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Nine Dragons Paper’s operations unaffected by earthquake in 
Japan 

 

(March 17, 2011 – Hong Kong) A spokesperson for Nine Dragons Paper (Holdings) 

Limited (“Nine Dragons Paper”; Stock Code: 2689) clarifies that even though the 

earthquake in Japan may result in volatility in Japanese recycled paper prices, the 

operations of Nine Dragons Paper will not be affected.  Hence the relevant report in 

China Business News (������) today is seriously inconsistent with the facts. 

 

According to the newspaper report, the earthquake in Japan will drive recycled paper 

prices up in the short term, hence raising the costs of those paper manufacturers who 

rely on recycled paper imported from Japan.  The report particularly mentions that 

the paper industry leader in China, Nine Dragons Paper, will be more seriously 

affected, and cites the proportion of Japanese recycled paper in Nine Dragons 

Paper’s total recycled paper imports, as well as the percentage increase in total costs 

caused by recycled paper price increases. 

 

The Nine Dragons Paper spokesperson says that their proportion of imported 

Japanese recycled paper is less than 10%, not 25% as mentioned in the report.  

Nine Dragons Paper mainly source their recycled paper from the USA, Europe and 

Mainland China, which are already adequate for satisfying the whole group’s recycled 

paper needs.  Hence the earthquake in Japan will not affect the recycled paper 

supply and daily operations of Nine Dragons Paper.  At present, there are ample 

supply of recycled paper from the USA and Europe, and their price levels are 

relatively stable.  Even if there are changes in the supply of recycled paper from 

Japan resulting in price increases, Nine Dragons Paper can adjust their finished 

goods selling prices. 

 

Furthermore, recycled paper costs normally represent 50% to 55% of their costs of 

goods sold.  The effect of recycled paper price fluctuations on the total costs of Nine 



 

 

Dragons Paper is less than the percentage cited in the newspaper report.  In addition, 

Nine Dragons Paper respond to the relative price changes of recycled paper from 

various regions and adjust their proportion of sourcing in a timely manner, in order to 

ensure that their recycled paper supply can be satisfied at the minimal market prices. 

 

The Nine Dragons Paper spokesperson says that their operations are not expected to 

be affected by the earthquake in Japan, and regrets that the China Business News 

has made such a report.  Accordingly, an appropriate clarification is necessary to 

make available to the market the true picture. 
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Background of ND Paper  

Nine Dragons Paper (Holdings) Limited is the largest containerboard product 

producer in China and Asia (including Japan), and one of the largest producers in the 

world, in terms of design capacity. The Group primarily manufactures and sells 

linerboard, high performance corrugating medium and coated duplex board. The 

Group also manufactures specialty paper and unbleached kraft pulp through its 

subsidiary and joint venture respectively. The Group’s current annual design capacity 

amounts to 9.52 million tonnes. ND Paper was listed on the Main Board of the Hong 

Kong Stock Exchange on 3 March 2006.  
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