HME®R — & B REREER
services, merchandising services, magazine publication % EmARTS  FEEE AR R
and distribution, and other related services. 17 AR HMABREARTS -

Period ended 30 June 2018
HZ218F6A30A1LHH
Television broadcasting
ENER Inter-
Primary Internet ~ Outdoor Real Other  segment
channels Others  Sub-total media media gstate  activities elimination Group

IBRE Aft Mt ODRERE  FMER  RME  RREE 2EEME  1%E
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

FEr  TEn  TEx  TEr  TEn  TEx  TEr TEr TEx

Revenue WA
External sales HNEE 503,174 47819 550,993 819,416 383,574 28,291 54,539 - 1836813
Intersegment sales Note o)~ D EEIIAE
iED) - 18,335 18,335 6,980 - 2,608 6,033 (33,956) -
Total revenue 10N 503,174 66,154 569,328 826,396 383,574 30,899 60,572 (33,956) 1,836,813

Timing of revenue recognition WAEIER

Ata point in time R{ErHg 1,500 20,439 21,939 86,572 57 - 22,159 (21,921) 108,806
Over time 2R 501,674 45,715 547389 739,824 383517 - 38413 (12,035) 1,697,108
Revenue from other source  EHTRREIMA - - - - - 30,899 - = 30,899

503,174 66,154 569,328  8263% 383574 30,899 60,572 (33,956) 1,836,813

Segment results NExE 7668  (231M3) 53573 53,503 60,722 43694 (36472) - 175020
Unallocated income (Notea) ~ RAEMA (Hista) 47542
Unallocated expenses (Noteb) ~ &R (Hizb) (148,482)
Profit before share of results of  ZEASRER

joint ventures, associates, BENmZE -

income tax and Bl

non-controlling interests Rz aR 74,080
Share of profits less losses of B {FAEMERR

joint ventures BEE (5,001)
Share of profits less losses o~ E{FEFE R ENER

8550¢iates REE 11,545
Income tax expense FERER (34,825)
Profit for the period el 45,799
Non-controlling interests SRR (54,459)

Loss attributable to owners A RIEE AL
of the Company BB (8,660)
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Period ended 30 June 2018
HZ218F6A30A1LHH
Television broadcasting
ENER Inter-
Primary Internet ~ Outdoor Real Other  segment
channels Others  Sub-total media media gstate  activities elimination Group
TTRE Efh Nt EBBER PR EHE  EEE SREHH e ]
HKS'000  HK$'000  HK$000  HKS'000  HK$'000  HKS'000  HK$000  HKS'000  HK$'000
FE FET FE7 FE7 FET FEr FE7 FE7 FET
Depreciation e (9,044) (7589) (16633  (18771)  (16489)  (18,310) (3,585) - (13788
Unallocated depreciation FAlE (20,4%8)
(94,286)
Interest income TN - 3 3 29,868 1,692 2 813 - 33,108
Unallocated interestincome K AFHISAA 6,132
39,240
Interest expenses eSS - (35) (35  (9814) - (6,377) = - (16226)
Unallocated interest expenses & AEFIEHY (3.621)
(19,847)
Provision for impaiment of ~ EEFHERE
accounts receivable - - - (20,761) (3,187) - - - (23,948)
Reversal of provision for EUETHERE
impairment of accounts (e
receivable - - - 1,470 - - - - 11,470
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Period ended 30 June 2017
EZ201756 30815
Television broadcasting
SRER Inter
Primary Internet ~ Qutdoor Other  segment
channels Others  Sub-total media media Realestate  activities  elimination Group

1258 Eft it ERERE  PIMRE EHE  EbXE  SREEEH KR
HKS'000  HK$'000  HK$000  HKSO00  HK$'000  HKS000  HKSO00  HK$'000  HK$000
TET TET TiET TET TAT TET TET TET TAT

Revenue BA
External sales HIMEE 498,611 52,132 551,343 740,620 260,248 6,143 36,203 — 1594557
Intersegment sales Note o]~ HHEHIHE
(Mt c) - 18,397 18,397 - - 2501 19 1A -
Total revenue TN 498,611 71,129 569,740 740,620 260,248 8,664 36,696 (21,411) 1,594,557
Segment results NExE 95,351 (20,583 7768 304337 (2203 (26306 (29,592) — 340984
Unallocated income (Notea) ~ RATUA (Hiska) 24,846
Unallocated expenses (Noteb) ~ &AL (HizEb) (132,220
Profit before share of results ~ BIEAELER
of joint ventures, associates, ~ BFEAREE
income tax and FSE IR
non-controling interests AR 233,610
Share of profits less losses of ~ BFASLEEH
joint ventures REE (2,940)
Share of profits less losses of ~ EEBARTEH
8ss0ciates REE (13701)
Income tax expense FERER (12,908)
Profit for the period iyl 204,081
Non-controlling interests FRiER (129,841)
Profit attributable to owners ~ AARIEE AJElE
of the Company gl 74,220
Depreciation e (13.270) (8166 (1436 (22154 (14399 (18076 (2,001) —  (78066)
Unallocated depreciation FAlE (20,959)
(99,025)
Interest income FEMA - 207 207 89,624 1410 47 340 - 91,628
Unallocated interestincome  RAEFIZHA 4730
96,358
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Period ended 30 June 2017
EZ201756 30815
Television broadcasting
SRER Inter
Primary Internet ~ Qutdoor Other  segment
channels Others  Sub-total media media Realestate  activities  elimination Group
BB Hth T OERAER  PIEE FhE  HtEE SEEEE ]
HK$'000  HK$'000  HK$'000  HK$'000  HKS000  HK$'000  HK$'000  HK$'000  HK$000
AT AT AT A7 AT AT A7 A7 AT
Interest expenses MERR - (36) (36)  (14.431) - 6,793) - - (21260
Unallocated interest expenses & AEHERT (2547)
(23,807)
Impaiment of property, plant 1% - BER&E
and equipment A - - - - 2,979) - - - (2,979)
Provision for impaiment of ~ ENEFUAERE
accounts receivable - - — - (1,974) - — - (1.974)
Reversal of provision for R REARE
impaiment of accounts &
receivable - - — 3214 - - — - 3214
Notes: Mz -
(@) Unallocated income represents exchange gain, interest income, (@  RAOBWAEER K FEWK

fair value gain on financial assets (realised and unrealised) and

investment income.

(b)  Unallocated expenses represent primarily:

—  corporate staff costs;

— office rental;

—  general administrative expenses;

— marketing and advertising expenses that relate to the

Group as a whole;
— exchange loss; and

— fair value loss on financial assets.

(c) Sales between segments are carried out based on terms
determined by management with reference to market prices.

(b)

A BBAEN AT @G (2]
BRER) RN -

AOMHAXZEER :

—  SEBIKAK:

— AR

— —RITHER:

—  WASEEREEENTSE
BRESER

— EREE: R

— UBEEZATEEE-

DREHEENIRERE2ZEMIHE
IREETE RO IRFUETT -
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Profit before income tax

The following items have been (credited)/charged to the profit

before income tax during the period:

BR A5 Bt Al 7

THIEED ERERE SR AT
mGEA) kg

For the six months
ended 30 June

BZ6H30HLEXEAR
2018 2017
2018 2017 F
HK$°000 HK$'000
FET FET
Crediting EIPN
Reversal of provision for FEUBR OB B R E R T
impairment of accounts
receivable (11,470) (3,214)
Gain on disposal of property, HEWZE « HE KEEHRE
plant and equipment (1,012) (3,516)
Charging e
Production costs of B 25T B BUERCA
self-produced programmes 95,585 82,168
Commission expenses ez 197,002 172,994
Bandwidth costs R 34,584 31,766
Provision for impairment FEUBR ROR B R
of accounts receivable 23,948 1,974
Employee benefit expenses EERAER (BEEFMNE)
(including Directors’
emoluments) 638,491 594,257
Operating lease rental in THEEHERS
respect of
— Directors’ quarters —EFEE 936 943
— Land and buildings of — B=ENLTHRETF
third parties 40,218 30,174
— LED panels — LEDBERE 111,924 98,441
Loss on disposal of property, HEWE - BE L& HEREE
plant and equipment - 3,191
Amortisation of purchased BEARTE LB
programme and film rights 4,312 5,965
Amortisation of intangible | EERE
assets 883 952
Amortisation of lease THIAEE R
premium for land 2,962 2,836
Depreciation of property, M - BEREEITE
plant and equipment 94,286 99,025
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Other operating gain, net comprise the following items: Hi g W FREREA T EIE

For the six months
ended 30 June

HZEZ6A30H1AEA
2018 2017
2018 F 2017 F
HK$°000 HK$'000
FET FHr
Exchange gain/(losses), net  EX Wz (E18) #5 38,718 (3,474)
Investment income FEWA 3,700 3,613
Fair value gain on derivative ~ $TAB# T AR AFEWRES
financial instruments — 276,478
Fair value gain on financial RATEBBBEECENBEE
assets at fair value AT ERE
through profit or loss 62,250 3,175
Others, net E 58 3,814 6,084
108,482 285,776
7 Income tax expense st &R

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2017: 16.5%) on the estimated
assessable profit for the period. Taxation on PRC and overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries

in which the Group operates.

The amount of taxation charged/(credited) to the condensed
consolidated income statement represents:

EBNEGH IR A RR G ER S
FIIA16.56% (B = 201796 A30H I+
ANER 16.5%) BHEEE - FE K&
SN BB IR TR B AN HA RS MO (5 5T e
RELER - BAEBEEBMERRD
WITHRE -

KRGS RERPHE (GTA)
HIRIRAn S

For the six months
ended 30 June

HZ6HA30H1I~EA
2018 2017
20185 2017 F
HK$°000 HK$000
FETT FE&r
Current income tax B HIFT1SR
— Hong Kong profits tax — BANEH 87 10,610
— PRC and overseas — R REINHIA
taxation 45,182 11,833
Deferred income tax TEEFTISHL (10,444) (9,535)
34,825 12,908
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Dividends

A dividend of HK$49,935,000 that relates to the period to 31
December 2017 was paid in June 2018 (six months ended 30
June 2017: HK$49,935,000).

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

(Loss)/earnings per share

Basic

Basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

8=\

AREZ2017F12 831 B ILERKN
fi% £.49,935,0007% 7T E 72018 % 6
AR (EiZ 201746 A30 A 1E/NE
B : 49,935,000/ 7T) °

FEETERREHZE2018F6 H30

HiEANEAMTMFEEE (B2
201746 B30 HIE/NEA : &) o

BR (1) &F
BN

BRER (BR) /BFDIREAR
A ARG (B1R) i FI R DA
MNEBITE BB IEF IR -

For the six months
ended 30 June

BZ6A30ALKEA
2018 2017
2018 2017
(Loss)/profit attributable ARABHER AEMG
to owners of the (E518) %7 (F%87T)
Company (HK$'000) (8,660) 74,220
Weighted average number B TS mRa T8 (FAR)
of ordinary shares in
issue ('000) 4,993,470 4,996,948
Basic (loss)/earnings BRER (BER) /&F (Bi)
per share
(Hong Kong cents) (0.17) 1.49

Diluted

Diluted (loss)/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The
Group has dilutive potential ordinary shares which comprise
share options of the Company and a subsidiary, ordinary shares
issuable upon the restricted share units of a subsidiary (six
months ended 30 June 2017: share options of the Company and
a subsidiary, ordinary shares issuable upon the restricted share
units of a subsidiary).

BE

ShEE (B518) /BRI R
EEBEEETERCABEBRT &
BIARBRITEINE B A INAE T2
AE - AEEBEFE BT EK
HBRARER—KMBARMER
- —RHB R AR SRR B
B A T TR EEAR (BLE 20176
A30HLEAEAR - AREIR—KHB
RNAEIMERRE —RMBRARMNXR
IR D B A FEATAVE AR -
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A calculation is done to determine the number of the Company’s
shares that could have been acquired at fair value (determined
as the average annual market share price of the Company'’s
shares) based on the monetary value of the subscription rights
attached to outstanding share options of the Company. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. Where the number of shares so
calculated is smaller than the number of shares that would have
been issued assuming the exercise of all the outstanding share
options, the difference represents potential dilutive shares and
is added to the weighted average number of ordinary shares
in issue to arrive at the weighted average number of ordinary
shares for diluted (loss)/earnings per share. The impact of the
dilutive instruments of the subsidiary is not material to the
Group's diluted (loss)/earnings per share.

AR B TIIRE R RITEREAAE T 75
MRBRESELETIE  UEEH
BRRTE (REARBROHNEF T
MIZREME) BAKARR R B E
B - Biist B SHRMD A JIRR
RZEEBREETERBEHITOR
BB LLE - iRt B 2B
DRRERFTA AR TE BB ETT(E
BEEBTHRNEE - AIERER
EUERESR ) - WIMAZDETE
BT HE . UEBAREE
ShEE (B1R) /AR EaBmn
HFHB - 2B AR AMETE Y
TAHASESRES (BR) /&
NI MEARFZE

For the six months
ended 30 June

HBZ6H30R1LAER
2018 2017
2018 F 2017 F
(Loss)/profit attributable BRETESRES (58)
to owners of the VL OFIN/NETET SN
Company used to FEME (E518) &R (F8T)
determine diluted
(loss)/earnings
per share (HK$'000) (8,660) 74,220
Weighted average number BEITE @R R INEF S (T
of ordinary shares in
issue ('000) 4,993,470 4,996,948
Adjustment for share options ~ FAAR FIRERFEVELR TR (TAX)
of the Company ('000) - 25
Weighted average number GRESE (F18) /BRI
of ordinary shares for TLimpk i e E (FAR)
diluted (loss)/earnings
per share ('000) 4,993,470 4,996,973
Diluted (loss)/earnings BREE (B518) /AF (BI)
per share
(Hong Kong cents) (0.17) 1.49
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10 Purchased programme and film rights, net

10 BAEERERREFHE

For the For the
six months year ended
ended 31 December
30 June 2018 2017
BZE20184F HZE2017F
6H30H 12H31H
IEREA EFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of Hl, F AR
period/year 11,947 15,117
Additions NE 1,369 9,842
Amortisation s (4,312) (12,256)
Others EAth (8) (756)
Balance, end of period/year — Hj F#&iEsh 8,996 11,947
Less: Purchased programme & : B AST B R EFIRE
and film rights
— current portion — BNEAERS (80) (147)
8,916 11,800
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11 Lease premium for land

68

The Group's interests in leasehold land and land use rights
represent prepaid operating lease payments and their net book

THEEEH

REBPNEE T30 &+ 3t B

SRR EEHEENR - HREFE

values are analysed as follows: DT -
For the For the
six months year ended
ended 31 December
30 June 2018 2017
BZ2018F HE2017F
6H30H 12H31H
IEX1EAR EFE
HK$°000 HK$'000
FET FET
(Audited)
(fez=z)
Balance, beginning of 5
period/year 208,619 210,179
Amortisation B3 (2,962) (5,725)
Currency translation BEMmE =T
differences 4,811 4,165
Balance, end of periodfyear 8 FiR &% 210,468 208,619
(@) Included in the net book value as of 30 June 2018 is an (a) H 20184 6 A 30 HAEREH(E
amount of HK$106,455,000 (as at 31 December 2017: f B FE — % 5 20106,455,000
HK$103,235,000) which represents land use rights held B L ( 7R2017F 12 A318 ¢
by the Group for a piece of land situated in Beijing for 103,235,000 7T) KIFRIE - A
development of the Phoenix International Media Centre. REAEEFE—BIAILER
LAZE R Bl R B R B e 1
bz L 40 FARE o
(b)  Included in the net book value as of 30 June 2018 is an (b)  H2018F 6 A30H W BE m /F

amount of HK$13,328,000 (as at 31 December 2017:
HK$13,531,000) which was paid by the Group pursuant
to notification from the Shenzhen Municipal Bureau of
Land Resources and Housing Management (“Shenzhen
Land Bureau”) to the Shenzhen Land Bureau to obtain a
title certificate in the name of Phoenix Satellite Television
Company Limited (the “Phoenix Subsidiary”), a wholly-
owned subsidiary of the Group, for the Group’s upper
ground space entitlement of approximately 8,500 square
metres in China Phoenix Building in Shenzhen (“Shenzhen
Building”). As of 30 June 2018, the Group was still
awaiting the issuance of the title certificate to the Phoenix
Subsidiary by the Shenzhen Municipal Government. The
Directors are of the opinion that the title certificate of the
Shenzhen Building will be issued in the near future.

BEEYP  BEASEREFRY
MELtERMEEESER ([F
I EB]) K@ RRINE +
B X 1+ #913,328,0007% 7T (A
2017412 318 : 13,531,000
BIL) B ASEBRIRYIEF
BB R R AE (DRIEFD
/9 1 -1 8 1 498,500 F ;5
KT  EEUAEER
BB ARBRERERA A
(TEEKMBRAR]) AEELH
EREE - N20185E6 A30R -
REBNES RN BUAT R
BEKBARE L EEE &
ERAEFVEFHERERR
AR -
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12 Property, plant and equipment, net

12 9% BERRERHE

For the For the
six months year ended
ended 31 December
30 June 2018 2017
BZE20184F HZE2017F
6H30H 12H31H
IEREA IEFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of 5
period/year 1,080,274 1,160,842
Additions NE 65,720 92,009
Currency translation BERME =R
differences 31,085 34,581
Disposals & (130) (8,325)
Depreciation e (94,286) (194,466)
Impairment E - (4,367)
Balance, end of period/fyear — Hi, “F#&4Ee4 (Kiista)
(Note a) 1,082,663 1,080,274
(a) Included in the net book value as of 30 June 2018 is an (a) 720184 6 A 30 H &I IR mE ¥

amount of HK$23,034,000 (as at 31 December 2017:
HK$23,384,000) which relates to the Group’s entitlement
to use 10,000 square metres in the Shenzhen Building.
As at 30 June 2018, the cost was HK$30,848,000 (as
at 31 December 2017: HK$30,848,000) with a net book
value of HK$23,034,000 (as at 31 December 2017: HK$
23,384,000). As at 30 June 2018, the Group was still in
the process of obtaining the title certificate to the 8,500
square metres of the entitled areas through the payment
of land premium and taxes (see Note 11(b)).

As of 30 June 2018, the Group was still in the process of
renewing and obtaining certain licences of LED panels.
The Directors are of the opinion that the licences will be
obtained in the near future and the risk of non-compliance
with laws and regulations is remote.

BEREAEEBEERRYIE
F 10,000 J5 KP4 & ) 5K 58
23,034,000/ 70 (72 20174F 12
A 318:23,384,000/87T) °
MR 2018F 6 A30H * KA A
30,848,000/ 7T (72 20174F 12
F31H:30,848,00057C) * B
H AR A 23,034,000 70 (74
2017412 A 318 23,384,000
BIT) ° 201856 A 308 A
EEBEBTHHERFIE - MU
&R 8,600 K A] BETERY
B (BWE11D) -

R2018F6 A30H » AEE
HERFLIEDERNENEE
R R c EERABBERN
DA REEB AT - AR
BT ERERMRR TR ©
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13 Investment properties 13 REME
For the For the
six months year ended
ended 31 December
30 June 2018 2017
BZE20184F HZE2017F
6H30H 12H31H
IEREA IFEFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of Hl, F AR
period/year 1,570,414 1,464,088
Fair value gain N ERE 59,400 44,868
Currency translation BERME =R
differences 72,985 61,458
Balance, end of periodfyear 8 FiR &% 1,702,799 1,570,414
Fair value measurement of investment (@ HENEW R FEFE

70

properties

The Group applied the fair value model for the accounting of
its investment properties and has fair valued the portion of the
investment property of the Phoenix International Media Centre
and the investment property in London. The portion of the
investment property of the Phoenix International Media Centre
and the investment property in United Kingdom (“UK") were
valued by Vigers Appraisal and Consulting Limited and Lambert
Smith Hampton respectively, which are independent appraisers.
Fair value gain of approximately HK$59,400,000 (six months
ended 30 June 2017: gain of HK$7,049,000) was recognised
in the condensed consolidated income statement for the six
months ended 30 June 2018.

AEERAQATFERAGHIZENE
ABE - WE 5B R BB EE A O
WEMEIBG RARBHNIEEDE
AT EFE - BEBEBREER L
REYESHBRER ([HH]) &
BEMED B BB EMBRTEE
5 BB A IR A &) &2 Lambert Smith
Hampton # 77 fi & © #759,400,000
BT AT ERZ (FZ=2017F6 A
30 HIEAMEA : Yezx7049,00087T)
EREE2018F6 A30H [F/<18 A
HIERBAR A G R P RERR ©
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Fair value hierarchy

() DFEER

Fair value
measurements at
30 June 2018
using significant
unobservable

Fair value
measurements at
31 December 2017
using significant
unobservable

Description inputs (Level 3) inputs (Level 3)
FERARLEENEE EREEERN
BMAHBITEN ZEHABBTEND
2018 F 2017
6 H30HH 12 A31HHK
i AFE (E3R) NFE (B3R
HK$°000 HK$'000
FET FHT
Recurring fair value EEHERTFETE
measurements
Investment properties EMHE
— Phoenix — BEBIBR EEA L
International
Media Centre
—The PRC — R 1,686,881 1,555,092
— Commercial — UK — ¥ — EH 15,918 15,322
Valuation techniques (ii) fHERN

For the investment property in UK with a carrying amount of
HK$15,918,000 (as at 31 December 2017: HK$ 15,322,000),
the valuation of the investment property held directly by the
Group is made on the basis of the “Market Value” adopted by
The Royal Institution of Chartered Surveyors (“RICS”). It is
performed in accordance with the RICS Valuation Standards
on Properties published by RICS. The valuation is reviewed at
least once every six months by a qualified valuer using income
capitalisation approach.

Income capitalisation approach is based upon estimates of
future results and a set of assumptions specific to the property
to reflect its tenancy and cash flow profile. The fair value of
the investment property reflects, among other things, rental
income from current leases and assumptions about rental
income from future leases in light of current market conditions
including open market rents, appropriate capitalisation rate and
reversionary income potential.

AL B AREE % 15,918,000 8 7T
(R 20174128318 : 15,322,000/
L) ZREMEMS AEEHEER
EZREDEZGEDRBEREEER
ForlEmee ((RESRFTIE
M) fiEpme [hE] E% 1%
ERERESFIEMEeRmh 2 KR
ERFFAEMS gy EGEELE
TeoHERAERMMEMERAKALE
NMezEsELEREAKRF—K -

WABAROETIRIER R EE A &
ZEMEZ — R E R R
HEBHORBRSREMRR - ZIBREY
EZ2RFERR (KT KR
BHEEZESWAARREE ATH R
(BRARTSESR @ERAZERL
KRB ZEN) HRARKE
E2HESBANEBR -
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In addition, the investment property in the PRC has a carrying
value of HK$1,686,881,000 (as at 31 December 2017:
HK$1,555,092,000). The fair value of this investment property is
determined using the information from the valuation performed
by an external professional valuer using the direct comparison
method. However, given the heterogeneous nature of this
property, appropriate adjustments are made to allow for any
qualitative differences that may affect the price likely to be
achieved.

There were no changes in valuation techniques during the six
months ended 30 June 2018 (2017: None).

(iii) Information about fair value measurements using
significant unobservable inputs (Level 3)

(iii)

BEAN - AR B 2 1 B Y R EREE
7$1,686,881,00078 7T (722017 12
A31H8 : 1,555,092,0007 JT) ° It
REWEN DN FEANETEKRE - 25
HEEGEMAEELBOAEL NG
BEFTIREMER - A - ERLLEY
¥ ZE0EE - Bt aEE
BEBZERNEZEZEELEE
;é °

g

2 I

HZE 20186 A30H 1/~ B I &
(HERMES) (2017 F « &) -

FRARERAELIBEENTIERAREN
DNREFE (E3R) HEH
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Relationship of

Fair value Valuation Unobservable unobservable

Description 30 June 2018 techniques inputs inputs to fair value

R2018 5
6A30H ELERN ELEENRARE
it HAFE EER BABE BATENER
(HK$000)
(F#E7)

Phoenix International 1,686,881 Direct comparison Adjusted average The higher the
Media Centre EELER price of HK$38,620 adjusted average
—The PRC per square metre price per square

B B E RERTHERE metre, the higher
— e F¥H£K38,62087C the fair value

SEHKNEHETS
B -
APEME
Commercial — UK 15,918 Income Estimated rental The higher the
B¥—2E capitalization value of HK$4,197 rental value, the
approach per annum higher the fair
WAE R E per square metre value
EHHEREEF HESS -
BFHK4,197 T AVEYS

Reversionary yield
of 7%

W NBEE 2 s
B7%

The higher the
reversionary yield,
the lower the fair
value

WABE 2 famie
NHEMIE
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Relationship of

Fair value Valuation Unobservable unobservable

Description 31 December 2017 techniques inputs inputs to fair value

720175
12A31BE EREEN BEBREOBA
faat NEE R ERA BABIE HREENFENEE
(HK$'000)
(‘FEr)

Phoenix International 1,555,092 Direct comparison Adjusted average The higher the adjusted
Media Centre BELR price of HK$35,602 average price per
—The PRC per square metre square metre, the

BB BI B (A RRETHERA higher the fair
— FF 435,602/ value

Y RNEHE
THERYER -
NFEES
Commercial — UK 15,322 Income capitalization Estimated rental The higher the

B¥ —HE

Deferred tax

The investment property in the PRC is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the investment property
through use. The Group has measured the deferred tax relating
to the temporary differences of the investment property using
the tax rate and the tax bases that are consistent with the

approach

WABAE

expected manner of recovery of the investment property.

value of HK$4,048

per square metre
EEtAER

BFAK4,048 8T

Reversionary yield
of 7%

WP 2 g
7%

(b) IRIEFRIE

rental value, the
higher the fair
value

MEEMS
ATEMR

The higher the
reversionary yield,
the lower the fair
value

LN G-l e
e ATEEE

RPBENREMERRE —ERHER
ABFE  MZEAZBNZEBER
MEFRRE MR AR BRI
B - REEGERREYEN
R ERA R IRR - PR
Ot R B A A B TR H Y E AR B 5
TR B e
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14 Intangible assets

14 EBEFREE

For the For the
six months year ended
ended 31 December
30 June 2018 2017
BZE20184F HZE2017F
6A30H 12H31H
WEREA EFE
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of 5
period/year 26,960 25,872
Additions NE 5 9,355
Amortisation s (883) (9,073)
Currency translation BERME =R
differences 676 806
Balance, end of periodfyear 8 FiR &% 26,758 26,960

(a)  As at 30 June 2018, goodwill arising from the acquisition
of a subsidiary amounted to HK$8,733,000 (as at 31
December 2017: HK$8,733,000). There was no impairment
charge recognised during the six months ended 30 June
2018 (2017: Nil).

(b)  Certain of the Group’s new media subsidiaries are in the
process of applying for certain licenses for the operation
of their businesses, including internet audio-visual
program transmission license and internet news license.

74

(a)

(b)

®2018F 6 A30H @ W
—RHfBAREENEEE
8,733,000 7T (7R 20174 12 A
31H:8,733,000/87T) - RE
£2018F6A30HE/NEA -
BECHRBER X (20174 :
) .

REBETHEEMBARLE
MR ERLFAFNTE
BRI EEER - BFEES
W EERREE T E RS
ARFERTATRE
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15 Accounts receivable, net

15 FEWARFHE

As at As at

30 June 31 December

2018 2017

R2018 F 72017

6A30H 12H31H

HK$°000 HK$'000

FET FET

(Audited)

(&%)

Accounts receivable Al 954,770 1,052,510
Less: Provision for impairment J& : JE{E & (129,853) (112,270)
824,917 940,240

The Group has appointed an advertising agent in the PRC
to promote the sales of the Group’s advertising airtime and
programme sponsorship and collect advertising revenues within
the PRC on behalf of the Group (Note 16). The Group generally
requires customers to pay in advance. Customers of other
business segments are given credit terms of 30 to 180 days.

As at 30 June 2018, the ageing analysis of accounts receivable
based on the invoice dates is as follows:

AEBCETEZE-—REERE
BUABAEERTEEAREREE
HESRREEREE ER - SUER
BEERA (HFE16) c REBE—RE
REPREZNKIE - b EBE DR
HEFPEAETI0E 180 HEVEEH ©

R2018F6 A30H » U HRER
BEHHMRROTOT ¢

As at As at

30 June 31 December

2018 2017

H2018 & ®2017 F

6H30H 12A431H8

HK$'000 HK$'000

FETT FHT

(Audited)

(FeEZ)

0-30 days 0&30H 273,372 316,041
31-60 days 31260H 162,494 199,573
61-90 days 61290H 123,174 131,337
91-120days 91E120H 75,678 85,604
Over 120 days 120 HA E 320,052 319,955
954,770 1,052,510

Less: Provision for impairment &, : &g G IE B (B B 1

of receivables (129,853) (112,270)

824,917 940,240
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16

76

There is no concentration of credit risk with respect to accounts
receivable because the Group has a large number of customers.

Included in accounts receivable is an amount of approximately
HK$81,306,000 (as at 31 December 2017: HK$60,566,000),
representing the contract asset of the Group as at 30 June
2018.

The Group has recognised a loss of HK$23,948,000 (six months
ended 30 June 2017: HK$1,974,000) for the impairment of its
accounts receivable during the six months ended 30 June 2018.
The loss has been included in selling, general and administrative
expenses in the condensed consolidated income statement.
The Group has made reversal of provision of HK$11,470,000 (six
months ended 30 June 2017: HK$3,214,000) of the provision
for impairment of receivables made in prior years during the six
months ended 30 June 2018.

Prepayments, deposits and other receivables

Included in prepayments, deposits and other receivables is an
amount of approximately HK$510,504,000 (as at 31 December
2017: HK$432,203,000) owing from an advertising agent,
Shenzhou Television Company Limited (“Shenzhou”), in the
PRC. The amount represents advertising revenue collected, net
of expenses incurred by Shenzhou on behalf of the Group.

Pursuant to a service agreement signed between Shenzhou
and the Group dated 12 March 2002 and latest revised on 5
June 2015, Shenzhou agreed to deposit the advertising revenue
it had collected prior to the execution of that agreement and to
be collected in the future in one or more than one specific trust
bank accounts in the PRC, which together with any interest
generated from such bank account(s) (based on prevailing
commercial interest rates) would be held in trust on behalf of
the Group and handled according to the Group's instructions.
No additional interest will be charged by the Group on the
balance.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable to
trust arrangements such as that of the Group with Shenzhou,
therefore the extent of the enforceability of the arrangement
is still unclear. Although the management recognises that the
present arrangement is the only legally viable arrangement, the
management will continue to monitor and explore alternatives
to improve the situation.
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HRAEEBEAETF I ER
FARUIRRHEESPRER

JiE Uk B 3% B2 3E 49 481,306,000 75 7T
(20174 12H 318 60,566,000
BIL) BFRIE - RERAEBER 20184
6 A0 HMEHEE -

R E E2018F6 A308 1/~ @ A
W AR ERHE ERR TR ERERE
823,948,000 7T (B = 2017%6 A
308 1E/NAA ¢ 1,974,000587T) © B
BEFTAMBRGERERP [HE -
—METRER]IET - ZEERE
201846 A30H 1L /<@ A A E[E
11,470,000 7T (k% 201746 A 30
BIE/NEA : 3,214,00087T) RidE
FREELMEUGIERERE

ANRIE - ZEREMER

A

TEfRRIE e REMERFKE
BIE—ERRPEESKE @M
BRAEBRARA ([#IM]) RELH
510,504,000% 7T (742017 12 A 31
B @ 432,203,000/7T) ° ILFIE Ar#
MAREXREBRIES KA (B
BETEEMS ) -

R 5t B2 7R &2 [ 74 2002 FF 3 A 12
BETRRENR 2016566 A5 HIEF
RIS e - MR E S EREETH
% A B YR B2 R SR WCER B JE 25 A
FARPE—{Esk—EL b2 45T R T
EHEFPR  EREZRERITEFPE
HZ EAFE (RE R EFEE)
BREANEBUEARREE - TR
BAREEZEREE - AEEBTE
FAERUEERIZEINA S -

FELLF B EFEAT EE B
& B s M VSR L BEE KB R FF
MERAE - B - REEBEZR LY
PAIEOEAITEE - HAEEE T
FRRIIRIT LR B AR L —RITTI %
B BEEESEELE R R EM
AITHEA R Z B RIEN -
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The management of the Group is of the opinion that the amount
owing from Shenzhou of approximately HK$510,504,000 as at
30 June 2018 (as at 31 December 2017: HK$ 432,203,000) is
fully recoverable and no provision is required. The balance is
repayable on demand and not pledged.

AEBEERERE 120186 A30
B 8 )N &5 R 5 518 49 510,504,000 78
7t (72017412 A 31 B : 432,203,000
PEIL) AR AREKE - MUtk AR
Bl - BHREREREE BVER
o

Financial assets/(Liabilities) at fair value 17 ZEAFEZEBERCIROE
through profit or loss BEE (AR
As at As at
30 June 31 December
2018 2017
2018 F R 2017 F
6H30H 12A31H
HK$’000 HK$'000
FHET FET
(Audited)
(feE%)
Non-current assets FRBEE
Convertible redeemable AJ AR A & BB ST A%
preferred shares 1,501,118 —
Option for long term RIS E R AR
investments 18,528 —
Unlisted equity securities EETRAE S 25,754 —
1,545,400 —
Current assets REBEE
Trading equity securities HEBRAFS 22,468 24,406
Structured deposits EREIETR 591,888 —
Convertible loan AR E R 132,209 —
Interest rate swap contract  FRIEHIA 4 1,442 —
748,007 24,406
Non-current liability FEREBEE
Currency swap contract BEEEIEH (1,418) —

As at 30 June 2018, the trading equity securities represent the
shares of HSBC of HK$22,468,000 (as at 31 December 2017:
HK$ 24,406,000) that are held for trading.

Changes in fair value of financial assets at fair value through
profit or loss are recognised in “Other operating gain, net” in
the condensed consolidated income statement (Note 6).

201846 A30H F HEE MR A
B A B EE B /922,468,00075 7T
(R 2017912 A 318 24,406,000/8
T SELR o

BATEEBBGECHRNMBEEN

RFEEHREAZARERFPH
[ Efhag e e 388 | 1R (FTRE6) ©
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A] AR AT R OB e A RO R B IO MY A 28
KE - MERNEBVBRELENE
OMMER ST RREBNTEFE

Details of convertible redeemable preferred shares are
disclosed in Note 28 while details of impact on change in
accounting policy as a result of adopting HKFRS 9 are set out in

Note 29. B IFE29 o
18 Available-for-sale financial assets 18 WHEHEMKEE
As at As at
30 June 31 December
2018 2017
R2018 F 72017
6A30H 12H31H
HK$°000 HK$'000
FET FET
(Audited)
(&%)
Balance, beginning of Hl, F AR
period/year 725,395 617,835
Change in accounting policy ~ &&TBURE (725,395) —
Additions NE - 7068
Fair value gain N ERE — (28,635)
Interest income ] BUA - 124,529
Currency translation BERME =R
differences - 4,598
Balance, end of periodfyear — Hi,FiR4E - 725,395
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Details of impact on change in accounting policy as a result of

adopting HKFRS 9 are set out in Note 29.

Available-for-sale financial assets include the following:

RRMEEMEREERE 95FEmE
SRR RESOPEFBEHNM T

29°

AHHEMBEERRATIAR ¢

As at As at
30 June 31 December
2018 2017
H2018 F ®2017 F
6H30H 124318
HK$000 HK$'000
FETT FHT
(Audited)
(F&EZ)
Unlisted securities: EEMES
— Preferred Shares — Bk — B
— debt component — 705,712
— Equity securities — BAES - 19,683
— 725,395
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19 Banking facilities 19 RITAE

As at 30 June 2018, the Group has undrawn banking facilities of MH2018F6 A30H - AEEHF K2
HK$80,378,000 (as at 31 December 2017: HK$72,933,000). EUER7T RS & 80,378,00078 7T (722017
%12 A31H :72,933,000/7T) °

20 Borrowings 20 &€
As at As at
30 June 31 December
2018 2017
R2018F #2017
6H30H 12A31H
HK$'000 HK$'000
FETT FHT
(Audited)
(F&E%)
Secured bank borrowings BEMEITEE (HiTa)
(Note a) 940,591 925,722
Loans from non-controlling B A RIEERAR R IR ER (KitEb)
shareholders of subsidiaries
(Note b) 391,657 308,946
1,332,248 1,234,668
(a) Secured bank borrowings (a) BERBITEE
As at As at
30 June 31 December
2018 2017
R2018F #2017 F
6H30H 12A31H
HK$'000 HK$'000
FAETT FHT
(Audited)
(fEE%)
Non-current
Long-term secured REPFERIRITIEE
bank borrowings 131,414 329,215
Current
Current portion of EHERBRITEE ZREHG
long-term secured
bank borrowings 809,177 596,507
Total secured bank BEBRITEEREE
borrowings 940,591 925,722
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As at As at
30 June 31 December
2018 2017
H2018 F #2017 &
6 H30H 12H31H
HK$000 HK$'000
FHET FET
(Audited)
(FEEZ)
The secured bank BEMRITEEERATRHREE
borrowings are
repayable as follows:
— Within one year —E—FR 809,177 596,507
— More than one year — —FRBTBIBRF
but not exceeding
two years 61,655 233,015
— More than — EMFRETBARTF
two years but
not exceeding
five years 67,820 94,248
— More than — BB AF
five years 1,939 1,952
940,591 925,722

Bank borrowings of HK$178,800,000 (as at 31 December 2017:
HK$188,496,000) are secured by the land in Chaoyang Park
with carrying values of approximately HK$106,000,000 (as at
31 December 2017: HK$103,000,000), HK$415,000,000 (as at
31 December 2017: HK$412,000,000) and HK$1,687,000,000
(as at 31 December 2017: HK$1,555,000,000) recorded in
lease premium for land, property, plant and equipment and
investment properties respectively as at 30 June 2018. These
bank borrowings are denominated in RMB and bear interest
at an average interest rate of 6.48% (as at 31 December 2017:
6.48%) annually.

80

$R1TIEE 178,800,000 7T (722017
125318+ 188,496,000/ 7T) Jb
LEAB AEN L EEE - RN
2018F 6 A30HMLtHAEER
ME - BE RREU NG EWESRS
HIBRTE{E 5 B 494 106,000,00075 7T
(R 2017412 A31H: 103,000,000
7T) ~ 415,000,000/ 7T (72 2017
1283181 412,000,000 7T) &
1,687,000,000/% 7T (72 20174F 12 A 31
H: 1,555,000,00070) ° i & R1T
BEUAAREE - WIRFHFER X
6.48/Z (A 2017512 A 318 6.48E)
FTE o
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A bank borrowing of HK$1,939,000 (as at 31 December 2017:
HK$1,952,000) is secured by a property in the United States
with carrying value of approximately HK$2,747.000 (as at 31
December 2017: HK$2,751,000) recorded in property, plant
and equipment as at 30 June 2018. The bank borrowing is
denominated in US dollar (“US$") and bears interest at an
average interest rate of 3.59 % annually (as at 31 December
2017: 3.59%) annually.

Bank borrowings of HK$759,852,000 (as at 31 December
2017: HK$735,273,000) are secured by bank deposits of
HK$814,020,000 (as at 31 December 2017: HK$781,666,000) as
at 30 June 2018 (Note 23).

Loans from non-controlling shareholders of
subsidiaries

— % 4R 17 f& §1,939,000/8 7T (R
2017412 A31H : 1,952,000 7T)
ThLA—IBEB Y S EE R - 2018
F6A30AMYE - HWFE MEREHS
HIBRE{EX) /4 2,747000 87T (722017
128318 : 2,751,000/ 7T) ° %
SRTEENAET ([EX)) 5HE -
W iE FYFF EI69E (2017 F
12A31H :3569[E) 58 °

$R1T1EE 759,852,000/ 7T (7 2017
F12A31H: 735,273,000/87T) Jb
AR 20184 6 A 30 H MR 1T X
814,020,000(# 2017128318
781,666,000/ 7T) YEE IR (FI7E23) ©

98 2 SRR R

As at As at
30 June 31 December
2018 2017
2018 H2017 F
6H30H 12H31H
HK$°000 HK$'000
FHET FET
(Audited)
(feE%)
Non-current ERED
Long-term loans from B AR 2 FEERR AR R IR 4t
non-controlling 2 REIER
shareholders of
subsidiaries 325,721 251,252
Current B
Short-term loans from —MM B A E 2 FEE AR AR SRR
non-controlling ZFEEIE R
shareholders of
a subsidiary 65,936 57694
Total loans from M A E) 2 FEE AR AR R IR A
non-controlling ZER4BEE
shareholders of
subsidiaries 391,657 308,946
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As at As at
30 June 31 December
2018 2017
H2018 F #2017 &
6H30H 12H31H
HK$000 HK$'000
FETT FET
(Audited)
(FEEZ)
The loans from MIB ATz IEERARIR M 2
non-controlling ERBIRATEREEER
shareholders of
subsidiaries are
repayable as follows:
— Within one year — E—FR 65,936 57694
— More than one year — —FRBTBIBRF
but not exceeding
two years 143,506 77163
— More than — EMFRETBARTF
two years but
not exceeding
five years 162,486 155,239
— More than — BB AF
five years 19,729 18,850
391,657 308,946

The loans from non-controlling shareholders of subsidiaries are
denominated in RMB, unsecured and interest-free (as at 31
December 2017: same).
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(c) The carrying amounts and fair values of the

borrowings are as follows:

(c)

BENEAELATFEN
T

Group
X5E
Carrying amount Fair value
FREE AYE
As at As at As at As at
30 June 31 December 30 June 31 December
2018 2017 2018 2017
R2018 2017 F R2018 F 72017 F
68301 12A31H 6A830H 12A31H
HK$'000 HK$'000 HK$’000 HK$'000
FET FET FE FET
(Audited) (Audited)
(BE%) (B%E%)
Secured bank borrowings BEBRTEE 940,591 925,722 940,591 925,722
Loans from non-controlling (NEINGE TS
shareholders of subsidiaries REER 391,657 308,946 360,384 272,171
1,332,248 1,234,668 1,300,975 1,197893

The fair values of floating rate borrowings approximate their
carrying amounts. The fair values of fixed rate borrowings are
based on cash flows discounted using a rate based on the
borrowing rate of 6.48% (as at 31 December 2017: 6.48%) and
are within level 2 of the fair value hierarchy.

FEAREEH A FELEE®RER
= AEMREENAFERA M
HE R6.48E (R2017F12A318 :
6.48E) ZEERMEFIEHIFHNIE
CREET  BRATESHANE
24 °
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21 Accounts payable, other payables and accruals

21 BEAIRX - EMaBEARER

RS

As at As at

30 June 31 December

2018 2017

2018 R2017 F

6H30H 12A31H

HK$’000 HK$'000

FHET FET

(Audited)

(feE%)

Accounts payable JERTERR 377500 380,722
Other payables and accruals b (< 5108 & fE 51 708 842,071 955,898
1,219,571 1,336,620
Less: Non-financial liabilities & : IEFI 5 & & (10,007) (13,996)
1,209,564 1,322,624

As at 30 June 2018, the ageing analysis of accounts payable

based on its invoice dates is set out below:

R2018F6 A30H » EAMABERER
BEOHMERROTOT ¢

As at As at

30 June 31 December

2018 2017

2018 F 72017

6H30H 12H31H

HK$°000 HK$'000

FET FET

(Audited)

(&%)

0-30 days 0&30H 77167 240,858
31-60 days 31260H 33,516 17.393
61-90 days 61290H 25,469 10,275
91-120 days 912120H 29,918 7276
Over 120 days 1208 £ 211,430 104,920
377,500 380,722
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22 Share capital 22 R
Six months ended Year ended
30 June 2018 31 December 2017
BZz2018%F HE207F
6A30HL~MEA 12A31 BLEFE
Number of Number of
Shares Amount Shares Amount
ROEE kx| RiH&E x|
HK$'000 HK$'000
FET FET
Authorised: EE
Ordinary share of HK$0.1 each SREEC1 BT
VLB 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: BRTRAR
At 1 January ®1A1H 4,993,469,500 499,347 5,000,999,500 500,100
Exercise of share options TEERE - - — —
Cancellation of repurchased shares s #5FTEE I () - - (7530,000) (753)
End of period/year 8/ F8 4,993,469,500 499,347 4,993,469,500 499,347
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23 Pledged bank deposits

86

As at 30 June 2018, two bank deposits of approximately
HK$435,458,000 (as at 31 December 2017: HK$385,000,000)
bearing fixed interest rates ranging from 1.8% to 3.59% (as at
31 December 2017: 1.52% to 1.8%) per annum, are pledged
to a bank to secure two bank borrowings of approximately
HK$380,000,000 (as at 31 December 2017: HK$346,500,000)
(Note 20(a)). The bank borrowings bear interests ranging from
HIBOR plus 0.45% per annum (as at 31 December 2017:
HIBOR plus 0.45% per annum). The Group has entered into
two interest rate swap contracts with the same bank, with
notional principals of the same amount of the borrowings,
to swap its floating rate obligations under the borrowings
for fixed rates obligation ranging from 1.66% to 3.375% per
annum (as at 31 December 2017: 1.4% to 1.66% per annum).
The maturity dates of the borrowings are the same as the
interest rate swap contracts. The Group did not elect to apply
hedge accounting for the interest rate swap contracts. As at
30 June 2018, the fair values of the outstanding currency swap
contract of HK$1,418,000 (as at 31 December 2017: Nil) and
interest rate swap contract HK$1,442,000 (as at 31 December
2017: current liabilities of HK$990,000) have been recorded
as financial assets/liabilities at fair value through profit or loss
under non-current liabilities and current assets respectively in
the condensed consolidated balance sheet (Notes 17 and 24).

As at 30 June 2018, RMB denominated short-term bank
deposits of approximately HK$378,562,000 (as at 31 December
2017: HK$396,666,000) bearing fixed interest rates of 2.1%
per annum (as at 31 December 2017: 2.10% per annum), is
pledged to a bank to secure RMB denominated short-term
bank borrowings of approximately HK$379,853,000 (as at 31
December 2017: HK$388,773,000). The bank borrowing bears
interest rates ranging from 3.30% to 5.50% per annum.

The fair values of pledged bank deposits approximate their
carrying amounts.

23

CEARTER

MR 2018F 65 30H * MEIRITHEXK
#7435,458,000/%8 7T (7420179 12 A
31H: 385,000,000 7T) JHiLEE
R 8EZE 3.59E (20174 12
A318: 152BZ=18E) 78 & Wik
AT —RRITABRGERERITEELD
380,000,000/ 7T (7 20174 12 A 31
H: 346,500,000/ 7T) (FizE20(@a)) °
BITEERNTEARITAERES
A2 0.45[E (A 2017 12 A 31
H: BBBRITRAZEFRSMFRNZE0.45
[E) &1 B - AEEER—[RITH
BEEE I AEASEI LM IR
HHEIAK - UBEEZZRABRR
BEFRNF1.66EZE3.375F (1
2017128318 FF|E14/E%1.66
E) 2EBRAE - EEZEHAHET
LI HAE QAR - AEENERE H
FIR A B ERAYHRETNE -
MN2018%6A30H » AFR &K
A XM AFE,418,00008 7T (A
2017123318 &) RF|XEHE
#91,442,0007% 7T (7 20174 12 A 31
B: mEEE990,000/%7T) EDBIR
AT AEERBRANIERB AR
MREEE TR AT EBEBEBRD
FRNMISEE, BELKR(MNE17TR
24) -

R2018F6 A30H © ARG HIE
1T B #)378,562,000 7T (72017
12 A31H : 396,666,000/ T) JI
RETEFEFE21E (R2017F12 A
318 : F£R&x210E) 518 - WK
F—MRITUARRG AR EERITE
B #9379,853,000 7% 7T (722017 4F 12
H31H8 :388,773,000/8 jT) » R 1T
BERFFNEN FI30EZE5560E
A8 o

EEMRTERN A HEREREE
EEER
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24 Derivative financial instruments 24 STHEMKEIA
Assets Liabilities
BE =1 |
As at As at As at As at
30 June 31 December 30 June 31 December
2018 2017 2018 2017
R2018 & R2017 % 20185 2017 F
6A30AH 12H31H 6A30H 12A31H
HK$°000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Audited)
(BE%) (&)

Convertible option for convertible AR EEELR

redeemable preferred shares HHR R - 721,002 = —
Convertible option for convertible loan AR & 7 Ay 5 - 19,513 = —
Options for long-term investment REGEB R D - 17702 = —
Interest rate swap contracts (Note 23) F|ZigHHAL]
(PE23) - — - (1,688)
Total st - 758,217 - (1,688)
Less: non-current portion B FEREE R
— Convertible option for convertible ~ — A ¥ A & [a)
redeemable preferred shares BRI AR - (721,002) - —
— Interest rate swap contract — FEEHEH - — - 698
— Options for long-term investment  — RHE§IZ & Ky i - (17702) - —
Current portion REH
— Interest rate swap contract —FEBHEY - — - (990)
Convertible option for convertible loan  FTHAR & x Kk - 19,513 - —
- 19,513 = (990)
Balance, beginning of period/year 8/ F R 758,217 468,933 (1,688) (1,802)
Change in accounting policy SEHBRE (758,217) — 1,688 -
Fair value gain, net AHERETE - 284,495 — 114
Currency translation differences BkhEESR - 4,789 - —
Balance, end of year FRER - 758,217 - (1,688)
Details of impact on change in accounting policy are set out in BRSO EFBERNM T
Note 29. 29 °
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25

26

88

Transaction with non-controlling interests

During the six months ended 30 June 2018, as a result of the
exercise of share options by the option holders, the Group's
equity interest in PNM was decreased from 54.96% to 54.53%.
The Group recognized a deemed net loss of approximately
HK$4,966,000 in the equity attributable to owners of the
Company and an increase in non-controlling interests of
HK$14,499,000.

During the six months ended 30 June 2017 as a result of the
exercise of share options by the option holders, the Group's
equity interest in PNM was decreased by 0.003%. The Group
recognised a deemed net loss of approximately HK$75,000
in the equity attributable to owners of the Company and an
increase in non-controlling interests of HK$86,000.

Commitments

As at 30 June 2018, the Group had capital commitments as
follows:

25

26

EFERER RS

REE2018F6 A30H IE/<@E A -
HRERESEAITEERE &
SEREEFTEEBORAREZS
54.96% iV & 54.53% ° NEEERN
NEER AEL R ERIREBE
SFEE 494,966,000 7T & IR R R 25
1#014,499,000 7 7T °

REZE2017F6 A30H E/<@EA -
ARERERBE ATEERE <
5 B A Bl 2L BT 1 B8 A9 AR AN A R
0.003% ° NEEER N EIHE AL
I P iR AR VE S 18 F #8409 75,000
V5 7T M FEFEE R #E 7 2 N 86,000 78 7T ©

IR

MR2018F6 A30H » KEBAHE R
AGENT

As at As at
30 June 31 December
2018 2017
R2018F #2017
6H30H 12H31H
HK$000 HK$'000
FETT FHT
(Audited)
(FEEZ)
Contracted but not EETHVERVE L B
provided for 40,739 48,146
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27 Related party transactions 27

(i

The Group had the following significant transactions with
the related parties as defined in HKAS 24 — Related Party
Disclosures:

BREALRS

i AEESHREFEAL (TR
REBGTERNE 245 6 H
BALTHRE) BT TIERR
5 -

For the six months

ended 30 June
BZE6A30HLNEA
2018 2017
2018 F 2017 4
Note HK$°000 HK$'000
WisE FET FAET
Service charges M EZEREEEFRAR]

received/receivable MEME AT

from China Mobile (hEZREEE]D)

Communications BRI B AR 7S 2

Group Co., Ltd.

and its subsidiaries

(the “CMCC Group”) ab 64,387 57255
Service charges MR BEEEEESN

paid/payable to the ERTR RS B

CMCC Group a c 37514 23,718
Advertising sales to the M EE)BIEEEETT

CMCC Group HESIHE a d 11,475 15,262
License fee At R EEEE T (= B Rl

received/receivable BRATF ([BEv])

from UeBR, FEUR BT Al B

tREEEETES

B ARAT

(Beijing Phoenix Li Li

Ta Information

Technology Co. Ltd.)

("LLT™) e f 15 90
Advertising sales to LLT HIEIETHEITHNESHE e g 13 6,736
Key management B -S=YN=F-1i)|

compensation fif 15,230 15,151
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Notes:

(a)

(c)

(e)

90

The CMCC Group, through a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited, owns
approximately 19.69% of the issued share capital of the
Company.

Service charges received/receivable from CMCC Group
related to wireless income which are charged based on
terms specified in the agreements.

Service charges paid/payable to CMCC Group related to
video cost which are charged based on terms specified in
the agreements.

Advertising sales to the CMCC Group are related to airtime
advertising and programme sponsoring on channels and
airtime advertising on giant sized light-emitting diode
panels operated by the Group based on terms specified in
the agreements.

The controlling shareholder of LLT is a close family
member of the Chairman of the Board and the Chief
Executive Officer of the Company.

The license fee received/receivable from LLT related to
grant of license of domain name to LLT is charged based
on terms specified in the agreement.

Advertising sales to LLT are related to airtime advertising
and programme sponsoring on channels and internet
advertising sales based on terms specified in the
agreements.

(a) HEHBEERBBETER
B(EE) SEMERAFN
2EMBRARBEARNARD
TR AR4919.69% s o

b)  BEABERBANER, B
TRESBERENREET
Y2 175 35 18 E BO 6 SRURER

(€  BAEBEEKAINEN
TRESBERENREET
12 195 = 15 FE RO G SRURER

)  MEBHBREEELETNE
EHEDNABAREMEE
SRELMESRE HEE
B PA R R BL 88 — 1 3R
R EREERBR MRS
HEIERIIRFETT

(e) BEETHERRBRREALRDT
ERCEIREFITREHEN—
BEYREKE -

() BEBMEEeR AT
FIUER, FE MR B © B F Al
B J5 4% W 5 15 E B 1R UK
HR ©

@ MEEEETHESHED
BRESAE R R SRR N
AENROHMARESHE
AR R FE M IRTETT »
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(i) Period/year end balances arising from related parties
transactions as disclosed in Note 27(i) above were as

BT EE 27() PRI R Y B D
BALRGEENT FRE

follows: FRIOT ¢
As at As at
30 June 31 December
2018 2017
H2018 & #2017 &
6H30H 12H31H
HK$000 HK$'000
FETT FET
(Audited)
(FEEZ)

Amounts due from FEUE BEsE A EI5RIA

related companies 239,678 333,610

The outstanding balances with related companies
are aged less than one year and are unsecured, non-
interest bearing and repayable on demand, except for
an amount of HK$103,272,000 (as at 31 December
2017: HK$214,215,000) due from Particle Inc. (see Note
28) which is unsecured, interest bearing at rates of 9%
per annum and repayable within one year and trade
receivables from related parties which are repayable
in accordance with credit terms. As at 30 June 2018,
the ageing analysis of the amounts due from related
companies is as follows:

EHREAANRIMNEHIE
BRAOR—F  WAEKR -
BENRBRBEREE KR
g Particle Inc.103,272,000
BT (R201794 128318
214,215,000/ 7T) MFIA(R
FisE 28) BEIIF  REFIE9
BB RAR—FREE M
FEUR A BiE A TR R UK AR 3R 7A
BIEEHEEZ - R 2018F 6 A
30R - FEME AN R RIER
BREE TR :

As at As at
30 June 31 December
2018 2017
#2018 72017
6H30H 12H31H
HK$'000 HK$'000
FET FET
(Audited)
(fE&%)

Amounts due from [EUN B EE R FIFIE

related companies

0-90 days 0&F90H 53,232 52,850
91-120 days 912120H 10,546 11,985
over 120 days 1208 E 175,900 268,775
239,678 333,610
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28

92

(i) Key management compensation

(i) TBEBAEMS

For the six months
ended 30 June

HBZ6H30AILAEAR
2018 2017
2018 F 2017 F
HK$'000 HK$'000
FET FET
Salaries e 10,635 10,478

Quarters and housing @& &EEELL

allowance 3,743 3,808
Pension fund BRE 852 865
15,230 15,151

Investments in and loan to Particle Inc.

In 2014, Phoenix New Media Limited (“PNM") invested in a
number of Series B Preferred Shares of Particle Inc.. In 2015,
PNM further invested approximately HK$496,989,000 in Series
C Preferred Shares of Particle Inc..

On 28 January 2016, the board of directors of PNM have
authorised to provide short-term unsecured loans to Particle
Inc. in an aggregate principal amount of up to US$20 million
(approximately HK$155,138,000) (the “Loans”) at an interest
rate of 4.35% per annum with a term of twelve months and
convertible options of which PNM may, at its option, convert
all or a portion of the Loans together with any unpaid interest
into Series D1 Preferred Shares (“Conversion Options’ such
derivative components were accounted for as “derivative
financial instruments”) at any time prior to 31 December 2016,
subject to the completion of issuance of Series D Preferred
Shares by Particle Inc.. Particle Inc. has drawn down all of the
US$20 million loans in April 2016.

28 & E N &k B X FParticle

Inc.

R2014F BEFHEBEERAR A
(TEE#HEE]) RERETHED
Particle Inc. B & %I & £ J& - 742015
FoBEEHEBE-—TRERY
496,989,000 78 JLHY Particle Inc. C %
T

R2016%1 A28H © BEMEEES
SR Particle Inc. IR AN S ERER
/520,000,000 7T (#7155,138,000
BL) MEEEKEER (8%
BEFRFENEH5435E  BEREA
T @AM AR - it BE
FTIREE ] A 2016 FF 12 A 31 H AT (£
By RN 2 30 sk B0 B RUE R ]
RAF SR AD RIBER ([
] BESTETASD TIARS
YETPTEM T AL » 7B Particle
Inc. EACEEFTD RINEB LML - 1]
{EE ° Particle Inc. 2R 2016 5 4 A48
H & #520,000,000 ETEE K ©
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On 30 December 2016, PNM exercised the Conversion Options
to convert the Loans totalling US$20 million into 23.6 million
of Series D1 Preferred Shares. Similar to Series B and C, the
investment in D1 Preferred Shares have similar features and
were separated into the debt component of HK$122,744,000
which were classified as "available-for-sale financial assets”
("AFS") and “derivative financial instruments” (“DFI") of
HK$38,171,000 (for the Conversion Option) at 31 December
2016. The investments in AFS and DFI were subsequently
measured at fair value at each reporting period based on an
external valuation report. Under HKAS 39, changes in fair value
of the DFI are recognised in the consolidated income statement
whereas all changes in fair value of AFS are recognised directly
in other comprehensive income except for the interest portion
of the AFS calculated using the effective interest method which
is recognised in the consolidated income statement.

On 11 August 2016, PNM provided a short-term unsecured
loan to Particle Inc. of US$14.8 million (approximately
HK$114,802,000) (the “Convertible Loan"”) at an interest rate of
4.35% per annum with a term of six months and Conversion
Options exercisable at any time on or before the maturity
date of the Convertible Loan. The Convertible Loan represents
compound financial instruments, which comprise (i) “loans and
receivable” of HK$109,372,000 classified as “amounts due from
related companies” and (i) DFI of HK$5,430,000. The “loans
and receivable” were carried at amortised cost and the DFI was
subsequently measured at fair value at each reporting period. In
January 2017 the term of the Convertible Loan was extended to
twelve months to August 2017.

On 2 November 2016, PNM provided another short-
term unsecured loan to Particle Inc. of RMB46.0 million
(approximately HK$52,031,000) at an interest rate of 9.00% per
annum with a term of six months. In January 2017, the term of
the loan was extended to twelve months to November 2017

On 20 January 2017 PNM also provided a short-term unsecured
loan to Particle Inc. of RMB74.0 million (approximately
HK$83,835,000) at an interest rate of 9.00% per annum with
a term of twelve months. On 22 January 2018, the term of the
loan was extended for six months and the loan was fully repaid
in July 2018.
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29 Changes in accounting policies

(a)

(i)

94

This note explains the impact of the adoption of HKFRS 9
Financial Instruments and HKFRS 15 Revenue from Contracts
with Customers on the Group's condensed consolidated interim
financial information and also discloses the new accounting
policies that have been applied from 1 January 2018, where
they are different to those applied in prior periods.

The Group adopted HKFRS 9 and HKFRS 15 using the modified
retrospective approach where the cumulative impact of the
adoption is recognized in the opening balance of retained
earnings as at 1 January 2018 and that comparatives had
not been restated. The new accounting policies and the
adjustments to the condensed consolidated interim financial
information are set out below.

HKFRS 9 — Financial instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

Accounting policies applied from 1 January 2018:
Investments and other financial assets
Classification

From 1 January 2018, the Group classifies its financial assets
either those to be measured subsequently at fair value (either
through other comprehensive income (“OCI"), or through
profit or loss), or those to be measured at amortised cost.
The classification depends on the entity's business model for
managing the financial assets and the contractual terms of the
cash flows.
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For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on
whether the Group has made an irrevocable election at the time
of initial recognition to account for the equity investment at fair
value through other comprehensive income (“FVOCI").

The Group reclassifies debt investments when and only when
its business model for managing those assets changes.

Measurement

At initial recognition, the Group measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value
through profit or loss (“FVPL’), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit
or loss.

(i) Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset. There are
three measurement categories into which the Group
classifies its debt instruments:

— Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other gains/
(losses), together with foreign exchange gains and
losses. Impairment losses are presented as separate
line item in the consolidated income statement.
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— FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying
amount are taken through OCI, except for the
recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses
which are recognised in profit or loss. When the
financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified
from equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/(losses)
and impairment expenses are presented as separate
line item in the income statement.

— FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/
(losses) in the period in which it arises.

(i) Equity instruments

The Group subsequently measures all equity investments
at fair value. Where the Group’'s management has
elected to present fair value gains and losses on equity
investments in profit or loss there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
Dividends from such investments continue to be
recognised in profit or loss as other income when the
Group's right to receive payments is established.
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Changes in the fair value of financial assets at FVPL are
recognised in other gains/(losses) in the consolidated
income statement as applicable. Impairment losses (and
reversal of impairment losses) on equity investments
measured at FVOCI are not reported separately from
other changes in fair value.

Impairment

From 1 January 2018, the Group assesses on a forward
looking basis the expected credit losses associated with its
debt instruments carried at amortised cost. The impairment
methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the receivables.

HKFRS 9 Financial Instruments — Impact of
adoption

The total impact on the Group's retained earnings as at 1 January
2018 is as follows:

Impact of application of HKFRS 9 on condensed consolidated
statement of changes in equity:
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Revaluation Retained
reserve earnings
EhEE REBAEF
Note HKD'000 HKD’'000
k3 FEr FEr
Closing balance as at RBEE A ST LERIF 395
31 December 2017 under 2017912 A31 H
HKAS 39 2 BRI aE A 815 3,044,660
Reclassify investments from 1 E RIS SO H
AFS to financial assets at ERNFEBEBERTE
fair value through profit or RIS & E
loss (“FVPL) (A EEBERCKR]) (i) (815) 815
Opening balance as at IRBEE AR E2ERZE 95
1 January 2018 under R2018F 1 H1H
HKFRS 9 2 BRRaE R — 3,045,475
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Accounting policies applied from 1 January 2018:

B201845 1 A1 BB MM SR

(i) Classification and measurement (i) DERTE
On 1 January 2018 (the date of initial application of HKFRS R2018F 1 AVR (BRERS B
9), the Group’s management has assessed which business BHELNERHBH) AEEHE
models apply to the financial assets held by the Group and has BEE AR A EE AT
classified its financial instruments into the appropriate HKFRS 9 BEFAMEEKEDN - WEFHE
categories. The main effects resulting from this reclassification BILESHEREBVHBHRELENE9
are as follows: SRIETEEER - HEMRSENHE
ZREWNT :
Amortised  Derivative  Derivative
cost financial financial
(Loansand instruments instruments
Receivables (Assets) (Assets)
Financial assets FVPL AFS 2017)  (Current) (Non-current) Total
gans
BRATE (0% fTEMBIR FAMBIR
FBEE R (EE) (EE)
HHEE BE UHME  EdEE) (R@)  (kRE) Eh
Note HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
Wit FAT FEn FAT FAn FAT FAn
Closing balance as at 31 December R01E12A31A 28
2017 - HKAS 39 Rt — FRETEY
#3098 24,406 725,395 1,889,890 19513 738,704 3,397908
Reclassify investments from BRARTHEEENHE
AFS to FVPL FRATERRERTR (al,{b) 1,483,612 (725,395) - (19,513) (738,704) -
Reclassify investments from Loans B AR A
and Receivables to FVPL ENARERATE
FRERLE (b) 115,752 - (115752 - - -
Opening balance as at 1 January R201BE1R 1R 25
2018 - HKFRS 9 N — BERERE
RAEH 1623770 - 174138 - - 3397908
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Reclassification from AFS to FVPL

Included in AFS were investments in convertible redeemable
preferred shares — debt component and investment in unlisted
equity securities.

Investments in convertible redeemable preference shares
were reclassified from AFS to financial assets at FVPL (as at 1
January 2018: HK$705,712,000). They do not meet the HKFRS
9 criteria for classification at amortised cost, because their
cash flows do not represent solely payments of principal and
interest. In accordance with HKFRS 9, the Group shall apply
the requirements in HKFRS 9 to the entire contract and present
the derivative component of convertible redeemable preferred
shares (as at 1 January 2018: HK$738,704,000) with the host
contract in FVPL.

The related fair value gains of HK$815,000 were transferred
from the revaluation reserve to retained earnings on 1 January
2018.

Investment in unlisted equity securities (as at 1 January 2018:
HK$19,683,000) were reclassified from AFS to financial assets
at FVPL as the Group elected to present fair value gain or loss
on equity securities in profit or loss.

Reclassification from loans and receivables to FVPL

Investments in convertible loan to Particle were reclassified
from loans and receivables to financial assets at FVPL (as at 1
January 2018: HK$115,752,000). They do not meet the HKFRS
9 criteria for classification at amortised cost, because their
cash flows do not represent solely payments of principal and
interest. In accordance with the arrangement in HKFRS 9, the
Group shall apply the requirements in HKFRS 9 to the entire
contract and present the convertible option of convertible loan
(as at 1 January 2018: HK$19,513,000) with the host contract in
FVPL.

(a)

(b)
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(b)

30

100

HKFRS 15 — Revenue from Contracts with
Customers

The HKICPA has issued a new standard for the recognition of
revenue. This has replaced HKAS 18 which covers contracts for
goods and services and HKAS 11 which covers construction
contracts and the related literature. The new standard is based
on the principle that revenue is recognised when control of
a goods or service transfers to a customer. Depending on
the terms of the contract and laws that apply to the contract,
control of the goods or services may transfer over time or at a
point in time.

The Group engages principally in satellite television
broadcasting and provision of internet media services, which
are mainly rendered over time. The Group adopted a modified
retrospective approach for transition to HKFRS 15.

HKFRS 15 Revenue from Contracts with Customers —
Impact of adoption

As at 1 January 2018 and 30 June 2018, contract assets
amounting to HK$60,566,000 and HK$81,306,000 respectively
were included in accounts receivable in relation to the Group's
conditional right to payment for services already transferred to
customers.

As at 1 January 2018 and 30 June 2018, deferred income
amounting to HK$109,029,000 and HK$314,040,000
respectively, represented contract liabilities in relation to
advance payments made by the customers while the underlying
services are yet to be provided under HKFRS 15.

Other than the above, the adoption of HKFRS 15 did not have
significant impact on the condensed consolidated interim
financial information.

SUBSEQUENT EVENTS

As previously announced by the Company, PNM entered into
a loan assignment agreement with Long De in April 2018
for US$17,000,000 (approximately HK$133,426,000) and the
assignment was completed on 7 August 2018.

(b)
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