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LINERBOARD CATEGORY

1) Kraftlinerboard (Kraftliner)
Krafflinerboard is unbleached linerboard manufactured
from unbleached kraft pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons and Sea Dragon so as fo cater to the different
needs of the customers.

2) Testlinerboard (Testliner)

Testlinerboard is made of 100% recovered paper. It
meetfs certain cusfomers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products into Land Dragon
kraftlinerboard, Sea Dragon testlinerboard and  Land
Dragon festlinerboard so as to cater fo the different needs
of the customers.

3) White Top Linerboard (White Top Liner)
White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products into Nine Dragons and Sea Dragon so as to
cater fo the different needs of the cusfomers.

4) Coated Linerboard (Coated Kraftliner)
Coated linerboard is a fourply sheet of which the surface
layer is coated on bleached kraft pulp. It possesses
the characteristics of high performance (as that of
kraftlinerboard) and high printability (as that of coated
duplex board), which can replace the traditional coated
duplex board.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared to sfandard corrugating medium, high performance
corrugating medium, which undergoes surface sizing, achieves
superior sfrength and physical properties for the same basis
weight, which reduces packaging weight, bulk and the amount
of material used, allowing customers to save on shipping costs.
The Group offers high performance corrugating medium ranging
from 50-180g/m?, of which light weight high performance
corrugating medium of 50, 60 and 70 g/m? are at a leading
position in the industry. High performance corrugating medium
satfisfies the needs of the cusfomers for different closses and
weights. The Group classifies different classes of products info
Nine Dragons, Sea Dragon and land Dragon so as to cater
fo the different needs of the customers.
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COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coated surface on one side for superior printability. This product
is typically used as packaging material for small boxes that
require high quality printability, such as consumer electronic
products, cosmetics or other consumer merchandise. It can also
be used in combination with high performance corrugating
medium and linerboard for the outer layer of corrugated board.
The Group classifies different classes of products into Nine
Dragons, Sea Dragon and land Dragon so as to cater to the
different needs of the customers.

PRINTING AND WRITING PAPER

CATEGORY
1) Uncoated Woodfree Paper (Offset
Paper)

Uncoated woodfree paper is suitable for prinfing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 55-140g/m?. This product has
passed FSC certification. The Group classifies different
classes of products info Nine Dragons, Sea Dragon and
land Dragon so as fo cater to the different needs of the
customers.

2) Office Paper (Copy Paper)

Office paper is suitable for colour printing and copying,
colour inkjet and digital printing, highspeed black and
white printing and copying for office uses. The surface
of this product is processed with special technologies,
minimizing the wear of office equipments. It has passed
FSC certification. The recycled fiber multi-function office
paper under the Sea Dragon brand is made of recovered
paper and is more environmentally friendly.

2015/2016 # Hi 2 & = Interim Report
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Dear Shareholders,

2015 was a challenging year with slow recovery of the global
economy. China’s economy experienced further comprehensively
deepened reform under the “new normal” state, while transformation
in a development process and restructuring have entered a key sfage.
Fluctuating market environment has caused the manufacturing sector in
China fo maintain a prudent and conservative approach. However,
despite continuous economic downturn, packaging paper products
are closely related to people’s livelihood, together with fast closure
of outdated production capacities in the industry and infensified
consolidation of the market, product prices were well supported by
increased demand of packaging paper driven by online shopping.

During the Period, benefited from the prices of major raw materials
remaining steadily low, ND Paper well captured and forecasted
the price trend of major raw materials and took the most flexible
procurement strategy to opfimize their cosfs through adjustment of
proportions of raw materials procured from different regions based on
price. On the other hand, production cosfs of compliant enterprises
were further reduced following the infroduction of the government's
value-added tax refund policy for promoting uses of recycled paper
resources, which has become effective from 1 July 2015. Against
the backdrop of product prices being supported and costs standing
at optimal levels, the profit of the Group's core business recorded
significant growth during the Period.

Although no new paper machine commenced production during
the Period, the Group once again reached record highs in both
sales volume and sales revenue, which attributed to its effective
equipment upgrading efforts, with production efficiency of existing
paper machines continuously enhanced and product quality further
improved, coupled with effective sales sirategies. Total sales
volume amounted to approximately 6.7 million tpa, representing
an increase of 5% as compared with the corresponding period
last year; sales revenue amounted fo approximately RMB16,310.5
million, representing an increase of 4.0% as compared with the
corresponding period last year. The gross profit margin increased
from 13.5% in the corresponding period last year to 17.3%. The
profit aftributable to equity holders was approximately RMB312.0
million, representing a decrease of 54.1% over the corresponding
period last year, which was mainly due to significant changes in
the exchange rate of RMB against US dollar and other currencies
as a result of the reform of the RMB central parity rate quotation
regime during the Period, which affected the profit of the Group
for the Period. The Group recorded exchange losses (after taxation)
of approximately RMB1,010.0 million. If the exchange losses were
excluded, the profit atiributable to equity holders of the Group was
approximately RMB1,322.0 million for the Period, representing a
substantial increase of 144.7% as compared with the corresponding
period last year. During the Period, basic earnings per share of the
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EERHE
CHAIRLADY'S STATEMENT

Group was approximately RMBO.07. The Board has proposed an
inferim dividend of RMB2.0 cents per share.

The Group has basically accomplished its strategic  production
roadmap for this stage. No new paper machine commenced
production during the Period. According fo the current production
capacity plan, PM2 (VN) af the Vietnam base will be completed and
commence production by the end of 2016, bringing the Group's fofal
design production capacity to 14.08 million tpa. This plan represents
a solid step forward in the Group's market diversification development
and builds up the potentials for the Group's internationalization in
the future. Moreover, PM39 at the Shenyang base is expected to
commence production by the end of 2017.

On capital management, with in-depth understanding of customer
needs by a dedicated sales team and prudent management of
accounts receivable, the Group continved to maintain record of no
bad debts during the Period. Meanwhile, the Group further actively
reduced debt and optimized debt structure to ensure contfinued
decline of financial expenses, average borowing rate, tofal
borrowings and net borrowings to total equity ratio. The Group has
been highly sensitive o the capital market. With the inferest rate cut
and depreciation trend of RMB, the Group decisively adopted a more
flexible financial policy in the Period to gradually convert part of the
borrowings denominated in US dollar into borrowings denominated
in RMB or Euro, so as fo reduce exchange losses arising from RMB
exchange rate fluctuations, while keeping inferest costs confinuing
to decline. The Group has maintained good business relationships
with major banks for a long fime, and our foreign currency debt
restructuring plan was well supported and accommodated by major
banks, with a target that RMB debts account for 80% of total
borrowings by the end of June this year. It is expected that the impact
of foreign exchange market changes on the Group's results will be
basically eliminated, and the positive effects from improved operating
environment for the core business will gradually emerge.

2015/2016 A HZ & R %5 Interim Report
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Llooking chead, the global macro-economic environment will remain
volatile, while the progress of further comprehensively deepened
reform  will present both opportunities and  challenges to  the
development of Chinese economy. Big data, cloud computing,
“Infernet+", robots and other new technologies drive traditional
manufacturing fowards “Industry 4.0". For technology innovation, the
Croup is implementing the promotion of “automation, informatization
and intelligentization”, with an aim tfo realize “Industry 4.0" infelligent
management within five years. Meanwhile, as governments at all
levels require immediate actions to control environmental pollutions,
strengthened efforts are seen across the nation in the closure of
outdated production capacities in the packaging paper industry and
stricter approval of new production capacities than before. These
actions gradually restore market order, thus supporting product prices
and creatfing the momentum for further product price increases. The
Group will seize the historical opportunities created by a new round
of technologies and industrial reforms, strive for changes and take
the lead fowards future development in product diversification through
innovation, steadily providing “a piece of exemplary quality paper”
with the best price/value to its customers in long-ferm, by reasons
of its stable and robust production capabilities, a sales team trusted
by customers, the best services, prime quality and opfimal costs.

On behalf of all members of the Board, | would like to take this
opportunity to express my sincere gratitude to the management and
all staff members for their dedication to and trust in ND Paper, as
well as to governments at all levels, investors, banks and business
partners who have been supporting the Group all along.

Cheung Yan
Chairlady

Hong Kong, 24 February 2016
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Dear Shareholders,

| hereby present the review of operafion and outlook of the Group's
inferim report for FY2016.

OPERATION REVIEW

During the Period, China's economy has entered a key stage of
restructuring, with confinuous increase in quantity and scale of the
closure of outdated production capacities in the packaging paper
industry. In face of further consolidation of the industry, the Group's
competfitive advantages in various aspects including economies
of scale, products and market diversification are becoming more
prominent.

New sales volume record with price keeping an
uptrend

Although no new paper machine commenced production during
the Period, the Group once again reached another record high
in sales volume by leveraging upon its established enormous
production platform and highly experienced sales team, coupled
with opfimization of existing paper machines, enhanced production
efficiency and improved product quality. These include 3.2 million
toa of linerboard, 1.7 million tpa of high performance corrugating
medium, 1.6 million fpa of coated duplex board and 0.2 million tpa
of printing and writing paper. Product prices were well supported
during the Period by continuous improvement of the supply and
demand pattern in the packaging paper market. Meanwhile, with low
prices of recovered paper and coal, and following the infroduction of
the government's value-added tax refund policy for promoting uses of
recycled paper resources during the Period, the Group's profitability
was significantly improved. In addition, during the Period, the Group
has maintained ifs inventory, accounts receivables and payables all
at healthy levels, and was able to uphold its enviable record of no

bad debt.

Reducing borrowing costs with debt restructuring
During the Period, the Group's financial expenses, average
borrowing rate, fotal borrowings and net borrowings all confinued
fo decline, and the net borrowings fo total equity rafio decreased to
approximately 88.7% at the end of 2015 from the peak of more than
121%. The Group's debt portfolio was mainly denominated in foreign
currencies in the past, so as fo reduce interest cost, with remarkable
results achieved. However, with inferest rate cut and depreciation
frend of RMB emerging, the Group has begun fo convert part of the
borrowings denominated in US dollar into borrowings denominated
in RMB or Euro during the Period, resulting in decreased proportion
of the borrowings denominated in US dollar (including HK dollar)
in the Group's debt portfolio to approximately 32.4% at the end of
the Period from approximately 60% at the beginning of the Period.
Although the Group proactively adjusted the currency composition

2015/2016 # Hi £ & = Interim Report
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of the debtf, the exchange rate of RMB against US dollar and
other currencies experienced significant changes during the Period,
resulting in substantial exchange losses in the Group's borrowings
denominated in foreign currencies. To avoid more exchange losses
arising from continuous depreciation of RMB, the Group has
accelerated the conversion of borrowings denominated in foreign
currencies into borrowings denominated in RMB, and it is estimated
that the proportion of RMB-denominated borrowings will increase fo
80% by the end of June 2016, with most of the remaining being
Euro-denominated borrowings. The Group holds a small amount of
Euro-denominated borrowings as its borrowing interest rate is lower
than that of RMB, while Euro can be used to pay for the Group's
procurement of equipment, parts and raw materials in Europe.

Adhering to energy conservation and
environmental protection as a role model in the
industry

The Group has consistently advocated green papermaking by
adopting infernational state-ofthe-art equipment and technology, and
conducted comprehensive implementation of and strictly complied
with the latest government standards regarding energy conservation
and emission reduction. In addition to the wastewater and gas
emission standards in the indusiry, the Group also actively develop
the technology for using solid wastes from the production process as
a clean energy, which is ahead of its peers. The Group continuously
explores the procurement of domestic recovered paper as the
major raw material for production, working diligently to promote a
sustainable and recyclable economy. During the Period, the purchase
value of domestic recovered paper accounted for approximately
33.8% of the fotal value of the Group's purchase of recovered paper.
Various bases also continued to obtain ISO14001  certification,
demonstrating the Group's leading position as an environmentally
friendly role model in the industry.

OUTLOOK

The Group will continue to adopt a sustainable production model and
proactively drive 'automation, informatization and intelligentization’
by confinuous infroduction of highly effective new technology and
equipment as well as automatic collection of production information
online, so as to ensure product quality and improve production
efficiency by utilizing precise data, thus producing the most
competitive knockout products by utilizing minimal resources, and
providing high price/value, stable quality products and value-added
services fo its customers fo reduce their production costs and achieve
persistent win-win relationship with them.

For new production capacities, PM2 (VN) at the Vietnam base is
expected to be completed and commence production by the end
of 2016, bringing the Group's total design production capacity to
14.08 million tpa. With an annual design capacity of 350,000 tpa
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for linerboard products, this paper machine will be one of the most
advanced paper production lines in Asia. PM39 at the Shenyang
base will also commence production by the end of 2017, with a
design production capacity of 350,000 tpa for linerboard products,
bringing more confributions to the Group's performance in the future.

Over the next year, with gradual implementation of the “Thirteenth
Five Year Plan’, supply-side reforms will bring more opportunities
despite slower growth of China’s economy. The papermaking market
will gradually resfore order as local governments confinue fo actively
eliminate outdated production capacities and enforce stricter approval
of new production capacities, establishing favorable conditions for
the Group's sound development in the long term.

Liv Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 24 February 2016
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BUSINESS ANALYSIS

Review of Operations

As the largest containerboard manufacturer in Asia, ND Paper is
primarily engaged in the production and sale of a broad variety of
packaging paperboard products, including linerboard (kraftlinerboard,
testflinerboard and  white top linerboard), high performance
corrugating medium and coated duplex board, as well as the
production and sale of recycled prinfing and writing paper (including
uncoated woodfree paper, copy paper, efc.) and specialty paper.

During the Period, while the recovery of the global economy remained
slow, China’s economy has enfered a key stage of development under
the “new normal” state. In the process of sfructural transformation,
despite the slowing down of economic growth which has caused
the manufacturing sector fo maintain a prudent and conservative
approach in general, the industry was still able to sustain steady
development as the demand of packaging paper is closely related
fo people’s livelihood and is further driven by the rapid growth of
online shopping. Meanwhile, product prices were well supported
by the confinuous increase in quantity and scale of the closure of
outdated production capacities in the packaging paper industry. In
face of further consolidation of the industry, the Group's competitive
advantages in various aspects including economies of scale, energy
saving and environmental profection are becoming more prominent.

Although no new paper machine commenced production during
the Period, the Group once again reached record highs in both
sales volume and sales revenue, which aftributed to its effective
equipment upgrading efforfs, with production efficiency of existing
paper machines confinuously enhanced and product quality further
improved, coupled with effective sales strategies. As at the end of
December 2015, the fofal design production capacity of the Group
was 13.73 million tpa.

During the Period, benefited from the price of major raw materials
remaining steadily low, the Group effectively captured and forecasted
the price frend of raw materials and took the most flexible
procurement strategy fo optimize their costs through adjustment of
proportions of raw materials procured from different regions based on
price. On the other hand, production costs of compliant enterprises
were further reduced following the infroduction of the government's
value-added tax refund policy for promoting uses of recycled paper
resources, which has become effective from 1 July 2015. Against
the backdrop of product prices being supported and costs standing
at optimal levels, the interim profit of the Period (affer excluding
exchange losses) of the Group has increased significantly from the
corresponding period last year.
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In the aspect of environmental profection and emission reduction, the
Group has consistently conducted comprehensive implementation of
and sfrictly complied with the latest government standards regarding
energy conservation and emission reduction, by adopting infernational
state-ofthe-art equipment and technology. The Group also actively
explores the procurement of domestic recovered paper as the
major raw material for production, working diligently to promote a
sustainable and recyclable economy and adopting a sustainable
production model. The Group's recovered paper procurement strategy
is based on the selection and purchase of recovered paper offering
the best costvalue relationship by closely monitoring the market price
trends of different sources. During the Period, the purchase value of
domestic recovered paper accounted for approximately 33.8% of the
fotal value of the Group's purchase of recovered paper. Various bases
also continued fo obtain 1SO14001 certification, demonstrating the
Group's leading position as an environmentally friendly role model
in the industry.

The Group continually drives innovation in the various aspects of
management, technology, products, efc. To date, 223 patents have
been obtained and another 69 patent applications or approvals are
being processed.

The current design production capacities of packaging

L A#RER T ERE paperboard and printing and writing paper at each
of the Group’s production bases

(RERTH) (Breakdown by product category) (& &1/ F)
[million toa)
RUER Linerboard 723
RIS S 4R Corrugating medium 3.40
Z2m B iR A& Coated duplex board 2.60
13.23
RIRE B IR Recycled printing and writing paper 0.45
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(42 2 b 3t B 53 ) (Distribution by location)

ES Dongguan 38.38%
RE Taicang 22.15%
Rz Tianjin 15.72%
=E Chongging 9.87%
=N Quanzhou 4.75%
e Shenyang 2.56%
L &l Hebei Yongxin 3.65%
290 Leshan 2.19%
jiaEa) Vietnam 0.73%
it Total 100.00%

FEERFRSEREBRZBRERX
L &R & B E

The current number of paper machines for packaging
paperboard and printing and writing paper at each
of the Group’s production bases

(3% & i 30 B 53 #h ) (Distribution by location)

s Dongguan 15
KB Taicang 8
RE Tianjin 5
BE Chongging 3
R Quanzhou 2
& 5 Shenyang ]
A3k KT Hebei Yongxin 2
0 Leshan ]
g Vietnam 1
st Total 38
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Business Strategy and Development Plan

The Group has basically accomplished ifs strategic production
roadmap for this stage. No new paper machine commenced
production during the Period. According fo the current production
capacity plan, PM2 (VN) at the Vieinam base will be completed and
commence production by the end of 2016, bringing the Group's fotal
design production capacity to 14.08 million tpa. This plan represents
a solid step forward in the Group's diversified market development
and builds up the potentials for the Group's internationalization in
the future. Moreover, PM39 af the Shenyang base is expected to
commence production by the end of 2017,

The Group will continue fo adhere firmly fo the operation philosophy
of "No environmental management, no papermaking” and bring the
advantages of its leading position in the industry and economies of
scale info full play by continually optimizing ifs production technology,
enhancing procurement efficiency, making use of the exfensive
coverage of ifs nine bases to implement cross-base and cross-market
sales strategies as well as strengthen the exchange and deployment
of human resources. The Group will proactively drive 'automation,
informatization and intelligentization” and consfantly infroduce highly
effective new technology and equipment, in a bid to mainfain its
innovative and leading position in the industry.
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FINANCIAL REVIEW

Sales

The Group achieved a revenue of approximately RMB16,310.5 million
for the Period, representing an increase of approximately 4.0% over
the corresponding period last year. The major confributor of the
Group's revenue was sfill its packaging paper business, including
linerboard, high performance corrugating medium and coated duplex
board, which accounted for 93.6% of the revenue, with the remaining
revenue of 6.4% generated from its recycled prinfing and writing
paper and high value specialty paper products business.

The Group's annual design production capacity in  packaging
paperboard and recycled prinfing and writing paper as at 31
December 2015 was 13.7 million tpa, comprising 7.2 million tpa of
linerboard, 3.4 million tpa of high performance corrugating medium,
2.6 million tpa of coated duplex board and 0.5 million tpa of
recycled printing and writing paper. The Group's sales volume of
packaging paperboard products and recycled printing and writing
paper reached approximately 6.7 million tonnes, representing an
increase of approximately 5.1% as compared with the coresponding
period last year. The increase of sales volume of packaging
paperboard and recycled printing and writing paper was supporfed
by the confribution from the full period operation of PM38 at Leshan
and PM37 at Shenyang.

The sales volume of linerboard, high performance corrugating
medium, coated duplex board for the Period increased by
approximately 99%, 2.7% and 1.3% respectively, as compared with
the corresponding period last year.

The majority of the Group's sales confinued to be realised from
the domestic market, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
relafed fo domestic consumption represented 93.0% of the Group's
fofal revenue, while the remaining revenve of 70% are sales
denominated in foreign currencies which primarily represented sales
made to foreign invested processing enterprises.

During the Period, sales to the Group's fop five customers in aggregate
accounted for approximately 5.6% (2014: 5.2%) of the total revenue,
with that to the single largest customer accounted for approximately

1.4% (2014: 1.6%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB2,8279
million, an increase of RMB707.5 million or increased by 33.4% as
compared with RMB2,120.4 million in the same period last year. The
gross profit margin increased from 13.5% to approximately 17.3%,
mainly confributed by the major raw material coal was dropped by
approximately 18.4% for the Period.

2015/2016 # Hi £ & = Interim Report
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Selling and marketing costs

Selling and markefing costs increased by approximately 30.0% from
RMB291.3 million in the same period last year to approximately
RMB378.7 million in the Period. The increase in the selling
and marketing costs was due to loger sales volume and more
geographical coverage due to two PMs operation commenced in
leshan and Shenyang in the Period. The total amount of selling and
distribution cosfs as a percentage of the Group's revenue increased
from 19% in the same period last year to approximately 2.3% in

the Period.

Administrative expenses

Administrative expenses increased by 14.0% from RMB472.4 million
in the period last year to approximately RMB538.3 million in the
Period. As a percentage of Group revenue, the administrative
expenses increased from 3.0% in the same period last year to
approximately 3.3% in the Period. The increase during the Period
under review was mainly a result of additional management and
administrative costs incurred to support the commencement of new
paper machines.

Operating profit

The operating profit for the Period was approximately RMB2,113.3
million, representing a increase of RMB638.9 million or 43.3% over
the RMB1,474.4 million of the same period last year.

Finance costs

The finance costs for the Period decreased by approximately 20.1%
from RMB816.9 million in the same period last year to approximately
RMB652.3 million in the Period. The decrease in finance cost was
mainly due fo the decrease in average interest rate from 4.5% in the
corresponding period last year to approximately 3.7% in the Period.

Exchange losses/gains on operating and
financing activities

During the Period, the middle exchange rate for RMB to US dollars
and ofher currencies experienced significant changes as a result
of the reform of the RMB middle exchange rafe quotation regime,
which affect the profit of the Company for the Period. The foreign
exchange losses on operating and financing activiies before tax were
RMB116.8 million and RMBQ62.1 million respectively, in aggregate
amounted to approximately RMB1,078.9 million for the Period.
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Income tax expense

The Group's income tax expenses increased from RMB2199 million
in the same period last year to approximately RMB239.2 million.
The Group's effective tax rafe substantially increased from 23.9% in
the corresponding period last year to approximately 42.2% in the
period due fo substantial portion of exchange losses (mainly offshore
portion of exchange losses recorded) not deductible for tax purpose
recorded in the period. The Group's effective tax rate for the Period,
it excluding the impact of exchange losses arising from the reform
of the RMB middle exchange rate quotation regime, were remained
relatively stable as compared with the corresponding period last year.

Net profit

The profit attributable to the equity holders of the Company for
the Period was approximately RMB312.0  million, representing
a substantial decrease of approximately RMB367.3  million, or
decreased by 54.1% over the corresponding period last year. If
the exchange losses on operating and financing activities net of
fax amounted to approximately RMB1,010.0 million in the Period
and exchange gains on operating and financing activities net of
tax amounted to RMB139.0 million in the corresponding period last
year were excluded, the profit attributable to equity holders of the
Company were approximately RMB1,322.0 million for the Period and
RMB540.3 million in the corresponding period last year respectively,
representing a substantial increase of approximately RMB781.7 million
or 144.7% as compared with the corresponding period last year.

Working capital

The level of inventory as at 31 December 2015 decreased by
10.4% to approximately RMB3,182.4 million from RMB3,553.2 million
as at 30 June 2015. Invenfories mainly comprise raw materials
[mainly recovered paper, coal and spare parts) of approximately
RMB2,2559 million and finished goods of approximately RMB926.5

million.

The turnover days for raw materials (excluding spare parts) and
finished products were approximately 18 days and 13 days
respectively during the Period, compare with 18 days and 17 days
in the same period last year.

The trade and bills receivables as at 31 December 2015 were
approximately RMB5,158.4 million, decreased by 3.6% from
approximately RMB5,351.5 million as af 30 June 2015. The tumnover
days of trade receivables were approximately 24 days, compare
with 23 days in the same period last year. As at 31 December
2015, the trade receivables with age less than 60 days accounted
for approximately 98.5% of the tofal trade receivables.

2015/2016 # Hi £ & = Interim Report
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The trade and bills payables increased by approximately 2.8% to
RMB4,076.1 million as at 31 December 2015 from approximately
RMB3,963.6 million as at 30 June 2015. The turover days of frade
and bills payable were approximately 55 days, compare with 49
days in the same period last year.

Liquidity and financial resources

The working capital and long-term funding required by the Group
during the Period primarily comes from its operating cash flows
and borrowings, while the Group's financial resources are used
in its capital expenditures, operating activities and repayment of
borrowings.

In terms of the Group's available financial resources as at 31
December 2015, the Groups had bank and cash balances, short-
ferm bank deposits and restricted cash of approximately RMB8,994.4
million and fotal undrawn bank faciliies of approximately
RMB28,447.5 million.

As at 31 December 2015, the shareholders’ funds were
approximately RMB25,332.9 million, an increase of approximately
RMB106.2 million from that as at 30 June 2015.

The Group had outstanding borrowings as at 31 December 2015
of opproximately RMB31,759.8 million. The shortterm and long-
ferm borrowings amounted fo approximately RMB12,304.0 million
and approximately RMB19,455.8 million respectively, accounting for
38.7% and 61.3% of the fofal borrowings respectively. As at the
end of Period, about 98.1% of the Group's debts were on unsecured
basis.

The net borrowings fo tofal equity ratio of the Group decreased
from 94.4% as at 30 June 2015 to approximately 88.7% as at 31
December 2015, if the exchange losses net of tax of approximately
RMB1,010.0 were excluded, the net borrowings to total equity ratio
of the Group as at 31 December 2015 were further dropped fo
approximately 85.3%. The Board will closely monitor the Group's net
debt to total equity ratio and reduce the borrowings gradually.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operafions and foreign exchange
exposure have been centrally reviewed and monitored at the Group
level. To manage the Group’s exposure to fluctuations in foreign
currency exchange rates and interest rates on specific fransactions,
foreign currency borrowings, currency structured instruments and other
appropriate financial instruments will be used to hedge material
exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS

It is the policy of the Group not fo enter into any derivative products
for speculative activities.

The treasury policies followed by the Group aim to:

fa)  Minimise interest risk
This is accomplished by loan refinancing and negotiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under ifs existing
agreements against the current borrowing interest rates under
different currencies and new offers from banks.

(b)  Minimise currency risk

In view of the current volafile currency market, the Board closely
monitors the Group's foreign currency borrowings. As at 31
December 2015, total foreign currency borrowings amounted to
the equivalent of approximately RMB22,815.6 million and loans
denominated in RMB amounted to approximately RMB8,944.2
million, representing approximately 71.8% and 28.2% of the
Group's borrowings respectively.

Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of planfts and machineries, equipments and land use rights
during the Period were approximately RMB959.4 million. These
capifal expenditures were fully financed by internal resources and
borrowings.

Capital commitments

The Group made capital expenditure commitments mainly for
machineries of approximately RMB2,865.6 million which were
confracted but not provided for or authorised but not contracted for
in the financial statement. These commitments were mainly relafed to
the expansion of the Group's production capacity and improvement
of certain existing production lines for a befter cost control and
enhancement of their profitability.

Contingencies

As at 31 December 2015, the Group had no material contingent
liabilities.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code to the Llisting Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
fo the Listing Rules as its own code of conduct regarding Directors’
securifies transactions. Specific enquiries have been made fo all
Directors, who have confirmed that, during the Period, they have
complied with provisions of the Model Code.

Senior management who, because of their office in the Company, are
likely to be in possession of inside information, have been requested
fo comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company’s business under the
control and supervision of the Board and in accordance with the
provisions of the Bye-laws.

The members of the Executive Committee shall be executive Directors,
but the Executive Committee shall not af any time consist of more
than four members. No change shall be made to the composition of
the Executive Committee except with the approval of dll the Directors
in writing. The Chairlady of the Board shall be the Chairlady of the

Executive Committee.

Currently, the members of the Executive Committee includes Ms.

Cheung (Chairlady), Mr. liv, Mr. Zhang and Mr. lau Chun Shun.
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REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remunerafion policy and
pracfices and establishing recruitment policies that enable the
Company to recruit, refain and motivate high-calibre staff to reinforce
the success of the Company and create value for our Shareholders.

The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations to the
Committee on the Company’s framework for, and cost of, Director's
remuneration and the Committee then reviews these recommendations.
No Directors or any of his associates is involved in deciding his own
remuneration.

In addition, the Remuneration Committee supervises and enforces the
2006 Share Option Scheme of the Company in an effective manner.

AUDIT COMMITTEE

The Audit Committee meefs at least four times each year with the
purpose of moniforing the integrity of the Group's financial statements
and to consider the nature and scope of infernal and external audit.
The Audit Committee, fogether with the Company's management
and ifs external auditor, PricewaterhouseCoopers, has reviewed the
accounting principles and practices adopted by the Company and
discussed over and reviewed the financial matters, including all
significant aspects involving financial, operational and compliance
confrols.

Currently, the members of the Audit Committee are appointed from
the INEDs.
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NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing
and making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the board diversity policy and
making recommendafions on the appointment or re-appointment of
Directors.

CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company's policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monitors the code of conduct applicable to
employees and Directors, reviews the Company’s compliance with
the corporate governance code of the Llisting Rules and other related
rules.

RISK CONTROL COMMITTEE

The Risk Control Committee is formed by the Supervision Department
and Finance Department. The primary duties of the Risk Confrol
Committee are strengthening the confrol environment; assessing
relevant risks and carrying out necessary control activities; ensuring
seamless information exchange; exercising appropriafe supervision
to ensure the effectiveness and efficiency of control over activities
within and between different departments; identifying risks and
analysing such risks which may impede the achievement of corporate
objectives (including such risks associated with constant changes
in the regulafory and operating environments|; establishing infernal
control measures for minimising and eliminating risks; reviewing and
reporting fo the Board in respect of the effectiveness of internal
control; and maintaining contact with external auditors for maintaining
the quality of the Group's infernal control system.
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REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company’s Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Inferim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Insfitute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB2.0 cents [equivalent to approximately HK2.38 cents) per Share
for the Period, which is expected o be paid to the Shareholders by
post on or before Friday, 22 July 2016. The dividend will be paid
fo the Shareholders whose names appear on the register of members
of the Company at the close of business on Friday, 8 July 2016.
The translation of RMB info HKD is made at the exchange rate of
HK$1.00 to RMBO.84057 as at 24 February 2016 for illustration
purpose only. The actual franslation rate for the purpose of dividend
payment in HKD will be subject to exchange rate at the remiftance
date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders' entitlement fo the interim
dividend, the register of members of the Company will be closed
from Wednesday, 6 July 2016 to Friday, 8 July 2016, both days

inclusive, during which period no transfer of shares will be registered.

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company's Hong Kong Branch Share Registrar,
Tricor Investor Services Llimited, at level 22, Hopewell Centre, 183
Queen's Road East, Hong Kong no lafer than 4:30 p.m. on Tuesday,
5 July 2016.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 31 December 2015, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO), as recorded in the register required o be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
(il the Shares of the Company
The table below sets out the aggregate long positions
in the Shares and underlying shares of the Directors and
the chief executive of the Company as at 31 December

2015.

HHkHEE
(AR EmS)

Number of underlying

BiBHE Shares (in respect of
Number of Shares share options)
. BOFRESIL”
EEHE Ba/%A BA#E RKEER AE#E  EAEE  RE#ER Approximate
Long Position/  Personal Family Corporate  Personal Family aE percentage of
Name of Directors Short Position Interests  Interests Interests  Interests  Interests Total  shareholdings*
(B 3ET)
(Note 1)
R&L TE 85,597,758  27094,184  2,992,120,000 - —  3,104,811,942 66.54%
Ms. Cheung long Position
g% % =y 27,094,184 85,597,758  2992,120,000 - —  3,104,811,942 66.54%
Mr. Liv long Position
REE =y 29,899,821 - - - - 29,899,821 0.64%
Mr. Zhang long Position
FEERE FaE 1,830,000 - 2992,120,000 - —  2,993950,000 64.16%
Mr. Lau Chun Shun long Position
BEKLLT TE 1,216,670 - - - - 1,216,670 0.03%

Ms. Tam Wai Chu, Maria long Position

* ZEDHAEARTR T —
FH+ZA=Z+—BZBEITR
1% (BN4,666,220,811 f& & @A)
st#E -

2015/2016 A HAZ & %5 Interim Report

The percentage has been compiled based on the total number
of Shares of the Company in issue as af 31 December 2015

li.e. 4,666,220,811 ordinary Shares).
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Best Result B # # &
2,992,120,000% A& ~ & I
13 ° Best Result B % 17 &
AilpERLLTBEAFEL
37.073% : (i) B BNP Paribas
Jersey Trust Corporation Limited
i 38 Goldnew Limited PAThe Liu
Family TrustB)EFEA B FH
#737.053% : (i) A BNP  Paribas
Jersey Trust Corporation Limited
#iBAcorn Crest Limited AThe
Zhang Family Trust{s 5EA & 17
5B 4910.000% ¢ K (iv) B8 BNP
Paribas Jersey Trust Corporation
Limited ¥8 i Winsea Investments
limited LA The Golden Nest
Tust N EEA B DFEH
15.874% °

The Zhang Family Trust# 8]
B S FEMThe Liv Family Trust
KThe Golden Nest TrustZ A
$HIEE -

KRETRBCENRER -
bt R KRB K ETRRERE
F R HE GO EXVE AR A%
A Best Result BT B 8RR (5 Y 1

= o

fm

BIES % ERThe Liv Family
Trust X The Golden Nest TrustZ
Zam A Bl - BRIBEFEH K
ERAIEXVE - bR RER
Best Result B 5 & & iR 17 &) 1

5 o

Notes:

(1

(2)

(3]

(4)

Best Result directly held 2,992,120,000 Shares in the Company.
The issued share capital of Best Result is held (i) as to
approximately 37.073% by Ms. Cheung personally; [i] as to
approximately 37.053% by Goldnew limited which was held
by BNP Paribas Jersey Trust Corporation Limited as the trustee
of The Liu Family Trust; (iii) as to approximately 10.000% by
Acorn Crest Limited which was held by BNP Paribas Jersey Trust
Corporation limited as the trustee of The Zhang Family Trust;
and [iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation
Limited as the trustee of The Golden Nest Trust.

The Zhang Family Trust is irrevocable frust. The Liu Family Trust
and The Golden Nest Trust are revocable trusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and
Mr. Liv is therefore deemed to be interested in the Shares held
by Best Result pursuant to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of The Liu Family
Trust and The Golden Nest Trust. He is therefore deemed to be
interested in the Shares held by Best Result pursuant to Part XV
of the SFO.
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(i) (i) the underlying shares of the Company

Details of options granted and outstanding under the

2006 Share Option Scheme during the Period:

2 IBIRERFFBIT
BIREYE
Number of Share options
R-¥—4fF
R=-ZT-—1 RAHE +-A=+—H
£+tA—H B3PS B &5 88 B4R R
B RAYERE RAPETE  Cancelled/ Balance Bk
Balance Granted Exercised Lapsed as at Approximate
EBA as at during the during the during the 31 December percentage of
Grantees 1 July 2015 Period Period Period 2015 shareholding*
& 8 R E (M aE1) 300,000 8,000,000 - (300,000) 8,000,000 0.17%
Employees and others
(Note 1)
* ZEALARRARIR =T —A * The percentage has been compiled based on the total number

FH=A=t+—AZBEIR
19 (BN4,666,220,811 B E & AL)

of Shares of the Company in issue as at 31 December 2015
li.e. 4,666,220,811 ordinary Shares).

e
Bt 7 - Notes:
M EXTEEREMATHER ) Defails of the options granted to Employees and others are as
EERIT follows:
BREYE
Number of Shares options
REHE PR E
RAME RAME B /X8 R-F-1F ZWHE
R-F-5f R fTfE Cancelled/ +=A=+—H Closing price
REBHREBH) fTEfE tA—HH%E Granted Exercised lapsed B8 immediately
Date of grant Exercise 1T{EH Balance as at during the during the during the Balance as at before Grant
(“Grant Date”) Price Exercisable Period 1 Jul 2015 Period Period Period 31 Dec 2015 Date
bk ok
HK$ HK$
—E-SEFEAT=A(HED 10800 —E——F+tA+=HZE 300,000 - - (300,000 - 11.16
“Z-nFtATCR
13 July 2010 (Note 2) 13 July 2011 fo
12 July 2015
ZE-RFAAZTB(MEI) 4134 ZE-R"¥MA-EZ — 8,000,000 - - 8,000,000 394
—T-\FhAZthH
30 September 2015 [Note 3) 1 April 2016 to
29 September 2018
EHE 300,000 8,000,000 - (300,000 8,000,000
Total:
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(2) Each of the grantees has been conditionally granted under the

2006 Share Option Scheme will be entitled to exercise:

(i) up to 20% of the Shares that are subject fo the opfion so
granted to him/her (rounded down to the nearest whole
number) at any time during the period commencing on
the first anniversary of the date on which the relevant
opfion was so granted fo him on Grant Date and ending
on the second anniversary of the Grant Date;

(ii) up to 40% of the Shares that are subject to the option
so granted to him/her less the number of Shares in
respect of which the option has been exercised (rounded
down tfo the nearest whole number) at any time during
the period commencing on the expiry of the second
anniversary of the Grant Date and ending on the third
anniversary of the Grant Date;

(iii) up to 60% of the Shares that are subject to the opfion so
granted to him/her less the number of Shares in respect
of which the option has been exercised [rounded down
to the nearest whole number) at any time during the
period commencing on the expiry of the third anniversary
of the Grant Dafe and ending on the 54th month from
the Grant Date; and

(iv) such number of Shares subject to the option so granted
to him/her less the number of Shares in respect of which
the option has been exercised at any time commencing
from the expiry of the 54th month from the Grant Date
and ending on the expiration of 60th months from the
date upon which such option is deemed to be granted
and accepted in accordance with the rules of the 2006
Share Option Scheme.

(3) All options granted have a vesting period of é months from the
Date of Grant and may be exercised on or after 1 April 2016.
All options granted have a validity period of 3 years from 30
September 2015 to 29 September 2018.

(4) Eligible employees are working under employment contracts that
are regarded as “continuous contracts” for the purposes of the
Employment Ordinance.

Save as disclosed above, no any other options were granted,

cancelled or lapsed under the 2006 Share Option Scheme
during the Period.
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(B) Fr#FHEE LB — Best

(B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
ERTRHBE MO RESL
BE%RA No. of issued Approximate
ESKa Long Position/ 5} ordinary shares percentage of
Name of Directors  Short Position Capacity held in Best Result shareholding
Rkt HE BEREAA 37073 37.073%
Ms. Cheung long Position Beneficial Owner
TR B 37,053 37.053%
long Position Inferest of spouse
254 HE The Liv Family TrustAX 32 A 37,053 37.053%
Mr. Liv long Position Founder of The Liv Family Trust
TR REEs 37073 37.073%
long Position Inferest of spouse
9k A& HE The Zhang Family Trust and The Golden 25,874 25.874%
Nest Trusthk 32 A & % 28 A
Mr. Zhang Llong Position Founder and beneficiary of The Zhang
Family Trust and The Golden Nest Trust
glESLE Ha X am A (M 5E4) 52927 52927%

Mr. Llau Chun Shun

Llong Position

Beneficiary of trusts (note 4]

MRt

(1

(2)

(3)

(4)

Best ResultE #4546 2,992,120,000%
KABIRED © Best Result B 217 B% A (i)
Ok 20t 8 A $5 B #937.073% ¢ [ii)
BNP Paribas Jersey Trust Corporation
Limited 3@ i@ Goldnew Limited A The
liv Family TrusttVfEsE A S M B L
37.053% : (i) EBBNP Paribas Jersey Trust
Corporation  Limited 38 i& Acom  Crest
Limited SAThe Zhang Family Trust{s 5E
A & 19 #F £910.000% ¢ K (iv) 1 BNP
Paribas Jersey Trust Corporation Limited
B Winsea Investments Limited BAThe
Golden Nest TrustBIfE7E A H D FE
#915.874%

The Zhang Family Trust/& Bl 8H 1
7t ° The Liu Family Trust&2The Golden
Nest Trust AR5 7T ©

RZ+ AR TEMRBS - At - K&
TRBAGENTREZHFRAEEOE
XVER 3 18 & ¥ B Best Result T A B
&5 /) #E 25 o

BI1Z & %% AThe Liv Family Trust&The
Golden Nest Trustz Zzm A Bt + 1R
BEFREERIIEXVE - thiRIR R
% Best Result FT#% A K AR 17 H) i -
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Notes:

()

(2)

(4)

Best Result directly held 2,992,120,000 Shares in the Company.
The issued share capital of Best Result is held (i as to approximately
37.073% by Ms. Cheung personally; (ii] as to approximately 37.053%
by Goldnew Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Liu Family Trust; (i} as to
approximately 10.000% by Acorn Crest Llimited which was held by
BNP Paribas Jersey Trust Corporation Limited as the trustee of The
Zhang Family Trust; and (iv) as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust
Corporation limited as the trustee of The Golden Nest Trust.

The Zhang Family Trust is irmevocable trust. The Liu Family Trust and The
Golden Nest Trust are revocable trusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr. liu
is therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of The Liuv Family Trust and
The Golden Nest Trust. He is therefore deemed to be interested in the

Shares held by Best Result pursuant to Part XV of the SFO.
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Save as disclosed above, none of the directors or chief
executive of the Company or any of their associates (within the
meaning of Part XV of SFO) had any inferests or short positions
in the Shares, underlying Shares or debentures of the Company
or any associated corporation as at 31 December 2015, as
recorded in the register required to be kept under 352 of the
SFO, or as otherwise notified fo the Company and the Stock
Exchange pursuant to the Model Code.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as af 31 December 2015, the following persons
had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or as otherwise nofified to the Company and the Stock

KRB Exchange:
mOBRE L
Approximate
BE KA percentage of
BREHE Long Position/ 5 # BERGBEE total issued
Name of Shareholder Short Position Capacity No. of Shares held Shares*
Best Result (Fff 5%) FR EREAA 2,992,120,000 64.12%
Best Result (Note) Llong Position Beneficial Owner
Rt S~ EhHEEO R 2,992,120,000 64.12%
Ms. Cheung long Position Interest of controlled corporation
Goldnew Limited i P2 ) A B B R i 2,992,120,000 64.12%
Goldnew Limited long Position Inferest of controlled corporation
BNP Paribas Jersey Trust SS=¥ The Lliv Family Trust¥&E A 2,092,120,000 64.12%
Corporation Limited
BNP Paribas Jersey Trust long Position Trustee of The Liu Family Trust
Corporation Limited
* ) B ARFRZ ? F * The percentage has been compiled based on the total number of Shares
t-—A=+—-RBzE E,%* T B {9 (B of the Company in issue as at 31 December 2015 (i.e. 4,666,220,811
4,666,220,81188 & @A) 5+ & - ordinary Shares).

Bt 3 :

Best ResultEH # #§2,992,120,0000% 7~ A &) A&
1 ° Best Result B 24T A% 7 (i) 3 o 22 - (B A 5
B#37.073% : (i) BBNP  Paribas Jersey Trust
Corporation Limited3#® #Goldnew Llimited AThe
Liv Family Trustt9{EFEA T D #5E#137.053% :
[ii) BBNP  Paribas Jersey Trust Corporation
Llimited#® i@ Acorn  Crest Limited AThe Zhang
Family Trustfs "E A S 13 £ B #£10.000% : K& (iv)
HBNP Paribas Jersey Trust Corporation Limited
B #@Winsea Investments Limited LAThe Golden
Nest TrustB915 58 A & 19 5 B #15.874% ©

Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by Ms.
Cheung personally; (ii] as to approximately 37.053% by Goldnew Limited which
was held by BNP Paribas Jersey Trust Corporation Llimited as the frustee of
The Liv Family Trust; (iii) as to approximately 10.000% by Acorn Crest Limited
which was held by BNP Paribas Jersey Trust Corporation limited as the frustee
of The Zhang Family Trust; and (iv) as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust Corporation
Limited as the trustee of The Golden Nest Trust.
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ZRANEEBRRS:

Save as disclosed above, as at 31 December 2015, as far as the
Company is aware of, there was no other person [other than any
Director or the chief executive of the Company) who had any interests
or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO.

VALUE OF SHARE OPTIONS

Pursuant to Rule 1708 of the Llisting Rules, the value of the share
options granted during the financial year/period is to be expensed
through the Group's income sfatement over the vesting period of the
options. The fair values of share options granted by the Company
were defermined by using binominal valuation model (the “Model”).
The Model is one of the commonly used models to estimate the fair
value of an option. The variables and assumptions used in computing
the fair value of the share options are based on the management’s
best estimate.

Key assumptions of the Model are:

EEUE: S

R 3 h {8 i 18
Expected
volatility of

RAHREZE the market AFEEEE)
mHBaH $% 2 B ) = Expected  price of the Fair value
Date of Grant Risk-free rate dividend yield Shares (approximately)

BT
HK$
—E-ZF+A+=R 1.500% FE£1.000% 80% 2,000,000
13 July 2010 per annum 1.00%
—E-AFAA=TH 0.637% HE2700% 42% 7,800,000

30 September 2015

per annum 2.700%

ZEABRERENBSETEREKND
ARITEBRRNEEEHREZELAFE
BEOHFE BHEERR RITERX
BERRHBEEATVFEENE —AIE
FHE -

2015/2016 A HAZ & %5 Interim Report

The Model requires the input of subjective assumptions, including the
volatility of Share price. As changes in subjective input assumptions
can materially affect the fair value estimate, in the Directors’ opinion,
the existing Model does not necessarily provide a reliable single
measure of the fair value of shares options.
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of Directors since
the date of the 2014/15 Annual Report of the Company, which is
required fo be disclosed pursuant to Rule 13.51B(1] of the Listing
Rules:

Mr. lam Yiu Kin has been appointed as an independent non-
executive director of the Company, Chairman of the Audit Committee
and members of each of the Nomination Committee, Remuneration
Committee and Corporate Governance Committee of the Board with
effect from 3 March 2016.

Dr. Cheng Chi Pang resigned as an independent non-executive
director of the Company, the Chairman of the Audit Committee and
a member of each of the Remuneration Committee, Nomination
Committee and Corporate Governance Committee of the Board with
effect from the expiry of his service contract on 3 March 2016.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure in respect of the Company's
loan agreement, which contain covenants requiring performance
obligations of the controlling shareholders of the Company as af 31

December 2015.

In 2015, the Company has a facility agreement with China
Development Bank Corporation, Hong Kong Branch in an aggregate
amount of USD250 million for a tferm of 3 vyears. It would
constitute an event of default if (i) any one of Ms. Cheung, Mr.
Liu and Mr. Zhang (together, the "Controlling Shareholders’), the
Controlling Shareholders of the Company, ceases to be a Director
of the Company; or (i) the Confrolling Shareholders cease to have
joint management confrol of the Company; or [ii] the Confrolling
Shareholders and the family members of Ms. Cheung, together,
cease to beneficially own in aggregate, directly or indirectly, at least
51% of the issued share capital (which carries full voting rights) of
the Company. Upon the occurrence of any of the above events, the
outstanding  liability under the loan facilities will become immediately
repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities for the Period.

2015/2016 # Hi £ & = Interim Report
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BEREBEX

INTERIM CONSOLIDATED BALANCE SHEET

—F—-AF —E—hF
+=-HA=+—H ~NA=1+H
31 December 30 June
2015 2015
B 5E ARETT ARBT T
Note RMB’000 RMB'000
REEZ KBz
Unaudited Audited
=43 ASSETS
FREEE Non-current assets
ME - BELRE Property, plant and equipment 6 44,909,753 45,010,861
= Hb {5 A A land use rights 6 1,492,642 1,472,399
BLEE Intangible assets 7 248,529 251,528
»—EBE QR R Investments in an associate and
—HEEhENKRE a joint venture 83,135 64,240
Ho{th & W 3k I8 Other receivables 9 47,500 =
BEEFTS BB E Deferred income tax assets 27,436 6,750
BIERHEE Total non-current assets 46,808,995 46,805,778
RENEE Current assets
FE Inventories 8 3,182,442 3,553,245
JE W E 5 BR 3 K FE U 2R % Trade and bills receivables 9 5,158,408 5,351,488
o {th jE W 3k I8 Other receivables and
N FE A 5K prepayments 9 1,174,010 1,397,598
Al 4R [0 §¢ 18 Tax recoverable 48,007 28,007
SERHIR & Restricted cash 148,771 23,100
RERITER Shortterm bank deposits 521,527 563,617
RERBSEEY Cash and cash equivalents 8,324,085 7,310,840
BREEE Total current assets 18,557,250 18,227,895
BEE Total assets 65,366,245 65,033,673
i EQUITY
AATHERFTAA Capital and reserves
FE 16 B K & it attributable to equity
holders of the Company
fi% 2 Share capital 10 9,208,587 9,208,587
H Other reserves 11 1,290,776 1,240,359
RE &R Retained earnings
— Bk S — Proposed dividend 93,324 233,311
— KO RRERERN — Unappropriated refained
earnings 14,740,181 14,544,482
25,332,868 25,226,739
FEiEH R Non-controlling interests 338,281 298,790
1 2 Total equity 25,671,149 25,525,529
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THGEEERGBR(E)
INTERIM CONSOLIDATED BALANCE SHEET (Contfinued)

—E-A1%F —E—HF
+=—A=+—H ~NA=1+H
31 December 30 June
2015 2015
B 5E ARETT ARBT T
Note RMB’000 RMB'000
KREEZ 1 %
Unaudited Audited
Bff LIABILITIES
EREBER Non-current liabilities
B Borrowings 12 19,455,785 19,802,381
EEMSHAE Deferred income tax liabilities 2,049,974 1912,311
H fih & 538 Other payables 13 28,114 34,529
WIEREBER Total non-current
liabilities 21,533,873 21,749 221
HENE & Current liabilities
BN EZERARKENER Trade and bills payables 13 4,076,085 3,963,649
Hit N RELRERE S Other payables and deposits
received 13 1,336,831 1,181,424
RVERFR 1S T B & Current income tax liabilities 443,203 423,195
% Borrowings 12 12,304,012 12,188,128
PTEemTAE Derivative financial instruments 1,092 2,527
WREEE Total current liabilities 18,161,223 17,758,923
Fog =R Total liabilities 39,695,096 39,508,144
BESRER Total equity and liabilities 65,366,245 65,033,673

The notes on pages 40 to 75 form an infegral part of this condensed

F40Z75E ) i 5 K B8 45 o0 M 1
BERE — 25 -

consolidated interim financial information.
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FHEAEE SR

INTERIM CONSOLIDATED INCOME STATEMENT

REER

Unaudited

BFE+-_A=+—HIL~<EA
Six months ended
31 December

—F¥-LE —E—mF
2015 2014
Bt 5% ARBFR ARETT
Note RMB’000 RMB'000
$H & 5 Sales 14 16,310,521 15,686,503
Eiz NN Cost of goods sold 15 (13,482,631) (13,566,110)
EHHE Gross profit 2,827,890 2,120,393
Hi A (AL REMIKE Other income/[expenses) and
— #% other gains — net 16 319,138 136,235
rEFHMER (BR),/ Exchange (losses)/gains on
W — FHE operating acfivities — net (116,839) 8,135
HE—RMBRARESE loss arising from disposal of a
ZEBE subsidiary - (26,640)
85 & K T35 HE B R AR Selling and marketing costs 15 (378,653) (291,317)
THRAX Adminisfrative expenses 15 (538,270) (472,404
gEERR Operating profit 2,113,266 1,474,402
B 75 A Finance income 17 49,065 86,068
%8 A Finance costs 17 (652,290) (816,859)
MKER — 8 Finance costs — net (603,225) (730,791)
MEFHNER (BB, Exchange (losses)/gains on
W — FHE financing activities — net (962,057) 146,001
e {5 — B = R A &2 Share of profit of an associate
—HEECENAT — F8  ond a joinf venture — nef 18,895 31,116
BT Hai & Profit before income tax 566,879 920,728
Fri8 i & Income tax expense 18 (239,221) (219,883)
AHEEF Profit for the period 327,658 700,845

2015/2016 A HAZ & %5 Interim Report
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RHImABEAER(E)
INTERIM CONSOLIDATED INCOME STATEMENT (Continued)

REE%
Unaudited
B8EZ+=-A=+—HI<EA
Six months ended
31 December

—E—AF T —OF
2015 2014
Bt 5 ARBFR ARETTT
Note RMB’000 RMB'000
UTATREERT : Profit attributable to:
— RARRIERFEA — Equity holders of the
Company 312,023 679,333
— FEESIER — Non-controlling interests 15,635 21,512
327,658 700,845
FEATHERFAAEERTFIN Basic earnings per share
BREXET for profit attributable
(U RA BT to equity holders of the
Company
(expressed in RMB per share) 19 0.07 0.15
FATIERBHAANEMLERTLY Diluted earnings per share
SBREEERN for profit attributable
(U BRA E#TET) to equity holders of the
Company
lexpressed in RMB per share) 19 0.07 0.15

FA0E/SAMM ERABHAKR G - AT
BEBE—D -

The notes on pages 40 to /5 form an infegral part of this condensed
consolidated interim financial information.
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THEAEEEBRARK
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REBE%
Unaudited
8EZ+=-A=+—HI<EA
Six months ended
31 December

—F¥-LE —E—mF
2015 2014
ARBFR ARETT
RMB’000 RMB'000
AHEEF Profit for the period 327,658 700,845
HibZEUEA Other comprehensive income
(REAREER 72 (items that may be reclassified
BaayEE) subsequently to profit or loss)
— ERMmEEE — currency translation differences 17,735 (3,821)
— BHEenREHMH — cash flow hedges - (294)
AEEHEMBZEERA Other comprehensive income for
the period 17,735 (4,115)
AEEEZEWANEE Total comprehensive income for
the period 345,393 696,730
UTATEEZEWKALEEE: Total comprehensive income
atiributable to:
— ARAREHEFBA — Equity holders of the Company 325,551 676,591
— JFfEdlER — Non-controlling interests 19,842 20,139
345,393 696,730
FA0E75E B it R AN R 4R & B Bt The nofes on pages 40 to 75 form an infegral part of this condensed
BERK—&H - consolidated inferim financial information.
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THGA DK
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEH
Unaudited
FATHEGEHAAREL
Attributable to equity holders of the Company
FiRH S
[:&:3 Hith it REEF Non- EL 4]
Share Other  Retained &3t controlling Total
capital reserves earnings Total interests equity
ARBFTT ARETT ARKTR ARETRT ARBTT AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-F-AEtA—-HWER Balance at 1 July 2015 9,208,587 1,240,359 14,777,793 25,226,739 298,790 25,525,529
2EHRAN Comprehensive income
7 5 78 & 7 Profit for the period - - 312,023 312,023 15,635 327,658
Hith 2@ A Other comprehensive income
g Currency translation differences - 13,528 - 13,528 4,207 17,735
2EUNEE Total comprehensive income - 13,528 312,023 325,551 19,842 345,393
BREAANZS Transactions with owners
e g — R B A B BB AN RS Acquisition of additional interests in a subsidiary - 10,705 - 10,705 (15,832) (5,127)
BARRREFEEARN 2015 final dividend to equity holders of
—E-RERHRE the Company - - (233,311) (233,311) - (233,311
ERFZEHESEREA Dividends paid to non-controlling inferests - - - - (39,539) (39,539)
RN E Capital injection by a non-controlling interest - - - - 75,020 75,020
CEERESHHE Appropriation fo enterprise expansion fund - 23,000 (23,000) - - -
BT IEENERE Share options granted to employees - 3,184 - 3,184 - 3,184
BEAEANXSEE Total transactions with owners - 36,889  (256,311) (219,422) 19,649  (199,773)
R-F—3%F Balance at
+ZA=+—BH& 31 December 2015 9,208,587 1,290,776 14,833,505 25,332,868 338,281 25,671,149
R-Z-—-MELtA—BHER Balance at 1 July 2014 9,208,587 1,174,678 13,689,320 24,072,585 526,891 24,599,476
2EHRA Comprehensive income
AR & A Profit for the period - - 679,333 679,333 21,512 700,845
Hib 2EUA Other comprehensive income
B¥BEZE Currency translation differences - (2,448) - (2,448) (1,373) (3,821)
ReREdn Cash flow hedges - (294) - (294) - (294)
Hth2mU N BE Total other comprehensive income - (2,742) - (2,742) 11,373) [4,115)
2EKNBHE Total comprehensive income = (2,742) 679,333 676,591 20,139 696,730
BREAANZS Transactions with owners
HE—HNBRA Disposal of a subsidiary = = = = (96,289) (96,289)
Wi —FME LR BEIMER Acquisition of additional interests in a subsidiary - 699 - 699 (1,699) (1,000)
MARE A AR 2014 final dividend to equity holders of
“ZT-WERBRE the Company - - (279973) (279,973) - (279,973)
ERFEHEEREA Dividends paid to a non-controlling interest - - - - (34,263) (34,263)
RTEERESHBERE Share options granted to directors and employees = 234 = 234 = 234
HEEANXSAE Total transactions with owners = 933 (279.973) (279,040) (132,251) (411,291)
R-B-ME+-A=+—-HWEER Bal at 31 D ber 2014 9,208,587 1,172,869 14,088,680 24,470,136 414,779  24,884915

FA0E/SEMM ERABRERS - HE

BERE—&D -

consolidated interim financial information.

The notes on pages 40 to 75 form an infegral part of this condensed
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TR RERER
INTERIM CONSOLIDATED STATEMENT OF CASH

FLOWS

REER

Unaudited

BFE+-_A=+—HIL~<EA
Six months ended
31 December

—T-RE —F-0OF
2015 2014
ARBFR ARETT
RMB’000 RMB'000
REEEFEM Cash flows from operating
ReERE activities
REXBMFIRE Cash generated from operations 4,031,207 3,641,953
B AT R Income tax paid (122,236) (59,734)
EAHE Interest paid (798,150) (208,184
RETHMERLFRE Net cash generated from operating
activities 3,110,821 2,674,035
KEREEE Cash flows from investing
Heng activities
ME - BER Payment for property, plant and
BEEANEN equipment (922,103) (801,822)
bz AR ANEN Payment for land use rights (37,290) (59,298
HEWE BER Proceeds from disposal of property, plant
RS RIA and equipment 10,552 7784
2 F & Interest received 49,065 86,068
m-FHegERIER Capital injection to a joint venture - (20,940)
HE—HWBAF Disposal of a subsidiary 681 (7075)
R ER1TE S K Payments for shortterm bank deposits (213,947) —
ERITIF R TS I Proceeds from shortterm bank deposits 256,037 =
REESFMARE FHE Net cash used in investing activities (857,005) (795,283)
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hHIFARERER(E)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (Confinued)

REE%
Unaudited
B8EZ+=-A=+—HI<EA
Six months ended
31 December

—E—AF T —OF
2015 2014
ARBFR ARETTT
RMB’'000 RMB'000
REMEEHH Cash flows from financing
ReERE activities
ERABRIE Proceeds from borrowings 21,024,105 13,684,447
BEEN Repayments of borrowings (22,167,237) (16,372,727)
XRHIR & Changes in restricted cash (125,671) 35,759
WiE — M B AR SEINEZ  Acquisition of additional interest in a
subsidiary (5,127) —
SEEE TS TE Capital injection made by a non-
controlling inferest 75,020 =
ENARREZEIFAARSE  Dividends paid to equity holders of the
Company (93,802) (93,576)
B 3E 45 ) 4 A AR B Dividends paid fo non-controlling inferests (39,539) -
Wig—HKME A R &EINMER  Payment for acquisition of additional
(RE: interests in a subsidiary - (1,000)
TEEBMIANK Payment for derivative financial
instruments - (11,5206)
BEEESMAR S EE Net cash used in financing activities (1,332,251) (2,758,623)
HaeRB&EEY Net increase/(decrease) in cash
W (GRL) B8 and cash equivalents 921,565 (879,871)
AHEFAGER2IHEESKLEE  Cash and cash equivalents at beginning
ZEY of the period 7,310,840 7901,644
RekBEEBYH Exchange gains/(losses) on cash and
B H Uz (&18) cash equivalents 91,680 (3,601)
FHESERBZHAER Cash and cash equivalents at end
HEZEEY of the period 8,324,085 7018,172

FA0E7SEMM ERABRAKR S T B
BEME—ED -

The notes on pages 40 to 75 form an infegral part of this condensed
consolidated inferim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1.
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GENERAL INFORMATION
Nine Dragons Paper (Holdings) Limited (the “Company”) was
17 August 2005 under the

1981 as an exempt company with limited

incorporated in Bermuda on
Companies Act
liability. The Company and its subsidiaries (fogether the
"Group’) are principally engaged in the manufacture and sales
of packaging paper, recycled printing and writing paper and
high value specialty paper products in the Peoples Republic
of China (the "PRC"). The address of its registered office is

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Renminbi, unless otherwise stated. This condensed
consolidated interim financial information was approved for
issue on 24 February 2016.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 31 December 2015 has been prepared
in accordance with Hong Kong Accounting Standard ["HKAS')
34, "Interim Financial Reporting”. This condensed consolidated
inferim financial information should be read in conjunction with
the annual financial statements for the year ended 30 June
2015, which have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

The preparation of inferim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assefs and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied

fo the annual financial statements for the year ended 30 June
2015
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3.

ACCOUNTING POLICIES

Except as described below, the accounting policies used in
the preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 30 June 2015, as described in
those annual financial statements.

(a) Effect of adopting amendments to
standards
The following amendments to standards are mandatory
for the Group's financial year beginning on 1 July 2015.
The adoption of these amended standards does not have
any significant impact to the results and financial position
of the Group.

HKAS 19 (Amendment) Defined Benefit Plans

HKFRSs (Amendments)  Annual Improvements
20102012 Cycle
and 2011-2013 Cycle
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3. ACCOUNTING POLICIES (continued)

(b)

New standards and amendments to
standards that have been issued but are
not effective

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning on 1 July 2015 and have not
been early adopted by the Group:

HKFRS 11 (Amendment) Accounting for Acquisitions of
Interests in Joint Operations'
HKAS 1 (Amendment) Disclosure Initiative!

HKAS 27 (Amendment)  Equity Method in Separate

Financial Statements'

HKAS 16 and Clarification of Acceptable
HKAS 38 Methods of Depreciation
[Amendments) and Amortisation'

HKFRS 10 and HKAS 28
[Amendments)

Sale or Contribution of Assets
Between an Investor and its
Associate or Joint Venture!

HKFRS 10, HKFRS
12 and HKAS 28
[Amendments)

Investment Entities: Applying the
Consolidation Exception'

HKFRSs (Amendments)

Annual Improvements

2012-2014 Cycle!

HKFRS 15 Revenue from Contracts with
Customers?
HKFRS @ (2014) Financial Instruments?

1. Effective for the Group for annual period beginning on 1 July
2016.

2. Effective for the Group for annual period beginning on 1 July
2018.

The above new standards and amendments fo standards
will be adopted in the years listed and the Group is in
the process of assessing the impact on future accounting
periods.
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4.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign exchange risk, interest rate risk, credit risk and liquidity

risk.

The condensed consolidated interim financial information does
not include all other financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group's annual financial
statements as at 30 June 2015.

There have been no changes in any risk management policies
during the six months ended 31 December 2015.

(a) Foreign exchange risk

Certain sales fransactions, purchases of raw materials
and acquisition of plant and equipment, and borrowings
of the Group are denominated in United States Dollars
("US$"), Hong Kong Dollars ["HK$"), EURO, RMB and
other foreign currencies. RMB is not freely convertible
info other foreign currencies and conversion of RMB
info foreign currencies is subject fo rules and regulations
of foreign exchange control promulgated by the PRC
government.

The Group has certain investments in foreign operations,
whose nef assets are exposed to foreign currency
translation risk. Currency exposure arising from the net
assefs of the Group's foreign operations is managed
primarily through borrowings denominated in the relevant
foreign currencies.
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4.

FINANCIAL RISK MANAGEMENT
(continued)

(@)

(b)

Foreign exchange risk (continued)

To manage the Group's exposure fo foreign exchange
risk, currency structured instruments and other appropriate
financial instruments may be used to hedge material
exposure. At 31 December 2015, if RMB had
weakened/strengthened by 5.0% against US$, EURO
and HK$, with all other variables held constant, post
tax profit for the six months ended 31 December 2015
would have been RMB745,647,000 lower/higher (six
months ended 31 December 2014: RMB/84,770,000)
and other reserves would have been RMB2,414,000
lower/higher (six months ended 31 December 2014
RMB202,000 lower/higher], respectively, mainly as a
result of foreign exchange losses/gains on translation
of foreign currency-denominated financial instruments
(including cash and cash equivalents, trade and other
receivables, trade and other payables, borrowings and
derivative financial instruments) into the functional currency
of the group entities and the franslation of financial
statements of the Group's foreign operations info the
Group's presentation currency.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed credit
facilities. Due to the dynamic nature of the underlying
businesses, the Group aims to maintain flexibility in
funding by keeping committed credit lines available.

Management monitors rolling forecasfs of the Group's
liquidity reserve comprises undrawn borrowing facilities
[Note 12) and cash and cash equivalents and shortterm
deposifts on the basis of expected cash flow.
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4. FINANCIAL RISK MANAGEMENT
(continued)

nBDESRMAE) (b) Liquidity risk (continued)
TREJIRBEEEAEALND The table below analyses the Group's financial liabilities
H BT H R R BRI B A8 and derivative financial instruments that will be seftled on
RIOMAREE NS FE BRI a gross basis info relevant maturity groupings based on
BEHEEZITEERIA-T the remaining period at the balance sheet date to the
RABBENESEREHRIN contractual maturity date. The amounts disclosed in the
R\ mE (M) - table are the contractual undiscounted cash flows (Note).
—E=f —EREF
—ER Between Between EFEUE
Less than 1 1 and 2 2 and 5 Over 5 @zt
year years years years Total
ARETT AR®BTET ARETT AR®TT AR%¥T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R=¥—AF+=-A=+—H At 31 December 2015
BEREERN L)) Borrowings (including interests)
(Note) 12,978,473 8,955,599 11,000,515 - 32,934,587
BNEIER  BARER Trade, bills and other payables
H At 8 S R IR 4,991,812 28,114 - - 5,019,926
m—EAeE X Financial guarantee contracts
REFBEREL provided to a joint venture 42,498 - - - 42,498
R-F—-RA&EA=+H At 30 June 2015
BR(BEMN L)) Borrowings (including interests)
(Note) 13,008,728 11,109,952 9,279,289 18,115 33,416,084
BNESER BNRER Trade, bills and other payables
H At JE S RE 4,769,765 34,529 - - 4,804,294
m—fEEER%E Financial guarantee contracts
REFBERED provided to a joint venture 40,004 - - - 40,004
M BEXFEDRR-FE—RF+ Note: Interest on borrowings is calculated on borrowings held as at

ZA=t—HE=ZZE—ARHFX
A=1THAEABEERTE - £8)
MEMEDRNIE=_T—AF+
ZA=t—HE=ZZE—ARHFX
A=THMBRITMEMEE -

31 December 2015 and 30 June 2015, respectively. Floating-
rate interest is estimated using the current interest rate as at 31
December 2015 and 30 June 2015, respectively.
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4.

FINANCIAL RISK MANAGEMENT
(continued)

(c)

Fair value estimation

Financial instruments carried at fair value are categorised
by level of the inputs to valuation techniques used fo
measure fair value. Such inputs are cafegorised into three
levels within a fair value hierarchy as follows:

—  Quoted prices (unadjusted] in active markets for
identical assets or liabilities (level 1);

—  Inputs other than quofed prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as price) or indirectly (that
is, derived from prices) (level 2); and

—  Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

Derivative financial instruments of the Group are
measured at fair value in level 2 as at 31 December
2015 (30 June 2015: same). These derivative financial
instruments are not traded in an active market (for
example, overthe counter derivatives), so their fair value
is determined by using valuation techniques. These
valuation fechniques maximize the use of observable
market data where it is available and rely as little
as possible on entity specific estimates. All significant
required to fair value the instruments are observable, so
the instrument is included in level 2.
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4.

FINANCIAL RISK MANAGEMENT
(continued)

(c)

Fair value estimation (continued)

The carrying amounts of financial assets including
cash and cash equivalents, resfricted cash, shortterm
bank deposits, frade and bills receivables and other
receivables; financial liabilities including trade and bills
payables, other payables and shortterm borrowings,
approximated their respective fair value due fo their
short maturities af each of balance sheet dates. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market rates of
interest available to the Group for financial instruments
with substantially the same terms and characteristics
at the balonce sheet date. As the Group's non-current
borrowings are mainly carried at floafing rates as at 31
December 2015 and 30 June 2015, the carrying values
of non-current borrowings approximate their fair values.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the execufive directors of the Company,
which are used to allocate resources and assess performance.

The Group is principally engaged in the manufacture and sales
of packaging paper, recycled printing and writing paper and
high value specialty paper products in the PRC. Management
reviews the operating results of the business as one segment
to make decisions about resources to be allocated. Therefore,
the directors of the Company regard that there is only one
segment which is used fo make strategic decisions.
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5.

SEGMENT INFORMATION (continued)

The Group is mainly domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2015 is RMB15,160,995,000 (six months
ended 31 December 2014: RMB14,442,395,000), and the
total of its revenue from external customers from other countries
is RMBI1,149,526,000 (six months ended 31 December 2014:
RMBI,244,108,000). The breakdown of the major products of

the total sales is disclosed in Note 14.

As at 31 December 2015, the total of non-current assets
other than deferred tax assets located in the PRC is
RMB46,546,566,000 (30 June 2015: RMB46,643,520,000),
and the total of these non-current assets located in
other countries is RMB234,993,000 (30 June 2015:
RMB155,508,000).
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6. VX BERRGEHL{E 6. PROPERTY, PLANT AND EQUIPMENT AND

A LAND USE RIGHTS
ME - BE
Rk T b
Property, £ F#
plant and Land use
equipment rights
ARETTT ARETTT
RMB'000 RMB'000
BE-—T-14%F Six months ended
+=-A=+—B1LEREA 31 December 2015
R-ZZE-—HFtA—HH Opening net book amount
B A BREDE A as at 1 July 2015 45,010,861 1,472,399
NE Additions 884,226 37,290
H & Disposals (21,515) -
I 5, 2= 5E Exchange difference 1,831 425
W& B (M E15) Depreciation/amortisation
(Note 15] (965,650) (17,472)
RZZE—RAF+ZRA=1+—HH Closing net book amount
KRR FE as at 31 December 2015 44,909,753 1,492,642
BE-FT—NF Six months ended
+=-—A=+—BiEEA 31 December 2014
R-ZZE—OF+A—HH Opening net book amount
BRI BREDE A as at 1 July 2014 45,599,196 1,479,774
NE Additions 789240 69,298
& Disposals (30,311) —
HE—FRB AR Disposal of a subsidiary (245905) (41918)
ME 5, = &R Exchange difference (613) (101)
k- 3N Depreciation/amortisation
(Note 15) (002,682 (16918)
RZZ—HWE+_A=+—HHK  Closing net book amount
HREREFE as at 31 December 2014 45,209,625 1,490,135
W—ZEE—fRE+=-BA=+—8 - Certain property, plant and equipment of the Group with
KNEBETYYE BERBREE carrying volues of approximately RMB1,143,309,000 as at
A4 5 A R ¥1143,3090007T 31 December 2015 (30 June 2015: RMBI1,163,166,000) had
(—ZE—FENA=Z+H: ARK been pledged for the borrowings of the Group (Note 12).

1,163,166,0007T) - BIEHE M K&
B prfE AR E R (HEE12) o
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7. BREEE 7. INTANGIBLE ASSETS
BLEE
Intangible
assets
AR T
RMB'O00
BE-E—1f Six months ended
+=A=+—H1*<EA 31 December 2015
R-ZZE-—HFLtA—BH Opening net book amount
B BR M F1E as at 1 July 2015 251,528
B (M 3E15) Amortisation (Note 15) (2,999)
RZE-—RF+A=+—HKN Closing net book amount
BRI R BRI B as at 31 December 2015 248,529
BE—_FT—MN#E Six months ended
+=HA=+—HL-<EA 31 December 2014
R-ZZE-—OF+A—HH Opening net book amount
BV BRI F B as at 1 July 2014 223,245
B 55 (P 5E15) Amortisation (Note 15) (2,542)
R-ZE-—WHFE+-_A=+—HH Closing net book amount
HIR R FE as at 31 December 2014 220,703
8. &L 8. INVENTORIES
—E—AF —T—hF
+=A=+—H ~NA=1+H
31 December 30 June
2015 2015
AREBFx ARBT T
RMB’000 RMB'000
R Raw materials 2,255,885 2,559,339
X Finished goods 926,557 993,906
3,182,442 3,553,245
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9. BWEBSIRN RBEUREER 9. TRADE, BILLS AND OTHER RECEIVABLES

3 4th FE Wy 7 I8 & 78 £ & AND PREPAYMENTS
—F-hF —ZET—AHF
+=A=+—8H NA=TH
31 December 30 June
2015 2015
AREFx ARBT T
RMB’000 RMB'000
FEUWE 5 BR K Trade receivables
(Bt 5% (b) M (c)) (Note (b) and (c))
— F=F — third parties 2,150,534 2,067,618
— BE AT (BsE22(d) — relafed parties (Note 22(d)) 30,999 27297
2,181,533 2094915
JE W R (B 3E(d) Bills receivable (Note (d))
- %=5F — third parties 2,950,842 3,245,858
— BE AL (i sE22d) — related parties (Note 22(d)) 26,033 10,715
2,976,875 3,256,573
5,158,408 5,351,488
AR B IEE T Value-added tax recoverable 534,458 776,620
Hit BRI R R & Other receivables and deposits
— E=7F (M Ele) — third parties (Note (e)) 218,193 209,876
— BE AL (i sE22d) — related parties (Note 22(d)) 41,260 38,404
259,453 248,280
BN®R — =7 Prepayments — third parties 427,599 372,698
WETAERBEER Less: other receivables included
b fE UL FR IR in non-current assets (47,500) =
1,174,010 1,397.598
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9. BWEIRM BRREER
H fth FE W 7R IE R TR A R (&)

9. TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS (continued)

@ MZZE—RF+-_A=+-— [a)  As at 31 December 2015, the fair value of trade, bills
H- BRIHARE - ERE and other receivables approximate their carrying amounts
SRR BREBEREME due to their short term maturities.
WHRBZAFEEERAE
BE -

b) AEERLCERFEHEE (o]  The Group's credit sales fo corporate customers are
HEMRIY 25 BB RI0E entered into on credit terms of 30 to 60 days.
60H °

cf RZE—RF+=ZA=+-— [c)  The ageing analysis of trade receivables based on
B EREZERZIBEEEH invoice date as at 31 December 2015 is as follows:
B ZBREe DATLOT

—F-AF —T—AF

+=-A=+—H SNBA=+H

31 December 30 June

2015 2015

AREBTT ARBT T

RMB’000 RMB'O00

0% 30H 0-30 days 1,886,523 1,615,272
31260H 31-60 days 261,612 453,508
61290H 61-90 days 24,630 11,195
#O0H Over 90 days 8,768 14,940
2,181,533 2094915

ENAEEEFRZ - Bz
TE - ALBKRESERZE
SR TP -

d RITEHZEEREHHR
—MROO0EI80R (ZE—hfF
NH=1+H:90%180R) -

) RZE—RAF+A=+—
B Bt U R IR 2 R (E B
R/ AR®27008000T(ZF
—hAFANA=+H: &) -

52 2015/2016 A B ¥ 45 3R & Interim Report

(d)

There is no concentration of credit risk with respect to
frade receivables as the Group has a large number of
customers, which are widely dispersed within the PRC.

Bills receivable issued by banks are normally with
maturity period of 90 to 180 days (30 June 2015: 90
fo 180 days).

As of 31 December 2015, the impairment provision for
other receivables is RMB27008,000 (30 June 2015:

nil).



BEAR % (3 f%) B R 2 & Nine Dragons Paper (Holdings) Limited

B S T BB R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10. IR& 10. SHARE CAPITAL
LiEREE L iE R
TRt L 5E R HEZ%E
Number of H{E Equivalent
ordinary  Nominal nominal
shares  value of value of B 13 if B
Shares in  ordinary ordinary Share &t
thousands shares shares premium Total

THETLT ARETET ARBTEI ARBTE
HK$'000 RMB'000 RMB'000 RMB'000

BE-_T-—IF Six months ended
+=A=+—BLREAR 31 December 2015
RZE—hF+tA—BR Balance as at 1 July 2015
ZZE-AF+=ZA=+—8H and 31 December 2015
Z R 4,666,221 466,622 478,272 8,730,315 9,208,587
BE_T-—mE Six months ended 31
+ZHA=+—HiL<EA December 2014
REE-—NOFELA—HRK Balance as at 1 July 2014
—E-—mE+-A=+—H and 31 December 2014
2 K 4,666,221 466,622 478,272 8,730,315 9,208,587
1. Hibftim 11. OTHER RESERVES
5 T i
R %
BRES
Statutory
i B 4 reserve KRy
% & and 1]
B e BEXRGE Share enterprise  Currency
Contributed Capital options expansion translation &%
surplus reserve reserve fund reserve Total
ARETRE ARETR ARBTRT ARETR ARBTRT AR%ETR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Bt &% (a)) (Bt & (b)) (Bt &% (c))
(note (a)) (note (b)) (note (c))
BE-FT-1f Six months ended
+=-A=+—Hit<EAR 31 December 2015
RZZE—AF+EA—H Balance as at 1 July 2015
Z K 660,542 220,751 18,968 407,833 (67,735) 1,240,359
B — B AR SEIMER  Acquisition of additional
interests in a subsidiary - 10,705 - - - 10,705
CEERESHNSR Appropriation fo enterprise
expansion fund - - - 23,000 - 23,000
BT & BN RE Share options granted to
employees - - 3,184 - - 3,184
EBmEER Currency translation
differences - - - - 13,528 13,528
R-ZE—RF Balance as at
+ZA=+—RBz#&% 31 December 2015 660,542 231,456 22,152 430,833 (54,207) 1,290,776
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 }%) B BR 2 &) Nine Dragons Paper (Holdings) Limited

At

OTHER RESERVES (continued)

T
ES1=ES
BRES
& A 4 Statutory E%  BeRg
& reserve and  REFEE  HIREE
HmEs  AXREE Share  enterprise Currency  Cashflow
Contributed Capifal options  expansion franslation hedge A&
surplus reserve reserve fund reserve reserve Total
ARBTT ARBTE ARBTIT ARKTT ARKTIT ARETT ARETZ
RMB'OOO ~ RMB'OOO  RMB'0O00  RMB'OOO  RMB'OOO  RMB'000  RMB'000
(Bt &£ (a)) (D) ()
[note (a)) [note (b)) (note (c))
BE-T-—MNF Six months ended
+=A=+—HIL<EAR 31 December 2014
RZTE-MELA-BZ&E&H Balance as af 1 July 2014 660,542 98,980 18,729 458,083 (61,950) 294 1,174,678
i — R PR A R Acquisition of additional interests in
BMER a subsidiary - 699 - - - - 699
BTEEREBNBERE Share options granted to directors
and employees - - 234 - - - 234
EMBhEEE Currency franslation differences - - - - (2,448) - (2,448)
ReREHH: Cash flow hedges:
—NFEFKE — Fair value losses - - - = = (6,287) (6,287)
-~ BREHYE — Amounts related fo set off the
RHRAEERMN impact of hedged items
HHIEAM that affected the interim
YESE consolidated income
statement - - - - - 5993 5993
KR-_B2-—MFE+-A=+—8 Balance as af 31 December 2014
Z.ﬁiﬁﬁ 660,542 99,679 18,963 458,083 (64,398) — 1,172,869

(a)

AEEBMNAEBREREEZA

IR = PN 2N EE RN
AE R R RITRATE
HZER e
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(a) Contributed surplus of the Group represents the difference
between the share capital of subsidiaries acquired
pursuant fo the reorganisation over the nominal value of
the share capital of the Company issued in exchange

therefor.



ABEAL % (2 A%) B R 2 7] Nine Dragons Paper (Holdings) Limited

B S T BB R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

. Hibhfit e (&) 11. OTHER RESERVES (continued)

(b) RERZHERE (b) Share options reserve
BEREDRTEEREHKE Share options are granted fo direcfors and selected
B8 - BREAFEE K+ employees. Options are conditional on the employee
FENFFHORE (BEH) A completing 0.5 to 4.5 years' service [the vesfing period).
AEE - BRERE K E B The options are exercisable starting from 0.5 to 4.5

REEFFEMEF TIATE - years after the grant date. The Group has no legal or
AEBUEETFTRETEEME constructive obligation fo repurchase or seftle the options
BOg AR EEEBRE - in cash.

BRENFBNT: Defails of the share opfions are as follows:
BIRERE
Number of share options
BRITEMR R-F—&F R-ZF—-&F
T tA—H +=ZH=+—H
Exercise As at As at
RHEBH price in HK$S TEH 1 July RN EE® 31 December
Grant date per share Exercisable period 2015 Granted Expired 2015
—E-RF —ZET-R"FEWMA—HR
NA=+H BT )N\E
NAZ+AhE
30 September 2015 1 April 2016 1o
4.1 29 September 2018 — 8,000,000 — 8,000,000
—E-TF —2-——F+tA+=H
+tA+=R E-T—AF
tA+=H
13 July 2010 13 July 2011 to
10.8 12 July 2015 300,000 - (300,000) -
300,000 8,000,000 (300,000) 8,000,000
8,000,000 (ZZE—HF~AH Out of the 8,000,000 outstanding options (30 June
=18 :300,0001) i ARITE 2015: 300,000), no options were exercisable as of 31
MEREES  HEZZT—H December 2015 (30 June 2015: 300,000 options were
F+—-_A=1+—BEEERE exercisable).

AFTER(CE-—RAFRAZ
+ 8 : 300,000p A F1T{%) °
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A s 2 (FE %) B R A7 Nine Dragons Paper (Holdings) Limited

BR&ZE PR EE RN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1. Hitvfkim (&) 11. OTHER RESERVES (continued)
(b) RBERRHE Gk (4E) (b) Share options reserve (continued)
FIREBRE 2R FETE The fair value of opfions granfed was defermined using

A-BEAHEREAET - % the Binomial valuation model. Key assumptions of the
Tﬁ*”ZIxTE BN model are as below:

T8 5 B% 5
T {8 i 1E
Expected AFEE(H)
AR BEH  volatility of B
Fl= RE=E the market Fair value
=B H Risk-free Expected price of the (approximately)
Grant date rate dividend yield share HKS$
—REFNA=1H FE2.700%
30 September 2015 0.637% Per annum 2.700% 42% 7.800,000
—T-ZFTFL+A+=H FF1.000%
13 July 2010 1.500% Per annum 1.000% 80% 2,000,000
() EEMEREERERES (c) Statutory reserve and enterprise

expansion fund

In accordance with relevant rules and regulations in
the PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
RAIRERFENBRREZR transfer 10% of their profit after taxation calculated under
MOrEREEERBES - PRC accounting rules and regulations to the statutory
BEEXEZEESNEAEGTRBER reserve fund, until the accumulated total of the fund
MARARS50% B 1E ° JEE R E reaches 50% of their registered capitals. The sfatutory
SERBRBOIET - &7 reserve fund can only be used, upon approval by

RIBF BB ZOER -
BRePINEE DR ESN - Fﬁ*ﬁ,ﬁ\ﬁﬂ
PEARYARRRTE SR

AR BHAEEARBEFER
BREMBRA  EEHRE
ENOEERTEARNES
BETE - oEXBRESEM
MBI ET - Er ARG
MEBRAMNBRARERE
ERR -

BIBEARPIINEGEDLEZ
FEIMRREAR A R ER - A ER
HEESRLEBREESZY

HESERAANESEET -
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the relevant authority, to offset previous years' losses
or to increase the capitals of respective companies.
The appropriation to the enterprise expansion fund is
solely defermined by the board of directors of the PRC
companies. The enferprise expansion fund can only be
used tfo increase capitals of respective companies or fo
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in
the PRC applied on Sino-foreign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.



BEAR % (3 f%) B R 2 & Nine Dragons Paper (Holdings) Limited

B S T BB R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12. B 12. BORROWINGS
—¥-1f —T—RF
+=-—H=+—H NA=1+H
31 December 30 June
2015 2015
AREBTT AREF T
RMB’000 RMB'O00
FE 7T B Non-current
— RBRITEREEMER — longterm bank and other
borrowings 19,057,785 19,404,981
— HHEE — Medium-term note 398,000 397,400
19,455,785 19,802,381
& Current
— HRTER — Shortterm bank borrowings 9,622,598 9,260,988
— RERTERKHEMERAD — Current portion of long-
B &8> term bank and other
borrowings 1,582,289 1,529,065
— RHEIREAE RS — Current portion of medium-
term note 1,099,125 1,098,075
— HHIRE S5 — Shortterm commercial
paper - 300,000
12,304,012 12,188,128
31,759,797 31,990,509
@) RZTE-—AFF+_A=+— [@ As at 31 December 2015, borrowings of

B UAEEETHE &K
B & % 520) 1B K 17 1
B A ARS513,723,0007T
(ZZ—RAF~A=1tH:A
R #598,4550007T) + 1 LA
ETEEARIREERNE
A AR ¥25820,329000
T(ZE—RFANA=1+H:
A K #26,138,049,0007T)
NEZRBECRBEERNE
R AEANREE779230007T (=
E-RAENA=1TH: AR
73,363,0007T) °

RMB513,723,000 (30 June 2015: RMB598,455,000)
are secured by certain property, plant and
equipment [Nofte 6] of the Group; borrowings
of RMB25,820,329,000 (30 June 2015:
RMB26,138,049,000) are guaranteed by cerfain group
companies; borrowings of RMB77923,000 (30 June
2015: RMB73,363,000) are guaranteed by restricted

cash.
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M BEAL % (2 F%) B R 2 7] Nine Dragons Paper (Holdings) Limited

AR & B B 5% B # I &
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12. ER(E) 12. BORROWINGS (continued)
b) EXREIHELT: (b)  The maturity of the borrowings is as follows:

—E-AF+=-“H=+—H
31 December 2015

MITER
R HM &R
Bank and b E R
other Medium- =k
borrowings term note Total

ARBTFR AR®TR AR¥TR
RMB’000 RMB’000 RMB’000

—&FR Within 1 year 11,204,887 1,099,125 12,304,012
—FEMF Between 1 and 2 years 8,176,012 398,000 8,574,012
MEEAE Between 2 and 5 years 10,881,773 - 10,881,773

30,262,672 1,497,125 31,759,797

—E—RFA=1+H
30 June 2015
RITER
FEMER BHBRES
Bank and Short-term FHIZE®
other commercial  Medium-term &5
borrowings paper note Total

ARBTT ARETT ARBTT ARET:X
RMB’000 RMB'000 RMB’'000 RMB’000

—FR Within 1 year 10,790,053 300,000 1,098,075 12,188,128
—FEMF Between 1 and 2 years 10,678,054 = — 10,678,054
MEERF Between 2 and 5 years 8,708,833 — 397400 9.106,233
B RF Over 5 years 18,094 — — 18,094

30,195,034 300,000 1,495,475 31,990,509
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ABEAL % (2 A%) B R 2 7] Nine Dragons Paper (Holdings) Limited

B S T BB R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12. (&)

()

12. BORROWINGS (continued)

R-E—RF+-_A=1+—H [c)  The effective interest rates as at 31 December 2015 are
ZEBENEMT as follows:
—E-AF¥+-A=+—H
31 December 2015
AR &I e Ex 5T
RMB HKS$ uss$ EURO
RHARITERR Llong-ferm bank and other
Hith B3 borrowings 4.37% 2.22% 2.74% 1.29%
RERITER Shortterm bank
borrowings 4.28% - 1.90% 1.16%
FHERIE Medium-term note 5.89% - - -
—E-RFRA=TH
30 June 2015
AR T ET BT
RMB HK$ us$ EURO
RERITEFR R long-ferm bank and other
H{th B3R borrowings 5.25% 2.21% 2.62% 1.64%
REHRITER Shortterm bank
borrowings 5.39% — 2.49% 1.69%
FERIR Medium-term note 5.89% = = =
EHRE S Shortterm commercial
paper 6.36% — — -
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M BEAL % (2 F%) B R 2 7] Nine Dragons Paper (Holdings) Limited

AR & B B 5% B # I &
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12. ER(E) 12. BORROWINGS (continued)
d WR-ZE—AF+-_A=1+—8H ([d)  The carrying amounts of the borrowings as at 31
ZERZ REENTIIE®ET December 2015 are denominated in the following
&: currencies:
—T-AF —T—hF
+=H=+—H2 NA=+H
31 December 30 June
2015 2015
AREFTT AREF T
RMB’000 RMB'O00
BT EUR 12,531,757 4,488,638
ETT US$ 9,241,423 18,165,265
AR ¥ RMB 8,944,235 8,337,526
BT HK$ 1,042,382 999,080
31,759,797 31,990,509
e)] AEBEMARERMZERFR e} The Group has the following undrawn borrowing
B facilities:
—E-A%F AT
+=-H=+—H NA=1H
31 December 30 June
2015 2015
AREFT AREFIT
RMB’000 RMB'000
RIFBH X At floating rates:
— —FREFH — expiring within one year 26,143,878 31,034,208
— —F&3H — expiring beyond one year 2,303,635 1095915
28,447,513 33,030,123
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ABEAL % (2 A%) B R 2 7] Nine Dragons Paper (Holdings) Limited

B S T BB R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13. EHESRN ERREER 13. TRADE, BILLS AND OTHER PAYABLES AND

HbhEARIERSKERS DEPOSITS RECEIVED
—¥-4F —ZT—RF
+=A=+—H NAZ=1+H
31 December 30 June
2015 2015
AREFx ARBT T
RMB’000 RMB'000
JE EZ 5 BR (M 5 () Trade payables [Note (al)
— F=F — third parties 1,066,849 1,219,181
— BEE AL (M E22(d) — related parties (Notes 22(d)) 199,467 534,325
1,266,316 1,753,506
J&E 15 22 4% (FfT 5% (b)) Bills payable (Note (b))
- %=5F — third parties 2,429,769 2,210,143
— BB AL (K FE22(d) — related parties (Notes 22(d)) 380,000 —
2,809,769 2,210,143
4,076,085 3,063,649
mEFRBRNRE Deposits from customers
- %=7 — third parties 287,034 273,754
i A 3B (M9 5% () Other payables (Note (c])
= E=%5 — third parties 1,020,145 882,641
8 TRAM Staff welfare benefits payable 57,766 59,558
B FFAFERE BER less: other payables included in
b & T 3R non-current liabilities (28,114) (34,529)
1,336,831 1,181,424
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BR&ZE PR EE RN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13. BHESKRM « BEARERAE 13. TRADE, BILLS AND OTHER PAYABLES AND

fb FEfHRRIE R E W iR E (4F) DEPOSITS RECEIVED (continued)
@ RZZE—RF+=ZA=+-— o) The ageing analysis of trade payables as at 31
B ENESERRZ R DT December 2015 is as follows:
W
—F-AF —T—AF
+=-RA=+H ~NA=+H
31 December 30 June
2015 2015
ARBFR ARETT
RMB’000 RMB'000
0&%90H 0—90 days 1,230,603 1,711,432
Q12180H 91-180 days 14,840 14,516
1812365H 181-365 days 14,063 4,983
#365H Over 365 days 6,810 22,575
1,266,316 1,753,506
b) EAEE—-—KROOEIS0AR [b)  Bills payable are normally with maturity period of 90 to
B (ZZE—RFA=1H: 180 days (30 June 2015: 90 to 180 days).
Q0Z180H) °
) HiENREBZIZEBED (c]  Other payables mainly represent payables for acquisition
% BEMREREMNRE of property, plant and equipment, interests payables and
BNMEREMBENELSE other operating expenses payables.
=8
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REBRBE-_T—AF+_A=
+—BIEREAZEEERK AN

ABEAL % (2 A%) B R 2 7] Nine Dragons Paper (Holdings) Limited

& A3

14. SALES

B HMBERKE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Turnover and revenue of the Group during the six months ended
31 December 2015 are as follows:

T
BE+-—HA=+—B1L<EA
Six months ended
31 December
—E—-AF —E—F
2015 2014
AREFR ARETTT
RMB’000 RMB'0O00
HEBEK Sales of packaging paper 15,261,400 14,500,447
HERMRE XA K Sales of recycled printing and
writing paper 937,457 1,043,240
HERERERER Sales of high value specialty
paper products 111,664 120,640
HEARE Sales of pulp - 22,176
16,310,521 15,686,503

2015/2016 /B ¥ 4 % Interim Report
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A BE 4 3£ (32 %) B R A 7] Nine Dragons Paper (Holdings) Limited

&R 4= & o HA B 7% & R

At

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

15. HHUHEa SRR
FEASHER A - $HE KT IS B K
AMITHAXWFES DT :

15. EXPENSES BY NATURE

Expenses included in cost of goods sold, selling and marketing
costs and administrative expenses are analysed as follows:

BE+-A=t—HIEA

Six months ended
31 December

—T-AF —T-MEF
2015 2014
ARETR ARET T
RMB’000 RMB'000
£ (f 5F0) Depreciation (Note 6) 965,650 Q02,682
B B EAL Rz A Less: amount charged to other
HIBR #Y 5k 18 expenses (1,827) (1,827)
963,823 900,855
o 3 {55 R A 1 5 Amortisation of land use rights
(B 52 6) (Note 6) 17,472 16,218
B EEHE Amortisation of intangible assets
(Fff 5E7) (Note /) 2,999 2,542
& B 18 A 5 52 Employee benefit expenses 700,653 624,237
B o # &) Changes in finished goods 67,349 398,475
EEARMERER® Raw materials and consumables
(B ER) used (net of claims) 12,159,009 11,989 546
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ABEAL % (2 A%) B R 2 7] Nine Dragons Paper (Holdings) Limited

& A3

ARA T H M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16.

Hiug N (FAZ) RHEf 16. OTHER INCOME/(EXPENSES) AND OTHER
Wz — F8# GAINS — NET
BE+=-A=+—HI<EA
Six months ended
31 December
—E—-AF T —OF
2015 2014
ARETT AR T T
RMB’000 RMB'O00

E A e A Other income

— BEMREM — value added tax refund 187,126 6,770

— WP — subsidy income 94,746 106,607

— HEB — sales of electricity 37,135 16,466

— REEHRE WA — income from transportation

service 57,674 49129

H b B % Other expenses

— HEBHKA — cost of sales of electricity (17,021) (9,248)

— BRBRBERR — cost of fransportation

service (50,335) (40,716)
Hip oz — 558 Other gains — net 9,813 7227
319,138 136,235
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REEAEEER)BRA

&R 4= & o HA B 7% & R

7] Nine Dragons Paper (Holdings) Limited

At

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17. BBBARMBEER

17. FINANCE INCOME AND FINANCE COSTS
BE+-A=+—HL-~EAR

Six months ended
31 December

—T-AF —ET-mE
2015 2014
ARETRT ARET T
RMB’000 RMB'000
BN Finance income:
RITF KA B WA Interest income from bank
deposits 49,065 86,068
Hﬁﬁ% B Finance costs:
B B Interest on borrowings (497,487) (681,624)
A By A5 Other incidental
B AR AR borrowing costs (112,018) (@8,021)
B EERERE R less: inferest and other
oAb {75 B R AR incidental borrowing
costs capitalised 6,205 27973
(603,300) (751,672)
SRR EH Bills discount charge (50,425) (55,734)
MEFHEH Fair value gain on interest rate
NFEKE swap contracts 1,435 —
R ZRERE Cash flow hedge reserve
o E released - (5,993)
W[Eﬁg ) Fair value loss on foreign
REEEE exchange opfion confracts - (3,460)
(652,290) (816,859
BHE_Z-—RF+-_A=+—H1It The capitalisation interest rate applied to funds borrowed

NER —RAERRAREIEM
BARERzZERERZERE
MERHNABI8% (BEZT—NF+=
=t+—HIEREAR:4.7%) -

2015/2016 A B2 4& = Interim Report

generally and used for the development of construction in
progress is approximately 3.8% for the six months ended

31 December 2015 (six months ended 31 December 2014

4.7%).
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B S T BB R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18. BB

18. INCOME TAX EXPENSE

BE+-—A=+—HIL~EA
Six months ended
31 December

—E-1fF —T—MF
2015 2014
ARETRT AREBTT
RMB’000 RMB'000
BV EA 7% 18 Current tax
— PECEMSH RFEMMASEH  — PRC corporate income tax
(Bt 5% (a) K (b)) and withholding income
tax (Note (a) and (b)) 122,244 64,232
— BENEH — Hong Kong profits tax
(Bt 3£ () (Note (c)) - —
122,244 64,232
EEFTSHE Deferred income tax 116,977 155,651
239,221 219,883

() PEILEREH
REBERPE M ERARER
25%TH RGN BEPTSH - 1
ERETHEBRANBE
Z-HF+A=+—RHIERX
&8 A= H15%H) 8 BB K BRI
BE-_FT-—MOF+-_A=1
—RWEAREA:ER) -

(b) S EIFRIOFREH
34 e B R 37 B 22 B 1 2L 51
REEERA-SE\F—A
— B2 R B0 B R 0 % B
14210% #0515 1% 43 B TR
8%t -

() BEFGEH
HRAKERBE—_T—AF
TZRA=+—RIXEAHM
W EAT AR AF] - B
RARBBEBN SR BE (B
EF_T—NMF+-A=+—H
ERER: ) -

(a)

(b)

(c)

PRC corporate income tax

The Group's subsidiaries in the PRC are subject to
corporate income tax at the rate of 25% except that
cerfain of these subsidiaries are entitled to preferential
rate of 15% for the six months ended 31 December
2015 (six months ended 31 December 2014: same).

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the PRC fo their foreign investors out of their profits

earned after 1 January 2008.

Hong Kong profits tax

Hong Kong profits tax has not been provided for as the
Group did not have any assessable profits during the
six_ months ended 31 December 2015 (six months ended
31 December 2014: nil).
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&R 4= & o HA B 7% & R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19. S8ix&F
- X

MEEAK % (= R%) AR A& Nine Dragons Paper (Holdings) Limited

At

19. EARNINGS PER SHARE

— Basic

BE+-—A=t+—HIL<{EA

Six months ended
31 December

—E-AF —E—OF
2015 2014
RARERFEEARBERR Profit attributable to equity holders
(AR®BFT) of the Company (RMB'000) 312,023 679,333
BETT AR METERKRE Weighted average number of
(F B &t) ordinary shares in issue
([shares in thousands) 4,666,221 4,666,221
BREREZF Basic earnings per share
(B AREIT) [RMB per share) 0.07 0.15
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A BE AR 2 (3£ I%) AR A 7] Nine Dragons Paper (Holdings) Limited

BREE T HY B E RS
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19. Sk &BR (&) 19. EARNINGS PER SHARE (continued)

- #F
BREFERNIIBREABABET
BELTBEEZ ABRESBRTEAR
IR BE BT - AAE
MEEEEL B SBRE -

REE-_ZE—RAF+-_A=1+—8
LERBEA - BIEITEZEITEINER
EREWAMERIEREETAE
LA TR A FE (R BAEREY
MEET)BEITHNRGEE - & L
A REFTENRNDEEFAKRKZEA
THEEREMAZITHORMNDEEE
L& - ZBmMADE - FRAREE
TEROHBETE/RBFHE-Z
F+—A=+—HILAEA : ERE
fEiE 2 T EER AR AR D ZFES
MEAS  WERELEETHES

= 0
T o

— Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding on
an assumption of conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the Company
are share options.

For the six months ended 31 December 2015, a calculation is
done fo determine the number of shares that could have been
issued af fair value (determined as the average market price per
share for the period) based on the total proceeds receivable
upon exercising the outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise of
the share options. The difference is added fo the denominafor
as the number of shares issued for no consideration (six months
ended 31 December 2014: as the exercise price of the share
options was higher than the average market price of the
Company's shares, there was no potential dilutive impact of
the share options).

BE+—-—A=+—HIL~EA
Six months ended
31 December

—E-AF —T—NF
2015 2014
RARARERFEAEBEAER Profit attributable to equity holders
(AR®E T of the Company (RMB'O00) 312,023 679,333
EETERKRN Weighted average number of
hn#E S 19 AR 2 (T At ordinary shares in issue [shares
in thousands) 4,666,221 4,666,221
SR A M 1F AT B Adjustment for share options
(FB&ED [shares in thousands) 569 =
AEERESREN AN Weighted average number of
R AR inAE ordinary shares for diluted
15 i B (T AL ED) earnings per share (shares in
thousands) 4,666,790 4,666,221
BREERN(ERARET) Diluted earnings per share (RMB
per share] 0.07 0.15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20. iz 8

20. DIVIDENDS

BE+-—A=+—HIL~EA
Six months ended
31 December

—E—hF —ET-mE

2015 2014

AREBFT ARETF T

RMB’000 RMB'O00

fRHA R B (BT RE (b)) Interim dividend (note (b)) 93,324 93,324

(al

(b)

RRBR_ZT—HF+-A+
—Eﬁiﬁﬁﬁﬂxﬁﬂik/\t
HWE-_ZT-—HAFRBERES
REBBRAREOD(ZF
—HERH: ARKO0D)
& # % A K %233,311,000
T(CE-—OFRH: AR
279973,0007T) * ZEREE
RZB—RF—AXN -

EERERBE_ZT—4LF
+ZA=+—HLEAK
BHEREEREEARAR
200 (HEZZ —MF+
—A=+—HBIEX@EA: A
R¥200) aHHARK
93,324,000 (B Z2=F —
F+ZA=+—HIEARHEA:
AR #03 324,0007T) ° %
HREER=ZZE—X"F_A=
THERRNESFSSZ L&
S8 o RERERE R EI S
BRI R OB FE A AR

B o
i
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(al

(b)

A 2015 final dividend of RMB5.0 cents (2014 final:
RMBG6.0 cenfs) per ordinary share, tofalling approximately
RMB233,311,000 (2014 final: RMB279,973,000) has
been approved in the Company’s Annual Generdl

Meeting on 11 December 2015 and paid in January
2016.

The directors recommend the payment of an interim
dividend of RMB2.0 cents (six months ended 31
December 2014: RMB2.0 cenfs) per ordinary share,
fotaling opproximately RMB93,324,000 for the six
months ended 31 December 2015 (six months ended
31 December 2014: RMB93,324,000).
dividend has been approved in the meetfing of board
of directors of the Company on 24 February 2016. This
interim financial information does not reflect this interim

dividend payable.

Such interim
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B S T BB R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21. #kiE 21. COMMITMENTS
(a) BEXKIE (a) Capital commitments
REEBEDE  BEMEREBE The Group has material capital commitments on property,
BRENEEWNT: plant and equipment as follows:
—F—-1%F —FT—hF
+-—A=+-—H NA=T+H
31 December 30 June
2015 2015
AREFR ARBTT
RMB’000 RMB’0O00
EFT4{E KB E Contracted but not
provided for
—F R Not later than one year 1,072,357 799,529
—FRELFR Later than one year and not later
than five years 123,264 81,162
1,195,621 880,691
EREERTH Authorised but not
contracted for
—F R Not later than one year 700,000 300,000
—FRERFA Later than one year and not lafer
than five years 970,000 1,450,000
1,670,000 1,750,000
2,865,621 2,630,691
(b) EEHERE — (b) Operating lease commitments — where
AEEARHEAN the Group is the lessee
R AE R L i R F A The future aggregate minimum lease payments under
HEEHEXNHRKKE non-cancellable operating leases are related fo land and
He@muT: buildings:
—F-IF —F-RF
+-A=+-—H ~NA=1H
31 December 30 June
2015 2015
AREFR ARBETT
RMB’000 RMB'000
—F R Not later than one year 3,243 473
—FRELFA Later than one year and not later
than five years 6,121 1,894
HF%& Later than five years 15,885 15,194
25,249 17,561

2015/2016 # Hi 3 4& 3k 25 Interim Report 71



A e 4K 3 (3 B%) B IR 2 A Nine Dragons Paper (Holdings) Limited

BR&ZE PR EE RN

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. FHEANTXS
(a) AEAZEATEZBEREAR

&

22. RELATED PARTY TRANSACTIONS

Name and relationship with related
parties

ke
Relationship

XBEFEARAR(EEHED

America Chung Nam Inc. ("ACN’)

REBER(KR)ERRATAREER])

Nine Dragons Packaging (Taicang)
Company Limited (“Taicang Packaging”)

FERBBEEREBRAR R
HB AR (R RED

ACN (Tianjin) Resources Co., lid and
its subsidiary ("ACN Tianjin")

BLRERARAR(HE]D
Clobal Fame Developments Llimited
("Global Fame")

RELEBRERAA(HR=508E]

Dongguan Honglong Packaging Co., Ltd
["Dongguan Honglong’)

EHBERBRAT

Llongen International Limited

2015/2016 A HAZ & %5 Interim Report

RARARMITEFRAR T RIAETEEEZERD
N

A company beneficially owned by Ms. Cheung Yan
and Mr. Liu Ming Chung, executive directors of the
Company

RAFHTEEFREAKL L » BlBPEE RRKRSL
EEREFENAR

A company beneficially owned by Ms. Cheung Yan,
Mr. Liu Ming Chung and Mr. Zhang Cheng Fei,

executive directors of the Company
REERN - E QT

An associate of the Group

AEEN—MEELE

A joint venture of the Group

RRARMITEEFERAR T - S R2PEERRRRLE
HEEmRERHEPOO%RIEL QT

A company with 60%'s equity inferest beneficially
owned by Ms. Cheung Yan, Mr. Liu Ming Chung
and Mr. Zhang Cheng Fei, executive directors of the
Company

AEE-—BELEEXEANRA

A company owned by a joint venture of the Group
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B S T BB R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. FEANETX S (&)

(b)

22. RELATED PARTY TRANSACTIONS
(continued)

EREANTETZRS (b) Transactions with related parties
BEe—_Z—hAF+=-_A=1+— During the six months ended 31 December 2015, the
HIERER  AEEZHEEH Group had the following significant transactions with
BATETUTEARS © % related parties. These transactions are conducted in the
ERXGRAEENEEERB normal course of the Group's business:
RAETT:
BE+-_H=+—HL*<EA
Six months ended
31 December
—F¥-AF —F-mF
2015 2014
AREFR ARETTT
RMB’000 RMB'000
5 & A Sales of goods:
— REBXE — Taicang Packaging 105,354 98,165
— WEOhEE — Dongguan Honglong 66,689 41,885
172,043 140,050
PR RE A Purchase of recovered paper
(HBRER) : (net of claims):
— XB+E — ACN 4,339,317 3,275,026
— FEAE — ACN Tianjin 2,440,042 3,209,755
- REBE — Taicang Packaging 7,069 7,689
6,786,428 6,492,470

P L3l R 5 932 A0 B 1 7E Y
R R A RREA LA

-
VAR

All the above transactions are enfered into with the
relevant related parties at mutually agreed terms.

2015/2016 /B ¥ 4 % Interim Report

73



74

e 4K % (3= %) B IR 2 A Nine Dragons Paper (Holdings) Limited

BR&ZE PR EE RN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. AEANLTXZH(E) 22. RELATED PARTY TRANSACTIONS
(continued)
() EEZEEEFHM (c) Key management compensation
T2EREZFM(BREES Compensation for key management including the
ZEHBD T compensation for directors is as follow:

BEZE+-—A=+—HIt<EAR
Six months ended
31 December

b —F-mF
2015 2014
ARBFR ARBF T
RMB’000 RMB'000
FehkHMEHES®AM  Sdlares and other shortterm
employee benefifs 28,860 27,069
B Ak i Share options 1,990 157
30,850 27,226
(d) HRFREEANLTZER (d) Balances with related parties
—¥-1fF —T—hF
+-—A=+—H NA=TH
31 December 30 June
2015 2015
ARBTR ARBFTT
RMB’000 RMB'000
W TIANLT 246 Balances due from:
— REEOhEE — Dongguan Hong long 32,039 22,567
— B — Global Fame 41,260 34,580
— KEEK — Taicang Packaging 24,993 19,269
98,292 76,416
ZECHAERE 28K The amounts are unsecured, interest free and to be settled
AR 15 199 T OISR R AEDB © in accordance with agreed ferms.

2015/2016 A B2 4 & Interim Report
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B S T BB R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. FAEANLTRXH(E)

(d) BEREANLTZEGRE)

(e)

22. RELATED PARTY TRANSACTIONS

(continued)
(d) Balances with related parties (continued)

—E—-hE —T—A1F
+=RA=+-—H ANA=1H
31 December 30 June
2015 2015
ARETR AR®ET T
RMB’000 RMB'000

BEHTIHALTZEER: Balances due to:
— RERE — ACN Tianjin 572,791 395,211
— XBHE — ACN 6,676 139114
579,467 534,325

ZETHEREER  2ER
AR 4% 168 T B IR SR A5

EERERHBMZER

R_ZE—RFE+-_A=+—H"
AEBRBHRABRZERRA
BERR A REE42 498,0007T
—E—RFARAA=FTH AR
#40,004,0007T) Z 1R °

The amounts are unsecured, interest free and to be settled
in accordance with agreed terms.

(e) Provision of guarantee to the joint
venture
As at 31 December 2015, the Group has provided
guarantee of RMB42,498,000 to Global Fame related
fo its borrowings (30 June 2015: RMB40,004,000).

2015/2016 /B ¥ 4 % Interim Report
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INVESTOR RELATIONS AND COMMUNICATIONS WITH SHAREHOLDERS
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AEBPEBUR=TEEST K8 L8
PX BT IRBEABIREERR
EEEEHNSR BWEKEBHIAE
HEMNABEEERERS  RERE
K SEREESTERN - MEXMHUEH
Hi WA RFEAEE L ERT T HNRK
R e

EEETEREEFEMENRNAEA
ETEFRERE REKSERBEHNEEIR
REERE BREFEUEXRBESNM
BENEEEZENRER DN - K#E
— MR BUNBRER  NEELHE
EoKE MAINMERBBREES
BEAE MEEREFETNARE
MENEEREERNEAEERER
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7 o
B% R

R-ZE-—RAF+_A=+—H £XxEEF
3835008 KR -

2015/2016 A HAZ & %5 Interim Report

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial institutions in  the capital
markef, in order fo build a long term frusted relationship with
various investor communities. Such profocol allows the company's
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and timely information about ND Paper's
current operations and future outlook.

The Group maintains a frilingual corporate  website in English,
Traditional Chinese and  Simplified Chinese which consists of a
comprehensive section on investor relations. While this section serves
as a convenient cenfralized collection of all regulatory required
announcements, reports and circulars after their dissemination via
the HKSE website, other sections of the corporate website provide
updated information on various facets of the Group's operations.

Parficipation by management in one-on-one and group investor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well interprefed and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an informative
on-site orienfation on the relevance of ND Paper's manufacturing and
management capabilities to the Group's long term strategic strength.

All shareholders are entitled to attend ND Paper’s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at the Auditorium, 4/F,
Sun Hung Kai Centre, Hong Kong on 11 December, 2015.

SHAREHOLDERS
As at 31 December 2015, the Group had over 3,500 shareholders.
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REEBENMERRN BB

INVESTOR RELATIONS AND COMMUNICATIONS WITH SHAREHOLDERS

TE AP HRFE
RRHREES —E—RF
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BEREBLGA
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FINANCIAL CALENDAR

FY2016 interim results Announcement........................ published on

24 February 2016

Ex-dividend date for interim dividend......................... 4 July 2016

Latest time to lodge transfer
with the Share Registrar for entitlement

of the inferim dividend............... 4:30 p.m. on 5 July 2016

Closure of register of members
for determining the entitlement

of the inferim dividend............. 6 July 2016 to 8 July 2016

(both dates inclusive)

Distribution of FY2016
interim dividend ... 22 July 2016

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary Shares

Issued shares as at 31 December 2015:  4,666,220,811 Shares

Nominal Value:
Board Lot:

HK$0.1 per Share
1,000 Shares

Dividend
Dividend per Share
FY2014,/2015 Final Dividend: RMB5 cents per Share

FY2015/2016 Interim Dividend: RMB2 centfs per Share

2015/2016 A B 2 4& = Interim Report
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INVESTOR RELATIONS AND COMMUNICATIONS WITH SHAREHOLDERS

1% & & B 1R Bk A%
REBREFER)ERAA
EERB
BENEBIESEEI8IHR
One Harbour Square 22#&1%
BaE 0 (852) 3929 3800

fE & :(852) 3929 3890

B &f : info_hk@ndpaper.com

B # 1X 55%

Bk 32 PT 2689
BB AL 2689.HK
AR 2689 HK
2015/2016 A HAZ & %5 Interim Report

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) Limited

Corporate Communications Department

Unit 1, 22/F., One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel:  (852) 3929 3800

Fax: (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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2006 Share Opfion

Scheme

Associatels|

Best Result

Board

BVI

Bye-laws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group

HKD/HK$

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

Model Code

Mr. Liv

DEFINITION

the share opfion scheme adopted by the Company on
12 February 2006

has the meaning ascribed tfo it under the Listing Rules

Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of
the Company

The board of directors of the Company

the British Virgin Islands

the bye-laws of ND Holdings
Nine Dragons Paper (Holdings| Limited, a company
which was incorporated in Bermuda on 17 August

2005 under the Companies Act 1981 as an exempt
Company with limited liability

the directorls| of the Company or any one of them
Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Administrative Region of the
PRC

Independent Non-executive Director(s] of ND Holdings

the Rules Governing the lisling of Securiiies on the Stock
Exchange

Model Code for Securities Transactions by Directors of
Listed Issuers

Mr. Liu Ming Chung, an executive Director, the Deputy
Chairman and the Chief Executive Officer of the
Company
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RAREL  ARAHITE
SRETHREH

RRKL ARAHTES
RER

BE-_Z-1&+-R=1
—HIEAEAR

REBERBENHKET - Bl
me —SRERREAEEN
F A
PEARANE
PEEEEBARK
ErhHEEBERZES
&5 NG G
ARREBRTRATERE
{EO.10E L) & B ik
ARARDFEBA
BRMARIMERRDA
MBI EERKILAR
BNP  Paribas  Jersey Trust
Corporation Limited &fEFEA
MR &S
GEABTENERR
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Mr. Zhang
Ms. Cheung
Period

PM\

PRC

RMB

SFC
SFO

Share(s)

Shareholder(s)
Stock Exchange
The Liv Family Trust

toa

USD/US$
%

Mr. Zhang Cheng Fei, an executive Director and the
Deputy Chief Executive Officer of the Company

Ms. Cheung Yan, an execulive Direclor and the
Chaillady of the Company

for the six months ended 31 December 2015

a prefix referring fo the Group's paper machines. For
example, PM1 refers fo the Group's first paper machine

People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securiies and Futures Ordinance

Ordinary sharefs) of HK$0.10 each in the issued share
capital of the Company

holders| of Shares of the Company

The Stock Exchange of Hong Kong limited

a frust set up by Mr. Liv as the setilor and BNP Paribas
Jersey Trust Corporation Limited as the trustee

fonnes per annum

United States dollars

per cent
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This 2015/16 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company's website af www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Invesfor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.
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