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FOR THE YEAR ENDED JUNE 30, 2001
(Amounts expressed in Hong Kong dollars unless otherwise stated)

1. ORGANISATION AND BASIS OF PREPARATION OF

FINANCIAL STATEMENTS

Phoenix Satellite Television Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on February 2, 2000
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands. Pursuant to
a group reorganisation scheme (“Group Reorganisation”) in
preparation for the listing of the Company’s shares on the
Growth Enterprise Market (“GEM”) of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Company
became the holding company of the Phoenix Group on April
17,2000 (the Company and its subsidiaries shall hereinafter be
referred to as the “Phoenix Group”). The shares of the Company
became listed on the GEM of the Stock Exchange on June 30,

2000.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are shown in Note 17

to the financial statements.

The Phoenix Group underwent a reorganisation to rationalise
its structure in preparation for the listing of the Company’s
shares on the GEM. Details of the Group Reorganisation have
been set out in the section headed “Corporate Reorganisation”
in Appendix VI of the prospectus issued by the Company on

June 21, 2000 (the “Prospectus”).

The Phoenix Group after the Group Reorganisation is regarded
as a continuing entity. Accordingly, the financial statements of
the Phoenix Group have been prepared on the merger
accounting basis as if the Company had always been the holding

company of the Phoenix Group.

All material intra-group transactions and balances have been

eliminated on consolidation.

28 PRINCIPAL ACCOUNTING POLICIES
a. Basis of presentation

The financial statements have been prepared under the
historical cost convention and in accordance with
Statements of Standard Accounting Practice issued by
the Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong, the
disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of

Securities on the GEM of the Stock Exchange.

In the current year, the Phoenix Group has adopted, for
the first time, the Statements of Standard Accounting
Practice (“SSAP”) Number 14 (revised) “Leases” issued
by the Hong Kong Society of Accountants. SSAP 14
(revised) is in principle similar to the old SSAP 14
“Accounting for leases and hire purchase contracts”. The
major change from the old SSAP that is applicable to
the Group is in respect of the disclosure requirements

of respective leases.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

b.

Turnover and revenue recognition
Turnover mainly represents income from advertising
sales and subscription sales.

Provided it is probable that the economic benefits
associated with a transaction will flow to the Phoenix
Group and the revenue and costs, if applicable, can be
measured reliably, revenue and other income are
recognised on the following bases:

(i) Advertising revenue represents the gross value of
advertisements broadcast and is recognised when
the relevant advertisements are broadcast.

(i1) Subscription revenue received or receivable from
the cable distributors or agents is amortised on a
time proportion basis. Unamortised portion is
classified as deferred income.

(iii) Magazine advertising revenue represents the value
of advertisements printed on the magazines and
is recognised when the magazine is published.

(iv) Magazine subscription revenue represents
subscription money received or receivable from
magazine customers and is recognised when the
respective magazine is published.

(v) Equipment rental income is recognised based on
the right to receive rental payment in accordance
with the terms of the rental contracts.

(vi) Interest income from bank deposits is recognised
on a time proportion basis on the principal
outstanding and at the rate applicable.

Inventories
Inventories, comprising decoder devices, are carried at
the lower of cost and net realisable value.

Cost is based on the first-in, first-out cost formula and
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

Notes to the Financial Statements # %5t |
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PRINCIPAL ACCOUNTING POLICIES (Continued)

C.

Inventories (Continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense
in the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as
a reduction in the amount of inventories recognised as
an expense in the period in which the reversal occurs.

Self-produced programmes

Self-produced programmes are stated at cost less
provision for obsolescence where considered necessary
by the Directors. Cost comprises the production costs
of the programmes which consist of direct expenditure
and an appropriate portion of production overheads.
The production costs of the self-produced programmes
are charged to the income statement upon the first
showing of the programmes.

Purchased programme and film rights

Purchased programme and film rights and the related
accruals are recorded at cost. The cost of purchased
programmes and films is charged to the income
statement either on the first and second showing of such
purchased programmes and films or amortised over the
licence period if the licence allows multiple showings
within the licence period. Programme and film rights
with a remaining licence period of twelve months or
less are classified as current assets.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated
depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Expenditure incurred after the fixed assets
have been put into operation, such as repairs and
maintenance and overhaul costs, is normally charged to
the income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure
is capitalised as an additional cost of the fixed asset.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

f.

Fixed assets and depreciation (Continued)
Depreciation is calculated on a straight-line basis at
annual rates estimated to write off the cost of each asset
over its expected useful life. The annual rates are as
follows:

Leasehold improvements LT W) 26418
Furniture and fixtures A AR % [i] 72 2R
Office equipment IS 3 M
Broadcast operations and i A% 7 7 e

engineering equipment IR A7
Motor vehicles O

When assets are sold or retired, their costs and
accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their
disposals is included in the income statement.

Subsidiaries

A company is a subsidiary company if more than 50%
of the issued voting capital is held long-term, directly
or indirectly. In the Company’s balance sheet, interests
in subsidiaries are carried at cost less provision for
impairment in value where considered necessary by the
Directors. The results of the subsidiaries are included in
the income statement of the Company to the extent of
dividends declared by the subsidiaries.

Deferred taxation

Deferred taxation is provided under the liability method,
at the current tax rate, in respect of the timing
differences between profit as computed for taxation
purposes and profit as stated in the financial statements,
including cumulative tax losses which are available to
relief future taxable profits. A deferred tax asset is not
recognised unless the related benefits are expected to
crystallise in the foreseeable future. A deferred tax
liability is recognised except where it is considered that
no liability will arise in the foreseeable future.

Operating leases

Leases are classified as operating leases whenever
substantially all the risks and rewards incidental to
ownership of the leased assets remain with the lessor.

Lease payments under operating leases are recognised
as an expense in the income statement on a straight-
line basis over the lease term. The aggregate benefit of
incentives on operating leases is recognised as a
reduction of rental expense over the lease term on a
straight-line basis.
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PRINCIPAL ACCOUNTING POLICIES (Continued) 2. LAl BOR (1)
j- Foreign currency 3 A W 481
The books and records of the companies within the JEL L A A £ F R B A e
Phoenix Group are maintained in Hong Kong dollars. BB DLHE JE AR » TESAE N
Transactions in other currencies during the year are i ) Hofth B Wt I &2 5 0 LA
translated into Hong Kong dollars at exchange rates in 3¢ gy Wy 2B 25000 e 56 e G5 Ay W
effect at the time of the transactions. Monetary assets JG o &5 H DA At £ s 2y B
and liabilities denominated in other currencies at the 7 1 B8 W B e M A B > DABS 3
balance sheet date are translated into Hong Kong dollars [T 712 480 1A i 228 40 4 7 % G o e
at rates of exchange in effect at the balance sheet date. 25 FE R B2 |l A SR R
Exchange differences are dealt with in the income o
statements of the individual companies.
k. Defined contribution plans k. <2 WUk A it
The Phoenix Group provides defined contribution plans JEL JEL B B 42 A b 3 A R 16 )
based on local laws and regulations. The plans cover e AL R R B o 5% SR Rl
full-time employees and provide for contribution oy T = N i T L o
ranging from 5% to 10% of salary. The Phoenix Group’s 10% 2 BEK o JEl A 42 1] i A A3t
contributions to defined contribution plans are charged At # O AE 2 ARG A AR A
to income in the year to which they relate. 114 A 16 st A o
REVENUE 3. KA
An analysis of the Phoenix Group’s revenue by nature is as i VEE B 73 2 BV B A G R
follows:
Phoenix Group
JB L 4
2001 2000
ZRR AR TR
$’°000 $°000
T#x T
Advertising sales JAE 45 g 674,350 485,654
Subscription sales W5 2 81 29,887 25,182
Magazine advertising and subscription sales A s DB AL T I g 7,821 506
Equipment rental income a5 A 4B A 1,284 -
Others H A 345 -
Total revenue A 713,687 511,342
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RELATED PARTY TRANSACTIONS 4. BHEALRY
Parties are considered to be related to the Phoenix Group if 1 B A T A R ) T 4 i 4 b 2 o R
the Phoenix Group has the ability, directly or indirectly, to Nl o R Hh B 5 s 2 TR AE IR 3
control the parties or exercise significant influence over the N AT RSB s Z IR - s
parties in making financial and operating decisions, or vice Ve EIR NS R A ERIPN
versa, or where the Phoenix Group and the parties are subject SR HIRE N 1 Bt o B R AR B A B
to common control or common significant influence. Related Ao B L n] DL AR A SR o AEH
parties may be individuals or entities. In the normal course of W S TR A L AR ) B N T
business, the Phoenix Group had the following significant TR EA S -
transactions with the related parties:
Phoenix Group
J L 4
2001 2000
SRR AR s
Notes $°000 $°000
Bif it T # 0 T
Office premises rental paid to Satellite 37 T 2 TE 7
Television Asian Region Limited A PR T R
/i ab 7,376 7,692
Service charges paid to Satellite AT TR E
Television Asian Region Limited A PR T 1 IR 755 A a, c 113,145 76,393
Commission for international AT R R
advertising sales and marketing PR A Y B
services paid to Satellite Television JRE 4L 8 A % T 5
Asian Region Limited ¥ B i 5 A 4 a,d 11,075 8,504
Commission for international A T R A
subscription sales and marketing A R A R B R
services paid to Satellite Television #IF S5 Ko 5
Asian Region Limited RS 4 a, e 1,447 1,025
Film licence fees paid to STAR TV F A} FSTAR TV Filmed
Filmed Entertainment Limited Entertainment Limited
)R R a, f 20,388 29,402
Programme licence fees paid to other 37 7 77 £ 4 ¥ [N
STAR TV group companies HAth A 7 2 i B
IR a, g 920 8,144
Programme licence fees paid to A T B O AR A 2
ATV Enterprises Limited A R H
CEEIE g h 6,125 7,236
Programme licence fees received ] 2R B A A 3
from ATV Enterprises Limited A R 2w i HL
i B 7 Al & g h - (28)
Commission paid to Shenzhou SCAS T A ] B N/A
Television Limited EER N NINEOR I i, j A 10,804
Service charges paid to Shenzhou AT E AR N/A
Television Limited A R 2 B Y Ik H 2 i, k A 31,042
Service charges paid to Sino SCAS T R A
Television (HK) Limited (F ) ARAFA N/A
11 MR 5 2 I, m A3 1 10,054
Service charges paid to Fox News XA T Fox News
Network L.L.C. Network L.L.C.
11 MR 5 #¢ n, o 715 —
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RELATED PARTY TRANSACTIONS (Continued)

The Phoenix Group provided certain film rights and
programmes to Phoenix Chinese News and Entertainment
Limited (“PCNE”) at no charge since the date of the conditional
agreement as disclosed in Note 16.

Notes:

The Directors confirmed that all of the above related party transactions
are carried out in the normal course of business of the Phoenix Group.

a. Satellite Television Asian Region Limited, STAR TV Filmed
Entertainment Limited and other STAR TV group companies
are wholly-owned subsidiaries of the STAR TV Group.

b. Office premises rental paid to Satellite Television Asian Region
Limited was determined by reference to the area of space
occupied by the Phoenix Group and was proportional to the
rental payable by Satellite Television Asian Region Limited in

respect of the area occupied by it under its lease with the
landlord.

c. Service charges paid to Satellite Television Asian Region
Limited cover the following services provided to the Phoenix
Group which are charged based on the terms as specified under
various service agreements. Either fixed fees or variable fees
are charged depending on the type of facilities utilised
including the following:

. transponder capacity;

o network;

. broadcast operations and engineering;

o uplink and downlink; and

. general administrative and other support (incuding

access to, and the use of, general office facilities,
management information system and commercial
traffic).

d. The commission for international advertising sales and
marketing services paid to Satellite Television Asian Region
Limited is based on 20% (2000 — 20%) of the net advertising
income generated and received by it on behalf of the Phoenix
Group after deducting the relevant amount of the third party
agency fees incurred by it.

e. The commission for international subscription sales and
marketing services paid to Satellite Television Asian Region
Limited is based on 15% (2000 — 15%) of the subscription
fees generated and received by it on behalf of the Phoenix
Group.

f. The film licence fees are charged in accordance with a film
rights acquisition agreement with STAR TV Filmed
Entertainment Limited.

g. The programme licence fees paid to and received from other
STAR TV group companies and ATV Enterprises Limited are
negotiated on a case-by-case basis.

BN AR Y (4)

H Bk 1601 46 2 A7 W 14 W ik ) oL 2 4%
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RELATED PARTY TRANSACTIONS (Continued)

h.

Mr. LIU, Changle and Mr. CHAN, Wing Kee, own
approximately 14% and 18% indirect interest of ATV
Enterprises Limited respectively as at June 30, 2001.

Mr. CHUI, Keung, a Director of the Company, owned 16%
interest and was one of the Directors of Shenzhou Television
Limited. Mr. CHUI disposed of all of his interest in and
resigned as a Director of Shenzhou Television Limited on May
11, 2000. Since then, Shenzhou Television Limited is no longer
a related party to the Phoenix Group and the transactions
with Shenzhou Television Limited in the current year are not
disclosed.

The commission for collection of advertising sales paid to
Shenzhou Television Limited was based on an average of 3%
on the sales amount collected for the year ended June 30,
2000.

The service charges paid to Shenzhou Television Limited
represent the sales and marketing services provided by it and
was charged based on 4% of the advertising sales made by it
for the year ended June 30, 2000.

Sino Television (HK) Limited is a 99.98% owned subsidiary
of Shenzhou Television Limited. With the resignation of Mr.
CHUI, Keung as a Director of Shenzhou Television Limited
on May 11, 2000, Sino Television (HK) Limited is no longer a
related party to the Phoenix Group and the transactions with
Sino Television (HK) Limited in the current year are not
disclosed.

Service charges paid to Sino Television (HK) Limited were
determined based on the actual cost incurred by Sino
Television (HK) Limited for recruitment services performed.

Fox News Network L.L.C. (“Fox”) is an associate of STAR
Television Holdings Limited, which owns approximately 37.6%
interest in the Company.

Service charges paid to Fox cover the following services
provided to the Phoenix Group which are charged based on
the terms as specified under a service agreement:

. granting of non-exclusive and non-transferable licence
to subscribe Fox’s news service;

. leasing of office space; and

. accessing Fox’s camera hook up at the United Nations,

interview positions in various places in the United
States and live shots from Fox’s satellite truck positions
for events that Fox is already covering, subject to
availability.

Notes to the Financial Statements # %5t |
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PROFIT BEFORE TAXATION AND MINORITY INTERESTS
Profit before taxation and minority interests is determined after
crediting and charging the following:

6% B e A o JBe MR 4 1 e
IARBE e M R 5 W i 48T A KA
I 51 4 A ol

Phoenix Group

JEL P A
2001 2000
TRE A CRRIAR
$°000 $°000
T T 0
Crediting : RErA
Gain on disposals of fixed assets B [E G E A 111 -
Exchange gain, net I 52 I % 7 AH 2,091 1,647
Interest income on bank deposits SRATAE A Bl A 47,106 1,205
Charging : KA ER
Programme amor tisation costs EONEE: 3 YN 31,076 32,007
Programme production costs i H R A R A 81,391 60,878
Transponder rental il BE 2R FH 4 26,785 21,331
Licence fees R 2 22,765 36,069
Provision for bad debts IR 15,598 15,874
Staffing costs (induding Directors’ ¥ B Ml A<
emoluments) (B, 95 25 S0 <)
— salaries and allowances — e IRy 131,239 70,391
— pension fund — B4 6,188 3,479
Operating lease rental in respect of: %% Fl % B %
— Directors’ quarters —HEHE A 956 819
— land and buildings of —H=Fz
third parties R gt 2 4,177 399
—land and buildings of a related — B AR 2 £ i
company (Note 4) B ST (B 4) 7,376 7,692
Depreciation of fixed assets EEEITE 7,429 1,137
Interest expenses in respect of 5 HIERAT R R 2
short term bank loan ) BB S 15 -
Auditors’ remuneration 1% BT P <2 900

1,100
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Notes to the Financial Statements # %5t |

DIRECTORS’ AND SENIOR EXECUTIVES’ EMOLUMENTS 6.

a.

Directors’ emoluments

Details of emoluments paid to the Directors of the
Company by the Phoenix Group and disclosed pursuant
to Section 161(1) of the Companies Ordinance and the
Rules Governing the Listing of Securities on the GEM
of the Stock Exchange were as follows:

o6 e i B AT N L 4
a. e s 4

JE TR [ A5 T AR 2 ) AR

R AW 55 161 (1) K2

It 22 o

AZEAR bl B0 28 A1 3 6 2

R AT

Phoenix Group

JEL R A 1

2001 2000
TRE AR CRREAR
$°000 $°000
T # F koo

Executive Director A: WAITEEH
Fees i 4,146 3,713
Salaries e - _
Discretionary bonus ) 5 %% i B9 {E AL 1,198 1,165
Quarters T & 956 819
Other allowance At 7 B 114 -
Pension fund AR G - -
6,414 5,697

Executive Director B: HITEFEL
Fees 14 _ _
Salaries ¥ & 1,499 2,046
Discretionary bonus T 175 2% kY 7E AL 761 485
Housing allowance 7 & BB 804 -
Other allowance LAt Y 109 —
Pension fund ER NG 150 117
3,323 2,648
During the year, no emoluments were paid to Non- RN > AR H] G FE AT I A
executive Directors of the Company (2000 — Nil) and HEAAT AT G o A 77 W 437 285 57

approximately $300,000 (2000 — Nil) were paid to two
Independent Non-executive Directors of the Company.

The number of Directors whose remuneration fall within
the following bands were as follows:

AT 2 T4 4 £5300,0009

DG ER A=)

Up to $1,000,000

$2,500,001 — $3,000,000
$3,000,001 — $3,500,000
$5,500,001 — $6,000,000
$6,000,001 — $6,500,000

% —1,000,0007C

2,500,001 — 3,000,000 JG
3,000,0017C — 3,500,000 7
5,500,0017C — 6,000,000 JG
6,000,001 — 6,500,000 TG

There was no arrangement under which a Director
waived or agreed to waive any remuneration during the

year ended June 30, 2001.

CESIS IR [CE RPN
m

2001 2000

e AL SEEERA

2 _

- 1

1 _

- 1

1 _

BB FE AN L
I B0 AT B R
3 S 5 AT

57
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DIRECTORS’ AND SENIOR EXECUTIVES’ EMOLUMENTS 6.

(Continued)

b. Five highest paid individuals

Details of emoluments paid to the five highest paid
individuals including two Directors and three other
senior executives (2000 — two Directors and three other

employees) were as follows:

oY e B AT N LW B (A1)
b di B A K

T0 A e N L G A T
F M= A FERAITHANR (CFF
TR WA T N = A AR AT
B B) B wE i

Phoenix Group

L4
2001 2000
TR AR CRRFAR
$°000 $°000
T # T or
Fees il 4,146 3,713
Salaries i 4x 6,347 7,928
Discretionary bonus i) 1% 25 A TE AL 4,132 3,144
Housing allowance 55 )2 3,204 =
Quarters & & 956 819
Other allowance il 7 By 223 —
Pension fund ER N 636 446

The number of the five highest paid individuals
(including two Directors and three senior executives)
whose remuneration fall within the following bands were

19,644 16,050

P < A T 1 4 LA ) LA i
G AN G VR TR VA ) S A
BATEN B) W F

as follows:
2001 2000
R P CRRIAR
$2,000,001 — $2,500,000 2,000,0017C — 2,500,0007C - 1
$2,500,001 — $3,000,000 2,500,0017C — 3,000,00070 1 3
$3,000,001 — $3,500,000 3,000,0017C — 3,500,0007C 2 -
$3,500,001 — $4,000,000 3,500,0017C — 4,000,0007C 1 -
$5,500,001 — $6,000,000 5,500,0017C — 6,000,0007C - 1
$6,000,001 — $6,500,000 6,000,001 — 6,500,0007C 1 —

No incentive payment for joining the Phoenix Group or
compensation for loss of office was paid or payable to
any Director or the other employees amongst the five
highest paid individuals for the year ended June 30, 2001.

EREFE—FEANA=1TH
Ak AR B JEL R [ S 2 S AR AR
96 26 S AR M <6 T A7 e R A
L AT g o o LA - A
A 2 A R JEA AR e () 4 Ji =% A
L5 AT Al BT o



7.

TAXATION
Taxation in the consolidated income statement consisted of:

Notes to the Financial Statements # %5t |

7.  Bim
SO G RWOBLE T

Phoenix Group

Jo A
2001 2000
—RR AR R RRAR
$°000 $°000
T # Tk i
Current taxation AT B o T
— Hong Kong profits tax —HEAMEE 1,064 -
— The People’s Republic of China — g A 3 1
(the “PRC”) enterprise
income tax 203 -
— United States Federal and States tax — 35 [0 B P 1B B 89 —
1,356 -
Deferred taxation A% FiE B TH
— Hong Kong profits tax — BB 252 -

Hong Kong profits tax has been provided at the rate of 16%
(2000 — 16%) on the estimated assessable profit arising in or
derived from Hong Kong. Overseas taxation has been calculated
on the estimated assessable profit for the year at the rates
prevailing in the respective jurisdictions.

Deferred taxation represents the taxation effect of timing
differences arising from accelerated depreciation allowances.

As at June 30, 2001, the Phoenix Group had estimated
cumulative tax losses for Hong Kong profits tax purpose which,
subject to the agreement by the Inland Revenue Department,
can be carried forward indefinitely to offset against future
taxable profits. The potential deferred tax asset, subject to the
agreement by the Inland Revenue Department of the amount
of tax losses, has not been recognised in the financial statements
of the Phoenix Group.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders includes a
profit of approximately $4,298,000 (2000 — $54,000) dealt with
in the financial statements of the Company.

EARNINGS PER SHARE

Earnings per share is calculated based on consolidated profit
attributable to shareholders for the year of $53,984,944 (2000
— $50,314,653) and the 4,926,394,652 (2000 — 4,121,991,945)
weighted average number of ordinary shares outstanding during
the year ended June 30, 2001.

1,608 -

T W I 15 Bl )% 7 A W E A 2 Al
FEBL A > LL16% (T FTAE —16%)
BRI o W S0 B I AR5 A4 B 2
il T M B, T R 44 45 ) %A I 2 )
Bl G -

U SEE T30 T 2 72 7 85 SR B R | 800 IR ]
2 W BRI o

REFHAEAN =T H > DIEHA

BUm = - Al EER Al S AT 2 BB R
8o BLHs S SR RE o n] R A DL
T AR 5 BB 2 ) o IR AE 2 AR SE L
W RE - HBLS R [F)  EB S e A
R T JER AR 4 S R R

8. BN ERA
B AN gt 45 Y 1 LY 1A AL AR 2]
e 2 g R 2 %5 A1 £4,298,0000C (B E
AL 54,00005 J0) ©

9. HK#ARN
g IR ) ' R A A B RO £ 5 Uik
Fl53,984,94470 ( & & A AE
50,314,6537C) Mt —FF—4E N =1
H Ik AR B 3 i 2 32 7 1 i A 1 35 i 4
4,926,394,652 /8 ( . F T EAE
4,121,991,945/%) w5t 5 o
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EARNINGS PER SHARE (Continued) 9.  HBAA (B0
Diluted earnings per share is calculated based on consolidated AR B TR R G AR R A AR I 22 JBe
profit attributable to shareholders for the year of $53,984,944 JRE A &5t £ i ] 53,984,94485 TG (- BH X
(2000 — $50,314,653) and the diluted weighted average number A 1 50,314,653%5 J0) M ASAE BE L EE 1T
of ordinary shares of 4,951,776,317 (2000 — 4,121,991,945) in 1y Z N RET- 44 $04,951,776,317 (- F %
issue during the year. It has been calculated after taking into FAF ¢ 4,121,991,945) 5oL o H Ok
account the outstanding share options during the year ended R T AN H = IR AR
June 30, 2001. The effect of the dilution resulting from the KRATIE 2 WEIBEHE o 3 AAT (1 2 I e A St
outstanding share options on the weighted average number of ASAE S CUHEAT W B IR B
ordinary shares in issue during the year is an additional R - R N25,381,665 (A EE
25,381,665 (2000 — Nil) shares. These shares are deemed to be ) B o BUEF B OM A AR A B R A
issued at no consideration on the date when the share options $ZH > DU 81T o
were granted.
The reconciliation of number of ordinary shares is as follows: B By i H B
Phoenix Group
JB A £
2001 2000
TRRE AR TR RAE
$°000 $°000
T#x T #oC
Weighted average number of T A5 B4 B 28 )
ordinary shares used in calculating Z TN ¥ 3 A i
basic earnings per share i B 4,926,394,652 4,121,991,945
Deemed issue of ordinary shares for no  #% # ff DA Mt A 45
consideration AT Y A8 25,381,665 -
Weighted average number of ordinary | DA 5155 4 ¥ 4%
shares used in calculating diluted B 1 8 ) B4 Jon e
earnings per share 134 3% o T i S 4,951,776,317 4,121,991,945
ACCOUNTS RECEIVABLE, NET 10. MWk 0
Phoenix Group
JB L £
2001 2000
SRR AR CREEAE
$’°000 $°000
T #C T
Accounts receivable JE Wi 3 IE 158,580 102,886
Less: Provision for bad debts I BER A (35,935) (20,337)
122,645 82,549
PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 11, FAF K~ 354 B I 4 M Mk

Included in prepayments, deposits and other receivables is an
amount of approximately $128,537,000 (2000 — $97,133,000)
owing from an advertising agent in the PRC. This advertising
agent promotes the sales of the Phoenix Group’s advertising
air-time and programme sponsorship and collects advertising
revenues within the PRC on behalf of the Phoenix Group. The
amount represents advertising revenue collected by the
advertising agent on behalf of the Phoenix Group.

b: |

FEAST I ~ e 4 B A 8 e A 4 —
2 I v ) B 4 £ B I #4128,537,000
J6 (AR 97,133,00000) o UL JE
A B B B 1 D el s ] 9 D0 Il B
i E B Bl R R R A I i B B B A
(IR U E AV STEARE LV DAY k)
L SF B o P B A i AR o



12.

13.

AMOUNTS DUE FROM (TO) RELATED COMPANIES 12.

Notes to the Financial Statements # %5t |

The outstanding balances with related companies are unsecured,
non-interest bearing and have no fixed repayment terms.

HEIBC CME A ) B OB 2% il 3 B
MEE CREF) B 25 ) S5O 2 UGG 41~
S A 1 2 )

PURCHASED PROGRAMME AND FILM RIGHTS 13. WA H K& 8 HE
Phoenix Group
JBL R4
2001 2000
TRE AR SR REA
$°000 $°000
T # F it o
Cost A 171,727 130,002
Accumulated amortisation ZL Y (124,567) (93,491)
47,160 36,511
Less: Purchased programme and B WAHEE X EE
film rights — current portion il A — e B0 5 0 (10,645) (16,670)
Purchased programme and film BB B K E R
rights — non-current portion — = R Ay 36,515 19,841
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FIXED ASSETS 14. il 5E ¥ pit
Movements in fixed assets of the Phoenix Group during the JB AR AR N 2 E R AR )
year were as follows:
2001 2000
SRR CERERAE
Broad cast
operation and
Leasehold Furniture Offic  engineering Motor
improvements  and fixtures equipment equipment vehicles Total Total
it
A% Y3 hag L LR
b3 it it fi Tl it - Fij
$2000 $000 $2000 $000 $2000 $000 $000
Tt T T¥# 7 T T# 7 T T
Cost JRA
Beginning of year 4] 1,492 763 3,822 1,750 7,827 5,080
Additions KNE 13,666 2,289 29,416 32,546 4,325 82,242 2,747
Disposals ik - - - (1,750) (1,750) -
Reclassification & - - (1,677) = = =
End of year & 15,158 3,052 31,561 34,223 4,325 88,319 7,827
Accumulat ed R
depreciation
Beginning of year 4] 753 302 894 1,320 3,269 2,132
Charge for the year 44 & 1,053 380 3,160 558 7,429 1,137
Disposals & - - - (1,535) (1,535) -
Reclassification 7 - - (140) - - -
End of year ER 1,806 682 3,914 343 9,163 3,269
Net book value  Jé i {AfE
End of year LS 13,352 2,370 27,647 31,805 3,982 79,156 4,558
Beginning of year 4] 739 461 2,928 430 4,558 2,948
LAND DEPOSIT 15. LHBEr4

On June 11, 2001, a subsidiary of the Company entered into an
agreement with {3l 7 #1 & B 1= /5 (The Shenzhen National
Land Planning Bureau) to acquire a land use right on a parcel
of land situated in Shenzhen, the PRC for the development of
a building for the Phoenix Group. Pursuant to the payment
terms of the agreement, an amount of approximately
$29,177,000 has been paid to the &I A B E - )5 (The
Shenzhen National Land Planning Bureau) as the first
installment. The Phoenix Group is committed to pay
approximately $28,177,000 as the final installment no later than
June 13, 2003 (please see Note 22f).

A IE R AR AR AN
T H BT R T I —
A A R I - Ml B o DA e
K 5L 2 o 3 M i ok 2 At O
SCAT T RN B ] 1 )R 2 e W R &
£529,177,000 76 © JEL A 46 B 75 A 8 %
FEZAENH A+ = H AT £28,177,000
WOt o Sy A (L MhE 220 -



16.

17.

LOAN TO A RELATED COMPANY

The amount represents unsecured and interest-free loan to
Phoenix Chinese News and Enter tainment Limited (“PCNE”)
pursuant to a conditional acquisition agreement entered into
between Techvast Limited, the existing shareholder of PCNE,
and the Phoenix Group on July 11, 1999. Pursuant to this
agreement, it is envisaged that Phoenix Satellite Television
(Europe) Limited and Techvast Limited will subscribe for 70%
and 30%, respectively, of the share capital of a newly established
company which will acquire 100% of the share capital of PCNE
from Techvast Limited. Pursuant further to such agreement,
the Phoenix Group was committed to provide aggregate funding
of not less than US$8.4 million to PCNE for three years starting
from August 1999 with an annual funding of not less than
US$2.8 million in the form of an unsecured interest-free loan
(Note 22d). The loan is repayable by PCNE only after PCNE
generates a net profit. The recoverability of this loan amount
is, therefore, dependent on the expected future benefits from
the synergy of PCNE and the Phoenix Group. The acquisition
of PCNE by the Phoenix Group is expected to be completed
within the next couple of months because management of the
Phoenix Group believes that the parties to the agreement have
resolved all outstanding issues. Upon completion of the
acquisition, PCNE will become a subsidiary of the Phoenix
Group. Any goodwill arising from the acquisition of PCNE
will be subject to amortisation and a periodic assessment of
any potential impairment in value, based on an evaluation of
the recoverable amount.

In addition, the Phoenix Group is committed to loan a further
$23,839,000 to PCNE in order to fund its operation, again on
an unsecured and interest-free basis (Note 22d). Should the
acquisition transaction not be completed, it is unlikely that the
loan will be recoverable, and the full amount will have to be
written off. Management is of the opinion that, should the
acquisition be completed, the full amount of the loan will be
recoverable.

INTERESTS IN SUBSIDIARIES

Notes to the Financial Statements # %5t |

16. B RCA i) £

AT A G4 K% s S5 £ 3K T Phoenix
Chinese News and Entertainment Limited
([PCNEJ) » H AR % i PCNEBL A i R
Techvast Limited & JE B 4E [#] i — JLJL L
AEEH T HOBE I B AR A 9 i

W o o ARR I Toh ok

Al U R

[k & A BR 2 7] & Techvast Limited € 4)
I B S T ST 4 ] 1A 70% B2 30% HiE
A5 BTN H I [ Techvast Limited B 5

PCNE 100%/i A4 o A48 I 1 o

[ 7 M PCNEE It =& 4 > M

JR AR

HMUEAR

DR84S0 > B 19994FE8 H B -

FAEE AL IR2.8H 8T

1 2t B A (B 5E22d) o MG

PCNEJE /= it F] 1 %E 4% If 7 3K -

HC G

TEBE A5 9 B m] > 4l 22 R PCONE B Jel JE 45
1] 1) Figh i) 208 U 07 72 /1 T8 DDA 4 o sk
A5 81 i 5 PCNERY 17 By T 01 i R A 8 H
S5 > IR 2 IR () A IR A AT B
Tl LA DT A R SE R T o ik
W 58 ILIRE > PCNE S 18 27 Jeil JE0 45 181 1
Ji§ 28 F) o U WEPCNE JIT 78 A= 1) P 288 51 4
By o S MR AT i 8] P A (> A DA

FEI A 2 Al

P - B H R S PCNE R fit
23,839,000%5 UG > 24 HEHE K G 0 IR Sy
SEACHT K R (B sE22d) - 4l AT
B R AE S > AR TR AR M A RE Wi
[i] 51 2 8 T B o A R R

L > WIS I - M TE i UK )

17.  HHJE 2 ) HE

L] o

Company
A

2001 2000
R R CRRIAR
$°000 $°000
T %5 i oc
Unlisted shares, at cost I b o A = =
Amounts due from subsidiaries JRE WAz BfY JBB /A B IR 1,214,837 1,235,619
1,214,837 1,235,619

Amounts due from subsidiaries are unsecured, non-interest
bearing and have no fixed repayment terms.

The Company has undertaken to provide necessary financial
resources to support the future operations of the subsidiaries.
The Directors are of the opinion that the underlying value of
the subsidiaries was not less than the carrying amount of the
subsidiaries as at June 30, 2001.

JRE WS B Jag > ) R o AR~ B e g

I 72 3 K o

AR R i R AR L 400 A 5 T U DA S B

NI R o U R 2

EARH =T HZHEHE o

b 24
2 B AL WO 24 7 e —

EH—
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INTERESTS IN SUBSIDIARIES (Continued)
Details of subsidiaries as at June 30, 2001 were as follows:

Name of subsidiary

B IS 4 ) 44 A

Hong Kong Phoenix Weekly
Magazine Limited

7 o5 JBL LA ) A PR 8

Phoenix Satellite Tele vision
(InfoNews) Limited
REHEREMNEHRAA

Phoenix Satellite Television
(B.V.I.) Holding Limited

Phoenix Satellite Television
(Chinese Channel) Limited
JBUSA A5 3T & A PR il

Phoenix Satellite Tele vision
Company Limited
BB LA R A

Phoenix Satellite Television
(Europe) Limited
BB ECH & A R

Phoenix Satellite Television
Information Limited

BB A IR 24 A

Phoenix Satellite Tele vision
(Movies) Limited
BEEHREY 8 ERAF

Phoenix Satellite Television
Trademark Limited
(formerly known as
Binji Overseas Limited)

Phoenix Satellite Television
Trademark Limited
(FiFEBinji Overseas
Limited

Place of
incorporation and
operations and date
of incorporation

sl )% 3 B
B

ik ) o 1139

Hong Kong
November 29, 1999
il

—“AAAEF—AZF A

British Virgin Islands
September 6, 1999
KBIERHE
“AASERA AR

British Virgin Islands

April 28, 1998
PR R
—“AANERAZFAH

British Virgin Islands

June 29, 1998
S
—“AANEAAZ A

Hong Kong

November 16, 1995

%
CRREES A AN

British Virgin Islands
July 5,1999

B i L B
—AASELALH

British Virgin Islands
September 1, 1999

e il
—AANAERA—H

British Virgin Islands

June 26, 1998
KBIERXRE
—HNAEAR ZANH

British Virgin Islands
January 8, 1996

P S
—RRARFE—AAR

17.

Issued and
fully paid
share capital/

registered capital
B3I £ip 3

B/
ot I Y A

$100
10078

US$1
IEYH

USs$1
IETH

US$1
IEH

$20
207G

US$1
I

US$1
1% 7T

US$1
10

US$1
I

W )& 2 vil BE 42 (&)
e e A ER N PY 1) VSCk

i

Percentage of
equity interest
attributable to

the Phoenix

Group
Jk L5 B

HE A It A
Hidi v 2 I

55%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activity

TERH

Publishing and
distribution of
periodicals

AR B AT

Satellite television
broadcasting

HEELEE

Investment holding

R R

Satellite television
broadcasting

fi B TE AL I A

Provision of
management and
related services

SRR B R AT [ IR

Investment holding

BEER

Investment holding

BE R

Satellite television
broadcasting

R BN R

Trademark holding
FEA R



17.

INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

B Jes 2 i) 44 6

Phoenix Weekly Magazine
(BVI) Limited

PHOENIXi Investment Limited

PHOENIX], Inc.

Phoenix Satellite Tele vision
Development (BVI) Limited

Phoenix Satellite Television
Development Limited

BEFRERGRAR

PCNE Holdings Limited

Phoenix Satellite Tele vision

(Taiwan) Limited

R R AR B A R R

Phoenix Satellite Tele vision
(Universal) Limited

Phoenix Satellite Television
(U.S.) Inc.

Place of
incorporation and
operations and date
of incorporation
kT 3 B

BA

AR AR

British Virgin Islands
January 24, 2000
KBERHE
SEEEF SR

British Virgin Islands
October 28, 1999

P e LT
—AARETAZTAH

The United States of America
June 3, 1999

I8 A R
—LILILEAS A ZH

British Virgin Islands
January 6, 2000
B W LT
“RETE— AN

Hong Kong

April 16, 1999

ik
—“RANAENA AR

British Virgin Islands
January 5, 2000
EBEGHE
“EEFEE-AHHA

British Virgin Islands
August 31, 2000
KWL
“EEZEENH=1+—H

British Virgin Islands
July 18, 2000
EBELREE
“EEZEELATAH

The United States of America
September 7, 2000
EH B4 B
SEEEEAS LN

Notes to the Financial Statements # %5t |

17.

Issued and

fully paid

share capital/
registered capital
AT R
BREBA

ot O ¥E AR

US$1
IEH

US$123,976

(Ordinary Shares)

US$7,500

(Series A
Preferred Shares)
123,976 % JG
(& K)
7,500 76
(A1 %R

US$0.1
0.1% 7T

US$1
IETH

$2
270

US$2
270

US$1
IEYH

US$1
IEPH

US$1
10

WY )5 2 il HE 4 (A7)

Percentage of
equity interest
attributable to

the Phoenix
Group

J 2

B AN e A

Hi g 11 2% Wb

100%

94.3%

94.3%

100%

100%

50%

100%

100%

100%

Principal activity

EX $ 31

Investment holding

g g3

Investment holding

BE R

Internet services

T 48 1R 5

Investment holding

BE R

Investment holding

B

Investment holding

BB

Investment holding

BaE R

Investment holding

BE R

Provision of
management and
promotional
related services

RS R R
A7 Bl 15
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INTERESTS IN SUBSIDIARIES (Continued)

Place of
incorporation and
operations and date

Name of subsidiary of incorporation
il W 3 B
P

W Igs 2 vl 44 R AR

Guofeng On-line (Beijing) PRC
Information Technology April 18,2000

Company Limited H
MBS LR FEHEN ZFERENA+AH
FBR A
Phoenix Film and Television PRC
(Shenzhen) Company March 6, 2000
Limited Hr
BREZH G FRAR  ZEEEE=ZAAH

17.

Issued and

fully paid

share capital/
registered capital
LT &

BOLB A/

okl ¥ A

US$500,000
500,000 7T

$10,000,000
10,000,0007C

Note: Phoenix Satellite Television (B.V.I.) Holding Limited is directly
held by the Company, while all other subsidiaries are indirectly
held by the Company through Phoenix Satellite Television

(B.V.I.) Holding Limited.

Wb Jass 2y vil i 4 (A7)
Percentage of
equity interest
attributable to
the Phoenix
Group

TR

M AV DBt A

HiE % v 2 B

Principal activity

TEEH

94.3%  Internet services

0 48 1R 5

60%  Ancillary services for

programme
production
i B 2 A B R

fff 5 : Phoenix Satellite Television (B.V.I.)
Holding Limited M 22 Al & 4 §F
Ao T A A B 8 2 W) A
7] /% % Phoenix Satellite Television
(B.V.1L.) Holding Limited [ £ £ 47

On July 21, 2000, the underwriters exercised the over-allotment
option for the issuance of 83,908,000 ordinary shares of $0.1
each at $1.08 per share in accordance with the underwriting
agreement entered into by the underwriters, the Company and
others on June 20, 2000.

SHARE CAPITAL 18. A
2001 2000
TRR AR CRRRAR
Number Number
of shares Amount of shares Amount
It % Bl I ¥ X Bl
$°000 $°000
T # F i oc
Authorised: iy
Ordinary share of $0.1 each 4 I AT £H0.10 G
L8 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: CHELRER :
Beginning of year 9 4,847,060,000 484,706 - -
Exercise of over-allotment 7 (6 P
option (Note a) (ff5Ea) 83,908,000 8,391 = =
Exercise of share options 17 6 8 i 624,000 62 = -
Redenomination of ordinary 7% & fR I {61.05 7t
shares of US$1.0 each L@
to $0.1 each B 0.13 00 = = 1,520 =
Capitalisation of amount i B A5F P SRR
due to shareholders BEEAR - - 4,119,998,280 412,000
Shares exchange with Yy =PIk 3
a subsidiary - - 200 -
Public offering shares R - - 72,706,000 7,271
Placement shares Eiinive - - 654,354,000 65,435
End of year FER 4,931,592,000 493,159 4,847,060,000 484,706
Note: Bt Gt

a. MRoFEEEELA -+ H - RAE
P4 T B A A i 1,080 B8 4T
BB (0. 10% o0 2 % K o b
83,908,000/ - ARG - AL
K A A B RN
- H BB Y B o
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Notes to the Financial Statements # %5t |

SHARE OPTIONS 19.  Jo B A
The Company has several share option schemes, under which AN ) AT BB U TR T ) o AR 2% ) ]
it may grant options to employees of the Phoenix Group i) AR A 2 R E (AR A N 2 AT
(including Executive Directors of the Company) to subscribe ) BT n] Rl AR 2 ] Ry 2 W TR
for shares of the Company, subject to a maximum of 30% at HE T 5%t PR T B e
the nominal value of the issued share capital of the Company AN B 28 A2 F AN IR 2 81 7 1A T
from time to time, excluding for this purpose, shares issued on {ELZ30% > PRI A7 Jg Je e o 3 A 7.2 J
exercise of options. The exercise price will be determined by Bl AR FHEAE A o A7 AR A v 2
the Company’s Board of Directors, and will not be less than HAE ROT o AR RO AR A
the higher of the closing price of the Company’s shares as stated I Bt A W A 2R 2 i T 8 R R 7
in the GEM daily quotations sheet on the date of grant, the A5 58 HE B2 1 AT B B R - i A
average closing price of the Company’s shares as stated in the o HIR R 2E MR < F 6 Kkt 2
GEM daily quotations sheets for the 5 business days T (B (D8 0 45 8 ME) o
immediately preceding the date of grant, and the nominal value
of the Company’s shares .
Movements of share options, during the year ended June 30, M TR AR = HR A I
2001 were as follows: W2 S50 i b
Number of options
Y bt 1 H
Lapsed as a
Granted Exercised result of
Beginning of during during termination of
Date of grant Exercise period  Subscription price year the year theyear employment  End ofyear
A0 KL
By A5 40 R B B AR RN R AW AT B W e 3 A
June 14, 2000 June 14,2001 to 1.0870 59,742,000 - (624,000) (1,782,000) 57,336,000
June 13,2010
“EERE —EE A
ANRTMA AATHAR
“E R
AAT=HR
February 15,2001  February 15,2002 to 1.997C = 2,900,000 - - 2,900,000
February 14, 2011
“ZT A “EECAE
ZAtEA “AtLARE
—F A
ZAtMA
59,742,000 2,900,000 (624,000) (1,782,000) 60,236,000
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RESERVES 20. il i
Phoenix Group Jak P 4 1
Movements in reserves of the Phoenix Group during the year Je e A N 2 B s A R -
were as follows:
2001 2000
R AR R RRAR
Accumulated
Share premium deficit Total Total
JBE By i A B AE 1 Kk fa st
$°000 $°000 $°000 $°000
T # 0 T ¥ T # 5 T
Beginning of year ) 750,859 (355,762) 395,097 (406,077)
Profit attributable
to shareholders JBe SR A i A1 - 53,984 53,984 50,315
Proceeds from exercise
of over-allotment BT TR i 4
option (Note 18a) (Fff 5 18a) 82,230 - 82,230 =
Proceeds from
public offering shares 2 Bl & Ji ik 4 = = = 71,252
Proceeds from
placement shares L B Ui A3 = = = 641,267
Over-allotments,
placements and ] A i
public offering N /N
expenses paid B B PR 3 (8,996) - (8,996) (52,637)
Exercise of share options 17 i Ji /i i 611 - 611 -
Premium on shares issued I B 4% K 5 1
for shareholders loan AR pE R 2
capitalisation JBe 133 145 5 - - - 90,977
End of year A 4K 824,704 (301,778) 522,926 395,097
Company A4 il
Movements in reserves of the Company during the year were A TAE A Z s T R
as follows:
2001 2000
—RR AR R RRAR
Retained
Share premium profit Total Total
JBE By i A i B %k A Rk a5t
$°000 $°000 $°000 $°000
T # i T % T # IR/LPR
Beginning of year 4 750,859 54 750,913 -
Profit for the year A J3E Y A = 4,298 4,298 54
Proceeds from exercise of
over-allotment option &AMl JB Ml £iF
(Note 18a) (Jff it 18a) 82,230 - 82,230 -
Proceeds from public
offering shares 75 B A B 4 = = = 71,252
Proceeds from placement
shares b B I 5 = = = 641,267
Over-allotments, A 8 4 i e
placements and public » HEIBE A 28 T
offering expenses paid (a5 (8,996) - (8,996) (52,637)
Exercise of share options 17 {# Jf§ fi HE 611 - 611 -
Premium on shares issued I i 40 &5 3 % 1F
for shareholders’ AT AR 2
loan capitalisation T8 A4 M8 1 - = = 90,977
End of year GRS 824,704 4,352 829,056 750,913
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21. NOTES TO CONSOLIDATED STATEMENT OF CASH FLOWS  21. &8 4R it R 2 Wk

a.

Reconciliation of profit before taxation and minority a. 1 BE B A W IR I B 2% T e A B & A%
interests to net cash outflow from operating activities: 2 05 7 RE BL 4 7 0B :
Phoenix Group
D AR 1
2001 2000
TRE AR TR RFAR
$°000 $°000
T % T
(Note 25)
(Mf 7k 25)
Profit before taxation and R Bl B D e ol
minority interests RE 25 I Y65 1 51,858 49,908
Add (Less): k)
Interest expense on short term
bank loan Sl 14 T 4 ORI L BH S 15 =
Interest income on bank deposits AT A7 BOR] B e A (47,106) (1,205)
Depreciation of fixed assets [ X G A 7,429 1,137
Gain on disposals of fixed assets B T A A (111) -
Increase in accounts receivable, net R WA 2 3 (40,096) (39,373)
Decrease in inventories 1754 63 250
Increase in prepayments, deposits BRI 6 K
and other receivables At R i T B (59,344) (90,858)
(Increase) Decrease in amounts due R VA B B ) SO
from related companies () b (705) 34,679
Decrease in self-produced
programmes BN NERE RS 1,294 3,086
Increase in purchased programme
and film rights W A B K T R ORE S8 (10,649) (5,293)
Increase in accounts payable
and accruals JREAST K T B I T K R 9,335 12,386
Increase in deferred income A FIE g A B8 i 3,192 783
(Decrease) Increase in adver tising F G 415 4% 1)
revenue received in advance sk A) H#m (15,244) 43,706
Decrease in amounts due to
related companies AT [ B 2 R K T D (4,066) (13,882)
Net cash outflow from
operating activities A0 4 2E55 T FE B 6T 4R (104,135) (4,676)
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equivalents:

NOTES TO CONSOLIDATED STATEMENT OF CASH FLOWS ~ 21. &5 4% BLA& ¥t 0k 36 Z W ik (44)
(Continued)
b. Analysis of changes in financing of the Phoenix Group: b. 1 2 & W) 4 By
2001 2000
TRR A TR A
Share Share Minority
capital premium  interests Total Total
2 W )8 K
BeA IRy i A i i it F 8
$°000 $°000 $°000 $°000 $°000
T# T # L T# 0 T# Tk oc
Beginning of year ALK 484,706 750,859 7,753 1,243,318 502,977
Proceeds from placement
shares B U 4 = = = = 706,702
Proceeds from public
offering shares NIRRT = = = = 78,523
Proceeds from exercise
of over-allotment Pl B I
of shares i £ 8,391 82,230 - 90,621 -
Share options exercised  { H 47 fii
by employees i 62 611 - 673 -
Over-allotment, AT i Jse
placements and public it /i & 2 B
offering expenses paid AR - (8,996) - (8,996) (52,637)
Capital contributions from
minority shareholders 4 # R 3fC th # - = 1,000 1,000 8,160
Minority shareholders’ 2 #Ui
share of results JRE A S R - - (3,734) (3,734) (407)
End of year AR 493,159 824,704 5,019 1,322,882 1,243,318
c Analysis of the components of cash and cash c. Ry TR S (A

Phoenix Group

Jk g
2001 2000
TRE AR R ERAE
$°000 $°000
T # T 0
Cash and bank balances B4 RARATAE 3K 665,403 770,316
Short term bank loan, secured (Note i) & W 8R 47T 8 3K — 4K (3F4) (779) —
664,624 770,316

i. The short term bank loan is secured by bank
deposits of US$500,000 (equivalent to
approximately $3,865,000) and is repayable
within 3 months.

5 11 4R 47 £ 33K LA 500,000
5 I0 Z SRATAT KA Ly K
(4 AH 55 i 3,865,000 75
JG) s MR = HHA Z A

fE o
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COMMITMENTS 22. 7RI
a. Film rights and programme acquisition a. I 2 SR 58 BE M 5 H e B
As at June 30, 2001, the Phoenix Group had aggregate B EEAENH = H - B
outstanding film rights and programmes related A P A B R B ORE & 6 R
commitments of approximately $163,664,000 (2000 — HEW T B AT R BEA B
$208,960,000) of which approximately $158,783,000 163,664,0000C ( & FE 4
(2000 — $203,129,000) was in respect of a film rights 208,960,00000) - &
acquisition agreement with STAR TV Filmed 158,783,0000C ( — & FF 4 :
Entertainment Limited extending to August 27,2008 and 203,129,0006) )4 A1 B BLSTAR
approximately $4,881,000 (2000 — $5,831,000) was in TV Filmed Entertainment Limited
respect of other programme acquisition agreements with ZE T 0 A B T M bh i - v
third parties. Total film rights and programmes related i o 48 A 2 —FFJVAE N
commitments are analysed as follows: +-LH - 5 44,881,00000 (-
FRAR ¢ 5,831,0000) 44 A7 B B
5 = J AT A R Al B H Y
K I e o 2 BT AT B W S hRORE
Je B HORSURE 9 A 3 A
Phoenix Group
M AL
2001 2000
ERR A — s
$°000 $°000
T # 0 T T
Total committed purchase costs
of film rights and A S B 2 T R e
programmes payable: M
— not later than one year — NI —4F 24,559 28,004
— later than one year and — R AR
not later than five years AR 1 AR 91,187 110,865
— later than five years — B AR 47,918 70,091
163,664 208,960
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COMMITMENTS (Continued)

b.

Service charges

As at June 30, 2001, the Phoenix Group had a total
committed service charges payable to Satellite Television
Asian Region Limited of approximately $112,485,000
(2000 — $167,758,000) in respect of a service agreement
expiring on June 30, 2003. Total committed service
charges payable to Satellite Television Asian Region
Limited is analysed as follows:

22.

7RI (4)

b. e 5
R E AN S H s AR
WA A = AR S A = H e il
1) IR 265 T i MG AN > 4 R TR AR AT PR
) (1 MR A5 2% 4 3% 49112,485,0000G (—
RRTAE 1 167,758,00000) ° 77 AKIE
i} Satellite Television Asian Region
Limited /¥ IR 75 2% )1) 23 H5 il K -

Phoenix Group

A
2001 2000
TRR AR SRR FAR
$°000 $°000
T # Tk i
Total committed service A E BN 2 I 55 2
charges payable:

— not later than one year — NI — 4 55,913 55,273

— later than one year and — B AEH
not later than five years AN I AE 56,572 112,485
— later than five years — B LA = —
112,485 167,758

As at June 30, 2001, the Phoenix Group had a committed
service charges payable to Fox News Network L.L.C. of
approximately $11,540,000 (2000 — Nil) in respect of a
service agreement expiring on July 25, 2004. Total
committed service charges payable to Fox News Network
L.L.C. is analysed as follows:

ATFITAEANA S H s EUJRSE E R
W AR PUAE L o H JE IR
5 1 ik HE A T Fox News Network L.L.C.
P R %5 22 45 16 911,540,000 0 (- F EE
M M) o FHIKYE A T Fox News
Network L.L.C.I0 il %5 # A 7> #r tn 1«

Phoenix Group

AR
2001 2000
SRR AR SR A
$°000 $°000
T# Tk o
Total committed service A TR BT 2 e 5 4
charges payable:
— not later than one year — B —4F 3,420 -
— later than one year and — R AR
not later than five years AN IR 1A 8,120 =
— later than five years — A LA = -

11,540 —
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COMMITMENTS (Continued)

C.

Office premises rental

As at June 30, 2001, the Phoenix Group had total
committed office premises rental payable to Satellite
Television Asian Region Limited of approximately
$13,010,000 (2000 — $20,394,000) in respect of a licence
expiring on July 14, 2003. Total committed office
premises rental payable to Satellite Television Asian
Region Limited is analysed as follows:

Notes to the Financial Statements # %5t |

22.  R¥E (H)
c. WA EMME
W EEAENH = H R
BB — A R AL
)= N E e B (T M S A
AL AL AT R A R S AT IR A
13,010,00000 ( =& & R4
20,394,00070) < HEA E W) T
4x o i) T Satellite Television
Asian Region Limited /) % - ##1

SR NN
Phoenix Group
T 41 1
2001 2000
TRR AL LA
$’°000 $°000
T# T#5C
Total committed office premises
rental payable: ARSI 2 7 AL
— not later than one year — N —4F 6,372 7,384
— later than one year and — B AEH
not later than five years AR A AR 6,638 13,010
— later than five years — B LA = =
13,010 20,394

Funding commitment

Pursuant to a conditional agreement signed on July 11,
1999, the Group has committed to provide funding of
not less than US$8,400,000 (equivalent to approximately
$64,932,000) to PCNE for three years starting from
August 1999 with annual funding of not less than
US$2,800,000 (equivalent to approximately $21,644,000)
in the form of an unsecured, interest-free loan with no
fixed term of repayment. As described in Note 16, the
Group has provided funding of approximately
US$5,316,000 (equivalent to approximately $41,093,000)
as of June 30, 2001. As at June 30, 2001, the remaining
funding commitment was therefore approximately
$23,839,000.

d. ik P 7R i

MR —JLLLEEA+—H
T %% B 2 BE A 0 B R o JEL R
A5 [ R 7 B JLJLJLAE LA
AT 4 N B PONESE I A 2 it
8,400,000 Ji (A Ml % i
64,932,000%70) & 4 » BHAE A
G A R 2,800,000 5 IT (£ A
ST 21,644,000%5 00) © w4 S E 4
DL 15 A~ A L e e ] A R K
W 2 B R o BhI k167
s R ERE N ST
Hik > A4 B4 4t T 495,316,000
26 (K9 M 45 % 41,093,000% JG)
[T S o A e a2 e =
ANH MR Z R R E SR
23,839,000%5 JG °
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COMMITMENTS (Continued)

€.

Operating lease

As at June 30, 2001, the Phoenix Group had rental
commitments of approximately $11,774,000 (2000 —
$1,512,000) in respect of a Director’s quarter and a
production centre under various operating leases
extending to September 2002. Total future minimum
lease payments under non-cancelable operating leases
are analysed as follows:

22.

R (A1)

e.

HMBAL

W EEAENH = H R
PR A A B O R S 2
A L A R
WL Z A AR A
11,774,00045 J6 (& B EA -
1,512,00076) [ il G K5 o i3 45
AN ] BRI B A RLA) > AL
5 T A R A e A% 2 AL 4 o A

N

Phoenix Group

T 41 1
2001 2000
TRR AL LA
$’°000 $°000
T# Tk oL
Total future minimum lease
payments payable: A B AEAT 2 5 A A
— not later than one year — N —4F 5,128 907
— later than one year and — B AEH
not later than five years AN TS T AR 6,646 605
— later than five years — B LA = -
11,774 1,512
Land use right f. b A B

Pursuant to an agreement entered into on June 11, 2001
between a subsidiary of the Company and & JI i # &I
)5 (The Shenzhen National Land Planning Bureau),
the Phoenix Group has committed to pay a final balance
of approximately $28,177,000 no later than June 13, 2003
to obtain a land use right in Shenzhen, the PRC (Note
15).

MWIEHR —FE—HFE AN +—H
AN ] 22— (K] BE RS 4 BV I
TR BB LR A 2 Wk o R
PR S A R S e o R
HE > 7R G I T B R
A R N H
H > 34 % 3% 28,177,0000 7t 2
B (k15 o
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COMMITMENTS (Continued)
Other operating and capital commitments

g

As at June 30, 2001, the Phoenix Group had the following
additional significant operating and capital

commitments:

Notes to the Financial Statements # %5t |

22. RIS (&)
Ui 4545 K V6 A 7k I

BEEAENA =
JE 4 G A AR A A

g.

B ARG -

Total future minimum
payments payable
R 2 i S AT
o I 4 71 B4 7

Later than one year

Not later than  and not later than Total
Details of commitments Payee one year five years Commitment
AR IR TR — A
—AE A AR T4
7R ¥k b XA & XA R A
$000 $000 $000
T4k i IR T i
Purchase of computer hardware Jom R R
HEA S B R A R EAL A 2,001 - 2,001
Leasing of space capacity from Cable & Wireless
International Telecommunications HKTI Limited
Satellite Organisation
(“INTELSAT”)
1] International
Telecommunications
Satellite Organisation
([ INTELSAT )
AU 88 1,459 - 1,459
Provision of news and The Associated Press
data services Television News Ltd.
S AV 8 e I 414 694 1,108
Provision of programme AR e AU o 2
production services TR A7 BR 22
A P i H MR 4,645 - 4,645
Provision of sports news services Sports News
A IR 75 M Television - 1,181 1,181
Provision of market datafeed Stock Exchange
services Information
Services Limited
B (i oy g Ak et Wi 5 2 2 P
LYY 2l 5 2 ) 1,000 1,417 2,417
9,519 3,292 12,811
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PENSION SCHEME ARRANGEMENT 23. WAk A % HE
The Phoenix Group operates two defined contribution schemes. JRAJE AT ] SR AT 9 S AT A B

The employees are eligible to participate in either scheme. CIE 38 IR E i

76

The Phoenix Group provides a defined contribution
provident fund scheme for all employees and makes
monthly contribution to the scheme based on 10% of
the employees’ basic salaries. Forfeited contributions
made by the Phoenix Group are used to reduce the
employer’s contribution. For the financial year ended
June 30, 2001, the aggregate amounts of employer’s
contribution made by the Phoenix Group were
approximately $5,581,000 (2000 — $3,479,000). For the
financial year ended June 30, 2001, the total amount of
forfeited contributions, which are available to reduce
the contributions payable by the Phoenix Group in
future years, was approximately $554,000 (2000 —
$370,000).

The assets of the scheme are held separately from those
of the Phoenix Group and are managed by independent
professional fund managers.

Since December 1, 2000, the employees in Hong Kong
can elect to join the Mandatory Provident Fund Scheme
(the “MPF Scheme”). The MPF Scheme was introduced
pursuant to the Mandatory Provident Fund legislation
introduced during the year. Under the MPF Scheme,
the Phoenix Group and each of the employees make
monthly contribution to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation.

Both the employer’s and the employees’ contribution
are subject to a cap of monthly earning of $20,000 for
each employee. For those employees with monthly
earnings less than $4,000, the employees’ contributions
are voluntary.

During the year, the aggregate amount of employer’s
contributions made by the Phoenix Group to the MPF
Scheme was approximately $607,000.

JEL A4 B 2% T AT AR B R L g A
AR 2 B Gt B o g kK
AR H AT 10% o ik
9 JEL S A3 1] 3% 3 % DA ek 2 O
EMA K o B E R AN
H = H kR W BUAE R
5] 1t 4 R = A 3K A A £
5,581,000%% JG (= BE TAE -
3,479,000% Ju) © B _FE
AENH S H R WA - Bk
& ST I K1Y A8 A A £ 554,000
J6 (XL AE 1 370,0004s
J6) > LA DA Bk 7 R A T AE
A ALK

O3 BEG T R TE )Y B R A
B (19 5 7 B i B > Sl 2 5L
BRI B RS A B o

Mo EREAE L H—HE
7 Uk IR B R84 A i i v A
B wh 3 ([t & ) - M
B 4wl ) 7 4R 9 o R 4 vk o1t
AT TN B M o MR R 45 5 RS 4 ik
GNPt R
Ko AR B A H 2 A R R 5
B0 5% o

B T K g B W 2 R
20,0009 G 2% £5 it EL R )] AL 2
FBR o Rz iR B H AR DR
4,000%5 G > fiE H 2 A% K kg T
JEE P o

AN o JEL LA AR B O R A
BT AE 0 3 R S A
15 607,000%5 JG °
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UNAUDITED FINANCIAL INFORMATION OF PCNE 24.
The summary of the unaudited financial results of PCNE for
the year ended June 30, 2001 and the eighteen-month period

ended June 30, 2000 is as follows:

For the year ended
June 30,2001

PCNEX & 7 M Z W 8 ¥ Fl

B R AENH S H R K
B CRBRAENH = H kM H 3
M - PCNEAR 8 35 4% 2 S 407k an R -

For the period from
January 1, 1999
to June 30, 2000

(Unaudited) (Unaudited)
—JLJLLE—H —H
RE-ZZ-AEAH BRI
o H kAR NH =1 H kW
(R % %) (K 88 %)
£ $°000 £ $°000
e T # JE g F kT
TURNOVER WA 801,247 9,115 777,788 9,776
OPERATING LOSS #4254 (1,674,198) (19,045) (2,756,015) (34,624)
OTHER INCOME b e A
(EXPENSES), NET BN w8 7,321 83 (154,107) (1,936)
LOSS BEFORE 5% 7BE il s 9 (1,666,877) (18,962) (2,910,122) (36,560)
TAXATION
TAXATION BB - - - -
NET LOSS FOR i) ] R
THE YEAR/PERIOD (1,666,877) (18,962) (2,910,122) (36,560)

The summarized unaudited financial positions of PCNE as at

June 30, 2001 and 2000 is as follows:

BEFF AN SR EEE

AEANIL S 1T IEARJE > PCNE A &6 1 4%
Z W BGIR B R
As at June 30,2001 As at June 30, 2000
(Unaudited) (Unaudited)
W2 AEANAZ=ZTH W EREENH =T H
O 8 B (R #6 554%)
£ $°000 £ $°000
JE S T i 9B T i
FIXED ASSETS A 5& ¥ 101,170 1,120 171,588 1,970
NET CURRENT it By e
ASSETS (LIABILITIES)  (f1fi%) i %i 29,252 324 (1,919,466) (22,039)
LONG-TERM
LIABILITIES e ) £1 4 (14,673,450) (162,464) (9,817,940) (112,730)
NET LIABILITIES AR IRE ] (14,543,028) (161,020) (11,565,818) (132,799)
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UNAUDITED FINANCIAL INFORMATION OF PCNE
(Continued)

The Hong Kong dollar unaudited financial results and the
financial positions for the year ended and as at June 30, 2001
have been translated from Sterling Pounds solely for
convenience at HK$11.38 = GBP1.00 (2000 — HK$12.57 =
GBP1.00) and HK$11.07 = GBP1.00 (2000 — HK$11.48 =
GBP1.00) respectively. No representation is made that the
Sterling Pounds amounts could have been, or could be,
converted into Hong Kong dollars at those rates or any other
certain rates.

Included in the long-term liabilities as at June 30, 2001 is a
loan from Techvast Limited, the existing shareholder of PCNE,
of approximately $121,371,000. Management verbally agreed
with Techvast Limited that, immediately before the completion
of the acquisition of PCNE, the loan from Techvast Limited
will be capitalised as issued ordinary share capital of PCNE.

COMPARATIVE FIGURES

Certain of the 2000 comparative figures have been reclassified
to conform to the current year’s presentation. The major
reclassifications involved the presentation of certain affiliated
company charges from selling, general and administrative
expenses to operating expenses and the reclassification of an
amount due from a related company from current asset to non-
current asset.

24.

25.

PCNER 88 % B 2 W # % B (49

WAL BTN = A
e 0TI 2 R B8 3 A% SR 55 S W RS IR UL T
Fy T 5 T 43 B LA11.38%E 56 = 1.009% 8%
(B ZFARE ¢+ 12,5705 906 = 1.0055 85) K
1107 J6 = 1.00 98 8% ( R BRI AR -
11.48%5 UG = 1.005% 8%) 54 o b g7 4%
TEE W N] DA a% A5 T % ol LAt TE St s B H
2 LB SR RS G o

R EE AN H =1 H > PCNEH Hif
Bt B Techvast Limited 7 PCNE# /4
121,371,000 7¢ 2 553K O A 75 4 =R JH A
firp o i 45 1 Bl Techvast Limited % 3R
Z Gk > R o8 Bk EPCNE T - 2R
[T Techvast Limited.Z ¥ 4 Y1 A b 14
PCNEZ #4734l Jik e A o

Ho e ¥ 5
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