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Main Products

01 R4K%

SITH

O1 LINERBOARD CATEGORY

1) %R 1) Kraftlinerboard
FRER—EUAREBARFER Kraftlinerboard is unbleached linerboard manufactured
BEARNENAGEREK - £F from unbleached kraft pulp and recovered paper. The
DRIAAEE - BRERSTH Group classifies different classes of products info Nine
BRAEmR NEEREFPTMH Dragons and Sea Dragon so as fo cater to the
Ko different needs of the customers.

2) IRIRFFREHK 2) Testlinerboard
RRG KA TR 100%RE 4 8 Testlinerboard is made of 100% recovered paper. It
B YVEETERPERER meetfs cerfain customers’ requirements for lower cost
ERERARNER - EEH D and environmentally friendly purposes. The Group
AIAMBELG R4 - BEBE classifies different classes of products into Lland Dragon
HoBEBERE D TR krafflinerboard, Sea Dragon testlinerboard and Land
REmM NEEREPTRF Dragon fesflinerboard so as to cater to the different
K e needs of the cusfomers.

3) HEFFHK 3) White Top Linerboard
BE4 REZ =8 HK White top linerboard is a three-ply sheet of which the
HPEEEZEA WLaF surface layer is bleached, and caters to cusfomers that
ZEREXREER/INELER require a white surface for appearance or superior
HRETENER - SB35 printability. The Group classifies different classes of
A BE - BRERE D T AR products info Nine Dragons and Sea Dragon so as to
Em WBEEPIREZK - cater to the different needs of the customers.

4) ZEHFFHK 4) Coated Linerboard
ZBMEREZNER KK - Coated linerboard is a fourply sheet of which the
HPhEERAZAOR LETT surface layer is coated on bleached kraft pulp. It
2 RETRERE S possesses the characteristics of high performance (as
2 3R A E BT A B that of kraftlinerboard) and high printability (as that of
- ERESREMNZEMBAIR coated duplex board), which can replace the
MERA - traditional coated duplex board.

02 SRR TH 02 HIGH PERFORMANCE CORRUGATING
MEDIUM

HERERNBORLER - HRAEER Compared to standard corrugating medium, high

EERE MR S 08 LA AR & performance corrugating medium, which undergoes surface

FHBHEE R R E sizing, achieves superior strength and physical properties for

BREE  F/RENAAME the same basis weight, which reduces packaging weight,

fERPHEXRKA - SEATRMH bulk and the amount of material used, allowing customers to

50-180g/m?&3 [E &) = 58 FL 15 4K save on shipping costs. The Group offers high performance

H 5060 70g/m*& 572 & = 94 corrugating medium ranging from 50-180g/m?, of which

ERBHE tﬁ%?ﬁﬁf@{ﬁ " BE) light weight high performance corrugating medium of 50,

EEREPHBERERARALRES 60 and /0g/m? are at a leading position in the industry.

Ko EEDRIAAEE - BRE - HIEE High performance corrugating medium satisfies the needs of

&N TRBRER NEEEPT the customers for different classes and weights. The Group

A& sk - classifies different classes of products info Nine Dragons,

Sea Dragon and land Dragon so as to cater to the different
needs of the cusfomers.
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Main Products (Continued)

03 Z 1 Jx Jik B 4R 4K 03 COATED DUPLEX BOARD
2K R R — AR - AR Coated duplex board is a type of boxboard with a glossy
W—EARBNZMERE  ABA coated surface on one side for superior printability. This
HEBNERIEE - 20 KK B R roduct is typically used as packaging material for small
M—RAEFSZEEHREMEL /N ones that require high quality printability, such as consumer
BEaeEyH flm:EFHE electronic  products, cosmetics or other consumer
mofbmAEMEER RN E merchandise. It can also be used in combination with high
£ JRAER S RS R KA erformance corrugating medium and linerboard for the outer
FRIERIS @R INE - &£ B 5 Bl IA ﬁ]yer of corrugated board. The Group classifies different
i BE WE - IERHS TR classes of products info Nine Dragons, Sea Dragon, land
BRER NEREPTRFR - Dragon and River Dragon so as to cafer fo the different
needs of the cusfomers.
04 {L#KER 04 PRINTING AND WRITING PAPER
CATEGORY
1) B« 1) Uncoated Woodfree Paper
ERAEANREDRET - Uncoated woodfree paper is suitable for printing
MoRF EILA XE books, teaching materials, magazines, notebooks and
B &S E A RH50-80g/m?m= colour pictures. The Group offers high quality uncoated
mBERE XERSBB woodfree paper of 50-80g/m?. This product has
FSCRE =B 7 Rl AERE - passed FSC certification. The Group classifies different
W R D T EEREM: A classes of products into Sea Dragon and Land Dragon
HEEFP TRHFELK - so as fto cater to the different needs of the cusfomers.
2) BMoRK 2) Office Paper
MARBEERARNEEITE R Office paper is suitable for colour printing and
EE -¥EEeEERHE copying, colour inkjet and digital printing, high-speed
Bl-MARSREREBITEHR black and white printing and copying for office uses.
HED o A E mh 45 3B A TR BRI The surface of this product is processed with special
BRIBMRRE W ARE technologies, minimizing the wear of office
EEEERE  EBMBFSCR equipments. |t has passed FSC certification. The
FoHMIBEEBLERES recycled fiber multifunction office paper under the Sea
Thee it R AR A BE A & Dragon brand is made of recovered paper and is
E O EFNAERFROENK - more environmenfally friendly.
05 XEREMRHNER 05 PRODUCTS OFFERED BY US MILLS
1) EDWAHK 1) Printing Paper
£ B 1) ED R PR AR E o 6 1B The Group's offering of printing and writing papers
ABEEEZETZMENEAR provides a broad range of products for nearly any
B pE T I E R R A project. Our mills produce coated freesheet, coated
ZIEMBRRARERERE groundwood and uncoated freesheet grades for a
me A AEREARA R variety of end uses, including catalogs, magazines,
PIanB 8% M TEEH retail flyers, and commercial printing.
BoR KB EER -
2) S 2) Specialty Paper
N B EFE AR R BT A The Group's specialty papers are inventive and
B RERBRT BFPRB adaptable, with consistent quality, superior customer
SEMAASE FEEPIEE service and reliability. With primary focus in label and
FEALHEMARSE K release liner applications, the Group’s Rumford Division
& B 2 Rumford#B FIE TE b T has over 20 years of experience selling info these
BAEB20FHELS - markefs.
3) 3) Pulp
7N & B #) & BNBSK R NBHK The Group's NBSK and NBHK pulp grades are known
ANEERHREEME B IEM for their consistency and functional properties. lts air-
fEms HRE%ZZEAH/4E dried bleached recycled pulp is suitable for printing,
RERRER - E= AN writing and tissue applications, while its unbleached
M- mEREREHERAK recycled and kraft grades are ideal for packaging
FRAERRNBER- applications.

B 2018/2019 R EIE E B 5 Interim Report 5




6

EERME
Chairlady’s Report

BMEARER

AHBEFEBRARITERARERE
Kl 2R ARKBHKEHS BRHEER
BELZIHRXEHBEOTEMBEBR
S EABCRR W E R IR E & 2
TEAHERERLEAABRDE - &
Bl AEBEEXRHBEDEABEHE
ERHEBENSE YEEAREEER
EHEREER - &R KB R & A

BREAMBBEFES -

AEEETBEREXZRAEARNEE
BRAZTANERES ZHFXRET
FEIVYMAREEEBERBEANENE
MERRE YHEBEEEZWEBEZSR
BASEMERARAENERESY KA
HEAKNRFHEERE R BEREERE
r-fn EEE A SR AR E— BT
FEESRE LEXBURBEENYINE
ERKELER S AKENFFHA
HERAHEBAELSE  ZEBHN7S
BEM HEBEEIHARK30,328.0

e —

B&EJTe

EHERCZHORNRENFTRES
BERARESRAMEER TH® miF
EFREL B AEENMNBERAR
AHMEZBNEN  EMNEAL-—MFE
*FEF R B W2245%T B =
15.5% HamAARERNMNOBAR
%22503B 8T WEFFEABRERD
47.8% > M MBR R E M B BB E L
BEFIRHEE)MARKI084BETT
AHEN DA ARGRENBHA
R&2457 78 BT REFRHHE D
43.5% - REIR A KB EREARAZNK
R/RARBOASTT EFQCE M RILE
KR EERARKI00D -

2018/2019 F EfZE 42 3 & Interim Report .

Dear Shareholders,

The Period has been extremely challenging for China’s packaging
paperboard industry and ND Paper. Demand in the manufacturing
industry has become more conservative under the influence of the
Sino-US trade war. Tightening import quota and strengthened
quality control by the government have caused significant volatility
in the supply and prices of recovered paper. Nevertheless, during
the Period the Group's sales volume and sales revenue hit another
new record high, and upstream resources projects have been
proactively developed and implemented to enhance the Group's
future competitive advantages in terms of cost effectiveness and
resources integration.

Amid the weakened sentiment of China’s manufacturing industry,
the Group successfully maintained sales growth and proactively
reduced inventory by leveraging a diverse range of products,
profound and trusted relationships established with its customers
over the years, as well as quality and reliable pre- and after-sales
services, at the same fime utilizing the unique advantage of its
extensive geographical coverage by cross-selling products among
various bases. Coupled with the production commencement of
PM2(VN) at the Vietnam base in the last financial year, and
commencement of confribution from external sales volume of
projects acquired in the US, the Group achieved a halfyearly total
sales volume of approximately 7.5 million tonnes during the
Period, reaching a historical high, and sales revenue reached

approximately RMB30,328.0 million.

Against the backdrop of a changing and evolving macro
environment as well as weakening demand, packaging
paperboard product prices decreased during the Period. As it took
fime to gradually digest the inventory, the Group's profit
performance was under pressure during the Period. Gross profit
margin decreased from 24.5% in the first half of the last financial
year ["Corresponding Period last Year”) to 15.5%, while profit
attributable  to equity holders amounted to approximately
RMB2,259.3 million, representing a significant decrease of 47.8%
as compared fo the Corresponding Period last Year. Profit
atiributable to equity holders for the Period was approximately
RMB2,457.7 million if the exchange losses on operating and
financing activities [net of tox], amounted to approximately
RMB198.4 million, were excluded, representing a decrease of
43.5% as compared to the Corresponding Period Last Year. Basic
eamnings per share of the Group for the Period was approximately
RMBO.48. The Board has declared and approved the distribution
of an interim dividend of RMB10.0 cenfs per share.
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Chairlady’s Report (Continued)

As of 31 December 2018, the Group's tofal design production
capacity in Asia amounted fo 14.08 million tpa. The new paper
machine at the Chongqing base has commenced production in
February 2019, bringing fo the Group another 0.55 million tpa of
design production capacity for packaging paperboard. In
addition, the Group is acfively pursuing the goal of completing the
construction of another four new paper machines in 2019, among
which a total of three new paper machines at the Shenyang base,
Hebei base and Quanzhou base are expected to commence
production in the second quarter in 2019, and a new paper
machine at the Dongguan base is expected fo commence
production in the third quarter in 2019. Upon their production
commencement, these four paper machines will add 2.05 million
tpa to the Group's tofal design production capacity.

During the Period, ND Paper LLC, a wholly-owned subsidiary of
the Group in the US, acquired two pulp mills, namely Fairmont
Mill in West Virginia and Old Town Mill in Maine. The former
hos a design production capacity for recycled pulp of 0.22
million tpa and the products can be used by the Group's
production bases in China. The latter was originally a bleached
pulp mill with design production capacity of 0.16 million tpa. It
will be reconfigured for production of unbleached kraft pulp after
the acquisition. ND Paper LLC planned to implement a series of
equipment upgrade and expansion plan for these two pulp mills,
as well as the two paper and pulp mills acquired in the US in
June 2018 [(i.e. Rumford Mill in Maine and Biron Mill in
Wisconsin), including consfruction of new recycled pulp and
packaging paperboard production lines which is expected to
increase the production capacity by 1.20 million tpa, and
upgrade on existing equipment which is expected fo increase the
production capacity of pulp by 0.20 million tpa. All of the
increased capacity will commence production before the end of
2021. By then, the Group's production capacity in the US will
increase by 1.40 million tpa, and with the new capacity in China
that will have commenced production in 2019, the global fotal
production capacity will increase by 3.45 million tpa to exceed
19 million tpa. The production commencement of the plans
mentioned above not only will bring more satisfactory returns for
each of the projects in the US, but will also provide a more
stable source of supply for the Group’s raw materials with cost
savings, thereby confributing to the Group's profitability, while
providing the basic guarantee to safisfy the Group’s raw material
supply, laying a solid foundation for further integration of upstream
resources in the future.

Although the construction of new equipment and development
plans resulted in o period of high capital expenditure, and the
Group's tofal debts and finance cost have increased during the
Period as compared to the Corresponding Period Last Year, with
the support of a strong operating cash flow, net debt and gearing
rafio as af the end of the Period were lower than those atf the end
of last financial year. The net borrowing to fotal equity ratfio

decreased from 65.3% to 62.9%.
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The Group sirives to maintain a balance between the lower
borrowing costs of debts denominated in foreign currencies and
the impact of exchange rafe fluctuations. It is expected that risks in
this regard will be reduced with the increase in overseas assets
and businesses. As af the end of the Period, the Group’s debt
portfolio comprised approximately 48% denominated in RMB and
approximately  52% denominated in foreign currencies. By
continuing to maintain certain debts denominated in Euro, the
Group may reduce ifs finance costs.

In respect of future plans, in response to the government policy on
building a cleaner environment, the Group is actively planning for
"coalto-gas” conversion for electricity generation and evaluating
the overall impact of the new energy electricity generation model
on its cost. It is believed that government implementation will be
based on gas supply, pricing and market affordability. Currently,
the Group is also actively exploring opportunities in other Asian
countries fo sfrengthen its channels for raw materials procurement
and processing, and expand those markets with potential. The
GCroup possesses the experience of successfully managing and
operating ifs existing production base at Ho Chi Minh City,
Vietnam, which will help to plan and smoothly implement the
various overseas development mentioned above.

For future market outlook, it is expected that China will continue to
impose stringent environmental policies, strengthening the
advantages of the large enterprises. The Group is confident about
the fundamental of domestic consumption and industry demand in
China, and believes that there is sfill growth potential in market
demand, while remaining cautiously optimistic and positive about
the Sino-US trade negotiations. The Group will confinve to put
strenvous efforts to drive production and procurement
diversification globally and expand the integration of value chain
upstream and downstream, with a view fo further enhancing its
cost effectiveness and increasing the efficiency of daily operations,
thereby maximizing the corporate values for its shareholders in this
volatile and changing environment.

Lastly, on behalf of all members of the Board, | would like to
express my sincere gratitude to the management and all staff
members for their dedication to and trust in ND Paper, as well as
fo governments at all levels, investors, banks and business partners
who have been supporting the Group all along.

Cheung Yan
Chairlady

26 February 2019
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Management Discussion and Analysis

BUSINESS ANALYSIS

Review of Operations

As the largest containerboard manufacturer in Asia, the Group is
primarily engaged in the production and sale of a broad variety
of quality packaging paperboard products, including linerboard
[kraftlinerboard, testlinerboard and white top linerboard), high
performance corrugating medium and coated duplex board, as
well as the production and sale of recycled printing and writing
paper and specialty paper. The Group employs advanced, highly
automated imported equipment and systems for production, and
has a highly proficient, service-oriented sales team fo address the
needs of ifs extensive network of customers. The Group also owns
four paper/pulp mills in the USA, representing the upsfream
integration of its primary business and an important milestone in its
international development and global fiber sourcing strategy.

During the Period, the Chinese packaging paperboard industry
operated in an unprecedented challenging environment. The Sino-
US trade war has created conservative sentiment in  the
manufacturing  secfor, thus slowing down product demand.
Furthermore, significantly reduced quota and tightened quality
requirements on imported recovered paper, which reflect stringent
government environmental policies, resulted in exireme volatility in
the supply and pricing of recovered paper, both imports and
domestic. During the Period, the volume of domestic recovered
paper purchased accounted for approximately 55% of the tofal
volume of the Group's purchase of recovered paper for use in ifs
production bases in China. As the Group's product selling prices
generally fell during the Period while inventory fook fime fo be
digested, profitability in the Period also declined from the peak in
FY2018.

Notwithstanding the decline in profitability, the Group managed to
maintain growth trend in its sales volume and revenue. With a
comprehensive product range and an extensive network of
production bases unmatched by any competitor in the industry, the
Group was able to leverage on its advantages in cross-region
sales and reduce finished products inventory in a soft market
climate, resulting in historical high sales volume and revenue in its
primary business in the Period.

B 2018/2019 FHI% 4 85 Interim Report
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Management Discussion and Analysis (Continued)
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During the Period, a wholly-owned subsidiary of the Group in the
USA, ND Paper LLC, completed the acquisition of two pulp mills
— Fairmont Mill in West Virginia and Old Town Mill in Maine.
The Fairmont Mill manufactures and distributes recycled pulp used
in a wide range of products, from packaging to fissue paper, with
a production capacity of 0.22 million tpa. The Old Town Mill
used to manufacture and distribute bleached hardwood kraft pulp,
with a capacity of 0.16 million tpa and has been idling since
2015. It will be converted to produce unbleached kraft pulp.
Together with Rumford Mill and Biron Mill acquired by ND Paper
LLC in FY2018, these four mills in the USA are expected to offer
access fo high quality raw material, for the Group's primary
business, with significant synergies, including cost savings,
exhibited in a vertically integrated business model.

As at December 31, 2018, the Group's fotal design production
capacity was 15.3 million tonnes per annum (“tpa”). In February
2019, a new paper machine for linerboard commenced
production in Chongging base, adding 0.55 million tpa to the
Group's production capacity.

Business Strategy and Development Plan

The construction plan of the Group's four new paper machines in
China continued to progress well during the Period. All of them
are targeted to commence production within 2019:

RETFER BEREDY

Design Capacity Target Commencement Date

350,0000fF —ZF—NFE_F
350,000 tpa 2nd quarter of 2019
500,000M8 —EFE—NFE_F
500,000 tpa 2nd quarter of 2019
600,000M8 —EFE—NFE-F
600,000 tpa 2nd quarter of 2019
600,000M8 —EFE—NFE=F
600,000 tpa 3rd quarter of 2019

The Group proactively explores and implements upstream
developments globally in order to ensure a stable, reliable and
cost efficient supp|y of raw material for its production requirements.
A series of equipment upgrade and expansion plans for the four
mills in the USA are in ploce. These are expected to be
completed and commence production before the end of 2021,
increasing the Group’s global production capacity by
approximately 1.4 million tpa fo exceed 19 million tpa.
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FINANCIAL REVIEW

Sales

The Group achieved a revenue of approximately RMB30,328.0
million for the Period, representing an increase of approximately
18.2% over the corresponding period last year. The major
contributor of the Group's revenue was still its packaging paper
business, including linerboard, high performance corrugating
medium and coafted duplex board, which accounted for
approximately 86.2% of the revenue, with the remaining revenue
of approximately 13.8% generated from its printing and writing
paper and high value specialty paper and pulp products.

The Group's annual design production capacity in packaging
paperboard, printing and writing paper, and high value specialty
paper and pulp products of which including the four recently
acquired US mills capacity as at 31 December 2018 was
approximately 15.3 million tpa, comprising approximately 7.6
million tpa of linerboard, approximately 3.4 million tpa of high
performance corrugating medium, approximately 2.6 million tpa of
coated duplex board, approximately 1.1 million tpa of printing
and writing paper and approximately 0.6 million tpa high value
specialty paper and pulp products. The four US mills capacity of
approximately 1.3 million tpa, including of approximately 0.9
million tpa coated oneside, coated freesheet and coated
groundwood grade for printing and writing paper and specialty
paper products; and of approximately 0.4 million tpa recycled
pulp and kraft pulp products.

The Group sales volume reached approximately 7.5 million tonnes,
increased by 19.0% as compared with 6.3 million tonnes in the
corresponding period last year. The increase in sales volume was
driven by approximately 0.7 million tonnes, 0.1 million tonnes and
0.4 million tonnes increase in China business, Vietham business
and the newly acquired US business respectively.

The sales volume of linerboard, high performance corrugating
medium and printing and writing paper for the Period increased
by approximately 16.9%, 19.5% and 145.5% respectively, while
the coated duplex board for the Period decreased by
approximately 4.8% as compared with those in the corresponding
period last year after accounted to the recently acquired US
operations, mainly confributed by the Rumford and Biron mills. At
the same time, these recently acquired mills also market kraft and
recycled pulp info the US market for the Period.
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The maijority of the Group's sales continued to be realised from the
China market, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related to China consumption represented 89.0% of the Group's
fotal revenue, while the remaining revenve of 9.1% and 1.9%
represented sales made to the markets in US and Vietnam
respectively.

During the Period, sales to the Group's top five customers in
aggregate accounted for approximately 4.4% (six months ended
31 December 2017: 4.5%) of the total revenue, with that to the
single largest customer accounted for approximately 1.0% (six

months ended 31 December 2017: 1.1%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB4,712.5
million, o decrease of approximately RMB1,577.2 million or
25.1% as compared with RMB6,289.7 million in the
corresponding period last year. The gross profit margin decreased
from 24.5% to approximately 15.5%, mainly due to the increase
in the cost of raw materials (mainly cost of recovered paper and
coal) and decrease in the selling price of the products for the
Period.

Selling and marketing costs

Selling and marketing costs increased by approximately 75.9%
from RMB501.3 million in the corresponding period last year to
approximately RMB881.8 million in the Period which was mainly
contributed by the newly acquired mills in the USA in 2018. The
fotal amount of selling and distribution cosfs as a percentage of
the Group’s revenue increased from 2.0% in the corresponding
period last year to approximately 2.9% in the Period. If the selling
and marketing cosfs of US operations of approximately RMB319.1
million were excluded, the total amount of selling and distribution
costs as a percentage of the Group’s revenue excluding US
revenue, remained stable at approximately 2.0% in the Period and
the corresponding period last year.
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Administrative expenses

Administrative expenses increased by approximately 47.6% from
RMB557.0 million in the corresponding period last year to
approximately RMB822.5 million in the Period which was mainly
contributed by factors including (i) administrative and legal cost of
approximately RMB110.4 million related to the newly acquired

mills in the USA in 2018; [ii] additional management and
administrative costs incurred to support the coming launch new
machines in various bases; and (i) increase the scale of research

and development relafed expenses. As a percentage of Group's
revenue, the administrative expenses increased from 2.2% in the
corresponding period last year to approximately 2.7% in the

Period.

Operating profit

The operating profit for the Period was approximately
RMB3,420.0 million, representing a decrease of approximately
RMB2,511.4 million or 42.3% compared with RMB5,931.4
million in the corresponding period last year. The operating profit
margin decreased to approximately 11.3% in the Period from
23.1% in the corresponding period last year.

Finance costs

The finance costs for the Period increased by approximately 8.4%
from RMB492.7 million in the corresponding period last year fo
approximately RMB533.9 million in the Period. The increase in
finance cost was mainly contributed by the net effect of the
increase of interest on borrowings of approximately RMB98.5
million and the increase of incidental borrowing costs of
approximately RMB23.5 million and net off by the increase of
interest capitalised of approximately RMB81.7 million in the Period
as compared with the corresponding period last year.

Exchange losses on operating and financing
activities

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted tfo opproximote|\/
RMB210.1 million (represented by exchange losses on operating
activities before tax of approximately RMB67.4  million and
exchange losses on financing activities before tax of
approximately RMB142.7 million respectively), increased by
approximately RMB205.2 million from RMB4.9 million in the
corresponding period last year.

The aggregated exchange losses on operating and financing
activities net of tax amounfed to approximately RMB198.4 million
for the Period as compared to RMB21.2 million in the
corresponding period last year.
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Income tax expense

The Group's income tax expenses decreased from RMB1,102.1
million in the corresponding period last year to approximately
RMB577.3 million due to the decrease in profit before tax.

The Group's effective tax rate were relatively stable at
approximately 20.2% in the Period and 20.3% in the

corresponding period last year.

Net profit

The profit aftributable to the equity holders of the Company for the
Period was approximately RMB2,259.3 million. If the exchange
losses on operating and financing activities net of tax of
approximately RMB198.4 million were excluded, the profit
attributable to equity holders of the Company for the Period was
approximately RMB2,457.7 million, decreased by approximately
43.5% as compared to the corresponding period last year due fo
the increase in the cost of raw materials and decrease in the
selling price of the products for the Period.

The profit aftributable to equity holders of the Company for the
corresponding period last year was RMB4,350.5 million if the
exchange losses on operating and financing activities net of tax
amounted to RMB21.2 million were excluded.

Working capital

The level of inventory as at 31 December 2018 increased by
approximately 3.2% to approximately RMB6,904.8 million from
RMB6,691.1 million as at 30 June 2018. Inventories mainly
comprise raw materials (mainly recovered paper, coal and spare
parts) of approximately RMB4,675.7 million and finished goods of
approximately RMB2,229.1 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 27 days and 16 days
respectively during the Period, compared with 24 days and 27
days in the same period last year.

The trade and bills receivables as at 31 December 2018 were
approximately RMB5,218.0 million, decreased by approximately
13.0% from RMB5,998.3 million as at 30 June 2018. The
turnover days of frade receivables were approximately 22 days,
compared to 20 days in the same period last year. As at 31
December 2018, the frade receivables with age less than 60
days accounted for approximately 98.8% of the tofal trade
receivables.
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The trade and bills payables increased by approximately 36.4%
fo approximately RMB4,327.7 million as at 31 December 2018
from RMB3,172.7 million as at 30 June 2018. The turnover days
of trade and bills payable were approximately 31 days,
compared with 20 days in the same period last year.

Liquidity and financial resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in ifs capifal expenditures, operafing acfivities and repayment
of borrowings.

In terms of the Group's available financial resources as at 31
December 2018, the Groups had bank and cash balances, short-
term bank deposits and restricted cash amounted to approximately
RMB®,856.1 million and total undrawn bank facilities of
approximately RMB38,694.0 million.

As at 31 December 2018, the shareholders’ funds were
approximately RMB36,378.2 million, an increase of approximately
RMB398.8 million from that as at 30 June 2018.

Debts Management

The Group had outstanding borrowings as at 31 December 2018
of approximately RMB32,925.7 million. The shortterm and long-
ferm borrowings amounted to approximately RMB15,005.7 million
and RMB17,920.0 million respectively, accounting for
approximately 45.6% and 54.4% of the tofal borrowings
respectively. As at the end of the Period, about 99.8% of the
Croup's debts were on unsecured basis.

The nef borrowings fo total equity ratio of the Group remained
relatively stable at approximately 62.9% as at 31 December
2018 and 65.3% as at 30 June 2018. The Board will closely
monitor the Group’s net borrowings to tofal equity ratio and
reduce the borrowings gradually.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored at
the Group level. To manage the Group's exposure to fluctuations
in foreign currency exchange rafes and inferest rafes on specific
fransactions, foreign currency borrowings, currency  sfructured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.

B 2018/2019 FHI% 4 85 Interim Report
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It is the policy of the Group not to enter info any derivative
products for speculative activities.

The treasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan refinancing and negofiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing inferest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency morkef, the Board
closely monitors the Group's foreign currency borrowings. As
at 31 December 2018, total foreign currency borrowings
amounted fo the equivalent of approximately RMB17,040.6
million and loans denominated in RMB amounfed fo
approximately RMB15,885.1 million, representing
approximately 51.8% and 48.2% of the Group's borrowings
respectively.

Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of plants and machineries, equipments and land use
rights during the Period were approximately RMB3,422.9 million.
These capital expenditures were fully financed by intemal resources
and bank borrowings.

Capital commitments

The Group made capital expenditure commitments mainly for
machineries and equipments of approximately RMB2,267.2 million
which were contracted but not provided for in the financial
statement.  These commitments were mainly related to the
expansion of the Group's production capacity and improvement of
certain existing production lines for a better cost control and
enhancement of their profitability.

Contingencies
As at 31 December 2018, the Group had no material confingent
liabilities.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code fo the listing Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung Yan (Chairlady), Mr. Lliu Ming Chung, Mr. Zhang Cheng
Fei and Mr. Lau Chun Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company to recruit, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.
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The Remuneration Commitlee also reviews and determines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations to the
Committee on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
recommendations. No Directors or any of his associates is
involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2006 Share Option Scheme and 2016 Share Option Scheme

of the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Ng leung Sing, Mr. lam Yiu Kin,
Mr. Liu Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai
Chu, Maric and Mr. Ng leung Sing. Mr. lam is o qualified
accountant with extensive experience in financial reporting and
controls. Ms. Tam is a barrister and practicing in Hong Kong. Mr.
Ng possesses extensive banking, financial and management
experience in Hong Kong.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are Ms.
Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Ms. Tam Wai
Chu, Maria, Mr. Ng leung Sing and Mr. lam Yiu Kin.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monifors the Company's policies
and practices in compliance with legal and regulatory
requirements, develops, reviews and monitors the code of conduct
applicable fo employees and Direcfors, reviews the Company’s
compliance with the corporate govemnance code of the listing
Rules and other related rules. Details of our corporate governance
practices can be found in the Company’s Annual Report
2017/2018 and on the Company’s website af www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman), Ms. Cheung Yan, Mr. Zhang
Cheng Fei, Ms. Tam Wai Chu, Maria and Mr. Lam Yiu Kin.

RISK CONTROL COMMITTEE

At the top of the risk governance sfructure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee set
up a Risk Control Committee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes
and compiles a Risk Assessment Report for discussion with the
Board.
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REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB10.0 cents (equivalent to approximately HK11.72 cents) per
share for the Period, which is expected to be paid to the
shareholders by post on or about Thursday, 8 August 2019. The
dividend will be paid to the shareholders whose names appear on
the register of members of the Company at the close of business
on Thursday, 25 July 2019. The translation of RMB into Hong
Kong dollars is made at the exchange rate of HK$1.00 to
RMB0.85302 as af 26 February 2019 for illustration purpose
only. The actual translation rate for the purpose of dividend
payment in Hong Kong dollars will be subject to exchange rate af
the remiftance date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascerfaining shareholders’ entitlement to the
interim dividend, the register of members of the Company will be
closed from Tuesday, 23 July 2019 to Thursday, 25 July 2019,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged for registration with the Company’s Hong Kong
Branch Share Registrar, Tricor Investor Services Limited, at Llevel
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on Monday, 22 July 2019.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and lts
Associated Corporation

As at 31 December 2018, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation [within the meaning of
Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
(i) the Shares of the Company
The table below sefs out the aggregate long positions
in the Shares and underlying shares of the Directors
and the chief executive of the Company as af 31

December 2018

HERBHE (RERENS)
Number of underlying
RH%E Shares (in respect of
Number of Shares share options)

BORRE L

¥R/ %A BA#ES RiEER AT R BA#ES E:331 Approximate
EERE Long Position/ Personal Family Corporate Personal Family #%  percentage of
Name of Directors Short Position Interests Interests Interests Interests Interests Total  shareholdings*
(H3E)
(Notes)
REZL e 85,597,758 27,004,184 2,992,120,000 4,500,000 4,500,000 3,113,811,942 66.62%
Ms. Cheung Yan long Position
EELab: 3 e 27,004,184 85,597,758 2,992,120,000 4,500,000 4,500,000 3,113,811,942 66.62%
Mr. Liv Ming Chung long Position
R E e 29,899,821 - - 4,500,000 - 34,399,821 0.74%
Mr. Zhang Cheng Fei long Position
ABERE e 9,649,000 —2,992,120,000 4,500,000 - 3,006,269,000 64.32%
Mr. lou Chun Shun long Position
Ken Liv% & e 1,382,000 - 2,992,120,000 - - 2,993,502,000 64.04%
Mr. Ken Liv long Position
BRHLL e 1,216,670 - - - - 1,216,670 0.03%
Ms. Tam Wai Chu, Maria long Position
* ZADHARABRZZ—N * The percentage has been compiled based on the total number

F+Zf=+— A2 R
3 (BN4,674,220,8115% ¥ &
B)EHE -

of Shares of the Company in issue as at 31 December 2018
li.e. 4,674,220,811 ordinary Shares).
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(2]

(3]

(4]

(5]

Best ResUtEL 35 52,092,120,000
f& AR BIA% 19 © Best Resuli 2 377
A& A()FRBNP  Paribas Jersey  Trust
Corporation  Limited AAThe - Cheung
Family Trustt) {5 EA & 17 383BYC
2013 Company limied & #9
37.073% : (i) ABNP Paribas Jersey
Trust - Corporation  Limited BAThe  Liu
Fomiy Tusté) 15 38 A & 15 38 18
Goldnew Limited %7 4937.053% :
[iii) BBNP  Paribas  Jersey  Trust
Corporation  Limited SAThe  Zhang
Family  TrustfE 55 A & 17 38 iBAcom
Crest limited#5H%910.000% ; K(iv)
fiParibas Jersey Trust Corporation
limitedAThe Golden Nest Trustf {5
FEAF D iBWinsea  Invesments
limited$ & #915.874% °

The Zhang Family Trust4 —{&
N A 88 15 5€ © The  Cheung
Family Trust, The Liv Family
Trust&%The Golden Nest Trust
RAUBHWIBERE -

RARERBAFEEDF A
The Cheung Family Trust 2 The
Liv Family TrustB)pIZ A © SRE
Tt RIAETEENERRE-E
bt RAXR L RBIEFEEN
RIEES LS GOIEXVE S
B %15 A ¥ BBest Resultixr &
BB () 2 o

2 % % 4 KKen LivsE &5 5l
#The Cheung Family Trust, The
Liv Family Trustf&The Golden
Nest TrustE R ER & A ©
it RIEE S MR RO EXY
B BN B IE A Best Result
AN ESR -

KBNS 5% & HThe Zhang Family
Trust&%The Golden Nest Trust
ZREA
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Notes:

(1)

(2)

(3)

(4)

(5)

Best Result directly held 2,992,120,000 Shares in the
Company. The issued share capital of Best Result is held (i) as
to approximately 37.073% by YC 2013 Company Limited
which was held by BNP Paribas Jersey Trust Corporation
Llimited as the frustee of The Cheung Family Trust; (i) as to
approximately 37.053% by Goldnew Llimited which was held
by BNP Paribas Jersey Trust Corporation Limited as the frustee
of The Liv Family Trust, (iii} as to approximately 10.000% by
Acorn Crest Llimited which was held by BNP Paribas Jersey
Trust Corporation limited as the trustee of The Zhang Family
Trust, and [iv) as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the frustee of The Golden Nest Trust.

The Zhang Family Trust is an irevocable trust. The Cheung
Family Trust, The Liu Family Trust and The Golden Nest Trust
are revocable discretionary trusts.

Ms. Cheung Yan and Mr. Liv Ming Chung are the Settlor of
The Cheung Family Trust and The Liu Family Trust respectively.
Ms. Cheung Yan is the spouse of Mr. Liv Ming Chung. Each
of Ms. Cheung Yan and Mr. Liu Ming Chung is therefore
deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Llau Chun Shun and Mr. Ken Liu are two of the beneficiaries
of each of The Cheung Family Trust, The Liu Family Trust and
The Golden Nest Trust. They are therefore deemed to be
interested in the Shares held by Best Result pursuant to Part XV
of the SFO.

Mr. Zhang lianpeng is a beneficiary of each of The Zhang
Family Trust and The Golden Nest Trust.
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fii) K2z 7.2 R 5 (i) the underlying shares of the Company
RAHEAR RIE_FETX Details of opfions granted and outstanding under the
FRRE SR B R ARTT 2006 Share Option Scheme during the Period:
EZBRENFHBAT
fEREYE
Number of Share options
RZ%-N\%
tA-H RAHE RZB-N\%£ 4
B & RAHRERY H#/%% t+-HA=t+-8 BRE AL
Balance Granted A HA R 17 Cancelled/ Byiek  Approximate
REA as at during the Exercised during Lapsed during Balance as at 31  percentage of
Grantees 1 July 2018 Period the Period the Period December 2018  shareholding*
EE(WE1R2)
Directors (Notes 1 & 2)
REZL 4,500,000 - - - 4,500,000 0.10%
Ms. Cheung Yan
R 4,500,000 - - - 4,500,000 0.10%
Mr. Liv Ming Chung
RER L& 4,500,000 - - - 4,500,000 0.10%
Mr. Zhang Cheng Fei
AEBEE 4,500,000 - - - 4,500,000 0.10%
Mr. lau Chun Shun
At 18,000,000 - - - 18,000,000
Tofal
* ZADLAARRBR TN * The percentage has been compiled based on the total number
FH+A=+—HZEETR of Shares of the Company in issue as at 31 December 2018
5 (BN4,674,220, 8111 & & li.e. 4,674,220,811 ordinary Shares).

RS H -
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s Notes:
(m ERTESHEREERD (1) Details of the options granted to the directors are as follows:
T
BRESE
Number of Shares options
RZB-A%
RZF-A% +2R
th-8 REEE =+-8 REHOME
4.2 RiHBH R (TEH WER RAEERE RAFEFE  SH/KH ok ZBHE
Balance Balance Closing price
as at Gi | Exercised  Cancelled/ as at  immediately
Name of Exercise 1Jul  during the  during the lapsed during 31 Dec before Grant
Director Grant Date Price  Exercisable Period 2018 Period Period  the Period 2018 Date
BT BT
HK$ HKS
RR%L —E-AEZAZthB 519 ZE-REAR-HE 4,500,000 - - - 4,500,000 518
“2-AFZAZTAR
Ms. Cheung Yan 29 February 2016 1 September 2016 1o 28
February 2019
HELb 3 ZE-REZA=TAB 519 ZE-~EAR-HE 4,500,000 - - - 4,500,000 518
“2-AEZAZTAR
Mr. Liv Ming 29 February 2016 1 September 2016 1o 28
Chung February 2019
RRALE —E-AEZAZthB 519 ZE-REAR-HE 4,500,000 - - - 4,500,000 518
“2-AFZAZTAR
Mr. Zhang Cheng 29 February 2016 1 September 2016 1o 28
Fei February 2019
g b3 ZE-REZA=TAB 519 ZE-~EAA-HE 4,500,000 - - - 4,500,000 518
“2-AEZAZTAR
Mr. Lou Chun Shun 29 February 2016 1 September 2016 1o 28
February 2019
(2) FEERHNBREZITES (2) All options granted have a vesting period of ¢ months from the

ARERLBHEZANER B
—T-R"ENA—BzER
AT o BT B R AR RR A
Z2EMH AR T RE_A
—thABE-_ZE—-NAE_A
—+N\B:AH=F-

B EXHBEE S AR L
BEMRGERIERE =22
B B BV R I B E B8R
o
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Grant Date and may be exercised on or after 1 September
2016. All options granted have a validity period of 3 years
from 29 February 2016 to 28 February 2019.

Save as disclosed above, no any other options were
granted, cancelled or lapsed under the 2006 Share Option
Scheme during the Period.
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(B) Fr#H B EE (B) Interests in Associated Corporation
##2% — Best Result — Best Result
5 %Best Result
ERTRHHE
No. of HaBRES L
BE/RE issued ordinary Approximate
EEpE Long Position/ 5 shares held in percentage of
Name of Directors Short Position Capacity Best Result shareholding
REXL e The Cheung Family Trustf 32 A 37,073 37.073%
Ms. Cheung Yan long Position Founder of The Cheung Family Trust
HE [ 37,053 37.053%
Long Position Inferest of spouse
ElE b HE The Liv Family TrustRX 32 A 37,053 37.053%
Mr. liu Ming Chung long Position Founder of The Liu Family Trust
e iEEs 37,073 37.073%
Long Position Inferest of spouse
R E HE The Zhang Family Trustf& 25,874 25.874%
The Golden Nest TrustB 32 A &
@A
Mr. Zhang Cheng Fei long Position Founder and beneficiary of
The Zhang Family Trust and
The Golden Nest Trust
Ell=y=pitd HE EREHAGH) 90,000 90.000%
Mr. lau Chun Shun Long Position Beneficiary of fruss (note 4]
Ken Livse & HE EREHAGH) 90,000 90.000%
Mr. Ken Liv long Position Beneficiary of trusts [note 4]
REMEE HE EREHEAGE) 25,874 25.874%
Mr. Zhang Lianpeng Long Position Beneficiary of frusts (note 5]
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B

(1) Best Result B #$%5752,992,120,0008% 4 A
AR © Best ResultE 277 A% Z(i) FHBNP
Paribas Jersey Trust Corporation Limited BAThe
Cheung Family Trustt){E FEA F {7 BBYC
2013 Company Limited$% 5 £937.073%
([ii)BBNP Paribas Jersey Trust
Corporation  Limited AThe  Liu Family
Trust) 15 38 A & 1 B #BGColdnew
limited# & #937.053% : (iii] FABNP
Paribas Jersey Trust Corporation Limited
LAThe Zhang Family TrustfE 58 A & 13
i i#Acorn Crest Llimited® & £
10.000% : K (iv)fParibas Jersey Trust
Corporation Limited AThe Golden Nest
Trustt) 15 58 A & 9 8 BWinsea
Investments Limited ¥ £)15.874% °

(2) The Zhang Family Trustz — {& 7~ A #
$H155E ° The Cheung Family Trust, The
liu Family Trust®The Golden Nest
Trust 3 AT BUBH B 1B 15 5E ©

(3) RAX T RBLHELESD B BThe
Cheung Family Trust®&The Liv Family
TrustY AL A - RE R+ /B =P 5%
AREE - Bt REZETREES
FETREBES BB R EXVEHE
B 1% /2 % B Best Resulti A B IR 17 1

25

m °

(4) 2 & & L KKen LvEED Bl BThe
Cheung Family Trust, The Liuv Family
Trust & The Golden Nest TrustE A /i &
Em ARt REZEHLBEKD
EXVER 15 # AR R A Best ResultdF
AR A o

(5) SRE NS 5 & RThe Zhang Family Trust
KThe Golden Nest TrustZ 25 A ©
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Notes:

(1)

(2)

(3]

(4)

(3]

Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i} as to approximately
37.073% by YC 2013 Company Limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of The Cheung
Family Trust; [(ii) as to approximately 37.053% by Goldnew Llimited
which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Liu Family Trust, (iii) as to approximately 10.000% by
Acorn Crest Llimited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Zhang Family Trust, and (iv)
as fo approximately 15.874% by Winsea Investments Llimited which
was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.

The Zhang Family Trust is an irrevocable trust. The Cheung Family Trust,
The Lliv Family Trust and The Golden Nest Trust are revocable
discretionary frusts.

Ms. Cheung Yan and Mr. Liu Ming Chung are the Sefflor of The Cheung
Family Trust and The Liv Family Trust respectively. Ms. Cheung Yan is
the spouse of Mr. Lliv Ming Chung. Each of Ms. Cheung Yan and Mr.
Lliv Ming Chung is therefore deemed fo be interested in the Shares
held by Best Result pursuant to Part XV of the SFO.

Mr. Lau Chun Shun and Mr. Ken Liu are two of the beneficiaries of
each of The Cheung Family Trust, The Lliu Family Trust and The
Golden Nest Trust. They are therefore deemed to be interested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Mr. Zhang lianpeng is a beneficiary of each of The Zhang Family Trust
and The Golden Nest Trust.

Save as disclosed above, none of the Directors or chief
executive of the Company or any of their associates (within
the meaning of Part XV of SFO) had any interests or short
positions in the Shares, underlying Shares or debentures of
the Company or any associated corporation as at 31
December 2018, as recorded in the register required to be
kept under 352 of the SFO, or as otherwise nofified fo the
Company and the Stock Exchange pursuant to the Model
Code.
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Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO
So far as is known to any Directors or chief executive of the
Company, as at 31 December 2018, the following persons
had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise nofified to the Company and the
Stock Exchange:

masRE T

Approximate

¥R/ KB BERBEE percentage

LA Long Position/ 5 { No. of of total

Name of Shareholder Short Position Capacity Shares held issued Shares*

Best Result (%) #eE EaiEA 2,992,120,000 64.01%

Best Result (Note) long Position Beneficial Owner

YC 2013 Company Limited S8e) T HEE MR 2,992,120,000 64.01%
YC 2013 Company Limited Long Position Inferest of controlled corporation

Goldnew Limited Sy THEE N ER 2,992,120,000 64.01%
Goldnew Limited long Position Inferest of controlled corporation

BNP Paribas Jersey Trust Corporation Limited Fe The Cheung Family Trustf& 2,992,120,000 64.01%

BNP Paribas Jersey Trust Corporation Limited  long Position

The Liv Family Trust® 58 A
Trustee of The Cheung Family
Trust and The Liv Family Trust

HzZB %17 kO
VR E @R & -

Mt

Best ResultE #: #552,992,120,000 7 A &)
[ 7 © Best ResultE % T AR A(i) lHBNP Paribas
Jersey Trust Corporation limited AThe Cheung
Family Trustt 15 7 A & 3 i@ $BYC 2013
Company Limited% & #937.073% : (i) E8BNP
Paribas Jersey Trust Corporation Llimited % The
Liv Family Trust® 155 A & 17 8 BColdnew
Llimited$ & #937.053% : (i) lABNP  Paribas
Jersey Trust Corporation limited SAThe Zhang
Family Trustfg 7 A & 0 8 #BAcomn  Crest
Limited %5 B £910.000% : K (iv)E3Paribas Jersey
Trust Corporation limited SAThe Golden Nest
Trustif) 15 38 A & 15 8 #BWinsea Investments
Limited ¥ & #915.874% °

The percentage has been compiled based on the total number of Shares
of the Company in issue as at 31 December 2018 l[i.e.
4,674,220,811 ordinary Shares).

Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by YC
2013 Company Llimited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Cheung Family Trust; (i) as to
approximately  37.053% by Goldnew Llimited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of The Liu Family Trust,
[iii) as to approximately 10.000% by Acorn Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the frustee of The Zhang
Family Trust, and (iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.
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Save as disclosed above, as at 31 December 2018, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company] who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

VALUE OF SHARE OPTIONS

Pursuant to Rule 17.08 of the Llisting Rules, the value of the share
options granted during the financial year/period is to be
expensed through the Group's income statement over the vesting
period of the options. The fair values of share options granted by
the Company were determined by using binominal valuation model
[the “Model”]. The Model is one of the commonly used models fo
estimate the fair value of an option. The variables and
assumptions used in computing the fair value of the share options
are based on the management’s best estimate.

Key assumptions of the Model are:

R A

B 3 T (B R 18

Expected
£ 71 b 7l 3 EHIEREE volatility of the AFEEK)
RHEBH Risk-free Expected market price of Fair value
Grant Date rate  dividend yield the Shares (approximately)
BT
HK$
—E—-RF-A=+nNH 0.745% FF1.800% 46% 26,606,000

29 February 2016

per annum 1.800%

ZEADSREXESERRRKY -
mREBERNEEEREY S DT B
WA RHEFR A BITER
BERREBRADT B ENHE— T %
S -
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The Model requires the input of subjective assumptions, including
the volatility of Share price. As changes in subjective input
assumptions can materially affect the fair value estimate, in the
Directors’ opinion, the existing Model does not necessarily provide
a reliable single measure of the fair value of shares options.
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Corporate Governance and Other Information (Continued)

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosure in respect of the
Company's loan agreement, which contains covenants requiring
performance obligations of the controlling shareholders of the
Company as af 31 December 2018.

In August 2018, the Company has a facility agreement with China
Development Bank, Hong Kong Branch in an aggregate amount of
USD145 million for a term of 3 years. It would consfitute an event
of default if (i) any one of Ms. Cheung Yan, Mr. Lliu Ming
Chung and Mr. Zhang Cheng Fei (together, the “Controlling
Shareholders”), the Controlling Shareholders of the Company,

ceases fo be a Director of the Company; or (i) the Controlling
Shareholders cease to have joint management confrol of the
Company; or [(ii) the Controlling Shareholders and the family

members of Ms. Cheung Yan, together, cease to beneficially own
in aggregate, directly or indirectly, at least 51% of the issued
share capital (which carries full voting rights] of the Company.
Upon the occurrence of any of the above events, the outstanding
liability under the loan facilities will become immediately
repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.

B 2018/2019 R EIE E B 5 Interim Report
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ASSETS
Non-current assets
Property, plant and equipment
Lland use rights
Intangible assets
Investment in an associate and
a joint venture
Deferred income tax assefs
Other receivables and
prepayments

Current assets

Inventories

Trade and bills receivables

Other receivables and
prepayments

Cash and cash equivalents

Restricted cash

Financial assets at fair value
through profit or loss

Tax recoverable

Total assets

EQUITY

EATIERFAAELERZEX Capital and reserves

B ftE

LN

B An it (B
H b 1
R & F

FiEHIHE R
BiEs

30

attributable to
equity holders of the
Company

Share capital

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

=S
Note

—E-N\F
NA=1H
30 June
2018

ARET T
RMB'000
(REZ)

(Audited)

51,121,444
1,482,967
231,382

176,188
85,249

21,305
53,118,535
6,691,091
5,998,275

2,979,699
9,044,707

9,950
24,723,722

77,842,257

478,977
3,765,002
6,457,327

25,278,150

35,979,456

286,131

36,265,587



HHAGEEERRER(E)
Condensed Consolidated Balance Sheet (Continued)

—E—-N\E —ZT—N\F
+=-A=+—H NA=1H
31 December 30 June
2018 2018
B =E ARETTR AR T T
Note RMB’000 RMB’'000
(REEE) (&%)
(Unaudited) (Audited)
Bf& LIABILITIES
ERBEE Non-current liabilities
=N Borrowings 12 17,919,991 14,571,089
EIEFTIS T A { Deferred income tax liabilities 2,961,773 2,772,576
H h FE 7 5R IR Other payables 13 95,321 90,767
20,977,085 17,434,432
HRENE & Current liabilities
B® Borrowings 12 15,005,712 18,141,114
ENEZERRENRZE Trade and bills payables 13 4,327,745 3,172,672
HMEMRERALQEME  Other payables and contract
liabilities 13 4,355,115 —
Hih BRI RIEREP#FK  Other payables and advance
from customers 13 - 2,122,238
BERFR 1S T & B Current income tax liabilities 532,162 706,214
24,220,734 24,142,238
BAaE Total liabilities 45,197,819 41,576,670
BEGSRER Total equity and liabilities 81,882,637 77,842,257
Ll AR AR A B E A (B R E B RE I BT 5 The above condensed consolidated balance sheet should be read
— GBI - in conjunction with the accompanying notes.

B 20182019 F I
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REER
Unaudited
BE+—-_HA=+—HILXEA
Six months ended
31 December

—F—tF
AN M 20]7
B 5 ARBFIT
Note RMB'000
5 8 38 Sales 14 25,649,442
$H & B AR Cost of goods sold 15 (19,359,777)
EFH Gross profit 6,289,665
Ha g A - BEfhBAsz &2 Other income, other expense and
Hip ez (B#E) — other gains/|(losses] — net
ot 16 604,037
REEFHMIE S (B18) Exchange (losses)/gains on
s - FE operating activities — net 96,063
5 & N T 35 HE R AR Selling ong marketing costs 15 (501,344)
THRAX Administrative expenses 15 (557,049)
HERA Operating profit 5,031,372
HEER — F8 Finance costs — net (446,958)
— BB RKA — Finance income 17 45,763
— % ER — Finance costs 17 (492,721)
MEEHMELEE  Exchange losses on financing
— F8 activities — net (101,004)
FEAE —FBE & N Al & Share of profit of an associate and
—EAEERENEN  a joint venture — net
— EH 48,361
R 15 Bl 2 7 Profit before income tax 5,431,771
P15 31 B 2 Income tax expense 18 (1,102,123
AHERA Profit for the Period 4,329,648
UTALEIERF : Profit attributable to:
— ARQmEmFHAA  — Equity holders of the Company 4,329,268
— FEIE IS — Non-controlling inferests 380
4,329,648
AAEEER A AR Basic earnings per share for
BINERELRBF  profit attributable to
equity holders of the
Compar:jy
(XA ZBRARK L)  (expressed in RMB per share) 19 0.93
AAT|HERIFH AL Diluted earnings per share
BEFMEREERF for profit attributable to
equity holders of the
o Compan
(AR B #TET) (expressed in RMB per share) 19 0.92

The above condensed consolidated income statement should be
read in conjunction with the accompanying nofes.

bt £ B %R A 48 26 2 8 B BE Y Y SE — BF



S
2017
AE®TT
RMB’000
AHEER Profit for the Period 4,329,648
Hh2EWK N : Other comprehensive income:
(R REER D BE (items that may be reclassified
Bz ey EE) subsequently to profit or loss)
— ERBBREERE — Currency franslation differences (17,938)
AYE2ZEWAEE Total comprehensive income for
the Period 4,311,710
AHRB LT ALEWS Total comprehensive income for
2EBNEE : the period attributable to:
— ARAEREFEA — Equity holders of the Company 4,318,429
— FEIEHIE S — Non-controlling interests (6,719)
4,311,710
LA Eg R AR A 2w U A K FE SRS MY R s The above condensed consolidated statement of comprehensive
—BfBIEE - income should be read in conjunction with the accompanying
notes.

REER
Unaudited
BEZE+=-HA=+—HILKEA
Six months ended
31 December

33



R-F-\EtA—BHEE Balance at 1 July 2018

2EHA Comprehensive income
ABRAH Profit for the period

R 2EHA Other comprehensive income
ERAEEE Currency franslation differences
2ERNEE Total comprehensive income
BRAANLS Transactions with owners

AR A AR
“E-\ERHRE

2018 final dividend fo equity holders
of the Company

EEFANXHEH Total transactions with owners
EEREEREE Appropriation fo statufory reserve and
BRESNAR enferprise expansion fund

RZF-AN§+ZR=+-H
HE&ER

Balance at 31 December 2018

RZF—tEtA—-BH%HR Balance at 1 July 2017

2EHA Comprehensive income

ABRAM Profit for the period

Hig2EKA Other comprehensive income

HEHREER Currency franslafion differences

2ERAEE Total comprehensive income

ERFANRS Transactions with owners

AR #ERA AR 2017 final dividend fo equity holders of the
“Z—LERBRE Company

WENE R AR Acquisition of non-conirolling interests in

subsidiaries

HERDEERBEE
AR (ME100)

Reduction of share premium ond transfer fo
confributed surplus (Note 10[al)|

BRAEANXHEE Total transactions with owners
EERBREE Appropriation fo statufory reserve and enterprise
BRRESNNK expansion fund

R=%-tF+-A=+—H Balance at 31 December 2017
B ek

L B R A an B B K PR B BB BT Y A
—pFBIeE -

FEEY

Unaudited
FATEREEAES
Attributable to equity holders of the Company

&% Bt Hib G REERH
Share Share Other Retained &t
capital premium reserves earnings Total
AREBTL AR®TRT AREBTT ARETT ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
478,977 8,765,002 1,539,236 18,965,490 29,748,705
- - - 4,329,268 4,329,268
= = [10,839) = [10,839)
= = [10,839) 4,329,268 4,318,429
= = (1,168,555) = 1,168,555
= = 20,800 = 20,800
= 5,000,000) 5,000,000 = =
= 5,000,000) 3,852,245 = (1,147,755
= = 505,192 (505,192 =
478977 3,765,002 5885834 22,789,566 32,919,379

E3idil 3
Non-
controlling
interests
ARETT
RMB'000

336,084

380

[7,099)

[6,719)

198,178

198,178

271,187

EREE
Total

equity
ARETT
RMB'000

30,084,789

4,329,648

(17,938)

4,311,710

[1,168,555)

(37,378)

[1,205,933)

33,190,566

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.
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REEDRFRESFHE

REREFTHH
RERE
ME - BE X

ES AN
©EERAFHRK
BEVE BER

A% 1 FY BT 8 B

P15 50R
o b PR 5 3K
BREEMNRK
B AR
BELREE
Hfp — F%

KREEBMAR S HE

Cash flows from operating

activities

Cash generated from operations
Income tax paid

Interest paid

Net cash generated from operating
activities

Cash flows from investing

activities

Payment for property, plant and
equipment

Payments for business combination

Proceeds from government grants for
purchase of property, plant and
equipment

Payment for land use rights

Payment for intangible assefs

Interest received

Purchase of finance assets

Others — nef

Net cash used in investing activities

REEZE
Unaudited
B#EZE+=-A=+—HIL~<EA
Six months ended
31 December

—E—+F
2017
AREF T
RMB'0O00

5,314,101
[650,261)
(589,343

4,074,497

(2,257,133

77,503

(1,350)
45,763

16,309

[2,118,908)
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REME G Cash flows from financing
HEeERE activities
& P15 3R Proceeds from borrowings
ERE X Repayments of borrowings
ZREFEEH Changes in restricted cash
B AR R A &= Dividends paid to equity holders
BB AKRE of the Company
Efth — FE Others — net
mEEE (FTA), & Net cash (used in)/generated from
ReFHE financing activities
HaERRSEREY Net increase in cash and
R 48 cash equivalents
NEAFE IR 2 B & & Cash and cash equivalents at
REeEEY beginning of the period
RekFeFEDH Exchange gains/(losses) on cash

i X e (B1R)

and cash equivalents

FHRMERBZHER
Be%EY

Cash and cash equivalents
at end of the period

KREER
Unaudited
BE+-—A=+—H1-<EA
Six months ended
31 December

—E—tF

2017

AR T T

RMB'000

16,484,411
(15,982,511)

[233,251)
(45,359)

223,290

2,178,879
6,472,756

(33,559)

8,618,076

LA RASR AR SR E R EEBEN KT
—pFBIE -

The above condensed consolidated statement of cash flows should
be read in conjunction with the accompanying nofes.
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Nine Dragons Paper (Holdings) Limited (the "Company”) was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (fogether the “"Group”) are
principally engaged in the manufacture and sales of
packaging paper, printing and writing paper and high value
specialty paper products in the Peoples Republic of China
(the "PRC"). The recently acquired mills also market prinfing
paper, specialty paper and pulp info the US market for this
inferim period.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue on 26 February 2019.

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated interim financial information for
the six months ended 31 December 2018 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS”) 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2018, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 30 June 2018.
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3.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2018, as described in those annual financial statements,
except for the adoption of new standards, amendments and
interprefations fo standards effective for the financial year

ending 30 June 2019.

(a) New standards, amendments and
interpretations to standards adopted by
the Group
The following new standards, amendments and
interprefations fo standards are relevant and mandatory
for the Group's financial year beginning on 1 July

2018:

HKFRS @ Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

HKFRS 2 Classification and Measurement of
(Amendment) Share-based Payment Transactions

HKAS 28 Investments in Associates and Joint
(Amendment) Ventures

HK(IFRIC) 22 Foreign Currency Transactions and
Advance Consideration

Save for the impact of adoption of HKFRS @ and
HKFRS 15 disclosed in Note 4, the adoption of other
amendments and inferpretations to standards does not
have any significant impact to the results and financial
position of the Group.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

3. ErtE%E(&) 3. ACCOUNTING POLICIES (CONTINUED)

(b) HALEBEHE A CME M (b) New standards, amendments and
B RAERZHETER £ interpretations to standards relevant to
HIfEFT R 2 & the Group have been issued but are not

TOIFHETER - ERRE R
fERTEAR K EAERE AN =3
—NFLtA-HBRBZHEK
FECRMERKRER M

effective

The following new standards, interpretations and
amendments to standards relevant to the Group have
been issued but are not effective for the financial year
beginning on 1 July 2018 and have not been early

REBIMERFHA adopted by the Group:
EREMBHRE HE HKFRS 16 leases'
AE Bl 551 658
B (BB IEHRERZ HK(IFRIC) 23 Uncertainty over Income Tax Treatments'

mEREZ
B&)%E23%
EEMBHE REEBEH

T HEE M

HKFRS 10 and  Sale or Contribution of Assets between An

AEBI| 51058 ERAIHE HKAS 28 Investor and Its Associate or Joint
EEB S JL%ZF?E’J%Q (Amendments) Venture?

4= RI| 2528557 Bk

CCHEN EE?

‘ RZF-NAFLA-BAHZE
IR FE R AN
2 ERRABMBRFERE -

REBEHATHEAREABRA
EEZH R B E T
mF

U Effective for annual periods beginning on or after 1 July 2019.

z Effective date to be determined.

The Group's assessment of the impact about below
new standard that is expected to be applicable to the
Group is as follows:

EEMBHREERE6 HKFRS 16, Leases
o HE
2ty Nature of change

AREERREREZED
5Bk - BOE S 8 BUE KRB
MEEREERBRAR
RoMBZBEMTED —

It will result in almost all leases being recognised on
the balance sheet, as the distinction between operating
and finance leases is removed. Under the new

standard, an asset (the right fo use the leased item)

BEE(ZRAEEERE 2 & and a financial liability fo pay rentals are recognised.
ME-—EXHEezEmE The only exceptions are shortterm and low-value

B F AR R RIE
BEZEERMN HHEAZ
S RESTEHREEANE
) o

leases. The accounting for lessors will not significantly
change.

B 20182019 F I
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3. ACCOUNTING POLICIES (CONTINUED)

(b)

New standards, amendments and
interpretations to standards relevant to
the Group have been issued but are not
effective (Continued)

HKFRS 16, Leases (Continued)

Impact

The standard will affect primarily the accounting for the
Group's operafing leases. As at the reporting date, the
Group has non-cancellable operating lease
commitments of RMB24,753,000 (Note 21(b)). The
Group has not yet assessed what adjustments, if any,
are necessary for example because of the change in
the definition of the lease term and the different
freatment of variable lease payments and of extension
and termination options. It is therefore not yet possible
fo estimate the amount of rightof-use asset and lease
liabilities that will have fo be recognised on adoption
of the new standard and how this may affect the
Group's profit or loss and classification of cash flows
going forward.

Mandatory application date/Date of adoption by
the Group

HKFRS 16 is mandatory for financial vyears
commencing on or after 1 July 2019 for the Group. At
this stage, the Group does not infend fo adopt the
standard before its effective date. The Group intends to
apply the simplified transition approach and will not
restate comparative amounts for the year prior fo first
adoption.
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BRSSP HTBEERMN T (8)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

CHANGES IN ACCOUNTING POLICIES

This nofe explains the impact of the adoption of HKFRS @
Financial Instruments and HKFRS 15 Revenue from Confracts
with Customers on the Group's financial statements and also

discloses the new accounting policies that have been

applied from

1 July 2018, where they are different to those

applied in prior periods.

(a) HPHMBHRRZZE (a) Impact on the interim financial
statements
REBIAKERTBPERA The Group applied the modified retrospective
ERU RS EH'J%Q%&? approach to adopt HKFRS @ and HKFRS 15 without
B HmEERFEISH restating comparative information. The reclassifications
VWEEIERER- .lﬂ: and the adjustments arising from the new accounting
MaitBRELEZENDE policies are therefore not reflected in the balance sheet
MABRYTEE-ZT —\FN as at 30 June 2018, but are recognised in the
A=tBZzEERBERTR opening balance sheet on 1 July 2018
RN —_E-NFLtH—
HzHMEERBERER -
TRINREE BRI IE B R The following table shows the adjustments recognised
ZHAB - BMEHAALTESE for each individual line item. line items that were not
BREZER - FHEAER affected by the changes have not been included. The
TXHAREE - adjustments are explained in more detail below.
—¥-\£7A
ZHHEMEE FEMBREE —¥-0\%
BHGEEERRR(BE) 275 $15% tA-H
30 June 2018
Condensed consolidated  As originally
balance sheet (extract) presented HKFRS 15 1 July 2018
EE5
Restated
ARBTTT ARETT ARETTT
RMB'000 RMB'000 RMB'000
mBER Current liabilities
BE#FK Advance from customers 342,508 (342,508) -
AHAE Contract liabilities - 342,508 342,508

(b) F#EM R EEDEIS
EMTIH - Fane
BREM B HREEANFEORIMA
B GETERIEI9% A B
RDELFEEREER
TRAE KLIBIEHT
A eRmEERERESTE
FHRZIERX -

(b)

HKFRS 9 Financial Instruments — Impact
of adoption

HKFRS 9 replaces the provisions of HKAS 39 that
relate fo the recognition, classification and
measurement of financial assets and financial liabilities,
derecognition of financial instruments, impairment of

financial assefs and hedge accounting.
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(b) HKFRS 9 Financial Instruments — Impact
of adoption (Continued)

The adoption of HKFRS 9 by the Group resulted in
changes in accounting policies. The new accounting
policies are set out in Note (c) below.

(i)

Classification and measurement

1 July 2018 (the date of initial application
of HKFRS 9), the Group has financial assets
mainly in the category of loans and receivables,
which are measured at amortised cost.
Accordingly, the new standard does not affect
the classification and measurement of these
financial assets. There is also no impact on the
Group's accounting for financial liabilities, as the
new requirements only affect the accounting for
financial liabilities that are designated at fair
value through profit or loss and the Group does
not have any such liabilities. The derecognition
rules have been transferred from HKAS 39
Financial Instruments: Recognition and
Measurement and have not been changed.

(ii) Impairment of financial assets

The new impairment model requires the
recognition of impairment provisions based on
expected credit losses (“ECL") rather than only
incurred credit losses as is the case under HKAS
39. The Group has two types of financial assets
measured af amortised cost that are subject fo
HKFRS 9’s new expected credit loss model:

trade and bills receivables; and

. other receivables



BRSSP HTBEERMN T (8)
Notes to the Condensed Consolidated Interim Financial Information (Continued)
4, EIHBEESEH(E 4. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
(b) HKFRS 9 Financial Instruments — Impact
of adoption (Continued)

(b) & BA %5 & A F95
ERMTIHE — BHBE
(48)

(ii) 2FHEEHE &) (ii) Impairment of financial assets
(Continued)

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
expected loss allowance for trade and bills

REBEEREBMBEH
&2 EO5 Rk 70K
AEFRHEERE A

FEUE 5 AR 3 K B U =
2 HATE A B 18
f& T EL i 8 YR 3R T8 A
12 AFE R E BB Bk
> HEHEEE B

receivables and other receivables is measured as
either 12-month ECL or lifetime expected credit
loss, depending on whether there has been a
significant increase in credit risk since initial
recognition.

E-BARGEEARA
VIaFER LR B HE I8
ks

AEEEERBELE
FOE% B EA SR K& A X
SRR E R BIET A
HEEBEREN K&

The Group esfablished ECL model based on
historical seftlement records, past experience and
available forward-looking information. The Group
has reviewed its financial assets and has nof

ECEMESRMEE - identified any significant impact as at 1 July
ER-ZF-—NFLH— 2018 from the adoption of ECL model.

B I 7 % 35 A {A] B £% 4

E‘EEWZTESTE*ETWL

2 ERTE

RehR2FEBWAUAR While cash and cash equivalents and restricted
XRHBESTATESE cash are also subject to the impairment
78 B % 3R 5 X R 95 requirements of HKFRS 9@, the identified

ZRAERTE - MES B
BB ER B FNEX -

impairment loss was immaterial.

(c) EHEMBHREZERFEIR () HKFRS 9 Financial Instruments —

LMTITR — E5HH%K Accounting policies
(i) ##E (i) Classification
BE-_ZT—-N\FtHA—H From 1 July 2018, the Group classifies its

B ARBZEREE

financial assets in the following measurement

DR TIFERER categories:
° HixBZEAFE . those to be measured subsequently af fair

STEGIAEME value (either through other comprehensive
A (E M2 income ("OCl"), or through profit or loss),
K ADKE A and

B R

those to be measured at amortised cost.

e  HIREHMKAG .

=
= °
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. EEtBREH (E) 4, CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
(c) HFHEMBHREEREINR (¢) HKFRS 9 Financial Instruments —

EMIR — EaTB® Accounting policies (Continued)

(#8)

(i) 5% (&) (i) Classification (Continued)
RS BEERRNERE The classification depends on the entfity’s
f@%vﬂﬁ?Z%i‘%ﬁ_ﬁ business model for managing the financial assets
ReEHReREHR - and the confractual terms of the cash flows.
MEAFLEFECEE For assets measured at fair value, gains and
ms  HEERERK losses will either be recorded in profit or loss or
Hih2E KA - 58 OCI. For investments in equity instruments that are
WHFKEES 2 HERET not held for frading, the classification will
BREMES - DEEUR depend on whether the Group has made an
MRAEBEE BN V)56 irevocable election at the time of initial
R B DR E 12 recognition to account for the equity investment
AR B R A FEE at fair value through OCI.
AE M2 AT -

(ii) & (ii) Measurement
REHERE  NEE At initial recognition, the Group measures a
EAFTETFTEHE financial asset at its fair value plus, in the case
E - iWEemEEL IR of a financial asset not at fair value through
A EFAEZ A5 profit or loss, transaction costs that are directly
MEBEZTMEERR aftributable to the acquisition of the financial
I 2 XA - A assef. Transaction costs of financial assefs carried
FEFABEZEME at fair value through profit or loss are expensed
EZRXGERAREBERX in profit or loss.
i o
#m T A Equity instruments
REBHEBENFE The Group subsequently measures all equity
EMBERERE - WA investments at fair value. Where the Group's
SEERERERENEAM management has elected to present fair value
ZHRAZTIRERE gains and losses on equity investments in OCI,
WAFERE BQT there is no subsequent reclassification of fair
BERBEITERNEHERE value gains and losses to profit or loss following
RIFERGERDEE the derecognition of the investment. Dividends
BR -BAEEBEIK from such investments continue to be recognised
KR ZEREZ in the consolidated income statement when the
Hx SREBENZEBR Group's right to receive payments is established.
RIER °
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4.

i BUREE () 4. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
(c) HFHEMBHREERFEIR () HKFRS 9 Financial Instruments —

&R TH — B5tHR
(48)
(ii) = (&)

Accounting policies (Continued)

(ii) Measurement (Continued)

RAFEFAERZS
MEEZAFELZHR
meiEnk(WER)®E
R EBZRAFEFTA
Ht2ERAZS@HE
EffEsBRERE 2R
B &8 (RO E 5 18 &
BT e HEMAFE
FEoRAE® o

(iii) £MEEHE

BT /N\FtA—H
- AEBEIZ AT EE
BREEEEE F I3 R &
RNFEFAEMEERK
NIR 2 ERMEERR
ZTEHEERER - K
A Z BB T EBURNE
ERBRABLBEEN-

B U E 5 AR KN e
EEME  AKEER
BB BRELNES
SRET A AT ETTA
HBE AR VAR E
WHRERERBERAEH
B3 18 o b H 4t B W 3K IR
msE > AEBEERI2E
Az BEMEEAN
EEMEEERIIEOR
RIEE R B 116 R
EETBEEM-

Changes in the fair value of financial assets at
fair value through profit or loss are recognised in
the consolidated income statement as applicable.
Impairment losses (and reversal of impairment
losses) on equity investments measured at
financial assets at fair value through OCI are not
reported separately from other changes in fair
value.

(iii) Impairment of financial assets

From 1 July 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its financial assets carried at
amortised cost and fair value through OCI. The
impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

For trade and bills receivables, the Group
applies the simplified approach permitted by
HKFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the
receivables. For other receivables, the Group
applies either 12-month or lifetime expected
losses method to assess the expected credit
losses depending on whether there has been a
significant increase in credit risk since initfial
recognition.
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4.

AR 47

(d)

(e)

& H B E R A ()
Notes to the Condensed Consolidated Interim Financial Information (Continued)
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4. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(d)

(e)

HKFRS 15 Revenue from Contracts with
Customers — Impact of adoption

The Group has adopted HKFRS 15 Revenue from
Contracts with Customers from 1 July 2018 which
resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial
stafements. In accordance with the fransition provisions
in HKFRS 15, the Group has adopted the new rules
modified retrospectively and the comparative figures
have not been restated. Based on the Group's
assessment, there was no material impact fo the
condensed consolidated financial stafements of the

Group upon the adoption of HKFRS 15.

The effects of the adoption of HKFRS 15 are as

follows:

Presentation of contract liabilities
Deposits received from customers in advance which
were previously presented as advances from customers
are reclassified as contract liabilities, as set out in
Note (a) above.

HKFRS 15 Revenue from Contracts with
Customers — Accounting policies

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group's
activities, net of value-added tax ("VAT"), return, rebate
and discount after eliminating sales within the group
companies. The Group recognises revenue and other
income when specific criteria have been met for each
of the Group's activities, as described below.



(i)

(ii)

(iii)

(iv)

KEERHEZMA
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(i)

(ii)

(iii)

(iv)

Revenue from sales of goods
Revenue from sales of goods are recognised
when the Group has delivered products fo the
customer, the customer has accepted the
products and collectability of the related
receivables is reasonably assured.

Interest income
Interest income is recognised using the effective
interest method.

Other income from sales of
electricity

Other income from sales of electricity are
recognised when electricity is generated and
fransmitted fo the power grids operated by the
provincial electricity power company.

Other income from rendering of
transportation service

Other income from rendering of transportation
service is recognised when the services are
provided.
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AEEXRGHEZBEMHRER : S
ERk - FXxER - EERRIR
BHETEAR -

AR A T BRI ER L EE T
FEMBEHRERMAZAE TG RR
EREHREESRHR YEEAE
EEE—_ZT-N\FRA=TAHLF
BZEEMBHER—HBIE -

RBE-E—\F+=A=+—A
1A £ LR I S
EARH -

(a) HEE 2 B
AEBEBZETHEHERS R
BEE BEEASZBEBEEKR
ERAET(ERTD BT
(Bl B AR -
mE(EEE]) &t
FSrE ARSI B R AR
RE AN - B AR H 1%
7N 7R <7 R B IS AR 4
B HNEE B HIFR Rl R OE AR o

AEERBINEHFAEET
BE MxEXEHOHNEEF
BARIIERERR A&
BEBINRBEEFEMESE
NEKREREZEBUNEEA
SMEEHEMERER -

The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and

|iquio|if\/ risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements for the year ended 30 June 2018.

There have been no changes in any risk management
policies during the six months ended 31 December 2018.

(a) Foreign exchange risk

Certain sales transactions, purchases of raw materials
and acquisition of plant and equipment, and
borrowings of the Group are denominafed in United
States Dollars (“US$"), Hong Kong Dollars ("HK$"),
EURO, RMB, Vietnamese Dong ["VND') and other
foreign currencies. RMB is not freely convertible into
other foreign currencies and conversion of RMB into
foreign currencies is subject to rules and regulations of
foreign exchange control promulgated by the PRC
government.

The Group has certain investments in foreign
operations, whose net assefs are exposed to foreign
currency franslation risk.  Currency exposure  arising
from the net assets of the Group's foreign operations is
managed primarily through borrowings denominated in
the relevant foreign currencies.



(a)

(b)

5 BE JEL B (48)
BEREALEBEMINERE
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REAMBERSSET A
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(a)

(b)

Foreign exchange risk (Continued)

To manage the Group's exposure to foreign exchange
risk, currency structured instruments and other
appropriate financial instruments may be used to
hedge material exposure. At 31 December 2018, if
RMB had weakened/strengthened by 5.0% against
US$, EURO, HK$ and VND, with all other variables
held constant, posttax profit for the six months ended
31 December 2018 would have been
RMB498,817,000 lower/higher (six months ended 31
December 2017: RMB361,476,000) and other
reserves would have been RMB44,716,000 higher/
lower ([six months ended 31 December 2017:
RMB29,533,000], respectively, mainly as a result of
unrealised foreign exchange losses/gains on translation
of foreign currency-denominated financial instruments
lincluding cash and cash equivalents, trade and other
receivables, trade and other payables and borrowings)
into the functional currency of the group entities and
the translation of financial statements of the Group's
foreign operations into the Group's presentation
currency.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed
credit facilities. Due to the d\/nomic nature of the
underlying businesses, the Group aims to maintain
flexibility in funding by keeping committed credit lines
available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facilities
[Note 12), cash and cash equivalents and short-ferm
bank deposits on the basis of expected cash flow.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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(b) A ENE & BE (B

TRIREGEER Ié.\,i’J | 48
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BIoMAKRENERAE-
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DE < /\\E )

S.

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b)

Liquidity risk (Continued)

The table below analyses the Group's financial
liabilities into relevant maturity groupings based on the
remaining period af the balance sheef dafe to the
contractual maturity date. The amounts disclosed in the

wHRBEeRE (M) - table are the contractual undiscounted cash flows
(Note).
—E-& “ERf BURER ARREEE
—%@#  Between Between  EENL Total  Carrying
Less than land2 2and5 Over contractual amount
1 year years years 5 years cash flows liabilities
ARETT ARBTT ARETr ARBTR ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZF-N\E+=A=+—H8 At 31 December 2018
BR(BEF2) () Borrowings (including inferess| (Nofe] 15,905,586 10,353,408 8,229,009 - 34,488,003 32,925,703
ERBSEH ERARER  Tiode, bills ond other payables
b ENRE 7,931,141 - - - 7931141 7,931,141
DRSS Financial guarantee contracts provided fo
RENTBERAD a joint venfure 34,158 - - - 34,158 34,158
RZF-AExA=1+H At 30 June 2018
ER(REME) (M) Borrowings [including inferests) (Note] 18933312 7762461 6,814,743 638,151 34,148,667 32,712,203
ENBAEN  EFZER  Tiode, bills and other payables
H A 4,455,566 = = — 4455566 4,455,566
A-Hagdx Financiol guarantee contiacs provided fo
RENTBERED a joint venture 34,061 - - - 34,061 34,061
MizE: BERAER-—_"F-NF+=A Note: Interest on borrowings is calculated on borrowings held as at

=+—B(CE-NFXA
_+EI R AT #F B A

CFBREF SR _F N
¢+7H_+ BH(ZZ2-A
FRA=+TH: BR)WBRIT
MG -

¥ 2 Interim Report .

31 December 2018 (30 June 2018:

same).

Floating-rate

interest is estimated using the current inferest rate as at 31
December 2018 (30 June 2018: same).



EEERBEARBATESHEHN
LBEETEEDR  ARESE
BREFFERR -

AEBEFTEREEBRE XM
B SEFERERMENEEN
HE BEEEREBILEEER
— Rl EIAERRN  LIEHE
BAOBRZRE A ARBESF
R NEBRE—ED A AE
H B R E -

AEBEUNFESREL BHE-T
—NF+ZA=+—HIEXNEARZ
KEREIIBEFL ZWABARE
206,987,840,000 (B E=_FT —+
FT+ZA=+—RHBIEXRER: AR
#24,980,908,0007T) - il & K B
HMBEFIBEP 2BBARBAR
#3,340,163,000 (& £ = &
—tFE+ZA=+—HIEREA :
A R #668,534,0007T) ° = & E
fhZ AR HE R AR O I SR 1 4K -

R-ZZEB-NF+_A=1—
B-URFPREZIERDEER
BBELEMSHEEIMNR
A R #53,260,460,0007t ( =
Z-NEXRA=Z1TH: AR¥
50,438,136,0007T) * M iz B A
MERLZSFRRDEERR
& AN R #3,118,109,0007T ( =
Z-NEXRA=Z1TH: AR¥
2,595,150,0007T) °

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company, which are used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper, high
value specialty paper products and pulp. Management
reviews the operating results of the business as one segment
fo make decisions about resources to be allocated.
Therefore, the directors of the Company regard that there is
only one segment which is used to make strategic decisions.

The Group is domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2018 is RMB26,987,840,000 (six
months ended 31 December 2017: RMB24,980,908,000),
and the total of its revenue from external customers from
other countries is RMB3,340,163,000 (six months ended 31
December 2017: RMB668,534,000). The breakdown of the

major products of the fotal sales is disclosed in Note 14.

As at 31 December 2018, the total of non-current assets
other than deferred income tax assets located in the PRC is
RMB53,260,460,000 (30 June 2018: RMB50,438,136,000),
and the total of these non-current assets located in
other countries is RMB3,118,109,000 (30 June 2018:
RMB2,595,150,000).
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BE-F—N\F
+=HA=+—HLA<EA
R-ZZE—N\FtA—BH
B EE R E

NE

A O (KT 5E22)

k=

e HHEHES)

PE =R

RZF-—NF+_A=1+—HH
HA R AR % {E

BE-F—t#
+=HA=+—HILA<EA
R-_ZT—+tE+H—AW
H Y EE R E

NE

k=
-V 1 1CEAN)

bE 5 ZE B

RZB—+F+-_A=+—HHN
H oK B 0 %H{E

RZEB-—NF+ZA=+—HB K
SEETYE BELMRIBEREE
A/ ANR259,482,0007 (= &
—NFRXA=Z+TH: AR%
265,067,0007T) * B {EHE K &
EER(HREI2) -

MmE - BE

RaRiE
Property, T it fE A4
plant and Land use
equipment rights
AR®ET T ARET T
RMB'000 RMB'O00
Six months ended
31 December 2018
Opening net book amount
as at 1 July 2018
Additions
Business combination (Note 22)
Disposals
Depredotion/omortisoﬂon
(Note 15)
Exchange differences
Closing net book amount as at
31 December 2018
Six months ended
31 December 2017
Opening net book amount
as at 1 July 2017 46,415,144 1,520,792
Additions 2,227,901 —
Disposals (128,942) —
Deprecioﬂon/omortisorion
(Note 15) (991,903) (19,579
Exchange differences (50,392 (348)
Closing net book amount
as at 31 December 2017 47,471,808 1,500,865

Certain property, plant and equipment of the Group with
carrying values of approximately RMB259,482,000 as af 31
December 2018 (30 June 2018: RMB265,067,000) had
been pledged for the borrowings of the Group [Note 12).
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BHREETHTBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

8. &L 8. INVENTORIES
—E-N\E —E-NF
+=H=+—H NA=TH
31 December 30 June
2018 2018
ARE T ARET T
RMB’000 RMB’'000
R Raw materials 4,675,662 3,619,336
X G Finished goods 2,229,147 3,071,755
6,904,809 6,691,091
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ABEML X (32 BR) B PR A Nine Dragons Paper (Holdings) Limited

R & R EIR & BT 3 (58
Notes to the Condensed Consolidated Interim Financial Information (Continued)

FEW B 5 iR - B R 4R %

9. TRADE, BILLS AND OTHER RECEIVABLES

H fth FE W 2% 18 R 78 3 =K AND PREPAYMENTS
—B-N\E —E-NF
+=H=+—H NA=TH
31 December 30 June
2018 2018
AREBFR AR T T
RMB’000 RMB’'000
FE U & 5 BR 51 (P 5% (b)) Trade receivables (Notes (b))
— =5 — third parties 3,605,117 3,951,285
— BREEE AL (FiFF23(d) — related parties (Nofe 23(d)) 10,642 120,287
3,615,759 4,071,572
JE W 2= 1% (BT 3% () Bills receivable (Note (c))
— $=x — third parties 1,445,934 1,846,080
— BEE AL (FFE23(d) — related parties (Note 23(d)) 156,270 80,623
1,602,204 1,926,703
B E 5 R e W R & Trade and bills receivables 5,217,963 5,998,275
Al 3R [B] 32 (E Fi VAT recoverable 1,439,697 758,644
Hit B HRBERIZE Other receivables and deposits
- %£=5 — third parties 581,383 848,111
— BEE AL (FizE23(d) — related parties (Note 23(d)) 46,752 42,272
628,135 890,383
TR % Prepayments
— B=73 — third parties 446,868 594,176
— BEE AL (MisE23(d) — related parties (Note 23(d)) 883,087 757,801
1,329,955 1,351,977
W RTAERBEER less: other receivables and
H fth 8 W TR IR Ko TR A 3K prepayments included in
non-current assets (11,500) (21,305)
H th FE W R IE J TR AT 5K Other receivables and
prepayments 3,386,287 2,079,699
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. BKEZRNR BUKERR

H b FE W =X

(a)

(b)

c)

NER SR ENE )
R-B-—NF+_A=+—
B AR HAERE ER
BHREF BEREREM
M RIE Z A EEAR®
(=RiEE=

AEBREFPIFLEEHE
PRI 2 BT Z R0 -

RZE—NF+ZA=+—
B BUBSERBERE
HERZERBR D ATIOT ¢

9. TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS (CONTINUED)

(a)

(b)

As at 31 December 2018, the fair value of trade, bills
and ofher receivables approximate their carrying
amounts due to their short term maturities.

The Group's credit sales to customers are mainly entered
info on credit terms of not more than 60 days.

As at 31 December 2018, the ageing analysis of trade
receivables based on invoice date is as follows:

—E—-N\E —T—N\FE

+=-H=+—H ~NA=1H

31 December 30 June

2018 2018

ARETTT AR T T

RMB’000 RMB'000

0ZE60H 0-60 days 3,570,789 3,986,566
#O0H Over 60 days 44,970 85,006
3,615,759 4,071,572

ENAEEEFRE llil:
EWEZESRERZEERR
NER -

JIE U 22 95 19 B PR K36 9 A90
Z180B(ZZE —\F XA
=+ H:90%180R) - ¥ =
T-N\FE+-A=+—8MW
BREEERTEALEZR
BEZBE(ZZT—N\FE XA
=+A8:#R) -

(c)

There is no concentration of credit risk with respect to
trade receivables as the Group has a large number of
cusfomers, which are widely dispersed.

Bills receivable are mainly with maturity period of 90
fo 180 days (30 June 2018: 90 to 180 days). Bills
receivable as at 31 December 2018 represents the

bank acceptance notes and commercial bills (30 June
2018: same).
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ERTRME: Issued and fully paid:
BE-E-)\§ Six months ended
+ZRA=+-HLExEAR 31 December 2018

RZE-N\E+tA-Ak

—E-N\E+ZA=1t-H 31 December 2018
M &8

BE-F-—t%§ Six months ended

+ZB=+-HiL7*ER 31 December 2017

R-_Z—+tE+tR—BR&EH Balance as af 1 July 2017

HERDEERERER MR

Balance as at 1 July 2018 and

Reduction of share premium and

(FizE(a)) fransfer to confributed surplus
[Note a)
RZF-t& Balance as at
TZAZt+-BHER 31 December 2017
(Y= [ NN N B R =g O (a)

ik 58 A K #5,000,000,000
T XA RS AR
BEHE ER_T—LF
TZATNABRERRBFEAR
g LERRE -

Lk

LERYE HE%E
Thit THEREE Equivalent
Number of  Nominal  nominal
ordinary  value of  value of  RHififE
shares in  ordinary  ordinary Share &%
thousands shares shares  premium Total

TEL ARETT ARETT ARETR
HK$'000 RMB'000 RMB'000 RMB'000

4,674,221 467,422 478,977 8765002 9,243,979

= = - [5,000,000] (5,000,000)

4,674,221 467,422 478,977 3765002 4,243,979

A reduction of RMB5,000,000,000 standing to the
credit of the share premium account of the Company
and the fransfer such amount to the contributed surplus
account was approved by the shareholders af the
annual general meeting on 18 December 2017.



BREGERHTBEERNTE(E)
Notes to the Condensed Consolidated Interim Fmanmal Information (Continued)

11. HibE & 11. OTHER RESERVES
EE R
Ri%
BRES
B  Statutory E%BRE
ff% reserve and it
Bk AXHE Share enterprise  Currency
Contributed Capital pti expansi translati At
surplus reserve reserve fund reserve Total

ARBTL ARBTT ARKTE ARBTEI AR®TT AR¥TR
RMB'000 RMB'000 RMB’'000 RMB'000 RMB'000 RMB’'000

(Bft 5(a)) (B (b)) (Fff 5% ()
(Note [a)) (Note (b)) (Note (c])
BE-T-0\f Six months ended
+ZBA=+—HLAKEAR 31 December 2018
RZT-N\FLA—BN&E&H Balance as at 1 July 2018 3,978,404 251,406 41,367 2,233,193 (47,043) 6,457,327
ARAEEFE AR 2018 final dividend to equity holders
ZE-N\ERHARE (B E20[a)) of the Company (Note 20al)) (1,869,688) - - - - (1,869,688)
EERBREZBERESNHE Appropriation fo statutory reserve and
enterprise expansion fund - - - 261,313 - 261,313
EpEEE Currency translation differences - - - - 9,140 9,140
RZZ—-N\F Bolance as at 31 December 2018
tTZA=t+—RAMN&EH 2,108,716 251,406 41,367 2,494,506 (37,903) 4,858,092
BE-T-—t% Six months ended
+-A=+—-HLAXEAR 31 December 2017
RZE—+tF LA - Bk Balance as at 1 July 2017 146,959 230,606 41,367 1,165,200 (44,896) 1,539,236
BB AR 17 )5 1B & R = Sk & #4 Reduction of share premium and transfer
(Mt &£10(a)) fo confributed surplus (Note 10(al) 5,000,000 — - — - 5,000,000
ARAEEFE AR 2017 final dividend fo equity holders
T FRHABE (HE20())  of the Company (Note 20a)) [1,168,555) - - - — (1,168,555
EERBREEZERESNHHE Appropriation fo statutory reserve and
enferprise expansion fund — - - 505,192 - 505,192
EMBREER Currency translation differences - - - - (10,839) (10,839)
L) PNCE L 3 Acquisition of non-controlling interests in
subsidiaries - 20,800 - - - 20,800
RZT—+F Balance as at 31 December 2017
+ZA=+—-BM#&EH 3,978,404 251,406 41,367 1,670,392 (55,735) 5,885,834
(a) N"EEZMNERBREREEMA (a) Contributed surplus of the Group represents the
Fir U B8 BT BB A =] Y A% AN ER K difference between the share capital of subsidiaries
NEEARBATETIRAE acquired pursuant fo the reorganisation over the
BERZER - nominal value of the share capital of the Company

issued in exchange therefor.
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BRSSP HTBEERMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. Hitb & (&)

(b)

(c)

2018/2019 H &

R IE A

BEREDETES REHKE
BE - BREBAGESFNME
B+ F0R% (5B )
BOAFEE - BRERNBR
BB B F T AITE-
AEBEYEREREEEME
BLKARSERRBRE -

11. OTHER RESERVES (CONTINUED)

(b) Share options reserve

Share options are granted to directors and selected
employees. Options are conditional on the direcfors
service (the
vesting period). The options are exercisable starting
0.5 year from the grant date. The Group has no legal
or constructive obligation to repurchase or seftle the
options in cash.

and employees complefing 0.5 year’

EREYE
Number of share options
BRITEE RZF-N\&E
BT RZF—-N\E +=A=+-H
Exercise tH—H As at
Rt B8 price in HK$ fT{a#j As at EiRi BfT¥ 31 December
Grant date per share Exercisable period 1 July 2018 Granted  Exercised 2018
AN S —E-RFELA—RAZE
—A=+hH —T-NF=A
—+N\H
29 February 2016 1 September 2016 to 28
5.19 February 2019 18,000,000 — — 18,000,000
RZEBE-NF+ZA=1+— As at 31 December 2018, the outstanding share
H - 18,000,00017 B& B # options of 18,000,000 options (30 June 2018:
(ZE—NFA~A=+8: 18,000,000 options| were exercisable.
18,000,00017 & P& #) 7] T
T °
EEREBEREEERES (c) Statutory reserve and enterprise

R B B A48 B AR A ROR
BoBHRINEGEREI
BEHEMBERAGARRR
PR R RERTEN
BRI ERBNOWE B ZXTE
fRET BEEZETWNR
AT R ERE M A ARS0% A LE -
AEFBESERBEED
#EE S - {2 7] R 5 o A R
R ABEFE BB RIE MK
K- bXBRESHOIEE
HABEARNEESETE -
CRERESERBEED
HET - E R BRI INAE
NAEMBRAKIEREERT ©

¥ & 5 Interim Report .

expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations tfo the
statutory reserve fund, until the accumulated total of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offsef previous years' losses
or fo increase the capitals of respective companies.
The appropriation to the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used to increase capitals of respective companies or to
expand their production operations upon approval by
the relevant authority.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. Hib i (&)

11. OTHER RESERVES (CONTINUED)

(c) ZERBREEERES (c) Statutory reserve and enterprise
(#&) expansion fund (Continued)
BREBEERRPIEGEREZ In accordance with relevant rules and regulations in the
REEBRREER  EE PRC applied on Sinoforeign equity joint venture
FEEEMNERBERESZ enterprises, the appropriations to the statutory reserve
SHBHEBARNEESE fund and enterprise expansion fund are defermined by
E ° the board of directors of respective companies.
12. ER 12. BORROWINGS
—EB-N\£f§ —ET-N\F
+-—A=+—H ~NA=T+H
31 December 30 June
2018 2018
ARETx AR TFTT
RMB’000 RMB’'000
JEMRB Non-current
— RBRITEHEMER — longterm bank and other
borrowings 17,919,991 14,571,089
& Current
— EHETEX — Shortterm bank borrowings 11,910,230 14,841,529
— HHREEE — Shortterm financing bills 300,000 —
— RBRTREMER — Current portion of long-ferm
BN 28 28 9 bank and other borrowings 2,795,482 3,299,585
15,005,712 18,141,114
32,925,703 32,712,203
la) RZEBE—NF+ZA=+— [@) As af 31 December 2018, borrowings of

B UAEEETHWE &K
J%& S e (i a7) tER IR B
R B AN R #74,636,00070
(:;f—/\ﬁ/‘—\ﬂzﬂ—ﬁ YN
R #08 419,0007T) ¢ M B4
RARHERHNERBAR
#28,615,730,000L( = =
—N\NFEARNA=+H: ARK
26,399,964,0007T) °

RMB74,636,000 (30 June 2018: RMB@8,412,000) are
secured by certain property, plant and equipment (Note
7) of the Group; borrowings of RMB28,615,730,000
(30 June 2018: RMB26,399,964,000) are guaranteed
by the Company.
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ABEML X (32 BR) B PR A Nine Dragons Paper (Holdings) Limited

BHEEPHMBEERMZE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B (&) 12. BORROWINGS (CONTINUED)

b) AEBEZEREERBEIWAT : (b)  The Group's borrowings were repayable as follows:
—E-N\EF —E—)N\F
+=A=+-—H NA=+H
31 December 30 June
2018 2018
ARETT AR T T
RMB’000 RMB’'000
—F A Within 1 year 15,005,712 18,141,114
—FEMFE Between 1 and 2 vyears 9,966,870 7,397,162
MEZERHF Between 2 and 5 years 7,953,121 6,547,829
1 Over 5 vyears - 626,098
32,925,703 32,712,203

lc) BERZEBRINEEZNT : [c)  The effective inferest rates of borrowings are mainly as

follows:

—E-N\F+=-A=+—H
31 December 2018

AR e BT
RMB us$ EURO
RERITREMERK  longterm bank and
other borrowings 4.49% 4.61% 1.16%
RHIRITE R Shorterm bank borrowings 4.34% 3.97% 0.65%

—E-N\FXA=+H

30 June 2018
ARE e BT
RMB us$ EURO
RHERITREMER  longterm bank and
other borrowings 4.43% 3.65% 1.12%
RHERITE R Shortterm bank borrowings 4.27% 2.28% 0.62%
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12. & (&)

(d)

le)

AEBZERA TS EEE
1B :

(d)

ML % (2 A%) AR A A Nine Dragons Paper (Holdings) Limited

12. BORROWINGS (CONTINUED)

BHREETHTBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

The Group's borrowings were denominated in:

—E-N\E —E—NF
+=A=+—H2 NA=1H
31 December 30 June
2018 2018
AREBTT ARET T
RMB’000 RMB’000
AR % RMB 15,885,089 18,110,574
BT EURO 7,512,933 6,715,024
=V us$ 5,272,381 5,499,059
B IT HK$ 3,999,064 2,081,810
WA VND 256,236 305,736
32,925,703 32,712,203
AEE AR ZE B R e} The Group has the following undrawn borrowing
R facilities:
—E-N\E —E-—NF
+=A=+—Hd NA=1H
31 December 30 June
2018 2018
ARETT ARET T
RMB’000 RMB’000
BIZB)FE At floating rates:
— —FREH — expiring within one year 33,261,206 23,888,674
— —F &I — expiring beyond one year 5,432,746 8,432,658
38,693,952 32,321,332
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13. BERHE SRR EBARER
HbEAREUREHAERE

Rz eI E B E(8)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. TRADE, BILLS AND OTHER PAYABLES AND
CONTRACT LIABILITIES/ADVANCE FROM

SERRR CUSTOMERS
—E—-N\EF —ZE—N\F
+=A=+—H ~NA=TH
31 December 30 June
2018 2018
AREBTR AR T T
RMB’000 RMB'0O00
e B 5 BR 3R (MY 5% (a)) Trade payables (Note (a))
— F=7 — third parties 1,736,661 1,948,948
— BB AL (MsE23(d) — related parties (Note 23(d)) 2,249,545 969,896
3,986,206 2,918,844
FE A & (BT 5 (b)) Bills payable (Note (b))
- %=75 — third parties 331,625 253,828
— BB AL (MsE23(d) — related parties (Note 23(d)) 9,914 -
341,539 253,828
4,327,745 3,172,672
EEBN Advance from customers
= 2B=% — third parties - 342,508
CRON=RiT Contract liabilities
— F=h — third parties 292,620 —
H A pE 5 5k E (B RE(c)) Other payables (Note (c))
— =5 — third parties 3,722,856 1,495,536
&t 8 T 4@ A Staff welfare benefits payable 434,960 374,961
B St AERBAER less: other payables included in
H A FE 1t ;IR non-current liabilities (95,321) (90,767)
4,355,115 2122238
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. BERHE SRR BARER
HbEAREUREHAERE
SEERRR(E)

(a)

RZFE-—NF+_A=+—
B BNEZRERFAREESR
HE R D fran T -

13. TRADE, BILLS AND OTHER PAYABLES AND
CONTRACT LIABILITIES/ADVANCE FROM
CUSTOMERS (CONTINUED)

(a)

The ageing analysis of trade payables based on invoice
date as at 31 December 2018 is as follows:

—F-N\E —E-N\F

+-—A=+—H NHA=TH

31 December 30 June

2018 2018

AREFRT ARBFIT

RMB’000 RMB’'O00

0&90H 0-90 days 3,636,206 1,913,973
#90H Over 90 days 350,000 1,004,871
3,986,206 2,918,844

b) ENEEHHRAED /0 (b)  Bills payable are mainly with maturity period of 90 fo
ZI180B(ZZE— NEFE K A 180 days (30 June 2018: same).
=tRH:MER)-

o) EMESREEER E%E\% [c) Other payables mainly represent payables for
X BENMRENENRK acquisition of property, plant and equipment, dividends
H-ENERAN BEERR payable, accruals for finance costs and other
Hitn KL ERNETERM o operating expenses.

14. $HEHE 14. SALES

AEBRBE-_ZE-N\FE+=A Turnover and revenue of the Group during the six months

=t+—BIERERZEEERKA ended 31 December 2018 are as follows:

W

B8E+-—HA=+—HL<EAR
Six months ended
31 December
—F-)\F —t%F
2018 2017
ARBETRT ARBFIT
RMB’000 RMB'000
HEBRM Sales of packaging paper 26,155,398 24,192,370
& 3L AR Sales of printing and writing
paper 3,540,475 1,294,686
HESEBREEAE® Sales of high value specialty
paper products 517,314 162,386
& R Sales of pulp 114,816 —
30,328,003 25,649,442

B 20182019 F1
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EAGZRERHITEE R (E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

15. #HEEE 58X
SPABERA - e RTISHERX
ARTHRAZNAZSNAT :

15. EXPENSES BY NATURE
Expenses included in cost of goods sold, selling and
markefing costs and administrative expenses are analysed as
follows:

BE+-—HBA=+—HIi1-<EA
Six months ended
31 December

ZE;-N\E —T—+F
2018 2017
AREBTT AR®ET T
RMB’000 RMB'000
EFEAREEFERMm Raw materials and consumables
used 22,970,183 19,056,222
X & & B Changes in finished goods 842,608 (1,051,615)
W& (K1 sE7) Depreciation (Note 7) 1,078,343 91,903
W EREMFE P HBRBIFKIE Less: amount charged to other
expenses (2,037) (2,037)
1,076,306 989,866
& B %28 7 B X Employee benefit expenses 1,496,860 846,752
o 3 {55 A A 4 8 (BT RE7) Amortisation of land use rights
(Note 7) 19,637 19,579

16. bl A ~ H BT & H fth

W (5i8) — B8

16. OTHER INCOME, OTHER EXPENSES AND
OTHER GAINS/(LOSSES) — NET

BE+-—HA=+—HI1-<EA
Six months ended
31 December

64

—B-N\F —F—tF
2018 2017
ARE TR ARBF T
RMB’000 RMB'0O00
H A Other income
— EEREB — value added tax refund 340,244 539,492
— W E — subsidy income 95,804 105,440
— HEE N — sales of electricity 40,341 48,584
— RBEEBREZ — income from fransportation
WA services 14,009 14,387
H Aty 7 < Other expenses
— HEEBAKA — cost of sales of electricity (31,168) (28,674)
— BHRBEAAR — cost of fransporfation
services (8,052) (7,820)
Hiplezs /(B E) —F58 Other gains/(losses) — net 27,937 67,372)
479,115 604,037
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BRSSP HTBEERMN T (8)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. MBRARHBER 17. FINANCE INCOME AND FINANCE COSTS

BE+-—HA=+—HIi1t<EA
Six months ended
31 December

—E—-N\E —E—+tF
2018 2017
ARETTR AR T T
RMB’000 RMB'000
B 75 LA Finance income:
IRITF A B U A Interest income from bank
deposits 78,813 45,763
BB ER : Finance costs:
BN A Interest on borrowings (583,559) (485,012)
N = N Other incidental borrowing
o (68,342) (44,869)
B ERYE - BE &R Less: amounts capitalised on
ERXbz& R property, plant and
(B 5% (a)) equipment (Note (a)) 120,133 38,482
(531,768) (491,399)
ZRAAE A Bills discount charge (2,129) (1,322)
(533,897) (492,721)
o) #Z2=-_ZF—NFE+ = A8 [a)  The capitalisation interest rate is approximately 3.9%
=+—HIEARNMEA BRI for the six months ended 31 December 2018 (six
MEHRIU(EHE=ZFT—t months ended 31 December 2017: 3.7%).
F+-_A=+—H 1N E
A :37%) -
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BRSSP HTBEERMNTE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. FigHif X 18. INCOME TAX EXPENSE
BE+-A=+—-B1LAEA

Six months ended
31 December

—F-N\E —F—tF
2018 2017
AR®TR ARBFIT
RMB’000 RMB'O00
B HA PR 45 56 Current income fax
— PEPEMSH RIEHFT  — PRC corporate income tax
158 (M 5 () R (b)) and withholding income
tax (Notes (a) and (b)) 324,708 931,543
— XMBEREMRFH — United States of America
(Bt 5E(c)) income fax (Note (c)) 50,382 —
— BEEFEH (M) — Hong Kong profits tax
(Note (d)) - —
375,090 931,543
RIS Deferred income tax
— PEIMEMSH RIEHFT  — PRC corporate income tax
B H (Mt 7% (a) K (b)) and withholding income
tax (Notes (a) and (b)) 202,175 170,580
577,265 1,102,123
(a) PEALERMEH (a) PRC corporate income tax
AEBRPBEZMERRR The Group's subsidiaries in the PRC are subject to
25% RGBTSR - M corporate income fax af the rate of 25% except that
ERETHEBARRBZE = certain of these subsidiaries are entitled to preferential
Z-NE+A=+—H8H1E rate of 15% for the six months ended 31 December
ANEAZEAISHNEHEZT 2018 as those subsidiaries fulfil the requirements of
—tF+tZA=+—HB1RX High and New Technology Enterprise (“HNTE")
A :H\E)NESEHR XK according to relevant rules and regulations (six months
SN IR ZEW B 2 R ended 31 December 2017: same). The HNTE
BARRR A RER & S designation should be reassessed every three vyears
MRS xmeE]) according to relevant rules and regulations.

CEERL LR Y T
BRI AR RERE=
FEHIE R
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18. Fif?

(b)

(c)

(d)

BB (8)
PEIENMREH

PR B R S Y A B (R E 8 Sh
REESERB-_TTNF—
H— BRRRE N RS E
2 10%H) B R 84 B 38 40
P& o fid 10 & 78 & A 32
MBIMREETAPEES
BRI BB B IR R BE
AT R RARTE - BIEE
BB XL 0% £ 5% °

HE_ZZ—-—NF+ =8
=+—HIERER &XAQA
T B A B A A R A
AE PR BB E A%
(B2 —tF+=A8
=t+—HIENER:5%) -

XMR2EREMEHR
XMBAERBEABHREZRN
XNBARBLERE_F
—NF+ZA=+—RHIRX
EA MG ERRAMN (BE
—F-tFt+=-A=+—H
WEMEA @) AR F D
EFEBRB X RMNATEH R
KR -

FERAGH
HBRAEER -F - N\F
TZA=t—HAERNEARY
BEEMERBEANBE-F
—tF+ZA=t+—HIR
@A &) AL RSEE
MEB A -

BRSSP HTBEERMN T (8)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. INCOME TAX EXPENSE (CONTINUED)

(b)

()

(d)

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the PRC fo their foreign investors out of their profits
earned after 1 January 2008. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty
arrangement entered info between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced

from 10% to 5%.

The applicable withholding income tax rate of the
intermediate holding company of the Company’s PRC
subsidiaries for the six months ended 31 December
2018 was 5% (six months ended 31
2017: 5%).

December

United States of America income tax
United States of America
provided at the federal corporate income tax rafe and
state income tax rate on the estimated assessable profit
for the six months ended 31 December 2018 in
respect of operations in United States of America (six

months ended 31 December 2017: not applicable).

income tax has been

Hong Kong profits tax

Hong Kong profits tax has not been provided as the
Group did not have any assessable profits during the
six months ended 31 December 2018 (six months

ended 31 December 2017: nil).
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BRSSP HTBEERMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. BIREF 19. EARNINGS PER SHARE
- EXx — Basic

BEZE+—-_HA=+—HIL*~EA
Six months ended
31 December

68

—E-N\%F —E—tF
2018 2017
RAaERFFE ABIEE Profit aftributable to equity
FARETIT) holders of the Company
(RMB'0O00) 2,259,313 4,329,268
BETERRD Weighted average number of
AN HE T 15 Bk 2K ordinary shares in issue
(FB&ET) (shares in thousands) 4,674,221 4,674,221
FlRERZF Basic earnings per share
(BIRARETT) (RMB per share) 0.48 0.93
W — Diluted

SREERNDBRLBM
BEEEEEARE AR
BITEIINE B INAEF Y
BRBAEMS - AREHH
BEEEL BB SBREE-

REBEE_ZT—-—NEF+=A
=+—HIEANER BEMN
RITEBRBEMNRBEBED
EMEBRENTTE  UET
ARAFEGZHEAZRTS
MEEE)BITHRMOER -
TEMSHRMEE EER
RETEEREMEZITH
B BB ELL & - ZFAT A
AERN - FREAZEETRMD
FEVTEREHE-_ZT—t
F+-_A=+—H1LNHE
A :A8R) -

2018/2019 A HZ £ 3R % Interim Report .

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding on an assumption of conversion of all
dilutive potential ordinary shares. The dilutive potential
ordinary shares of the Company are share options.

For the six months ended 31 December 2018, a
calculation is done to determine the number of shares
that could have been issued at fair value (determined
as the average market price per share for the period)
based on the monetary value of the subscription right
attached to the outstanding share options. The number
of shares calculated is compared with the number of
shares that would have been issued assuming the
exercise of the share options. The difference is added
to the denominator as the number of shares issued for

no consideration (six months ended 31 December
2017: same).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. BB FI (88) 19. EARNINGS PER SHARE (CONTINUED)
- #E &) — Diluted (Continued)

BE+—-A=+—HIL~EA
Six months ended
31 December

—E—-N\E —T—+t5F
2018 2017
ANl #Ez=EHE AL Profit aftributable fo equity
BN (AR T T holders of the Company
(RMB’000) 2,259,313 4,329,268
FEESRERBFETAR Weighted average number of
TRRAINEF RS ordinary shares for basic
(FB&&t) earnings per share (shares in
thousands) 4,674,221 4,674,221
R AR 1 B Adjustment for share options
(FR&&ET) [shares in thousands) 6,973 10,961
SEESREERTFTAS Weighted average number of
LB INETFHRE  ordinary shares for diluted
(F &) earnings per share (shares in
thousands) 4,681,194 4,685,182
BREERT Diluted earnings per share
(BERAREIT) (RMB per share) 0.48 0.92
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(a)

(b)

N\

RARZZE-—NFE+=
TNANBETHREBESF
LA ERARD R E A
HERBEN =T —NF
ﬂiﬁﬂ%giﬂﬁ%@ﬂx}\ﬁ
BAO 0D  EHHOAARE
1,869,688,0007T * &% &
ER=ZZT—hAFE—AXfte

EFEERBE_ZE—N\F
+Z A=+ —HIEAEAIR
BHHAKREERETARAR
100D (BHE_Z—tF
+=—A=+—HItA~EAR:
ARKIOOD) &R A
A R #467,422,0007C
(B2 —tF += A
=+—HBLERNEA: AR
467,422,0007T) © 7% & #
KEERZ=ZZFE—-—ALEFE=A
—t+tABERMNARRES
ees LESHE  XEH
4RE AR ET 7 E R I R R Bk
UL R ERAR B o

Interim dividend (Note (b))

(a)

BE+-—HA=+—HIi1-<{EA
Six months ended
31 December
—ET—tF
2017
AR T T
RMB'O00

467,422

2018 final dividend of RMB40.0 cents per ordinary
share, totalling approximately RMB1,869,688,000 has
been approved in the Company's Annual General
Meeting on 18 December 2018 out of other reserves
of the Company and paid in January 2019

The directors recommend the payment of an inferim
dividend of RMB10.0 cents (six months ended 31
December 2017: RMB10.0 cents) per ordinary share,
totalling approximately RMB467,422,000 for the six
months ended 31 December 2018 (six months ended
31 December 2017: RMB467,422,000). Such inferim
dividend has been approved in the meeting of board
of directors of the Company on 26 February 2019
This condensed consolidated interim financial
information does not reflect this interim dividend
payable.
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BHREETHTBEENMZE (&)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

21. & iE 21. COMMITMENTS
(a) BXRZKIE (a) Capital commitments
REBEYE BE MR The Group has material capital commitments contracted
BEFTHNERBHENERE but not provided for on property, plant and equipment
RAGEDT as follows:
—E-N\F —E-N\F
+-—A=+—H NA=+H
31 December 30 June
2018 2018
ARBFR ARBT T
RMB’000 RMB'000
—F R Not later than one year 1,777,567 3,976,565
—FRERLFA Later than one year and nof lafer
than five years 489,634 515,504
2,267,201 4,492,069

(b) EEHERE — x5H

(b) Operating lease commitments — where

BREAN the Group is the lessee
RAR AR L R F A # The future aggregate minimum lease payments under
HEEHEEX O RKKE non-cancellable operating leases in relation to land
He@BEMT : and buildings are as follows:
—T-N\E —E-NF
+-A=+—H ~NA=+H
31 December 30 June
2018 2018
AREFRT ARBTT
RMB’000 RMB'000
—F KX Not later than one year 3,404 3,271
—FRELFR Later than one year and not later
than five years 6,198 7,323
hF & Later than five years 15,151 14,932
24,753 25,526

B 20182019 REIE MR % Interim Report
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RBE_ZT-N\F+_-_A=+—H
ERER  AERER—RBILE=
THRE-ECRENES RE S

The Group acquired a pulp mill in Fairmont, West Virginia,
United States of America, from an independent third party
during the six months ended 31 December 2018 (the

2 e 58 M Fairmont Y 5% 4% i ([ U B8 "Acquisition”).  The Acquisition was completed on 31

TR -ZBBEBFER-_F-N\F
TA=+t—B(KRBAHD X -
TXHINEBEZKREEHEZERM

go

BERE - B

Y BERERZEERAEBN
T

EN e
=

3 fh i UK 2K TR R TR K
3t fE 14 3OF

A 38 Bl & T B AR
kS

()l BRBEHE_T-N\F
TZA=1+—RBIEHHE" M
Ui 75 0 8 K SR B B R
BARARASLEF - WEES
HER-_ZE—-—NFLtA—H
ERCHBE_T-N\F
TZA=+—HLEREAZ
mEBEZRARBNZEZE
WAEKe

(i) EEEREGHZWEHEREK
AEFATERAXY B ES
HAKEBMSAETERKN -

October 2018 (the "Acquisition Dafe”). Set out below are
the summarised information of the Acquisition.

ARBT T
RMB'000

Purchase considerations — cash 436,027

The assets and liabilities recognised as a result of the
acquisition are as follows:

AFE

Fair value

ARETTT

RMB'000

Property, plant and equipment 385,267
Inventories 55,040
Other receivables and prepayments 735
Other payables (5,015)
Total identifiable net assets 436,027

Goodwill —

[ij  The acquired businesses did not confribute material
revenue or profit fo the Group for the period from the
Acquisition Date to 31 December 2018. Had the
business combination been completed at 1 July 2018,
the impact fo the consolidated proforma revenue and
profit for the six months ended 31 December 2018

would not have been material.

[i)  Acquisition-related costs of above business combination
were charged to the administrative expenses and were
not individually material to the Group.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

23. EXFAEANLTRS 23. SIGNIFICANT RELATED PARTY
TRANSACTIONS
(a) FRAZEANTEZBERAR (a) Name and relationship with related
parties
Z| B 1%
Name Relationship

XBHhEARAR(TXBFmE])

America Chung Nam Inc. ["ACN”)

EEERAR)ARARTARER))

Nine Dragons Packaging (Taicang)
Company Llimited (“Taicang Packaging”)

FRE(RE)BEERBRA A
REKB AR (THmERZE]

ACN (Tianjin) Resources Co., Lid. and its
subsidiary (“ACN Tianjin")

BEERER AR (HE])
Global Fame Developments Limited

("Global Fame”)

REBABARAEEELERABRAA
(MEARBEEE(AIERELEEER
BRAA)

Dongguan Zhangmutou Nine Dragons
Intelligent Packaging Co., lid.

([ Zhangmutou Packaging )
[Formerly known as Dongguan Honglong

Packaging Co., Lid)

REBEERBERAR ([EEEE])
Longen International Limited (“Longen
International”)

ARRMTEFRARLIRIZHELESHEBANR
=]

A company beneficially owned by Ms. Cheung Yan and
Mr. Liv Ming Chung, executive directors of the
Company

ARARMITEFRARL BIBPRERKARELE
EDBEANAT

A company beneficially owned by Ms. Cheung Yan, Mr.
Liv Ming Chung and Mr. Zhang Cheng Fei, executive

directors of the Company
ZNE e Rl )R /N
An associate of the Group

AEBENH—RMAaEhE
A joint venture of the Group

ARBATESTREAX L  F2HEERKTRREE
ERERETBO%KEN A A

A company with 80%'s equity interests beneficially
owned by Ms. Cheung Yan, Mr. Liv Ming Chung and
Mr. Zhang Cheng Fei, executive directors of the
Company

AEB-—HAELEHBHNRA

A company owned by a joint venture of the Group

B 2018/2019 FHI% 4 5 Interim Report
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BRSSP HTBEERMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

23. EXFAEALTRH (&)

(b) RBAEALTETZXS
RBE_Z—-N\F+_H
=t—HIEXRNREAR A&EHE
THAEFEALETATE
ARP - ZEXHGRAKE

23. SIGNIFICANT RELATED PARTY

TRANSACTIONS (CONTINUED)

(b) Transactions with related parties
During the six months ended 31 December 2018, the
Group had the following significant transactions with
related parties. These fransactions are conducted in the
normal course of the Group's business:

WAEEEBBIZPET:
B8E+-_A=+—HL*<EA
Six months ended
31 December
—E-)\F I
2018 2017
ARETRT ARETTT
RMB’000 RMB'000
HEEm Sales of goods:
— REBE — Taicang Packaging 304,315 197,656
— BAEBE — Zhangmutou Packaging 92,175 106,499
396,490 304,155
PRIBREAR Purchase of recovered paper:
— REXZ — ACN Tianjin 7,095,944 7,615,466
— XBHE 5,315,538 4,963,213
— AEBK — Taicang Packaging 15,747 13,200
12,427,229 12,591,879

FiA bR 5 AR E
B R R AR A A T
T3 e

(c) *EEEEHH
TEEEEIFM(REES

All the above fransactions are entered into with the
relevant related parties at mutually agreed terms.

(c) Key management compensation

Compensation for key management including the

ZHE) R compensation for directors is as follow:
BE+-A=+—-HL<MEA
Six months ended
31 December
—E—-N\E —E—tF
2018 2017
AR®FR ARBTTT
RMB’000 RMB’'0O00
FahHEM Salaries and other shortterm
REE & &R employee benefits 33,170 27,609
A Share options - -

33,170 27,609

2018/2019 R HI% & R % Interim Report [}




23. EXFAEALX 5 (E)

(d) HEAFRAEANLTZEER

(e)

BEAR % (J27%) B R 2 7] Nine Dragons Paper (Holdings) Limited

FEﬁ “/\/\EFIHH ﬁ%%ié*q'MTHJI_(n/\>
Notes to the Condensed Consolidated Interim Financial Information (Continued)

23. SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(d) Balances with related parties

—E-N\E —E-NF
+=HA=+—H NA=TH
31 December 30 June
2018 2018
AREFT AR T T
RMB’000 RMB'000
FEUW R AT 2 &6k Balances due from:
— EBFmE — ACN 789,886 690,021
— REBE — Taicang Packaging 142,209 133,241
— RERZE — ACN Tianjin 93,201 67,780
— B — Global Fame 44,467 40,258
— BAEBE — Zhangmutou Packaging 24,703 67,669
— EBHEE — longen International 2,285 2,014
1,096,751 1,000,983
—E—-N\E —E—N\F
+=HA=+—H NA=TH
31 December 30 June
2018 2018
AR TR AR T T
RMB’000 RMB'000
B THIA LT 28 - Balances due to:
— XB+mE — ACN 1,986,837 Q31,171
— FAERE — ACN Tianjin 272,622 38,725
2,259,459 Q69,896
MEELERBZER (e) Provision of guarantee to the joint
venture
RZE—NF+ZA=+— As at 31 December 2018, the Group has provided

=B ZKE.TJE%‘RQ%BQZE
M E R A R%34,158,000
(ZZ2E—NFEA~A=+H:
A K ®34,061,00070) 2 #

7T

& o

guarantee of RMB34,158,000 to Global Fame related
fo its borrowings (30 June 2018: RMB34,061,000).
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KEEBENMERRER B
Investor Relations and Communications with Shareholders

REEMERMERRNEE

REAEXMAZERRELTAERESR
AmHLORR REERSBREEN
BEREREBLEZHRE NHEXER
AMREERIRMAEENEERE &
ffPIn E MBS R BRI TR AR ER
BR - ZEXBRTEBANKHE
B UBREELRERE -REER
ARBWAERRMBEEMEH  #EE
o FEBREMP RS MFESAE
MEARZERRKREMERBEER -

AEBMPEBUER="TBEST RF ¥
BRXLBEIX YRBEEBRKRESE
MEZEEEND W WREH IS
HERMANMEEERERE MERRB
K TEREERTERN  MEXMIL
M EAM D MR HAEEZE ST @A

RIER -

EIEE R EEEE R R EE
ETEFGR BRERZERBHIEI
REEREB BRREFUEHESMNY
BEREEE2ENRERDN - BE
— MR BERER  ARE R
EoKBE MRAINMERBBREES
BAEEW MRFAGIFENAARE
MENEERERENHYAEERER
BEESNERMN -

FRERRABRBREXZTRARERLFER
EAZNERBFAGLEMRERXR
g L ERRBFAGER_ZFT-NEF
TZATN\BREZEEARAEUEFTL
WEOIRBEBWEELEEGRIRET -

Rz 3R

RZZE-NF+_A=+—H x&KH
B A2 900% KK -
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INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various investor communities. Such protocol allows the company’s
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public fo receive accurate and fimely informafion about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient centralized collection of all regulatory
required announcements, reports and circulars affer their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Participation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well inferpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Studio 1, 7/F., W
Hong Kong, 1 Austin Road West, Kowloon Station, Kowloon,
Hong Kong on 18 December 2018.

SHAREHOLDERS
As at 31 December 2018, the Group had over 2,900

shareholders.
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REEBHELERRNER(E)
Investor Relations and Communications with Shareholders (Continued)

FINANCIAL CALENDAR
FY2019 interim results Announcement..................... published on
26 February 2019

Ex-dividend date for inferim dividend..................... 19 July 2019

Latest fime to lodge transfer with
the Share Registrar for entitlement
of the interim dividend ................. 4:30 p.m. on 22 July 2019

Closure of register of members
for determining the entitlement
of the interim dividend ............. 23 July 2019 1o 25 July 2019
(both dates inclusive)

Distribution of FY2019
interim dividend........................ lon or about] 8 August 2019

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary Shares
4,674,220,811 Shares

Issued shares as at

31 December 2018:

Nominal Value:
Board Lot:

HK$0.1 per Share
1,000 Shares

Dividend
Dividend per Share

FY2017/2018 Final Dividend: RMB40 cents per Share

FY2018/2019 Interim Dividend: RMB10 cents per Share
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BEAR 2 (3 B%) B R 2 8 Nine Dragons Paper (Holdings) Limited

REZBRLRERRNBE(E)
Investor Relations and Communications with Shareholders (Continued)

BEEA RS INVESTOR RELATIONS CONTACT
REAEER)ARAF Nine Dragons Paper (Holdings) Limited
EEEME Corporate Communications Department
EBNEBESEEISIN Unit 1, 22/F., One Harbour Square,

One Harbour Square 221##1% 181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
B 0 (852) 3929 3800 Tel: (852) 3929 3800

HHE :(852) 3929 3890 Fax: (852) 3929 3890

B I : info_hk@ndpaper.com Email:  info_hk@ndpaper.com

B 3 4% 53k STOCK CODE

Bt 32 P 2689 Stock Exchange: 2689

BRI AL 2689.HK Reuters: 2689.HK

AN 2689 HK Bloomberg: 2689 HK
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* EEES

ARAIR BT E_A
+-BEMH BRETE

ARAR-Z-RET_A
T-BRMBzBRESS
AR LTMHRAMETHEE
Best Result Holdings Limited -
REXBRARSARZM
RIUMDE BRARFMNE
BRR

ARREZEE
RERLES

L L LN
KRR E(ERERA
A EFERENATL
ARERERE- NN -F
AREERRLHEREE
RAH

ARRESREFMER—F
EX

BESAA=THLBBREE

ARARHEREAF
AR R EK B
BRZESHBT
FEEARTHE

REARBUFHTES

2006 Share Option
Scheme

2016 Share Option
Scheme

Associate(s|

Best Result

Board

BV

Byedaws
Company or ND

Holdings or ND
Paper

Direcforls)

FY

Grant Date

Group
HKD/HKS$

Hong Kong or
Hong Kong SAR

INED(s)

X
Definition

the share option scheme adopted by the Company on
12 February 2006

the share option scheme adopted by the Company on
11 December 2015

has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of the
Company

The board of directors of the Company

the British Virgin Islands

the byelaws of ND Holdings
Nine Dragons Paper (Holdings) Limited, a company
which was incorporated in Bermuda on 17 August

2005 under the Compoanies Act 1981 as an exempt
Company with limited liability

the directorls) of the Company or any one of them
Financial year ended/ending 30 June

the date of granting the share options of the Company
The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Administrative Region of the
PRC

Independent Non-executive Director(s| of ND Holdings
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Definition (Continued)
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Listing Rules

Model Code

Period

NBHK
NBSK
PM

PRC
RMB
SFC
SFO

Sharels)

Shareholder(s)

Stock Exchange

foa

USD/US$

%

the Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securifies Transactions by Directors of
Listed Issuers

for the six months ended 31 December 2018

Northem bleached hardwood kraft pulp

Northem bleached softwood kraft pulp

a prefix referring fo the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary sharefs) of HK$0.10 each in the issued share
capifal of the Company

holder(s| of Shares of the Company

The Stock Exchange of Hong Kong limited

fonnes per annum

United States dollars

per cent
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BEEBARFTBUEPBMAARNATBA(EPRFEETRNFR HBERBEBREWER)  PHRSE  THRRRE(WER)  2R8E -
EHXH BRHERRZERR) RAFEARAARERRBAARA QU P HRE CHBERENRR - JORERABT A ELE
R ENENRIA

& SRATBE 5 B B R A AR A RBA M T AR EE MARERE -

BRAEGKTARAAERMNEABY  BREXMNPHBENNRAXERRMARRATBANSTARBERANEE  ZE@
BARRXTARAZBHBFLFELEADE — FSEBFBCERAA  MUAFTEERREBEBRIBHAMPLO2E  AHZBHNEBE

ndpaperecom@hk.fricorglobal.com <

This 2018/19 Inferim Report (“Interim Report”) (in both English and Chinese versions) has been posted on the Company's website at www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report [where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Invesfor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.
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