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LINERBOARD CATEGORY

1)

2)

3)

Kraftlinerboard

Krafflinerboard is unbleached linerboard manufactured from
unbleached wood pulp and recovered paper. The Group
classifies different classes of products into Nine Dragons
and Sea Dragon so as fo cater to the different needs of

the customers.

Testlinerboard

Testlinerboard is made of 100% recovered paper. It
meefs cerfain customers' requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products info Lland Dragon
high performance testlinerboard, Sea Dragon
testlinerboard, Lland Dragon festlinerboard and River
Dragon festlinerboard so as to cater to the different

needs of the customers.

White Top Linerboard

White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products info Nine Dragons and Sea Dragon so as fo

cater to the different needs of the customers.
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RELAX(ZR)ARAR

TEZEEmM(E)
Main Products (Continued)

Coated Linerboard

Coated linerboard is a fourply sheet of which the
surface layer is coated on bleached wood pulp. It
possesses the characteristics of high performance [as
that of kraflinerboard) and high printability [as that of
coated duplex board), which can replace the
fraditional coated duplex board.

Coated White Cardboard

Coated white cardboard is a one-side or both-side
coated paper that has been calendered and finished
with the surface and bottom layers of raw paper in
bleached kraft pulp and the middle layer in
mechanical wood pulp. Given its superior printability,
it is mainly used in pharmaceuticals, daily necessities,
electronic  products, cosmetics, hang tags, carrying
bags, packaging for toys and cards, etc. The Group
classifies different classes of products into Sea Dragon
brand, Nine Dragons Brand (High Bulk), Nine Dragons
Brand (Ultra-High Bulk) and Nine Dragons Brand
[Ultra-High Bulk PLUS) so as to cater to the different
needs of the customers. Among them, the Ultra-High
Bulk and Ultra-High Bulk PLUS products featuring the
thickness of ultra-high bulk paper can ensure sound
stiffness for high performance in box moulding with
more lightweighted packaging design.
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6) Bleached Folding Boxboard
Comprising cup stock, coated folding boxboard and
other products, bleached folding boxboard is made of
high-quality allwood pulp fiber and chemical raw
materials, and free of optical brightening agent, which
meefs the food safety standards under GB4806.8-
2016 Paper and Cardboard Materials and  Paper

Products for Food Contact.

The Group offers three types of cup stock, namely full-
weight paper, high bulk paper and ultra-high bulk
paper, with weight ranging from 150 to 320g. Given
its excellent stiffness and folding endurance, and edge
permeance resistance that meets the requirements under
the national GB/T31905 standard, it is mainly used in
the production of paper cups for cold or hot drinks,
paper cup covers, paper bowls, etc.

Classified into Sea Dragon brand and Nine Dragons
brand, coated folding boxboard with weight ranging
from 200 to 350g is mainly used in the production of
packaging for different types of food, frozen products,
chocolates and candies (without food contact), etc.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing customers to
save on shipping costs. The Group offers high performance
corrugating medium ranging from 45-180g/m?, of which
light weight high performance corrugating medium of 45,
50, 60 and 70g/m? are at a leading position in the
industry. High performance corrugating medium satisfies the
needs of the customers for different classes and weights. The
Group classifies different classes of products into Nine
Dragons, Sea Dragon, land Dragon and River Dragon so as
to cater to the different needs of the customers.



ZHhkEBREK

215 K B R4 5 — B AR AR - 44K
M—EAXBNEHEE  UHA
BB 18 0 ED R 1 - 22 5 UK 1R
40— R I E T B EDRE M 6/
MY RBENH Pim BTHE
PERRALEBERNE
A R R AR A R R A
FYE AR ARAR M50 B - %815 B bk
ARE - SR - H0EE TR - T EEBAR
ESTAKAES NEEEST
EEE

T AR 48R

IR AR 2 i A R AR A R AR AR
RERUBENKH -ZEELEANK
MRARERE XABR HEH
BRZL - -SEDRIAME  BER
DARERER  NEREPTH

Fko

NINE DRAGONS PAPER (HOLDINGS) LIMITED EHRBEHK ¥ (ZER)ERAF

TEZEEmM(E)
Main Products (Continued)

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coafed surface on one side for superior printability. This
product is typically used as packaging material for small
boxes that require high quality printability, such as consumer
electronic products, cosmetics or other consumer
merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer
layer of corrugated board. The Group classifies different
classes of products info Nine Dragons, Sea Dragon, land
Dragon, River Dragon and River Dragon Grade B so as to
cater to the different needs of the customers.

GREYBOARD CATEGORY

Greyboard, a cardboard made from recycled waste paper,
is an environmentally-friendly packaging material. The multi-
layer laminated greyboard is used as packaging material for
carfons, stationery and homeware products, etc. The Group
classifies different classes of products into land Dragon and
Sea Dragon so as to cater to the different needs of the
cusfomers.
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CATEGORY

1)

2)

Uncoated Woodfree Paper

Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper with weight of 40-80g/m?. This
product has passed FSC™ certification. The Group
classifies different classes of products info Sea Dragon
and land Dragon so as to cater to the different needs
of the customers.

Office Paper

Office paper is suitable for colour printing and
copying, colour inkjet and digital prinfing, high-speed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office equipment.
It has passed FSC™ certification. The recycled fiber
multifunction office paper under the Sea Dragon brand
is made of 100% recycled fiber and is more
environmentally friendly.

Gypsum board cover paper is a paperboard used in the
production of papersurfaced gypsum board. It is used to
cover both sides of the gypsum core and can be firmly
bonded fo the core materials. With high tensile strength and
permeability, the gypsum board cover paper offers a strong
resistance to heat penetration, water and moisture, which
can fulfill the requirements on strength and performance
indicators for production of high-end papersurfaced gypsum.
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Main Products (Continued)

PRODUCTS OFFERED BY U.S. MILLS

1)

2)

3)

4)

5)

Containerboard

A leader in contfainerboard production, the Group
offers recycled and virgin papers for a variety of
packaging applications.

Kraft Paper

For excellent runnability and a clean printing surface,
the Group offers a durable kraft paper, sourced from
virgin fibers, for all tough packaging needs and sturdy,
designed bags. Recycled kraft paper is also available,
providing uniform appearance and strength to work in
your application.

Printing and Specialty Papers
Inventive and adaptable with dependable quality and
reliability, the Group's printing and specialty papers
provide a product option for any project.

Pulp

The Group is an established producer of Northern
bleached hardwood kraft pulp (NBHK] throughout the
eastern and northeastern U.S. All of our pulp grades
are widely recognized for their consistency and
functional properties.

Packaging Products

ND Packaging is a manufacturer of corrugated board
and packaging solutions, located in  Sturtevant,
Wisconsin. Integrated with paper supply from Biron
Division, this full line box plant operates a high-speed
corrugator and converting equipment to provide quality
corrugated products fo a wide variety of cusfomers in
the Midwest United States.
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PACKAGING PRODUCTS CATEGORY

1)

2)

High Performance Corrugated
Cardboard Products

Equipped with multiple advanced Germany’s BHS and
ltaly’s Fosber Pro/line corrugators, our high
performance corrugated cardboard is 100% made by
the Group’s containerboard products.  The Group
produces Type A, C, B and E corrugated cardboard
and friple to quintuple wall cardboard. Being highly
fenacious and impact resistant, the products are
suitable for producing high-end carton boxes and lining
boards. The Group also caters to customers’ needs to
design and produce corrugated cardboard with special
functionalities such as waterproof, moisture proof, and
anti-counterfeiting.

High Performance Carton Box Products
The Group produces carton boxes with 1-7 colour
water based printing. The products offer high
resisfance fo compression and impact, and clear
printing effect. Al raw materials meet the latest
environmental requirements and are suitable for the
packaging of food, electronic appliances, industrial
products and logistics purposes, etc. With advanced
high-speed printing presses and equipment including
fully automated flatbed die-cutting, combination
stitcher/gluer machines, the Group is able to meet the
diverse needs of cusfomers.
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EERHESE
Chairlady’s Report

FEHEAN S RUBERA -

Sales volume hit a record half-yearly high,
and successfully registered a turnaround.

s B Cheung Yan
EFE & Chairlady

Striving against headwinds to achieve a
turnaround

In the first half of FY2024, the foundation for global post
pandemic economic recovery remained fragile. Underemployment
and lackluster market confidence in mainland China dampened
consumer demand, and in tum prolonged the sluggish demand and
prices for packaging paper. In addition, factors such as the
increase in production capacity of the industry peers, more intense
competition from import of finished products and inferest rafe hikes
hod severe impact on the operation of the packaging paper
industry and posed persistent pressure on the industry.
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Despite these daunting challenges during the Period, Nine
Dragons Paper teams believed that with the “can-do” attitude, a
roinbow will hang ofter every storm. We sought to develop amidst
adversity and innovate in the times of crisis, and actively pursue
new breakthroughs to further enhance our competitive edge.
Besides, we optimized the raw material structure to ensure
production efficiency and consistent quality. We also took the
initiative to explore new products and new markefs with
appropriate price adjustments fo capture greater market share.
Through the above measures, the operating rate of Nine Dragons
Paper increased significantly during the Period as compared with
the same period last year during the pandemic. The inventory of
finished products also dropped to a reasonable level, while sales
volume hit a record halfyearly high. Furthermore, thanks to the
precise fracking of raw material prices, substantial savings in cost
and effective control over cash flows and financial risks, our
operating results gradually stabilized and improved, and ultimately
registered a turnaround from loss to profit during the Period.

To achieve sustainable supply of exemplary
quality paper that meets market needs and
embodies the characteristics of Nine Dragons
Paper

The quality of product today determines the market for tomorrow,
and sourcing of raw materials with consistent quality is the key to
achieving sustainable supply of exemplary quality paper. In pursuit
of this vision, we will continue to steer various pulp and paper
projects in a bid to commence the supply of quality wood pulp for
our own use at the soonest possible. Upon complefion of the
above projects, it is expected that the Group's production capacity
for fibre raw materials will reach 7.04 million tonnes, including
production capacity of 4.07 million fonnes for wood pulp, 0.70
million tonnes for recycled pulp and 2.27 million tonnes for wood
fibre, which will optimize our fibre and raw material mix as well
as strengthen the upstream capacity.
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Chairlady’s Report (Continued)

Currently, Nine Dragons Paper has a paper production capacity
of 21.67 million tonnes. Among them, Beihai base was officially
put info operation, adding production capacity of 0.80 million
fonnes for virgin kraftliner and 0.55 million tonnes for printing and
writing paper fo the Group. Next, we will continue to progress
along our roadmap for high-value and high-profitability
development. As such, the Group is pressing on ifs capacity
expansion projects with a fotal of 2.00 million tonnes of paper
production capacity for bleached folding boxboard, sack kraft
paper and printing and writing paper to further enhance the
product mix.

Nine Dragons Paper is one the few paper-making enterprises in
mainland China that is equipped with a vertically integrated
production chain. Despite the sluggish market demand during the
Period, we surmounted all difficulies and challenges in our
downstream packaging business by flexibly catering to the market
demands and giving play fo our resilience for development, hence
generating a small profit albeit market downturn.

Aiming at target profit and forging ahead
Currently, the lackluster consumer confidence has vyet to be fully
alleviated as zero tariff on imported paper, geopolitical issues and
other factors remain in play. However, China is actively launching
various policies to simulate the economy and support enterprises,
which is believed to be effective in boosting investment and
domestic demand, thereby improving the business environment of
the packaging paper industry. Amidst both challenges and
opportunities, Nine Dragons Paper has set a goal to realize
reasonable growth in profitability. Stepping into the second half of
the financial year, our core strategies are as follows:

1. Upgrade the raw material structures — We will push ahead
with the production capacity projects for wood pulp and
alternative raw materials in full steam. While minimizing the
procurement cost of recycled paper, we will ensure stable
production quality;

2. Enhance the added value and price-performance ratfio of
products — Putting efforts in effective product differentiation,
we will strive to increase our market share by tapping
potential customers and high-end markets;

3. Increase the operating efficiency and effectiveness — Through
cost reduction and efficiency enhancement in all aspects, we
will exercise effective control over inventory level, working
capital and cash flow management, thereby minimizing the
financial costs and foreign exchange risks; and
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Chairlady’s Report (Continued)

EN. RABEERE — MERE - H 4.  Enhance the internal management — We will strengthen the
-2 MERBER - management on aspects such as environmental friendliness,
fire prevention, safety and anfi-corruption.

=& RERREFTZOMERFMHEY Last but not least, on behalf of all members of the Board, | would

WHROFE - BREEFRELRE like to express my sincere gratitude to all stakeholders. | will

T -EBEIDVE BTEE FRES closely work with all employees of Nine Dragons Paper, and

W BIEEREF - B AR continue fo strive for excellence, perseverance, sustainable growth
and further breakthroughs so as to generate higher profitability.
Thank you.

BER Cheung Yan

RE Chairlady

—E_WMF-_A=Z++H 27 February 2024
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NINE DRAGONS PAPER (HOLDINGS) LIMITED HREHKX (ZER)ERLF

EREHBRRAN
Management Discussion and Analysis

Review of Operations

During the Period under review, the economy contended with a
weakerthan-expected  post-pandemic  recovery. The lackluster
consumer confidence and the generally insufficient demand
dragged on the packaging paper market to a certain extent and
were far from adequate to sustain the price level of products.
Meanwhile, the packaging paper industry was also under
downside pressure in the face of thrashing from various factors
such as high inferest rafes, increased market supply and intensified
import competition.

Despite the challenging operating environment, leveraging its
consistent product quality and product diversification strategy, the
sales volume of the Group registered an increase of 16.3% to
10.0 million tonnes during the Period, hitting a record high. At the
same fime, we, on the one hand, opfimized the raw material
structure and kept a close fab on the supply and prices of raw
materials, while on the other hand, implemented our refined
production and sales management, inventory management and a
series of cost saving measures, thereby effectively improving our
profitability and ultimately achieving a turnaround from loss fo
profit. In addition, we further strengthened our risk management
and control, hence successfully minimized the risks in relation to
working capital, foreign exchange and cash flows.

During the Period, several new projects of the Group commenced
production successfully. Among which, the new base in Beihai was
also officially put into operation, which further expanded the
Group's market coverage. As of 31 December 2023, the Group's
total design production capacity for fibre raw materials amounted
to 4.72 million tpa [wood pulp of 2.17 million tonnes, recycled
pulp of 0.70 million tonnes and wood fibre of 1.85 million
fonnes), and the fotal design production capacity for paper
amounted to 21.12 million tpa, while the total annual design
production capacity for downstream packaging plants exceeded

2.8 billion sq.m.
Additionally, production capacity of 0.20 million tpa for wood

pulp as well as 0.55 million tpa for printing and writing paper in
Beihai have started operation in January 2024.
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wWEEH — £F
Capacity expansion project
— wood pulp

Capacity Expansion Plan

The Group has the advantages of vertical integration of the supply
chain, which include high-quality and sustainable raw material
supply, an efficient scale of paper production and downsfream
packaging business. The Group has been taking progressive steps
to realize the blueprint of integrated pulp and paper production.
Aside from adding an annual production capacity of 1.70 million
tonnes for wood pulp in Beihai and 0.42 million tonnes for wood
fibre in Beihai and Malaysia, the Group also pressed on with
capacity expansion projects for paper production in respect of
bleached folding boxboard, sack kraft paper and printing and
writing paper with a fotal production capacity of 2.00 million
fonnes in Beihai and Jingzhou. Upon completion of the above
projects, the Group's fofal design production capacity for fibre raw
materials will reach 7.04 million tpa (wood pulp of 4.07 million
tonnes, recycled pulp of 0.70 million tonnes and wood fibre of
2.27 million tonnes), and the total design production capacity for
paper will reach 23.67 million tpa. These projects would lay a
solid foundation for improving structural profitability in the future.

The details of our latest plan for capacity expansion projects are
as follows:

FrEEZEE - A THRFE
Expected

New annual production capacity completion time

® China
EfitkaAEiLE™
Beihai, Guangxi Zhuang
Autonomous Region

(B & #) (million toa)

({fe242) 1.10 —E-—mES==

(Chemical pulp) Q3 of 2024
({EE#M ) 0.60 ZEZNFEE=F
(Bleached chemi-thermo Q3 of 2024

mechanical pulp)

% Total

1.70
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Management Discussion and Analysis (Continued)

FrEEEE - A THRAFE
Expected

New annual production capacity completion time

(B E W) (million foa)

EEitEEEELBEH 0.21 fyfmi%

Beihai, Guangxi Zhuang 1 of 2024
Autonomous Region

BIRFAE 0.21 fyfmi%

Malaysia 1 of 2024

“¥ Total 0.42

WEEH — B4 EEEFE - Bi TREE

Capacity expansion project Expected

— paper production

New annual production capacity = completion time

FE China
EAMRE AR S
Beihai, Guangxi Zhuang
Autonomous Region

wabE FM T (8 =H)

Jingzhou, Hubei Province (Phase II)

(B E W) (million foa)

(RmABR&) 1.20 —TE_NEE=F
(Bleached folding boxboard) Q3 of 2024
(MgR4) 0.20 —E_RFEFENFE
(Sack kraft paper) Q4 of 2025
(Xfe#k)  0.60 “ECRFEF
(Printing and writing paper) Q2 of 2025

8% Total

2.00

fit %5 [ BA

[N

REABE AEENBRANBARE
3061N2BEBT BREFRBR DL
1.9% - REBRAZTERRDREE
RAEK(BREFE SBRETREE
R BIRAR) - A5 AKIOT.0% - HER
HBIRMIRARIRE AR 5B
FREANRTER-

E@$ﬁiﬁf‘aﬁ'$%ﬁ’ﬂﬂ&)\ﬁ£¢ﬁﬁﬂﬁ
21.9% - Tyl R E B MA16.3% % F
i’]%{ﬁ—l—ﬁ%i’] S.OUMIRHT B -

FINANCIAL REVIEW

Revenue

The Group achieved a revenue of approximately RMB30,611.2
million for the Period, representing o decrease of approximately
1.9% as compared with the corresponding period last year. The
major contributor of the Group's revenue was sfill its packaging
paper business, including linerboard, high performance corrugating
medium and coafted duplex board, which accounted for
approximately 91.9% of the revenue, with the remaining revenue
of approximately 8.1% generated from its printing and writing
paper, high value specialty paper and pulp products.

The Group’s revenue for the period decreased by 1.9% as
compared with the corresponding period last year, resulting from
the netoff effect of the increase in sales volume of approximately
16.3% and the decrease in average selling price of
approximately 15.6%.
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The Group's annual design production capacity in packaging
paperboard, printing and writing paper, high value specialty
paper and pulp products as at 31 December 2023 was
approximately  24.0 million tpa in aggregation, comprising
approximately 13.4 million tpa of linerboard, approximately 3.7
million tpa of high performance corrugating medium,
approximately 2.6 million tpa of coated duplex board,
approximately 1.1 million tpa of printing and writing paper,
approximately 3.2 million tpa of high value specialty paper and
pulp products. The four US mills capacity of approximately 1.3
million tpa, including of approximately 0.9 million tpa coated
onesside, coated freesheet and coated groundwood grade for
printing and writing paper and specialty paper products, and of
approximately 0.4 million tpa recycled pulp and wood pulp
products.

The Group's sales volume increased by approximately 16.3% to
10.0 million tonnes as compared with 8.6 million tonnes in the
corresponding period last year. The increase in sales volume was
driven by approximately 1.2 million tonnes increase in the China
business.

The sales volume of linerboard for the period increased by 9.1%
while high performance corrugating medium and coated duplex
board for the period decreased by approximately 5.6% and 2.0%
respectively as compared with those in the corresponding period
last year.

The majority of the Group's revenue continued to be realised from
the China market, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related to China consumption represented 89.3% of the Group's
fotal revenue, while the remaining revenue of 10.7% represented
sales recorded in other counfries outside China.

During the Period, revenue from the Group’s top five customers in
aggregate accounted for approximately 6.3% (six months ended
31 December 2022: 7.7%) of the Group's total revenue, with that
to the single largest customer accounted for approximately 2.8%

(six months ended 31 December 2022: 3.6%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB2,705.6
million, an increase of approximately RMB2,019.5 million or
294 4% as compared with RMB686.1 million in the
corresponding period last year. The gross profit margin increased
from 2.2% in the corresponding period last year to approximately
8.8% for the Period mainly due to the decreased in the cost of
raw materials being more significant and faster than the decrease
in the selling price of the products; and the wood pulp operation
in various bases commenced production which optimize our fiber
and raw material mix, therefore, lower the cost of raw materials at
the same time.
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Management Discussion and Analysis (Continued)

Selling and marketing costs

Selling and marketing costs decreased by approximately 1.2%
from RMB1,125.2 million in the corresponding period last year to
approximately RMB1,111.5 million for the Period. The fotal
amount of selling and distribution costs as a percentage of the
Group's revenue increase from 3.6% in the corresponding period
last year to approximately 3.6% in the Period.

Administrative expenses

Administrative expenses decreased by approximately 15.9% from
RMB1,225.5 million in the corresponding period last year fo
approximately RMB1,031.3 million in the Period which was mainly
contributed by tfighten control of management and administrative
costs as well as optimization of management personnel structure.
As a percentage of Group's revenue, the administrative expenses
decreased from 3.9% in the coresponding period last year to

3.4% in the Period.

Operating profit/loss

The operating profit for the Period was approximately
RMB1,243.5 million as compared with operating loss of
RMB861.6 million in corresponding period last year. The increase
in operating profit for the Period was mainly due to the increase
in gross profit margin of the Group.

Finance costs — net

The net finance costs for the Period increased by approximately
RMB43.5 million, or increased by 7.8% from RMB560.2 million in
the corresponding period last year to approximately RMB603.7
million in the Period. The increase in finance cost was mainly
contributed by the increase in fotal borrowing from RMB51,240.2
million as at 31 December 2022 to RMB61,026.4 million as at
31 December 2023 to support the capacity expansion projects,
mainly new bases consfructed including Jingzhou of Hubei
Province, Beihai of Guangxi Zhuang Autonomous Region and
Selangor of Malaysia which confributed new production capacity
for wood pulp and paper products during the Period and in the
coming one to two years.
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Exchange losses on operating and financing
activities — net

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted fo approximately
RMB58.4 million (represented by exchange losses on operating
activities before tax of approximately RMB12.8 million and
exchange losses on financing activities before tax of approximately

RMB45.6 million).

In the corresponding period last year, the exchange losses on
operating and financing activities before tax in aggregation
amounted to approximately RMB51.4 million (represented by
exchange losses on operating activities before tax of
approximately RMB12.0 million and exchange losses on financing
activities before tax of approximately RMB39.4 million).

The aggregated exchange losses on operating and financing
activities net of tax amounted to approximately RMB58.2 million
for the Period as compared to the aggregated exchange losses on
operating and financing activities RMB45.8 million in the
corresponding period last year.

Income tax expense/credit
Income tax expense for the Period amounted fo approximately
RMB295.4 million as compared with income tax credit for the

corresponding period last year amounted to approximately
RMB43.0 million.

In accordance with the Circular of the Minisiry of Finance and the
State Administration of Taxation on Issues Concerning Implementing
the Enterprise Income Tax Incentive Catalogue for Comprehensive
Utilization of Resources Cai Shui [2008] No. 47 ({BFEEB ~ B
MBEBERATERGENACEMEHEERESKABRARE
Ky @@ &) Bt Bi[2008]475%), aond the Enterprise Income Tax
Incentive Catalogue for Comprehensive Utilization of Resources
(2021) KEREEF AL EMBHESR B 8(20215F) D) issued
by the Circular of the Ministry of Finance, the State Administration
of Taxation, National Development and Reform Commission and
Ministry of Ecology and Environment on 16 December 2021, an
enterprise, which uses the raw materials under the catalogue to
produce recycled resource products under the catalogue and the
products meet the national or industrial standards, is entitled to
incentive fax arrangement such that only Q0% of the sales revenue
of the products is subject to the calculation of the taxable income.
The Group's sales of recycled products qualifies for the incentive
tax arrangement and therefore 10% of the Group’s revenue from
sales of recycled products was deducted from the taxable income
of the Group in the calculation of CIT from 1 January 2021
onwards.
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Net profit/loss

The profit attributable to the equity holders of the Company
amounted to approximately RMB292.4 million as compared fo the
loss aftributable fo the equity holders of the Company amounted to
RMB1,388.8 million in the corresponding period last year. The
profit aftributable to the equity holder of the Company mainly
attributable to the increase in gross profit margin.

Working capital

The level of inventory as at 31 December 2023 increased by
approximately 6.3% to approximately RMBQ,410.9 million from
RMB8,855.7 million as at 30 June 2023. Inventories mainly
comprise of raw materials (mainly recovered paper, wood chips,
coal and spare parts) of approximately RMB5,985.1 million and
finished goods of approximately RMB3,425.8 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 31 days and 23 days
respectively during the Period, compared with 24 days and 25
days in the same period last year.

Trade receivables as at 31 December 2023 were approximately
RMB3,360.1 million, increased by approximately 8.9% from
RMB3,086.4 million as at 30 June 2023. During the Period, the
turnover days of frade receivables were approximately 20 days,
compared with 21 days in the same period last year.

Trade payables were approximately RMB3,691.3 million as af
31 December 2023, increased by approximately 12.6% from
RMB3,277.5 million as at 30 June 2023. The turmover days of
frade payables were approximately 24 days, compared with 21
days in the same period last year.

Liquidity and financial resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in its capital expenditures, operating activities and repayment
of borrowings.
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In terms of the Group's available financial resources as at
31 December 2023, the Group had bank and cash balances,
shortterm  bank deposits and restricted cash amounted  to
approximately  RMB7,435.5 million and total undrawn bank
facilities of approximately RMB42,323.8 million.

As at 31 December 2023, the shareholders’ funds were
approximately RMB45,209.5 million, an increase of approximately

RMB73.1 million or approximately 0.2% from that as at 30 June
2023.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored at
the Group level. To manage the Group's exposure fo fluctuations
in foreign currency exchange rates and inferest rafes on specific
fransactions, foreign currency borrowings, currency  structured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.

It is the policy of the Group nof to enter info any derivative
products for speculative activities.

The treasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan refinancing and negofiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing interest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group's foreign currency borrowings and
will consider arranging for monefary and interest rafe hedge
at appropriate fime fo mitigate the corresponding risk. As at
31 December 2023, tofal foreign currency borrowings
amounted fo the equivalent of approximately RMB1,470.0
million and loans denominated in RMB amounfed fo
approximately RMB59,556.5 million, representing
approximately 2.4% and 97.6% of the Group's borrowings
respectively.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company confinued to comply fully with the
requirements of the provisions contained in the Corporate
Governance Code set out in Appendix C1 fo the Llisting Rules on
the Stock Exchange.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
C3 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committlee includes
Ms. Cheung Yan (Chairlady), Mr. Liu Ming Chung, Mr. Zhang
Cheng Fei and Mr. Lau Chun Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company to recruit, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.
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The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations to the
Committee  on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
No Directors or any of his associates is
involved in deciding his own remuneration.

recommendations.

In addition, the Remuneration Committee supervises and enforces
the 2016 Share Option Scheme of the Company in an effective
manner.

Currently, the Remuneration Committee consists of
Ms. Chan Man Ki, Maggie (Chairlady], Mr. Ng leung Sing,
Mr. Lam Yiu Kin, Mr. Liv Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. Lam Yiu Kin (Chairman), Mr. Ng leung
Sing and Ms. Chan Man Ki, Maggie. Mr. lam is a qualified
accountant with extensive experience in financial reporting and
controls. Mr. Ng possesses extensive banking, financial and
management experience in Hong Kong. Ms. Chan is a solicitor
and practicing in Hong Kong.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are
Ms. Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Mr. Ng
leung Sing, Mr. Llam Yiu Kin and Ms. Chan Man Ki, Maggie.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company’s policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company’s policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monifors the code of conduct applicable to
employees and Directors, reviews the Company's compliance with
the corporate governance code of the listing Rules and other related
rules. Details of our corporate governance practices can be found
in the Company's Annual Report 2022/2023 and on the

Company's website at www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman], Ms. Cheung Yan, Mr. Zhang
Cheng Fei, Mr. lam Yiu Kin and Ms. Chan Man Ki, Maggie.

RISK CONTROL COMMITTEE

At the top of the risk governance structure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee sef
up a Risk Confrol Committlee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Confrol Commitlee supervises the risk
management and internal control process, facilitates its
implementation  with appropriate guidelines and  tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes

and compiles a Risk Assessment Report for discussion with the
Board.

REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 31 December 2023 ([six months ended 31
December 2022: Nil) to the shareholders.

2023/2024 7 B 4E & Interim Report
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and Its
Associated Corporation

As at 31 December 2023, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
The table below sefs out the aggregate long positions in the
Shares of the Directors and the chief executive of the
Company as af 31 December 2023.

BB E
Number of Shares
ATES B
EEna BE/ XA 18 A # 25 RIiEHED (BF&ET) ook B
Corporate Approximate
Long Position/ Personal Family Interests percentage of
Name of Directors Short Position Interests Interests (Note 1) Total shareholdings*
RERL e 90,097,758 31,594,184  2,992,120,000 3,113,811,942 66.36%
Ms. Cheung Yan long Position
Blehis e 31,594,184 90,097,758  2,992,120,000 3,113,811,942 66.36%
M. Liv Ming Chung Long Position
5 Y R 5B A HE 34,399,821 - - 34,399,821 0.73%
Mr. Zhang Cheng Fei  long Position
Ken Liu%k & e 1,382,000 - 2,992,120,000 2,993,502,000 63.80%
Mr. Ken Liu Llong Position
ANESKE e 14,149,000 — 2,992,120,000 3,006,269,000 64.07%
M:r. Lau Chun Shun long Position
* ZEADHANERRTAR-_ZE_=F+=A8 * The percentage has been compiled based on the total number of Shares of

=+ -8B 2B %7K MAE KEH
4,692,220,811 8 EmA) FHE -
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the Company in issue as at 31 December 2023 (i.e. 4,692,220,811
ordinary Shares).
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(B) FrEH 1 ZEHI#Ea — Best (B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
Esna ¥R/ e 54 ERTEEREAE MmakRE DL
No. of issued
ordinary shares Approximate
Long Position/ held in percentage of
Name of Directors Short Position Capacity Best Result shareholding
RE L "r The Cheung Family Trust 37,073 37.073%
B AL A
Ms. Cheung Yan long Position Settlor of The Cheung
Family Trust
Sy fic 18 42 = 37,053 37.053%
Llong Position Interest of spouse
Blemhit "r The Liv Family Trust 37,0583 37.053%
B AL A
Mr. Lliu Ming Chung  long Position Settlor of The Liv Family
Trust
Sy fic 18 42 = 37,073 37.073%
Llong Position Interest of spouse
SR AR S A "r The Zhang Family Trustf 25,874 25.874%
The Golden Nest Trust
B AR E A
Mr. Zhang Cheng Fei long Position Settlor and beneficiary of
The Zhang Family Trust
and The Golden Nest
Trust
Ken Livst & Sy BErExm A (GE4) 0,000 ?0.000%
Mr. Ken Liu Llong Position Beneficiary of frusfs
(Note 4)
BEsEE "r ErEXzm A (E4) 90,000 90.000%
Mr. lau Chun Shun  long Position Beneficiary of frusfs
(Note 4)
SRS 5T A Sy Bt s A (GES5) 25,874 25.874%
Mr. Zhang lianpeng  long Position Beneficiary of frusfs
(Note 5)

2023/2024 7 B 4E & Interim Report
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GEE

n Best Result B ##H2,992,120,0000% &K A &)
f& 5 ° Best Result B B 1THRAN(i) R Zedra Jersey
Trust Corporation LimitedAThe Cheung Family
TrustEsEA & D @BYC 2013 Company
Limited¥ B #137.073% : (iijfBZedra  Jersey
Trust Corporation limited AThe Liu Family Trust
# {5 5t A & 19 @ BColdnew limited$¥ & 4
37.053% i (ii)f3Zedra Jersey Trust Corporation
Limited PAThe Zhang Family TrusHE5E A & 5
B #BAcorn Crest Limited$s B #10.000% :
K iv)JfaZedra Jersey Trust Corporation limited
LAThe Golden Nest Trustt){EsE A &5 BB
Winsea Investments Limited ¥ 8 #715.874%

2) The Zhang Family TrustA— BT AT B 57
The Cheung Family Trust, The Liu Family Trust
I The Golden Nest Trusl/‘%—f%ﬁ(fﬁm\iﬁ*

(3) RAZLTRBEZHREEDRR The Cheung
Family Trust®& The Liv Family Trust®I 32 A ©
REAZRTREEPRENRB - At KA
L REEFPEEDREZSF RBERIE
XVEL & B IR AHAE Best Resultfi B &I AR 17
s o

(4) 2% 5 S MKen LivE £ 51 A The Cheung
Family Trust, The Liv Family Trust’ The Golden
Nest Trustﬁﬁjfﬁflg‘\ﬁﬁ/\ Eit - REBEFEFH
REERDIEXVE  BRERRABHEE Best
Resulti5 A Y B {7 *&ﬁn o

(5) sREME 5 £ A The Zhang Family Trustk The
Golden Nest Trustz 2z A ©

BREXBBEEN R_FT_=F+_
A=+—B FXRBAZEF FEMTHK
ABRWENBEAL(EERBSF LB
BIGGIEXVED) BLE S AR A A

/

BOEBMRD  HEROHESFZEM
BadXARMBELRRERE S LB K
BIE3S2EBE T HEHNELMA - HRE

CERT P EINPE T L
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Notes:

(1)

(2)

(3)

(4)

(3]

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by YC
2013 Company Limited which was held by Zedra Jersey Trust Corporation
Llimited as the trustee of The Cheung Family Trust, (i} as to approximately
37.053% by Goldnew Llimited which was held by Zedra Jersey Trust
Corporation  Limited as the trustee of The Liv Family Trust, [iii) as fo
approximately 10.000% by Acorn Crest Limited which was held by Zedra
Jersey Trust Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited which was
held by Zedra Jersey Trust Corporation Limited as the trustee of The Golden
Nest Trust.

The Zhang Family Trust is an irrevocable frust. The Cheung Family Trust, The
Liv Family Trust and The Golden Nest Trust are revocable discretionary frusts.

Ms. Cheung Yan and Mr. Liv Ming Chung are the settlors of The Cheung
Family Trust and The Lliu Family Trust respectively. Ms. Cheung Yan is the
spouse of Mr. Liv Ming Chung. Each of Ms. Cheung Yan and Mr. Liuv Ming
Chung is therefore deemed fo be inferested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Lau Chun Shun and Mr. Ken Liu are two of the beneficiaries of each of
The Cheung Family Trust, The Liv Family Trust and The Golden Nest Trust.
They are therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Zhang lianpeng is a beneficiary of each of The Zhang Family Trust and
The Golden Nest Trust.

Save as disclosed above, none of the Directors or chief executive
of the Company or any of their associates within the meaning of
Part XV of SFO) had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any
associated corporation as at 31 December 2023, as recorded in
the register required to be kept under 352 of the SFO, or as
otherwise nofified to the Company and the Stock Exchange
pursuant to the Model Code.
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Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2023, the following persons had
interests or short positions in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

¥ HBest Result

REEZHE ¥R/ ME g4 ERTEEREE #BMOokRas:
No. of issued

ordinary shares Approximate

Name of Long Position/ held in percentage of

Shareholder Short Position Capacity Best Result shareholding*

Best Result (B &E1) Sy EnlEBA 2,992,120,000 63.77%

Best Result (Note 1) Long Position

YC 2013 Company &
Limited

YC 2013 Company  long Position
Limited

Beneficial Owner
7= ]k B A R 2 2,9092,120,000 63.77%

Interest of controlled
corporation

Goldnew Limited S 2 A B B R A 2,992,120,000 63.77%
Goldnew Limited long Position Interest of controlled
corporation
Zedra Jersey Trust e The Cheung Family Trust & 2,992,120,000 63.77%
Corporation Limited The Liu Family Trust
EREA
Zedra Jersey Trust long Position Trustee of The Cheung
Corporation Limited Family Trust and The Liu
Family Trust
* ZAALUAARAR-_FT-_=ZF+=A4 * The percentage has been compiled based on the total number of Shares of

=+t —-—HZB #7¥ foﬁ@%ﬁl(ﬂﬂ
4,692,220,81 18 & ik )Jré

i

the Company in issue as at 31 December 2023 (i.e. 4,692,220,811
ordinary Shares).
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GEE

n Best Result B ##H2,992,120,0000% &K A &)
f& 5 ° Best Result B B 1THR (i) Zedra Jersey
Trust Corporation Llimited A The Cheung Family
TrustfErEA 7 i@® YC 2013 Company
Limited ¥ & #937.073% : (i)l Zedra Jersey
Trust Corporation limited AThe Liu Family Trust
WEFRAFHEBE Coldnew limitedEH 4
37.053% i (iii) Zedra Jersey Trust
Corporation limitedA The Zhang Fomily Trust
BEEAZHDBEB Acom Crest limited¥s A 4
10.000% :  Kliv|l Zedra Jersey Trust
Corporation Llimited A The Golden Nest Trust
HEFEAF D EBB Winsea Investments Limited
FHS5.874% -
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Note:

(1) Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by YC
2013 Company Llimited which was held by Zedra Jersey Trust Corporation

Llimited as the trustee of The Cheung Family Trust; (ii] as to approximately
37.053% by Goldnew Llimited which was held by Zedra Jersey Trust
Corporation  Limited as the trustee of The Liv Family Trust, [iii) as fo

approximately 10.000% by Acorn Crest Limited which was held by Zedra
Jersey Trust Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited which was
held by Zedra Jersey Trust Corporation Limited as the trustee of The Golden
Nest Trust.

Save as disclosed above, as at 31 December 2023, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect
of the Company's loan agreements, which contain covenants
requiring performance obligations of the controlling shareholders of
the Company as at 31 December 2023.
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In January 2023, the Company as borrower, Nine Dragons
Worldwide Investment Llimited as guarantor and Bank of
Communications (Hong Kong) Llimited as lender entered info a
facility agreement for a facility of USD475 million for a term of
three vyears. Under the terms of the facility agreement, if Ms.
Cheung Yan and her family members (including but not limited to
Mr. Liu Ming Chung, Mr. Zhang Cheng Fei, Mr. Ken Liu, Mr. lau
Chun Shun and Mr. Zhang Llianpeng), in aggregate, ceases fo
hold and control 51% or more equity interest of the Company, the
Facility will become immediately due and repayable.

In December 2023, ND Paper Malaysia (Selangor) Sdn. Bhd. as
borrower, the Company as guarantor and cerfain banks as lenders
entered into a Facility Agreement for a facility of RMB2,630
million for a term of 3 vyears. Under the terms of the facility
agreement, if Ms. Cheung Yan and her family members (including
but not limited to Mr. Liu Ming Chung, Mr. Zhang Cheng Fei, Mr.
Ken Lliu, Mr. lau Chun Shun and Mr. Zhang Llianpeng), in
aggregate, ceases fo legally and beneficially own (directly or
indirectly) and control at least 51% of the issued and fully paid
share capital of the Company or ceases to have a management
control over the Company, the facility will become immediately
due and repayable.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since
the date of the 2022/23 Annual Report of the Company, which
is required to be disclosed pursuant to Rule 13.51B[1) of the
Listing Rules:

(1) Mr. Chen Kefu, an independent non-executive director of the
Company, has retired by rotation and did not seek re-
election for reason of refirement at the Company’s annual
general meeting held on 11 December 2023.

[2)  Ms. Zhang Lianru has been appointed as executive director

of the Company with effect from 1 March 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.
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NINE DRAGONS PAPER (HOLDINGS) LIMITED

BHREGEEEER

(S

Condensed Consolidated Balance Sheet

RELAX(ZR)ARAR

—_g=-= el =
+=A=+—H NAZ=ZTH
31 December 30 June
2023 2023
oS AREBTT AR T T
Note RMB’000 RMB'O00
REER KE X
Unaudited Audited
BE ASSETS
ERBEE Non-current assets
ME - WELRB Property, plant and equipment 7 91,601,729 86,557,207
FHREERE Right-of-use assets 7 4,562,304 3,019,260
B EE Intangible assets 291,679 300,248
REtERE h—EEeE Investments in associates and a
ﬁ%ﬁ'ﬂﬁﬁ joint venture 188,010 175,400
FEAF AR Prepayments Q 502,025 1,013,424
BIEFFSTHEE Deferred income tax assefs 143,649 130,969
WERSEE Total non-current assets 97,289,396 91,196,508
REEE Current assets
FE Inventories 8 9,410,876 8,855,674
B E SRR Trade receivables Q 3,360,052 3,086,387
JE U 2= 4% Bills receivables 9 5,248,195 1,373,742
H At U RIA R TEI K Other receivables and
prepayments Q 6,069,846 5,556,064
BEAFEHEGFABZNS Financial assets at fair value
MEE through profit or loss 85,774 87,404
A iR B 18 Tax recoverable 12,692 32,330
R H & Restricted cash 104,965 113,319
HIRITE R Shortterm bank deposits 45,186 32,088
RekREFEY Cash and cash equivalents 7,285,320 10,317,488
HBRENEE Total current assets 31,622,906 29,454,496
HEE Total assets 128,912,302 120,651,004
B EQUITY
EATIHEBRFAAELR Capital and reserves
ARGEE attributable to equity
holders of the Company
% AR Share capital 10 480,531 480,531
f& 17 4 (B Share premium 10 1,084,720 1,084,720
E b Other reserves 11 6,632,763 6,812,482
R &F Retained earnings 36,541,624 36,274,153
44,739,638 44,651,886
FEIEHIE R Non-controlling interests 469,861 484,536
g Total equity 45,209,499 45,136,422
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Condensed Consolidated Balance Sheet (Contmued)

33

—EgE=-= —E-=4F
+=-H=+—H NA=ZTH
31 December 30 June
2023 2023
B 5% ARETT AR®ET T
Note RMB’000 RMB'0O00
REER BHEZ
Unaudited Audited
Bf& LIABILITIES
ERBEE Non-current liabilities
B3 Borrowings 12 47,750,687 43,180,730
HEA®E Llease liabilities 7la) 1,108,274 21,203
ﬁ@ﬁgﬁ Other payables 13 37,851 84,093
EIEFT 1S %RE\T E Deferred income tax liabilities 4,358,254 4,157,579
BEFRSEE Total non-current liabilities 53,255,066 47,443,605
RENE & Current liabilities
BR Borrowings 12 13,275,753 13,592,522
e E 5 BR N Trade payables 13 3,691,320 3,277,468
JE S ik Bills payables 13 8,529,944 6,370,854
aHMAaE Contract liabilities 448,422 454,378
HEAE Llease liabilities 7la) 67,410 30,812
H B 3R Other payables 13 4,383,457 4,322,791
BN HA B 15 %REJE\ Current income tax liabilities 51,431 22,152
BREARE Total current liabilities 30,447,737 28,070,977
BaE Total liabilities 83,702,803 75,514,582
BEZREE Total equity and liabilities 128,912,302 120,651,004

The above condensed consolidated balance sheet should be read
in conjunction with the accompanying notes.

TS AREEER BEREEEN M
7{#&‘1;& °
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MG EEE R
Condensed Consolidated Income Statement

RELAX(ZR)ARAR

BE+-A=+—HIL{EA

Six months ended 31 December

—E-=F —E-=
2023 2022
Bt 5 AREBTRT ARBETFTT
Note RMB’000 RMB'000
KREE= RECEZ
Unaudited Unaudited
WA Revenue 14 30,611,229 31,198,020
& A Cost of goods sold 15 (27,905,603) (30,511,935)
EHH Gross profit 2,705,626 686,085
Hi A - EfbBAZ RHE  Other income, other expenses and
il s — FE8 other gains — net 16 741,522 815,070
REEHNELER Exchange losses on operating
— FH activities — net (12,834) (12,029
4 & I T 3% HE B K R Selling and marketing costs 15 (1,111,548) (1,125,200)
TERAX Administrative expenses 15 (1,031,254) (1,225,541)
SR EERMEEEFE  Net impairment losses on financial
assefs (48,034) -
"BERN(BE) Operating profit/(loss) 1,243,478 (861,615)
BHER — F8 Finance costs — net (603,722) (560,189)
— BBRKA — Finance income 17 83,379 81,130
— BB ER — Finance costs 17 (687,101) (641,319)
MEEHNELER Exchange losses on financing
— FHE activities — nef (45,551) (39,397)
JEAEEEE A B )k —F& % Share of profit of associates and a
hENBN — FHE joint venture — net 3,758 19,286
BRIAEHEIEF (B51E) Profit/(loss) before income
tax 597,963 (1,441,915)
Pris® () % Income tax [expense)/credit 18 (295,418) 43,005
AHBEERRN A (BE) Profit/(loss) for the Period 302,545 (1,398,910]
UTALTEERF Profit/(loss) attributable to:
(B518) :
— ARRIERFAA — Equity holders of the Company 292,436 (1,388,795)
— SEYE B — Non-controlling interests 10,109 (10,115)
302,545 (1,398,210)
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BHGAEERR(E)
Condensed Consolidated Income Statement (Continued)

BE+-A=+—HIL*{EA

Six months ended 31 December

—E-=HF —F-=
2023 2022
B 5 ARETRT AR®F T
Note RMB’000 RMB’'000
KREE= RECEZ
Unaudited Unaudited
EATERFBAEN  Basic earnings/(losses) per
B (BHE)B share for profit/(loss)
BREXERT (F5i#E)  attributable to equity
(A BRA B TT) holders of the Company
(expressed in RMB per share) 19 0.06 (0.30)
EATERHFBAE  Diluted earnings/(losses) per
B (FBiE)8 share for profit/(loss)
EREERT (F5iE)  attributable to equity
(A FRA B TH) holders of the Company
(expressed in RMB per share) 19 0.06 (0.30)
Lt B PR AR & 18 25 7% R BB MY B 5 — O The above condensed consolidated income statement should be
Bl E o read in conjunction with the accompanying nofes.
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BMHAZEZ2EK AR
Condensed Consolidated Statement of Comprehensive Income

BE+-A=+—HIL{EA

Six months ended 31 December

—E-=F —ZE- =
2023 2022
ARETRT AR®F T
RMB’000 RMB'000
KRBT R EZ
Unaudited Unaudited
AHEERN (BE) Profit/(loss) for the period 302,545 (1,398,910
Hth2®EEE Other comprehensive loss
(R BEER 7 BE (items that may be reclassified
BamayEA) subsequently to profit or loss)
— EBBREEE — currency translation differences (229,468) (220,122)
AHBZEW A, (EBIE) Total comprehensive income/(loss)
pok) for the Period 73,077 (1,619,032)
LTALTEGEXRGE2E Total comprehensive income/(loss)
WA (B548) 4% - for the Period attributable to:
— ARRIEEEFEEA — Equity holders of the Company 87,752 (1,608,765)
— ISR — Non-controlling inferests (14,675) (10,267)
73,077 (1,619,032)
bl B RB AR & 2 T YR IR JE B A B BT 5 The above condensed consolidated statement of comprehensive
—OFBIE - income should be read in conjunction with the accompanying
notes.
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HRGEEERZEE R
Condensed Consolidated Statement of Changes in Equity

REER
Unaudited
FATEERTAELS
Attributable to equity holders of the Company
&3 i i 8 i REERH B EEHER i3k
Non-

Share Share Other  Retained controlling Total
capital  premium reserves  earnings Total interests equity

ARBTE ARBTT ARETT ARBTT ARMTT ARBTRT ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RZB-Z£tA—-HM%E Balance at 1 July 2023 480,531 1,084,720 6,812,482 36,274,153 44,651,886 484,536 45,136,422
2EBA Comprehensive income

AEEEF Profit for the period - - - 292,436 292,436 10,109 302,545
Hth2EEE Other comprehensive loss

EhBEEE Currency translation differences = - (204,684) - (204,684) (24,784)  (229,468)
2ERANEE Total comprehensive income - - (204,684) 292,436 87,752 (14,675) 73,077

EERERCERRESHAE  Appropriation fo siatufory reserve and
enferprise expansion fund - - 24,965 (24,965) = = =

RZB-Z#+-RA=+-H# Balance at 31 December 2023

&hs 480,531 1,084,720 6,632,763 36,541,624 44,739,638 469,861 45,209,499
RZB-Z#tR-BMER Balance at 1 July 2022 480,531 1,084,720 6,403,756 39,085,792 47,054,799 450,527 47,505,326
2EEE Comprehensive loss
AHEER Loss for the period - - — (1,388,795 (1,388,795 [10,115)  {1,398,910]
Hh2EEE Other comprehensive loss
EEREEE Currency franslation differences - - [219,970) - (219,970) [152) (220,122)
2EHEREHE Total comprehensive loss - - (219,970 (1,388,795 (1,608,765 [10,267) (1,619,032
BREEANRS Transactions with owners
AARRRERFEARS 2022 final dividend fo equity holders of

ZZZEREBRE the Company - - (93,844) - (93,844) - (93,844)
EERBROEEZEESMAE  Appropriation o statutory reserve and

enferprise expansion fund - - 23,951 (23,951) - - -

RZB=-Z#+=-H=+-H# Balance at 31 December 2022

& 480,531 1,084,720 6,113,893 37,673,046 45,352,190 440,260 45,792,450
ot B AR AR A A R B B R B BB BT MY 5 The above condensed consolidated statement of changes in equity
— GBI - should be read in conjunction with the accompanying nofes.
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ﬁfﬁ ﬂ I\/\/\Iﬁ/ N //lbii%
Condensed Consolidated Statement of Cash Flows

BE+-A=+—HIL{EA

Six months ended 31 December

—E-=F —E=-=
2023 2022
ARETRT ARBETFTT
RMB’000 RMB'O00
KREE= AEERZ
Unaudited Unaudited
REEBEIHRERR Cash flows from operating
activities
REEE(RA),/ EHES Cash (used in)/generated from
operations (1,401,130) 3,631,354
(B BWFER Income tax (paid)/received (57,772) 18,515
25L& Interest paid (1,053,934) (931,782)
L TEE) () TSI & F 8 Net cash (used in)/generated from
operating activities (2,512,836) 718,087
REREEDHRERRE Cash flows from investing
activities
ME- BB &RE ERE Payment for property, plant and
BENMETEENK equipment, right-of-use assets and
infangible assets (6,602,715) (10,770,499)
B UYEE R FIRE Dividends received from associates - 123,119
HEWE  BELRE Proceeds from disposals of property,

P18 3R plant and equipment 28,928 25,263
2 UF B Interest received 83,379 81,130
BNHUEBEYE BE & Proceeds from government grants for

% DA Ko b {8 PR A purchase of property, plant and

P18 3IR equipment and land use right 5,779 40,802
Hits — F5 Others — net (17,326) (65,013)
REESMAREFE Net cash used in investing activities (6,501,955) (10,565,198
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GRS HERER(E)
Condensed Consolidated Statement of Cash Flows (Continued)

BE+-A=+—HIL*{EA

Six months ended 31 December

—E-=F —ET-=
2023 2022
AR TR ARBT T
RMB’000 RMB'0O00
REE RIC T Z
Unaudited Unaudited
KREMETBHHEERE Cash flows from financing
activities
EXEHRE Proceeds from borrowings 13,986,431 12,969,641
BEEX Repayments of borrowings (9,690,802) (6,736,373)
FEWE BB S RIE Proceeds from bills receivables discount
— ¥ — net 1,766,111 640,000
PR EIE & 2 Changes in restricted cash (3,902) —
ERNARFIRREFEBEARKRE  Dividends paid to equity holders of the
Company - (375,378)
&Moo RBERK Principal elements and lease payment (75,703) (5,325)
BMEETBASHESFRE Net cash generated from financing
activities 5,982,135 6,492,565
HERAELLEEMBLFEHE  Net decrease in cash and cash
equivalents (3,032,656) (1,354,5406)
HYRERREEFEY Cash and cash equivalents at beginning
of the period 10,317,488 9,654,344
ReRBESEBYWHERYE Exchange gains on cash and cash
equivalents 488 5,838
HRBEERESEEY Cash and cash equivalents at
end of the period 7,285,320 8,305,636
Ll AR AR A IR S R 2 R E B RE I B 5 The above condensed consolidated statement of cash flows should
— DB - be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) and
its subsidiaries (together the "Group”) are principally
engaged in the manufacture and sales of packaging paper,
printing and writing paper, high value specialty paper
products and pulp.

17 August

an exempt

The Company was incorporated in Bermuda on
2005 under the Companies Act 1981 as
company with limited liability. The address of its registered
House, 2 Church Street, Hamilton

office is Clarendon

HMT 1

, Bermuda.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ["RMB”), unless otherwise stated. This
condensed consolidated inferim financial information has
been approved for issue by the board of directors of the
Company ["BoD") on 27 February 2024.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated inferim financial information for
the six months ended 31 December 2023 has been
prepared in accordance with Hong Kong Accounting
Standard ["HKAS") 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2023, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs").

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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2.

BASIS OF PREPARATION (CONTINUED)

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied tfo the consolidated financial statements for the year

ended 30 June 2023.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2023, as described in those annual financial statements,
except for the adoption of amendments to standards effective
for the financial year beginning on 1 July 2023.

(a) New standards and amendments to
standards adopted by the Group
The following new standards and amendments to
standards are relevant and mandatory for the Group's

1 July 2023:

financial year beginning on

Insurance Contract

HKFRS 17

Amendments to HKAS 1
and HKFRS Practice

Statement 2

Disclosure of Accounting
Policies

HKAS 8 (Amendments) Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
Arising from a Single
Transaction

The adoption of above new standards or amendments
fo standards that are effective for the first time for this
reporting period does not have any significant impact
to the results and financial position of the Group.
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Notes to the Condensed Consohdated Interim Financial Information (Continued)
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3. ACCOUNTING POLICIES (CONTINUED)

(b) Amendments to standards relevant to

the Group have been issued but are not
effective

The following amendments to standards relevant to the
Group have been issued but are not effective for the
financial year beginning on 1 July 2023 and have not
been early adopted by the Group:

HKAS 1 Classification of Liabilities as
(Amendments) Current or Non-current!

HKAS 1 Non-current Liabilities with
(Amendments) Covenants!

Hong Kong Presentation of Financial
Interpretation 5 Statements — Classification
(2020) by the Borrower of a Term

Lloan that Contains a
Repayment on Demand

Clause'
Amendments fo Supplier Finance
HKAS 7 and Arrangements'
HKFRS 7

Amendments to

HKFRS 16

lease Lliability in a Sale and
Leaseback!

Amendments to
HKFRS 21
HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
(Amendment) Associate or Joint Venture?

lack of Exchangeability?

1 Effective for the Group for annual periods beginning on or after

1 July 2024

2 Effective for the Group for annual periods beginning on or after
1 July 2025

3 Effective date to be determined

The impact of amendments to standards that issued but
not effective is still under assessment by the Group.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and

|iquidif\/ risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements for the year ended 30 June 2023.

There have been no changes in any risk management
policies during the six months ended 31 December 2023.

(a) Foreign exchange risk

Certain sales transactions, purchases of raw materials
and acquisition of plant and equipment, and
borrowings of the Group are denominafed in United
States Dollars ("US$"), Hong Kong Dollars ("HK$"),
EURO, RMB, Vietnamese Dong ["VND') and other
foreign currencies. RMB is not freely convertible into
other foreign currencies and the conversion of RMB info
foreign currencies is subject to rules and regulations of
foreign exchange confrols promulgated by the PRC
government.

To manage the Group's foreign exchange risk,
currency structured instruments and  other appropriate
financial instruments may be used to hedge material
exposure. The Group may adjust the mix of currencies
of its borrowings in response to change in market
conditions. The Group is primarily exposed fo the
fluctuations of RMB versus US$, EURO and HK$, and
MYR versus US$ and EURO.

At 31 December 2023, the financial impact was not
material if RMB had weakened/strengthened against
the foreign currencies mentioned above. The
fluctuations are mainly as a result of unrealised foreign
exchange losses/gains on franslation of foreign
currency-denominated financial instruments  (including
cash and cash equivalents, shortterm bank deposits,
restricted cash, trade and other receivables, trade and
other payables, borrowings and lease liabilities) into
the functional currency of the group entities and the
franslation  of financial statements of the Group's
foreign operations info the Group's presentation
currency.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. UHEREEE)

(b)

2023/2024 HEREERE

4. FINANCIAL RISK MANAGEMENT
(CONTINUED)
mENE 2 B S (b) Liquidity risk
BEEZRDESRRE R Prudent liquidity risk management implies maintaining
HEAMNRS LR FE sufficient cash and cash equivalents, the availability of
W A REG R A E & funding through an adequate amount of committed
EERBREARHES A credit facilities. Due to the dynamic nature of the
REBEEBEEZE K& underlying businesses, the Group aims to maintain
BEEERFEOERB ARG flexibility in funding by keeping committed credit lines
BN RESE R - available.
EEENTAHRERERE Management monitors rolling forecasts of the Group's
K EEREREERDERH liquidity reserve comprises undrawn borrowing facilities
B BEAHHANERGR (Note 12), cash and cash equivalents and shortterm
BOMFI12) BRekBReH bank deposits on the basis of expected cash flow.
BYIAREBRITERAR
BHFE A
THRBREBEEERZSHIH The table below analyses the Group's financial
Hever T HifH 4R B R 2 1 liabilities info relevant maturity groupings based on the
Ao AEENERMEE- remaining period at the balance sheet date to the
THRABENSERELAR contfractual maturity date. The amounts disclosed in the
TRReR=E(BERAEY table are the contractual undiscounted cash flows,
MEFERBFTHNE(WEZ including interest payments computed using contractual
Bt EB SRR o rates, or, if floating, based on current rates.
—£R -EC-F —ERE RENE BEUKERE BRREE
Total Carrying
Less than Between Between Over  contractual amount
1 year 1 and 2 years 2 and 5 years 5 years  cash flows liabilities
ARBTR ARBTR ARBTR ARBTR ARBTR ARBTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZFZ=% At 31 December 2023
+ZRA=+-H
BN Borrowings 15,070,803 28,128,247 16,934,276 5,121,116 65,254,442 61,026,440
BRESHEN  ENEE  Tade, bills and other
REMENFE(TE payables, excluding stoff
BENEIRMER weliare benefits payable
th e E) and other faxes payable 16,057,536 - - - 16,057,536 16,057,536
HEARE lease liabilities 159,937 190,512 467,116 1,113,204 1,930,769 1,175,684
RZBZ=Z£7A=+H At 30 June 2023
BN Borrowings 15,356,922 24,754,188 16,335,414 4,573,773 61,020,297 56,773,252
ERESER  BAZEE  Tade, bills and other
REMENFE(TE payables, excluding stoff
BRENEIRMREE weliare benefits payable
f AR E) and other faxes payable 13,266,019 - - - 13,266,019 13,266,019
HEARE lease liabiliies 22,069 10,718 13,293 12,908 58,988 52,015
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S.

SBEHR
BEEREFAANTEENEHN
ZHREBTLEES T WAESE
BRREHERE -

AEEXTEREFE/BESR XA
M SEFERERNMEROLE
MEE BEEEREBILEERE
B—R—EADEBAEER  XIEH
BRDBZRE - ALt KA A#H
TEEFRAR AKERE DA
AAELHRBIERE - TBEMZ
AU AR AR MY SR 1A EE -

REBZTENFEHAREM - HE
—E - =F+ - A=+—HI1EE
AzRamBEINSBEFZWMARA
R#27,329,171,000 (2 - &
T+ -A=+—HLEXNHEA:
AR #27,492,142,0007T) » M K&
BEHMBERIINIES ZBBABA
R #3,282,058,000c(#H = = &
T+ -A=+—HLEXNHEA:
ANR#3,705,878,0007T) °

%:=ﬂ::ﬁ}+_ﬁ__+_
A RELEMBHNEEIN A
» o E Z? MEBEEHEBAR
A R #83,185,898,000T( =
TEZ=FRNA=ZFTH: AR®
77.732,862,0007T) + M i N K
HMBERZEERDEELTE
B AR #13,059,849,0005T (=
EZ=FRNA=ZFTH: AR®
13,332,677,00070) °

5.

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company and used fo allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper, high
value specialty paper products and pulp.
reviews the operating results of the business as one segment
fo make decisions about

Management

resources to be allocated.
Therefore, the executive directors of the Company regard that
there is only one segment which is used to make strategic
decisions. The breakdown of the major products of the fofal
revenue is disclosed in Note 14.

The Group is primarily domiciled in the PRC. The revenue
from external customers attributable to the PRC for the six

months ended 31 December 2023 is RMB2/,329,1/71,000

[six months ended 31 December 2022:
RMB27,492,142,000), and the total of its revenue from
external customers from other countries s

RMB3,282,058,000 (six months ended 31
2022: RMB3,705,878,000).

December

As at 31 December 2023, other than deferred income tax
assets, the total of non-current assets located in the PRC is
RMB83,185,898,000 (30 2023:
RMB77,732,862,000), and the total of these non-current
assets located in other countries is RMB13,959,849,000
(30 June 2023: RMB13,332,677,000).

June
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6.
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6.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgments used in preparing the financial
statements are continually evaluated and are based on
historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal the actual results.
The estimates and assumptions that may have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial period/year
are discussed below.

(a) Useful lives of property, plant and
equipment and right-of-use assets
The Group’s management defermines the esfimated
useful lives and related depreciafion expense for its
property, plant and equipment and right-of-use assets.
The estimate is based on the expected lifespan of the
property, plant and equipment and rightof-use assets
and expected wears and fears incurred. Wears and
tears be significantly different following
maintenance and renovations each time. It could also

can

change significantly as a result of technical
Management regularly reviews the
estimated useful lives and related depreciation charge
of the Group's property, plant and equipment and

right-of-use assets. When the useful lives differ from the

innovations.

original estimated useful lives, management will adjust
the estimated useful lives accordingly, or it will write-off
or writedown technically obsolete or non-strategic
assets that have been abandoned or sold. It is
possible that the estimates made based on existing
experience are different to the actual outcomes within
the next financial period and could cause o material
adjustment to the depreciation and carrying amount of

property, plant and equipment and rightof-use assets.

(b) Impairment of property, plant and

equipment

Manufacturing  assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. The
recoverable amounts have been determined based on
value-in-use calculations or fair value less cost of
disposals. These calculations require the use of
judgements and estimates.



6. EE st RHE (&)

(b)

(c)
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6. CRITICAL ACCOUNTING ESTIMATES AND

JUDGMENTS (CONTINUED)
(b) Impairment of property, plant and

()

equipment (Continued)
Management judgement is required in the area of assef

impairment porﬁcu|or|\/ in assessing: (i) whether an
event has occurred that may indicate that the related
asset value may not be recoverable; (i) whether the

carrying value of an asset can be supported by the
recoverable amount, being the higher of fair value less
cost of disposal or net present value of future cash
flows which are estimated based upon the confinued
use of the asset in the business; and (i) the
appropriate  key assumptions to be applied in
preparing cash flow projections including whether
these cash flow projections are discounted using an
appropriate rafe. Changing the assumptions selected
by management in assessing impairment, including the
discount rafe, the expected sales growth rate, the
terminal growth rate or the expected capacity
utilization rate in the cash flow projections, could
moterio”y affect the net present value in the
impairment test and as a result affect the Group's
financial condition and results of operations. If there is
a significant adverse change in the projected
performance and resulting future cash flow projections,
it may be necessary to fake an impairment charge fo

the consolidated income statement.

Income taxes

The Group is subject to income taxes in various
jurisdictions. Judgement is required in determining the
amount of the provision for taxation and fiming of
payment of the related foxafion. Judgement is also
required in defermining the tfax rate that would be
applicable when related temporary difference that gives
rise fo deferred income tax is recycled for those group
entities currently entitling preferential tax rate. There are
many fransactions and calculations  for which the
ultimate is uncerfain during the
ordinary course of business. Where the final fox

tax determination

outcome of these matters is different from the amounts
that were initially recorded, such differences will
impact the income fax and deferred tax provisions in
the period in which such defermination is made.
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6. EE st RHE (&)
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6.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (CONTINUED)

(c)

Income taxes (Continued)

Deferred income tax assefs relating fo cerfain
temporary differences and fax losses are recognised
when management considers it is likely that future
taxable profits will be available against which the
temporary differences or fax losses can be ufilised.
When the expectations are different from the original
estimates, such differences will impact the recognition
of deferred income tax assefs and income tax charges
in the period in which such estimafes have been
changed.

PROPERTY, PLANT AND EQUIPMENT AND

&E RIGHT-OF-USE ASSETS
ME - BER
RiE ERELE
Property,
plant and Right-of-use
equipment assets
AR¥ETT ARETFTT
RMB'000 RMB'000
BE-S=-= Six months ended
+Z—A=+—H1L7<EA 31 December 2023
RZE_=F+HA—HH® Opening net book amount as at
H YRR E 1 July 2023 86,557,207 3,019,260
NE (M 3E(a) Additions [Note(a)) 6,938,562 1,619,470
Sak= Disposals (36,827) -
#rE (MisE15) Depreciation (Note 15] (1,602,242) (64,619)
ME 5, %= & Exchange differences (254,971) (11,807)
RZZEZ=F+ZH=+1—H Closing net book amount as at
R EA R BR EFE 31 December 2023 91,601,729 4,562,304
BE-E=-Z Six months ended
+-—A=+—H1L7REA 31 December 2022
R-ZTE__F+H—HH Opening net book amount as at
By REFE 1 July 2022 70,669,667 2,155,567
= Additions 10,824,169 815,924
& Disposals (42,919) (11,280)
e (HaE15) Depreciation (Note 15) (1,574,678) (37,062)
PE i =% Exchange differences 255,342 5,978
MRZEZZF+=H=+—H Closing net book amount as at
#) HA R BR TS B 31 December 2022 80,131,581 2,929,127
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7. VI - BB R GR 6 R 7. PROPERTY, PLANT AND EQUIPMENT AND

&HE &) RIGHT-OF-USE ASSETS (CONTINUED)

() ¥FEMNFERHEEENMEES [a)  The additions of right-of use assets and lease liabilities
B+ Z BB MM (B were mainly comprised of 5 vessels with purchase
BEER) MARAR/A options which were considered reasonably certain to
EEBTENEERRER be exercised by the Company at the end of the lease
RITRZEEERER %5 term. The accompanying rightof-use assets for the 5
MR RIBEMT N E B E A vessels amounting to RMB1,371 million are
R¥1,371 A& TR MAME AT depreciated over the useful life of the vessels as 30
EAFEHIOFATININE - years.

8. #E& 8. INVENTORIES
—¥C-= —T-=F
+-A=+—H NA=1H
31 December 30 June
2023 2023
ARETRT ARETFTT
RMB’000 RMB'000

JER Raw materials 5,990,313 5,499,061

FX ma Finished goods 3,479,216 3,625,390

FE — #%E Inventories — gross 9,469,529 9,124,451

BB B Provision for impairment (58,653) (268,777)

e — F8 Inventories — net 9,410,876 8,855,674
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9. FEKWESRMN  BURER 9. TRADE, BILLS AND OTHER RECEIVABLES

H 4t FE Uy 7R IE & T8 £ &R AND PREPAYMENTS
—E-= T =4
+=H=+—H NA=TH
31 December 30 June
2023 2023
AREBTR AR T T
RMB’000 RMB'0O00
FEWE 5 R (K 5E((b)) Trade receivables (Notes (b))
— B=F — third parties 3,379,163 3,086,387
kR E B (B RE(e)) less: allowance for impairment
(Note (c)) (19,111) —
3,360,052 3,086,387
JE U ZE 4% (BT 5 (d)) Bills receivables (Note (d))
— =5 — third parties 5,266,970 1,373,742
kR E B (BT RE()) less: allowance for impairment
(Note (c)) (18,775) —
5,248,195 1,373,742
A 3R [B] #E (E Fi VAT recoverable 3,067,975 2,769,364
H fth IR IE R IR & Other receivables and deposits
— F£=% — third parties 540,031 494,563
— B#EA LT (MIsE22(d) — related parties (Note 22(d)) 53,017 52,319
OB E B (M () less: allowance for impairment
(Note (c]) (10,148) —
582,900 546,882
TR K Prepayments
— ®B=F — third parties 1,394,282 1,024,869
— BEE AL (MsE22(d) — related parties (Note 22(d)) 1,526,714 1,328,373
2,920,996 3,253,242
B ETAERBEEMN AN I Less: prepayments included in
non-current assets (502,025) (1,013,424)
H Ath & R IR K TR AN 3R Other receivables and prepayments 6,069,846 5,556,064
(@) R-ZZE-_=Z=F+-A=+— la)  As at 31 December 2023, the fair value of trade, bills
H-BRIHBEEE BK and other receivables approximate their carrying
BSER BREEREAM amounts due to their short term maturities.
B FBE A FEEHER
BHEE -
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9. BWESZRN BUERER

Hih W IE R FE R (&) AND PREPAYMENTS (CONTINUED)
b) AEERMBFE{ELZHEEFR b)  The Group's sales to customers are mainly entered into
RIVZEEBFERAEZR on credit terms of not more than 60 days.
60H -
RZB_=F+ZA=+— As at 31 December 2023, the ageing analysis of
B RBRUESERBEERE trade receivables based on invoice date was as
AEIZREE DT - follows:
—EZ-= T =%
+=—A=+—H ~NA=+H
31 December 30 June
2023 2023
ARETT AR T T
RMB’000 RMB'0O00
0£30H 0-30 days 3,206,269 2,575,787
31260H 31-60 days 159,572 432,809
#O0H Over 60 days 13,322 77,791
3,379,163 3,086,387

(d]

NINE DRAGONS PAPER (HOLDINGS) LIMITED

RELAX(ZR)ARAR

BHGEETHBEER W E(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. TRADE, BILLS AND OTHER RECEIVABLES

AEBREBEEMEHREE
AIEOSE L 7 AR ETRHE
EBR UnMAREKES
RRLERERERER2HE
HEEREE -RF=H
N YR O i
EAKRECREI2EAR
HEREFHZEREFR
MIEHEEER -

RZEZ=F+=ZA=+—
AMEKREEE ERBITE
HEZE(ZE-_=FA=F
H:MHE) AEEFHERT
EEEZERRA NIRRT
ERHEZA A %%
FEU A R B TR A FEE
AHEMBE2EB A E - I
FEMEREZ BO0E180
A( 2= XA=+8:
180F360H)

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which use a lifefime
expected loss allowance for all trade receivables and
bills receivables. For other receivables from third
parties and related parties, the Group has assessed
that the expected credit losses for these receivables
under the 12 months expected losses method.

Bills receivables as at 31 December 2023 mainly
represent bank acceptance notes (30 June 2023:
same). The Group holds bank acceptance notes for
collection of contractual cash flows and for selling.
Therefore, these acceptance bills receivables are
measured at fair value through other comprehensive
income. Bills receivables are mainly with maturity
period of Q0 to 180 days (30 June 2023: 180 fo
360 days).
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10. Bz A& X Bz 9 its {8 10. SHARE CAPITAL AND SHARE PREMIUM

LERHAE LEREE

FThit TEREE %E & 43 it 18 &t
Equivalent
Number of  Nominal nominal
ordinary  value of  value of

shares in  ordinary  ordinary Share
thousands shares shares  premium Total

TET ARBTRT ARBTT ARETR
HK$'000 RMB’000 RMB'000 RMB'000

ERTRAE: Issued and fully paid:
BE—TC-= Six months ended
+-ZA=+-—H 31 December 2023
<R
RZZE_=%+tH—H Balance as af 1 July 2023
MZEZ=F and 31 December 2023
+-ZA=1+—H8K
Fege 4,692,221 469,222 480,531 1,084,720 1,565,251
ERTRAE: Issued and fully paid:
BE-_F-—f Six months ended
+-—A=+-—H 31 December 2022
I7<@EA
RZFZZF+HA—H Balance as at 1 July 2022
E—E-— and 31 December 2022
TZA=+—2®
Eir 4,692,221 469,222 480,531 1,084,720 1,565,251
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PIT W2 8 BT B & A B Pl AR LR
NREMERR AT ETRAR
B-UkEBRDGEEERZ

TEHER-

11. Hih & s 11. OTHER RESERVES
EERER
AmES  ARRE CERREE GHHE EWRERE &t
Statutory
reserve and
enterprise Currency
Contributed Capital expansion Merger translation
surplus reserve fund reserve reserve Total
ARBTT ARBTR ARBTR ARBTT ARBTT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Pt 5E(a)) (F=E(b)) (BreE(c))
[note (a)) [note (b)) [note c))
BE-S-=% Six months ended
+ZA=+-HBL 31 December 2023
/\mﬁ
RZTZ=F+tA—HHK Balance as at 1 July 2023
i 1,389,550 246,267 5,707,689 (335,183) (195,841) 6,812,482
EER %&m%?’*%%% Appropriation fo statutory
E0p) reserve and enferprise
expansion fund - - 24,965 - - 24,965
EHhEER Currency translation
differences - - - - (204,684) (204,684)
RZTZ=F Balance as at
TZA=T—HMEH 31 December 2023 1,389,550 246,267 5,732,654 (335,183) (400,525) 6,632,763
BE-T--f§ Six months ended
+ZA=+-HL 31 December 2022
~fEA
RZZEZZ4+A—HHK Balance as at 1 July 2022
@ 1,483,394 246,267 5,279,426 (335,183 [270,148) 6,403,756
MANFRERFEARN 2022 find dividend fo equity
ZEERBRE holders of the Company
(Fff 5£20(a)) [Note 20[a)) (93,844) - - - - (93,844)
EERBEREEEEES Appropriation fo satutory
MR reserve and enferprise
expansion fund - - 23,951 - - 23,951
ERHEER Currency translation
differences - - - - (219,970) (219,970)
RZZFZ_4F Balance as at
TZAZ+T—A®EH 31 December 2022 1,389,550 246,267 5,303,377 (335,183 [490,118) 6,113,893
(a) AEEHMBHRERESA (a) Contributed surplus of the Group represents the

difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor and the amount transferred
from share premium.
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11. OTHER RESERVES (CONTINUED)

(b) Statutory reserve and enterprise

()

expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations tfo the
statutory reserve fund, until the accumulated fotal of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offset previous years' losses
or fo increase the capitals of respective companies.
The appropriation fo the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used to increase capifals of respective companies or fo
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in the
PRC applied on Sinoforeign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.

Merger reserve

The merger reserve represents the aggregate nominal
value of the share capital of the subsidiaries acquired
by the Group from the controlling shareholders of the
Company less considerations paid.



NINE DRAGONS PAPER (HOLDINGS) LIMITED ERBEHK ¥ (ER)ER AT 55

BREGEEPHMBERNWE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. &% 12. BORROWINGS
—E-= —E-=F
+=-H=+—H NA=ZTH
31 December 30 June
2023 2023
ARETT AR®EF T
RMB’000 RMB'0O00
JE T B Non-current
— REISBITREMER — longterm bank and other borrowings 47,750,687 43,180,730
mE Current
— EHRTER — Shortterm bank borrowings 4,294,042 5,889,013
— RERITEFREH — Current portion of long-term bank
2B borrowings 8,981,711 7,703,509
13,275,753 13,592,522
61,026,440 56,773,252
) AEBZEFEBBROT : (@)  The Group's borrowings were repayable as follows:
—F¥-= T =F
+=-HA=+—H NA=+H
31 December 30 June
2023 2023
ARETT AR T T
RMB’000 RMB'0O00
—F R Within 1 year 13,275,753 13,592,522
—FEMF Between 1 and 2 years 27,018,021 23,510,231
MNEZERF Between 2 and 5 years 15,961,547 15,426,361
whHF Over 5 years 4,771,119 4,244,138
61,026,440 56,773,252
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Fﬁﬁ l\‘/ A EFI ﬁ fk = 7H' MT IJ_II_ ( ,.E )
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B (&) 12. BORROWINGS (CONTINUED)
b) BERZEEINEXZHMOT : [b)  The effective interest rates of borrowings are mainly as
follows:

—F-=f+=-H=+—H
31 December 2023

SRR

AR E$ BT *H it R S
RMB us$ EURO MYR VND
RERITREMEF longterm bank and TER FER
other borrowings Not Not
3.39% 2.63% 1.03% applicable applicable

RERITER Shortterm bank &R

borrowings Not
3.07% applicable 0.97% 4.42% 2.57%

— 7 — ¢ /N ﬂ + H
30 June 2023
BRAEER
AE® T BT °HE HEE
RMB us$ EURO MYR VND
RERITREMER  longterm bank and TER TER
other borrowings Not Not
3.33% 7.68% 1.03% applicable applicable
RERITER Shortterm bank TER
borrowings Not
2.82% 7.48% 0.94% 4.26% applicable
) AEBZEFRUTHNER [c]  The Group's borrowings were denominated:
FHE :

—¥C-= —T=F
+=-—H=+—H ~NA=TH
31 December 30 June
2023 2023
ARETRT ARETFTT
RMB’000 RMB’'000
AR RMB 59,556,461 52,932,722
BT EURO 750,357 860,967
HMEE VND 377,151 —
BREELTH MYR 292,893 155,118
ETT us$ 49,578 2,824,445
61,026,440 56,773,252
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RELAX(ZR)ARAR

BREGEEPHMBERNWE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B (&) 12. BORROWINGS (CONTINUED)
d) AEEHARERDNZEZRMB [d)  The Group has the following undrawn borrowing
BT facilities:
—F=-= —E-=
+=-—HA=+—H NA=+H
31 December 30 June
2023 2023
AREBTT ARBET T
RMB’000 RMB’000
BFBFE At floating rafes:
— —F KNI H — expiring within one year 20,491,510 33,114,870
— —FREH — expiring beyond one year 21,832,321 22,119,163
42,323,831 55,234,033

13. BERHE SRR EBAERR
H fth & £+ R IE

13. TRADE, BILLS AND OTHER PAYABLES

—E-=F —E-=
+=—H=+—H NA=ZTH
31 December 30 June
2023 2023
AREBTT AR®ET T
RMB’000 RMB’'000
ERE SRR (MisE(a)) Trade payables (Note (al)
— ®B=F — third parties 2,708,966 2,301,753
— BEEAL — related parties (Note 22(d))
(BF3E22(d)) 982,354 Q75,715
3,691,320 3,277,468
FE A =45 (MY 5 (b)) Bills payables (Note (b))
— ®B=F — third parties 8,529,944 6,370,854
Hih BN HKIE — =7 Other payables — third parties
— ENEIRAN — Staff welfare benefits payable 332,655 359,459
— H A (MF7E(c) — Others (Note (c)) 4,088,653 4,047,425
4,421,308 4,406,884
W ERBBEE Less: non-current liabilities
JE B T F &AM Staff welfare benefits payable and others (37,851) (84,093)
H h & 51 Other payables — current porfion
— HNEfE 4,383,457 4,322,791

2023/2024 7 B 4E & Interim Report
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RELAX(ZR)ARAR

Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. BERHE SRR EBAREER
H fth FE £ 3R 1A (4])

(a)

(b)

(c)

ENESRIBEEEERS
MENKREE - R =T
Z=%+ZA=+—H &
NESEFREZZAHZ
R DT T

13. TRADE, BILLS AND OTHER PAYABLES
(CONTINUED)

(a)

Trade payables are settled in accordance with agreed
terms with suppliers. The ageing analysis of trade
payables based on invoice date as at 31 December
2023 is as follows:

—E=-= —E-=4&F

+=-H=+—H NA=TH

31 December 30 June

2023 2023

ARETT ARBEFIT

RMB’000 RMB'0O00

0£9Q0H 0-90 days 3,372,398 2,746,127
#O0H Over 90 days 318,922 531,341
3,691,320 3,277,468

%ﬁ%‘%ﬁ?ﬁ’ﬂgﬂﬁﬁﬁﬁ‘ﬁﬁﬁQO
Z180E(ZZEZ=ZF A

_‘T’El Q0H £360H) ' &

BRFEB1.14% ©

Hib A E R ﬁﬁz\%
ERN VS AR

H ot & B 0R LMSZJ?E#E?T
BERLEMKERX -

2023/2024 B 4E R 2 Interim Report

Bills payables are mainly with maturity period of 90 to
180 days (30 June 2023: 90 to 360 days) with
effective interest rates of 1.14%.

Other payables mainly represent payables for purchase
of property, plant and equipment, other taxes payable
and accruals for finance costs and other operating
expenses.
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BHGEETHBEER W E(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

14. Kt 14. REVENUE
rEBEBE_T_=F+_-A Revenues of the Group during the six months ended
=t+—BEXREAZKABT : 31 December 2023 are as follows:
B#E+-_A=+—BHL<EA
Six months ended 31 December
=kF== S
2023 2022
AREFRT ARETTT
RMB’000 RMB’000
HEBER Sales of packaging paper 28,146,246 27,756,328
& e A& Sales of printing and writing paper 2,119,937 2,808,705
HERERERER Sales of high value specialty paper
products 321,402 339,888
HER M Sales of pulp 23,644 293,099
30,611,229 31,198,020
15. M EETHRAX 15. EXPENSES BY NATURE
TRFAHERN - HERTIHHE Expenses mainly included in cost of goods sold, selling and
BERAFIIT A X B R X o m markefing costs and administrative expenses are analysed as
N follows:
BE+-—A=+—HL*<EA
Six months ended 31 December
=kA=E S
2023 2022
ARETRT ARETTT
RMB’000 RMB'000
Eﬁﬁﬁ Rk X R A & Raw materials and consumables used 24,903,111 25,512,684
 on & Changes in finished goods 179,217 2,428,966
& B 12 M F Employee benefit expenses 2,021,605 1,946,290
ME - BERZHEITE  Depreciation charges of property, plant
EH (ME7) and equipment (Note 7) 1,602,242 1,574,678
O ERER S Reversal of provision for invenfory
impairment (210,124) —
ERAREENEER Depreciation charges of right-of-use
(B5E7) assets (Note /) 64,619 37,062
W BERME - BE K Less: amount capitalised in property,
RBERNLz 2R plant and equipment (15,430) (9,053)
49,189 28,009

2023/2024 7 B 4E & Interim Report
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MEA&R & P H B 58RI At ()

Notes to the Condensed Consolidated Interim Financial Information (Continued)

16. Hibdg A\ - HibFZ R H b 16. OTHER INCOME, OTHER EXPENSES AND
Wiz — FEE OTHER GAINS — NET

B#8E=E+-A=+—HIL{EA

Six months ended 31 December

—g=-= — -
2023 2022
ARETRT ARBET T
RMB’000 RMB'0O00
HE A Other income
— EEBEM — value added tax refund 661,813 713,227
— @ — subsidy income 35,462 52,292
— Hfb — others 22,780 29,222
H B 52 Other expenses (28,233) (29,887
Hibfzs — F88 Other gains — net 49,700 50,216
741,522 815,070
17. BB WA RBMBEER 17. FINANCE INCOME AND FINANCE COSTS
BE+-HA=+—HIL*~EA
Six months ended 31 December
—E2ZZ=HF =
2023 2022
AREBTT AR T T
RMB’000 RMB'000
B B A Finance income:
H|ATIF KA E WA Interest income from bank deposits 83,379 81,130
WEERA - Finance costs:
EREEEAE2HAE  Interest on borrowings and lease
liabilities (1,056,644) (876,965)
H Ath BT B B R AR Other incidental borrowing costs (17,231) (40,117)
B BRI BE K& Lless: amounts capitalised on property,
REERN bz plant and equipment (Notfe [a))
B8 (Fff 5% (a)) 410,966 308,125
(662,909) (608,957)
H th B 75 & F Other finance costs (24,192) (32,362)
(687,101) 641,319)
) BHE-_ZT-_=Z%+ = A [a)  The capitalisation interest rate is approximately 3.7%
Z—+—HLERMEA BRI for the six months ended 31 December 2023 (six
MEHAEI/%(EHE_T == months ended 31 December 2022: 3.9%).

F+-_A=Z+—H 1@
A :3.9%)-

2023/2024 B 4E R 2 Interim Report
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MRS R E R M E(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. FIRHiAX (%)

18. INCOME TAX EXPENSE/(CREDIT)

BE+-_HA=+—HIi1~<EA
Six months ended 31 December

—E'Z-= —E-=
2023 2022
ARETT AREFTT
RMB’000 RMB'000
B EA PR 15 T Current income tax
— PEEEMBEHR R — PRC corporate income tax and
ICEiiRC withholding income tax
(B 5F(a) Kz (b)) (Notes (a) and (b)) 100,188 (4,208
— ERALRMER — Malaysia income tax (Note (c))
(PR 3E(c)) 6,260 —
— BEAERH(MsF(d) — Vienam income tax (Note (d)) 235 -
106,683 (4,208
EIEFT1SH Deferred income tax
— PEGEMEH R — PRC corporate income tax and
BTG withholding income tax 165,188 (109,727)
— BRAEGEMEHR — Malaysia income tax 14,692 —
— BEAER — Vietnam income tax 8,855 (4,370)
— BB — USA income tax - 75,300
188,735 (38,797)
295,418 (43,005
(a) hEIL%FEH (a) PRC corporate income tax

REBPABEREZHHEA
AIR2SUT R BN XS
R-HEEPETHERRAR
BHE-_ZT_-_=%+—-A
—t+—HEANBEAHEES
15%MEBME (REMAER
AIRER ZSHWB AR
A % (TR
TENDER)BRINEEZT
T+ -_A=+—HLX
@A : HRA) - 1R ¥ A8 R 8l
MER BHEMEEER
EEZFEFTT -

The Group's subsidiaries in the mainland China are
subject to corporate income tax at the rate of 25%
except that certain of these subsidiaries are entitled to
preferential rate of 15% for the six months ended
31 December 2023 as those subsidiaries fulfil the
requirements of High and New Technology Enterprise
["HNTE") according to relevant rules and regulations
(six months ended 31 December 2022: same). The
HNTE designation should be reassessed every three
years according fo relevant rules and regulations.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. FEBAX ~(H%)(&)

(a)

(b)

hELEREH(E)
RIBC A BRBEBH
ARATERGEFBLE
FERMEZESEHEMED
WA BRI [2008]47 %% & B IR
BHoBRBEHRER - BRE
RIMEZEERERLIRE
HRZZFEZ—F+=ZA+~
BEMHEREEFIBRE
Fris i & =& B 8 (20214F
h)) ENEHBENR
MEEEESRBETHBESE
FREMUERFAEBRRKITE
BENEm BRESES
RIELHE  EO0%MERBEE
WA B AEFRHWA - &
EEHEENBEEREER
ZTEREEEHBLHE
I g T - —4F—A
—BEMTEMSNRE B
BEASEBEERHREKANR
10%RERNEEHEHEBLEE
A A o

hEENFREHR

e ST ANE N VA= O /N I =
BIMNEEETRAEZZEEN
F—A—BEBRNEF R
BERIOUR T R B
TEINETE T - R BB M
B HEIINEEEFAERE
NEBEF BT IME RS
BHOZHEETHGEERR
B FEEEMRREER
0% =5% - HE-T - =
F+-_A=Z+—BLANAE
A AR EFEAMEE A
A AR E AR A R B A TR
FIBHME A% HE-Z
——H®+-_A=+—HLX
B8R :5%) -
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18. INCOME TAX EXPENSE/(CREDIT)
(CONTINUED)

(a)

(b)

PRC corporate income tax (Continued)
In accordance with the Circular of the Ministry of
Finance and the State Administration of Taxation on
Issues Concerning Implementing the Enterprise Income
Tax Incentive Catalogue for Comprehensive Utilization
of Resources Cai Shui [2008] No. 47 ({BF B EB
ANBRRARNPTERGENBEEMEHER
B8 KRB ENRMMF[2008]1475%), and the
Enterprise Income Tax Incentive Catalogue for
Comprehensive Utilization of Resources (2021) (&R
e M AEEMSHER R (2021 ) )) issued by
the Circular of the Ministry of Finance, the State
Administration of Taxation, National Development and
Reform Commission and Ministry of Ecology and
Environment on 16 December 2021, an enterprise,
which uses the raw materials under the catalogue to
produce recycled resource products under the
cafalogue and the products meet the national or
industrial standards, is entitled to incentive tax
arrangement such that only 90% of the sales revenue
of the products is subject to the calculation of the
taxable income. The Group’s sales of recycled
products qualifies for the incentive tax arrangement
and therefore 10% of the Group's revenue from sales
of recycled products was deducted from the taxable
income of the Group in the calculation of CIT from
1 January 2021 onwards.

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the mainland China to their foreign investors out of
their profits earned after 1 January 2008. If a foreign
investor incorporoted in Hong Kong meets the
conditions and requirements under the double taxation
treaty arrangement entered into between the mainland
China and Hong Kong, the relevant withholding fax
rate will be reduced from 10% to 5%. The applicable
withholding income tax rafe of the intermediafe holding
company of the Company’s mainland China
subsidiaries for the six months ended 31 December

2023 was 5% (six months ended 31
2022: 5%).

December



18. FEHLHAX ~(H%)(&)

()

(d)

(e)

(f)

BRAEATHREH
ERALFABHREIERE R
AEvEEREBE_S ==
F+-_A=Z+—HIt<@AA
ZEFTERBRAR (2%
T+ - A=+—HI~
& A : 48R AR SR =5t
R -

MEREH
BEAMSHEERNEE &
BEREE-_ZT-=F+=A
=t+—BIEXNEARZMEE
REEMNEBEZT ==
+-—A=+—BIE~EAR:
R LA T 15 BB R 51 12 B
f# -~

XEREH

AR AEEREBEEZE-_ZE ==
F+=-_A=+—RH1EXMEA
WEARERRAFN (HEZ
T F+ZA=+—8H1
ANEA AR IR A
ERAEHATIREE -

EENEH
HRAEERHBEZE_Z ==
F+=-_A=+—HIEXM@EA
WA ERREN (BEZ
T+ A=+—8H1t
ANEA R LR A
BAEFESBETRESE -

NINE DRAGONS PAPER (HOLDINGS) LIMITED

RELAX(ZR)ARAR

BREGEEPHMBERNWE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. INCOME TAX EXPENSE/(CREDIT)
(CONTINUED)

()

(d)

(e)

(f)

Malaysia income tax
Malaysia income tax has been provided af the income
fax rate on the estimated assessable profit during the
six months ended 31 December 2023 in respect of
operations in Malaysia [six months ended
31 December 2022: same).

Vietnam income tax

Vietnam income tax has been provided at the income
fax rate on the estimated assessable profit during the
six months ended 31 December 2023 in respect of
operafions in Vietnam (six months ended

31 December 2022: same).

USA income tax

USA income tax has not been provided as the Group
did not have any assessable profits during the six
months ended 31 December 2023 (six months ended
31 December 2022: same).

Hong Kong profits tax

Hong Kong profits tax has not been provided as the
Group did not have any assessable profits during the
six months ended 31 December 2023 (six months
ended 31 December 2022: same).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. BREF (EHE) 19. EARNINGS/(LOSSES) PER SHARE

- EXF

Basic

BE+-A=+—HIL*{EA

Six months ended 31 December

—E-=F —E-=
2023 2022

KAREZEAA Profit/(loss) attributable to equity holders

AR, (BE) of the Company (RMB'000)

(AR® T 292,436 (1,388,795)
BETERROINE Weighted average number of ordinary

F 5 B E(F AR ET) shares in issue (shares in thousands) 4,692,221 4,692,221
BREAZEF(EE)  Basic earnings/[losses) per share

(BRARIT) [RMB per share) 0.06 (0.30)
- e Diluted

HREEE T _=F+=
A=+—BI1ItNEABEL
BB EITEIING BT E
BEER B EREE
B (BEHEFTRKRER
B/ (BE) AR (BE%
ZZHF+ZA=+—HLERN
@A :#R) -

2023/2024 B 4E R 2 Interim Report

Diluted eamings/(losses) per share is the same as
basic eamings/(losses) per share as there were no
potential diluted ordinary shares outstanding during the
six months ended 31 December 2023 (six months
ended 31 December 2022: same).
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HHAGEPHAMBEERMNE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

20. k82 20. DIVIDENDS
HE+-—A=+—B1L~<EA
Six months ended 31 December
—EFEE= T
2023 2022
AREFT ARBFIT
RMB’000 RMB’'000
AR ER A B (B 5 (b)) Interim dividend (Note (b)) - —
) ARAFRZ-ZZE-_—_F+=-A [a) 2022 final dividend of RMB2.0 cents per ordinary
NEBRTHRRBFRE share, tofalling approximately RMB93,844,000 has
HE A DAZR R &) H 5 8 R been approved in the Company’s Annual General
R _FRERETRE Meeting on 6 December 2022 out of other reserves of
BRARE209 - 6HOA the Company and paid on 20 January 2023.
A R 03,844,000 * #% &
BEEERZ-ZFT=Z=%F—A
—tHREXffe
b) EEeTEamdz_% (b)  The Board does not recommend the payment of an
—E=EF+TZA=+—BIR interim dividend for the six months ended
fARBERBRE (HE_Z 31 December 2023 (six months ended 31 December
T ZHF+ZA=+—HLRN 2022: nil).
‘A &) -
21. EXRKIE 21. CAPITAL COMMITMENTS
AEBEME BMELRBBDR The Group has material capital commitments confracted but
WERBENEREARAENT not provided for on property, plant and equipment as
follows:
—®g-= —T=%F
+=A=+-—H NA=+H
31 December 30 June
2023 2023
AREFRT ARBFIT
RMB’000 RMB’000
ME- - BELRE Property, plant and equipment 7,811,945 7,545,689
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22, EXFAEALRS

(a)

(b)

22, SIGNIFICANT RELATED PARTY

TRANSACTIONS
FTEFHEALTEER (a) Name and relationship with major
B 1% related parties
Z1% oRES
Name Relationship

XBEHhEARAR(TXBFEARAA]

America Chung Nam, Inc. ("ACN Inc”)

FERBDBEERBRAR(HEXRRE] R
HigERIE

ACN (Tianjin) Resources Co., lid. ("ACN Tianjin")

and its designated agents

BETEBEERERABR(TTFEARD K
HigERIE

Hainan ACN Resources Co., ltd. ["ACN Hainan”)

and its designated agents

BRERARAR(THE])

ARAPTEFTRARLRIZHELEES
BANRA

A company beneficially owned by Ms. Cheung
Yan and Mr. Liv Ming Chung, executive
directors of the Company

RNEB ) —FEBE QA

An associate of the Group

RNEB ) —FEBE QA

An associate of the Group

AEEN—RAZERE

Global Fame Developments Limited ("Global Fame”) A joint venture of the Group

HEREANALTETZRS
REBEE-_ZT_=ZF+=A8
Zt+t—HLEREAR A&EH
CEAEEATHEITUTE
ARG - ZERFNAER

(b)

Transactions with related parties

During the six months ended 31 December 2023, the
Group had the following significant transactions with
related parties. These transactions are conducted in the
normal course of the Group's business:

BWREBEEBBIZPET:
B8EFE+-A=+—HLEA
Six months ended 31 December
—E¥Z= —ZET_
2023 2022
AREFT ARBTIT
RMB’000 RMB'000
REBREA N AAL: Purchase of recovered paper and
recycled pulp:
— FERERTBEERE — ACN Tianjin and ACN Hainan
LA K H 35 5 K12 and their designated agents 10,237,757 6,410,393
— XEBEHHEARRAF — ACN Inc 615,531 1,579,112
10,853,288 7,989,505

2023/2024 B 4E R 2 Interim Report
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BREGEEPHMBERNWE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. EXFAEANLR S () 22. SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(b) AFFAEANTETZRS (b) Transactions with related parties
(&) (Continued)
e L X5 REBERE All the above transactions are enfered into with the
IR AR AEAL relevant related parties at mutually agreed ferms.
RIS °

() EEEEEHM (¢) Key management compensation
IRERECFM(BERES Compensation for key management including the
ZEFB)WMT compensation for direcfors is as follow:

B@E=E+_-_RA=+—HL~EA

Six months ended 31 December

—EZ= —F=- =
2023 2022
ARETT ARBFIT
RMB’000 RMB’000
FehHEMEEEERAH Salaries and other shortterm
employee benefifs 29,330 55,048
(d) HEEEANTZHER (d) Balances with related parties
—F-= —ET=F
+-A=+—H NA=+H
31 December 30 June
2023 2023
ARETRT ARETFTT
RMB’000 RMB'000
EW T AL 248  Balances due from:
— XBEHBEARRAA — ACN Inc 1,057,944 1,154,646
— REXEEFEEHE — ACN Tianjin and ACN Hainan
AR B 48 TE K38 and their designated agents 468,770 173,727
— BB — Global Fame 53,017 52,317
— HfbEHEA LT — Other related parties - 2
1,579,731 1,380,692
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

REAEX(ZER)BERAR

22, EXFAEANLRS(E) 22. SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)
(d) ERRENTZ468R(EE) (d) Balances with related parties
(Continued)
—E-=HF —E-=4F
+=A=+—H NA=TH
31 December 30 June
2023 2023
AREFT AR T T
RMB’000 RMB'0O00
BN TIALTZ &% Balances due fo:
— HREXEEFTEERE — ACN Tianjin and ACN Hainan
AR H 8 E IR and their designated agents 733,891 776,251
— XEHHFHEAERAA — ACN Inc 248,463 199,464
982,354 Q75,715

(e)

R-oTE-—=F+-A=+—
A EHE@EEALTZEHRA
EEH B HikEAHE
AT EMGEREEREE
(Z2E-_=FA=1+H: 48
) e

NEELERHBZER

RZEZ=F+=ZA=+—
H AEEREREEZE
®omERM# ARE
21,216,000 (Z & = = F
NAZ=Z T B ARE
22,804,0007T) Z ¥&1R ©

2023/2024  H 2 48 W 2 Interim Report

(e)

Balances with related parties as at 31 December
2023 were unsecured, interest free and receivable/
repayable in accordance with agreed terms with
related parties (30 June 2023: same).

Provision of guarantee to the joint
venture

As af 31 December 2023, the Group provided
guarantee of RMB21,216,000 to Global Fame related
fo its borrowings (30 June 2023: RMB22,804,000).
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Investor Relations and Communications with Shareholders

REEMGERERENER

BREXNBAZRREMNTAEFREE
AmHLORR REERSBREEN
BREREBREZHRE NHEXES
AMREERTI R EENEE &
PR EMBESR BRI TREABTER
BR - ZEXBRTEBRANKHE
B UPREFELHRERE -REENR
RBAERARMBEEME R - #EHHE
o FEBREMP RS MEFESRE
MEARZERARAKRENERBEER -

AEBMPEBUHR="TBEST  HFE ZE
BRIXLBEIX YRBEEHRKRESE
BREZEEEND W WREH IS
HERMANAEEERELE MERRB
e EREEETERN  MEXEH
MEMORMAEHRAEEZES T @D
RIER -

BIEE R EE EE R R EE
ETEFER BRERZERBHIEI
REEREB BREFHEBHESNY
BERAEEEEZENZERSN - B
—TMRBUENERER  NEERH
HEoKB MAINMERBBREES
BAEEN MREFAGIFIENAARE
MENEERERENHAEERER
REZNEEM -

PIERREOBEBEXZRAKXRLER
BEEXOBRRBFASLEMBERAK
gL ERRBFREN_T_=%F
TZAT—RREEENAEBENLEY
7] + ) 8 7 — 5 W Hong Kong 71 T {E
E182% 1T o

=R
RZEBE_=F+=-A=+—8 ' 4A£H
BBiE2,500% K E o

INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various invesfor communities. Such protocol allows the company’s
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and fimely information about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient centralized collection of all regulatory
required announcements, reports and circulars affer their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Parficipation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well inferpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Studio 182, Llevel
7, W Hong Kong, 1 Austin Road West, Kowloon Station,
Kowloon, Hong Kong on 11 December 2023.

SHAREHOLDERS
As at 31 December 2023, the Group had over 2,500

shareholders.
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FINANCIAL CALENDAR
FY2024 Inferim Results Announcement ..................... published on

27 February 2024

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 20006.

Ordinary Shares
Issued shares as at

31 December 2023:

4,692,220,811 Shares

HK$0.1 per Share

Nominal Value:

Board Lot: 1,000 Shares
Dividend

Dividend per Share

FY2023/2024 Interim Dividend: Nil
FY2022/2023 Final Dividend: Nil

INVESTOR RELATIONS CONTACT

Nine Dragons Paper [Holdings) Limited

Corporate Communications Department

Unit 1, 22/F., One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel:  (852) 3929 3800

Fax:  (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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NINE DRAGONS PAPER (HOLDINGS) LIMITED

2016 Share Option

Scheme
Associatels)
Best Result
Board
BVI
Byedaws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group

HKD/HK$

Hong Kong or Hong
Kong SAR

INED(s)

Listing Rules

Model Code

Period

RELAX(ZR)ARAR

Definition
the share opfion scheme adopted by the Company on
11 December 2015
has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated under
the laws of BVI, is a substantial shareholder of the Company
The board of directors of the Company

the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper [Holdings) Limited, a company which was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt Company with limited
liability

the directorls| of the Company or any one of them
Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Adminisirative Region of the PRC

Independent Non-execufive Director(s] of ND Holdings
the Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

for the six months ended 31 December 2023
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PM

PRC
RMB
SFC

SFO

Sharels)

Shareholder(s)
Stock Exchange
foa

USD/US$

%

o prefix referring fo the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary share(s| of HK$0.10 each in the issued share capital
of the Company

holder(s] of Shares of the Company

The Stock Exchange of Hong Kong Limited

fonnes per annum

United States dollars

per cent
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This 2023/24 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company’s website af www.ndpaper.com
and on the website of HKExnews at www.hkexnews. hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report [where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far
East Finance Cenfre, 16 Harcourt Road, Hong Kong or by sending an email to ndpaperecom@hk.tricorglobal.com.
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