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LINERBOARD CATEGORY
1) Kraftlinerboard (Kraftliner)

Kraftlinerboard is unbleached linerboard manufactured  from
unbleached kraft pulp and recovered paper. The Group
classifies different classes of products info Nine Dragons and
Sea Dragon so as to cater to the different needs of the
customers.

2) Testlinerboard (Testliner)
Testlinerboard is made of 100% recovered paper. It meets
certain customers’ requirements for lower cost and
environmentally friendly purposes. The Group classifies different
classes of products info land Dragon krafilinerboard, Sea
Dragon tesflinerboard and land Dragon fesflinerboard so as to
cater to the different needs of the customers.

3) White Top Linerboard (White Top Liner)
White top linerboard is a three-ply sheet of which the surface
layer is bleached, and caters to customers that require a white
surface for appearance or superior printability. The Group
classifies different classes of products into Nine Dragons and
Sea Dragon so as to cater to the different needs of the
cusfomers.

4) Coated Linerboard (Coated Kraftliner)
Coated linerboard is a fourply sheet of which the surface
layer is coated on bleached kraft pulp. It possesses the
characteristics of high performance (as that of kraftlinerboard)
and high printability (as that of coated duplex board), which
can replace the fraditional coated duplex board.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared to standard corrugating  medium, high performance
corrugating  medium, which undergoes surface sizing, achieves
superior strength and physical properties for the same basis weight,
which reduces packaging weight, bulk and the amount of material
used, allowing customers to save on shipping costs.

The Group offers high performance corrugating medium ranging from
50-180g/m?, of which light weight high performance corrugating
medium of 50, 60 and 70 g/m? are at a leading position in the
industry. High performance corrugating medium satisfies the needs of
the customers for different classes and weights. The Group classifies
different classes of products into Nine Dragons, Sea Dragon and
land Dragon so as to cater fo the different needs of the customers.
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COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy coafed
surface on one side for superior printability. This product is typically
used as packaging material for small boxes that require high quality
printability, such as consumer electronic products, cosmetics or other
consumer merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer layer
of corrugated board. The Group classifies different classes of
products info Nine Dragons, Sea Dragon and land Dragon so as fo
cater to the different needs of the customers.

WHITE BOARD

White board (Folding Box Board) is a type of boxboard with a
glossy coated surface layer and a bottom layer in bleached kraft
pulp. This product is widely used in cigarettes and food product
packaging, medicines, cosmetics and carrying bags.

PRINTING AND WRITING PAPER

CATEGORY
1) Uncoated Woodfree Paper (Offset
Paper)

Uncoated woodfree paper is suitable for printing books,
teaching materials, magazines, notebooks and colour pictures.
The Group offers high quality uncoated woodfree paper of
55-140g/m?. This product has passed FSC certification. The
Group classifies different classes of products info  Nine
Dragons, Sea Dragon and land Dragon so as fto cafer fo the
different needs of the customers.

2) Office Paper (Copy Paper)

Office paper is suitable for colour printing and copying,
colour inkjet and digital prinfing, highspeed black and white
printing and copying for office uses. The surface of this
product is processed with special technologies, minimizing the
wear of office equipments. It has passed FSC certification.
The recycled fiber multi-function office paper under the Sea
Dragon brand is made of recovered paper and is more
environmentally friendly.

2014/2015 7 B Z 45 % Interim Report
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Dear Shareholders,

On behalf of the Group, | hereby present the interim report for the
Period. On behalf of the Board, | would also like to express my
heartfelt gratitude to all shareholders and friends from various
secfors of the community for their care extended to the development

of the Group.

Since 2014, while the recovery of the global economy remains
slow in general, China's economy has entered a “new normal”
stage of sfructural optimisation and upgrade. Market demand
growth has slowed down. Facing such structural market changes,
the manufacturing sector has adopted a conservative and prudent
approach. Within such an environment, although the sales volume in
the packaging paper indusiry has been affected by the continued
downturn of the traditional retail model, the changing pattern of
market consumption and related logistics driven by online shopping
has been able to upkeep a relatively stable demand for packaging
paper. Meanwhile, the government implemented unprecedented
stringent environmental standards within the papermaking industry by
ferminating massive amount of outdated production capacities. In
pace with the confinuously accelerating industry consolidation, ND
Paper confinues to leverage its advantages in nationwide production
base network and diversified product offerings to enhance ifs core
strength constantly. The Group draws upon ifs strengths in ifs stable
and strong production capability and a sales team trusted by
customers, so as fo further consolidate its leading position in the
industry.

Owing to changes in the general market environment, while
terminated outdated capacities and new capacities  required
adjustments in the short term, together with o conservative
management strategy maintained by the customers, product prices of
the Group were under considerable pressure during the Period,
leading to further tightening of the profit margins. Under such
circumstances, the Group put cost reduction as well as efficiency
enhancement as the main focuses in its operations, diligently
enhancing its “inner power”, reinforcing internal control and reducing
finance costs, and continued to maintain a balance between
production and sales. All paper machines are at the production
status of nearly full capacity. In the meantime, the Group was
committed fo the environmental standards of green papermaking
and further reduction in debts, as well as proactively developed
knockout products, so as to drive stable long-term development.
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EERELE
Chairlady’s Statement

During the Period, the Group reported another record high sales
volume of approximately 6.3 million tonnes, which was beyond the
expected target. Sales of the Group amounted to approximately
RMB15,686.5 million, representing an increase of 6.6% as
compared with the corresponding period last year. Gross profit
margin was approximately 13.5%. Earnings for the Period was
approximately RMB700.8 million, representing a decrease of 28.7%
as compared with the corresponding period last year. Basic
earnings per share was approximately RMBO.15. The Board has
declared and opproved the distribution of an inferim dividend of
RMB2.0 cenfs per share.

As af the end of December 2014, the Group’s total design
production capacity has reached 13.73 million tpa. This included
PM37 at the new Shenyang base which completed its construction
and commenced production in September 2014.

On capifal management, the net borrowings to total equity ratio for
the Group continved to decrease from over 120% which was the
peck to approximately 102.9% at the end of December 2014,
which was basically progressing in accordance with the original
debt reduction target set by the Group. RMB has entered into the
declining inferestrate cycle which will be beneficial to the reduction
of the Group's interest expense. On the other hand, the Group
closely monitors the impact of the fluctuation of RMB exchange rate
on loans, and adjusts the loan portfolio and initiates proper risk
management according fo the prevailing market conditions by
adopting a multi-currency approach to balance off the potential loss
that may be brought by the rise of the exchange rate of the US
dollar. The Group's prudent business development and confinually
sound operational conditions have ensured the access to sufficient
bank credit facilities for its daily operation and development needs.
Meanwhile, the Group has been adjusting the currency mix,
maturity profile and banking terms for its loans as well as adopting
a diversified financing approach to expand the funding channel. All
these efforts have confributed to lower borrowing rate.

OUTLOOK AND ACKNOWLEDGEMENT

The Group has basically accomplished its strategic  production
roadmap for this stage. According to the current production
capacity plan, PM2(VN) at the Vietnam base and PM39 at the
Shenyang base will be completed and commence production in
2016 and 2017 respectively. By the end of 2016, the Group's fofal

design production capacity will exceed 14 million tpa.

2014/2015 7 B Z 45 % Interim Report
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4 % (3= %) B IR 2 @ Nine Dragons Paper (Holdings) Limited

looking ahead, China's economy is af a “new normal” stage
undergoing fransformation from rapid growth to sustainable growth
with an emphasis on quality. This turns to more dependence on
automation, informatization, human resources and technological
innovations, thus favoring the long-term development for enterprises.
Although market senfiment may remain conservative in the short term,
with the tightening government environmental policies, a large
amount of outdated production capacities are terminated while
approval barriers for new popermaking projects will be more
stringent. Thus, market order is expected to be progressively back fo
normal in the future, and enterprises of excellence with strong
capabilities can more readily stand out from the crowd. In the long
run, demand for packaging paper will continve to be closely
correlated with consumption. ND Paper will keep abreast of market
changes at the “new normal” stage and seize new opportunities
emerging from the thriving online shopping business, while strictly
controlling ifs costs and diligently enhancing its “inner power”. The
Group will continue to refine its infernal corporate administration
and confrol, strengthen quality management, enhance procurement
processes and cost confrol as well as proactively popularize
knockout products and keep on exploring new products, so as to
bring the economies of scale and advantages of the current
platform into full play, striving to develop info an infernational
leading papermaking enterprise and laying the solid foundation for
“an enterprise that thrives for a century”.

On behalf of all members of the Board, | would like to take this
opportunity to express my sincere gratitude to the management and
all staff members for their dedication to and trust in ND Paper, as
well as to governments at all levels, investors, banks and business
partners who have been supporting the Group all along.

Cheung Yan
Chairlady

Hong Kong, 25 February 2015
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Dear Shareholders,

| hereby present the review of operafion and outlook of the Group's
inferim report for FY2015.

REVIEW OF OPERATIONS

The Group’s advantages more prominent under
transformation of industry structure

During the Period, China's economy has entered a “new normal”
stage of structural transformation.  The quantity and scale of
terminated outdated production capacities have both been
increasing due fo the government's proactive implementation of
environmental policies at a severity level that has never been seen
before, which implies that the packaging paper indusiry in China is
experiencing a thorough reshuffle. Under such transformation of
industry  structure, the Group's advantages in  various aspects,
including nationwide production base network, diversified product
offerings, economies of scale and environmentally friendly paper
manufacturing, are becoming more prominent.

New sales volume record with notable debt
reduction

During the Period, the market environment was not satisfactory, but
the Group strived fo provide cusfomers with products at optimal
price/value by leveraging upon its enormous production platform
and highly experienced sales team, thus achieving a new sales
volume record. Revenue of the Group amounted to approximately
RMB15,686.5 million for the Period, representing an increase of
6.6% over the corresponding period last year. Total sales volume of
packaging paperboard and recycled printing and writing paper
increased by approximately 12.5% over the corresponding period
last year to approximately 6.3 million fonnes, comprising
approximately 2.9 million tonnes of linerboard, approximately 1.7
million tonnes of high performance corrugating medium,
approximately 1.5 million tonnes of coated duplex board and
approximately 0.2 million tonnes of recycled printing and writing
paper. In the meantime, the Group put cost control enhancement as
the main focus in its operations during the Period. Through sfringent
systemafic confrol over raw materials, production costs, logistics
expenses and copital expenditures as well as further reduction in
inferest on borrowings, the Group was able fo provide more room
for profitability. During the Period, inferest on borrowings decreased
by approximately RMB70 million over the corresponding period last
year, thus the net borrowings fo total equity rafio continued to
decrease. The Group's frade receivables and payables for the
Period remained stable at healthy levels, while the enviable record
of no bad debt confinued to be upheld.

2014/2015 /B 45 % Interim Report



10

MBEAR % (3= R%) B BR A& Nine Dragons Paper (Holdings) Limited

THEREEOMMERE

Chief Executive Officer’s Operation Review and Outlook

RAHE AEEEESHEMO =1
THARERTERNRE SEBEHORE
FERBEMISEM - EAREEBR
T-AFAKLEFARKRE BRB
LRARBNENE FE-—FRSE
B FEAHEER T —RAFE_Z
—NFHEAEE LT - BIT-F—RF
JEE AT - B L ) SR AR A S R AR ST K
RE WA FERR/ISEM  MEBE
WH=TAREEBER -F L F5x
PRIREE - RETFERRISEM - EZH
MARKE SUERRSAKRESGR
EZXEER -

Gedsre ERBUFER

RERBBESE  AEERAEBMAT
BT B IR SR AN AR 1 - BB (R b BRI
F&MORFRFELE - NEESEBER L
ERRBMXMN - EFETEHEEDNE
ERNRBRFERNEE Y RHEESIE
RERRBELEINKRE  RAERTT
ENRRAEE - RAHEA - AREES
i 4 B HASISOT14001 R 7 ©

AEANAEBE ESHFERER

ERBEEEFERINTET - £XNA
g1t - EEE - AT ERMEMAIFZ R
KEROBSE - AEBEAEEE - BT
EmFENETEHESAF - BRICER
EM421 - ZAS2IEEAEBRFRER
o R REAXKIEEFEEETIR
REBENED  RETRHESEEIR
EXBRANE TENERREMREX
RS U E TH TERBMA
e s REETFBETRHETRIE
il AT R ZITTE R A RRE o

2014/2015 R HIZE E R & Interim Report

Following the completion of construction and production
commencement of PM37 at the Group's new Shenyang base during
the Period, the design capacity of the Group has increased by
another 350,000 tpa. Although no new paper machine will
commence production during 2015, sales volume is expected to
confinve fo increase during the period of 2015 to 2016, as
upgrading efforfs on existing paper machines may further enhance
production efficiency. By the end of 2016, PM2(VN) af the Vietnam
base will complete construction and commence production with @
design production capacity of 350,000 tpa. PM39 at the
Shenyang base will be completed and commence production in
2017, with a design production capacity of 350,000 fpa. The
production commencement of more paper machines is set fo
generate further revenue confributions to the Group in future.

Pioneer in green paper-making with stringent
compliance with government standards

In connection with environmental profection and emission reduction,
the Group conducted conscientious and comprehensive
implementation of all pertinent government policies and regulations
by keeping abreast of the latest government environmental
standards. Employing international - state-ofthe-art  equipment and
technology, the Group was able fo meef or even exceed
government requirements in various aspects and be consecutively
recognized as an “Environmental Credible Enterprise in Guangdong
Province”, establishing itself as an environmentally friendly role model
in the papermaking industry. During the Period, the Group's bases
continued to obtain ISO14001 certification.

Emphasize human resources and technology in
line with development under new normal stage
Under the “new normal” stage of China's economy, automation,
informatization, human resources and technological innovation are
the keys to future development for an enterprise. The Group
continually drives innovation in the various aspects of management,
technology and products, efc. To date, 142 patents have been
obtained and another 52 patent applications or approvals are
being processed. Meanwhile, ND Paper regards “respect and care
for our staff” as a mission of top priority, providing its staff with
various fraining and career development plans, a comprehensive
system for promotion and performance assessment, so as to inspire
our staff's enthusiasm on work and creativity. Furthermore, the Group
provides a pleasant and diverse environment with comprehensive
facilities for ifs staff.
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OUTLOOK

In the coming year, China's economy is expected fo continue its
growth at a middle to high rate. In addition to unceasing
optimization and upgrade in economic sfructure, the governmenf’s
increasingly vigorous efforts in eliminating outdated production
capacities as well as new growth and change in consumption
habits brought by online shopping establish favorable conditions for
the Group's longterm development.

The Group firmly adheres to the philosophy of “No environmental
management, no papermaking”. With confinuous technological
innovations and service consciousness enhancementfs, it sfeps up
equipment automation and enhances production efficiency. The
Group will continue to make ifs best endeavours on product
diversification, product quality, customer service, economies of scale
and financial structure optimization, in a bid fo fortify its leading
position in the indusiry and mainfain a healthy, prudent and
sustainable development.

Liu Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 25 February 2015
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BUSINESS REVIEW

Review of Operations

As the largest containerboard manufacturer in Asia, ND Paper is
primarily engaged in the production and sale of a broad variety of
packaging paperboard products, including linerboard
[kraftlinerboard,  testlinerboard and  white top linerboard), high
performance corrugating medium and coated duplex board, as well
as the production and sale of recycled printing and writing paper
lincluding uncoated woodfree paper, copy paper, efc.) and
specialty paper.

Since 2014, Chind's economy has entered a “new normal” stage of
structural transformation. Market demand growth has slowed down.
Facing such market changes, the manufacturing sector has adopted
a conservative and prudent approach. Within such an environment,
although the sales volume in the packaging paper industry has
been affected by the confinued downturn of the traditional retail
model, the changing pattern of market consumption and related
logistics driven by online shopping has been able to upkeep a
relafively stable demand for packaging paper. Meanwhile, the
quantity and scale of terminated outdated production capacities
have both been increasing due fo the government's proactive
implementation of environmental policies at a severity level that has
never been seen before. In pace with the confinuously accelerating
industry consolidation, the Group's advantages in various aspects,
including nationwide production base network, diversified product
offerings, economies of scale and environmentally friendly paper
manufacturing, are becoming more prominent. The Group draws
upon its strengths in its stable and strong production capability and
a sales feam trusted by customers, so as to further consolidate ifs
leading position in the industry.

During the Period, owing to changes in the general market
environment, while terminated outdated capacities and new
capacities required adjustments in the short term, product prices
were under considerable pressure. Nonetheless, the Group sfrived fo
provide customers with products at optimal price/value by
leveraging upon ifs enormous production platform and  highly
experienced sales team, and confinued to maintain a balance
between production and sales. A new sales volume record
exceeding expectation was achieved while maintaining the record
of no bad debt. In the meantime, the Group put cost reduction,
efficiency enhancement as well as internal control reinforcement as
the main focuses in its operations, diligently enhancing its “inner
power”. Through sfringent systematic control over raw materials,
production costs, logistics expenses and capital expenditures as well
as further reduction in debts and interest on borrowings, the Group
was able to provide more room for profitability and drive stable
long-term development.
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As af the end of December 2014, the Group’s total design
production capacity has reached 13.73 million tpa. This included
PM37 at the new Shenyang base which completed its construction
and commenced production in September 2014, with a design
production capacity of 350,000 tpa for linerboard products.

In connection with environmental profection and emission reduction,
the Group conducted conscientious and comprehensive
implementation of all pertinent government policies and regulations
by keeping abreast of the latest government environmental standards
and contfinually increasing investments on environmental
management. Employing international stote-ofthe-art equipment and
technology, the Group was able to meef or even exceed
govermnment requirements in various aspects and be consecutively
recognized as an “Environmental Credible Enterprise in Guangdong
Province’, establishing itself as an environmentally friendly role model
in the papermaking industry. During the Period, the Group's bases
continued to obtain 1SO14001 certification.

With proactive efforts in developing the domestic procurement of
recovered paper, approximately 48% of the Group's total purchase
value of recovered paper was sourced in China during the Period.

Technological innovation is a key to future development for an
enterprise. The Group confinually drives innovation in the various
aspects of management, fechnology and products, efc. To date,
142 patents have been obtained and another 52  patent
applications or approvals are being processed.

The current design production capacities of packaging
paper and printing and writing paper at each of the
Group’s production bases

(RERTH) (Breakdown by product category) (5B W/ E)
[million foa)

R4EfE Linerboard 723
RIS S 1R Corrugating medium 3.40
ZmMARALER Coated duplex board 2.60
13.23

RIRE B IR Recycled printing and writing paper 0.45
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(¥R E b 3t B 53 ) (Distribution by location)

RE Dongguan 38.38%
NE Taicang 22.15%
RiE Tianjin 15.72%
BE Chongging 9.87%
RN Quanzhou 4.75%
&5 Shenyang 2.56%
A1 3k 5K Hebei Yongxin 3.65%
& Leshan 2.19%
i) Vietnam 0.73%
Bt Tofal 100.00%

AREFRNREEREBZBRERX The current number of paper machines for packaging

ftREERHEE paper and printing and writing paper at each of the
Group’s production bases
(4% 5 3 30 B 53 ) (Distribution by location)
! Dongguan 15
KE Taicang 8
RiE Tianjin 5
BEF Chongging 3
=N Quanzhou 2
&5 Shenyang ]
A1 b FkHT Hebei Yongxin 2
2 Leshan 1
B Vietnam 1
@t Total 38
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BUSINESS STRATEGY AND DEVELOPMENT

PLAN

The Group firmly adheres to the philosophy of “No environmental
management, no papermaking”.  With continuous  technological
innovations and service consciousness enhancements, it steps up
equipment automation, enhances production efficiency as well as
proactively develops knockout products and explores new products,
while persists on the targefs for scaling down ifs borrowings and
lowering the debt gearing ratio. ND Paper is continuously making
its best endeavours on product diversification, product quality,
customer service, economies of scale and financial structure
optimization, in a bid to fortify its leading position in the industry
and maintain a healthy, prudent and sustainable development,
laying the solid foundation for “an enterprise that thrives for a
century”.

The Group has basically accomplished its strategic  production
roadmap for this stage. According to the current production
capacity plan, PM2(VN) at the Vietnam base will be completed
and commence production by the end of 2016, with a design
production capacity of 350,000 tpa, bringing the Group's fotal
design production capacity to over 14 million tpa. PM39 at the
Shenyang base will be completed and commence production in
2017, with a design production capacity of 350,000 tpa. Although
no new paper machine will commence production during 2015
sales volume is expected fo continue tfo increase as upgrading
efforts on existing paper machines may further enhance production
efficiency.

FINANCIAL REVIEW

Sales

The Group achieved a revenue of approximately RMB15,686.5
million for the Period, representing an increase of approximately
6.6% over the corresponding period last year. The major contributor
of the Group's revenue was still from its paper packaging business
which accounted for approximately 92.4% of the total Group
revenue, with the remaining revenue generated from ifs recycled
printing and writing paper and high value specialty paper products
business.

The increase of Group's sales is mainly driven by approximately
129% increase in sales volume, while drop in average selling price
by approximately 5.5% for the Period as compared with the
corresponding period last year.

The Group's annual design production capacity of packaging
paperboard and recycled printing and writing paper under
commercial operation as at 31 December 2014 was 13.33 million
tpa, comprising ¢.88 million tpa of linerboard, 3.40 million tpa of

2014/2015 /B 45 % Interim Report
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high performance corrugating medium, 2.60 million tpa of coated
duplex board and 0.45 million tpa of recycled printing and writing
paper. The Group's sales volume of packaging paperboard
products and recycled printing and writing paper increased by
12.5% to approximately 6.3 million tonnes in the Period from 5.6
million tonnes in the corresponding period last year. The increase of
the sales volume of packaging paperboard was supported by the
contribution  from the newly introduced PM35 and PM36 in
Quanzhou and PM38 in Lleshan, which commenced their
commercial operation in March 2014 and November 2014
respectively.

The sales volume of linerboard, high performance corrugating
medium, coated duplex board and recycled printing and writing
paper for the Period increased by approximately 8.0%, 16.6%
21.4% and 6.8% respectively, as compared with the corresponding
period last year.

The majority of the Group's sales continued to be realised from the
domestic market, in particular from the corrugating medium and
coated duplex board sectors. For the six month ended 31
December 2014 and 2013, sales related to domestic consumption
represented approximately 92.1% and 90.2% of the Group's total
sales respectively, while the remaining sales are denominated in
foreign currencies which primarily represented sales made to foreign
invested processing entferprises.

During the Period, sales to the Group’s top five customers in
aggregate accounted for approximately 5.2% (2013: 4.9%) of the
total revenue, out of which the single largest customer accounted for

approximately 1.6% (2013: 1.5%).

Gross Profit

The gross profit for the Period was approximately RMB2,120.4
million, representing o decrease of approximately 8.6% as
compared with RMB2,319.6 million in the same period last year.
The gross profit margin for the Period decreased from 15.8% to
approximately 13.5%, mainly as a result of drop in average selling
price by approximately 5.5% while drop in average cost of sales
only by approximately 3.0% for the Period as compared with the
corresponding period last year.

Loss arising from disposal of a subsidiary

During the Period, the Group has disposed 55% equity inferest held
in Nine Dragons Xing An Paper Industries (Inner Mongolia)
Company Limited (“Inner Mongolia”) with a loss arising from this
disposal of approximately RMB26.6 million.
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Inner Mongolia principally engaged in the manufacture of pulp and
paper in the PRC. Due fo the serious shortage of raw material and
in light of the unsatfisfactory financial performance of Inner
Mongolia, it is in the best interest of the Group to dispose of its
equity interest in Inner Mongolio to avoid further loss. Sales
contributed by Inner Mongolia was approximately 0.1% of total
sales of the Group for the Period, of which was insignificant 1o the

Group.

Selling and marketing costs

Selling and marketing costs increased by approximately 16.1% from
RMB251.0 million in the same period last year to approximately
RMB291.3 million in the Period. The increase in the selling and
markefing costs was due to more geographical coverage in the
Period. As a percentage of the Group's revenue, the selling and
markefing costs increased from 1.7% in the same period last year
fo approximately 1.9% in the Period.

Administrative expenses

Administrative expenses increased from RMB430.8 million in the
period last year to approximately RMB472.4 million in the Period.
As a percentage of Group revenue, the administrative expenses
slightly increased from 2.9% in the same period last year to
approximately 3.0% in the Period. The increase during the Period
under review was mainly a result of additional management and
administrative costs incurred to support the commencement of new
paper machines.

Operating Profit

The Group's operating profit for the Period was RMB1,474.4 million,
representing a decrease of RMB285.0 million or 16.2% over the
RMB1,759.4 million of the same period last year.

Finance Costs

The finance cosfs for the Period increased from RMB588.4 million
in the same period last year fo approximately RMB670.9 million.
The increase in finance cost was mainly due to the substantial
decrease in interest capitalized in property, plant and equipment by
approximately RMB94.6 million in the Period as compared to same
period last year.

Income Tax

The Group's income tax expenses decreased from RMB231.3 million
in the same period last year to approximately RMB219.9 million.
The Group's effective tax rate increased from 19.1% in the
corresponding period last year to approximately 23.9% in the
Period.
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Net Profit and Net Profit Margin

The profit attributable to the equity holders of the Company for the
Period was approximately RMB679.3  million, representing a
decrease of approximately 30.2% over the corresponding period
last year. Whilst the net profit margin decreased from 6.6% in the
corresponding period last year fo approximately 4.3% in the

Period.

Working Capital

The level of inventory as at 31 December 2014 decreased by
22.6% to approximately RMB3,500.8 million from RMB4,523.3
milion as at 30 June 2014. Inventories mainly comprise raw
materials (mainly recovered paper, coal and spare parts) of
approximately RMB2,244.4 million and finished goods of
approximately RMB1,256.4 million.

The turnover days for raw materials (excluding spare parts) and
finished products were approximately 18 days and 17 days
respectively during the Period, compared to 21 days and 13 days
in the corresponding period last year.

The trade and bills receivables as at 31 December 2014 were
RMB5,135.7 million, increased by approximately 4.9% from
RMB4,894.6 million as at 30 June 2014. The turnover days for
trade receivables were 23 days, compared to 26 days in the
corresponding period last year. As af 31 December 2014, the
trade receivables with age less than 60 days accounted for
approximately 97.4% of the total trade receivables.

The trade and bills payables increased by approximately 12.2% to
RMB3,637.2 million as at 31 December 2014 from RMB3,243.2
million as at 30 June 2014. The turnover days for trade and bill
payables were 49 days, compared to 40 days in the
corresponding period last year.

Liquidity and Financial Resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows and
borrowings, while the Group's financial resources are used in its
capital expenditures, operating activities and repayment of
borrowings.

In terms of the Group's available financial resources as at 31
December 2014, the Group had bank and cash balances of
approximately RMB7,018.2 million and total undrawn bank facilities
of approximately RMB31,759.3 million.
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As at 31 December 2014, the shareholders’ funds were
approximately RMB24,470.1 million, an increase of RMB397.6
million from that as at 30 June 2014.

The Group had outstanding borrowings as at 31 December 2014
of approximately RMB32,612.5 million. The shortterm and long-term
borrowings amounted fo approximately RMB11,380.9 million and
RMB21,231.6 million respectively, accounting for 34.9% and 65.1%
of the tofal borrowings respectively. As af the end of the Period,
about 98.6% of the Group's debts were on unsecured basis.

The net borrowings to total equity ratio for the Group as at 31
December 2014 decreased to approximately 102.9% from 111.9%
as at 30 June 2014, mainly as a result of repayment of tofal
borrowings amounted to approximately RMB2,861.6 million during
the Period. The Board will closely monitor the Group's net debt fo
fotal equity ratio and reduce the bank borrowings gradually.

Treasury Policies

The Group has established treasury policies with the objectives of
achieving effective control of treasury operations and of lowering
cost of funds. Therefore, funding for all its operations and foreign
exchange exposure have been cenfrally reviewed and monitored at
the Group level. To manage the Group's exposure to fluctuations in
exchange rates and interest rates on specific fransactions and
foreign currency borrowings, currency structured instruments  and
other appropriate financial instruments will be used to hedge
material exposure.

It is the policy of the Group not to enter info any derivative
contracts for speculative activities.

The treasury policies followed by the Group aim fo:

fa)  Minimise interest risk
This is accomplished by loan re-financing and negotiation.
The Board will confinue to closely monitor the Group's loan
portfolio and compares the loan margin spread under its
existing agreements against the current borrowing interest rates
under different currencies and new offers from banks.

(b)  Minimise currency risk
In view of the current volafile currency market, the Board
closely monitors the Group foreign currency borrowings. As at
31 December 2014, fotal foreign currency borrowings
amounted to the equivalent of RMB22,990.7 million and RMB
loans amounted fo RMB9,621.8 million, representing 70.5%
and 29.5% of the Group's borrowings respectively.
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Capital Expenditures

The Group's payments for the construction of factory buildings,
purchase of plant and machinery, and equipment and land use
rights during the Period were approximately RMB861.1 million as
compared to RMB1,502.5 million in the same period last year.

Capital Commitments and Contingencies

The Group made capital expenditure commitments mainly for
machinery of approximately RMB2,413.1 million, which were
contracted or authorised but not provided for in the financial
statements as af 31 December 2014. These commitments were
mainly related to the construction of PM39 and PM2 (VN for the
expansion of the Group's production capacity and improvement of
certain existing production lines for a better cost control and
enhancement of their profitability.

As of 31 December 2014, the Group had no material contingent
liabilities.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code to the Llisting Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been made
to all Directors, who have confirmed that, during the Period, they
have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company's business
under the confrol and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any fime consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval of
all the Directors in writing. The Chairlady of the Board shall be the
Chairlady of the Execufive Committee.

Currenily, the members of the Executive Committee includes Ms.

Cheung (Chairlady), Mr. Liv and Mr. Zhang.
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REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations to the Board on the remunerafion policy and
practices and establishing recruitment policies that enable the
Company fo recruit, refain and motivate high-calibre  staff to
reinforce the success of the Company and creafe value for our

Shareholders.

It also reviews and determines the remuneration packages of the
executive Directors and the senior management. Management makes
recommendations fto the Committee on the Company’s framework
for, and cost of, Director's remuneration and the Committee then
reviews these recommendations. No Directors or any of his
associates is involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2006 Share Option Scheme of the Company in an effective

manner.

Currently, the Remuneration Commiftee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Ng leung Sing, Dr. Cheng Chi Pang,
Mr. liv and Mr. Zhang.

AUDIT COMMITTEE

The Audit Committee meets af least four times each year with the
purpose of monitoring the integrity of the Group's financial
statfements and fo consider the nature and scope of internal and
external audit. The Audit Committee, together with the Company’s
management and ifs external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance confrols.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Dr. Cheng Chi Pang (Chairman), Ms. Tam Wai
Chu, Maria and Mr. Ng leung Sing. Dr. Cheng is a qualified
accounfant with extensive experience in financial reporting and
controls. Ms. Tam is a barrister and practicing in Hong Kong. M.
Ng has invaluable banking experience.
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NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of Independent Non-executive Directfors, reviewing the
Board Diversity Policy and making recommendations on  the
appointment or re-appointment of Directors.

Currently, the members of the Nomination Commitiee are Ms.
Cheung (Chairlady), Mr. Zhang, Ms. Tam Wai Chu, Maria, Dr.
Cheng Chi Pang and Mr. Fok Kwong Man.

CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company's policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monitors the code of conduct applicable to
employees and Directors, reviews the Company’s compliance with
the corporate governance code of the Llisting Rules and other
related rules.

Currently, the members of the Corporate Governance Committee are
Mr. Fok Kwong Man (Chairman), Ms. Cheung, Mr. Zhang, Ms.
Tom Wai Chu, Maria and Dr. Cheng Chi Pang.

RISK CONTROL COMMITTEE

The Risk Control Committee is formed by the Supervision
Department and Finance Department. The primary duties of the Risk
Control  Committee are  strengthening the confrol environment;
assessing relevant risks and carrying out necessary confrol activities;
ensuring seamless information exchange; exercising appropriate
supervision fo ensure the effectiveness and efficiency of control over
activities within and between different departments; identifying risks
and analysing such risks which may impede the achievement of
corporafe obijectives (including such risks associated with constant
changes in the regulatory and operating environments); establishing
internal  control measures  for minimising and eliminating  risks;
reviewing and reporting to the Board in respect of the effectiveness
of infernal control; and maintaining confact with external auditors for
mainfaining the quality of the Group's internal control system.
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REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company’s Audit Committee.

The unaudited condensed consolidated inferim financial information
for the Period has been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review FEngagements 2410 "Review of Inferim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Cerfified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB2.0 cents [equivalent to approximately HK2.53 cents) per Share
for the Period, which is expected to be payable to the
Shareholders by post on or about Monday, 20 July 2015. The
dividend will be payable to the Shareholders whose names appear
on the register of members of the Company at the close of
business on Monday, ¢ July 2015. The translation of RMB into HKD
is made at the exchange rate of HK$1.00 to RMBO.79144 as af
25 February 2015 for illustration purpose only. The actual
franslation rate for the purpose of dividend payment in HKD will be
subject to exchange rate at the remittance date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entiflement to the
interim dividend, the register of members of the Company will be
closed from Thursday, 2 July 2015 to Monday, 6 July 2015, both
days inclusive, during which period no transfer of shares will be
registered.

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company’s Hong Kong Branch Share Registrar,
Tricor Investor Services Llimited, at level 22, Hopewell Centre, 183
Queen's Road East, Hong Kong no later than 4:30 p.m. on
Tuesday, 30 June 2015.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 31 December 2014, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
(i) the Shares of the Company
The tfable below sets out the aggregate long positions
in the Shares and underlying shares of the Directors
and the chief executive of the Company as af 3]

December 2014

BARGEE
(HEREMS)

Number of underlying
L Shares (in respect
Number of Shares of share options)

‘ BaskENL”
#R/ %R AR  REER AFEE  BEAEZ  REER Approximate
3.2 Long Position/ ~ Personal Family Corporate  Personal Family @8  percentage of
Name of Directors Short Position Interests  Interests Interests  Interests  Interests Total  shareholdings*
(Bt3E)
[Note 1]
KRt e 83,495,758 27094184  2992,120,000 - = 3102,709942 66.49%
Ms. Cheung long Position
L e 27094184 83,495,758  2992,120,000 - = 3102,709942 66.49%
Mr. Liv long Position
REE e 20,899,821 - - - - 20,899,821 0.64%
Mr. Zhang long Posifion
HEs%E 35} 1,830,000 = 2992,120,000 450,000 = 2994,400,000 64.17%
Mr. Lau Chun Shun long Position
FRLL e 1216,670 - - - - 1.216,670 0.03%

Ms. Tam Wai Chu, Maria  long Posifion

* ZENHEUAARRBAR =T —
mEt+-A=+-AZE%
7 B 15 (B14,666,220,811 5%
L USEE S

*

The percentage has been compiled based on the fofal
number of Shares of the Company in issue as at 31
December 2014 (ie. 4,666,220,811 ordinary Shares).
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M 5T

(1)

(2)

(3)

(4)

(5)

Best Result & # #% &
2,992,120,000/% Z< 1~ 7] f&
15 © Best Result 2 & 17 IR 7K (i)
Mok 2+ A ARFELDH
37.073% - [iijEBNP  Paribas
Jersey Trust Corporation
Limited 3 38 Goldnew Llimited
LAThe Liu Family Trust#)1{Z &t
AN F D HH37053% - i)
HBNP Paribas Jersey Trust
Corporation Limited3# #8Acorn
Crest  Llimited LA The Zhang
Family TustEsEAH A
#910.000% + % (iv] B2 BNP
Paribas Jersey Trust
Corporation  Limited & i@
Winsea Investments Limited A
The Golden Nest Trustfy 1
FEASDEFBNS.874% -

The Zhang Family Trust& 8]
HAHEsEMThe Lliv Family
Trust 2 The Golden Nest Trust
RAHEIER -

REZ+TRBBEERRRS -
I R R B AETRE
BH R EGGEXVE AR
B EB Best Result ATHE B K%
el ok

2| & S 54 RThe Liv Family
Trust 2 The Golden Nest Trust
Z2EZmAc At BEZES
REAE GBI EXVES - MR
5V 5 Best Result FT#E A Y%
MH R ©

RE_ZERNFHELETS
RHEOBREABRNAT

(ii) BB
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Notes:

(1)

(2)

(3)

(4]

(5)

Best Result directly held 2,992,120,000 Shares in the
Company. The issued share capital of Best Result is held (i)
as to approximately 37.073% by Ms. Cheung personally;
(i) as to approximately 37.053% by Goldnew Limited which
was held by BNP Paribas Jersey Trust Corporation Limited
as the trustee of The Liv Family Trust, (iii] as fo
approximately 10.000% by Acorn Crest Limited which was
held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Zhang Family Trust, and (iv] as to
approximately  15.874% by Winsea Investments Limited
which was held by BNP Paribas Jersey Trust Corporation
Limited as the trustee of The Golden Nest Trust,

The Zhang Family Trust is irrevocable frust. The Lliv Family
Trust and The Golden Nest Trust are revocable trusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung
and Mr. liv is therefore deemed to be interested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Mr. lau Chun Shun is a beneficiary of each of The Liu
Family Trust and The Golden Nest Trust. He is therefore
deemed fo be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Details of the share options granted under the 2006 Share
Option Scheme are sef out on Part (i) below.
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(i) FLEZHERG (ii) the underlying shares of the Company
RAHREA - RIE-TTRF Defails of optfions granted and outstanding under the
BB R T 81 N RTT 2006 Share Option Scheme during the Period:
ZEBIRENFIBOT

BiRERE
Number of Share options
R-F—NFE
MnEHHE +=A=+—8
RAHE RAEHE S8/ K% B & 88 B FR
N-F—MmE ] iT{E Cancelled/ Balance Bk
tHA—BH&ER Granted Exercised Lapsed as at Approximate
AEBEA Balance as at during during during 31 December percentage of
Grantees 1 July 2014 the Period the Period the Period 2014 shareholding*
i) EE
i) Director
BEERE 450,000 - - - 450,000 0.01%
(B 3E1%3)
Mr. Llau Chun Shun
(Note 1 & 3)
i) EERHMB 2,200,000 - - (500,000) 1,700,000 0.04%
(K #E2)
ii) Employees and
others
(Note 2)
At 2,650,000 - - (500,000) 2,150,000 0.05%
Total:
* ZAMEARRARR =T — * The percentage has been compiled based on the fotal
ME+=—A=+—BZBE#% number of Shares of the Company in issue as at 31
17 B 19 (B04,666,220,811 & December 2014 (ie. 4,666,220,811 ordinary Shares).

HBBEE -
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B 7 - Notes:

1) ERTEEMERESZE D ) Details of the options granted to the director are as follow:
T~
BREYE
Number of shares options

RZZ-OE REHOHE
REAHE REHE RAHH +-A=+-8 2l
R A RZF-0O%F R e HH#/ KB H&88  Closing Price
(MEHEH)) TR tA—BM%E  Granted Exercised  Cancelled/ Balance as at  immediately
33 Date of grant  Exercise fT£H] Balance as at during the during the Lapsed during 31 December before Grant

Name of Director (“Grant Date”)

Price Exercisable Period 1 July 2014 Period Period the Period 2014 Date

BB EE
HKS HK$
2EEEE —T-%F 1052 Z£——%~RF—AZ% 450,000 - - - 450,000 11.58
~A-H “Z-RFAA=1A
Mr. lau Chun Shun 1 June 2010 1 June 2011 to
30 Moy 2015
(2) ERTREREREMALHNE (2) Defails of the options granted to Employees and others are
REER T as follows:
HmREYE
Number of Shares options
RIZHBHE
REHE R-F-0F ZHH R
R-F-ME REAGBREGE REWETE  #%/%% +ZA=+-8 Closing price
REBH(REBH) e tA-BH&H Granted Exercised  Cancelled/ B8  immediately
Date of grant Exercise {T{EH Balance as at  during the  during the lapsed during Balance as at before Grant
(“Grant Date”) Price Exercisable Period 1 Jul 2014 Period Period  the Period 31 Dec 2014 Date
B B
HK$ HK$
“2ENFT-ATAR 13.520 ZF-ZF+-A 500,000 - - (500,000) - 13.66
(HF3R0) tNEE-2-mE
19 November 2009 +—A+/\B
(Note 3 & 6) 19 November 2010 to
18 November 2014
—Z-ZEWANA 14220 —Z-ZEWMANAZE 1,100,000 - - - 1,100,000 14.28
(Fit5E4) “E-R¥MALA
8 April 2010 8 Apiil 2010 to
[Note 4] 7 April 2015
—Z2-%f1A 11488 —T——%F1A 300,000 - - - 300,000 10.52
—+mA () Z+MAZEZZ-1F
24 May 2010 AA=+=H
[Nofe 3] 24 May 2011 to
23 May 2015
“Z-ZF+A+=H 10800 —ZT——%+A 300,000 - - - 300,000 1116
GiE) +=AZ=-%2-1%
13 July 2010 +tA+=H
[Note 3) 13 July 2011 fo
12 July 2015
A 2,200,000 - - (500000 1,700,000
Total:
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(3) $E<%F_7 TRFERIAER S

BREGRHER TRERENS

%ﬁAvﬂu:

(i

(il

(i)

(iv)
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(i

RERMEERE—
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B 17 {2 P JE 4% AT 3R BB
N 18 58 48 B8 B 19 20%
(KR ERBEENE
80 O BE B A

(3)

(4)

Each of the grantees has been conditionally granted under
the 2006 Share Option Scheme will be entiled to
exercise:

(i

(il

(i)

(iv)

up to 20% of the Shares that are subject fo the option
so granted to him/her (rounded down to the nearest
whole number) at any time during the period
commencing on the first anniversary of the date on
which the relevant option was so granted fo him on
Grant Date and ending on the second anniversary
of the Grant Date;

up to 40% of the Shares that are subject fo the option
so granted to him/her less the number of Shares in
respect of which the option has been exercised
[rounded down to the nearest whole number] at any
time during the period commencing on the expiry of
the second anniversary of the Grant Date and
ending on the third anniversary of the Grant Date;

up to 60% of the Shares that are subject to the option
so granted to him/her less the number of Shares in
respect of which the option has been exercised
[rounded down fo the nearest whole number) at any
time during the period commencing on the expiry of
the third anniversary of the Grant Date and ending
on the 54th month from the Grant Date; and

such number of Shares subject to the option so
granted to him/her less the number of Shares in
respect of which the option has been exercised at
any fime commencing from the expiry of the 54th
month from the Grant Dafe and ending on the
expiration of 60th months from the date upon which
such option is deemed to be granted and accepted
in accordance with the rules of the 2006 Share
Option Scheme.

Each of the grantees has been conditionally granted under
the 2006 Share Option Scheme will be entitled to

exercise:

(i

up to 20% of the Shares that are subject fo the option
so granfed to him/her (rounded down to the nearest
whole number] at any tfime during the period
commencing on the Grant Date and ending on the
first anniversary of the Grant Date;
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(5)

(6]

(il

(i)

(iv)

up to 40% of the Shares that are subject to the option
so granted to him/her less the number of Shares in
respect of which the option has been exercised
[rounded down to the nearest whole number] at any
time during the period commencing on the expiry of
the first anniversary of the Grant Date and ending
on the second anniversary of the Grant Date;

up to 60% of the Shares that are subject fo the option
so granted to him/her less the number of Shares in
respect of which the option has been exercised
[rounded down to the nearest whole number] at any
time during the period commencing on the expiry of
the second anniversary of the Grant Date and
ending on the third anniversary of the Grant Date;
and

such number of Shares subject to the option so
granted to him/her less the number of Shares in
respect of which the option has been exercised af
any fime commencing from the expiry of the third
anniversary of the Grant Date and ending on the
expiration of 60th months from the date upon which
such option is deemed fo be granted and accepted
in accordance with the rules of the 2006 Share
Option Scheme.

Eligible employees are working under employment contracts
that are regarded as “continuous contracts” for the
purposes of the Employment Ordinance.

The options lapsed during the Period upon resignation of

an eligible employee.

Save as disclosed above, no any other options were granted,
cancelled or lapsed under the 2006 Share Option Scheme

during the Period.
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(B) FisiEHEE EZEMER (B) Interests in Associated Corporation
— Best Result — Best Result
i HBest Result
E#Tikiz¥E
No. of issued 4K EFLL
B3EME ordinary Approximate
EXna Long Position/ 5 {3 shares held in percentage of
Name of Directors Short Position Capacity Best Result shareholding
ok 2+ e EnEAA 37,073 37.073%
Ms. Cheung long Position Beneficial Owner
S} Bic 45 #E & 37,053 37.053%
long Position Inferest of spouse
- b IR The Liu Family Trust 37053 37053%
Mr. Liu Llong Position B AL A
Founder of
The Liv Family Trust
e o 1B &= 37,073 37.073%
Llong Position Interest of spouse
REA HE The Zhang Family 25,874 25.874%
Mr. Zhang long Position Trust and The
Golden Nest Trust
DAV EE PN
Founder and
beneficiary of The
Zhang Family Trust
and The Golden
Nest Trust
ESEE e SREXEA 52927 52927%
Mr. Llau Chun Shun long Position (7F4)

Beneficiary of
trusts (note 4)

2014/2015 /B 45 % Interim Report



32

TtEER

Corporate Governance and Other Information

MBEAR % (3= R%) B BR A& Nine Dragons Paper (Holdings) Limited

a X H b & #

GEE

n Best Result H ##462,9092,120,000%
ARABI A o Best Result B 31TREAN(i)
F 9k & £ A %5 B #937.073% - (i) i1
BNP Paribas Jersey Trust Corporation
Limited i Goldnew limited A The
Liv Fomily Trust BVEFEA B D F B L
37.053% - (iiijfg BNP Paribas Jersey
Trust Corporation  Limited i Acom
Crest Limited BA The Zhang Family Trust
EFEAHHEFHX10.000% - & (ivIH
BNP Paribas Jersey Trust Corporation
limited ¥ #@ Winsea Investments
Llimited LA The Golden Nest Trust #)15
AT DEELNS.874% °

(2) The Zhang Family Trust/ T AI#UEH 1
5t © The Lliv Family Trust&The Golden
Nest Trust 3 FJBISH 15 5E ©

(3) REZ+AZTENRB - ALt - Rk
TRBGENBEZFSFRAEEONE
XVEB 4% 45 & #E G Best Result T A &Y
gt m Rz -

(4) 2| &S5k RThe Liv Family Trust&The
Golden Nest Trustz 2z A © B + 1R
BEHFREERIIEXVE - thigiR A
B Best Result FTHEAHIMR M H#E

= o

fm

BEXHAEEEIN  R-T—MOF
T-A=+—H ARAREF
2ITHABHBRENBEALCE
& REF NG GO EXVER B &
PR AN R S EAE ] A X B A9 IR
0~ A8 B A R (B 75 (T fr) 4 o BOK
RMEBLRRIEZE S M MERE
3S2FATHREMERLMA - iR
BEREETHNBANEGARA LB
Fit °
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Notes:

(1

(2)

(3)

(4)

Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i) as fo approximately
37.073% by Ms. Cheung personally; (ii] as to approximately 37.053%
by Goldnew Llimited which was held by BNP Paribas Jersey Trust
Corporation limited as the trustee of The Liu Family Trust, (i) as fo
approximately 10.000% by Acorn Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the trustee of The
Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Golden Nest Trust.

The Zhang Family Trust is irrevocable trust. The Liv Family Trust and The
Golden Nest Trust are revocable frusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr.
Liv is therefore deemed to be interested in the Shares held by Best
Result pursuant to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of The Liu Family Trust and
The Golden Nest Trust. He is therefore deemed to be inferested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Save as disclosed above, none of the directors or chief

executive of the Company or any of their associafes (within
the meaning of Part XV of SFO) had any inferests or short
positions in the Shares, underlying Shares or debentures of the

Company or any associated corporation as af 31 December

2014, as recorded in the register required to be kept under
352 of the SFO, or as otherwise nofified to the Company
and the Stock Exchange pursuant to the Model Code.
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RIZEFRYEIXBI AT E
HWEERFEZRLEE
MARRZEFTIERITHAER
MR E—mF+—_A=+—H0"
BREXEBEZARGEERNZST
BABZHEZ AR THAL
RAERBIRGBKABERDFEER
BESRBEKRNEXNVITFE2RE
SHEARARRRIHE » HARER
T&M%&% 5 &P E 3361 T
HBhEzETMPREEE  KEme A
UNCIDSE: R i

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2014, other than the inferests
and short positions of the Directors or chief executive of the
Company as disclosed above, the following persons had
interests or short positions in the Shares or underlying shares
of the Company which would fall to be disclosed fo the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise nofified to the Company and the
Stock Exchange:

L EOEE] A=h e A
Approximate
15— P 1 BEERHEE percentage of
BRRZHE Long Position/ 5 {3 No. of  total issued
Name of Shareholders  Short Position Capacity Shares held Shares*
Best Result  (Fff7%) S} EmfAA 2,992,120,000 64.12%
Best Result (Note) long Beneficial Owner
R e 2 A B B HE A 2,992,120,000 64.12%
Ms. Cheung long Interest of controlled
corporation
Goldnew Limited e = B A R 2,992,120,000 64.12%
Goldnew limited long Interest of controlled
corporation
BNP Paribas Jersey Trust e The Liv Family Trust  2,992,120,000 64.12%
Corporation Limited EEEA
BNP Paribas Jersey Trust Llong Position Trustee of

Corporation Limited

The Liv Family Trust

* ZENEURRTAR - —HE+=
A=+ —RB 2B %17 K HaGE
4,666,220,811 88 i@ %) 5+ & -

The perceniage has been compiled based on the total number of Shares
of the Company in issue as af 31 December 2014 (ie.
4,666,220,811 ordinary Shares).

2014/2015 /B 45 % Interim Report
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Bt 5 Best Result B ##52,992,120,000 & 2
NEIRRAD © Best Result B2 1TAXA (i) i
ok 2 B A HLI37073% + (i) BNP
Paribas Jersey Trust Corporation Limited
#i® Goldnew Llimited A The Liv Family
Trust B FEA F 19 FFH £937.053% -
[iiij B BNP Paribas Jersey Trust
Corporation Llimited # i@ Acomn Crest
Limited A The Zhang Family Trust &
T AFHE A 10.000% K liv A
BNP Paribas Jersey Trust Corporation
limited® i Winsea Investments Limited
LAThe Golden Nest Trust®I {57t A & 15
5B #915.874%

fr E XA BEEN  R-FT—F
T-A=+—B ARAALEEX
BEMEMAL(RRFHEAESER
TE2ITBABRIN EHEARRED
REBEROOBEIOREMELR
RIBE KBGO FE 330157 FH
WBENETMA -
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Note: Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i) as fo approximately
37.073% by Ms. Cheung personally; (i] as to approximately 37.053%
by Goldnew Limited which was held by BNP Paribas Jersey Trust
Corporation Llimited as the trustee of The Liu Family Trust, (i) as fo
approximately 10.000% by Acorn Crest Llimited which was held by
BNP Paribas Jersey Trust Corporation Limited as the frustee of The
Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea
Investments  Limited which was held by BNP Paribas Jersey Trust
Corporation limited as the trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2014, as far
as the Company is aware of, there was no other person
[other than any Director or the chief executive of the
Company) who had any interests or short positions in the
shares or underlying shares of the Company as recorded in
the register required fo be kept by the Company under
Section 336 of the SFO.
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BBiREZEE
“ETRFEREABETZBERER
EF{ETETJHZ [—HEAEEEXI(ZRAD)
EE- - 2BEANTERERS:

VALUE OF SHARE OPTIONS

The fair values of options under 2006 Share Options Scheme are
defermined used “Binominal Valuation model” (the "Model”]. Key
assumptions of the Model are:

R RSN )
B R 18
Expected
volatility of AFEE
EHRE®E the market (#9)
zHBEH % JE b F & Expected  price of the Fair value
Date of Grant Risk-free rate dividend yield Shares (approximately)
BT
HK$
“ETAF+—ATNE 1.542% FF1.000% 71% 6,000,000
19 November 2009 per annum
1.000%
—E-TFWANA 1.997% HFF1.000% 78% 3,000,000
8 Apr|| 2010 per annum
1.000%
—ZEFRAZ+MA 1.535% F1.000% 78% 2,000,000
24 May 2010 per annum
1.000%
e a Y hl= 1.581% FE1.000% 79% 3,000,000
1 June 2010 per annum
1.000%
—ZFt+tA+=H 1.500% FF1.000% 80% 2,000,000
13 July 2010 per annum
1.000%

ZRABERERBEEIERIKD -
EEEAI%E@E?&E’J“E@JEEQ“‘Ai{E
EMfHHE RHEERS BITRA
BARREHRBREQAFEENE A5

The Model requires the input of subjective assumptions, including the
volatility of Share price. As changes in subjective input assumptions
can materially affect the fair value estimate, in the Directors’
opinion, the existing Model does not necessarily provide a reliable

(g o single measure of the fair value of shares options.
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Rz EH R AISE13.51B(1) R ELH
ZEFHEHME

ATRARRBE T —=/—MF®HE
FHEEFER 28 MZEHAR
1B ET AR BIE13.51B(1) 5 T LA B8 -

ITRHEEBRERRRBLFERNTES
rkEZZEES®E8 N_T-AF=A=
HAER -

R EHRAEI13 211 EH 2
BEWE
R-ZZE—MFE+-A=+—H8 BE LT
RAIFIB 2R 2 TERT  UTABBEX
NAERBRERBITEEETEHEZER
ek o

RZE—ZFN\A+MNA AR EEER
FABRITEBDITRR] T —HAEHEIMEST
BELZENRNE  ZERREARH—
FZIREALRAR ZFEZ2B5TE X
TT o MBERBE - M) AAR 2 ERR
BRZE - B RREEFEBMIER
ERDER—UTBEERRFES =K
iR IR B AR R A LR S R
il 5 B (i) I AR B R AR 2 REAK
ETHEERSHEEERAEEBART
ELS1%BBITRA(ME2PRZEE)
Bl ENEN - MBEE LFEMSE
T HREEZERENFERE -

RBE HEIBEODEXAE LHE
%

AT ) S ELAE £ B 2 ) A 2 A e 7 1 4
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since the
date of the 2013/14 Annual Report of the Company, which is
required to be disclosed pursuant fo Rule 13.51B(1) of the Llisting
Rules:

Mr. Wang Hong Bo resigned as an independent non-execufive
director and a member of the Audit Committee of the Company

with effect from 3 March 2015.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure in respect of the Company's
loan agreement, which confain covenants requiring performance

obligations of the controlling shareholders of the Company as af 31
December 2014.

On 14 August 2012, the Company entered into a facility
agreement with China Development Bank Corporation, Hong Kong
Branch in an aggregate amount of USD350 million of which
USD100 million was for a term of 1 year and USD250 million was
for o term of 3 years. It would constitute an event of default if (i)
any one of Ms. Cheung, Mr. Lliv and Mr. Zhang [fogether, the
"Controlling  Shareholders”), the Controlling Shareholders of the
Company, ceases fo be a director of the Company; or [i the
Controlling Shareholders cease to have joint management control of
the Company; or [iiij the Confrolling Shareholders and the family
members of Ms. Cheung, together, cease fo beneficially own in
aggregate, directly or indirectly, at least 51% of the issued share
capital (which carries full voting rights) of the Company. Upon the
occurrence of any of the above events, the outstanding liability
under the loan facilities will become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities for the Period.
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FPHGEEEEREAR

Interim Consolidated Balance Sheet

—F—MNE —ZT-MF
+=-A=+—H ~NA=1+H
31 December 30 June
2014 2014
B =E ARETT ARET T
Note RMB’000 RMB'O00
REER KB %
Unaudited Audited
=13 ASSETS
kREEE Non-current assets
ME - BENMRE Property, plant and equipment 6 45,209,625 45,599,196
4 M AR land use rights 6 1,490,135 1,479,774
BEE Intangible assets 7 220,703 223,245
R—EBE A R—HE%E Investments in an associate
rEZRE and a joint venture 104,795 52,739
BEMSHEE Deferred income tax assets 15,438 24,284
BIERHEE Total non-current assets 47,040,696 47379238
MENEE Current assets
FE Inventories 8 3,500,809 4,523,339
FEWE ZBR 3 I FE UK 2= 4% Trade and bills receivables 9 5,135,712 4,894,602
o {th pE W 3k I8 K BT 3K Other receivables and
prepayments 9 2,158,007 2,230970
Al 3R B 4 18 Tax recoverable 23,001 12,990
PTEEBMITA Derivative financial instruments - 3,460
2R HI R 2 Restricted cash - 36,759
RERBESEEY Cash and cash equivalents 7,018,172 7901,644
ERBEE Total current assets 17,835,701 19,603,764
HEE Total assets 64,876,397 66,983,002
B EQUITY
AATHERFAEA Capital and reserves
FE 16 B K & ft attributable to equity
holders of the Company
fi& 72 Share capital 10 9,208,587 9,208,587
ot {5 {5 Other reserves 11 1,172,869 1,174,678
REBEBF Retained earnings
— BIRRE — Proposed dividend 93,324 279973
— ROERZBRF — Unappropriated retained
earnings 13,995,356 13,409,347
24,470,136 24,072,585
FEIERIE L Non-controlling interests 414,779 526,891
25 Total equity 24,884,915 24,599,476

2014/2015 = 8 3 45
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A BE 4K 2 (32 1%) B R A 7] Nine Dragons Paper (Holdings) Limited

THEEEERR

x(&])

Interim Consolidated Balance Sheet (Continued)

—EF—NE —T—mF
+=-—A=+—H ~NA=1+H
31 December 30 June
2014 2014
B 5E ARETT ARET T
Note RMB’000 RMB'O00
REEZ KR %
Unaudited Audited
=K LIABILITIES
EREBEE Non-current liabilities
BX Borrowings 12 21,231,537 23,124,364
BEEMSHAE Deferred income tax liabilities 1,775,134 1,628,329
H fib J& 5K I8 Other payables 13 38,764 31,457
WIEREBER Total non-current
7777777777777777777777777777777777777777777 liabilities 23,045,435 24,784,150
HE A Current liabilities
N B SRR R EMNEE Trade and bills payables 13 3,637,235 3,243,183
Hh B HIERE WRE Other payables and deposits
received 13 1,566,698 1,649,556
BNHAFT B R & & Current income tax liabilities 361,196 354,311
B Borrowings 12 11,380,918 12,349,656
PEsmMIT A Derivative financial instruments - 2,670
%,REJEETOMI current liabilities 16,946,047 17,599,376
.‘&%%E 777777777777777777777777 Total liabilities 39,991,482 42,383,526
BESRAERE Total equity and liabilities 64,876,397 66,983,002
ROEETHE Net current assets 889,654 2,004,388
HEERRBEE Total assets less current
liabilities 47,930,350 49 383,626

FAE7VEMKM TR AN ERALRE P B

The notes on pages 43 to 71 form an integral part of this
condensed consolidated interim financial information.

BERE 25 -

2014/2015 H HEi £ 4& ¥ & Interim Report
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FHIG SRR R

Interim Consolidated Income Statement

REE R
Unaudited
B#E+=-RA=+—HI-<EAR
Six months ended
31 December

—F—-QmF —T—=F
2014 2013
s ARBTR ARETTT
Note RMB’000 RMB'000
SHE Sales 14 15,686,503 14,713,844
85 & A AR Cost of goods sold 15 (13,566,110) (12,394,239)
EHH Gross profit 2,120,393 2,319,605
Hap g A /()R EMU2E Other income/[expenses) and
— R other gains — net 16 144,370 121,531
HE—MIBARIESE 2EE Loss arsing from disposal of a
subsidiary (26,640) -
84 & K T % HE B R Selling and marketing costs 15 (291,317) (250,975)
TERHX Administrative expenses 15 (472,404) (430,782)
EERA Operating profit 1,474,402 1,759,379
B 75 U A Finance income 17 86,068 28,331
M ER Finance costs 17 (670,858) (588,423)
BHRER — FE Finance costs — net (584,790) (560,092)
FE1E— B = R A & F Share of profit of an associate 31,116 14,712
B BT % Bigi &2 A Profit before income tax 920,728 1,213,999
Frig®i & Income tax expense 18 (219,883) (231,321)
A EEF Profit for the period 700,845 082,678
UTATREERF : Profit attributable to:
— RARRIEHEFAA — Equity holders of the
Company 679,333 972,602
— JFIEmlfER — Non-controlling interests 21,512 10,076
700,845 982,678
FATHERFAAEERTFIZ Basic and diluted earnings
BREXAREERT per share for profit
(KRN B BT iat) attributable to equity
holders of the Company
[expressed in RMB per share) 19 0.15 0.21

AHE BN EERNARRESERFAA

2B EFBENM 20 -

FA3E7VAMM E RN AL S B

BERE—8D -

Details of dividends payable to equity holders of the Company

attributable to the profit for the period are set out in Note 20.

The notes on pages 43 to 71 form an integral part of this
condensed consolidated interim financial information.

2014/2015 /B 2 45 % Interim Report
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FHEEEZEBAR

Interim Consolidated Statement of Comprehensive Income

REER
Unaudited
BFE+-—A=+—HIL~EA
Six months ended
31 December

—F—lE —E—=
2014 2013
ARBFR ARETT
RMB’000 RMB’O00
AHEZEF Profit for the period 700,845 082,678
Hh2mEEA Other comprehensive income
(AT BT 7 HE B 1) (items that may be reclassified fo profit
EH) or loss)
— ERMmEERE — currency franslation differences (3,821) (6,103)
— REenEEHH — cash flow hedges (294) —
AEEHEMBZEERA Other comprehensive income for
the period (4,115) (6,103)
AEEZEWMANEE Total comprehensive income for
the period 696,730 976,575
UTATEEZEKRAELE: Total comprehensive income
attributable to:
— ARAREEFBA — Equity holders of the Company 676,591 968,469
— JEfEdlER — Non-controlling interests 20,139 8,106
696,730 Q76,575
BAR7IEHM T RAG RS T H A The notes on pages 43 to 71 form an integral part of this
BERK—&5 - condensed consolidated interim financial information.

2014/2015 H HEi £ 4& ¥ & Interim Report
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A BE 4K 3 (42 %) B R A 7] Nine Dragons Paper (Holdings) Limited

FHIGSHEZZ2HR

Statement of Changes in Equity

FEEG
Unaudited

FATRGRHEAELS
Attributable to equity holders of the Company

Bx HiE  REERA it FiEblER HER
Non-
Share Other  Retained controlling
capital  reserves  earnings Total interests Total equity
ARBTT ARETR ARETT ARETR ARETR AR%Tn
RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
R-F-MEtR-Bz &8 Balance at 1 July 2014 9,208,587 1,174,678 13,689,320 24,072,585 526,891 24,599,476

2EKA Comprehensive income
KERE R Profit for the period - - 679,333 679,333 21,512 700,845
HEb2EHA Other comprehensive income
EBHERE Currency franslation differences - (2,448) - (2,448) (1,373) (3,821)
REREHH Cash flow hedges - (294) - (294) - (294)
Hit2EbAEE Total other comprehensive income - (2,782) - (2,742)  (1,373) (4,115)
2EBANEE Total comprehensive income - (2,782) 679,333 676,591 20,139 696,730
BHEAZRS Transactions with owners
RE-RNBAT Disposal of a subsidiary - - - - (96,289)  (96,289)
KE-MRBARZENER Acquisition of additional interests in a subsidiary - 699 - 699 (1,699) (1,000)
AARAERFAARNZZ—RE 2014 final dividend fo equity holders of the

RERE S Company - = (279973) (279973) - (279973)
BR-—HHBARFERRE KRS Dividends paid fo non-controlling shareholder of a

subsidiary - - - - (34,263) (34,263

RTESRES 2 BRE Share options granted fo direciors and employees - 234 - 234 - 234
BEFAZXHEE Total transactions with owners - 933 (279973) (279,040) (132,251)  (411,291)
RZE-WEF=A=t—-HZ%8 Balance at 31 December 2014 9,208,587 1,172,869 14,088,680 24,470,136 414,779 24,884,915
R-ZB-Z£tA-HZ&EH Balance at 1 July 2013 0204981 1177866 12400770 22,783,617 497249 23,280,866
2EHA Comprehensive income
KEEET Prfit for the period = —  omem 972602 1007 982678
Hit2EHA Other comprehensive income
ERBEES Currency franslation differences = (4,133) = [4133) (1970) 6,103)
2EBANEE Total comprehensive income = (4,133) 972,602 968,469 8,106 976,575
BHEAZRS Transactions with owners
MAREERFEARTZZE—ZF 2013 findl dividend to equity holders of the

RERE S Company - - (373,170) (373,170) - (373,170)
BTESREE 2 BRE Share options granted fo direciors and employees - 491 - 491 - 491
TiE R Exercise of share options 3,606 (1161) - 2445 - 2445
BEFAZREE Total transactions with owners 3,606 670 (373170)  (370,234) - [370.234)
R=F-=#+-A=+—-HB2&H Balance at 31 December 2013 9208,587 1173063 13,000,202 23,381,852 505,355 23887207

FRE7ENHERANEALEE DM
BERW—&D -

The notes on pages 43 to 71 form an integral part of this
condensed consolidated interim financial information.
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A s 2 (FE %) B R A/ Nine Dragons Paper (Holdings) Limited

PHSESHERER

Interim Consolidated Statement of Cash Flows

REE&

Unaudited
BE+-—A=+—HIE-<EAR
Six months ended
31 December

—F-mE —F—=
2014 2013
ARBFR ARETT
RMB’000 RMB'000
REEEEZDHZHEERE Cash flows from operating
activities
REXBHFRS Cash generated from operations 3,641,953 2,437,529
ENAERH Income tax paid (59,734) (55,558
A ALE Inferest paid (908,184) (881,112)
RETHMFRESFHE Net cash generated from operating
- qclivities 2,674,035 1,500,859
REREFTHZEERE Cash flows from investing activities
ME - BERRE MR Payments for property, plant and
equipment (801,822) (1,456,7606)
mELEENK Payments for intangible assets - (1,940)
{5 A R Payments for land use rights (59,298) (45,748)
BREME BEIEB Proceeds from disposal of property, plant
FRi5 58 and equipment 7,784 7,788
2 F & Interest received 86,068 28,331
m—fReagEtEIE Capifal injection to a joint venture (20,940) -
HE—RHRBAR Disposal of a subsidiary (7,075) —
 BEERBMAREFR Net cash used in investing activities (795,283) (1,468,335)
KEMETHZRERE Cash flows from financing activities
B8 5K A Proceeds from borrowings 13,684,447 11,262,737
EEEX Repayments of borrowings (16,372,727) (10,770,202)
fi Bk 5 PR 51 3R & Restricted cash released 35,759 —
W i — Mt B A | 2 FE A Payments for acquisition of additional
HE = N 3 interests in a subsidiary (1,000) -
TESBMIANK Payments for derivative financial
instruments (11,526) -
ENARREEFEALZ Dividend paid fo equity holders of the
=) Company (93,576) -
17150 B e v Exercise of share options - 2,445
mEES(FTH), 5 Net cash (used in]/generated from
77777777 ReFR financing activities (2,758,623) 494,280
RERBEEBEWOEREL) Net (decrease)/increase in cash
WnigE and cash equivalents (879,871) 526,804
REEFARRE 2R e &HEE  Cash and cash equivalents at beginning
ZEY of the period 7,901,644 6,015,451
RehBReEFEYMCER Exchange losses on cash and cash
E B equivalents (3,601) (19917)
FHEERBZHEREELE Cash and cash equivalents at end
EW of the period 7,018,172 6,522,338

FAE7IAMMERS NG RES T A
BERE—D -

The notes on pages 43 to 71 form an integral part of this
condensed consolidated interim financial information.

2014/2015 R HIZEE 5 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information

1.

—aEn

B (TR ER AR ([AAF]])
RZZEZTRFNA+LHRE—N
N—FREEZEBREFMKIL A
EREERAR o ARF) & EH B
ARG HBIAEENDEZRPEA
RAEMB(FRDUEBEL - IR
RAEXEAEK KRERSEFEL
EmZEEMEE - NAR) 2T
9t = Bz 7 7 Clarendon  House, 2
Church  Street, Hamillon HMIT,

Bermuda °

ARB BN EEEBEXSMAE
AR ER LT -

BB BHIBEEI - ARERBER S+ E
FBEEHAARETFT(ARE T
TR - REPELEFETKE
BR—ZE-—FAE-_A-+THEEH
AR -

ABRGATHBBERDRER
% e

R EE

HE-T—NF+=-A=+—HIE
NEAZAERREES R SE R
TREEE S EN(E S E
B D34 [F SRS mE -
ANERALR & AR B B 75 A R R R AR R
EEMEHREEN((EEH B RE
EHNREZEHE-_ZT—NFENA
=tHILEFEZFEPEHRE —H

RETHUBENAEEEFELY
ERHRZERAUAREERE
B -BWARRAXHERS R ZH
B fEEt & - BERAERATREE
ZEEFERTR -

RmEAERAGRET R BER
B EEERERASESEE
FIT1E 2 £ 2 H i & i 5T 2 1 #E T 1
ZIBERRIDEERARBE_FT—
MENA=ZTALFEZFENHK
WRERRF - EARNEEMSHR
BB IEL 22 BRI -

1.

GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The Company and its subsidiaries (together the
"Group’) are principally engaged in the manufacture and
sales of packaging paper, recycled printing and writing
paper, pulp and high value specialty paper products in the
Peoples Republic of China (the “PRC"). The address of its
registered office is Clarendon House, 2 Church Street,

Hamilton HM11, Bermuda.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presenfed in thousands of units of Renminbi ("RMB'00Q"),
unless otherwise stated. This condensed consolidated interim
financial information was approved for issue on 25 February

2015.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 31 December 2014 has been prepared
in accordance with Hong Kong Accounting Standard
["HKAS") 34, “Interim Financial Reporting”. This condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 30 June 2014, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs’)

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the annual financial statements for the year ended
30 June 2014, with the exception of changes in estimates that
are required in defermining the provision for income taxes.

2014/2015 /B 2 45 % Interim Report
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3.
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3. ACCOUNTING POLICIES

Except as described below, the accounting policies used in
the preparation of this condensed consolidated interim
financial information are consistent with those of the annual
financial statements for the year ended 30 June 2014, as
described in those annual financial statements.

Taxes on income in the inferim periods are accrued using the
tax rate that would be applicable fo expected total annual
earnings, where relevant.

(@)

Effect of adopting amendments to
standards and interpretation

The following amendments to standards and
interprefation are mandatory for the Group's financial
year beginning on 1 July 2014. The adoption of these
amended standards and interprefation does not have
any significant impact to the results and financial
position of the Group.

HKAS 19 (Amendment) Defined Benefit Plans:
Employee Contributions

HKAS 32 (Amendment] Offsefting Financial Assets and

Financial Liabilities

HKAS 36 (Amendment) Recoverable Amount Disclosure
for Non-Financial Assets

HKAS 39 (Amendment] Novation of Derivatives

HKFRSs (Amendment) Annual Improvements 2010~
2012 Cycle and 2011-

2013 Cycle

HKFRS 10, HKFRS 12
and HKAS 27 (2011)

(Amendment)

Investment Entities

HK (IFRIC) — Int 21 Levies
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3. EFBRAE

(b)

E A i K £ R 2 #iaT
% Al & 2 B f& 7T

TEIER TR R QB FTRAR
SE_T-MFEL A —HRMA
Z B EEERMERKRE
X MASE L IR R

BEMBREE SBMIAS
A 55
—T—mF)

ERUBREE KBEEER
A 1157 g
(BETA) Ji %!

ERUBHREE EERIT
Bl 551457 kA

BREMBREE BPAEKN
Al ZE15%% U 22

B ERE] BB E
5 (18 7T 2%)

BEEGHENE BRZE
2757 (B 7T A)

BB ERNE HEWERE
16K REEE  HORER
FTAERIZE385% J5 A
(BETA)

BEMBHREE REEEEH
AIF10% R E ENRIA
e R E EhEZ
PEEACCEIN:N) RIS E

EHEE

BEMBHREE REMEEHE:
AIZE105% - & FERE G
7 B R 5 2 BN R TE!
A|E12% R E
BEERNE
2855 (18 ZTA)

BREMBREEN T ——F%
(BRTA) —T—{F

BHZFE
B!

1. RAEE_Z—R"FLHA—H
P16 2 F B AR -

2. RAEE _ZT—+F+tHA—H
P16 2 F B AR -

3. RAKE_ZF—N\FtH—B
P16 2 F B AR -

E At ETAE R R ANHE R
PRSI E TIASRA - MAKE
EHEHREEAMENE
@& .

3. ACCOUNTING POLICIES (continued)

(b)

New standards and amendments to
standards that have been issued but are
not effective

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning on 1 July 2014 and have not
been early adopted by the Group:

HKFRS @ (2014)

HKFRS 11 (Amendment)

HKFRS 14

HKFRS 15

HKAS 1 (Amendment)
HKAS 27 (Amendment)

HKAS 16 and HKAS 38

(Amendment)

HKFRS 10 and HKAS 28

(Amendment)

HKRFS 10, HKFRS 12 and
HKAS 28 (Amendment)

HKFRSs (Amendment)

Financial Instruments®

Accounting for Acquisitions of
Interests in Joint Operation'

Regulatory Deferral Accounts!

Revenue from Contracts with
Customers?

Disclosure Initiative!
The Equity Method!

Clarification of Acceptable
Methods of Depreciation and
Amortisation'

The Sale or Contribution of Assets
Between An Investor and lts
Associate or Joint Venture!

Investment Entities: Applying the

Consolidation Exception'

Annual Improvements

20122014 Cycle!

1. Effective for the Group for annual period beginning on 1 July

2016.

2. Effective for the Group for annual period beginning on 1 July
2017.

3. Effective for the Group for annual period beginning on 1 July
2018.

The above new standards and amendments to
standards will be adopted in the years listed and the
GCroup is in the process of assessing the impact on
future accounting periods.

2014/2015 /B 2 45 % Interim Report
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4. HBEEER

(a)

(b)

At %5 L B B 3R
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ERFEAHZABEERA
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EEENRRARERERSE
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B BEARBAZERRBRE
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TREIRBEERBEROR
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B TRARBENESEREN
AMBBEERE ) -
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FINANCIAL RISK MANAGEMENT

(@)

(b)

Financial risk factors
The Group's activities expose it fo a variety of financial
risks: foreign exchange risk, inferest rate risk, credit risk

and liquidity risk.

The condensed consolidated inferim financial information
does not include all financial risk manogement
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group's annual financial statements as at 30

June 2014.

There have been no changes in any risk management
policies during the six months ended 31 December

2014.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed
credit faciliies. Due to the dynamic nature of the
underlying businesses, the Group aims fo maintain
flexibility in funding by keeping committed credit lines
available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facility
[Note 12) and cash and cash equivalents on the basis
of expected cash flow.

The table below analyses the Group's financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows (Note).
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Notes to the Condensed Consolidated Interim Fmancml Information

4. FINANCIAL RISK MANAGEMENT

(continued)
(b) Liquidity risk (continued)

—Fh —FEEWE WEELEF BAE
Between Between
Less than 1 and 2 2 and 5 Over
1 year years years 5 years
ARBTT ARBTRT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000
R-ZF—N%F At 31 December
+=A=+-—8 2014
B Borrowings 12,422,908 14,293,400 7,591,470 29,090
ERNE SR - ER  Trade, bills and other
ERREMEMNFKIE  payables 4,819,534 38,764 - -
R-Z—MNE At 30 June 2014
~A=+H
EX Borrowings 13,470,215 12,498,242 10,652,135 1,017,199
ERNESER - BN Trade, bills and other
EBRRHEMENKIE  payables 4,584,696 31,457 - -
= HINES 4 Forward foreign exchange
— Rams A confract — cash flow
hedges
— — Outflow 373,628 = = =
- — Inflow 370,958 - - -
fis: EXFEDFR-_F-—EOF+ Note: Interest on borrowings is calculated on borrowings held as at
7)5] +T—BR=-ZF— @ﬁ/\ 31 December 2014 and 30 June 2014, respectively. Floating-
STEHARERGE F rate inferest is estimated using the current inferest rafe as at 31

ﬂt?l IR D RIR=_F— E¢+

—A=t+t—HRZZ—

SN

A=THMRTRERMGEH -

December 2014 and 30 June 2014, respectively.
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5.

SEBER
EREREAATNESEMNENY
REBTLESH  URENEE
BBV RS -

AEEFERNTEREEER -

RESERE - ﬂi*ﬁ&mfﬁ%ﬁiﬁ
EmZEEMHEE BEERER
ZRBEEBER R D BAER
Bl XEHBERDEZRE - H
- ARRESRAA AKERA
— B A LAE SR RS M ORTE 2 9 &P o

REBENFEBRE -#HE_F
—mFE+—A=+—HIE~EAZ
REFREIIFEL WA RARE
14,442,395000C (BE_ZT—=%F
+ZA=+—HIEAREA:ARK
13,274,004,0007T) * M2k B & b
RNBEPZBRARBARE
1,244,108 000t (B ZE=F — =4
+-_A=+—HLERNEA: AR
1,439,840,0007T) - T B E M 4R
SHE MM 1445 55 o

R-ZT—NWE+-_A=+—8" &
RHABEZIERBEERTEGREL
W EEENNABARE
46,881,448,0007t (== —M4F/~ A
=+H8: AR¥47219990,0007T)
M REMBERIEREEERTE
A ANR143,810,000c(=ZZF — WM
FRA=Z1+H: AR¥134,964,000
JT) °

2014/2015 # B2 48 & Interim Report

5.

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the board of directors of the
Company, which are used fo allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, recycled printing and writing
paper, pulp and high value specialty paper products in the
PRC. Management reviews the operafing results of the
business as one segment to make decisions about resources
to be allocated. Therefore, the directors of the Company
regard that there is only one segment which is used to make
strategic decisions.

The Group is domiciled in the PRC. The revenue from exfternal
cusfomers attributable to the PRC for the six months ended 31
December 2014 is RMB14,442,395,000 |[six months ended
31 December 2013: RMB13,274,004,000), and the total of
its revenue from external customers from other countries is
RMB1,244,108,000 (six months ended 31 December 2013
RMBI1,439,840,000). The breakdown of the major products

of the total sales is disclosed in Note 14.

As at 31 December 2014, the total of non-current assets other
than deferred tax assets located in the PRC s
RMB46,881,448,000 (30 June 2014: RMB47,219990,000),
and the total of these non-current assefs located in other
countries is RMB143,810,000 (30 June 2014:
RMB134,964,000).
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6. V¥ BERREBEALHE

6. PROPERTY, PLANT AND EQUIPMENT AND

R LAND USE RIGHTS
ME - -BE
Rk E +ub fE FHHE
Property,
plant and Land use
equipment rights
ARETTT ARETTT
RMB'000 RMB'000
BE-_FT—WE+-HA=+—A8 Six months ended
k78R 31 December 2014
R-ZZE-—HF+A—RHZ Opening net book amount
H YR EF A as at 1 July 2014 45,599,196 1,479,774
NE Additions 789,940 69,298
H & Disposals (30,311) -
& — B B8 A Al Disposal of a subsidiary (245,905) (41,918)
ME N, = 2R Exchange difference (613) (101)
FrE i (15 Depreciation/amortisation charges
(Note 15) (902,682) (16,918)
MRZZE—MF+F+=ZA=+—HZ Closing net book amount
BR R BRI B as at 31 December 2014 45,209,625 1,490,135
BE-_FT—=#+-H=+—H Six months ended
k758 A 31 December 2013
WZZE-—=FtH—-HZ Opening net book amount
H ¥R EF A as at 1 July 2013 44,690,831 1,522,704
NE Additions 1,504,388 —
k= Disposals (8,347) =
X =% Exchange difference (1,054) (550)
P& R (f515) Depreciation/amortisation charges
(Note 15) (814,878 (17,594)
RZZE—=F+=A=+—H2 Closing net book amount
HRBR M H1E as at 31 December 2013 45,370,940 1,504,560

RZE—MNME+_A=+—H" &

EEETYE  BMERZEELTH the Group with

ERAREEBEOAORARE

1,126,3990007t (Z & — M F 7~ A 2014: RMBI1,181,057,000) had been pledged for the
=+H: ARK#1181,0570007T)

carrying values

RMBI1,126,399,000 as at 31

borrowings of the Group [Notfe 12).

PR 1 40 X 52 B P78 A 2 B SR (B

#12)

2014/2015 /B 2 45 % Interim Report

Certain property, plant and equipment and land use rights of
of approximately

December 2014 (30 June
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7. EBREEE 7. INTANGIBLE ASSETS
ARBF T
RMB'000
BE-F—MWEFE+=-A=+—HIL Six months ended 31 December 2014
~1EA
R-ZZE-—HFE+A—HBZ Opening nef book amount as at 1 July 2014
¥ AREF A& 223,245
58 (M 5E15) Amortisation (Note 15) (2,542)
RZZFE—WF+=A=+—H2Z  Closing net book amount as at 31 December 2014
HRREEE 220,703
BE-FT—=F+=-H=+—HIL Six months ended 31 December 2013
~EA
R-ZZE—=FtA—RHZ Opening net book amount as at 1 July 2013
B EREF A 225,747
NE Additions 1,940
55 (B 3E15) Amortisation (Note 15) (2,248)
R=ZF—=F+=A=+—H2Z  Closing net book amount as at 31 December 2013
HRAREF (& 225,439
8. #H 8. INVENTORIES
—F—NEF —T—MF
+-—A=+—H NA=1H
31 December 30 June
2014 2014
ARBTR ARBF T
RMB’000 RMB'000
JR A Raw materials 2,244,358 2,779,141
X o Finished goods 1,256,451 1,744,198
3,500,809 4,523,339

2014/2015 7 B 2 4& & Interim Report
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Notes to the Condensed Consolidated Interim Financial Information

9. TRADE, BILLS AND OTHER RECEIVABLES

H fth FE M 3R IE R TR 44 =K AND PREPAYMENTS
—E-mE —E-mF
+=-A=+-H NA=TH
31 December 30 June
2014 2014
ARETR ARETT
RMB’000 RMB'000
JE U B 5 B8R 31 (BT 7% (b) K (<) Trade receivables (Note (b) and (c))
— =5 — third parties 1,903,576 2,062,585
— BEE AT (FTEE22(d) — related parties (Note 22(d)) 46,355 53,812
1,949,931 2,116,397
JE U 2= % (B 5 (d) Bills receivable (Note (d))
- F=5F — third parties 3,172,421 2,773,117
— BE AL (M sE22(d) — relafed parties (Note 22(d)) 13,360 5,088
3,185,781 2,778,205
5,135,712 4,894,602
JE W BB Value-added tax receivable 973,407 1,279,857
Hi EURERIRS Other receivables and deposits
- %=h — third parties 257,171 226,565
— BE AL (M sE22(d) — relafed parties (Note 22(d)) 36,851 134,428
294,022 360,993
SEENEN Prepayments
— ®=5 — third parties 557,822 590,120
— BE AT (F5E22(d) — related parties (Note 22(d)) 332,756 =
890,578 500,120
2,158,007 2,230,970

2014/2015 /B 2 45 % Interim Report
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Notes to the Condensed Consolidated Interim Financial Information

9. EKMEBESRFT EREER 9. TRADE, BILLS AND OTHER RECEIVABLES

HihBWRIERFE R R(E) AND PREPAYMENTS (continued)
@ RZZE—HNFE+ZA=+-— [a)  As at 31 December 2014, the fair value of trade, bills

B BUEESER  BURERE
K H W R 2 A E B
HEEmEMES -

and other receivables approximate their carrying
amounts.

b) AEERLCERFEHEE (o]  The Group's credit sales fo corporate customers are
HEMRIY 25 BB RI0E entered into on credit terms of 30 to 60 days.
60H -
) RZE—MOF+ZA=+— [c) The ageing analysis of trade receivables as at 31
B EWESRR R DN December 2014 is as follows:
R
—E—MmE —ZT—mE
+=-A=+-H NA=TH
31 December 30 June
2014 2014
AREFT ARETTT
RMB’000 RMB'000
0Z30H 0-30 days 1,555,260 1,359,182
31260H 31-60 days 343,524 672,258
61290H 61-90 days 23,916 41,830
#O0H Over 90 days 27,231 43127
1,949,931 2,116,397

ENAKEREFRZ Bz
TE - ALBKRESERZE
SR TEF -

d  FERZEZHR— R AR (d)

1BOB(ZE—WFE A=
H:90%180H) °

2014/2015 7 B 2 4& & Interim Report

There is no concentration of credit risk with respect to
frade receivables as the Group has a large number of
customers, which are widely dispersed within the PRC.

Bills receivable are normally with maturity period of 90
to 180 days (30 June 2014: Q0 to 180 days).
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10. IR& 10. SHARE CAPITAL
LERHE EiE Lk iz
TRt REE HE$E it {8 &t
Number of Equivalent
ordinary  Nominal  nominal
shares  value of  value of
Shares in  ordinary  ordinary Share
thousands shares shares  premium Total
TEL ARBTT ARKTRT ARETR
HK$'000 RMB'000 RMB'OOO  RMB'000
BE-F-MWE+=H Six months ended
=t—-HL~EAR 31 December 2014
RZZ—MF+A—BK Balance as af 1 July 2014 and
“Z-ME+TZA 31 December 2014
=t-HzEH 4,666,221 466,622 478,272 8,730,315 9,208,587
BE_F-=£+-H Six months ended
=+—-HL~ER 31 December 2013
RZZE—=F+HA—RA2Z Balance as at 1 July 2013
e 4,664,621 466,462 478145 8,726,836 9,204,981
1T B Exercise of share options 1,600 160 127 3,479 3,606
RZE—=F+_A Balance as at
=T—Bz&# 31 December 2013 4,666,221 466,622 478272 8,730,315 9,208,587

2014/2015 = £
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Notes to the Condensed Consolidated Interim Financial Information

1. Hibf#im 11. OTHER RESERVES
EERE
REXBR ERHRE HeRg
HDREE BXfE BRERE -3 1 HiARE &t
Statutory
reserve
and
Share enterprise  Currency Cash flow
Contributed Capital options expansion translation hedge
surplus reserve reserve fund reserve reserve Total

ARBTT ARMTT ARETT AR%Tr ARETR ARETT ARET:x
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

(Bt 5Z o)
[note (a])
BE-T-mE+ZA Six months ended
=t+—-HiEREAR 31 December 2014
RZZ-ME+A—HZz#%&# Balance as at 1 July 2014 660,542 98,980 18,729 458,083 (61,950) 294 1,174,678
m—AKB AR ZFEERBKR Purchase of interest from
BERER non-conrolling shareholder of a
subsidiary - 699 - - - - 699
RTEEREAS 2 BRE Share options granted fo directors
and employees - - 234 - - - 234
EMhEES Currency franslation differences - - - - (2,448) - (2,448)
BReRgHn: Cash flow hedges:
- ATEER — Fair value losses - - - - - (6,287) (6,287)
-~ FRESEYEREGEAE  — Amounis related to set off the
BRZHEMERZ impact of hedged items that
TYELH affected the inferim
consolidated income
statement - - - - - 5993 5993
RZZ-—ME+ZA=+—H Balance as af 31 December 2014
2Rt 660,542 99,679 18,963 458,083 (64,398) = 1,172,869
BE_¥-=£1+=A Six months ended
=+—-HiERER 31 December 2013
RZZT—=F+A—H2#&8 Bolance as af 1 July 2013 660,542 98,980 18,951 458,083 (58,690) = 1177866
RTEERER 2 BRE Share opfions granted fo directors
and employees - - 491 - - = 491
BB R E Exercise of share options - - (1161 = = = (1,161)
EBBEEE Currency franslation differences = = = = (4,133) = (4133)
R=F—=F+=A=1+—H2Z Balance as at 31 December 2013
g3 660,542 98,980 18,281 458,083 (62,823) - 1,173,063
(@) BRESZBMERAATEZE [a) A summary of the share option schemes and defails of
—E-pmE+-A=+—8F share options of the Company during the six months
NER BRSNS ended 31 December 2014 are sef out on pages 27

27%=30HE o to 30.
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A BE 4% % (£ 3%) B IR A & Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

12. & 12. BORROWINGS
—T-lmE —T-lmF
+=BA=+-—H AA=1+H
31 December 30 June
2014 2014
ARETR ARETT
RMB’000 RMB'000
B Non-current
— REARTERRHEMER — long-term bank and
other borrowings 19,737,712 22,028,389
— HHER — Medium-term note 1,493,825 1,095975
21,231,537 23,124,364
& Current
— RHRTER — Shortterm bank borrowings 8,935,084 6,872,435
— RERITERLEMER — Current portion of long-ferm
BN HA 055 bank and other borrowings 2,145,834 2,280,309
— THIRBRAEES — Current portion of medium-term
note - 2797179
— BHRES — Shortterm commercial paper 300,000 399,733
11,380,918 12,349,656
32,612,455 35,474,020

(al

RZE—NMF+_A=+—
B UEEBHETYME  BE
Nt (MO (BB 2 B
A AN K #448,263,0007t (=
E—MENA=TH: ARK
547455,0007T) : MAKREE
BTRETHBARREERZ
BE X B A R &
26,204,280,0007c (=& — M
FRNA=ZFTH:ARK
25,084,681,0007T) °

(al

As at 31 December 2014, borrowings of
RMB448,263,000 (30 June 2014: RMB547,455,000)
are secured by cerfain property, plant and equipment
(Note 6) of the Group; borrowings of
RMB26,204,280,000 (30 June 2014:
RMB25,984,681,000] are guaranteed by certain
subsidiaries within the Group.
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Notes to the Condensed Consolidated Interim Financial Information

12. (&)

12. BORROWINGS (continued)

b) EXREIHELT: (b)  The maturity of the borrowings is as follows:
—¥-m&E+=-A=+—H
31 December 2014
MITER
REBER EHHEH hHE R &t
Bank and Short-term
other commercial Medium-
borrowings paper term note Total
ARETR ARETR AREBETR ARETR
RMB’000 RMB’000 RMB’000 RMB’000
—£R Within 1 year 11,080,918 300,000 - 11,380,918
—FEMF Between 1 and 2 vears 12,692,192 - 1,097,025 13,789,217
WEERF Between 2 and 5 years 7,016,942 - 396,800 7,413,742
Feial: Over 5 years 28,578 - - 28,578
30,818,630 300,000 1,493,825 32,612,455
—Z-MESA=1A
30 June 2014
RITERN
REMEDR THRES IR & B
Shortterm
Bank and other commercial  Medium-term
borrowings paper nofe Total
ARBTT ARBTrT ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000
—FR Within 1 year 9152,744 399,733 2797179 12,349,656
—EEMF Between 1 and 2 years 10,782,965 - 1,095975 11,878,940
WEERF Between 2 and 5 years 10,284,208 - — 10,284,208
mRaF Over 5 years Q61,216 - — Q61,216
31,181,133 399,733 3,893,154 35,474,020
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A BE AR 2 (32 %) B R 2 &) Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

12. (&)

12. BORROWINGS (continued)

) EBEXRZEXAIFHOT: [c)  The repayment ferms of the borrowings are analysed as
follows:
—T-lmE —T-mE
+=A=+-—H NA=1H
31 December 30 June
2014 2014
AREBFR ARETT
RMB’000 RMB'000
ARTFANBHEER Wholly repayable within 5 years 30,255,124 31,532,541
BARBFAEBER Not wholly repayable within
5 years 2,357,331 3,941,479
32,612,455 35,474,020
d RZZE—mF+=—RA=+—8H ([d)  The effective interest rates as at 31 December 2014 are
Z BB ZET as follows:
—¥-mE+-A=+-—-H
31 December 2014
AR B E BT
RMB HK$ Uss$ EUR
REBRITERK longterm bank and other
Hih &% borrowings 6.03% 2.24% 2.93% 3.52%
RHRITER Shortferm bank borrowings 5.33% - 2.61% -
PRI Medium-term note 5.88% - - -
EHRE S Shortterm commercial
paper 6.70% - - -
—mERNA=TH
30 June 2014
AR BT e BT
RMB HK$ Us$ EUR
REBRITERK longferm bank and other
Hfth & 3K borrowings 6.08% 2.26% 2.79% 3.63%
RERITER Shortterm bank borrowings 596% = 2.29% =
FHRIE Medium-term note 5.84% = = =
% IR 5 Shortterm commercial
paper 6.30% - - -
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M BEAL % (2 %) B R 2 7] Nine Dragons Paper (Holdings) Limited

BEA SR & B B B 75 & FL B &

Notes to the Condensed Consolidated Interim Financial Information

12. ER(E) 12. BORROWINGS (continued)

)] M-ZE—NF+-_A=+— e}  The carrying amounts of the borrowings as at 31
B ERZHEEEATIEE December 2014 are denominated in the following
ERER currencies:

—F-mE —E-MF
+=BA=+-—H AA=1+H
31 December 30 June
2014 2014
ARETR ARETT
RMB’000 RMB'000
AR RMB 9,621,769 14,039,819
X us$ 21,713,523 19,689902
BT HK$ 1,001,781 1,010,329
HAh Others 275,382 733970
32,612,455 35,474,020
fl AEEHKRREDRZEREB () The Group has the following undrawn borrowing
(R facilities:
—E-NE —E-mF
+=-HA=+—-H ~NA=TH
31 December 30 June
2014 2014
ARETR ARETTT
RMB’000 RMB'000
RFEMEK: At floating rates:
— —FREH — expiring within one year 30,703,384 23,193,880
- —FRIH — expiring beyond one year 1,055,944 725,004
31,759,328 23,218,884
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A BEAL % (%) B R 2 7] Nine Dragons Paper (Holdings) Limited
BHSSPHMESEE M
Notes to the Condensed Consolidated Interim Financial Information

13. EHESRN ERREER 13. TRADE, BILLS AND OTHER PAYABLES AND

HbEARERESWES DEPOSITS RECEIVED
—T-lmE —E—mF
+=HA=+—H NAZ=1+H
31 December 30 June
2014 2014
AREFx ARBT T
RMB’000 RMB'000
FE B 5 BR (M 3% (a) Trade payables (Note (a))
- 8=5 — third parties 1,083,104 978,305
— BE AT (FF5E22(d) — related parties (Notes 22(d)) 142,026 694,074
1,225,130 1,672,379
JE A~ 22 4% (Fft 7% (b)) Bills payable (Note (b))
- F=5F — third parties 2,312,105 1,570,804
— BE AL (M sE22(d) — relafed parties (Notes 22(d)) 100,000 =
2,412,105 1,570,804
3,637,235 3,243,183
mMEFPWERZ RS Deposits from cusfomers
— E=h — third parties 241,751 213,565
H b A 5 E (B 3 (<) Other payables [Note (c])
— =7 — third parties 1,307,523 1,406,935
FERTE T4& Staff welfare benefits payable 56,188 60,513
1,605,462 1,681,013
WA ERBBE 2 HMER  Less: other payables included in
KIE non-current liabilities (38,764) (31,457)
1,566,698 1,649 556
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BEA SR & B B B 75 & FL B &

Notes to the Condensed Consolidated Interim Financial Information

13. EHESRN - ERRER 13. TRADE, BILLS AND OTHER PAYABLES AND

HhEAREREWEZRSE DEPOSITS RECEIVED (continued)
(%)
@ RZTE-—DNOF+A=+— [a) The ageing analysis of trade payables as at 31
H - BNESERR KRN December 2014 is as follows:
W
—F-mE —T-mF
+ZA=t+-—-H NA=1A
31 December 30 June
2014 2014
ARBTR ARB T
RMB’000 RMB'000
0Z90H 0-90 days 1,187,963 1,476,116
Q1Z£180H Q1-180 days 11,896 158,497
1812365H 181-365 days 4,061 15,452
#1365H Over 365 days 21,210 22,314
1,225,130 1,672,379
b) ERNREZHR-—RA/0E [b)  Bills payable are normally with maturity period of Q0 to
1BOR(ZE—WEARNA=T 180 days (30 June 2014: 90 to 180 days).
H:90%F180R) °
()] HMENREEZZEKED ()  Other payables mainly represent payables for acquisition
¥ BELREENRIE - of property, plant and equipment.
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A BE 4% % (£ 3%) B IR A & Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

14, $HEH 14. SALES
rEBERBE_Z—NEF+A= Turover and revenue of the Group during the six months
T—BIERNEAZEEEREENR ended 31 December 2014 are as follows:
AR
BE+-HA=+—-HLE~{EA
Six months ended 31 December
—F-mF —B-=fF
2014 2013
ARB TR ARB T
RMB’000 RMB'000
iHE B EAK Sales of packaging paper 14,500,447 13,552,827
HERRE LA Sales of recycled printing and
writing paper 1,043,240 288,087
HERERERER Sales of high value specialty paper
products 120,640 115,030
HE AR EE Sales of pulp 22,176 57900
15,686,503 14,713,844

15. HMEI 52X

15. EXPENSES BY NATURE

FEABERA - $HE RIS HEX Expenses included in cost of goods sold, selling and
ARMTBREXHREANET: marketing costs and administrative expenses are analysed as
follows:
BE+-A=+-—-HLKEA
Six months ended 31 December
—E-0NE —T-=%
2014 2013
ARBTR ARETTT
RMB’000 RMB'000
& (T ax0) Depreciation (Note 6) 902,682 814,878
B EREAM B TP HIBR Z 58 Lless: amount charged fo other
expenses (1,827) (2,319
900,855 812,559
= 3 (50 P A 4 81 (BT 1) Amortisation of land use rights
(Note 6) 16,918 17,594
BEE#EHEME) Amortisation of intangible assets
(Note 7| 2,542 2,248
BEERAMF X Employee benefit expenses 624,237 569,380
(i B Changes in finished goods 398,475 364,109
ERARMH LR Raw materials and consumables
(BEERRER) used (net of claims) 11,989,546 10,971,849
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o USSR A RN

Notes to the Condensed Consolidated Interim Financial Information

16. Hibdg N\ (BR) R EH b ik 16. OTHER INCOME/(EXPENSES) AND OTHER
= — B8 GAINS — NET

BE+-A=t+—-HLRMEA

Six months ended 31 December

—E-nmE —B-=fF
2014 2013
AR®FR ARB T
RMB’000 RMB'000
H Ao e A Other income
— @ — subsidy income 113,377 60,296
— HEB — sales of electricity 16,466 39,267
H At B 32 Other expenses
— HEBAKAK — cost of sales of electricity (9,248) (22,1306)
Hip oz — JF5 Other gains — nef
— REEHINENEFRE — net foreign exchange gains
on operating activities 8,135 38,201
— E% — transportation 8,413 6,766
— Efb — others 7,227 (863)
144,370 121,531
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A BE 4% % (£ 3%) B IR A & Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

17. BBBARMBEER

17. FINANCE INCOME AND FINANCE COSTS
BE=E+-A=+—-HLREA

Six months ended 31 December

—T-mE —T-=F
2014 2013
ARETR ARETTT
RMB’000 RMB'000
RN NS Finance income:
RITERF B WA Interest income from bank
deposifs 86,068 28,331
MBER: Finance costs:
BRH B Inferest on borrowings (681,624) (751,199)
0 BT A B R A Other incidental borrowing costs (98,021) ([60,2006]
B BERNMEFE R E AT less: interest and other incidental
B RE AR borrowing costs
capitalised 27,973 122,525
(751,672) (689,580)
SRR ER Bills discount charge (55,734) (49,252
MEES B W m Exchange gains on financing
activities 146,001 150,409
ERBRzReEREUHRERB Cash flow hedge reserve
released (5,993) —
SNEHRES N A TEER Fair value loss on foreign
exchange opfion confracts (3,460) —
(670,858) (588,423

BE_Z-NE+-_A=+—HIL
NER —RBAFEERERZTEM
BAREBRZESMERZERNL
NEORAT7% BE_T—=F+_
A=+ —HIEXEHA:4.6%) -

The capitalisation interest rate applied to funds borrowed
generally and used for the development of construction in
progress is approximately 4.7% for the six months ended 31
December 2014 (six months ended 31 December 2013:
4.6%).
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BEA SR & B B B 75 & FL B &

Notes to the Condensed Consolidated Interim Financial Information

18. MBEBIAX 18. INCOME TAX EXPENSE

BE+-A=+—BL~EA

Six months ended 31 December

—T-mE —T—=F
2014 2013
ARBFR ARETTT
RMB’000 RMB'000
BN E R 1A Current tax

— BABANEH — Hong Kong profits tax - =
— FRECEMEH — PRC corporate income tax 64,232 94,611
64,232 Q4,611
EIEFTIS T Deferred income tax 155,651 136,710
219,883 231,321

() BEEMREH (a) Hong Kong profits tax

(b)

BE-_FT MF+-A=1—
ALEAMEA - B A S E Y &
{Efa] FERR B &M - Uk 3 R
REBMNEBREREE
—E-=F+-A=+—HL
NEA &) -

hTEEEREHR
HE-_ZT—NWF+=-_A=1+—
BIEAER  ANEERFEZ
BB A TIR25% T R G D%
Bt - EERE THBAR
EHI5% (BE-_ZT—=F+_
B=+—R1tAEA:15%) 2
BEBEBRIN o

2014/2015 7 B 2 4& & Interim Report

(b)

Hong Kong profits tax has not been provided for as the
Group did nof have any assessable profits during the
six months ended 31 December 2014 (six months
ended 31 December 2013: nil).

PRC corporate income tax

The Group’s subsidiaries in the PRC are subject to
corporate income fax atf the rate of 25% except that
cerfain of these subsidiaries are enfifled to preferential
rafe of 15% for the six months ended 31 December

2014 (six months ended 31 December 2013: 15%).



BEAR % (= 1%) B R 2 & Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

19. Bl &EF 19. EARNINGS PER SHARE
- &EX — Basic
BE+-HA=+—-HLE~MEA
Six months ended 31 December
—F—NE =
2014 2013
RARERFBARERRF Profit atfributable to equity holders
(AR F7T) of the Company (RMB'000) 679,333 972,602
ERETERR 2 METHRE  Weighted average number of
(FB&t) ordinary shares in issue
(shares in thousands) 4,666,221 4,665,516
BRELRRMNEBRARYEIT)  Basic eamings per share
(RMB per share) 0.15 0.21

- #EE
EREERFDBRARBEEE
BELBERE  #AZEEETERRK
ZINEFHIREFTERRE c XAFA
EEBRELTARABIRE - AR
BEREZTEEREEZ—NF
EZZT—=%+-A=+—HIE~
BAYRARRRMNZFEHMES
mREBHEZTE - NFR=ZE—=
F+—A=+—HIEAEA BE
BWEBETHETE -

— Diluted

Diluted earmnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding on
an assumption of conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the Company
are share options. As the exercise price of the share options
is higher than the average market price of the Company's
shares during the six months ended 31 December 2014 and
2013, respectively, there is no potential dilutive impact of the
share options for the six months ended 31 December 2014
and 2013.
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Notes to the Condensed Consolidated Interim Financial Information

20. Ix 2

20. DIVIDEND

BE+-A=+—BL~EA

Six months ended 31 December

—E—-MEF —T—=F

2014 2013

ARET AREFTT

RMB’000 RMB'000

fRHA R B (B RE (b)) Interim dividend (note (b)) 93,324 93,324

[a)

(b)

ARARIRZE—NFE+=—A+
FARSBTZBRFEEFAS
HEZE—NERGEREFRYT
BRARBOOD (ZE—=F
KE:AREB0RD) &HY
AREE27007300070 (ZE—
= F K #: AR %
373,170,0007T) ' ZEREE
R=_FE—RF—A%ff-

AAREESERNBE=Z
—mMFE+=ZA=+—HI@A
AR P EI AR B3 0% T A AR
ARB200 (HEZZ—=

T-A=Z+—HILEAREA: A
R¥E200) GHEHARE
03,324,000 (BE=ZT—=
F+-ZA=+—HIEAEA:
A R #03,324,0007T) ° 3%
BEREERZZE—RF_A=
THABHAZARRESZS®
& EBHE o AN HI B
BRI AR R FE A P ER AR

B o
i
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(al

(b)

A 2014 final dividend of RMB6.O cents (2013 final:
RMB8.0 cents)] per ordinary share, totalling
approximately RMB279,973,000 (2013 final:
RMB373,170,000) has been approved in the
Company’s Annual General Meeting on 15 December
2014 and paid in January 2015.

The board of directors of the Company recommend the
payment of an interim dividend of RMB2.0 cenfs (six
months ended 31 December 2013: RMB2.0 cenfs) per
ordinary share, totaling approximately RMB@3,324,000
for the six months ended 31 December 2014 (six
months ended 31 December 2013: RMB93,324,000).
Such inferim dividend has been approved in the
meeting of board of directors of the Company on 25
February 2015. This interim financial information does
not reflect this interim dividend payable.



21. & iE

(a) BEXKiE

(b)

AEBEVE  BEERER

ek 3 (3£ 8%) R A& Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

21. COMMITMENTS

(a) Capital commitments

The Group has material capital commitments on

BRENEEWNT: property, plant and equipment as follows:
—E-—mE —E-F
+=-ZA=+—H NA=1H
31 December 30 June
2014 2014
ARBTR ARBTT
RMB’000 RMB'000
EsT#{E R EE Contracted but not
provided for
—FR Not later than one year 369,672 380,097
—FREAFA Later than one year and not later
than five years 443,408 496,359
813,080 876,456
EREERTH Authorised but not
contracted for
—F QX Not later than one year 450,000 500,000
—FREDFA Later than one year and not later
than five years 1,150,000 1,100,000
1,600,000 1,600,000
2,413,080 2,476,456

EERERE - F5EH
BEHEA

REELHWIEEFAEETA
BMEEEHEXNZRER

(b) Operating lease commitments — where

the Group is the lessee

The future aggregate minimum lease payments under
non-cancellable operafing leases in relation to land and

KEEBOT: buildings are as follows:
—F-mF —F-mE
+=HA=+-—H NA=1AH
31 December 30 June
2014 2014
AREBFR ARETT
RMB’000 RMB'000
—FNR Not lafer than one year 2,078 1,198
—FRELFRA Later than one year and not later
than five years 1,889 1906
AF i Later than five years 15,388 15,767
19,355 18,871
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Notes to the Condensed Consolidated Interim Financial Information

22. AEANLERD
(a) FABEALTEBEREAR

&

22. RELATED PARTY TRANSACTIONS
(a) Name and relationship with related
parties

FA 1%

Relationship

EEFPEERAR(EBEFFE]
America Chung Nam Inc. ("ACN)

REBRARA)BER2R(TAAEEEK]D
Nine Dragons Packaging (Taicang) Company

Limited (“Taicang Packaging”)

FrE(RR)BEERERAR (HREXZE]D
ACN (Tianjin) Resources Co., Lid ("ACN
Tianjing”)

LRERERAR(HED

Clobal Fame Developments Limited (“Global
Fame”)

RELEBEARAR (R0

Dongguan Honglong Packaging Co., lid
("Dongguan Honglong’)

2014/2015 R HIZE & & Interim Report

ARBATESTRAXKEIRBET AL ERHEB Z AT
A company beneficially owned by Ms. Cheung Yan and Mr. Lliu
Ming Chung, executive directors of the Company

ARRMITERTRELL B EREERRUREEESEEEZ
NG

A company beneficially owned by Ms. Cheung Yan, Mr. Liu Ming
Chung and Mr. Zhang Cheng Fei, executive directors of the
Company

AEEZ—HBE AT

An associate of the Group

AEBEZz-—HEELE

A joint venture of the Group

RARBMITESFREAXL L BIBHEERKKRELEESESR
HApo0%tk s < A A

A company 60% interest beneficially owned by Ms. Cheung Yan,
Mr. liu Ming Chung and Mr. Zhang Cheng Fei, executive
direcfors of the Company



22. FEANETX S (&)

(b)

HFEALTETZRS

HEZ—NF+=-A=+—
HIENER  AEE L HEEEE
ATETUTEARS - %%
RERAEBZBE XK BE

ek 3 (3£ 8%) R A& Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

22. RELATED PARTY TRANSACTIONS

(continued)

(b) Transactions with related parties

During the six months ended 31 December 2014, the
Group had the following significant fransactions with
related parties. These fransactions are conducted in the
normal course of the Group's business:

T
BE+-HA=+—HLAEA
Six months ended 31 December
—T-mE —T-=F
2014 2013
AREBFR ARETT
RMB’000 RMB'000
HEEM: Sales of goods:
— REBE — Taicang Packaging 98,165 60,926
— WEohEE — Dongguan Honglong 41,885 —
140,050 60,926
RIBEA(HBRRR) Purchase of recovered paper
(net of claims):
— XB+E — ACN 3,275,026 5941,148
— HEXE — ACN Tianjing 3,209,755 —
— REBE — Taicang Packaging 7,689 5,061
6,492,470 5,946,209
m—EaEREIE: Capital injection to a joint venture:
— BE — Global Fame 20,940 =

FrE Ll RS BILBE W E Z
RN AR 2 B REE A LA

-
VAR

All the above transactions are entered into with the
relevant related parties at mutually agreed terms.
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Notes to the Condensed Consolidated Interim Financial Information

22. FAEANTRX5(E) 22. RELATED PARTY TRANSACTIONS
(continued)

() EEEHEEHM (c) Key management compensation
FTEBEHEEZHFHBEEAR Compensation for key management including the
RIEECHBDWT : compensation for direcfors of the Company is as

follow:

BE+-A=+—-HLRMEA

Six months ended 31 December

—E-NE —E—=fF
2014 2013
ARETR ARBTIT
RMB’000 RMB'O00
FehkEMmEHEERF Salaries and other shortterm
employee benefits 27,069 25,101
iR Share options 157 314
27,226 25,415
(d) EEEEANLTZHEER (d) Balances with related parties
—F-mE —E-mF
+=HA=+-—H ~AA=1+H
31 December 30 June
2014 2014
ARETR ARETIT
RMB’000 RMB'000
FEWA T AT Z 4568 : Balances due from:
— XBFE — ACN 333,266 =
— WEEohEE — Dongguan Honglong 48,578 51,445
— B — Global Fame 34,118 =
— REBHE — Taicang Packaging 13,360 141,883
429,322 193,328
ZECHEAERR 22 HA The amounts are unsecured, interest free and have a
BOORGEEH - credit period of 60 days.
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A BE AR 2 (32 %) B R 2 &) Nine Dragons Paper (Holdings) Limited

USRS B BB 85 & H A

Notes to the Condensed Consolidated Interim Financial Information

22. FAEANLTXS(E) 22. RELATED PARTY TRANSACTIONS
(continued)
(d) HEEEANLTZEERE) (d) Balances with related parties (continued)
“E-DmE —T-mEF
+=-A=+-H NA=1H
31 December 30 June
2014 2014
ARETR ARETT
RMB’000 RMB'000
EHFUTALTZHEE: Balances due to:
— RERE — ACN Tianjin 242,026 107,041
— XB+E — ACN - 587033
242,026 694,074
ZECEREEWT 288 The amounts are unsecured, interest free and repayable
AROOEAEE - within Q0 days.
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REEFAGRERRNER

Investor Relations and Communications with Shareholders

NEAENAZERENTABREER
A LEOER REERTBREEN
BYERBARETBE  NEESRES
FMREERYRBAEENER &
b FIP] E IR RBE BT A B 5%
R’ 2ERBRIEBEANEHES - A
BREFEHRERE - REERRTRAR
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ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial institutions in the capital market,
in order to build a long term trusted relationship with various
investor communities. Such protocol allows the company’s business
development, operating strategies and indusiry updates to  be
regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and timely information about ND Paper’s
current operations and future outlook.

The Group mainfains a frilingual corporate  website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on investor relations. While this section
serves as a convenient cenfralized collection of all regulatory-
required announcements, reports and circulars after their
dissemination via the HKSE website, other sections of the corporate
website provide updated information on various facets of the
Group's operations.

Parficipation by management in one-on-one and group investor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be well
inferpreted and  analyzed. Effective  communications are further
enhanced by plant fours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’s Annual General
Meetings and other general meefings either in person or by proxy.
The last Annual General Meeting was held at the Auditorium, 4/F,
Sun Hung Kai Centre, Hong Kong on 15 December, 2014.

SHAREHOLDERS
As at 31 December 2014, the Group had over 3,800

shareholders.
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FINANCIAL CALENDAR
FY2015 interim results Announcement........................ published on

25 February 2015

Ex-dividend date for interim dividend...................... 29 June 2015

Latest time to lodge fransfer with
the Share Registrar for entitlement of
the interim dividend ... 30 June 2015
4:30 p.m.

Closure of register of members for
entitlement of the interim dividend.......................... 2 July 2015
fo 6 July 2015

(both dates inclusive)

Distribution of FY2015
interim dividend ... on or about 20 July 2015

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary shares

Issued Shares as at 31 December 2014:  4,666,220,811 Shares

HK$0.1 per Share
1,000 Shares

Nominal Value:
Board Lot:

Dividend
Dividend per Share

FY2013/2014 Final Dividend: RMB6 cents per Share

FY2014/2015 Interim Dividend: RMB2 cents per Share

2014/2015 /B 45 % Interim Report

73



74

A BEAL ¥ (2 7%) B IR 2 7] Nine Dragons Paper (Holdings) Limited

REEFAGRERRNER

Investor Relations and Communications with Shareholders

BREZFAGRBEAR
REREEZER)BRAT
1 ZEE A

BB BB EBE305
R EPLIESI20E
T|EE 1 (852) 3929 3800
B & :(852) 3929 3890
B & : info_hk@ndpaper.com

B 5 X050k

BRI 20689
BB 2689.HK
EACHE 2689 HK

2014/2015 A B 2 4 2 Interim Report

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) Limited
Corporate Communications Department
Room 3129, 31/F, Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong
Tel:  (852) 3929 3800

Fax: (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE
HKSE: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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2006 Share Opfion

Scheme

Associatels|

Best Result

Board
BVI

Bye-laws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group
HKD/HK$

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

Model Code

Mr. Liu

Mr. Zhang

f % (4= R%) B BR A& Nine Dragons Paper (Holdings) Limited

Definition

the share option scheme adopted by the Company
on 12 February 2006

has the meaning ascribed fo it under the Listing Rules

Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of
the Company

The board of directors of the Company

the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper (Holdings| Limited, a company
which was incorporated in Bermuda on 17 August
2005 under the Companies Act 1981 as an exempt
Company with limited liability

the directorls| of the Company or any one of them

Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Administrative Region of the
PRC

Independent Non-executive Director(s] of ND Holdings

the Rules Governing the Llisting of Securifies on the
Stock Exchange

Model Code for Securiies Transactions by Directors of
Listed Issuers

Mr. liu Ming Chung, an executive Direclor, the
Deputy Chairman and the Chief Executive Officer of
the Company

Mr. Zhang Cheng Fei, an executive Director and the
Deputy Chief Executive Officer of the Company

2014/2015 /B 45 % Interim Report
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Ms. Cheung

Period

PM

PRC
RMB
SFC
SFO

Sharels)

Shareholderls)
Stock Exchange

The Liv Family Trust

fpa

USD/US$
%

Ms. Cheung Yan, an execufive Direcor and the

Chairlady of the Company
for the six months ended 31 December 2014

a prefix referring 1o the Group's paper machines. For
example, PM1 refers fo the Group's first paper
machine

People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securifies and Futures Ordinance

Ordinary sharefs] of HK$0.10 each in the issued
share capital of the Company

holder(s) of Shares of the Company

The Stock Exchange of Hong Kong Llimited

a frust sef up by Mr. Lliv as the sefflor and BNP
Paribas Jersey Trust Corporation Limited as the frustee

fonnes per annum

United States dollars

per cent
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This 2014/2015 Interim Report (“Interim Report”) has been posted on the Company's website at www.ndpaper.com and on the
website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report,
summary financial report (where applicable), interim report, summary interim report (where applicable), nofice of meeting, listing
document, circular and proxy form) via the Company's website and for any reason have difficulty in gaining access to the Inferim
Report posted on the Company's website will prompily upon request be sent by post the Interim Report in printed form free of
charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the
Corporate Communications by sending reasonable notice in writing to the Company’s branch registrar in Hong Kong, Tricor Investor
Services limited, at level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to
ndpaperecom@hk.tricorglobal.com.
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