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MANAGEMENT DISCUSSION AND
ANALYSIS

DIVIDEND

The Board did not declare dividend for the six
months ended 30 June 2020 (the “Period”).

FINANCIAL REVIEW
Revenue

During the Period, no operating revenue
of National Investments Fund Limited (the
“Company”) and its subsidiaries (collectively
the “Group”) was recorded (six months ended
30 June 2019: Nil). The Company’s operating
revenue mainly included the bank interest
income, interest income from financial assets
at fair value through profit or loss and dividend
income.

Other Income

During the Period, no other income was
recorded as compared to the other income
of approximately HK$2.24 million for the six
months ended 30 June 2019. The decrease
was mainly due to the gain on the disposal of
property, plant and equipment of approximately
HK$1.67 million for the six months ended 30
June 2019, while the Group had no such other
income for the Period.

4 National Investments Fund Limited Bl EE B R AR
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Other Operating Expenses

Other operating expenses significantly
decreased by approximately HK$3.59 million
or 52.54% from approximately HK$6.83 million
for the six months ended 30 June 2019 to
approximately HK$3.24 million for the Period.
The decrease was mainly due to the Group
having successfully implemented the cost
control plans during the Period. Details of other
operating expenses for the Period were as

follows:

At EEMH X

Hit2ERXHBE_T—NF
NAZ=+H 1L A 46,830,000
78 T AR B 93,590,000 7T 5k
52.54% %= HifR1 493,240,000/ 7T °
BERBRAITDEIERRAKE R
WA B M AR AN T RATER -
HAEMEEROFBET:

Six months ended

30 June
BZEAA=tHIEAEA
2020 2019

“E-Ef —T-NE
HK$’000 HK$'000

TER THET

Legal and professional fees EEREXER 981 2,849
Rental He 459 456
Salaries %4 1,764 3,139
Depreciation neE - 71
Entertainment IREE - 3
Travelling and motor vehicle expenses EREAERR - 13
Others Hitr 39 302
3,243 6,833
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Finance Costs

Finance costs for the Period was approximately
HK$0.76 million, which represented a
significant decrease of approximately HK$2.15
million as compared to the finance costs of
approximately HK$2.91 million for the six
months ended 30 June 2019. The decrease
was mainly due to the Company has reached
agreement for extension of repayment term and/or
rollover arrangement with its promissory note
holders during the Period.

Loss Attributable to Owners of the
Company

Loss attributable to owners of the Company
was approximately HK$15.26 million for the
Period (six months ended 30 June 2019: loss of
approximately HK$26.15 million). The decrease
of loss was mainly due to the decrease in loss
on change in fair value of financial assets at fair
value through profit or loss and the Group has
successfully implemented the cost control plans
during the Period.

Consolidated Statement of Financial
Position of the Company

As at 30 June 2020, the Group had net
liabilities of approximately HK$71.23 million
(as at 31 December 2019: net liabilities of
approximately HK$51.99 million). The increase
in net liabilities was mainly resulted from the
loss suffered by the Group during the Period.

6 National Investments Fund Limited Bl EE B R QA
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BUSINESS REVIEW

The Company is an investment company and
the Group is principally engaged in investments
in a diversified portfolio of listed and unlisted
companies. As at 30 June 2020, the Group’s
investment portfolio in listed equity securities
amounted to approximately HK$22.83 million
(as at 31 December 2019: approximately
40.02 million), and investment in unlisted
equity securities amounted to approximately
HK$36.99 million (as at 31 December 2019:
approximately HK$40.97 million).

The Group recorded sales proceeds from
disposals of listed equity securities held for
trading of approximately HK$41.77 million (six
months ended 30 June 2019: approximately
HK$1.67 million) for the Period. The net
realised gains and net unrealised losses on
financial assets at fair value through profit or
loss for the Period were approximately HK$0.41
million (six months ended 30 June 2019: loss of
approximately HK$0.37 million) and HK$11.68
million (six months ended 30 June 2019: loss of
approximately HK$18.27 million) respectively.

EBEOE

AAEAB—HEERERR @ MAER

FERERER EMEIELETAA
Zymt&é%HA R-E_ZTF
NA=ZTH  REBR EHBRAE
H MR EHE % 522,830,000
T(R=ZE—-NF+ZA=+—8:
#940,020,000/8 70) * MR FE LT
IR AN 35 % 19 % & %9 536,990,000
BTN E+=-_A=+—
H : #740,970,0008 7T) °

AEBHARNRSLEREERESE
J:mﬂxﬁméa?z%%ﬁﬁ?%fi
#4341,770,000% (& = — g
—NLEXRNA=Z+THLERAEA: D
1,670,000/ 7T) - B+ A 18 =
REANEAEINEZEHEEN
EERWEFRERAREREBERF
% 5 B 4 410,000 T (B ==
T—NFARNA=ZTHLERMEAR B
18 #7370,0007% Jt) %11,680,000
BLTEE_T—ALFA=1+H
1E 7X@ A - 5 48 4918,270,0007%
JT) e
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On 12 December 2019, the Group completed
the disposal of Medisun Holdings (Overseas)
Limited, which was previously held as to
approximately 29.997% indirectly by the
Company at the total consideration of
HK$20,000,000. The remaining balance of
the consideration payable by the purchaser
in the sum of HK$10,000,000 will be settled
in three installments of HK$3 million, HK$3
million and HK$4 million and payable in every
4 months on 29 April 2020, 31 August 2020
and 31 December 2020 respectively. However,
the purchaser defaulted the total of the first
and second installments of HK$6 million. The
Company will seek advice from its legal adviser
regarding the recovery of the default payment
from the purchaser.

During the Period, the Company continued
to sell listed securities assets to pay its
outstanding debts and as general working
capital.

PROSPECT

Our vision is to become a well-known
investment company in Hong Kong. We plan to
invest in listed and non-listed with high quality
to strive for short-term and medium-term gains
from capital appreciation in the course of
securitisation of corporate assets invested, and
apply the same as our key operation strategy
and income source.

8 National Investments Fund Limited Bl R EE B R A A
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Looking forward, we foresee more challenges
in the second half of the year 2020. The
unexpected outbreak of COVID-19 has brought
adverse impact on the macroeconomic
condition in an international and domestic
context. The Directors will closely monitor the
situation and evaluate the potential impact
on our operations and financial position on a
continuing basis.

The Group will continue to implement diversified
investment strategy aimed at identifying
suitable investment opportunities with potential
of asset appreciation to bring about better
return to the Group and the shareholders of
the Company. The Group will also continue to
adopt and maintain a prudent but proactive
investment approach and will closely monitor
the performance of the investment portfolios
with the goal of maximizing the results and
value from the investment portfolios to the
shareholders of the Company.

RERK  HAARF_TEFTF
FREEEZHKE - —FT—AE
RARERABE S ABE KRR
B8 Bl R 51 B 72 B A O A 0 2 R
TEEFE BEEHEINRIF
B URBENERMAEERMB
RRAIZHEERE -

AEBEKEBEERS TERER
B EERMNABEILAEEE
BNZIREWRE  BREAKERAR
AIRERGREED R - AEE TR
BRERDRREREEMBERER
B YHTINERKREMAS
ZRBE  BEEBARABRESER
BREHAME®RKEEZAL-
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SIGNIFICANT INVESTMENTS HELD

As at 30 June 2020, the Group had significant
investments in listed and unlisted equity
securities and debt securities of companies
which were classified as financial assets at fair
value through other comprehensive income/
financial assets at fair value through profit or
loss, details of which are as follows:

FBEEARE

R-ZZE_ZTFA=1+RH  £5£H
MBEAKRESBEAREMEZAERK
mREAAREBEIIECEREE
SRBHRREAALBEIEREZS
BMEEZ ETRIELETRARES
REBES  BEFBOT:

Dividend/
Accumulated interest
Percentage of unrealized received/
share capital gain/(loss) receivable
owned by the Investment Fair value asat  change in fair during the
Name of investee company Group cost 30 June 2020 value Period
MMEEZ
RZ2Z2F  ZHAER B
rERER RAZtE  WE/(BB) BR/EK
REHSER RAESL REHZ  ZANEE 288 RE/FIB
HK$'000 HK$'000 HK$'000 HK$000
TEL TEL TEL TEL
Unlisted equity securities:
FLRRAES:
Upperclass Developments Limited (Nofe Z) 30% - - - —
Upperclass Developments Limited (471
Smart Role Limited (Mofe 2) 8% 59,680 18,989 (40,691) —
Smart Role Limited (47722)
Co-Lead Holdings Limited (Vote 3) 0.39% 15,908 5,000 (10,908) -
Co-Lead Holdings Limited (4/323)
FreeOpt Holdings Limited (Aote 4) 3.35% 16,000 5,000 (11,000) —
FreeOpt Holdings Limited (##4)
Freewill Holdings Limited (Note 5) 0.59% 15,950 1,000 (14,950) —
Freewill Holdings Limited (#/75)
Joint Global Limited (Vote 6) 0.88% 16,038 - (16,038) =
Joint Global Limited (476)
Satinu Resources Group Limited (Mote /) 0.15% - 7,000 7,000 —

Satinu Resources Group Limited (4727)
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Dividend/

Accumulated interest
Percentage of unrealized received/
share capital gain/(loss) receivable
owned by the Investment Fair value asat  change in fair during the
Name of investee company Group cost 30 June 2020 value Period
MMERZ
RZBZ2E  RHAER B
rEEER AA=ZTR  WE/(FR) BR/E%
REHRER RABAL RERA®  ZAAER 28  RE/AIE
HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL
Debt securities:
EBES:
Premium Castle Limited (ote 8) N/A 12,056 - (12,056) -
Premium Castle Limited (47:28) TER
Listed equity securities:
LHRARS:
Investments in equity securities of companies
listed in Hong Kong (Vote 9) N/A 34,502 22825 (11,677) =
REBELTAAMRAES 2 REW 29 AR
Notes: i
1. Upperclass Developments Limited 1L, Upperclass Developments

(“Upperclass”) is incorporated in British
Virgin lIslands and principally engaged in
investment holding. The principal assets of
Upperclass are the indirect shareholding of
16% interest in a company incorporated in the
PRC which is principally engaged in leasing.
According to the management accounts for the
six months ended 30 June 2020 provided by
the investee company, no operating revenue
was recorded and loss attributable to owners
of Upperclass was approximately HK$299.12.
As at 30 June 2020, the investee company
had net assets of approximately HK$82.15
million. The Directors noted that there was no
fair value as at 30 June 2020. It is expected
that the leasing market in the PRC will be more
volatile in the future and the Directors will
closely monitor the performance of the investee
company.
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Smart Role Limited (“Smart Role”) is
incorporated in the British Virgin Islands and
principally engaged in investment holding.
The principal assets of Smart Role are the
indirect shareholding of 8% interest in a
company incorporated in the PRC which is
principally engaged in holding of the Forest
Rights Certificates in the PRC. According to the
management accounts for the three months
ended 30 June 2020 provided by the investee
company, no operating revenue was recorded
and loss attributable to owners of Smart Role
was approximately HK$0.24 million. As at 30
June 2020, Smart Role had net liabilities of
approximately HK$12.36 million. The Directors
considered that there is room for growth for
the forest material market in the PRC which
would benefit the investee company in the long
run. The Directors are optimistic to the future
returns for the investment in forestry.

Co-Lead Holdings Limited (“Co-Lead”) is
incorporated in the British Virgin Islands
and principally engaged in investments in
a diversified portfolio of listed companies.
According to the management accounts for
the six months ended 30 June 2020 provided
by the investee company, Co-Lead’s operating
revenue was approximately HK$60.02 million
and profit attributable to owners of Co-Lead
was approximately HK$39.20 million. As at
30 June 2020, Co-Lead had net assets of
approximately HK$3,570.76 million. Co-Lead
is principally engaged in investments in equity
securities of listed companies which were
classified as held for long-term investments
valued at HK$1,745.04 million and investment
in promissory notes of HK$1,841.47 million
as at 30 June 2020. The listed companies in
which Co-Lead invested included companies
operating in the industries of financials,
transportation, consumer and properties
investment. The investee company will
continue to implement diversified investment
strategy aimed at identifying suitable
investment opportunities with potential of asset
appreciation to bring about better return to its
shareholders and the Directors are optimistic
to the future returns for the investment in the
investee company.

National Investments Fund Limited Bl EE B R AR

Smart Role Limited ([Smart
Role ) 7 2 & & X B & it Ak
Yo EERFREER o Smart
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P H B A 3L R R 2 8% 1
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%38 W 25 K Smart Role B A &
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—ZZF;XA=+H ' Smart Role
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4.

FreeOpt Holdings Limited (“FreeOpt”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in money
lending. According to the management
accounts for the six months ended 30 June
2020 provided by FreeOpt, FreeOpt’s operating
revenue was approximately HK$13.19 million
and loss attributable to owners of FreeOpt was
approximately HK$73.31 million. As at 30 June
2020, FreeOpt had net assets of approximately
HK$587.76 million. The Directors expect
that there is room for growth for the money
lending industry in which FreeOpt operated
and are optimistic to the future returns for the
investment in the investee company.

Freewill Holdings Limited (“Freewill”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in investments
in a diversified portfolio of unlisted companies.
According to the management accounts for
the six months ended 30 June 2020 provided
by Freewill, Freewill’s operating revenue
was approximately HK$15.76 million and
profit attributable to owners of Freewill was
approximately HK$20.49 million. As at 30 June
2020, Freewill had net assets of approximately
HK$2,093.88 million. Freewill is principally
engaged in investments in Co-Lead and
holds 52.28% of its issued share capital. The
investee company will continue to implement
diversified investment strategy aimed at
identifying suitable investment opportunities
with potential of asset appreciation to bring
about better return to its shareholders.

FreeOpt Holdings Limited
(fFreeOth) REABRESH

B 5F K 3L - Igf;é$ﬁﬂ§ o
1R 1% FreeOpt TR W E ==
ST FANA=FTHIEARNEAR
B IR E ' FreeOpt By & &
W = A& 413,190,000/ &t © A
FreeOpt#E B A JEH B 18 B 4
73,310,000 7t - R=ZZE =&
FXA=1H8 " FreeOptE & E
% (B 49587,760,000% 7T - EH
JEHY © FreeOpt#% & FTfE BUETT
XEHETH WMEKRERE
HERMARAREFRIFLEBREE -

Freewill Holdings Limited
([Freewill) A 58 M & & &
MBEAEMAKY EERERK
=R 2= S /N e ok (o ]
4 o RBFreewil TR EE
:55_2¢/\H*+E|¢/\@
AHEEER © Freewill & &
I % A #915,760,0004 7t © A
Freewill #E B A 5% Il A 4
20,490,000 L - R ZE = F
FXNA=Z+H " Freewill BE E
F {E #92,093,880,000% JT °
Freewill = 2t =% & Co-Lead -
WA H52.28% B EITIRA -
REHSZBETEHE®RS TN
REXRE SEVWEABEER
BEEINGHEBRAKSURHE
BREBERELTAER -
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Joint Global Limited (“Joint Global”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in investments
in a diversified portfolio of debt securities.
According to the latest unaudited balance
sheet as at 30 April 2017 provided by the
investee company, Joint Global had net assets
of approximately HK$141.06 million. Joint
Global is principally engaged in investments in
Co-Lead and holds 4.88% of its issued share
capital. On 11 May 2017, Joint Global has
resolved to distribute all its holding shares in
Co-Lead to its shareholders. According to the
management of the investee company, Joint
Global will be liquidated shortly.

Satinu Resources Group Limited (“Satinu”)
is incorporated in the British Virgin Islands
and principally engaged in integrated financial
services, securities brokerage services,
money lending, securities and other direct
investments. According to the management
accounts for the period from 1 April 2019
to 31 March 2020 provided by the investee
company, Satinu’s operating revenue was
approximately HK$782.61 million and
loss attributable to owners of Satinu was
approximately HK$1,235.06 million. As at
31 March 2020, Satinu had net assets of
approximately HK$7,022.00 million. The
investee company will continue to implement
diversified investment strategy aimed at
identifying suitable investment opportunities
with potential of asset appreciation to bring
about better return to its shareholders.
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8.

Premium Castle Limited (“Premium Castle”)
is incorporated in the British Virgin Islands
and principally engaged in investment
holding. The principal assets of Premium
Castle are the direct shareholding of 100%
interest in Beijing Securities Limited, which
is incorporated in Hong Kong and principally
engaged in securities brokerage services and
other financial services. The Company holds
convertible note issued by Premium Castle with
principal amount of HK$18,600,000, which
comprise principal amount and outstanding
interest of HK$17,000,000 and approximately
HK$1,600,000 respectively. According to the
management accounts for the year ended
31 December 2018 provided by the investee
company, Premium Castle’s operating revenue
was approximately HK$0.32 million and loss
attributable to owners of Premium Castle
was approximately HK$5.59 million. As at
31 December 2018, Premium Castle had net
assets of approximately HK$4.82 million.
According to the management of the investee
company, Premium Castle will be liquidated
shortly. The Directors noted that there was no
fair value as at 30 June 2020.

Premium Castle Limited
(TPremium Castle]) 7 # B
BEXEESEMERY TEHR=E
& & 2 f% o Premium Castle 2
FTEEEREERALERESR
B R AAF 2100% # &= © ik
RBEHFBRAR RGBT
RIWEEREE #i‘“ﬁaﬁﬁ
BREREMESR RS - AR
& Premium Castle?’%ﬁzﬁ(ﬁ
#318,600,000/ 7T 2 A # ik &
% A7 8% A £17,000,000
77T R AR B &E A S 491,600,000
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9.

16

During the Period, the Group had significant 9.
investments in equity securities of companies
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) which

HR AEERBEABARS
MERAR(BIXADERZ
REAZBAELZFHEAEERNR
E ZEREDBARAFHEER

were classified as held for trading, and the BE ZERAFBFHRED
performance of such equity securities are as T
follows:
Unrealized
gain/(loss)
on change in
fair value for
Percentage of Market value the period
share capital Investment  as at 30 June  ended 30 June
Stock Name of Number of owned by cost 2020 2020
code investee company shares held the Group (HKS) (HKS) (HKS)
HE-3-%E
ABZTA
LEEAR
RZB-BE EE2D
ABZTH HES $)
rEMER RERA fHE K&/ (B8
ROGRE REHZEH fisRB#A RABAH (Bm) (Bm) (Br
1143 Link-Asia International Co. Ltd. 12,442,800 3.488% 11,385,759 4,292,766 (7,092,993)
REAREXERAA
1715 Miji International Holdings Limited 50,000 0.0033% 12,646 12,500 (146)
ARERARERAR
1730 LHN Limited 190,000 0.047% 102,868 104,500 1,632
EREEERAT
1783 Golden Ponder Holdings Limited 12,130,000 1.516% 1,973,324 1,455,600 (517,724)
eRBRERAA
212 Future Bright Mining Holdings 6,500,000 0.168% 339,126 130,000 (209,126)
Limited
BEREERARAT
2312 China Financial Leasing Group 65,160,000 3.380% 8,629,136 6,450,840 (2,178,296)
Limited
TEERRESEARAA
2322 Hong Kong ChaoShang Group 296,000 0.0072% 148,000 296,000 148,000
Limited
FERBERERDT
6063 Lotus Horizon Holdings Limited 368,000 0.0184% 523,923 566,720 42,797
EHERBRERAA"
8047 China Ocean Group Development 1,500,000 0.0355% 341,418 298,500 (42,918)
Limited
TEEFEBERARAA

National Investments Fund Limited El 2%
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Unrealized

gain/(loss)
on change in
fair value for
Percentage of Market value the period
share capital Investment  asat30June  ended 30 June
Stock Name of Number of owned by cost 2020 2020
code investee company shares held the Group (HKS) (HKS) (HK$)
HE-2-EE
~A=TH
LHEAR
RZB-2% EEZD
AR=TA HES )
AREHEE RERA fnE  KE/ (BB
RORE REUZEH fisRAHEA RABA L (B7) (&7 (Br
809% Tasty Concepts Holding Limited 2,050,000 0.410% 154,444 164,000 9,556
EZRBRERAR"
8133 Jete Power Holdings Limited 76,920,000 1.849% 1,632,978 1,769,160 136,182
SRBRAERAA"
8140 BOSA Technology Holdings Limited 100,000 0.0125% 103,447 99,000 (4.447)
AIBEERERAR*
8402 GT Steel Construction Group Limited 70,000 0.0146% 31,500 29,400 (2,100)
GT Steel Construction Group Limited
8425 Hing Ming Holdings Limited 832,000 0.208% 1,654,628 1,281,280 (373,348)
AERRERAA
8430 C&N Holdings Limited 890,000 0.139% 49,970 35,600 (14,370)
EHBRERRA"
8437 RMH Holdings Limited 8,848,000 1475% 3,468,363 4,291,280 822,917
BEERERAR"
8455 Lai Group Holding Company Limited 1,030,000 0.129% 197,502 111,240 (86,262)
BRESEARARAA"
8482 Wan Leader International Limited 5,410,000 0.644% 1,057,890 541,000 (516,890)
EBEERARAR
8547 Pacific Legend Group Limited 13,290,000 1.329% 2,504,082 730,950 (1,773,132)
Pacific Legend Group Limited
8609 Eggriculture Foods Ltd. 1,290,000 0.258% 191,348 165,120 (26,228)
KERFERERAR
Total: &3t : 34,502,353 22,825,456 (11,676,897)
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Brief description of principal business of REHRLAGEEXLHKEN

investee companies

Name of
investee company

REHEEH

Principal business and future prospect

IERBRARAR

Link-Asia International
Co. Ltd.

REEREZERLA

Miji International Holdings
Limited

KEERZERERAR

The group is engaged in the electronic manufacturing services (‘EMS”), distribution of
communications products and the securities and other assets investment. As disclosed in
the annual report for the year ended 31 December 2019, the group’s operating revenue
was approximately HK$629.95 million and loss attributable to owners of the company was
approximately HK$171.74 million. Link-Asia International Co. Ltd. will firmly continue to
develop its core businesses, which are the EMS and communication product distribution
business, and the new business including the real estate sale supply chain service
business in Southeast Asia. Link-Asia International Co. Ltd. will proactively consolidate
its resources in those business sectors and adopt a prudent approach in the year ahead.
Meanwhile, Link-Asia International Co. Ltd. will leverage its network and resources to grasp
the opportunities in the global fight against the COVID-19 outbreak, including but not
limited to the trading of diagnosis kit and other medical equipment.
ZERNEITHERE BREERDEURBFREAMEERE - BNBE=Z
“NETZAZT-ALEENERMEE - EM=E N5 R4629,950,000% 7T &
AEBEEAEGEBALLI0000ET REEREXERATNKEEEREKD
(B FHERBRBEERI RER RAB R EREREERBERS
MEB  ERBREEARZSEB S PNERURAFERER - ARAK R
TEEREXARAABERHNE-Z-NBHASRERLBHNAEBARER
PEEE REETBRREERAFEAREMBERE

The group is engaged in the development, manufacturing and selling of kitchen appliances.
As disclosed in the annual report for the year ended 31 December 2019, the group’s
operating revenue was approximately RMB246.30 million and profit attributable to owners
of the company was approximately RMB18.76 million. Miji International Holdings Limited
will continue to adopt a prudent approach to run its business operations. It will carefully
study the needs and preference of consumers and offer a wider range of products and
services that can capture the demand from consumers of a wider age group and those
who pursue a healthier lifestyle. Miji International Holdings Limited will also explore
potential opportunities that can diversify its business operations and create value for its
shareholders.
FEBTENEHRER AT HERBE - ANBE-Z-NE+=A=T-H
EEENFRABE SENEEREANARE26300,000T RAGEBARR
wHAHAREIZTE00007 « AREARZRERAAKLETRELHLEK - A5
BRASMREBE T RAEHIREERINERRRH IEHDEERTFR
EREXBREEFAANEEENTR - ARARERERLANERRLERH
EBEBEVAERRAEREZEENH -
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Name of
investee company

REHEEH

Principal business and future prospect

ITERBRARAS

LHN Limited

Golden Ponder Holdings
Limited

The group is engaged in the space resource management services, facilities management
services and logistics services. As disclosed in the interim report for the six months
ended 31 March 2020, the group's operating revenue was approximately S$51.62 million
and profit attributable to owners of the company was approximately $$3.18 million. LHN
Limited will continue to innovate and deliver new space offerings to its valued tenants
in support of their business needs and to cautiously explore new business opportunities
in Singapore and also other growth markets in the ASEAN region to build up its project
pipeline especially for its residential and logistics segment. LHN Limited also continues
to seek more external facilities management contracts by providing integrated facilities
management services covering repair, maintenance and cleaning of buildings and offices,
pest control and fumigation.

ZEENZTHARERRS ﬁﬁ@%ﬁ&%m%ﬁ HAMEE-F-FE=f
ST-REAEANTHRSAEE KBNS ENE BN51620,0008 TR AR E
BANEMSETAK3,180,0005 7 - B EEERAAREZANTALERALR
HHNERRE AXHEFPNEBRI TRIMEREAREBRHERTIS
BERZNEL EH(LERAEERYRA )R UEEER - B EEERAR
TREEZMESNDREEEAN REFEETRERZLEE RERBEU

RRERFEREZEBNGARBERE RS -

The group is engaged in the provision of superstructure building and repair, maintenance,
alteration and addition works as a main contractor in Hong Kong. As disclosed in the
annual report for the year ended 31 March 2020, the group’s operating revenue was
approximately HK$283.15 million and loss attributable to owners of the company was
approximately HK$2.05 million. With its experienced and professional management team
and its stable relationship with its major customers and creditability in construction market,
Golden Ponder Holdings Limited will continue to use its best endeavor and prudence to bid
for new projects with better profit margin in the commg financial year
HEBRERFENBARBINRE LELBREREE RE YERMEI
BR% - BPEE-3-3F=A=1- H&ﬁrmiﬁ%& CEEMEEREAR
#283,150,0008 TR AR EE A BB AH20000008 7 - BEHHAREENE
FERENRAEIERPNBERAURRRETZNAREE RARER
RAREERARYBERERMEY SRMRENEEZRRMHMESR -
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Name of
investee company

REHEGEH

Principal business and future prospect

ITERBRARAS

Future Bright Mining
Holdings Limited

EEREERERAR

China Financial Leasing
Group Limited

hEeHEERBARR
H

The group is engaged in the production and sale of marble and marble-related products.
As disclosed in the annual report for the year ended 31 December 2019, the group’s
operating revenue was approximately RMB6.14 million and loss attributable to owners of
the company was approximately RMB18.82 million. Future Bright Mining Holdings Limited
will continue to develop the marble and marble-related business and are confident about
its future prospects of marble business. It is actively exploring new customers by different
ways including through the network of the senior management, as well as through their
sales teams in Beijing and Xiamen. It expects its business will have a stable growth in
the coming years. Besides, Future Bright Mining Holdings Limited will increase product
varieties and recognition through industry exchanges. As part of its future plans for
acquisitive growth, Future Bright Mining Holdings Limited plans to continue to carefully
identify and evaluate selective acquisition opportunities.
AEEUEEEREERBARARAERER - APBE_E-NFT_A=1—
BEEENERARE SEMNEERERHAREG L0000 RARERARLE
BRANARKIZE200007 - BEBEERERLAABEEERARARAEAR
BEBTHABAEBOASHEGL AAFERRAERENBRRARLR
NEMNEERRSTRAABERENTP - HBEHAATEBRARLEELRE
BRI BEEEERERAAREBTEIRAERREQNSELRAR
- ERERARKBERSEN B SEEEFERERATGHEEEHENE
rpestintkiEke -

The group is engaged in the short to medium term capital appreciation by investing in a
diversified portfolio of investments in listed and unlisted securities. As disclosed in the
annual report for the year ended 31 December 2019, the group's operating revenue was
approximately HK$1,000 and loss attributable to owners of the company was approximately
HK$65.64 million. China Financial Leasing Group Limited will be more cautious on
managing the investment portfolio, and will continue to explore investment opportunities to
maximise the shareholders’ return.

HEERASTCRERS RERLTRFLTES DEREPRERAE - 7
NHEZE-F-NFT-AZT-RILERENFEMRE  SENEENE HNL000E
TRAGEEARIEEREL65,6400008 7 - PECHMSEEERATKERHEE
BREMA TESSHREKS ARERRROBRAL -
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Name of
investee company

REHEEH

Principal business and future prospect

ITERBRARAS

Hong Kong Chaoshang
Group Limited

EEHBEEERAA

Lotus Horizon Holdings
Limited

BhERERARAR"

The group is engaged in the trading, money lending and factoring, finance leasing
and financial services. As disclosed in the annual report for the year ended 31 March
2020, the group’s operating revenue was approximately HK$238.52 million and loss
attributable to owners of the company was approximately HK$19.47 million. Hong Kong
Chaoshang Group Limited will actively identify and explore other investment and business
opportunities to broaden its assets and revenue base. It will cautiously assess and evaluate
each of investment opportunities to further strengthen its long term development and
performance.

ZEENZES HE RELKBEBERSRRES - AMBE-T-_TE=R=1-
BEFENFRAMBE SENEERREAN2385200008TRAREEAREE
BAKNI94700008 T - EAREEEERARSEENERRAEMRE R EHE
g NBAHAERKAER -AREENTARTIEEERERS NE—FR
FHRBERNRE -

The group is engaged in the provision of design, supply and installation services for facade
works and building metal finishing works. As disclosed in the annual report for the year
ended 31 March 2020, the group's operating revenue was approximately HK$243.45
million and profit attributable to owners of the company was approximately HK$34.16
million. Lotus Horizon Holdings Limited will be cautiously optimistic about its business
growth in consideration of its competitive strengths, especially with its good reputation and
proven track record in fagade works and building metal finishing works, and its established
business relationships with a wide range of clientele. It will also further strengthen our
clientele base and exercise effective control on costs so as to achieve sustainable business
growth to bring long-term benefits to our shareholders.
DEENERENEIRRELCBHEIRNE  HERTERE - BOEE
CECRECACT-RBUEFENERAEE  ZEENEENRE A1243450,000/
TRAGEB AR ERR3416000087 - ZRHERFRY  LARERIME
IRREFCEBHEIRNRGEEREMAESE URERSEPNEAZBEE -
BrARARERAAUASBERSEELBAR - EPERERERRAMAE
—SEEAEPERVERARNNAEHER UERTRENERER #W
RRRBRE B G -
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Name of
investee company

REHEGEH

Principal business and future prospect

ITERBRARAS

China Ocean Group
Development Limited

nEEFEEERERA
&

Tasty Concepts Holding
Limited

BZRERERAR

The group is engaged in the provision of supply chain management services, money
lending business and ocean fishing business. As disclosed in the annual report for the
year ended 31 March 2020, the group’s operating revenue was approximately HK$826.64
million and profit attributable to owners of the company was approximately HK$24.08
million. China Ocean Group Development Limited will continue to proactively seek other
promising investment and business opportunities to broaden the source of income and
enhance value to its shareholders through investment and/or acquiring business or
projects that have promising outlooks and prospects, and with its new management team
having extensive experience in the marine fishing business, it will also explore further
opportunities in the marine fishing business.

HEERERAMEREERE REXBREIRBEE -BNAE_Z_ZF
SAST-BUEEENERARE  SENEENE RH826,640000% 7T & 1 7
BAERG SN A#24,080,0008 T - REVE X EEERERAABEERES KA
ARAENREREERE  BRRAR /AEDHMRITHANEBLER - RARL
BARBEREENERENERRARRRAERRSRER  ANRRRE
ARBEBNEZEK -

The group is engaged in the operation of Japanese ramen restaurants in Hong Kong and
the PRC. As disclosed in the annual report for the year ended 31 March 2020, the group's
operating revenue was approximately HK$81.08 million and loss attributable to owners of
the company was approximately HK$56.44 million. Tasty Concepts Holding Limited would
be continuously evaluating the appropriateness of the timing and selection of locations for
the business expansion. It will also proactively seek potential business opportunities or
cooperation with different potential parties to broaden the sources of income and bringing
better return on investment for the shareholders.
REEREBRPANSAANEEELE - APHE_S-RE= A=+ Bt
ENERMRE SENEEREAHBL00000BTRAREEAEEEEAN
56,440,000 70 - EZHKBRERATZ AT BEREBNEEREN GBS -
ANeRBESEARRRATARENNBERSHAE NEXAMHRARR -
RREFREENREDR -
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Name of
investee company

REHEEH

Principal business and future prospect

ITERBRARAS

Jete Power Holdings
Limited

BHEERAR

\>>
gl

BOSA Technology
Holdings Limited

AR RERERAF

The group is engaged in the manufacturing of metal casting parts and components in
the PRC. As disclosed in the annual report for the year ended 31 December 2019, the
group’s operating revenue was approximately HK$55.12 million and loss attributable to
owners of the company was approximately HK$10.49 million. Jete Power Holdings Limited
will continue to adopt a positive yet prudent approach in its business strategy aiming to
enhance its profitability and the shareholders' value in the long run. Meanwhile, it will
also explore other potential investment opportunities in order to diversify its business and
create new source of revenue.

AEERPEAE e ER AT NEE - ANEE T NET AT —HIF
EHERMKE  SENEERSA#55120,0008 TR A THEATEEE%%
10,490,000 - B ERERAAFEERDEENEENEBRE  EERER
TEEFEARRREE -ARAANESREAMEERERE NEEHER ¥
IR A R o

The group is engaged in providing mechanical splicing services to the reinforced concrete
construction industry in Hong Kong. As disclosed in the third quarterly report for the
nine months ended 31 March 2020, the group's operating revenue was approximately
HK$52.97 million and profit attributable to owners of the company was approximately
HK$7.04 million. BOSA Technology Holdings Limited intends to further strengthen its
position as a leading provider of mechanical splicing services for the reinforced concrete
construction industry in Hong Kong and to create long term value for its stakeholder.
HEBRENFAMGERLBERRABBAGLERY - AMBE_Z_ZF
SAST-BENEANE=ZEREMBE  ZEENEE N5 5%452970,000/
TRATEBAEE RN AH7040,000ET - ANREERERLARE-FRAL
EREAMDERIBREXRANBBABTZERBREBOML  TRERKHA
BERHAEE-
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Name of
investee company

REHEGEH

Principal business and future prospect

ITERBRARAS

GT Steel Construction
Group Limited

GT Steel Construction
Group Limited

Hing Ming Holdings
Limited

BERRER

>
=1

The group is engaged in designing, supplying, fabricating and erecting structural steel-
works for the construction of buildings including technological plants, industrial buildings,
commercial buildings, government institutions and residential buildings and provision
of pre-fabricated steel structures or on-site installation services. As disclosed in the
annual report for the year ended 31 December 2019, the group's operating revenue
was approximately $$50.85 million and profit attributable to owners of the company was
approximately $$5.33 million. GT Steel Construction Group Limited intends to expand and
strengthen its market position in the structural steelwork industry in Singapore through the
expansion of its production capacity and workforce. GT Steel Construction Group Limited
is in the process of considering a proposed transfer of listing of the shares of the Company
from GEM to the Main Board of the Stock Exchange.

HEENEREERNEE TXAE BEAE BARBRETAESAEM
RERG HE RENERALRRE IRREBHBLBATHRSZER
B BNEEE-NET- AT -BLEENERARE SENEERERN
50,850,000%7 7t & 22 8l % A A JE 18 & 7 475,330,00037 7T © GT Steel Construction Group
Limted REBBEREHRAT BEBRHBERRES HF%M&% -3 Lalikop
fir > GT Steel Construction Group Limited EZ B # AR R AGEMEZB X FTER &
m 0

The group is engaged in providing rental services of temporary suspended working
platforms and other equipment, mainly including tower cranes and generators and trading
of equipment and spare parts, mainly including permanent suspended working platforms,
motors and wire rope. As disclosed in the annual report for the year ended 31 March
2020, the group's operating revenue was approximately HK$55.22 million and profit
attributable to owners of the company was approximately HK$1.10 million. Hing Ming
Holdings Limited will continue to increase its marketing effort and enhance its production
efficiency. In order to maximise the long term returns to its shareholders, it will also explore
other potential investment opportunities.
REEUERMBRARIAMIBENRERYE TEAREARERRESH
NREZBERENHES FERRETARM FERME - AMBE_T-Z£=]
ST-RLEFEMERARE  SEMNEENRE BH55,2200008 TR AAEAARE
RN ABH11000008 T - BEZRERATFEEMAATERALRIAHAEE
BE-BEACRENRBRE  ANBRSHMEERERS -
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Name of
investee company

REHEEH

Principal business and future prospect

ITERBRARAS

C&N Holdings Limited

RMH Holdings Limited

The group is engaged in offering various transport and storage services to the logistics
industry in Singapore, primarily trucking and hubbing services. As disclosed in the
annual report for the year ended 31 December 2019, the group’s operating revenue
was approximately S$28.75 million and loss attributable to owners of the company was
approximately $$0.98 million. C&N Holdings Limited expects to: (a) maintain growth in the
industry and enhance overall competitiveness and market share in Singapore; (b) increase
service capacity through the acquisition of new vehicles; (c) enhance and expand its
workforce to keep up with its business expansion; (d) purchase a new office to incorporate
an increase in workforce; and (e) enhance its information technology system.
AEERFRIMERYRXREZBEGRFRRB(ZERTEEHREAR
B BMBEZZ-AETAST-BLEENERARE SENEERRARN
28,750,000%7 7T &2 22 7 B A A JE 18 15 12 7% 41980,000%1 7T © & ¢ Iﬂxﬁ E A%E:
QBRRTENNERTNEERBEFNREARTMENTSME: DBERE
MEREMRBE N OERITBAREETUSURREBAERERLE (DBE
ﬁ%“*MAmFMWEI Rlemiiz SRl R4 -

The group is engaged in the provision of medical and surgical service. As disclosed in
the annual report for the year ended 31 December 2019, the group’s operating revenue
was approximately S$7.23 million and profit attributable to owners of the company was
approximately $$0.16 million. RMH Holdings Limited will continue to seek to enlarge its
market share in the dermatological and surgical services industry in Singapore and to build
its reputation, grow the “Dermatology & Surgery Clinic” brand and business.
FEERERABERNMFWNRE - AOHE_Z-AFT-A=T-BLLFREN
ERABE  SEMEEYNEAH72300005 m R AR EAAER R A4160000
ML BHERBERADSEESREALRTNRKER LM BRBTENTS
PETRUABE  BRIKENRNDHIMERER -
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Name of
investee company

REHEGEH

Principal business and future prospect

ITERBRARAS

Lai Group Holding
Company Limited

BREEZEERER/

Wan Leader International
Limited

EBEERARRA

The group is engaged in the provision of interior design and fit-out services in Hong
Kong. As disclosed in the annual report for the year ended 31 March 2020, the group’s
operating revenue was approximately HK$108.66 million and loss attributable to owners
of the company was approximately HK$3.75 million. Lai Group Holding Company Limited
will continue to build upon its marketing and promotional strategy and to increase the
awareness of its brand name in the renovation and interior fit-out market.
AEERERRERAENRGREERS - AMBEZ_ZE=A=T-HIL%
ENERABE SENEE uﬁzmiﬁlos 660,000 TR AR ERAEEEERL
3750000E T - REESEAERAERAFSEEHEHEHREAXKR IR Em
REBRBFREAREMGNAELE -

The group is engaged in provision of freight forwarding and related logistics services and
warehousing and related value-added services. As disclosed in the annual report for the
year ended 31 March 2020, the group’s operating revenue was approximately HK$211.01
million and loss attributable to owners of the company was approximately HK$22.84
million. Wan Leader International Limited will work diligently and implement a two-pronged
approach — (i) tightening cost control and (ii) upholding its services quality and expanding
the scope of services.

FEEREREGECE BEURRE ARREBLERY - ANMABE-Z-%
FZA=T-RIEFENFRAMRE  SEMNEERERH211,010000# T R A%
BEAEEBRERY2800008T - BRERRERAAENTE TRREEET
WEE (OMEEHRARNBRBEEEZREAREEE -
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Name of
investee company

REHEEH

Principal business and future prospect

ITERBRARAS

Pacific Legend Group
Limited

Pacific Legend Group
Limited

Eggriculture Foods Ltd.

XERXERARAA

*

* EHEG

The group is engaged in the sale of home furniture and accessories, leasing of home
furniture and accessories and provision of design consultancy services for fitting out
interiors with furnishings. As disclosed in the annual report for the year ended 31
December 2019, the group’s operating revenue was approximately HK$307.72 million and
loss attributable to owners of the company was approximately HK$7.80 million. Pacific
Legend Group Limited will continue to focus on delivering its promise through continual
development of its products and services in all regions, to differentiate itself in its markets
such as increased B2C design services both in store and online.
HEEARERARKERHHE @ﬁ&%%%%ﬁﬁ&}himﬁ%ﬁﬁmaum
ARE - BMBE-Z-NETAZT-ALEEMERAMRE SENEENR
A#1307,720,000%8 T R AR A A FE(5 B8 5 477,800,000/ 7T © Pacific Legend Group
Limted & EFBREHERBEREERRRBTINBTAAR KAEEDS
B EmL (Gl R EATR KR LBCRRE) -

The group is engaged in production and sale of fresh eggs and processed egg products
in Singapore. As disclosed in the annual report for the year ended 31 March 2020, the
group's operating revenue was approximately 5$46.25 million and profit attributable to
owners of the company was approximately HK$5.16 million. With the planned expansion
of the chicken eggs laying facilities at current farm and expansion into quail eggs farming,
Eggriculture Foods Ltd. is expected to strengthen its market position as a leading eggs
distributor in Singapore.

J%IE%M%%%%F&%§ﬁ$4§&MI§KW AMBE_T-ZRE=]
ST-REFENFRARE  SENEERER146,250,0008 TR AR EHRAE
RN AL51600008 T - BEHBBARBRESTHEERBRERZREE
BEG KEREXERBRATNAELRAATNRBLBEN HENTIHMA -

For identification purpose only
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During the Period, no dividend was received
from the above securities investment. As
at 30 June 2020, the market value of the
listed securities being held by the Group
was approximately HK$22.83 million and
an unrealized loss on fair value change was
approximately HK$11.68 million. No impairment
was made to the above securities investment.

The Directors believe that the future
performance of the equity securities of
companies listed on the Stock Exchange
held by the Group will be affected by the
overall economic environment, equity market
conditions, investor sentiment and the business
performance of the investee companies. The
Board will continue to look out for attractive
investment opportunities which can generate
better returns to its shareholders.

Save as disclosed above, there were no other
significant investments held by the Group
during the Period.

SUMMARY OF MATERIAL LEGAL
PROCEEDINGS INVOLVING THE
COMPANY

On 19 March 2020, the Company received a
petition (the “Petition”) from an individual
issued from the High Court of the Hong Kong
Special Administrative Region (the “High
Court”) that the Company may be wound up by
the High Court on the ground that the Company
is unable to pay its debts of approximately
HK$10,500,000.

28 National Investments Fund Limited Bl &8 EE &5 R A

RAHE - WEA LMFESHEE
WHRE B - RZE-_TFNA=1
H AEEMBEMESRZTE
%) 522,830,000/ 7T XA B E
B K 55 5 18 49 511,680,000
T o WY il FHFREEL
WA °

EEZRA AEBEMEBIM L
AR Z AR 52 A KKE M
XBEBLBERE  BRWMRR &
BEBHEREREHRARNER
REMFE -EZQRHRESK
AJ 7% BCR A 2R BB @ #R 1 AL IR 5
NZHEHKS -

BREXFEESN  AEBRAK
HEYBEETEMEAKRE -

RRARASERNEREZERFH
E:3

R-TE-_TEF=F+hH  AQA
BEREAEEENTHRERSSER
((BExkR)DBE AAARRE
ZEBREH(EHED RDEH
PiN/NES I R A7 N A NN
(8 8 2 F 7% #910,500,000%
TAREE -



On 17 June 2020, the High Court made an
order that notwithstanding the presentation
of the Petition, all sales and purchases of the
Company’s shares, whether or not through
the Central Clearing and Settlement System
operated by the Hong Kong Securities Clearing
Company Limited, and whether on or off the
Stock Exchange of Hong Kong Limited, and
the corresponding alteration in the status of
the members of the Company shall not be void
by virtue of Section 182 of the Companies
(Winding Up and Miscellaneous Proceedings)
Ordinance (Cap. 32).

On 20 August 2020, the hearing before
Master at the High Court was adjourned to 16
September 2020. For details, please refer to
the Company’s announcements dated 19 March
2020, 20 March 2020, 17 June 2020, 22 July
2020, 19 August 2020 and 20 August 2020.

LIQUIDITY, CAPITAL RESOURCES AND
GEARING RATIO

During the Period, the Group’s liquidity funds
were primarily used to invest in the unlisted
investments and for its operations and such
funds were funded by a combination of capital
contribution by shareholders as well as cash
generated from operation.

As at 30 June 2020, the Group had cash and
cash equivalents of approximately HK$2.22
million which were denominated in Hong Kong
dollars (as at 31 December 2019: approximately
HK$0.30 million).
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As at 30 June 2020, the Company had
outstanding balance of promissory notes in
the aggregate amount of HK$110,000,000.
Eleven promissory notes in the denomination
of HK$10,000,000 each were issued to eleven
independent third parties. Each promissory note
bears interest at a rate of 5% per annum with a
maturity period of seven years from the date of
issue and to be repaid within one year. The net
proceeds were used for investment in securities
and as general working capital of the Group.

The Group had net liabilities as at 30 June
2020, therefore the gearing ratio (defined
as borrowing and long term debt divided by
total shareholder’s equity) is not applicable.
The current ratio of the Group as at 30 June
2020 was about 0.24 times as compared to
0.35 times as at 31 December 2019, based
on current assets of approximately HK$36.15
million (as at 31 December 2019: approximately
HK$51.44 million) and current liabilities of
approximately HK$145.15 million (as at 31
December 2019: approximately HK$145.17
million).

CAPITAL STRUCTURE

There had been no material changes in the
share capital structure of the Company since 31
December 2019.
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USE OF PROCEEDS FROM THE PLACING
OF NEW SHARES UNDER SPECIFIC
MANDATE

The net proceeds from the placing of new
shares under specific general mandate on 16
April 2019, after deducting the commissions
and other fees and expenses in relation to the
placing, amounted to approximately HK$83.9
million. The net proceeds will be applied in
accordance with the proposed applications
set out in the announcements of the Company
dated 4 January 2019 and 16 April 2019, and
the circular of the Company dated 13 February
20109.

Up to 30 June 2020, the Group had used the
net proceeds as follows:
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Remaining
Net realized  balance of
Original  Utilisation losson  unused net
allocation upto investment proceeds as
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working capital of the Group g 839 177 2915 36.7
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The following table sets out the breakdown
of the use of proceeds as repayment of

TREIMBHREAAREERE
Bz REEEGRIEF-—KREEE

outstanding indebtedness and general working & :
capital of the Group:
HK$ (million)
BT (E&)
(unaudited)
(REEZ)
Audit fee BEZEM 1.1
Staff costs BT KA 3.8
Operating lease rental KEHEHES 1.4
Expenses for preparation of mENERBERNFAE
announcements and circulars 0.9
Interest paid to promissory notes B & X ZHE BT & 31
Legal and professional fees FEREXER 5.4
Listing fee rWmEHR 0.5
Other operating expenses EmEERAX 1.5
Total Bt 17.7
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As the net proceeds from the placing was
insufficient to satisfy all the then outstanding
debts, the Company had prioritized the
repayment of certain debts in April 2019
in accordance with the respective urgency.
Notwithstanding that some of the promissory
note interests had already been due on or
before April 2019, taking into account that
the promissory note holders had not formally
demanded the repayment of outstanding
promissory notes interests, the Board
considered that it had no pressing need to
settle such outstanding sums in April 2019 and
expected that the Company would be able to
settle such outstanding sums as and when the
promissory note holders make formal demand
of repayment. Accordingly, the Group had
temporarily reallocated the placing proceeds
of approximately HK$77.0 million to invest in
equity securities of companies listed on the
Stock Exchange and recorded a net realized
loss of approximately HK$29.5 million up to
30 June 2020. As to the remaining placing
proceeds of approximately HK$36.7 million, as
at 30 June 2020, (i) approximately HK$34.5
million was used to invest in equity securities
of companies listed on the Stock Exchange and
recorded a net unrealized loss of approximately
HK$11.7 million as at 30 June 2020; and (ii)
approximately HK$2.2 million were deposited
with licensed banks as saving deposits and
cash at brokerage account in Hong Kong. The
Group intends to use the remaining proceeds
for repayment of outstanding indebtedness
and general working capital of the Group as
originally planned.
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SHARE OPTION SCHEME

The Company adopted a new share option
scheme approved by the shareholders of
the Company on 30 June 2017 (the “Share
Option Scheme”).

During the Period and as at 30 June 2020,
no share options were outstanding or had
been granted or agreed to be granted by the
Company under the Share Option Scheme.

EMPLOYEES

As at 30 June 2020, the Group employed a total
of 10 employees in Hong Kong or in the PRC,
including executive Director, non-executive
Directors and independent non-executive
Directors. The total employment costs were
approximately HK$1.77 million for the Period.

Employees’ remuneration packages have been
reviewed periodically and determined with
reference to the performance of the individual
and prevailing market practices. Remuneration
packages include basic salaries and other
employees’ benefits including double pay and
contributions to statutory mandatory provident
funds. Share options may also be granted to
eligible employees.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

The Group had no significant capital
commitments and contingent liabilities as at 30
June 2020.
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CHARGES ON GROUP ASSETS

The Group had no charges on the Group’s
assets as at 30 June 2020.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material
investments or capital asset as at 30 June
2020.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

Since the Group’s monetary assets and
transactions are mainly denominated in Hong
Kong dollars, exposure to exchange rates
fluctuation is considered minimal. During
the Period, the Group did not use financial
instruments for hedging purposes.
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CORPORATE GOVERNANCE

The Company is committed to maintaining
a high standard of corporate governance to
safeguard the interests of its shareholders and
to enhance the corporate value, accountability
and transparency of the Company. The
Company’s corporate governance practices are
based on the principles, code provisions and
certain recommended best practices as set out
in the Corporate Governance Code (the “CG
Code”) in Appendix 14 to the Listing Rules.
Except for the deviations from code provisions
A.4.1 and E.1.2 of the CG Code as explained
below, the Company had complied with the
applicable code provisions of the CG Code
during the Period. The Company acknowledges
the importance of corporate governance and
ensures transparency and accountability of the
Company’s operations.

DEVIATION FROM THE CG CODE

According to code provision A.4.1 of the CG
Code, non-executive Directors should be
appointed for specific term, subject to re-
election. Except for Mr. Wang Ning, Mr. Huang
Hu, Ms. Wu Xiaoxia and Mr. Liao Kai who is
appointed for a specific term of three years, the
other non-executive Director and independent
non-executive Directors are not appointed for a
specific term but they are subject to retirement
by rotation and re-election in accordance with
the articles of association of the Company.
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According to code provision E.1.2 of the CG
Code, the Chairman of the Board should attend
general meeting. In respect of the annual
general meeting held on 18 June 2020 (the
“2020 AGM"), Mr. Wang Ning, the Chairman
of the Board, was engaged in an important
business meeting and was not able to attend.
However, Mr. Chan Cheong Yee, an executive
Director of the Company and a member of the
Investment Committee of the Company, attend
the 2020 AGM and answered questions raised
during the 2020 AGM.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the code of conduct
with respect to the dealings in securities of
the Company by the Directors as set out in
Appendix 10 to the Listing Rules (the “Model
Code”).

Having made specific enquiry with the
Directors, all the Directors confirmed that they
had complied with the required standard set out
in the Model Code during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, the Company has
maintained the prescribed minimum public float
under the Listing Rules during the Period and at
any time up to the date of this report.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Period.

REVIEW OF ACCOUNTS BY THE AUDIT
COMMITTEE

The audit committee of the Board (the “Audit
Committee”) consists of all independent non-
executive Directors, namely Mr. Li Li, Mr. Liao
Kai and Ms. Wu Xiaoxia. The major functions of
the Audit Committee are, among other things,
to review and supervise the financial reporting
process and internal control of the Group. The
Audit Committee had reviewed this report and
the unaudited financial results of the Group
for the Period and considered that they were
prepared in compliance with the relevant
accounting standards, and that the Company
has made appropriate disclosure thereof under
the requirement of the Listing Rules.

38 National Investments Fund Limited BB 18 & £ &4 R A A

BE LEREEDRH

WA AR - AR B R A (A
ARBEBE  HEXBEAR
AME T LB % o

HEXZESEMNRE

ExeEnLEe ((BREEE))
HEAELE BIEERREE
HEE2BBEIUFRTEFTAMN -
ERZEENI2ZRES(EHE
BRI REEARENM B RS
BFERANIMPELETE FEREES
SERHMARERAE BN
FAEEZWHBEE  ARD
AEECVWHXECERBRE
RRERGE - ARARAERIE
£ 5 R R TE 1F i E A AR B
WEE -



OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2020, the interests or short
positions of the Directors and chief executive
of the Company in the shares (the “Shares”),
underlying Shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Law
of Hong Kong (the “SFO")) as were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed
to be under such provisions of the SFO), or
as were recorded in the register required to
be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in the Model Code are as
follows:
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Number of ordinary Shares

EERYA

Company/name of Approximate
associated Capacity and Long Short % of
Name of Director corporation nature of interest position position  shareholding
N/ BB BHER
Bt EEER SOREZELE 8 RE Rl
Xie Xiangrong The Company Beneficial owner 60,000 - 0.01
(Note 1)
NP YN ERBEA (H##1)

Note: i at -
1. These shares are owned by Ms. Xie Xiangrong 1. ZERDBEARBFERITES

as beneficial owner, a non-executive Director of
the Company.

Save as disclosed above, as at 30 June 2020,
none of the Directors nor chief executive of the
Company had registered any interests or short
positions in any Shares, underlying Shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) as were required to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed
to be under such provisions of the SFO), or
as were recorded in the register required to
be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITION IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

So far as the Directors are aware, as at 30
June 2020, no persons or corporations, other
than the Directors or chief executives of the
Company, had or were deemed or taken to have
interests or short positions in the Shares and
underlying Shares which were required to be
disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO.

The Company has not been notified by any
persons or corporations, other than the
Directors or chief executives of the Company,
who had or deemed or taken to have interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed under the provisions of Division 2 and
3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30
June 2020.
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EVENTS AFTER THE PERIOD

Proposed rights issue, increase in
authorized share capital and underwriting
agreement

As announced by the Company on 7 July 2020,
the Company proposed to raise approximately
HK$160.1 million (before expenses) by way of
the rights issue of 4,573,134,820 rights shares
of HK$0.10 each (the “Rights Shares”) at
a subscription price of HK$0.035 per rights
share on the basis of five rights shares for
every one then existing share held (the “Rights
Issue”), and the net proceeds of the Rights
Issue, after deducting the related expense, will
be approximately HK$153.3 million which will
mainly be used (i) for the repayment of overdue
external debts; and (ii) as general working
capital of the Group.

In order to accommodate growth of the
Group and to provide the Company with
greater flexibility to raise funds by the Rights
Issue, the Board proposed the increase
in authorised share capital and seeking
the approval by way of ordinary resolution
at an extraordinary general meeting of an
increase in its authorised share capital from
HK$200,000,000 divided into 2,000,000,000
Shares to HK$1,000,000,000 divided into
10,000,000,000 Shares by creating an
additional 8,000,000,000 unissued Shares.

42 National Investments Fund Limited B R EESH R QA

HEREH

BEOKR ZERFBENRE
#Eh &

BUARBR-_ZE-_TFL AL
HET A RARIEZUREE
% i IR AR £70.03578 T 12 & B
BRAE-BRABERMEZAER
AR D 2 £ % - ETEM0.10
7 JT #94,573,134,820% #t % A
(I RRGDIERKR]D  £&
#1160,100,0007 7T (7~ £ 41 Fx B
) HEBCRT 1S FRIR % RR (R H0 bR
18 B8 B <) 1% & 49153,300,00078
7 I E AR () E & B H A
REH RERAEE—KE
BE® -

BHOEAEENBRKE B
HEREARAEEREEXRE
EMHCEESEREBNEETR
A7 IR R B OK & LA R
FEHAAS KL EBRBER
8,000,000,000% #* 2 17 % 1%
# % ® & A& F200,000,000/%5
7T (5 A2,000,000,0008% & %)
# %1 000,000,000 TT(H &
10,000,000,000 8% A% 17) -



On 7 July 2020, ChaoShang Securities
Limited and Solomon Securities Limited (the
“Joint Underwriters”) and the Company
entered into the underwriting agreement (the
“Underwriting Agreement”). Pursuant to the
Underwriting Agreement, the Joint Underwriters
have conditionally agreed to underwrite, on
a best effort basis, untaken Rights Shares
of up to 4,5673,134,820 Rights Shares.
The Company will pay to each of the Joint
Underwriters an underwriting commission of
3.5% of subscription amount in respect of the
Rights Shares actually subscribed through the
respective Joint Underwriters and/or its sub-
underwriters.

For details, please refer to the Company’s
announcements dated 7 July 2020, 27 July
2020, 28 July 2020, 24 August 2020 and 7
September 2020.

Except as disclosed above, since 30 June 2020
and up to the date of this report, no important
events affecting the Group has occurred.
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2020

FHIERARE RS R EM
EHEKHE X

ﬁE—Y—Y‘ﬁE/\ﬁ —/—Elt/\
1A

For the six months ended

30 June
BZAA=THIEAMEA

2020 2019

ZBZ2F —ZT-NE

HK$’000 HK$'000

TER THET

Notes  (Unaudited)  (Unaudited)

Wi (RBE®R) (REER)

(Restated)

(&%)

Revenue Yoz 5 - —

Other income H bl A 6 - 2,238
Change in fair value of financial assets at REHERZ AR BEFI
fair value through profit or loss RFZemEBEELA

REEE (11,264) (18,642)

Other operating expenses HinEERY (3,243) (6,833)

Finance costs BEMKAK 7 (755) (2,908)

Loss before taxation BB AEER (15,262) (26,145)

Income tax expense SRS 8 - —

Loss for the period HAER 9 (15,262) (26,145)
Other comprehensive (loss)/income Hitt2E (EE) WA
ltems that may be reclassified H /% NEEFHSEER

subsequently to profit or loss: BAZER

— Net loss on revaluation of financial —REMZERS
assets at fair value through RERAE
other comprehensive income BI&kE
HemEE

ZRER (3,977) (1,179)
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For the six months ended

30 June
BEZARA=1HIE<ER
2020 2019
ZEZEF T NE
HK$’000 HK$'000
THET THL
Notes  (Unaudited) (Unaudited)
W (RBER) (REEZ)
(Restated)
(EE75)
Other comprehensive loss for the HAHMZEER
period, net of income tax Mk FrEH (3,977) (1,179)
Total comprehensive loss for the BRNZEEBELE
period (19,239) (27,324)
Loss for the period attributable to: ~ E/EHIREE:
Owners of the Company ARNREARA (15,262) (26,145)
Total comprehensive loss for the BEEHAZEES
period attributable to: aE:
Owners of the Company ARRHEEA (19,239) (27,324)
Loss per share BRE#R
Basic and diluted (HK cents) ERREHECEW) 10 (1.67) (4.14)
Dividend BE Z z
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INTERIM CONDENSED FEI B4R A B S AR R &R
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

As at 30 June 2020 RZFZFFNA=1FH
As at As at
30 June 31 December
2020 2019
RZE-NE
R=ZZ-2% =R
~A=1+H =+—H
HK$’000 HK$'000
TER TET

Notes  (Unaudited) (Audited)
Mz (RBER) (BER)

Assets: BE:
Non-current assets kRBEE
Right-of-use assets FHEEE 20 894 1,306
Financial assets at fair value through REMZEAKER
other comprehensive income BAREEG &R
LERMEE 11 36,989 40,966
Total non-current assets FRBEELAE 37,883 42272
Current assets REBEE
Financial assets at fair value through REZZREZLAER
profit or loss Iz eREE 12 22,826 40,015
Prepayments, deposits and other BRRE Eek
receivables Hih e U B 13 11,099 11,125
Cash and cash equivalents BeERREZEED 2,223 301
Total current assets hEBEELE 36,148 51,441
Total assets EEME 74,031 93,713
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As at As at
30 June 31 December

2020 2019
RZZB-h&
R-E_EF +=A
AA=1H =t+-H
HK$’000 HK$'000
TR TAET
Notes  (Unaudited) (Audited)
Wz (RBER) (&&5%)
Equity: i
Capital and reserves attributable ARAREEAEERER
to owners of the Company i
Share capital i 7K 14 91,463 91,463
_Reserves . ME o (162692) (143453
Total equity BRER (71,229) (51,990)
Liabilities: af:
Current liabilities nEBaE
Accrued charges and other payables EREX R E AR
TE 15 25,599 26,288
Amount due to directors B ESHE 16 8,713 8,083
Promissory notes AR ER 17 110,000 109,979
Lease liabilities HEBE 20 842 821
Total current liabilities RBEEEE 145,154 145,171
Non-current liabilities ERBERE
Lease liabilities HEaRE 20 106 532
Total non-current liabilities FRBEELE 106 532
Total liabilities BEAE 145,260 145,703
Total equity and liabilities BEREBAR 74,031 93,713
Net current liabilities REBEETE (109,006) (93,730)
Total assets less current liabilites EZEZERRHER (71,123) (51,458)
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INTERIM CONDENSED FHEESGEERBE X
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2020 Br_—_F_ZFTFNA=Z+HIFN
18 ﬁ’

Attributable to owners of the Company
ANAREARL

Financial
assets at
fair value
through other
comprehensive
income
(‘FVTOCI")  Accumulated
Share capital - Share premium reserve losses Total

REBETIE

(Raf2E

HERR

LEEE)
L RiRE 2eHEERR 2RER it
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TEL ThT TEL ThT TEL

Asat 1 January 2019 (Auted) R-E-0E-A-A
‘(@% #) 3241 831,299 (47.361) (927,674) (100.4%)
Loss for he period gnER = = = (26,145) (26,115)
Other comprehensive loss for the period, BAZM2EEE - MK
net o income tax & - - (1179) - (1,179)
Total comprehensive loss for the period~ BA2ASELE - - (1179) (26,145) (27324)
Placing [ 4822 38578 = = 86,800
Placing expenses RERX - (2908) = = (2908)
Asat 30 June 2019 (Unaudited) RF-nERAZTH
(RE%7) 91,463 866,969 (48 540) (953.819) 43927)
As at 1 January 2020 (Audited) WZE3E-F-H
(@27 91,463 866,969 (57,705) (952,717) (51,990)
Loss for the period g W B - - - (15,262) (15,26
Other comprehensive loss for the year, ~ ERER2AEE - Nk
net o income tax & - - (301 - (3.077)
Total comprehensive loss for the period~ HR2AFELE - - (3017) (15,262) (19,239)
As at 30 June 2020 (Unaudited) RZE-BERAZTA
(~E%) 91,463 866,969 (61,682 (967,979) (11,229)
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INTERIM CONDENSED

FHERAGERERER

CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended 30 June 2020 BE_ZFE_FTFNA=Z1HIFN
16 4
For the six months ended
30 June
BEZAXA=1THIEAMEA
2020 2019

“BZBE  ZENE
HK$’000 HK$'000

TR TET

Notes  (Unaudited)  (Unaudited)
M (RBEHR) (REER)

Cash flows from operating

activities

Proceeds from sale of financial assets
at fair value through profit or loss

Cash payments to acquire financial
assets at fair value through profit or

BExB2RERE

HERBEREDAEE

IRz EREE

BRAE 41,768 1,668
YERBEERRAREE

Nk EREEZR

loss ®HAE (35,842) (77,047)
Cash payments to employees LTEEZREHE (1,764) (3,139)
Cash payments to other suppliers BYHEBEERZASR

B (1,204) (7,539)
Net cash generated from RELEMELRSFE

operating activities 2,958 (86,057)
Cash flows from investing activity REZEBHzHERE
Proceeds from disposal of other HEEMENEE LB

tangible assets HIE - 3,755
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For the six months ended

30 June
BZAA=1THIEAMEA
2020 2019
ZB-2F —ZT-NF
HK$’000 HK$'000
TAT THET
Notes  (Unaudited)  (Unaudited)
i (RBEHR) (REER)
Net cash inflow from investing REFHZEERARE
activity - 3,755
Cash flows from financing METHZRERE
activities
Proceeds from placing RERERE - 86,800
Placing expenses RERY - (2,908)
Repayment of the lease liabilities BEMERRE — 4%
— principal (406) =
Repayment of the lease liabilities BEEERE —FE
— interest (30) —
Interest paid ERFIE (600) (1,400)
Net cash inflow (outflow) from MEZTHZHEERA
financing activities () FE (1,036) 82,492
Net increase/(decrease) incash HERELSEMEM/
and cash equivalents (D) 38 1,922 190
Cash and cash equivalents atthe HAZHERBELLZEY
beginning of the period 301 111
Cash and cash equivalents atthe HAZHERBEZEY
end of the period 2,223 301
Analysis of the balances of cash R&REEZEY
and cash equivalents ZEBRDT
Cash and bank balances ReERBOLEH 2,223 301
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2020

CORPORATE INFORMATION

The Company was incorporated as an
exempted company with limited liability
in the Cayman Islands on 28 June 2002
under the Companies Law, Chapter 22
(Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands. The
registered office address of the Company
is at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of
its principal place of business is Unit
3705, 37/F., 118 Connaught Road West,
Hong Kong. The Company’s shares are
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) with effect from 27
September 2002.

The Company is an investment holding
company. The Group is principally
engaged in the investment in listed and
unlisted companies.

SR DR E =R T

1 AFER
KRARR_ZZTZE - F X
BAZ+ N NBRIEHRSESH
EXEBE -+ -ZRAE

(—hA~—FF=ft g5
aREEREHSTM
RIREHREERAF -
NN vz 1 =N e
& Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman
Islands o H 3 2 & 0 B b
R EBTFHBEAELILBRIT
1B3705% - ANAl 2 Kp
ZEEFNAZ+EHE
EEEMERSMARAT
(THRFT)ER T -

ARTBRAEBRAR - &
KEEBRFLTRFLD
AAMBE -
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52

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited interim condensed
consolidated financial statements,
which comprise the interim condensed
consolidated statement of financial
position of the Group as at 30 June
2020 and the related interim condensed
consolidated statement of profit or loss,
interim condensed consolidated statement
of comprehensive income, interim
condensed consolidated statement of
changes in equity and interim condensed
consolidated statement of cash flows
for the Period, have been prepared in
accordance with the HKAS 34 /nterim
Financial Reporting issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited interim condensed
consolidated financial statements have
been prepared on the historical cost basis
except for certain financial instruments
that are measured at fair values at the
end of each reporting period. These
financial statements are presented in
Hong Kong Dollars (“HK$”) and all values
are rounded to the nearest thousand
(HK$'000) except when otherwise
indicated.

The unaudited interim condensed
consolidated financial statements do
not include all the information and
disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements for the year ended 31
December 2019.
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APPLICATION OF NEW AND
REVISED HKFRSs

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistent with those followed in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2019, except
for the adoption of all the new and revised
Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that
are relevant to its operations and effective
for its accounting year beginning on 1
January 2020. HKFRSs comprise Hong
Kong Financial Reporting Standards
(“HKFRS"); Hong Kong Accounting
Standards (“HKAS”); and Interpretations.

The application of new and revised
HKFRSs does not have a material
impact on the results and the financial
position of the Group. The Group has
not early adopted any other standards,
interpretation or amendments that have
been issued but are not yet effective.
There are no other standards that are not
yet effective and that would be expected
to have a material impact on the entity
in the current or future reporting periods
and on foreseeable future transactions.

FER AT R AEIERT & B/
BmEER

mBEREARS AR A BT IS IR R
K 2 5 BUR B AR &R
EEHBEE-_Z-NE+=A
=+ BLEFENFEHE
B RAR TR N E — B 1
EMESSMATEM
Y BT 7 £ 7K 55 () 4 58 AR R
RZZT=_ZFEF—A—AHHB
VS EE AR K&
RIBBMEREEA(ES
MBEREER DRI - BB
B3RS R B IR B B IR
RELEA((EBMBREE
Al BB STEN(ER
B EAD  RBRE -

FERE AT R RIERT B EM
BELRNHAREENEE R
MBRRLBERTZE - K
SEYEREFRMACHME
fel AR A R B {E ] EL A 22 R -
BRELEAT - MEERER
BFEHEERNBATHRE
EBRPEARHATEREKRS
EREAFENEMER -
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SEGMENT INFORMATION

The Company’s operating segment is
investments which comprise the investing
in listed and unlisted companies in order
to achieve short and medium-term capital
appreciation. Since this is the only are
operating segment of the Company which
its revenue and non-current assets are
entirely contributed from the investments,
no further analysis thereof is presented.

Geographical information

The Group’s operations are located in
Hong Kong. The following table provides
an analysis of the Group’s revenue by
geographical market:

TEEHR

RRRZEBDERKRE
BREKELTRIFLTA
Al AEBEHRPHER
EE - AR TIARRE ZHE
—EBoE ERElERk
FRBEEEHKARE
B EEHME—F O -

i & H

AEBZEXBHURERS -
TREHAEEZM R TS
EE Al &R i

Revenue by
geographical market
BEpETHEAI2RE

Six months ended

30 June
BERA=tBLAMEA

2020 2019
-8-%F  “TNF
HK$’000 HK$'000
FER FHRL
(Unaudited)  (Unaudited)
(RBER) (REER)
(Restated)
(=751

Hong Kong E
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SEGMENT INFORMATION
(Continued)

Geographical information (Continued)

The following is an analysis of the carrying
amount of non-current assets (excluding
financial assets at fair value through other
comprehensive income) analysed by the

4. DEER(E)

HEEH(E)

AT B2 & E Pt R D47
HERBEE(TEENE
ftEEREREANER
IRz & MEE)REED

geographical area in which the assets are #r
located:
Carrying amount of
non-current assets
FRBEEZREE
As at As at
30 June 31 December
2020 2019
RZE-NEF
R-B-%E +=A
~A=tH =+-8
HK$’000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (BE%)
Hong Kong ol 894 1,306
Information about major customers EBEFTEEFHWEH

No single customer of the Group
contributed 10% or more to the Group’s
revenue for both Periods.

AEBRMEHREABEE
—EFPZAEREAKE RS
10% sk A E ©
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REVENUE

The Company’s operating revenue mainly
included the bank interest income,
interest income from financial assets at
fair value through profit or loss (“FVTPL")
and dividend income. No operating
revenue was recorded for the both
Periods.

The results arising from the fair value
change of financial assets at FVTPL are
shown separately in the consolidated
statement of profit or loss under the
line of “Change in fair value of financial
assets at FVTPL". The gross proceeds
from trading of securities for the Period
amounted to approximately HK$41.77
million (six months ended 30 June 2019:
approximately HK$1.67 million).

i =

ARAMEERRTERRE
RITAMBA - RIBRERR
AABEIIE(RBEHFRE
MREEIKRDZEREE
ZHBWA R B BN o
% 9 {IE ) 3 B 8 1S 2 B IR

N9
Zs o
o

RIBERZARBEINEZ
SREEZANBEEEM
EXZERREZEEBERIRN
BRXRAABEIEKZ
SREECANBEEZS]
B RNBMYR - AR EE
HFEEZCHBRERBEY
£41,770,0007% Jo (& = —
E—NENA=1THIEANE
B #91,670,0005 7T) °

OTHER INCOME Hfth iy A
Six months ended
30 June
HEAA=ZTHILEAMEA
2020 2019
—E-EF T NE
HK$’000 HK$'000
THER TET
(Unaudited) (Unaudited)
(RBER) (REFEZ)
Sundry income MBI A - 568
Gain on disposal of assets HEEEMK S - 1,670
- 2,238
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FINANCE COSTS 7. BEEA

Six months ended
30 June
BZAA=1THIEAMEA

2020 2019
“BZEE  —E-NE
HK$’000 HK$'000
TER T
(Unaudited)  (Unaudited)
(REE®R) (REER)
Interest expenses on promissory notes & X, ZE &) Fl| 2 5 % 725 2,908
Interest expenses on lease liabilites ~ FAEBBHNF B X 30 —
755 2,908
INCOME TAX EXPENSE 8. FEHRMAX
No provision for Hong Kong profits tax HREAEBRHE-_ZT -
has been made as the Group had no FRNAZ+THERNMEAY
estimated assessable profits for the six EAFTERBEN(EBEZ
months ended 30 June 2020 (six months E-NESNAZ+HLEARE
ended 30 June 2019: Nil). R ) i EREENE
Ve B o
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LOSS FOR THE PERIOD 9. HREE

Loss for the period is arrived at after HIAEE T
charging: EH

4

nL

HBRTH%RA

Six months ended

30 June
BEAA=THLAEA
2020 2019
ZFE ZTNF
HK$’000 HK$'000
THER TAT
(Unaudited) (Unaudited)
(RBER) (REFER)
Directors’ and chief executive officerss EZERZSTHAE
emoluments o)l 960 919
Total staff costs, excluding Directors’  #ETK K (TBEEEE
emoluments ) 805 2,282
Depreciation of property, plant and NE BEREETE
equipment - 71
Depreciation of right-of-use assets FHEEAERE 412 =
Legal and professional fee FERBEER 981 2,849
Change in fair value of financial assets MEREXEZ D ALEE
at FVTPL NECSREEL
AREEED 11,264 18,642
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10.

LOSS PER SHARE 10.

The calculations of basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

SRE A
AATEENEN 2GR
AR R E I T RS
e

Six months ended

30 June
BERA=tBL~ER
2020 2019

—BCEFf —T-NF
HK$’000 HK$'000
TERT TET
(Unaudited) (Unaudited)
(REEHR) (KEEXR)

Loss E#E
Loss for the purpose of basic and STESREAAREE
diluted loss per share BERRAZER

(15,262) (26,145)
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60

LOSS PER SHARE (Continued)

10. EREBE(E)

Six months ended
30 June

BEXA=tHLXER
2020 2019
Z2-8F  “TNF
’000 '000
TR T
(Unaudited)  (Unaudited)
(REER) (REER)

Number of shares RHEE

Weighted average number of ordinary ~ sTEFREAK &%
shares for the purpose of basic and BERERAzEAR

diluted loss per share InHEF15 &

914,627 632,222

The weighted average of ordinary shares
for the purpose of calculating basic loss
per share for the six months ended 30
June 2019 have been adjusted for the
effects of placing of shares completed
on 16 April 2019 and the Share
Consolidation completed on 6 March
2019 respectively.
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11.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

11. REMZEBREREAA

BEEIIEzRMEE
As at As at
30 June 31 December
2020 2019
RZZ—NE
R-ZZ-EB% T+=A
~AR=tE  =t-A
HK$’000 HK$'000
THERT TAET

(Unaudited) (Audited)
(REER) (EE%)

Unlisted securities EEMES
— Equity securities, at fair value —RABES  EBOA
BEME 36,989 40,966

The Group appointed an independent
professional valuer to assess the fair
value of financial assets at fair value
through other comprehensive income
(“FVTOCI"). In determining the fair
value, the valuer has utilised a method
of valuation which involves certain
estimates. The Directors of the Company
have exercised their judgement and are
satisfied that the method of valuation and
inputs used are reflective of the current
market conditions.

REBEZEBILEXEMERM
FERNEMEEREREZA
AEES AR ([REAM2E K
BEREAABEIKRDZS
MEENAABE RET
AREER - HEMCHA
WRETRHANEETE -
RRBEFECITEE AL -
YEMRBBETERBA
BERREHATMR -

Interim Report 2020 —E - T & #HR4E 61



12.

62

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

12. REZXREAALEEIIE
ZERMEE

As at As at
30 June 31 December
2020 2019
R-ZE—N&
R-B-%% t=A
ABE=tH ==
HK$’000 HK$'000
THERT TET
(Unaudited) (Audited)
(REER) (BER)
Listed equity securities held for BEEELMRAE -
trading, at fair value RARBETE 22,826 40,015

Fair values of the listed equity securities
have been determined by reference to
their quoted bid prices at the reporting
date.

Financial assets at FVTPL are presented
within the section on operating activities
as a part of changes in working capital in
the condensed consolidated statement of
cash flows.

Changes in fair values of financial assets
at FVTPL are recorded as “Net gain/
(loss) on financial assets at FVTPL” in
the condensed consolidated statement
of profit or loss and other comprehensive
income.
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13.

PREPAYMENTS, DEPOSITS AND

13. ANME -RERHME

OTHER RECEIVABLES W FRIE
As at As at
30 June 31 December
2020 2019
RZFE-NE&
RZBEZZ%F T+=A
~NA=tH ==k
HK$’000 HK$'000
TER THET
(Unaudited) (Audited)
(REER) (BE%)
Prepayments BIRE 57 82

Consideration receivable from disposal  H & — i B & A 7 &)

of an associate R E 10,000 10,000
Other receivables H o fE W3R IE 650 650
Rental deposits and other deposits HERsREMES 392 393
Total @t 11,099 11,125
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SHARE CAPITAL

14, B

Number of
shares Amount
RAEA HE
'000 HK$'000
Tk TAEL
Authorised: EE:
At 1 January 2020 (Audited) \_E-ZF—-f—H
(BE%) 2,000,000 200,000
At 30 June 2020 (Unaudited) R-ZE-ZFF~ A=1H
(REEZ) 2,000,000 200,000
Issued and fully paid: BROTRAR:
At 1 January 2020 (Audited) RZZ-T5—-H—H
(BE%) 914,627 91,463
At 30 June 2020 (Unaudited) R-E-_ZTFXA=1H
(REE 914,627 91,463
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15. ACCRUED CHARGES AND OTHER 15. ENBEXRHEMEMSNKIE

PAYABLES
As at As at
30 June 31 December
2020 2019
iy 3
RZBEZZ%F T+=A
ABE=tH ==
HK$’000 HK$'000
THER TET
(Unaudited) (Audited)
(REER) (BEZ)
Accrued charges Y 8,061 8,853
Other payables (Note) Hfth e (3B (7 iE) 17,538 17,435
25,599 26,288
Note: K it -
Other payables mainly include interest H b B FIE X BB IE B
payables to promissory notes of approximately HZE ¥ A B #17,530,000% 7T
HK$17,530,000 (as at 31 December 2019: (R=E—hF+=—A=+—8:
HK$17,426,000). 17,426,000 7T) °
16. AMOUNT DUE TO DIRECTORS 16. ERNEEZERE
The amounts are unsecured, interest-free REAEEE  2EREKE
and repayable on demand. KEE -
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18.
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PROMISSORY NOTES

On 21 November 2012 and 11 April
2013, the Group issued seven and
four promissory notes respectively
of HK$10,000,000 each to eleven
independents third parties. Each
promissory note is issued at 5% interest
rate per annum with 7 years maturity
from the date of issue. The net proceeds
are intended to be used for investment in
listed securities and/or general capital of
the Group.

As at 31 December 2020, a total amount
of HK$110,000,000 promissory notes
amounting was overdue.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Fair value measurements
recognised in the condensed
consolidated statement of
financial position

The following table provides an
analysis of financial instruments that
are measured subsequent to initial
recognition at fair value, grouped
into Levels 1 to 3 based on the
degree to which the fair value is
observable:

Level 1 fair value measurements
are those derived from quoted
prices (unadjusted) in active
markets for identical assets or
liabilities;
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18.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

@

Fair value measurements
recognised in the condensed
consolidated statement of
financial position (Continued)

Level 2 fair value measurements
are those derived from inputs,
other than quoted prices
included within Level 1, that
are observable for the asset
or liability, either directly (i.e.
prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements
are those derived from valuation
techniques that include inputs
for the asset or liability that are
not based on observable market
data (unobservable inputs).
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18. FAIR VALUE MEASUREMENT 18. ®MIBEZAREEE

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(a) Fair value measurements (a) REBZESHEMRE
recognised in the condensed KERZ A AEEG
consolidated statement of E(E

financial position (Continued)

30 June 2020 (Unaudited) —E-_ZEHFEXA=TH
(REER)
Level 1 Level 2 Level 3 Total

E18 F2M F3R 5t
HK$000  HK$°000 HK$'000  HK$'000
TR TR TR TR

Financial assets £®MEE
Financial assets at R EAM 2 E K
FVTOCI BRERR
BEFIR
STREE - - 36,989 36,989
Financial assets at ~ RMEZEXEZ D
FVTPL REEYER
JEBMEE 22,82 -

22,826

22,826 - 36,989 59,815
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18.

FAIR VALUE MEASUREMENT 18. ®MIBEZAREEE

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(a) Fair value measurements (a) REBLZEHBERE
recognised in the condensed KERZ XA EEG
consolidated statement of B(E
financial position (Continued)

31 December 2019 (Audited) —E-hAE+=A
=+—-B(EEX)
Level 1 Level 2 Level 3 Total
F1H EVEN £33 @t
HK$'000 HK$'000 HK$'000 HK$'000
THT TET TEL TAL
Financial assets SREE
Financial assets at M E M2 &
FVTOCI BRERR
BENEZ
STREE — — 40,966 40,966
Financial assets at ~ RMEZEXEZ D
FVTPL REEYER
LEMEE 40,015 — — 40,015
40,015 — 40,966 80,981

During the reporting period, there
were no transfer of fair value
measurements between Level 1 and
Level 2 and no transfer into or out of

Level 3.
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18.

70

FAIR VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(b) Reconciliation of Level 3 fair (b) ZHEEFEIRAL
value measurements of financial EETEZHE
assets
30 June 2020 (Unaudited) —E_ZTHFXHA=1+H

(REER)

Unlisted equity

securities

FETRAZE S

HK$’000

FTHER

At 1 January 2020 R-Z-_Z2%—-HF—H 40,966
Gains or losses recognised in: RT5 & EHER
g ok B 18 -

— other comprehensive loss —HEth2EEE (3,977)

At 30 June 2020 R-ZE-ZEXA=+H 36,989

31 December 2019 (Audited) —E-RAEFE+=A

=t-R(EE®)

Unlisted equity

securities
FETRAES
HK$'000
TET
At 1 January 2019 R-ZE-AF—-F—H 51,310
Gains or losses recognised in: RT3 EERRZ
sk EiE
— other comprehensive loss —HMW2EER (10,344)
At 31 December 2019 RZZE-NE+ZA
=72 40,966
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18.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

(b)

Reconciliation of Level 3 fair
value measurements of financial
assets (Continued)

The total gains or losses recognised
in other comprehensive income are
presented in the fair value changes
of equity investments at FVTOCI in
the statement of profit or loss and
other comprehensive income.

The total gains or losses recognised
in profit or loss including those
for assets held at end of reporting
period are presented in other
income and change in fair value
of financial assets at FVTPL in the
statement of profit or loss and other
comprehensive income.
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18.

72

FAIR VALUE MEASUREMENT 18. EMIAZAREETE

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(c) Disclosure of valuation (c) FEEFEAME
process used by the Group BFRAAEMETE
and valuation techniques FIT R 8 19 12 18 2 15 &
and inputs used in fair value WAEBEZKE
measurements
The Group’s financial controller AREERNYBHEES
is responsible for the fair value BRI S TR
measurements of assets and FEERBENAR
liabilities required for financial BE 2 (B E3%

reporting purposes, including
level 3 fair value measurements.
The financial controller reports
directly to the Board of Directors
for these fair value measurements.
Discussions of valuation processes
and results are held between the
financial controller and the Board of
Directors at least twice a year.

For level 3 fair value measurements,
the Group will normally engage
external valuation experts with
the recognised professional
qualifications and recent experience
to perform the valuations.
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18.

FAIR VALUE MEASUREMENT

18. ®MIBEZAREEE

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(c) Disclosure of valuation process (c) 5B ATERA 13
used by the Group and EREFRRLEMEG
valuation techniques and inputs EFEAN G ER
used in fair value measurements MR B A B2 E
(Continued) (&

Level 3 fair value REBEZEFXA=T
measurements as at 30 June HZ E3K A EHE G
2020 =
Effect on
Significant fair value for
unobservable increase of
Description inputs Range inputs Fair value
BAYE
EXAFAER BMHEAR
it HAYE £E BENY NAEE
Unlisted equity Discount 35%  Decrease HK$36,989,000
investments for lack of
classified as financial marketability
assets at FVTOCI
PEARAMZEK BeMBEREN  33B% R 36,989,0007% 1T
wnREANLEETR iR
LEREEMFELT
RERE
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19. MATERIAL RELATED PARTY 19. EXBAEALRS
TRANSACTIONS

-

1

TEEEAEL

el

Compensation of key management Vi N/NE]
personnel of the Company:

,

Six months ended

30 June
BERA=tBL~ER
2020 2019

—8-%§ -—T-A%
HK$’000 HK$'000
TET TET
(Unaudited)  (Unaudited)
(RBER) (KEER)

Salaries and other short-term employee ¥4 Kk 2 th 12 21 & E75 7

benefits 960 913

Employer’s contribution to pension BRIKESEZEERT
scheme - 6
960 919
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20.

RIGHT-OF-USE ASSETS 20. EAREE
Disclosures of lease-related items: WERMEMRBAEE :
As at As at
30 June 31 December
2020 2019
RZZ—NE
R-B-B% T=A
~B=t+H =t+—H
HK$’000 HK$'000
THER THET
(Unaudited)  (Audited)
(REER) (EE%)
Right-of-use assets — Land and FREEE —THR
buildings BEY) 894 1,306
The maturity analysis, based on ERARUBRRETRENLE

undiscounted cash flows, of the Group’s

lease liabilities is as follows:

EHEERENIRBERON
R

— Less than 1 year — — MR 842 821
— Between 1 and 2 years ——EZ@MF 106 532
948 1,353

Depreciation charge of right-of-use FHEEAENERY
assets — Land and buildings —THREEY 412 344
Lease interests HEME 30 32
Expenses related to short-term leases G HIB EHEH X 6 2,053
Total cash outflow for leases HERER LA 448 2,429
Additions to right-of-use assets ENEREEE - 1,650
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21.

22.

76

CAPITAL COMMITMENTS

At the end of the reporting period,
the Group did not have any significant
commitments.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated
financial statements were approved and
authorised for issue by the board of
directors on 26 August 2020.
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