PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED
“ EEHEAZERKRBRAX T
Stock Code % 143 1% 5% 2008




s

F\ /
1

Heaven and Earth, North and South
An Infeqration of Eastern and Wegstern culture

(02 Mission Statement /A & { 4
042008 Annual Highlights 4 4F X % 1% &
(06 Chairman’s Statement  J& # 4 %
(12)A Global Media Organisation 7 # 4 #k
(14)Global Outlook 2 k4, &

(I6/A Global Team # 1 &7 2 3% [ %

22 The Chinese Gateway # [ Fq /

(24 Financial Information B % %

o~ v B oA



Misisn Statement
AR




Purfw‘hf the vision of éel}«\ﬂ the Chinese connection”, both among Chinese
communities and between Chinese commumnities and the rest of the world,
Phoenix seeks to /arow‘)c Chinese every where with a continuous stream of
C/ll\heﬂi"lﬁ.hﬂuﬁye PROGramming, Fanging from entertarnment, talk shows
and Asian and Western movies fArouﬂA to balanced, accurate and up—to—
the—minute news and Information about political and economic )we[o/ah«ehﬂ
around the globe. By performing these functions, Phoewxc fulfills its mission of
ér/}«ﬂ/}«ﬂ China closer to the world and the world closer to China.
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(1) February

~ Over one hundred Hong Kong singers, actors and performers, including
Cantonese opera artists from the Chinese Artists Association of Hong
Kong, participated in a musical concert at RTHK, compered by a Phoenix
Television presenter, which sent a message of hope and concern to the

victims of the unusually heavy snowstorms across southern China.

March

The “You Bring Charm to the World Award Ceremony”, which Phoenix
hosts every year to recognize the contribution that a select group of
outstanding Chinese have made to the global community, was held in
Peking University. Among the twelve who received awards this year
were Elaine Chao, the United States Labor Secretary, the American figure
skater and Public Diplomacy Ambassador Michelle Kwan, the basketball
player Yao Ming, the actor Jacky Chan and the actress Gong Li.

May

Phoenix Television combined with the Hong Kong Performers’
Association, TVB, ATV, RTHK, and Metro Radio to present a combined
performance in support of the victims of the Sichuan earthquake.
Phoenix presenters Sally Wu, Li Hui and Tiger Hu compered the evening'’s
presentation. The Hong Kong performers who participated included
Alan Tam, Andy Lau, Eric Tsang, Hacken Lee, Jacky Cheung, Gigi Leung,
Miriam Yeung, and Paula Tsui.
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(4) May

The Chairman and CEO of Phoenix Satellite Television Holdings Limited,
Liu Changle, accompanied by presenters Sally Wu, Chen Luyu, Dou
Wentao, Shen Xing and Lawrence Ho traveled to Sichuan’s Zhenhexing
village, which was one of the worst affected areas in the 12 May
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)

earthquake to witness the ceremony of the villagers moving into new
residences and presenting the villagers with television sets.

) July

The Pyongyang Children’s Art Group of the Democratic Republic of
Korea, which had been invited to Hong Kong by Phoenix, performed
at Hong Kong University. This was the first occasion on which a North
Korean performing group had given a presentation in Hong Kong.

\\
) November

At the International Emmy Awards presentation ceremony in New York,
the Chairman and CEO of Phoenix Television Holdings Limited, Liu
Changle, received the International Emmy Directorate Award for 2008
for his contribution over many years to bringing Chinese media onto the
world stage.

) The Commerce Department of the Hong Kong City University established a

branch of Beta Gamma Sigma, a long-established honor society for business
students and scholars, and awarded honorary membership to the Chairman
and CEO of Phoenix Satellite Television Holdings Limited, Liu Changle, and
to the director of the Hong Kong Monetary Authority, Joseph Yam.

Iy December

Phoenix Satellite Television Holdings Limited moved from the Growth
Enterprise Market to the Main Board of the Hong Kong Stock Exchange,
with the stock code of 2008.
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“ The Growyafr revenue for the year ended 3/ December 2008 was
A/a/arox/%«afelj ;L/kf /,292,059,000, which re/arcjenfc) A 7rawf/L of

[7.97% as cm\/»m) to 2007.

BRE_FZEZNFT_A=Z+—HLEHFE > KEENRNGA
1,392,059,000 & 7T » B — R R -LER I 179% 7

Financial Summary

e Revenue for the year ended 31 December 2008 was 17.9%
higher than the previous year, reaching approximately
HK$1,392,059,000.

e The profit attributable to equity holders increased to
approximately HK$286,824,000, which was a 2.9%
improvement over the profit achieved in 2007.

e The Board recommended a final dividend of HK$0.019 per
share.

Results

The Group's revenue for the year ended 31 December 2008 was
approximately HK$1,392,059,000, which represented a growth
of 17.9% as compared to 2007. The two main drivers behind
this result were the growth in both advertising revenue and
subscription revenue. Total operating costs increased by 19.0%
to approximately HK$1,112,051,000. The upward movement in
operating costs was mainly due to the increase in commission
payments and a rise in programming, technical services and staff
costs.

The Group's operating profit for the year ended 31 December
2008 was approximately HK$280,008,000, which represented an
increase of 13.6% over same period in the previous year. Profit
attributable to equity holders of the Company was approximately
HK$286,824,000, which was an increase of 2.9% compared
with the same period last year. The operating profit was mainly
generated by the increase in advertising revenue and subscription
revenue. During 2008 the Group recognized a gain on investments
in two subsidiaries, with the Group'’s interest in the net fair value
of the subsidiaries exceeding the cost of the investments to the
extent of HK$19,646,000 and there was a loss on listed and
unlisted investments of approximately HK$9,644,000 (year ended
31 December 2007: gain HK$2,110,000). The appreciation of the
Renminbi during the year further boosted the profit attributable
to equity holders by approximately HK$28,337,000 (year ended
31 December 2007: HK$25,000,000).
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The chart presented below compares the Group’s performance
for the year ended 31 December 2008 with that for the 2007
financial year in order to give a clearer picture of the overall trend
of the Group’s operations.

Year ended 31 December

BET-A=1+—HLEE

2008 2007
HK$'000 HK$'000
FERT FAT
Phoenix Chinese Channel E#ERPXE 896,788 802,364
Phoenix InfoNews Channel J_Uﬁlﬁﬂﬁﬁﬂé‘ 270,040 203,864 *
Phoenix Movies Channel, BEREES
Phoenix North America Chinese Channel, ﬂﬁ1 TREM &
Phoenix Chinese News and BEREMN & &ﬁﬁﬁ
Entertainment Channel & others 115,849 75,448 *
New media s e 50,697 56,391
Outdoor media ISEINS:c 11,096 -
Other businesses H th ZE 75 47,589 42,709 *
Group's total revenue REBEBKA 1,392,059 1,180,776
Operating costs PRI (1,112,051) (934,352)*
Profit from operations S F 280,008 246,424 *
Other income — net H s Y AR 54,607 83,817
Share of losses of jointly controlled entities G KRS E B E1E (1,432) (1,067)
Income tax expenses FriSHi & A (57,594) (50,640)
Minority interest DER R 11,235 215
Profit attributable to equity holders of the Company 782 FlfEza15 G A FE (ki A 286,824 278,749
Earnings per share, Hong Kong cents BREAF - Bl 5.79 5.64

* 2007 comparative figures have been reclassified to conform to the current year's presentation.
TR FUBRBTFETURENRE - UFEAFENZIN A -

Business Overview And Prospects

During 2008 the mounting global financial crisis posed a critical
challenge to media companies across the world. Many major
media corporations have reported a drop in earnings or a fall in
advertising revenue. Several Hong Kong television broadcasters
have laid off staff as a consequence of economic pressure. The
Chinese economy, which is the source of much of the Group’s
advertising revenue, has also been affected by the global
downturn with the Chinese National Bureau of Statistics revealing
that annual growth only averaged some 6.8% in 2008, after
achieving a rate of 13% in 2007.
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Despite these negative trends, however, the Group’s core
television broadcasting business has performed consistently
over the last twelve months, with advertising and subscription
revenue recording significant growth, and the overall broadcasting
segment revenue increasing by 18.6% over the previous year.
This trend-defying growth in revenue was particularly evident in
the performance of the Phoenix InfoNews Channel (“InfoNews”),
with a relatively substantial growth in profit, while the Group'’s
signature Phoenix Chinese Channel, which is the Group’s main
source of income, continued to expand its income at a steady rate.

The exceptional performance that InfoNews achieved would
seem to reflect the way in which InfoNews covered a range of
news stories on both domestic and international developments
that were of direct interest to the Chinese television audience.
InfoNews gave comprehensive coverage to the riots and violence
in Tibet, broadcasting footage of events in Lhasa that some
foreign news channels did not air. InfoNews also carried extremely
extensive coverage of the Sichuan earthquake and the massive
recovery effort that followed that natural disaster. Phoenix news
reporting attached high priority to the presidential elections in
Taiwan and the victory of the KMT candidate MA Ying-jeou,
the rapid development of cross-Strait contacts including the
beginning of direct flights between the mainland and Taiwan,
and the subsequent prosecution of the former Taiwan president,
CHEN Shui-bian. InfoNews also carried extensive coverage of
the United States presidential elections, and the likely impact
of the final victory of Barrack OBAMA on US/China relations,
including interviews with a number of the foreign policy advisers
in the Obama campaign team. InfoNews featured a number of
interviews with the new Australian Prime Minister, Kevin RUDD,

EEXBIMEBENTERTZE
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1018.6% - WABZEENBERERRFRERNS ( [E
MGl ) BERE - MASERNEEEREFRHTXE
ARAREBNEZWARIR - RIRAREFRIER -

AEE 0 BAR E R
FEE WA R

AAMENRERR - AHIEME ARG EABRE
RO A K B B S8 B SR G ) T PR ER B [T 4R
A A HARERRANRELEM  WEHERDEINTHE
RBER AR BNNESHRE - 5% - EAaHml
B R RIGBIRHARIERE TR A (F R R EZ R
B - fEARNOTEREE  —EXAREGEREAR
BEERBEREASFENBE MEIRNZEER (8
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CAA/W:«? Staternent
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whose Mandarin-speaking skills have made him a popular figure
with the Chinese audience. InfoNews has carried extensive
coverage and analysis of the unfolding global financial crisis,
which would have attracted a high level of interest among
Chinese business circles and economic policy-makers.

The Group’s signature channel, Phoenix Chinese Channel,
continued to achieve a growth in income which underscored the
popularity of its programming with the Chinese audience. The
influence of the Beijing Olympics on the Group’s performance
is difficult to calculate. Phoenix reported extensively on the
carriage of the Olympic torch from Athens to Beijing, and the
confrontational events that some times occurred along the way,
especially in France. The Group also produced a number of
programmes on various aspects of the Olympics, but Phoenix did
not have the rights to broadcast the Olympic events themselves,
which suggests that the strong advertising performance by the
Phoenix Chinese Channel and InfoNews reflected the advertisers’
assessment that Phoenix has an elite audience that should not be
ignored.

The loss incurred by the Phoenix North America Chinese Channel,
Phoenix Chinese News and Entertainment Channel, and the
Phoenix Movies Channel reduced by almost half when compared
with the loss in the previous year, which underscores that the
Group's international television performance is also improving.
Indeed, international recognition of Phoenix as a major entity in
the international television market was reflected in the decision
of the International Academy of Television Arts and Sciences to
award me, as the Chairman of Phoenix with the International
Emmy Directorate Award for 2008.

The profit generated by the new media business dropped
substantially, but given the clear global evidence that the internet
is becoming an increasingly popular medium for watching
television programming, the long-term prospects for the new
media business appear promising. The outdoor advertising
venture that the Group is undertaking in a joint venture with
Regal Fame Investments Limited required considerable Group
investment during 2008, and this project has yet to generate
a profit. The current financial environment might well have an
impact on the development of the outdoor advertising business.
However, it is unlikely that a slow down in the implementation of
this project would, have a critical impact on the Group’s current
circumstances or future prospects.

The Group’s overall maturity and record of consistent
development was highlighted in December 2008, when the
Group migrated from the Growth Enterprise Market to the Main
Board of the Hong Kong Stock Exchange. This step represents a
significant milestone in the Group'’s development.
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The company is preparing to relocate its headquarters to a single,
dedicated building in Taipo in the Hong Kong New Territories
in March 2009. The process of moving will involve considerable
costs, with operations being conducted simultaneously at
both locations to ensure uninterrupted broadcasts, and the
removal of equipment and resources from the current location
in Hunghom to the new building. The latest budget for the
total capital expenditure (including the acquisition cost of
the building) is approximately HK$450,000,000, of which
approximately HK$390,000,000 was paid by the Group up to
31 December 2008. But the new headquarters will facilitate
the easier production of programming, with a greater choice of
studios and the capacity to deliver a more ambitious range of
programming effects. Given that the Group has purchased the
new headquarters there is now no danger that upward rental
movements, which can be a serious problem for businesses in
Hong Kong, could have an impact on the Group’s income. As a
state-of-the-art television operation located adjacent to the sea
front, the new headquarters at Taipo will provide an attractive
destination for VIP visitors.

Despite the continuing financial crisis, and the difficulty in
predicting how the Chinese economy in particular will fare in
the coming year, the strong performance that the Group’s core
business achieved in 2008 is clearly encouraging. At this stage,
in the 2009 financial year, it is still too early to make any solid
predictions about how the Group will perform in the course of
what will be an increasingly difficult year for the economy of
both the Greater China region and the world more generally. The
management will continue to take various measures to mitigate
the possible adverse impact brought about by the financial crisis.
The Group's strong performance in 2008, however, at the very
minimum provides a measure of confidence that the Group is
well placed to respond to the challenges that might emerge over
coming months.

LIU Changle
Chairman
Hong Kong 13 March 2009
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A Global Media Orym}m‘ﬁm
BHEAIK

Asia Pacific ZEAXE Singapore #TH03K

As a satellite broadcaster Phoenix is primarily distributed by Phoenix is carried by Starhub in Singapore.
AsiaSat 3S, which has a footprint covering the Asia-Pacific BB\ 45 2 A D03 2 FR A (Starhub) ©
region. On the Chinese mainland, Phoenix is downloaded to

many regional cable networks by Sinosat, and in Hong Kong Indonesia Eﬂ):KI,

it is on all major distribution systems. In many other countries
and regions Phoenix is also carried by local operators.
ER—EZREANFTENRE  BEEREBTN="EEEZ
BEZEAMR - EREAE  BEGRBASEFEEAZEA
SREERG - ERE  BEAREBMATERRER - 7EEM
HR&E - BEEFRINEBEMGRAREIEEM -

Phoenix is carried by Kabelvision, P.T. Indosat Mega Media,
P.T. Indonusa Telemedia and PT KMA in Indonesia.

BB\ &R A EDJEKabelvision, P.T. Indosat Mega Media, P.T.
Indonusa Telemedia ZPT KMAZR 4t °

Japan BZA

. Phoenix is carried by Rakuraku Communications in Japan and
Mala.y.SIa. "%;EEEE [ transferred to Daifu Co. Ltd. since 1 April 2009.
Phoenix is distributed by ASTRO, the major DTH operator, Bl /2L 77 48 3 A A 7% 4% %4 ok 3 (Rakuraku Communications) ifi i

in Malaysia. r 2009F4 A1 HEBEARKEHKE °
BEREIRmiB5 RFAEASTRO - U EEE|F (DTH)RIT2ERESE

i - et “-l- dh.._.-.!'l"""f h‘; he -
@ Phoenix global reach T' “: r'\'
ey m <
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Phoenix news bureaux and reporters. Phoenix also uses material from

independent reporters based in Brazil, Canada, Mexico, Germany, 'j @ !f ?

Hungary, Pakistan and Spain.
North America 3t 3£ ﬂ
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Washington #2318
Los Angeles &7
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Phoenix Chinese Channel
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iéf%ﬂ‘lj‘ Phoenix InfoNews Channel

Phoenix NA Chinese Channel

EY)=

Phoenix CNE Channel
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Phoenix Movies Channel
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Phoenix Website
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Australia M

Phoenix is carried by the Jade Interactive system and is also
available from ASIASAT.

[BLEVETR T4 Jade Interactive R E X  TRAI HEASIASATEELR ©

New Zealand #RFEHH

Phoenix is carried by WorldTV in New Zealand.
JBL/EVETAR HE A PE B R ZE B AR A (World TV) R4 ©

Africa JEM

Phoenix is carried by the TELSTAR-12 satellite.
BB\ &T 43 B BTELSTAR-128R BT 2 #E 1T BRI ©

South Africa B3

Phoenix is now carried on the SATMEX-6 and TELSTAR-12
satellite.

Bl EETR IR B BSATMEX-6 R TELSTAR-1257 41 2 & 4% -
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North America 1t 3 M

Phoenix North America Chinese Channel is carried on satellite
by DirecTV and EchoStar, and on IPTV by Kylin TV, Inc. and
is also available on cable from Time Warner in New York,
Comcast in San Francisco, Charter in Los Angeles, Rogers in
the Toronto area and Shaw in the Vancouver area.
BEGREMNSE THHDirecTV & EchoStariE i A SR E @ XA K
HEHERBRARFEBIPTVER - IAEAEERLALNNTIime
Warner + & | f)Comcast * B2 Charter + Zfa % Hi[E /)
Rogers } ) B 2 ih @ 8 Shaw 1 <

Europe BUM

Phoenix Chinese News and Entertainment, the Phoenix
European Channel, is carried by Sky Digital, Eurobird 6, and
a number of other national cable systems in Europe.

JBL 2\ 7 4% UM & AX T A BN B9 £ 7 &1 £ EAR 48 Sky Digital -
Eurobird 654 & Z EBUNBE R &) A AR ERABLHE o
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Global Outlook
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Phoenix has a global outlook, and in its approach to news
reporting it seeks to provide the Chinese audience with real-
time information about the major events and developments in
the Greater China region and the world at large. Fundamental
to this approach is the belief that no one is isolated from global
developments and that the Phoenix audience needs to have access
to information about key international events as they occur.
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To fulfill its role as a global broadcaster, Phoenix has a team of
presenters and reporters drawn from mainland China, Taiwan,
and Hong Kong as well as from the global Chinese community.

The core of the Phoenix team is drawn from the four corners of
the Chinese mainland, from regional centres such as Lanzhou,
Fuzhou and Xiamen, as well as from major cities like Shanghai,
Guangzhou and Beijing.
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Some of the most popular Phoenix presenters come from Taiwan, BEFEEEZZEZEMHETHEELEAE  MFIRBTR
bringing a distinctive style that appeals to the mainland Chinese  HYE& TR FRW S| BEIAFEER
audience.
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With its headquarters in Hong Kong, Phoenix has a strong
contingent of reporters, presenters and cameramen who originate
from Hong Kong, and who bring a high level of professional and
technical competence to Phoenix.

The Phoenix team also includes key players who have close ties
with the rest of the world, having worked, studied or acquired
citizenship in many countries, including Australia, Canada and the
United States.

Phoenix Annual Report BlEEH 45 2008 21

NEEREMNEEEREGRERRANKREFTBNL
E - EREEEN  PARREREESKFINEXR

BB -

R\ EVETAR B 50 = 22 Ak B 71 B 1 B SRE 4t B T I BE R Y
AL MPIBES ERREN - IERREREIIE - &
EHESRRER -




22 Phoenix Annual Report [BlEVA 5 4R 2008

’Z’A& Chinese
B

According to the 2008 Q3-Q4 “Audience Appreciation Survey
of Phoenix Television”, which was conducted by the CTR Market
Research Company Limited, Phoenix Chinese Channel continued
to surpass other satellite channels in China by consistently
securing the number one position in the Audience Satisfaction
Index. Since 2004 this is the tenth time in which Phoenix Chinese
Channel has ranked at the top of the audience satisfaction chart.

Phoenix Chinese Channel and Phoenix InfoNews Channel achieve
a very high level of audience attention in offices. This high level
of attention shows that Phoenix Satellite Television has a clear
position among office staff, and also demonstrates that the
information and news content of Phoenix Satellite Television
satisfies the tastes and interests of this group of viewers.

In 2008 Phoenix Chinese Channel’s daily rating among business
executives rose 28.5% over the rating in the previous year, and
compared to television channels across the country was ranked
fourth. Phoenix InfoNews Channel, besides an increase in its
daily distribution rate of 54%, achieved a rise in its ranking
from 12th place in 2007 to 9th place in 2008. These figures
clearly demonstrate the extensive influence that Phoenix Satellite
Television enjoys among Chinese business executives.
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Audience Satisfaction

REGRAmEE
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Comments on Segmental Information
The table below shows the comparison of operating results of the

Group’s businesses for the year ended 31 December 2008 and
2007 respectively.
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Year ended 31 December

BE+-A=+—-HLEE

2008 2007
—EENF —EELHF
HK$'000 HK$'000
FHExT FET
Phoenix Chinese Channel BEERPE 463,711 416,540
Phoenix InfoNews Channel BEGIREMA 41,573 3,732*
Phoenix Movies Channel, Phoenix BEGREZSE
North America Chinese Channel, BE&EEME -
Phoenix Chinese News and EEEREUM & REAM
Entertainment Channel & others (32,270) (60,119)*
New media By 5,927 25,151
Outdoor media ForEtee (31,634) (680)*
Other businesses ERiEi 3,178 4,574 *
Corporate overheads EEITHEH (170,477) (142,774)
Profit from operations el 280,008 246,424
* 2007 comparative figures have been reclassified to conform to  * —ETHFUBRATFETUEN >R UFERFE

the current year’s presentation.

Revenues from television broadcasting, comprising both
advertising and subscription revenues, which accounted
for 92.1% of the Group’s total revenue for the year ended
31 December 2008, increased by 18.6% to approximately
HK$1,282,677,000 (year ended 31 December 2007:
HK$1,081,676,000). The segmental result for television
broadcasting recorded a profit of approximately HK$473,443,000
for the year ended 31 December 2008 (year ended 31 December
2007: HK$367,534,000).

BWEHNHR -
REERERNBA (BEESRERBHRA) LT
18.6% % #71,282,677,0008 T (HE —_TTLF+ =
A=+—BI-4%E :1,081,676,00008 L) ' 6&E=E
_ZT)\¢+_HZ+—H¢¢J§ZKEI%@H&AE’J
RI% - HE_ZTTZNF+_A=1+—BIEFE"
REE D B EE S5 F4473,443,0005 7T (%jzif
TT+F+ZA=+—RHIEFE 367,534,000 L) °
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Comments on Segmental Information

(Continued)

The Group’s flagship channel, Phoenix Chinese Channel,
accounted for 64.4% of the Group’s total revenue for the year
ended 31 December 2008 and showed an increase of 11.8%
to approximately HK$896,788,000 (year ended 31 December
2007: HK$802,364,000).
accounted for 19.4% of the Group’s total revenue for the year,
and increased by 32.5% to approximately HK$270,040,000 (year

ended 31 December 2007: HK$203,864,000).

Phoenix InfoNews Channel’s revenue

The cumulative revenues of Phoenix Movies Channel,
Phoenix North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel and others, increased by
53.5% as compared to the year ended 31 December 2007 to
approximately HK$115,849,000 (year ended 31 December 2007:

HK$75,448,000).

The revenue from new media operations for the year ended
31 December 2008 was approximately HK$50,697,000 (year
ended 31 December 2007: HK$56,391,000), which was mainly
generated by technical services provided to a cooperation partner
in the new media venture. Due to the expansion of the new
media operations, there were increases in staff costs, internet
production costs and the share-based payment expenses during
the year ended 31 December 2008. As a consequence, the
segmental result of the new media operations recorded a decline
in profit to approximately HK$7,089,000 for the year ended
31 December 2008, compared to a profit of HK$25,313,000 for
the year ended 31 December 2007.

During the year ended 31 December 2008, the Group captured
the preliminary expenses of the outdoor media business, and as a
consequence, the segmental result of the outdoor media business
recorded a loss of HK$31,528,000 (year ended 31 December
2007: HK$680,000).

The increase in corporate overheads was mainly attributable
to the increases in staff costs and professional fees and the

company’s donation to the Sichuan earthquake relief effort.

Please refer to Note 5 of the Notes to the Consolidated Financial
Statements for a detailed analysis of segmental information
and the “Business Overview and Prospects” in this report for

commentary on our core business.
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Dividend

The board (“Board”) of directors of the Company (the
“Directors”) has decided to recommend a final dividend of
HK$0.019 per ordinary share for the year ended 31 December
2008 (2007: HK$0.018 per ordinary share). Upon approval by the
shareholders of the Company at the forthcoming annual general
meeting ("AGM"), the final dividend will be paid on or about
30 June 2009 to shareholders whose names appear on the
register of members of the Company on 19 June 2009.

Annual General Meeting
The AGM will be held on 19 June 2009. A circular containing a

notice of the AGM will be despatched to the shareholders of the
Company in due course.

Closure of Register of Members
The register of members of the Company will be closed from

Monday, 15 June 2009 to Friday, 19 June 2009, both dates
inclusive, during which period no transfer of share will be
effected.
transfers must be lodged with the Company’s branch share

In order to qualify for the above final dividend, all

registrar in Hong Kong, Hong Kong Registrars Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, not later than 4:30 p.m. on Friday, 12 June
2009.

Acquisitions and Disposals of

Subsidiaries and Affiliated Companies
On 27 May 2008, Hong Kong Phoenix Satellite Television Limited

entered into a new agreement with dtFEE QA (Beijing
Broadcasting Company'), It REFESEBEHEBR AT (Beijing

Simulcast Communication Co Ltd') and UPB International Media
Limited which supersedes the agreement dated 8 June 2007.
Pursuant to the new agreement, the registered capital of 1t [F
FREEEEBRAE will be increased from RMB30,000,000 to
RMB61,348,000. Hong Kong Phoenix Satellite Television Limited
shall additionally inject RMB12,000,000 and then become owner
of 41.57% of the registered capital of the joint venture. As of
31 December 2008, the additional capital contribution had not
been made by the Group.
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Acquisitions and Disposals of
Subsidiaries and Affiliated Companies

(Continued)
On 22 June 2007, Phoenix Satellite Television Company Limited

entered into an agreement with Regal Fame Investments Limited
("Regal Fame") to form a joint venture named Phoenix Metropolis
Media Company Limited (“Phoenix Metropolis Media”). Phoenix
Metropolis Media engages in the outdoor advertising and related
business activities. Pursuant to the agreement, the Group injected
HK$35,000,000 for a 75% shareholding in Phoenix Metropolis
Media in July 2007. The shareholders of Phoenix Metropolis
Media by written resolutions dated 8 April 2008 resolved to
increase the capital contribution into Phoenix Metropolis Media
from HK$70,000,000 to HK$157,000,000 in order to expand the
investment in the outdoor media business in the PRC. Out of the
increase in capital contribution of HK$87,000,000 into Phoenix
Metropolis Media, the Group shall in aggregate contribute
HK$57,750,000 and Regal Fame shall in aggregate contribute
HK$29,250,000. As of 31 December 2008, the total additional
capital injection of HK$87,000,000 had been paid up by the
Group and Regal Fame.

The Group entered into a capital increase contract on 27 June
2007 and an amended and restated capital increase contract
on 21 December 2007 with the existing shareholders of JEEE
B (3ER) BEEMRAA (Phoenix Oriental (Beijing) Properties
Company Limited') (“Phoenix Oriental”), pursuant to which
Phoenix Pictures Limited conditionally agreed to subscribe for
50% of the enlarged registered capital of Phoenix Oriental. The
parties agreed that the registered capital of Phoenix Oriental
should be increased from RMB10,000,000 to RMB300,000,000.
50% of the enlarged registered capital, amounting to
RMB150,000,000 should be contributed by Phoenix Pictures
Limited on the satisfaction of certain conditions as stated in the
above-mentioned contracts. On 27 February 2008, a Certificate
of Approval was issued to Phoenix Oriental by the Beijing
Municipal People’s Government approving the establishment of
Phoenix Oriental as a sino-foreign equity joint venture enterprise.
On 28 March 2008, the Group remitted RMB150,000,000 to
Phoenix Oriental as its capital injection into Phoenix Oriental.
On 8 April 2008, the capital verification report for the injection
of additional capital by the various new shareholders of Phoenix
Oriental was completed and on 9 April 2008, Phoenix Oriental
became a subsidiary of the Group and the financial statements of
Phoenix Oriental have been consolidated since that date.
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Acquisitions and Disposals of
Subsidiaries and Affiliated Companies

(Continued)
Save as disclosed above, the Group has not made any significant

investment for the year ended 31 December 2008.

Liquidity and Financial Resources
The liquidity and financial resources of the Group as at

31 December 2008 remained solid. The aggregate outstanding
borrowings of the Group as at 31 December 2008 were
approximately HK$205,000,
with related companies which were unsecured and non-
interest bearing (as at 31 December 2007: HK$3,506,000). Such
fluctuation was within the normal pattern of operations of the
Group.

representing current accounts

The gearing ratio of the Group, based on total liabilities to
equity attributable to equity holders of the Company, was 17.6%
as at 31 December 2008 (as at 31 December 2007: 16.3%).
Accordingly, the financial position of the Group has remained
very liquid.

As most of the Group’s monetary assets are denominated in Hong
Kong dollars, US dollars and Renminbi, with minimal balances in
UK pounds and New Taiwan dollars, the exchange rate risks of
the Group are considered to be minimal.

Charge on Assets
As at 31 December 2008, deposits of approximately

HK$3,020,000 (as at 31 December 2007: HK$4,067,000) were
pledged with a bank to secure a guarantee given to the landlord
of a subsidiary.

Other than the above, the Group did not have any other charge
on its assets as at 31 December 2008 and 31 December 2007.

Capital Structure
During the year ended 31 December 2008, other than the

exercise of share options granted, there was no change in the
Company’s share capital. As at 31 December 2008, the Group's
operations were mainly financed by equity holders’ equity.
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Staff

As at 31 December 2008, the Group employed 1,298 full-time
staff (31 December 2007: 815),
employee benefits such as comprehensive medical coverage,

at market remuneration with

insurance plan, defined contribution pension schemes and
employee share option schemes. Staff costs for the year ended
31 December 2008 increased to approximately HK$355,089,000
(year ended 31 December 2007: HK$296,407,000).

The Group did not experience any significant labour disputes or
substantial change in the number of its employees that led to any
disruption of normal business operations. The Directors consider
the Group’s relationship with its employees to be good.

Significant Investments Held
As at 31 December 2008 the Group invested in listed and

unlisted security investments with an estimated fair market value
of approximately HK$50,522,000 (as at 31 December 2007:
HK$76,638,000). Save as disclosed above, the Group has not held
any other significant investment for the year ended 31 December
2008.

Future Plans for Material Investments

and Expected Source of Funding
The Group will continue to consolidate its existing businesses

while exploring new business opportunities that will complement
and enhance its existing businesses.

As at 31 December 2008, the Group was considering various
investment projects and options but had not made any solid plan
for pursuing the same.

Contingent Liabilities
Other than banking facilities amounting to approximately

HK$11,061,000 (2007: HK$11,440,000) was utilities deposits.
Deposits of approximately HK$3,020,000 (2007: HK$4,067,000)
were pledged with a bank to secure a banking guarantee given
to landlord of a subsidiary, the Group had no material contingent
liabilities as at 31 December 2008 and 31 December 2007.
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Purchase, Sale or Redemption of BE - HEIEBEES

Securities

The Company has not redeemed any of its shares during the year. 7K 72 75 4 O] £ B8 [0 HAE A AR 1D o AR 7 sk B (E ]
Neither the Company nor any of its subsidiaries has purchased or KB AT EABER TR P ERQTEMBRD ©
sold any of the Company’s shares during the year.

' Name translated for reference only
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Mr. LIU Changle, aged 57, was appointed the chairman and
chief executive officer of Phoenix Satellite Television Holdings
Limited on 2 February 2000.

Mr. LIU graduated from the Beijing Broadcasting Institute (now
the Communication University of China) in the early 1980s,
and joined the China Central People’s Radio Station, where
he successively served as reporter, editor, news commentator
and senior management, and participated in the reporting and
commentary of a number of important national occasions and

events.

Mr. LIU's PRC and overseas investments include broadcasting,
petroleum, infrastructure construction, real estate development,
trading and cultural businesses.

On 31 March 1996, Mr. LIU, through Today’s Asia Limited, which
is 93.3% owned by him, together with Satellite Television Asian
Region Limited and China Wise International Limited, jointly
founded Phoenix Satellite Television Company Limited (“Phoenix
HK"). He became and remains the chairman of the Board and the
chief executive officer of Phoenix.

Mr. LIU Changle gained widespread recognition both locally and
overseas for his enthusiasm for and achievements in the media
industry. In the recent years he has received the following awards
and honours:

In December 2000, Mr. LIU was selected as “Intellect of the
Media” in the “Top Ten Pairs in Focus 2000” election organized
by China Newsweek (B ¥ &8 Fl), which is an emerging weekly
covering current events in China that is operated by the China
News Agency (4 B ¥ 4t).

In June 2001, Mr. LIU was ranked 17th of Asia’s most influential
communicators in “The Power 50 2001" survey organized by Asia
Week. Mr. LIU was also listed in the “Man of the Cover in the
21st Century Award” 2 1tH42E T AY)) jointly organized by the
United Nations Development Programme, the Poverty Reduction
Office of the Chinese State Council (B7FE4k 8 ##) and the Hong
Kong Commercial Daily.
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In May 2004, Mr. LIU received the Robert Mundell Successful
World CEO Award, an award named after the Nobel Prize
winning economist, Professor Robert Mundell, “Father of the
Euro”, for being a “leader of the global Chinese television

Singapore Asia-Pacific Overseas Chinese Commercial Leaders
Forum in June 2004, Mr. LIU Changle together with Mr. LI Ka-
Shing, Mr. KUOK Hock Mien and Mr. ZHANG Ruimin were among
the 30 short-listed leaders and were also honoured with the
“2004 Most Creative Asia-Pacific Overseas Chinese Business
Leader Award”.

In January 2005, Mr. LIU was listed in the “Man of the Year in
China New Economy 2004" election organized by China Internet
Weekly and co-organized by Sina.com. In the most outstanding
CEO and outstanding enterprise in China region 2004 campaign,
organized by an association of the “Association of International
CEOs"” in March 2005, Mr. LIU Changle was awarded as “CEO of
Outstanding Enterprise Award”. In December 2005, Mr. LIU was
selected as one of the “Top 10 Elite Men of China” organized by

Mangazine e Brand (Mangazine o % #).

At the China Summit Forum jointly hosted by the Contemporary
Manager and Peking University in May 2006, Mr. LIU was
selected as one of the “Top 10 Enterprising Leader Candidates”.
Mr. LIU appeared in the “List of New Talents for Ten Years in
1996-2006" organized by New Weekly in August 2006. At the
“Top 500 Asia Brand” jointly organized by the Certification
& Supervision & Management Center for Asia International
Reputed Brand and the China Economy Information under
Economy Daily in September 2006, Mr. LIU received the “Man
of Year for Asia Brand Innovation Award”. In October 2006,
Mr. LIU received the “Prominent Person for Sculpturing Media
Brand” award at the first China Brand Media Summit Forum &
Brand Media Union. In November 2006, at “The Second World
Prominent Chinese Businessman Convention” jointly hosted by
the Ministry of Commerce of the People’s Republic of China,
the Beijing Municipal Government and the World Prominent
Chinese Businessman Association, Mr. LIU was given a “Top
100 Most Influential Chinese Businessman” award. In December
2006, Mr. LIU was also listed in “the 4th Top 25 Most Influential
Business Leader” election organized by China Entrepreneur.
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In January 2007, Mr. LIU Changle received the “Prominent
Achievement for Chinese Philanthropy” award, the “Persons of
Chinese Charity Award”, the “Person of Year in China Media
Industry Award 2006"” and the “Top 10 Entrepreneurs with Most
Chinese Business Spirit Award”. Mr. LIU won the “Entrepreneur
in Media Industry Award” in “Ernst & Young's China Entrepreneur
2006" organized by Ernst & Young in February 2007.

In January 2008, Mr. LIU received the “Special Contribution
Awards of Top Ten Innovative Leading Figures of the Media in
Mainland China” at the first Annual Meeting of Leading Figures
of the Media in Mainland China. In September 2008, the “World
Entrepreneur” magazine, edited by the World Brand Laboratory,
listed “The Top 500 Brands of 2008 In Asia”. Mr. LIU Won
the “Man of Year for Asia Brand Innovation Award” for the
two consecutive years. Also at the thirtieth anniversary of the
Economic Development of the Media Cup, Mr. LIU was honored
“Media Elite” in China.

Mr. LIU Changle was appointed twice to the board of directors
of Nanjing University since 2003, and is an honorary visiting
professor at the Communication University of China, at Nankai
University, at Fudan University, at Xiamen University and at
Sun Yat-Sen University. In November 2006, Mr. LIU received an
honorary doctoral degree from the City University of Hong Kong
in recognition of his significant contribution to learning and
the well-being of society. On 26 November 2008, Mr. LIU was
conferred the Chapter Honoree Award by the City University of
Hong Kong Chapter of Beta Gamma Sigma for his contributions
to Hong Kong society.

Mr. LIU was appointed the chairman of both the 2005 and 2006
IEMMYs Festival by the International Academy of Television Arts
& Sciences in November 2004. In November 2006, Mr. LIU was
awarded a medal by the National Academy of Television Arts
and Sciences in recognition of Phoenix Satellite TV's outstanding
achievement in sponsoring and hosting the International Academy
Day in Beijing in August 2006. Mr. LIU was the 2008 recipient of
the International Emmy® Directorate Award.
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Mr. LIU was appointed a Justice of the Peace by the government
of the Hong Kong Special Administrative Region in July 2004. On
1 March 2005, Mr. LIU was appointed a Member of the Tenth
National Committee of Chinese People’s Political Consultative
Conference (FRIARBUAHEEZEE TEEZHZEZE®) and was
re-appointed as a member of the Eleventh National Committee
of the Chinese People’s Political Consultative Conference (B
ARBUEHEE#ET—EE2BEZEZEE) on 25 January, 2008.
He was appointed the vice chairman of the Subcommittee of
Education, Science, Culture, Health and Sports, of the Eleventh
National Committee of the Chinese People’s Political Consultative
Conference (FREIARBUAHEEZE T —EE2BZE®) in March
2008.

Mr. LIU Changle is one of the shareholders of Asia Television
Limited in Hong Kong. Mr. LIU was also appointed a member of
the Hong Kong Strategy Development Committee by the Hong
Kong Special Administrative Region.

Mr. CHUI Keung, aged 57, appointed on 5 June 2000, is the
executive director and deputy chief executive officer of the
Company. Mr. CHUI graduated from the department of journalism
of Fudan University in Shanghai and served in the China Central
People’s Radio Station for over 10 years. Since the establishment
of Phoenix on 31 March 1996, he has been in charge of the
overall daily operations, the public relations and promotion
strategies of Phoenix, and the coordination of the relationships
with PRC government entities. He also assists in establishing
and implementing the corporate development strategies of the
Company.

Throughout the term of office with the Phoenix Group, Mr. CHUI
has been instrumental in Phoenix's PRC domestic business
development, programme production, advertising operation,
marketing network and public relations. In 1996, he was in
charge of the production of “Flying over the Yellow River”, a
major television programme of Phoenix, which achieved popular
success and heightened the popularity of Phoenix in the PRC and
overseas Chinese communities.

Prior to joining Phoenix, Mr. CHUI was a director and the general
manager of Tianhua International Culture and Art Company
Limited in Beijing focusing on developing various cultural, arts
and publication businesses.
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Mr. WANG Ji Yan, aged 60, appointed on 29 September 2006.
Mr. WANG joined Phoenix HK in March 1996 and is currently
the executive vice president of Phoenix HK and the Company
and Head of the Phoenix Chinese Channel. Mr. WANG taught in
Beijing Broadcasting Institute (now known as the Communication
University of China) for more than twenty years.

Mr. WANG is one of the leading television programme producers
in China and participated in the direction and production of a
number of television programmes in early years. His television
programme productions have won numerous domestic and

overseas awards.

Mr. WANG is also a scholar in the television industry and has
been the panelist of various international television festivals. He is
also a renowned media educator and has a professor title. During
the two decades of teaching in the Beijing Broadcasting Institute,
he was the head of the television department for over ten years
and was the deputy dean of the Beijing Broadcasting Institute for
Six years.

Non-executive Directors

Mr. LU Xiangdong, aged 48, appointed on 29 September
2006, is currently a director of China Mobile (Hong Kong) Group
Limited. Mr. LU is also the executive director and vice president
of China Mobile Limited. Mr. LU has also been holding the post
of vice president of China Mobile Communications Corporation
("CMCC") since April 2000. Mr. LU is also a director of China
Mobile Communication Co., Ltd. and chairman of Aspire Holdings
Limited. He previously served as the director general of the Fujian
Wireless Telecommunications Administration and the deputy
director general of the Mobile Telecommunications Bureau of the
Ministry of Posts and Telecommunications.

Mr.
Telecommunications of the Ministry of Posts and

LU graduated from the Academy of Posts and

Telecommunications with a Master’s degree in wireless
communications in 1985 and received a doctoral degree in
Economics from Peking University in 2004. He has nearly 26 years

of management experience in the telecommunications industry.
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Mr. GAO Nianshu, aged 45, appointed on 29 September 2006,
is also a director of Phoenix HK. Mr. GAO is currently the deputy
general manager of data service department of CMCC. Mr. GAO
previously served as assistant to president of Beijing Mobile
Communication Company Limited, deputy general manager and
general manager of business supporting system department and
deputy general manager of marketing department of Beijing
Mobile Communication Company Limited.

Mr. GAO graduated from Jilin University and received a Master's
degree in engineering from Institute of Computing Technology,
Chinese Academy of Science and an EMBA degree from Peking
University. Mr. GAO has many years of experience in the
telecommunications industry.

Mr. Paul Francis AIELLO, aged 44, appointed on 29 September
2006. He joined Star Group Limited (“STAR") as president in July
2006 and became chief executive officer of STAR in March 2007.

Prior to joining STAR, Mr. AIELLO worked for Morgan Stanley for
more than nine years. He joined Morgan Stanley as vice president
in 1997 and subsequently advanced his career to executive
director, mergers and acquisitions of Asia Pacific; chief operating
officer of Asia Pacific investment banking and finally, managing
director and head of telecom, media and technology group, Asia
Pacific in 2000.

Before joining Morgan Stanley, Mr. AIELLO was vice president,
mergers and acquisitions, investment banking department of CS
First Boston Limited, Hong Kong. He has also worked as a senior
consultant, Central and East European Telecom Group of the
World Bank, Washington, DC and was the assistant to the chief
financial officer at the Beijing Jeep Corp, Beijing, China.

Mr. AIELLO has a Ph.D. degree in Economics from the University
of Cambridge and a B.A. degree in Economics and International
Relations from the University of Notre Dame, Indiana.

Mr. AIELLO ceased to act as Alternate Director to Mr. LAU Yu
Leung, John with effect from 10 December 2008.
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Mr. LAU Yu Leung, John, aged 46, appointed on 5 June 2000,
holds the position of president, China & Taiwan, at STAR. Mr. LAU
oversees STAR’s overall business interests in China and Taiwan.

Prior to joining STAR, Mr. LAU was the chief financial officer
of San Miguel Brewing International Ltd, responsible for the
company’s financial operations throughout Asia Pacific.

Before this role, Mr. LAU also held senior financial positions at GE
Information Services, Philip Morris Asia Inc. and Deloitte & Touche
in Los Angeles, USA.

Mr. LAU graduated from Brigham Young University in Utah
in August 1988, with a Master’'s degree in Accountancy and
Information Systems and a Bachelor of Science degree in
Accounting. He is a member of the California Institute of
Certified Public Accountants.

Mr. LAU ceased to act as Alternate Director to Mr. Paul Francis
AIELLO with effect from 10 December 2008.

Mr. GONG lJianzhong, aged 46, appointed on 12 January, 2007,
is currently a director of certain subsidiaries of the Company.
Mr. GONG is a non-executive director and vice-chairman of the
board of directors of Jilin Qifeng Chemical Fiber Co., Ltd. He is
also a director and vice-chairman of the board of directors of
Shanghai Airlines Co., Ltd. In addition, Mr. GONG is a director
and chief executive officer of Bank of China Group Investment
Limited (“BOCGI") and a director of a number of companies
controlled by BOCGI or in which BOCGI has an interest.

From 2002 to 2005, Mr. GONG was an alternate director and
deputy chief executive officer of BOCGI. From 2001 to 2007,
Mr. GONG was a non-executive director of China Merchants
China Direct Investments Limited. Mr. GONG has over 16 years
of experience in banking, administration and management. He
graduated from Dongbei University of Finance and Economics in
the PRC in April 1991 with a master degree in economics.
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Independent Non-executive Directors

Dr. LO Ka Shui, aged 62, appointed on 5 June 2000. He is the
chairman and managing director of Great Eagle Holdings Limited
and the non-executive chairman of Eagle Asset Management
(CP) Limited (Manager of the publicly listed Champion Real
Estate Investment Trust).
The Hongkong and Shanghai Banking Corporation Limited and

He is also a non-executive director of

an independent non-executive director of Shanghai Industrial
Holdings Limited, China Mobile Limited and some other publicly
listed companies in Hong Kong. Dr. LO is a vice president of
The Real Estate Developers Association of Hong Kong, a trustee
of the Hong Kong Centre for Economic Research and a board
member of the Hong Kong Airport Authority. He graduated from
McGill University with a Bachelor of Science Degree and from
Cornell University with a Doctor of Medicine (M.D.) Degree. He
was certified in Internal Medicine and Cardiology. He has more
than 29 years’ experience in property and hotel development and
investment both in Hong Kong and overseas.

Mr. LEUNG Hok Lim, aged 73, appointed on 21 January,
2005, is a fellow member of CPA Australia, a member of
the Macau Society of Certified Practising Accountants, a
fellow member of the Hong Kong Institute of Certified Public
Accountants and a fellow member of The Taxation Institute of
Hong Kong. Mr. LEUNG is the founding and senior partner of
PKF, Accountants and Business Advisers. Mr. LEUNG obtained
his fellowship with Hong Kong Institute of Certified Public
Accountants in 1973. He is a non-executive director of Beijing
Hong Kong Exchange of Personnel Centre Limited. Mr. LEUNG
is the independent non-executive director of a number of listed
companies namely Yangtzekiang Garment Limited, YGM Trading
Limited, S E A Holdings Limited, Fujian Holdings Limited, and
High Fashion International Limited and Theme International
Holdings Limited.

Mr. Thaddeus Thomas BECZAK, aged 58, is the independent
non-executive director and a member of the audit committee of
the Company since 11 March 2005. Mr. BECZAK is currently the
chairman of Cowen Latitude Advisors Limited and vice chairman
of Cowen and Company, LLC. He is also involved in a number of
private companies, including the position of the non-executive
chairman of ACR Capital Holdings Pte. Ltd, an Asian reinsurance
company; non-executive chairman of Artisan Du Luxe Holding
Limited and independent non-executive director of LIM Asia
Alternative Real Estate Fund. Mr. BECZAK is also an independent
non-executive director of a number of listed companies, including
Advanced Semiconductor Manufacturing Corporation Limited,
Nam Tai Electronic and Electrical Products Limited, Arnhold
Holdings Limited and Pacific Online Limited.
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Directors (continued)
Independent Non-executive Directors (Continued)

From April 2005 to March 2008, Mr. BECZAK was a senior advisor
to Nomura International (Hong Kong) Limited and non-executive
chairman of Nomura Asia Holding N.V.. From September 1997
until December 2003, Mr. BECZAK was a director of Kerry
Holdings Limited. During this time he also held various board
and operating positions within the group. Most recently, he
was deputy chairman of SCMP Holdings Limited and publisher
of South China Morning Post Publishers Limited. Previously, he
had been deputy chairman of Shangri-La Asia Limited, deputy
chairman of Kuok Philippines Properties, a director of China
World Trade Center Limited and a director of Kerry Properties
Limited.

From November 1997 until December 2002, Mr. BECZAK was
chairman of the Listing Committee of the Stock Exchange and
a member of the Stock Exchange and a member of board of
directors of the Stock Exchange from 1998 until 2001. From
June 2001 until May 2007, he was a member of the Advisory
Committee of the Securities and Futures Commission in Hong
Kong. Currently, he is a member of the international advisory
committee of the China Securities Regulatory Commission (CSRC).

Prior to joining the Kerry group, Mr. BECZAK was a managing
director of J.P. Morgan Inc., and president of J.P. Morgan Inc.,
and president of J.P. Morgan Securities Asia from 1990 until
1997. While at J.P. Morgan, Hong Kong, he was a director of the
Bank of the Philippine Islands and a committee member of the
Hong Kong Association of Banks. He joined J.P. Morgan in 1974.
Mr. BECZAK has over 25 years of experience in Asia.

Mr. BECZAK is a graduate of Georgetown University (B.S.F.S.) and
Columbia University (M.B.A.).
Advisors of the School of Foreign Service at Georgetown.

He is a member of the Board of
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Directors (continued)

Alternative Director

Mr. GAO Jack Qunyao, aged 50, appointed on 10 December,
2008. He is currently the director and chief executive officer of
STAR (China) Limited. Mr. GAOQ is also the vice president of News
Corporation and chief representative of the News Corporation
Beijing Representative Office. Mr. GAO previously served as vice
president, Asia Pacific (APAC) Emerging Geography of Autodesk,
Inc., general partner of Walden International, president and
general manager of Microsoft (China) Co. Limited. Mr. GAO holds
doctorate, master and bachelor degrees in engineering from
the University of California, Los Angeles, and Harbin Institute of
Technology in China.

Senior Management
Mr. YEUNG Ka Keung, aged 49, is the executive vice president

and chief financial officer of Phoenix HK and the Company in
charge of corporate finance, human resources and administration.
He is also the qualified accountant and company secretary of the
Mr. YEUNG joined Phoenix in March 1996 and has
been in charge of all of Phoenix’s internal and external financial

Company.

management and arrangements as well as the supervision of

administration and personnel matters.

Mr. YEUNG graduated from the University of Birmingham and
remained in the United Kingdom until 1992 after obtaining
his qualification as a chartered accountant. Upon returning to
Hong Kong, he worked at Hutchison Telecommunications and
Star Television Limited in the fields of finance and business
development.

Mr. CHAU Kwan, aged 53, is the executive vice president of
Phoenix HK and the Company. He graduated from the Beijing
Broadcasting Institute in July 1990 with a major in Editing Studies
in School of Television.

Mr. CHAU joined Phoenix in 1998. He was the head of Phoenix
Movies Channel, director of programming of Phoenix HK, general
manager of Phoenix Film and Television (Shenzhen) Co. Limited
(BEFE ORI BR2AF)and deputy vice president of Phoenix
Mr. CHAU
has also taken up the position of vice president of Phoenix’s

HK. He has held the current positions since 2002.

Shenzhen management office since 2005, and is responsible for
managing the advertising operation and business of the Group.
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Phoenix Satellite Television Holdings Limited (the “Company”)
is committed to ensuring high standards of corporate
governance in the interests of the shareholders of the Company
(“Shareholders”) and devotes considerable effort to identifying

and formalising best practices.

Corporate Governance Practices
The Company adopted its own code on corporate governance,

which combined its existing principles and practices with most of
the mandatory provisions of the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) —
all with the objective of taking forward a corporate governance
structure which builds on Phoenix’s own standards and
experience, whilst respecting the benchmarks set in the Code.

The board (the “Board”) of directors of the Company (the
“Directors”) monitored the progress on corporate governance
practices of the Company throughout the year under view. The
following summarises the corporate governance practices of the
Company and explanations of deviations from the Code.

Unless otherwise disclosed herein, the Company has, throughout
the year ended 31 December 2008, complied with the Code.

Distinctive Roles of Chairman and Chief

Executive Officer
Code Provisions

Under the Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and chief executive officer should be clearly established and set

out in writing.

Deviation and its Reasons

Mr. LIU Changle is both the chairman and chief executive officer
of the Company since its incorporation. He is responsible for
managing the Board and the businesses of the Company and its
subsidiaries (collective, the "Group”).

On 26 November 2008, Mr. LIU entered into a non-competition
deed taking effect on 5 December 2008 in favour of the
Company in order to manage any potential competing interest
with the Group. Details were set out in the announcement of the
Company dated 26 November 2008.
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Distinctive Roles of Chairman and Chief

Executive Officer (continued)
Deviation and its Reasons (Continued)

He has also unconditionally and irrevocably undertaken to the
Company that he shall use his best endeavours to procure that
his associates and the respective employees of his associates
(except for those within the Group) observe the restrictions and
undertakings contained in the Non-Competition Deed.

The Board considers that Mr. LIU's invaluable experience in the
broadcasting industry is a great benefit to the Group. Through
the supervision of the Board and the audit committee, balance
of power and authority can be ensured and there is no imminent
need to change the arrangement.

Appointments, Re-election and Removal
Code Provisions

Under the Code, (i) non-executive directors should be appointed
for a specific term, subject to re-election; and (ii) all directors
appointed to fill a casual vacancy should be subject to election by
shareholders at the first general meeting after their appointment.
Every director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every
three years.

Deviation and its Reasons

Apart from the two executive Directors, Mr. LIU Changle and
Mr. CHUI Keung, no other Directors are currently appointed
with specific terms. According to the articles of association of
the Company, at each annual general meeting one-third of the
Directors for the time being (or, if their number is not a multiple
of three (3), the number nearest to but not greater than one-
third) shall retire from office by rotation, but the chairman of
the Board and/or the managing director shall not, whilst holding
such office, be subject to retirement by rotation or be taken into
account in determining the number of Directors to retire in each
year. As such, with the exception of the chairman, all Directors
are subject to retirement by rotation. The Board considers that
there is no imminent need to amend the articles of association of
the Company.
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Directors’ Securities Transactions
The Company has adopted the required standard of dealings as

set out in rules 5.48 to 5.67 of the Rules Governing the Listing
of Securities on the Growth Enterprise Market of the Stock
Exchange and Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding securities transactions by the
Directors, before and after the transfer of listing of its shares on
the Main Board on 5 December 2008 respectively.

Having made specific enquiry of all Directors, the Directors
have complied with the above-mentioned required standards of
dealings regarding directors’ securities transactions throughout
the year ended 31 December 2008.

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may
possess or have access to price sensitive information in relation to
the Group or its securities.

Board of Directors
The Board is responsible for leadership and control of the

Company and is collectively responsible for promoting the success
of the Company by directing and supervising the Company
affairs.

The Board currently comprises three executive directors, five
non-executive Directors and three independent non-executive
Directors. Their brief biographical details are described in the
annual report.

The Company considers that all of the independent non-executive
Directors are independent and has received from each of the
independent non-executive Directors the annual confirmation of
independence required by the Listing Rules.

The Board meets at least four times a year to review the financial
and operating performance of the Group.
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Board of Directors (continued) EEgw
There were four Board meetings held in the financial year ended ZARAFEREE_ZZENFE+_A=+—BIHEHF

31 December 2008. Individual attendance of each Board member EREITTHNAESE e SNESERNENZXE

at these meetings is as follows: R LHEAAIEBEROAT
Attended/

Eligible to attend
Name of Director EEgE BESERIIE
Executive Directors HiTEE
Mr. LIU Changle (Chairman & CEO) RIR%NE (EEBRITHRER) 3/4
Mr. CHUI Keung B84 3/4
Mr. WANG Ji Yan ITRERE 3/4
Non-executive Directors HHTEE
Mr. LU Xiangdong BRREE 1/4
Mr. GAO Nianshu BB 3/4
Mr. Paul Francis AIELLO Paul Francis AIELLOSE4E 1/4
Mr. LAU Yu Leung, John Bl@sweaE 4/4
Mr. GONG Jianzhong L=l 1/4
Independent Non-executive Directors BB TTEE
Dr. LO Ka Shui FErines 4/4
Mr. LEUNG Hok Lim RERIE 4/4
Mr. Thaddeus Thomas BECZAK Thaddeus Thomas BECZAKSE 4 4/4
Alternate Director BFEE
Mr. GAO Jack Qunyao (appointed on 10 December 2008) SHREEE (R N\F+-_ATHEZE) 0/0

During regular meetings of the Board, the Directors discussed HEZFemFHezil ey THTAEER
and formulated the overall strategies of the Group, reviewed and HYEERE I NERGHEES LK RIE » Wil
monitored the business and financial performances and discussed ®ZE - Y FERFEEE  ULBRTEMEKR
the quarterly, half-yearly and annual results, as well as discussed ZEE °

and decided on other significant matters.

The management is responsible for the day-to-day operations of ZEHEEBEAEEMNAFTLLELK ERNEZTSME
the Group. For significant matters that are specifically delegated JEHEAEZTE  EEEBEAERRXRAEB(ELE RTENE]
by the Board, the management must report back to and obtain Y {ERZYAIETRAEESRETMEESTENEL
prior approval from the Board before making decisions or  #t)f

entering into any commitments on behalf of the Group.
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Board Committees
Audit Committee

The Company has established an audit committee with written
terms of reference based upon the guidelines recommended by
the Hong Kong Institute of Certified Public Accountants and the
mandatory provisions set out in the Code.

The primary duties of the audit committee are to review the
Company’s annual report and accounts, half-yearly report and
quarterly reports and to provide advices and comments thereon
to the Board. The audit committee meets at least four times a
year with management to review the accounting principles and
practices adopted by the Group and to discuss auditing, internal
control and financial reporting matters.

The audit committee currently comprises one non-executive
Director, namely Mr. LAU Yu Leung, John and three independent
non-executive Directors, namely Mr. Thaddeus Thomas BECZAK
(Chairman of the audit committee), Dr. LO Ka Shui and
Mr. LEUNG Hok Lim.

The audit committee held four meetings in 2008. Details of
the attendance record of the audit committee meetings are as
follows:
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Attended/
Eligible to attend
Name of Director EENA BHEEERIE
Independent Non-executive Directors UK TEE
Mr. Thaddeus Thomas BECZAK (Chairman) Thaddeus Thomas BECZAK% A (X&) 4/4
Dr. LO Ka Shui S=inEsA 4/4
Mr. LEUNG Hok Lim L $otan 4/4
Non-executive Director FEHTTEE
Mr. LAU Yu Leung, John R\t 4/4

The audit committee reviewed the Group’s audited results for
the year ended 31 December 2008 with management and the
Company’s external auditors and recommended its adoption by
the Board.
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Board Committees (Continued)
Remuneration Committee

The Company established the remuneration committee with
written terms of reference in alignment with the mandatory
provisions set out in the Code.

The principal responsibilities of the remuneration committee
include making recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and senior
management and reviewing the specific remuneration packages
of all executive Directors and senior management staff of the
Company.

The remuneration committee now comprises two non-executive
Directors, namely Mr. GAO Nianshu and Mr. LAU Yu Leung John
and three independent non-executive Directors, namely Dr. LO Ka
Shui, Mr. LEUNG Hok Lim and Mr. Thaddeus Thomas BECZAK.

In 2008, the remuneration committee recommended to the
Board the bonus payments and increment in salary and housing
allowance (if any) for the executive Directors and senior
management staff by way of written resolutions passed by all the

committee members.

Ad Hoc Committee

The Company has adopted the terms of reference of the ad hoc
committee to deal with ad hoc matters, which set out detailed
directions as to the powers delegated to the ad hoc committee.
Any two Directors shall form a quorum for the transaction of
business.

Directors’ and Auditors’ Responsibilities

for the Financial Statements
The Directors acknowledge their responsibilities for preparing the

financial statements of the Group.

The Directors’ responsibilities in the preparation of the financial
statements and the auditors’ responsibilities are set out in the
Independent Auditors’ Report.
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Internal Control
The Board has overall responsibility for the establishment,

maintenance and review of the Group’s system of internal control.
Pursuant to the Code Provision C.2.1, the Board conducted a
review on the effectiveness of the Group’s system of internal
control and considered that the system was effective.

During 2008, the Board, through the audit committee and with
the assistance of an external advisor, reviewed the effectiveness
of the Group’s system of internal control. A risk assessment
workshop with senior management was held and testing was also
performed on material controls using management control self-

assessments.

External Auditor
PricewaterhouseCoopers (“PwC"”) has been appointed as the

external auditor of the Company by Shareholders at the annual
general meeting.

The remuneration in respect of services provided by PwC for the
Group is analysed as follows:
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31 December 31 December

2008 2007

—EENF —EELF

+=ZA=+—-H +=ZA=+—8H

HK$ HK$

BT BT

Audit Service EZRE 3,020,000 2,835,000
Tax Service % AR 699,000 867,000
Advisory Service B AR 1,570,000 700,000
Total HaET 5,289,000 4,402,000
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Investor Relations
The Board puts a high regard on investor relationship in

particular, fair disclosure and comprehensive and transparent
reporting of the Group’s performance and activities.

Shareholders are encouraged to attend the annual general
meeting of the Company (“AGM”) and the Directors always
makes efforts to fully address any questions raised by the
shareholders at the AGM.

There was no change in the articles of association of the
Company during the year under review.

The Company provides extensive information about Phoenix
to the investors and potential investors through the Company
website www.ifeng.com. Hard copies of the annual report,
half-year report and quarterly report (if any) are sent to all the
Shareholders, which are also available on the company website
and the professional investor relation website on www.irasia.com/
listco/hk/phoenixtv.

Conclusion
The Company strongly believes that good corporate governance

can safeguard the effective allocation of resources and protect
Shareholders’ interest and the management tries to maintain,
strengthen and improve the standard and quality of the Group’s
corporate governance.

On behalf of the Board

LIU Changle

Chairman

13 March 2009
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The directors (the “Directors”) submit their report together with
the audited financial statements of Phoenix Satellite Television
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2008.

Principal Activity and Geographical

Analysis of Operations
The principal activity of the Company is investment holding. The

principal activities of its subsidiaries are set out in Note 24 to the
financial statements.

An analysis of the Group’s performance for the year by business
and geographical segments is set out in Note 5 to the financial
statements.

Results and Appropriations
The results of the Group for the year are set out in the

consolidated income statement on page 92.

The Directors recommend the payment of a final dividend of
HK$0.019 per ordinary share, totaling HK$94,134,000 to be
payable to shareholders whose names appear on the register
of members of the Company on 19 June 2009. Subject to the
passing of the relevant resolution at the forthcoming annual
general meeting, the final dividend will be paid on or about 30
June 2009.

Reserves
Movements in the reserves of the Group during the year are

set out in the consolidated statement of changes in equity.
Movements in the reserves of the Company during the year are
set out in Note 32 to the financial statements.

Donations
Charitable donations made by the Group during the year

amounted to HK$2,080,000 (2007: Nil).
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Property, Plant and Equipment

Details of the movements during the year in property, plant and
equipment of the Group are set out in Note 18 to the financial
statements.

Share Capital and Share Options

Details of the movements during the year in share capital and
share options of the Company are set out in Note 30 and Note
31, respectively, to the financial statements.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Company’s
article of association and there was no restriction against such
rights under the laws of the Cayman Islands, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

Distributable Reserves
Distributable reserves of the Company as at 31 December 2008,

calculated under the Companies Law (Revised) of the Cayman
Islands, amounted to approximately HK$532,435,000 (2007:
HK$620,916,000).

Financial Summary
A summary of the results and of the assets and liabilities of the

Group for the last five financial years is set out on page 224.

Purchase, Sale or Redemption of

Securities
The Company has not redeemed any of its shares during the year.

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the year.
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Share Option Schemes

(A)

Share Option Schemes of the Company

On 7 June 2000, two share option schemes of the
Company were approved by the shareholders of the
Company (“Shareholders”), namely Pre-IPO Share
Option Scheme and Post-IPO Share Option Scheme. The
committee of two and four Directors established for the
administration of each of the share option schemes (the
“Committee”) approved certain amendments to the terms
of the Pre-IPO Share Option Scheme on 14 February
2001 and 10 December 2004 and the Post-IPO Share
Option Scheme on 14 February 2001, 6 August 2002 and
10 December 2004, respectively.

Pursuant to the written resolutions of the Committee dated
26 November 2008, the Post-IPO Share Option Scheme had
been terminated on 5 December 2008 due to the transfer
of listing of the shares of the Company (”Shares”) from
Growth Enterprise Market of the Stock Exchange of Hong
Kong Limited (“GEM") to the Main Board operated by the
Stock Exchange.

(1) Summary of Pre-IPO Share Option Scheme
Purpose of the scheme
The purpose of the scheme, though not explicitly
stated in the scheme document, is to recognise the
contribution of certain employees to the growth of the

Group and/or to the listing of Shares on GEM.

The participants of the scheme

Employees of any member of the Company, including
any executive directors of any member of the Group
who have commenced working for the Group for not
less than one month prior to the date of grant of an
option and spent not less than twenty hours per week
in providing services to the Group may take up options
to subscribe for Shares.

The total number of securities available for issue

The total number of Shares in respect of which options
are issuable under the scheme is 484,706,000 shares,
representing 10% and 9.8%, respectively, of the
issued share capital of the Company as at the date of
listing of the Shares on GEM on 30 June 2000 and as
at the date of this report.
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Share Option Schemes (continued) BRESE w
(A) Share Option Schemes of the Company (Continued) (A) ZARDE)HEEREST 8 ()

(1) Summary of Pre-IPO Share Option Scheme (1) BXABHBKRATERESZBE (&)

(Continued)

The maximum entitlement of each participant under
the scheme

No option may be granted to any eligible person
which, if at the relevant time exercised in full, would
result in the total number of Shares the subject of such
option, when added to the number of Shares which
may be subscribed by that eligible person under any
outstanding options granted to that eligible person
and to the number of Shares previously subscribed

Rga1E &2 BEHRAIH

HEMN—BAERATREEKE2ET
FERTHBRE TEUAZAEBRAL
ARBZEREY ROBROBE - L&
BERALIRBER FTOEAARTERER
BARBNRDBE XA ERALRE
a8 5 B R T A (R BB R SR B A AL
#E BEREAISTHAUHBERND A

by the eligible person under any options granted HM25% B THBMZEAEBALTETE
to the eligible person under the scheme exceeding % #E o

25% of the aggregate number of Shares available for

subscription under the scheme at that time.

Time of exercise of option TT1EFE R 1 IR

An option may be exercised in accordance with the
terms of the scheme at any time during the period
commencing one year from the date of grant of
the option and expiring ten years after the date of
grant of the option in accordance with the following
schedule:

Date of exercise of an option

BRERTRNEHBRES DL —FRH
ERHBEREARZ +FEGOABAE
] B AR SR 5T 3 A0 1R 50 - MIBIA TR K
FLAITEE

Percentage of Shares comprised

in options which is exercisable

TEBRER S A FATHE R R AE A G R 45 L
Between the date of grant of an option and less than RitfekiEg A2 RTERE zero
12 months following the date of grant of an option EREIRNEAR z
Between the period falling 12 months or more but less RhBERESBEN12ERAI2E up to 25%
than 24 months from the date of grant of an option BLR241E A8 AR 5%25%
Between the period falling 24 months or more but less REEREZAKM4EAR 2% up to 50%
than 36 months from the date of grant of an option BOH361E A B AR 5%50%
Between the period falling 36 months or more but less RhBRESBEN36EAIE up to 75%
than 48 months from the date of grant of an option B 481E A B AR 5%75%
Any time falling 48 months from the date of grant of FitlfeiEe BER48EARER 100%
an option and thereafter RS 100%
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Share Option Schemes (continued)

(A)

Share Option Schemes of the Company (Continued)
(1) Summary of Pre-IPO Share Option Scheme

(Continued)

Minimum holding period

As stated above, no option can be exercised within the
first twelve months following the date of grant of an
option.

The amount payable on acceptance of the option
Upon acceptance of the option, the option holder
shall pay HK$1 to the Company as consideration of
the grant.

The basis of determining the exercise price
Same as the offer price for the Shares as set out in the
prospectus of the Company dated 21 June 2000.

The remaining life of the scheme

The Pre-IPO Share Option Scheme has no remaining
life as no further options can be granted but the
provisions of the scheme shall in all other respects
remain in full force and effect and options which are
granted during the life of the Pre-IPO Share Option
Scheme may continue to be exercisable in accordance
with the terms of issue.
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Share Option Schemes (continued) BRESE w

(A) Share Option Schemes of the Company (Continued) (A) EARHERESTE (H)

(1) Summary of Pre-IPO Share Option Scheme (1) BEXAFHHERAIERETZWEE ()

(Continued)
The remaining life of the scheme (Continued) IR T FH (%)
The details of share options granted by the Company KR BREE XA FBRAERET S M
under the Pre-IPO Share Option Scheme to the AANREERALSEREREIRERS
Directors of the Company and the employees of the HERRAEISOT

Group to acquire Shares were as follows:

Number of share options

BREHE
Balance Balance
Exercise as at Lapsed Exercised as at
Type and number of price 1 January during during 31 December
remaining grantees Date of grant  Vesting period  Exercise period  per share 2008 the year the year 2008
RZZEN RZBENE
BTRRAN s8R £-A-H RER RER tZA=+-A
EARYE RHAH BRA bifid %@ & ¥ % &
HKS
B
3 Executive Directors:
ILHTES:
LIU Changle 14 June 2000 14 June 2000to 14 June 2001 to 1.08 5,320,000 - - 5,320,000
13 June 2004 13 June 2010
HRg ZETTE “EETE it
~ATEA AATEEE AATREZ
“TIME “T-T%
~AT=H ~AT=H
CHUI Keung 14June 2000 14June 2000to 14 June 2001 to 1.08 3,990,000 - - 3,990,000
13 June 2004 13 June 2010
ER 222 Z%%% it
~ATEH AATRAZE AATREE
—2ZmE —2-%F
~AT=H ~ATZH
WANG Ji Yan 14June 2000 14June 2000to 14 June 2001 to 1.08 3,990,000 - - 3,990,000
13 June 2004 13 June 2010
IRE ZZTTE ZZTTE “TT%
~ATHA AATEAR AATEAZE
“TIME “E-F%
~ATZH ~ATZH
51 other employees 14 June 2000 14 June 2000to 14 June 2001 to 1.08 18,910,000 (10,000) (3,990,000) 14,910,000
13 June 2004 13 June 2010
SIEEMESR ZETTE ZETTE “E%F
~ATEA AATEEE AATREZ
“TTME “T-T%
~AT=H ~AT=H
Total: &3 -

54 employees 544 fE & 32,210,000 (10,0000 (3,990,000 28,210,000
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Share Option Schemes (continued)
Share Option Schemes of the Company (Continued)

(A)

(1)

2)

Summary of Pre-IPO Share Option Scheme
(Continued)

The remaining life of the scheme (Continued)

During the year ended 31 December 2008, 3,990,000
options granted to an employee were exercised. At the
date before the options were exercised, the weighted
average closing price per share was HK$1.67.

During the year ended 31 December 2008, 10,000
options granted to an employee lapsed when she
ceased his employment with the Group.

Save as disclosed above, no other option has been
granted or cancelled during the year.

During the year ended 31 December 2008, no option
has been granted to the Directors, chief executive or
substantial shareholders, or their respective associates,
or to the suppliers of goods or services under the Pre-
IPO Share Option Scheme. No participant was granted
any option in excess of the individual limit as set out
under the Pre-IPO Share Option Scheme.

Summary of Post-IPO Share Option Scheme
Purpose of the scheme

The purpose of the Post-IPO Share Option Scheme is
to retain and provide incentives to the employees of
the Group to achieve its business objectives.

The participants of the scheme

Employees of any member of the Company, including
any executive directors of any member of the Group,
in full-time employment with the Company (or its
subsidiaries) may take up options to subscribe for
Shares.

The total number of securities available for issue

Shareholders’ approval had been obtained on 6 August
2002 to refresh the 10% limit. The Directors might
grant options for subscription of up to 493,173,000
Shares (which do not include those options that are
outstanding, cancelled or lapsed), representing 9.95%
of the issued share capital as at the date of this report.
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Share Option Schemes (continued) BRESE w
(A) Share Option Schemes of the Company (Continued) (A) EARHERESTE (H)

(2) Summary of Post-IPO Share Option Scheme (2) BEXAFHHEREBRETZVEE ()

(Continued)

The maximum entitlement of each participant under
the scheme

Unless approved by Shareholders, the total number of
securities issued and to be issued upon exercise of the
options granted to each participant (including both
exercised and outstanding options) in any 12-month
period must not exceed 1% of the relevant class of
securities of the Company in issue.

Time of exercise of option

An option may be exercised in accordance with the
terms of the scheme at any time during the period
commencing one year from the date of grant of
the option and expiring ten years after the date of
grant of the option in accordance with the following
schedule:

Date of exercise of an option

RigaT &) & 28 E M RAIH

BRI AN REA+ZEAHMA
ME2EEETHERE (BEBITERER
TEMERE) BT ER T BT RE TR
MNEFBETSEBARRIDHTERSE
RIFEH 1% °

TTIEBREAIR
BRERTREHERES R —FRH
EXHEREERR TFERNDMATE
] B AR SR 5T 30150 - MIBIA TR K
FLAITEE

Percentage of Shares comprised

in options which is exercisable

TEBRERS A FAT6E B8 R AE PTG R 43 L
Between the date of grant of an option and less than FitfekiEg A2 RTERE zero
12 months following the date of grant of an option EREIRNEAR z
Between the period falling 12 months or more but less RhBRELBEN12EAI2E up to 25%
than 24 months from the date of grant of an option BOR24E AR A 5%25%
Between the period falling 24 months or more but less RhBREgREN24ERg 2% up to 50%
than 36 months from the date of grant of an option BOH361E A KRR 5%50%
Between the period falling 36 months or more but less RhBERELBEN36EAIE up to 75%
than 48 months from the date of grant of an option B2 481E AR R 5%75%
Any time falling 48 months from the date of grant of FitfERiEe BERR48EARER 100%
an option and thereafter RS 100%
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Share Option Schemes (continued)

(A)

Share Option Schemes of the Company (Continued)
(2) Summary of Post-IPO Share Option Scheme

(Continued)

Minimum holding period

As stated above, no option can be exercised within the
first twelve months following the date of grant of an
option.

The amount payable on acceptance of the option
Upon acceptance of the option, the option holder
shall pay HK$1 to the Company as consideration of
the grant.

The basis of determining the exercise price

The subscription price for the Shares under the scheme
shall be determined by the Committee and will be no
less than the highest of (a) the closing price of Shares
as stated in the Stock Exchange’s daily quotation
sheets on the Offer Date which must be a business
day, (b) the average closing price per Share as stated
in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the Offer
Date and (c) the nominal value of the Share.

The remaining life of the scheme

The Post-IPO Share Option Scheme has no remaining
life as no further options can be granted but the
provisions of the scheme shall in all other respects
remain in full force and effect and options which are
granted during the life of the Post-IPO Share Option
Scheme may continue to be exercisable in accordance
with the terms of issue.

BRESE @

(A)

RATHBRES S (80
(2) BEXRHAKREERESEHHE (&)

REG 15 A
G B XCPR A S0 R AR TR IR R AR
BERRETZEARNTE-

BHAVEIREEN 8950 R
REMRBERRER  BRESAAAIMNIE
TTFARA  EBRTHRE -

EETRENEE
REFIHNRNRBEEEHZESEE
WADLRIAT =ZF R &= E@R DR
ZAM(AREER) EBIMERAMRESR
PRV T E - ()i R EERIRZ A HA
TELXAEBHIMEARERMINOT
B E RO HE -

it B T FH

B TSR B B R B R IR AR B A &)
EHHEMBARE ZA8LERTFH
HZET MG EANAEME T EDAART
2N - MR ERARFERRRBK
REET B A IR R A B A R AT T A A
BERZEBBAENE B ERTAITE -



Phoenix Annual Report BLE/E 844 2008 61

/Qe/aarf of Divectors

a4 A
EHERET
Share Option Schemes (continued) BRESE w
(A) Share Option Schemes of the Company (Continued) (A) EARHERESTE (H)
(2) Summary of Post-IPO Share Option Scheme (2) BEXAFHHEREBRETZVEE ()
(Continued)
The remaining life of the scheme (Continued) IR T FH (%)
The details of share options granted by the Company RARRBERXAARABREBREST S M
under the Post-IPO Share Option Scheme to the AEBREERHATRERMDANEIREDF
employees of the Group to acquire Shares were as BFT
follows:
Number of share options
BREHA
Balance Balance
Exercise as at Lapsed Exercised as at
Type and number of pric 1 January during during 31 December
remaining grantees Date of grant Vesting period Exercise period  per share 2008 the year the year 2008
RZZEN R-ZENE
BTERAN 8k %-A-B RER RER tZA=T-A
EAREA REAE EEH fl:d EE 23 PR i 73
HKS
B
1 employee 15 February 2001 15 February 2001 to 15 February 2002 to 1.9 500,000 - - 500,000
14 February 2005 14 February 2011
1%4(E8 “3%-% 2%-f -2%-fF
ZR+1A ZRTRRE ZRtTRRZE
“3%1f 2-f
ZRtmA —AtmA
14 employees 10 August 2001 10 August 2001 to 10 August 2002 to 1.13 6,210,000 - - 6,210,000
9 August 2005 9 August 2011
14%E8 “3%-% 2%-f -2%-fF
NRTH NETRE NATEE
“3%1f 2-f
NEhH NAhE
2 employees 20 December 2002 20 December 2002 to 20 December 2003 to 079 1,000,000 - - 1,000,000
19 December 2006 19 December 2012
1RER %32- 2%°f ZFRCE
tZR=t8  +ZAZTRE  tZRCTEE
“3ERE —2--f
TZAThE TZATAE
31 employees 26 March 2007 26 March 2007 to 26 March 2008 to 145 12,422,000 (266,000) - 12,156,000
25 March 2011 25 March 2017
3EEE b3 3 “ERtE —ZENE
ZA=t5A ZAZtAB  ZAZtREE
ECERF It S
ZA=t3A ZA=t3A
Total: A% :

48 employees 484 (E 2 20,132,000 (266,000) - 19,866,000
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Share Option Schemes (continued)

(A)

(B)

Share Option Schemes of the Company (Continued)
(2) Summary of Post-IPO Share Option Scheme

(Continued)

During the year ended 31 December 2008, 266,000
options granted to an employee lapsed when she
ceased employment with the Group.

Save as disclosed above, no option has been granted,
exercised or cancelled during the year.

During the year ended 31 December 2008, no option
had been granted to the Directors, chief executive or
substantial shareholders, or their respective associates,
or to the suppliers of goods or services under the Post-
IPO Share Option Scheme. No participant was granted
any option in excess of the individual limit as set out
under the Post-IPO Share Option Scheme.

Share Option Schemes of the Subsidiaries of the
Company
(1) PHOENIXi Plan

On 7 June 2000, PHOENIXi Investment Limited
("PHOENIXi"), a member of the Group, adopted the
PHOENIXi 2000 Stock Incentive Plan (the “PHOENIXi
Plan").

Summary of PHOENIXi Plan
Purpose of the scheme

The purposes of the PHOENIXi Plan are to attract
and retain the best available personnel,

to provide
additional incentive to its employees and executive
directors and to promote the success of its business.

The participants of the scheme
The employees of PHOENIXi,
directors,

including any executive
in the full-time employment of PHOENIXi
(or the subsidiaries of PHOENIXi) or the Company are
eligible to take up options to subscribe for shares in
PHOENIXi. In addition, to be classified as an eligible
person, where the employee is employed by a holding
company of PHOENIXi or a subsidiary of PHOENIXi,
the employee must perform an executive role for
PHOENIXi.
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Share Option Schemes (continued)

(B)

Share Option Schemes of the Subsidiaries of the
Company (Continued)
(1) PHOENIXi Plan (Continued)
The total number of securities available for issue
(a) The total number of shares available for issue
under options which may be granted under
the PHOENIXi Plan and any other schemes of
PHOENIXi, must not in aggregate exceed 10%
of the issued share capital of PHOENIXi as at the
Listing Date unless approvals of the shareholders
of the Company and PHOENIXi have been
obtained pursuant to paragraphs (b) and (c)
below.

(b) PHOENIXi may seek approval by the shareholders
of the Company and PHOENIXi in a general
meeting to refresh the 10% limit. However,
the total number of shares available for issue
under options which may be granted under
the PHOENIXi Plan and any other schemes of
PHOENIXi in these circumstances must not exceed
10% of the issued share capital of PHOENIXi at
the date of approval of the refreshing of the limit.

() PHOENIXi may seek separate approval of the
shareholders of the Company and PHOENIXi in
a general meeting to grant options beyond the
10% limit provided that (i) the total number of
shares subject to the PHOENIXi Plan and any
other schemes of PHOENIXi does not in aggregate
exceed 30% of the total issued share capital
of PHOENIXi and (ii) the options in excess of
the 10% limit are granted only to participants
specified by PHOENIXi before such approval is
sought.

The maximum entitlement of each participant under
the scheme

No options may be granted to any eligible person
which, if at the relevant time exercised in full, would
result in the total number of shares of PHOENIXi the
subject of such option, when added to the number of
shares already issued and/or issuable to him/her under
the PHOENIXi Plan exceeding 25% of the aggregate
number of shares of PHOENIXi in respect of which
options are issuable under the PHOENIXi Plan.
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Share Option Schemes (continued)

(B)

Share Option Schemes of the Subsidiaries of the
Company (Continued)
(1) PHOENIXi Plan (Continued)

Time of exercise of option

Generally, an option may be exercised at any
time during a period of no more than ten years
commencing from the date of grant. However, in the
case of an Incentive Stock Option (“I1SO"”) granted to a
person, who at the time of the grant, owns shares in
PHOENIXi representing more than 10% of the voting
power of PHOENIXi, the Company or any subsidiary of
the Company, the option period will be five years from
the date of grant thereof.

Minimum holding period
As stated above, there is no minimum holding period
for which an option can be exercised.

The amount payable on acceptance of the option

The date by which the option must be applied for
being a date not more than twenty one days from
(and including) the Offer Date. Upon acceptance of
the option, the option holder shall pay US$1 to the
Company as consideration of the grant.

The basis of determining the exercise price

The price for the shares of PHOENIXi upon the exercise
of an option under the PHOENIXi Plan will, in the case
of:

(@) an ISO or a Non-Qualified Stock Option (“NQS"),
where the grantee owns more than 10% of
the shares of the Company, PHOENIXi or its
subsidiaries (each a “Related Entity”), be equal to
not less than 110% of the Fair Market Value (as
referred to below) per share of PHOENIXi on the
date of the grant.

(b) an ISO or NQS, where the grantee does not own
more than 10% of the shares of PHOENIXi or a
Related Entity, be equal to not less than the Fair
Market Value per share of PHOENIXi on the date
of the grant.
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Share Option Schemes (continued)

(B)

Share Option Schemes of the Subsidiaries of the
Company (Continued)
(1) PHOENIXi Plan (Continued)
The basis of determining the exercise price (Continued)
(c) an option which is neither an I1SO nor an NQS but
where the grantee owns more than 10% of the
shares of PHOENIXi or a Related Entity, be equal
to not less than the Fair Market Value per share
of PHOENIXi on the date of the grant.

(d) an option which is neither an I1SO nor an NQS but
where the grantee does not own more than 10%
of the shares of PHOENIXi or a Related Entity, be
equal to not less than 85% of the Fair Market
Value per share of PHOENIXi on the date of the
grant, but if the shares of PHOENIXi are listed
or if a director of the Company or PHOENIXi or
their associates participates in the PHOENIXi Plan,
the per share price must not be less than the Fair
Market Value per share of PHOENIXi on the date
of the grant.

For the purpose of the above “Fair Market Value”
means as of any date, the value of shares of the
Company, PHOENIXi or any subsidiary of PHOENIXi (as
the case may be) determined as follows:

(i)  where the shares of PHOENIXi are listed on any
stock exchange, the Fair Market Value shall be
(@) no less than the higher of the closing price
for a share on the date of the grant of an option
which must be a business day, or (b) the average
closing price of the share for the five business
days immediately preceding the date of grant
(the closing price shall be the price on the stock
exchange on which the shares of PHOENIXi are
listed) or (c) the nominal value of a share; or
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Share Option Schemes (continued)
Share Option Schemes of the Subsidiaries of the

Company (Continued)

(B)

(1)

2)

PHOENIXi Plan (Continued)

The basis of determining the exercise price (Continued)

(i) in the absence of an established market for the
shares of the type described in (i) above, the
Fair Market Value thereof shall be determined
by the Committee in good faith on a fair and
reasonable basis but in a manner consistent with
Section 260.140.50 of Title 10 of the California
Code of Regulations but in any event must in no
circumstances be less than the latest audited net
tangible assets per share of PHOENIXi unless none
of the directors or their associates of PHOENIXi
or the Company participate in the Plan, in which
event, reference does not need to be made to
the latest audited net tangible asset per share of
PHOENIXi for the purpose of determining the Fair
Market Value of the shares.

The remaining life of the scheme

The scheme will remain in force for a period of ten
years commencing on the date of the adoption of the
scheme. Upon termination, no further options may be
granted under the scheme.

As at 31 December 2008, no options had been
granted under the PHOENIXi Plan. PHOENIXi is
currently undergoing a liquidation process.

PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the
share option scheme (“PNM Share Option Scheme”) of
Phoenix New Media Limited (“PNM"), a wholly-owned
subsidiary of the Company.

Summary of PNM Share Option Scheme
Purpose of the scheme

The purposes of the PNM Share Option Scheme is to
recognise the contribution or potential contribution
of the executives, employees, directors, consultants,
advisers, agents, business partners, joint venture
partners, service providers and contractors of PNM
and/or its affiliates by granting options to them as

incentives or rewards.
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Share Option Schemes (continued)

(B)

Share Option Schemes of the Subsidiaries of the
Company (Continued)
(2) PNM Share Option Scheme (Continued)

The participants of the scheme

Subject to the terms of the PNM Share Option Scheme
and for so long as PNM remains a subsidiary of the
Company, subject also to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”), the board of
directors of PNM (“PNM Board”) may, at its absolute
discretion (subject to any terms and conditions as
it may think fit) during the scheme period, make
offers to any eligible persons to take up options. The
eligibility of the eligible persons is determined by the
PNM Board with reference to their past and expected
commitment and contribution to PNM and/or its
affiliates.

The total number of securities available for issue

The total number of shares available for issue under
options which may be granted under the PNM Share
Option Scheme and any other share option schemes
of PNM shall not in aggregate exceed 10% of
320,000,000 shares of PNM in issue (“PNM Shares"”)
on 20 June 2008, being the effective date of PNM
Share Option Scheme

The maximum number of PNM Shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the PNM Share
Option Scheme and any other share option schemes of
PNM shall not exceed 30% of the PNM Shares in issue
from time to time.

Shareholders’ approval had been obtained on 20 June
2008 to grant an aggregate of 67,000,000 options,
representing approximately 20.94% of the PNM Shares
in issue, under the PNM Share Option Scheme.

The maximum entitlement of each participant under
the scheme

Unless approved by the Shareholders and shareholders
of PNM (“PNM Shareholders”) in the manner set out
in the PNM Share Option Scheme, the total number
of PNM Shares issued and to be issued upon the
exercise of the options granted and to be granted
to any eligible person (including both exercised and
outstanding options) in any 12-month period up to
and including the offer date shall not exceed 1% of
the PNM Shares in issue as at the offer date.
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Share Option Schemes (continued)
Share Option Schemes of the Subsidiaries of the

Company (Continued)
(2) PNM Share Option Scheme (Continued)

Time of exercise of option

Pursuant to the PNM Share Option Scheme, options
may be exercised with its terms at any time during a
period as notified by the PNM Board to each eligible
person in the offer, provided that such period shall
not be longer than 10 years from the date of offer.
The PNM Board may also impose restrictions on the
exercise of an option during the period an option may
be exercised.

The amount payable on acceptance of the option
Pursuant to the PNM Share Options Scheme, HK$1.00
(or foreign currency equivalent) is payable to PNM by
the eligible persons by 5:00p.m. on the date specified
in the offer letter as the latest date for acceptance.

The basis of determining the exercise price

The option price shall be determined by the PNM
Board on a fair and reasonable basis, taking into
consideration the prevailing market condition,
performance of PNM and after having assessed
the efforts, performance and/or future potential
contribution of the eligible person to the success of
the business and operations of PNM (and its affiliates
from time to time), which shall be no less than the
nominal value of the PNM Shares on the date of offer.

The remaining life of the scheme

The PNM Share Option Scheme will remain valid
for a period of 10 years commencing on 20 June
2008 (save that PNM, by an ordinary resolution of
PNM Shareholders and an ordinary resolution of the
Shareholders (for so long as PNM remains a subsidiary
of the Company) in general meetings may at any time
terminate the operation of the PNM Share Option
Scheme).
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Share Option Schemes (continued) BRESTE w
(B) Share Option Schemes of the Subsidiaries of the (B) A HME AR KERESTS (&)
Company (Continued)
(2) PNM Share Option Scheme (Continued) (2) PNMEER#EE (&)
The remaining life of the scheme (Continued) IR T FH (%)
During the year ended 31 December 2008, 68,374,000 RBEZZTZEN\F+_A=+—BLFE "
options had been granted to eligible persons consisting 68,374,00017 & % 1 B 1R BRPNMAE A% 2 51
of staff of Fenghuang On-line (Beijing) Information ERTEABALT  BEPNMBZ AN E
Technology Company Limited (“Fenghuang On-line”), AEIEEELS (R EERMARRR ([HE
a wholly-owned subsidiary of PNM, under the PNM BEZ]) BB T - BIEPNMEE IR #E 5 81 1A
Share Option Scheme. Details of the options granted AEEEEREOBERENFEBOT

under the PNM Share Option Scheme to the employees
of the Group are as follows:

Number of share options

BREHR

Balance

Exercise Granted Lapsed  Exercised as at

Date Price during during during 31 December

Grantees of grant Exercise period per share the year the year  the year 2008

R-BBNE
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Uss
ES

LIU Shuang (Note) 2008.07.04  2008.07.04 - 2018.05.25 0.03215 12,000,000 - - 12,000,000
B (i)

LI Ya (Note) 2008.07.04  2008.07.04 - 2018.05.25 0.03215 8,800,000 - - 8,800,000
2% (M)

LIU Kexin (Note) 2008.07.04  2008.07.04 - 2018.05.25 0.03215 6,000,000 - - 6,000,000

Bl (Bt

WANG Cheng (Note) ~ 2008.07.04  2008.07.04 - 2018.05.25 0.03215 5,200,000 - - 5,200,000
IR (M)

WU Zheng (Note) 2008.07.04  2008.07.04 - 2018.05.25 0.03215 4,000,000 - - 4,000,000

RIE (W)
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Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the

Company (Continued)

(2) PNM Share Option Scheme (Continued)
The remaining life of the scheme (Continued)
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Number of share options

BREHE

Balance

Exercise Granted Lapsed  Exercised as at

Date Price during during during 31 December

Grantees of grant Exercise period per share the year the year  the year 2008

R-ZENE

t=A
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ERA BREBH TR BRITEE REARE REAXR RERTE &5
VY
ESH

Other staff of 2008.07.04  2008.07.04 - 2018.05.25 0.03215 23,953,200 (361,200)  (343,500) 23,248,500

Fenghuang 2008.07.09 - 2018.05.25 6,000 - - 6,000

On-line 2008.07.12 - 2018.05.25 1,200 (1,200) - -

BEESR 2008.07.13 - 2018.05.25 1,200 - - 1,200

EmET 2008.07.17 - 2018.05.25 24,000 - - 24,000

2008.07.20 - 2018.05.25 4,000 - - 4,000

2008.07.24 - 2018.05.25 30,000 - - 30,000

2008.07.26 - 2018.05.25 20,000 - - 20,000

2008.07.31 - 2018.05.25 1,200 - - 1,200

2008.08.02 - 2018.05.25 13,000 - - 13,000

2008.08.06 - 2018.05.25 12,000 - - 12,000

2008.08.13 - 2018.05.25 6,000 - - 6,000

2008.08.20 - 2018.05.25 18,000 - - 18,000

2008.08.28 - 2018.05.25 6,000 - - 6,000

2008.08.29 - 2018.05.25 6,000 (6,000) - -

2008.09.03 - 2018.05.25 37,400 - - 37,400

2008.09.04 - 2018.05.25 32,000 - - 32,000

2008.09.06 - 2018.05.25 9,600 - - 9,600

2008.09.10 - 2018.05.25 2,406,000 - - 2,406,000

2008.09.13 - 2018.05.25 6,000 - - 6,000

2008.09.17 - 2018.05.25 54,000 - - 54,000

2008.09.20 - 2018.05.25 4,000 - - 4,000

2008.09.24 - 2018.05.25 24,000 - - 24,000

2008.09.27 - 2018.05.25 6,000 - - 6,000

2008.10.08 - 2018.05.25 20,000 - - 20,000
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Share Option Schemes (continued) BRESTSE @

(B) Share Option Schemes of the Subsidiaries of the (B) AL TFIMEATKERETS (&)
Company (Continued)
(2) PNM Share Option Scheme (Continued) (2) PNME 2 (&)

A&V TR ()

The remaining life of the scheme (Continued)

Number of share options

BREHE

Balance

Exercise Granted Lapsed  Exercised as at

Date Price during during during 31 December

Grantees of grant Exercise period per share the year the year  the year 2008

R-ZENE

t=A

=t-H

ERA BREBH TR BRITEE REARE REAXR RERTE ke
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Other staff of 2008.07.04  2008.10.10 - 2018.05.25 16,000 - - 16,000

Fenghuang 2008.10.15 - 2018.05.25 11,000 - - 11,000

On-line 2008.10.22 - 2018.05.25 24,000 - - 24,000

BEESR 2008.10.23 - 2018.05.25 18,000 - - 18,000

EmET 2008.10.24 - 2018.05.25 24,000 - - 24,000

2008.10.29 - 2018.05.25 6,000 - - 6,000

2008.10.31 - 2018.05.25 6,000 - - 6,000

2008.11.05 - 2018.05.25 24,000 (24,000) - -

2008.11.07 - 2018.05.25 6,000 - - 6,000

2008.11.15 - 2018.05.25 12,000 (12,000) - -

2008.11.19 - 2018.05.25 32,000 - - 32,000

2008.12.03 - 2018.05.25 62,000 - - 62,000

2008.12.10 - 2018.05.25 12,000 - - 12,000

2008.12.12 - 2018.05.25 6,000 - - 6,000

2008.12.17 - 2018.05.25 44,000 - - 44,000

2008.12.21 - 2018.05.25 1,200 - - 1,200

2008.12.24 - 2018.05.25 6,000 - N 6,000

2008.12.26 - 2018.05.25 25,000 - - 25,000

2008.12.29 - 2018.05.25 150,000 - - 150,000

2009.01.02 - 2018.05.25 100,000 - - 100,000

2009.01.04 - 2018.05.25 3,000 - - 3,000

2009.01.06 - 2018.05.25 12,000 - - 12,000

2009.01.07 - 2018.05.25 6,000 - - 6,000

2009.01.08 - 2018.05.25 1,080,000 - - 1,080,000

2009.01.11 - 2018.05.25 3,000 (3,000) - -
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/Qe/aarf of Divectors
SEEREE

Share Option Schemes (continued) BRESE w
(B) Share Option Schemes of the Subsidiaries of the (B) A HME AR KERESTS (&)
Company (Continued)
(2) PNM Share Option Scheme (Continued) (2) PNMEER#EE (&)
The remaining life of the scheme (Continued) IR T FH (%)
Number of share options
BREHE
Balance
Exercise Granted Lapsed  Exercised as at
Date Price during during during 31 December
Grantees of grant Exercise period per share the year the year  the year 2008
R-ZENE
t=A
=t-H
ARA RitiBH TEHE BRORE REARE RERXY RERTR HiEeh
Uss
EY
Other staff of 2008.07.04  2009.01.15 - 2018.05.25 620,000 - - 620,000
Fenghuang 2009.01.28 - 2018.05.25 12,000 - - 12,000
On-line 2009.01.29 - 2018.05.25 5,500 - - 5,500
BEESR 2009.02.14 - 2018.05.25 550,000 - - 550,000
EmET 2009.02.15 - 2018.05.25 27,600 - - 27,600
2009.02.18 - 2018.05.25 3,000 (3,000) - -
2009.02.25 - 2018.05.25 20,000 - - 20,000
2009.02.26 - 2018.05.25 12,000 - - 12,000
2009.02.27 - 2018.05.25 3,000 - - 3,000
2009.02.28 - 2018.05.25 6,000 - - 6,000
2009.03.01 - 2018.05.25 11,000 - - 11,000
2009.03.03 - 2018.05.25 11,500 - - 11,500
2009.03.10 - 2018.05.25 60,500 - - 60,500
2009.03.11 - 2018.05.25 6,000 - - 6,000
2009.03.12 - 2018.05.25 74,000 - - 74,000
2009.03.13 - 2018.05.25 9,600 (3,600) - 6,000
2009.03.17 - 2018.05.25 18,600 (3,000) - 15,600
2009.03.19 - 2018.05.25 32,000 - - 32,000
2009.03.21 - 2018.05.25 15,000 - - 15,000
2009.03.24 - 2018.05.25 32,600 - - 32,600
2009.03.25 - 2018.05.25 20,000 - - 20,000
2009.03.26 - 2018.05.25 3,600 - - 3,600
2009.03.31 - 2018.05.25 6,000 - - 6,000
2009.04.01 - 2018.05.25 7,200 - - 7,200
2009.04.02 - 2018.05.25 6,000 - - 6,000




/Qe/aarf of Divectors
SEEREE

Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the

Company (Continued)

(2) PNM Share Option Scheme (Continued)
The remaining life of the scheme (Continued)
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BB R &l
(B) AT A F RS IR & (&)

(2) PNMER 2 (&)
ATEIER T FEH (&)

Number of share options

BREHE

Balance

Exercise Granted Lapsed  Exercised as at

Date Price during during during 31 December

Grantees of grant Exercise period per share the year the year  the year 2008

R-ZENE

t=A

=t-H

ERA BREBH TR BRITEE REARE REAXR RERTE ke
Uss
ESH

Other staff of 2008.07.04  2009.04.07 - 2018.05.25 19,200 - - 19,200

Fenghuang 2009.04.09 - 2018.05.25 3,000 - - 3,000

On-line 2009.04.10 - 2018.05.25 1,200 - - 1,200

BEESR 2009.04.14 - 2018.05.25 3,600 (1,200) - 2,400

EmET 2009.04.15 - 2018.05.25 4,000 - - 4,000

2009.04.21 - 2018.05.25 4,200 - - 4,200

2009.04.23 - 2018.05.25 6,000 - - 6,000

2009.04.28 - 2018.05.25 17,600 - - 17,600

2009.05.04 - 2018.05.25 20,000 - - 20,000

2009.05.06 - 2018.05.25 3,000 - - 3,000

2009.05.12 - 2018.05.25 6,000 (3,000) N 3,000

2009.05.19 - 2018.05.25 33,000 - - 33,000

2009.05.20 - 2018.05.25 3,000 - - 3,000

2009.05.22 - 2018.05.25 3,000 - - 3,000

2009.05.23 - 2018.05.25 9,600 - - 9,600

2009.05.26 - 2018.05.25 900,900 (441,200) - 459,700

2008.11.05  2009.11.05 - 2018.05.25 0.03215 560,000 - - 560,000

2008.11.19  2009.11.19 - 2018.05.25 0.03215 45,000 - - 45,000

2008.11.18  2009.11.18 - 2018.05.25 0.03215 240,000 - - 240,000

2008.11.26  2009.11.26 - 2018.05.25 0.03215 480,000 - - 480,000




74

Phoenix Annual Report [BlEE#R F 3% 2008

/Qe/aarf af Divectors
SEEREE

BB R &l
(B) AT A T RS E (&)

Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the

Company (Continued)

(2) PNM Share Option Scheme (Continued) (2) PNME 2 (&)
The remaining life of the scheme (Continued) AT T EH (58)
Number of share options
BREHE
Balance
Exercise Granted Lapsed Exercised as at 31
Date Price during during during  December
Grantees of grant Exercise period per share the year the year the year 2008
R-Z2ENF
t=A
=t-H
ARA REBH TR BRITEE REARE REAXH RERTE ke
Uss
ESH
Other staff of 2008.11.27  2009.11.27 - 2018.05.25 0.03215 40,000 - - 40,000
Fenghuang
On-line 2008.11.28  2009.11.28 - 2018.05.25 0.03215 9,000 - - 9,000
BEESR
AET
68,374,000 (862,400) (343,500) 67,168,100

Note: The options granted in excess of the individual limit
were approved by the Shareholders on 20 June
2008.

Save as disclosed above, no option had been cancelled
during the year.

Save as disclosed above, no option had been granted
to the Directors, chief executive or substantial
shareholders, or their respective associates, or to the
suppliers of goods or services under the PNM Share
Option Scheme during the year. No participant was
granted any option in excess of the individual limit as
set out in the Listing Rules or under the PNM Share
Option Scheme.

Bra  REBBEARENERECKR-_ZEN
FRAZTRERRAE -

BEXPREEIN TEBRERFAE
B 176 Rk -

BEXFBEEIN FRALEBRELR
EPNMEBREASME TES H5TRK
ABRTERRIWESENBEAL
HERAMB O ER - W BB EEER
HY P R 5B T AR BI P R 51) SR BPNM
BRET SR EMEAREE
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FREREE

Directors
The Directors during the year and up to the date of this report

are:

Executive Directors:

LIU Changle (alternate director to CHUI Keung)
CHUI Keung (alternate director to LIU Changle)
WANG Ji Yan (alternate director to LIU Changle

and CHUI Keung)

Non-executive Directors:
LU Xiangdong

GAO Nianshu

Paul Francis AIELLO

LAU Yu Leung, John

GONG lJianzhong

Independent Non-executive Directors:
LO Ka Shui

LEUNG Hok Lim

Thaddeus Thomas BECZAK

Alternate Director:
Gao Jack Qunyao (appointed on 10 December 2008 as
alternate director to Paul Francis AIELLO

and LAU Yu Leung, John)

In accordance with Article 87(1) of the Company's articles of
association and for compliance with the Code on Corporate
Governance Practices under the Listing Rules, Mr. WANG Ji Yan,
Mr. Paul Francis AIELLO, Mr. LU Xiangdong, Mr. GAO Nianshu and
Mr. GONG lJianzhong retire by rotation and being eligible, offer
themselves for re-election at the forthcoming annual general
meeting of the Company.

Confirmation of Independence
The Company has received from each of Dr. LO Ka Shui, Mr.

LEUNG Hok Lim and Mr. Thaddeus Thomas BECZAK an annual
confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules and as at the date of this report, the Company still
considers them to be independent.
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EFEHEE

Directors’ Service Contracts
Each of Mr. LIU Changle and Mr. CHUI Keung, executive

Directors, entered into a service contract with the Company on
29 June 2006. The term of each contract is for a term of three
years commencing from 1 July 2006 and thereafter may be
terminated by either party giving to the other not less than three
months’ written notice.

Save as disclosed herein, none of the Directors who are proposed
for re-election at the forthcoming annual general meeting has a
service contract with the Company which is not terminable within
one year without payment of compensation, other than statutory
compensation.

The terms of office of each of the executive Directors (other
than the chairman of the board of Directors), non-executive
Directors and independent non-executive Directors are subject to
retirement by rotation in accordance with the Company’s articles
of association.

Directors’ Interests in Contracts
No contracts of significance in relation to the Group’s business to

which the Company, or any of its subsidiaries, fellow subsidiaries
or its parent company was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

EENRBEL
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/Qe/aarf af Divectors
SEEREE

Directors’ and Chief Executives’

Interests in Securities
As at 31 December 2008, the interests and short positions of

the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which such Directors or chief executives was taken or deemed to
have under such provisions of the SFO); or which were required,
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EERBSTHRAEREZNESR

RZBZNE+-_A=+—HB ARFAEERESTT
BMABRARARSEMAEEZE (ABEEBEFIEST1E
FHRBERD ([FH RGN ]) EXVER T 8%
E)NRGD  HEROREEEFEEREZSKH
‘bﬂﬂﬁu%xv*m%m%sﬂﬁ;E%uﬁz}x &) K Bt 22 P

MEmMAR (BEREBEESFIHERIIBHIEXA
MEFARSTRASREFXRIERE NERIX

B BIREES KB RO E35216 B 50 A\ & IR
B KRB LIRS LT ARNEELETE
FRSNRET R ([RESFR]) AMG AR T KR

pursuant to section 352 of the SFO, to be entered in the register  FTAIEZ MIAB T
referred to therein; or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) of the Listing Rules to be notified
to the Company and the Stock Exchange, were as follows:
(1) Shares (1 K&
Number of ordinary shares held
FEEERYA
Personal/ Corporate Total number Percentage of
Name other interests interests of shares Position shareholding
S BAHtbiEs NEER RGEE HE KR REBDL
LIU Changle (Note 1) 2IR%: (K1) - 1,854,000,000 1,854,000,000 Long & 37.42%
LO Ka Shui (Note 2) Bl (Hi22) 4,630,000 - 4,630,000 Llong W2 0.09%

Notes:

1 As at 31 December 2008, Mr. LIU Changle was the
beneficial owner of approximately 93.30% of the issued
share capital of Today's Asia Limited, which in turn had
an interest in approximately 37.42% of the issued share

capital of the Company.

2 As at 31 December 2008, Dr. LO Ka Shui was the
beneficial owner of 500,000 Shares while 4,130,000
Shares were held by a discretionary trust of which Dr. LO

Ka Shui was the founder.

Bt -
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/Qe/aarf of Divectors
SEEREE

Directors’ and Chief Executives’

Interests in Securities (continued)
(2) Share options

EERBETHRAERESNER w
(2) BrE

Underlying shares

Exercise pursuant to the
Name of price share options as at
Director Date of grant Exercise period per share 31 December 2008
R-ZZBENE+=A
=t-H%58
EEpg BB H8 TR SRITEE BRENEBRS
HK$
B
LIU Changle B Rg 2000.06.14 2001.06.14 to 2010.06.13 1.08 5,320,000
2001.06.14 =& 2010.06.13
CHUI Keung B 2000.06.14 2001.06.14 to 2010.06.13 1.08 3,990,000
2001.06.14 % 2010.06.13
WANG Ji Yan FLE 2000.06.14 2001.06.14 to 2010.06.13 1.08 3,990,000

2001.06.14 £ 2010.06.13

Save as disclosed above, so far as the Directors are aware,
as at 31 December 2008, none of the Directors and chief
executives of the Company had any interest or short
positions in the Shares, underlying shares and debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors or chief
executives was taken or deemed to have under such
provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to
the Model Code of the Listing Rules to be notified to the
Company and the Stock Exchange.

BEXHIBEEEIN RESHHMN RZ2ZTEN
FH+ZA=+—HB EERAQRAZSTHEA
B ENA QRS EMAEEE (RAFESH K
EIRAIEXVEE FRRE) BRD - BERD R
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&%8’\* ARG ARAB KRBT RERK
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/Qe/aarf af Divectors
SEEREE

Directors’ Rights to Acquire Shares or

Debentures
Under the terms of the Pre-IPO Share Option Scheme and

Post-IPO Share Option Scheme, the Committee may, at their
discretion, invite any employee of the Company or any of the
Group companies, including any executive directors, to take up
options to subscribe for Shares. The maximum number of Shares
in respect of which options may be granted under the share
option schemes must not exceed 10% of the issued share capital
of the Company.

Save as disclosed herein, and other than those in connection with
the Group reorganisation scheme prior to the Company’s listing
of Shares, at no time during the year was the Company or any of
the companies comprising the Group a party to any arrangement
to enable the Company’s Directors or their associates to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company or any other body corporate.

Substantial Shareholders’ Interests
and Short Positions in the Shares and
Underlying Shares

As at 31 December 2008, so far as is know to the Directors
and the chief executive of the Company, the interest of the
Shareholders (not being Directors and the chief executive of the
Company) in the Shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the
SFO and required to be entered in the register maintained by the
Company pursuant to Section 336 of the SFO or entered in the
register kept by the Company pursuant to Section 352 of the
SFO, were as follows:
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/Qe/aarf of Divectors
EFEREE

Substantial Shareholders’ Interests
and Short Positions in the Shares and
Underlying Shares (Continued)

(M

Long positions of substantial shareholders in the
ordinary shares of the Company

FERRRERO R BERMDEOER R

NP
/ﬁF‘n (4#)

(i) FERRREQXAEZEBERTHER

Number Percentage
Name of substantial shareholders of shares of shareholding
IERRER REHE BREBDL
Today’s Asia Limited (Note 1) SATNBRAR (K1) 1,854,000,000 37.42%
Extra Step Investments Limited (Note 2) Extra Step Investments Limited (#/7£2) 983,000,000 19.84%
Xing Kong Chuan Mei Group Co., Ltd. (Note 3) Xing Kong Chuan Mei Group Co., Ltd. (#7i#3) 871,000,000 17.58%

Notes:

Today’s Asia Limited is beneficially owned by Mr. LIU
Changle and Mr. CHAN Wing Kee as to approximately
93.30% and 6.70% interests, respectively.

Extra Step Investments Limited is a wholly-owned
subsidiary of China Mobile (Hong Kong) Group
Limited which in turn is a subsidiary of China Mobile
Communications Corporation (“CMCC"). By virtue of the
SFO, CMCC and China Mobile (Hong Kong) Group Limited
are deemed to be interested in the 983,000,000 shares
held by Extra Step Investments Limited.

Xing Kong Chuan Mei Group Co., Ltd. is a subsidiary
of Star Group Limited. News Cayman Holdings Limited
holds 100% of the ordinary voting shares of Star Group
Limited. News Publishers Investments Pty. Limited holds
100% of the ordinary voting shares of News Cayman
Holdings Limited. News Publishers Investments Pty. Limited
is a wholly-owned subsidiary of STAR LLC Australia Pty
Limited, which in turn is a wholly-owned subsidiary of
New STAR US Holdings Subsidiary, LLC. New STAR US
Holdings Subsidiary, LLC is a wholly-owned subsidiary of
STAR US Holdings Subsidiary, LLC, which in turn is a direct
wholly-owned subsidiary of STAR US Holdings, Inc.. STAR
US Holdings, Inc. is an indirect wholly-owned subsidiary
of News Publishing Australia Limited, which is an indirect
wholly-owned subsidiary of News Corporation.

By virtue of the SFO, News Corporation, News Publishing
Australia Limited, STAR US Holdings, Inc., STAR US
Holdings Subsidiary, LLC, New STAR US Holdings
Subsidiary, LLC, STAR LLC Australia Pty Limited, News
Publishers Investments Pty. Limited, News Cayman
Holdings Limited and Star Group Limited are all deemed
to be interested in the 871,000,000 shares held by Xing
Kong Chuan Mei Group Co., Ltd.

Biat -

1. SATMNERAABIARLEERBKHAEEE
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STAR LLC Australia Pty Limited * News Publishers
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Substantial Shareholders’ Interests
and Short Positions in the Shares and

Underlying Shares (Continued)
(ii) Long position of other person in the ordinary

shares of the Company
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FTERRRERO R EERDHER R

KA @

(i) HEALTREQXRAEERTHER

Name of other person who has Number of Percentage
more than 5% interest shares of shareholding
FERBS%ERNEMALTER REHE BREEDL
China Wise International Limited (Note) ERERBRAR (M) 412,000,000 8.32%

Note: China Wise International Limited is a wholly-owned
subsidiary of Cultural Developments Limited, which
in turn is a wholly-owned subsidiary of Bank of China
Group Investment Limited. Bank of China Group
Investment Limited is a wholly-owned subsidiary of Bank
of China Limited, which in turn is a subsidiary of Central
SAFE Investments Limited. By virtue of the SFO, Central
SAFE Investments Limited, Bank of China Limited,
Bank of China Group Investment Limited and Cultural
Developments Limited are all deemed to be interested in
the 412,000,000 shares held by China Wise International
Limited.

Save as disclosed above, there was no person (other than the
Directors or the chief executive of the Company) known to the
Directors or the chief executive of the Company, who, as at
31 December, 2008, had an interest or short position in the
Shares, underlying shares or debentures of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and were required
to be entered in the register kept by the Company pursuant to
section 336 of the SFO.

Management Contracts
No contracts concerning the management and administration of

the whole or any substantial part of the business of the Company
were entered into or existed during the year.
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EFEHEE

Major Suppliers and Customers

TEHEBRREF

The percentages of programme purchases and sales for the year ZAEBHNITIEHEREESESZRKREFELHENEGBK
attributable to the Group’s major suppliers and advertising end- BEREEBDLLWOT ¢
customers are as follows:
Year 2008 Year 2007
—EENF —ERERLHF
Programme purchases & B PR
— the largest supplier —EAEERE 20% 18%
— five largest suppliers — AR ER 48% 54%
Sales HE
— the largest advertising end-customer —BABERKEP 3% 3%
— five largest advertising end-customers —ARBEEREEP 1% 1%

The largest advertising end-customer during the current year
ended 31 December 2008 is represented by CMCC and its
“CMCC Group”). Details of the
transactions between the Group and the CMCC Group are set out
in Note 38 to the financial statements. CMCC through a wholly-
owned subsidiary of China Mobile (Hong Kong) Group Limited,

subsidiaries (collectively, the

owns 19.84% of the issued share capital of the Company.

The film license fees paid/payable to STAR TV Filmed
Entertainment Limited (“STAR Filmed”) are not included in the
above list of programme purchases suppliers. Details of the
transactions between the Group and STAR Filmed are set out in
Note 38 to the financial statements. STAR Filmed is an indirect
wholly-owned subsidiary of STAR Group Limited, which holds
100% of Xing Kong Chuan Mei Group Co., Ltd.,
shareholder of the Company.

a substantial

In the opinion of the Directors, such transactions were carried out
on terms no more favourable than terms available to independent
third parties.

the chief
executive, or their associates, or any shareholder (which to the

Save as disclosed above, none of the Directors,
best knowledge of the Directors owns more than 5% of the
Company’s issued share capital) had any beneficial interest in the

major suppliers or customers mentioned above.

REE-ZTEN\E+_A=+—ALEERN TAE
HERmEFPATPEBBRELENBAR (KBEI+TEE
BESED ASEAPRHBEEHLETHR S
EHR I HREM T3S - AR BEEBTEAEH (T
B)EEBRAFMEZENBAREESALQRE BT
BEARNE19.84% FE 25 o

214,/ FE FSTAR TV Filmed Entertainment Limited
([STAR Filmed ) M EZFFAI B A B EN EXRETBE K
BB ER A o ZNEBEESTAR FilmedE1THIR SFEIHH
P BT TS5 3R R MI 5538 © STAR F.lmed%efﬂfﬁﬁ%;‘%ﬁﬂﬁ
ANAMEEZEANB AR BEREBEARAREERR
Xing Kong Chuan Mei Group Co., Ltd. M) 100% 425 ©

BEERR ETRERINERETRBIE=7E
BEXHEEESIN EF HRTBRASHEENE

BEALTRREEMAMEBS%IA AR TR EM
BREEER DT EHERATS EPER—KH

P

ey

k3

Al

<

i)
E



A%M+#i»ﬁ%ﬂ
SFOREE

Connected Transactions
Certain related party transactions entered by the Group during

the year ended 31 December 2008, which also constitute

connected transactions under the Listing Rules, are disclosed in

Note 38 to the financial statements.

1. The connected transactions with Satellite Television Asian
Region Limited (“STARL”) and STAR Filmed had been
approved by resolutions of independent shareholders of

the Company (“Independent Shareholders”) passed on
18 August 2006.

(a)

STARL is a subsidiary of Xing Kong Chuan Mei Group

Co., Ltd., a substantial shareholder of the Company.

The connected transactions are:

@)

(i)

STARL provides technical and administrative
services for the operations of the Phoenix Chinese
Channel, Phoenix Movies Channel, Phoenix
InfoNews Channel, Phoenix North America
Chinese Channel and Phoenix Chinese News
and Entertainment Channel. For the year ended
31 December 2008, the service charges paid/
payable to STARL amounted to approximately
HK$52,838,000 (2007: HK$54,258,000), which
were calculated under the terms of the executed
service agreement between a subsidiary of the
Company and STARL. Such amount did not
exceed the annual cap of HK$60,000,000 for the
financial year ended 31 December 2008, approved
under the relevant resolutions.

STARL acts as a non-exclusive agent to promote
international subscription sales and marketing
services for the Group. For the year ended
31 December 2008, commission for international
subscription sales and marketing services paid/
payable to STARL amounted to approximately
HK$3,891,000 (2007: HK$3,447,000), which was
calculated based on 15% of the gross subscription
fees received by Phoenix Satellite Television
Company Limited (“Phoenix HK") attributable to
the subscribers referred to Phoenix HK by STARL.
Such amount did not exceed the annual cap
of HK$4,000,000 for the financial year ended
31 December 2008, approved under the relevant

resolutions.
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Connected Transactions (continued)

(b)

(iii) STARL provides purchase of decoders and viewing
cards service to Phoenix HK. For the year ended
31 December 2008, there were no payment for
purchase of decoders and viewing cards (2007:
HK$33,000). Such amount did not exceed the
annual cap of HK$1,000,000 for the financial year
ending 31 December 2008, approved under the
relevant resolutions.

STAR Filmed is an indirect wholly-owned subsidiary
of News Corporation, which is the ultimate holding
company of Xing Kong Chuan Mei Group Co., Ltd.,
a substantial shareholder of the Company. The
connected transaction relates to the granting of a non-
exclusive license to exhibit a selection of movies on
Phoenix Movies Channel in the PRC for a term of 10
years commencing from 28 August 1998. For the year
ended 31 December 2008, the film license fees paid/
payable to STAR Filmed amounted to approximately
HK$13,603,000 (2007: HK$20,413,000), which were
charged according to the executed film rights license
agreement between a subsidiary of the Company and
STAR Filmed. Such amount did not exceed the annual
cap of HK$15,000,000 for the period from 1 January
2008 to 27 August 2008, approved under the relevant
resolutions.

2. On 15 June 2004, a subsidiary of the Company entered

into an agreement with Fox News Network L.L.C. (“Fox"),

an

associate of Xing Kong Chuan Mei Group Co., Ltd., a

substantial shareholder of the Company. The connected

transactions mainly related to:

granting of non-exclusive and non-transferable
license to subscribe for Fox’s news service;

leasing of office space and access to workspace,
subject to availability; and

accessing Fox’'s camera hook up at the United
Nations, interview positions in various places
in the United States and live shots from Fox’'s
satellite truck positions for events that Fox is
already covering, subject to availability.
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Connected Transactions (continued) BERS @

After expiration of the agreement on 25 July 2007, the
News Corporation and its subsidiary (“News Corporation
Group”), associate of Xing Kong Chuan Mei Group
Co., Ltd., continued to provide the services to the
Group for fees calculated at the same rates as set out
in the above-mentioned agreement for the period from
26 July 2007 to 31 December 2008. For the year ended
31 December 2008, the services changes paid/payable to
the News Corporation Group amounted to approximately
HK$2,618,000 (2007: HK$3,719,000).

On 30 October 2000, a subsidiary of the Company
had entered into a license agreement with DIRECTV
Inc. ("DIRECTV") for the non-exclusive distribution of
Phoenix North America Chinese Channel via its direct
broadcast service satellite - delivered television system
in North America (“License Agreement”), which term
had been extended by various letters until the end of
2004. DIRECTV is approximately 40.97% owned by News
Corporation, the ultimate holding company of Xing Kong
Chuan Mei Group Co. Ltd., a substantial shareholder
of the Company. On 1 March 2005, a subsidiary of the
Company and DIRECTV signed a letter which extended
the term of the License Agreement for four months from
1 January 2005 or until the First Amendment Agreement
(as defined below) became effective, whichever is the
earlier. Also on 1 March 2005, a subsidiary of the Company
entered into an amendment agreement with DIRECTV
(“First Amendment Agreement”) pursuant to which the
Group further granted DIRECTV the non-exclusive right
to distribute Phoenix InfoNews Channel in addition to
the Phoenix North America Chinese Channel and that
the term of the License Agreement was further extended
for another six months commencing from 5 March 2005.
DIRECTV, which has the right to extend for a year after
the expiry of the First Amendment Agreement, had chosen
to extend the License Agreement on a monthly basis with
the view to conclude new terms with the Group. On 25
January 2006, a subsidiary of the Company entered into
another amendment agreement with DIRECTV (“Second
Amendment Agreement”) pursuant to which certain
material terms of the License Agreement have been
supplemented and/or amended and the term of the License
Agreement has been extended for 3 years commencing
from 25 January 2006. The Company has made an
announcement in respect of these connected transactions
with DIRECTV on 7 February 2006.
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Connected Transactions (continued)

For the year ended 31 December 2008, the license
fee received/receivable from DIRECTV amounted to
approximately HK$279,000 (2007: HK$1,378,000), which
were charged in accordance with the License Agreement as
amended by its subsequent amendment agreements. Such
amount did not exceed the annual cap of HK$4,000,000
for the year ended 31 December 2008.

DIRECTV is not a related party or connected party of the
Group with effect from 27 February 2008.

On 15 November 2007, the Company announced that a
wholly-owned subsidiary of the Company, through its PRC
advertising agent, Shenzhou Television Company Limited,
entered into an advertising contracts with CNHK Media
Limited (“CNHK Media”), the PRC advertising agent of
CMCC on 15 November 2007, relating to the purchase of
advertising airtime (i) at and/or sponsoring the programme
“Phoenix News Express” broadcasted on the Phoenix
Chinese Channel operated by the Group for the period
from 1 January 2008 to 31 December 2008 and (ii) at
and/or sponsoring programme(s) broadcasted on Phoenix
InfoNews Channel operated by the Group for the period
from 1 January 2008 to 31 December 2008. The total
contract sum payable by CNHK Media would not exceed
RMB39,000,000. This connected transaction had been
approved by the Independent Shareholders in the general
meeting on 20 December 2007.

For the year ended 31 December 2008, the advertising sales
to CMCC and its subsidiary amounted to approximately
HK$38,969,000 (2007: HK$31,778,000), which were
charged in accordance with the advertising contracts with
CNHK Media.
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Connected Transactions (continued)
The independent non-executive Directors have reviewed

the above transactions and have considered the procedures

performed by the auditor of the Company in reviewing

them and confirmed that at the time of the transactions:

(a)

the transactions have been entered into by the relevant
member of the Group in the ordinary and usual course
of its business; and

the transactions have been entered into on an arm’s
length basis and on normal commercial terms (to the
extent that there are comparable transactions) or, if
there are not sufficient comparable transactions to
judge whether they are on normal commercial terms,
on terms no less favourable to the Group than terms
available to or from (as the case may be) independent
third parties; and

the transactions have been entered into in accordance
with the relevant agreement governing them on terms
that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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Competing Business
Today's Asia Limited has interests in approximately 37.42% of

the share capital of the Company. Today's Asia Limited, together
with its shareholder, Mr. LIU Changle, are deemed to be the
management shareholders of the Company as defined under the
Listing Rules.

Mr. LIU Changle and Mr. CHAN Wing Kee beneficially own
93.3% and 6.7% respectively of Today's Asia Limited, which
holds 100% of Vital Media Holdings Limited. Vital Media
Holdings Limited holds 100% of Dragon Viceroy Limited which
in turn holds approximately 26.85% of Asia Television Limited
("ATV"), a Hong Kong based television broadcasting company.
Primarily aiming at audiences in Hong Kong, ATV broadcasts its
programmes via terrestrial transmission through two channels,
one in Cantonese and the other in English. Signals of such two
channels can also be received in certain parts of Guangdong
Province of the People’s Republic of China (the "PRC"). In August
2002, ATV received the approval from the authorities in the PRC
to broadcast its Home and World channels through the cable
system in the Pearl Delta of Guangdong. ATV was also granted a
non-domestic television programme service license in May 2004,
in addition to its existing domestic free television programme
service license. Commencing from 31 December 2007, in addition
to the two channels mentioned in the foregoing, ATV launched
six digital channels including one CCTV-4 Channel.

Star Group Limited and its subsidiaries (“STAR"”) engage in
the development, production and broadcasting of television
STAR's
programming is distributed primarily via satellite to local cable

programming to 53 countries throughout Asia.

and direct-to-home operators for distribution to their subscribers.
STAR currently offers the following Chinese-language channels
including Channel [V] Mainland China, Channel [V] Taiwan, Star
Chinese Movies and Xing Kong. Mr. Paul Francis AIELLO and Mr.
LAU Yu Leung, John, non-executive Directors, and their alternate
Directors, Dr. Jack Qunyao GAO, are directors of some of the
companies in STAR.

Save as disclosed above, none of the Directors, or their respective
associates (as defined under the Listing Rules) has any interests in
a business which competes or may compete with the business of
the Group during the year.
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Advances to an Entity
Details of the relevant advance to an entity from the Group

which exceeds 8% of the Group’s total assets, as defined under
rules 14.07(1) of the Listing Rules, are set out in Note 13 to the

financial statements.

Corporate Governance
A report on the principle corporate governance practices adopted

by the Company is set out on pages 44 to 51 of the annual
report.

Public Float

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has, during the year and up to the date of this report,
maintained a public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules.

Audit Committee
The audit committee had reviewed the Group’s annual results

for the year ended 31 December 2008 and provided advice and

comments thereon.

Auditor

The consolidated financial statements for the year have been
audited by PricewaterhouseCoopers who will retire, being
eligible, offer themselves for re-appointment at the forthcoming

annual general meeting.

On behalf of the Board

LIU Changle

Chairman

Hong Kong, 13 March 2009
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Phoenix
Satellite Television Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 92 to 223,
which comprise the consolidated and company balance sheets as
at 31 December 2008, and the consolidated income statement,
the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory
notes.

Directors’ Responsibility for

the Financial Statements
The Directors of the Company are responsible for the preparation

and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in

the circumstances.

PricewaterhouseCoopers

33rd Floor Cheung Kong Center
Central Hong Kong

Telephone (852) 2289 8888
Facsimile (852) 2810 9888
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Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2008 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 17 April 2009
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Consolidated [ncome Statement
meEWEE

For the year ended 31 December 2008 HE-ZT)\F+-_A=1T—HIFE
(&FEABTIIE)

(Amounts expressed in Hong Kong dollars)

2008 2007
—EENFE CBEtHF
Note(s) $'000 $'000
Fii Fr Fr
(Note 39)
(H15£39)
Revenue WA 5 1,392,059 1,180,776
Operating expenses KEER 6 (947,507) (806,052)
Selling, general and administrative expenses $H& - —RETHEH 6 (164,544) (128,300)
Other income Hyg A
Interest income FEMA 5 14,902 24,503
Other gains — net H 55 5 39,705 59,314
Share of loss of jointly controlled entities BEHEENEREER 19 (1,432) (1,067)
Profit before income tax BRATEBANEF 333,183 329,174
Income tax expense FeBiE R 7 (57,594) (50,640)
Profit for the year FERA 275,589 278,534
Attributable to: T 5B EEGRR
Equity holders of the Company RARERFEA 286,824 278,749
Minority interests DB R A (11,235) (215)
275,589 278,534
Earnings per share for profit attributable BREAERBERFTEA
to the equity holders of the Company EERngRrREF
during the year
Basic earnings per share, Hong Kong cents ERGRAF - B 9 5.79 5.64
Diluted earnings per share, Hong Kong cents HEREgRAF - B 9 5.79 5.62
Dividends BE 10 94,134 89,179
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Congolidated Balance Sheet
FEEEARK

As at 31 December 2008 REZZZENF+=-A=+—AH
(Amounts expressed in Hong Kong dollars) (2FEAABTTIE)
2008 2007
ZEENF CZBBRLHE
Note(s) $'000 $'000
B &k Frx Fr
ASSETS BE
Non-current assets FIRBEE
Purchased programme and film rights, net BAR B REFREFE 16 27,214 17,823
Lease premium for land THHEEER 17 367,530 132,810
Property, plant and equipment, net ME - BERZEEE 18 506,018 248,951
Intangible assets B EE 4,225 2,705
Investments in jointly controlled entities RERZEHIEEBHERE 19 6,851 8,283
Investment in an associate REEE A RIR)IRE 20 5,564 -
Available-for-sale financial assets A EM S EE 962 962
Financial assets at fair value through RATFEEBIERCRN
profit or loss WIS AE 22 28,024 39,757
Prepayments for long-term assets REPEETBNRIE 13 84,895 -
Deferred income tax assets BEEMEHREE 33 6,320 8,272
1,037,603 459,563
Current assets REBEE
Accounts receivable, net FEUBR FKOFRE 12 24,462 25,666
Prepayments, deposits and other receivables TERRIA ~ 1R2e REM
YR IE 13 430,663 449,551
Inventories A 14 4,908 4,585
Amounts due from related companies FEW A B3 A RIKIE 15 10,817 3,840
Self-produced programmes BRI H 2,299 1,050
Purchased programme and film rights, net AR B MEMMREFE 16 3,639 2,889
Financial assets at fair value through BAFEEAERCERN
profit or loss MEE 22 22,498 36,881
Bank deposits SRITER 29 129,837 120,260
Restricted cash ZRRFIRE 27 21,377 22,511
Cash and cash equivalents ReERBLEEIER 28 423,283 508,746
1,073,783 1,175,979
Total assets BmEE 2,111,386 1,635,542
EQUITY &
Capital and reserves attributable to the AAREREEAERL
Company’s equity holders EXR#E
Share capital A& AR 30 495,441 495,042
Reserves (G
Proposed final dividend BORAREARR S 94,134 89,179
Others HAh 1,016,040 801,144
1,605,615 1,385,365
Minority interests DERRER 223,826 24,424
Total equity RS 1,829,441 1,409,789
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Congolidated Balance Sheet
FEEEARK

As at 31 December 2008

(Amounts expressed in Hong Kong dollars)

R-ZZNF+-_A=+—H
(£EAETHE)

2008 2007
“ETNF CETLE
Note(s) $'000 $'000
B & Fr T
LIABILITIES =N
Non-current liabilities FRBEE
Provision for asset retirement reinstatement MEEBEEREE 5,145 4,912
Deferred income tax liabilities EREFFSHAE 33 16,387 5,908
21,532 10,820
Current liabilities REBEE
Accounts payable, other payables and accruals FERTRRFR « E A R RRIE
K gt FRIA 26 144,889 106,736
Deferred income PEIEWA 106,882 95,365
Amounts due to related companies FERT A B A RIRIE 15 205 3,506
Profits tax payable FER RIS 8,437 9,326
260,413 214,933
Total liabilities FG =R 281,945 225,753
Total equity and liabilities HEZNREE 2,111,386 1,635,542
Net current assets REBEEZFE 813,370 961,046
Total assets less current liabilities BEEBRRBERS 1,850,973 1,420,609

Approved by the Board of Directors on 13 March 2009 and

signed on behalf of the Board by

LIU Changle
ZIR%

Director

BF

FRREFEESF

CHUI Keung
B

Director

BF

REZBZENF=ZAT=-PREFSREBE YHUTE
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Balance Sheet
FEAMREK

As at 31 December 2008 R-ZBEZE)N\F+-_A=+—H

(Amounts expressed in Hong Kong dollars) (2FEAABTTIE)

2008 2007
—EENE CBRLF
Note(s) $'000 $'000
Bt & Fr T
ASSETS BE
Non-current asset FRBEE
Interests in subsidiaries N PNSI ok 2 24 1,031,293 1,117,649
Current asset REEE
Cash and cash equivalents RekBEEEIER 28 144 336
Total assets HWEE 1,031,437 1,117,985
EQUITY i
Capital and reserves attributable to the EAEERETE AEM
Company’s equity holders EXR#E
Share capital f& A 30 495,441 495,042
Reserves ]
Proposed final dividend BRARHAMR S 94,134 89,179
Others HAh 441,712 533,614
Total equity mrER 1,031,287 1,117,835
LIABILITY af&
Current liability REBEE
Other payables and accruals Hth J& < I8 R EET FRIE 150 150
Total liability FEN=Ri 150 150
Total equity and liability HEZRAE 1,031,437 1,117,985
Net current (liability)/asset #E (BF) EEZE (6) 186
Total assets less current liability BEERRBERE 1,031,287 1,117,835

Approved by the Board of Directors on 13 March 2009 and R-ZZNF=A+=-HEEESREB VHATE

signed on behalf of the Board by i L
LIU Changle CHUI Keung

B R% B

Director Director

EF BE
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Consolidated Statement of C/lm«gef n @w@

e R Ik

For the year ended 31 December 2008

(Amounts expressed in Hong Kong dollars)

HE—

==

(BB TIIE)

Attributable to the Company’s equity holders
ARAREEEAELS

NFE+ZA=+—BIFE

Employee

share-based

Share Share  Statutory Exchange  payment  Retained  Minority Total
capital  premium reserve reserve reserve  earnings  interests equity
EENUR
BxAH % |
RE  RGEE AERE EXRE FERE  RERFN  RRER aER
Note(s) $'000 $'000 $000 $000 $'000 §'000 $000 $'000
iE i i r i i i r i
(Note a)
(W)
Balance at 1 January 2007 RZE5LE-A-R4H 30 494213 726,217 - 7,229 - (68,110) 7,139 1,166,688
Exchange differences arisingon A& NI LB
translation of the financial BREENERER
statements of foreign
subsidiaries - - - 5,465 - - - 5,465
Exercise of share options fribERE 30,31 829 8,139 - - - - - 8,968
Dividend related to 2006 BT ERENRE - (69.243) - - - - - (69,243)
Profit for the year EEEF - - - - - 278,749 Q15 278,534
Employee share-based payment (£ 8 IR (A {F 495178 - - - - 1,877 - - 1,877
Contribution from PEERRR LA
minority shareholders 25() - - - - - - 17,500 17,500
Allocation to statutory reserve  JREUETE &g - - 3,612 - - (3,612) - -
Balance at 31 December 2007  H=ZE+E+-A
=+-R&H 495,042 665,113 3,612 12,694 1,877 207,027 24,424 1,409,789
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Consolidated Statement af C/wmjaf n @w@
GAEERBE

For the year ended 31 December 2008 HE—ZT)\F+-_A=1T—HIFE
(Amounts expressed in Hong Kong dollars) (2FEAABTTIE)

Attributable to the Company's equity holders
ARAREEEAELS

Employee

share-based

Share Share  Statutory Exchange  payment  Retained  Minority Total
capital  premium reserve reserve reserve  earnings  interests equity
EENUR
BEHAH L |

RE  RGEE AERE EXRE FERE  RERFN  RRER BEs
Note(s) $'000 $'000 $'000 $000 $'000 $'000 $000 $'000
ik r r r r r r T i
(Note a)
(W)

Balance at 1 January 2008 RZESN\E-A-BE&H 30 495,042 665,113 3,612 12,694 1,877 207,027 24,424 1,409,789
Exchange differences arising on A E SN B A B
translation of the financial BREENERER

statements of foreign

subsidiaries - - - 10,022 - - - 10,022
Exercise of share options ke 30,31 399 3,910 - - - - - 4,309
Dividend related to 2007 BT ERENRE - (89179 - - - - - (89,179
Profit for the year EEEF - - - - - 286824 (11,035 275,589
Employee share-based payment (B 8 AR {7 S5 A28 - - - - 8,305 - - 8,305
Exercise of share options fIEHBARBRE

of a subsidiary - - - - (31) - 116 85
Contribution from DEERRR LA

minority shareholders 25() - - - - - - 29,699 29,699
Minority interest arising from EHAKEAR

business combination PERRER 25(b) - - - - - - 180822 180,822
Allocation to statutory reserve  EEUETE i HE - - 1,749 - - (1,749) - -
Balance at 31 December 2008 H=FTN\F+ZA

=T-B&H 495,441 579,844 5,361 2,716 10,151 492,102 223,826 1,829,441

Note a: The statutory reserve of the Group refers to the PRC statutory  ffita: AEBEWETEERTE ETHEES -AZEE

reserve fund. Appropriations to such reserve fund are made ESEHNBERNBEAPREMBRARETHEHRE
out of profit after tax as recorded in the statutory financial BB B EF - TESERNERNETHMBRE
statements of the PRC subsidiaries. The amount should not BEEBRBEEFNI0%  RIFAELZBTENBEQ
be less than 10% of the profit after tax as recorded in the Al EARNS0% A EREES AR B P
statutory financial statements unless the aggregate amount BB ARMNEEEIE -

exceeds 50% of the registered capital of the PRC subsidiaries.
The statutory reserve fund can be used to make up prior

years' losses of the PRC subsidiaries.
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Congolidated Cash Flow Statement

HeReMER

For the year ended 31 December 2008

(Amounts expressed in Hong Kong dollars)

HE-ZT)\F+-_A=1T—HIFE
(ZFLAETTIIE)

2008 2007
“EENF CEELH
Note(s) $'000 $'000
B Fr Fr
Cash flows from operating activities REEBTBNRERE
Cash generated from operations KEXEBEENRS 34 387,118 206,692
Interest received B UF S 14,902 24,503
Income from certificate of deposit TFRBBA - 705
Hong Kong taxation paid BENEARIE (55,679) (51,311)
Overseas taxation paid BB IR (248) (3)
Hong Kong taxation refunded EIREEETIE - 1,251
Net cash generated from operating activities KEEBEBESD
ReFHE 346,093 181,837
Cash flows from investing activities RETHNRERE
(Increase)/decrease in prepayment for REVEETBRNFHIA
long-term assets (Em),/ wmd (84,895) 24,393
Increase in intangible asset mREES N (1,520) -
Purchase of property, plant and equipment BAYZE - BERE&E 18 (278,889) (163,951)
Increase in land lease premium T s AR & B g N 17 (3.835) (60,100)
Purchase of programme and film rights BEAET B RERRE 16 (35,649) (20,612)
Investment in an associate REEE R RIHIRE 20 (5,564) -
Proceeds from disposal of property, HEME - BERZHE
plant and equipment FRS I8 1,223 1,916
Acquisition of a subsidiary, net of cash WA B A R) - kR
acquired PR & 37 1,326 -
Purchase of financial assets at fair value through ~ BEAZ QA F(EBBEZ
profit or loss RS EE - (55,950)
Proceeds from disposal of financial assets at HERA T EERER
fair value through profit or loss RIS EE
PR RIA 15,575 77,760
Contribution to subsidiaries by minority DB AR SR P Y B
shareholders REHHE 25(a) 37,199 35,000
Income from financial assets at fair value BRAFESBERCERN
through profit or loss W& EWRA 897 4,384
Net cash used in investing activities BB EESTRIRE R (354,132) (157,160)




Consolidated Cash Flow Statement

HeReMER

For the year ended 31 December 2008

(Amounts expressed in Hong Kong dollars)

BE-ZTZ

==
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(2BAABTIE)

NFFTZA=+—BIFE

2008 2007
“ETNF CETLE
Note(s) $'000 $'000
Fii Fr Fr
Cash flows from financing activities MEITENRERE
Proceeds from exercise of share options TR R ARE AT IS 3RIA 30, 31 4,309 8,968
Dividends paid to Company’s equity holders B TARREIER
B ARBE 10 (89,179) (69,243)
Proceeds from exercise of share options of TTEME A R B E
subsidiary FRS 58 85 -
Net cash used in financing activities REEE AR SRR (84,785) (60,275)
Net decrease in cash and ReRRELEEER
cash equivalents B R (92,824) (35,598)
Cash and cash equivalents at beginning of year FURERFLEEIER 508,746 539,510
Exchange gains on cash and cash equivalents RekReFHEERN
& 5 I 7,361 4,834
Cash and cash equivalents at end of year FRESRBEEEEER 423,283 508,746
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Notes to the Congolidated Financial Statements

&M BRI

2 A
%ﬁu

General Information
Phoenix Satellite Television Holdings Limited (the

“Company”) and its subsidiaries (collectively, the “Group”)

engage in satellite television broadcasting activities.

The Company is a limited liability company incorporated
in the Cayman Islands and domiciled in Hong Kong. The
address of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman KY1-1111,
Islands.

Cayman

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company was approved to transfer the listing of its
shares from the Growth Enterprise Market of the Stock
Exchange to the Main Board of the Stock Exchange and
dealings in the shares on the Main Board commenced on 5
December 2008.

These consolidated financial statements are presented in
HK dollars, unless otherwise stated. These consolidated
financial statements were approved for issue by the Board
of Directors on 13 March 2009.

Summary of Significant Accounting

Policies
The principal accounting policies applied in the preparation

of these consolidated financial statements are set out
below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

(a) Basis of preparation
The consolidated financial statements of Phoenix
Satellite Television Holdings Limited have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS").
prepared under the historical cost convention, as

They have been

modified by the revaluation of financial assets at fair

value through profit or loss.

—Wﬁﬂ
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7<%m¢%lnz MEHRTREEES -

Z’K j/t'_’l 2 ﬁ%ufﬁﬁki&b{%/’%ﬁm
EHEABR A F - AR a8 PSR ACricket

Square, Hutchins Drive, PO Box 2681, Grand
Cayman KY1-1111, Cayman Islands °
IN/N BEEMERXGMBER AR ([P

Ee ZISL\ BBt H A0 B A2 P B R B
EBRAERLET  BROR_ZEZENF+-AR
BRBEZRESR -

BRIESBHA - DRI SHA W BmREIAE TS
B -hEFRAVBREEHEEFEN _TTNAF
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AT REENEFEMBREMEANTIES
HE - R BB &t—rlﬁzﬁaﬁéﬁﬁzﬂé’\]ﬁﬁ
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&M BRI

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)
The preparation of financial statements in conformity

with HKFRS requires the use of certain critical

accounting estimates.

It also requires management

to exercise its judgment in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgment or complexity, or areas
where assumptions and estimates are significant to

the consolidated financial statements, are disclosed in
Note 4.

(i)

(ii)

Amendments and interpretations effective in
2008

The HKAS 39, ‘Financial instruments: Recognition
and measurement’ amendment on reclassification
of financial assets permits reclassification of
certain financial assets out of the held-for-trading
and available-for-sale categories if specified
conditions are met. The related amendment to
HKFRS 7, Disclosures’,
introduces disclosure requirements with respect
to financial assets reclassified out of the held-

‘Financial instruments:

for-trading and available-for-sale categories. The
amendment is effective prospectively from 1 July
2008. This amendment does not have any impact
as the
Group has not reclassified any financial assets.

on the Group's financial statements,

Interpretations effective in 2008 but not relevant
The following interpretations to published
standards is mandatory for accounting periods
beginning on or after 1 January 2008 but is not
relevant to the Group’s operations:

. HK(IFRIC) = Int 11, '"HKFRS 2 — Group and
treasury share transactions’

. HK(IFRIC) — Int 12, ‘Service concession

arrangements’

. HK(IFRIC) = Int 14, "HKAS 19 — The limit on
a defined benefit asset, minimum funding
requirements and their interaction’

Phoenix Annual Report [BlE#48 F%k 2008

2. EEEGHERBEw

(a)

REEE ()
METABBMBREEN WM B REF
REMETEENEHEE  TREF
EREBERAASEN ST BRRBRETIE

HH e - AR A M BRI RS E A &
FEREENRE  XBEERE LG
BV EES IO MY AR EE -

() R-IZFZENFEUNAEET R EFE

BEGHERNER BT H : #

REFE] AU BEESH O BIE
HER] B E THEMEZHRARED

MBEEABFFEERERAH Hj%ﬁ
PREFAE - BEVBBRSENSF
THRIMBTE : REINABER
REEHEBRFFEEERAH iﬁ’iﬁﬂ%
BEBANTPEFDBNBESRE -

BRI _TTNFLA— EILT?’L
WA R o /R AR S B S S A AT B
BEEEF R MZETHAEE
M B HRRLBENERLE

(i) RZFFENFLENIEER A2
NTHETRENNRBAR_-_ZF

NEFE—-—A—B 2 EFBN SR
BT MRSFEREENKEEBE
g :

e FHE (EBRVBHEREZE

) -REBENRIBEEMBEHRE
EHF2R-EBEEFRGHR
5 |

e ER (BARUHBKHEREBZE
) -REENRIREESHER
Bl

e HE (EBRUVBHRERERZE
g)-REBE1E BB GTAER
F19%—FRERAEERIRG -

BEEASHTERESENHEEFE]

101



102

Phoenix Annual Report [BlEE#R F 3% 2008

Notes to the Congolidated Financial Statements

KR E MBI

2. Summary of Significant Accounting
Policies (continued)
(a) Basis of preparation (Continued)

(iii)  Standards, amendments and interpretations to
existing standards that are not yet effective and
have not been early adopted by the Group
The following standards and amendments to
existing standards have been published and are
mandatory for the Group’s accounting periods
beginning on or after 1 January 2009 or later
periods, but the Group has not early adopted
them:

. HKAS 1 (Revised), 'Presentation of financial
statements’ (effective from 1 January
2009). The revised standard will prohibit
the presentation of items of income and
expenses (that is, ‘non-owner changes in
equity’) in the statement of changes in
equity, requiring ‘non-owner changes in
equity’ to be presented separately from
owner changes in equity. All non-owner
changes in equity will be required to be
shown in a performance statement, but
entities can choose whether to present one
performance statement (the statement of
comprehensive income) or two statements
(the consolidated income statement and
statement of comprehensive income).
Where entities restate or reclassify
comparative information, they will be
required to present a restated balance sheet
as at the beginning comparative period
in addition to the current requirement to
present balance sheets at the end of the
current period and comparative period.
The Group will apply HKAS 1 (Revised)
from 1 January 2009. Management is in
the process of developing the performance
statement under the revised disclosure
requirements of this standard.

2. EEETBERBEEw

(a)

mEEE (5
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2. Summary of Significant Accounting 2. EEE€HBEHBEw

Policies (Continued)

(a) Basis of preparation (Continued) (a)

(i) Standards, amendments and interpretations

to existing standards that are not yet effective

and have not been early adopted by the Group

(Continued)

3 HKFRS 8, ‘Operating segments’ (effective
from 1 January 2009). HKFRS 8 replaces
HKAS 14, 'Segment reporting’, and aligns
segment reporting with the requirements
of the US standard SFAS 131, 'Disclosures
about segments of an enterprise and
related information’. The new standard
requires a ‘management approach’, under
which segment information is presented
on the same basis as that used for internal
reporting purposes. The Group will apply
HKFRS 8 from 1 January 2009. The
expected impact is still being assessed in
detail by management, but it appears likely
that the number of reportable segments, as
well as the manner in which the segments
are reported will change in a manner that
is consistent with the internal reporting
provided to the chief operating decision-
maker.

. HKAS 23 (Revised), ‘Borrowing costs’
(effective from 1 January 2009). The
amendment requires an entity to capitalise
borrowing costs directly attributable to
the acquisition, construction or production
of a qualifying asset (one that takes a
substantial period of time to get ready for
use or sale) as part of the cost of that asset.
The option of immediately expensing those
borrowing costs will be removed. Currently,
the Group does not have any borrowings, it
is expected that HKAS 23 Revised will not

have any material impact to the Group.

REEE ()
(iii) 5] 7% 2 R4 K 7N 5 ] 7 4 48P IR A 6 E
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s FEAUVBHMEERESHILED
HI(HZZEENF—A—HRE
W) o BEMBREERESHRE
BRBEBGTERE145  WFED
¥R & X FEAERISFAS 131[H
BEERABERO S BEEE]
BT - FEABREIEE
FE] B pEARIERE
NEREREMEBREETINZ
P o AEBBBE —TEHE—A
—HREREEVBHEREELSE
85% - EIRENIEF M TG TEH
YE BERAERSSENEE
UNEREDEN ARG EE
b NEREHFETEZLEERRE
B AR R A — B e

o  EREFERAIFE23MR (BE)[E
ERAI(B-ZZNF-A—H
AR < BRI ERERBUE -
BERAEESEREE (—HEE
BAERNHEMLEUHERK
HENEE) BERBIENREER
KREXR  (ERZEER B K
Ao BB EEZS B ERANH
T IA G o R AR S B
EEEE Bt &8s EE
2357 (R BT a8 A& H
EEXERTE -

103



104

Phoenix Annual Report [BlEE#R F 3% 2008

Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)
(i) Standards, amendments and interpretations

to existing standards that are not yet effective

and have not been early adopted by the Group

(Continued)

HKAS 27 (Revised), 'Consolidated and
separate financial statements’ (effective
from 1 July 2009). The revised standard
requires the effects of all transactions with
non-controlling interests to be recorded in
equity if there is no change in control and
these transactions will no longer result in
goodwill or gains and losses. The standard
also specifies the accounting when control
is lost. Any remaining interest in the
entity is re-measured to fair value and a
gain or loss is recognised in profit or loss.
The Group will apply HKAS 27 (Revised)
prospectively to transactions with non-
controlling interests from 1 January 2010.

HKFRS 1 (Amendment), ‘First time adoption
of HKFRS" and HKAS 27 ‘Consolidated and
separate financial statements’ (effective
from 1 July 2009). The amended standard
allows first-time adopters to use a deemed
cost of either fair value or the carrying
amount under previous accounting practice
to measure the initial cost of investments
in subsidiaries, jointly controlled entities
and associates in the separate financial
statements. The amendment also removes
the definition of the cost method from
HKAS 27 and replaces it with a requirement
to present dividends as income in the
separate financial statements of the
investor. The Company will apply HKAS 27
(Amendment) prospectively from 1 January
2010 in its separate financial statements. It
is not expected to have a material impact
on the Group’s financial statements.

2. EEEMBEMEw

(a)
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)
(iii)  Standards, amendments and interpretations

to existing standards that are not yet effective

and have not been early adopted by the Group
(Continued)

HKFRS 2 (Amendment), ‘Share-based
payment’ (effective from 1 January 2009).
The amended standard deals with vesting
conditions and cancellations. It clarifies that
vesting conditions are service conditions
and performance conditions only. Other
features of a share-based payment are
not vesting conditions. As such these
features would need to be included in the
grant date fair value for transactions with
employees and others providing similar
services, that is, these features would not
impact the number of awards expected to
vest or valuation thereof subsequent to
grant date. All cancellations, whether by
the entity or by other parties, should receive
the same accounting treatment. The Group
will apply HKFRS 2 (Amendment) from 1
January 2009. Management is assessing the
impact of changes to vesting conditions and
cancellations on the Group's PNM Share
Option Scheme.

HKFRS 3 (Revised), ‘Business combinations’
(effective from 1 July 2009). The revised
standard continues to apply the acquisition
method to business combinations, with
some significant changes. For example, all
payments to purchase a business are to
be recorded at fair value at the acquisition
date, with contingent payments classified
as debt subsequently re-measured through
the consolidated income statement. There
is a choice on an acquisition by acquisition
basis to measure the non-controlling
interest in the acquiree either at fair
value or at the non-controlling interest’s
proportionate share of the acquiree’s net
assets. All acquisition-related costs should
be expensed. The Group will apply HKFRS
3 (Revised) prospectively to all business
combinations from 1 January 2010.
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Notes to the Congolidated Financial Statements

KR E MBI

2. Summary of Significant Accounting

Policies (Continued)

(a) Basis of preparation (Continued)
(i) Standards, amendments and interpretations

to existing standards that are not yet effective

and have not been early adopted by the Group

(Continued)

3 HKICPA's improvements to HKFRS published

in October 2008

HKAS 1 (Amendment), ‘Presentation
of financial statements’ (effective from
1 January 2009). The amendment
clarifies that some rather than all
financial assets and liabilities classified
as held for trading in accordance
with HKAS 39, ‘Financial instruments:
Recognition and measurement’
are examples of current assets and
liabilities respectively. The Group will
apply the HKAS 1 (Amendment) from
1 January 2009.

HKAS 23 (Amendment), ‘Borrowing
costs’ (effective from 1 January
2009). The definition of borrowing
costs has been amended so that
interest expense is calculated using
the effective interest method defined
in HKAS 39 ‘Financial instruments:
Recognition and measurement’. This
eliminates the inconsistency of terms
between HKAS 39 and HKAS 23.
The Group will apply the HKAS 23
(Amendment) prospectively to the
capitalisation of borrowing costs on
qualifying assets from 1 January 2009.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting 2. EEE€HBEHBEw
Policies (continued)

(a) Basis of preparation (Continued) (a) WHEE@

(i) Standards, amendments and interpretations (i) 1 R A R e 7K £ B 0 A 4 BT A
to existing standards that are not yet effective Bi  H I EEBIRIEFT R B FE (&)
and have not been early adopted by the Group
(Continued)

. HKICPA's improvements to HKFRS published o HEBEHMASHN _TENE+
in October 2008 (Continued) REmBEBEE SN EREENL

BOEE R ()

- HKAS 28 (Amendment), ‘Investments EB e ELFE28% (&

in associates’ (and consequential FDIREEARNERE ] (K
amendments to HKAS 32, ‘Financial ErHE BT EDEI2
Instruments: Presentation’ and SIWEITRE: 23 RE
HKFRS 7, ‘Financial instruments: BB R ER] 75 (B
Disclosures’) (effective from 1 January BTHE:BEINET) (R
2009). An investment in associate —EEZNF-A—HEE
is treated as a single asset for the P e gmERNFEmE B
purposes of impairment testing and HENBNRERE—8
any impairment loss is not allocated ERE BEBBETHE
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investment, for example, goodwill. (Flan g 2) - B B B B iR
Reversals of impairment are recorded WE BT TR R &
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balance to the extent that the Hmigm - XEEBEEHE T
recoverable amount of the associate TNF—A— B EEg
increases. The Group will apply the ERRAEAEBEORES
HKAS 28 (Amendment) to impairment 18 K AT A R Rk (B e 48 FE
tests related to investment in A& & #8]528% (&
associates and any related impairment HPI

losses from 1 January 2009.

- HKAS 31 (Amendment), ‘Interests - BAEGFEAEI19R (BT
in joint ventures (and consequential [REZBLENERD (LB
amendments to HKAS 32 and HKFRS BH BB G ERIE325
7) (effective from 1 January 2009). PES T A e
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‘Financial Instruments: Presentation’ FIRIFETIRE HEIN
and HKFRS 7 ‘Financial Instruments: WEREWN REELSR
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HKAS 31 (Amendment) from 1 January TRE2MIPEBRT - A&
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KR E MBI

2. Summary of Significant Accounting

Policies (Continued)

(a) Basis of preparation (Continued)
(iii)  Standards, amendments and interpretations
to existing standards that are not yet effective
and have not been early adopted by the Group

(Continued)

o HKICPA's improvements to HKFRS published
in October 2008 (Continued)

HKAS 36 (Amendment), ‘Impairment
of assets’ (effective from 1 January
2009). Where fair value less costs
to sell is calculated on the basis of
discounted cash flows, disclosures
equivalent to those for value-in-
use calculation should be made.
The Group will apply the HKAS
36 (Amendment) and provide the
required disclosure where applicable
for impairment tests from 1 January
2009.

HKAS 38 (Amendment), ‘Intangible
assets’ (effective from 1 January
2009). A prepayment may only
be recognised in the event that
payment has been made in advance
of obtaining right of access to goods
or receipt of services. The Group will
apply the HKAS 38 (Amendment) from
1 January 2009.
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2. Summary of Significant Accounting 2. EESHBEBEmw

Policies (Continued)
(a) Basis of preparation (Continued) (a)
(iii)  Standards, amendments and interpretations

fm B EL2E ()

(iii) 7 7R £ Y R 7K 5 [ 30 4 FE P AR A £ 2
to existing standards that are not yet effective Al - #1585 BRI IEET R 52 FE (48)
and have not been early adopted by the Group

(Continued)

o HKICPA's improvements to HKFRS published °

in October 2008 (Continued)

BEEGHMAGR _EENF+
A AT BB SRE RN
BoEHZ= ()

—  HKAS 40 (Amendment), ‘Investment EEGTERE405E (BE])

property’ (and consequential
amendments to HKAS 16) (effective
from 1 January 2009). Property that
is under construction or development
for future use as investment property
is within the scope of HKAS 40.
Where the fair value model is applied,
such property is, therefore, measured
at fair value. However, where
fair value of investment property
under construction is not reliably
measurable, the property is measured
at cost until the earlier of the date
construction is completed and the
date at which fair value becomes
reliably measurable. The Group will
apply the HKAS 40 (Amendment) from
1 January 2009. The Group is in the
process of assessing the impact of this
amendment.
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2. Summary of Significant Accounting

Policies (Continued)

(a) Basis of preparation (Continued)
(i) Standards, amendments and interpretations

to existing standards that are not yet effective

and have not been early adopted by the Group

(Continued)

HKICPA's improvements to HKFRS published
in October 2008 (Continued)

HKFRS 5 (Amendment), ‘Non-current
assets held for sale and discontinued
operations’ (and consequential
amendment to HKFRS 1, ‘First-
time adoption’) (effective from 1
July 2009). The amendment clarifies
that all of a subsidiary’s assets and
liabilities are classified as held for
sale if a partial disposal sale plan
results in loss of control, and relevant
disclosure should be made for this
subsidiary if the definition of a
discontinued operation is met. A
consequential amendment to HKFRS
1 states that these amendments are
applied prospectively from the date
of transition to HKFRSs. The Group
will apply the HKFRS 5 (Amendment)
prospectively to all partial disposals of
subsidiaries from 1 January 2010.

There are a number of minor
amendments to HKFRS 7, ‘Financial
instruments: Disclosures’, HKAS 8,
‘Accounting policies, changes in
accounting estimates and errors’,
HKAS 10, ‘Events after the balance
sheet date’, HKAS 18, 'Revenue’
and HKAS 34, ’‘Interim financial
reporting’ which are not addressed
above. Management is in the process
of assessing the impact of these
amendments.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)

(iv)

Interpretations and amendments to existing
standards that are not yet effective and not
relevant for the Group’s operations

The following interpretations and amendments to
existing standards have been published and are
mandatory for the Group’s accounting periods
beginning on or after 1 January 2009 or later
periods but are not relevant for the Group’s
operations:

J HKAS 32 (Amendment), 'Financial
instruments: Presentation’, and HKAS 1
(Amendment), ‘Presentation of financial
statements’ — ‘Puttable financial instruments
and obligations arising on liquidation’
(effective from 1 January 2009). The
amended standards require entities to
classify puttable financial instruments and
instruments, or components of instruments
that impose on the entity an obligation to
deliver to another party a pro rata share
of the net assets of the entity only on
liquidation as equity, provided the financial
instruments have particular features and
meet specific conditions. The Group will
apply the HKAS 32 (Amendment) and HKAS
1(Amendment) from 1 January 2009, but it
is not expected to have any impact on the
Group’s financial statements.

. HKAS 39 (amendment) 'Financial
Instruments: Recognition and Measurement’
— 'Eligible hedged items’ (effective from
1 July 2009). This amendment is to clarify
how the principles that determine whether
a hedged risk or portion of cash flows is
eligible for designation shall be applied in

particular situations.
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Notes to the Congolidated Financial Statements
A MBI

2. EEEBEMEw@

(a) #BEE ()
(iv) e 2K 2B R0 R B 2N 5 8] 49 4% 2 38 75 A fof
75 5 R A i RE R S AT (A8

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)
(iv) Interpretations and amendments to existing

standards that are not yet effective and not

relevant for the Group’s operations (Continued)

HK(IFRIC) — Int 13, "Customer loyalty
programmes’ (effective from 1 July 2008).
HK(IRFIC) — Int 13 clarifies that where
goods or services are sold together
with a customer loyalty incentive (for
example, loyalty points or free products),
the arrangement is a multiple-element
arrangement and the consideration
receivable from the customer is allocated
between the components of the
arrangement using fair values. HK(IFRIC)
— Int 13 is not relevant to the Group’s
operations because none of the Group's
companies operate any loyalty programmes.

HK(IFRIC) - Int 15, ‘Agreements for
construction of real estate’ (effective
from 1 January 2009) supercedes HK Int-
3, "Revenue — Pre-completion contracts
for the sale of development properties’.
HK(IFRIC) — Int 15 clarifies whether HKAS
18, ‘Revenue’ or HKAS 11, ‘Construction
contracts’ should be applied to particular
transactions. It is likely to result in HKAS
18 being applied to a wider range of
transactions. HK(IFRIC) — Int 15 is not
relevant to the Group’s operations as all
revenue transactions are accounted for
under HKAS 18 and not HKAS 11.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (continued)
(a) Basis of preparation (Continued)
Interpretations and amendments to existing

(iv)

standards that are not yet effective and not

relevant for the Group’s operations (Continued)

HK(IFRIC) = Int 16, 'Hedges of a net
investment in a foreign operation’ (effective
from 1 October 2008). HK(IFRIC) — Int 16
clarifies the accounting treatment in respect
of net investment hedging. This includes
the fact that net investment hedging
relates to differences in functional currency
not presentation currency, and hedging
instruments may be held anywhere in the
Group. The requirements of HKAS 21, ‘The
effects of changes in foreign exchange
rates’, do apply to the hedged item. The
Group will apply HK(IFRIC) — Int 16 from 1
January 2009. As the Group has no hedging
instruments, it is not expected to have a
material impact on the Group’s financial
statements.

HK(IFRIC) — Int 17 - ’Distributions of non-
cash assets to owners’ (effective from 1 July
2009).

- This interpretation applies to non-
reciprocal distributions of non-cash
assets (or with a cash alternative)
except for common control

transactions and clarifies that:

- a dividend payable shall be
recognised when the dividend is
appropriately authorised and is
no longer at the discretion of the
entity.

- the dividend payable shall be
measured at the fair value of the
assets to be distributed.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)

(iv)

Interpretations and amendments to existing
standards that are not yet effective and not

relevant for the Group’s operations (Continued)

HK(IFRIC) — Int 17 - ’Distributions of non-
cash assets to owners' (effective from 1 July
2009). (Continued)

- This interpretation applies to non-
reciprocal distributions of non-cash
assets (or with a cash alternative)
except for common control transactions
and clarifies that: (Continued)

- the difference between the
dividend paid and the carrying
amount of the assets distributed
shall be recognised in profit or
loss.

HK(FRIC) — Int 17 is not relevant to the
Group's operations because none of
the Group’s companies have distributed
non-cash assets to owners.

HK(IFRIC) — Int 18, ‘Transfers of Assets
from Customers’ (effective for transfers
on or after 1 July 2009). It clarifies that
an asset received from a customer should
be recognised initially at fair value, and
the related income should be recognised
immediately or if there is a future service
obligation, over the relevant service period.
This Interpretation also applies to cash
received from a customer for the acquisition
or construction of an asset. HK(IFRIC)
— Int 18 is not relevant to the Group’s
operations because none of the Group's
companies have received any assets nor
cash from customers for the acquisition or
construction of an asset.

2. EEEBEMEw@

(a)

REEE (H)

(iv) e 2K 2B R0 R B 2N 5 8] 49 4% 2 38 75 A fof

75 5 R A i RE R S AT (A8

e BB (ERMBHMERELZR
g)-REBEEVTRIAERADIK
FReEE|(A-TTNFLA
—BRER - (&)

- WREEARBERYIKIE
e EE (A E 1 RRR
) (HRRZEHZHBN) -
W - (&)

- ZFEBEZETHIACK
BEREDEEER
HEEZHEHNER -

HRAEEZARLEAES A
DIKFERESEE - Bt - % (E
RUBHRERBERES)-RE
FNTREREENELER -

e ER(HRUBHEREZE
g)-REBEZBRBFFERE
EJCERR-_ZZTNAFLH—H
H2EWEHEER) - ILREM
HEEPRANEENTARA
SFERERR - MARRE WA T BB
R (WA R R IR AEE)
MR AR 7S B A RE R o UE R TR
HRARKEBENBEEERAERRP
WHMIRE - AR AEEZ QA
TEBRBBEXEZEERATPK
REMEERRE - Ft - &
(B BREREZER) &2
BE1SRARNEENEIBEER



Phoenix Annual Report BlEEE 45 2008 115

Notes to the Congolidated Financial Statements
A MBI

2. EEEBEMEw@

(a) #BEE )
(iv) e 2K 2B R0 R B 2N 5 8] 49 4% 2 38 75 A fof
w2 58 B R 4 R BER S AT ()

2. Summary of Significant Accounting
Policies (Continued)
(a) Basis of preparation (Continued)
(iv) Interpretations and amendments to existing
standards that are not yet effective and not
relevant for the Group’s operations (Continued)

HKAS 16 (Amendment), ‘Property,
plant and equipment’ (and
consequential amendment to HKAS 7,
‘Statement of cash flows’) (effective
from 1 January 2009). Entities
whose ordinary activities comprise
renting and subsequently selling
assets present proceeds from the
sale of those assets as revenue and
should transfer the carrying amount
of the asset to inventories when
the asset becomes held for sale. A
consequential amendment to HKAS
7 states that cash flows arising from
purchase, rental and sale of those
assets are classified as cash flows from
operating activities. The amendment
will not have an impact on the Group's
operations because none of the
group companies’ ordinary activities
comprise renting and subsequently
selling assets.

HKAS 19 (Amendment), ‘Employee
benefits’ (effective from 1 January
2009).

- The amendment clarifies that
a plan amendment that results
in a change in the extent
to which benefit promises
are affected by future salary
increases is a curtailment, while
an amendment that changes
benefits attributable to past
service gives rise to a negative
past service cost if it results in a
reduction in the present value of
the defined benefit obligation.
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2. Summary of Significant Accounting

Policies (continued)

(a) Basis of preparation (Continued)

j Interpretations and amendments to existing
standards that are not yet effective and not
relevant for the Group’s operations (Continued)
HKICPA's improvements to HKFRS published
in October 2008 (Continued)

- The definition of return on plan
assets has been amended to
state that plan administration
costs are deducted in the
calculation of return on plan
assets only to the extent that
such costs have been excluded
from measurement of the
defined benefit obligation.

- The distinction between short
term and long term employee
benefits will be based on
whether benefits are due to be
settled within or after 12 months
of employee service being
rendered.

- HKAS 37, 'Provisions, contingent
liabilities and contingent assets’
requires contingent liabilities to
be disclosed, not recognised.
HKAS 19 has been amended to
be consistent.

The Group will apply the HKAS 19
(Amendment) from 1 January 2009. The
Group does not operate any defined
benefit plans. Management expects this
amendment has no impact to the Group.

HKAS 20 (Amendment), ‘Accounting
for government grants and disclosure
of government assistance’ (effective
from 1 January 2009). The benefit of
a below-market rate government loan
is measured as the difference between
the carrying amount in accordance
with HKAS 39, ‘Financial instruments:
Recognition and measurement’
and the proceeds received with the
benefit accounted for in accordance
with HKAS 20. The amendment will
not have an impact on the Group's
operations as there are no loans
received or other grants from the
government.
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(a) #BEE )
(iv) e 2K 2B R0 R B 2N 5 8] 49 4% 2 38 75 A fof
w2 58 B R 4 R BER S AT ()

2. Summary of Significant Accounting
Policies (Continued)
(a) Basis of preparation (Continued)
(iv) Interpretations and amendments to existing
standards that are not yet effective and not
relevant for the Group’s operations (Continued)

HKAS 27 (Amendment), ‘Consolidated
and separate financial statements’
(effective from 1 January 2009).
Where an investment in a subsidiary
that is accounted for under HKAS 39,
Financial instruments: recognition and
measurement, is classified as held
for sale under HKFRS 5, ‘Non-current
assets held for sale and discontinued
operations’, HKAS 39 would continue
to be applied. The amendment will
not have an impact on the Group's
operations because it is the Group’s
policy for an investment in subsidiary
to be recorded at cost in the
standalone accounts of each entity.

HKAS 28 (Amendment), ‘Investments
in associates’ (and consequential
amendments to HKAS 32, ‘Financial
Instruments: Presentation’ and HKFRS
7, 'Financial instruments: Disclosures’)
(effective from 1 January 2009).
Where an investment in associate is
accounted for in accordance with
HKAS 39 Financial instruments:
recognition and measurement’ only
certain rather than all disclosure
requirements in HKAS 28 need to
be made in addition to disclosures
required by HKAS 32, ‘Financial
Instruments: Presentation’ and HKFRS
7 'Financial Instruments: Disclosures’.
The amendment will not have an
impact on the Group’s operations
because it is the Group’s policy for
an investment in an associate to be
equity accounted in the consolidated
financial statements.
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2. Summary of Significant Accounting

Policies (Continued)

(a) Basis of preparation (Continued)

Interpretations and amendments to existing
standards that are not yet effective and not
relevant for the Group’s operations (Continued)
HKICPA's improvements to HKFRS published
in October 2008 (Continued)

HKAS 29 (Amendment), ‘Financial
reporting in hyperinflationary
economies’ (effective from 1 January
2009). The guidance has been
amended to reflect the fact that a
number of assets and liabilities are
measured at fair value rather than
historical cost. The amendment will
not have an impact on the Group's
operations, as none of the Group's
subsidiaries or associates operate in
hyperinflationary economies.

HKAS 38 (Amendment), ‘Intangible
assets’ (effective from 1 January
2009). The amendment deletes the
wording that states that there is
‘rarely, if ever’ support for use of a
method that results in a lower rate
of amortisation than the straight
line method. The amendment will
not currently have an impact on the
Group’s operations as all intangible
assets are amortised using the straight
line method.
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2. Summary of Significant Accounting

Policies (Continued)

(a) Basis of preparation (Continued)

(iv) Interpretations and amendments to existing

standards that are not yet effective and not

relevant for the Group’s operations (Continued)
3 HKICPA's improvements to HKFRS published
in October 2008 (Continued)

- HKAS 39 (Amendment), ‘Financial
instruments: Recognition and

measurement’ (effective from 1
January 2009).

This amendment clarifies that
it is possible for there to be
movements into and out of the
fair value through profit or loss
category where a derivative
commences or ceases to qualify
as a cash flow or net investment
hedging instrument.

The definition of financial asset
or financial liability at fair value
through profit or loss as it relates
to items that are held for trading
is also amended. This clarifies
that a financial asset or liability
that is part of a portfolio of
financial instruments managed
together with evidence of an
actual recent pattern of short-
term profit-taking is included
in such a portfolio on initial
recognition.
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2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparatio
(iv) Interpretations a
standards that a
relevant for the

N (Continued)

nd amendments to existing

re not yet effective and not
Group’s operations (Continued)

o HKICPA's improvements to HKFRS published

in October

2008 (Continued)

- HKAS 39 (Amendment), ‘Financial
instruments: Recognition and

measurement’ (effective from 1
January 2009).(Continued)

The current guidance on
designating and documenting
hedges states that a hedging
instrument needs to involve a
party external to the reporting
entity and cites a segment
as an example of a reporting
entity. This means that in
order for hedge accounting to
be applied at segment level,
the requirements for hedge
accounting are currently required
to be met by the applicable
segment. The amendment
removes this requirement so
that HKAS 39 is consistent with
HKFRS 8, ‘Operating segments’
which requires disclosure for
segments to be based on
information reported to the chief
operating decision maker. After
the amendment is effective,
hedging instruments will
continue to be reflected in the
segment to which the hedged
items relate (and information
provided to the chief operating
decision maker) but there will
be no requirement to formally
document and test the hedging
relationship.
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2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparatio
(iv) Interpretations a

N (Continued)
nd amendments to existing

standards that are not yet effective and not

relevant for the

Group’s operations (Continued)

o HKICPA's improvements to HKFRS published

in October 2008 (Continued)

HKAS 39 (Amendment), ‘Financial

instruments: Recognition and

measurement’ (effective from 1

January 2009).(Continued)

- When remeasuring the carrying
amount of a debt instrument
on cessation of fair value hedge
accounting, the amendment
clarifies that a revised effective
interest rate (calculated at the
date fair value hedge accounting
ceases) is used.

The Group will apply the HKAS 39

(Amendme

nt) from 1 January 2009. It is not

expected to have an impact on the Group’s

consolidated income statement.

HKAS 41 (Amendment), 'Agriculture’
(effective from 1 January 2009).
It requires the use of a market-
based discount rate where fair value
calculations are based on discounted
cash flows and the removal of the
prohibition on taking into account
biological transformation when
calculating fair value. The amendment
will not have an impact on the Group's
operations as no agricultural activities
are undertaken.
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2. Summary of Significant Accounting

Policies (Continued)
(a) Basis of preparation (Continued)

(iv)

Interpretations and amendments to existing

standards that are not yet effective and not

relevant for the Group’s operations (Continued)

o HKICPA's improvements to HKFRS published
in October 2008 (Continued)

- There are other minor amendments to
HKAS 20 ‘Accounting for government
grants and disclosure of government

assistance’, HKAS 29, 'Financial
reporting in hyperinflationary
economies’, HKAS 40, ‘Investment
property’ and HKAS 41, 'Agriculture’,

which are not addressed above. These
amendments will not have an impact
on the Group’s operations.

(b) Consolidation
The consolidated financial statements include the

financial statements of the Company and all its

subsidiaries made up to 31 December.

(i)

Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible
are considered when assessing whether the
Group controls another entity. Subsidiaries
are fully consolidated from the date on which
control is transferred to the Group. They are de-

consolidated from the date that control ceases.
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2. Summary of Significant Accounting

Policies (Continued)
(b) Consolidation (Continued)

(i)

(ii)

Subsidiaries (Continued)

The purchase method of accounting is used
to account for the acquisition of subsidiaries
by the Group. The cost of an acquisition is
measured as the fair value of the assets given,
equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus
costs directly attributable to the acquisition.
Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their fair
values at the acquisition date, irrespective of
the extent of any minority interest. The excess
of the cost of acquisition over the fair value of
the Group’s share of the identifiable net assets
acquired is recorded as goodwill. If the cost of
acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference
is recognised directly in the income statement.

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses
are also eliminated. Accounting policies of
subsidiaries have been changed where necessary
in the consolidated financial statements to ensure
consistency with the policies adopted by the
Group.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Transactions with minority interests

The Group applies a policy of treating
transactions with minority interests as
transactions with parties external to the Group.
Disposals to minority interests result in gains
and losses for the Group and are recorded in the
consolidated income statement. Purchases from
minority interests result in goodwill, being the
difference between any consideration paid and
the relevant share acquired of the carrying value
of net assets of the subsidiary.
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2. EEEGHERBEw

2. Summary of Significant Accounting

Policies (Continued)
(b) Consolidation (Continued)
(i) Associates and jointly controlled entities

(b) #RE ()
(ii)) B E L B A R B

The Group’s investments in associate and jointly
controlled entities are accounted for using the
equity method of accounting and are initially
recognised at cost. The Group’s investments in
associate and jointly controlled entities include
goodwill identified on acquisition net of any
accumulated impairment loss (see note 2(i) for
the impairment of non-financial assets including
goodwill).

The Group's share of its associate’s and jointly
controlled entities’ post-acquisition profits or
losses is recognised in the consolidated income
statement, and its share of post-acquisition
movements in reserves is recognised in reserves.
The cumulative post-acquisition movements are
adjusted against the carrying amount of the
investments. When the Group’s share of losses in
the associate or jointly controlled entity equals
or exceeds its interest in the associate or jointly
controlled entity, including any other unsecured
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the associate or jointly
controlled entity.

Unrealised gains on transactions between the
Group and its associate or jointly controlled
entities are eliminated to the extent of the
Group's interest in the associate or jointly
controlled entities. Unrealised losses are also
eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of associate and
jointly controlled entities have been changed
where necessary to ensure consistency with the
policies adopted by the Group.

Dilution gains and losses arising in investments
in associate and jointly controlled entities are

recognised in the consolidated income statement.
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2. Summary of Significant Accounting

Policies (Continued)
Segment reporting
A business segment is a group of assets and

(c)

(d)

operations engaged in providing products or services

that are subject to risks and returns that are different

from those of other business segments. A geographical

segment is engaged in providing products or services

within a particular economic environment that are

subject to risks and returns that are different from

those of segments operating in other economic

environments.

Foreign currency translation

(1)

(ii)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which
is the Company’s functional and the Group’s

presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the

consolidated income statement.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial
assets such as equities classified as available for
sale are included in the available-for-sale reserve
in equity.
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2. Summary of Significant Accounting

Policies (Continued)

(d) Foreign currency translation (Continued)
(iii)  Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(a) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(b) income and expenses for each consolidated
income statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the dates of
the transactions); and

(¢) all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations are taken to shareholder’s
equity. When a foreign operation is partially
disposed of or sold, exchange differences that
were recorded in equity are recognised in the
income statement as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity and
translated at the closing rate.

The functional currency of the jointly controlled
entities in which the Group has invested is
the Renminbi. The Group's investment in the
net assets of the jointly controlled entities are
translated at the closing rate at the date of the
balance sheet. The Group’s share of losses of the
jointly controlled entities are translated at the
average exchange rates for equity accounting
purposes. All resulting exchange differences are
recognised as a separate component of equity.
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2. EEEMBEHMEw

(e) M*¥ BERRHE

2. Summary of Significant Accounting

Policies (continued)
(e) Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
charged in the income statement during the financial
period in which they are incurred.

No depreciation is provided on assets under
construction until they are completed and are available
for use. Depreciation of other property, plant and
equipment is calculated using the straight-line method
to allocate their cost to their residual values over their
estimated useful lives, as follows:

2.22-333%

15% or over the terms
of the leases

15% — 20%

Buildings
Leasehold improvements

Furniture and fixtures

Broadcast operations and
other equipment

Motor vehicles

LED Monitors

20%
20% - 25%
12.5% - 16.6%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2(i)).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within other gains — net, in the
consolidated income statement.

Where the lease of premises requires the Group
to reinstate the premises at the end of the lease,
an assessment on the obligation will be done and
provision for asset retirement reinstatement will be
made.
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2. Summary of Significant Accounting

Policies (continued)
Intangible assets

(f)

(i)

(ii)

Club debentures

Acquired club debentures are intangible assets
with an indefinite useful life. They are therefore
shown at historical cost and are not amortised.
Impairment assessments on club debentures
are carried out by comparing their recoverable
amounts with their carrying amounts annually
and whenever there is an indication that the
intangible assets maybe impaired.

Computer software

Costs associated with maintaining computer
software programmes are recognised as an
expense as incurred. Development costs that are
directly attributable to the design and testing
of identifiable and unique software products
controlled by the Group are recognised as
intangible assets when the following criteria are
met:

- it is technically feasible to complete the
software product so that it will be available
for use;

- management intends to complete the
software product and use or sell it;

- there is an ability to use or sell the software
product;

- it can be demonstrated how the software
product will generate probable future
economic benefits;

- adequate technical, financial and other

resources to complete the development

and to use or sell the software product are
available; and

- the expenditure attributable to the software
product during its development can be
reliably measured.

Directly attributable costs that are capitalised as
part of the software product include the software
development employee costs and an appropriate
portion of relevant overheads.
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2. Summary of Significant Accounting
Policies (continued)

(f)

(9)

(h)

Intangible assets (Continued)

(i) Computer software (Continued)
Other development expenditures that do not
meet these criteria are recognised as an expense
as incurred. Development costs previously
recognised as an expense are not recognised as

an asset in a subsequent period.

Computer software development costs
recognised as assets are amortised over their
estimated useful lives, which does not exceed
five years.

Purchased programme and film rights

Purchased programme and film rights are recorded
at cost less accumulated amortisation and any
impairment losses. The cost of purchased programme
and film rights is expensed in the income statement
either on the first and second showing of such
purchased programme and film rights or amortised
over the license period if the license allows multiple
showings within the license period.

Purchased programme and film rights with a remaining
license period of 12 months or less are classified as

current assets.

Self-produced programmes

Self-produced programmes are stated at cost less any
impairment losses. Cost comprises direct production
expenditures and an appropriate portion of production
overheads. Programmes in production that are
abandoned are written off in the income statement
immediately, or when the revenue to be generated
by these programmes is determined to be lower than
cost, the cost is written down to recoverable amount.
Completed programmes will be broadcast over a
short period of time and their costs are expensed in
the income statement in accordance with a formula
computed to write off the cost over the broadcast
period.
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2. Summary of Significant Accounting
Policies (continued)

(i)

()

Impairment of investments in subsidiaries,
jointly controlled entities and non- financial
assets

Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

Financial assets

(i) Classification
The Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivable and available-for-
sale. The classification depends on the purposes
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(@) Financial assets at fair value through profit
or loss
Financial assets at fair value through
profit or loss are financial assets held
for trading, and those designated at fair
value through profit or loss at inception. A
financial asset is classified in this category
if acquired principally for the purpose of
selling in the short term or if so designated
by management. Derivatives are also
categorised as held for trading unless they
are designated as hedges. Assets in this
category are classified as current if the
remaining period to maturity is less than 12
months after the balance sheet date.
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2. Summary of Significant Accounting

Policies (Continued)
Financial assets (Continued)

@

(i)

Classification (Continued)

(a)

Financial assets at fair value through profit
or loss (Continued)

A financial asset is typically classified as fair
value through profit or loss at inception if it
meets the following criteria:

o The designation eliminates or
significantly reduces a measurement or
recognition inconsistency (sometimes
referred to as “an accounting
mismatch”) that would otherwise arise
from measuring the financial assets or
recognising the gains and losses on
them on different bases; or

o Certain investments, such as equity
investments, are managed and
evaluated on a fair value basis in
accordance with a documented risk
management or investment strategy
and reported to key management
personnel on that basis, are
designated at fair value through profit

or loss; or

o Financial assets, such as debt securities
held, containing one or more
embedded derivatives significantly
modify the cash flows, are designated
at fair value through profit or loss.
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2. Summary of Significant Accounting

Policies (Continued)
Financial assets (Continued)

@

(i)

Classification (Continued)

(b)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for maturities greater than
12 months after the balance sheet date.
These are classified as non-current assets.
The Group's loans and receivables comprise
bank deposits, accounts receivable,
deposits, other receivables, amounts due
from related companies, restricted cash and
cash and cash equivalent in the balance
sheet (Notes 2(I) and 2(m)).

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless management intends to
dispose of the investment within 12 months
of the balance sheet date. Available-for-
sale financial assets represented unlisted
securities of private issuers outside Hong
Kong.
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2. Summary of Significant Accounting

Policies (Continued)
Financial assets (Continued)

@

(ii)

Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date - the
date on which the Group commits to purchase or
sell the asset. Investments are initially recognised
at fair value plus transaction costs for all financial
assets not carried at fair value through profit or
loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair
value and transaction costs are expensed in the
consolidated income statement. Financial assets
are derecognised when the rights to receive
cash flows from the investments have expired
or have been transferred and the Group has
transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets are
subsequently carried at cost as these securities
have no quoted market price in an active market
and their fair values cannot be reliably measured.
Financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and
receivables are carried at amortised cost using
the effective interest method.

Gains or losses arising from changes in the
fair value of the financial assets at fair value
through profit or loss category are presented
in the consolidated income statement within
other gains — net, in the period in which they
arise. Dividend income from financial assets at
fair value through profit or loss is recognised in
the consolidated income statement as part of
other income when the Group’s right to receive
payments is established.
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2. Summary of Significant Accounting
Policies (continued)

@

(k)

Financial assets (Continued)

(i) Recognition and measurement (Continued)
The fair value of quoted investments are
based on current bid prices. If the market for
a financial asset is not active (and for unlisted
securities), the Group established fair value by
using valuation techniques. These include the
use of recent arm’s length transactions, reference
to other instruments that are substantially the
same, indicative market values obtained from
reputable financial institutions, discounted cash
flow analysis and option pricing models, making
maximum use of market inputs and relying as

little as possible on entity-specific inputs.

The Group assesses at each balance sheet date
whether there is objective evidence that a
financial asset or a group of financial assets are
impaired. Impairment testing accounts receivable,
deposits, other receivables and amounts due
from related companies, is described in Note 2(I).

Inventories

Inventories, comprising decoder devices and satellite
receivers, are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out (FIFO) method. The cost of inventories
comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories
to their present location and condition. Net realisable
value is the estimated selling price in the ordinary
course of business, less applicable variable selling
expenses.
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2. Summary of Significant Accounting
Policies (continued)

U]

(m)

(n)

Accounts receivable, deposits, other
receivables and amounts due from related
companies

Accounts receivable, deposits, other receivables and
amounts due from related companies are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method, less
provision for impairment. A provision for impairment is
established when there is objective evidence that the
Group will not be able to collect or realise all amounts
due according to the original terms of the assets.
Significant financial difficulties of the counterparty,
probability that the counterparty will enter bankruptcy
or financial reorganisation, and default or delinquency
in payments are considered indicators that the asset is
impaired. The amount of the provision is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted
at the original effective interest rate. The carrying
amount of the assets is reduced through the use of
an allowance account, and the amount of the loss
is recognised in the consolidated income statement
within selling, general and administration expenses.
When an accounts receivable is determined to be
uncollectible, it is written off against the allowance
account for accounts receivable. Subsequent recoveries
of amounts previously written off are credited against
selling, general and administration expenses in the
consolidated income statement.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand,
deposits held at call with banks, and other short-term
highly liquid investments with original maturities of
three months or less.

Deferred income
Deferred income represents advertising revenue,
subscription revenue and promotion service revenue

received in advance from third party customers.

U]

(m)

(n)
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2. Summary of Significant Accounting
Policies (continued)

(o)

(p)

(a)

Share capital

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax,
from the proceeds.

Accounts payable, other payables and accruals
Accounts payable, other payables and accruals are
recognised initially at fair value and subsequently
measured at amortised cost using the effective interest
method.

Current and deferred income tax

The tax expense for the period comprises current
and deferred tax. Tax expense is recognised in the
consolidated income statement.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where
the Company, its subsidiaries, associates and jointly
controlled entities operate and generate taxable
income. Management periodically evaluates positions
taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for
if it arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.
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2. Summary of Significant Accounting

Policies (Continued)
(gq) Current and deferred income tax (Continued)

(r)

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit will
be available against which the temporary differences
can be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
associates and jointly controlled entities, except where
the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable

future.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity or paternity leave are not recognised

until the time of leave.

(i) Bonus plans
The expected bonus payments are recognised as
a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of

the obligation can be made.

Liabilities for bonus plans are expected to be
settled within 12 months and are measured at
the amounts expected to be paid when they are
settled.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting
Policies (continued)

(r)

Employee benefits (Continued)
(iii)  Pension obligations

The Group operates defined contribution
retirement schemes for the Hong Kong
employees based on local laws and regulations.
Contributions to the schemes by the Group and
employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit
schemes’ costs expensed in the income statement
represent contributions paid or payable by the
Group to the schemes.

The Group’s contributions to the defined
contribution retirement schemes are expensed
as incurred and are reduced by contributions
forfeited by those employees who leave
the schemes prior to vesting fully in the
contributions. The assets of the schemes are
held separately from those of the Group in

independently administered funds.

Pursuant to the relevant local regulations of the
countries where the overseas subsidiaries of the
Group are located, these subsidiaries participate
in respective government retirement benefit
schemes and/or set up their own retirement
benefit schemes (the “Schemes”) whereby they
are required to contribute to the Schemes to fund
the retirement benefits of the eligible employees.
Contributions made to the Schemes are
calculated either based on certain percentages
of the applicable payroll costs or fixed sums for
each employee with reference to a salary scale,
as stipulated under the requirements in the
respective countries. The Group has no further
obligation beyond the required contributions. The
contributions under the Schemes are expensed in

the income statement as incurred.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting
Policies (continued)

(r)

Employee benefits (Continued)
(iv)  Share-based compensation

The fair value of the employee services received
in exchange for the grant of share options is
recognised as an expense. The total amount
to be expensed is determined by reference to
the fair value of the options granted, excluding
the impact of any non-market service and
performance vesting conditions (for example,
profitability, sales growth targets and remaining
an employee of the entity over a specified
period of time). Non-market vesting conditions
are included in assumptions about the number
of options that are expected to vest. The total
amount expensed is recognised over the vesting
period, which is the period over which all of the
specified vesting conditions are to be satisfied.
At each balance sheet date, the Company revises
its estimates of the number of share options
that are expected to vest based on the non-
market vesting conditions. It recognises the
impact of the revision of original estimates, if
any, in the consolidated income statement with a
corresponding adjustment to equity.

The proceeds received net of any direct
attributable transaction costs are credited to
share capital (nominal value) and share premium
when the options are exercised.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting
Policies (continued)

(s)

(t)

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources
will be required to settle the obligation, and the
amount has been reliably estimated. Provisions are not

recognised for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be

small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax discount rate that reflects
current market assessments of the time value of
money and the risks specific to the obligation. The
increase in the provision due to passage of time is
recognised as interest expense.

Revenue recognition

Revenue mainly represents income from advertising
sales, net of the related agency commission expenses,
and subscription sales after eliminating sales within
the Group.

The Group recognises revenue when the amount
of revenue can be reliably measured, it is probable
that future economic benefits will flow to the entity
and specific criteria have been met for each of the
Group’s activities as described below. The amount of
revenue is not considered to be reliably measurable
until all contingencies relating to the sale have been
resolved. The Group bases its estimates on historical
results, taking into consideration the type of customer,
the type of transaction and the specifics of each
arrangement.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
Revenue recognition (Continued)
Revenue is recognised as follows:

(t)

()

(i)

(iii)

(iv)

(v)

(vi)

Broadcasting advertising revenue

Broadcasting advertising revenue, net of agency
commission expenses, is recognised upon the
broadcast of advertisements.

Subscription revenue

Subscription revenue received or receivable from
the cable distributors or agents is amortised on a
time proportion basis to the income statement.
The unamortised portion is classified as deferred

income.

Magazine advertising revenue

Magazine advertising revenue net of commission
expense is recognised when the magazine is
published.

Magazine subscription/circulation revenue

Magazine subscription or circulation revenue
represents subscription or circulation money
received or receivable from customers and is
recognised when the respective magazine is

dispatched or sold.

Sales of decoder devices and satellite receivers
Revenue from sales of decoder devices and
satellite receivers is recognised on the transfer of
risks and rewards of ownership, which generally
coincides with the time when the goods are
delivered to customers and the title has passed.

Technical services income

Revenue from the provision of technical
services is recognised when the value-added
telecommunication services are provided/

delivered to customers.
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Notes to the Congolidated Financial Statements
A MBI

2. Summary of Significant Accounting

Policies (Continued)
(t) Revenue recognition (Continued)
(vii) Interest income

Interest income from bank deposits is recognised
on a time-proportion basis using the effective
interest method. When a receivable is impaired,
the Group reduces the carrying amount to its
recoverable amount, being the estimated future
cash flow discounted at original effective interest
rate of the instrument, and continues unwinding
the discount as interest income.

(viii) Barter revenue

Barter revenue is recognised at the fair value
of goods or services received or receivable
in the transaction upon the broadcast of
advertisements, the publishing of the magazine
or the provision of promotion services to be
provided by the Group in the barter transaction.

(u) Leases

(i)

(ii)

Operating leases

Leases in which a significant portion of the
risks and rewards of ownership are retained
by the lessor are classified as operating leases.
Payments made under operating leases (net of
any incentives received from the lessor) including
upfront payment made for lease premium for
land are charged to the consolidated income
statement on a straight-line basis over the period
of the lease.

Finance leases

The Group leases certain property, plant and
equipment. Leases of property, plant and
equipment where the Group has substantially all
the risks and rewards of ownership are classified
as finance leases. Finance leases are capitalised
at the lease’s commencement at the lower of the
fair value of the leased property and the present
value of the minimum lease payments. The
property, plant and equipment acquired under
finance leases is depreciated over the shorter of
the useful life of the asset and the lease term.
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2. Summary of Significant Accounting
Policies (continued)
(v) Dividend distribution
Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s financial
statements in the period in which the dividends are
approved by the Company’s shareholders.

3. Financial Risk Management
(a) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's
financial performance.

Risk management is mainly carried out by the finance
department (the “Finance Department”) headed by
the Chief Financial Officer of the Group. The Finance
Department identifies and evaluates financial risks in
close co-operation with the Group’s operating units to
cope with overall risk management, as well as specific
areas, such as foreign exchange risk, interest rate risk,
credit risk, use of derivative financial instruments and
non-derivative financial instruments, and investing
excess liquidity.
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A MR

3. Financial Risk Management (continued)
(a) Financial risk factors (Continued)
Market risk

(i)

(a)

Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the Renminbi (“"RMB"), and
US dollar (“US$").

arises from future commercial transactions,

Foreign exchange risk

recognised assets and liabilities and net

investments in foreign operations.

To manage their foreign exchange risk
arising from future commercial transactions,
the Group engage in transactions mainly
in HK dollar (“HK$"), RMB and US$ to
the extent possible. The Group currently
does not hedge transactions undertaken in
foreign currencies but manages its exposure
through constant monitoring to limit as
much as possible the amount of its foreign
currencies exposures. Foreign exchange risk
arises when future commercial transactions
and recognised assets and liabilities are
denominated in a currency that is not the
entity’s functional currency. The Finance
Department is responsible for monitoring
and managing the net position in each
foreign currency.

The Group has certain investments in
foreign operations, whose net assets are
exposed to foreign currency translation
risk. Currency exposure arising from the
net assets of the Group's operations, such
as those in the People’s Republic of China
(the "PRC"), the United Kingdom and the
United States is managed primarily through
operating liabilities denominated in the

relevant foreign currencies.
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3. Financial Risk Management (continued)
(a) Financial risk factors (Continued)

Market risk (Continued)

(i)

(a)

Foreign exchange risk (Continued)

At 31 December 2008, if HK$ had
weakened/strengthened by 6% (2007:
6%)against the RMB, with all other
variables held constant, after-tax profit for
the year would have been HK$21,663,000
(2007: HK$24,640,000), lower or higher,
mainly as a result of foreign exchange
losses/gains on translation of RMB-
denominated accounts receivable and
receivables from an advertising agent,
Shenzhou.

At 31 December 2008, certain of the assets
of the Group are denominated in US$. The
Group also had operations in the United
States. Since HK$ is pegged to US$, foreign
exchange exposure with respect to the US$
denominated assets or its operations in the
United States is considered as minimal.

3.
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3. Financial Risk Management (continued)
(a) Financial risk factors (Continued)

(i)

(ii)

Market risk (Continued)
(b)  Price risk

The Group is exposed to unlisted and listed
equity securities price risk because certain
investments held by the Group are classified
on the consolidated balance sheet as
financial assets at fair value through profit
or loss, for which management adopts
the indicative market value provided by
the issuers as their best estimate of the
fair values of such securities and some
of these equity linked notes are linked
to some listed securities. The Group also
has investments in equity of other entities
which are publicly traded. The Group is
exposed to commodity price risk as some of
the Group’s investments are linked to the
performance of a commodity index. For the
further details of the price risk exposures of
the Group, please refer to Note 23.

Credit risk

The Group's credit risk arises from cash and
cash equivalents, commodity index participation
note, loans and receivables, deposits with banks
and financial institutions, as well as credit
exposures to advertising agents and customers,
including outstanding receivables and committed
transactions. The Group has a receivable from
an advertising agent, Shenzhou, in the PRC
amounting to HK$323,215,000 representing
approximately 15% of the total assets of the
Group as of 31 December 2008. The Group
manages its exposure to credit risk through
continual monitoring of the credit quality of its
customers and advertising agents, taking into
account their financial position, collection history,
past experience and other factors. For banks,
financial institutions and issuers of derivative
financial instruments, only reputable well
established banks and financial institutions are
accepted.
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3. Financial Risk Management (continued)
(a) Financial risk factors (Continued)

(ii)

(iii)

Credit risk (Continued)

The Group has put in place policies to ensure
that the sales, in particular advertising airtime,
and other activities are made to customers with
an appropriate credit history and the Group
performs periodic credit evaluations of its
customers.

Most of the payment terms for advertising
revenue will be agreed between the Group and
the customers at the beginning of year. The
customer will make the payment in accordance
with the contract terms. Thus, all the outstanding
receivable balances are due immediately
and there is no credit period granted to the

customers.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash equivalents,
the availability of funding through an adequate
amount of committed banking facilities and the
ability to close out market positions. Due to the
dynamic nature of the underlying businesses, the
Finance Department aims to maintain flexibility in
funding by keeping committed banking facilities
available. Details of cash and cash equivalents
and banking facilities are set out in Notes 28 and
35 respectively.
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3. Financial Risk Management (continued) 3.

(a) Financial risk factors (Continued)
(iii) ~ Liquidity risk (Continued)

Notes o flui Camollyaie) ﬁ?«ﬁhcl\aé Statements

BERRERE @

(a) BIMEMEE @

(i)

The table below analyses the Group’s financial
liabilities into relevant maturity groupings
based on the remaining period at the balance
sheet date to the contractual maturity date.
The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances
due within 12 months equal their carrying
balances, as the impact of discounting is not

RBE LA (E)
TREEBEIHMBESOMAEEN
MBAGE DREREEAZGHE
IR THEME ZEMEEN
SRPRANAKBBRERSRE - BN
FRUBEAZE KT _EARNE
HIMWEHEEFR L IRE AR

significant.
Less than
1 year Total
DE st
$'000 $'000
Fr Fr
Group rEH
At 31 December 2008 REBENF+ZA=+—H
Accounts payable, other payables FERTARFR « Efh JE 518
and accurals R e RIE 138,265 138,265
Amounts due to related companies FET A B A R RIE 205 205
At 31 December 2007 WZZZ+F+-A=+—H
Accounts payable, other payables JERTARFR ~ Eofh e 5018
and accurals R FEETIE 102,959 102,959
Amounts due to related companies FEf B &R RIFIE 3,506 3,506

(iv) Cash flow and fair value interest rate risk

(iv) Bz imERNFEFERER

As the Group has interest-bearing assets
comprising cash and cash equivalents, bank
deposits, restricted cash and amount due from
Shenzhou (see note 13), the Group’s income and
operating cash flows can be affected by changes
in market interest rates.

ReRERAFEMNERBRBENANE
EOHEEERERERREEHEA
B ®1TFEH - XREBES K EKMS
MERIE (RHEE13) - A EEERA
LREERERERZIMENEEH
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3. Financial Risk Management (continued)
(a) Financial risk factors (Continued)

(iv) Cash flow and fair value interest rate risk

(Continued)

The Group’s cash flow and fair value interest-
rate risks primarily arise from bank deposits
and amount due from Shenzhou. Bank deposits
placed at variable rates expose the Group to
cash flow interest-rate risk whereas those placed
at fixed rates expose the Group to fair value
interest-rate risk. The Finance Department’s policy
is to maintain an appropriate level between
fixed-rate and floating-rate deposits. At the year
end, 46% of bank deposits were at fixed rates.

(b) Capital risk management

(c)

The Group's objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and to maintain an optimal capital structure to reduce
the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders or issue

new shares.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
restricted cash, bank deposits, accounts receivable,
deposits and other receivables, available-for-
sale financial assets, amounts due from/to related
companies, accounts payable, other payables and
accruals, approximate their fair value due to their short

maturity.

The fair value of financial instruments at fair value
through profit or loss traded in active markets was
based on quoted market prices at the balance sheet
date. The quoted market price used for financial assets
held by the Group was the current bid price.

The commodity index participation note that is
not openly traded is determined with reference to

indicative market values provided by issuers (Note 22).
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4. Critical Accounting Estimates and
Judgments

Estimates and judgments are continually evaluated and are

based on historical experience and other factors, including

expectations of future events that are believed to be

reasonable under the circumstances.

(a) Critical accounting estimates and assumptions
The Group makes estimates and assumptions

concerning the future. The resulting accounting

estimates will, by definition, seldom equal the related

actual results. The estimates and assumptions that

have a significant risk of causing a material adjustment

to the carrying amounts of assets and liabilities within

the next financial year are discussed below.

(i)

(ii)

Provision for impairment of receivables
Significant judgment is exercised in the
assessment of the collectibility of accounts
receivable from each customer and the receivable
from an advertising agent, Shenzhou. In making
such judgment, management considers a wide
range of factors, customers’ and Shenzhou's
payment trends including subsequent payments
and customers’ and Shenzhou's financial
positions.

Income taxes

The Group is subject to income taxes in numerous
jurisdictions, including Hong Kong and the PRC.
Significant judgment is required in determining
the worldwide provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. The Group
recognises liabilities for anticipated tax audit
issues based on estimates of whether additional
taxes will be due. Where the final tax outcome
of these matters is different from the amounts
that were initially recorded, such differences
will impact the current and deferred income
tax assets and liabilities in the period in which
such determination is made. For the Group’s tax
exposure in the PRC, please refer to Note 7.

4, EERGEEETRAE

REL BRREELOEF AR RIBBEL
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4, EESITAFTTRAE @

EES A RBR @

4. Critical Accounting Estimates and

Judgments (continued)
(a) Critical accounting estimates and assumptions (a)

(Continued)

(i) Useful lives of property, plant and equipment
The Group’'s management determines the
estimated useful lives and related depreciation
charges for its property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives of property, plant and
equipment of similar nature and function. It
could change significantly as a result of changes
in the Group’s operations including any future
relocation or renovation of the Group’s facilities.
Management will increase the depreciation
charge where useful lives are less than previously
estimated, or it will write-off or write-down non-
strategic assets that have been abandoned or
sold.

(iv)  Fair value of a property received in a barter

transaction

The Group received a property in a barter
transaction during 2006 (please refer to Note
18(a) for details of the transaction). The revenue
to be recognised by the Group as a result of the
transaction is measured based on the fair value
of the property received. The Group determined
the fair value of the property upon taking
possession of the property by making reference
to the price for the property negotiated with the
third party counterparty to the transaction and
a valuation of the property as at the date of the
transaction prepared by an independent valuer.

(b) Critical judgments in applying the Group's

accounting policies

Fair value of financial assets at fair value through
profit or loss

For the fair value of financial asset at fair value
through profit or loss that is not traded in an active
market is determined by using valuation techniques.
The Group adopted the indicative market value
provided by the issuers as their best estimate of the
fair values of these financial instruments (Note 22).
The Group considered that the indicative market values
provided by the issuers of these financial instruments
were prepared based on financial valuation models
and can be relied on.
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5. Revenue and Segment Information 5. WARDEHER

The Group is principally engaged in satellite television AEENIZEBABHESRERES - KIHE
broadcasting activities. An analysis of the Group’s revenue DEHAREERAREMBADTET

and other income by nature is as follows:

2008 2007
—EENE —EELF
$'000 $'000
Fr Fr
Revenue WA
Advertising sales BEHE 1,227,834 1,037,898
Subscription sales AR B A 62,975 45,480
Magazine advertising and HEESE RATEIBITRA 33,184 23,512
subscription or circulation
sales
Technical services income B AR 7% U A 50,697 56,391
Others Hib 17,369 17,495
1,392,059 1,180,776
Other income H A
Interest income, net B U AR 14,902 24,503
Exchange gain, net T 5 Ut F 5 26,376 25,583
Income from certificate of deposit FRFEWRA = 705
Sales of programmes EEE 52 934
Investment income FERA 897 4,726
Fair value loss on financial assets BEARATESRER (10,541) (2,616)
designated at fair value through RN B EEN N TE
profit or loss (realised and unrealised) EE(BE#RRAER)
Gain on the formation of a subsidiary RS — R B A B A 7,500 17,500
(Note 25(a)) (H1at25(a))
Gain on the acquisition of a subsidiary W — R E R R s 12,146 -
(Note 25(b)) (HaE25(b))
(Loss)/gain on disposal of property, HEWE  BEK (271) 664
plant and equipment BAER (B1E) ke
Others, net H Al %58 3,546 11,818

54,607 83,817
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5. Revenue and Segment Information 5. KARZSEER @

(Continued)

Primary reporting format — business segments TEEBRA-XBIE

The Group is organised into five main business segments AEEBEIBRFZ2XBHE B84

including:

(i) Television broadcasting — broadcasting of television () EREE - SERHELRESFERELREHRE
programmes and commercials and provision of HERH

promotion services;

(i) Programme production and ancillary services; (i) EFBRHERZERS
(i) New media — provision of website portal and value- (i) e — REAPIHE R ENIBERS

added telecommunication services;

(iv) Outdoor media — provision of outdoor advertising (iv) PoMNEEE — IREPINEERT &

services; and

(v)  Other activities — merchandising services, magazine (v) HMEX® — BHRRS - HEHR&ET
publication and distribution, and other related services. LA B2 E At 4B B8 PR 75 -
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5. WMARTEER@W

FEZHERA-XBI R @

(Continued)
Year ended 31 December 2008
BE-ZE\FT-A=1+-HLEFE
Programme
production
Television and Inter-
broad-  ancillary New  Outdoor Other  segment
casting services media media  activities elimination Group
\ HERER - 2EM
EREE XEREB FEE PR HtER # r5E
$'000 $'000 $'000 $'000 $'000 $'000 $'000
i r r n r r r
(Note f)
(M &)
Revenue WA
External sales #oMEE 1,282,677 - 50,697 11,096 47,589 - 1,392,059
Inter-segment sales PEREHE - 27,048 - - - (27,048) -
Total revenue BIRA 1,282,677 27,048 50,697 11,096 47,589 (27,048) 1,392,059
Segment results PEEE 473,443 161 7,089 (31,528) 4,788 - 453,953
Unallocated income (Note a) ROBMA (Writa) 46,705
Unallocated expenses (Note b) RABER (M) (166,043)
Profit before share of results of BREEARZHER
jointly controlled entities, R -MERRIE
income tax and minority interests BRI AT EF 334,615
Share of losses of jointly EhLRRHER
controlled entities R (1:432)
Income tax expense MERER (57,594)
Profit for the year KEERF 275,589
Minority interests LERRER 11,235
Profit attributable to equity FRAERFEA
holders of the Company FEIE & A 286,824
Segment assets (Note ¢) 9§E§§ (Hitc) 347,904 66,775 99,390 168,208 24,891 - 707,168
Unallocated assets (Note ¢) RAREE (Witc) 1,404,218
Total assets BEE 2,111,386
Segment liabilities (Note d) AERE W) (146,001) (6,855  (15,879) (38,035  (15,777) - (222,547)
Unallocated liabilities (Note d) KARBE(Hito) ~ (59.398)
Total liabilities BaE (281,945)
Capital expenditure (Note €) BARX i (Hite) (105,805) (187)  (3211)  (49,474) - - (158,677)
Unallocated capital expenditure AARERXM
(Note e) (Hiite) (368,075)
_(526,752)
Depreciation g . (13,060) (930) (2,251) (1,318) (60) - (17,619)
Unallocated depreciation RORME - - - - - - (8.,370)
_(25.989)
Provision for impairment of R B A
accounts receivable (3,537) - - - - - (3,537)
Amortisation of purchased BASEREYRE
programme and film rights )4 3 (25,138) - - - - - (25,138)
Reversal of previously written-off 7 B4 5 B W R 31
accounts receivable MEE 1,433 - - - - - 1,433
Reversal of provision for impairment  FEMBR 3G A 15
of accounts receivable e 5792 - - - - - 5,792
Reversal of prepayments, deposits ~ A FE - B K
and other receivables previously i EKHIE
written off &M 1,417 - - - - - 1417
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5. WMARTEER@W

FEZHERA-XBI R @

5. Revenue and Segment Information
(Continued)

Primary reporting format - business segments

(Continued)
Year ended 31 December 2007
BECERLEI-ACt-HLEFE
Programme
production
Television and Inter-
broad-  ancillary New  Outdoor Other  segment
casting services media media  activities elimination Group
‘ HEREER N AEE
ERER  XERE FEE  FAEE  EhER He r£@
$'000 $'000 $'000 $000 $'000 $'000 $'000
r r r r r r r
(Note 39) (Note f)  (Note 39) (Note 39)
(HiEE39) (M&Ef)  (HEE39) (MH&E39)
Revenue WA
External sales oMEE 1,081,676 5,433 56,391 - 37,276 - 1,180,776
Inter-segment sales HERBEE 204 27,392 - - 265 (27,861) -
Total revenue ETON 1,081,880 32,825 56,391 - 37,541 (27,861) 1,180,776
Segment results FEES 367,534 181 25313 (630) 5669 - 398017
Unallocated income (Note a) ADBRRA (Wiita) 74,998
Unallocated expenses (Note b) ROWER (M) (142,774)
Profit before share of results of BEGAREHER
jointly controlled entities, 2B -MERRIE
income tax and minority BRI AR R
interests 330,241
Share of losses of jointly ERLRARHEEFR
controlled entities (1,067)
Income tax expense MEHER (50,640)
Profit for the year KEERF 278,534
Minority interests LHREER 215
Profit attributable to equity RREERREA
holders of the Company JElE R A 278,749
Segment assets (Note ¢) NREE (Mitc) 9,195 53266 82,284 70809 13299 - 315853
Unallocated assets (Note ¢) RAMEE (Witc) 1,319,689
Total assets EEE 1,635,542
Segment liabilities (Note d) PREE(Wid) (139,668) (5,898)  (19,278) - (9,218) - (174,062)
Unallocated liabilities (Note d) RARBE(Hita) (51,691)
Total liabilities Bak (225,753)
Capital expenditure (Note e) BARX M (Hite) (18,612) (1,081) (3,517) - - - (23210
Unallocated capital expenditure RAMERZ (209,876)
(233,086)
Depreciation nE N (13,434) (1,741) (1,685) - (60) - (16,920)
Unallocated depreciation FoiE - - - - - - (10512)
(27,432)
Provision for impairment of WA ERE
accounts receivable (5,547) - - - - - (5,547)
Amortisation of purchased BASEREY
programme and film rights i 1 A B8 85 (17,799) - - - - - (17,799)
Reversal of previously written-off L1l & fE IR 3
accounts receivable fEE 8,505 - - - - - 8,505
Reversal of provision for impairment &4 85 70 (& % &
of accounts receivable &M 5192 - - - - - 5,192
Provision for impairment of BERE  RER
prepayments, deposits and HiEMHBR R E
other receivables B (6,874) - - - - - (6,874)
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5. Revenue and Segment Information
(Continued)

Primary reporting format - business segments
(Continued)

Note:

(a)

(0)

(e)

Unallocated income represents income recognised on
formation and additional capital injection into a subsidiary
with another third party investor to undertake the outdoor
media business (Note 25 (a)), income recognised on the
acquisition of a subsidiary (Note 25(b)) and other gains
such as exchange gain, interest income, fair value gain/
loss on financial assets through profit or loss (realised and
unrealised).

Unallocated expenses represent primarily:

- corporate staff costs;

- office rental;

- general administrative expenses; and

- marketing and advertising expenses that relate to
the Group as a whole.

Segment assets consist primarily of purchased programme
and film rights, broadcast operations and other
equipment, inventories, accounts receivable, and self-
produced programmes.

Unallocated assets comprise property, plant and
equipment other than broadcast operations and other
equipment, lease premium for land, intangible assets,
investments in jointly controlled entities, investment in
associate, available-for-sale financial assets, financial
assets at fair value through profit or loss, prepayment for
long term assets, amounts due from related companies,
deferred income tax assets, prepayments, deposits and
other receivables, bank deposits, restricted cash and cash
and cash equivalents.

Segment liabilities consist primarily of certain payables and
deferred income.

Unallocated liabilities comprise of provision for asset
retirement reinstatement, deferred income tax liabilities,
other payables and accruals, amounts due to related
companies and profits tax payable.

Capital expenditure comprises additions to property, plant
and equipment, lease premium for land and intangible
assets.

Unallocated capital expenditure comprises additions
to property, plant and equipment for the moving into
the new building in Tai Po and the addition to lease
premium for land and construction costs incurred for the
development of the land in Chaoyang.

The outdoor media business segment started operations in
2008. The 2007 comparative figures have been reclassified
from unallocated expenses and unallocated assets of the
Group.

5. KARDEERN@
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5. Revenue and Segment Information 5. WARSEER @

(Continued)

Secondary reporting format - geographical FoE2EHRN - HESE
segments
Year ended 31 December 2008
BE-EZENF+-A=+-HLEEE

Total Capital
Revenue assets  expenditure
'ON HMEE BEARZH
$'000 $'000 $'000
Fr Fr Fr

The People’s Republic of China PEAREME (TP
(the “PRC") 1,257,202 881,825 326,545
Hong Kong B 30,297 1,187,538 198,074
United States EH 50,303 19,377 1,208
Europe B 22,283 18,433 58
Others Hph 31,974 4,213 867
1,392,059 2,111,386 526,752

Year ended 31 December 2007
BE-_ETLF+-A=+—-HLEEE
Total Capital
Revenue assets  expenditure
['ON HMEE BEARZH
$'000 $'000 $'000
Fr Fr Fr
The PRC R 1,074,139 516,090 33,614
Hong Kong B 21,287 1,077,522 197,115
United States 350 42,040 18,664 813
Europe M 18,488 18,101 1,118
Others Hith 24,822 5,165 426
1,180,776 1,635,542 233,086
Revenue is based on the country in which the customer is WADEREPAENBERAE - REERAER
located. Total assets and capital expenditure are based on SETDEREEMENBEREE -

the country where the assets are located.
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6. FRATISHATE R
50 T B AE A O B T8 B AT 0 9

6. Profit Before Income Tax
The following items have been credited/charged to the

profit before income tax during the year:

sEA kR

2008 2007
—2ENF —BELF
$'000 $'000
Fr Fr
Crediting A
Gain on disposal of property, HEWE  BEREHD = 664
plant and equipment Wz
Reversal of previously written-off 2% Bl H 85 FE U BR SR e B () 1,433 8,505
accounts receivable
Reversal of provision for impairment JE 50 B R {8 JBE 4 1 5,792 5,192
of accounts receivable
Reversal of prepayments, deposits and ERIMBEENRE  Zek
other receivables previously written off L JE UAR SR 0 5 Bl 1,417 -
Gain on the formation and additional B R FESNEE — R B AR 7,500 17,500
capital injection into a subsidiary w Wz (A7 5t 25(a))
(Note 25(a))
Gain on the acquisition of a subsidiary W — R B AR s
(Note 25(b)) (Htzt25(b)) 12,146 -
Investment income TERA 897 4,726
Charging e
Fair value loss on financial assets BEREBEATEBERERLE 10,541 2,616
designated at fair value through W BEEN A TEEE
profit or loss (realised and unrealised) (BEEBEAER)
Amortisation of purchased programme B\ Ef B K T R MR Y 8 25,138 17,799
and film rights
Production costs of self-produced B R B ®EKRAR 134,676 133,130
programmes
Commission expenses itk 238,851 199,805
Transponder rental I RES 30,118 21,052
Provision for impairment of accounts JE W BR FORLE B 3,537 5,547
receivable
Provision for impairment of prepayments, TERRIE - e REAMER - 6,874
deposits and other receivables FIBH R E B
Employee benefit expenses (including EERMNEBR (BEESEH:) 355,089 296,407
Directors’ emoluments) (Note 11) (Btazt11)
Operating lease rental in respect of THREHEMRS
Directors’ quarters EFERFE 1,358 1,322
Land and buildings of third parties FoEMNLTHRETF 23,352 18,842
Loss on disposal of property, plant
and equipment HEWE  BEREHEIE 271 -
Depreciation expenses mEER 25,989 27,432
Amortisation of lease premium for land TR E B R e 1,742 1,402
Auditor’s remuneration ZE RN & 3,020 2,835
Impairment of property, plant and
equipment W BE REHEORE = 226
Services charges paid to related parties MAEBREALIAORGEE
(Note 38(i)(b)&())) (K15£38(1)(b) %)) 55,301 57,977
Film licence fees paid to a related party MABEALTIANEETITE
(Note 38(i)(e)) (B7:%38()e)) 13,603 20,413
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7. Income Tax Expense 7. FiIBHER

Hong Kong profits tax has been provided at the rate of
16.5% (2007: 17.5%) on the estimated assessable profit for
the year. Taxation on overseas profits has been calculated
on the estimated assessable profit for the year at the rates
of taxation prevailing in the countries in which the Group
operates.

BEMNGRIEAFEG R EFA16.5%
(ZZTLF 175%) BLEEE - BIMNaFITIA
TREARFEO MG RSN - RAEHER
FREBRAERRERHE -

2008 2007
—E2NF C—ETtE
$'000 $'000
Fr Fr
Current income tax WEFATEH

- Hong Kong profits tax - BENEW 58,172 43,825
— Overseas taxation - BHNEIIE 298 3

— Over provision of profits tax -RBEFEFEH
in the prior year wmEEE (3.431) (1,844)
Deferred income tax (Note 33) RIEFTISH (7 4233) 2,555 8,656
57,594 50,640

On 20 January 1998, the PRC State Administration
of Taxation granted a Tax Ruling on Business Tax and
Foreign Enterprise Income Tax on certain of the Group’s
advertising fees collected from Shenzhou Television
Company Ltd. (“Shenzhou”) in the PRC (Note 13) (the
“Ruling”). The Group has dealt with the aforementioned
taxes according to the Ruling in the consolidated financial
statements. However, PRC tax laws and regulations and
the interpretations thereof may change in the future such
that the Group would be subject to PRC taxation on certain
income deemed to be sourced in the PRC other than Hong
Kong. The Group will continue to monitor developments
in the PRC tax regime in order to assess the ongoing
applicability and validity of the Ruling.

R=NNN\F-AZ+8 HEBRRKEELRDH
AEBPEMMEBRGR QA ([19M]) 4B
ETESBEHEERRIMGRECEMSHY
BHEE (Mf13) (T EE]) - AEBEEREZ
HRERGAVBRRAEZIE LMFIA - A &
BAMBBERRER REERRAEZS - A
AEBEARE THEARPEMIEFTEMSHUK
ABATERE AEEBEEBRRDELER
i) ) 3% f DA R 5 s% B OE BB B B A -



160

Phoenix Annual Report [BlEE#R F 3% 2008

Notes o flui Camollyaie) ﬁ?«ﬁhcl\éé Statements

KRE MR

7. Income Tax Expense (continued) 7.
The tax on the Group’s profit before tax differs from the

theoretical amount that would arise using the tax rate of
the location in which the Company operates as follows:

EHRER @
AEBRBERBEMEMNFENRE  S8RAAR
AT EENRRMEENERRENE=RE
m

2008 2007
—EENF —EELF
$'000 $'000
Fr Fr
Profit before income tax W FFT 45 750 A g 1 333,183 329,174
Calculated at a taxation rate of 16.5% BIERE16.5%TE
(2007: 17.5%) ZZTLF 17.5%) 54,975 57,605
Income not subject to taxation BAERBBA (12,165) (14,266)
Expenses not deductible for taxation TR BRI M AR & A
purposes 5,406 11,095
Tax losses not recognised RERBIBEEE 13,985 6,973
Effect of tax holiday granted to BTHERE R BHE
PRC subsidiaries e B R 2 (1,475) (4,617)
Utilisation of previously unrecognised B A LRI RERTIIEE B
tax losses = (4,309)
Provision for overseas operations T IME & TSR AR 164 3
Remeasurement of deferred tax — change EEREIRE B =
in Hong Kong tax rates Eiin 135 -
Overprovision of profits tax in RBTFEEBNER
the prior year R (3.431) (1,844)
Tax expense WIEE A 57,594 50,640

During the year, as a result of the change in the Hong Kong
corporation tax rate from 17.5% to 16.5% effective from
1 April 2008, deferred tax balances have been remeasured.
Deferred tax expected to reverse in the year to 31 December
2009 has been measured using 16.5%.

8. Loss Attributable to Equity Holders 8.

of the Company
The loss attributable to equity holders of the Company is

dealt with in the financial statements of the Company to
the extent of HK$3,212,000 (2007: HK$1,287,000).

FA - HABBRAFNSEHERI75%E R
16.5% AT )\FMA - BREY EIT
MBHEHD TEFE - BHERHE_ZTTH
FHZA=Z+—RBLEERERNREERBADEZ
16.5% 2 °

RARERIFEARGER

ARNBIERFFE AEEEE3,212,0008 T (ZF
Z A 11,287,000 7T) B AR R R B 5 R
=
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9. Earnings Per Share
(a) Basic

(b)

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares in
issue during the year.

Phoenix Annual Report [BlE#48 F%k 2008

BERAER

(a)

27
EREXRBNIREBEALR RIS E AR
RN AFAE BT EBRAIMNE TS
HEtE -

2008 2007
—2ENE —BELF
Profit attributable to equity holders RRRE=FFA ARG F
of the Company ($°000) (F) 286,824 278,749
Weighted average number of BB T T AR A Ik 8
ordinary shares in issue (“000) (F) 4,954,316 4,946,338
Basic earnings per share BRERZRF
(Hong Kong cents) GEN) 5.79 5.64

Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one
category of dilutive potential ordinary shares which is
share options. A calculation is done to determine the
number of shares that could have been acquired at
fair value (determined as the average annual market
share price of the Company’s shares) based on the
monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options. Where the number of
shares so calculated is smaller than the number of
shares that would have been issued assuming the
exercise of all the outstanding share options, the
difference represents potential dilutive shares and is
added to the weighted average number of ordinary
shares in issue to arrive at the weighted average
number of ordinary shares for diluted earnings per
share.

(b)

8

ERBBRNDERRAEBEELEER
REEBRNBELT RECETEBRD
RFARNETFHEAE -ARFE -8
BEEERER ABERE - ARATIRE
M R 1T 68 B AR PR BT 7 MO RS S (B 1T
HE O UEEATRATFERERRROR
BRI W5 A E M E) B A MR &
BeLaistEMBmmHE T EREZ
SRRERTERBSETHROKAE L
o MRUFAENRODBBPRBRAE
RITEBRAEETERRBEHITHORNDHK
B RIEM=RNEEEERMNDMAR
BERTEARRAMEFIE  UEBAR
BESRESRNN T BERMNETHE -
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KRE MR

9. Earnings Per Share (continued) BRER @
(b) Diluted (Continued) (b) #F @)
2008 2007
—EENF —EELHF
Profit attributable to equity holders AREESREEZT T
of the Company used to determine EAVNECIE: S oSS SN
diluted earnings per share ($°000) FEMRS&EF) (For) 286,824 278,749
Weighted average number of BB T L mAR A Ik S 8
ordinary shares in issue (“000) (FHz) 4,954,316 4,946,338
Adjustment for share options (“000) HEREELARE (FK) 261 15,383
Weighted average number of AREESREEZT T
ordinary shares for diluted LRI T (FR)
earnings per share (“000) 4,954,577 4,961,721
Diluted earnings per share GRREERT CEM)
(Hong Kong cents) 5.79 5.62
10. Dividends 10. B &

The 2007 final dividends paid during the year ended 31
December 2008 were HK$89,179,000 (HK$0.018 per share).
The directors recommend the payment of a final dividend
of HK$0.019 per ordinary share, totalling HK$94,134,000.
Such dividend is to be approved by the shareholders at the
Annual General Meeting on 19 June 2009. These financial
statements do not reflect this dividend payable.

REBEEZTETZNF+_A=T—BIEFEXH
K =TT+ F K HL B 589,179,000 7T (B
0.018% L) - EHEZ IR KA 2 HH%0.019
BT A B94,134,0008 0 - B EAFR
BERZZZAFRNATARRTHABRERFARS
R S B IRE T R R R EMARE -

2008 2007
—BBNE  —BBLE
$'000 $000

T T

Proposed final dividend of HK$0.019 B AR B F%0.019%8 T
(2007: HK$0.018) per share (ZZZ+F :0.01851) 94,134 89,179
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11. Employee Benefit Expenses

N EERNER (BRESEH)

(Including Directors’ Emoluments)

2008 2007

“ERNF CETLE

$'000 $'000

T Fr

Wages, salaries and other allowances TE - %e REHMER 340,410 284,025

Unutilised annual leave RAAER 1,087 406
Pension costs — defined contribution plan, RREKAE — EREERETE

net of forfeited contributions (Note a) (0B R Wt 300 (B ita) 13,592 11,976

355,089 296,407

(a) Pensions - defined contribution plans
The Group operates a number of defined contribution

pension schemes in accordance with the respective

subsidiaries’ local practices and regulations. The Group

is obligated to contribute funding to these plans based

on various percentages of the employees’ salaries or a

fixed sum per employee with reference to their salary

level. The assets of these schemes are generally held in

separate trustee administered funds.

(i)

Employees in Hong Kong are provided with a
defined contribution provident fund scheme
and the Group is required to make monthly
contribution to the scheme based on 10% of the
employees’ basic salaries. Forfeited contributions
are used to offset the employer’'s future
contributions. For the year ended 31 December
2008, the aggregate amount of the employer’s
contributions was approximately HK$12,502,000
(2007: HK$11,613,000) and the total amount
of forfeited contributions was approximately
HK$1,257,000 (2007: HK$1,613,000).

(a)

BAE - EREMARGE

AEERREMBRARMENZHEP R
ERRAZRETERRFEREHE - AR
BAREEF SN TRESL XA 2RE
RERBEBREZEEBNEESEMZSE
RHEES REFHAENEE-—RAMER
ESMBIEEARE -

() BEAEREDERETEERABSH
B mALEBEEERREEEAT S
B)10%[A) 5% 5T B 1 3% o 408 U fit
RTAREERERENRRER - BE
—EENF+_A=+—BHILLEFEE -
1B B 3485 A %912,502,0005% 7T
(ZZZT+ 4 :11,613,000087T) * M
BB U SR 48 8 B #91,257,00058 7T
(ZZZ+4F 1,613,000 7T) °
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11. Employee Benefit Expenses
(Including Directors’ Emoluments)

(Continued)
(a) Pensions - defined contribution plans

(Continued)

@)

(ii)

(Continued)

Since 1 December 2000, the employees in
Hong Kong can elect to join the Mandatory
Provident Fund Scheme (the “MPF Scheme”).
The MPF Scheme was introduced pursuant
to the Mandatory Provident Fund legislation
introduced in 2000. Under the MPF Scheme,
the Group and each of the employees make
monthly contribution to the scheme at 5% of the
employees’ relevant income as defined under the
Mandatory Provident Fund legislation.

Both the employer’s and the employees’
contributions are subject to a cap of monthly
relevant income of HK$20,000 for each
employee. For those employees with monthly
relevant income less than HK$5,000, since
1 February 2003, the employees’ contributions
are voluntary.

For the year ended 31 December 2008, the
aggregate amount of employer's contributions
made by the Group to the MPF Scheme
was approximately HK$1,657,000 (2007:
HK$2,192,000) and total amount of forfeited
contribution was approximately HK$69,000
(2007: Nil).

Pursuant to the relevant local regulations of
the countries where the overseas subsidiaries
of the Group are located, these subsidiaries
participate in respective government retirement
benefit schemes and/or set up their own schemes
(collectively, the “Schemes”) whereby they are
required to contribute to the Schemes to fund
the retirement benefits of the eligible employees.
Contributions made to the Schemes are
calculated either based on certain percentages
of the applicable payroll costs or fixed sums for
each employee with reference to a salary scale,
as stipulated under the requirements in the
respective countries. The Group has no further
obligation beyond the required contributions. The
contributions under the Schemes are charged to
the consolidated income statement as incurred.

MNEERGFNER(BREEME) @

(a) EBHAE - EHEMKTE @

()

(#)
B-ZZRZFE+_A—RE FEE
EAEEMARGIME B E (58
BeE)) - BESFEIREN -
ZEEFRMOREIMERELENM
- BREARBESHE  AEBHARE
g B & AREEBBEKRANS% GE
&R H M RESEN) M EIE
HAER -

BEREENHRFBARZUEES
AR A 20,0008 TTEY EIRFTARIR -
ERE A AR D R5,0000 7T H 2
8 BE-TE=F_F B #%ZZF
EEF BRELMK-

HE-_ZEZ\F+-_A=+—AL*#F
B -AEERBES;TEELNEE
R ATE B #1,657,0008 7 (ZZEZ
+4F 2,192,000 L) * BHEEKL
69,000 7T (T T4 : ) gl -

BRBEAEBEBINGE QB AERRS
MR AR  ZENMBE AR 28K
B R BURRKREMNEE - R RRL
HAGWE8 (RBIEHAE]D - &
It REREA B EEL R K
REEAREENRABEIRERES -
A6 B8 5t B (F H e R AR B X (L R
BHERHERANNETE D LRE
TEeRAE UBEXRRNERM
RENFHE - AEHLBERE
BHARERKNEE - BRI E
THHERRTDRELRRES KRAERP
Mk -
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11. Employee Benefit Expenses N EERINER(BREEEND) w
(Including Directors’ Emoluments)

(Continued)

(b) Directors’ and senior management'’s (b) EEREREBABNHE
emoluments
The remuneration of every Director for the year ended BRESHE_ZTETNF+_A=Z+—H
31 December 2008 is set out below: IEFERMeEIImT

Quarters  Employer's

and contribution

>

Discretionary housing  to pension
Name of Director Fees Salary bonuses allowance scheme Total
Exm
BERH BER  BHSHE
T he i fita BERE  FHORK @t
$'000 $'000 $'000 $'000 $'000 $'000
r r r r r r
1. LIU Changle 1. BIR% - 5,261 1,500 969 486 8,216
2. CHUI Keung 2. ER - 2,152 950 1,063 199 4,364
3. WANGJiYan 3. IfE - 1,877 800 929 173 3,779
4. LAU Yu Leung, John 4. 8BR - - - - - -
5 LOKaShu 5. BEh 200 - - - - 200
6. GONG Jianzhong 6. Egd - - - - - -
7. LEUNG Hok Lim 7. 28R 200 - - - - 200
8. Thaddeus Thomas 8. Thaddeus Thomas
BECZAK BECZAK 200 - - - - 200
9. LU Xiangdong 9. EMAR - - - - - -
10, GAO Nianshu 0. B8% S = S = - =
11, Paul Francis AIELLO 11. Paul Francis AIELLO - - - - - -
12, GAO Jack Qunyao (appointed  12. SEHE
on 10 December 2008) (RZZTNF
TZATREZfE) - - - - - -
As of 31 December 2008, Mr. LIU Changle, Mr. CHUI RZZTZNFE+_A=+—H FRLEE "
Keung and Mr. WANG Ji Yan had outstanding share EREERTLELEEDFHEE JIZER.08
options to purchase 5,320,000 (2007: 5,320,000), 7 7T 7R 85,320,000 (Z T T+ 4 : 5,320,000
3,990,000 (2007: 3,990,000) and 3,990,000 (2007: f%) + 3,990,000 (= Z =+ 4 : 3,990,0004%)
3,990,000) shares of the Company at HK$1.08 per £3,990,000/% (=T Z 4 : 3,990,000 &) AR
share, respectively. No options were exercised during AIRMBIRITEERE - BIRETEN _ZT)\
2008 and the fair values of these options have not FRNETE MZEBRESDFETRGTA L
been included in the directors’ emoluments disclosed X BENEEWNEAN - Ll RITERRESR
above. The above outstanding share options had been —EENFF+_A=+—HEB-

vested as at 31 December 2008.
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11. Employee Benefit Expenses N EEGINEA(BREEMHNE) w
(Including Directors’ Emoluments)

(Continued)
(b) Directors’ and senior management'’s
emoluments (Continued)

(b) ESREREEASHNME (8

BEERBE-TTLE+-A=T—A

The remuneration of every Director for the year ended

31 December 2007 is set out below: IFFEHMe AT

Quarters  Employer's

and  contribution

Discretionary housing  to pension
Name of Director Fees Salary bonuses allowance scheme Total

Exm

BERN BER  BASHY
Esps kA e Wi EERE  FHOHK At
$000 $'000 $'000 $'000 $'000 $'000
r r r r T r
1. LU Changle 1. BR% - 4,963 1,800 924 458 8,145
2. CHUIKeung 2. ER - 2,033 1,200 1,000 188 4,401
3. WANG JiYan 3. IfE - 1,172 1,000 875 163 3,810
4. LAU Yu Leung, John 4. HBR - - - - - -
5 LOKaShui 5. BER 200 - - - - 200

6. XU Gang (resigned 6. FTHl (R-ZZt%
on 12 Jan 2007) —Bt=RBfI) - - - - - -
7. GONG Jianzhong 7. EEh - - - - - -
8. LEUNG Hok Lim 8. RBR 200 - - - - 200
9. Thaddeus Thomas BECZAK 9. Thaddeus Thomas 200 - - - - 200
BECZAK

10. LU Xiangdong 10. BmE - - - - - -
11, GAO Nianshu 1. B42% - - - - - -
12, Paul Francis AIELLO 12, Paul Francis AIELLO - - - - - -
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11. Employee Benefit Expenses N EERINER(BREEEND) w
(Including Directors’ Emoluments)

(Continued)

(c) Five highest paid individuals (0 EUEEHFAL
The five individuals whose emoluments were the HE-_ZZN\F+_A=+—HLFE"
highest in the Group for the year ended 31 December REBRUZEFHALH BE=2(ZF
2008 include three (2007: three) Executive Directors ELEFZR)RPTEE BEMERN EX
whose emoluments are reflected in the analysis L2 AT AR - FRAETWE (ZF
presented in (b) above. The emoluments paid/payable T ME) AN EAOHSET

to the remaining two (2007: two) individuals during
the year are as follows:

2008 2007
—EENF —EELHF
$'000 $'000
Fr Fr
Salaries e 3,252 4,198
Discretionary bonus B 15 8 eV TEAL 1,850 800
Housing allowance BEEER 1,610 2,069
Pension fund RiKE 300 388
Payments for early termination of REZILEBBAROMNR
employment and others N H b 5RIE - 2,943
7,012 10,398
The emoluments of the remaining two (2007: two) BTIME(ZTTLF : WE) ALHBE N T
individuals fell within the following bands: TEE :
Number of individuals
AE
Emolument band 2008 2007
BeHsE —EENE —ETLAF
HK$3,000,001 - HK$3,500,000 3,000,001/ 7C — 3,500,000/% 7T 1 -
HK$3,500,001 — HK$4,000,000 3,500,001/ 7T — 4,000,000/ 7T 1 1
HK$4,000,001 - HK$4,500,000 4,000,001 7T — 4,500,000/ 7© = -
HK$6,500,001 — HK$7,000,000 6,500,001/ 7C — 7,000,000/ 7T - 1
During the year, no emoluments or incentive payments BrEXFIREEIN FANERAALESHAL
were paid or payable to the five highest paid A SKEEAIB S S EEENEE - AERIMAK
individuals as an inducement to join the Group or as SEORESEARERME (T LF WL
compensation for loss of office except as disclosed XHEE) ©

above (2007: as disclosed above).
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12. Accounts Receivable, Net 12. EWWERFFE
2008 2007
—EENE —EELHF
$'000 $’000
Fr Fr
Accounts receivable JE U5 BR 3R 29,768 34,289
Less: Provision for impairment of receivables  Ja : Ji& U BR F 5 (B # 5 (5,306) (8,623)
24,462 25,666
The carrying amounts of accounts receivable, net, FEMBR FOF R B BRI (B B 1 S )R BRI o
approximate their fair value.
The Group has appointed an advertising agent in the PRC AEBERFPRAEZE—ESRE  BURFRHE
to promote the sales of the Group’s advertising airtime and NHEEAEENESSREERGEEY T8
programme sponsorship and collect advertising revenues REBKBMBES WA (FHiF13) AEE-—RE
within the PRC on behalf of the Group (Note 13). The KEBEFBEEE I NRE -
Group generally requires customers to pay in advance.
At 31 December 2008 and 2007, the aging analysis of the RZBENFRZZBZLFFT_A=+—RH E
accounts receivable from customers was as follows: WEPERORR AT :
2008 2007
—EENFE —EELHF
$'000 $'000
Fr Fr
0-30 days 0£30H 14,021 10,320
31-60 days 31260H 5,713 6,062
61-90 days 61£290H 1,354 3,843
91-120 days 91£120H 2,352 2,821
Over 120 days 1208 A & 6,328 11,243
29,768 34,289
Less: Provision for impairment of receivables & : & U BR TR (E B & (5,306) (8,623)

24,462 25,666
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12. Accounts Receivable, Net (continued) 12. ERERRFE @
The carrying amounts of the Group’s accounts receivable are REBEREWBEFOERIMEATIEEE -

denominated in the following currencies:

2008 2007
—EENE —EELF
$'000 $'000
Fr Fr
RMB AR 16,457 21,451
us$ EIT 8,974 6,789
UK pound ES 4,337 6,049
29,768 34,289
Movements on the Group's provision for impairment of FEWRR TR EREOZEFHMT
accounts receivable are as follows:
2008 2007
—TENFE -2t
$'000 $'000
Frx Fr
At 1 January w—A—H 8,623 14,779
Provision for impairment of accounts JFEE U5 B 5% TR (B B
receivable 3,537 5,547
Receivables written off during the year F A 8E T AT 4[] /9 FE UK IR
as uncollectible (941) (6,463)
Reversal of provision for impairment JFE U5t BRSO 1B B 4 B e
of accounts receivable (5,792) (5,192)
Exchange difference N ZRE (121) (48)
At 31 December R+=—A=+—8H 5,306 8,623
The creation and release of provision for impaired accounts JE W5 AR TR (B BB 10 38 0 R B Bl B R A AR A W e
receivables have been included in selling, general and KPHE —BERITBERET (Wie) - €78
administrative expenses in the consolidated income BT Bl g NE @ I - — R MsE AME AR I BR
statement (Note 6). Amounts charged to the allowance R FRIA o
account are generally written off when there is no
expectation of recovering additional cash.
There is no concentration of credit risk with respect to MRAEBRARETP,  MALEETELRE

accounts receivable because the Group has a large number WERFH EEEPEE -
of customers.
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&M B

P
e

12. Accounts Receivable, Net (continued)

The Group has recognised a loss of HK$3,537,000 (2007:
HK$5,547,000) for the impairment of its accounts receivable
for the year ended 31 December 2008. The loss has been
included in selling, general and administrative expenses
in the consolidated income statement. The Group has
written off HK$941,000 (2007: HK$6,463,000) of accounts
receivable against the provision for impairment of accounts
receivable made in prior years during the year. The Group
has also reversed HK$1,433,000 (2007: HK$8,505,000) of
previously written-off accounts receivable during the year.
Impaired receivables mainly represents long outstanding
balances.

As at 31 December 2008, accounts receivable of
approximately HK$24,462,000 (2007: HK$25,666,000) were
past due but not impaired. These related to a number of
independent customers for whom there is no recent history
of default. The aging analysis of these accounts receivable is
as follows:

12. EWERFEH

REBEZE_ZEZN\F+-_A=+—HLEFER" K
& @ ph H FE U R FORE M RE R E5183,537,00008
T (=TT 5,547,000/ 7T) c ZEEE &

AGRWERTHE  —RETRERET - K
SEERNAFERBEIB EFE 1D Y WERFUR

EEE#MIE941,0008 T (ZTZF 4 : 6,463,000
L) MEWRR - AEENRERAFEREMD
S AT S A0 FEUR BR 31,433,000/ 7T (— 2T L4 ¢
8,505,000 7T) - EREMNEKEREEERH
EENESE

RZZEENFE+-_A=Z=+—8 BURERD
24,462,000 7T (Z T F L4 : 25,666,000/ 7T)
EEHEER FRE - ;Z***Xlﬁmﬁi%%LHHIE
BARBNBUYRP AR - ZSEBRRN
AT -

2008 2007
—BENF —BELHF
$'000 $'000
Fr Fr
Up to 90 days 0£90H 21,017 20,225
91 - 180 days 91£180H 3,368 5,132
Over 180 days 180H A k£ 77 309
24,462 25,666

The maximum exposure to credit risk at the reporting date RBEEHEENRaEERRE MR

is the carrying value mentioned above. The Group does not
hold any collateral.

B o AEBEWEFHEAERR -
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13. Prepayments, Deposits and Other 13. AR RE - ReRHMERFIE

Receivables

2008 2007
—EENE  CBELE
$'000 $'000
T Fr
Prepayments and deposits ENFBERES 112,371 18,736
Other receivables H g WK1 403,187 430,815
515,558 449,551

Less non-current portion: SHLIERNERER (D -
Prepayments for long term assets MERHAENTENHIE (84,895) -
Current portion B HA &R 17 430,663 449,551

Included in prepayments, deposits and other receivables
is an amount of approximately RMB284,651,000
(HK$323,215,000) (2007: RMB357,994,000 or
HK$377,501,000) owing from an advertising agent,
Shenzhou, in the PRC. The amount represents advertising
revenue collected, net of expenses incurred by Shenzhou on
behalf of the Group. The balance is unsecured and bears

interest at prevailing bank interest rates.

The Group has set up a commercial and trust arrangement
with Shenzhou, details of which have been disclosed in the
announcement made by the Company on 25 September
2002.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable
to trust arrangements such as that of the Group with
Shenzhou, therefore the extent of the enforceability of the
arrangement is still unclear. Although the management
recognises that the present arrangement is the only legally
viable arrangement, the management will continue to

monitor and explore alternatives to improve the situation.

The management of the Group is of the opinion that
the amount owing from Shenzhou of approximately
RMB284,651,000 (HK$323,215,000) as at 31 December
2008 is fully recoverable and no provision is required. The
balance is repayable on demand and is not pledged.

EBAFE RekEMERRERIE—£EK
R RS RIR AN B R IE X A R #284,651,000
7C (323,215,000 L) (ZEZ L F: AR
357,994,000t 8377,501,0005% Jt) ° Itk K18 A&
BMREAEEBRRAESRA (BRI H) -
HEerBEEA RIRRITRITF R B -

AEBERBNEFIY—BEERETLHE  #158
EEARFAR-_ZEZT-_FNLA-THBAFENA
ERWE -

A B FEHREMEFES AR EE N
ERRHEMELEFANEERTE Bt - K&
BERRFPAMENTHEE - fFRERET
BARIOTLZY VAR L —ATHRY - BER
EREAEREIMREMAITIEARE BT
e

REMEBRERE RN N\F+_A=+—
B M4 REFRIELHARE284,651,0007T
(323,215,000 7T ) #% A] AR & |l - L A E
R - BEAREIREKIBEE B EER -
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Receivables (continued)
The carrying amounts of prepayments, deposits and other
receivables approximate their fair values.

Prepayment for long term assets represents deposits and
prepayment paid for the acquisition of property, plant and
equipment.

As at 31 December 2008, other receivables of
HK$403,187,000 (2007: HK$430,815,000) were past due
but not impaired. These relate to a number of independent
debtors including Shenzhou for whom there is no recent
history of default. The aging analysis of these other
receivables is as follows:

Notes to the Camollynie) ﬁ?«m«clﬂ Statements
AR A M R R

1B.ANRE - BEREMEKRKE
(%)
ENHE - e RAMERRENRAERRS
B9 D FEARE -

RPEEMNBANFRERBEYE  BERRB
i TR e RN FHIEA -

R-ZZTZENF+=A=+—8 403,187,000/
T (Z T T4 : 430,815,000/ 7T) £ b & U 3%
EEREEWARTHE ZERBERLZEZBEIE
BA(BESMN) B/ - HEMATEIEREH -
ZEHMEUGRIENRR T T -

2008 2007

—BENE —EELHF

$'000 $'000

Frx Frx

Up to 90 days L H90H 262,725 250,703
91 to 180 days 912180H 122,246 159,833
Over 180 days 180H A k£ 18,216 20,279
403,187 430,815

The carrying amounts of the Group’s other receivables are
denominated in the following currencies:

REEE MR FIRNEREET AT ERESIE

2008 2007

—EENF —EELE

$'000 $'000

Fr Fr

RMB ARE 388,154 420,308
us$ EY 128 96
HK$ BT 14,726 9,590
UK pound HEE 118 718
Other currencies EMESE 61 103
403,187 430,815

The other classes within prepayment, deposits and other
receivables do not contain impaired assets. The maximum
exposure to credit risk at the reporting date is the carrying
value of the prepayments, deposits and other receivables
mentioned above. The Group does not hold any collateral
as security.

HER BN TR - e RoE b e A
BEREEE RBEAHMEHNESEER
GoE ERATGATEN TR - e RE b AR
BREE - ARBEYESAEAERRERER -
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14. Inventories 14. 7 &
2008 2007
ZEENF CETLF
$'000 $'000
Fr Fr
Decoder devices and satellite receivers FRUSER R M AT 2 B i B8 4,908 4,585
The cost of inventories recognised as expense and FENAERBH,434,0008 L (ZET L F ¢
included in revenue, amounted to HK$1,434,000 (2007: 615,000/ 7T) EFEREER - Wit ARATET ©
HK$615,000).
15. Amounts due from/to Related 15. BEW EREREATRE
Companies
2008 2007
ZEENF CETLF
$'000 $'000
Fr Fr
Amounts due from related companies JE s 5 BE & A mI KA 10,817 3,840
Amounts due to related companies FER B REE R R KIE (205) (3,506)
At 31 December 2008, the aging analysis of the amounts RZTTZNF+_A=+—8 ik HFE#EZE
due from/to related companies, were as follows: RNEFREHREDITHOT
2008 2007
—EENE —ETLF
$'000 $'000
Fr Fr
Amounts due from related companies EWEBEQRRE
0 - 90 days 0£90H 10,817 3,745
91 - 120 days 91%120H - -
over 120 days 12084 & - 95
10,817 3,840
Amounts due to related companies ERABEREARNRE
0 - 90 days 0% 90H 205 3,503
91 - 120 days 91&120H - -
over 120 days 1208 A E - 3

205 3,506
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15. Amounts Due from/to Related
Companies (continued)
As at 31 December 2008, amount due from STARL (Note
38(i)a)) is HK$10,808,000. (2007: HK$3,744,000). STARL
is a subsidiary of Xing Kong Chuan Mei Group Co Ltd, a
substantial shareholder of the Company.
The outstanding balances with related companies are aged
less than one year and are unsecured, non-interest bearing
and repayable on demand (2007: Same).
The carrying amounts of amounts due from/to related
companies approximate their fair values.
The maximum exposure of amounts due from related
companies to credit risk at the reporting date is the carrying
value mentioned above.

16. Purchased Programme and Film

Rights, Net

15.

16.

W, FEAEEEDIFE®

RZZZNF+ZRA=+—H - EUSTARLEI K
18 (M95E38(i)(a)) 210,808,000/ T (Z T L F
3,744,000 7T) ° STARLZ AR 2 7 £ 2 J& B Xing
Kong Chuan Mei Group Co Ltd&J[f B2 A] »

FRBERARANARINERERON—F  LAE
B REREEBREE(CZTLF R -

JEWNAEREARFENREEREAFER
3o

U A B3 2N R SRE Y K 15 B LR R B it
PREE -
BABBEREXREFHE

2008 2007

—EENFE —EELHF

$'000 $'000

Fr Fr

Balance, beginning of year FEEER 20,712 17,976

Additions = 35,649 20,612

Amortisation By (25,138) (17,799)

Others ) (370) (77)

Balance, end of year FasEer 30,853 20,712
Less: Purchased programme and film rights & : B AST B R E ¥ hE

— current portion — 55 Hg &R 10 (3,639) (2,889)

27,214 17,823
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17. Lease Premium for Land

The Group’s interests in leasehold land and land use rights
represent prepaid operating lease payments and their net

book value are analysed as follows:

Phoenix Annual Report [BlE#48 F%F 2008

17. T HEEH

REEPNEE LN+ (MR ESIERMNE
EHEENR  HEREFESTAT

2008 2007
—EENF —EELF
$'000 $'000
Fr Fr
In Hong Kong, held on: REE A
Leases of between 10 to 50 years BiB10250FMmHEE 38,560 39,547
Outside Hong Kong, held on: BEREEIN HE
Leases of between 10 to 50 years HBiB10E50FMEE 328,970 93,263
367,530 132,810
2008 2007
—EBENF —EELF
$'000 $'000
Fr Fr
Balance, beginning of year FU % 132,810 74,696
Exchange differences MEH =5 2,327 -
Additions NE 3,835 60,100
Acquired through a business combination BBEBEHAE
(Note a) (Note 37) (Kfeta) (B13E37) 235,330 -
Amortisation of prepaid operating B EEE
lease payment (Note b) BIHER (K ib) (6,772) (1,986)
Balance, end of year (Note c) FEREEeR (B itc) 367,530 132,810
(a) Additions for the year ended 31 December 2008 (@) BE_ZEENF+_A=+—HILEFED

represented:

Land use right for a piece of land in Chaoyang Park in

Beijing.

On 9 April 2008, Phoenix Pictures Limited (“Phoenix
Pictures”), an indirectly wholly owned subsidiary of
the Company, acquired Phoenix Oriental (Beijing)
Properties Company Limited BUEES (dEtR) B
ABR7AR] (“Phoenix Oriental”), which holds the land
use rights for a piece of land in Chaoyang Park (the
“Land”). The land use rights held by Phoenix Oriental
has been consolidated into the financial statement of
the Group since then.

B

EREAG AR — R E) T B AR -

RZZZENFOANR  ARARANHEER
EMBARBEEZREEFRAR ([EE
%ﬁb%%mﬁ%ﬁﬁﬁ@ﬁ%ﬁ@“

(TBRERT] #EREHGRAE R L
ey L ERE (T L)) - HH%H%
FAMNTHEREAERBLRESHALE
E B IS IR
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17. Lease Premium for Land (continued)

(a)

(Continued)

The Land at the south western corner of Chaoyang
Park in Beijing was valued by independent
appraisers as at 8 April 2008, the acquisition date
of Phoenix Oriental. The fair value of the Land as at
acquisition date was RMB209,273,000 (equivalent
to approximately HK$235,330,000). Subsequent
to the acquisition of Phoenix Oriental, an amount
of RMB3,398,000 (equivalent to approximately
HK$3,821,000) was paid for the title registration for
the land use right which has been capitalized as part
of the cost of the land use right.

The Land, comprised of approximately 18,822 square
metres and a permitted total gross floor area above
ground of approximately 35,000 square metres, is for
cultural, entertainment and office uses. Management
intends the Land to be used for the development of
the Phoenix International Media Centre. The land use
term of the land is 50 years from 10 October 2001.

For the year ended 31 December 2008, amortisation
of lease premium for land capitalised in construction
in progress under property, plant and equipment
amounted to HK$5,030,000 (2007: HK$584,000).

Included in the net book value as of 31 December
2008 is an amount of HK$17,175,000 which was
paid by the Group pursuant to notification from the
Shenzhen Municipal Bureau of Land Resources and
Housing Management to the Shenzhen Municipal
Bureau of Land Resources and Housing Management
to obtain a title certificate in the name of Phoenix
Satellite Television Company Limited (the “Phoenix
Subsidiary”), a wholly-owned subsidiary of the Group,
for the Group’s upper ground space entitlement of
approximately 8,500 square meters in the China
Phoenix Building in Shenzhen. As of 31 December
2008, the Group was still awaiting the issuance of
the title certificate to the Phoenix Subsidiary by the
Shenzhen Municipal Government. The Directors are of
the opinion that the title certificate of the Shenzhen
Building will be issued in the near future. As at 31
December 2008, the Group's entitlement to use of
its entitled areas in the building continues to be
accounted for as a finance lease as the Group had not
yet obtained title to these entitled areas. (See Note 18

(b))

17. T HEEH @

(a)

(#&)

R RHGRAEAEANTHR =-ZZ
NEOANB (BERAHKEBH) &
BYFEMAGE - Z TR KRB ERN
NFEBANRE209,273,000T (H9F R
235,330,000 1) » UK EEBLE SR 75 1% -
A ERRENEEERLREIARBEBAR
#%3,398,0007T (X5 743,821,000 7T) * +
EFARENEEELERER LA T HE
FREN—HD -

fa A

% (BHE4)18,822°F 5 K Kt B &)
# 12 TE [ 15 4935,000F 77 K) 1E XL - #R 4
EMAERSZ EREBRSZ AR E
BB B EHE A D o &) L E
HE T -F+ A+ HRERM0F -

BE_TZENF+_A=+—RHItFE "
ERE BEAXBEBETHNERIES
BARH LT E & A #5558 45,030,000
BT (ZZTZHF 1 584,000 L) °

R_ZEZENF+_A=+—HAONEEFE
B4 K IE17,175,0008 7T - Z KB AR
SERBERAYTELIERMEEERRN
BRHARYTELERMEEER BN -
IARE A = B R Y 6 B BB K B 3 B
[ E 158,500 F FT KA A 1 - S UAREKE
2EWMBRAR-BRERERAR (THEE
MEARD BEBLNERE -R_ZZF
NE+ZA=+—H AEBNESHR
NHERFAEEMEARELEEE &
ERB/RYBFOEETHR AN RE
F-RZEENFFT-_A=+—HB @R
FEBBAESZEZTFEENER K
SEERAEZTENZETHEMENENBA
ER-IERMERE (RHFE18 (b)) -
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18. Property, Plant and Equipment, Net 18. % - BMERRE FH

Broadcast
Leasehold  Furniture operations Construc-
improve- and and other Motor LED  tionin
Buildings ments  fixtures equipment  vehicles monitors  progress Total
FEELE
HENE B REf LED

BT %  REE EY ] RE  BrR HRIE @zt
$'000 $'000 $'000 §'000 §'000 $000 $000 $'000
7 i i i T T T T

At 1 January 2007 W-ZEt5-A-A
Cost KA 25,307 28,530 2,888 136,946 11,501 - 36,706 241878
Accumulated depreciation ZHMERAE (352) (21,238)  (2,556) (103,924)  (6,858) - - (134,928)

and impairment
Net book amount REFE 24,955 7,292 332 33,022 4,643 - 36,706 106,950
Year ended 31 December 2007 HZE-ZE+E+-A

St-ALEE

Opening net book amount HEmEE 24,955 7,292 332 33,022 4,643 - 36,706 106,950
Exchange differences EHEH - (127) 21 650 101 - - 645
Additions (Note a) RE (Wita) 781 14,444 2,350 20,921 11,637 - 120,148 170,281
Disposals e - - - (203)  (1,064) - - (1,267)
Depreciation ik (1,334)  (6,995) (520)  (14,253)  (4,330) - - (27432
Impairment FE - (143) - (83) - - - (226)
Transfer/Reclassification (Note b) &% /EH 8 (Hiib) 5,980 5,858 - - - - (11,838 -
Closing net book amount HSEEEE 30,382 20,329 2,183 40,054 10,987 - 145016 248951
At 31 December 2007 R-BEtE+=A=1-A
Cost kA 32,008 48,781 5298 160,779 19,822 - 145016 411,764
Accumulated depreciation ZHMERAME (1,686) (28452)  (3,115) (120,725)  (8,835) - - (162,813)

and impairment
Net book amount FEFE 30,382 20,329 2,183 40,054 10,987 - 145016 248951
Year ended 31 December 2008  EHZ-ZE\E+=A

St-ALEE

Opening net book amount HREEE 30,382 20,329 2,183 40,054 10,987 - 145016 248951
Exchange differences EHEH - 112 (61) 835 (62) (100) 91 815

Additions R

AE - 5,479 1,209 61,684 1,679 34725 174113 278,889
Acquired through a business RBEBANARE (WiH37)

combination (Note 37) - - - 30 - - 4816 4,846
Disposals HE - (87) (10) (309)  (1,088) - - (1,494)
Depreciation HE (1,045)  (5,701) (753)  (14173)  (3,251)  (1,066) - (25,989)
Transfer/Reclassification (Note a) 88 /EMAE (Wita) 24,868 3,335 1,055 1,054 - - (30312) -
Closing net book amount BREEFE 54,205 23,467 3,623 89,175 8,265 33,559 293,724 506,018
At 31 December 2008 RZZENF+ZAZt-H
Cost XA 56,936 55,918 7,229 221,035 19,244 34,626 293,724 688,712
Accumulated depreciation RAHTERAE (2,731)  (32,451)  (3,606) (131,860) (10,979)  (1,067) - (182,694)

and impairment
Net book amount FEHFE 54,205 23,467 3,623 89,175 8,265 33,559 293,724 506,018

Depreciation expense of HK$15,239,000 (2007: WEBHI15,239,0008 L (ZEZ+ F:
HK$14,253,000) has been charged in operating expenses, 14,253,000 L) Est A E B RN M
and HK$10,750,000 (2007: HK$13,179,000) in selling, 10,750,000/ 7T (ZEZ+ 4 : 13,179,000 7T)

general and administrative expenses. TRt ANHE  —REITHRERA
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18. Property, Plant and Equipment, Net

(Continued)

(a)

On 23 June 2006, the Group entered into a
strategic cooperation agreement (the “Strategic
Cooperation Agreement”) and a barter agreement
(the “Barter Agreement”) with Mission Hills Group
Limited (“Mission Hills”). According to the Strategic
Cooperation Agreement, the Group would provide
advertising airtime on its satellite television channels
and assist Mission Hills in the planning and promotion
of the corporate image and branding of Mission Hills
by using the Group’s resources and leading position in
the media industry. The contract term of the Strategic
Cooperation Agreement is five years from the date of
the contract.

Under the Barter Agreement, Mission Hills transferred
the title, rights and interests of a villa in Mission Hills
in Residence development project (the “Villa”) to the
Group at a price of approximately HK$98,000,000
and in exchange, the Group would provide: (1) airtime
for advertisements for five years from the date of the
Barter Agreement of an equivalent value based on
charging rates that are at a discount to the Group’'s
normal rate card charges and (2) services related to
the planning and promotion of the corporate image
and branding of Mission Hills and its projects. The
Group took possession of the Villa in July 2006 and
received title in February 2007. Interior fitting out of
the villa began in 2007 and was completed in August
2008 at which time the balance was transferred from
construction in progress to buildings, furniture and

fixtures and leasehold improvement respectively.

For the year ended 31 December 2008, the Group
recognised revenue of approximately HK$7,621,000
(2007: HK$4,399,000) for airtime utilised under the
contract. As at 31 December 2008, the unutilised
amount of airtime of HK$43,516,000 has been
recorded in deferred income in the balance sheet.

1. M¥ -BERREFE@

@ RZZETERFERNAZ+T=H FEHER
SEEEARAB (TEZ]) T EE S EH
#(BREeERED XZEHE (S8
@) o BIBEHBAIEHE AREEER
BMEERABELRHESKE  XEBF
AAKREERREREBENBAG IR
RERIAREEEZNECETERLGIE -
BEAFHANEGRMRIAIZLAR A
HRARHRSFE -

RIESHERE - % =1L 498,000,000
THERAASEEZHERNISHRXKE
BRIBEF—ERNE ((ZAE]) mERE.
R Rz MERRE - REBGRME
MBS EmE MLt AMAENE
EEERSHE (RERAEEZ —KRER
RWEBEREOWEKEFE) RKQBMR
BIREEREREBEENCERRRRE
BRI - ALEER_ZTTEELAEAE
ZHE VR —ZE+F AR ERE -
ZRENNEEETIRER ST FHEG
IRZZEZENENATL  MRE 4L
HREERIRESFEEZEFT RMEE
B OURBEEWELRE-

BE-_ZZEN\F+_A=+—HILEE -
AEERERESGNSANES FRIE
U A 47,621,000 T (ZEE 4 :
4,399,000 L) * HRZ=ZZEZTNF+= A
=—+—H " & $43,516,000/ ;T B K F A
BERBREFAZERBBRTHETHA -
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18. Property, Plant and Equipment, Net

(Continued)

(b)

The balance includes an amount of HK$30,848,000
which relates to the Group’s entitlement to use
10,000 square meters in the China Phoenix Building
in Shenzhen. China Phoenix Building was completed
in December 2006 and the Group began fitting out
its entitled areas in the Building. Fitting out was
completed in 2007 and the balance was transferred
from construction in progress to buildings and
leasehold improvements. The Group’s entitlement to
use was accounted for as a finance lease as at 31
December 2008. As at 31 December 2008, the cost
of this capitalised finance lease was HK$30,848,000
(2007: HK$30,848,000) with a net book value of
HK$29,682,000 (2007: HK$30,382,000). As at 31
December 2008, the Group was in the process of
obtaining the title certificate to approximately 8,500
square meters of the entitled areas through the
payment of land premium and taxes (see Note 17(b)).

19. Investments in Jointly Controlled

18. W% -BMERREEREEw

(b) #HBEREEANEEZAMNRIATEE
JEl K & 7 #910,000°F J5 K (& B #E F A B8 &Y
7K 7830,848,0008 7t - F BB B K ER =
EEARFTZAEREASERBRKNE
WA ZHAEBRETEE RER_FTT L
ERRRESAERIREREETFRA
EMERE -AEENATZHFERENR
—EENFE+ZA=F+—HARAR —EHR
EHE - RZZTZN\F+=ZA=+—8"
It 18 & AN b Bl & 18 & &) X AN /30,848,000
BL (ZZT T+ 130,848,000 ) * R
¥ (8 529,682,000 7T (Z T L4 ¢
30,382,000 L) R =TT NF+=A
=+—HA AEEBBIFHERTE
FH 8,500 H KT ZAmEN EE
#F(RWE17()) °

19. RAREHERNKRE

Entities
2008 2007
—EENE —EELF
$'000 $'000
Fr Fr
Unlisted investments, at cost, SELETIRE -
beginning of the year WK AS|ER - F7) 13,246 13,246
Less: provision for ORI B (472) (472)
impairment
Less: share of jointly W B E R RIE E R (5,923) (4,491)
controlled entities’ —EBIBFE
results — net loss
Unlisted investments, net, ELETIREFR T 6,851 8,283

end of the year
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19. REEEFEBNREw

R-BENF+-A=+—BnEREHEES

19. Investments in Jointly Controlled

Entities (Continued)
Details of the jointly controlled entities as at 31 December

2008 were as follows: BT
Percentage Issued and fully
of equity paid share
Place and date of Place of Principal interest held capital/registered
Name incorporation operation activity by the Group capital
AEEEHEMN BRTR
ER AR L RA R #BERE/
% ER B EEWY TEXK Aok HfER
China Global Television British Virgin Islands, British Virgin Dormant 50% us$2
Limited 18 October 2001 Islands Tms 2EL
FERIRER HEEREXES HERLES
E1E NG —TT-F
+A+N\B
T RBFREE X The PRC, The PRC Dormant 40% RMB1,250,000
REALABBRAF 27 June 2003 i gEEx ARH1,250,0007T
FE
—RT=E
~AZ++A
I RE S EEEE The PRC, The PRC Advertising 45% RMB30,000,000
BR2AR(Note a) 7 January 2005 HE business in radio AR#30,000,0007C
(Hizta) e broadcasting industry
—TTHF in the PRC
—A+H FEERE
BHEER

EEEH
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19. Investments in Jointly Controlled
Entities (continued)

(a)

On 8 June 2007, Hong Kong Phoenix Satellite
Television Limited (“Hong Kong Phoenix”), an indirect
wholly-owned subsidiary of the Company, entered into
an agreement (the “Agreement”) with 1t R/EE QT
and CBC Advertising Limited pursuant to which the
registered capital of dt RE#EEEBEER 2 A will be
increased from RMB30,000,000 to RMB44,600,000.
According to the Agreement, the increase in capital
is to be contributed by Hong Kong Phoenix and
CBC Advertising Limited as to RMB2,110,000 and
RMB12,488,000, respectively. Subject to certain
conditions, Hong Kong Phoenix and CBC Advertising
Limited will have to inject no less than RMB422,000
and RMB2,497,600, respectively, five days prior to the
application for the capital increment with the relevant
authorities in Mainland China and must inject the
remaining funds within one month after the issuance
of the business licence reflecting the capital increment.
Immediately after the capital increment, the registered
capital of It REFEEEEFR AT owned by the
Group, bt FEE A Rland CBC Advertising Limited will
change from 45%, 55% and 0% to 35%, 37% and
28% respectively.

On 27 May 2008, Hong Kong Phoenix entered into
a new agreement with tREEA A L RFAZFES
BEEABMRAA and UPB International Media Limited
which superseded the agreement dated 8 June 2007.
Pursuant to the new agreement, the registered capital
of kRAFELHEEBRAF will be increased from
RMB30,000,000 to RMB61,348,000. Hong Kong
Phoenix shall additionally inject RMB12,000,000 and
become owner of 41.57% of the registered capital
of the joint venture. As of 31 December 2008, the
additional capital contribution had not been made by
the Group.

19. REEEFEBNREw

(@ RZZEZTLFXNANR AQAHEEZR
EHBRAREEBERERERAR ([EH
BEDEIIFREEFEARALFLBEEESEFR
AR —WiHZE ((&ZHED @ Bidt =
RLELEEEERADNEMEARNEHA
E.#30,000,0007T 1 h1 &= A K #544,600,000
T REZGE BABEARFHEES
BRAFKD BIEEARE2,110,0007T &
AR #12,488,0007T - Mt H T4
BT BEEBERFLEESEAERRAE
BRATBEANEREBSRBEENAR
DRAEAT LR ARBEL422,000 K AR
#2,497,60070 - WAEARE L BRI EMN S
EHQBRE—EARNTIAEBRES -  BREIE
Bk AEB IREBEANRALEE
EHERARBALRRFESEEEARA
AWM E AR BIE45% * 55% M0%K A
35% * 37% f%28% °

R-_BENEFRA-++H FHEBEBEHAE
TREFEAR LERRATESEEBERA
ARRFEBRESEERAAG M — D
FOUBRBHBA-ZZELFANARN
mE-BETNHE LRRALESEER
R QAR M E A& B A R 30,000,000
T INE ARG1,348,0007T - HE B E
AR INE AN R %12,000,0007T 0 E & AK
BAEERAREME RN STRHES A - B
—TEENF+ A=+ B AEETE
EREIMNE & o
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19. Investments in Jointly Controlled

Entities (Continued)

The Group’s share of the results of its jointly controlled

19. RARZEHERNREw

REBMAEELTHRERERNESE  URHE

entities, all of which are unlisted, and aggregate assets, and BREERBGEOT :
liabilities are as follows:
2008 2007
S S
$'000 $'000
Fr Fr
(unaudited) (unaudited)
(REER) (REER)
Assets: EE:
Non-current assets EMENEE 165 229
Current assets MENE E 21,459 20,954
21,624 21,183
Liabilities: 8%
Current liabilities mBBE 1,478 110
1,478 110
Net assets EEFEE 20,146 21,073
Income WA 1,193 20,687
Expenses X H (4,387) (23,009)
Loss after income tax MRFTBRZEE (3,194) (2,322)

There are no contingent liabilities relating to the Group’s

interests in the jointly controlled entities, and no contingent

liabilities of the jointly controlled entities themselves.

AEBYHEEAENHAFEHNEROBESHMNE
kAR E MARZEHERASTETAHKE

BfE-
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20.Investment in an Associate

20. REEE R TIMNRE

2008 2007
—EENE —EEtHF
$'000 $'000
Fr Fr
Unlisted investment, at cost, FEMIRE - = -
beginning of the year BRI - FH)
Capital injection into MEEREEE 5,564 -
an associate
Unlisted investment, net, FEETIREFRE - FR 5,564 -
end of the year
Details of the associate as at 31 December 2008 was as R-TBENEF+_A=1+—HHBLEATFEEW
follows: T
Percentage
Place and of equity
date of Place of Principal interest held Registered
Name incorporation operation activity by the Group capital
AEERBEN
REf AR L Rz
=18 R BH & IE i B FTEXER Aot HEfEAR
RIYITH A BELE The PRC, The PRC Advertising 26.46% RMB 10,000,000
BIRAF 28 October 2008 H business AR #10,000,0007T
I BT
—ETN\FTA
—+NH

Capital of this associate was injected in October 2008, the

associate has not yet commenced any operations as at 31

December 2008.

SBEARMALR-BENFE+AEA - X
BAFR-TENE+-A=+—BLmEE-
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21. Financial Instruments by Category 21. RERE s W EITA

The accounting policies for financial instruments have been

applied to the line items below:

FRMBTANSHRECEBRATSE:

Group rE
Financial
assets at fair
Loans and value through Available-
receivables profit or loss for-sale Total
BATEER
EXR BRDRN
g HHREE AHEE b
$000 $'000 $000 $'000
Tr Fr Tr T
Assets as per consolidated RECEESBERIENEE
balance sheet
31 December 2008 “ZENF+ZA=1+-H
Available-for-sale financial assets A HER A E - - 962 962
Financial assets at fair value through RATEBERBRTEN - 50,522 - 50,522
profit or loss (Note 22) MBEE (Mi22)
Bank deposits (Note 29) RITER (H5229) 129,837 - - 129,837
Accounts receivable (Note 12) R (H7at12) 29,768 - - 29,768
Other receivables (Note 13) HEWHIE (Hi13) 403,187 - - 403,187
Amounts due from related companies EWEBERRFR 10,817 - - 10,817
Restricted cash (Note 27) XBHBRE (Hz727) 21,377 - - 1377
Cash and cash equivalents (Note 28) RekReEEEE (Hit28) 423,283 - - 423,283
Total wEt 1,018,269 50,522 962 1,069,753
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21. Financial Instruments by Category 2. RERETHWH BT AR mw

(Continued)

Group rEE
Financial
assets at fair
Loans and value through Available-
receivables profit or loss for-sale Total
BATEER
EXR BRDREN
EWIE BHEE AHEE @t
$000 $'000 $000 $'000
Fr Fr T T
Assets as per consolidated balance sheet RERAEEBERIIENEE
31 December 2007 “EZEETA=1—H
Available-for-sale financial assets AHHER R EE - - 962 962
Financial assets at fair value through BATEEBEZZEN - 76,638 - 76,638
profit or loss (Note 22) BBEE (Hit22)
Bank deposits (Note 29) RITER (H5229) 120,260 - - 120,260
Accounts receivable (Note 12) EWER (Hi712) 34,289 - - 34,289
Other receivables (Note 13) HibEWGRIE (Hit13) 430,815 - - 430,815
Amounts due from related companies [ElRBBEARNE 3,840 - = 3,840
Restricted cash (Note 27) REHRE (Hit27) 22,511 - - 22,511
Cash and cash equivalents (Note 28) RekReEEER (HiZ28) 508,746 - - 508,746
Total &&r 1,120,461 76,638 962 1,198,061
Other financial
liabilities
HibBi g8 s
$'000
Fr
Liabilities per consolidated RGFEEEABERIENERE
balance sheet
31 December 2008 —EENFLZHA=1F—H
Accounts payable, other payables FERTARRR - Htb R RIER
and accurals (Note 26) FEETRIA (K7 2£26) 138,265
Amounts due to related companies FERT A RAE A RIRIE 205
Total wEt 138,470
31 December 2007 —EELF+-A=+—H
Accounts payable, other payables FERTRR AR« E A FE T FRIE K 102,959
and accurals (Note 26) FERTRRIE (K1 7#26)
Amounts due to related companies BB A RIFIE 3,506

Total RBET 106,465
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21. Financial Instruments by Category

(Continued)

21. RERHE PN HEITAE@

Company NN
Loans and
receivables
B EWRRIE
$'000
Fr
Assets as per balance sheet REERBERIENEE
31 December 2008 —EENFFA=1—H
Cash and cash equivalents (Note 28) ReMReEETBE (Mit28) 144
31 December 2007 TS F+ZA=1+—H
Cash and cash equivalents (Note 28) RERBEEMBEER (Mi728) 336
Other
financial
liabilities
Hitht i & &
$'000
Fr
Liabilities as per balance sheet REEEERIENEE
31 December 2008 ZEENFFTZA=1F—H
Other payables and accruals Hib e RIBREFTER 150
31 December 2007 —ETLF+RA=+—H
Other payables and accruals R IE R IESHE A 150
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22. Financial Assets at Fair Value

through Profit or Loss

2. BAFEHEBBEBETRNHYH

'E

2008 2007

—2B\F —BEtLH

$'000 $'000

Fr Fr

Investments at fair value ®E  BATEYER 50,522 76,638
Less: Non-current portion A RERERD (28,024) (39,757)
22,498 36,881

The above investments were designated as fair value
through profit or loss on initial recognition. Investments
with a maturity longer than one year at the inception
date are classified as non-current. Changes in fair values
(realised and unrealised) of financial assets at fair value
through profit or loss are recognised in other income in the
consolidated income statement (Note 5).

As at 31 December 2008, the financial assets at fair value
through profit or loss represent the shares of HSBC Holdings
PLC ("HSBC") of HK$22,498,000 and a commodity index
participation note of HK$28,024,000.

The shares of HSBC were acquired through the maturity
of an equity-linked note on 5 December 2008 which is
considered as a non-cash transaction. On the settlement
date of the equity-linked note, the closing price of the
shares of HSBC was lower than HK$135.6945, the Group
received 305,271 shares of HSBC instead of the principal of
the investment from the issuer and any gain or loss on the
fair value of the shares of HSBC occuring since 5 December
2008 has been recognised in the consolidated income
statement. As at 31 December 2008, the closing price of
the shares of HSBC was HK$73.7. If the price of the shares
of HSBC increases/decreases by 50% with all other variables
held constant, post-tax profit for the year would have been
HK$11,249,000 higher/lower. The investment is managed
and their performance evaluated at a fair value basis where
information about the Group’s of financial instruments is
reported to management on that basis.

The commodity index participation note will mature in
October 2010. This commodity index participation note
is 100% principal protected at maturity and noteholders
will get back at least their capital invested if they hold the
notes to maturity. This investment contains an embedded
derivative which has an option tied to the changes in a
commodity index. The Group therefore designates the
hybird contracts as financial assets at fair value through
profit or loss.

PR ER N ERRBRIEE /LI FEBBE
WO RNMBEE - RYGBERNHEBRE—F
IR E D BEERBASMD - EZA i@}ﬁﬂ%ﬁ#ﬁa
EM R EAENDEBRASE N T EEH T
ANirEWamz P Ha Wl aEET (EEs) -

RZZEZNF+-A=+—R BRAFEEBIE
RO BR A B 75 & EE$522,498,00008 JT KO E L4 A%
BRAF (DEZ )&% &%28,024,000/% JT H) & M
*El%(//\mﬁé"

ELROHEREHBEER T NFT A
AEIHBHEEA (RAFAESRS) - RERN
ZEFER  ELRO KT EERR135.6945%
ﬁ MALBEE 85 %17 AWE3Z05,.27 1% E 2 5%

IR ENEAD o WEELRNDAFER
:22A¢+ AR B8 E RN TSR EE
AURGERERANER R N\F+ A
=t+—H UEEERGHHKTERTITEL -
EHEELRMDOMER LT TES0% - EA
BN BIFARRBE TG
11,249,000 7L - WEXZERE  MEXRBEUALQF
BEEEFG FHEESR T ANERRRLE
EEERERME -

BREH2EEEEN _T-—FF+AZH - 1t
AHmER2EREBEN PR E100% K2 RE -
HEBFEARIAARDHERE  HEHE
BAARMEHRENED - ILBREBTRAINTE
IE BIERPs g BURE R B4 - BEEERE MG

IRERMBERRAFEBBESELROHVE
BE -

187



188  Phoenix Annual Report ELEERE 3R 2008

Notes to the Camallb)ai&r) ﬁ?«m«cl\dl Statements
AR A M R B

22. Financial Assets at Fair Value 2. BAFEEBERTCERENMKE
through Profit or Loss (continued) Ew
This commodity index participation note is not publicly AR LEAMES2HERRITEETARERER
traded and in the absence of readily available information BREZHERAEGSHANATBEEZSKRENQT
to determine the fair values of these investments, the B AEBEERMETAMRENIERETSE
Group has adopted the indicative market value provided BEABEHZERE AN TFENREME -
by the issuer as its best estimate of the fair value of this
investment.

23. Credit Quality of Financial Assets 2. BEENEEEER
GROUP REME
The credit quality of financial assets can be assessed by HHREENEELEZARX2EEBX S EHFHIN
reference to external credit ratings or historical information EEFRENEERMELER T AT -

about counterparty default rates:

Accounts receivable FE U BR X
2008 2007
—EENE —EELHF
$'000 $'000
Fr Fr
Counterparties without RENPEETLNRZEF
external credit rating
Group 1 #HRI— 1,920 29
Group 2 4R = 27,848 34,260
29,768 34,289
Other receivables H f fE I R IE
2008 2007
—EENE —EELHF
$'000 $'000
Fr Fr
Counterparties without BENBEETRANZSEF
external credit rating
Group 1 #p— 4,771 8,459
Group 2 #RI= 398,416 422,356
403,187 430,815
Amounts due from related companies FEWEREARRE
2008 2007
—EENE —ZELF
$'000 $'000
Fr Fr
Counterparties without REINBEEFEHRSEF

external credit rating
Group 2 #RI= 10,817 3,840




Phoenix Annual Report BLE&8 44 2008 189

Notes to the Camallb)af&) ﬁ?«m«cl\dl Statements
ARG

23. Credit Quality of Financial Assets . UBEENEEEZEw
(Continued)
Group 1 — new counterparties (less than 6 months) with no BR— — BEWREARBERNITRSEF (D
business relationships in the past. RNEA)
Group 2 — existing counterparties with no defaults in the BRI - BENTEBENNRBEZSHF
past.
Cash and cash equivalents HekRBELEHEER
Ratings of banks at which cash and deposits are held by AR RFROIRITHOTRBTRNRIBET -

rating agencies.

Group Company
REH FNNE
2008 2007 2008 2007
—EENE —EELHF —EENE —EELHF
$'000 $'000 $'000 $’000
Credit rating FETR Fr Fr Fr Fr
AA 13,358 53,137 88 280
AA - 4,226 - - -
A+ 12 - - -
A - 14,251 - -
A- 157,947 52,415 56 56
BBB+ 78,478 - - -
BBB 1,553 261,510 - -
BBB— 111,588 - - -
Others (Note a) Bt (Breta) 55,449 126,987 - -
422,611 508,300 144 336
Note a: Others represented cash held at banks without credit Hiita - RiEBRAREERTANRITAHENRS -
rating. These banks are reputable banks with no ZERTEBRI  BERBERRE -
defaults in the past.
Restricted cash FRHERE
Group Company
KEH ART

2008 2007 2008 2007
—BENF —EELHF —EENF —EELHF
$'000 $'000 $'000 $'000
Credit rating FEFTR Fr Fr Fr Fr

AA 21,377 22,511 - -
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23. Credit Quality of Financial Assets

(Continued)

MBEENFEEZmw

Available-for-sale financial assets AHEEMBEE
Group Company
AEH AT
2008 2007 2008 2007
—EENF —ETLHF —EENF —ETLHF
$'000 $'000 $'000 $'000
Credit rating SEIR Fr Fr Fr Fr
Others Hith 962 962 = -
Bank deposits RITHER
2008 2007
—EENF —EEtLE
$'000 $'000
Credit rating FEEFR Fr Fr
A- 9,092 -
BBB - 21,090
Others (Note b) Htth (Hfath) 120,745 99,170
129,837 120,260

Note b: Others represented deposits without credit rating. These

banks are reputable banks with no defaults in the past.

Financial assets at fair value through profit or loss

Brizh - EAbiafF RAREE BT RMRITWERFR -
ZERITEERE  BELEBARHE -

BAFEEBBEETRNUBEE

2008 2007

ZEENF —EELF

$'000 $'000

Credit rating FEFR Fr Fr
AA 28,024 24,748
A+ 22,498 -
A - 51,890
50,522 76,638

None of the financial assets that are fully performing has
been renegotiated in the last year.

FHEZHBTTHHBEEREFUETAEME
7 o
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24.Interests in Subsidiaries and Amount 24. RMiIB AT N ERE K & — B K

due from a Subsidiary, Net BARRIEFEH
Company
N
2008 2007
—EEN\F —EEtHF
$'000 $'000
Fr Fr
Unlisted shares, at cost (Note a) e - RN (Hiita) - -
Amount due from a subsidiary, FEU — M B A RIRIBF 58 (AYatb) 1,031,293 1,117,649
net (Note b)
1,031,293 1,117,649
(a) The following is a list of the subsidiaries at 31 (a) R=BENF+ZA=Z+—HHHERA
December 2008: FEMT
Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
X&EE BETR
SE AR AL 3 2 FrERA BERE/
=8 REEERER EEE TEXK EEEIL EmER
Phoenix Satellite Hong Kong, Hong Kong Provision of 100% HK$20
Television Company limited liability 0 management 20/87T
Limited company and related
BRERBRDA N services
BREALT REERK
RHERB
Phoenix Satellite British Virgin Hong Kong Satellite television 100% us$1
Television (Chinese Islands, limited BB broadcasting 1%
Channel) Limited liability company BEERER
EE#HRHAXA ERELES

BRAF AREEAF
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24. Interests in Subsidiaries and Amount

&M BRI

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

BATREREHE@®
(8 R-BENE+-A=+—AWHEAT

HEOT (&)

24. MY B A B R R R I PR W — R Y

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 32 3tk B ESTE BRRA/
£5 REEERER B TEXEH BZBESIL HEMER
Phoenix Satellite British Virgin Hong Kong Satellite television 100% Us$1
Television (Movies) Islands, limited B% broadcasting ES
Limited liability company WEBGER
BEERET A HBRAES
BRAF BRELRAT
Phoenix Satellite British Virgin British Virgin Trademark 100% Us$1
Television Trademark Islands, limited Islands holding 1%L
Limited liability company RERZHS HEEE
BEEREEARAR HBRAES
BRELRDT
Phoenix Satellite British Virgin British Virgin Investment holding 100% Us$1
Television (Europe) Islands, limited Islands BEER 1%L
Limited liability company RERZHS
BREEBMNEERAR  HBELHS
BRELRDT
PCNE Holdings British Virgin British Virgin Investment holding 70% Us$1,000
Limited Islands, limited Islands REER 1,000%E 7T
liability company RERZES
HBRAES
BRELRDT
Phoenix Chinese News The United The United Satellite television 70% £9,831,424
& Entertainment Kingdom, limited Kingdom broadcasting 9,831,424 8
Limited liability company fisgei WEBEER

+

=

BREAEAF
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&M BRI

24. Interests in Subsidiaries and Amount

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

24, TA MY B 1 B HY FE 5 % FE U — 1) B
BATREZEHE@®

(a) R=BENF+-A=+—HHKHERAA
=HBWT : (8)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 32 3tk B FrERA BRRA/
£5 EERER EEME TEXEH BZBESIL HEMER
Phoenix Satellite British Virgin British Virgin Investment 100% Us$1
Television Information Islands, limited Islands holding 1%
Limited liability company RERZHS REER
EEAFRARAR EBRAHE
BRELRDT
PHOENIXi Investment British Virgin British Virgin Investment 94.3% US$123,976
Limited Islands, limited Islands holding (Ordinary
(Note a (i)) liability company KEBRZHS REER shares)
(Hfita () RBRAEE 123,976 7T
BRELRDT (L@k)
Us$7,500
(Series A
preferred
shares)
7,500% 7T
(AEE%R)
PHOENIX, Inc. The United States The United Dormant 94.3% US$0.1
of America, limited States of Umax 0.1%7T
liability company America
EHRARE ENEERE
AREFEAT
Phoenix Satellite British Virgin British Virgin Investment 100% Uss$1
Television (B.V.1.) Islands, limited Islands holding E

Holding Limited
(Note a (i)

REREREEBRAR
(Htiza (i)

liability company
EERAHE
BAREERF

EERUEE REZK



194

Phoenix Annual Report Bl EE#R F 3% 2008

Notes to the Camallb)ai&) ﬁ?«m«cl\dl Statements

=4

D=

&M BRI

24. Interests in Subsidiaries and Amount

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

24. A B A B R R R I PR W — R B

BATEZEHE@®

(a) R=ZBBENF+-A=+-HHKELQR

HEOT (&)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 32 3tk B ESTE BRBRE/
£5 REEERER B TEXEH BZBESIL HEMER
Phoenix Weekly British Virgin British Virgin Investment 100% Us$1
Magazine (B.V.I.) Islands, limited Islands holding 1%L
Limited liability company RERZHS REER
HBRAES
BREEAR
Hong Kong Phoenix Hong Kong, Hong Kong Publishing and 77% HK$100
Weekly Magazine limited liability B distribution of 10077
Limited company periodicals
AEERBRERAR 0 HihR B B AT ER T
BREFEAR
Phoenix Satellite British Virgin Hong Kong Satellite television 100% Uss$1
Television (InfoNews) Islands, limited E% broadcasting ES
Limited liability company WEBGER
BREEEMRERAR HBELHS
BREFEAR
Phoenix Satellite British Virgin British Virgin Investment 100% Us$1
Television Development Islands, limited Islands holding ED
(BVI) Limited liability company RERZHS REER
HBRAES
AREFEAR
Phoenix Satellite Hong Kong, Hong Kong Investment 100% HK$2
Television Development limited liability B holding 28T
Limited company REER
EEERERBRAR 0

BREAEAF
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24.Interests in Subsidiaries and Amount 24. RMIEB AT W ERE K &k — B K

due from a Subsidiary, Net (continued) BARREFEw®
(a) The following is a list of the subsidiaries at 31 (a) R=ZBENF+-A=+—-—BHHERA

December 2008: (Continued) HEWMT - (&)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 32 3tk B ESTE BRBRE/
£5 REEERER B TEXEH BZBESIL HEMER
Guofeng On-line (Beijing)  The PRC, The PRC Internet 94.3% US$500,000
Information Technology limited liability H services 500,000% 7T
Company Limited company GRS
(Note a(i)
HEES (ER) FEEsMM
BRAE (Hztal) BREFEAT
Phoenix Film and The PRC, The PRC Ancillary services 60% HK$10,000,000
Television (Shenzhen) limited liability for programme 10,000,000/ 70
Company Limited company H production
BEZE (RI) BRRE $E 7 B S E R
BREFEAT
Phoenix Satellite British Virgin British Virgin Investment 100% Us$1
Television (Universal) Islands, limited Islands holding E
Limited liability company RBRUES BEER
HBRAES
BREFEAT
Phoenix Satellite The United States The United Provision of 100% Us$1
Television (U.S.) Inc. of America, States of management and E
limited liability America promotional
company Y related services
ENBERE REHEEREH
BREFEAR HERS
Phoenix Satellite British Virgin Taiwan Programme 100% US$1
Television (Taiwan) Islands, limited aiE production ED
Limited liability company RS

EREERDBRAR

RBRLES
BREFAF
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24. Interests in Subsidiaries and Amount

&M BRI

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

BATEZEHE@®
(8 R-BENFE+-A=+-ANKHEAT

HEOT (&)

24. A B A B R R R I PR W — R B

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 32 3tk B ESTE BRBRE/
£ REEERER B TEXEH BZBESIL HEMER
Phoenix Satellite British Virgin British Virgin Dormant 100% Us$1
Television Investments Islands, limited Islands ¥ E"
(BVI) Limited liability company RERZHS
HBRAES
BREEAR
Hong Kong Phoenix Hong Kong, Hong Kong Investment 100% HK$2
Satellite Television limited liability B holding 28T
Limited company REER
EBERERERAR 0
BREEAR
Phoenix Glow Limited British Virgin British Virgin Provision of 100% Uss$1
BEZHKERRF Islands, limited Islands agency services ESD
liability company RERZHS RURIZRS
HBRAES
BREEAR
Shenzhen Wutong The PRC, The PRC Programme 54%  RMB5,000,000
Shan Television limited liability H production AR
Broadcasting company FEESE 5,000,0007C
Limited i
RYITHENR L ER BRELRDT
EEARAF
Phoenix Global British Virgin British Virgin Investment 100% Uss$1
Television Limited Islands, limited Islands holding 17T
BRRFERER AR liability company HBRELHES REER

EERIHE
BREFAF
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24.Interests in Subsidiaries and Amount 24. RMIEB AT W ERE K &k — B K

due from a Subsidiary, Net (continued) BARREFEw®
(a) The following is a list of the subsidiaries at 31 (a) R=BENF+ZAZ+—HHWKERA

December 2008: (Continued) HEWMT - (&)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
rEH 2RTR
AR 32 3tk B R BERRA/
£ REEERER EEME TEXEH BRESL HMER
Fenghuang On-line The PRC, The PRC Internet 100% Us$1,850,000
(Beijing) Information limited liability HE services 1,850,000 T
Technology Company company B HRT
Limited e
BEEH (IER) BREEAR
EERMARAR
Phoenix Pictures Limited Hong Kong, Hong Kong Dormant 100% HK$1
BEZREERRAR limited liability Ak Emes 18T
company
&k
AREFEAR
Phoenix Media and Malaysia, limited Malaysia Dormant 70% RM1,000,000
Broadcast Sdn Bhd liability company BIRAS: Emax 1,000,000 #
BRAD
AREERAT
Phoenix Centre Hong Kong, Hong Kong Property 100% HK$1
(Hong Kong) limited liability 6 holding 18T
Limited company MERE
BEHL (BE) BRRE T
AREERAT
Green Lagoon British Virgin The PRC Property 100% Y
Investments Islands, limited H holding (E
Limited liability company MERE
EMRERERRA HBRIHS

AREERF
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24. Interests in Subsidiaries and Amount

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

24, A KT B A T HY RE 5 % FE W — 1) Bt
BATREREHE@®

() R-BENF+-A=+-ANKHEAT
HBWT - (F)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered

Name legal entity operation activities Group capital

r5E BRTR
AR 2 3tk B FrERA BRBRE/
£ REEERER B FTEEH BZBESIL HEMER

Phoenix Publications Hong Kong, The PRC Dormant 100% HK$1
(Hong Kong) Limited limited liability HE Emax 18T

BELMRE (F8) company
ARAT 0

BREEAR

Phoenix Metropolis Hong Kong, The PRC Outdoor media 75% HK$400
Media Company limited liability HE business 40078 7T
Limited (Formerly company POMERRER
known as Phoenix 0
Outdoor Media BREFEAR
Company Limited)

BT EEERANA
(RiBEE PN
BRAFE)

Phoenix Satellite British Virgin The PRC Property 100% US$1
Television Company Islands, limited HE holding 1%
Limited liability company MERE

BRER R A HERIHE

BREMFAR

Phoenix New Media Cayman Islands The PRC Investment 100% US$3,200,000
Limited HEHS F holding 3,200,000 7T

BEHEEERAR BREAEAT REER

Phoenix Metropolis The PRC, The PRC Outdoor media 75%  HK$48,000,000
Media (Beijing) limited liability H business 48,000,000/ 7T
Company Limited company PoMERE TS

BE#HT (R) BE i
BREERAQT AREALAT
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24. Interests in Subsidiaries and Amount

due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)
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2. RB AR RE = R BN — B MY
BARREFRFHE@

R-ZEENFEFTZA=T-HHNHWELQR
HBEWT  (F)

Percentage Issued and
Place of of equity fully paid
incorporation interest  share capital/
and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 2 3tk B FrERA BRBRE/
£ REEERER B FTEEH BZBESIL HEMER
Phoenix Metropolis The PRC, The PRC Outdoor media 75% HK$3,000,000
Media (Shanghai) limited liability # business 3,000,000/ 7T
Company Limited company PoMERE T
BEERBHEHE i
(L&) BRAF BREERF
Phoenix Metropolis The PRC, The PRC Outdoor media 75% HK$5,500,000
Media (Hangzhou) limited liability ] business 5,500,000/ 7T
Company Limited company PoMERE TS
BEERBHEHE i
(M) BRAF BAREERF
Shenzhen Phoenix The PRC, The PRC Outdoor media 60% RMB35,000,000
Metropolis Media limited liability e business AREE
Company Limited company POMERRET 35,000,0007T
RYIE BT RS H
BREARAF BAREERF
Jiangsu Phoenix The PRC, The PRC Outdoor media 75%  RMB9,000,000
Metropolis Media limited liability e business AREE
Company Limited company POMERRE 9,000,0007T
LERE R BT EHE i
BRAA BAREERF
Phoenix Metropolis The PRC, The PRC Outdoor media 75%  RMB2,100,000
Media (Sichuan) limited liability ] business AREE
Company Limited company POMERRER 2,100,0007T
BE#HHEE (m) HE
BRAF BREERF
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24. Interests in Subsidiaries and Amount

&M BRI

Due from a Subsidiary, Net (continued)
(@) The following is a list of the subsidiaries at 31

December 2008: (Continued)

(b)

Place of
incorporation

24. MY B A B R R R I PR W — R Y

BATREREHE@®
(8 R-BENE+-A=+—AWHEAT

HENT (&)

Percentage Issued and
of equity fully paid
interest  share capital/

and kind of Place of Principal held by the registered
Name legal entity operation activities Group capital
r5E BRTR
AR 2 3tk B FrERA BRBRE/
£ REEERER B FTEEH BZBESIL HEMER
Phoenix Oriental The PRC, The PRC Property holding 50% RMB300,000,000
(Beijing) Properties limited liability HE MERE ARE
Co. Limited company 300,000,0007C
BERA (ER) FE
EERRAF BAREERF
PNACC Television Canada, limited Canada Dormant 100% CAD100
(Canada) Inc. liabilities company nex TmeE 100/07C
nex
BREEAR
Notes: et -

PHOENIXi Investment Limited, PHOENIXi, Inc and
Guofeng On-line (Beijing) Information Technology
Company Limited are currently undergoing

liquidation.

ii. Phoenix Satellite Television (B.V.l.) Holding Limited
is directly held by the Company, while all other
subsidiaries are indirectly held by the Company
through Phoenix Satellite Television (B.V.l.) Holding

Limited.

Amount due from a subsidiary is unsecured, non-
interest bearing and repayable on demand.

The Company has undertaken to provide the necessary
financial resources to support the future operations
of the subsidiaries within the Group. The Directors
are of the opinion that the underlying value of the
subsidiaries was not less than the carrying amount of
the subsidiaries as at 31 December 2008.

i PHOENIXi Investment Limited + PHOENIXIi, Inc
EBEBEEG AR EERMERARRIE
EETERER

i. FBEEREEARARMARTEERFA
MArAEMmHEARNAARFEBREE
WREBBRARMERSE -

M — KB A R ROE AR 28R
HBRMEE -

ARABAGRE LB BERNIFALE
BANMEARNRKEE EFRR
MEARMEEEENERHBRARN S
ZENFF_A=+—HBHEEE-
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25. Other Gains, Net

(a) Gain on formation and additional capital (a)

H tb Uy 25 75 58
EEST VST EE LT P Lol en

injection into a subsidiary

The Group signed a cooperation agreement in 2007
(the “Cooperation Agreement”) with Regal Fame
Investments Limited (“Regal Fame”), a third party
company, to incorporate a Hong Kong company
named Phoenix Metropolis Media Company Limited
("Phoenix Metropolis Media”), formerly known as
Phoenix Outdoor Media Company Limited, which is to
set up wholly foreign-owned enterprises (“WFOEs")
and/or joint venture companies (“JVs”) in Mainland
China to develop the outdoor media business.

In July 2007, the Group and Regal Fame each
contributed HK$35,000,000 to Phoenix Metropolis
Media (i.e. a total of HK$70,000,000) although the
equity interest held by the Group and Regal Fame
was 75% and 25% respectively. The excess of the
Group's share of net assets of Phoenix Metropolis
Media (i.e. HK$52,500,000) over the cost of the
Group's investment (i.e. HK$35,000,000) amounting
to HK$17,500,000 on the formation of Phoenix
Metropolis Media was recognised as income and
included in “Other gains” in the consolidated income
statement for the year ended 31 December 2007.

By written resolutions dated 8 April 2008, the
shareholders of Phoenix Metropolis Media resolved
to increase the capital contribution into Phoenix
Metropolis Media by a further HK$87,000,000 (that is
from the original HK$70,000,000 to HK$157,000,000),
in order to expand the investment in the outdoor
media business in Mainland China. Based on the
Cooperation Agreement, any additional capital
injection after the original amount of HK$70,000,000
would be shared equally by the Group and Regal Fame
up to a total capital injection of HK$100,000,000, and
the remaining additional capital of HK$57,000,000
would be contributed by the Group and Regal Fame
in accordance with their respective equity interest of
75% and 25%.

As of 31 December 2008, the total additional capital
injection of HK$87,000,000 had been paid up by the

Group and Regal Fame respectively.

AEBR_ZZTLFEPEBREFRAQ
(2D (B=7 Aﬂ)éﬂé\f’ﬁﬁz’am(fé\
Bl AFEMAT — & A TEE A

TEEERARINEFERAG ((BEFT
BED AIMBRERFINERER QA
ZARBRPEKZIIEBELE ([HE
BECED R/ REELERA(AER
D) URPEAMERPIIMERER -

RZZZE+F+LA - AEERTESEHR
ﬂﬁ%ﬁm@%tﬂﬁ% oooooo,%ru(ﬁﬂ.:/\
70,000,000/ 7T) AAEBE RPER
*ﬁs‘aﬂﬁgﬁﬁw%n%&x%ozﬁ%wa
Bl 2L #B T {E 5 & &= % E (52,500,000
JT) KB iR 7N £ E % & Ak AN (B135,000,0007%
7T) K &R 15 317,500,000 7T - 7B EL# T
BEXAIKEEBRAERA L AHE
§§{¢+:ﬂ:+_5¢¢};%ﬁaqﬁzﬁ
=HTEMKEIR -

BRSBTEEORRA_STENETOAN
HUESEARZRZ RMBEBTEEILE
87,000,000 7T (Bl A &R 2K #970,000,0007%
JCH# AN E 157,000,000 7T) AR F B R
WIERFIMEBERMIEE - BRIEA EH
#% 0 AR 70,000,000 JT 14 fF 4255 & &
% 100,000,000 7T & 1T {7 88 51 & 15
HAEBERPEFEHSE B THEIER
57,000,000/ 7T # /B 7 52 B Je p B AR 3R 1R
EEMNRETS% N25%HE -

ZTZNE+_A=Z+—H XAEERK
B % B 1E H B8 5) 48F £87,000,0007
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25. Other Gains, Net (continued)

(a)

(b)

Gain on formation and additional capital
injection into a subsidiary (Continued)

The excess of the Group’s share of net assets of
Phoenix Metropolis Media resulting from the additional
capital injection (i.e. HK$65,250,000) over the cost of
the Group’s additional investment (i.e. HK$57,750,000)
“Other
gains” in the consolidated income statement for the
year ended 31 December 2008.

was recognised as income and included in

As at 31 December 2008, four WFOEs and two JVs had
been set up and consolidated into the consolidated
December 2008.
Subsequent to 31 December 2008, the group injected
a further of HK$4,400,000, HK$4,500,000 and
RMB2,250,000 into a Shanghai WFOE, a Hangzhou
WFOE and a Guangzhou JV respectively.

financial statements as of 31

Gain on the acquisition of a subsidiary

Phoenix Pictures entered into a capital increase
contract (the “Capital Increase Contract”) on 27 June
2007 and an amended and restated capital increase
contract (“the Amended Contract”) on 21 December
2007 with Phoenix Oriental and the existing
shareholders of Phoenix Oriental, pursuant to which
Phoenix Pictures agreed to subscribe for 50% of the
enlarged registered capital (the “Subscription”) of
Phoenix Oriental. The purpose of the investment is to
“Land”)

situated at the south-western corner of Chaoyang

participate in the development of a site (the

Park, Chaoyang District, Beijing, into a building
(“Phoenix International Media Centre”) which will
contain theatres and television programme studios
to be used by the Group. The land use rights of the
Land are owned by Phoenix Oriental pursuant to a
land and project transfer contract with 1t REAGAE
FZ4E 2 /A A (Beijing Chaoyang Park Development &
Management Co.) entered into in May 2006 and are
for a term of 50 years from 10 October 2001.
completion of the project, the gross floor area of

Upon

Phoenix International Media Centre will be allocated
and distributed among the parties according to the
Amended Contract in proportion to their respective
equity interest in Phoenix Oriental. Phoenix Pictures
will have priority in selecting the floors and locations

in Phoenix International Media Centre.

(a)

(b)

H b Ut 35 7% 58
R R 2 1 W ()

HEINITEBR AEESIEREHTE
#E) & B E (AN65,250,000/8 7T) 8 18 &
S B REINEE A (857,750,000 7T) 09
MOEERRBEA > LFFABE-ZTT)N
FT-A=+—HLEFEFAaRERNIE
Uz | A e

R_ZEZNF+_HA=1+—8" EF‘EEWI\P?
BELCEIMEAECREERLLEA
AABE-_ZETNFT A=t —HIF
ENEaBEHRR - R_ZFNF+_A
=T—B%& AEERLEIBEEDL %‘
MM BECEREMEELED
JE#4,400,000/% 7T 4,500,000/§7E&/\E
#2,250,0007T °

Wi — R B 2 B B W EE
BEZRERRRT RERRFHRER

RN -_ZEELFRAtTLHITL -7
BEaR(EEARDER-_ZTLF+ -
A+ - RAFTUREIRERNIEEEGR
(FWP*T/—\WJ) wit - BEAZRE &

B REEE B R L EAREME RE50%

(Fa%ﬁ%$lﬁj) ZREEEZ2 BB
REGRIGABEME AN — R ([Z
TDBERAS-EZF (REBRESES
D)) RET B A S E K E R AR

AELREGHEREE - RELIL RHG
RERMBEEERANR - TERFRAAFL
MEFEREREAR LA LihE
RiERBERRTES BT —F1+A
T B A H50F - N B T - B
B EE PO A EERESRELERT
EREEFTEERBERTNEED KK
PETHE BEFZREENEEERE
BHRLBEEREBERUENED -
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25. Other Gains, Net (continued)

(b) Gain on the acquisition of a subsidiary

(Continued)

According to the Amended Contract, the registered
capital of Phoenix Oriental shall be increased from
RMB10,000,000 to RMB300,000,000, among which
RMB150,000,000 will be contributed by Phoenix
Pictures.

On 27 February 2008, a Certificate of Approval was
issued to Phoenix Oriental by the Beijing Municipal
People’s Government approving the establishment of
Phoenix Oriental as a sino-foreign equity joint venture
enterprise. On 28 March 2008, the Group remitted
RMB150,000,000 to Phoenix Oriental as its capital
injection into Phoenix Oriental. On 8 April 2008, the
capital verification report for the injection of additional
capital by the various new shareholders of Phoenix
Oriental was completed and on 9 April 2008, Phoenix
Oriental became a subsidiary of the Group and the
financial statements of Phoenix Oriental have been
consolidated since that date.

As the share of fair value of the net assets acquired
exceeds the Group's cost of acquisition at the date
of acquisition, negative goodwill of approximately
HK$12,146,000 resulted. The amount has been
recognised in “Other gains” in the consolidated
income statement for the year ended 31 December
2008. The negative goodwill represents the Group's
share of the appreciation in the value of Land from

27 June 2007 to 9 April 2008.
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(b)

W —ME QR Ak ()

BIBFLEITER - BEARASNZHER
B mAR10,000,000 T INE ARE
300,000,0007T * E & A K #150,000,000
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RARLBFIEERE - RZTENF
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R #150,000,0007T * tEAE BB E R T H
FE-RZZEENEFWANB - EEEE
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ER-ZZETNFEOANB BEEFIKA
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RARNTHRERE FUREEFA -
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26. Accounts Payable, Other Payables 26. EERN - HttENRERESF

and Accruals MIE
2008 2007
=EENF —EEtHF
$'000 $'000
Fr T
Accounts payable FERTERR 34,276 12,740
Other payables and accruals FL A FE A5 5008 K FE ST IR 110,613 93,996
144,889 106,736
Less: Non-financial liabilities o ERIBBE (6,624) (3,777)
138,265 102,959
At 31 December 2008, the aging analysis of the accounts RZFFN\F+ZA=1T—0 BENERNOKER
payable was as follows: AT
2008 2007
—EENE —EZtHF
$'000 $'000
Fr Fr
0-30 days 0&30H 11,859 8,138
31-60 days 31260H 1,342 1,875
61-90 days 61£290H 4,808 534
91-120 days 91&120H 6,078 466
Over 120 days 1208 A 10,189 1,727

34,276 12,740
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26. Accounts Payable, Other Payables 26. BRMN - Htt B RIBEREST
and Accruals (continued) MIEH 0
The carrying amounts of the Group's accounts payable, RNREFBMEMNBER  HENKRERESTER
other payables and accruals are denominated in the FREENTIEE B8
following currencies:
2008 2007
o N
$'000 $'000
Fr Fr
HK$ BT 86,507 79,217
RMB AR 44,195 16,056
uss EV 3,497 4,177
UK pound 87 2,642 3,031
Others Hiptb 1,424 478
138,265 102,959
The carrying amounts of accounts payable, other payables FERTRR SR ~ H ith JE T /I8 [ JE 5T 5K T8 B9 BR 1 (B B
and accruals approximate their fair values. HAFEER -
27.Restricted Cash 27. ZRFEIF &

Restricted cash represents cash and cash equivalents
amounting to HK$18,357,000 (2007: HK$18,444,000)
held by PHOENIXi Investment Limited, an indirectly owned
subsidiary of the Company. PHOENIXi Investment Limited
is currently undergoing liquidation and is held under
trust by the liquidator. The remaining restricted cash of
HK$3,020,000 (2007: HK$4,067,000) represents a deposit
pledged to a bank to secure a banking guarantee. (Note
35).

2 PR #I38 & $EPHOENIXi Investment Limited (7%
AR—HEEREBEZNBAR) MFEAEEER
18,357,000/ 7T (ZZZ L4 : 18,444,000/ 70)
ZHRERIBSEEEE - PHOENIX Investment
Limited R IF#ETTE R - WIRBREFTHRBEAR
B - EHFRHIIR$3,020,0008 T (Z TS LF
4,067,000/ 70) fE—EANERRITERZ2E S
(Kii#35) °

Group

rEE
2008 2007
“EENF  CETtE
$'000 $'000
Fr Fr

Denominated in AT EESE

- Us$ - %7 18,356 18,444
— Other currencies - HiEH 3,021 4,067
21,377 22,511
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28. Cash and Cash Equivalents 2. e RBFAESEEEH
Group Company
AEE /N
2008 2007 2008 2007
—EEBN\F —EEEHF —EENF —EEtHF
$'000 $'000 $'000 $'000
T T T T
Cash at bank and on hand RITRFERSE 236,573 381,578 144 336
Short-term bank deposits HHERITIER 186,710 127,168 = -
423,283 508,746 144 336
Maximum exposure to credit risk &A1 E &S 422,611 508,300 - -
Denominated in: LATFEHEEEHE
- HK$ - BT 113,817 255,406 20 211
- RMB - AR 213,434 81,184 - -
- USs$ - % 88,809 168,099 124 125
— Other currencies - BEmEE 7,223 4,057 = -
423,283 508,746 144 336
Cash and cash equivalents include cash at bank and on MEEHESRERMS  REe kB4 EEEER
hand and short-term bank deposits for the purpose of the FERITRERFHEERESUNMNEHBEITER -

consolidated cash flow statement.
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29. Bank Deposits 29. SRITHEXK
2008 2007
—EENE —EEtHF
$'000 $'000
Fr T
Short-term deposits (Note a) RETFR (M Fa) 129,837 120,260
(a) Short-term bank deposits represents bank deposits (a) EHIRITEREEGTAEHEHLDEEH
with a maturity date exceeding 90 days but not HBIOHBEARE —EWRITIERL -
exceeding 1 year from the date of making the deposit.
The carrying amounts of the Group's bank deposits are REFESRTHEINERMBEN T S8 AER
denominated in the following currencies:
2008 2007
—EENE —EEtHF
$'000 $'000
T T
RMB AR 26,124 21,090
uss$ 7T 103,713 99,170
129,837 120,260
30. Share Capital 30. A&
2008 2007
—RENF ZETtHE
Number of Number of
shares Amount shares Amount
RE &8 R¥ k]
$'000 $'000
5 i
Authorised: EE
Ordinary share of $0.1 each SRAEEIBTEER 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: ERTRAR
At 1 January ®—HA—AH 4,950,422,000 495,042  4,942,126,000 494,213
Exercise of share options TR E 3,990,000 399 8,296,000 829

At 31 December R+=-A=1+—H 4,954,412,000 495,441  4,950,422,000 495,042
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31. Share Options

(a)

The Company has several share option schemes under
which it may grant options to employees of the Group
(including Executive Directors of the Company) to
subscribe for shares of the Company. Options are
granted and exercisable in accordance with the terms
set out in the relevant schemes. The Group has no
legal or constructive obligation to repurchase or settle
the options in cash.

Movements in the number of share options
outstanding and their related weighted average

exercise prices are as follows:

31. B IR &
(@) ARBREHEBREE - BIEE A

RAAEENRES (BERARFANATESR)
BT R R A B R B E o BT
B 8 P i AT 1% B R AT BB S RO IRGRATE ©
AEBEWBEMEEREEEREEIUNRS
BRI AR RE -

KT8 I AR B 0 B % B AR D DR T
TR ERIIMT

2008 2007
—BEN\E “EELE

Average Average

exercise exercise

price price
per share Options per share Options

BR¥H BR¥Y
T8 BRE T6E BRE
HK$ '000 HK$ ‘000
BT TR BT TR
At 1 January »—A—H 1.18 52,342 1.09 48,236
Granted ERE - - 1.45 12,922
Exercised B1Iff 1.08 (3,990) 1.08 (8,296)
Lapsed BAM 1.44 (276) 1.44 (520)
At 31 December R+=ZA=+—H 1.18 48,076 1.18 52,342

As at 31 December 2008, out of the 48,076,000
outstanding options (2007: 52,342,000 options),
38,959,000 (2007: 39,920,000) were exercisable.
Options exercised in 2008 resulted in 3,990,000 shares
(2007: 8,296,000 shares) being issued at HK$1.08
each (2007: HK$1.08). The related weighted average
share price at the time of exercise was HK$1.67 (2007:
HK$1.82) per share.

R_ZTENE+-_A=+—8 R
48,076,00015 (ZZEZ+ F : 52,342,0001%
FERRAE) RITEBREE H - 38,959,000
HERE (ZZF T4 :39,920,0000)7]
FIFE - RZTTENFIEMNERES S
B EREE1.088 T (ZTT L4 :1.08
7 J0) 3173,990,000 D (Z T T £ 4F ¢
8,296,000/% A% 1) o 717 {58 IR & 48 73 hn 12
FHREAESR.67ET(ZEZTLF:1.82
BEIT) o
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31. Share Options (continued) 31. B R E w0
(a) (Continued) (@ (&
Share options outstanding (in '000) at the end of RELRKTEERE(GATRAERN) WE
thg year have the following expiry dates and exercise HMARTEENT
prices:
Expiry date Exercise price
per share Share options
E#H BRITEE BB
HK$ 2008 2007
BT —EENEF —EELHF
‘000 ‘000
TR TR
13 June 2010 —T—TFA~AT=H 1.08 28,210 32,210
14 February 2011 —T——%=ZA+mA 1.99 500 500
9 August 2011 —Z——%\ANR 1.13 6,210 6,210
19 December 2012 —E-—F+ZA+NA 0.79 1,000 1,000
25 March 2017 —E—+tHF=AZ+EH 1.45 12,156 12,422
48,076 52,342

(b) Share options of a subsidiary

Phoenix New Media Limited (“"PNM”), an indirect
wholly owned subsidiary of the Company, granted
67,000,000 and 1,374,000 share options of PNM on
4 July 2008 and in November 2008 respectively, to the
employees of PNM’s subsidiary under the PNM Share
Option Scheme. No vesting conditions were specified
under the PNM Share Option Scheme.

Movement in the number of share options outstanding

(b) —RMEBARKNERE
AARMBE2ENBAGIREHNEES
R aE ([PNM]) R IEPNMEE B AE =1 81 D Bl
RZZEENFLtARAERZZTEENF+—
A mPNMK & 2 7] # [ 8 #% 167,000,000
5 %1,374,000/ PNMEE A% 1 - PNMEE % 4
&1 2|30 4 5T B (T ) 57 BB (& ©

HARTEBERESE ES RRENE BN

and their related weighted average exercise prices are BEFHTHEENT
as follows:
Average
exercise
price
per share
in US$ Options
HUETHE
WER¥EH
TEE i AR e
‘000
TR
At 4 July 2008 RZZEZN\EFELAMA - -
Granted BERH 0.03215 68,374
Exercised 21718 - (344)
Lapsed (SR - (862)
At 31 December 2008 RZEZENF+=-A=+—H 0.03215 67,168
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31. Share Options (continued) 31. BRE w
(b) Share options of a subsidiary (continued) (b) —FREHE R E K ERE (&

As at 31 December 2008, out of the 68,374,000
outstanding options (2007: N/A), 40,021,000 were
exercisable. As at 31 December 2008, 344,000 share
options were exercised under the PNM share option
scheme.

Share options outstanding as at 31 December 2008
will expire on 25 May 2018 and have an exercise price
of US$0.03215.

The average fair value of options granted during
the period determined using the Black-Scholes
valuation model was US$0.012 to US$0.024 each.
The significant assumptions used in the model were
cashflow projections prepared by management,
discount rate ranging from 20.71% to 23.55%, the
exercise price shown above, volatility ranging from
56.71% to 58.71%, an expected option life ranging
from 3 to 6.5 years and annual risk-free interest rates
ranging from 2.68% to 3.86%. The volatility was
determined with reference to entities with similar

business operations.

Total expenses recognised in the consolidated income
statement for these share options granted to PNM's
employees amounted to HK$6,771,000 for the year
ended 31 December 2008.

RZZEEZENF+ZA=Z+—H R
68,374,00017 M ARITEERE (ZTZTL5F -
i@ M) & 40,021,000 7] F 174 o A =
ZTZNF+ZA=+—H - 344,00015 & %
REE R IEPNMEE R 5T B 1715 -

MNR-EBEENFE+_A=+—-BHEHARTEE
BEER - ZE—-—NEFRA-_t+HBRR®
1T{# {8 //0.03215% 7T °

FEMOA=-SRHHEEXETOHRA
HEREHNERETHATFELRER0.012
ELE0024E T ARZEAHNERRR
AEEEBRENBESREEN BB EN
F20.71%%E23.55% « Lty EE - HEN
T56.71%%258.71% + T8 5 B8 % #% 0] £ A
FHNT3Z65FRFREERARAENRKL
2.68%%3.86% ° KIRIIDELEBUER
BEMERTUET -

BHE_ZTZN\F+_A=-+—HLEFE"
FtIMPNME] (& 8 5 &9 5% 5 38 fX 4 1 50 47
G Wa 3R A RERR B B S 4B BB £6,771,000/8
JC °©
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32. Reserves
Movement in the reserves of the Company during the year

32. f#1E
KRB RERNHEEZSHOT :

was as follows:

Employee

share-based

Share payment Accumulated
premium reserve deficit Total
BB
R 19 % A4

BRBEE WRERE RitEE @t

$'000 $'000 $'000 $'000

Fr Fr Fr T

At 31 December 2006 RZZTEREF+ZA=+—H 726,217 - (42,910) 683,307
Exercise of share options TTIERE AR RE 8,139 - - 8,139
Loss for the year FEEE - - (1,287) (1,287)
Dividends related to 2006 HoTTNFAEBRNRE (69,243) - - (69,243)

Employee share-based payment {2 B LABR A S 15 #9508 - 1,877 - 1,877

At 31 December 2007 RZZEZE+F+=-A=+—H 665,113 1,877 (44,197) 622,793
Exercise of share options Gl 3,910 - - 3,910
Loss for the year @FE’??@ - - (3,212) (3,212)
Dividends related to 2007 BT EFBRNORE (89,179) - - (89,179)
Share option issued BRITHERE - 1,534 - 1,534

At 31 December 2008 R-BENEF+=A=+—H 579,844 3,411 (47,409) 535,846
Pursuant to Section 34 of the Companies Law (Revised) of HIEHSHEEATE (KB #34E R KA T

the Cayman Islands and the Articles of Association of the SR EIJ , 7TK NN HEEBH SR TR

Company, share premium of the Company is available for BEAN R_ZEZENF+_HA=+—H EFR

distribution to equity holders. As at 31 December 2008,
in the opinion of the Directors, the Company’s reserves

available for distribution to equity holders, comprising

the share premium account and accumulated deficit,
amounted to approximately HK$532,435,000 (2007:

HK$620,916,000).

>R ﬁ"/ﬁ%%‘

HX17J /_ﬁﬁ1
(==

BEANAQRGFHE (B
BRNM 25T R 1B) #1/5532,435,0007% 7T
T4 620,916,000/ 7T) °
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33. Deferred Income Tax

Deferred taxation for the year ended 31 December 2008 is
calculated in full on temporary differences under the liability
method using a principal taxation rate of 16.5% (2007:
17.5%).

Deferred income tax assets are recognised for tax losses
carried forward to the extent that the realisation of the
related tax benefit through the future taxable profits
is probable. The Group has unrecognised tax losses
of HK$359,955,000 as at 31 December 2008 (2007:
HK$447,000,000) to carry forward for utilisation against
future taxable income. Approximately HK$343,021,000
(2007: HK$432,000,000) of the unrecognised tax losses
have no expiry date and the remaining balance will expire at
various dates up to and including 2027.

The movement in deferred tax assets and liabilities during
the year without taking into consideration the offsetting of

balances within the same tax jurisdiction, is as follows:

Deferred income tax liabilities

33.

IEFEFT S8
HE-TENF+-A=+-BLFRDE

REDBEAEERTREEZE - };&EMI
16.5% (ZZTLF  175%)E28:TE -

LuLFfr’E'ﬁé@ﬁ?ﬁ?ﬁﬁ%ﬁ’\]ﬁlﬁéﬂgf’ﬁﬁEE
R MELA ] BB B i R SR FE AR BE A AT 4S5 B A9 4R
Eﬁ%ﬂ%ﬂ/\mﬁ AEBR-_TZENFE+=A
=+ — A RMERIIEE B /359,955,000
T (ZZT T+ 4 : 447,000,000 7T) @ A] & A
LA SH AR R ERBIUA : RARERO RIS RS
49343,021,0003% 7T (= EZ + 4 : 432,000,000
B WESHA MBREEREE_S-LF
(BREZE)NZEA D -

REANNEEHRBEERBBEZS (LHKBER—
A E R ERRAT) I

Accelerated tax depreciation

EEFREHAE IEFERNE
2008 2007
—EEN\F —EELHF
$'000 $'000
Fr Fr
At 1 January R—A— 5,908 1,213
Remeasurement of deferred tax — change #EZER: i BERE (338) -
in Hong Kong tax rates EMEE
Charged to the consolidated mamaelamk 941 4,695
income statement
Deferred income tax liabilities arising EBAUEL 2RI
from business combination (Note 37) Frisfiats (As37) 9,764 -
Exchange differences MEHER 112 -
At 31 December R+=ZA=+—8H 16,387 5,908
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33. Deferred Income Tax (continued) 3BEEZEMBH @
Decelerated
Deferred income tax assets Tax losses tax depreciation Total
BEMEHEE HEESR BRHERE @zt
2008 2007 2008 2007 2008 2007

“EEN\E ZEBLE ZBENE ZBELE ZBENE CZBEtE
$000 §'000 $'000 §'000 $'000 §'000
i i i i i r

At 1 January iz = (7,752) (11,545) (520) (688) (8,272) (12,233)

Remeasurement of deferred tax - change ~ EXHBREBHR R 443 - 30 - 473 -
in Hong Kong tax rates EHitE

Charged to the consolidated naGzalas 1,338 3,793 1M 168 1,479 3,961
income statement

At 31 December R+ZA=+-H (5,971) (7,752) (349) (520) (6,320) (8,272)
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34. Cash Generated from Operations %%%%i%éi WIRE
Reconciliation of profit from operations to net cash inflow EERMBELEEBRESRAFEERER

from operating activities

2008 2007
—EENE “EELE
$000 $'000
Tr Fr
Profit before income tax BRETSBAT IR R 333,183 329,174
Amortisation of lease premium for land THAEERHH 6,772 1,986
Depreciation of property, plant and equipment nE - BERZENE 25,989 25,544
Amortisation of purchased programme and film BASE  EYMEREMAZ#Y 25,138 17,876
rights and other charges
Impairment of property, plant and equipment 0% - BERXEE - 226
Employee share-based payment EENRNZ MR 8,305 1,877
Provision for impairment of receivables EWTERERE 3,537 5,547
Reversal of provision for impairment EUFERERERD (1,433) (8,505)
of receivables
Loss/(gain) on disposal of property, plant HENE  BERRESE/ (K& 271 (664)
and equipment
Share of losses of jointly controlled entities BEARTHIEEEE 1,432 1,067
Interest income, net FIEWANFE (14,902) (24,503)
Gains on the formation of and additional RIHE A —J&NWE AgA (7,500) (17,500)
capital injection into a subsidiary, net BT E
Gains on the acquisition of a subsidiary WENBLRMKEFE (12,146) -
Other income, net Hig AFE (897) (1,031)
Fair value loss on financial assets designated EBERRATEEABRTENNEEE 10,541 -
at fair value through profit or loss HATEERE
(Increase)/decrease in accounts receivable [EURERSR (&) /R (2,333) 24,946
Decrease/(increase) in prepayments, deposits BRME - Ze REMEYE 20,676 (49,322)
and other receivables Wb/ (Em)
(Increase)/decrease in inventories BE (gm /R (323) 367
Increase in amounts due from related companies Y EBEARFIREMN (6,977) (3,802)
(Increase)/decrease in self-produced programmes AEEE (Em) SR (1,249) 2,156
Increase in bank deposits RITIEFIEM (9,577) (51,124)
Decrease/(increase) in restricted cash SRHFEERHD/ (80) 1,134 (18,604)
(Decrease) in accounts payable, other FERTRRFR - E A IEA FUE R Rt RIE (H ) (972) (12,642)
payables and accruals
Increase in provision for asset retirement REEEETREEN 233 570
obligation
Increase/(decrease) in deferred income ERBAEN (R 11,517 (15,710)
Decrease in amounts due to related companies ENBBEARTRERD (3.301) (1,237)
387,118 206,692
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35. Banking Facilities

36.

As at 31 December 2008, the Group had banking facilities
amounting to approximately HK$18,020,000 (2007:
HK$19,067,000) of which approximately HK$11,061,000
(2007: HK$11,440,000) was unutilised. The facilities are
covered by counter indemnities from the Group.

As at 31 December 2008, deposits of approximately
HK$3,020,000 (2007: HK$4,067,000) were pledged to a
bank to secure a banking guarantee given to the landlord of
a subsidiary.

Commitments
(a) Programme and film rights acquisition

As at 31 December 2008, the Group had no aggregate
outstanding programme and film rights related
commitments (2007: HK$13,368,000) in respect of
a film rights acquisition agreement with STAR TV
Filmed Entertainment Limited (“STAR Filmed”) as
the agreement expired on 27 August 2008. Total
programme and film rights related commitments are
analysed as follows:

35. RITEE

36.

RZZZENF+ZA=Z+—8B £AE£ENIR
1TIEEE# /518,020,000 T (ZEZT L F ¢
19,067,000 70) + & F 4911,061,0008 L (=&
T 11,440,0008 ) A A - EREEE
AASBEREHRERERKR -

R-ZZEZNE+-A=+—H " 43,020,000/
T (ZZEZF 1 4,067,000 7T) B 17 X 4K 1
FIRIT EAK T MBRARETRITERNEK
Hn o

AR

(a) BASEREHME
RZZEENF+_A=+—H ARHAE
STAR TV Filmed Entertainment Limited
([STAR Filmed]) #5188 B B % R IE hi%
ER-ZZEENFNA=-t+LtHER &%
BV EABEODE REERENTEITEAE
—ZTZ L4 13,368,000 ) c BRIEN
BRECRENREERESNWT :

2008 2007

—EENF et

$'000 $'000

Fr Fr

Not later than one year TRR—F - 13,368

Later than one year and
not later than five years

ER—FEMNENRASF

= 13,368
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36. Commitments (Continued)
(b) Service charges

(c)

As at 31 December 2008, the Group had total
committed service charges payable to Satellite
Television Asian Region Limited (“STARL") of
approximately HK$19,020,000 (2007: HK$72,851,000)
in respect of a service agreement expiring on 30 June
2009. Total committed service charges payable to
STARL are analysed as follows:

36. &IE @
(b) BRBEE

RZZEENF+_A=Z+—8B A£@H
R-ZBEAENAZTBEIHOREHZ
MmERFEHEBRAER AR ([STARL]) &)
IR % & 49 519,020,000/ 7T (ZE T+ 4F -
72,851,000/ Jt) ° FE ISTARLEY AR 7% & A
EEGTESNAT

2008 2007

—EEN\F —EELEF

$'000 $'000

Fr T

Not later than one year TER—F 19,020 48,513

Later than one year and EBR—FENERRSF - 24,338
not later than five years

19,020 72,851

Operating lease

As at 31 December 2008, the Group had rental
commitments of approximately HK$210,701,000
(2007: HK$25,122,000) under various operating leases
extending to September 2011. Total future minimum
lease payments payable under non-cancellable
operating leases are as follows:

(c)

REHE

RZZEENF+_A=Z+—8B A£ER
BZHEEHZ-_ZT——FLANKLEHE
7B AHE#9210,701,0008 T (ZEE 4 :
25,122,000 7t) B & o B3R T A HUIH
BHE  RREMNSEESAESTET

2008 2007

—EENEF —ETLHF

$'000 $'000

Fr Fr

Not later than one year TRR—F 29,437 12,527

Later than one year and ER—FETENRAT 96,326 11,724
not later than five years

Later than five years EBRRF 84,938 871

210,701 25,122
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36. Commitments (Continued) 36. EK-TI-% (&)
(d) Capital commitments (d) EAREIE
As at 31 December 2008, the Group had capital RZTEZENF+Z_A=+—H A5EEEH
commitments of approximately HK$287,104,000 B AR EYEH287,104,0008 T ( Z BT 4 -
(2007: HK$110,990,000) as follows: 110,990,000/ ) IA T -
2008 2007
—EEN\F —ETLHF
$'000 $'000
Fr Fr
Not later than one year TRR—F 212,878 56,887
Later than one year and ER—FETENRAT 9,469 -
not later than five years
Later than five years EBRRF 6,812 -
Authorised but not EEEERTH 57,945 54,103
contracted for
287,104 110,990
(e) Other commitments (e) HithiEiE
As at 31 December 2008, the Group had other RZZEENE+_A=+—H KE£EEIR
operating commitments of approximately 5 % T8 15 5 B ot 48 & A HE 957,145,000
HK$57,145,000 (2007: HK$36,320,000) under various BT (ZZZ L4 : 36,320,0008C) 80T ¢
agreements as follows:
2008 2007
—EEBN\F —ERERLHE
$'000 $'000
Fr Fr
Not later than one year TER—F 25,399 24,220
Later than one year and BER—FETERASF 31,746 12,100

not later than five years

57,145 36,320
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37.Business Combinations

On 9 April 2008, the Group acquired 50% of the share
capital of Phoenix Oriental. The acquired business
contributed net loss of HK$4,410,000 for the period from
9 April 2008 to 31 December 2008. If the acquisition had
occurred on 1 January 2008, Group profit before allocations
would have been HK$275,138,000. These amounts have
been calculated using the Group’s accounting policies
and by adjusting the results of the subsidiary to reflect
the additional depreciation and amortisation that would
have been charged assuming the fair value adjustments
to property, plant and equipment and intangible assets
had applied from 1 January 2008, together with the
consequential tax effects.

37.

Bt

RZZEEZNFUANE  AEBEKREBERS
B50%B AR - R—_ZFEENFNANEHE-ZZ
NE+—A=Z+—BHM FTREELEEE
B F 84,410,000 L e WBEER_ZZN
F-—A—B#LE AEERESFAEMNEA
275,138,000;%57_5 fheBhFERAAEEN S

**‘:Jr”” W AS T LM E AR EE - AR
HME  BERRBAETVEEN D FER

%EE_EEJ\i H — H A FE P B P42 00 69 6k (B
N ERETEENRBEE -

The assets and liabilities as of 9 April 2008 arising from the FAWEEEMEEAN ST N\FHNANLBNEE
acquisition are as follows: REBEWMT :
Acquiree’s
carrying
Fair value amount
WU
AFE W ERTE B
$'000 $'000
Fr Fr
Cash and cash equivalent RehBeEEEE 170,002 170,002
Lease premium for land THHAEER 235,330 198,024
Property, plant and equipment Wz - BB R 4,846 3,097
Other receivables EoAth e W R IR 355 355
Other payables and accruals o Ath FE A 50BN ERT R (39,125) (37,358)
Deferred tax liabilities EIERIE A S (9,764) -
Fair value of net assets BEFRENATE 361,644 334,120
Minority interests (50%) DEIR R (50%) (180,822)
Gain on the acquisition of WHEH B AR e (Aat25(b)) (12,146)
a subsidiary (Note 25(b))
Total purchase consideration @i ARE 168,676
Purchase consideration settled LR e &5 EBARE 168,676
in cash
Cash and cash equivalents in FrkiEM B ARMRE RIS EEER (170,002)
subsidiary acquired
Cash inflow on acquisition WHREEENESR (1,326)

There were no acquisitions in the year ended 31 December
2007.

REE-ZZELF+-_A=+—HALFELEK
BEmE-
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38. Related Party Transactions 3B.HFHEALRS
() The Group had the following significant transactions () AEEgHFEAEAT(ERREBGFE
with the related parties as defined in HKAS 24 — AIEE245% — BRAE A LHHREE) BT NI S

Related Party Disclosures:

2008 2007
“sENE  CERtE
Note(s) $'000 $'000
[if r r
Service charges paid/payable to STARL [FISTARL f/ FER VIR TS & ab 52,838 54,258
Commission for international subscription  [MISTARLE {4,/ B {+ ) ELBR AT 82 3¢ 3,891 3,447
sales and marketing services HERMSRERERS
paid/payable to STARL
Acquisition of decoders and viewing [STARLEE E IS 2 RiEG a,d - 33
cards from STARL
Film licence fees paid/payable [ASTAR Filmed 2/ R BVE S/ 3T AT & a6 13,603 20,413
to STAR Filmed
Service charges paid/payable to Asia RENERBRAR ([RHER] ) f,q 130 379
Television Limited (“ATV") S/ EROREE
Service charges received/receivable MENERNE,/ ERDNREE f,h 1,128 1,281
from ATV
Service charges paid/payable to Fox [FoxZ ff/FEFTRIIRTS & i, j 2,463 3,719
Service charges paid/payable to British [ABritish Sky Broadcasting Limited | 1,162 1,233
Sky Broadcasting Limited ("BSkyB”) ( BSkyB ) X/ FERMREE
Service charges received/receivable from [ADIRECTV, Inc. ( [DIRECTV] ) m.n 279 1,378
DIRECTY, Inc. (*DIRECTV") Y/ NI R B
Programme licence fees to SGL [ASGL Entertainment Limited 3,0 - 78
Entertainment Limited ("SGL") (IsGLl) XREFEFTE
Programme licence fees to STARL FSTARLE BB sT AT & a,p 59 -
Programme license fees paid/payable [AAsia Television Enterprise Limited fq 234 -
to Asia Television Enterprise Limited (TATVE] ) 28/ BERGSETE
("ATVE")
Advertising sales to the CMCC Group MRBEREERETNESHE s 38,969 31,778

Key management compensation FTEERASEHH i 23,312 30,036




220

Phoenix Annual Report [BlEE#R F 3% 2008

Notes to the Congolidated Financial Statements

2 A
%ﬁu

&M BRI

38. Related Party Transactions (continued)
The Group had the following significant transactions

with the related parties as defined in HKAS 24 -

Related Party Disclosures: (Continued)

(@)

Notes:

(a)

(b)

(d)

(9)

STARL, STAR Filmed, SGL and other STAR TV group
companies are wholly-owned subsidiaries of STAR
Group Limited, which owns 100% of Xing Kong
Chuan Mei Group Co., Ltd.,
holder of the Company.

a substantial equity

Service charges paid/payable to STARL cover a wide
range of technical services provided to the Group
and are charged based on the terms of the service
agreement dated 30 June 2006. The summary of
the terms of the service agreement is set out in the
section headed “New Star Services Agreement”
of the circular of the Company dated 21 July
2006. Either fixed fees or variable fees are charged

depending on the type of services utilised.

The commission for international subscription sales
and marketing services paid/payable to STARL is
based on 15% (2007: 15%) of the subscription fees

generated and received by it on behalf of the Group.

Acquisition of decoders and viewing cards relating to
Phoenix Movies Channel from STARL at a price based
on the cost of STARL plus (if any) transportation

costs of such decoders and viewing cards.

The film licence fees are charged in accordance
with a film rights acquisition agreement with STAR

Filmed. This agreement expired in August 2008.

Mr. LIU Changle beneficially owns 93.3% of Today's
Asia Limited, which indirectly owns approximately
26.85% of ATV as at 31 December 2008.

Service charges paid/payable to ATV cover news
footage and data transmission services provided
to the Group which are charged based on terms

mutually agreed upon between both parties.

3. BB AR w0
RRARREBEAL (HREBEHE

0]

BIZE245 — EREALHE) #
(%)

Biat -

ETT TR S

STARL * STAR Filmed * SGLR #18 £@ A H
AR HAEEEEEEARRANS
EMB AR - H#EAXing Kong Chuan Mei
Group Co., Ltd. (AARFERRFHEEAA)
#)100% % ©

RISTARLE /R RE BB IERAREE
REHEZ RN MRS - R B TR K
RZBEZERFANAZ+HITUHRE BE
HIERETE - REBENOEZRINAERR
ARZEERNFLtAZ+—HEBELNAEXR
(FERBRBEHE] —H BERZHRE
38T B B B0 AR TS KB B E o

MISTARLZ 5/ JEAS RO B BB AT RE 8 5 R 1 35
HERBES DRBEEARRAEBRKER K
WERE AR B M15% (Z T T L F 1 15%)
atE -

BEE AR ER & MSTARLEE B S5 28 AR

ERRNERIIRIEESTARLA KA (10F)
ZERTBRRREROERRA -

B AT Al B YR IBESTAR Filmedil Z 898

AEZHFABBBR - ZHBHEAR -_FTN
FNAER -

B REEEN _TTNF+_A=1+—8
BEnBASHRMNARARNIZ 3%
Mz AR B EESDMNERL26.85%1#

o

B

REMERRSAERRENTEABREE
BERRBH N EAOREE - TDZ
B RBMET -
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38. Related Party Transactions (continued)
The Group had the following significant transactions

with the related parties as defined in HKAS 24 -
Related Party Disclosures: (Continued)

(@)

Notes:

(h)

Service charges received/receivable from ATV cover
the following services provided to ATV which are
charged based on terms specified in a service

agreement:

- the use of floor area for the location of
receivers;

- the use of master control room equipment
and transmission equipment (including
maintenance for daily wear and tear);

- fibre optic transmission; and

- video tapes administration and playout

services.

Fox is an associate of Xing Kong Chuan Mei
Group Co., Ltd., a substantial equity holder of the

Company.

Service charges paid/payable to Fox cover the
following services provided to the Group which are
charged based on the terms specified in a service

agreement:

- granting of non-exclusive and non-transferable
licence to subscribe for Fox's news service;

- leasing of office space and access to
workspace, subject to availability; and

- accessing Fox's camera hook up at the United
Nations, interview positions in various places
in the United States and live shots from Fox’s
satellite truck positions for events that Fox is

already covering, subject to availability.

BSkyB is 39.14% owned by News Corporation,
which indirectly owns 100% of Xing Kong Chuan
Mei Group Co., Ltd., a substantial equity holder of
the Company.

3. HEEALRSE @

(i) AEECHREFEEAL(EEXRBBGE
AIE245 — BREALRE) EIT TR S :
(&

Biat -

(hy MEMEBEEREERORBERET
FIRE T EMEREBORY - WIERE
155 5 F5 AR A R SR 3R -

- EAEKEMER AR EEE

- ERARHERBRERRE (BE
AERMETRE)

- HEBEX D R
- HHEBRREERY -

() FoxJ3Xing Kong Chuan Mei Group Co., Ltd.
(ARRIEERBEFHAAN)NBERQT -

() MFoxZ A EMNEREEBETIRET
AEBEEAORSE  REETDZRE HE
8 B O fR AR -

- A BFoxHTERBMIEBER R A E
AERT AL

- WAEHERERIEE RFEEH
EmE &

- EBFoxfIREABEMNREM 2%
BRI 5 HIA R HFoxE 2 B &
L EMISFoxD EITHMBERN F
RnEm GFEHEME -

(k) News Corporation# HBSkyB#)39.14%##
%+ MNews Corporation & # # & Xing
Kong Chuan Mei Group Co., Ltd. (KA & £
ERE/HBEA)NI00%E °
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38. Related Party Transactions (continued)

(i)

The Group had the following significant transactions
with the related parties as defined in HKAS 24 -
Related Party Disclosures: (Continued)

Notes:

() Service charges paid/payable to BSkyB cover the
following services provided to the Group which are
charged based on terms specified in the service
agreements:

- transponder rental;

- uplinking services; and

- encoding and electronic programme guide
services.

(m) DIRECTV is not regarded as a related party or
connected party of the Group with effect from 27
February 2008 after the completion of the share
exchange agreement between the News Corporation
and Liberty Media Corporation. As at 26 February
2008, DIRECTV was 40.97% directly owned by Fox
Entertainment Group, Inc., which indirectly owns
100% of Fox. Fox is an associate of Xing Kong
Chuan Mei Group Co., Ltd., a substantial equity
holder of the company.

(n)  Service charges received/receivable from DIRECTV
are charged based on terms specified in a service
agreement.

(0) Programme license fees to SGL are charged based
on terms specified in a license agreement.

(p) Programme license fees to STARL are charged on
terms specified in a license agreement.

(g) Pursuant to a programme licensing agreement dated
29 May 2003, the programme license fees paid/
payable to ATVE with respect to a list of programmes
as stipulated in the schedule of the agreement are
charged at a fixed fee or fees to be mutually agreed.

(ry  The CMCC Group, through a wholly-owned
subsidiary of China Mobile (Hong Kong) Group
Limited, owns 19.84% of the issued share capital of
the Company.

(s)  Advertising sales to the CMCC Group are related to
airtime advertising and programme sponsoring on
channels operated by the Group.

3. HEEALRSE @

(i)

AEEYHEFREAT(EEREBGHE
BIEE245% —ABEALTHE) BT IR S :
(%)

Bt

() TIBSkyBX: i/ FEfT M) AR 75 B B 45 T 5484
FAREBFERORYE  BREBRDERREH
15 A A R SRURER

- EuRxMEs:
- A EEHRYE - R
- NEREFEHEEERY-

(m) HMNews Corporationfiliberty Media
Corporation?] 3 #9 B 9 22 32 1 s SE AR 12
BZZTT/\F=ZA=++tHiE DIRECTVF
WRAREENEREALIBAEAL -
RZTZN\F=-H=+/X8 DIRECTV]}
fiFox Entertainment Group, Inc. HiZEHEH
40.97% % * MFox Entertainment Group,
Inc. BIl 74 £ % BFoxH100% 1 2 ° FoxAXin
Kong Chuan Mei Group Co., Ltd. (AA & =
ERRFTEAN)NBEE QR

(n)  MIDIRECTVURER g Y B 1) AR 75 B T 4% FR 75
16h 52 5 BA A 6 FUBCER -
(0) TAISGLIZHIAA B &7 A & Y% #F ] iH % 15 A

O {6 SBCER @

(p)  MISTARLSZ A EY & B 7 7] # Jh 32 & Al 163 & 45
A A 14 SRR

(@ BER-_ZZ=FRAA-TARTINH
BeErr e st st I RAMEMNE
B &M/ EAATVER & B 77 7 B Jh iR
BTBERAAETRENERKE -

n +EYBEEEHEATERY(FH) £EH
ERAFTH—RE2EMBRAR) HEBARRQA
BEITIRAM19.84% 1 % ©

) MTPBHBEEEETNESHEDARN
REE LB EMESHERE R HE) -
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38. Related Party Transactions (continued)
(i)  Year end balances arising from related parties

transactions as disclosed in Note 38(i) above are also

disclosed in Note 15.

(iii)  Key management compensation

3. EHEALTRE @

(i) W EXPEBMMPENEHEALRS

EEMFRERTEHEM 15 B -

(i) EBEIEAEFH

2008 2007

—EENF —EELHF

$'000 $'000

Fr Fr

Salaries ey 12,543 14,267
Discretionary bonuses B1E A TEAT 5,100 6,000
Quarters and housing allowance BEekEERRM 4,571 5,509
Pension fund RKE 1,158 1,317
Compensation and others HESREM - 2,943
23,372 30,036

39. Comparative Figures

Certain of the 2007 comparative figures have been

reclassified to conform to the current year's presentation.

Certain income relating to ancillary television broadcasting

and programme production has been reclassified from other

income to revenue.

39. kBB F

ET_ZTLFNEBBTFOLEHRIE  UFE
AEENEITR - BXEREREEREG R EIE
FHENETRREAEMEasEsnm o BRKA -
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Consolidated Results mEXEE
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2008 2007 2006 2005 2004
BZ BZEZ HZE HZE S
—EENE “EEtH —EERE —EERE —2ENF
+=A +=A +=A +=A +=A
=t+-8 =t+-8 =t+-8 =t+-8 =t+-8
LEE LEE LEE LEE LEE
$'000 $'000 $'000 $'000 $'000
Tr Tr Tr Tr Tr
(Note 39) (Note 39) (Note 39) (Restated)
(Hi#t39) (Hi#t39) (Hi#t39) (&7))
(Note 39)
(Hf##39)
Results S
Revenue LN 1,392,059 1,180,776 1,064,025 1,037,387 963,824
Operating expenses LEER (947,507) (806,052) (729,483) (658,299) (694,841)
Selling, general and HE KRR
administrative expenses THER (164,544) (128,300) (137,330) (222,429) (126,283)
Other income, net Hio 58 53,175 82,750 48,613 46,760 13,354
Profit before taxation and BB RDERE
minority interests EEATEF 333,183 329,174 245,825 203,419 156,054
Taxation A (57,594) (50,640) (34,938) (20,755) (4,826)
Profit before minority BB R ER
interests Ipgl 275,589 278,534 210,887 182,664 151,228
Minority interests SRR ER 11,235 215 1,498 (1,182) (734)
Profit attributable to equity ~ AAFEREZEA
holders of the Company PR 286,824 278,749 212,385 181,482 150,494
Consolidated Assets and Liabilities mEEERAE
As at 31 December
W+=A=+-H
2008 2007 2006 2005 2004
ZEENE “EEtHE ZEERE ZZERH¥ “ZENmE
$'000 $'000 $000 $'000 $'000
Tr Tr Tr Tr T
Total assets BELE 2,111,386 1,635,542 1,433,350 1,161,603 1,082,592
Total liabilities BEEE (281,945) (225,753) (266,662) (154,497) (212,107)
Minority interests LEREER (223,826) (24,424) (7,139) (8,019) (6,837)
Capital and reserves ADAEEREA
attributable to the ELERREE
Company's equity
holders 1,605,615 1,385,365 1,159,549 999,087 863,648
L Due to the change of accounting policy in 2005 on the presentation ' HR-_ZZERFAEHEIBEERAINGFHELR
of “Advertising revenue”, relevant figures were restated and the BE RAUGAMBTFEELHEY  MZEEUHEEAE

change had no effect on the profit or loss of the Group. ENREEREEE-
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