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LINERBOARD CATEGORY
1) Kraftlinerboard

Kraftlinerboard is  unbleached linerboard manufactured  from
unbleached kraft pulp and recovered paper. The Group classifies
different classes of products into Nine Dragons and Sea Dragon
so as fo cater fo the different needs of the customers.

2) Testlinerboard

Testlinerboard is  made of 100% recovered paper. It
meefs cerfain customers’ requirements for lower cost and
environmentally friendly purposes. The Group classifies different
classes of products into land Dragon kraftlinerboard, Sea
Dragon testlinerboard and land Dragon tesflinerboard so as to
cater fo the different needs of the customers.

3) White Top Linerboard

White top linerboard is a threeply sheet of which the surface
layer is bleached, and caters to cusfomers that require a white
surface for appearance or superior printability. The Group
classifies different classes of products info Nine Dragons and Sea
Dragon so as to cater fo the different needs of the customers.

4) Coated Linerboard

Coated linerboard is a fourply sheet of which the surface layer is
coated on bleached kraft pulp. It possesses the characteristics of
high performance [as that of kraftlinerboard) and high printability
[as that of coated duplex board), which can replace the
traditional coated duplex board.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared fo standard corrugating  medium, high performance
corrugating medium, which undergoes surface sizing, achieves superior
strength and physical properties for the same basis weight, which
reduces packaging weight, bulk and the amount of material used,
allowing customers fo save on shipping costs. The Group offers high
performance corrugating medium ranging from 50—-180g/m?, of which
light weight high performance corrugating medium of 50, 60 and
70g/m? are at a leading position in the industry. High performance
corrugating medium satisfies the needs of the customers for different
classes and weights. The Group classifies different classes of products
into Nine Dragons, Sea Dragon and Land Dragon so as to cater fo the
different needs of the customers.
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Main Products

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy coated
surface on one side for superior printability. This product is typically
used as packaging material for small boxes that require high quality
printability, such as consumer electronic products, cosmetics or other
consumer merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer layer of
corrugated board. The Group classifies different classes of products
into Nine Dragons, Sea Dragon and Lland Dragon so as to cater fo the
different needs of the customers.

WHITE BOARD

White board is a type of boxboard with a glossy coated surface layer
and a bottom layer in bleached kraft pulp. This product is widely used
in cigarettes and food products packaging, medicines, cosmetics and
carrying bags.

PRINTING AND WRITING PAPER
CATEGORY

1) Uncoated Woodfree Paper

Uncoated woodfree paper is suitable for printing books,
teaching materials, magazines, notebooks and colour pictures.
The Group offers high quality uncoated woodfree paper of
55-140g/m?. This product has passed FSC certification. The
Group classifies different classes of products into Nine Dragons,
Sea Dragon and land Dragon so as to cater to the different
needs of the cusfomers.

2) Office Paper

Office paper is suitable for colour printing and copying, colour
inkjet and digital printing, high-speed black and white printing
and copying for office uses. The surface of this product is
processed with special technologies, minimizing the wear of
office equipments. It has passed FSC certification. The 100%
recycled fiber multifunction office paper under the Nine
Dragons brand is made of 100% recovered paper and is more
environmentally friendly.
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Dear Shareholders,

On behalf of the Group, | hereby present the interim report for the
the Period. On behalf of the Board, | would also like fo express
my heartfelt grafitude to all shareholders and friends from various
communifies for their care exfended to the development of the Group.

Since mid-2012, although the global economy was sfill affected by
European debt crisis and the sluggish consumption growth in wesfern
countries, it appeared to become more stable as compared to the
severe conditions in the first half of 2012. With market sentiment
gradually recovering from the previous ausferity environment in China,
the paper manufacturing indusiry began fo bottom out and show
signs of moderafe recovery, supporting progressive increases in
selling prices of the Group's products and the beginning of moderate
rebound of the Group's profit during the Period. The Group confinued
fo mainfain a balance between sales and production as well as
normal invenfory levels during the Period. All paper machines were
operating well and at nearly full capacity. Two newly constructed
paper machines also commenced production smoothly, leading fo @
record high in tofal monthly sales volume of the Group in December
2012. Facing changing market conditions, the Group operated in @
caufious manner by exercising stringent confrols on costs and capital
expenditure, opfimizing its debt portfolio and exploring different
credit channels to strive for reduction in borrowing costs, while at the
same time adhered fo s philosophy and commitments to environment
protection. Meanwhile, the Group continued to enhance market
diversity in accordance with its original copacity expansion plans, so
as fo  proactively capture opportunities arising from future economic
recovery, thus realizing the longterm development targefs of the
Croup in a steady manner.

During the Period, the Group's sales volume once again reached
a record high, achieving approximately 5.3 million tonnes.
Sales of the Group amounted to approximately RMB14.7 billion,
representing an increase of approximately 16.6% as compared
with the corresponding period last year. Gross profit amounted
fo approximately RMB2.35 billion, representing an increase of
approximately 17.0% as compared with the corresponding period
last year. Net profit atfributable to equity holders amounted to
approximately RMBO60 million, with basic earnings per share at
approximately RMBO. 14. The Board has declared and approved the
distribution of an inferim dividend of RMB2.0 cenfs per share.
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Chairlady’s Statement

As at 31 December 2012, the fotal design production capacity of
the Group reached 12.55 million tpa, including PM34 in Tianjin
base and PM33 in Chongging base, which commenced production
in July and November 2012 respectively, adding a fotal design
production capacity of 1.10 million tpa for the Group. The new
paper machines mainly produce coated duplex board, food grade
and pharmaceutical grade white board, efc., which address the
supply shortage in their respective local markefs due to insufficient
local production. Recognition and popularity of these products among
customers have confributed to additional market shares of the Group.

In the aspect of capital management, as most of the newly added
production capacities in the Group’s current phase of capacity
expansion plan have been completed and commenced production,
capifal expenditure level has started to come down vyear by vear,
and the Company's financial and debt positions are becoming more
robust. Finance expense has decreased from the peak period. The
Group has always maintained excellent relationship with its banks,
while alternative financing channels are also explored in a proactive
way, enabling the Group to have adequate cash and credit facilities
for its operations and project development needs. These provide
strong funding support fo its future business development.

Outlook and Acknowledgement

looking info the future, it is expected that the global economy will
confinue fo see slow recovery in 2013, while China’s economy will
achieve growth amidst general stability. The market environment will
be better in 2013 than 2012, and the whole paper manufacturing
industry will move towards a more positive direction. It is my belief
that as environmental standards continue to be raised, favourable
markef space will become available o the Group. Meanwhile,
the domestic consumption market is also continuously expanding,
providing tremendous growth potential for paper manufacturing
industry. All these will facilitate the Group's various aspects favorably,
including capacity scale, product diversification, customer base,
recovered paper procurement, efc., resulting in further improvement of
the Group's operating results in various aspects, such as sales, market
share and profitability.
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In accordance with the Group's current capacity expansion plan,
a fotal of four new packaging paperboard machines will complete
construction and commence production successively in two years.
They are expected to be completed by the end of 2014. These
paper machines include PM35 and PM36 in the new Quanzhou
base and PM37 in the new Shenyang base for the production
of linerboard products, with a fofal design production capacity
of 1 million tpa, as well as PM39 in leshan base with a design
production capacity of 300,000 tpa for the production of high
performance corrugating medium. The completion of construction
and production commencement of the four new paper machines will
realize further economies of scale by enlarging the Group's tofal
production capacity scale to 13.85 million tpa by the end of 2014
representing another increase of more than 10% from the fofal annual
production capacity as at the end of 2012. In addition to these
four new paper machines, by 2015 PM38 in Shenyang base is
scheduled to commence production by the end of the year, bringing
the Group's total production capacity to over 14 million tpa.

Although the Group's capacity expansion rate at present stage
has moved into a steady growth stage, the management and sfaff
at all levels confinue to work diligently, striving for strengthening
internal cost control and elevating production efficiency, continuously
improving on the opfimizafion and enhancement of existing
paper machine capacities, as well as lowering finance expense.
Meanwhile, we shall continue to formulate our future business plans
based on the different market development for each base, and
consider expanding beyond packaging paperboard to paper types
offering market potential. In line with such improving economies
of scale and business diversification, the Group may elevate ifs
profitability progressively to bring better longferm investment return
for its shareholders. On behalf of all members of the Board, | would
like to take this opportunity to express my heartfelt grafitude to the
management and all the staff for their dedication to and the trust
they have bestowed on ND Paper, as well as my appreciation for
governments at all levels, investors, banks and business partners who
have been supporting the Group all along.

Cheung Yan
Chairlady

Hong Kong, 23 February 2013
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Dear Shareholders,

| hereby present the operation review and outlook of the Group's

interim report for FY2013.

OPERATION REVIEW

During the Period, with a stabilizing trend in macroeconomic
environment and  improving market  sentiment, the paper
manufacturing industry  started fo  experience gradual recovery.
leveraging upon its sizable scale and extensive experiences of its
operation feam, the Group confinued fo mainfain its leadership
advantages in the paper manufacturing industry, achieving gradual
rebound in its profits during the Period. Revenue of the Group
amounted to RMB14.7 billion for the Period, representing an increase
of approximately 16.6% over the corresponding period last year.
During the Period, fotal sales volume of packaging paper and
printing and writing paper reached a record level of approximately
5.3 million tonnes, including approximately 2.7 million fonnes of
linerboard, approximately 1.5 million tonnes of high performance
corrugating medium, approximately 0.9 million tonnes of coated
duplex board and approximately 0.2 million tonnes of printing and
writing paper, generafing a revenue confribution of approximately
RMB14.5 billion to the Group.

New paper machines added during the Period included PM34 in
Tianjin base (coated duplex board, food grade and pharmaceutical
grade white board) and PM33 in Chongging base (coated duplex
board, food grade and pharmaceutical grade white board), each
with a design production capacity of 550,000 tpa. These paper
machines complefed construction and commenced production in
July and November last year respectively and are progressing well
during their optimization stage. The various products manufactured by
these paper machines have started to gain local market penetration
swiftly, thus not only gaining additional market shares for the Group
and assuring the realization of reasonable longterm returns from the
newly added production capacities, but also further enhancing the
economies of scale of Tianjin and Chongging bases.
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Chief Executive Officer’s Operation Review and Outlook
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During the Period, the Group exercised stringent confrol on its
costs and capital expenditure, managed its invenfories, accounfs
receivable and payable af healthy and normal levels and maintained
excellent cooperative relationship with its banks, thereby enabling the
Group fo have adequate cash and credit facilities for its operations
and project development needs. Having successfully fransitioned from
its fast development stage in the past fo the current stage of steady
growth, it is anficipated that the Group will see gradual decrease in
its finance costs in the coming years. During the Period, the Group
explored financing channels proactively to facilitate diversification of
its debt portfolio. In addition fo transferring part of the borrowings
fo overseas or foreign currency denominated borrowings in line with
actual operating conditions, the Group also proactively engaged in
the issue of medium-term note and shortterm commercial paper in
the bond market of Mainland China, all being efforts for reducing
interest cost. Out of the Group's total planned issue of RMB7.9 billion
in FY2013, an aggregate amount of RMB2.4 billion face value of
medium-term note and shortterm commercial paper has already been
issued during the Period. These efforts have already lowered the
finance expense in the 1st half of FY2013 by RMB140 million as
compared fo the peak period in the 2nd half of the previous financial
year. The targef is fo confinue to lower the finance expense in the
2nd half of FY2013 by RMB150-200 million. As at 31 December
2012, the Group had bank and cash balances of approximately
RMB7.7 billion and undrawn bank credit facilities of approximately
RMB18.6 billion.

In the aspect of environmental management and emission reduction,
with ongoing infensive implementation of the relevant guiding policies
under the “12" 5-Year” Plan of the government, the Group has
achieved realime moniforing on the operation of the environmental
management focilities af each base, continuing to outperform
the standards required by the govemment in every key index.
Meanwhile, the Group continually drives innovation in the various
aspects of products, technology and management, efc. To date, 56
pafents have been obtfained and another 9 patent applications or
approval are being processed.
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OUTLOOK

The Group has successfully entered into a sfage of steady
development and its nafionwide geographical market coverage is
gradually taking shape. The construction of PM35 and PM36 in the
new Quanzhou base, primarily for the production of kraftlinerboard
and testlinerboard, with a design production capacity of 350,000
tpa and 300,000 tpa respectively, is scheduled fo be completed
and commence production by the end of June 2013. Meanwhile,
PM39 is being constructed in leshan base. With a design production
capacity of 300,000 tpa, the machine is scheduled fo commence
production by the end of December 2013 and will produce high
performance corrugating medium for supply to customers in the local
market, using 100% local recovered paper as raw material. As for
PM37 in the new Shenyang base, primarily for the production of
kraftlinerboard with @ production capacity of 350,000 tpa, it is
scheduled to commence production by the end of June 2014. PM38
in Shenyang base, primarily for the production of testlinerboard
with a production capacity of 350,000 tpa, is scheduled to
commence production by the end of December 2015. The successive
commencement of production of these new machines will further
enhance the Group's economies of scale.

Info 2013, the Group expects that with the gradual improvement
of macro environment, sentiment in the indusiry may recover
progressively. In addition, the government is intensifying ifs efforts on
the environmental protection policy on paper manufacturing industry
and the enforcement thereof, thus providing the Group with favorable
room for development. Furthermore, the enormous consumption power
in China will continue fo provide huge growth potential for the paper
manufacturing industry. With the new Quanzhou and Shenyang
bases commencing production successively within two years, we
shall have full coverage over the key manufacturing hubs in China
and be in a position to outperform our indusiry peers in terms of
product diversity, cusfomer network, economies of scale and all kinds
of resources, laying a solid foundation for our longferm competitive
advantage.

Liu Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 23 February 2013
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BUSINESS REVIEW
Review of Operations

Being the largest containerboard manufacturer in Asia, ND Paper
primarily produces and sells a broad variety of packaging paperboard
products, including linerboard, high performance corrugating medium
and coated duplex board, as well as produces and sells recycled
printing and wrifing paper, pulp and specialty paper.

Since mid-2012, although the global economy was sfill affected by
European debt crisis and the sluggish consumption growth in wesfern
countries, it appeared to become more stable as compared to the
severe conditions in the first half of 2012. With market sentiment
gradually recovering from the previous ausferity environment in China,
the paper manufacturing industry began to bottom out and show
signs of moderafe recovery, supporting progressive increases in
selling prices of the Group's products and the beginning of moderate
rebound of the Group's profit during the Period. leveraging upon its
sizable scale and exfensive experience of its operation team, during
the Period the Group maintained its leadership advantages in the
paper manufacturing indusiry and confinued to maintain a balance
between sales and production as well as normal inventory levels.
All paper machines were operating well and at nearly full capacity.
Two newly consfructed paper machines also commenced production
smoothly, leading to a record high in total monthly sales volume of
the Group in December 2012.

As at 31 December 2012, the Group's total design production
capacity reached 12.55 million tpa, including the two paper
machines newly added during the Period, namely PM34 in Tianjin
base (coated duplex board, food grade and pharmaceutical grade
white board) and PM33 in Chongging base (coated duplex board,
food grade and pharmaceutical grade white board], each with
a design production capacity of 550,000 tpa. These two paper
machines completed construction and commenced production in
July and November last year respectively, and are progressing well
during their opfimization stage. The various products manufactured by
these paper machines address the supply shortage in their respective
local markefs due to insufficient local production. Recognition
and popularity of these products among cusfomers not only gain
additional market share for the Group and assure the realization
of reasonable longterm returns from the newly added production
capacities, buf also further enhance economies of scale of the Tianjin
and Chongging bases.
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Newly constructed paper machines
commenced production in 2012

Rt EERE BkEBH
Design Date of
production production

capacity commencement

=+ mE RA
PM34 Tianjin

Z2mREBARE - RmAR -
Coated duplex board, food grade and

BHELIORE 550,000 —E——F+A

550,000 fpa July 2012

pharmaceutical grade white board

=t=% Y
PM33 Chongging

Z2HAREARA R BELO R
Coated duplex board, food grade and

550,000M8 —ZT——F+—A
550,000 tpa November 2012

pharmaceutical grade white board
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With an expanding production capacity scale, the Group continues
fo increase ifs purchase of recovered paper. In terms of domestic
recovered paper purchase, approximately 25% of the Group's
purchase of recovered paper was sourced in China during the

Period.

Business Strategy and Development Plans

The Group has successfully transitioned from its fast development
stage fo a steady growth stage. Nevertheless, the management and
staff af all levels continue fo work diligently, sfriving for strengthening
internal cost confrol and elevating production efficiency, continuously
improving on the opfimizafion and enhancement of existing
paper machine capacities, as well as lowering finance expense.
Meanwhile, the Group will continue fo formulate ifs future business
plans based on the different markef development of each base, and
consider expanding beyond packaging paperboard to paper types
offering market potential. In line with such improving economies
of scale and business diversification, the Group may elevate ifs
profitability progressively to bring better long-term investment return for
its shareholders.

Under the current production capacity expansion plan, the Group's
nationwide geographical coverage on the packaging paperboard
market is gradually taking shape. With the new Quanzhou and
Shenyang  bases commencing production  successively  within
two years, the Group will have full coverage over the key
manufacturing hubs in China. The construction of PM35 and PM36
in Quanzhou base, primarily for the production of kraftlinerboard
and testlinerboard, with a design production capacity of 350,000
tpa and 300,000 tpa respectively, is scheduled fo be completed
and commence production by the end of June 2013. As for PM37
in the Shenyang base, primarily for the production of kraftlinerboard
with a production capacity of 350,000 tpa, it is scheduled to
commence production by the end of June 2014. Meanwhile, PM39
is being constructed by the Group in leshan base. With a design
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production capacity of 300,000 tpa, the machine is scheduled
fo commence production by the end of December 2013 and
will produce high performance corrugating medium for supply to
customers in the local market, using 100% local recovered paper
as raw material. The completion of construction and production
commencement of the abovementioned four new paper machines will
further realize economies of scale for the Group by enlarging its total
production capacity scale to 13.85 million tpa by the end of 2014
representing another increase of more than 10% from the fofal annual
production capacity as at the end of 2012. In addition fo these four
new paper machines, in 2015 PM38 in Shenyang base is scheduled
fo commence production by the end of the year, bringing the Group's
fotal production capacity to over 14 million tpa.

HER-S—=FERTERRE Newly constructed paper machines
R BRI planned for completion of construction and
production commencement in 2013
aRat EERE
AR Design sHEISE Rk B #i
Paper i B Em production Scheduled
machine Location Product capacity completion date
=+E% AN FRHE 350,000MF N AR
PM35 Quanzhou Kraftlinerboard 350,000 tpa  Before end of June
=R M BAESRE 300,000 N AR
PM36 Quanzhou Testlinerboard 300,000 tpa  Before end of June
=T N5 200 = 58 FL S 1 4% 300,000 +Z AEH
PM39 Leshan High performance corrugating medium 300,000 tpa Before end of
December
HER-S—NFRRTERKRE Newly constructed paper machines
R E SR planned for completion of construction and
production commencement in 2014
RETEER
B Design stEIER B #
Paper B Ef production Scheduled
machine Location Product capacity completion date
=+t &[5 R 350,000 N AR

PM37 Shenyang

Kraftlinerboard

350,000 tpa  Before end of June



EHEES

o B 53 47

Management Discussion and Analysis

R - hFERmTRRE Newly constructed paper machines
R SR planned for completion of construction and
production commencement in 2015
Rt EER
i R Design stEISERL B #
Paper By E& production Scheduled
machine Location Product capacity completion date
= AN &[5 BAEFRA 350,000 T Z AR
PM38 Shenyang Testlinerboard 350,000 tpa Before end of
December
FRERDPESEIEERERZ Design production capacities of packaging
BRI B ST L A M aR At E RE paperboard and printing and writing paper
of the Group’s key production bases in
China
20125128 2013%12A 20145128
(¥ 57 #8) (Breakdown by product category) ~ December December December
(B =ZEWE~F) (million tpa) 2012 2013 2014
KA Linerboard 6.13 6.78 7.13
LS o 4 48 Corrugating medium 3.10 3.40 3.40
2 AR Coated duplex board 2.60 2.60 2.60
RIRE LR AR Recycled printing and
writing paper 0.45 0.45 0.45
it Total 12.28 13.23 13.58
2012512F 2013%12FA 20145128
December December December
(1% 2 da 57 15 ) [Distribution by product category) 2012 2013 2014
RAER Linerboard 49 9% 51.2% 52.5%
RIS 5 4 48 Corrugating medium 25.2% 25.7% 25.0%
2 AR E Coated duplex board 21.2% 19.7% 19.2%
REMXICEE Recycled printing and
writing paper 3.7% 3.4% 3.3%
HEt Total 100.0% 100.0% 100.0%

i
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20125128 2013%£12A 2014%£12A

December December December
(12 E 1 1 B 55 17) [Distribution by location of base) 2012 2013 2014
£ Dongguan 42.7% 39.7% 38.7%
NE Taicang 24.7% 22.9% 22.3%
BF Chongging 11.0% 10.2% 9.9%
RE Tianjin 17.5% 16.2% 15.8%
&M Quanzhou — 4.9% 4.8%
&5 Shenyang — — 2.6%
A 3k ok Hebei Yongxin 4.1% 3.8% 3.7%
210 Leshan — 2.3% 2.2%
st Total 100.0% 100.0% 100.0%
FEERPESEIRERE L Number of paper machines for packaging
BRERNXILAKEKBREE paperboard and printing and writing paper
in the Group’s key production bases in China
2012512F 2013%#12F 20144128
(1 2 1 41t B4 5 ) (Distribution by location of base) December December December
(&) [No. of machines) 2012 2013 2014
R Dongguan 15 15 15
XE Taicang 8 8 8
BF Chongging 3 3 3
PN= Tianjin 5 5 5
RN Quanzhou — 2 2
&5 Shenyang — — 1
i il Hebei Yongxin 2 2 2
200 Leshan — 1 1
et Total 33 36 37
REBTERXULERE

AEBEEBERAERBA -0 RE
EIRFBBETEABOTSHER  BER
THEEMBERRGETEANERE
B RBEIREEHERBAERNE
A W B EFISOT4001 IR IF BB R

K o

A
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ITHESHFMREFGOLEBESZ HAERE
TEAHNER EMEIMNEBR RN
TE——F+-A=+—H AEBH
EA418,800%2MER  WHERS
OHSAST1800 1 X BE AL E2EEES

[
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Fulfill corrorate social responsibility
proactively

With ongoing intensive implementation of guiding policies related
fo environmental management and emission reduction under the
"12" 5-Year" Plan of the government, the Group has achieved real
fime monitoring on the operation of ifs environmental management
facilities at each base. It outperforms the standards required by the
government in every key index and continues to obtain 1SO14001
environmenfal management certification.

"Respecting and caring for our staff” is one of the key elements
of the Group’s management culture. Whether in terms of training,
career promotion, accommodation and catfering, leisure activities
and facilitation of good physical and mental health, considerable
resources are provided to ifs staff and sense of belonging of the staff
is hence raised. As at 31 December 2012, the Group employed a
total of approximately 18,800 fulHime staff and continued to obtain
OHSAS18001 cerfification for its occupational health and safety
management system.
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FINANCIAL REVIEW
Sales

The Group achieved a revenue of approximately RMB14,725.7
million for the Period, representing an increase of approximately
16.6% over the corresponding period last year. The major confributor
of the Group's revenue was still from its paper packaging business
which accounted for approximately 92.0% of the total group
revenue, with the remaining revenue generafed from its recycled
printing and writing paper, pulp and high value specialty paper
products business.

The increase of Group's sales is mainly a result of substantial increase
in the Group's sales volume. The sales volume of linerboard, high
performance corrugating medium and coafed duplex board for the
period increased by approximately 19.8%, 11.0% and 103.1%
respectively, as compared with the corresponding period last year,
while recycled printing and writing paper was only commenced
commercial operation in the second half of FY2012

The Group's annual design production capacity of packaging
paperboard and recycled printing and writing paper as at 31
December 2012 was 12.4 million tpa, comprising 6.2 million
tpa of linerboard, 3.1 million tpa of high performance corrugating
medium, 2.6 million tpa of coated duplex board and 0.5 million tpa
of recycled printing and writing paper. The Group's sales volume
of packaging paperboard and recycled printing and writing paper
increased by 32.5% to approximately 5.3 million tonnes in the
Period from approximately 4.0 million tonnes in the corresponding
period last year. The increase of the sales volume of packaging
paper board and recycled prinfing and writing paper was supported
by the confribution from the newly infroduced PM27 and PM28 in
Dongguan and PM31 and PM32 in Tianjin, which commenced their
commercial operation in January 2012, and the completion of the
upgrade of PM3 in Dongguan and PM20 and PM21 in Taicang
during the second half of FY2012

The majority of the Group's sales continved fo be realised from
the domestic market. For the six month ended 31 December 2012
and 2011, sales related to domestic consumption represented
approximately 91.1% and 87.3% of the Group’s total sales
respectively, while the remaining sales are denominated in foreign
currencies which primarily represented indirect export made fo foreign
invested processing enterprises in China.

During the Period, sales to the Group’s top five customers in
aggregate accounted for approximately 4.7% (2011: 4.8%) of the
total revenue, out of which the single largest customer accounted for
approximately 1.4% (2011: 1.5%).
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Gross Profit

The gross profit for the Period was approximately RMB2,351.8
million, representing an increase of 17.0% as compared with
approximately RMB2,010.3 million in the same period last year. The
gross profit margin for the Period slightly increased from 15.9% to
16.0%.

Selling and marketing costs

Selling and marketing costs increased by 14.0% from approximately
RMB318.7 million in the same period last year to approximately
RMB363.4 million in the Period. The increase in the selling and
marketing costs was due to more geographical coverage in the
Period after the newly launched of PMs. As a percenfage of the
Group's revenue, the selling and marketing costs remained relatively
stable at approximately 2.5% in the Period and in the same period
last year.

Administrative expenses

Administrative expenses increased from approximately RMB357.3
million in the period last year fo approximately RMB428.3 million
in the Period. As a percentage of group revenue, the administrative
expenses slightly increased from 2.8% in the same period last year to
2.9% in the Period. The increase during the Period under review was
mainly a result of additional management and administrative costs
incurred fo support the commencement of new PMs.

Operating Profit

The Group's operating profit for the Period was approximately
RMB1,647.7 million, representing an increase of RMB315.1 million
or 23.6% over the approximately RMB1,332.6 million of the same
period last year.

Finance Costs

The finance costs for the Period was approximately RMB804.4
million , representing an increase of approximately RMB541.8
million over approximately RMB262.6 million in the same period
last year. The increase in finance cost was mainly due to the
decrease in foreign exchange gains on financing acfivities of
approximately RMB283.8 million derived by loans denominated
in foreign currencies in the same period last year, and substantial
decrease for interest capitalised in property, plant and equipment
from approximately RMB368.7 million in the same period last year to
approximately RMB178.8 million in the Period.

Despite the tofal borrowings were raised from approximately
RMB26,294.8 million as at 30 June 2012 to approximately
RMB30,745.3 million as at 31 December 2012, the finance cost
decreased from approximately RMB946.1 million in the second half
of FY2012 to approximately RMB804.4 million in the Period, of
which a deduction of approximately RMB141.7 million. The Group
achieved sequential finance cost reduction through increase total
foreign currency borrowings with a lower effective inferest rate.
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Management Discussion and Analysis

Income Tax

The Group's income tax expenses decreased from approximately
RMB232.7 million in the same period last year to approximately
RMB189.6 million. The Group's effective tax rate slightly increased
from 21.5% in the same period last year to 21.9% in the Period.

Net Profit and Net Profit Margin

The profit affributable to the equity holders of the Company for
the Period was approximately RMB658.5 million, representing a
decrease of 21.3% over the same period last year. Whilst the net
profit margin decreased from 6.6% in the same period last year fo

4.5% in the Period.

Working Capital

The level of invenfory as at 31 December 2012 decreased by
24.3% to approximately RMB3,177.2 million from approximately
RMB4,195.9 million as at 30 June 2012. Inventories mainly
comprise raw materials (mainly recovered paper, spare parts and
coal] of approximately RMB2,236.2 million and finished goods of
approximately RMB941.0 million.

The turnover days for raw materials and finished products were
approximately 33 days and 14 days respectively during the Period,
compared to 33 days and 24 days in the same period last year.

The trade and bills receivables as at 31 December 2012 were
approximately RMB3,536.2 million, increased by 21.1% from
approximately RMB2,920.8 million as at 30 June 2012. The
furnover days for debtors were 18 days, compared to 29 days in
the same period last year. As at 31 December 2012, the frade
receivables with age less than 60 days accounted for 97.8% of the
fofal trade receivables.

The trade and bills payable decreased by 9.5% to approximately
RMB5,184.4 million as at 31 December 2012 from approximately
RMB5,731.3 million as af 30 June 2012. The turnover days for
creditors were 76 days, compared to 65 days in the same period
last year.

Liquidity and Financial Resources

The working capital and long-term investment funding requirements of
the Group during the Period was primarily satisfied by the Group's
operating cash flows, issue of shortterm commercial paper and
medium-term note by the Group's subsidiaries in the PRC, and bank
borrowings.

ul3
amr
BN
&
—
i
Z
a
N
P
el
z
=}
[v]
o
=
[+
o
o
=1
%
o
[%]
e
o
s
T
=3
=
=3
o
o
=
3
ES
o
[N
N
o
=
N
S~
N
o
=
w
+H
i

yoday WiLU| Mk Hy 3



ok
amr
N
=R
—
-
H
=
==
=
=
<o
N
P
el
£
=3
o
o
=
[
o
[=]
=1
w
o
[']
el
o
=
T
=3
=3
>
oQ
L
[
3
E4
o
[N
N
o
=
N
S~
N
o
=
w
+

3 X By S iy
oiF 2% 7w HH

1oday wiiaiu|

CE R E RN R
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In terms of the Group’s available financial resources as at 31
December 2012, the Group had bank and cash balances of
approximately RMB7,654.2 million (including restricted cash of
approximately RMBO. 1 million) and total undrawn bank facilities of
approximately RMB18,596.3 million.

As at 31 December 2012, the shareholders’ funds were
approximately RMB21,976.6 million, an increase of RMB426.1
million from that as at 30 June 2012.

The Group had outstanding borrowings as af 31 December 2012
of approximately RMB30,745.3 million. The shortterm and long-
ferm borrowings amounted fo approximately RMB5,639.1 million
and RMB25,106.2 million respectively, accounting for 18.3% and
81.7% of the fofal borrowings respectively. As af the end of the
Period, about 97.9% of the Group's debts were on unsecured basis.

The net borrowings to tofal equity ratio for the Group as at 31
December 2012 increased to approximately 103.0% from 99.7%
as at 30 June 2012. The Board will closely monitor the Group’s net
debt to total equity rafio and reduce the bank borrowings gradually.

Treasury Policies

The Group has established treasury policies with the objectives of
achieving effective control of treasury operations and of lowering
cost of funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored
at the Group level. To manage the Group's exposure to fluctuations
in exchange rates and interest rates on specific fransactions and
foreign currency borrowings, currency structured instruments  and
other appropriate financial instruments will be used to hedge material
exposure, if any.

It is the policy of the Group not fo enter into any derivative contracts
purely for speculative activities.

The freasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan reffinancing and negotiation. The
Board will continue fo closely monitor the Group's loan portfolio
and compares the loan margin spread under its existing
agreements against the current borrowing inferest rates under
different currencies and new offers from banks.
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Management Discussion and Analysis

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group foreign currency borrowings. As
at 31 December 2012, total foreign currency borrowings
amounted fo the equivalent of RMB10,842.4 million (30 June
2012: RMB7,173.7 million)] and RMB loans amounted to
RMB19,902.9 million (30 June 2012: RMB19,121.1 million),
representing 35.3% (30 June 2012: 27.3%) and 64.7% (30
June 2012: 72.7%) of the Group's borrowings respectively.

Capital Expenditures

The Group's payments for the construction of factory buildings,
purchase of plant and machinery, and equipment during the
Period were approximately RMB2,883.7 million as compared to
RMB2,538.8 million in the same period last year.

Capital Commitments and Contingencies

The Group made capital expenditure commitments mainly for
machinery of approximately RMB614.7  million, which were
contracted but not provided for in the financial statements as at 31
December 2012. These commitments were mainly related to the
construction of PM35 and PM36 for the expansion of the Group's
production capacity and improvement of certain existing production
lines for a better cost control and enhancement of their productivity.

As of 31 December 2012, the Group had no material contingent
liabilities.
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CORPORATE GOVERNANCE

The Company has complied with the code provisions sef out in the
Appendix 14 — Corporate Governance Code (the "Code”) fo the
Listing Rules during the Period , save and except for the deviation set
out below:

The Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive direcfors should attend general
meetings. However, two INEDs were unable to attend the annual
general meeting of Company held on 6 December 2012 due to
other important engagements.

MODEL CODE

The Company has adopted the Model Code sef out in Appendix
10 to the Llisting Rules as ifs code. Specific enquiries have been
made with all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code. Senior
management who, because of their office in the Company, are likely
fo be in possession of unpublished price sensitive information, have
been requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company’s business under the
control and supervision of the Board and in accordance with the
provisions of the Byelaws.

The members of the Executive Committee shall be executive Directors,
but the Executive Committee shall not at any fime consist of more
than four members. No change shall be made to the composition of
the Executive Committee except with the approval of all the Directors
in writing. The Chairlady of the Board shall be the Chairlady of the
Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung (Chairlady), Mr. Liu and Mr. Zhang.
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REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations to the Board on the remunerafion policy and
practices and establishing recruitment policies that enable the
Company fo recruit, refain and motivate high-calibre staff to reinforce
the success of the Company and create value for our Shareholders.

It also reviews and determines the remuneration packages of the
executive Direcfors and the senior management. Management makes
recommendations fo the Committee on the Company's framework for,
and cost of, Director's remuneration and the Committee then reviews
these recommendations. No Direcfors or any of his associafes is
involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces the
2006 Share Option Scheme of the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Chung Shui Ming, Timpson, Dr. Cheng
Chi Pang, Mr. liu and Mr. Zhang.

AUDIT COMMITTEE

The Audit Committee meefs at least four times each year with the
purpose of monitoring the infegrity of the Group's financial statements
and fo consider the nature and scope of internal and external audit.
The Audit Committee, fogether with the Company’s management
and ifs external audifor, PricewaterhouseCoopers, has reviewed
the accounting principles and practices adopted by the Company
and discussed over and reviewed the financial matters, including all
significant aspects involving financial, operational and compliance
confrols.

All the members of the Audit Committee are appointed from the
INEDs, namely, Dr. Cheng Chi Pang (Chairman), Ms. Tam Wai Chu,
Maria, Mr. Chung Shui Ming, Timpson and Mr. Wang Hong Bo.
Dr. Cheng and Mr. Chung are qualified accountants with extensive
experience in financial reporting and confrols. Ms. Tam is a barrister
and practicing in Hong Kong. Mr. Wang has rich experience and
expertise in the paper industry in China.

NOMINATION AND CORPORATE
GOVERNANCE COMMITTEE

The Board set up a Nomination and Corporate Governance
Committee in February 2012. It meets at least annually with the
purpose of assisting the Board in overseeing Board composition
and senior management succession planning, developing ifs
corporate governance principles and policy as well as assessing the
independence of the INEDs.
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The maijority of the members of the Nomination and Corporate
Govemnance Committee are the INEDs and comprise two executive
Directors, namely Ms. Cheung (Chairlady) and Mr. Zhang and three
INEDs, namely Ms. Tam Wai Chu, Maria, Mr. Chung Shui Ming,
Timpson and Dr. Cheng Chi Pang.

RISK CONTROL COMMITTEE

The Risk Control Committee is formed by the Supervision Department
and Finance Department. The primary duties of the Risk Confrol
Committee are strengthening the control environment; assessing
relevant risks and carrying out necessary confrol activities; ensuring
seamless information exchange; exercising appropriate supervision
to ensure the effectiveness and efficiency of control over activities
within and between different departments; identifying risks and
analysing such risks which may impede the achievement of corporate
objectives (including such risks associated with constant changes
in the regulatory and operating environments); establishing internal
control measures for minimising and eliminating risks; reviewing
and reporting to the Board in respect of the effectiveness of
internal control; and maintaining contact with external auditors for
maintaining the quality of the Group's internal control system.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information
has been reviewed by the Company's Audit Committee and the
Company's auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

INTERIM DIVIDEND

The Board has declared and approved an inferim dividend of
RMB2.0 cenfs [equivalent to approximately HK2.47 cents) per Share
for the Period, which is expected to be payable to the Shareholders
by post on or before Thursday, 30 May 2013. The dividend will be
payable to the Shareholders whose names appear on the register
of members of the Company af the close of business on Thursday,
16 May 2013. The translation of RMB into HKD is made at the
exchange rate of HK$1.00 to RMBO.81065 as at 22 February
2013 for illustration purpose only. The actual franslafion rate for the
purpose of dividend payment in Hong Kong dollars will be subject to
exchange rate at the remittance date.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 20 May 2013 to Wednesday, 22 May 2013, both dates
inclusive, during which period no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s Hong Kong branch share registrar, Tricor Investor
Services limited, at 26th Floor, Tesbury Cenire, 28 Queen's Road
East, Wanchai, Hong Kong for registration not later than 4:30 p.m.,
on Thursday, 16 May 2013.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and lts Associated
Corporation

As at 31 December 2012, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company

(i) the Shares of the Company
The table below sefs out the aggregate long positions
in the Shares and underlying shares of the Directors and
the chief executive of the Company as at 31 December

HBRERGD 2 iF B85 - 2012.
HARLKBE (HERERS)
KR&E Number of underlying Shares
Number of Shares (in respect of share options)
R
LA
e/ ke BAES FEHES LAES BAER £33 | Approximate
EENS Long Position/ Personal Family Corporate Personal Family @8 percentage of
Name of Directors Short Position Interests Interests Interests Interests Interests Total  shareholdings*
(MzE)
[Notel)
Kat e
Ms. Cheung long Position 55,352,758 27,094,184 2,992,120,000 - —  3,074,566,942 65.94%
bt e
Mr. Ly long Position 27,094,184 55,352,758 2,992,120,000 - —  3,074,566,942 65.94%
K& e
Mr. Zhang long Position 21,814 821 — — — — 21,814,821 0.47%
tEit e
Mr. Lay Chun Shun long Posifion — —2,992,120,000 450,000 - 2,992,570,000 64.18%
RIRAE e
Mr. Zhang Yuanfy long Position 300,000 — — 2,400,000 — 2,700,000 0.06%
BERT e
Ms. Gao Jing long Posifion 200,000 400,000 — — — 600,000 0.01%
EERHLT e
Ms. Tom Wai Chu, Maria long Position 1,216,670 — — — — 1,216,670 0.03%
ERREE e
Mr. Chung Shui Ming, Timpson  Long Position 723,496 - - - - 723,496 0.02%
BEkEL e
Dr. Cheng Chi Pang long Position 700,002 - - - - 700,002 0.02%

* ZANMLEUARAR =T —ZF+=A
=+—AZBBTRM (814,062,920,811 %
LER)TE -

* The percentage has been compiled based on the tofal number of Shares of the

Company in issue as at 31 December 2012 [i.e. 4,662,920,811 ordinary
Shares).
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B i -

(1] Best ResultE # # H&
2,092,120,000 & & ~ & I
3 o Best Result B 1T A(i)
Bk X T R A K 37.073%
[iije8 BNP Paribas Jersey Trust
Corporation  Limited A The Liu
Family — Trust B3 A & 19 @
i# Goldnew limited # & 4
37.053% - (iiijB BNP  Paribas
Jersey Trust Corporation Limited
BB Acorn Crest Limited LA The
Zhang Family Trust E7EA & 10
B #10.000% - K(iv)EHBNP
Paribas Jersey Trust Corporation
limited 338 Winsea Investments
Llimited LA The Golden Nest Trust
BEEAFTOIREEL15874% -

(2) The Zhang Family Trust /&7~ 7] #
$H{=5E M The Liu Family Trust &
The Golden Nest Trust £ 7] {34
fZ5E

(3) KXt RBEENRB
bt Rz KRBT ETIR
% N HR B &P EXVED R AR
A Best Result FT#A &A%
s o

(4) BIES%EER The Liu  Family
Trust & The Golden Nest Trust
ZEmA A REBFFR
B S 5 5] EBXVED - ftb 15 15 A
ﬁ Best Result AT+ 74 H) R 17 10
#25 -

(5] BEBEZZZRFERESER
AR B R R 1B B LA (1) RB

ﬁ;«:
j%“

n

B DA

e

(ii) =2FZHMER
RAHEAR  RE-FTAEF
B ERHEHARITRZ

Notes:

) Best Result directly held 2,992,120,000 Shares in the
Company. The issued share capital of Best Result is held (i) as to
approximately 37.073% by Ms. Cheung; [ii] as to approximately
37.053% by Goldnew Limited which was held by The Liv Family
Trust with BNP Paribas Jersey Trust Corporation Limited as the
trustee, (iii) as to approximately 10.000% by Acorn Crest Limited
which was held by BNP Paribas Jersey Trust Corporation Limited as
the trustee of The Zhang Family Trust, and (iv) as to approximately
15.874% by Winsea Investments Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the trustee of The
Colden Nest Trust.

[2)  The Zhang Family Trust is irrevocable trust. The Liv Family Trust and
The Golden Nest Trust are revocable frusts.

(3]  Ms. Cheung is the spouse of Mr. liu. Each of Ms. Cheung and
M. Liu is therefore deemed fo be interested in the Shares held by
Best Result pursuant to Part XV of the SFO.

[4) M. Lau Chun Shun is a beneficiary of The Liv Family Trust and The
Colden Nest Trust. He is therefore deemed tfo be inferested in the
Shares held by Best Result pursuant to Part XV of the SFO.

(5) Details of the share options granted under the 2006 Share Option
Scheme are set out in Part (i) below.

(ii) the underlying shares of the Company
Details of opfions granted and outstanding under the
2006 Share Option Scheme during the Period:

BRENFBOT :
BRENA
Number of share options
REHR
i/ %N RZB-Z%
RIB-Z% REMEEH REMATE Cancelled/ +ZAZ+-0 HBHUEREAIL:
tA-A0ER Granted Exercised Lapsed #&#  Approximate
EA Balance as at during during during Balance as at 31 percentage of
Grantees 1 July 2012 the Period the Period the Period December 2012 shareholding*
i) EE¥ i) Directors
HEERE Mr. lau Chun Shun
(1R [Note 1 &3] 450,000 - - - 450,000 0.01%
FRREE Mr. Zhang Yuanfy
(WE1R3) (Notes T & 3] 2,400,000 - - - 2,400,000 0.05%
N Subfotal: 2,850,000 - - - 2,850,000 0.06%
i) BARHEM i) Employees and others
(M2) [Note 2) 3,500,000 - - - 3,500,000 0.08%
& Total: 6,350,000 - - - 6,350,000 0.14%

ZANMLEUARAR =T —ZF+=A
=+—AZBBTRM (814,062,920,811 1%
LBR)TE -

The percentage has been compiled based on the tofal number of Shares of the
Company in issue as at 31 December 2012 [i.e. 4,662,920,811 ordinary
Shares).
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Bt 5 Notes:
(1) EERTESESNEREERNT - (1 Details of the options granted to the directors are as follow:
HRENA
Number of shares options
REHM REHAHE
B/ %% R-B-Zf R
REBM RZB-ZF REPMBH REWETE  Cancelled/ +=AZ+—B Closing Price
(B:1:1:E:00) TR tRA-AnER Granted Exercised Lapsed MER  immediately
4.3 Date of grant Exercise  fT{iH Balance as at  duringthe ~ duringthe  during the Balance as at before
Name of Directors  (“Grant Date”) Price  Exercisable Period 1Jul 2012 Period Period Period 31Dec2012  Grant Date
HK$ HK$
AEE%E ZE-%F 11052 ZE--fxf-H%Z 450,000 - - - 450,000 11.58
Mr. Lou Chun Shun ~A-H ZZ-EFREAZTH
1 June 2010 1 June 2011 1o
30 May 2015
&t 450,000 450,000
Total:
RLBEE —ZENE 4310 ZTIAFENAZ+HAZ 600,000 - - - 600,000 420
Mr. Zhang Yuanfu NAZt+RA “2-Zf)\AZTEA
25 August 2008 25 August 2009 to
24 August 2013
“EENE 0894 ZETAF+AZTNEZE 1,200,000 - - - 1,200,000 0.72
TE=tNA “E-ZETAZTLH
28 Ocfober 2008 28 October 2009 fo
27 October 2013
ZETNE 1590 ZEEAFT-AT-BE 600,000 - - - 600,000 1.44
T—ATH ZZ-ZFt-ATH
10 November 2008 11 November 2009 fo
10 November 2013
Bt : 2,400,000 2,400,000
Total:
(2) ERTEREREMATHOEREEHDT : [2)  Defails of the options granted to Employees and others are as follows:
BRENA
Number of shares options
R A B
REHM REBE REHR RZ$-Z% ZBHR
RZB-Z% ] T H#/%% +-BA=t-B Closing price
BHAM(RHAM]) iR tA-RNER Granted Exercised Cancelled/ HE immediately
Date of grant Exercise {TfEH Balance as at during during  lapsed during  Balance as at before
(“Grant Date”) Price Exercisable Period 1Jul 2012 the Period the Period the Period 31 Dec 2012 Grant Date
s A%
HK$ HK$
ZEE\E+AZT/R 089% ZZTAFTA-tNEE 1,000,000 - - - 1,000,000 0.72
(H3k3) ZE-ZH+AZTNB
28 October 2008 29 October 2009 to
[Note 3) 28 October 2013
ZEEAET-ATAA 13520 —3-5%+-AThRZE 500,000 - - - 500,000 13.06
(H3E3) Z2-RE+-ATNE
19 November 2009 19 November 2010 fo
[Note 3 18 November 2014
“EENET-AZTAA 13980 —Z-TFF-A-F+/HZ 300,000 - - - 300,000 14.00
(H3£3) “E-WmET-A-TIH
26 November 2009 26 November 2010 to
[Note 3 25 November 2014
“Z-ZEMANR 14220 —2-T4MANRE 1,100,000 - - - 1,100,000 14.28
(Wi34) “Z-REMALA
8 Apiil 2010 8 Apil 2010 to
[Note 4) 7 Aol 2015
“Z-ZFRA-+MA 11488 —F-——%REA-TMAZ 300,000 - - - 300,000 10,52
(M33) ZZ-RFRAZ1ZH
24 May 2010 24 May 2011 to
[Note 3) 23 Moy 2015
“E-TE+AT=R 10800 —F-—%tA+=RZ 300,000 - - - 300,000 11.16
(H3t3) ZE-RFtAtZH
13 July 2010 13 July 2017 1o
[Note 3) 12 July 2015
&it 3,500,000 - - - 3,500,000

Total:
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(3

(4)

(3]

Rig=

TERFRREAIESERIEET

RN SARA AR :

(i)

(ii)

(iii)

(iv)

RHRHEREHBRRT -BF
EEREERE_BEEHIEHE -
BERSTT R PR A R T B AR B AR
10 20% (#9350 = & & 31 1 B 80) 10 B8 i
o

EXLEMERE_BFEHRER
FEZBEFERLHRE  BRITEME
EARBETBEMAERRNAIOLHIZE
TEEREREMETORNEE (DRE
R BB MBS RE

ERGAHERE-ZBFEARE
REBHMRHSAEAE B LM -
BERTTRAMERARETBBMARMK
17 GO%IR 2 B 17 5 5% IR 1 M 3% 17 /9 IR
D8R (WREREANEE)NER
R

ERHAMBRMEMEAREREK &
ERBE-FZTNFRBRESERA
BARENREMNBRERRRFEOR
FEIR - BER 1T PTIE R AT R BB 2 A0
A B A 0 B iR B2 1T o B AR A 1 35 1T Y
B tn 8 B Ay RS AR 4 -

RE-ZENFHREFIESEREET
RS ARA AN

(i)

(i)

(iii)

(iv)

REHAHEERE-—BFEALE
M - BE I 1T {6 P72 3% AT BB TR B AR
BB 40 20% (KB 2 S A M B 20 &
B8 P

ERLBESMRMFE - BFEAREER
F_EFER LR BRITEME
B R] SR T B AR B AR (0 40%RIR 2
TERBREMETORNDEE (WA=
REE B E) /B RE

BREAMERE _BFERRER
FZBEFERLHE  BRITEME
B R] SR T B AR B AR (0 0O%R IR 2
TR REMETORNDEE (WA=
REOMBE)NBEE &

ERLPRHRAE=AFERAR &
ERBE-FZTNFHBREERA
BAREREMNBRERRRFEOR
FEIR - BER T PR AT R 2 A0
B A 0 B iR 2 1T R B AR A 1 31T Y
B tn 8 B S A 4 o

SEREENE(EBEDDAIEBREA T
ERIZEREDHTIENES -

(3)

(4)

(3]

Each of the grantees has been conditionally granted under the 2006 Share
Option Scheme will be entitled to exercise:

(i)

(i)

(iii)

(iv)

up to 20% of the Shares that are subject to the option so granted to him/
her (rounded down to the nearest whole number) at any time during the
period commencing on the first anniversary of the date on which the
relevant option was so granted to him on Grant Date and ending on the
second anniversary of the Grant Date;

up to 40% of the Shares that are subject to the option so granted fo him/
her less the number of Shares in respect of which the option has been
exercised (rounded down to the nearest whole number) at any time during
the period commencing on the expiry of the second anniversary of the
Grant Date and ending on the third anniversary of the Grant Date;

up to 60% of the Shares that are subject to the option so granted fo him/
her less the number of Shares in respect of which the option has been
exercised (rounded down to the nearest whole number) at any time during
the period commencing on the expiry of the third anniversary of the Grant
Date and ending on the 54th month from the Grant Date; and

such number of Shares subject to the option so granted to him/her less
the number of Shares in respect of which the option has been exercised
at any time commencing from the expiry of the 54th month from the Grant
Date and ending on the expiration of é0 months from the date upon
which such option is deemed to be granted and accepted in accordance
with the rules of the 2006 Share Option Scheme.

Each of the grantees has been conditionally granted under the 2006 Share
Option Scheme will be entitled to exercise:

(i)

(ii)

(iii)

(iv)

up fo 20% of the Shares that are subject to the option so granted to him/
her (rounded down to the nearest whole number) at any time during the
period commencing on the Grant Date and ending on the first anniversary
of the Grant Date;

up fo 40% of the Shares that are subject to the option so granted fo him/
her less the number of Shares in respect of which the option has been
exercised (rounded down fo the nearest whole number) at any time during
the period commencing on the expiry of the first anniversary of the Grant
Date and ending on the second anniversary of the Grant Date;

up fo 60% of the Shares that are subject to the option so granted fo him/
her less the number of Shares in respect of which the option has been
exercised (rounded down fo the nearest whole number) at any time during
the period commencing on the expiry of the second anniversary of the
Grant Date and ending on the third anniversary of the Grant Date; and

such number of Shares subject to the option so granted to him/her less
the number of Shares in respect of which the optfion has been exercised
at any time commencing from the expiry of the third anniversary of the
Grant Date and ending on the expiration of 60 months from the dafe upon
which such option is deemed to be granted and accepted in accordance
with the rules of the 2006 Share Option Scheme.

Eligible employees are working under employment contracts that are regarded as

"continuous contracts” for the purposes of the Employment Ordinance.
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B EXFTHEEI  RABE AR EE Save as disclosed above, no any other opfions were granted,

RERE _ZTTFEREFIER cancelled or lapsed under the 2006 Share Option Scheme during
Ho BREHEKR - the Period.
(B) FiiF B EEA ¥R Best (B) Interests in Associated Corporation — Best
Result Result
B8
Best Result >
ERTRAKE & 2
No. of BERES L g
303 1 issued ordinary =~ Approximate g
BERE Long Position/ &4 shares held percentage of 5
Name of Directors Short Position  Capacity in Best Result shareholding =
>
i
R+ A E=mEA A 37,073 37.073% z
[v]
Ms. Cheung Long Position Beneficial Owner o
e [REL 37,053 37.053% g
Long Position Interest of spouse 5
e
o
2| 4 A Sy The Liu Family Trust B 32 A 37,053 37.053% E
Mr. Liu Long Position Founder of The Liu &
Family Trust U'L’E
o) Be B fE = 37,073 37.073% %
Long Position Interest of spouse 3
S
SREHE A The Zhang Family Trust and 25,874 25.874% g
Mr. Zhang Long Position The Golden Nest Trust 2
BAVNSE S YN B
Founder and beneficiary Y
of The Zhang Family Trust i
and The Golden Nest o
Trust 2
%.
BEBSEE e ErEXam A (G4) 52,927 52,927% 5
Mr. Llau Chun Shun Long Position Beneficiary of frusts [note 4) 3
FE - Notes:
n Best Result E##H2,992,120,0008% AR () Best Result directly held 2,992,120,000 Shares in the Company. The issued
AR © Best ResultB B 1TRRAR(I) R Z THF share capital of Best Result is held (i] as to approximately 37.073% by Ms.
B#137.073% » (ii)EEBNP  Paribas Jersey Trust Cheung; (i) as to approximately 37.053% by Goldnew Limited which was held
Corporation LimitedbAThe Liv Family Trustf{E7E by The Liu Family Trust with BNP Paribas Jersey Trust Corporation limited as the
AF B EBGColdnew limited$FH#137.053% trustee, [iii) as to approximately 10.000% by Acomn Crest Limited which was
(i) HBNP  Paribas  Jersey Trust  Corporation held by BNP Paribas Jersey Trust Corporation Limited as the trustee of The Zhang
Limitedi@iBAcom Crest LlimitediAThe  Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea Investments
Family TrusHEsEA S D HEA#I10.000% » K(iv) Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
H1BNP Paribas Jersey Trust Corporation Limited trustee of The Golden Nest Trust.
AiBWinsea Investments LimitedAThe Golden
Nest Trustf)(EFEAZ DFE#I15.874%
[2)  The Zhang Family Trust& N AIREEERE © The Liv [2)  The Zhang Family Trust is irrevocable frust. The Liv Family Trust and The Golden
Family Trust’The Golden Nest Trust/& a] #8815 Nest Trust are revocable trusts.

¥ o
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(3] RZLRBILAMRSE - Bt - RELREK
E MRS E 5 K HE RIS XVER AR R 58 A Best
Result P B B AR (0 O 2R ©

(4) 2| & %% AThe liv Family Trust&The Golden
Nest TrustzZzm A o Eilt - IRIEFFLBAEK
BIZEXVES - fb#18 BB Best Result FTIFHH
fRin B RS o

BREXHBEEN R_FT——F+=
A=1t—R AQRAZEF TETH
ABHEBRFNBHEAL(ERRES LB
BIRGIEXVER) LR A AN QR S H A
REEBE & B~ B D R EFEM
BasllXBEMBELRRERZ LB K
FIF3521F BT HIF M EMA - R
BRESTAAME ARA B -

BEESRURGEHAAFHEENE
ERREBIRKEE
MARBZEETXERSTHRABNA
RZE—Z—ZF+ZAHA=+—H KEX
BREZARNAEETLESITHAB Z#
mRKEI - THALTRARRDR DK
HEARD R HBREES NBEEGE
XVERSE2 R B3N B AR AR BI HE © 3k
ARARBIRESF KB EED E 33604
BEEFEZzELMP L KENER
NAIRBMRAZERIAE -

[3)  Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr. Liu is
therefore deemed to be interested in the Shares held by Best Result pursuant to
Part XV of the SFO.

(4) Mr. Lau Chun Shun is a beneficiary of The Liu Family Trust and The Golden Nest
Trust. He is therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Save as disclosed above, none of the directors or chief executive of
the Company or any of their associates (within the meaning of Part XV
of SFO) had any interests or short positions in the Shares, underlying
Shares or debentures of the Company or any associated corporation
as at 31 December 2012, as recorded in the register required to be
kept under 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2012, other than the interests and
short positions of the Directors or chief executive of the Company as
disclosed above, the following persons had interests or short positions
in the Shares or underlying shares of the Company which would fall
fo be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO,

or as otherwise nofified to the Company and the Stock Exchange:
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#Eskaatt”
BE ke Approximate
Long Position/ BERGEBE percentage
BERIE Short 514 No. of of total
Name of Shareholders Position Capacity Shares held issued Shares*
Best Result (Fff &%) wa BEmEB A 2,992,120,000 64.17%
Best Result (Note) Long Position Beneficial Owner
R L wa ZHDEB 2,992,120,000 64.17%
Ms. Cheung Long Position Interest of controlled
corporation
BNP Paribas Jersey Trust e The Liu Family Trust 2,992,120,000 64.17%
Corporation Limited XFEA
BNP Paribas Jersey Trust Llong Position Trustee of The Liu
Corporation Limited Family Trust
Goldnew Limited R ZHDEB 2,992,120,000 64.17%
Goldnew Limited Long Position Interest of controlled

* ZEOEUARARZ=ZTE—ZF+=A
=+—HAZBEBTRM(814,662,920,811 1%
L@ E -

B 5 : Best Result E # 3% F 2,992,120,000 f& A8 2 7]
f% 17 ° Best Result B 2 77 % ANi)@ 3k &2 = 5
B # 37.073% - [iij&d BNP Paribas Jersey Trust
Corporation Limited EA The Liv Family Trust #9{57E
AF17i@iE Goldnew limited #5748 4937.053% -
(iii)Eg BNP Paribas Jersey Trust Corporation Limited
@i Acom Crest limited LA The Zhang Family
Trust  EFEA & 0 H £ 10.000% + Kliv&
BNP Paribas Jersey Trust Corporation Limited 3 i
Winsea Investments Limited BA The Golden Nest
Trust BIMEFEA F DR B £915.874% ©

BREXFBEEEN RZF—ZF+=
A=1—H ARAAEEXFEMNHE
AL (RRARMEMEZTHERTHAR
BRoN) BB R A B i b AE BE B fn rO R
FOXBMBELRIRIEEFLMEGRIE
36T RIFNELMA -

Note:

corporation

The percentage has been compiled based on the total number of Shares of the
Company in issue as af 31 December 2012 (i.e. 4,662,920,811 ordinary
Shares).

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by Ms.
Cheung; (i) as to approximately 37.053% by Goldnew Limited which was held
by The Liu Family Trust with BNP Paribas Jersey Trust Corporation Limited as the
trustee, [iii) as to approximately 10.000% by Acom Crest Limited which was
held by BNP Paribas Jersey Trust Corporation Limited as the trustee of The Zhang
Family Trust, and (iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2012, as far as the
Company is aware of, there was no other person (other than any
Director or the chief execufive of the Company) who had any inferests
or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company under

Sect

ion 336 of the SFO.
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fiRiEZRE

—ETRFBEEGAEETZERER
FEEDRIZBAAEBERAI(TZR
ADNEE ZEANIEERRS

VALUE OF SHARE OPTIONS

The fair values of options under 2006 Share Options Scheme are
defermined used "Binominal Valuation model” [the “Model”). Key
assumptions of the Model are:

RAELTR
B {5 h (R i R
Expected
volatility of AERE
ke ® the market (#)
#/HAM & EEMRT = Expected price of Fair value
Date of Grant Model Risk-free rate  dividend yield the Shares (approximately)
BT
HK$
“EZN\FNAZTEH pLE: 2.897% BE1.373% 61% 8,000,000
25 August 2008 Binominal Valuation per annum
1.373%
“EEN\F+AZtNA —EA 2.154% BEF7.356% 62% 3,000,000
28 Ocfober 2008 Binominal Valuation per annum
7.356%
“ZENF+—-A+H —EA 1.798% FH3.706% 62% 1,000,000
10 November 2008 Binominal Valuation per annum
3.706%
“ETNFNALRA pLE: 1.733% B41.800% 82% 3,000,000
7 April 2009 Binominal Valuation per annum
1.800%
“EEAF+-ATIA —EA 1.542% F1.000% 71% 6,000,000
19 November 2009 Binominal Valuation per annum
1.000%
“EEAFT-AZtRAR ZEA 1.525% F41.000% 70% 2,000,000
26 November 2009 Binominal Valuation per annum
1.000%
—ZT-TFMANR pLE: 1.997% §41.000% 78% 9,000,000
8 April 2010 Binominal Valuation per annum
1.000%
—Z-TFRA-+WA —EA 1.535% F41.000% 78% 2,000,000
24 May 2010 Binominal Valuation per annum
1.000%
“T-TFEXA-A —EA 1.581% F41.000% 79% 3,000,000
1 June 2010 Binominal Valuation per annum
1.000%
“Z-TFLA+=H pLE: 1.500% B41.000% 80% 2,000,000
13 July 2010 Binominal Valuation per annum

1.000%
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ZEX QBB ERESEBRRAL, -
R EBBRRNEERREY BT E
B mEHE R EFRA - RITER
BABREHBELT B E0E— 7 %
iHA -

BRELHTHRAUFEI3.21FEEHZ
RARZERE  RE ETHBE3.2]
R BERTE  BERARREREKER
BITREEAKGZERBZBRREN
T

RZE——FRNA=1+H KNAFHEH
XAZBRTBODERARFEDIT([E
RITEEDTTDRF T —BAHI0ET
ARBZERH#®  ZERBRESH—
FZARBETLERSH=F2ZARK2

BT °

RZF-——FN\ATHEA  ARAHEE
RITEEDTTRA T —BAH3MESTE
ENZ2ERGE  ZERBRERAH=F
ZIVEBETRBM—FZ2B5TEXRT -

RBA EERBZE - WA R R 22
RERLZ+  BIRERKEE(GBEMER
BRDERM—UTNBEEARRES
HERBRRTIBHARAEALRE
BRI RKERBRREZLEZR
GRETHERLAREESAAEAR
RAEZDLSIUEBITRA (A ZHBERR
BE)  ASERENSEMH  -MHELELA
TAEN  WABEZERRINBEE -

The Model requires the input of subjective assumptions, including the
volatility of Share price. As changes in subjective input assumptions
can materially affect the fair value estimate, in the Directors’ opinion,
the existing models do not necessarily provide a reliable single
measure of the fair value of shares options.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect of
the Company’s loan agreements, which contain covenants requiring
performance obligations of the controlling shareholders of the
Company as af the date of this Report.

On 30 June 2011, the Company entered into a facility agreement
with  China Development Bank Corporation, Hong Kong Branch
["CDB HK") in an aggregate amount of RMBT billion of which
RMB8OO million was for a ferm of 1 year and RMB200 million was
for a term of 3 years.

On 14 August 2012, the Company entered into a facility agreement
with CDB HK in an aggregate amount of USD350 million of which
USD100 million was for a term of 1 year and USD250 million was
for a term of 3 years.

The above loan facilities would constitute an event of default if (i)
any one of Ms. Cheung, Mr. Lliv and Mr. Zhang (together, the
"Confrolling  Shareholders”), the Controlling Shareholders of the
Company, ceases to be a director of the Company; or (i) the
Controlling Shareholders cease to have joint management confrol
of the Company; or (iii] the Controlling Shareholders and the family
members of Ms. Cheung, together, cease to beneficially own in
aggregate, directly or indirectly, at least 51% of the issued share
capifal (which carries full voting rights) of the Company. Upon the
occurrence of any of the above evenfs, the outstanding liability under
the loan facilities will become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities for the Period.
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Corporate Governance and Other Information

2012 12A31HL&E
**HH#E%’F'JED HZ &8

8=

—=H-AZHERN EFZ

g8g &i%ﬁﬁﬁiﬂﬁk*ﬁu—l—ﬁﬂﬁ

(a)

(b

(c)

(d]

(e]

(f

(g)

AR RBERANECEEREZES
DRMEEZES  BREZES

TCEERZEE -

BIEAASEAERERNRBEILIFNTT
BEf-

BHRLIHEARARBRTES -

EEXAEBREZERANREEILIE
WITEF URREZESENEE
BRZBEEREMMKE -

REERARRERAREIEILIE
HWITES URBRZBEELFM
ZEEFAMKE -

Zliﬁjh%i,\aﬁk,\ﬁﬁﬁki
(X)) REE  BEKRKL
EHH%T@:’:&EEEY?E$°

ARREEE i,\aﬁk,\ﬁ%ﬁz
T(EE) ‘%E?EE BERLL
EBFSHE%T@j:&EEﬁ?‘X%E °

CHANGES SINCE 31 DECEMBER 2012 TO THE
DATE OF PUBLICATION OF INTERIM REPORT

With effect from 3 March 2013, the Board Committees and the

composition of the Board had the following changes:

(a)

(b

c)

(d)

le]

(f)

The existing Nomination and Corporate  Governance
Committee of the Company has been separated into two
committees, the Nomination Committee and the Corporafe
Governance Committee.

Mr. Chung Shui Ming, Timpson refired as an INED of the
Company.

Ms. Gao Jing resigned as an executive Direcfor of the
Company.

Mr. Fok Kwong Man appointed as an INED of the Company
and a member of each of the Nomination Committee and the
Corporate Governance Committee.

Mr. Ng leung Sing appoinfed as an INED of the Company
and a member of each of the Audit Committee and the
Remuneration Committee.

The members of the Nomination Committee of the Company
should be Ms. Cheung (Chairlady], Mr. Zhang, Ms. Tam Wai
Chu, Maria, Dr. Cheng Chi Pang and Mr. Fok Kwong Man.

The members of the Corporate Governance Committee of the
Company should be Ms. Cheung (Chairlady), Mr. Zhang,
Ms. Tam Wai Chu, Maria, Dr. Cheng Chi Pang and Mr. Fok

Kwong Man.
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Condensed Consolidated Balance Sheet

—E—_% T4
+=-—B=+—H NA=TH
31 December 30 June
2012 2012
(RBER) (&5 z)
(Unaudited) (Audited)
B & ARBTT ARBT T
Note RMB’000 RMB'0O00
wE ASSETS =
FnEEE Non-current assets At
M - WE KRB Property, plant and equipment 6 45,086,646 42,360,533 gg
o b {5 R Land use rights 6 1,541,298 1,557,628 a
EEEE Intangible assets 7 227,983 230,264 7??
BLEFMSHEE Deferred income tax assets 43,330 24,993 5
=2
HWIERHEE Total non-current assets 46,899,257 44,173,418 %
mEBEE Current assets ;
FE Inventories 8 3,177,220 4,195 911 B
FEWE 5 BR 3k M Trade and bills receivables T
&S 9 3,536,236 2,920,754 =
H b fE U SRIE Other receivables and 0'1’2
AR prepayments 9 2,209,001 2,534,669 el
Al 3R B % 18 Tax recoverable 6,536 18,671 3
= PR 38 Restricted cash 129 3,678 e
REMREEZEEY Cash and cash equivalents 7,654,031 4,364,539 §
BrEEEE Total current assets 16,583,153 14,038,222 o
HE
ARE Total assets 63,482,410 58,211,640 5
Iff
wa EQUITY 5
FRFREBFTHEA Capital and reserves °
FE 45 B X R 6 attributable to equity 3
holders of the Company N
& 7 Share capital 10 9,202,356 9,202,356
H th Other reserves 11 1,182,348 1,181,590
REB&F| Refained earnings
— BIKRR R — Proposed dividend 93,258 233,146
— RO EREEA — Unappropriated retained
earnings 11,498,640 10,933,429
21,976,602 21,550,521
JEERR S Non-controlling interests 447,797 431,268
BEa Total equity 22,424,399 21,081,789
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Condensed Consolidated Balance Sheet

—E—-CF —ET——F
+=—A=+—H NA=TH
31 December 30 June
2012 2012
(RIEEER) (&5 z)
(Unaudited) (Audited)
B & AR®TT ARBT T
Note RMB’000 RMB'0O00
af\ LIABILITIES
ERBAR Non-current liabilities
B Borrowings 12 25,106,223 21,192,466
BEMEHAR Deferred income tax liabilities 1,241,568 1,137,487
H & 1 5RIR Other payables 105,995 55,406
BEEBFEE® Deferred government grants 1,198 13,024
HWIERBDAR Total non-current liabilities 26,454,984 22,398,383
nBAR Current liabilities
e B 5 R M Trade and bills payables
NS 13 5,184,398 5,731,338
H h & 1~ 5RIE K Other payables and
Bz e deposits received 13 3,424,745 2,710,266
BNEiFTIS i B & Current income tax liabilities 354,807 287,576
B® Borrowings 12 5,639,077 5,102,288
wRBas Total current liabilities 14,603,027 13,831,468
HER Total liabilities 41,058,011 36,229,851
HBEZRAR Total equity and liabilities 63,482,410 58,211,640
MDEERH Net current assets 1,980,126 206,754
HEERTDHAR Total assets less current
liabilities 48,879,383 44,380,172
LAV ZOABE KM T B ARG A b i B The notes on pages 41 to 64 form an integral part of this condensed

BERH—Z5H o consolidated interim financial information.
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Condensed Consolidated Income Statement

FEER
Unaudited
#E+—-_HB=+—HILXMEA

Six months ended 31 December

—E—_F —F—%F
2012 2011
Bt 5 AR®TT ARBFT
Note RMB’'000 RMB'000
HET Sales 14 14,725,654 12,633,975 i‘g
5 & B A Cost of goods sold 15 (12,373,837) (10,623,659) ?f;
R
==
EFMH Gross profit 2,351,817 2,010,316 ﬁ
Pl
Hp g A /(B ) R E M Other income/[expenses) and a
Wz (EE) — 38 other gains/(losses) — net 16 87,606 (1,731) §
$H & K % HE B A AR Selling and marketing costs 15 (363,375) (318,71¢) o
TR X Administrative expenses 15 (428,326) (357,319) 8
szEzw Operating profit 1,647,722 1,332,550 é
B 75 g A Finance income 17 23,467 11,093 g
W%ER Finance costs 17 (804,416) (262,572) z
3
FxFPrRa A Profit before income tax 866,773 1,081,071 g
P15 15 B =2 Income tax expense 18 (189,622) (232,741) 3
FHMEF Profit for the Period 677,151 848,330 s
xS
UTATEERSR : Profit attributable to: W
— RARBRAFEA — Equity holders of the Company 658,469 836,527 =
— RS — Non-controlling interests 18,682 11,803 ]ST
677,151 848,330 3
ELAFIRBFEA Earnings per share for profit .
BaERFOSREH attributable to equity
(A B RA BB TE) holders of the Company
[expressed in RMB per share)
— ER — basic 19 0.14 0.18
— B8 — diluted 190 0.14 0.18

APRBMNEENERN AR AERIESR Details of dividends payable to equity holders of the Company

AR B 1B &P FE20 © aftributable to the profit for the Period are set out in Note 20.
FAEAENMERANEGALES DA The notes on pages 41 to 64 form an integral part of this condensed

BERB—ZD consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

FEER
Unaudited
#E+—-_HB=+—HIX{EA

Six months ended 31 December

—E——% —E——
2012 2011
AR®TT AR¥ETT
RMB’'000 RMB'000
FHEERF Profit for the Period 677,151 848,330
HthZmEUEA Other comprehensive income
BEEMmE xR Currency translation differences (1,259) (10,108)
IR & 2 ¥ Cash flow hedges - (753)
THERMZEEA Other comprehensive income
for the Period (1,259) (10,861)
THEZEBARE Total comprehensive income
for the Period 675,892 837,469
B2 AR : Total comprehensive income
attributable to:
— ARBRRBEFEA — Equity holders of the Company 657,688 829,995
— JEPERRHE A — Non-controlling interests 18,204 7 474
675,892 837,469
FANZOAB N T AANEERR4E S B 238t The notes on pages 41 to 64 form an integral part of this condensed
FEERH—ZH o consolidated interim financial information.



BHGEEHEGEHR
Condensed Consolidated Statement of Changes in Equity

REEY
Unaudited
FATRBRAARL
Attributable to equity holders of the Company
FHREES
B* o 64 08 RERT Non- BiEa
Share Other  Retained i controlling Total
capital reserves earnings Total interests equity
AEBTRE ARBTT ARWTR AERBTR ARBTT AR®TR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
RZS-ZFLA—BH%E Balance at 1 July 2012 9,202,356 1,181,590 11,166,575 21,550,521 431,268 21,981,789
2EBA Comprehensive income
KAHEH Profit for the period - - 658,469 658,469 18,682 677,151
HEt2EBA : Other comprehensive income:
ERBEER Currency franslation differences - (781) - (781) (478) (1,259)
2EBAEE Total comprehensive income - (781) 658,469 657,688 18,204 675,892
BEAANRS Transactions with owners
ENAARERFEALD 2012 final dividend payable
ZZ-ZERHKRE fo equity holders of the Company - - (233,146) (233,146) - (233,146)
BRTESRESH Share options granted fo directors
BRE and employees - 1,539 - 1,539 - 1,539
REMBLA Disposal of subsidiaries - - - - (1,675) (1,675)
HERANZARE Total transactions with owners - 1,539  (233,146) (231,607) (1,675) (233,282)
RZ2-Z%+ZHA=+—H Balance at 31 December 2012
RS 9,202,356 1,182,348 11,591,898 21,976,602 447,797 22,424,399
RZZ——F+tA—HMHEE Balance at 1 July 2011 9,187,231 1,200,373 10,212,107 20,599,711 420,949 21,020,660
2EBA Comprehensive income
REEAF Profit for the period — — 836,527 836,527 11,803 848,330
Rt2EBKA Other comprehensive income:
—ERpEEE — Currency franslation differences = (5,779) = (5,779) (4,329) (10,108)
—BeREH — Cash flow hedges = [753) = [753) = (753)
Hth2EHAEEH Total other comprehensive
income — (6,532) — (6,532) (4,329) (10,861)
2EKAEE Total comprehensive income — 6,532) 836,527 829,995 7,474 837,469
BEFANRS Transactions with owners
ERADAERFAEAN 2011 final dividend poid
ZE——EXRHARE fo equity holders of the Company = = (372,426) (372,426) = (372,426}
EN—RFAERBERKEE  Dividend paid fo a
non-conrolling shareholder — — — — (12,589 (12,589
BTEZERESHERE  Shore opfions granted fo directors
and employees - 243 - 243 - 243
1716 5 P Exercise of share options 15,125 (14,886) = 239 = 239
HEEANXRRE Total transactions with owners 15,125 (14,643 (372,426} (371,944) (12,589) (384,533)
RZ2——%+ZA=+—H Balance at 31 December 2011
ik 9,202,356 1,179,198 10,676,208 21,057,762 415834 21,473,596
FAFOABEN W RARGRLE S P EE The notes on pages 41 to 64 form an integral part of this condensed

BEMKN—D -

consolidated interim financial information.
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BHGEHERER

Condensed Consolidated Statement of Cash Flows

REEG
Unaudited
BE+-RA=1+—-HLX{EAR
Six months ended 31 December
—B-CF% —E——f
2012 2011
Mt &% ARBTR ARETT
Note RMB’000 RMB'000
@ KEEETDMRERE Cash flows from operating
& activities
iﬁ REXBmGERE Cash generated from operafions 2,795,530 299,003
g ERET Income fax paid (20,932) (73,642)
3 BAHE Inferest paid (1,008,952) (866,830)
&
ij, meESmE/ (FA) Net cash generated from/
z ReFE [used in| operating activities 1,765,646 (641,469)
§ RERREDHARAE Cash flows from investing activities
2 BEWER BREER Purchase of property, plant and equipment (2,883,676) (2,538,767)
3 Yo L fF BN R Payment for acquisition of land use rights (30,445) (334,342)
2 REV% BERR Proceeds from disposal of
3 15308 property, plant and equipment 11,708 10,448
i BEDZE BERRER Proceeds from government grants
< TiERENRMHYE for purchase of property, plant
3 15508 and equipment and land use rights 3,560 273,822
g B F & Interest received 23,467 11,093
8 RENBARMERE Proceeds from disposal of subsidiaries 4,212 -
E REFHMAREGFHE Net cash used in investing activities (2,871,174) (2,577,746)
Jﬁ REMREDHALAE Cash flows from financing activities
ﬁ BEFFEHE Proceeds from borrowings 16,834,825 12,160,995
s BEREX Repayments of borrowings (12,431,025) (6,640,901
I ENARAEHEFEAEARSE  Dividend paid to equity holders
g of the Company - (372,4206)
] EN—BFERRREE Dividend paid to @
) non-controlling shareholder - (12,589
3 T B Ak Exercise of share options - 239
HERYHMERERRE Net cash generated from
financing activities 4,403,800 5,135,318
REeRBEERMEMBE  Netincrease in cash and
cash equivalents 3,298,272 1,916,103
THERBRER SR Cash and cash equivalents at
HeEEY beginning of the Period 4,364,539 2,500,254
RekBeEBIN Exchange losses on cash and
ERLER cash equivalents (8,780) (21,035)
FHHNERBRER Cash and cash equivalents at
REEED end of the Period 7,654,031 4,395,322

FAUEZOARMMESAEALLS - M

BERGH B -

consolidated interim financial information.

The notes on pages 41 to 64 form an integral part of this condensed
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AL & P BB 55 & # M R

Notes to the Condensed Consolidated

Interim Financial Information

General information

Nine Dragons Paper (Holdings) Llimited (the “Company”)
was incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The Company and its subsidiaries (together the
"Group”) are principally engaged in the manufacture and sales
of packaging paper, recycled prinfing and writing paper,
pulp and high value specialty paper products in the People's
Republic of China (the "PRC"]. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM 11,

Bermuda.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in thousands of Renminbi ("RMB”), unless otherwise
stated.  This consolidated inferim  financial
information was approved for issue on 23 February 201 3.

condensed

This condensed consolidated interim financial information has
not been audited.

During the Period, the Group issued two medium-term nofes of
RMB1,700 million in total and a shortterm commercial paper
of RMB700 million. Further details are given in note 12.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 31 December 2012 has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS”)
34, "Interim Financial Reporting”. This condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 30 June
2012, which have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

The preparation of inferim financial information requires
management fo make judgements, esfimates and assumptions
that affect the application of accounting policies and the
reported amounts of assefs and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 30 June
2012, with the excepfion of changes in estimates that are
required in determining the provision for income faxes.
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Notes to the Condensed Consolidated

Interim Financial Information

3. EAEEK
BRTXPradEs  mEANERES
RHEIM S E MR 2 SR BUR &
REZEFREMBERMAZEE=
E-——_HFRNA=THLFEZFE
MEBREEHR K -

8RR R 2 BB TS {8 R E A R
HH2FRMNEE(MER) 2K X
Rt e

(a) BMEAMZBIIFTZRE

THEANZ BT AR AL BR
—E-_FtA-HRAKZH
BFERFIRA - RAZFTE
A2 BETATEHANEE 2%
M BARER EREAE

gig o

ECERRS ELIEL k]
EALACCHEN) LUNEYE

R ETHA -
FI2R(ETAX) HEBEE

(b) BE#MERRENZHITE
B RBRERNZEDS

THEET R - BRERER (&
AR EBER-_ZE——F+H
— BB 2P BREE S ARER
MALEE L ERPIRMNZSEH
TR« R RER ZERTA

3. Accounting policies

Except as described below, the accounting policies used in the
preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 30 June 2012, as described in
those annual financial statements.

Taxes on income in the inferim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings, where relevant.

(a)

(b)

Effect of amendments to

standards

adopting

The following amendments fo standards are mandatory
for the Group's financial year beginning 1 July 2012.
The adoption of these amendments to standards does not
have any significant impact to the results and financial
position of the Group.

Presentation of ltems of Other
Comprehensive Income

HKAS 12 (Amendment) Deferred Tax: Recovery of

Underlying Assefs

HKAS 1 (Amendment)

New standards, interpretation and
amendments to standards that have
been issued but are not effective

The following new standards, interprefation and
amendments fo standards have been issued but are not
effective for the financial year beginning 1 July 2012 and
have not been early adopted by the Group:

Government Loan'

Offsetting Financial Assets and
Financial Liabilities'
Financial Instruments?

Consolidated Financial
Statements!
Joint Arrangements'
Disclosures of Interest
in Other Entities'
Fair Value Measurement!
Employee Benefits!

Separate Financial Statements'

Investments in Associates and
Joint Ventures!

HKAS 32 [Amendment) Offsefting Financial Assefs and

EAYBREEN  HFEHR HKFRS 1 (Amendment)
EALAC )

RAAYBREEDN HHSBEER HKFRS 7 (Amendment)
EEAC TS cHAR

EAYBOEEN fRIAS HKFRS 9
F05%

RAYBREEN GAVEER HKFRS 10
F10%

??ﬁﬁﬂﬁii&%ﬁﬁ” BA R HKFRS 11
E11%

RAYBREEN RENEEER HKFRS 12
£12% iopid A

AR BGEEN DTEHE HKFRS 13
£13%

@Eﬁéﬁﬁgﬁ‘gm?ﬁ EERA HKAS 19 (2011)
e

BRI ENEYSE BUMBERER HKAS 27 (2011)
(Z2——F)

ARSI ERENY, REEAFAREE HKAS 28 (2011)
(Z2——%) PENRE!

EREQHRERENR HEEREER
(BFT %) PRER

Financial Liabilities?



L LS IE D,
(b) EFMERKERZHMET

#E  REREAZENE
(&)

B (ARBERE BAFES
REZBE) EERRS
—REBE0% FIFR A

EEMBREEN  BEMEREER
F7% REH B e
(BETAR) EHRAER

BERE

EEMBREEN REETE

F10%  BAHE
ERAEIHRR
B EREYT

(Z%——%)
CHES!

ERMERLEN HAMEER.

F10%  BERE  BATHERR

LEUFNRE  HpEEERN
ERMBAL LN BE: 8%
F125% (BETA) &3l

EEUMKHREEN —ZTTNEE
(BATR) “E——FEH

MEERE!

1. RAEER-_ZT—=FtA—
BRI FERAMAENR -

2. RAEER-_T—NELA—
PR FEREHRAEXR -

3. REAEER-_Z—HEFLtA—
FREHAEREHREXR -

ARBEEEGT - AR
A - 2B R EAZETAREA
SHAREZEE M BIOR
EREATE -

AL & P BB 55 & # M R

Notes to the Condensed Consolidated

Interim Financial Information

3. Accounting policies (continued)
(b) New standards, interpretation and

amendments to standards that have been
issued but are not effective (continued)

HK(IFRIC) — Int 20 Stripping Costs in the Production
Phase of a Surface Mine!

HKFRS 7 and Mandatory Effective Date of
9 (Amendment) HKFRS 9 and Transition
Disclosures®

HKFRS 10O, HKFRS 12 Investment Entities?

and HKAS 27
(2011) (Amendment)

HKFRS 10, HKFRS 11  Consolidated Financial

and HKFRS 12 Statements, Joint Arrangements
[Amendment) and Disclosure of Interests
in Other Entities: Transition
Guidance!

HKFRSs (Amendment)  Annual Improvements
2009-2011 Cycle!

1. Effective for the Group for annual period beginning on 1 July

2013.

2. Effective for the Group for annual period beginning on 1 July
2014.

3. Effective for the Group for annual period beginning on 1 July
2015.

The direcfors of the Company anticipate that the adoption
of the new standards, interpretation and amendments fo
standards will not result in a significant impact on the
results and financial position of the Group.

ul3
amr
BN
=R
—
B
&
=
<@
N
P
el
<
>
[v]
o
=
Q
o
[=]
=1
%
o
Q
e
o
=
=
),
Ex
=]
oq
&
[
3
=
o
[N
N
o
=
N
S~
N
o
=
w
|

3

=

1oday widu| B Kk



ok
amir
EXN
=)
—
[
=
i
N
]
el
<
>
o
o
=
[
o
[=]
=1
%
o
']
el
o
=
=
=),
o
=3
o
&
[
3
=
o
o
N
o
=
N
S~
N
o
=
w
|

Sy

Hoday wau| 2

B & P& F M

Notes to the Condensed Consolidated

Interim Financial Information

4. MERREE 4.
(a) B35 EBRER
AEEXKEYZREY KR
& SVERRR - M R ER
FERBRERDESTRR

fGRRAR A& P ERRT 75 B B S 8
PFEEBERERITAZFEY
BKRBREEERRFEESE -
WEEAEER - —ZF<
A=+TRZFEMERE—H

BIE -

BE_T —_F+-A=1+—
RIEAREA - EFRRERR
REEERED -

(b) ¥ EhE & M B%
BEERZRDESRREZENE
RAMNRE LIRS FEY
ARG R B A S E R
BUREES - AR ER
HEZE  AREEERFD
EHZARAEERAGRES
BRI -

EEENEHRERERE
£ ERAKERDECHE
(BRARERNEREE (K
FI2D)UEREEREEFE
V)R REN TR o

TRFIIRBEZEERZAHOT
Hi B e ER T HIR R AR R B HA4E
AEsmAREERAED
o TRABRBENSEREHN
AMRBASRE(HFE) -

Financial risk management

(a)

(b)

Financial risk factors

The Group's activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk

and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 30 June 2012.

There have been no changes in any risk management
policies during the six months ended 31 December
2012.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed credit
facilities. Due tfo the dynamic nature of the underlying
businesses, the Group aims fo maintain flexibility in
funding by keeping committed credit lines available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facility
[note 12) and cash and cash equivalents on the basis of
expected cash flow.

The table below analyses the Group's financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows [Note).
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4. MBERBREER ) 4. Financial risk management (continued)
(b) ENE S BMBE o) (b) Liquidity risk (continued)
R—FR —SEF-F Z—£FRLF BBAF
Less than Between 1  Between 2 Over
1 year and 2 years and 5 years 5 years
ARBTFT ARBTRT AR®TRT AR%TR
RMB'000 RMB'000 RMB’000 RMB’'000

B=-Z2—=-% At 31 December 2012

+=B=+—H
B® Borrowings 7,125,383 11,478,370 13,819,942 1,782,609
ENE S8R~ Trade, bills and

ANES other payables

H fth & 5 3K 7,314,693 105,995 - -

R-ZZ—Z-% At 30 June 2012

NRA=+H
g% Borrowings 6,431,108 9,525,124 11,596,272 1,913,013
ERMEZ SRR~ Trade, bills and

ENERR other payables
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H fth, & 15 51 IH 7,504,993 55,406 = =
MaZ BERMEARER-_FT—F Nofe: Interest on borrowings is calculated on borrowings held as af
+TZRA=+—HERZZE-—Z=F 31 December 2012 and 30 June 2012, respectively. Floating-
NAZTHEABERGE -2 rate interest is estimated using the current interest rate as at 31
BHERFEDRIZ=ZFT—=F December 2012 and 30 June 2012, respectively.
TZA=t—-HRZZ—-F e
AA=+ANMRTRREE - -
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Notes to the Condensed Consolidated

Interim Financial Information

5.

SHMEH
ERBREADTEFNEN LB
SHEEEHH  ABESEAR
RFERA -

AEBTERTERELER R
REXEAE AEESEFER
EmNEEMMEE BEEBHER
IRREZER— R — A BMAERE
Bl - FHBRD B ZRE - Bt
ARREERR AKERE—(E
FREEH SRR EREZ D8P ©

AEBARERRBEW #HE-F
——H+-A=+—BIEXREARZ
KEPBEMEEFZRABARKE
13,410,306,0007T (= F——4F : A
E#11,031,064,0007T) * MR B+
BEEMBERINE I T EEINED
BEPZAINEFEBRABARYE
1,315,348, 0007c(= T ——%F : A
R#1,602911,0007T) - EEEm
ZHERPARK 14 E -

RZE—Z—ZF+=A=+—8"
AP B ZERSEERE
(BRETCHBEEIN BARK
46,759,457 000 (=& — —F X
B=+8 : AR¥44,045,506,000
Jo) v AL R E MM T 2 3E R B
EEBAER AR 470,000 7T
(ZBE——F X A=1+H: ARK
102,919,0007T) °

5.

Segment information

Management has defermined the operating segments based on
the reports reviewed by the direcfors of the Company, which
are used fo allocate resources and assess performance.

The Group is principally engaged in the manufacture and sales
of packaging paper, recycled prinfing and writing paper,
pulp and high value specialty paper products in the PRC.
Management review the operating results of the business as one
segment to make decisions about resources to be allocated.
Therefore, the directors of the Company regard that there is
only one segment which is used to make strategic decisions.

The Group is domiciled in the PRC. The revenue from
external customers affributable to the PRC for the six months
ended 31 December 2012 is RMB13,410,306,000
(2011: RMB11,031,064,000), and the total of its
revenue from external customers denominated in  foreign
currencies from foreign invested processing enferprises in
the PRC and other countries is RMB1,315,348,000 (2011
RMB1,602,911,000). The breakdown of sales by major
products is disclosed in Nofe 14.

the total of non-current

As at 31 December 2012,
assets other than deferred tax assets located in  the
PRC is RMB46,759,457,000 (30 June 2012:
RMB44,045,506,000), and the total of these non-current
assets located elsewhere is RMB96,470,000 (30 June 2012:
RMB102,219,000).
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ME - BB B E R L it E 6. Property, plant and equipment and land
R use rights

ME BER®RR T b fE A48

Property, plant Land

and equipment use rights

ARBFTT AR T T

RMB'000 RMB'000
BE—_2—_F Six months ended :ﬁ
+=A=+—HILXEAR 31 December 2012 e
R-_FB—Z—F+H—HH Opening net book amount i
¥R FE as at 1 July 2012 42,360,533 1,557,628 =
NE Additions 3,573,082 1,066 a
% 18 = (M 5E(a) Tax benefit (Note (a)) (3,560) - 2
HE Disposals (28,450) - i”
ERER Exchange difference (394) (144) 5
FE/BEAZ(ME15) Depreciation/amortisation charges =
(Nofe 15) (814,565) (17,252) 3
RZZE—=—F+=H=+4—H8 Closing net book amount é
B HA R BRI E as at 31 December 2012 45,086,646 1,541,298 £
BE_2——F Six months ended g
+ZA=+—HIERER 31 December 2011 5
R-F——F+tHA—HH Opening net book amount g
B BR R B as at 1 July 2011 38,628,163 1,515,520 N
NE Additions 3,179,947 141,248 2
7% 8 = (M 5E(a) Tax benefit (Note (a)) (85,987 = S
k== Disposals (27,425) — &
ERER Exchange difference 4,167) (1,390) ﬁ
TE/BER (HE15) Depreciation/amortisation charges lia
[Note 15) (513,234 (17,862) ;‘
If
RZZF——F+=H=+4—H8 Closing net book amount =
F)HA R BR TR 1B as at 31 December 2011 41,177,297 1,637,516 =

o) AHEA AEEBEEA

=]
EhBERENETEER
HEMERBEEARKE
3,560,000 (=& — — £ :
%N
BERHEBYE BERXR

AR #85,987,0007T)

B B B R AN R HIBR o

B

X

RMB3,560,000 (201

(@) During the Period, the Group received tax benefit of
1: RMB85,987,000) relafing to
the purchase of certain qualified equipment manufactured
in the PRC. The amount has been deducted from purchase
cost of the relevant property, plant and equipment.

b) RZTB—ZF+RA=+— (b)  Certain property, plant and equipment and land use
H A&EEEFEREHOASA right of the Group with carrying amount of approximately
R # 1,358,965000 ;L (= = RMB1,358,965,000 as at 31 December 2012 (30
——FXA=Z+H: AR¥ June 2012: RMB1,457,287,000) had been pledged for
1,457,287,0007T) 8 & F ¥ bank borrowings of the Group (note 12).
x BB MR BB
EREERARERNRITER
(BFEE12) °
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7. BMEHE 7. Intangible assets
ARETTT
RMB'000
BE—S—_F Six months ended 31 December 2012
+ZA=+—HLKEA
R-ZB-——F+HA—-BHN Opening net book amount as at 1 July 2012
& HYIBREFE 230,264
i}z BaH (FIsE15) Amortisation [Note 15) (2,281)
=
= RZE—ZF+_A=+—80H Closing net book amount
2 HA R PR % (B as at 31 December 2012 227,983
§
2 BE_ZT—*F Six months ended 31 December 2011
5 +ZA=+—HIEAR
3 RZE——FttH—HH Opening net book amount as at 1 July 2011
3 Y 4) AR R (B 234,827
;:E B (MaE15) Amortisation (Note 15) (2,285)
g RZE——F+_H=+—HH Closing net book amount
2 H R AR % 1B as at 31 December 2011 232,542
g 8. K 8. Inventories
§ —E—_"%F —E—_F
- +=A=+-8H ~NA=+H
. 31 December 30 June
i 2012 2012
o AR®TT ARETTT
. RMB’000 RMB’000
= B %t Raw materials 2,236,164 2,947,683
§ X G Finished goods 941,056 1,248,228
3,177,220 4,195,911
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BREZHER BREIRER 9. Trade, bills and other receivables and
HttFEWRRER AR prepayments
—E—_%F —E—_F
+=-RA=+—H NAZ=Z1H
31 December 30 June
2012 2012
AER®TR AR®ET T
RMB’000 RMB'000 =
i
@
U E 5 R (M E(d) Trade receivables (Notes (d)) -
— F =7 (KT 5E() — third parties(Notes (c)) 1,450,398 1,723,931 IS
— BEE A+ (M 5E(b) — related parties %
%22(d)) [Notes (b) & 22(d)) 23,141 — >
1)
FE U 2= 55 (B 7Ele) Bills receivable (Note (e)) §
— %=k — third parties 2,062,697 1,195,924 g
— BE A+ (H5522(d) — related parties (Notes 22(d)) - 899 S
3,536,236 2,920,754 2
JE W E T Value-added tax receivables 1,581,463 1,739,450 i
HEmERSRERES Other receivables and deposits g'_
—%=5 — third parties 445,920 484,465 N
—BEAL — related parties 2
(B (bl R 22(d)) Notes (b) & 22(d)) = 17 3
B
SRR RN Prepayments &
— =5 — third parties 179,196 310,637 &
— B A L (FFaE22(d) — related parties (Note 22(d)) 2,422 = 2t
2,209,001 2,534,669

Hoday wau| 2

) RZEBE—=—F+=_A=+— (a)
B BYKESERX EBERERE
R H AW HRIBE A EEE
FREEMREE °

As at 31 December 2012, the fair value of trade,
bills and other receivables approximate their carrying
amounts.

b) FEMBREA L HOE AR - b
%/%\&1%%%@%605 ©

The amounts due from related parties are unsecured,
interest free and have a credit period of 60 days.

) AEERCEEFSHERTY (c)
B (S B B4 B30B60R -

The Group's sales to corporate customers are entered info
on credit terms of around 30 to 60 days.



ok
amr
N
=)
—
[
=
i
N
P
el
<
>
o
o
=
[
o
[=]
=1
%
o
']
el
o
=
=
=),
o
=3
o
&
[
3
=
o
o
N
o
=
N
S~
N
o
=
w
|
o

.

yoday widu| 5y

B & P& F M
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9. BB EER BERER 9.
HttBEKRRBEBRBAMGMRG)
d RZB—=F+=-A=+—
B BRESERZERDIT

Trade, bills and other receivables and
prepayments (continued)

(d) As af 31 December 2012, the ageing analysis of trade

receivables is as follows:

wmr

—=E—_F —_EF—=
+=B=+—H ~NA=+H
31 December 30 June
2012 2012
AR®TTR AREET T
RMB’000 RMB'O00
0=30H 0-30 days 1,234,451 1,264,556
31260H 31-60 days 207,358 432,609
61290H 61-90 days 18,671 18,432
#Q0 H Over 90 days 13,059 8,334
1,473,539 1,723,931

ERNAEEEFRZ Bz
TE - A EKEZERZE
SRR NER -

(e) BUERENIHABE RO
Z180R(ZZE—ZF XA
=+H :90%180R) °

There is no concentration of credit risk with respect to
trade receivables as the Group has a large number of
customers, which are widely dispersed within the PRC.

[e)  Bills receivables are normally with maturity period of QO
to 180 days (30 June 2012: 90 to 180 days).

10. B & 10. Share capital
£ 5E R
HESE
¥EREE Equivalent
EERSE Nominal nominal
Number of  value of  value of Bin&E
ordinary  ordinary  ordinary Share &
shares shares shares  premium Total
hﬂﬁr TET AREFT ARETFRT ARETR
Shares in
thousands HK$'000 RMB'000 RMB'000 RMB'000
BE_Z—_%§ Six months ended
+=A=+-—H 31 December 2012
IEXRER
R-Z——F+—-A Balance as at 31 December
=+-BEK=ZZ—=% 2012and ] July 2012
+ A—BH&EH 4,662,921 466,292 478,008 8,724,348 9,202,356
HE_ZT——F& Six months ended
+ZA=+-H 31 December 2011
IEXRER
RZE——F+A—HHK Balance asat 1 July 2011
feg s 4,662,593 466,259 477,981 8,709,250 9,187,231
TEBRE Exercise of share options 328 33 27 15,098 15,125
R-_E——F Balance as af
+-RA=+—H&#%% 31 December 2011 4,662,921 466,292 478,008 8,724,348 9,202,356
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11. X fth & 68 11. Other reserves
HERRR
PRBR
i
Statutory R¥% Reng
BEEER reserveand  HWHEHEME  HARG
BmER ed Share enterprise  Currency  Cash flow
Contributed Capital options expansion translation hedge it
surplus reserve reserve fund reserve reserve Total =
ARETT ARETR ARETT ARETR ARETR ARETT ARET:R =
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 He
(o) i
[note (al| IS
af
BE-3--% Six months ended 7??
+ZBZ+-8 31 December 2012 3
LLAfEA z
R-EB-—_% Balance as at 1 July 2012 3
tA-BW&EH 660,542 98,980 17,142 458,083 (53,157) - 1,181,590 o
RTESRESMHERE Share options granted fo S
directors and employees - - 1,539 - - - 1,539 o
EHBEEE Currency franslation 3
differences - - - - (781) - (781) =
o
R-B-—-F Balance as at 03
TZA=T—HMER 31 December 2012 660,542 98,980 18,681 458,083 (53,938) - 1,182,348 =
3
BEZB-—-% Six months ended g
+=R=t="H 31 December 2011 S
LLAEA 8
RZE——E+A—B# Bolance as af 1 July 2011 S
i 660,542 98,980 29,763 458,083 (47,748) 753 1,200,373 ®
RTESRESMHERE Share options granted fo o
direcfors and employees — — 243 — — — 243 e
e E Exercise of share opfions = = (14,886 = = = (14,886 Lr“
HHBEEE Currency franslation jﬁ
differences = = = = 5,779) = (5,779) =
RERBUIHER Cash flow hedge reserve g
BRAEHEYE released fo sef off the =
BRAHMEAD impact of hedged items &
VELE that offected income S
stafement = = = = = [753) (753)
R-ZE——% Balance as at
TZR=T—HAM&EHR 31 December 2011 660,542 98,980 15,120 458,083 (53,527) — 1,179,198
() BRESFEERRADAEE [a) A summary of the share option scheme and details of the
—F-ZfFtZA=+—HL movement in share options of the Company during the six
JNE A BB A A B R 1B R months ended 31 December 2012 are set out on pages

E20F29H © 26 10 29.
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12. B 12. Borrowings
—E—_%f —E—_4F
+=-A=+—H NA=TH
31 December 30 June
2012 2012
AR® TR ARBT T
RMB’000 RMB'0O00
FE T B Non-current
— RHRITEXREEMEFK — longterm bank and
other borrowings 22,319,585 20,102,047
— R ERE & (P 5F(a)) — Medium-+term note (note (al) 2,786,638 1,090,419
25,106,223 21,192,466
i Current
— BHARITE X — Shortterm bank borrowings 3,576,634 514,836
— RHBRITEREEMEFR  — Current portion of long-term
BN EA &8 10 bank and other borrowings 1,365,243 1,134,781
— BHIRE S (W 5Eb) — Shortterm commercial paper
(Note (b)) 697,200 096,571
— BEBHERMHE S — Current portion of Club term
(H5E(c) loan (Note (c)) - 2,456,100
5,639,077 5,102,288
30,745,300 26,294,754
la) RZZBE——F+A+tHE= (@) On 17 October 2012 and 6 November 2012, the
g —F+—AXH - AEH Group issued two medium-term notes of RMB60O million
DRIBETRESBIRNAAR and RMBT,100 million for a term of two years. The
%OOOE%T_E&AE&% 1,100 medium-erm notes will be redeemed on 19 October and
BETHMEHPHRER - % 8 November 2014, respectively.
EhHEEBS RN - — Y
F+A+NBET—ANBE
IE] o
b] RZEBE—Z=—F+=_A=+~ (b) On 26 December 2012, the Group issued a shortferm
B AEEHTSE/ARYK commercial paper of RMB700 million for a term of one
700R BT —FHEHPRE year. The shorterm commercial paper will be redeemed
F o HHRMEFBN T —= on 27 December 2013
FH+ZAZ+tHEM -
c) BMEAHERR-Z—Z-Fh (c)  The Club term loan had been fully repaid on 3 September
A=HE2&EEZ - 2012
d RZZE——F+-_A=+— [d) As at 31 December 2012, borrowings of

H - AR#640,848,0007T (=
Z-—_FRA=TH: AR¥K
663,208,0007T ) B & KA R &
BETHE  BERZERL
o fE AR (B EE6) (R 4R - T
A R % 22,178,013,000 7t (=
f—_i/\ﬂ_-i—El /\E?fﬁ(

1,372,597,000 7T) 8 & X &
$’EI73‘ET%:FW% Thf
R -

RMB640,848,000 (30 June 2012: RMB663,208,000)
are secured by cerfain property, plant and equipment
and land use rights of the Group [note 6], borrowings
of  RMB22,178,013,000 (30 June 2012:
RMB21,372,597,000) are guaranteed by cerfain

subsidiaries within the Group.
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12. BR(H) 12. Borrowings (confinued)
le) EXREIHBBWT : [e)]  The maturity of the borrowings is as follows:
—2-"%+°H=+-H
31 December 2012
HITERR
HtiER GHRES
Bank  Short-term HHRE
and other commercial Medium- &% o
borrowings papers  term notes Total f‘;
AER®TRE AR®TRT AR®TR AR®TR o
RMB’000 RMB’000 RMB’000 RMB’000 B
anf
R—ER Within 1 year 4,941,877 697,200 - 5,639,077 >
—FEWF Between 1 and 2 years 7,610,100 - 2,786,638 10,396,738 2
MEERF Between 2 and 5 years 13,110,975 - - 13,110,975 3
BARF Over 5 years 1,598,510 - - 1,598,510 g
27,261,462 697,200 2,786,638 30,745,300 _;:?
—E--fXA=tH %
30 June 2012 &
RIERR 3
HiE Be RHRES 3
Bank FHER Shortterm R S
and other Club  commercial Medium- At g
borrowings ferm loan paper ferm note Tofal 2
ARETT ARB®TRT ARETRT ARE®TR AR%ET: g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 e
R—FRA Within 1 year 1,649.617 2,456,100 996,571 — 5,102,288 ]?F
—FEMF Between 1 and 2 years 8,651,673 — — — 8,651,673 :z'
MEERF Between 2 and 5 years 9,763,115 = — 1,090,419 10,853,534 i
HBARF Over 5 years 1,687,259 — — — 1,687,259 3
21,751,664 2,456,100 996,571 1,090,419 26,294,754
fl ERZEFHOT : [l The repayment terms of the borrowings are as follows:
—E—-—-F —E—_F
+=-—BR=+—H NAZ=ZTH
31 December 30 June
2012 2012
AR®BTT ARBT T
RMB’000 RMB'000
ARAFATZTHEER Wholly repayable
within 5 years 25,583,149 21,837,445
BARBAFRNBEEE  Not wholly repayable
within 5 years 5,162,151 4,457,309
30,745,300 26,294,754
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12. R ) 12. Borrowings (confinued)
g EFHERFEDOT : [g) The effective interest rates of the borrowings are as
follows:
—E-Z“£+°B=1+—-H
31 December 2012
AR#® BT R BT
RMB HK$ us$ EUR
RBRTEFKREMER  Longterm bank and
other borrowings 6.07% 2.78% 3.41% 3.78%
EHHRITER Shortferm bank borrowings 6.08% 2.10% 2.71% -
FHEEREHMES  Mediumterm notes and short-
ferm commercial papers 5.84% - - -
S A el =
30 June 2012
ARE BT T BT
RMB HK$ USs$ EUR
RARTERREMER  Longterm bank and
other borrowings 6.31% 2.53% 4.20% 4.58%
BEBRITER Shortterm bank borrowings 6.95% = 3.73% =
HEBHER Club term loan 5.99% = 2.06% =
HFHEEREHBES  Mediumterm note and Short
ferm commercial paper 6.78% — — —
h) ERZEEEINTIE®E (h)  The carrying amounts of the borrowings are denominated
| : in the following currencies:
—E—_% —E—_4F
+=—B=+—H NA=+H
31 December 30 June
2012 2012
AR®TR ARET T
RMB’000 RMB’'000
AR #& RMB 19,902,877 19,121,071
ETT Us$ 8,000,232 3,064,227
78T HK$ 2,073,366 1,999 429
BT EUR 768,825 1,210,027
30,745,300 26,294,754
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12. R H) 12. Borrowings (confinued)
) AEBERKRRERZEREBEHE () The Group has the following undrawn borrowing
W facilities:
—EE—_% —E—_4F
+=-A=+—H ~NA=+H
31 December 30 June
2012 2012
AR®BTT AR¥ETT =
RMB’000 RMB'000 ﬁ
- 5
RN x At floating rates: =
— —FRNEH — expiring within one year 17,768,697 14,711,124 g
— —F &35 — expiring beyond one year 827,623 6,628,483 B
1)
=
18,596,320 21,339,607 H
o
1. BEFNHRBER BERER 13. Trade, bills and other payables and al
HthtEARERERZES deposits received H
—E—_"%F —E——fF 2::
+=ZA=+—H ~NA=+8 =
31 December 30 June %
2012 2012 =
AR®TT AR®TT S
RMB’000 RMB’'000 S
B E SR (W Eb) Trade payables (Nofe (b)) g
—%=h — third parties 1,364,519 1,608,962 i&i
—BEAL — related parties 5
(Fff FE(a) R 22(d)) (Notes (a] & 22(d)) 1,174,581 939,772 o
FE A 45 (Bt 5E(c) Bills payable (Note (c)) i
—%=5 — third parties 2,339,633 3,182,604 3
— @& A L (FsE22(d) — related parties (Note 22(d)) 305,665 = -
5,184,398 5,731,338
mEFERNES Deposits from customers
—F£=7 — third parties 770,879 669,931
& 1~ AR 2 Dividends payable 261,618 28,472
H ) JE 7 501 Other payables
— E =7 (Mt3E(d) — third parties (Note (d)) 2,430,826 1,098,282
FEH B A& F Staff welfare benefits payable 67,417 68,987
W RTAERBAEERN less: other payables included
H e~ 3R IE in non-current liabilities (105,995) (55,4006)

3,424,745 2,710,266




tEMARRREWREREH) deposits received (continued)
(a) JEREE A LFRIEAEEAT (@)  The amounts due fo related parties are unsecured, inferest
R ERENROOR ANEE - free and repayable within 90 days.
b) RZB——F+=—_A=+— (b) The ageing analysis of frade payables as at 31
B EBNESERRZERD T December 2012 is as follows:
W
% —E—_f —E—=F
o +=-—A=+—H NA=T1H
% 31 December 30 June
3 2012 2012
S AR®TE AR T T
i” RMB’'000 RMB’000
§ 0Z90H 0-90 days 2,289,258 2,269,360
s Q12 180H 91-180 days 195,680 175,543
g 181 E365H 181-365 days 22,425 50,636
= #365H Over 365 days 31,737 53,195
H 2,539,100 2,548,734
5
g c) ENEE-—HKNOEI80H (c)  Bills payables are normally with maturity period of Q0 to
N REH(ZE—=F A= 180 days (30 June 2012: 90 to 180 days).
i A : 90Z180H) «
fﬁn}[ d HMENKEZZHEKED (d]  Other payables mainly represent payables for acquisition
e ¥ HWEREKENENFIE - of property, plant and equipment.
> 14. BEH 14. Sales
% AEEBREBEE-_T——-_F+=A8 Tumover and revenue of the Group during the six months ended
3 =+t—HIEREABENEEER 31 December 2012 are as follows:
3 AT
BEFE+-RA=+—HLX{EA
Six months ended 31 December
2012 2011
AR®TT AR¥ETT
RMB’000 RMB'000
HEBRMA Sales of packaging paper 13,546,104 12,485,191
HERMKRE XL AHK Sales of recycled printing and
writing paper 1,003,666 —
HERERELER Sales of high value specialty paper
products 100,919 93,941
HERE Sales of pulp 74,965 54,843
14,725,654 12,633,975

A& & o B BF 7% & ¥ B 5F
Notes to the Condensed Consolidated
Interim Financial Information

13. BERRBER  EARERKE

13. Trade, bills and other payables and




A& & B HA BY 75 & B Bt 5
Notes to the Condensed Consolidated
Interim Financial Information

15. R ER S MRAX 15. Expenses by nature
FEAHERAN - HERTISHEK Expenses included in cost of goods sold, selling and marketing
AMITERAXORAXXSMAT : cosfs and administrafive expenses are analysed as follows:

BE+—-_HBA=+—HLXMEA
Six months ended 31 December

) —E——fF

2012 2011
AR®TT AR T T )
RMB’'000 RMB'000 ﬁ
& (Kf3E6) Depreciation (Note 6) 814,565 513,234 %
B EREME X RHERE  Lless: amount charged n,
B fo other expenses (4,847) (1,228) >
809,718 512,006 -
T b f5E R R 8 (P 52 6) Amortisation of land use rights 3
(Note 6] 17,252 17,862 3
BILEE#E (M) Amorfisation of intangible assets s
(Note 7) 2,281 2,285 3
BB AR X Employee benefit expenses 529,718 496,837 s
C on 2 &) Changes in finished goods 307,172 (72,081) g
ERARME RFERM® Row materials and consumables a
(BEERERER) used (net of claims) 11,174,836 10,027,585 5
16. Hftadg A “(FAZ) B B fl i 16. Other income/(expenses) and other .
2 (BR) — 28 gains/(losses) — net g
B

B8E+-A=+—HLXER

Six months ended 31 December ;EL
—2—_% —T——fF -
2012 2011 I
AR®TT ARBT T g
RMB’000 RMB'000 i
H ftn e A Other income -
— e — subsidy income 49,510 28,661
— HEEN — sales of electricity 141,907 84,826
H At F 2 Other expenses
— HEENKA — cost of sales of electricity (141,017) (84,320
Hilez (E18) —F%  Other gains/(losses) — net
— REFHINEWRE — net foreign exchange gains/
(BE)F8 [losses) on operating activities 25,107 (26,951)
—REVE BEM — loss on disposal of property,
REEE plant and equipment (1,604) (7,058)
— HAb — others 13,703 3,111

87,606 (1,731]




A& & o B BF 7% & ¥ B 5F
Notes to the Condensed Consolidated
Interim Financial Information

17. M BB ARMBER 17. Finance income and finance costs
B#E+-A=+—HLXEA
Six months ended 31 December
—2—_F —E—F
2012 2011
AR®BTT AR®ETT
RMB’000 RMB'000
;ﬁ BRUA - Finance income:
= HRA1T 1 X E AL A Inferest income from bank deposits 23,467 11,093
<5
g MIEER : Finance costs:
ZI E XA Interest on borrowings
= —ARAEFABHEE — wholly repayable within
i five years (608,714) (581,204
2 —BARAFAZTHER — not wholly repayable within
five years (189,155) (169,690)
z (797,869) (750,894
o H B B B AR Other incidental borrowing costs (24,846) (8,575)
g W BEERMEAE R EAM Less: interest and other incidental
5 Bt 5 B SR AR borrowing costs capitalised 178,780 368,652
B (643,935) (390,817)
5 Z R E A Bills discount charge (147,527) (156,268
3 BMEEBINE (B5B) W Exchange (losses)/gains on
= financing activities (12,954) 283,760
;‘*i R B 50 4 Hedge reserve released - 753
E (804,416) (262,572)
i BE_Z——_F+-A=+—8H1t The capitalisation rate applied to funds borrowed generally
2 NER  BEEAMBEERER and used for the development of construction in progress is
= IRRZESMERZER L ERY approximately 5.2% for the six months ended 31 December

RE2%(ZF——%F :58%) ° 2012 (201 1: 5.8%).
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18. FRBMAX 18. Income tax expense
BE+-A=+—HLXEAR
Six months ended 31 December
—T——-F —ET——F
2012 2011
AR®TR AR¥ETT
RMB’000 RMB'000
B EA % 18 Current tax
— BEBNEB — Hong Kong profits tax - —
— RECEREHR — PRC corporate income tax 103,858 143,952
103,858 143,952
RIE TS Deferred income tax 85,764 88,789
189,622 232,741

(a) EEFER
HRAKREREBEE-_T——F
TZA=+t—RHIEREAHHE
I A fo] {4 5T SR B A (=
T——F8E) BEYRA
BENG BT RBUE -

(b) RELEFRER
b B 2 TG B T A A SR £
5 1 SR BB R A R R R
BARNBELH -

REEBENPBRCEMBEH
BMARER BT N\F—
A—RARBRADE A BB
AR FTREL AT T IR KRR B A
FRANTEIORL o F A 7N & B 4
ZEP BN E R R BB BUR
FZEERHERERA ARG R
NERE - IR AR R
REVBENARAEEF
BB QR RE & F FEAE
TRERBEIBRLEMBM
BELHARE730,449,0007C
—E——FXA=+H 8
AR #E646,256,0007T) 51 12
Bt o

(a) Hong Kong profits tax

Hong Kong profits tax has not been provided for as the
GCroup did not have any estimated assessable profits
during the six months ended 31 December 2012 (2011:

nil).

(b) PRC corporate income tax

PRC corporate income tax has been calculated on the
estimated assessable profit for the Period at the rates of
taxation applicable to the respective subsidiaries.

Pursuant to the relevant PRC corporate income tax rules
and regulations, withholding tax is imposed on dividends
declared in respect of profits earned by the Company'’s
PRC subsidiaries from 1 January 2008. Deferred income
tax liabilities of approximately RMB730,449,000 (30
June 2012: approximately RMB646,256,000] have
not been provided for in this condensed consolidated
financial information in respect of temporary differences
affributable to accumulated profits of the Group's PRC
subsidiaries as the Group controls the dividend policy
of these PRC subsidiaries and it is probable that these
temporary differences will not reverse in the foreseeable
future.
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Notes to the Condensed Consolidated

Interim Financial Information

19. B3R 7 19.

Earnings per share

— &F — Basic
B8EFE+-A=+—HL{EA
Six months ended 31 December
—E—_f —ET——%F
2012 2011
RARABERFEEA Profit attributable to equity holders
EBEABAMN(ARETIT) of the Company (RMB’000) 658,469 836,527
BEETERKRD Weighted average number
I 15 B 8K of ordinary shares in issue
(FR&&ED) (shares in thousands) 4,662,921 4,662,666
BREXZR Basic earnings per share
(BRAR®IT) [RMB per share) 0.14 0.18
— s — Diluted

BREFERNTIERRLBRABEES
BEETERR HEDBTEAER
B INHEF IR BGTE - AR A E#
BEEEBRABARE - BRETD
RERTEREREMNREENE
KEBE BAVTE(EEREXLDH
BORAHENFETE)GHER]
BANBROEE - U EHAGFE
B R0 B B B R AR 1T (68 R AR T R
ERTHERMNDBBEFELE -

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares oufstanding to
assume conversion of all dilutive potential ordinary shares.
The dilutive potential ordinary shares of the Company are
share opfions. For the share options, a calculation is done to
defermine the number of shares that could have been acquired
at fair value (defermined as the average market share price
of the Company’s shares during the Period) based on the
monetary value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share opfions.



A& & B HA BY 75 & B Bt 5
Notes to the Condensed Consolidated
Interim Financial Information

19. 8BkBAH)

19. Earnings per share (confinued)

—®E 9 — Diluted (continued)
BE+-A=+—HLXEA
Six months ended 31 December
—2—_F —EF—F
2012 2011
RABRRBEFAEA Profit atfributable to equity holders =
EBEABAN(ARETIT) of the Company (RMB'000) 658,469 836,527 i
HE
BEITEAERD Weighted average number o
DN 15 B 2K of ordinary shares in issue 2
(FhgEH) (shares in thousands) 4,662,921 4,662,666 g
B (T ARG Adjustments for share options S
(shares in thousands) 2,241 2,762 l
AESREERNEN Weighted average number of o
B A 0 A T 15 AR 2K ordinary shares for diluted 2
(F &) earnings per share z
(shares in thousands) 4,665,162 4,665,428 5.5
TR E R A Diluted earnings per share g
(BlRAR®ET) [RMB per share) 0.14 0.18 H
5
20. B2 B 20. Dividend g
BE+-A=+—HIEAEA i
Six months ended 31 December 2
—E—_F —ET——%F E:!
2012 2011 &
AR®FT ARETFIT -
RMB’000 RMB’000 %?
O
B B AR B (B 5% (b)) Interim dividend (note (b)) 93,258 93,258 g
) ARRRZZT—=—F+=AFX (@) A 2012 final dividend of RMB5.0 cents (2011 final: §
HETHRRBFE RE LitE RMBB8.0 cents) per ordinary share, totalling approximately
—E-_FRHEREEGRE RMB233,146,000 (2011 final: RMB372,426,000)
ARARBSOND(ZE—— has been approved in the Company's Annual General
FRE: ARBOD) ' & Meefing on 6 December 2012 and paid in January
H 4 AR 233,146,000 7T 2013.
—E-—FRHP: AR%K
372,426,0007T) % F KR A
BR-T—=F—A%f -
b EEEZmpE=EZ_T——-F (b) The directors recommend the payment of an interim
+=ZA=+—HBLEAEAIK dividend of RMB2.0 cents (2011 interim: RMB2.0
b B ik E\ BREBBRAR cents) per ordinary share, totalling approximately

200 (ZF ——F 8 RMB@3,258,000 for the six months ended 31 December
AR¥205 ) CHEEHARE 2012 (2011 interim: RMB93,258,000). Such interim
03,258000L(Z&F — —F dividend has been approved in the meeting of board of

Hi : AR¥93,258,0007T) ° %
PHREER T —=F_#
—tT=ZBHERAMARRESRS
CREGHE - AP HHBEE
KA R B BR 1 A5 R HAARL S -

directors of the Company on 23 February 2013. This
interim financial information does not reflect this interim
dividend payable.
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Notes to the Condensed Consolidated
Interim Financial Information

21. i
(a) BEXiE

AEBEYME  BELRREE

21. Commitments
(a) Capital commitments

The Group has material capital commitments on property,

BERERALEWT - plant and equipment as follows:
—E—_F —T——F
+=-A=+—H ANA=TH
31 December 30 June
2012 2012
AR®BTT ARBTT
RMB’000 RMB'000
EREEXRTH Authorised but not
contracted for
—F A Not later than one year 241,211 —
—FRELFRA Later than one year and
not later than five years - —
241,211 —
BRTHEXRER Contracted but not
provided for
—F R Not later than one year 440,065 1,138,257
—FRELFA Later than one year and
not later than five years 174,675 223,716
614,740 1,361,973
855,951 1,361,973

(b) EEHERE — *KEAS

AHEA

RBT A G EHE A

ARFEHSEBENOT

the Group is the lessee

(b) Operating lease commitments — where

The future aggregate minimum lease payments under non-

cancellable operating leases are as follows:

—E—_% —E—_4F

+=-—B=+—H NAZ=Z+H

31 December 30 June

2012 2012

AR®TT ARET T

RMB’000 RMB'0O00

—F R Not later than one year 2,688 3,205
—FRELFR Later than one year and

not later than five years 3,781 5,580

T Fi& Later than five years 16,838 17,367

23,307 26,152
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B8E+-A=+—HLKXEAR

Six months ended 31 December

22. HEAETES 22. Related party transactions
(a) AEALTRBRREE (a) Name and relationship with related
parties
£ m#
Name Relationship
EEPEAERAR(EEFRE]) ARRMTEFRALRLESEANRF
America Chung Nam Inc. ("ACN") A company beneficially owned by Ms. Cheung %‘Z‘
Yan, an executive director of the Company e
N
REBE(XKR)BRAR(AERE]) RARRHITESTREL L - BBPEERKTK =
MELERBFEANAA 2
Nine Dragons Packaging (Taicang) Company Limited A company beneficially owned by Ms. Cheung Z
(“Taicang Packaging”) Yan, Mr. Liv Ming Chung and Mr. Zhang Cheng z
Fei, executive directors of the Company i
(b) BRREBEALTETZES (b) Transactions with related parties %
HE_ZTZ——F+-_A=+— During the six months ended 31 December 2012, the é
BIEAREA - NER S EEE Group had the following significant transactions with E
ATETUATERRS - %% related parties. These transactions are conducted in the &
REGNAEER BT EBBRIZ normal course of the Group's business: a%
T - 2
B

—E—_F —E——%F

2012 2011 3

AR®TT ARBT T D}EL

RMB’000 RMB'0O00 ;,j”

off

HEEM : Sales of goods: g

— RKEBE — Taicang Packaging 72,580 67,628 3

PR BE 4R Purchase of recovered paper -

(BEERERERE) (net of claims):

— XETE — ACN 4,947,111 5,624,938
— REE% — Taicang Packaging 4,569 6,731

4,951,680 5,631,669
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Notes to the Condensed Consolidated

Interim Financial Information

22.AEEATERH)
(c) XEEERRBFHM
TZEEEFMEREEEHM

22, Related party transactions (confinued)

(c) Key management compensation

Compensation for key management

including  the

m compensation for directors is as follow:
BE+-A=+—HLXEA
Six months ended 31 December
2% —F——F
2012 2011
AR®TE AR¥ETT
RMB’'000 RMB'000
e & H 58 8 Salaries and other short-term
& B & A employee benefits 23,287 21,728
BB e i Share options 973 2,140
24,260 23,868
(d) HEREATZHEER (d) Balances with related parties
—E—_"%F T4
+ZA=+—8H NAZ=T+H
31 December 30 June
2012 2012
AR®TT AR¥TT
RMB’000 RMB'000
Bl TFHNALTZREER : Balances due from:
— AR BK — Taicang Packaging 25,563 1,016
BETHALTZRER : Balances due to:
— XBHE — ACN 1,174,581 Q39,772
— REBEE — Taicang Packaging 305,665 —
1,480,246 Q39,772

BRREE AN T 2 S ERFE B OB
OKRI13HKER -

Details of balances with related parties are disclosed in

Notes @ and 13.

23. kBHF
ETUHBBRFEENDAUTAE
ATARA 27 -

23. Comparative figures

Cerfain comparative figures have been reclassified to conform

fo current period’s presentation.
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Investor Relations and Communications with Shareholders

REBENBEZRBRERTT AR A
BRREEBREENBREE  ZMMAE
ARRRFBEEHRER  THRABDXHH
B -EEXRBROIEBEANKAERM
=B o
BREERARUBEBRANERERE
#oMEEG FERESMAHRS X
RESAEMENERES - EEEN
BIEEEMEEA ETERERRS
HEREHLPREEERE  BREEY
EBBESCNUBEREEELENRE
B # o

REFRRUEBENARER SETKE
BFRHESKE MRASNEREME
BREZSBEREN  MARMCABR
REENEBEENLEERFNT # -

B R
RZEBE——F+_A=+—H Xr&H
HH#BiB4,0006 R o

MBERLE

—T=FHMBFEE —T-=F
RHEEE —A=+mA
FEQH
HHEIR BB E B ===
FA+EH
RENERMBALKRE —T—=
A BRER REA+~H
HEIRR B TFEE=1+5
TERERNBEERY —T—=
NETEERER EA=-+HZE
AR B —+-g
Ef=F-=% —2-=%
B B 2 A AR B EA=+H

ND Paper has adopted a variety of channels and methods fo ensure
effective communications and close contacts with shareholders and
investor communities. Such profocol allows the Company’s business
development, operating sfrategies and industry updates to be
regularly communicated and interpreted effectively.

Corporate updates, press releases and the annual and interim reports
provide the means for investors and the public to receive accurate
and fimely information about ND Paper. Participation by management
in one-on-one investor meetings, conference calls and regional and
global investor forums also allows business visions and financials to
be well interpreted and analyzed.

Effective two-way communications are further enhanced by frequent
plant tours conducted for fund managers, research analysts and
institutional investors. This allows for more understanding of ND
Paper’s business operations and production processes.

SHAREHOLDERS
As at 31 December 2012, the Group had over 4,000 shareholders.

FINANCIAL CALENDAR
FY2013 interim results announcement  published on 24 February 2013

Ex-dividend date for interim dividend 15 May 2013

Latest fime to lodge fransfer with 16 May 2013 4:30 p.m.
the Share Registrar for enfilement

of the inferim dividend

20 to 22 May 2013

Closure of register of members for
deferming entitlement of the inferim

dividend

Distribution of FY2013
interim dividend

30 May 2013
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Investor Relations and Communications with Shareholders

B% 7 ¥ #
B ™

BREENRONR_-_ZTRF=HAEHK

R ER LT (BRI - 2689) °

%8 B
BEEITRN
(R-B—_%
+ZA=t—H):
HE :
BFEEEM

Bz B
BRERR

2011/20128 R &
RERE

2012/201 38 K &
REIRE

REEMRE

4,662,920,811 1
et

FRO.1ET
1,0008% B 13

BRARESD

BRARE2D

REBAX(EBR)ERAA

1 F EE A

& BB 178 & E 305

AR LIIEII290E
B i ¢ (852) 3929 3800
fHE : (852) 3929 3890
B I : info_hk@ndpaper.com

B {7 AR
BRBARHAT 12689

i 5 1 2689.HK
AL 12689 HK

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of the
Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary shares

Issued Shares as at
31 December 2012:

4,662,920,811 Shares

HK$0.1 per Share
1,000 Shares

Nominal Value:
Board Lot:

DIVIDEND
Dividend per Share

FY2011,/2012 Final Dividend: RMBS cents per Share

FY2012/2013 Interim Dividend: RMB2 cents per Share

INVESTOR RELATIONS CONTACT
Nine Dragons Paper (Holdings) Limited

Corporate Communications Department
Room 3129, 31/F., Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong
Tel: (852) 3929 3800

Fax: (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE
HKSE 1 2689
Reuters - 2689 HK

Bloomberg : 2689 HK



[ZFERF

B iRt A

R YN

[Best Result]

[E=g)

[RER X
BHS

IPNCIE RN

[RAAE ]
[ZABE
R
[ABEME]

2%

[BAEREFE K

[ B 4F |

[AR&E ]

(&7l

[ Bt 32 Py

(&%)

[ B IE#NTT

-

[ £ A

*OEHREE

ARARZBERS

F-A+_BEH
2 B REET &

£ £ 5 AR
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Best Result Holdings
Limited + 1R 4% 2% &
B BB IEEEM
BRIV RE - BA
NEINEERR

ARREES
RBRIES

REAXN A
2l

REMAEER)E
BRAR*  —ZFZH
FNATEERE
RERBE-NLN—
F R RDERE MK L
MERRBR AR

AAREZHMEM
HES

BHEXRA=+HIL
BRFERE

RARREKBEA
=

BERAEEBET
BEEMERHMA
R AR

RFEARAXMEE
BRI

RBEZERBILIEH
TES

BXPES ETR
2l

2006 Share
Option Scheme

Associate(s)

Best Result

Board

BVI

Bye-laws

Company or
ND Holdings or
ND Paper

Director(s)

FY

Group

HKD/HK$

HKSE or

Stock Exchange

Hong Kong

INED(s)

Listing Rules

e

Definition

the share opfion scheme adopfed by the
Company on 12 February 2006

has the meaning ascribed tfo it under the
Listing Rules
Best Result Holdings Llimited, a company

incorporated under the laws of BVI, is a
substantial shareholder of the Company

The board of directors of the Company

the British Virgin Islands
the byelaws of ND Holdings

Nine Dragons Paper [Holdings) Limited,
a company which was incorporated in
Bermuda on 17 August 2005 under
the companies Act 1981 as an exempt
Company with limited liability

the director(s) of the Company or any one
of them

Financial year ended/ending 30 June

The Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

The Stock Exchange of Hong Kong Llimited
The Hong Kong Special Administrative

Region of the People’s Republic of China

Independent Non-executive Direcfor(s) of

ND Holdings

the Rules Governing the Listing of Securities
on the Stock Exchange
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Model Code

Mr. Liu

Mr. Zhang

Ms. Cheung

Period

PM

RMB

SFC

SFO

Share(s)

Shareholder(s)

sg.m

The Liu Family Trust

tpa

UsSD/US$

%

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. Lliu Ming Chung, an executive Director,
the Deputy Chairman and the Chief
Executive Officer of the Company

Mr.  Zhang Cheng Fei, an executive
Director and the Deputy Chief Executive
Officer of the Company

Ms. Cheung Yan, an executive Director and

the Chairlady of the Company
for the six months ended 31 December

2012

a prefix referring to the Group's paper
machines. For example, PM1 refers o the
Group's first paper machine

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary share(s) of HK$0.10 each in the
issued share capital of the Company
holder(s) of Shares of the Company

square metre

a trust set up by Mr. liu as the seftlor and

BNP  Paribas Jersey Trust Corporation
Limited as the frustee

tonnes per annum

US dollars, the lawful currency of the United
States

per cent
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This 2012/2013 Inferim Report “Interim Report”) has been posted on the Company’s website at www.ndpaper.com and on the website of HKExnews
at www.hkexnews.hk.

Shareholders who have chosen to receive the Company's Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.
Shareholders may request for printed copy of the Inferim Report or change of their choice of means of receipt and language of the Corporate

Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Investor Services Limited, at 26/F,
Tesbury Centre, 28 Queen’s Road East, VWanchai, Hong Kong or by sending an email to ndpaperecom@hk.iricorglobal.com.
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