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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “EXCHANGE")

GEM HAS BEEN ESTABLISHED AS A MARKET DESIGNED TO ACCOMMODATE
COMPANIES TO WHICH A HIGH INVESTMENT RISK MAY BE ATTACHED. IN
PARTICULAR, COMPANIES MAY LIST ON GEM WITH NEITHER A TRACK RECORD OF
PROFITABILITY NOR ANY OBLIGATION TO FORECAST FUTURE PROFITABILITY.
FURTHERMORE, THERE MAY BE RISKS ARISING OUT OF THE EMERGING NATURE
OF COMPANIES LISTED ON GEM AND THE BUSINESS SECTORS OR COUNTRIES IN
WHICH THE COMPANIES OPERATE. PROSPECTIVE INVESTORS SHOULD BE AWARE
OF THE POTENTIAL RISKS OF INVESTING IN SUCH COMPANIES AND SHOULD
MAKE THE DECISION TO INVEST ONLY AFTER DUE AND CAREFUL CONSIDERATION.
THE GREATER RISK PROFILE AND OTHER CHARACTERISTICS OF GEM MEAN THAT
IT IS A MARKET MORE SUITED TO PROFESSIONAL AND OTHER SOPHISTICATED
INVESTORS.

GIVEN THE EMERGING NATURE OF COMPANIES LISTED ON GEM, THERE IS A RISK
THAT SECURITIES TRADED ON GEM MAY BE MORE SUSCEPTIBLE TO HIGH
MARKET VOLATILITY THAN SECURITIES TRADED ON THE MAIN BOARD AND NO
ASSURANCE IS GIVEN THAT THERE WILL BE A LIQUID MARKET IN THE
SECURITIES TRADED ON GEM.

THE PRINCIPAL MEANS OF INFORMATION DISSEMINATION ON GEM IS PUBLICATION
ON THE INTERNET WEBSITE OPERATED BY THE EXCHANGE. LISTED COMPANIES
ARE NOT GENERALLY REQUIRED TO ISSUE PAID ANNOUNCEMENTS IN GAZETTED
NEWSPAPERS. ACCORDINGLY, PROSPECTIVE INVESTORS SHOULD NOTE THAT
THEY NEED TO HAVE ACCESS TO THE GEM WEBSITE IN ORDER TO OBTAIN
UP-TO-DATE INFORMATION ON GEM-LISTED ISSUERS.

THE EXCHANGE TAKES NO RESPONSIBILITY FOR THE CONTENTS OF THE
REPORT, MAKES NO REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS
AND EXPRESSLY DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS
HOWSOEVER ARISING FROM OR IN RELIANCE UPON THE WHOLE OR ANY PART OF
THE CONTENTS OF THIS REPORT.

THE DIRECTORS COLLECTIVELY AND INDIVIDUALLY ACCEPT FULL RESPONSIBILITY
FOR THIS REPORT WHICH IS GIVEN IN COMPLIANCE WITH THE REQUIREMENTS
(RULES GOVERNING THE LISTING OF SECURITIES ON THE GEM) OF THE
EXCHANGE. THE DIRECTORS CONFIRM, HAVING MADE ALL REASONABLE
ENQUIRES, THAT TO THE BEST OF THEIR KNOWLEDGE AND BELIEF, () THE
INFORMATION CONTAINED IN THE REPORT ARE ACCURATE AND COMPLETE IN
ALL MATERIAL ASPESTS AND NOT MISLEADING; (1) THERE ARE NO OTHER FACTS
THE OMISSION OF WHICH WOULD MAKE ANY STATEMENT HEREIN MISLEADING;
AND (I11) OPINIONS EXPRESSED IN THIS REPORT HAVE BEEN ARRIVED AT AFTER
DUE AND CAREFUL CONSIDERATION ON THE BASIS AND ASSUMPTIONS OF
REASONABLENESS AND FAIRNESS.
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