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MANAGEMENT DISCUSSION AND
ANALYSIS

DIVIDEND

The Board did not declare dividend for the six
months ended 30 June 2019 (the “Period”).

FINANCIAL REVIEW
Revenue

For the Period, the operating revenue of National
Investments Fund Limited (the “Company”)
and its subsidiaries (collectively the “Group”)
recorded a loss of approximately HK$18.64
million as compared to a gain of approximately
HK$8.49 million for the six months ended
30 June 2018. Excluding the net loss of
approximately HK$18.64 million recorded on
financial assets at fair value through profit or
loss, the Group’s revenue was approximately
HK$21.41, which represented a significant
decrease of approximately 100% as compared to
the operating revenue of approximately HK$8.49
million for the six months ended 30 June 2018.
The decrease in revenue was mainly due to
the dividend income of approximately HK$7.35
million generated from the unlisted investment
portfolios and interest income of approximately
HK$1.14 million from financial assets at fair value
through profit or loss during the six months
ended 30 June 2018 and the absence of the
aforesaid dividend income during the Period.
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Other Income

Other income for the Period were approximately
HK$2.24 million, which represented a significant
increase of approximately HK$1.74 million as
compared to the other income of approximately
HK$0.50 million for the six months ended 30
June 2018. The increase was mainly due to
the gain on the disposal of property, plant and
equipment of approximately HK$1.67 million
during the Period, while the Group had no such
other income for the six months ended 30 June
2018.

Other Operating Expenses

Other operating expenses significantly decreased
by approximately HK$19.52 million or 74.06%
from approximately HK$26.35 million for the six
months ended 30 June 2018 to approximately
HK$6.83 million for the Period. The decrease
was mainly due to the Group having successfully
implemented the cost control plans during the
Period. Other operating expenses mainly included
the legal and professional fees, consultancy fees,
rental and salaries of staff.

Finance Costs

Finance costs for the Period was approximately
HK$2.91 million, which represented a significant
decrease of approximately HK$0.66 million as
compared to the finance costs of approximately
HK$3.57 million for the six months ended 30
June 2018. The decrease was mainly due to the
absence of interest expenses on short-term loans
during the Period.
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Loss Attributable to Owners of the Company

Loss attributable to owners of the Company
was approximately HK$26.15 million for the
Period (six months ended 30 June 2018: loss of
approximately HK$21.00 million). The increase of
loss was mainly due to the change in fair value
of financial assets at fair value through profit or
loss of approximately HK$18.27 million during the
Period.

Consolidated Statements of Financial
Position of the Company

As at 30 June 2019, the Group had a net
liabilities of approximately HK$43.93 million
(as at 31 December 2018: net liabilities of
approximately HK$100.50 million). The decrease
in net liabilities was mainly resulted from the net
proceeds raised from the placement of shares of
the Company during the Period.

BUSINESS REVIEW

The Company is an investment company and
the Group is principally engaged in investments
in a diversified portfolio of listed and unlisted
companies. As at 30 June 2019, the Group’s
investment portfolio in listed equity securities
amounted to approximately HK$56.74 million
(as at 31 December 2018: Nil), and investment
in unlisted equity securities amounted to
approximately HK$50.13 million (as at 31
December 2018: approximately HK$51.31
million).
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During the Period, the Group has been actively
exploring other investment opportunities in order
to diversify the existing investment portfolio of the
Group. On 26 February 2019, the Group entered
into a memorandum of understanding to acquire
20% equity interest in a company engaged
in agricultural product cultivation, production,
processing and sales, details of which are set
out in the announcement of the Company dated
26 February 2019. The proposed acquisition
is expected to enlarge the investment portfolio
of the Group which can provide a more stable
investment return in order to optimize the
operational efficiency and to improve the cash
flow of the Group.

Moreover, in order to further optimize the assets
structure of the Group so as to liquidize remnant
assets and to utilize the remnant assets to settle
the outstanding debt owed to the Purchaser (as
defined below), thereby lowering the level of
indebtedness of the Group, on 22 March 2019,
the Company and OBOR Investments Fund
Management Limited (the “Purchaser”) entered
into the sale and purchase agreement, pursuant
to which the Company agreed to dispose and the
Purchaser agreed to acquire a collection of assets
at an aggregate consideration of HK$5,838,000.
The entire issued share capital of the Purchaser
is owned by Mr. Wong Danny F., a former
executive Director who resigned on 18 March
2019. For details, please refer to the Company’s
announcement dated 22 March 2019.
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PROSPECT

Our vision is to become a well-known investment
company in Hong Kong. We plan to invest in
listed and non-listed with high quality to strive for
short-term and medium-term gains from capital
appreciation in the course of securitisation of
corporate assets invested, and apply the same as
our key operation strategy and income source.

Looking into the second half of 2019, the
unresolved trade disputes between United
States and China are still major obstacles for
the global economy. As the global economic
growth has peaked and in view of the weakening
Renminbi, it is expected that the listed equity
securities market sentiment will be more volatile
in the second half of 2019. Moreover, if strong
United States Dollars and weak emerging market
currencies persist, it will impact fund flow of
emerging market and increase the volatility in the
emerging market, which would adversely affect
the market sentiment. A lot of challenges are
expected in the second half of 2019.

The Group will continue to implement diversified
investment strategy aimed at identifying suitable
investment opportunities with potential of asset
appreciation to bring about better return to the
Group and the shareholders of the Company. The
Group will also continue to adopt and maintain
a prudent but proactive investment approach
and will closely monitor the performance of the
investment portfolios with the goal of maximizing
the results and value from the investment
portfolios to the shareholders of the Company.
Moreover, the Group is exploring business
opportunities in the Southeast Asian Region,
especially Cambodia, which is growing rapidly.
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SIGNIFICANT INVESTMENTS HELD

As at 30 June 2019, the Group had significant
investments in listed and unlisted equity
securities and debt securities of companies which
were classified as financial assets at fair value
through other comprehensive income/available-
for-sale financial assets, details of which are as
follows:

FiBsEEARRE

RZB-AFRA=1TH ~&E
RERENEANEME2EKE
KEAANBEIGZEREE
AHEESRMEEZERARAZ
LRI TR 5 R E B E
> BEFBOT:

Dividend/
Accumulated interest
Percentage of unrealized received/
share capital Fair value gain/(loss) receivable
owned by the ~ Investment as at change in during the
Group cost 30 June 2019 fair value Period
MEEZ
RZB-AE  RHRER
Name of rEERE AAZTRZ WE/(BB)  BRER/
investee company REHSEH RABAY REME MMEE 28 ELRE/ RS
HK$000 HK$000 HK$'000 HK$'000
i TAL T i
Unlisted equity securities: ~ FLmRARS:
Upperclass Developments Limited  Upperclass Developments 30% - - - -
(Note 1) Limited (/1)
Smart Role Limited Smart Role Limited 8% 50,680 20,537 (39,143) -
(Note 2) W)
Co-Lead Holdings Limited Co-Lead Holdings Limited 0.39% 15908 10,000 (5,908) -
Note 3) H#3)
FreeOpt Holdings Limited FreeOpt Holdings Limited 3.35% 16,000 12,000 (4,000 -
(Note 4) Wi
Freewill Holdings Limited Freewill Holdings Limited 0.59% 15950 2,000 (13.950) -
(Note 5) W5
Joint Global Limited Joint Global Limited 0.38% 16,038 - (16,038) -
(Note 6) (H#6)
Satinu Resources Group Limited ~ Satinu Resources Group 0.12% - 5,594 5,594 -
(Note 7) Limited (4227
Debt securities: BHES:
Premium Castle Limited Premium Castle Limited ‘N/A 12,056 - (12,056) -
(Note &) (H#8) T
Listed equity securities: LHRARS:
Investments in equity securities — REE LA RIMRAE N/A 75,009 56,737 (18,272) -
of companies listed in Hong BB (W9 TER

Kong (Note 9)
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Notes:

10

Upperclass Developments Limited
(“Upperclass”) is incorporated in British Virgin
Islands and principally engaged in investment
holding. The principal assets of Upperclass
are the indirect shareholding of 16% interest
in a company incorporated in the PRC which
is principally engaged in leasing. According to
the management accounts for the six months
ended 30 June 2019 provided by the investee
company, no operating revenue was recorded
and lose attributable to owners of Upperclass
was approximately HK$1,255.67. As at 30 June
2019, the investee company had net assets of
approximately HK$90.33 million. The Directors
noted that there was no fair value as at 30
June 2019. It is expected that the leasing
market in the PRC will be more volatile in the
future and the Directors will closely monitor the
performance of the investee company.

Smart Role Limited (“Smart Role”) is
incorporated in the British Virgin Islands and
principally engaged in investment holding.
The principal assets of Smart Role are the
indirect shareholding of 8% interest in a
company incorporated in the PRC which is
principally engaged in holding of the forest
rights certificates in the PRC. According to the
management accounts for the three months
ended 30 June 2019 provided by the investee
company, no operating revenue was recorded
and lose attributable to owners of Smart Role
was approximately HK$0.26 million. As at 30
June 2019, Smart Role had net liabilities of
approximately HK$10.56 million. The Directors
considered that the forest material market in
the PRC remains huge which would benefit the
investee company in the long run. The Directors
are optimistic to the future returns for the
investment in forestry.
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Co-Lead Holdings Limited (“Co-Lead”) is
incorporated in the British Virgin Islands
and principally engaged in investments in
a diversified portfolio of listed companies.
According to the management accounts for
the six months ended 30 June 2019 provided
by the investee company, Co-Lead’s operating
revenue was approximately HK$10.96 million
and loss attributable to owners of Co-Lead was
approximately HK$14.92 million. As at 30 June
2019, Co-Lead had net assets of approximately
HK$3,931.07 million. Co-Lead is principally
engaged in investments in equity securities of
listed companies which were classified as held
for trading valued at HK$3,094.75 million as at
30 June 2019. The listed companies in which
Co-Lead invested included companies operating
in the industries of consumer services, media
and entertainment. The principal investment
of Co-Lead included 3.02% interest in a Hong
Kong Listed company, which is principally
engaged in “Internet+” community health
management, international hospitals, elderly
care, rehabilitation and new energy vehicle
manufacture. The investee company will
continue to implement diversified investment
strategy aimed at identifying suitable investment
opportunities with potential of asset appreciation
to bring about better return to its shareholders
and the Directors are optimistic to the future
returns for the investment in the investee
company.

FreeOpt Holdings Limited (“FreeOpt”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in money
lending. According to the management
accounts for the six months ended 30 June
2019 provided by FreeOpt, FreeOpt's operating
revenue recorded a loss of approximately
HK$1.07 million and profit attributable to owners
of FreeOpt was approximately HK$142.62
million. As at 30 June 2019, FreeOpt had net
assets of approximately HK$616.49 million. The
Directors expect that there is room for growth
for the money lending industry in which FreeOpt
operated and are optimistic to the future returns
for the investment in the investee company.
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Freewill Holdings Limited (“Freewill”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in investments
in a diversified portfolio of unlisted companies.
According to the management accounts for
the six months ended 30 June 2019 provided
by Freewill, Freewill’s operating revenue
was approximately HK$15.79 million and
loss attributable to owners of Freewill was
approximately HK$7.80 million. As at 30 June
2019, Freewill had net assets of approximately
HK$2,454.19 million. Freewill is principally
engaged in investments in Co-Lead and holds
52.28% of its issued share capital. The investee
company will continue to implement diversified
investment strategy aimed at identifying suitable
investment opportunities with potential of asset
appreciation to bring about better return to its
shareholders.

Joint Global Limited (“Joint Global”) is
incorporated in the Republic of the Marshall
Islands and principally engaged in investments
in a diversified portfolio of debt securities.
According to the latest unaudited balance sheet
as at 30 April 2017 provided by the investee
company, Joint Global had a net assets of
approximately HK$141.06 million. Joint Global
is principally engaged in investments in Co-Lead
and holds 4.88% of its issued share capital.
On 11 May 2017, Joint Global has resolved to
distribute all its holding shares in Co-Lead to
its shareholders. According to the management
of the investee company, Joint Global will be
liquidated shortly.

National Investments Fund Limited Bl B 1% & £ & B R A A
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Satinu Resources Group Limited (“Satinu”)
is incorporated in the British Virgin Islands
and principally engaged in integrated financial
services, securities brokerage services, money
lending, securities and other direct investments.
According to the management accounts for the
period from 1 April 2018 to 31 March 2019
provided by the investee company, Satinu’s
operating revenue was approximately HK$569.91
million and loss attributable to owners of Satinu
was approximately HK$955.00 million. As at
31 March 2019, Satinu had net assets of
approximately HK$7,161.71 million. The investee
company will continue to implement diversified
investment strategy aimed at identifying suitable
investment opportunities with potential of asset
appreciation to bring about better return to its
shareholders.

Premium Castle Limited (“Premium Castle”)
is incorporated in the British Virgin Islands
and principally engaged in investment
holding. The principal assets of Premium
Castle are the direct shareholding of 100%
interest in Beijing Securities Limited, which
is incorporated in Hong Kong and principally
engaged in securities brokerage services and
other financial services. The Company holds
convertible note issued by Premium Castle with
principal amount of HK$18,600,000, which
comprise principal amount and outstanding
interest of HK$17,000,000 and approximately
HK$1,600,000 respectively. According to the
management accounts for the year ended
31 December 2018 provided by the investee
company, Premium Castle’s operating revenue
was approximately HK$0.32 million and loss
attributable to owners of Premium Castle
was approximately HK$5.59 million. As at 31
December 2018, Premium Castle had net assets
of approximately HK$4.82 million. According
to the management of the investee company,
Premium Castle will be liquidated shortly. The
Directors noted that there was no fair value as
at 30 June 2019.

Satinu Resources Group Limited
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Rk EMSBRE - AAF
# 5 Premium Castle 3 17 A &
#18,600,0007% jT 2 A] 2 g 2=
&+ H & B3 K £17,000,000
78 7T R R B B F 2 491,600,000
BT o BIRIREH RATIREE
EZEF-N\F+=ZA=+—H
IFFEEMNEIEER - Premium
Castle B9 & 1% Ui 5 /& #7320,000
77T © B Premium Castle# B A
JE {5 /8518 & 475,590,000 7T °
RZZE-N\F+ZRA=+—0"
Premium Castle B & E FEY
4,820,000 7T - BREHRE
B [BXRR » Premium Castle A
BHETEE - ZEFEEE RN
—E-NAFRNAZ+RHTER
AEE -
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9. During the Period, the Group had significant 9. BHA - AEERBEABRERS

investments in equity securities of companies ﬁﬁﬁﬁﬁ AR Em 2
listed on The Stock Exchange of Hong Kong NEIZBRABAERFEFSE KN
Limited (the “Stock Exchange”) which B ZERENEEBEBEES
were classified as held for trading, and the BE ZERABENEEN
performance of such equity securities are as T
follows: ’

Unrealized gain/
(loss) on change in

Percentage of Market value fair value for

share capital as at the period ended

Number of owned by Investment 30 June 2019 30 June 2019

Stock code  Name of investee company shares held the Group  cost (HK$) (HK$) (HKS)
BE-Z-NE

AAZTRLEE
R-B-n% 2AAEELBZ
FREFRE REAEX AA=THEH RERUE/(BR)

R 13 £ 5 REHGARER FsBRHB#HE BRA LA (Bn) WwEMER (Br)

1783 Golden Ponder Holdings Limited 3,350,000 042%  1,124,895.00 723,600.00 (401,295.00)
SREREBRAT

212 Future Bright Mining Holdings Limited 161,120,000 416% 16,456,184.00  14,017440.00 (2,438,744.00)
BEBEEERERAA

2312 China Financial Leasing Group Limited 65,080,000 405% 16,694,224.00 11,063,600.00 (5,630,624.00)
THeREEREERAA

8047 China Ocean Fishing Holdings Limited 2,700,000 0.06% 111893500 1,066,500.00 (52,435.00)
PEEFRBERERAT

8331 Hang Kan Group Limited 14,540,000 2.17% 341511900 2,006,520.00 (1,408,599.00)
BEHEBERAA

8401 Stream Ideas Group Limited 1,820,000 091%  1714933.00  1,164,800.00 (550,133.00)
/uuﬂ(@ ﬁ E

8402 GT Steel Construction Group Limited 7,000,000 1.46%  3,017,095.00  3,150,000.00 132,905.00
GT Steel Construction Group Limited

8437 RMH Holdings Limited 13,520,000 2.25%  3,862,404.00  3,082,560.00 (779,844.00)
ERERERAT

8482 Wan Leader International Limited 13,700,000 163% 290755700  2,356,400.00 (551,157.00)
EDEARERAT

8487 ISP Global Limited 10,000,000 1.25%  7014,639.00  6,000,000.00 (1,014,639.00)

ISP Global Limited

8547 Pacific Legend Group Limited 53,200,000 5.32% 12,168437.00  7,235,200.00 (4,933,237.00)
Pacific Legend Group Limited

8613 Oriental Payment Group Holdings Limited 27,990,000 2.80%  5514,350.00  4,870,260.00 (644,090.00)
XA EERRERLE

Total: #3 :  75,008,772.00 56,736,880.00 (18,271,892.00)
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Brief description of principal business of REHRNGEELEEN

investee companies

Name of investee
company

BREHKRLTNEE

Principal business and future prospect

FEEBRREANSR

Golden Ponder Holdings
Limited

TRERBRA

Future Bright Mining
Holdings Limited

SEEEERERA

Provision of superstructure building and repair,

maintenance, alteration and addition works as a main
contractor. As disclosed in the annual report for the
year ended 31 March 2019, the group’s operating
revenue was approximately HK$425.8 million and
profit attributable to owners of the company was
approximately HK$16.8 million. Golden Ponder
Holdings Limited will also consider the potential
business developments of other construction sectors,
leveraging the advantages and resources of a

listed company to expand the profit base for the
shareholders.

NBAEHINRHLEABEZEREE  HE -

HENMNETRERE - ﬂmﬁ ?
ST-HUEFENERMBERE SENEBEKRR
/5 #7425,800,0008 7T & A 7 Aﬂmfﬂ%%
msmom%x % TRBERA EH
R %WM@E%%%@ ZALEHMRRMESR
BR UNEBRKBRENAFER -

}

Apart from existing marble and marble-related

business, Future Bright Mining Holdings Limited

had developed the trading of commodities business,
which would diversify its income source and enhance
its performance. As disclosed in the annual report
for the year ended 31 December 2018, the group’s
operating revenue was approximately RMB38.75
million and loss attributable to owners of the company
was approximately RMB49.53 million. Future Bright
Mining Holdings Limited intended to increase the
variety of marble and marble-related products through
acquiring the marble projects in the PRC which would
further grow the marble and marble-related business
of Future Bright Mining Holdings Limited.

BRRAABORKREAHEAERI)  SBEBEXZBRA

FAICERAMESFET  S$E@REBRAREZ T
WRAELRE - HBE_ZE-N\F+-_RA=+—

ALEENERARE SEOLEKEANAR
#38,750,000t R A G A AEEBEAHARE
49,530,0007C > =i E AR AR E W EN T E

mKﬁEﬁﬁﬁMKﬁE&KEEm%E&Eﬁ'
B — S REEEEARAT
AR LT N R .

3
St
ez
in|
X
St
e
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Name of investee
company
REHRQAAER

Principal business and future prospect
FTEEBRRRAR

China Financial Leasing
Group Limited

TEERESSE
BRRA

China Ocean Fishing
Holdings Limited

TEEFHBER
BRRA

Short to medium term capital appreciation by investing

in a diversified portfolio of investments in listed

and unlisted securities. As disclosed in the annual
report for the year ended 31 December 2018,

the group’s operating revenue was approximately
HK$18,000 and loss attributable to owners of the
company was approximately HK$27.13 million. China
Financial Leasing Group Limited will remain cautious
and continue to explore investment opportunities to
enhance the shareholders’ return.

BREZTKREMAA  RERXRLETRIFLHRES - A

ERETHERNTHE - #WBE-ZT-N\F+-A=
T—HLEFENFHRAKE  SENEEREA/L
18,000% 7T 2 A ) ¥ B A JE 15 /& 18 78 £927,130,000
AL PHSHMEEREERARSENEE L
BESRRERE  CHREHRRDE -

Provision of supply chain management services,
money lending business and ocean fishing business.
As disclosed in the annual report for the year
ended 31 March 2019, the group’s operating
revenue was approximately HK$960.60 million
and profit attributable to owners of the company
was approximately HK$46.58 million. China Ocean
Fishing Holdings Limited will continue to proactively
seek other promising investment and business
opportunities to broaden the source of income of the
group and enhance value to the shareholders.

REHEREERY REMEEGTREFHER

e BMBE_T-NEF=ZA=T"BLFENF
AT R - S B H) % 8 W a3 £9960,600,00058 7T
K RAVGEB AN FEIE 5 F & #946,580,0008 7T © F
BEBBERARARGEERERS KEMIR
AHMREREERS  AREEEZWARIR
KRR REREE -
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Name of investee

company Principal business and future prospect
REHRQAAER FEEBERARRAS
Hang Kan Group Limited Bentonite mining, production and sales of drilling mud

and pelletising clay. As disclosed in the annual report
for the year ended 31 December 2018, the group’s
operating revenue was approximately CNY51.20
million and loss attributable to owners of the company
was approximately CNY57.59 million. Hang Kan
Group Limited intends to continue expanding its
customer base and market share by boosting product
awareness of pelletising clay, refining its production
technology and developing new products with a view
to enhancing the overall competitiveness to cope with
the unfavorable business environment. On the other
hand, the group aims to maintain sales volume of
drilling mud by means of improved product quality
and adhering to the “selling more with lower margin”
strategy.

EEHEEERAQT BELRAR SERBEEEFRELRASHERAY
B EB  -HuBE—"Z—-N\FE+-_A=+—HI
FENFRAAKE  SENEEREROARE
51,200,000t R A ml#EBEAEMEERERHOARE
57,590,0007C - REH MM ERHIRE  BHEE
BERARREZR A cSRERFHLNERM
BE TELEERMARAZEFTERRBEATERE
MEMISHE UWHESERHRFH - 5—FH -
SEEAESBNEERMBRRAAEMNZHIK
ERFEFEROEE -

Stream Ideas Group Provision of online advertising services. As disclosed in
Limited the annual report for the year ended 31 March 2019,

the group’s operating revenue was approximately
HK$28.17 million and profit attributable to owners of
the company was approximately HK$5.37 million. It is
noted that the revenue of Stream Ideas Group Limited
was growing in Taiwan, Malaysia and Singapore
market, and the experience, reputation and a first
mover advantage of Stream Ideas Group Limited would
leverage its strengths to reinforce the leading industry
position.

RAAEEAFRAA REFALLESERY  -BOEBE_ZT—NF=HA=
T-HIEFENFRAERE  SENEERS
7 #928,170,000% 7T R A B HEA A FE(R @ R B4
5,370,000 T - ARBIREEEARATNEE -
BRADRFAMBEM S 2N EMER - RIBE
EERARBEERELR  FERETERZIU
FEHBLRNITEMA -
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Name of investee
company
REHRQAAER

Principal business and future prospect
FTEEBRRRAR

GT Steel Construction
Group Limited

GT Steel Construction
Group Limited

Design, supply, fabrication and erect structural steel-
works for the construction of buildings, including
technological plants, industrial buildings, commercial
buildings, government institutions and residential
buildings in Singapore. As disclosed in the quarterly
report for the three months ended 31 March 2019,
the group’s operating revenue was approximately
$%$16.83 million and profit attributable to owners of
the company was approximately $$2.33 million. GT
Steel Construction Group Limited intends to expand
and strengthen its market position in the structural
steelwork industry in Singapore through the expansion
of its production capacity and workforce. GT Steel
Construction Group Limited is in the process of
considering a proposed transfer of listing of the shares
of the Company from GEM to the Main Board of the
Stock Exchange.

RRFNMEEEZEFT(BERNHEE TEXE &
¥XE BB REEKRE)REZRE - #HE -
HERRERMEBERYE - HWBE-_Z—-NF
ZA=ZT-BUE=ZEANFEREMEE SEHD
28 I A 4916,830,00031 7T X AR HEA A FEAS &
F A& #72,330,000% 7t ° GT Steel Construction Group
Limited B B BB R EEE R AT - BRBEHIER &
B = LR RN M A R BT IS GL o GT Steel
Construction Group Limited IE & & # # 2 7 I 1D
GEM E M Z B prE 4R ©
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Name of investee

company Principal business and future prospect
REHRATEHE FTEEBRRRAR
RMH Holdings Limited Leading specialist dermatological and surgical practice

accredited by the MOH based in Singapore that offers
accessible, comprehensive, quality and specialty care
services for a variety of dermatological conditions
affecting skin, hair and nails by utilising a wide range
of advanced and sophisticated medical, surgical,
laser and aesthetic treatments. As disclosed in the
annual report for the year ended 31 December 2018,
the group’s operating revenue was approximately
$$6.99 million and profit attributable to owners of
the company was approximately S$1.85 million. With
strong potential in the specialist dermatology and
surgical services industry in Singapore, RMH Holdings
Limited will continue to seek to enlarge its market
share in the dermatological and surgical services
industry in Singapore and to build its reputation,
grow the “Dermatology & Surgery Clinic” brand and
business. It will continue to consolidate its position
in the market and achieve a continued growth in its
business.

EHERERAD BB FEEIFEXRAINELKERINIFERZ
- R ERE - “E%&%EEF'E’JXEJ%%H& i
BRA—RISETENER B BERER
AR - B Efiiiiﬁﬂﬁﬁgmﬁ¥ EIRARH - N

(ZET - N\F+A=T—HIEFENFRAE
B Klm%@% % £#76,990,000%1 7T R AR EH
A FEAE & B % 491,850,000%F 7T © ﬁﬁ%ﬂ]uiﬂzﬁf
ERRINEIRIBITEENRER - BEIERERAD
H%%%%f‘é’fﬁjjT);%ﬁﬁE@%ﬁﬂu%‘z&)ﬁﬂ&&l\ﬂﬂﬁ%ﬂ
MBS ME - [/ B 2 B [Dermatology
& Surgery Clinic] R EBKER - A TEBHERE
MG - FMEBFHELER -
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Name of investee

company Principal business and future prospect

REHRATEHE FTEEBRRRAR

Wan Leader International Provision of freight forwarding and related logistics
Limited services, including reselling cargo space which

purchased from airlines’ general sales agents, shipping
liners and other freight forwarders to direct shippers
or respective freight forwarders, which act on behalf
of their shipper customers and eventually deliver the
goods to the destinations, provision of warehousing
and related value-added services, including labelling
services and packaging services. As disclosed in the
annual report for the year ended 31 March 2019,
the group’s operating revenue was approximately
HK$193.03 million and loss attributable to owners
of the company was approximately HK$15.97
million. Wan Leader International Limited will further
strengthen its sales and marketing effort, closely
monitor the needs of the customers and carefully
control the cost of services as to expand its customer
base and achieve sustainable business growth and
long-term benefits to its shareholders.
EEEHKRERAA REEERERBBEYRRE  REEEAMERF
WAEEERE  BERARREMEERBERMBE
WEERUTEETEEAIRKAEFEATSIT
B UHEKBEEMZEEENMNZTEEENRER -
REEFERBERERD  BESHRSRIE
fR% - MMBE_Z-NEF=R=1T—HILFEN
FmPTHE - SEOEE K= R %193,030,000%
TR ATIHEB A FE (L E B R 4915,970,000% 7T © &
EEBRERAFEE—FMBEIEEREIHEE
I  BYEREFPNTEE REFEZEHARGEK A -
BUAREEEPHLERARENEBERAR
REBRRAIERBAR -
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Name of investee
company
REHRQAAER

Principal business and future prospect
FTEEBRRRAR

ISP Global Limited

ISP Global Limited

Pacific Legend Group
Limited

Pacific Legend Group
Limited

Sale of sound and communication systems and related

services, provision of integrated services of sound
and communication systems, and provision of alert
alarm system services in Singapore. As disclosed

in the quarterly report for nine months ended 31
March 2019, the group’s operating revenue was
approximately $$6.72 million and profit attributable
to owners of the company was approximately S$0.34
million. ISP Global Limited plans to expand its
manpower capability, and fleet of machinery and
equipment, which will enhance its available resources
to bid for future projects.

RIMEHESERBARRRARRE RESE

MBARRHER A RBARIBHERR SRS -
BB E—_Z-NEF=A=+—HILENEANEE
WEMEKEE - KBRS E W S#96,720,000% 7T
NABEE A JEAL 5 A A3 49340,000%7 7T © ISP Global
Limitedst ElE T A BRCE A R R R EH - ILEK
EIMERRKABETRENATRER °

Sale of home furniture and accessories, rental of home

furniture and accessories and project and hospitality
services, which typically involve designing, styling,
decorating and furnishing commercial or residential
properties such as hotels, serviced apartments and
showflats. As disclosed in the annual report for the
year ended 31 December 2018, the group’s operating
revenue was approximately HK$278.10 million and
loss attributable to owners of the company was
approximately HK$17.37 million. Pacific Legend Group
Limited will continue to actively search for appropriate
store locations in China in line with the plan for use
of proceeds from the listing of the company. Timing
of this is subject to finding suitable retail locations.

RERFKERMHEE FRERKEEMHHEENRIAR

ABERS  BAESREESIEEWE(BEE - R
BAABRERE)HZENRE - BEERT - #E
RHE - BUWEHE—_T—\F+-_A=+—HALF
ERFIRATHETE - EEAEE IR H%278,100,000
BT RABIER A BB E R %17,370,000% 7T °
Pacific Legend Group Limited # iR 15 X 7] LT BT 13
FIEFERAECPREERGSKAENME
i BEIUARRERIAENTEME -
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Name of investee
company
REHRQAAER

Principal business and future prospect
FTEEBRRRAR

Oriental Payment Group
Holdings Limited

Merchant acquiring business in Thailand. As disclosed in
the annual report for the year ended 31 March 2019,

the group’s operating revenue was approximately
HK$111.80 million and loss attributable to owners
of the company was approximately HK$8.11 million.
Oriental Payment Group Holdings Limited continues
to remain cost conscious through stringent cost
control measures in order to improve performance of
the group. Oriental Payment Group Holdings Limited
will proactively seek business opportunities that will
contribute and sustain the group’s future development
on generating better return to the shareholders of the

company.
RAXMNEEZER
R AT

%

RENBEFREEY - BUNBE_T-NF=A
=t HALEFENFRAKE

SEHEE RS

A 49111,800,0008 T M AR EE A BIHEIE AL
8,110,000 T - R A EBEIZERBR AR EE
BREBREOKNAEHEERFBERAES - LWRA
EEEBRR - RAIMNEBIERER QR BER
SRAREREFEBRAREENERES LA
NAERAERFERLR -

During the Period, no dividend was received from
the above securities investment. As at 30 June
2019, the market value of the listed securities
being held by the Group was approximately
HK$56,736,880 and an unrealized loss on
fair value change was approximately HK$18.27
million. No impairment was made to the above
securities investment.

The Directors believe that the future performance
of the equity securities of companies listed on
the Stock Exchange held by the Group will be
affected by the overall economic environment,
equity market conditions, investor sentiment
and the business performance of the investee
companies. The Board will continue to look out
for attractive investment opportunities which can
generate better returns to its shareholders.
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Save as disclosed above, there were no other
significant investments by the Group during the
Period.

LIQUIDITY, CAPITAL RESOURCES AND
GEARING RATIO

During the Period, the Group’s liquidity funds
were primarily used to invest in the unlisted
investments and for its operations and such
funds were funded by a combination of capital
contribution by shareholders as well as cash
generated from operation.

As at 30 June 2019, the Group had cash and
cash equivalents of approximately HK$0.30
million which were denominated in Hong Kong
dollars (as at 31 December 2018: approximately
HK$0.11 million).

As at 30 June 2019, the Company had
outstanding balance of promissory notes in
the aggregate amount of HK$110,000,000.
Eleven promissory notes in the denomination
of HK$10,000,000 each were issued to eleven
independent third parties. Each promissory note
bears interest at a rate of 5% per annum with a
maturity period of seven years from the date of
issue and to be repaid within one year. The net
proceeds were used for investment in securities
and as general working capital of the Group.

BREXHBEEEIN  AEERA
MR BEETEMEARE -

RBES  BEFrERREESR
e &

RAHRE AEEzRPHESE
ZANKEFFLMRERERES
B -ARESARRIENR
EEMSRecHARTER -

R-ZE—AFRNA=Z1+H £&
ErReRBSEEEBEBENA
300,000 7t UB T ECCE
—N\F+=ZA=+—H:%110,000
ETL) e

RZZE—NFRNAE=+H " ARQF
CEREBRKREARERALSHE
/£110,000,000/8 7T - +—H &M%
[ %810,000,00058 7T 2 & 3 2 &
BETT T BBLE=H - &
D EE R AF N ESERE - |
BOTREESEFRHLT BN —
FREE-FMEFEFEANE
BEHFRAERNEE—REEE
% o
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On 4 January 2019, Chung Lee Securities
Company Limited (the “Placing Agent”) and the
Company entered into a placing agreement (as
supplemented by the supplemental agreements
dated 21 January 2019 and 29 March 2019)
(the “Placing Agreement”) pursuant to which
the Placing Agent has agreed to place, on a best
effort basis, up to 860,000,000 placing shares
(the “Placing Shares”) at the placing price
of HK$0.18 per Placing Share (the “Placing”).
The completion of the Placing took place on
16 April 2019. A total of 482,220,000 of the
Placing Shares had been successfully placed and
issued under the specific mandate obtained at
the extraordinary general meeting of the Company
held on 5 March 2019. The gross proceeds
and net proceeds from the Placing amounted to
approximately HK$86.80 million and HK$83.90
million respectively. The Company intends to
apply the net proceeds for repayment of the
outstanding indebtedness, and/or general working
capital of the Group. Details of the Placing
and the Placing Agreement were set out in the
announcements of the Company dated 4 January
2019, 21 January 2019, 29 March 2019 and 16
April 2019, the circular of the Company dated 13
February 2019.

The Group had net liabilities as at 30 June 2019,
therefore the gearing ratio (defined as borrowing
and long term debt divided by total shareholder’s
equity) is not applicable. The current ratio of the
Group as at 30 June 2019 was about 0.39 times
as compared to 0.05 times as at 31 December
2018, based on current assets of approximately
HK$60.91 million (as at 31 December 2018:
approximately HK$6.24 million) and current
liabilities of approximately HK$154.96 million (as
at 31 December 2018: approximately HK$130.21
million).
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CAPITAL STRUCTURE

During the Period, the changes of share capital
structure of the Company were as follows:

At the extraordinary general meeting of the
Company held on 5 March 2019, an ordinary
resolution was duly passed under which every
10 existing issued and unissued ordinary
shares of par value of HK$0.01 each in the
share capital of the Company as of 6 March
2019 was consolidated into 1 ordinary share
of par value of HK$0.10 each (the “Share
Consolidation”). The authorized and issued
share capital of the Company were decreased
immediately after the Share Consolidation. The
total number of authorised shares of the Company
decreased from 20,000,000,000 ordinary shares
to 2,000,000,000 ordinary shares and the
total number of issued shares decreased from
4,324,069,642 ordinary shares to 432,406,964
ordinary shares.

On 16 April 2019, a total of 482,220,000 new
shares of the Company had been successfully
placed by the Placing Agent to not less than
six placees at the placing price of HK$0.18
per placing share under the specific mandate
obtained at the extraordinary general meeting
of the Company held on 5 March 2019. Upon
the completion of the aforesaid placing of
new shares, the total number of issued shares
increased from 432,406,964 ordinary shares to
914,626,964 ordinary shares.

BEARARE

RAHRE  ARAE 2z BRAREE
£/ N

RIZE—AE=ZARBERITZAR
AIREENAELE —EERER
HERETABAB B KT
—NF=ARNEBARBRAFFIO0
R &SRR EEC.0LB T E T K AR
MZRELEERBEEHAE—BRE
REE0I0B T2 E®mE ((RDE
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EERBEITRARD - AAA
& TE B 19 42 2 20,000,000,000
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REmAR  REEITRGEEH
4,324,069,6420% % & & 2 =
432,406,964 % & @ B% -
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USE OF PROCEEDS FROM THE PLACING
OF NEW SHARES UNDER SPECIFIC
MANDATE

The net proceeds from the placing of new
shares under specific mandate on 16 April 2019,
after deducting the commissions and other
fees and expenses in relation to the placing,
amounted to approximately HK$83.90 million.
The net proceeds will be applied in accordance
with the proposed applications set out in the
announcements of the Company dated 4 January
2019 and 16 April 2019, and the circular of the
Company dated 13 February 2019.

Up to 30 June 2019, the Group had used the
net proceeds as follows:

REFHHIREREHR TG
HHNRE®

RZE-AFOA+XRE RBE
5 Bl % 7 BT 5 3T AR B BT S SRIRF
BEHRREEEFENEELE
ftb B F 82 5 32 ) 3 983,900,000
T FRIEFRFRBREBEARA
HRA-_Z-NAF-ARAR-ZE
—NAFEATRENREARR
RRAPA-_T-hF_A+=H
RGBT ER B TIARA -

BE_Z-NAFARA=1TAH F*&
BECSHAMBRBFENAT:

Remaining

balance of

unused net

Original Utilisation up proceeds as

allocation of  to 30 June at 30 June

net proceeds 2019 2019

BZ R-Z-rE

“E-NF RA=tHXK

FENE SA=THEW BRAMSEHE

BENRDE BRER FENKRE

HK$ HK$ HK$

BT BT BT

(million) (million) (million)

(B88) (B8) (B8)

(unaudited) (unaudited)  (unaudited)

(REER) (REBER) (REER)
Repayment of outstanding ERTEE KREER
indebtedness and general BERIE—REE

working capital of the Group i 83.90 8.89 75.01
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The following table sets out the breakdown of  TXREFIAERERANEERNE
the use of proceeds as repayment of outstanding Bz KEEBEBMIE—REEE
indebtedness and general working capital of the — & &IBEAA :
Group:
HK$'000
FAET
(unaudited)
(REEZ)
Audit fee EzEA 350
Staff costs BT A 2,328
Operating lease rental KEHERS 448
Expenses for preparation of BN R R B 2
announcements and circulars 688
Interest paid to promissory notes B &N ZEE K F & 1,400
Legal and professional fees FEREEEA 2,637
Listing fee EWER 476
Other operating expenses Hih & &5 564
Total B\Er 8,891

Considering that some of the outstanding debts
have not yet reached the repayment date, the
Group had temporarily re-allocated the remaining
proceeds of approximately HK$75.01 million to
investment in equity securities of companies
listed on the Stock Exchange. It is expected that
the Group will obtain the aforesaid HK$75.01
million in or around December 2019 when the
outstanding debts need to be paid at maturity
through the realization of the equity securities.
The Group intends to use the remaining proceeds
of approximately HK$75.01 million for repayment
of outstanding indebtedness and general working
capital of the Group as originally planned.

ERBoREEBEHMAREDE
SKEH - REBE I %75,010,000%
TTHB TS REEREN DK
EREBIFMEM AR NBRAFE
%o MEAEEBR_ZT—NF+
ZRASRIBAEEESH BN
NERBERBAFSFMES LM
75,010,000/ 7T ° AL BEEIZRTE
&I 82 T FT1S $ I8 £975,010,000
BTAREERAEBREERY
RIE—REEBEESD -
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SHARE OPTION SCHEME

The Company adopted a new share option
scheme approved by the shareholders of the
Company on 30 June 2017 (the “Share Option
Scheme”).

During the Period and as at 30 June 2019, no
share options were outstanding or had been
granted or agreed to be granted by the Company
under the Share Option Scheme.

EMPLOYEES

As at 30 June 2019, the Group had 8 employees
in Hong Kong, including executive Directors,
non-executive Director and independent non-
executive Directors. The total employment costs
were approximately HK$3.14 million for the
Period.

Employees’ remuneration packages have been
reviewed periodically and determined with
reference to the performance of the individual
and prevailing market practices. Remuneration
packages include basic salaries and other
employees’ benefits including double pay,
housing allowance, medical and contributions
to statutory mandatory provident funds.
Share options may also be granted to eligible
employees.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

The Group had no significant capital
commitments and contingent liabilities as at 30
June 2019.
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CHARGES ON GROUP ASSETS

The Group had no charges on the Group’s assets
as at 30 June 2019.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material
investments or capital asset as at 30 June 2019.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

Since the Group’s monetary assets and
transactions are mainly denominated in Hong
Kong dollars, exposure to exchange fluctuation is
considered minimal. During the Period, the Group
did not use financial instruments for hedging
purposes.

CONNECTED TRANSACTIONS

On 22 March 2019, the Company and OBOR
Investments Fund Management Limited (the
“Purchaser”) entered into the sale and
purchase agreement, pursuant to which the
Company agreed to dispose and the Purchaser
agreed to acquire a collection of assets at an
aggregate consideration of HK$5,838,000. The
entire issued share capital of the Purchaser
is owned by Mr. Wong Danny F., a former
executive Director who resigned on 18 March
2019. For details, please refer to the Company’s
announcement dated 22 March 2019.

FAEEMEERMF

RZB-AFRA=1TH ~&E
I 48 (F ] & B R -

EMEARARRFRE 2K
A 3t 8

RZE-NFRA=TRHLESR
MEAKRERBERNEE 2 ARGt

g -

BE 2= % Bf = B % AR R ¥ O

HRAEEZEBEERRSE
2B TTEHE - E R B R R
BREM -8R AEBLEE
REemTAEHRRE -

HEXS
RZE—NE=A=+=H KA

RE-—F-RKRESEEAERQA
(BEADFIEE M - Bt - &
ARRELEEEFREWE—4
AE - #BRIEHE5838000F T -
BEFMEHEBRITRABNRE
—NF=ZATNBBETZATH
TESFITHRELEES - B#F
15 BREARREHRAZZ—N
F=Z=A-+=-BHzA% -
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CONTINUING CONNECTED
TRANSACTIONS

Investment Management Agreement

The investment management agreement dated 1
November 2016 was entered into between the
Company and Avia Asset Management Limited
(“Investment Management Agreement”).
Under the Investment Management Agreement,
Avia Asset Management Limited agreed to
provide investment management services to the
Company from 1 November 2016 unless and
until terminated by either party by serving not
less than 6 months’ notice in writing to the other
party with a fixed management fee of HK$55,000
per month. Pursuant to Rule 14A.08 of the
Listing Rules, an investment manager is deemed
to be connected person of the Company. The
entering into of the Investment Management
Agreement with Avia Asset Management Limited
constitutes a continuing connected transaction
for the Company under Chapter 14A of the
Listing Rules but is exempted from the reporting,
announcement and independent shareholders’
approval requirements under the Listing Rules.
The Investment Management Agreement had
been terminated on 31 July 2019 pursuant to the
termination notice dated 29 January 2019 served
by the Company to Avia Asset Management
Limited.
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CORPORATE GOVERNANCE

The Company is committed to maintaining
a high standard of corporate governance to
safeguard the interests of its shareholders and to
enhance the corporate value, accountability and
transparency of the Company. The Company’s
corporate governance practices are based on
the principles, code provisions and certain
recommended best practices as set out in the
Corporate Governance Code (the “CG Code”)
in Appendix 14 to the Listing Rules. Except for
the deviations from code provisions A.4.1 of the
CG Code as explained below, the Company had
complied with the applicable code provisions of
the CG Code during the Period. The Company
acknowledges the importance of corporate
governance and ensures transparency and
accountability of the Company’s operations.

DEVIATION FROM THE CG CODE

According to code provision A.4.1 of the
CG Code, non-executive Directors should be
appointed for specific term, subject to re-election.
Except for Ms. Wu Xiaoxia and Mr. Liao Kai who
is appointed for a specific term of three years,
the other non-executive Director and independent
non-executive Directors are not appointed for a
specific term but they are subject to retirement
by rotation and re-election in accordance with the
articles of association of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the code of conduct
with respect to the dealings in securities of the
Company by the Directors as set out in Appendix
10 to the Listing Rules (the “Model Code”).

&
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AR RERIEHLEE
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AE - AR EEERTERMN
LR A SO EE AT
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AR RETERRERRIER
ER - R IXPBARMELE
B8 5T R ST R SCH AL LIRE
EEH KRR RAHE D ET
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ARRRRAEEERRERER
RIEEBEZERAENRMENZEE
Mo

o

mEEXERTA

BRI EE AT RIMSFRNESCE
AL ERTTESHETRES
BMEME VARSI EHRE -
BhREBZIRBEILEENEZE
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Having made specific enquiry with the Directors,
all the Directors confirmed that they had
complied with the required standard set out in
the Model Code during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of
the Directors, the Company has maintained the
prescribed minimum public float under the Listing
Rules during the Period and at any time up to
the date of this report.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company'’s listed securities during the Period.

REVIEW OF ACCOUNTS BY THE AUDIT
COMMITTEE

The audit committee of the Board (the “Audit
Committee”) consists of all independent non-
executive Directors, namely Mr. Li Li, Mr. Liao
Kai and Ms. Wu Xiaoxia. The major functions
of the Audit Committee are, among other
things, to review and supervise the financial
reporting process and internal control of the
Group. The Audit Committee had reviewed this
report and the unaudited financial results of the
Group for the Period and considered that they
were prepared in compliance with the relevant
accounting standards, and that the Company has
made appropriate disclosure thereof under the
requirement of the Listing Rules.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY

As at 30 June 2019, the interests or short
positions of the Directors and chief executive
of the Company in the shares (the “Shares”),
underlying Shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Law
of Hong Kong (the “SFO”")) as were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to
be under such provisions of the SFO), or as were
recorded in the register required to be kept under
Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in the Model
Code are as follows:

Company/name of

Hth & ¥
EERBETHRAEREALIR
- ERRAREEINERR

Y

P4

ﬁm)

A\—E—NFARA=Z+H EFEK
KRRl EEITHABRARA K
HEAEMMAEEBGREBENE
SINEZFHFRBAEGRA(TBHFRE
BB EXVIBETIE AR &) BT
H%PUEQD RGO RER
BEREEREE %&%fhw“
XV*B%WS&S"* NN
B A2 PT A A 2 SO ﬁ@ﬁﬁ%m
F R A E G OIE 22 F RS
BEXBEABEENERIOXE) -
LR BRBEESRBAEGRNE
35215 7B 18 15 1) & & it /9 4 &5 5k
KE - RERBEETAFHL
ITHETAEZTETESLSRISIN
1Z 2 Bl A 2 AN A | K B A2 BT Y
EREKE

Number of ordinary Shares Approximate

associated Capacity and EBERYE % of
Name of Director corporation nature of interest  Long position Short position  shareholding
DA/ B BaER
EERE EEEE BARREEME i ®E ARt
Xie Xiangrong The Company Beneficial owner 60,000 - 0.01
AR YN EREAA (Note 1)
(i1

Note: i at -
1. These shares are owned by Ms. Xie Xiangrong 1. ZEBRMBAARAENTESR

as beneficial owner, a non-executive Director of
the Company.

HMERELEREREAAR
5.
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Save as disclosed above, as at 30 June 2019,
none of the Directors nor chief executive of
the Company had registered any interests or
short positions in any Shares, underlying Shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) as were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they were taken or deemed to be under such
provisions of the SFQ), or as were recorded in the
register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITION IN THE
SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as the Directors are aware, as at 30 June
2019, the following persons or corporations,
other than the Directors or chief executives of
the Company, had or were deemed or taken to
have interests or short positions in the Shares
and underlying Shares which were required to be
disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required
to be kept by the Company pursuant to Section
336 of the SFO:

BREXHBEEEN RZFT—N
FRAA=TH BEZEFLARA
RRITBRABRARRHEMEM
REEE (R B 5N E G EXV
ERRTE HR ) VE A Ay - HE R
BHREERBETHERERBEESR
HIE R B SEXV AR £7 885 #B 78 &
AR A BB S P O A 7] A 2R Bk
KR (BRREESFEBEGRIIN
ZEBRXBEEREFXEARER
MR TAR) » REHERIRIEE
HREEGRAIEI2GABTFNE
RMeERIORRE  HERER
Y57 B A& AN R A R BT E A
BEAR °

FERRREAQARMDREHER
MHEERKXAE

MEBERM RZE—AEXA=
+H U TFTALTH A (BREES
ARBHESITHAEBINREARF]
HIRS 1D R #E BE B 1D P A S AR
AREEBEREZ AL BEK
Bl EEXV EF 552 2 35 2F 5 {5 3 2B 1A
RARRFEBEMESIAR - AL
SRR AR BB B H KL EE 0
F 336K BB TR S E LM A
wEOA A

Capacity and Number of Approximate % of
Name nature of interest ordinary Shares shareholding
=18 B REEME ZEREE BAORKRED
Tse Man Kwan Beneficial owner 165,660,000 18.11
EmEAA
Zhang Yanhong Beneficial owner 81,260,000 8.88

EDBEAAN
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All the interests stated above represent long
positions. As at 30 June 2019, no short position
were recorded in the register kept by the
Company under Section 336 of the SFO.

Save as disclosed above, the Company has not
been notified by any persons or corporations,
other than the Directors or chief executives of
the Company, who had or deemed or taken to
have interests or short positions in the shares
or underlying shares of the Company which
would fall to be disclosed under the provisions
of Division 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO
as at 30 June 2019.

CHANGES IN COMPOSITION OF THE
BOARD

On 18 March 2019, Mr. Wong Danny F. had
resigned as an executive Director of the
Company.

On 13 June 2019, Ms. Wu Xiaoxia has been
appointed as an independent non-executive
Director of the Company.

On 13 June 2019, each of Ms. Chan So Fong and
Mr. Liu Jin ceased to be the independent non-
executive Director of the Company.

On 17 July 2019, Ms. Xie Xiangrong ceased to be
as the chairperson of the Board of the Company.

On 17 July 2019, Mr. Wang Ning has been
appointed as a non-executive Director and
chairman of the Board of the Company.

On 28 August 2019, Mr. Huang Hu has been
appointed as a non-executive Director of the
Company.
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—NERAB=TH  KRABREE
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EERERBESRBEHRIE
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For details of the above changes, please refer to
the announcements of the Company dated 19
March 2019, 13 June 2019 and 17 July 2019.

EVENTS AFTER THE PERIOD

Since 30 June 2019 and up to the date of this
report, no important events affecting the Group
has occurred.
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))

INTERIM CONDENSED FHISRASAEER R HA
CONSOLIDATED STATEMENT OF FHEWE X

PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2019 B2 —ZF—NFNA=+HIFNEA

For the six months ended

30 June
BEAAB=tHILEAMEA
2019 2018

“E-NE Z—T-N\E

HK$’000 HK$'000

TERT TAET

Notes  (Unaudited)  (Unaudited)
M (REER) (REER)

Revenue g 5 (18,642) 8,492
Other income Hi A 6 2,238 500
Change in fair value of conversion options AJ X Z#& A1 & 2 # Ik

embedded in convertible notes BzRREEEY = (64)
Impairment loss of other tangible assets H G EE 2 HEEE = 8)
Other operating expenses Hip2BHY (6,833) (26,350)
Finance costs AR K 7 (2,908) (3,572)
Loss before taxation BREAEE (26,145) (21,002)
Taxation B 8 - -
Loss for the period HRER 9 (26,145) (21,002)
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For the six months ended
30 June
BEAB=tHILEAMEA

2019 2018
—E-nE Z—ZT-)\F
HK$’000 HK$'000
TERT FET
Notes  (Unaudited)  (Unaudited)
M (REER) (REER)
Other comprehensive (loss)/income Hiti2EH (&), KA
ltems that may be reclassified oy a5k
subsequently to profit or loss: BmnxlBEA:
— Net loss on revaluation of financial —~ — 7 E % HE U %
assets at fair value through other REAAEEYR
comprehensive income LEREHEEY
FEE (1,179) (6,470)
Other comprehensive income/(loss) HIREMZERA,/
for the period, net of income tax  (E#8)  MBKRFEH (1,179) (6,470)
Total comprehensive loss for HRAZEFRAE
the period (27,324) (27472)
Loss for the period attributable to: E{5HAEE:
Owners of the Company AREHEEA (26,145) (21,002)
Total comprehensive loss for the EEHRZHEERE
period attributable to: B
Owners of the Company AARHEEA (27,324) (27.472)
(Restated)
(E5)
Loss per share SRER
Basic and diluted (HK cents) ERREEOB() 1 (4.14) (5.84)
Dividend BE Nil & Nil =
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

As at 30 June 2019

)

I AR S B IR R R

R-ZE-AFXA=+H

As at As at
30 June 31 December
2019 2018
RZE-AE WZZT-\F
AA=tH +ZA=t+-H
HK$’000 HK$'000
TERL TER
Notes  (Unaudited) (Audited)
Mz (REER) (&%)
Assets: BE:
Non-current assets ERBEE
Property, plant and equipment mE - BERR 2 - 484
Other tangible asset HEMBREE 12 - 1,575
Financial assets at fair value through REMmZERER
other comprehensive income BANEEYE
JEMERE 13 50,131 51,310
Total non-current assets ERBEELE 50,131 53,369
Current assets REBEE
Financial assets at fair value through BRAAEERA
profit or loss BENEREE 4 56,737 2,180
Prepayments, deposits and other BERE - &ReRk
receivables HA 8 W3R IE 15 3,867 3,944
Cash and cash equivalents RebkResE
HH 301 111
Total current assets TBEEMAE 60,905 6,235
Total assets EEHE 111,036 59,604
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As at As at
30 June 31 December
2019 2018
RZB-h& R-ZT-N\F
~A=tH fZA=t+-8
HK$’000 HK$'000
THER FTEL
Notes  (Unaudited) (Audited)
W#  (REER) (BEZ)
Equity: i
Capital and reserves attributable to AT #H A B
owners of the Company BARGHE
Share capital % 16 91,463 43,241
Reserves % (135,390) (143,736)
Total equity EHEH (43,927) (100,495)
Liabilities: 8%
Current liabilities REBE
Accrued charges and other payables RS REM
JE{F 5038 17 29,576 29,235
Amount due to directors ENEEFA 18 10,596 10,415
Amount due to a related company JERTRR AR B 18 4,953 10,791
Promissory notes EREE 109,838 79,769
Total current liabilities RBEEAE 154,963 130,210
Non-current liabilities ek B=
Promissory notes EREE - 29,889
Total non-current liabilities FRBEEARE — 29,889
Total liabilities EEAE 154,963 160,099
Total equity and liabilities ERZREEEE 111,036 59,604
Net current liabilities REBAEEFE (94,058) (123,975)
Total assets less current liabilites ZELERRBHER (43,927) (70,606)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2019

THERREEREE X

BE—F—NFNA=FHIAMEA

Attributable to owners of the Company

FRREEARL
Financial assets
at fair value
through other
Available-for- - comprehensive
sale financial income
Share  Share assets equity (“FVTOCI")  Accumulated
capital  premium reserve reserve losses Total
REHZE
LE:E 30
EEIE
(REt2E
AHLE WERELR
SHEE BEIRIW
KA RHEE BRERE SREERSE 2EFE 28
(Note () (Note (i})
Wz (W)
HK$'000  HK$'000 HK$'000 HKS$'000 HK$'000  HK$'000
TEn  ThEn Thn TEL T  TEn
As at 1 January 2018 (Audited) RZF-NF-F-B(EER) 24023 79675 (1,786) - (869,355)  (47443)
Loss for the period BRER - - - - (21,002 (21,002
Other comprehensive loss for the period, ~ BREB2EHE  NRHEH
net of income tax - - (6,470) - — (6470
Total comprehensive loss for the period ~ BA2EBEAE - - (6,470) - (21,000 (27472)
Right issue BR DO 2836 - - — 0
As at 30 June 2018 (Unaudited) RZE-N\ERAZ1R
(REER) 36,034 828,021 (8,256) - (890,357)  (34,558)
As at 1 January 2019 (Audited) RIZ-NE-A-BEER) 321 831299 - (47360) (927,674) - (100,495)
Loss for the period BNER - - - - (26,145) (26,145
Other comprehensive loss for the period, A2 EEE - MK FHER
net of income tax — - - (1,179) - (119
Total comprehensive loss for the period ~ HAZAFEAE - - - (1179 (26,145)  (27,324)
Placing [ 18222 38518 - - — 8,800
Placing expenses RERR - (298 - - - (2909
As at 30 June 2019 (Unaudited) RZE-NERA=1H
(REER) 91463 866,969 - (48 540) (953,819)  (43927)
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Notes:

(0

(i)

42

Available-for-sale financial assets equity reserve
relates to the cumulative gains or losses arising
on the change in fair values of available-for-sale
financial assets that have been recognised in
other comprehensive income, net of amounts
reclassified to profit or loss when those financial
assets are disposed or impaired.

Upon initial application of HKFRS 9, financial
assets at FVTOCI reserve replace the available-
for-sale financial assets equity reserve for the
cumulative gains or losses arising on the change
in fair value of financial assets at FVTOCI that
have been recognised in other comprehensive
income and net of amounts reclassified to
accumulated losses reserve when those financial
assets are disposed.
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2019

THERRE RS

MEBR

BE—F—NFNA=FHIAMEA

For the six months ended
30 June
BZXA=tHIL<EAR

2019 2018
“E-hE - N\F
HK$’000 HK$'000
TER TEL
(Unaudited)  (Unaudited)
(REEHR) (REER)
Cash flows from operating BEXBCRENE
activities
Bank interest income received BRERITHIBIRA = 3
Proceeds from sale of financial assets HERBHFRELAL
at fair value through profit or loss BEE 2R
BEZFIBHE 1,668 —
Cash payments to acquire financial KBEREREEARL
assets at fair value through BEINE 28
profit or loss ﬁf% ZHREFHE (77,047) -
Cash payments to employees TEEZREHE (3,139) (14,200)
Cash payments to other suppliers % ?HMFEﬁZfﬂﬁ
%8 (7,539) (15,556)
Interest received from available-for-sale At HESLBEE Z
financial assets 2HFE = —
Cash payments to acquire Hﬁlﬁ%ﬂﬁﬂjﬁﬁﬁﬂﬁﬁ
available-for-sale financial assets ZBREFE = —
Net cash generated from REGEEKFME
operating activities ReRE (86,057) (29,753)
Cash flows from investing activity REZBHzEEHE
Proceeds from disposal of property, HENE  BEKRE
plant and equipment 2 BRE - 1,407
Proceeds from disposal of other tangible  Hi% s EAT AR
assets B 3,755 16,000
Net cash outflow from REZBHzREERE
investing activity B 3,755 17.407
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For the six months ended
30 June
BEAA=tHILEAEA

2019 2018
—E-NFE ZE-)\F
HK$’000 HK$'000
TERL FHT
(Unaudited) (Unaudited)
(REER) (REER)
Cash flows from financing METH HERE
activities
Proceeds from placing REMBHE 86,800 —
Placing expenses ERX (2,908) —
Proceeds from rights issue received RATURE 2 ft A
in advance FT{5 %A = —
Rights issue expenses T - (22)
Repayment for obligations under BEMEHEAE
finance leases = (1,629)
Proceeds from short-term loans RHERERE = 8,874
Repayment for short-term loans EBERBEXN = (28,716)
Interest paid ERHE (1,400) (150)
Net cash inflow (outflow) from BETH2REERA
financing activities ()38 82,492 (21,643)
Net increase/(decrease) in cash  BERBREZSERE ﬁ
and cash equivalents #Bn,/ (D)% 190 (33,989)
Cash and cash equivalents at the ﬁﬁ?ﬂziﬁﬁﬁﬁﬁ
beginning of the period ZEEH 111 34,794
Cash and cash equivalents at the HRXzBEREE
end of the period ZHEER 301 805
Analysis of the balances of cash RE&RBEEEEBEZ
and cash equivalents EAH
Cash and bank balances BeRBTEH 301 805
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NOTES TO THE INTERIM IR AR S MR AR A
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2019 B2 —F—NFNA=FHIFAEA

CORPORATE INFORMATION

The Company was incorporated as an
exempted company with limited liability
in the Cayman Islands on 28 June 2002
under the Companies Law, Chapter 22
(Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands. The
registered office address of the Company is
at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of its principal place
of business is Unit 3705, 37/F., 118
Connaught Road West, Hong Kong. The
Company’s shares are listed on the Main
Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)
with effect from 27 September 2002.

The Company is an investment holding
company. The Group is principally engaged
in the investment in listed and unlisted
companies.

RAEEH

ARRARRZEE-FRAZ
TNBRIBEFRSE S
Ry sl 3/NS) D7 G A AN
—FE=M KrekE
FDERSHESETMKILE
BERREREBRAA - ARAEIZ
= i %% = B2 b 41k /3 Cricket
Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman,
KY1-1111, Cayman Islands °
EXxZExE M sE
BT 55 8 71118595374 3705
E o RARAlZBRHBZEE
ZFEAAZTEARERB
e R SMAERARA([HBR
Frl)ER LT e

ARFRBEER AT K
SEIERELMRIFLED
REIMKE -
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The wunaudited interim condensed
consolidated financial statements,
which comprise the interim condensed
consolidated statement of financial position
of the Group as at 30 June 2019 and the
related interim condensed consolidated
statement of profit or loss, interim
condensed consolidated statement of
comprehensive income, interim condensed
consolidated statement of changes in
equity and interim condensed consolidated
statement of cash flows for the Period,
have been prepared in accordance with
the HKAS 34 /Interim Financial Reporting
issued by the Hong Kong Institute of
Certified Public Accountants.

The wunaudited interim condensed
consolidated financial statements have
been prepared on the historical cost basis
except for certain financial instruments
that are measured at fair values at the end
of each reporting period. These financial
statements are presented in Hong Kong
Dollars (“HK$”) and all values are rounded
to the nearest thousand (HK$'000) except
when otherwise indicated.

The wunaudited interim condensed
consolidated financial statements do not
include all the information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2018.
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APPLICATION OF NEW AND REVISED
HKFRSs

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are
consistent with those followed in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2018, except
for the adoption of new standards,
amendments and interpretations (“new
HKFRSs") issued by the HKICPA effective
as of 1 January 2019. A summary of the
new and revised HKFRSs applied by the
Group is set out as follow:

— HKFRSs 16, Leases

— HK(IFRIC)-Int 23, Uncertainty
over Income Tax Treatments

— HKFRSs (Amendments), Annual
Improvement to HKFRs, 2015—
2017 Cycle

—  HKAS 19 (Amendments), Plan
Amendment, Curtailment or
Settlement

The application of new and revised
HKFRSs does not have a material impact
on the results and the financial position
of the Group. Details of the changes in
accounting policies for HKFRS 16 are
discussed below.

The Group has not early adopted any other
standards, interpretation or amendments
that have been issued but are not yet
effective.

3. ERHITRKEIEEM
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and
the related interpretations, HK(IFRIC)-Int
4, Determining whether an arrangement
contains a lease, HK(SIC)-Int 15, Operating
leases — incentives, and HK(SIC)-Int 27,
Evaluating the substance of transactions
involving the legal form of a lease. It
introduces a single accounting model
for lessees, which requires a lessee to
recognise a right-of-use asset and a lease
liability for all leases, except for leases
that have a lease term of 12 months or
less (“short-term leases”) and leases
of low value assets. The lessor accounting
requirements are brought forward from
HKAS 17 substantially unchanged.

The Groups have initially applied HKFRS
16 as from 1 January 2019 and elected to
use the modified retrospective approach.
The adoption of HKFRS 16 does not have
material effect to the opening balance of
equity at 1 January 2019. Comparative
information has not been restated and
continues to be reported under HKAS 17.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16, Leases (Continued)

Further details of the nature and effect of
the changes to previous accounting policies
and the transition options applied are set
out below:

(1)

New definition of a lease

The change in the definition of a
lease mainly relates to the concept
of control. HKFRS 16 defines a lease
on the basis of whether a customer
controls the use of an identified
asset for a period of time, which may
be determined by a defined amount
of use. Control is conveyed where
the customer has both the right to
direct the use of the identified asset
and to obtain substantially all of the
economic benefits from that use.

The Groups apply the new definition
of a lease in HKFRS 16 only to
contracts that were entered into
or changed on or after 1 January
2019. For contracts entered
into before 1 January 2019, the
Groups have used the transitional
practical expedient to grandfather
the previous assessment of which
existing arrangements are or contain
leases.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16, Leases (Continued)

(i) New definition of a lease (Continued)

Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted
for as leases under HKFRS 16 and
contracts previously assessed as
non-lease service arrangements
continue to be accounted for as
executory contracts.

(if)  Lease accounting

HKFRS 16 eliminates the
requirement for a lessee to classify
leases as either operating leases or
finance leases, as was previously
required by HKAS 17. Instead, the
Groups are required to capitalise
all leases when it is the lessee,
including leases previously classified
as operating leases under HKAS 17,
other than those short-term leases
and leases of low-value assets.

When the Groups enter into a lease
in respect of a low-value asset, the
Groups decide whether to capitalise
the lease on a lease-by-lease basis.
The lease payments associated
with those leases which are not
capitalised are recognised as an
expense on a systematic basis over
the lease term.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16, Leases (Continued)

(1)

Lease accounting (Continued)

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the
lease term, discounted using the
interest rate implicit in the lease
or, if that rate cannot be readily
determined, using a relevant
incremental borrowing rate. After
initial recognition, the lease liability
is measured at amortised cost and
interest expense is calculated using
the effective interest method.

The right-of-use asset recognised

when a lease is capitalised is
initially measured at cost, which
comprises the initial amount of

the lease liability plus any lease
payments made at or before the
commencement date, and any
initial direct costs incurred. Where
applicable, the cost of the right-of-
use assets also includes an estimate
of costs to dismantle and remove
the underlying asset or to restore
the underlying asset or the site on
which it is located, discounted to
their present value, less any lease
incentives received. The right-of-use
asset is subsequently stated at cost
less accumulated depreciation and
impairment losses.
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APPLICATION OF NEW AND REVISED
HKFRSs (Continued)

HKFRS 16, Leases (Continued)

(i) Lease accounting (Continued)

The lease liability is remeasured
when there is a change in future
lease payments arising from a
change in an index or rate, or
there is a change in the Groups’
estimate of the amount expected to
be payable under a residual value
guarantee, or there is a change
arising from the reassessment
of whether the Groups will be
reasonably certain to exercise a
purchase, extension or termination
option. When the lease liability
is remeasured in this way, a
corresponding adjustment is made
to the carrying amount of the right-
of-use asset, or is recorded in profit
or loss if the carrying amount of the
right-of-use asset has been reduced
to zero.

There are no other standards that
are not yet effective and that would
be expected to have a material
impact on the entity in the current
or future reporting periods and on
foreseeable future transactions.
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SEGMENT INFORMATION

The Group manages its business by
both business lines and geography. In
a manner consistent with the way in
which information is reported internally
to the Board of Directors, being the chief
operating decision maker, for the purposes
of resource allocation and assessment
of segment performance, the Group has
presented its reportable segments under
HKFRS 8 as follows:

Business Segment

The Group operates one segment for
both six months ended 30 June 2019
and 2018. All of the Group’s revenue
was derived from investment income
from investments in listed and unlisted
securities. Accordingly, the Group does not
have separately reportable segment.

Geographical information

The Group’s operations are located in
Hong Kong. The following table provides
an analysis of the Group’s revenue by
geographical market:

AEERBEBRRMEE
BEET - 2575 8RR M
TEFGHXTELERE
EIEA R E R R EDHE
KB AMBME B K&
EREEEVHRELENE
8IEPT 25 2RI 23, H AN
T

RESHE

BE_Z-AFR-F-N
FRA=FTHIEREAR &K
FEEE—HIE - AKHE
ZWREeHARERE LT
EHRLFLETRSFZERER
VNL- 1 AR e T3 (31

EEE R

i B &

REBZEBHURBEL
2o TRIEEARERILER
misE sz WE ST

Revenue by geographical market

BEHENSE S 2 WE

Six months ended 30 June

BEXNA=+tHLLAEAR

2019 2018

—E-NF —E—)N\F

HK$’000 HK$'000

FExT AT

(Unaudited) (Unaudited)

(REEX) (REEZ)

Hong Kong B (18,642) 8,492
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SEGMENT INFORMATION (Continued)
Geographical information (Continued)

The following is an analysis of the carrying
amount of non-current assets (excluding
financial assets at fair value through other
comprehensive income) analysed by the
geographical area in which the assets are
located:

DEER(E)
HEEH(E)

AT RIZREEMERE DT
MERDEENTBENE
fEEmKERZAALEBE
SRz e RMEE)REES
#r -

Carrying amount of
non-current assets

IRBEEZREE
As at As at
30 June 31 December
2019 2018

R=F-h& RZFT-)/\F
AA=t+tH t-A=+—H

Hong Kong BB

Information about major customers

No single customer of the Group
contributed 10% or more to the Group’s
revenue for both Periods.
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REVENUE

The amount of significant category of
revenue recognizing during the Period is as

follows:

iy 25

Hi ) i R B0 B2 K I =5 4R R
SREmT:

Six months ended 30 June
BZEZAXNA=1THIEAEA

2019 2018
—E-NF —E—)N\F
HK$’000 HK$'000
FHE T FAET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Net gain/(loss) on EARBEARE
financial assets at #m((BRAAREE
fair value through FABRDY
profit or loss TREEN
(“FVTPL") (Note) Wz, (E#8)
SFEE (K 5T) (18,642) —
Bank interest income R 71T B U A = 3
Interest income from  AIEHESEEE
available-for-sale & ) B A
financial assets = 1,139
Dividend income f& B A - 7,350
(18,642) 8,492
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REVENUE (Continued)

Note:

Net loss on financial assets at FVTPL
represented:

W 3 (42)
Hrat

BAORBEAABRGNERE
EMERFEE:

Equity securities
R A F H
Six months ended 30 June
BEXA=tHLXEA

2019 2018
—ZE-NF —E-N\F
HK$’000 HK$'000
FHExT F# T
(Unaudited) (Unaudited)
(R EZ) (REEFER)
Proceeds on sales SHERTIS A 1,668 —
Less: Cost of sales e ié%ﬁkzﬁ (2,038) —
Net realised loss on BARBETAEBZ
financial assets at MEemEEDN
FVTPL EEREBFE (370) —
Unrealised loss on financial &2 A 7o {BE AEBZF
assets at FVTPL MEemEEDN
KREREIE (18,272) —
Net loss on financial assets &AL EEFTAEBZ
at FVTPL MNeMEENER
F (18,642) —
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6.

OTHER INCOME

6. Hfpr A

Six months ended 30 June

BEXNA=+THLLAREAR

2019 2018
—E¥-NE T )\F
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)

(RBER) CRE&ER)

Waiver of payment of Bl X # %
expenses 568 —
Sundry income HIERA - 500
Gain on disposal of HEEEMNRE
assets 1,670 —
2,238 500
FINANCE COSTS 7. BWEMKE

Six months ended 30 June
BZEZEANA=1THIEAEA

2019 2018
—E-NF —E—)N\F
HK$’000 HK$'000
FET AT
(Unaudited) (Unaudited)

(REER) (R&&E®Z)

Interest expenses on

A RBON B

promissory notes =3 2,908 2,900

Interest expenses on  FEHIEZW A B
short-term loans X - 672
2,908 3,572
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TAXATION

No provision for Hong Kong profits tax has

been made as the Group had no estimated

assessable profits for the six months

ended 30 June 2019 (six months ended

30 June 2018: Nil).

LOSS FOR THE PERIOD

Loss for the period is arrived at after

charging:

BiIE

HRAREBE—ZF

—hF

NAZTHIEAEATEM
SRR EN(BE_Z—
NERNA=Z+RHLEAEA:
m) MW EREBREB

TEH B o

HRE R

HANEETDEHRT ISR

EE

Six months ended 30 June
BZEZANA=1THIEAEA

2019 2018
—E-AF —T-)N\F
HK$’000 HK$'000
FH& T FAET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Directors’ and chief EEk&E TR
executive officers’ AE®E 2
emoluments 919 2,217
Total staff costs, BETRACT
excluding Directors’ BREEFNG)
emoluments 2,282 11,983
Depreciation of Y BERZE
property, plant and me
equipment 71 2,202
Legal and professional EfENMHEE A
fee 758 1,266
Operating lease rental it MIEF 7 48
in respect of land HEM®
and building 379 2,570
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10.

11.

DIVIDENDS

The Directors do not recommend the
payment of a dividend in respect of both
six months ended 30 June 2019 and
2018.

LOSS PER SHARE

The calculations of basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

10.

11.

B’ E

EETEBRRBEHE-_ZT—
NER_ZT—N\FRA=
HIERBAZKRE -

BRER
ARRHEBANRIEZERE

AR B A TR T RS
5

Six months ended 30 June
BZEZX~A=tHLAKEA

2019 2018
—E-NF —E-)N\F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REEK) (R&E &)

Loss B8

Loss for the purpose  stEFREAR
of basic and diluted BE BRI
loss per share Rz EE

(26,145) (21,002)

Six months ended 30 June
BZEX~A=tHLAEA

2019 2018
—E-NF —E-)N\F
’000 ‘000

T8’ T
(Unaudited) (Unaudited)

(REEK) (Ri&#E %)

Number of shares B EE
Weighted average AEERERR

number of ordinary BEEERR
shares for the Rz & i A
purpose of basic 15 #

and diluted loss
per share

632,222 359,672
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60

LOSS PER SHARE (Continued)

The weighted average of ordinary shares
for the purpose of calculating basic loss
per share for the six months ended 30
June 2019 have been adjusted for the
effects of placing of shares completed on
16 April 2019 and the Share Consolidation
completed on 6 March 2019 (six months
ended 30 June 2018: adjusted for the
effects of rights issue and placing of
shares completed on 2 January 2018 and
the Share Consolidation completed on
6 March 2019 respectively). The Share
Consolidation completed on 6 March
2019 has been reflected retrospectively by
restating the weighted average number of
ordinary shares for the six months ended
30 June 2018.

For the six months ended 30 June 2019
and 2018, the Company’s outstanding
share options were not included in the
calculation of diluted loss per share
because the effects of the Company’s
outstanding share options were anti-
dilutive.
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12.

PROPERTY, PLANT AND EQUIPMENT
AND OTHER TANGIBLE ASSETS

Movements in property, plant and
equipment and other tangible assets during
the six months ended 30 June 2019 are
as follows:

))

12. YE BERZEURHA
tHEREE
He—_Z—hFxxA=+H
WEXRMEA WE - BERE
BAREMEREEENE

LU
Property, Other
plant and tangible
equipment assets
L/E Hi B R
R®E BE
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)

(RBER) (R&&E®Z)

Carrying amount at RZE—NF—A
1 January 2019 —BEREEE
Disposal during the HA L&
period

484 1,575

(484) (1,575)

Carrying amount at RZFE—NFERA
30 June 2019 Zt+HEMNEmE

The other tangible assets represents the art
work and diamond ring held by the Group.

HMBWEERAEBMF
B M ERM -
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13.  FINANCIAL ASSETS AT FAIR VALUE 13. REMZEWZRELAR

THROUGH OTHER COMPREHENSIVE EEIRz2EHEE
INCOME
As at As at
30 June 31 December
2019 2018

R-B-NE R-T-)\F
AA=t+E t-A=t-8

HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REEX) (EHE=%)
Unlisted securities FLEMES
— Equity securities, — BRARFESH
at fair value BRAREE
THE 50,131 51,310
The Group appointed an independent NEBRITBIEZGER
professional valuer to assess the fair FF Al P H th 2 T K & R IR
value of financial assets at fair value AREBEEINRZEHEEN
through other comprehensive income. AREE REEAAEE
In determining the fair value, the valuer B GERMESAESERET
has utilised a method of valuation which HETWMBESE - ARRE
involves certain estimates. The Directors EOITHEEAE - WENFT
of the Company have exercised their FH1E 5% K B A SR = Bk
judgement and are satisfied that the EHEITN -

method of valuation and inputs used are
reflective of the current market conditions.
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14.

FINANCIAL ASSETS AT FAIR VALUE

14, REZXREAAEBEIE

THROUGH PROFIT OR LOSS ZEMEE
As at As at
30 June 31 December
2019 2018
R=ZB-NE RKR-ZT—N\F
ANA=+H +tZA=+—H
HK$’000 HK$'000
FEx FET
(Unaudited) (Audited)
(REEEXR) (&%)
Listed equity securities 70 m HXZIK B 5 REE
held for trading, 55 Hz’&ﬁi
at fair value ERIE 56,737 —
Club debenture, =i LV el
at fair value % ufﬁﬁ - 2,180
56,737 2,180
Fair values of the listed equity securities TR ABLHE 2 AREBET

have been determined by reference to their
quoted bid prices at the reporting date.

Financial assets at fair value through profit
or loss are presented within the section on
operating activities as a part of changes
in working capital in the condensed
consolidated statement of cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as “Net gain/(loss) on financial
assets at fair value through profit or loss”
in the condensed consolidated statement
of profit or loss and other comprehensive
income.

DEHNREDREERT
GzHEUEmEE -

REZEZRARLEEIEZ
TRMEENLE R A
23 ERERESRENR
ERANEEEEH 30

AN

5 o
REZZAIAEEIKRZ
%ﬁé{FE’J REEEHT

E"ﬁﬁﬂﬂ,ﬁ%é\ Bat R HM2®
WERNRNBRLRARE
BEIRZ eRMEE W/
(EB8)FHEIZ27 -
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14.

15.

64

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

The club debenture represents the
membership issued by the American club
with a principal amount of HK$625,000 at
a consideration of HK$1,800,000 on 23
March 2015. As at 31 December 2018,
the fair value of the club membership is
arrived on the basis of a valuation carried
out by an independent professional valuer.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

14.

15.

REZRBEAAEBEIR
ZEMEEE)

Z g FT(E IS B The
American ClubR—ZE—FHF
—A-t=B#HNEHE
K% 58 A625000%8 T 0 R
8 A&1,800,000/% 7T - X =
ZE-NE+-A=+—8"
HEMEENAREETHR
— BB EEEERMETH
HEAREER/D -

AMNE  REREE
P

As at As at
30 June 31 December
2019 2018

R=B-h&E R-T-N\F

AA=+H t-A=+—H

HK$’000 HK$'000

THET FET

(Unaudited) (Audited)

(RE&E®R) (EE=Z)

Prepayments TEA A 17 61

Other receivables g W5k 1E 667 699
Rental deposits and HEZR2 R

others deposits Efize 3,183 3,184

Total st 3,867 3,944
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16.

SHARE CAPITAL

16. B

Number of
shares Amount
RER NEE
‘000 HK$'000
T FAT
Authorised: EE
At 1 January 2019 RZE—NF—AH

(Audited) —B(&EFEZ) 20,000,000 200,000
Share Consolidation f& 1 & Bt (B aF1)

(Note 1) (18,000,000) —
At 30 June 2019 RZZE—hF

(Unaudited) ~AZ=+H

(RgE=z) 2,000,000 200,000
Issued and fully paid: BETRAZR:
At 1 January 2019 RZE—NEF—A

(Audited) —B(&EZR) 4,324,069 43,241
Share Consolidation f& 10 & B (B 5F1)

(Note 1) (3,891,662) —
Placing (Note 2) Bl & (f7:22) 482,220 48,222
At 30 June 2019 RZZE—h&F

(Unaudited) ~NAZ=+H

(RigHE=z) 914,627 91,463
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16.

66

SHARE CAPITAL (Continued)

Notes:

At the extraordinary general meeting of
the Company held on 5 March 2019,
an ordinary resolution was duly passed
under which every 10 existing issued
and unissued ordinary shares of par
value of HK$0.01 each in the share
capital of the Company as of 6 March
2019 was consolidated into 1 ordinary
share of par value of HK$0.10 each
(the “Share Consolidation”). The
authorized and issued share capital of
the Company decreased immediately
after the Share Consolidation. The
total number of authorised shares
of the Company decreased from
20,000,000,000 ordinary shares to
2,000,000,000 ordinary shares and the
total number of issued shares decreased
from 4,324,069,642 ordinary shares to
432,406,964 ordinary shares.

On 16 April 2019, a total of 482,220,000
new shares of the Company had been
successfully placed by the placing agent
to not less than six placees at the placing
price of HK$0.18 per placing share
under the specific mandate obtained at
the extraordinary general meeting of the
Company held on 5 March 2019. Upon
the completion of the aforesaid placing of
new shares, the total number of issued
shares increased from 432,406,964
ordinary shares to 914,626,964 ordinary
shares.
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16.

WA ()

X

RZZE-NF=-ARHESE
TZARNBREERARE
FBETBEAERE
EABBE Bt 2=
ZE-NF=ZARNBER
A AR 10/ = B @
BO.01 BT E BT R A
TZBBLBREEHE
1% & R EE0.10%8 T 2
TEk((RHBEH) - =
BERMNEHE  ARRZ
EERBBETRARD -
ARABEERDAEHR
20,000,000,000/% & &
J% 38l 4> Z2,000,000,000
BEEE REBITR
13 48 1 f4,324,069,642
B EE BRI ZE
432,406,964 8% & & % ©

RZT—AFMA+X
H - A $£482,220,0008%
AR ARG B R B R
—E-hF-ARRSE
TZARNR R EE R X
SRS ZERE#EAR
EREREEETRE
& 1% 190.187%8 7T X Th i
EFRORINBABA ©
ek i EL E AR D14
RABDEITRHDAE
fh432,406,964 % % 38 f%
1 0 E914,626,964 % X
AR o



17.

18.

ACCRUED CHARGES AND OTHER 17 BRI EREMESKE
PAYABLES

As at As at
30 June 31 December
2019 2018

R-B-NE R-T-)\F
AA=t+E t-A=t-8

HK$’000 HK$'000
THET FH&T
(Unaudited) (Audited)
(RE&E®R) (EEZ)
Accrued charges A X 13,214 14,181
Other payables (Note) — E b f& < 3K 18
(K1 7t) 16,362 15,054
29,576 29,235
Note: K it -
Other payables mainly include interest E b B 5RIE £ B B 3E FE SR
payables to promissory notes of approximately WE BT B 416,362,000 T
HK$16.362,000 (as at 31 December 2018: (R=ZB—-NE+-A=+—08":
HK$15,034,000). 15,034,000/& JT) ©
AMOUNT DUE TO DIRECTORS/ 18. ENESRE EM—H
AMOUNT DUE TO A RELATED B B D F
COMPANY
The amounts are unsecured, interest-free REAEER 2 BERIZRE
and repayable on demand. KEE -
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19.

68

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)  Fair value measurements
recognised in the condensed
consolidated statement of
financial position

The following table provides an
analysis of financial instruments that
are measured subsequent to initial
recognition at fair value, grouped
into Levels 1 to 3 based on the
degree to which the fair value is
observable:

— Level 1 fair value measurements
are those derived from quoted
prices (unadjusted) in active
markets for identical assets or
liabilities;

— Level 2 fair value measurements
are those derived from inputs,
other than quoted prices
included within Level 1, that
are observable for the asset
or liability, either directly
(i.e. prices) or indirectly (i.e.
derived from prices); and

— Level 3 fair value measurements
are those derived from
valuation techniques that
include inputs for the asset
or liability that are not based
on observable market data
(unobservable inputs).

National Investments Fund Limited Bl B 1% & £ & B R A A
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19.

FAIR VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS

(Continued)

(a)  Fair value measurements
recognised in the condensed

consolidated statement of
financial position (Continued)

30 June 2019 (Unaudited)

19. €¢WMIBEZAAEBETE

(%)
(a) REBEESHBERE
KERZAALBEL
2(#)
—ZE-hHEAXA=1+H
(REEZ)
Level 1 Level 2 Level 3 Total

F18 2 F3R L
HK$'000  HK$'000  HK$'000  HK$'000
AL TR TR AL

Financial assets SHEE
Financial assets at REMZENER

FvTOC BRAAEBEIEL
SREE = = 50,131 50,131

Financial assets at REEBRAAEE
FVTPL Sk eREE 56,737 - - 56,737
56,737 = 50,131 106,868
31 December 2018 (Audited) —E-)\F+=-A=+

—B(&EFEZR)

Level 1 Level 2 Level 3 Total
F15 F21 ERJ At

HK$'000 HK$000  HK$000  HK$000
TET TER TER TET

Financial assets SREE
Financial assets at REAZEKER

FVTOCI BAREEFEL
Financial assets at RERRAAEE
FVTPL NE e BERE

— — 51,310 51,310

2,180 2,180

— - 53,490 53,490

During the reporting period, there
were no transfer of fair value
measurements between Level 1 and
Level 2 and no transfer into or out
of Level 3.

2WAN - FIREF
2R AL EE RN
nEEE BHE
BAREHEIR -
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19. FAIR VALUE MEASUREMENT 19.
OF FINANCIAL INSTRUMENTS
(Continued)

(b)  Reconciliation of Level 3 fair
value measurements of financial
assets

30 June 2019 (Unaudited)

Listed Unlisted
equity equity
securities  securities

EMITAZAREE
(&)

i"l:
fein

b) ZHEEFEIRIA
Bl 82 H K

—E-NFARA=TH
(REBER)

Conversion

options

Unlisted ~ embedded in

debt  convertible
securities notes Total

TRRRR

ITRARS RLTRARS FLnEHRS A22BBE ait

HK$'000 HK$'000

HK$'000 HK$'000 HK$'000

TEn TiEn T Tn TEn
AT January 2019 —E-NE-R-H o 51,310 2,180 = 53,490
Gains or osses RTGIBAER
recognised in: WadER:
— profit or loss —B# 56,737 = (2,180) = 54,557
— other compreensie — £t 2 EE R
[oss = (1,179) = = (1,179)
At 30 June 2019 RoE-NF
~A=TH 56,737 50,131 = = 106,868
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19. FAIR VALUE MEASUREMENT 19. @MIBEZAAEBEE

OF FINANCIAL INSTRUMENTS (%)

(Continued)

(b)  Reconciliation of Level 3 fair (b) EHEEFIRR
value measurements of financial RAEEEZHE
assets (Continued) (#&)

31 December 2018 (Audited) —F\F+ZA=T
—B(&ER)
Conversion
options
Listed Unlisted Unlisted  embedded in
equity equity debt convertible
securities securities securities notes Total
TERZE

LikaER FLoRAEs FLnREER RaCHRE ait
HK$'000 HK§000 HK$ 000 HK$'000 HK§000
TR TER TEL TR TER

AT January 2018 R=E-N\E-F-H - 88 200 20487 7 108,694
Gains o losses RTGIBAER
recognised in: WadER:

— profit or loss -B& - 7350 (18,307) 0 (10964)
— other compreensie — £t 2 EE R
[oss - (44.240) - - (44.240)

At 31 December 2018 R=Z-/\F
tZR=1-H - 51,310 2,180 - 53490
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19.

72

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

(b)

Reconciliation of Level 3 fair
value measurements of financial
assets (Continued)

The gains or losses included
in the condensed consolidated
statement of profit or loss and other
comprehensive income for the six
months ended 30 June 2019 mainly
related to financial assets at FVTPL,
change in fair value of financial
assets at FVTPL and conversion
options embedded in convertible
notes, and change in fair value of
financial assets at FVTOCI.

The gains and losses included in
other comprehensive income for
the current period related to the
fair value change in unlisted equity
securities held at the end of the
reporting period and are reported
as changes of “Financial assets at
FVTOCI reserve”.
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EHEEFIRD
REETEZHK
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MEREaRE R E
fib 2 E U E R 2 W s
EBEDIERER
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ReoREE NE
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20.

MATERIAL RELATED PARTY
TRANSACTIONS

Saved as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2019 and 2018, the Group had
entered into transactions with related
parties, which, in the opinion of the
directors of the Company, were carried out
on normal commercial terms and in the
ordinary course of the Group’s business.

20.

EXBEALIRS

B AR M BRREME
MAAREEN  RBE-T
—hERZFE-N\FXA=
THEAREAR  AEEERERE
BALTRIVRS ARAE
ERBBEARZGINALEE
ZRABEBBEPR KA
EGRTETT

Six months ended 30 June

BEAA=THLEAREAR

2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Interest income Bl—&EEAL
received from a Z F B A
related party (W aE)
(Note (i) - 184
Rental income received B U —HEEE AL
from a related party ZHESHA
(Note (ii)) (B & (i) - 500
Disposal of assets to [ — &K EIE AL
a related party HEBEE
(Note (iii)) (B &£ (i) 5,838 —
5,838 684

Interim Report 2019 —Z— A EHR#BHE 73



20.

74

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

EXBEAEXZ(#E)

Notes: b iF -

(M) Mr. Wong Danny F. is a former director (i) TEELEEBARRFZ
of the Company and the shareholder of A ZE = & Premium Castle
Premium Castle. ZRE -

(ii) Mr. Wong Danny F. is a former director (i) TWELEBARAZ
of the Company and the shareholder MESERIERESRAF
of Beijing Securities Limited’s holding RARZIERRAR 2K
company. R oo

(i)~ Mr. Wong Danny F. is a former director iy TFHEXEAEARAZ
of the Company and the shareholder of AEER—H—KES
OBOR Investments Fund Management EEBBRARZEE -
Limited. For details, please refer to the BEFE #2H4AR
Company’s announcements dated 22 AIBMA=ZZ—NF=H
March 2019. —tZHZAE -

Key management compensation FTEEEEFH

Six months ended 30 June
BZA<A=1+HILAEA

2019 2018
—E-AF —E-N\F
HK$’000 HK$'000
FE T FHET
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Salaries and other e &k H b 52 H
short-term employee EE®EF
benefits 913 2,201
Employer’s contribution R{Kk& 5122 &E*
to pension scheme TR 6 16
919 2,217
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21.

22.

OPERATING LEASE COMMITMENTS
As lessee

As at the end of each reporting period, the
total future minimum lease payments under
non-cancellable operating leases falling
due as follows:

21.

HeBERE
EBAMEA

REZHBKR - RESATH
HEZEHERHMENZ KRR
REAERBLENT

As at As at

30 June 31 December

2019 2018

R-E-—NF RZZE—N\F

AA=+HB +ZA=+—H

HK$’000 HK$'000

FEx FAET

(Unaudited) (Audited)

(REEX) (EFE %)

Within one year —F N 685 2,268
In the second to fifth ZEERF

years, inclusive (BREEEMTE) = —

685 2,268

Operating lease payments represented WEREFREEAEEGRE

rentals payable by the Group for its
accommodation property under operating
lease arrangement and the lease payments
are fixed and pre-determined.

CAPITAL COMMITMENTS

At the end of the reporting period,
the Group did not have any significant
commitments.

22.
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23.

76

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated
financial statements were approved and
authorised for issue by the board of
directors on 28 August 2019.

National Investments Fund Limited Bl B 1% & £ & B R A A

23.

THERAGEMBEERRZ
#E

TH RS A MBS RERAE
FER-_T-NFNA=F
J\ B 3 A T B o



Nationalinvestments

National Investments Fund Limited

BEREEEHRAA




	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	CORPORATE GOVERNANCE
	OTHER INFORMATION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	BACK COVER

