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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET ("GEM") OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE *STOCK EXCHANGE")

GEM has been established as 2 market designed 10 accommadate companies to which a high investment risk may be attached. In parricular,
companics may liss on GEM with neither a track record of profitsbility nor any obligation to forecast future profitabilive. Furthermore, there
may be risks arising out of the emerging nature of companies lisred on GEM and the business secenrs or countries in which the companies
aperate. Prospective investors should be aware of the potential risks of investing in such companies and should make the decision o invest
only after duc and careful consideration. The grearer risk profile and other characteristics of GEM mean that it is a marker more suited 1o
professional and other sophisticated investors,

Given the emerging nature of companies listed on GEM, there is a risk thar securities taded on GEM may be more suscepaible to high
market volatility than securities traded on the Main Board and no aswrance is given thar there will be a liquid market in the securities
wraded on GEM.

The principal means of information dissemination on GEM is publication on the internet website operated by the Siock Exchange, Listed
companies are not generally required o isue paid announcements in gazetted newspapers. Accordingly, prospective investors should note
that they need to have access to the GEM website in onder 1o obain up-to-date information on GEM-listed issuers.
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FINANCIAL SUMMARY

Revenue slightly decreased by 4.0% to approximarely
HES$685,043,000, mainly due to the worldwide economic downturn,
Operating costs increased by 19.3% to HK$850,056,000, reflecting
the impact of the operating costs of Phoenix InfoNews and Phoenix
Morth America Chinese channels for the full 12-month period and
Phoenix Chinese News & Entertainment Channel for eight months.
Consolidated loss artributable to sharcholders was approximarely
HE$199,716,000, which included the impairment charge of goodwill
arising from the acquisition of Phoenix Chinese News & Entertainment
Limited amounting to approximately HK$44,700,000.

Loss per share was HK4.05 cents as compared to earnings per share
of HK1.10 cents for the previous financial year.

Revenue for the three months ended 30 June 2002 increased by
16.0% over the previous quarter and by 12.0% over the three months
ended 30 June 2001.
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I am pleased to present to you the 2001/2002 annual results for Phoenix
Satellite Television Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group” or “Phoenix”).

BUSINESS OVERVIEW

Television broadcasting

During the 2001/2002 financial year, the Group directed its efforts
towards consolidating the five channels which now provide Phoenix
with global reach. Phoenix Chinese Channel and Phoenix Movies
Channel were respectively the first foreign free-to-air and subscription
channels to receive official approval to be distributed through the Pearl
River Delta cable system in Guangdong. The potential for Phoenix
North America Chinese Channel was further expanded by entering the
platform of EchoStar, the second largest direct-to-home broadeaster
in the United States, which operates in tandem with our pre-existing
distribution by DirecTV. The Groups 70% interest in Phoenix Chinese
News and Entertainment Channel (*Phoenix CNE Channel”), which
broadcasts to Europe, was formally acquired. The broadcast of Phoenix
InfoNews Channel in Hong Kong through i-Cable and the overruling
of the suspension of InfoNews' preparatory licence in relation to its
application for landing rights in Taiwan have further underscored thar
channel’s porential to serve the interests of Chinese across the Greater
China region. Although the new channels’ contribution to revenue was
marginal, they were performing well in building up their brand names
and expanding viewership.

Phoenix also consolidated its international position as a leading Chinese-
language broadcaster of television news and enterrainment. Its
comprehensive coverage of the terrorist attacks in the United Stares and
the subsequent war against terrorism, including sending a team to
Afghanistan to report on the allied offensive against the Taliban, identified
Phoenix as a unique global media service providing comprehensive
Chinese-language reporting on major international developments,

The Channels

Phoenix Chinese Channel

Phoenix Chinese Channel remained the flagship of the Group,
contributing 91.2% of its total revenue. On the programming side,
the channel continued to create original programmes with Phoenix’s
distinctive appeal, such as the popular Pole-to-Pole Expedition, which
involved a film crew traveling the length of the American continent
from Antarctica to the Arcric. In the near furure the channel will have
a major production featuring Chinatowns in different parts of the world.

Phoenix Movies Channecl

Phoenix Movies Channel is now in its fourth year of operation and
continues to operate as an encrypted pay-television service providing
mainstream maovie entertainment to Chinese audiences. Revenue of
the Channel remained relatively stable.
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Phoenix InfoNews Channel
InfoNews remains the premier television channel providing 24-hour
news and financial information in Mandarin across Asia.

InfoNews was officially launched on 1 January 2001, and has so far
been carried by cable systems in both Japan and Hong Kong and has
enjoyed considerable success. Although it was only inducted into the
Hong Kong i-Cable network in February 2002, InfoNews has already
out-performed CNN and CNBC in Hong Kong, according to surveys
conducted by AC Nielsen.

InfoNews' performance in Hong Kong underscores its potential o do
well in other markets. InfoNews' application for landing rights in Taiwan
has reached the final stage. We have concluded an agreement with a
cable distributor to promote the channel in Taiwan and are also actively
exploring the prospects of broadcasting it on cable and by direct-to-
home distribution in Southeast Asia. Phoenix will continue to work
towards obraining the relevant landing rights to broadcast

InfoMNews in Mainland China.

Phoenix Chinese News and Entertainment Channel

Phoenix CNE Channel, which now broadcasts to Chinese

audiences in 44 countries across Europe, made a significant advance
on 1 July 2002, when it extended its daily airtime from 8 to 24 hours.
This step will not increase the operating costs of the Group because
the programming for both Phoenix CNE and Phoenix North
America Chinese channels is now carried by a unified signal from
Hong Kong.

Phoenix North America Chinese Channel

Phoenix North America Chinese Channel is now broadcast on the two
largest direct-to-home platforms in the United States, EchoStar and
DirecTV. Subscription figures are improving gradually.

Shenzhen Production Centre

The construction of the Shenzhen Production Centre has been delayed
as a consequence of the Shenzhen Municipal Planning & Land
Information Center (311117 MU S8 + ¥4 4) unilaterally proposing
to change the plot ratio and the area of the site. This proposed change
if put into effect would require the Group to redesign the project which
will lead to further delay. Negotiation has been going on and the
management believes that the marter will soon be resolved.

Internet Development

The Phoenix website, www.phoenixtv.com, continues to be popular
with Chinese internet users. In response to the growing interest in
Phoenix displayed by foreign investors we have recently created an
English section in the website which is providing a basic profile of
Phoenix. We envisage that the English website will provide a regular
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flow of information on developments ar Phoenix, as well as an avenue
for interested non-Chinese speakers to make enquiries abour Phoenix.

Phoenix Weekly

Phoenix Weekly provides a steady flow of high quality fearures, profiling
contemporary Chinese cultural, political and commercial figures as well
as exploring some of the lesser-known aspects of the modern Chinese
experience. Advertising revenue has increased steadily.

PROSPECTS

The double-digit growth in revenue in the quarter ended 30 June 2002
as compared with the previous quarter, as well as the same period last
year, was mainly due to the increase in advertising sales related ro the
World Cup. This has demonstrated Phoenix's ability to take advantage
of the commercial opportunities offered by major international events.

Both Phoenix Chinese Channel and InfoNews Channel have the
potential to make greater inroads into other markets, especially in
Southeast Asia, which is home to the largest collection of Mandarin-
speaking Chinese outside the Greater China region. At the same time,
we are conscious that the mainland Chinese television industry is
becoming increasingly competirive, and thar we need to remain focused
on producing original programming thar will not only rerain bur also
expand Phoenix’s position in the Chinese market. Furthermore, the
process of restructuring the Chinese relevision industry thar is now
underway should provide further opportunities for Phoenix in China.

ACKNOWLEDGEMENT

On behalf of the Board, 1 would like to thank the staff of Phoenix for
their dedication and enthusiasm during a difficult year. They have not
only maintained the high standards that Phoenix set during its

first two years of operation as a listed company, but have also
displayed considerable initiatives in responding to new and at times
unexpected challenges.

I would also like to take this opportunity to express my personal
belief that Phoenix is fulfilling the role of “the Chinese connection”,
both connecting Chinese around the world and connecring the
Greater China region to the world. This is the mission that | envisaged
Phoenix performing when I began to work towards its establishment
in the mid 1990s. I am therefore excited by the promising prospects
that the coming years will offer and look forward to the Group's
continued success,

LIU Changle

Chairman

Hong Kong, 3 Seprember 2002
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As China’s involvement in the international community continues to expand,
Phoenix plays an important role in bringing key developments to Chinese
communities and international audiences. Events ranging from the decision
on the 2008 Beijing Olympics to regional economic and business forums
present opportunities for the Phoenix platform in television, publishing
and internet media. During 2002 Phoenix achieved significant developments
across the breadth of its operations.
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Phoenix broadcast 35 hours of LIVE, non-
STOp coverage “:l]uwing the 911 rerrorist
attacks on the USA, kecping Chinese
audiences informed as evenrs unfolded.

u——He{% - BB A R A R =
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:  Phoenix produced a LIVE, 12-hour broadcast
' of the Olympics 2008 Bidding with direct links
from Moscow and Beijing, during which the
winning host city was announced.
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Samsung teams with Phoenix to sponsor the

special programme on the Beijing Olympics,

Samsungs China Road to Olympies,”which will

be aired over the next three consecutive years.
T M = S UL T E R 2008 —
< I oo B ML A 0 L 4 D

Phoenix participated in the 6th International
Chinese Entrepreneur Convention, and the
15t International Chinese Cultural Media
Conference held in Nanjing.
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Phoenix Chinese Channel and Phoenix
Movies Channel were granted official
landing rights in the Pearl River Delta region
by the State Administration of Radio, Film
and Television.
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Phoenix teamed with CCTV to produce the
major television series Pole to Pole Expedition.
An ambitious documentary in which a team
traveled from the South to Morth Pole, the
programme highlighted countries it passed
through and the stories of Chinese people and
: others along the journey.
Vo MBBCOTVE R O 1R G o 60 A
o TR E ORI Z R o R R T :
2 > 0 CHCH 2 B Hef L — R M - :

Phoenix InfoMews Channel became available
on Cable TV in Hong Kong, providing
international news and financial informarion
to audiences in the Hong Kong S.A.R.
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Phoenix InfoNews Channel became available
in Japan via the RakuRaku China Channel.
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Phoenix served as the main media planner

for the transportation of “The Buddha's Finger'
from the Famen Temple in Shaanxi, where it
is housed, to Taiwan. Classified by UNESCO

as one of the nine wonders of the world, the When Mr Xu Guangchun, Head of the State
sacred relic was put on display and worshipped Administration of Radio, Film and Television,
by large numbers of Buddhist devotees. visited Phoenix CNE Channel in London,
B L L R ) A R LK he commented that Phoenix has developed
1 7 B P B P SR PR A e (R A R an excellent international image and set a

iR o P 2 RO - L 2 OB O Y good example for its counterparts in China.
P s i - iy 5 T 2 5 B e 9 0 4 ) o R

455 0L 1 A 0 L I R e L i
B 2ear + NLIRLEE 3 1 A B2 2 B R A
{it T o 2 R iT R .



They are the heart and soul of Phoenix, a brilliant team of presenters,
journalists, commentators and anchors whose depth of experience,
dedication and professionalism combine to make it the leading
Mandarin-language global television network.
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PHOENIX

PRESENTERS
BUE EFFA

Outstanding professionals dedicated to
bringing Chinese culture to the world.
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| At Phoenix there are opportunities and challenges. Teams evolve
and careers develop, ambitions are set and achievements made.
WA N - AN  EEAMER - g
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Every day at Phoenix is memorable, because it is unique.
H—MH FEHESLE  BAEMER &K -

Phoenix has given me unlimited opportunities to develop my career.
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We came together because of Phoenix, developed close
relationships, and now we evolve together.

FA PR L R - S - MR R .




25

FTEAMWORK
s 4

| Ifly with Phoenix in the sky of Chinese media!

i Bl L L 7 e A A0 G 2 g

Soaring high, Phoenix is in my heart and I am on its wings.
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Phoenix reflects the shared spirit of Chinese
people around the globe, and strengthens their
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Chinese people around the world fan our
culture’s bright flame, and pass this fire to
future generations.
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DIRECTORS

Executive Directors

M. LIU, Changle, aged 50, appointed on 2 February 2000, is the
Chairman and Chief Executive Officer of the Company.

M:r. LIU graduated from the Beijing Broadcasting Institute in the
carly 1980s and joined China Central People’s Radio Station, with
which he has held over the years the positions of reporter, editor,
news commentator and senior management, and participated in the
reporting and commentary of a number of important national
occasions and events. Mr. LIU is a visiting professor of the Beijing
Broadcasting Institute.

Mr. LIUs PRC domestic and overseas investments include
broadcasting, petroleum, infrastructure construction, real estate
development, trading and cultural businesses.

On 31 March 1996, Mr. LIU, through Today’s Asia Limited, which
is 93.3% owned by him, together with Satellite Television Asian
Region Limited and China Wise International Limited, jointly
founded Phoenix Satellite Television Company Limited (“Phoenix
Satellite TV”). He became and remains the Chairman of the Board
and the Chief Executive Officer of Phoenix.

In the January 2000 issue of the “Voices of China” monthly
magazine, Mr. LIU was selected as one of the top ten personalities of
the “Voices of China”.

In August 2000, #7347 H Jil#kof Taiwan, Ming Pao of Hong Kong
and Hong Kong Metro Broadcast Corporation Limited jointly held a
survey of “Power 50 Year 2000”. Mr. LIU ranked 78 among the 150
nominated candidates from the Greater China region.

In December 2000, Mr. LIU was selected as “Intellect of the Media’
in the “Top Ten Pairs in Focus 2000” election organized by
Chinanews (H'[EIH7[#JET]) , operated by China News Services
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In June 2001, Mr. LIU was ranked 17th of Asia’s most influential
communicators in “The Power 50 2001” survey organized by Asia

Week.

Mr. LIU is one of the substantial shareholders of Asia Television
Limited (“ATV”) and a member of the International Board of the US

National Academy of Television Arts and Sciences.
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Mr. CHUI, Keung, aged 50, appointed on 5 June 2000, is the
Executive Director and Deputy Chief Executive Officer of the
Company. Mr. CHUI graduated from the department of journalism
of Fudan University in Shanghai and served in the China Central
People’s Radio Station for over 10 years. Since the establishment of

Phoenix on 31 March 1996, he has been in charge of the overall daily

operations, the public relations and promotion strategies of Phoenix,
and the coordination of the relationships with PRC government
entities. He also assists in establishing and implementing the
corporate development strategies of the Company.

Throughout the term of office with the Phoenix Group, Mr. CHUI
has been instrumental in Phoenix’s PRC domestic business
development, programme production, advertising operation,

marketing network and public relations. In 1996, he was in charge of

the production of “Flying over the Yellow River”, a major television
programme of Phoenix, which achieved popular success and
heightened the popularity of Phoenix in the PRC and overseas
Chinese communities.

Prior to joining Phoenix, Mr. CHUI was a Director and the general
manager of Tianhua International Culture and Art Company
Limited in Beijing focusing on developing various cultural, arts and
publication businesses.

Non-executive Directors

Mr. MURDOCH, James Rupert, aged 29, appointed on 5 June
2000, is the Chairman and Chief Executive Officer of STAR Group
Limited (“STAR?). In addition, M. MURDOCH is the Executive

Vice President of The News Corporation Limited.

Mr. CHURCHILL, Bruce Barrett, aged 45, appointed on 5 June
2000, is the President and Chief O perating Officer of STAR.

Mr. CHURCHILL is responsible for operations across the entire
company and plays a key role in determining and implementing
STAR’s development strategy.

Mr. CHURCHILL joined STAR in 1996 from Fox Television
(“Fox”) in Los Angeles, where he was the Senior Vice President,
Finance. At Fox, he managed the overall financial, corporate
development and administrative functions for Fox Broadcasting,
Fox Television Stations, FX Cable Networks and Twentieth Century
Television domestic syndication.
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Before moving to Fox, Mt CHURCHILL spent a year as Senior Vice
President at Paramount Technology Group, following four years as
vice president, strategic planning at Paramount Pictures.

In 1984, he graduated with his Masters in Business Administration
from the Harvard Business School. Subsequently, Mr. CHURCHILL
joined McKinsey and Company Inc. as an associate. He worked with
McKinsey and Company Inc. for four years, specialising in media
and consumer products, until joining Paramount Pictures in 1989.
He has a Bachelor of Arts degree in American Studies from Stanford
University.

M:r. LAU, Yu Leung, John, aged 39, appointed on 5 June 2000,
holds the position of Chief Financial Officer of STAR. Mr. LAU has
overall responsibility for all financial matters of STAR, including
corporate accounting, management and financial reporting, internal
audit, treasury and tax.

Prior to joining STAR, Mr. LAU was the Chief Financial Officer of
San Miguel Brewing International Ltd. with similar functional

responsibilities covering the company’s operations throughout Asia
Pacific.

Before this role, Mr. LAU was the Director of Finance and Business
Development, Asia Pacific for GE Information Services, a wholly
owned subsidiary of General Electric Company in the U.S. In that
capacity, Mr. LAU oversaw both the finance and business
development functions and was instrumental in setting up and
managing various joint ventures of the companies with local partners
in the region.

M:r. LAU graduated from Brigham Young University in Utah in
August 1988, with Masters in Accountancy and Information Systems
and a Bachelor of Science degree in Accounting. He is a current
member of the California Institute of Certified Public Accountants.

Mr. CHEUNG, Chun On, Daniel, aged 43, is Executive Vice
President of STAR, News Corporation’s Asian satellite television and
multi-media services. He is also Chief Operating Officer of China
Network Systems, a joint venture between STAR and the Koos
Group in Taiwan, responsible for managing Koos' cable systems, their
upgrade and digitization processes.

Before assuming his present positions, Mr. CHEUNG was General
Manager of STAR in Taiwan overseeing advertising sales,
subscription television service and television program production.
He was previously Deputy Regional Director for Greater China,
responsible for distribution and marketing in the market.
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Mr. CHEUNG graduated from Hong Kong Polytechnic in
Electronic Engineering. Before joining STAR in 1991, he was the
technical consultant of The Hong Kong Telecom for the Global
Virtual Private Network.

Mr. XU Gang, aged 46, is a Non-executive Director of the Company
since 13 November 2000. Mr. XU has extensive experience in
banking and investment. He was the Deputy Chief Executive Officer
of BOC International Holdings Limited (“BOCI”) and the
Chairman of a number of subsidiary companies of BOCI. Currently,
he is the Director and Chief Executive Officer of Bank of China
Group Investment Limited (“BOCGI”) and director of a number of
companies controlled by BOCGI or in which BOCGI has an

interest.

Mr. CHEUNG San Ping, aged 47, appointed on 2 January 2001 as
a Non-executive Director of the Company. Mr. CHEUNG has

extensive experience in trading.

Independent Non-executive Directors

Dr. LO, Ka Shui, aged 55, appointed on 5 June 2000, is the Deputy
Chairman and Managing Director of Great Eagle Holdings Limited.
He is a Non-executive Director of The Hongkong and Shanghai
Banking Corporation Limited, Shanghai Industrial Holdings Limited
and China Mobile (Hong Kong) Limited.

He is also a Director of Hong Kong Exchanges and Clearing Limited
and the Chairman of the Listing Committee of the Growth
Enterprise Market, a Vice President of The Real Estate Developers
Association of Hong Kong, a Trustee of the Hong Kong Centre for
Economic Research, a member of Long Term Housing Strategy
Advisory Committee and a member of the Council of Advisors on
Innovation and Technology. He is also the Chairman of the Hospital
Authority. He graduated with a Bachelor of Science degree from
McGill University and M.D. from Cornell University. He is certified
in Cardiology. He has more than 23 years’ experience in property and
hotel development and investment both in Hong Kong and overseas.

Mr. KUOK, Khoon Ean, aged 47, appointed on 5 June 2000, has
been with the KUOK Group since 1978 and is the Chairman of
SCMP Group Limited. He is a Director of Kerry Holdings Limited
and Kerry Group Limited. He is also a Director of a number of
publicly listed companies in Malaysia and Singapore. He graduated
from Nottingham University, United Kingdom with a Bachelor’s
degree in Economics.
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Alternate Director

Mr. GONG Jianzhong, aged 40, is an Alternate Director to Mr. XU
Gang, Non-executive Director of the Company, since 18 April 2001.
Mr. GONG has extensive experience in banking and investment.

He was the Head of Bank of China, Shao Yang Branch. Currently, he
is the Deputy CEO of BOCGI and director of a number of
companies controlled by BOCGI or in which BOCGI has an

interest.

Senior Management

Mr. LEUNG, Noong Kong, aged 54, currently holds the position of
Deputy Chief Executive Officer of the Company. Mr. LEUNG had
been instrumental in the setting up of the Phoenix Group and has
been part of its senior management team ever since its inception.

His primary responsibilities include the supervision of the day-to-day
operations of the Phoenix Group, the establishing of management
structures pertaining to the evolving operations of the Phoenix
Group, as well as the mapping out of strategies, in conjunction with
the Chief Executive Officer of the Company, for the business
development of the Phoenix Group. Mr. LEUNG joined Satellite
Television Asian Region Limited in 1991. From 1991 to 1995,

he was involved in various tasks relating to the development of
STAR's business in the Greater China region. He also played a
pivotal role in the launching of STAR Chinese Channel and STAR
Movies Channel in 1991 and 1993 respectively Following the
formation of Phoenix Satellite TV, Mt LEUNG was again
instrumental in the launching of the Phoenix Chinese Channel and
the Phoenix Movies Channel and the taking control in the
management of the Phoenix CNE Channel.

Mr. LEUNG is a well-known figure in the Hong Kong media and
broadcasting field. He hosted a film magazine programme for the
Jade Channel of Television Broadcasting Limited (“TVB”) in the late
1960s. From 1969 to 1972, he then worked as a translator and editor
for one of Hong Kong’s first finance newspapers, Ming Pao Evening
News. From 1971 to 1978, he worked respectively for the United
States Information Service in Hong Kong and the BBC External
Services in London as editor, programme producer and news
announcer. Thereafter, he spent 10 years with TVB, programming for
its Jade Channel and Pearl Channel at different times. He had also
been with ATV for a short period. While at TVB and ATV, and
subsequently at STAR, he set up the internal standards and practices
departments for all three and he was well versed in all the regulatory
issues involved in television broadcasting in Greater China region.
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Apart from being an experienced personality in the media field,

Mr. LEUNG is also a renowned writer on the cinema and on cultural
studies in Hong Kong and Taiwan, as well as a published author of
several books in these fields. He had also been a programme
consultant to many international film festivals, including the Hong
Kong International Film Festival, and had sat on the editorial boards
for many prestigious publications at various times.

Mr. WANG, Jiyan, aged 53, joined Phoenix in March 1996.

Mr. WANG is the Executive Vice President of Phoenix Satellite TV
and the Company and Head of the Phoenix Chinese Channel.

Mr. WANG has taught in Beijing Broadcasting Institute for more
than twenty years.

Mr. WANG is one of the leading television programme producers in
China and participated in the direction and production of a number
of television programmes in early years. His television programme
productions have won numerous domestic and overseas awards.

Mr. WANG is also a scholar in the television industry and has been
the panelist of various international television festivals and the
presenter of international Chinese language television festivals.

He is also a renowned media educator and enjoys a professor title.
During the two decades of teaching in the Beijing Broadcasting
Institute, he was the head of the television department for over ten
years and was the deputy dean of the Beijing Broadcasting Institute
for six years.

M. YEUNG, Ka Keung, aged 43, is the Executive Vice President
and Chief Financial Officer of Phoenix Satellite TV and the
Company in charge of corporate finance and administration.

Mr. YEUNG joined Phoenix in March 1996 and has been in charge
of all of Phoenix’s internal and external financial management and
arrangements as well the supervision of administration and personnel
matters.

Mr. YEUNG graduated from the University of Birmingham and
remained in the United Kingdom until 1992 after obtaining his
qualification as a chartered accountant. Upon returning to Hong
Kong, he worked at Hutchison Telecommunications and STAR in
the field of finance and business development.
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Mr. CHAU Kwan, aged 47, is the Executive Vice President of
Phoenix Satellite TV, commenced his career as a reporter at Shanxi
Province Television (LLIPH & &4 &) in April 1976. He graduated
from the Beijing Broadcasting Institute in July 1990 with a major in
Editing Studies in School of Television. He has been the deputy
officer, officer and assistant to the head officer of news department,
officer of external communication, deputy head of Shanxi Province
Television (LI P4 & AL 5) , deputy head of Huanghe Television
(H FE A &) and editorial committee member of Shanxi Province
Broadcasting and Television Office (LI 75 & E#% FE AL HE) . He was
then transferred to Shenzhen Television to be the managing deputy
head and then promoted to be the head, deputy head of Cultural
Bureau (3C{LJ5) and professor of Beijing Broadcasting Institute.

Mr. CHAU Kwan has achieved outstanding performance in the area
of journalism, editing and cameratography of television programme
and operation and management and innovation of television
business.

Mr. CHAU Kwan joined Phoenix in 1998. He has been the head of
Phoenix Movies Channel, General Manager of Phoenix Film and
Television (Shenzhen) Co. Limited (BUEFAR @RI A RAF) ,
Vice President and Deputy Director of Programming of Phoenix
Satellite TV. He is currently responsible for advertising and
marketing networks.
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COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL BUSINESS PROGRESS

According to the business objectives as stated in the
prospectus of the Company dated 21 June 2000 (the
“Prospectus”) for the period July — December 2001

Channel development

Continue to strengthen coverage and content for the
InfoNews Channel

Increase production hours to enhance the programming
for the Phoenix Chinese Channel

Explore the feasibility of and prepare for the launch of
the Cantonese Channel

Expand penetration of the North America Channel
through alternative delivery medium e.g. by developing
DTH platform

>

Continue to create brandname awareness of “Phoenix’
through various promotional activities

Continue to enhance the functions of correspondence
stations for the InfoNews Channel in connection with
news and information for better content enhancement

% H PR BTE PR R O R B R
SRRRAEN A - BRIRSR (THRIBTERLD) ki
MR B4 LH E 2 38 H

BHRAER
AR 58 B B RO R

BEINRAE/NEE o BRI IE 2 H
BORACE BEORGE B W a7 > SEYERE D RO &

BT — R BRI B BIE R - Bl EDTH

SZ
=

REfA R T E G B fem [RUEE M 9% 44 B2

AR BN B SR TR AR R 7E T ) X BT R SR - B
REEFAANRE

Actual business progress for the period July —
December 2001

Phoenix was highly acclaimed for its real-time coverage
of the terrorist attacks on the United States and its
subsequent reporting from Afghanistan. Phoenix has also
strengthened its news coverage through its international
news bureaus.

Phoenix sought to improve the quality of programming
while maintaining a similar level of production hours

Phoenix has postponed pursuing this objective in order
to concentrate resources on improving the quality and
coverage of existing channels

Phoenix officially began in January 2002 (trial-run in
December 2001) to broadcast through EchoStar, the
second largest direct-to-home satellite operator in the
United States, thereby expanding Phoenix North
America Chinese Channel’s access to the US audiences

Phoenix has continued to consolidate brand name
awareness by a stream of promotional functions
launching new programmes or marking cooperative
arrangements with other media groups

Phoenix has eight international news bureaus, their
contribution being clearly demonstrated by their role in
Phoenix’s coverage of the war against terrorism
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According to the business objectives as stated in the
Prospectus for the period July — December 2001

Internet strategy

Begin to implement broadband services in phases in
major cities

Further explore e-commerce opportunities with business

partners

Continue to monitor the market for new trends and
technologies

Selectively invest in key strategic content or solution
partners to explore other business opportunities
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Actual business progtess for the period July —
December 2001

Phoenix focused on consolidating its existing

www. pbaenixtu com website, no new investment in
broadband services or e-commerce was made

Same as above

Phoenix monitored new technologies and market trends
but made no substantial expenditure

Phoenix has so far not identified commercially viable

investment opportunities but will continue to explore in
this area
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Business objectives as stated in the Prospectus for the
period January — June 2002

Channel development

Production centre becomes fully operational and will be
further strengthened to accommodate increasing
programming demands for the Phoenix Channels

Continue to increase programme production capacity to
10 hours per day from current capacity

Strengthen sales teams in Europe and North America

Launch the Cantonese Channel
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Actual business progress for the period January —
June 2002

Production centre in rental premises in Shenzhen is
operating in full scale. Construction of production
centre on self-acquired land was delayed due to the re-
negotiation of site area and plot ratio initiated by the
Shenzhen Municipal Planning & Land Information
Center.

Phoenix InfoNews Channel alone produces live news
reports and programmes of approximately 18 hours per
day utilising in-house studios. O ther channels of
Phoenix are maintaining a stable programme production
capacity utilising in-house production facility.

The advertising and marketing sales team in Europe had
increased to 7 from 5 staff at the same time last year. The
sales team in North America had increased to 12 full-
time and about 10 part-time staff from 5 staff at the
same time last year.

The Group has postponed pursuing this objective in
order to concentrate resources on improving the quality
and coverage of existing channels.
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Business objectives as stated in the Prospectus for the
period January — June 2002

Continue to create brand name awareness of “Phoenix”

through various promotional activities

Continue to enhance the functions of correspondents
and news bureaus for the InfoNews Channel in
connection with news and information for better
content enhancement

Internet strategy

Launch broadband services in major cities and second
tier cities

Further research on media product and content sales
market and suggest B2B service strategies

Become the infotainment centre for the global Chinese
community
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COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL BUSINESS PROGRESS
SET5 B OB B OTCORR R T Ok R B R

Actual business progtess for the period January —
June 2002

Phoenix personnel participated in a number of
conferences and other public activities that enhanced the
Phoenix brand name.

Rather than establishing new bureaus overseas, Phoenix
has sent reporters to cover specific international issues as
they have arisen, such as the war in Afghanistan, the
independence of East Timor, and the official state visits
by senior Chinese leaders.

Due to the downturn of Internet business, the Group
has not made any investment in broadband business but
has continued to consolidating and improving its
existing website, www.phoenixtv.com.

The Group will continue to explore areas that will
complement and enhance our existing businesses.

Phoenix’s website, reaching an average number of
pageviewers of 5,000,000 per day, reinforces Phoenix as
an infotainment centre among the Chinese speaking
community.
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USE OF PROCEEDS

The Group raised approximately HK$732,588,000
upon the listing of the Company and approximately
HK$83,726,000 pursuant to the exercise of an over-
allotment option.

Comparison of the use of proceeds as stated in the
Prospectus with actual application

The use of proceeds as stated in the Prospectus

*  approximately HK$260 million for the
enhancement of the programme production
capability for Phoenix and its content development,
including the establishment of a production centre
in Shenzhen

*  approximately HK$185 million for the
development of new channels, including the North
America Channel, the InfoNews Channel and the

Cantonese Channel
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Application of proceeds from the initial share offer
on 30 June 2000 to 30 June 2002

e approximately HK$22 million for the acquisition
of facilities and equipment for the new production
centre in Shenzhen

e approximately HK$29 million for the deposit on

and part payment for the land use right in
Shenzhen

e approximately HK$54 million for capital

expenditure of the two new channels, namely
Phoenix InfoNews Channel and Phoenix North
America Chinese Channel

e approximately HK$313 million for operating
expenditure of the two new channels*
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The use of proceeds as stated in the Prospectus

* Note:

approximately HK$148 million for the
development of the www.phoenixtv.com website
into an “Infotainment” vertical Chinese portal,
aiming to capitalize on the synergies between
Phoenix’s television content and the Internet’s
capacity to distribute programming

approximately HK$37 million for the development
of the Groups magazine, the Phoenix Weekly, to be
distributed in the PRC

the balance of approximately HK$109 million for

strategic investments and additional general
working capital of Phoenix

Phoenix Group generated during the relevant periods.
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COMPARISON OF BUSINESS OBJECTIVES WITH ACTUAL BUSINESS PROGRESS
SET5 B OB B OTCORR R T Ok R B R

Application of proceeds from the initial share offer
on 30 June 2000 to 30 June 2002

e approximately HK$8 million for capital
expenditure of the website

e approximately HK$51 million for operating
expenditure of the website*

e approximately HK$30 million for operating
expenditure of Phoenix Weekly*

*  the remaining net proceeds have been deposited in
licensed banks in Hong Kong and will be used for
strategic investments and general working capital

Operating expenditures of the two new channels, the website and the magazine were partly financed by the income of the
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During the year ended 30 June 2002, the Group had incurred the
following expenses to achieve the business objectives as set out in the
Prospectus:

. Approximately HK$6,491,000 (2001: HK$15,934,000) for
acquisition of facilities and equipment for the production centre
in Shenzhen.

. Approximately HK$6,416,000 (2001: HK$47,363,000) for
capital expenditure on Phoenix InfoNews Channel and Phoenix
North America Chinese Channel and approximately
HK$202,279,000 (2001: HK$110,421,000) for operating
expenditure thereof.

. There was no capital expenditure (2001: HK$7,676,000) on
the www.phoenixtv.com website.

. Approximately HK$12,350,000 (2001: HK$38,341,000) for
operating expenditure of the website.

. Approximately HK$13,932,000 (2001: HK$15,842,000) for
operating expenditure of Phoenix Weekly.

e The remaining net proceeds were deposited in licensed banks in
Hong Kong.

FINANCIAL REVIEW

Revenue of the Group for the year ended 30 June 2002 was
approximately HK$685,043,000 (2001: HK$713,687,000),
which was down by 4.0% as compared with the previous financial
year, mainly due to the worldwide economic downturn. On a

quar ter-to-quarter comparison, revenue of the Group for the three
months ended 30 June 2002 increased by 12.0% to approximately
HK$191,404,000 when compared with the same period last year,
and an increase of 16.0% as compared with the previous quarter.
Such increase was mainly attributable to the increase in advertising
sales related to the World Cup.
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FINANCIAL REVIEW (Continued)

Operating costs for the year ended 30 June 2002 were approximately
HK$850,056,000 (2001: HK$712,395,000), representing an 19.3%
increase, which was in line with our expectation: this year included
the operating costs for the full year of both Phoenix InfoNews
Channel and Phoenix North America Chinese Channel, while last
year only reflected the operating costs of these two channels for the
first six months after their establishment. Moreover, this year also
included the operating costs for eight months of Phoenix Chinese
News & Entertainment Limited (“PCNE”), in which the Group
acquired majority ownership on 1 November 2001.

The Group recorded a net loss attributable to shareholders for the
year ended 30 June 2002 of approximately HK$199,716,000 as
compared to a net profit attributable to shareholders of
approximately HK$53,984,000 for the year ended 30 June 2001.
The loss was mainly attributable to additional operating costs of
Phoenix InfoNews Channel, Phoenix North America Chinese
Channel and Phoenix CNE Channel, which only contributed
marginal revenue. In addition, the figures included impairment

charge of goodwill arising from the acquisition of PCNE amounting
to approximately HK$44,700,000.

Loss per share for the year ended 30 June 2002 was recorded at
HK4.05 cents (2001 earnings per share: HK1.10 cents).

DIVIDEND

The Board does not recommend the payment of a dividend in order
to allow for cash for future business development (2001: Nil).

PROSPECTS

Both Phoenix Chinese Channel and Phoenix InfoNews Channel
have the potential to make greater inroads into other markets,
especially in South-East Asia, which is home to the largest collection
of Mandarin-speaking Chinese outside the Greater China region.

At the same time, the Group is conscious that the mainland Chinese
television industry is becoming increasingly competitive, and that we
need to remain focused on producing original programming that will
not only retain but also expand Phoenixs position in the Chinese
market. Furthermore, the process of restructuring the Chinese
television industry that is now underway should provide further
opportunities for Phoenix in China.
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COMMENTS ON SEGMENTAL INFORMATION
Operating (loss) profit by business
The table below shows the comparison of operating results of our

businesses for the financial year ended 30 June 2002 and 2001,
respectively.

BRSPS KRR RAR
R ER G - B
FU B KRB LR &

Phoenix Chinese & Movies channels
Phoenix InfoNews, North America
Chinese and CNE channels

Other businesses Hofth 257
Management overheads EIATEC

(Loss) Profit from operations 28 (f48) T Al

Revenues from television broadcasting, including both advertising &
subscription revenue, continue to be the main revenue source of the
Group, and amounted to approximately HK$667,166,000 (2001:
HK$704,237,000) or accounted for 97.4% of the total revenue for
the year ended 30 June 2002. Compared with last year’s broadcasting
revenue, there was a decrease of 5.3%, mainly due to the contraction
of the advertising market and advertising revenue accounted for
94.2% of our television broadcasting revenue.

For the year ended 30 June 2002, revenue of Phoenix Chinese
Channel decreased by 7.8% to approximately HK$624,648,000
(2001: HK$670,569,000) as compared to the previous year,
representing 93.6% of the total television broadcasting revenue.

For the same period, income of Phoenix Movies Channel slightly
decreased by 2.2% to approximately HK$27,296,000 (2001:
HK$27,896,000), representing 4.1% of the total television
broadcasting revenue. Performance of the subscription-based Movies
Channel was relatively more stable than Chinese Channel, which is
mainly depends on advertising sales. Phoenix InfoNews, North
America Chinese Channel and Phoenix CNE Channel made
marginal contributions to the Group’s revenue but achieved steady
growth. Revenue of these three channels represented 2.3% of the
total television broadcasting revenue for the year ended 30 June 2002
(2001: 0.8%). These channels are still in the process of developing
their inspective brandnames and expanding viewership. The
management is of the view that the new channels have the potential
to generate substantial revenue.
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COMMENTS ON SEGMENTAL
INFORMATION (Continued)

The segmental result for television broadcasting recorded a loss of
approximately HK$89,920,000 for the year ended 30 June 2002,

as compared to a profit of approximately HK$145,749,000 in the
previous year. The downturn was mainly due to the decrease in
revenue as explained above, the operating costs for the new channels,
Phoenix InfoNews Channel, Phoenix North America Chinese
Channel and Phoenix CNE Channel, and the provision for
impairment charge of goodwill of PCNE.

Revenue from programme production and ancillary services was
approximately HK$17,507,000 for the year ended 30 June 2002,
which represented a 12.6% increase as compared to previous year
The increase was mainly attributable to the expansion of ancillary
services performed for third parties.

Despite the increase in revenue, the segmental result for programme
production and ancillary services recorded a loss of approximately
HK$1,196,000 for the year ended 30 June 2002 (2001: a profit of
approximately HK$1,113,000). The costs of this year were relatively
stable as compared with last year but a full year’s costs were recorded
for this year. The Directors expect that production efficiency will
increase eventually when it achieves economies of scale.

Revenue from other activities, including advertising & subscription
revenue from the magazine and internet operations, increased to
approximately HK$16,326,000, or by 79.3% compared with the
previous year. This increase was mainly the result of the increase in
advertising revenue of the magazine.

Segment loss for other activities was approximately HK$17,686,000
for this year, compared with a loss of approximately HK$42,822,000
in the previous year, representing a decrease of 58.7%. Such
improvement was mainly attributable to the increase in revenue of
the magazine and the reduction of operating costs of the Internet.

Please refer to note 3 of the notes to the accounts for a detailed
analysis on segmental information and the television broadcasting
section under the “Business Review” in the Annual Report for
commentary of our core business.
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ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

The acquisition of PCNE by the Group was completed in November
2001 whereby PCNE has become a 70% owned subsidiary of the
Phoenix Group. Goodwill arising from the acquisition of PCNE was
approximately HK$46,241,000. The continuous global economic
downturn during the eight months after the acquisition had
increased the uncertainty on the recoverability of the goodwill in the
near future. The Directors therefore decided to make a full provision
for impairment on the unamortised goodwill in the year of
acquisition.

Other than acquisition of PCNE, the Group had no material

acquisitions or disposals of subsidiaries and affiliated companies
during the year ended 30 June 2002.

LIQUIDITY AND FINANCIAL

RESOURCES

The liquidity and financial resources of the Group as at 30 June 2002
were similar to those of the Group as at 30 June 2001. The aggregate
outstanding borrowings of the Group as at 30 June 2002 were
approximately HK$28,741,000 (2001: HK$17,913,000),
representing current accounts with related companies which were
unsecured and non-interest bearing. Such minor fluctuation was
within the normal pattern of operations of the Group.

The gearing ratio of the Group, based on total liabilities to
shareholders’ equity, was 21.7% (2001: 14.5%) as at 30 June 2002.
Accordingly, the financial position of the Group has remained very
liquid.

As most of the Group’s monetary assets are denominated in Hong
Kong dollars, US dollars and Renminbi, with minimal balances in

UK pounds and Taiwan dollars, the exchange rate risks of the Group
is considered to be minimal.

CHARGE ON ASSETS

As at 30 June 2002, deposits of approximately HK$2,900,000
(2001: nil) were pledged with a bank to secure a banking guarantee
given to the landlord of a subsidiary.

Other than the above, the Group did not have any charge on its
assets as at 30 June 2002 and 30 June 2001.
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CAPITAL STRUCTURE

During the year ended 30 June 2002, other than the exercise of share
options granted (detail as per note 19 of the accounts), there is no
change in the Company’s share capital. As at 30 June 2002,

the Group's operations were financed mainly by shareholders’ equity.

STAFF

As at 30 June 2002, the Group employed 487 full time staff (2001:
461), at market remuneration with employee benefits such as
comprehensive medical coverage, insurance plan, defined
contribution pension schemes, discretionary bonus and employee
share option scheme. Staff costs for the year ended 30 June 2002 had
increased to approximately HK$182,283,000 (2001:
HK$137,427,000). The increase in staff costs was attributable to the
fact that this year included the full year effect for staff serving the
new channels and new businesses, while last year reflected only a
six-month period.

The Group did not experience any significant labour disputes or
substantial change in the number of its employees that led to the
disruption of its normal business operations. The Directors consider
the Group’s relationship with its employees to be good.

SIGNIFICANT INVESTMENT
The Group has not held any significant investment for the year
ended 30 June 2002.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

The Group will continue to consolidate its existing businesses while
exploring new business areas that will complement and enhance its
existing businesses.

Other than disclosed herein, the Group did not have any plan for
material investments and acquisition of material capital assets.

CONTINGENT LIABILITIES

Other than disclosed in note 24 to the accounts, the Group had no
material contingent liabilities as at 30 June 2002 and 30 June 2001
respectively.
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The Directors submit their report together with the audited accounts
of Phoenix Satellite Television Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group” or “Phoenix Group”) for
the year ended 30 June 2002.

PRINCIPAL ACTIVITIES AND
OPERATIONS

The principal activity of the Company is investment holding.
The activities of its subsidiaries are set out in note 13 to the accounts.

An analysis of the Group’s performance for the year by business and
geographical segments is set out in note 3 to the accounts.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the consolidated
profit and loss account on page 36.

RESERVES

Movements in reserves of the Group and of the Company during the
year are set out in note 21 to the accounts.

DONATIONS

Charitable donations made by the Group during the year amounted
to approximately HK$98,000 (2001: HK$21,000).

FIXED ASSETS

Details of movements in fixed assets of the Group are set out in note
10 to the accounts.

SHARE CAPITAL AND SHARE OPTIONS
Details of the movements in share capital and share options of the
Company are set out in note 19 and note 20 respectively to the
accounts.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 30 June 2002, calculated
under the Companies Law (Revised) of the Cayman Islands,
amounted to approximately HK$830,969,000 (2001:
HK$829,056,000).

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on pages 138 to 139.
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DIRECTORS

The Directors during the year were:

Executive Directors:
LIU, Changle

(Alternate Director to CHUI, Keung)
CHUI, Keung

(Alternate Director to LIU, Changle)

Non-executive Directors:
MURDOCH, James Rupert
CHURCHILL, Bruce Barrett
(Alternate Director to LAU, Yu Leung John and CHEUNG,
Chun On Daniel)
LAU, Yu Leung John
(Alternate Director to MURDOCH, James Rupert,
CHURCHILL, Bruce Barrett and CHEUNG, Chun On
Daniel)
CHEUNG, Chun On Daniel
(Alternate Director to MURDOCH, James Rupert,
CHURCHILL, Bruce Barrett and LAU, Yu Leung John)
XU, Gang
CHEUNG, San Ping
(Alternate Director to LIU, Changle and CHUI, Keung)

Independent Non-executive Directors:
LO, Ka Shui
KUOK, Khoon Ean

Alternate Director:

GONG, Jianzhong  (Alternate Director to XU, Gang)

In accordance with the Articles of Association of the Company,

MURDOCH, James Rupert, LO, Ka Shui and KUOK, Khoon Ean,
who have been longest in office, will retire and, being eligible, offer

themselves for re-election at the forthcoming Annual General
Meeting of the Company.
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DIRECTORS’ SERVICE CONTRACTS

Each of the Executive Directors of the Company has entered into a
service contract with the Company commencing from 30 June 2000.
The term of each agreement will be for a term of three years
commencing from 30 June 2000 and thereafter may be terminated
by either party giving to the other not less than three months” written
notice.

Save as disclosed above, none of the Directors who are proposed for
re-election at the forthcoming Annual General Meeting has a service
contract with the Company which is not terminable by the
employing company within one year without payment of
compensation other than statutory compensation.

The terms of office of each of the Executive Directors, Non-
Executive Directors and Independent Non-executive Directors are
subject to retirement by rotation in accordance with the Company’s
Articles of Association.

DIRECTORS’ INTERESTS IN
SECURITIES

As at 30 June 2002, the interests of the Directors and chief executive
in the share capital of the Company and its associated corporations
(within the meaning of the Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance”)), as recorded in the register
maintained under Section 29 of the SDI Ordinance or as notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) were as follows:

RN MRE G

AR TR AT H 4 O BAA R SIS
# o AR ek TN =+
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Number of
Name Type of interest ordinary shares
w4 g P B H

LIU, Changle*
B 4=

Note:  Mr. LIU, Changle is the beneficial owner of approximately 93.3% of
the issued share capital of Today’s Asia Limited, which in turn is
interested in approximately 37.6% of the issued share capital of the
Company as at 30 June 2002.

*  Being an executive director of the Company.

Save as disclosed herein, as at 30 June 2002, none of the Directors or
chief executives of the Company, had any personal, corporate or
other interests in the share capital of the Company or its associated
corporations as recorded in the register maintained under Section 29

of the SDI Ordinance or as notified to the Company and the Stock
Exchange.

Corporate interests
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SHARE OPTION SCHEMES
(A) Share option scheme of the Company

On 7 June 2000, two share option schemes of the Company
were approved by the shareholders of the Company
(“Shareholders”), namely Pre-IPO Share Option Scheme and
Share Option Scheme. In order to enhance the flexibility in the
implementation of the Pre-IPO Share Option Scheme and the
Share Option Scheme, the committee of four Directors
established for the administration of the share option schemes
(the “Committee”) approved certain amendments to the terms
of the Pre-IPO Share Option Scheme and the Share O ption
Scheme on 14 February 2001. Such amendments have been
pre-approved by the Stock Exchange.

(1) Pre-IPO Share Option Scheme
The following is a summary of the principal terms of the
Pre-IPO Share Option Scheme as at 30 June 2002:

Purpose of the scheme

The purpose of the scheme, though not explicitly stated in
the scheme document, is to recognise the contribution of
certain employees to the growth of the Group and/or to
the listing of shares of the Company (“Shares”) on the
Growth Enterprise Market of the Stock Exchange
(“GEM”).

The participants of the scheme

Employees of any member of the Company, including any
executive Directors of any member of the Group who have
commenced working for the Group for not less than one
month prior to the date of grant of an option and spent
not less than twenty hours per week in providing services
to the Group may take up options to subscribe for Shares.

The total number of securities available for issue

The total number of Shares available for issue under
options which may be granted under the Pre-IPO Share
Option Scheme and any other schemes must not in
aggregate exceed 10% of the issued share capital of the
Company as at the date of listing of the Shares on GEM
on 30 June 2000 (the “Listing Date”).

The total number of Shares in respect of which options are
issuable under the scheme is 484,706,000 Shares,
representing 10% and 9.8% of the issued share capital of
the Company as at the Listing Date and as at 3 September
2002 respectively.
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SHARE OPTION SCHEMES (Continued)

The maximum entitlement of each participant under the
scheme

No options may be granted to any eligible person which,
if at the relevant time exercised in full, would result in the
total number of Shares the subject of such option, when
added to the number of Shares which may be subscribed
by that eligible person under any outstanding options
granted to that eligible person and to the number of
Shares previously subscribed by the eligible person under
any options granted to the eligible person under the
scheme exceeding 25% of the aggregate number of Shares
available for subscription under the scheme at that time.

Time of exercise of option

An option may be exercised in accordance with the terms
of the scheme at any time during the period commencing
one year from the date of grant of the option and expiring
ten years after the date of grant of the option in
accordance with the following schedule:

Date of exercise of an option

A7 52 i P At 11 300

between the date of grant of an option and less than
12 months following the date of grant of an option

B2 PR R B R H AR D128 A TR

between the period falling 12 months or more but
less than 24 months from the date of grant of an option

52t PR R B AR 1218 H B2 AR > (ELD T 2410 H ] TR

between the period falling 24 months or more but
less than 36 months from the date of grant of an option

52t PR AR 02418 H B2 4% > (DT 3610 H ] TR

between the period falling 36 months or more but
less than 48 months from the date of grant of an option

2 1 PO RE R B AR 361 H B2 4% > (E DT 4810 H ] Ty

any time falling 48 months from the date of grant of
an option and thereafter
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Percentage of Shares

comprised in options
which is exercisable
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SHARE OPTION SCHEMES (Continued) i JBe BE ST A oA

Minimum holding period BRATFA I

As stated above, no option can be exercised within the first 0 b S 5 Sl A AR R A

twelve months following the date of grant of an option. IR A+ R AT
{5 -

The amount payable on acceptance of the option BRI 19 0

The date by which the option must be applied for being a FH i S TR Y I S0 ZE 28 A A

date not more than three days from (and including) the B R BT WA R F

date on which the letter of offer of the grant of option is (HREHHD (E#EZH) EFA

issued by the Company (“Offer Date”). Upon acceptance R =R H O o 15 BN IR

of the option, the option holder shall pay HK$1 to the I BB NS T T

Company as consideration of the grant. ART] > AR TIAE -

The basis of determining the exercise price EETT (LB Y 2 2

Same as the offer price for the Shares as set out in the BAARRN R RELAENA A

prospectus of the Company dated 21 June 2000 — H B4R A

(the “Prospectus”). ([R AR ) SANA B A7 % B
I

The remaining life of the scheme Al #IER T AERY

The scheme period expires upon the listing of the S A A 28 R AE A 26 B i

Company on the GEM, for which the option expires I JE 3 - A B B S B RE AT G

when the vesting period ends. ] 45t SRR J
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SHARE OPTION SCHEMES (Continued) i JB BE T M) a)
The details of share options granted by the Company A FIARR U2 B AT BRI A
under the Pre-IPO Share Option Scheme to the Directors RET ) 10 A2 ) o % R R B
of the Company and the employees of the Phoenix Group 1 452t AT 173 £ B B
to acquire Shares were as follows: TEWF
Number of share options
T BB
Exercise Lapsed Exercised
Type and number of Date of Vesting price Balance as at during during  Balance as at
remaining grantees grant period per Shate 1 July 2001 the year theyear 30 June 2002
REZR—4 REBRTH
BFZARA 9 AETH
KR HH Shnm ffMm ERATER Bh MERIR RN Hith
HEKS
o
2 Executive Directors:
HAfEE:
LIU, Changle 14 June 2000 14 June 2001 1.08 5,320,000 = - 5,320,000
t0 13 June 2010
B4 e e e s o
AATEE AATEAE
e o L2
AATZR
CHUL Keung 14 June 2000 14 June 2001 1.08 3,990,000 = - 3,990,000
t0 13 June 2010
f# e e e s o
AATEE AATEAE
e o 42
AATZR
118 other employees 14 June 2000 14 June 2001 1.08 48,026,000 (4,174,000) (138,000) 43,714,000
t0 13 June 2010
1187 Hftr R 5 “FETE “FEE
AATEE AATEAE
e o L2
AATZR

Total: 120 employees
AR 12048 57,336,000 (4,174,000) (138,000) 53,024,000
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SHARE OPTION SCHEMES (Continued)

2

During the year ended 30 June 2002, 4,174,000 options
granted to twenty employees were lapsed when they ceased
their employment with the Phoenix Group and 138,000
options were exercised by three employees. The weighted
average closing price of the Shares immediately prior to
the date on which the options were exercised was

HKS$1.16.

Save as disclosed above, no options have been exercised,
cancelled or lapsed during the year.

Save as stated above, no options have been granted to the
directors, chief executive, management shareholders,
substantial shareholders, or their respective associates,

or to the suppliers of goods or services under the Pre-IPO
Share O ption Scheme. No participant was granted any
option in excess of the individual limit as set out in the
GEM Listing Rules or under the Pre-IPO Share Option
Scheme.

Share Option Scheme

The following is a summary of the principal terms of the
Share Option Scheme as at 30 June 2002:

Purpose of the scheme
The purpose of the scheme, though not explicitly stated in
the scheme document, is to recognise the contribution of

certain employees of the Group and/or to the listing of
Shares on GEM.

The participants of the scheme

Employees of any member of the Company, including any
Executive Directors of any member of the Phoenix Group,
in the full-time employment of the Company (or its
subsidiaries) may take up options to subscribe for Shares.

The total number of securities available for issue

(@) The total number of Shares available for issue under
options which may be granted under the Share
Option Scheme and any other schemes must not in
aggregate exceed 10% of the issued share capital of
the Company from time to time unless Shareholders
approval has been obtained pursuant to paragraphs

(b) and (c) below.

(b) The Company may seck approval by Sharcholders in
general meeting to refresh such limit.
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SHARE OPTION SCHEMES (Continued)
() The Company may seek separate Sharcholders’
approval in general meeting to grant options beyond
the limit as referred to in the above paragraph (a)
provided that (i) the total number of Shares subject
to the scheme and any other schemes does not in

aggregate exceed 30% of the total issued share capital

of the Company and (ii) the options in excess of the
said limit are granted only to participants specified
by the Company before such approval is sought.

(d) For the purpose of the above paragraph (a) there
shall be excluded from the calculation (i) any Shares
issued upon the exercise of any options under the
scheme and any other share option schemes of the
Company; and (ii) any pro rata entitlements to
further securities issued in respect of those securities
mentioned in (i) above. Options that have been
lapsed under the terms of the scheme and any
cancellation of options granted but not exercised will
not be counted as part of the total number of Shares
subject to the scheme and any other schemes.

The maximum entitlement of each participant under the
scheme

No options may be granted to any eligible person which,
if at the relevant time exercised in full, would result in the
total number of Shares the subject of such option, when
added to the number of Shares which may be subscribed
by that eligible person under any outstanding options
granted to that eligible person and to the number of
Shares previously subscribed by the eligible person under
any options granted to the eligible person under the
scheme exceeding 25% of the aggregate number of Shares
available for subscription under the scheme at that time.
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SHARE OPTION SCHEMES (Continued) i )

Time of exercise of option

An option may be exercised in accordance with the terms
of the scheme at any time during the period commencing
one year from the date of grant of the option and expiring
ten years after the date of grant of the option in
accordance with the following schedule:

Date of exercise of an option

AT 458 i B it 1 391

between the date of grant of an option and less than
12 months following the date of grant of an option

BB B B IR AR AR DI 1208 A

between the period falling 12 months or more but
less than 24 months from the date of grant of an option

2 B BRI 1210 A B2 4R (EATR 240 H A R

between the period falling 24 months or more but
less than 36 months from the date of grant of an option

2 B B AR 92410 A B2 4% (EATR 36M A I K

between the period falling 36 months or more but
less than 48 months from the date of grant of an option

BB E B AR 3610 A B2 4% (HATR48f H I K

any time falling 48 months from the date of grant of
an option and thereafter

P IR A2 F) 4818 J1 B AR AT AT IR ]

Minimum holding period
As stated above, no option can be exercised within the first
twelve months following the date of grant of an option.

The amount payable on acceptance of the option

The date by which the option must be applied for being a
date not more than twenty one days from (and including)
the Offer Date. Upon acceptance of the option, the option
holder shall pay HK$1 to the Company as consideration
of the grant.
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SHARE OPTION SCHEMES (Continued)

The basis of determining the exercise price

The subscription price for the Shares under the scheme
shall be determined by the Committee and will be no less
than the highest of (a) the closing price of Shares as stated
in the Stock Exchange’s daily quotation sheets on the
Offer Date which must be a business day, (b) the average
closing price per Share as stated in the Stock Exchanges
daily quotation sheets for the five business days

immediately preceding the Offer Date and (c) the nominal
value of the Share.

The remaining life of the scheme

The scheme will remain in force for a period of ten years
commencing on the date of the adoption of the scheme.
Upon termination, no further options may be granted
under the scheme.

To reflect the recent amendments to Chapter 23 of the
GEM Listing Rules, the Shareholders adopted certain
amendments to the Share Option Scheme on 6 August
2002. A summary of the amended Share Option Scheme
is set out in the Appendix.
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SHARE OPTION SCHEMES (Continued)

The details of share options granted by the Company

under the Share Option Scheme to the employees of the

W B RE SF A 4
AN R A S ) ) LS
[ 5 552 3 T R A A0 2 B A

Phoenix Group to acquire Shares were as follows: HIREISANT
Number of shate options
Type and WRHEHH
number of Exercise Balance Granted Lapsed Exercised Balance
remaining price per asat during during during asat
grantees Date of grant Vesting period Share 1 July 2001 the year the year theyear 30 June 2002
% REZ%E
RFZASA K Li-H L2l L2l Bl RAELH
THRYH ghnm MM A il s K itk il
HES
7
2 employees 15 February 15 February 2002 to 1.99 2,900,000 - (1,200,000) - 1,700,000
2001(3) 14 February 2011
kR “R%F “%%Z
R ZRTEA
Ee S
ZR+MA
20 employees 10 August 10 August 2002 to 113 - 13,860,000 (1,000,000) - 12,860,000
2001ii) 9 August 2011
04 “FEf e S
fE8 MR G) NTHE
Ee S
MR
Total: Bt :
22 employees 2 4RE 2000000 13860000 (2200,000) - 14560000
(i)  During the year ended 30 June 2002, 1,200,000 options O AEERZFEZTHEANA=1H
granted to 1 employee were lapsed when he ceased IRARFEA - 08— 44 3%
employment with the Phoenix Group. 381,200,000 173 H# A HEE [ A i
SEAR A TR B I A =
(i)  On 10 August 2001, 13,860,000 options were granted to (i) WMEZFFHEAHTH ILH

21 employees. The closing price of the Shares immediately
prior to the date on which the options were granted was
HKS$1.11. Using the Black-Scholes option pricing model
(the “Black-Scholes Model”) in assessing the value of the

options granted during the year, the options would have an

aggregate value of approximately HK$8,870,000,

representing a value of HK$0.64 per option. During the
year ended 30 June 2002, 1,000,000 options granted to 1

employee lapsed when he ceased employment with the
Phoenix Group.

13,860,000 % i AL HESZ T-2144 1R
B o AR\ R A TE BB I %
HESZ H H 2 miAd i 8 5111
WG o FAHIT T — &7 HF A SR
SEAE MR (T4 ) T — & B 30T A
) BG4 A S R (i 40
148,870,000 %5 7T » B4 1o Bt
WA 45064000 - REEEF
FAENA=ZTHIEEERN

R ] — 44 I B 4% 11 3£1,000,000
53 FSEARE IR JEC AR 22 A L
5 [ T SR 5
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SHARE OPTION SCHEMES (Continued)

Save as disclosed above, no options have been exercised,
cancelled or lapsed during the year.

Save as stated above, no options have been granted to the
Directors, chief executive, management shareholders,
substantial shareholders, or their respective associates, or
to the suppliers of goods or services under the Share
Option Scheme. No participant was granted any option in
excess of the individual limit as set out in the GEM
Listing Rules or under the Share Option Scheme.

In assessing the value of the share options granted during
the year ended 30 June 2002, the Black-Scholes Model has
been used. The Black-Scholes Model is one of the most
generally accepted methodology to calculate the value of
options and is one of the recommended options pricing
models as set out in Rule 23.08 of the GEM Listing Rules.
The variables of the Black-Scholes Model include, risk-free
interest rate, expected life of the options, and expected
volatility and expected dividend of the Shares,

if applicable.

The interest rate applied in the Black-Scholes Model is
6.02% per annum, representing the 10-year yield of the
Hong Kong Exchange Fund Notes as at the date of grant
of the share options (the “Measurement Date”).

The volatility ratio of 33.08%, representing the standard
deviation of the daily closing share prices of the Company
for the last twelve months from the Measurement Date, is
used in the Black-Scholes Model. It is assumed that, based
on historical pattern, no dividend would be paid out
during the vesting period.

W e HE SE A A
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- H R4 R R A SRR 2 A
{8 0 H7 50 — EF I A R o
— (R R A 2 A A B R
FEAE MRS > IR 2 B b T
25 23,08 ¢ H T e 119 1A 4 o
P2 — o A7 50 — EF AR
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SHARE OPTION SCHEMES (Continued) W B RE SF A 4

The summary of variables used in the Black-Scholes
Model for the valuation of 13,860,000 share options
granted under the Share Option Scheme during the year
ended 30 June 2002 and the value thereon is as follows:

Exercise price

FrftfE

Time to expiry

FI| R R

Date of grant

it H

Stock price as at the Measurement Date

FHELH IRl

Interest rate as at the Measurement Date

iR AER iR

Volatility as at the Measurement Date

G MER Elioh) 4 Y=

Value of each share option granted as at the Measurement Date

$52 0 P RE A R SR B B

Aggregate value of 13,860,000 share options granted
as at the Measurement Date (value of each share
option x number of share options granted)

$ZHH17913,860,000 B B B HE R 7t H Y
S P MR AT (e S OB (0 (L X S BB

I't should be noted that the value of options calculated
using the Black-Scholes Model is only an estimate of the
value of share options granted during the year. Amongst
other variables, it uses the time to expiry to determine a
value based on the past performance of the share price as
measured by the volatility factor. If, however, the
Company’s future financial and/or operating performance
fluctuates, it is likely that the share price will be affected.
In such case, the financial benefit accruing to the grantee

of an option will be considerably different from the value
determined under the Black-Scholes Model.

The summary of the treatment of forfeiture of option
prior to the expiry date is set out in Appendix VI of the
Prospectus under the section headed “Share Option
Schemes.”

HF7 50 — EF A 2 AT B AR DA
ARBE_EEZ_FANH=TH
R4 B 4 i B T 43
13,860,000 15 & R M (E (L Py s .
REZENR

HK$1.13
L13¥#70

10 years

104F

10 August 2001
S
HK$1.11
L11#7T

6.02% per annum
45.6.02%
33.08%

33.08%

HK$0.64
0.64¥ 7T

HK$8,870,000
8,870,000 JC
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SHARE OPTION SCHEMES (Continued) I BE 5 E (4)

(B) Share option scheme of a subsidiary of the Company (B) A vl — SR WIS 2 v 0 JB A il
PHOENIXi PLAN PHOENILX it #]

On 7 June 2000, PHOENIXi Investment Limited
(“PHOENIXi”), a member of the Phoenix Group, adopted the
PHOENIXi 2000 Stock Incentive Plan (the “PHOENIXi
Plan”). The following is a summary of the principal terms of the
PHOENIXi Plan as at 30 June 2002:

Purpose of the scheme

The purposes of the PHOENIX:i Plan are to attract and retain
the best available personnel, providing additional incentive to
its employees and executive directors and promoting the success
of its business.

The participants of the scheme

The employees of PHOENIXi, including any executive
directors, in the full-time employment of PHOENIXi or the
Company (or the subsidiaries of PHOENIXi) are eligible to
take up options to subscribe for shares in PHOENIXi.

In addition, to be classified as an eligible person, where the
employee is employed by a holding company of PHOENIXi or
a subsidiary of PHOENIXi, the employee must perform an
executive role for PHOENIXi.

The total number of securities available for issue

(a) The total number of shares available for issue under
options which may be granted under the PHOENIXi Plan
and any other schemes of PHOENIXi, must not in
aggregate exceed 10% of the issued share capital of
PHOENIXi as at the Listing Date unless approvals of the
shareholders of the Company and PHOENIXi have been
obtained pursuant to paragraphs (b) and (c) below.

(b) PHOENIXi may seck approval by the sharcholders of the
Company and PHOENIXi in general meeting to refresh
the 10% limit. However, the total number of shares
available for issue under options which may be granted
under the PHOENIXi Plan and any other schemes of
PHOENIXi in these circumstances must not exceed 10%
of the issued share capital of PHOENIXi at the date of
approval of the refreshing of the limit.

MoFEEFENHALH - BESEER
il B/ &) PHOENIXi Investment Limited
(TPHOENIXiJ) #£#PHOENIXi

e scdiidlied ik
(TPHOENIXiwt#])) » PLF A7

ZEEFNH =+ H K PHOENIXiHT
) T EL R AR

g H g

PHOENIXix #1119 H #2483 158 5% 4 53 12
7 B L > 3 2 AR B KA T SR IR
SN > B AT L o

biE (e e

PHOENIXiH{E & > 45 7EPHOENIXi
AR T (BPHOENIXGfY i 8 A7) 4
Bk CAERAEATA TSR » &SR]
AR PHOENIX A7 1) i AR = 1L4h
1i#5Z 2 1 PHOENIXi A48 28 ] B¢
PHOENIXiF [ Jig 2 7 (19 g 8 B2 5 E £
B &AL > #%0E BZH 2 PHOENIXi&
AT BT -

AJ (I T 19 7 5 A

(@) MRIEPHOENIXiF#| XPHOENIXi
A AT oAt T 30452 Hh ) B P ARE T
HEBEAT I B BB RN R A
i BT H B PHOENIXIE 8817
JEAS 9 109% > HERRGE T 3C(b) K (c)
B A ] S PHOENIXGF
HALHERR AL -

(b) PHOENIXin] A B UK & b ok
RN ) B PHOENIXG % A e BT
B 1006BR ] o SRTAT » FA It A5 1% 0
T HE PHOENIXwt #1 &
PHOENIXifFfaf HoAth 713452 t
T RO T o] (L2847 1Y Al B
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SHARE OPTION SCHEMES (Continued) i )

(c) PHOENIXi may seek separate approval of the
shareholders of the Company and PHOENIXi in general
meeting to grant options beyond the 10% limit provided
that (i) the total number of shares subject to the
PHOENIXi Plan and any other schemes of PHOENIXi
does not in aggregate exceed 30% of the total issued share
capital of PHOENIXi and (ii) the options in excess of the
10% limit are granted only to participants specified by
PHOENIXi before such approval is sought.

The maximum entitlement of each participant under the scheme
No options may be granted to any eligible person which, if at
the relevant time exercised in full, would result in the total
number of shares of PHOENIXi the subject of such option,
when added to the number of shares already issued and/or
issuable to him under the PHOENIXi Plan exceeding 25% of
the aggregate number of shares of PHOENIXi in respect of
which options are issuable under the PHOENIXi Plan.

Time of exercise of option

Generally, an option may be exercised at any time during a
period of no more than ten years commencing from the date of
grant. However, in the case of an Incentive Stock Option
(“ISO”) granted to a person, who at the time of the grant,

owns shares in PHOENIXi representing more than 10% of the
voting power of PHOENIXi, the Company or any subsidiary of
the Company; the option period will be five years from the date
of grant thereof.

Minimum holding period
As stated above, there is no minimum holding period for which
an option can be exercised.

The amount payable on acceptance of the option

The date by which the option must be applied for being a date
not more than twenty-one days from (and including) the Offer
Date. Upon acceptance of the option, the option holder shall
pay US$1 to the Company as consideration of the grant.

(0 PHOENIXin[ A B & [ 5547
SR AN ] B PHOENIXi A #Ht
YESZ T8 HH 109 R il 1 BE R HE >
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SHARE OPTION SCHEMES (Continued)

The basis of determining the exercise price
The price for the shares of PHOENIXi upon the exercise of an

option under the PHOENIXi Plan will, in the case of:

@

(b)

()

(d)

an ISO or a Non-Qualified Stock Option (“NQS”), where
the grantee owns more than 10% of the shares of the
Company, PHOENIXi or its subsidiaries (each a “Related
Entity”), be equal to not less than 110% of the Fair
Market Value (as referred to below) per share of
PHOENIXi on the date of the grant.

an ISO or NQS, where the grantee does not own more
than 10% of the shares of PHOENIXi or a Related Entity,
be equal to not less than the Fair Market Value per share
of PHOENIXi on the date of the grant.

an option which is neither an ISO nor a NQS but where
the grantee owns more than 10% of the shares of
PHOENIXi or a Related Entity, be equal to not less than
the Fair Market Value per share of PHOENIXi on the

date of the grant.

an option which is neither an ISO nor an NQS but where
the grantee does not own more than 10% of the shares of
PHOENIXi or a Related Entity, be equal to not less than
85% of the Fair Market Value per share of PHOENIXi on
the date of the grant, but if the shares of PHOENIXi are
listed or if a Director of the Company or PHOENIXi or
their associates participates in the PHOENIXi Plan, the
per share price must not be less than the Fair Market Value
per share of PHOENIXi on the date of the grant.

i Jie HE

wf & (4

T i
HRPE PHOENIXi 7 #1147 {5 i AL HE R i
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(a)

(b)

(o)

(d)
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For the purpose of the above “Fair Market Value” means as of
any date, the value of shares of the Company, PHOENIXi or
any subsidiary of PHOENIXi (as the case may be) determined
as follows:

(i)  where the shares of PHOENIXi are listed on any stock
exchange, the Fair Market Value shall be (a) no less than
the higher of the closing price for a share on the date of
the grant of an option which must be a business day,
or (b) the average closing price of the share for the five
business days immediately preceding the date of grant (the
closing price shall be the price on the stock exchange on
which the shares of PHOENIXi are listed) or (c) the
nominal value of a share; or

(ii) in the absence of an established market for the shares of
the type described in (i) above, the Fair Market Value
thereof shall be determined by the Committee in good
faith on a fair and reasonable basis but in a manner
consistent with Section 260.140.50 of Title 10 of the
California Code of Regulations but in any event must in
no circumstances be less than the latest audited net
tangible assets per share of PHOENIXi unless none of the
Directors or their associates of PHOENIXi or the
Company participate in the Plan, in which event,
reference does not need to be made to the latest audited
net tangible asset per share of PHOENIXi for the purpose
of determining the Fair Market Value of the shares.

The remaining life of the scheme

The scheme will remain in force for a period of ten years
commencing on the date of the adoption of the scheme.
Upon termination, no further options may be granted under
the scheme.

As at 30 June 2002, no options had been granted under the
PHOENIXi Plan.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Under the terms of the Company’s share option schemes approved by
the Shareholders on 7 June 2000, the Committee may; at their
discretion, invite any employee of the Company or any of the
Phoenix Group companies, including any Executive Directors,

to take up options to subscribe for Shares. The maximum number of
Shares in respect of which options may be granted under the share
option schemes may not exceed 10% of the issued share capital of the
Company. Such terms were amended on 6 August 2002 and
summary of the amended Share O ption Scheme is set out in the
Appendix.

The Company had received a waiver from the Stock Exchange
regarding the strict compliance with Rule 23.02(2) of the Rules
Governing the Listing of Securities on the Growth Enterprise Market
(“GEM Listing Rules”) so that the total number of Shares available
for issue under the options granted may increase up to 30% of the
issued share capital of the Company from time to time. Please refer
to the paragraph “Share Option Schemes” under the section headed
“Waivers from compliance with the GEM Listing Rules and
Companies Ordinance” set out in the Prospectus.

Save as disclosed herein, and other than those in connection with the
Phoenix Group reorganisation scheme prior to the Company’s listing
of Shares, at no time during the year was the Company or any of the
companies comprising the Phoenix Group a party to any
arrangement to enable the Company’s Directors or their associates to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company or any other body corporate.

DIRECTORS’ INTERESTS IN
CONTRACTS

No contracts of significance in relation to the Phoenix Group’s
business to which the Company or any of the companies comprising
the Phoenix Group was a party and in which any of the Company’s
Directors or members of its management had a material interest,
whether directly or indirectly, subsisted at the end of the year or at
any time during the year

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year
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SUBSTANTIAL SHAREHOLDERS I 2R R
As at 30 June 2002, the register of substantial sharcholders R FEAERNA = H > HORER SERE R
maintained under Section 16(1) of the SDI Ordinance showed that EBIEE 16(1) A7 B A E B B HOSFE MR >

the following persons (other than a Director or chief executive of the PUR 2 R ORFHA ml R B AT HAE D) B
Company) were, directly or indirectly, interested in 10% or more of B A A W BB A TR 10%B A 1Y

the Company’s issued share capital: i Sl

Name of Shareholder Number of ordinary Shares
JBe 3R 44 7% B i m B H
STAR Television Holdings Limited (Note 1) 1,854,000,000

STAR Television Holdings Limited (ff7E1)

Today’s Asia Limited (Noze 2) 1,854,000,000
4 HEE A BRA R (K i2)

Notes: Mt

1.  STAR Television Holdings Limited is a subsidiary of STAR 1. STAR Television Holdings Limited /% & 22
Group Limited*. News Cayman Holdings Limited holds 100% RIS AE A PR A R B N ) - 12
of the ordinary voting shares of STAR Group Limited. News ZE (L4 A PR R B i News Cayman
Publishers Investments Pty, Limited holds 100% of the Holdings Limited#EA H: 100% % 78 AJ 45
ordinary voting shares of News Cayman Holdings Limited. SRR HESR 5 News Publishers
News Publishers Investments Pty, Limited is a wholly-owned Investments Pty, Limited -5 News
subsidiary of STAR US Holdings Subsidiary, LLC, which in Cayman Holdings Limitedf] 100% & /& AJ
turn is a wholly-owned subsidiary of STAR US Holdings, Inc. FeEABAY 5 News Publishers Investments
STAR US Holdings, Inc, is a wholly-owned subsidiary of News Pty, Limited 25 STAR US Holdings
Publishing Australia, Limited, which in turn is owned Subsidiary, LLCHJ 4> & [ff /A 7] > STAR
approximately 91.76% by The News Corporation Limited. The US Holdings Subsidiary, LLC%5STAR US
remaining interests in News Publishing Australia, Limited, are Holdings, Inc 4> & g 7 > R4
held by companies which are ultimately owned by The News ] %% News Publishing Australia, Limited ¥
Corporation Limited. 2 EMHE AT o i The News

Corporation Limited A1 A News
Publishing Australia, Limited #191.76%HE
75 © News Publishing Australia, Limited i
“ BRE i A The News Corporation
Limited i A 11 2 A AR A o

By virtue of the SDI Ordinance, The News Corporation IRPED TR HEGE R The News
Limited, News Publishing Australia, Limited, STAR US Corporation Limited > News Publishing
Holdings, Inc, STAR US Holdings Subsidiary, LLC, News Australia, Limited * STAR US Holdings,
Publishers Investments Pty; Limited, News Cayman Holdings Inc, ~ STAR US Holdings Subsidiary,
Limited and STAR Group Limited are all deemed to be LLC ~ News Publishers Investments Py,
interested in the 1,854,000,000 Shares held by STAR Television Limited * News Cayman Holdings Limited
Holdings Limited. T R ZE (SR A PR W) > S48 70

4 B STAR Television Holdings Limited T
F54 1191,854,000,000 B L7 =
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SUBSTANTIAL SHAREHOLDERS (Continued)
* STAR Television Holdings Limited changed its name to STAR
Group Limited on 14 January 2002.

2. Today’s Asia Limited is beneficially owned by Mr. LIU, Changle
and Mr. CHAN, Wing Kee as to 93.3% and 6.7% interests,

respectively.

PRE-EMPTIVE RIGHTS

No pre-emptive rights exist under the Company’s Articles of
Association and the law in the Cayman Islands in relation to the issue
of new Shares by the Company.

PURCHASE, SALE OR REPURCHASE OF SHARES

Neither the Company nor any of its subsidiaries had purchased, sold
or repurchased any of the Shares during the year.

SPONSORS’ INTERESTS

Bank of China Group Investment Limited, beneficially owned by
Bank of China, the ultimate holding company of BOCI Asia
Limited, indirectly owns the entire issued share capital of China Wise
International Limited which in turn owns 412,000,000 Shares
(approximately 8.35%) of the Company. One of the Non-Executive
Directors of the Company, Mr. XU, Gang, who is also a Director of
Bank of China Group Investment Limited and China Wise
International Limited, has been nominated by China Wise
International Limited and appointed as a Director of eighteen
subsidiaries of the Phoenix Group, namely:

Phoenix Satellite Television Company Limited
Phoenix Satellite Television (Chinese Channel) Limited
Phoenix Satellite Television (Movies) Limited

Phoenix Satellite Television (Europe) Limited

Phoenix Satellite Television Trademark Limited

PCNE Holdings Limited

Phoenix Chinese News & Entertainment Limited
Phoenix Satellite Television Information Limited
Phoenix Satellite Television (B.V.I.) Holding Limited
Phoenix Satellite Television (InfoNews) Limited
Phoenix Weekly Magazine (BVI) Limited

Phoenix Satellite Television Development (BVI) Limited
Phoenix Satellite Television (Universal) Limited
Phoenix Satellite Television Development Limited
Phoenix Satellite Television Investments (BVI) Limited
Hong Kong Phoenix Satellite Television Limited
Phoenix Glow Limited

Phoenix Global Television Limited

F OB BOR (4p)
* STAR Television Holdings Limited it —-
FE A H T HER AT R
22 (AR I A B ] o

2. A HEMARAF B 2R L0 KBk
MO E B SR - WA HI1593.3% K&
6.7%MIRESR ©
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SPONSORS’

INTERESTS (Continued)

Mr. GONG, Jianzhong, who is a director of China Wise
International Limited, has been nominated by China Wise

International Limited and appointed as Alternate Director to
M. XU, Gang of the Company and the above eighteen subsidiaries

of the Phoenix Group.

Save as disclosed above, each of BOCI Asia Limited and Merrill
Lynch Far East Limited has confirmed:

)

(i)

(i)

(iv)

neither itself nor its associates has, or may have, any interest in
any class of securities (including derivatives) of the Company,
or any other company within the Phoenix Group (including
options or rights to subscribe such securities);

no Director or employee or their associates of BOCI Asia
Limited or Merrill Lynch Far East Limited who are involved in
providing advice to the Company has or may have, any interest
in any class of securities of the Company or any other company
within the Phoenix Group (including options or rights to
subscribe such securities but, for the avoidance of doubrt,
excluding interests in securities that may be subscribed by any
such Directors or employee pursuant to the Public Offer);

neither itself nor its associates accrued any material benefit as a

result of the successful outcome of the listing of the Shares on
the GEM; and

no Director or employee or their associates of BOCI Asia
Limited or Merrill Lynch Far East Limited has a directorship in
the Company or any other company within the Phoenix Group.
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CONNECTED TRANSACTIONS

1.

The Stock Exchange has granted waivers to the Phoenix Group
from the full disclosure requirements under Chapter 20 of the

GEM Listing Rules in respect of connected transactions with
Satellite Television Asian Region Limited, STAR TV Filmed
Entertainment Limited and other subsidiaries or associates of
STAR Television Holdings Limited, ATV Enterprises Limited
and British Sky Broadcasting Limited:

@

Satellite Television Asian Region Limited (“STARL”) is a
subsidiary of STAR Television Holdings Limited, a major
shareholder of the Company. The connected transactions

are:

)

(ii)

STARL provides technical and administrative
services for the operations of the Phoenix Chinese
Channel, Phoenix Movies Channel, Phoenix
InfoNews Channel, Phoenix North America Chinese
Channel and Phoenix CNE Channel. For the year
ended 30 June 2002, the service charges paid/payable
to STARL amounted to approximately
HK$136,473,000, which was calculated under
normal commercial terms in accordance with the
executed service agreements and agreed rates between
a subsidiary of the Company and STARL.

Such amount did not exceed the annual cap of
HK$178,000,000 approved under the relevant

waiver.

STARL acts as an exclusive advertising agent for the
Phoenix Group at all territories outside the People’s
Republic of China (“PRC”). For the year ended 30
June 2002, commission for advertising sales and
marketing services paid/payable to STARL amounted
to approximately HK$8,668,000, which was
calculated based on 4-20% of the net advertising
income generated and received by STARL on behalf
of the Phoenix Group after deducting the relevant
amount of the third party agency fees incurred by it.
Such amount did not exceed the annual cap of
HK$25,000,000 approved under the relevant waiver.
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CONNECTED TRANSACTIONS (Continued)

(iii) STARL acts as an agent to promote international
subscription sales and marketing services for the
Phoenix Group. For the year ended 30 June 2002,
commission for international subscription sales and
marketing services paid/payable to STARL amounted
to approximately HK$2,040,000, which was
calculated based on 15% of the subscription fees
generated and received by STARL on behalf of the
Phoenix Group. Such amount did not exceed the
annual cap of HK$2,500,000 approved under the

relevant waiver.

(b) STAR TV Filmed Entertainment Limited (“STAR

(©)

Filmed”) is an indirect wholly-owned subsidiary of STAR
Group Limited, which holds 100% of STAR Television
Holdings Limited, a major shareholder of the Company.
The connected transaction relates to the granting of a
non-exclusive licence to exhibit a selection of movies on
Phoenix Movies Channel in the PRC for a term of 10
years commencing from 28 August 1998. For the year
ended 30 June 2002, the film licence fees paid/payable to
STAR Filmed amounted to approximately
HK$20,403,000, which was charged according to the
executed film rights licensing agreement between a
subsidiary of the Company and STAR Filmed. Such
amount did not exceed the annual cap of HK$23,000,000
approved under the relevant waiver.

During the year ended 30 June 2002, the Phoenix Group
acquired programme licences from certain subsidiaries of
STAR Group Limited, a major shareholder of the
Company. The programme licence fees paid/payable to
the subsidiaries of STAR Television Holdings Limited in
respect of this connected transaction amounted to
approximately HK$753,000, which were charged under
normal commercial terms and were negotiated on a case-
by-case basis. Such amount did not exceed the annual cap
of HK$55,000,000 approved under the relevant waiver.
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CONNECTED TRANSACTIONS (Continued)
(d) During the year ended 30 June 2002, decoder devices

(¢)

(®)

purchased from STARL amounted to approximately
HK$1,688,000, which were charged based on terms
mutually agreed upon between both parties. Such amount
did not exceed the annual cap of HK$7,500,000 for the
year ended 30 June 2002 approved under the relevant

walver.

ATV Enterprises Limited, a wholly-owned subsidiary of
Asia Television Limited (ATV?), is a connected party by
virtue of the fact that Mr. LIU, Changle and Mr. CHAN,
Wing Kee beneficially own 93.3% and 6.7% respectively
of Today’s Asia Limited, which holds 100% of Vital Media
Holdings Limited, which in turn holds 46% indirect
interest in ATV. The connected transaction relates to the
acquisition of certain television programme licences from
ATV Enterprises Limited. For the year ended 30 June
2002, programme license fees paid/payable to ATV
Enterprises Limited amounted to approximately
HK$1,804,000 which, were charged under normal
commercial terms and were negotiated on a case-by-case
basis. Such amount did not exceed the annual cap of
HK$57,500,000 approved under the relevant waiver.

A 70% owned subsidiary of the Company has entered into
a transponder rental agreement and an electronic
programme guide (“EPG”) services agreement with British
Sky Broadcasting Limited (“BSkyB”), an associate of
STAR Television Holdings Limited, which owns 37.6%
interest in the Company. The connected transaction
relates to the provision of transponder rental and
uplinking services for Phoenix CNE Channel. Since the
acquisition of the subsidiary by the Phoenix Group on 1
November 2001 and up to 30 June 2002, the transponder
rental and uplink costs paid/payable to BSkyB amounted
to approximately HK$1,862,000, which were charged in
accordance with the service agreements with BSkyB. Such
amount did not exceed the annual cap of HK$3,200,000
approved under the relevant waiver.
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CONNECTED TRANSACTIONS (Continued) WG (4

On 26 June 2002, the 70% owned subsidiary had entered
into a new transponder rental agreement and a new EPG
services agreement with BSkyB due to the extension of
broadcasting time from 8 hours to 24 hours and the
expiry of the old EPG services agreement respectively.

A subsidiary of the Company has entered into an agreement
with Fox News Network L.L.C. (“Fox”), an associate of STAR
Television Holdings Limited, a major shareholder of the
Company. The connected transactions relate to:

(a) granting of non-exclusive and non-transferable licence to
subscribe for Fox’s news service;

(b) leasing of office space and access to workspace, subject to

availability; and

(c) accessing Fox’s camera hook up at the United Nations,
interview positions in various places in the United States
and live shots from Fox’s satellite truck positions for events
that Fox is already covering, subject to availability.

These connected transactions have been approved by
resolutions of independent shareholders passed on 26 July 2001
in compliance with Chapter 20 of the GEM Listing Rules.

For the year ended 30 June 2002, the service charges paid/
payable to Fox amounted to approximately HK$4,092,000,
which were charged under the licensing agreement between a
subsidiary of the Company and Fox. Such amount did not
exceed the annual cap of HK$4,940,300 approved under the
relevant resolutions.

For the year ended 30 June 2002, news footage and data
transmission services were provided by ATV to a subsidiary of
the Company: The service charges paid/payable to ATV
amounted to approximately HK$556,000 which, were charged
based on terms mutually agreed upon between both parties.
This is a connected transaction but falls within Rule 20.25 of
the GEM Listing Rules as the annual total consideration or
value of the transaction is less than the higher of
HK$1,000,000 or 0.03% of the net tangible assets of the
Phoenix Group. Such transaction is exempted from the
reporting, announcement and shareholders’ approval
requirements of Chapter 20 of the GEM Listing Rules.
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CONNECTED TRANSACTIONS (Continued)

4.

A subsidiary of the Company has leased certain office premises
from STARL. For the year ended 30 June 2002, the office
premises rental paid/payable to STARL amounted to
approximately HK$6,372,000, which was calculated by
reference to the area of space occupied by the Phoenix Group
and was proportional to the rental payable by STARL in respect
of the area occupied by it under its lease with the landlord. This
lease is a connected transaction but falls within Rule 20.24 of
the GEM Listing Rules as the annual total consideration or
value of the transaction (when aggregated or treated on an
individual basis) is less than the higher of HK$10,000,000 or
3% of the net tangible assets of the Phoenix Group. Such
transaction is exempted from the reporting, announcement and
shareholders’ approval requirements of Chapter 20 of the GEM
Listing Rules.

The independent Non-Executive Directors of the Company
have reviewed the above transactions and have considered the
procedures performed by the auditors of the Company in
reviewing them and confirmed that at the time of the
transactions:

(a) the transactions have been entered into by the relevant
member of the Phoenix Group in the ordinary and usual
course of its business;

(b) the transactions have been entered into on an arm’s length
basis and on normal commercial terms (to the extent that
there are comparable transactions) or, if there are not
sufficient comparable transactions to judge whether they
are on normal commercial terms, or terms not less
favourable to the Phoenix Group than terms available to
or from (as the case may be) independent third parties;

and

(c) the transactions have been entered into in accordance with
the relevant agreement governing them on terms that are
fair and reasonable and in the interests of the shareholders
of the Company as a whole.

In addition, for those connected transactions the annual caps of
which are greater than the higher of HK$10,000,000 or 3% of
the net tangible assets of the Group, the Independent
Non-executive Directors of the Company are of the opinion
that the Group should continue with the agreements for such
transactions.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and programme purchases for the year
attributable to the Group’s major customers and suppliers are as

follows:
Sales SHE
— the largest customer —mREF
— five largest customers —hKREF
Programme purchases i B P7
— the largest supplier — F K LR
— five largest suppliers — TR LR

STAR Filmed is the largest programme supplier of the Phoenix
Group referred to above. Details of the transactions between the
Phoenix Group and STAR Filmed are set out in note 26 to the
accounts. STAR Filmed is an indirect wholly-owned subsidiary of
STAR Group Limited, which holds 100% of STAR Television

Holdings Limited, a major shareholder of the Company.

ATV Enterprises Limited, a wholly-owned subsidiary of ATV, is one
of the five largest programme suppliers of the Phoenix Group referred
to above. Details of the transactions between the Phoenix Group and
ATV Enterprises Limited are set out in note 26 to the accounts. Mr.
LIU, Changle and Mr. CHAN, Wing Kee beneficially own 93.3%
and 6.7% respectively of Today’s Asia Limited, which in turn holds
46% indirect interest in AT'V.

In the opinion of the Directors, such transactions were carried out on
terms no more favourable than terms available to independent third
parties.

Save as aforementioned, none of the Directors, their associates, or
any Shareholders which, to the knowledge of the Directors, own
more than 5% of the Company’s share capital has a beneficial interest
in any one of the Phoenix Group’ top five customers and/or
programme suppliers.

EHEP AW H G EE

ARG B R R A 7 B A 4R TR B 5 et
H R a2 s

2002 2001

S S
2% 4%

9% 12%

25% 28%

55% 63%

STAR Filmed 7% JBlEUAE [ 2t fre K i H 4
JRERE o JEUS\SE M BLSTAR Filmed( 38 7 w1
P BA TS R 5E26 o STAR Filmed £ 222
JRLAGEAE [ A PR ) B [ B A B A /) - 1%
FR A AN Z EEBEHR STAR Television
Holdings Limited Z 1009

S AR A PR 7 A b STt JRL S S [
FR A ALRERT 2 — o JEELAE [ B AR TR AR
A2 BRAA T [ 2 38 2 v i sl B 75 S 2 B
5526 o B 44 oA K BRI ML e A 43 B B 45 e
A4 H BRI BRA 7193.3% 5 6.7% 2 i 4 >
14> H R A BR2S 7 B 5 TE AR 2 46%
RS o

EHRBL o EATRER S LA B
=EEE-

B ESCHeERE SN - g - HIR A LB
EHITRIEA 5% EAA R A Z AR BOR
MRS AT RS I TR %S el e
P AR — K 2 H ai b4



PHOENIX ANNUAL REPORT J8 JE f # 4 #& 2001-2002

COMPETING INTERESTS

Today’s Asia Limited, STAR Television Holdings Limited and China
Wise International Limited have interest in approximately 37.6%,
37.6% and 8.4% of the share capital of the Company respectively.
Today’s Asia Limited, together with its shareholders, Mr. LIU,
Changle and Mr. CHAN, Wing Kee, STAR Television Holdings
Limited and China Wise International Limited are deemed to be the

initial management shareholders of the Company as defined under
the GEM Listing Rules.

STAR Television Holdings Limited, together with its ultimate parent
company, The News Corporation Limited (“News Corporation”),

are active in the television broadcasting industry worldwide. News
Corporation’s diversified global operations in the United States,

the United Kingdom, Australia, Latin America and Asia include the
production of motion pictures and television programming;
television, satellite and cable broadcasting; the publication of
newspapers, magazines and books; the production and distribution of
promotional and adver tising products and services; the development
of digital broadcasting; the development of conditional access and
subscriber management systems, and the creation and distribution of
popular on-line programming. Currently, STAR Group Limited, the
holding company of STAR Television Holdings Limited, owns and
operates multimedia digital platforms, including satellite television,
in the Asia Pacific region. STAR Group Limited and its subsidiaries
(including STAR Television Holdings Limited) operate and broadcast
a range of channels, such as STAR Movies and STAR Chinese
Channel (which presently only broadcasts in Taiwan) and Channel
[V]. The broadcasting coverage of Channel [V] includes China,
Taiwan, Hong Kong, countries in South East Asia, the Indian
sub-continent and the Middle East. STAR Group Limited
announced on 19 December 2001 that it was granted landing rights
for a new 24-hour Mandarin — language general entertainment
channel in southern China by virtue of an agreement signed among
STAR (China) Limited (STAR Group Limited’s wholly-owned
subsidiary), China International Television Corporation, Guangdong
Cable TV Networks Co. Ltd. and Fox Cable Networks Services,
L.L.C,, an affiliate of STAR Group Limited.
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COMPETING INTERESTS (Continued)

M:r. LIU, Changle and Mr. CHAN, Wing Kee beneficially own
93.3% and 6.7% respectively of Today’s Asia Limited, which holds
100% of Vital Media Holdings Limited, which in turn holds 46%
indirect interest in Asia Television Limited, a Hong Kong based
television broadcasting company: Asia Television Limited is deemed
to be a connected person of the Company pursuant to the GEM
Listing Rules. Primarily aiming at audiences in Hong Kong,

Asia Television Limited broadcasts its programmes via terrestrial
transmission through two channels, one in Cantonese and the other
in English. Signals of such two channels can also be received in
certain parts of Guangdong Province of the PRC. Asia Television
Limited announced in August 2002 that it had received the approval
from the authorities in China to broadcast its Cantonese and English
channels through cable system in Guangdong.

ADVANCES TO AN ENTITY

Please refer to note 16 to the accounts for the details of the relevant
advance to an entity from the Group which exceeds 25% of the
Group’s net tangible assets.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference based upon the guidelines recommended by the Hong
Kong Society of Accountants. The primary duties of the audit
committee are to review the Company’s annual report and accounts,
half-yearly reports and quarterly reports and to provide advice and
comments thereon to the Board of Directors. The audit committee
has met four times a year to review with management the accounting
principles and practices adopted by the Phoenix Group and to
discuss auditing, internal control and financial reporting matters. The
audit committee comprises one Non-Executive Director, namely Mr.

LAU, Yu Leung John and two independent Non-Executive Directors,
namely Dr. LO, Ka Shui and Mr. KUOK, Khoon Ean.

BOARD PRACTICES AND PROCEDURES

The Company has complied with Rules 5.28 to 5.39 of the GEM
Listing Rules concerning board practices and procedures throughout
the year.

WM AR (A1)

BIR S8t RO e 4 Bt A 4 H
A BRA R 93.3% 56.7% 2 HEdi » 4 H R
WA B2 F) 35 A Vital Media Holdings Limited
Z.100%HE2i > TiVical Media Holdings Limited
AR B — F BRI A ) — SR B A
FRA 7] 2 46% ISR  ARIRAIZEMR b ikl
RIRIRLE > BEPH FERLA FRA Al B A
Y B A W) o BN A R A LA
RS EEH R R BRI R R SR S
T (0% B B ) o 5% (R A 2 S R ]
1 HR B g TR 2 it H 0 o B AL
FRA A R AR AN H EAfi » B+
HRE R ERLE - RDE R R A AR B
R OB S JEREARE

I =

ST SEECHIAO 4 R BE SR A S I A T 1
FEFIAA9 259 2 FE1K - i SLAT B IR
16 °

ENEZRA
ARFBC L FYZ B E o R R
RAEE U S et B kA TE 5 | RE - B
ZEGEEARBFUAL R ZAFRIIRE -
AR BRI R B B > DA
mEEERMAE AR FREEGEE
BTV Gk > B BELE — h  BUE SE
Jiv R Ak 9 Bt MR R WA - MR R R
FREE A A B R S - FREBE K
Bt A IR AT I 4 B & s So A R o i or FF
YA IE R 5 - R ALIE A

RGN EERF
IAERERN > A T — BB AIER i
1565 5.28 1 55,39 1 B 0 10 45 e
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AUDITORS" REPORT
Ut

PRICEWATERHOUSE(COPERS

T 5 AR A3t 0 F 3 P

TO THE SHAREHOLDERS OF
PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the accounts on pages 85 to 137 which have been
prepared in accordance with accounting principles generally accepted
in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITORS

The Company’s Directors are responsible for the preparation of
accounts which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate
accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those accounts and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the
Directors in the preparation of the accounts and of whether the
accounting policies are appropriate to the circumstances of the

Company and of the Group, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance as
to whether the accounts are free from material misstatement. In
forming our opinion we also evaluated the overall adequacy of the
presentation of information in the accounts. We believe that our
audit provides a reasonable basis for our opinion.

OB B BLPE B AT B2 ) JBe 3
(74 B 2 RS R Ml 57 2 AR 2 )

AR B 2 S8 B A TR 56 8SH 255137
HZMBIRE - 2B RR A EA
[ e I TE

R KB ZH T

B2 ) 2 B A TR BB T 0 B
ke o TERR B B HANS  rRIL
TR P10 e B - 3 L ROME PR 2%
fratEcE -

AR BARRMREFES TR AR - B
%S AR R A B SR - 0 1) AR

4

BRZ R

P R 44 TR T B AR A 2 A
HEQPEAT R TAE o R0 s DA Ay
A B PV 0 2 T A e 9 i S JELA
AR - AL ATt 2 A A S S A S
RIFITE 2 BRI - B 2 grat
BORRSE G ok BEEZEEE
DU B A0 R TSI 200 3t e 8 % 55 et
B

AR BT W) ST AR AR > #DUIR
G — U BAM R o 5 2 ERL S PR 2y EL AR
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ACCOUNTS

W 5 R &

CONSOLIDATED PROFIT AND LOSS ACCOUNT #4 f H % £

For the year ended 30 June 2002 # £ —EE 4N H =+ A ILFIE
(Amounts expressed in Hong Kong dollars) (& # LT 7t 5

REVENUE
OPERATING EXPENSES
SELLING, GENERAL AND

ADMINISTRATIVE EXPENSES

(LOSS) PROFIT
FROM OPERATIONS

OTHER (EXPENSES) INCOME

Provision for impairment
of goodwill
Amortisation of goodwill
Exchange gain, net
Interest income, net
Other income, net

(LOSS) PROFIT BEFORE
TAXATION AND
MINORITY INTERESTS

TAXATION

(LOSS) PROFIT BEFORE
MINORITY INTERESTS

MINORITY INTERESTS

(LOSS) PROFIT
ATTRIBUTABLE TO
SHAREHOLDERS

ACCUMULATED DEFICIT,
beginning of year
DIVIDENDS

ACCUMULATED DEFICIT,

end of year

BASIC (LOSS) EARNINGS
PER SHARE,
Hong Kong cents

DILUTED (LOSS)
EARNINGS PER SHARE,

Hong Kong cents

BA
kg dii)

it~ — B BRATER

B Ol i)

Jofib (¢ ) A
Bl (BB

IEE 5, Wi i 13
AL WA T
oA T

B BE B > B AR 23k i

O 1£1) ¥ )
BLH

B 4 S I ORE 22 i

Ol 1£1) ¥t )
& Y Ibe ARl

Jbe A Offs 1) B A

) BRI

JBe 8,
FE R RO

AR B
O 80 A »
A

B A2 4B
Ol 480 A »
A

A separate statement of recognised gains and losses is not presented

because there were no recognised gains or losses other than the loss

attributable to shareholders for the year.

2002 2001
R K FE
Note $°000 $°000
it it T Tz
(Note 27)
(Ktf7t27)
2 685,043 713,687
(709,700) (579,421)
(140,356) (132,974)
(165,013) 1,292
9 (44,700) -
9 (2,485) -
1,067 2,091
12,875 47,106
4,027 1,369
(29,216) 50,566
4 (194,229) 51,858
6 (3,141) (1,608)
(197,370) 50,250
(2,346) 3,734
(199,716) 53,984
(301,778) (355,762)
(501,494) (301,778)
8 (4.05) 1.10
8 N/A A58 H 1.09

R A 7R 3% PSR AW e 4R 310 S A 2 e
i > HORA HITESIC R HEER -
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CONSOLIDATED BALANCE SHEET % & & & £ fif %
As at 30 June 2002 it —FEE _4FNH =1H
(Amounts expressed in Hong Kong dollars) (& # LI T 71 F)

2002 2001
“REHE CFRA
Note $°000 $°000
lig: T Tz
(Note 27)
(Hfat27)
Non-current assets i
Goodwill PR 9 = =
Fixed assets, net 1] 5 Y T 10 83,799 79,156
Purchased programme A B H % R S hUHE
and film rights 11 28,276 36,515
Land deposit A 12 29,177 29,177
Interest in an associated company W O ) 2 M i 14 - -
Loan to PCNE HFHTPCNE 9 - 41,093
141,252 185,941
Current assets i
Cash and bank balances Bl R ARATAF K 451,327 665,403
Accounts receivable, net JE ISR A 15 115,713 122,645
Inventories FE 1,513 372
Prepayments, deposits TN RIA - E R
and other receivables FHAt B SCIR 16 242,024 160,190
Amounts due from JRE AL R M 2 ) R
related companies 17 127 825
Self-produced programmes H UEi H 27,355 17,066
Purchased programme i A H % o hUE —
and film rights, TR
current portion 11 14,308 10,645

852,367 977,146




ACCOUNTS
W 5 R &

CONSOLIDATED BALANCE SHEET (continued) %5 5 ¥ B A & & (#)
As at 30 June 2002 i —FEF_AFNH =1H
(Amounts expressed in Hong Kong dollars) (& # LT 7t 5

2002 2001
B 27 Jant: R e i
Note $°000 $°000
Mtat T Tz
(Note 27)
(Kt7t27)
Current liabilities il £ A
Short-term bank loan, secured JEHERA TR — KA - (779)
Accounts payable, other JREATHRR ~ JEC A BB AT SRV e
payables and accruals e IE 18 (104,534) (80,866)
Deferred income PEFEUTA (12,576) (12,355)
Advertising revenue TSR 5 28
received in advance (16,558) (28,462)
Amounts due to JREAS BB m) I
related companies 17 (28,741) (17,913)
Profits tax payable JEAT B TE (4,458) (1,356)
(166,867) (141,731)
Net current assets I E) G 685,500 835,415
Total assets less current liabilities O WO B A R 826,752 1,021,356
Non-current liability Fi h £1 455
Deferred taxation IR AR TE 22 (252) (252)
Minority interests 2 YR SRR 22 (9,982) (5,019)
816,518 1,016,085
Capital and reserves JBEAS B it i
Share capital A 19 493,173 493,159
Reserves Tttt 21 323,345 522,926
Total shareholders’ equity AR 4R 816,518 1,016,085

Approved by the Board of Directors on 3 September 2002 and signed AL AR U = H i > I
on behalf of the Board by: UT#HEFAREFGEE

LIU, Changle %4 MURDOCH, James Rupert
Director #H Director #
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BALANCE SHEET ¥ & fi ff &
As at 30 June 2002 it —FEE _4FNH =1H
(Amounts expressed in Hong Kong dollars) (& # LI T 71 F)

2002 2001
TRETUE T E AR
Note $°000 $000
it it T Tz
Non-current asset i
Interests in subsidiaries YNGR 13 1,241,355 1,214,837
Current assets it B
Cash and bank balances B4 MESRITAF 3K 82,862 105,560
Prepayments, deposits FARIA - E R
and other receivables Al FEE AT R T 170 1,820
83,032 107,380
Current liability ) £ 4%
Other payables and accruals THCAth B A S TE K E R R E (245) 2)
Net current assets UL B G 82,787 107,378
1,324,142 1,322,215
Capital and reserves JBEAS B2 i A
Share capital JeAs 19 493,173 493,159
Reserves fit 21 830,969 829,056
Total shareholders’ equity ARUBCAR R 4 1,324,142 1,322,215

Approved by the Board of Directors on 3 September 2002 and signed A TEE AU = AR > i
on behalf of the Board by: UTERAREFGESE

LIU, Changle # =4 MURDOCH, James Rupert
Director #H Director #FH



ACCOUNTS
W 5 R &

CONSOLIDATED CASH FLOW STATEMENT # A 8l & i & &
For the year ended 30 June 2002 # £ —EE 4N H =+ A ILFIE
(Amounts expressed in Hong Kong dollars) (& # LT 7t 5
2002 2001
ZRRTAE LA
Note $°000 $°000
Mtat T S
NET CASH OUTFLOW R BB HEBL 4
FROM OPERATING
ACTIVITIES (a) (195,410) (104,150)
RETURNS ON INVESTMENTS 48 Il 5 K i % 2 i
AND SERVICING OF FINANCE
Interest received from B USRI T A7 3 AR
bank deposits 12,923 47,121
Interest paid EAFLE (48) (15)
NET CASH INFLOW B ol 5t 5% i ¥ 2
FROM RETURNS ON P38 455
INVESTMENTS AND
SERVICING OF FINANCE 12,875 47,106
INVESTING ACTIVITIES i< el
Loan to PCNE HFTFPCNE (11,099) (20,853)
Increase in land deposit - M4 4 e - (29,177)
Purchase of fixed assets YN <yz3 (23,862) (82,242)
Proceeds from disposal B ] R TR R
of fixed assets - 326
Purchase of additional 358 o 2 v A i
interest in a subsidiary (944) =
Net cash inflow from W HEPCNE T 15 B 4 8
acquisition of PCNE (b) 2,418 =
NET CASH OUTFLOW B W ke B 435
FROM INVESTING
ACTIVITIES (33,487) (131,946)
OVERSEAS TAXATION PAID CA A BER (39) =
NET CASH OUTFLOW T il TR 4
BEFORE FINANCING (216,061) (188,990)
FINANCING T ) (0)
Proceeds from exercise AL R 1 T 0 i PR A
of over-allotment of iR ES e
shares by underwriters - 90,621
Proceeds from exercise A fo i R T A5 R T
of share options 149 673
Opver-allotment, placements AT R RE - %
and public offering PR B
expenses paid - (8,996)
Capital contributions DI FEAE R

from minority shareholders 2,615 1,000
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CONSOLIDATED CASH FLOW STATEMENT (continued) %% f Bl & Wi & & (40
For the year ended 30 June 2002 # % —FFE _4FENH =+ H ILFEEZE
(Amounts expressed in Hong Kong dollars) (& # LI T 71 F)

2002 2001
TRETUE T E AR
Note $°000 $000
Kt it T Tz
NET CASH INFLOW R B A
FROM FINANCING 2,764 83,298
DECREASE IN CASH B4 BB
AND CASH EQUIVALENTS (213,297) (105,692)
CASH AND CASH AEH]
EQUIVALENTS, beginning of year B KB % 0 664,624 770,316
CASH AND CASH TE#
EQUIVALENTS, end of year B KB &% 451,327 664,624
ANALYSIS OF CASH AND B4 BBLEZAH B
CASH EQUIVALENTS
Cash and bank balances Bl AR TAT K 451,327 665,403
Short-term bank loan, secured S PR TR — 54 - (779)

451,327 664,624
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ACCOUNTS
W 5 R &

CONSOLIDATED CASH FLOW STATEMENT (continued) %% & Bl & Wi & £ (#)
For the year ended 30 June 2002 # £ —EE 4N H =+ A ILFIE
(Amounts expressed in Hong Kong dollars) (& # LT 7t 5
(a) RECONCILIATION OF (LOSS) PROFIT BEFORE (a)  BRBE B A UOBE SR A% W (s 98L) 6 ) B £
TAXATION AND MINORITY INTERESTS TO NET BIRBFEB 4T B2 Bk
CASH OUTFLOW FROM OPERATING ACTIVITIES
2002 2001
CRRTAE BT
$°000 $000
T Tz
(Note 27)
(Htit27)
(Loss) Profit before taxation & & ]
and minority interests J&?TE T | (194,229) 51,858
Interest expense FLE B 48 15
Interest income on bank deposits SRATAE A B A (12,923) (47,121)
Depreciation of fixed assets I 7 TR 19,541 7,429
Provision for impairment R R (L A
of goodwill 44,700 -
Amortisation of goodwill R A 6 2,485 =
Loss (Gain) on disposal o B [ E T AR (M gs)
of fixed assets 792 (111)
Decrease (Increase) in JRE WA B it AR D (B )
accounts receivable, net 9,514 (40,096)
(Increase) Decrease in inventories 8 () W (1,141) 63
Increase in prepayments, FMRIE -~ HE K
deposits and other receivables JHC A R S R SRR (80,759) (55,489)
Decrease (Increase) in amounts JREWS R A )
due from related companies EE D (%) 698 (705)
Increase in self-produced R H
programmes (10,289) (2,561)
Decrease (Increase) in [ YNCINEDSS
purchased programme TR MR (i)
and film rights 7,862 (10,649)
Increase in accounts payable, JREATHRR ~ JEC A BB AT SRV e
other payables and accruals JERTFRIEHE AN 17,929 9,335
(Decrease) Increase in IEAEUTA () B
deferred income (1,190) 3,192
Decrease in advertising revenue TSR 5 B D
received in advance (11,904) (15,244)
Increase (Decrease) in amounts JRE AT B 2 ) OE
due to related companies B0 (k) 13,456 (4,066)
NET CASH OUTFLOW FROM BB AEBL T3
OPERATING ACTIVITIES (195,410) (104,150)
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CONSOLIDATED CASH FLOW STATEMENT (continued) 33 GBS R B E (4)

For the year ended 30 June 2002 #E —FE "4 NH =+ HILFE
(Amounts expressed in Hong Kong dollars) (& # LI T 71 F)

Net liabilities acquired as

(b) ACQUISITION OF PCNE (b) WIEPCNE
A= TR — ] — ‘
Net liabilities of PCNE acquired as at 1 November 2001: ﬁ“ N = H— HIU#ZPCNE
Z AL -
$000
Tz
Fixed assets i 7E & 1,114
Current assets TG
Cash and bank balances & RT3 2,418
Accounts receivable, net JRE Wi 3 R 2,582
Prepayments, deposits and other receivables TEATFRIA ~ $2 4 b oAt RE SRR TE 1,075
Amount due from a fellow subsidiary JRE L[] 25 B o 2 )0 2,628
Purchased programme and film rights A B H % R S hUHE 3,286
11,989
Current liabilities i B &
Accounts payable and accruals JREAST K TE K R 7R (5,739)
Deferred income PRI (1,411)
(7,150)
Net current assets UL B G 4,839
Total assets less current liabilities A Y B B 5,953
Amounts due to a fellow subsidiary JREASH IF] 25 e 2 ) R T (52,192)

W_FF—F+—H—H

at 1 November 2001 AT A E (46,239)
Consideration 18 2
Goodwill on acquisition of PCNE IS PCNE 1% 2 46,241

46,239
Analysis of net inflow of cash and cash B EPCNEA B 2
equivalents in connection with AR B4 I
the acquisition of PCNE B S HFFE AT
Cash consideration BHeME -
Cash and bank balances acquired FIT e i 2 B4 M ERAT A7 3R 2,418
Net inflow of cash and cash B EPCNEA B 2
equivalents in connection with AR B4 I

the acquisition of PCNE

P& 2,418
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ACCOUNTS

CONSOLIDATED CASH FLOW STATEMENT (continued) %% & Bl & i

W 5 R &

For the year ended 30 June 2002 # £ —EE 4N H =+ A ILFIE

(Amounts expressed in Hong Kong dollars) (& # LT 7t 5

(©

ANALYSIS OF CHANGES IN FINANCING DURING

THE YEAR

Balance, beginning of year
Proceeds from exercise of
over-allotment of shares

Share options exercised
by employees
Over-allotment,
placements and
public offering
expenses paid
Capital contributions
from minority
shareholders
— cash
— non cash
Minority shareholders
share of results

Balance, end of year

ERIRG R
TR

L FECHE N i
R BT (1 e

C A R AL CHE ~

HORE S B
(s 4

g
EAEIMR

i
— e
g
A

ARG

BE (A
(©) “FNREEE N
2002 2001
“ERRHE e S
Share Share  Minority
capital  premium interests Total Total
Y
oA Beprif BoRHE At At
$°000 $°000 $°000 $°000 $000
T T T T T
493,159 824,704 5,019 1,322,882 1,243,318
= = = = 90,621
14 135 - 149 673
- - - - (8,996)
- - 2,615 2,615 1,000
- - 2 2 -
= = 2,346 2,346 (3,734)
493,173 824,839 9,982 1,327,994 1,322,882
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1. PRINCIPAL ACCOUNTING POLICIES 1. 3‘? 2 G BOR
The principal accounting policies adopted in the preparation of T AR IS BB IR AR IR R AN 2 2t
these accounts are set out below: BURESIINT -
(a) Basis of preparation (a) HRILHE
The accounts have been prepared in accordance with A BRI AR L
accounting principles generally accepted in Hong Kong RTECR AR B - AL IR A HJFEW
and comply with accounting standards issued by the Hong NG EEtER] o AHRE Y
Kong Society of Accountants (‘HKSA”). They have been R I 0 A 4 Y
prepared under the historical cost convention.
In the current year, the Group adopted the following 75/\2'-‘4:!5 » ARLEE BRI LLT A
Statements of Standard Accounting Practice (“SSAPS’) B A B R M 2 B IS
issued by the HKSA which are effective for accounting EEU [t BB UERL D) - 1A B
periods commencing on or after 1 January 2001: Wl =R —
& Gt AR
SSAP 9 (revised) :  Events after the balance sheet date
Gt ETERIS R RERT) - EEAMKRHEZFIE
SSAP 26 :  Segment reporting
T HE RIS 2658 et ie
SSAP 28 :  Provisions, contingent liabilities and contingent assets
T E RIS 2858 LB A AR EE
SSAP 29 : Intangible assets
T E RIS 29%% LR E
SSAP 30 :  Business combinations
a5 E RIS 3098 © A
SSAP 31 :  Impairment of assets
Gt E T HE RIS 3198 COEEWE
SSAP 32 :  Consolidated financial statements and accounting for investments in
subsidiaries
w5 YE I 5 3258 R BB IRER AN B A W A e R
The accounting policies below have adopted these new DA e st EOE 2 R AN I A5 vl o
standards.
(b) Group accounting (b) HEE e
(i)  Consolidation (2) yT GHRH
The consolidated accounts include the accounts of LA BE H A5 AN w) K LR
the Company and its subsidiaries made up to 30 BAFERESNH=THZEE
June. Subsidiaries are those entities in which the H o M@ m) AL [E A F
Group controls. Control is normally evidenced when FEl 2 B - (MASEE A RE
the Group has the power to govern the financial and JIRE W N ) 2 AR
operating policies of the subsidiary so as to benefit RIS > DAE S A
from its activities. ZHEF 4R - B R R

2 — R -
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NOTES TO THE ACCOUNTS
W5 R & B GE

1. PRINCIPAL ACCOUNTING POLICIES (Continued) 1. F B € 5F BUK (4)
(b) Group accounting (Continued) ) HEEeEu )
(i) Consolidation (Continued) G) FEHH (%)
The results of subsidiaries acquired or disposed of A U B 4 2 e 2
during the year are included in the consolidated Al 2 AU A A
profit and loss account from the effective date of the R B AR H IR

acquisition or up to the effective date of disposal, as
appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any unamortised goodwill or goodwill taken to
reserves and which was not previously charged or
recognised in the consolidated profit and loss
account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of

subsidiaries.

In the Company’s balance sheet, the investments in

(B0 RO ) A SR &
HEEk o

AEE T N 2% ] ] 2 — VI EE
R o KGR AR A MR
B SEEI

5 B ) 2 i i e 1R
T4 S B sk B A 4
A 38 7 2 [ A 1 A
S P R L R A R 2
B A B2 FRSEHT
ARG R A7 B 1R AR R ATBR B

B o

BB AR £ 93RS FUBOR
TR 2 R 2 BB SEAR S 1
B MR o

AN T 2 EEABSE -

subsidiaries are stated at cost less provision for Ji N R T 1 AR IR Tk
impairment losses. The results of subsidiaries are {EEHDI AR - AN FIARIED

accounted for by the Company on the basis of
dividends received and receivable.

e B WSO B w5 B g 4
s o

(ii)  Associated company (ii) HEL A
An associated company is a company, not being a W ox ) 2 B S A I LASR
subsidiary, in which an equity interest is held for the S WA H R R 4%

long-term and significant influence is exercised in its
management.

The consolidated profit and loss account includes the
Group’s share of the results of the associated
company for the year, and the consolidated balance
sheet includes the Group’s share of the net assets of
the associated company.

Equity accounting is discontinued when the carrying
amount of the investment in the associated company
reaches zero, unless the Group has incurred
obligations or guaranteed obligations in respect of
the associated company.

o A A B
BN AT -

B 1R AR R LA AR I A e
BRFZAFERERS > MER
A E AR ISR
fEHR N ) 2 VR o

WA AR 2 BEREED
RS > (AP R AR
TRtk o BRIFE MRS
AT B EAKERATERZ
TR o
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(iii) Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities expressed in foreign
currencies at the balance sheet date are translated at
rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt
with in the profit and loss account.

The balance sheet of subsidiaries and an associated
company expressed in foreign currencies are
translated at the rates of exchange ruling at the
balance sheet date whilst the profit and loss is
translated at an average rate. Exchange differences are
dealt with as a movement in reserves.

(c) Fixed assets

()

(i)

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.

Fixed assets are depreciated at rates sufficient to write
off their costs less accumulated impairment losses
over their estimated useful lives on a straight-line
basis. The principal annual rates are as follows:

Leaschold improvements

Furniture and fixtures

Broadcast operations and other equipment
Motor vehicles

Impairment and gain or loss on sale

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that assets
included in fixed assets are impaired. If any such
indication exists, the recoverable amount of the asset
is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in
the profit and loss account.

1.

FTEg
(7ii)

(c) A 5
(i)

N~y
AR
i
RE

(7i)

at BCSR (a)
S

DASME By A 2 325 » HH
5 M B 2 BRI © R4S
1 H DSBS 2 1 W
B (R 2 BT
CRY VAL DR
AR -

WG 2 )~ M [] 42 ) B
W A I ASIN U 2 B
ARRIGIL A H 2 eI
B T H 4 R R 2 R
8 o e A 2 T LA
Ve R RS B AR o

Y BT
V6] R 7 ) % FRLAS 9 R AR AT
R AR s SR -

Il E B T LA B - R
DA Ay i R {4 30
FORAS R R AR (B 1R 2
FRTE o TEZITEFR
LU

ES 15%
B 15% — 20%
HE AL 20%

20%

6l (T A 167 2 ik B 1R

TERAEAEFH o B EEH
A 2 B Y A A T A 0 S
SRR > FEAL %
GEEAGFEM - MAHR
BN 25 B BURER > ]
A AT B E > RTER
HF LT A BE R AR
1S ik 2 L AT e A
LERTRIE] FEEEXICEE. YN

MR o BB S A
BB > T (L e TR AN AR %
HE mAGEER  HLERR
R AR E A -



€ 9697 »

NOTES TO THE ACCOUNTS

W5 R & B GE

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(d

(e)

®

()

(i) Impairment and gain or loss on sale (Continued)

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is
recognised in the profit and loss account.

Goodwill

Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of
the acquired subsidiary at the date of acquisition. It is
amortised on a straight-line basis over 20 years.

Where an indication of impairment exists, the carrying
amount of the goodwill is assessed and written down
immediately to its recoverable amount.

Purchased programme and film rights

Purchased programme and film rights and the related
accruals are recorded at cost. The cost of purchased
programme and film rights is charged to the profit and
loss account either on the first and second showing of such
purchased programme and film rights or amortised over
the licence period if the licence allows multiple showings
within the licence period. Purchased programme and film
rights with a remaining licence period of twelve months or
less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less provision
for obsolescence where considered necessary by the
Directors. Cost comprises the production costs of the
programmes which consist of direct expenditures and an
appropriate portion of production overheads. The
production costs of the self-produced programmes are
charged to the profit and loss account in accordance with
a formula computed to write off the cost over their
anticipated revenue pattern. Revenue estimates are
reviewed periodically and amortisation is adjusted, if

necessary.

Inventories

Inventories, comprising decoder devices and digital
receivers, are stated at the lower of cost and net realisable
value.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(2) Inventories (Continued)
Cost, calculated on the first-in, first-out basis, comprises
all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present
location and condition. Net realisable value is determined
on the basis of anticipated sales proceeds less estimated
selling expenses.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in
the period in which the reversal occurs.

(h) Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of
three months or less from date of investment and short-
term bank loan.

(i) Accounts receivable
Provision is made against accounts receivable to the extent
they are considered to be doubtful. Accounts receivable in
the balance sheet are stated net of such provision.

(j) Provisions
Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made.
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NOTES TO THE ACCOUNTS

W5 R & B GE

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

)

(m)

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is
not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable
future.

Revenue recognition
Revenue mainly represents income from advertising sales
and subscription sales.

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group and
the revenue and costs, if applicable, can be measured
reliably revenue and other income are recognised on the
following bases:

(1)  Advertising revenue
Advertising revenue represents the gross value of
advertisements broadcast and is recognised when the
relevant advertisements are broadcast.

(i)  Subscription revenue
Subscription revenue received or receivable from the
cable distributors or agents is amortised on a time
proportion basis. Unamortised portion is classified as
deferred income.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(m) Revenue recognition (Continued)

(n)

(o)

(p)

(iii) Magazine advertising revenue
Magazine advertising revenue represents the value of
advertisements printed on the magazines and is
recognised when the magazine is published.

(iv) Magazine subscription revenue
Magazine subscription revenue represents
subscription money received or receivable from
magazine customers and is recognised when the
respective magazine is sold.

(v) Interest income
Interest income from bank deposits is recognised on
a time proportion basis on the principal outstanding
and at the rate applicable.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account
on a straight-line basis over the lease periods.

Retirement benefit costs

The Group contributes to a defined contribution
retirement scheme which is available to all employees.
Contributions to the scheme by the Group and employees
are calculated as a percentage of employees’ basic salaries.
The retirement benefit scheme cost charged to the profit
and loss account represents contributions payable by the
Group to the fund.

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions.

The assets of the scheme are held separately from those of
the Group in an independently administered fund.

Borrowing costs

Borrowing costs include interest charges and other costs
incurred in connection with the borrowing of funds. They
are expensed as incurred.
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NOTES TO THE ACCOUNTS

1.

PRINCIPAL ACCOUNTING POLICIES (Continued) 1.

W5 R & B GE

(q) Subsequent events (q)

()

REVENUE 2
The Phoenix Group is principally engaged in satellite television
broadcasting activities. An analysis of the Phoenix Group’s

revenue by nature is as follows:

Post-year-end events that provide additional information
about the Group’s position at the balance sheet date or
those that indicate the going concern assumption is not
appropriate, (adjusting events), are reflected in the
accounts. Post-year-end events that are not adjusting
events are disclosed in the notes when material.

Segment reporting (r)
In accordance with the Group’s internal financial

reporting, the Group has determined that business

segments be presented as the primary reporting format

and geographical segment as the secondary reporting

format.

Unallocated expenses represent corporate expenses.
Segment assets consist primarily of intangible assets, fixed
assets, inventories, receivables and operating cash.
Segment liabilities comprise operating liabilities. Capital
expenditure comprises additions to intangible assets (note
9) and fixed assets (note 10), including additions resulting
from acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting, advertising
sales or subscription sales are presented based on the
country in which the customer is located. Total assets and
capital expenditure are presented based on the country
where the assets are located.

Advertising sales i 6 B

Subscription sales WA # A

Magazine advertising and Mt o BT I
subscription sales

Others Fopty

Total revenue KA

FEGIBR (@)
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{RAUH BASE R 4557 H AR DU
R A4 H AR AR R
AR ROl AN BT 2 SR FAR
1 GRS BT R
A o Slf JF SR A A BEOR A4
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g &

IRPEALE B 2 B BB IR - A
EHOREEB DB/ EHEHR
AR TR A 5 — R Ak
# e

e JEDAECE S B
MEE TR AR mYEE - [BE
BE - A8 BCGRIE RS EE
& MHARAEEEAR - &
S BRI < S (e
9) K Jéi 7 EE (MF5E10) > %P
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T

2002 2001
RECE CEER
$°000 $°000

T Foo
628,322 674,350
38,844 29,887
13,027 7,821
4,850 1,629
685,043 713,687
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NOTES TO THE ACCOUNTS
W5 R & B GE

3. SEGMENT INFORMATION (Continued) 3. THEHR (&)
2002
i 2
Programme
production Inter-
Television  and ancillary Other segment
broadcasting services activities elimination Group
i H 4k K
BHE R R SR pog kg A
$°000 $°000 $°000 $°000 $°000
Ti Ti Ti Ti Ti
Revenue A
External sales oM 667,166 1,551 16,326 = 685,043
Inter-segment sales AR E - 15,956 - (15,956) -
Total revenue A 667,166 17,507 16,326 (15,956) 685,043
Segment resuls MBS (89,920) (1,196) (17,686) - (108,802)
Unallocated expenses RIOMELE
(Note i) (i) (85,427)
Loss before taxation and BB R DR R
minority interests fEL AR (194,229)
Taxation B (3,141)
Loss before minority B OB
interests tELiAER (197,370)
Minority interests DB 4 (2,346)
Loss attributable to eG4
shareholders (199,716)
Segment assets ARG E 254,856 62,997 38,233 - 356,086
Unallocated assets RABERE 637,533
Total assets BERE 993,619
Segment liabilities NEARE (49,588) (5,509) (19,005) - (74,102)
Profits tax payable JEAE (4,458)
Unallocated liabilities KA ALA MK (88,307)
Deferred taxation EAERLIE (252)
Total liabilities MEfE (167,119)
Capital expenditure EA Y 13,946 7,393 842 = 22,181
Unallocated capital RIOMRLEA
expenditure it 3,685
25,866
Depreciation Eii (15,617) (2,509) (1,415) - (19,541)
Amortisation of purchased fEABH &
programme and % U
film rights Hi (42,546) = = = (42,546)
Amortisation of goodwill [k = (1,541) - (944) - (2,485)
Provision for impairment [

of goodwill it (44,700) - - - (44,700)
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3. SEGMENT INFORMATION (Continued) 3. A MER (&)
2001
e i
Programme
production Inter-
Television  and ancillary Other segment
broadcasting services activities elimination Group
i B A
TR AR MR Hih % e akag ALEH
$°000 $°000 $°000 $°000 $°000
T T T T T
Revenue A
External sales et 704,237 345 9,105 - 713,687
Inter-segment sales DB E - 15,202 - (15,202) -
Total revenue A 704,237 15,547 9,105 (15,202) 713,687
Segment results IR 145,749 1,113 (42,822) - 104,040
Unallocated expenses ROTE
(Note 1) (Rt itd (52,182)
Profit before taxation BRBL S D B R
and minority interests M AT A 51,858
Taxation ) (1,608)
Profit after taxation BBt A 50,250
Minority interests Dl R 3,734
Profit attributable to R SR A s
shareholders 53,984
Segment assets DB 244,964 59,921 34,095 - 338,980
Unallocated assets KOEEE 824,107
Total assets WERE 1,163,087
Segment liabilities NEEE (66,830) (4,893) (11,794) = (83,517)
Profits tax payable JEATRLIE (1,356)
Unallocated liabilities AOTA K (56,858)
Deferred taxation EILHIE (252)
Total liabilities B fE (141,983)
Capital expenditure A 49,846 15,275 36,962 - 102,083
Unallocated capital ROREA
expenditure B 7,586
109,669
Depreciation s (4,857) (1,542) (1,030) - (7,429)
Amortisation of | INIEDS
purchased programme BRI

and film rights (31,076) = = = (31,076)
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NOTES TO THE ACCOUNTS
W5 R & B GE

3. SEGMENT INFORMATION (Continued)

Note:

(i)  Unallocated expenses represent primarily:

= corporate staff costs;

= office rental;

—  general administrative expenses; and

—  marketing and advertising expenses that relate to the

Phoenix Group as a whole.

(b) Secondary reporting format — geographical segments

PRC
(including Hong Kong)
United States
Europe
Other countries

PRC
(including Hong Kong)
United States
Europe
Other countries

3. WA )
Wik -

() AROEEPEES
-  EHEILRA;
- WRAERSE
- —BRATEHSL s K
—  BJRURSE R AT B 2 T
I IR 8 A BH o

(b) BEHUER — %

2002
— 2
Capital
Turnover Total assets expenditure
BRH B BEA K i
$°000 $°000 $°000
T T T
HE
(A5 F i) 628,525 956,055 16,266
eS| 8,759 17,520 2,131
B 4,157 17,574 7,356
HAR 43,602 2,470 113
685,043 993,619 25,866
2001
—EFE A
Capital
Turnover Total assets expenditure
B BEE EARSH
$°000 $°000 $°000
Fro Fro Fro
HE
(A5 F i) 671,372 1,135,090 99,596
eS| 7,998 21,562 8,169
eyl 11,192 - -
Foftb R 5% 23,125 6,435 1,904

713,687 1,163,087 109,669
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4. (LOSS) PROFIT BEFORE TAXATION AND 4. Br B K A WB R BE 25 W
MINORITY INTERESTS (fis 48) ¥a Al
(Loss) Profit before taxation and minority interests is stated R7Bd S /DB SRR 25 AT (s 980 Tk A A8 5T
after crediting and charging the following: ABANER T 525 AR R
2002 2001
ZRRTE FTHF
$°000 $°000
T Tz
Crediting: KA ¢
Gain on disposal of fixed assets Hh 5 T S A - 111
Net exchange gains [t 5 it 7 1,067 2,091
Interest income on bank deposits SRATAEHH B A 12,923 47,121
Charging: B -
Programme amortisation costs 5 H Y B AR 42,546 31,076
Programme production costs B H A A 108,564 81,391
Transponder rental PR A 32,800 26,785
Provision for doubtful debts SRIEHRAE 39,293 30,590
Staff costs (including Directors’ Tk B A
emoluments) (B0 45 ¥ 1 5)
— salaries and allowances — i SR 173,046 131,239
— pension fund —BIRE 9,237 6,188
Operating lease rental in respect of KRBT B
— Directors quarters —ERfEE 1,006 956
— land and buildings of —REFHZ T
third parties 8,579 4,177
— land and buildings of — BN W) o et A
a related company 6,372 7,376
Depreciation of fixed assets Ii] 2 E T B 19,541 7,429
Loss on disposal of fixed assets A ] e 4R 792 -
Interest expense in respect of Je HSRAT BEAR 2 BB 32
short-term bank loan 48 15
Auditors’ rmuneration % B AT 4 1,685 1,100
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NOTES TO THE ACCOUNTS

W5 R & B GE

5. DIRECTORS AND SENIOR EXECUTIVES’ 5.
EMOLUMENTS
(a) Directors’ emoluments
The aggregate amounts of emoluments paid/payable to
Directors of the Company during the year are as follows:

Executive Director A: PATESEH -
Fees M
Salaries e
Discretionary bonus P B AE AL
Quarters 15 &
Other allowance Ho At G
Pension fund BIRE
Executive Director B: HITEFR -
Fees M
Salaries e
Discretionary bonus s B I AE AL
Housing allowance iy EReily
Other allowance Ho At G
Pension fund BIRE

During the year, no emoluments were paid/payable to the
Non-executive Directors of the Company (2001: Nil) and
approximately $400,000 (2001: $300,000) were paid/
payable to two independent Non-executive Directors of
the Company.

%%&%%&ﬁﬁ)\%@ﬂ

(a) WHHME
RN AT HEA AN ] 2 2
EREEAR
2002 2001
ZRRTAE LR
$°000 $°000
T For
4,292 4,146
= 1,198
1,006 956
- 114
5,298 6,414
2,488 1,499
- 761
134 804
- 109
163 150
2,785 3,323

N > RAFIRIEHITE S
S A AT AT B 4 (—
TE— 4E) > MEAT/ AT
I S R AT 2 5 T
#1400,000C (—FE—
300,0007C) ©
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3.

DIRECTORS’ AND SENIOR EXECUTIVES’

EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued)

(b)

The emoluments of the Directors fell within the following

bands:

Emolument bands

$nil — $1,000,000

$2,500,001 — $3,000,000
$3,000,001 — $3,500,000
$3,500,001 — $4,000,000
$5,000,001 — $5,500,000
$6,000,001 — $6,500,000

4

EJ6 — 1,000,000 70

2,500,001 7% — 3,000,0007C
3,000,001 — 3,500,0007G
3,500,001 7C — 4,000,0007G
5,000,001 7C — 5,500,0007G
6,000,0017C — 6,500,0007G

There was no arrangement under which a Director waived

or agreed to waive any remuneration during the year

ended 30 June 2002.

Five highest paid individuals

The five individuals whose emoluments were the highest

in the Group for the year include two (2001: two)

Executive Directors whose emoluments are reflected in the

analysis presented in (a) above. The emoluments paid/

payable to the remaining three (2001: three) individuals

during the year are as follows:

Fees
Salaries
Discretionary bonus

Housing allowance

Quarters

Other allowance

Pension fund

s

Frae

Y1 BRI fEAL
[

i 5

HoAt G
Bk

5.

EFLARBBATBANEM

& (%)
(a) HEFME )

P <= AT T 51 i ) i A

o
Number of Directors
EE YN

2002 2001
ZRECE R
8 8

1 _

1 1

- 1

1 _

- 1

BE_EFTHFANA=1HILE
JETA - Sl AR YR AT o] 22 P
SR B SAL T o

(b) HfeiEHAL

ERNAEM T REFA LT
WIEm A (CFT—  W4) T
HH > WX AR E3C ) 2
G Z 50T o FEREAT AR T
=4 (CEE— =4) LR

ES/ I
2002 2001
SRR ME T AE
$°000 $°000
T Fr
4,017 4,848
- 2,173
3,088 2,400
1,138 -
478 486
8,721 9,907
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NOTES TO THE ACCOUNTS

.

W5 R & B GE

DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Continued)
(b) Five highest paid individuals (Continued)

The emoluments of the remaining three (2001: three)
individuals fell within the following bands:

Emolument bands

$2,000,001 — $2,500,000
$2,500,001 — $3,000,000
$3,000,001 — $3,500,000
$3,500,001 — $4,000,000
$5,000,001 — $5,500,000
$6,000,001 — $6,500,000

PO < 4

2,000,001 7C — 2,500,0007T
2,500,001 7C — 3,000,0007C
3,000,001 7C — 3,500,0007C
3,500,001 JC — 4,000,0007C
5,000,0017C — 5,500,0007C
6,000,001 7C — 6,500,0007T

During the year, no emoluments or incentive payments
were paid or payable to any Director or the other
employees amongst the five highest paid individuals as an
inducement to join the Phoenix Group or as
compensation for loss of office.

TAXATION

Hong Kong profits tax has been provided at the rate of 16%
(2001: 16%) on the estimated assessable profit arising from or
derived from Hong Kong. Overseas taxation has been calculated
on the estimated assessable profit for the year at the rates of
taxation prevailing in the respective jurisdictions.

The amount of taxation charged to the consolidated profit and
loss account represents:

Hong Kong profits tax A
Opverseas taxes 1 ABLIH

Deferred taxation (note 22) IESEBLIE (K 7t22)

5.

HRELEABBRITBANEBM
& (#)
(b)  Tifrdsews®i AL (45)
Pl AT T 51 A [ O B T =7
ANt (CFE— =) WF -

Number of individuals
AN
2002
ZRRBTUE

2001
B

—_
U

AN S AT SR A I < i
Tl Aot 05 A7 e R B A A AR
ERHEAME R - LMERAIA R
R P 8 Y 1 2 AR AT A A

Bt JH

B WS RIS T 42 7 s 7 2E 2 Al IR
BREA > LL16% (DB — : 16%) Bl %
B o W INBLUIE T IARBEA A 2 Al T
A Y ) A% R L 2 20 R R T
7%; o

ARt ARATBR A B TG 4

2002 2001
CRERECE CEER
$°000 $°000
T Foo

3,102 1,064

39 292

3,141 1,356

= 252

3,141 1,608
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TAXATION (Continued)

There was no material unprovided potential liability for
deferred taxation for the year (2001: nil).

As at 30 June 2002, certain subsidiaries of the Phoenix Group
had estimated cumulative tax losses for Hong Kong profits tax
purposes which, subject to the agreement by the Inland
Revenue Department, can be carried forward indefinitely to be
offset against future taxable profits. The potential deferred tax
asset, subject to the agreement by the Inland Revenue
Department of the amount of the tax losses, has not been
recognised in the accounts of the Phoenix Group.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS
The profit attributable to shareholders dealt with in the

accounts of the Company amounted to approximately
$1,778,000 (2001: $4,298,000).

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on
consolidated loss attributable to shareholders of $199,715,943
(2001: profit of $53,984,944), and the 4,931,709,058

(2001: 4,926,394,652) weighted average number of ordinary
shares outstanding during the year ended 30 June 2002.

For the year ended 30 June 2002, no diluted loss per share has
been presented as the exercise of the Company’s outstanding
share options would have no dilutive effect on loss per share
during the year

For the year ended 30 June 2001, diluted earnings per share is
computed by dividing consolidated profit attributable to
shareholders for the year of $53,984,944 by the weighted
average number of ordinary shares outstanding during the year
adjusted for the effects of all dilutive potential ordinary shares
(from exercise of share options). The effect of the dilution
resulting from the outstanding share options on the weighted
average number of ordinary shares on issue during the year
ended 30 June 2001 is an additional 25,381,665 shares.
These shares were deemed to be issued at no consideration on
the date when the share options were granted.

BhIE (41
A TR S B AR A T . E R R F T
TEEECEET—: ) o

MEFFZENA=TH > DA
BUT & - U B 2 2 T Bt g 28 w) Al
f 2B EE > B R R > AR
M 1R AT S SR A5 > DU S A A B 7
Bl F o VETE 2 RIEBLIHEE - 1EBUH

SRR BB e 1R AR > R VRS B Y
PRSI RT -

B R HE 4G i R
Hx%ﬁmﬁﬂ%’]l 778,0007C (—EE
: 4,298,00070) EEFFAARAFREH o

KR (BEHR) & F

I (F1R) B R iR e =%
TUENH = H IR RN ORI 4
A E1H199,715,94370 (R — ¢ jif]
53,984,944 1) M O 8547 2 A e~
I #44,931,709,058 i (T T —
4,926,394,652/8%) #H 5 ©

BECELTAENA = HIRFRE > |
AT o ¥ ARAT O 2 AR ) I PR AN et
kR E L > SO 2SS
[ AR -

BE _EFEEFE—FNA=1HILFEE > !r
JREHAE 28 R T AR A I 2 R A 4
1 F1153,984,944 70 ) B854 T A 2 e
SR BETE (B8 (P (5 B Aeh) #8472 fT
A E B 2 VB i 2 A o
W ARAT (A 2 4N A
= H IR N B AT A A T
Yl W R B S 360 25,381,665 1
UG FBEAR AR AR A RO 3 B DAAIEAR
TEEEAT o
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8. (LOSS) EARNINGS PER SHARE (Continued) 8. B (BH) &AM (4

The reconciliation of number of ordinary shares for the year
ended 30 June 2001 was as follows:

1 AT B A R A 2t )
ZINHET-3 i i

Weighted average number of
ordinary shares used in
calculating basic earnings

per share
Deemed issue of ordinary BARLAE AR A

shares for no consideration BEAT Y2
Weighted average number FH DA 5 i 2 7

of ordinary shares used in BRI IARE - 25) 354 s s
calculating diluted

carnings per share

GOODWILL

The Phoenix Group completed its acquisition of Phoenix
Chinese News & Entertainment Limited (“PCNE”) on

1 November 2001 upon signing of the final agreement. PCNE
is engaged in the satellite broadcasting of the Phoenix CNE
Channel in Europe.

Prior to the acquisition of PCNE on 1 November 2001, each of
Phoenix Satellite Television (Europe) Limited (“PSTL”),

a wholly-owned subsidiary of the Company, and Techvast
Limited were issued one share of US$1 each at par of a newly
established company, PCNE Holdings Limited. On 1
November 2001, pursuant to the acquisition agreement, PCNE
Holdings Limited issued 699 new shares of US$1 each to PSTL
at a consideration of US$699 and 299 new shares of US$1 each
to Techvast Limited in exchange for the entire share capital of
PCNE. Consequently, PSTL and Techvast Limited hold 70%
and 30% of the issued share capital of PCNE Holdings Limited
respectively. PCNE Holdings Limited, in turn, holds 100% of
the issued share capital of PCNE.

The excess of the cost of acquisition over the Phoenix Group’s
interest in the fair value of the net identifiable liabilities of
subsidiaries acquired as at the date of acquisition is
approximately $47 million and was recorded as goodwill.

BE_FLAEAA =T HILFEZE
R BRI

4,926,394,652

25,381,665

[+

BB —FR—E— A —H&E
4% e 5 5 AU Phoenix Chinese
News & Entertainment Limited

(TPCNE]) ° PCNE B 75 B fERR
A8 DI B A% 2 BB R &

A ZEE—AF+— H— HItPCNEZ
Rl o AN A 2 4 B A ) LS A A
M E A FRA T ([PSTL)) M Techvast
Limited #8752 22 W] PCNE Holdings
Limited #1758 B HI {H 1 3£ 7009 e fr—
o MR E—AEF—H—H - Rk
Il > PCNE Holdings Limited/3 il
$5 A8 69975 08517699 I A5 11 22761
BT PSTL » DA K EE 7299 B ik 155
TCHIFH B F Techvast Limited > 1E 2 38k
PCNEZ A 1 o Btk » PTSLK
Techvast Limited 5 Fll A PCNE
Holdings Limited C #1742 70% M
30% ° PCNE Holdings Limited 4 i 4
PCNE) 1009% B 21T LA -

ST A L AR [ A A A i
WS A J 2 71 R 40 B B M 2 A TEE
2 HEZE 4947,000,0007C 3 EL T A P2 -
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GOODWILL (Continued)

The global economic downturn, which has continued during
the eight months since the acquisition, has increased the
uncertainty about the recoverability of the goodwill in the near
future. Accordingly, management of the Phoenix Group
petformed an assessment of the recoverable amount of its
goodwill arising from the acquisition of PCNE. The assessment
was based on the value in use of the asset using the present
value of estimated future cashflows. As a result of this

assessment, a provision for impairment of approximately
$44,700,000 has been made for the year ended 30 June 2002.

The movement of goodwill of the Phoenix Group for the year
ended 30 June 2002 is as follows:

Balance, beginning of year EWIH R
Additions Hm
Amortisation charge HiE 5
Impairment charge A
Balance, end of year AR AR

WOE E)

B I I /A H DA RSB 1 2 BR A
AR ST 7 A A TR R R AN
BARR R o Bl - JREVSE 2 5 S 5 A
W BE PCNEEE A= 2 7 28 i [ AR T
FEA o BEAN TIARSR G E 2 v FAE(E -
FRAAGFIARR B S R B AR o B
HEAT CIEGEAL - BUAERZE ZFE AN
H =1 B R4 EEAE B E B 44
44,700,000%5 G °

BUESE M E = EFE T AENA =T HIE
HERE RSB INT

2002
e £

47,185
(2,485)
(44,700)
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i

10. FIXED ASSETS, NET 10. [f 2 & & & H
2002
RRCA
Bmadcast
operations
Leasehold Furniture and other Motor
improvements  and fixtures equipment vehicles Total
i3 i=g
HEWE 733 B
b3 KHE it i YOf it
$°000 $°000 $°000 $°000 $°000
T T T Tri T
Cost %3
Beginning of year 4 15,158 3,052 65,784 4,325 88,319
Additions b 1,972 933 18,539 2,418 23,862
Acquisition of a subsidiary BB ) 123 170 6,073 207 6,573
Disposals i (81) (151) (4,337) - (4,569)
Reclassification ER - (494) 494 = =
End of year R 17,172 3,510 86,553 6,950 114,185

Accumulated depreciation AR

Beginning of year 4 1,806 682 6,332 343 9,163

Charge for the year FERfE 2,566 485 15,393 1,097 19,541

Acquisition of a subsidiary B ) 51 145 5,249 14 5,459

Disposals i (48) (140) (3,589) - (3,777)
Reclassification E% Vgl - (90) 90 - -
End of year & 4,375 1,082 23,475 1,454 30,386

Net book value A

End of year & 12,797 2,428 63,078 5,496 83,799

Beginning of year 4 13,352 2,370 59,452 3,982 79,156
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11. PURCHASED PROGRAMME AND FILM 1106 A\ B B K& & % ik i
RIGHTS
2002 2001
it 2 St
$°000 $°000
T T
Balance, beginning of year EWIF R 47,160 36,511
Additions L 41,203 52,519
Disposals e (3,233) (10,794)
Amortisation S (42,546) (31,076)
Balance, end of year AR AE R 42,584 47,160
Less: Purchased programme W BEAHTH K
and film rights ERAT
— current portion — S A (14,308) (10,645)
28,276 36,515
12. LAND DEPOSIT 124 3 %2 &
On 11 June 2001, a subsidiary of the Company entered into an REEE—FEARNA+—H » ARFEZ—
agreement with PRI T I #[E] +J5) (The Shenzhen National I g ) BRI vk ) [ R 2 T i
Land Planning Bureau) to acquire a land use right on a parcel of — R P B RN 3t 2 R
land situated in Shenzhen, the PRC, for the development of a Tk > FIVESE R EURUSE I 2 KE o Uik
building for the Phoenix Group. The total consideration for the Z BB 57,354,0007C © F5 IR h e 2
acquisition is approximately $57,354,000. Pursuant to the R > AT T HEYI TR #1522
payment terms of the agreement, an amount of approximately T HASKIE A £529,177,0000C © RS H
$29,177,000 has been paid to the GEIINTH L H B /5 (The FARBN FEFE=AENH = HET 4
Shenzhen National Land Planning Bureau) as the first 28,177,000 7T £ etk — HA0H LK RE
instalment. A final payment of approximately $28,177,000 25(e)) © A [ - bt R REE B i TR JERAE
(see note 25(e)) is to be paid no later than 13 June 2003. 9] S A5 A R e AR R e it o

The land use right will be granted to the Phoenix Group only
upon full and final payment.

13. INTERESTS IN SUBSIDIARIES 13K B & ®] BE 45
Company
AR )
2002 2001
ZRRTME CRTA
$°000 $°000
T Tz
Unlisted shares, at cost IF B eA o HRASE - -
Amount due from a subsidiary JRE Wi o/ ) KV 1,241,355 1,214,837

1,241,355 1,214,837
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13.

INTERESTS IN SUBSIDIARIES (Continued)

W5 R & B GE

13.0 8 A 6 BE %85 (#)

Amount due from a subsidiary is unsecured, non-interest
bearing and has no fixed repayment terms.

The Company has undertaken to provide necessary financial

resources to support the future operations of the subsidiaries.
The Directors are of the opinion that the underlying value of

the subsidiaries was not less than the carrying amount of the
subsidiaries as at 30 June 2002.

Details of subsidiaries as at 30 June 2002 were as follows:

Name

1

Hong Kong Phoenix Weekly
Magazine Limited (Nose i)

A BT
HIRAF (k)

Hong Kong Phoenix Satellite
Television Limited
FERLE
FERARAR

Phoenix Satellite Television
(InfoNews) Limited
BEfEHEN A
HRAR

Phoenix Satellite Television

(B.V.I) Holding Limited (Note ii)

BB G
EEARAR
(Hftis)

Phoenix Satellite Television
(Chinese Channel) Limited
BREERSIA
HRAR

Place and date of
incorporation

AL
WHRIH

Hong Kong
29 November 1999

&l
“JUANE
t=A=thA

Hong Kong

19 January 2001
Eit
=%%F
—AthA

British Virgin Islands
6 September 1999
el el
—HANE

AR

British Virgin [slands
28 April 1998
WRELHE

—NNE
MA=t\H

British Virgin Islands
29 June 1998
SRELHE

—NAE
ARZHIA

JREMSC B 2~ R T 2 A ~ e B J

[iE] 7 2 B o

AN R kAR AR R ) B 5 S R D SR
J& A FIARREIE - HEGES > HHEA R
Z BRI B 2 Al — % % —
FEARHA =+ HZIREHE -

MR AERA=Z+ A Z AR
HUE

Percentage Issued and
of equity fully paid
Place of interest held share capital/
operation Principal activities by the Group  registered capital
ARHMES  CHETRAR
JAchid Bk,
R B3] AR i A
Hong Kong Publishing and 77% $100
distribution
of periodicals
ik th S BT 77% 1007
i
Hong Kong Dormant 100% $2
Fik e 100% ot
British Virgin Satellite television 100% USS1
[slands broadcasting
R4 Lt 100% 1578
&
British Virgin Investment holding 100% USS1
Islands
R4 BEHR 100% 1578
&
British Virgin Satellite television 100% USS1
[slands broadcasting
R4 Lt 100% 1578
&
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

(a0

Phoenix Satellite Television
Company Limited

B
Gl

Phoenix Satellite Television
(Europe) Limited

JB BB RECH &
HRAT

Phoenix Satellite Television
Information Limited
BEEM
HRAT

Phoenix Satellite Television
(Movies) Limited
BREREY A
HRAT

Phoenix Satellite Television
Trademark Limited
BB
A A

Phoenix Weekly Magazine
(BVI) Limited

Place and date of
incorporation

G AR
HEH R N

Hong Kong
16 November 1995

Bk
~UE
AR

British Virgin lands
5 July 1999

SR LR
—JUUE

tHLH

British Virgin lands
1 September 1999
SR TR
—JUUE

fLA—H

British Virgin lands
26 June 1998

EY ey

— UL
ARZARH

British Virgin lands
8 January 1996

EY ey
—JUNE

—HAR

British Virgin slands
24 Jnuary 2000

EY ey
“ZEZE
—~H=tmA

Place of
operation
g ]

Hong Kong

Eik

British Virgin Islands
WL

HE

British Virgin Islands
L

HE

British Virgin Islands
WL

HE

British Virgin Islands
L

HE

British Virgin Islands

e %
HE

13.06 8 A wl #E 25 (40)

Principal activities

FEEH
Provision of

management and
related services

Pl
RA BN

Investment holding

Rt

Investment holding

Rt

Satellite television
broadcasting

HERREE

Trademark holding

HAETE

Investment holding

Rt

Percentage
of equity
interest held
by the Group
AK MR
JeAH s
it

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
CHT R
Bk,
kA

$20

US§1

IEIH

US§1

IEIH

US$1

IEIH

US§1

IEIH

US$1

IEIH
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W5 R & B GE

INTERESTS IN SUBSIDIARIES (Continued)

Name

1

PHOENIXi I nvestment
Limited

PHOENIXG, Inc.

Phoenix Satellite Television
Development (BVI) Limited

Phoenix Satellite Television
Development Limited
B R
HRAR

PCNE Holdings Limited

Phoenix Satellite Television
(Taiwan) Limited

T (R 1
HRAR

Place and date of
incorporation

AL
WHRIH

British Virgin Islands
28 October 1999

el el
—HANE
+AZ+AH

The United States
of America

3 June 1999
FHEARE

— U
AAZR

British Virgin Islands
6 January 2000
WEELHE
gl
—HiH

Hong Kong
16 April 1999
Eit
“NE
MA+7A

British Virgin Islands
5 January 2000

el el
“ZE%E
—HLH

British Virgin Islands
31 August 2000
WEELHE
Bl
A=1—H

Place of

operation

RS

British Virgin Islands

e
&

The United States
of America

FHBE
A
British Virgin Islands

e
&

Hong Kong

Fit

British Virgin Islands
g

HE

British Virgin Islands

e
&

13.0 8 A 6 BE %85 (#)

Principal activities

B3]
Investment holding

I nternet services

TR

Investment holding

Investment holding

Investment holding

Programme production

iR

Percentage
of equity
interest held
by the Group
AK MR
JAchid
AR
94.3%

94.3%

94.3%

94.3%

100%

100%

100%

100%

70%

70%

100%

100%

Issued and

fully paid

share capital/
tegistered capital
CHIT R
Bk

i) e

US$123,976
(Ordinary Shares)
123,976F 7
(EHfk)
US$7,500

(Series A
Preferred Shares)
7,500 7T
(ARLEERY

US$0.1

0.1

USs1

IEIH

$2

T

US$1,000

1,000 78

Uss1

IEIH
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

(a0

Phoenix Satellite Television

(Universal) Limited

Phoenix Satellite Television

(US.) Inc.

Phoenix Chinese News &
Entertainment Limited
(formerly known as Chinese
News & Entertainment
Limited) (Note iiz)

Phoenix Chinese
News & Entertainment
Limited (F7%

Chinese News &

Entertainment Limited)
(fftiii)

Phoenix Global Television

Limited

BASHRERARAA

Phoenix Glow Limited

BEZEARAT

Place and date of
incorporation

G AR
HEH R N

British Virgin slands
18 July 2000

SR TRE
e e
tHTAR

The United States
of America

7 September 2000

EHEARH
Ry

AR

The United Kingdom
12 November 1990

5
“ANEE
i

British Virgin lands
8 October 2001

EY ey
“FEE
HAAR

British Virgin lands
14 March 2001
ST
“FEE
ZATMA

Place of

operation

RS

British Virgin Islands
HREY

&

The United States
of America

British Virgin Islands

e %
&

British Virgin Islands

e %
&

13.06 8 A wl #E 25 (40)

Principal activities

FERH
Investment holding

Bt

Provision of
management and
promotional
related sevices
Pl

JAE

eI

Satellite television
broadcasting

HERSEE

Investment holding

Rt

Provision of
agency services

BRHE IR

Percentage
of equity
interest held
by the Group
AK MR
JeAH s
it

100%

100%

100%

100%

70%

70%

100%

100%

100%

100%

Issued and

fully paid

share capital/
registered capital
CHT R
Bk,
kA

US$1

IEIH

US§1

IEIH

£9,831,424

9,831 424845

US$1

IEIH

USs1

IEIH
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13.

INTERESTS IN SUBSIDIARIES (Continued)

Name

1

Phoenix Satellite Television
Investments (BVI) Limited

Shenzhen Phoenix Real
Estate Co. Limited

B RAELARAT

Guofeng On-line (Beijing)
Information Technology
Company Limited

BB 4 (30 5 B
AR

Phoenix Film and Television

(Shenzhen) Company Limited
B AL (BN A R

Shenzhen Wutong Shan
Television Broadcasting
Limited

PRI R AL R 1
AR

Note:

Place and date of
incorporation

AL A
WHRIH

British Virgin [slands
2 January 2001
WRELHE
g
—HZH

PRC

9 January 2002
Gl
3%
—ALA

PRC
18 April 2000

il
“RETHE
A+

PRC

6 March 2000
il
xrE
=AxH

PRC
31 July 2001

Gl
~2%-
tH=1-H

1] Y

W5 R & B GE

13.0 8 A 6 BE %85 (#)

Percentage Issued and
of equity fully paid
Place of interest held share capital/
operation Principal activities by the Group  registered capital
A A DR RS
JBeA R Jiek /
BH FEEH Tl A
British Virgin [slands Dormant 100% USS1
KL k¢ 100% G

ity
PRC Land dewelopment 90%  US$10,000,000
il LR 90%  10,000,000F7C
PRC I nternet setvices 94.3% US$500,000
GilE HI AR 94.3% 500,000%7T
PRC Ancillary services for 60% $10,000,000

programme production
GilE i 841 60% 10,000,000
AR M
PRC  Programme production 54% RMB5,000,000
il fii {1 54% N
5,000,0007C
Bt -

(i)  During the year, Phoenix Weekly Magazine (BVI) Limited
acquired an additional 22% equity interest in Hong Kong

Phoenix Weekly Magazine Limited from a minority shareholder
at a consideration of RMB1,000,000 (equivalent to

approximately $944,000).

(i) 4EA > Phoenix Weekly Magazine (BVI)
Limiced ] 75 & UV T 4 FR 2 R —
8 D BB AR AR 5 12296 A i
fit o fRAE A AR 1,000,000 7T (FAAFA
#)944,0007T)
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13.

14.

INTERESTS IN SUBSIDIARIES (Continued)
(i)  Phoenix Satellite Television (B.V.I.) Holding Limited is directly
held by the Company, while all other subsidiaries are indirectly

held by the Company through Phoenix Satellite Television
(B.V.I.) Holding Limited.

(iii) The Phoenix Group completed its acquisition of 70% interest in
PCNE on 1 November 2001 through PCNE Holdings Limited

upon signing of the acquisition agreement.

INTEREST IN AN ASSOCIATED COMPANY

During the year, the Company invested in an associated company with

an independent third party. The investment cost amounted to US$1

(equivalent to HK$8).

Details of the associated company are listed below:

Name

i

China Global Television
Limited (formerly
known as Cyber
Advantage Limited)

China Global
Television Limited
(R Gyber
Advantage Limited)

Place and date of
incorporation

Al AA
e YAk

British Virgin Islands
18 October 2001

KGR LR
EEA
+H+AH

Place of
operation

B

British Virgin Islands

Yl g 4
BE

The Directors are of the opinion that there is no impairment in
the value of the interest in an associated company as at 30 June

2002.

13.06 8 A wl #E 25 (40)

(i)

(iii)

Phoenix Satellite Television (B.V.I.)
Holding Limited H 452\ A EL#HA »
1 I A Al 6 o 2 ) B ey AR 8 ] i 2
Phoenix Satellite Television (B.V.I.)
Holding Limited FZHFA -

7 PCNE Holdings Limited %5 %
Wi h e o BBV B T
A — ] — H Z M PCNEZ
70%HE 1 ©

145 & 2 6 #%
R AT BN = AR
R—HRE AT o BEE AR 12570 (R4
R8WEI0) ©

A Bl A R L FERFRGNAR

Principal
activity

ER S5

Dormant

Percentage
of equity interest ~ Issued and
indirectly held fully paid
by the Company  share capital
LY
Wi
I CEfi R
AR B IBA
50% US$2
50% 2R

#H R RS AR R AN
H =+ B 2 (B #iE -
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15.

16.

W5 R & B GE

ACCOUNTS RECEIVABLE, NET

JEWCR K
B R IEAR AR

Accounts receivable
Less: Provision for

doubtful debts

The Phoenix Group conducts its adver tising sales primarily
through an advertising agent in the PRC, which promotes the
sales of the Group's advertising air-time and programme
sponsorship and collects advertising revenues within the PRC
on behalf of the Group (see Note 16). The Group generally
grants a credit period of 60 days to 120 days to customers, and
some customers are required to pay, in advance or cash on
delivery. As at 30 June 2002, the aging analysis of the accounts
receivable from customers is as follows:

0 — 30 days 0%£30H
31 — 60 days 31260H
61 — 90 days 61290H
91 — 120 days 912 120H
Over 120 days 120 H L E

B R IEAR AR

Less: Provision for doubtful

debts

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Included in prepayments, deposits and other receivables is an
amount of approximately $208,567,000 (2001: $128,537,000)
owing from an advertising agent, Shenzhou Television
Company Ltd. (“Shenzhou”) in the PRC. The amount
represents adver tising revenue collected by Shenzhou on behalf
of the Group.

15. 8 Wi B sk 9 A

2002 2001
ZRECE CEER
$°000 $°000
T Foo
186,901 158,580
(71,188) (35,935)
115,713 122,645

JEL SR ) = R T [ B A AU A T
JEA B 5 IR A F [ 35 1A 4
AR [ 1Y J5E 15 WRr B B S B R B - I
ARG S BUR A (R RE16) A%
EE— A THEF 60 H 2120 H {5
B > IS0 5 28 T Sl S A A
i H R AR 4 AR o A TR
ANHZ=TH > BEIRE S MR R
LN

2002 2001
ZRERECE CEER
$°000 $°000
T Fio
34,287 39,804
15,996 18,178
13,324 14,147
7,794 543
115,500 85,908
186,901 158,580
(71,188) (35,935)
115,713 122,645

16. 78 fF a JH ~ 3% & K I Al
£

JE W A IE

FEATRIE ~ i 4 B oAb RE WS B AL 16—
8 e i R B AR B — N AR A BR A
] (T ) 2 #KIE4)208,567,0007C (—
FTF— 1 128,537,0007T) ° WLEKIE A A
P AR AL F B S S U A
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16.

17.

18.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Pursuant to a service agreement signed between Shenzhou and
the Group dated 12 March 2002, Shenzhou agreed to deposit
advertising revenue it has collected and to be collected in one or
more than one specified trust accounts in the PRC, which
together with any interest generated from such account(s)
(based on prevailing commercial interest rates) shall be held in
trust on behalf of the Group and be handled according to the
Group’s instruction. The balance is unsecured and has no fixed
repayment terms.

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES

The outstanding balances with related companies are
unsecured, non-interest bearing and have no fixed repayment
terms.

ACCOUNTS PAYABLE, OTHER PAYABLES AND
ACCRUALS

JEAHER K
A A R 2 K IR

Accounts payable
Other payables and accruals

As at 30 June 2002, the aging analysis of the accounts payable is

as follows:

0 — 30 days 0230 H
31 — 60 days 31260 H
61 — 90 days 61290 H
91 — 120 days 91%120 H
Over 120 days 120H AL

16

AR B - 1k e KO Al

JE W 3k YE ()

TRPE AN B A A T A= H 1
T H ZRET RO R o A [ A B
SRS B 5 W A AR 8] 2 —
8] e R i — {8 A e R M 65 1 > LR %
S5 5 1 i AR R EL (R B 2 T R
F) > HLME A S R K di
A E TSR R o 5%45 BRI SEHK AT K

17 .0 W7 (K ) B B A+

K JH

G2 e T S R A o

JER, " (REART) T g 2 W) O 7 AT -

1818 AF Bk sk ~ I fth HE £ 3K

W K HE St sk H

2002 2001
TRBTUE BT A
$°000 $°000

T Fr
16,216 14,048
88,318 66,818
104,534 80,866

HEEFRTERNA=TH o AR

HEE TN T
2002 2001
TRBTUE BT A
$°000 $°000
T Fr
9,558 3,815
653 2,087
128 2,387
657 418
5,220 5,341
16,216 14,048
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NOTES TO THE ACCOUNTS

W5 R & B GE

SHARE CAPITAL 19k A&
2001
CERECH e ein
Number of shares Amount Number of shares Amount
B 2% i Exl
$°000 $°000
Ti T
Authorised: e
Ordinary share of $0.1 each A fTmi{E0. oS ik 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: CHAT R
Beginning of year ) 4,931,592,000 493,159  4,847,060,000 484,706
Fxercise of T B AR T R
over-allotment option - - 83,908,000 8,391
Exercise of share options Tl 138,000 14 624,000 62
End of year A 4,931,730,000 493,173  4,931,592,000 493,159
SHARE OPTIONS 20. i i) HE

The Company has several share option schemes under which it
may grant options to employees of the Phoenix Group
(including Executive Directors of the Company) to subscribe
for shares of the Company, subject to a maximum of 30% at
the nominal value of the issued share capital of the Company
from time to time, excluding for this purpose, shares issued on
exercise of options. The exercise price will be determined by the
Company’s Board of Directors, and will not be less than the
higher of the closing price of the Company’s shares as stated in
the GEM daily quotations sheet on the date of grant, and the
average closing price of the Company’s shares as stated in the
GEM daily quotations sheets for the 5 business days
immediately preceding the date of grant and the nominal value
of the Company’s shares.

AN T A SR B T 3 ARPERT
] ) JEL R [ 2 AR B (BLAE AR A FlZ 3L
118 ) 352 7 1l G AR A ] Ry 2 T T
o T 432 S B PR v GRS R 2 Fe e

H A AR A T A 2 B 8847 A T
(B2 30% » i R4 7 (o J FRC M T 284 7 2 i
Bl REHEAEN o ATHE M AN Al 2
HE G > HEAERRAD F AR
5% th B TR F 7E Al ZEAR A H B e ik
G0 22 e T A e e 03 B 4 s A I
WEE H 2 A A58 5 H RSB ENE: H )
B R ARG I (DA = B

i) .
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20. SHARE OPTIONS (Continued) 2008 B HE (&)
Movements of share options during the year ended 30 June BE AL TARN A = B R R AR
2002 were as follows: JBHEZ BB INT
Number of options
T BB
Lapsed as a
Granted Exercised result of
Subscription  Beginning of during during temination of
Date of grant Exercise period price year the year theyear  employment  End of year
R L AR
hnm ArBERIR IR A4 S At [P i
HEKS
o
14 June 2000 14 June 2001 to 1.08 57,336,000 - (138,000) (4,174,000 53,024,000
13 June 2010
“EEREAR IR e s o
AATIAE
e o 42
AATZR
15 February 2001 15 February 2002 to 1.9 2,900,000 - - (1,200,000) 1,700,000
14 February 2011
“FEE_ AT "R
AR
v s
“HTRA
10 August 2001 10 August 2002 to 113 - 13,860,000 - (1,000,000) 12,860,000
9 August 2011
“FEFA\HTH ZFFCR
AATHE
v s
MNIA

60,236,000 13,860,000 (138,000)  (6,374,000) 67,584,000
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NOTES TO THE ACCOUNTS
i

21. RESERVES 21.fik
Group A SR
Movements in reserves of the Phoenix Group during the year TRV SR B4R TR 2 f s B A R
were as follows:
Group
AL
Share Accumulated
premium deficit Total
JBe 3 Vi e Hast
$°000 $°000 $°000
TIT TiT TIT
As at 1 July 2000 MoFETAELH—H 750,859 (355,762) 395,097
Profit attributable to JBe SR REAL it A1)
shareholders - 53,984 53,984
Proceeds from exercise of A7 {68 R AE T B M i i
over-allotment options 82,230 = 82,230
Opver-allotments, placements Ao A P~
and public offering A B BRES S B 32
expenses paid (8,996) = (8,996)
Exercise of share options AT IR 611 - 611
As at 30 June 2001 R ZEE—FENH=1H 824,704 (301,778) 522,926
Group
A SR
Share Accumulated
premium deficit Total
JBe Ayt A% B R At
$°000 $°000 $°000
T T T
As at 1 July 2001 R=EE—FEEH]—H 824,704 (301,778) 522,926
Loss attributable to JBe SR EA L e 4
shareholders - (199,716) (199,716)
Exercise of share options AT IR 135 - 135
As at 30 June 2002 R ZEEENH=1H 824,839 (501,494) 323,345
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21. RESERVES (Continued) 21.%6#5 ()

Company AR
Movements in the reserves of the Company during the year AN RN Z RSB
were as follows:
Company
AR ]
Share Retained
premium earnings Total
JBefh v A R B i 7 st
$°000 $°000 $°000
Tz Tz Tz
As at 1 July 2000 M_EELELA—H 750,859 54 750,913
Profit attributable to B SRR A i
shareholders = 4,298 4,298
Proceeds from exercise of R P IR e i
over-allotment options 82,230 - 82,230
Opver-allotments, placements AR B LR -
and public offering R R o B AS B Bi 52
expenses paid (8,996) - (8,996)
Exercise of share options Ao fe g PR 611 - 611
As at 30 June 2001 R_EE—FENA=Z1H 824,704 4,352 829,056
Company
A4
Share Retained
premium Earnings Total
JB A i A5 PR B A A5t
$°000 $°000 $°000
T T T
As at 1 July 2001 HoEE—FEEA—H 824,704 4,352 829,056
Profit attributable to B SRR A i
shareholders - 1,778 1,778
Exercise of share options Ao fe g PR 135 - 135
As at 30 June 2002 R EEHENA=+H 824,839 6,130 830,969
Note: it

HRYEBRS BE B A Al (RUEHD) B34 AL

Pursuant to Section 34 of the Companies Law (Revised) of the Cayman
Islands and the Articles of Association of the Company, share premium AR TR o ARAS R i T IR T
R o A ZFFHESNH=AH > HHER
B o ISR T O 2 AR A F) ki (F 45 1
153 Vi IR S A BE Vi) 4 £4.830,969,00075 (=
ZE— : 829,056,00070) °

of the Company is available for distribution to shareholders. As at 30
June 2002, in the opinion of the Directors, the Company’s reserves
available for distribution to shareholders, comprising the share
premium account and retained earnings, amounted to approximately
$830,969,000 (2001: $829,056,000).



€126.127>

NOTES TO THE ACCOUNTS

22.

23.

W5 R & B GE

DEFERRED TAXATION 22 9% % B JH
2002 2001
SRRTE T
$°000 $°000
T N
Asat 1 July wtA—H 252 -
Additions (note 6) (Kt ite) - 252
As at 30 June RAH="+H 252 252

Deferred taxation represents the taxation effect of timing
differences arising from accelerated depreciation allowances.

RETIREMENT BENEFIT COSTS 23.

The Group operates two defined contribution schemes. The
employees are eligible to participate in either scheme.

a.  The Group provides a defined contribution provident
fund scheme for all employees and makes monthly
contribution to the scheme based on 10% of the
employees basic salaries. Forfeited contributions made by
the Phoenix Group are used to offset the employers future
contribution. For the year ended 30 June 2002, the
aggregate amounts of employer’s contribution made by the
Group were approximately $7,936,000 (2001:
$5,581,000). For the financial year ended 30 June 2002,
the total amount of forfeited contributions, which are
available to offset the contributions payable by the
Phoenix Group in future years, was approximately
$1,858,000 (2001: $554,000). Forfeited contributions
totaling $1,858,000 (2001: $554,000) were fully utilised
during the year.

The assets of the scheme are held separately from those of
the Group and are managed by independent professional
fund managers.

b.  Since I December 2000, the employees in Hong Kong
can elect to join the Mandatory Provident Fund Scheme
(the “MPF Scheme”). The MPF Scheme was introduced
pursuant to the Mandatory Provident Fund legislation
introduced in 2000. Under the MPF Scheme, the Phoenix
Group and each of the employees make monthly
contribution to the scheme at 5% of the employees
carnings as defined under the Mandatory Provident Fund
legislation.

HESE TV 2oy TN B 8 S B A5 | B8 B ]
ZIBBRR -

RN RN

A A W EE R B BT
S B —JHEH# -

AR [ £ Jn A AR L AR v A A
M AT G RTE] - MR B A H
P 109045 H AE H LR o BiZ ik
14 JEELAR R TS A DA R =
B - BE_ZEZ AEANH =
I H Ok PR AR EAE
Al 3 R 4847 47 7,936,0007C
(ZFF— 1 5,581,00000) ° HE
TEFEHENH =+ H IEBEE
BE > BRI (AT DA BURL
A5 A ARAC AR R A 1 ) 1 4
FH#91,858,00000 (—EEF—
554,00070) ° #5 % Wfit s 3t
1,858,0007C (- FEE— :
554,00070) CL A 4F N 2 8d) ] -

N R R R ) B SR
3 B i B Sl S B
BRI o

Ho-ZEEREE+_H—HE &
WA B AR I AR RIS S
FH# (st #ll) - wmiast
B RERR SN —FEE
FENE o RARE RS OIET
Wz i atdl o BURSE M A
& B4 A 2 kg B A B
5% °



PHOENIX ANNUAL REPORT J8 JE f # 4 #& 2001-2002

23. RETIREMENT BENEFIT COSTS (Continued)

Both the employers and the employees” contributions are
subject to a cap of monthly earnings of $20,000 for each
employee. For those employees with monthly earnings less
than $4,000, the employees’ contributions are voluntary.

During the year, the aggregate amount of employer’s
contributions made by the Phoenix Group to the MPF
Scheme was approximately $1,301,000 (2001: $607,000).

24. BANKING FACILITIES

23

As at 30 June 2002, the Group has banking facilities amounted
to approximately $17,900,000 (2001: $10,000,000). Unused
banking facilities as at the same date amounted to
approximately $1,300,000 (2001: $6,100,000). The facilities
are covered by counter indemnities from the Group.

As at 30 June 2002, deposits of approximately $2,900,000
(2001: nil) were pledged with a bank to secure a banking
guarantee given to the landlord of a subsidiary.

COMMITMENTS

(@) Programme and film rights acquisition
As at 30 June 2002, the Group had aggregate outstanding
programme and film rights related commitments of
approximately $140,917,000 (2001: $163,664,000) of
which approximately $138,608,000 (2001:
$158,783,000) was in respect of a film rights acquisition
agreement with STARTV Filmed Entertainment Limited
extending to 27 August 2008 and approximately
$2,309,000 (2001: $4,881,000) was in respect of other
programme acquisition agreements with third parties.
Total programme and film rights related commitments are
analysed as follows:

Not later than one year BT —4F

Later than one year and IR —AFE AR
not later than five years A T4

Later than five years TR T4

23.

BAK RO AS ()
18 = e i B W & 2 9 H R EBR
Fi#5-1E B4 H A E.20,000% G ©
Frez AR B A A B 4,000%
oG > R B 2 BEK Y 3 R o

AEIR 5 Bl AR AR A T
FITAE 0 2 R ) AR A £
1,301,0007C (—FZ— : 607,000

Jo) °©

24. 1T 5 &

25

MEEEAENAZH o AEMZE
T35 BHEA) 5 17,900,00000 (ZFE— ¢
10,000,00070) ° AR H KRB 2 81715
BARA F41,300,00070 (- FF— ¢
6,100,0007T) ° £ BA{E £ AR 45 [ $2 it
Z R EHEAT o

A FEE AN H =1 H > 492,900,000
JC (CFE— ) BT ERAT - 1EA
T —MHE A 72 T 2 SRATIER -

TR Y

(@) WEAHH KB
N_EETAFEANH=TH o AR
145 BRI 6 H e TR R MOHE ) e S A T
RS S0AEA)140,917,000 G (T F
—  163,664,00000) » &L
138,608,00070 (- EE— :
158,783,00070) J3 BLSTAR TV
Filmed Entertainment Limited %t 7]
FA s B TR R IR e > A% IR A
HMEFETNENHA_TLH
5 #12,309,0007C (. FF— :
4,881,00070) 25 B BLES =7 %]
) i LA 6 D P RRRE o8 o A
R E S 755 R 1) AR 4f SR Oy
Hranp

2002 2001
B 27 Jant S e i
$°000 $°000

T Fr
23,668 24,559
89,720 91,187
27,529 47,918

140,917 163,664
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25. COMMITMENTS (Continued)
(b)  Service charges (b)
As at 30 June 2002, the Group had total committed
service charges payable to Satellite Television Asian
Region Limited of approximately $56,682,000
(2001: $112,485,000) in respect of a service

25. 7K ¥ ()

i858 4e
MRoBEEENA=Z+H - A
Eis —EE =FRNH =T HE
T IR TS i e A T 1 B LA
RRLZA 7)1 IR S #2 & 3£.4956,682,000

agreement expiring on 30 June 2003. Total JG (2 E— 1 112,485,000 70) °
committed service charges payable to Satellite JREAST 168 B2 AR A PR ) 4 IR 5
Television Asian Region Limited are analysed as JHARYE R HTIE
follows:
2002 2001
“RFUE CET
$°000 $°000
T Fro
Not later than one year AEBTR—4F 56,682 55,913
Later than one year and —AEHAE
not later than five years A T4 - 56,572
Later than five years BT = =
56,682 112,485

As at 30 June 2002, the Group had committed service
charges payable to Fox News Network L.L.C. (“Fox”)
of approximately $8,266,000 (2001: $11,540,000) in
respect of a service agreement expiring on 25 June

Tj\—~? ?—AiF‘/\H +EI Z'K%
B IR —F AN H 4
H Jei 1 14 AR5 1 e M A5 —F Fox

News Network L.L.C. ([Fox|) [
2004. Total committed service charges payable to Fox B4 3E498,266,0007C (B E

HHE N
are analysed as follows:

— © 11,540,0007C) ° ME{}Fox
NRHs 2 A A HARA AT AN T

2002 2001

CRRTAE BT

$°000 $000

T Tz

Not later than one year A —4FE 4,092 3,420
Later than one year and —AEHAE

not later than five years i 4,174 8,120

Later than five years BT = =

8,266 11,540
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25. COMMITMENTS (Continued) 25. 7% & (41)
(c) Office premises rental (c) WA \§%¥ﬁﬁ
As at 30 June 2002, the Group had total committed office Ji— s #ﬁi/\ﬁ +H > A4
premises rental payable to Satellite Television Asian Region MR —FEF = A+
Limited of approximately $6,611,000 (2001: HE TR TR > AR ) 1 2 AR
$13,010,000) in respect of a licence expiring on 14 July H R R S 3E496,611,000C (—
2003. Total committed office premises rental payable to FFE— 1 13,010,0007C) AIHEA =
Satellite Television Asian Region Limited is analysed as WM S - B EERARA

(e)

follows: B 55 7 M A AR A AR 20 AT
T e

2002 2001

“FFTE T F

$°000 $000

T T

Not later than one year NBTR—4F 6,372 6,372
Later than one year and IR —AEE AR

not later than five years T4 239 6,638

Later than five years TR T4 = =

6,611 13,010

(d)  Operating lease d) RERLK

As at 30 June 2002, the Group had rental
commitments of approximately $24,344,00 (2001:
$11,774,000) under various operating leases
extending to September 2011. Total future minimum
lease payments payable under non-cancellable
operating leases are as follows:

Not later than one year IR —4F

Later than one year and IR —AEE AR
not later than five years T4

Later than five years TR T4

Land use right

As explained in note 12, the Phoenix Group has an
outstanding commitment to pay approximately
$28,177,000 no later than 13 June 2003 in respect of a
land use right on a parcel of land situated in Shenzhen, the
PRC.

AEEAENH=TH  RE
FRGELZEHIE & T ——4F )L
H E@zlﬁﬁﬁﬁéﬁﬂﬁﬁ’ﬁﬂﬁﬂﬁ
24,344,0007C (. FFE—
11,774,00070) HIFH 4 © HWET Ay
TEH A S AL » KRR Z
SHF AT ¢

2002 2001
SRR ME T AE
$°000 $°000

Fr FIC

8,756 5,128
9,428 6,646
6,160 -
24,344 11,774

- b A

PR EE 1250770 - R JEAE [ A —
A7 A BRI 2 3t 2 (A
TR AR BT AN H A+
=H > %f$#28,177,0007C °
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25. 74 ¥ (41)

JAB IR B T AR
RoBEENA=TH > A%
I 1 A AT Fofh T AR B A

25. COMMITMENTS (Continued)
(f) Other operating and capital commitments ®
As at 30 June 2002, the Group had the following
additional significant operating and capital commitments:

ARG
2002 2001
CERRECH ZERL—F
Total future minimum
payments payable
AR T AT
KA AR
Later than
Notlater ~ one year and
than one  not later than Total Total
Details of commitments Payee year fiveyears  commitment  commitment
BR—4Em
RN LA AER—4 AERTAE RIGAR RYEAE
$°000 $°000 $°000 $°000
T T T T
Provision of news and data The Associated 457 239 696 1,108
services Press Television
News Limited
SRSt B I R MR
Provision of sports news Sports News 485 252 737 1,181
services Television
LR O I
Provision of market Stock Exchange 1,000 417 1,417 2,417
datafeed services Information
SRR TR Services Limited
Provision of programme RS RLE 4,297 - 4,297 4,645
production services e A BR A
AL E AR
Provision of satellite I 5 T A A A 2,835 - 2,835 -
transmission services
SRt B e M
Provision of data PCCW-HKT Network 3,201 = 3,201 =
transmission services Services Limited
SRR
Provision of optic Globalsat 3,372 2,810 6,182 =

fibre transmission services

RAOEHR AL

Communications, Inc.
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25. COMMITMENTS (Continued) 25.7% #F (#1)
(f) Other operating and capital commitments (Continued) ()  HALSRE REARYE ()
2002 2001
SERCH —FEE
Total future minimum
payments payable
AR Ay
Bl 4 AR
Later than
Notlater ~ one year and
than one  not later than Total Total
Details of commitments Payee year fiveyears ~ commitment  commitment
B4
TN EZUN TER—4 TR T4 TRYE A TRYE A
$°000 $°000 $°000 $000
T Ti T T
Provision of transponder; Bricish Sky 4,995 10,048 15,043 =
uplinking, encoding Broadcasting
and electronic programme Limited (“BSkyB”)
guide services (Note i)
TR
1] - e e 5 % ~
fin &R T
BRI (et
20,642 13,766 34,408 9,351
Note i: Mtati :
Pursuant to the new transponder and electronic programme guide 9% PCNEB BSkyBit — & & — 4N H
services agreements (“New Agreements”) signed between PCNE TN R R A R T H A
and BSkyB on 26 June 2002, BSkyB agreed to provide satellite RS i e (507 hee ) > BSkyBIR] &)
transponder capacity, uplinking, encoding and electronic PCNESR {17 L MEe & A i~ 1) b {0y
programme guide services to PCNE for a term of three years. The M5 & ~ s K 7R T E R S
entering into the New Agreements constitute non-exempt S ZAE o BRI v U 26 b
continuing connected transactions under Rule 20.26 of the GEM LRI 552026 1 2 AHERS G KAl ek
Listing Rules. The transactions were subsequently approved by 25 o G BERIN —FF ZAE/NAN
the Independent Sharcholders at the Extraordinary General B4 F S SRR 1| DR B A8 7 FBEOR

Meeting held on 6 August 2002. i o
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26. SIGNIFICANT RELATED PARTY 26 ERBEANLRZS
TRANSACTIONS
Parties are considered to be related to the Phoenix Group if the it SR A g 0 (B4 s T 30) S TR
Phoenix Group has the ability directly or indirectly, to exercise A H B R g 78R e IR A e K
significant influence over the parties in making financial and BT > MRIRR > B BUESE B &
operating decisions, or vice versa, or where the Phoenix Group ARANLEZR IR EES > QAR
and the parties are subject to common significant influence. N AR 2 JRRSE T BRI o BRI L
Related parties may be individuals or entities. In the normal AR SR o 7E H O ERS R A
course of business, the Phoenix Group had the following JEJE 4 [ L R A AT T S R
significant transactions with the related parties: v
2002 2001
SREUE e St
Notes $°000 $°000
Bt T TiT

Office premises rental paid/payable to
Satellite Television Asian Region Limited a, b 6,372 7,376
S BEA R R A PR R R AR 3E A

Service charges paid/payable to
Satellite Television Asian Region Limited a, c 136,473 113,145
S A i B AR A B R RO IR S

Commission for advertising sales and

marketing services paid/payable to

Satellite Television Asian Region Limited a, d 8,668 11,075
SN/ BB A B AR PR ] B A 8

B35 e B IR S A <

Commission for international subscription sales
and matketing services paid/payable to
Satellite Television Asian Region Limited a, e 2,040 1,447
SR BB A AR B TR PR ] PR T g
B35 e B IR S A <

Purchase of decoder devices from
Satellite Television Asian Region Limited a, f 1,688 =
T 7 S TR AR A PR ) i A A e

Film licence fees paid/payable to
STAR TV Filmed Entertainment Limited ag 20,403 20,388
fihk/ JEATSTAR TV Filmed Entertainment Limited
4 R W

Programme licence fees paid/payable to other
STAR TV group companies a, h 753 920
SN/ BB R S T R H A R B RO



PHOENIX ANNUAL REPORT J8 JE f # 4 #& 2001-2002

26. SIGNIFICANT RELATED PARTY 26 KB EANER G (4)
TRANSACTIONS (Continued)
2002 2001
SRR SR
Notes $°000 $°000
iz i FIC

Programme licence fees paid/payable to
ATV Enterprises Limited h, i 1,804 6,125
SR,/ HEA SO TEAR A 36 RS W] AR I RO 2

Service charges paid/payable to Asia Television Limited i j 556 -
SR,/ HEAS SO TEAR A FR A 0 AR5 2

Service charges paid/payable to Fox k, 1 4,092 715
A HEA Fox RS 2
Transponder rental and uplink costs paid/payable to BSkyB m, n 1,862 -

SCA MEATBSkyB 2 % 5 AL S ) |- (o 5 2

Notes: Mitat -

The Directors have confirmed that all of the above related party HECHER - T Lk B RE 5 RUR R

transactions have been carried out in the normal course of business of (8] 49 0 e ST o B A A T o

the Phoenix Group.

a. Satellite Television Asian Region Limited, STAR TV Filmed a. HRETEHAR/AT ~ STAR TV Filmed
Entertainment Limited and other STAR TV group companies are Entertainment Limited 5 45 4 3] [A) H:
wholly-owned subsidiaries of STAR Group Limited, which owns AT > 35 5 B 22 (LR P AT BRA W]
100% of STAR Television Holdings Limited, a major shareholder H 2 ERHE A7) - HEEA STAR
of the Company. Television Holdings Limited (B3 AT

FEFREH) #9100%1HE 25 ©

b. Office premises rental paid/payable to Satellite Television Asian b. BT A R BRA RA RIS F
Region Limited was determined by reference to the area of space MW EAH 2 75 BURSE FAG T Y T
occupied by the Phoenix Group and was proportional to the FEPLE > 3 B R B A R AIARE
rental payable by Satellite Television Asian Region Limited in JFLA 1 B T O REL A 15 1) 4 T A A
respect of the area occupied by it under its lease with the FAAR 43 B IE EE ]

landlord.
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26. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

C.

Service charges paid/payable to Satellite Television Asian
Region Limited cover the following services provided to
the Phoenix Group which are charged based on the terms
as specified under various service agreements with rates
agreed upon between both parties. Either fixed fees or
variable fees are charged depending on the type of facilities
utilised including the following:

—  transponder capacity;

—  network;

—  broadcast operations and engineering;

—  uplink and downlink; and

—  general administrative and other support including
access to, and the use of, general office facilities,
management information system and commercial

traffic.

The commission for advertising sales and marketing
services paid/payable to Satellite Television Asian Region
Limited is based on 4% — 20% (2001: 20%) of the net
advertising income generated and received by it on behalf
of the Phoenix Group after deducting the relevant amount

of the third party agency fees.

The commission for international subscription sales and
marketing services paid/payable to Satellite Television
Asian Region Limited is based on 15% (2001: 15%) of
the subscription fees generated and received by it on
behalf of the Phoenix Group.

Decoder devices purchased from Satellite Television Asian
Region Limited are charged based on terms mutually
agreed upon between both parties.

The film licence fees are charged in accordance with a film
rights acquisition agreement with STAR TV Filmed
Entertainment Limited.

The programme licence fees paid/payable to other STAR
TV group companies and ATV Enterprises Limited are
negotiated on a case-by-case basis.

26.FH KB E NG (4)

B A5 2 T A PR W i
HELAE T 51 ) SRS PR AR G S
55 7 AR A8 5 T e it AT ) A
RS T7 [ B A E AR O > 23 8 E
ol B R - AT R
TR i E

—  EEEERERT)

— W%

— IR TR

— T bR R ) 5 R
— AT At S R (R

P — MBS kA ~ B
EOIES W HES T
%) o

BT HEAH R R A FRA FIAY

B 5 e T 35 9 R I 1 A

TR AR 2 TR SR AR (9 e R % i

B JBE A A I R (L i L A
55 = AR (14% 20% (—
TFE— 1 20%) 7T H -

AT A i L TR AR A PR J G
I [ T B e i 354 R R
A 46 T AR PR LA 2 TR [ AR
HIAR A 15% (R —
15%) w4

1) i 2L FEAS A R ) P AR A
b AR B 5[] B A R
B o

R R T AR BLSTAR TV
Filmed Entertainment Limited ] 37,

F19 A5 7 REUREE i AL

1) e A5 4 T A At 2 ) B B
B A BRI S A REA 9
E A2 T H AR 1 58 5 Wi e
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26. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

s

ATV Enterprises Limited is a wholly-owned subsidiary of
Asia Television Limited which is considered to be a
connected party to the Company pursuant to the GEM
Listing Rules. Mr. LIU, Changle and Mr. CHAN, Wing
Kee, indirectly own approximately 46% of Asia Television
Limited as at 30 June 2002.

Service charges paid/payable to Asia Television Limited
cover news footage and data transmission services
provided to the Phoenix Group which are charged based
on terms mutually agreed upon between both parties.

Fox is an associate of STAR Television Holdings Limited.

Service charges paid/payable to Fox cover the following
services provided to the Phoenix Group which are charged
based on the terms specified in a service agreement:

—  granting of non-exclusive and non-transferable
licence to subscribe for Fox’s news service;

—  leasing of office space and access to workspace,
subject to availability; and

—  accessing Fox’s camera hook up at the United
Nations, interview positions in various places in the
United States and live shots from Foxs satellite truck
positions for events that Fox is already covering,
subject to availability.

BSkyB is 36.3% owned by The News Corporation
Limited which indirectly owns 100% of STAR Television
Holdings Limited.

The transponder rental and uplink costs are charged in
accordance with the service agreement with BSkyB.

26.H KB HEANLRG (#)
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NOTES TO THE ACCOUNTS

WE B K I E
27. COMPARATIVE FIGURES 27. b B WP
(i)  The accounts as at and for the year ended 30 June 2001 i) MRoFEEF—FNH=THEEE
were audited and reported on by Arthur Andersen & Co, B H IR IR Bl (5 A R
whose report dated 11 September 2001 expressed an TR B MR AR
unqualified opinion on those accounts. TR +— AR
HRZFIR F IR (RS -
(i) Certain comparative figures have been reclassified to (i) BT BT E EHSME > DS
conform to the current years presentation. The major BARFEZRE A o EZ AR
reclassifications are as follows: SEUNE
a.  Certain expenses previously classified as selling, a  JEHIAHE - KT
general and administrative expenses are now B E T8 MBLE
classified as operating expenses. IMERREE -
b.  Certain programme production costs previously b, JeHIZMEATEASOR - 4
classified as prepayments, deposits and other Fe HoAt RE WSO Rk 5 T i
receivables are now classified as self-produced RERABR E EH A A
programmes. WEH -
28. APPROVAL OF ACCOUNTS 28.#it W M B W
The accounts were approved by the Board of Directors on 3 AR C MEF R T A

September 2002. H = HH#LHE -
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CONSOLIDATED RESULTS %4 & ¥ %&

Year ended 30 June #E5H = 1 H IFFE

2002 2001 2000 1999 1998
SRBOME DR CERTE —UULE —UUE
$°000 $000 $000 $000 $000
Fi Fr Fr Fr Fr
Results X5
Revenue A 685,043 713,687 511,342 314,663 174,805
Operating expenses HE (709,700)  (579,421) (404,181) (352,876)  (265,997)
Selling, general and e — K
administrative expenses FrcE: (140,356)  (132,974) (66,393)  (49,768)  (42,171)
(Loss) Profit from operations £ (fet8) W (165,013) 1,292 40,768 (87,981)  (133,363)
Other (expenses) income, net Hofth () WA R (29,216) 50,566 9,140 9,515 2,258
(Loss) Profit before taxation Wl D R R
and minority interests HE2s G (5 18) Uik A (194,229) 51,858 49,908 (78,466)  (131,105)
Taxation Bl (3,141) (1,608) = - -
(Loss) Profit before WD Bl SR £ i
minority interests (18 Al (197,370) 50,250 49,908 (78,466)  (131,105)
Minority interests DB A AR (2,346) 3,734 407 - -
(Loss) Profit attributable to
shareholders JRSRHE A (4R WA (199,716) 53,984 50,315 (78,466)  (131,105)
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FINANCIAL SUMMARY

W 5 M 2

CONSOLIDATED ASSETS AND LIABILITIES # A & & &k & &
As at 30 June 2ONH =1 H
2002 2001 2000 1999
SRR T DEFZRTE —ULUIUE
$°000 $°000 $°000 $°000
T N N N
Total assets B AE 993,619 1,163,087 1,033,935 200,286
Total liabilities A LA (167,119) (141,983) (146,379) (606,363)
Minority interests DB A R (9,982) (5,019) (7,753) -
Shareholders' equity (deficit) B S (B518) 816,518 1,016,085 879,803 (406,077)

The results of the Phoenix Group for the years ended 30 June 1998
and 1999, and the balance sheet as at 30 June 1999 have been
extracted from the Prospectus and prepared on a continued basis as if
the Phoenix Group, which was established as a result of the Group
Reorganisation completed on 16 June 2000, had been in existence
since 1 July 1997 and throughout the accounting periods presented.

BE-NNNEE—NNIEFEARA=THIE
R BB Z SR BIR — UL A
=Rz EEARER A BRER - 3
R R > MR R EEEARNA +
N H 5e A B E AL AR AT 2 VLA B L R —
P11V ks S o0 S Rl D9 NEER A1 D3 i ]
A ELAFTE
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The following is a summary of the principal terms of the Share
Option Scheme amended on 6 August 2002:

Purpose of the scheme
The purpose of the scheme is to retain and provide incentives to the
employees of the Group to achieve its business objectives.

The participants of the scheme

Employees of any member of the Company, including any executive
Directors of any member of the Phoenix Group, in the full-time
employment of the Company (or its subsidiaries) may take up
options to subscribe for Shares.

The total number of securities available for issue

(@) The total number of Shares available for issue under options
which may be granted under the scheme and any other schemes
must not in aggregate exceed 10% (or such higher percentage as
may be allowed under the GEM Listing Rules) of the issued
share capital of the Company in issue as at the date of approval
of the scheme unless shareholders’ approval has been obtained
pursuant to paragraphs (b) and (c) below

(b) The Company may seck approval by its sharcholders in general
meeting to refresh such limit.

() The Company may seck separate sharcholders” approval in
general meeting to grant options beyond the limit as referred to
in the above paragraph (a) provided that the total number of
Shares subject to the scheme and any other schemes does not in
aggregate exceed 30% of the relevant class of securities of the
Company in issue from time to time.

(d) Sharcholders approval has been obtained on 6 August 2002 to
refresh the 10% limit. The Directors may grant options for
subscription of up to 493,173,000 Shares (which do not
include those options that are outstanding, cancelled or lapsed),
representing 10% of the issued share capital as at the date of the
annual report.

The maximum entitlement of each participant under the scheme
Unless approved by shareholders, the total number of securities

issued and to be issued upon exercise of the options granted to each
participant (including both exercised and outstanding options) in any
12-month period must not exceed 1% of the relevant class of
securities of the Company in issue.

PAN 2 BT AR N 7S HABHT O B i
A B E R

sl H
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BURTHEIR AN 7 28474 BRI B 19
1% °



«140.141>

Time of exercise of option

An option may be exercised in accordance with the terms of the
scheme at any time during the period commencing one year from the

FINANCIAL SUMMARY
I B A 2

AT 58 i T 300 R

S S MR T TS L B MR O H B — 4B i 22
1 S ICHEE 1) 0158 104 i T 1% 39 ] TR0 A2 A IR

date of grant of the option and expiring 10 years after the date of the AR BERT A fGR > T B LA IRF R 3R T LAAT

grant of the option in accordance with the following schedule: it

Date of exercise of an option
AT 58 i B it ) 391

between the date of grant of an option and less than
12 months following the date of grant of an option

between the period falling 12 months or more but less
than 24 months from the date of grant of an option

between the period falling 24 months or more but less
than 36 months from the date of grant of an option

between the period falling 36 months or more but less
than 48 months from the date of grant of an option

any time falling 48 months from the date of grant of
an option and thereafter

Percentage of Shares comprised in

options which is exercisable

BB B2
2 R B AR DT 120 H A

P2 S IRE S AR 1218 A B2 4% -
{H D 2441 H AT A

2 BORE R B AR 240 A B2 4%
DT 3618 A B A

P S IRHE S A2 A 368 H sz 4%
EAD TR 48f A B A

PR IR H AR A 4818 1 e
FARAL AT IRE ]

WA A N D TR i
i Al e i Ve gl

ZEro
b

2

up to 25%
Be%25%

up to 50%
2 50%

up to 75%
2 75%

100%
100%
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Minimum holding period
As stated above, no option can be exercised within the first twelve
months following the date of grant of an option.

The amount payable on acceptance of the option

The date by which the option must be applied for being a date not
more than twenty one days from (and including) the Offer Date.
Upon acceptance of the option, the option holder shall pay HK$1 to
the Company as consideration of the grant.

The basis of determining the exercise price

The subscription price for the Shares under the scheme shall be
determined by the Committee and will be no less than the highest of
(a) the closing price of Shares as stated in the Stock Exchange’s daily
quotation sheets on the Offer Date which must be a business day, (b)
the average closing price per Share as stated in the Stock Exchange’s
daily quotation sheets for the five business days immediately
preceding the Offer Date and (c) the nominal value of the Share.

The remaining life of the scheme

The scheme will remain in force for a period of ten years
commencing on the date of the adoption of the scheme. Upon
termination, no further options may be granted under the scheme.

JeJoi A A IO 1R
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