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The board of directors (the “Board”) of HNA Infrastructure Company Limited ("HNA
Infrastructure”, “Meilan Airport” or the “Company”, together with its subsidiaries,
the “Group”) is pleased to announce the operating results, the unaudited financial
results of the Group for the six months ended 30 June 2017, which have been
reviewed by the Audit Committee of the Company (the “Audit Committee”), and
the prospects for the second half of 2017.

(RMB'000)

(AREFTT)

Turnover =

Gross profit EH

Net profit attributable to shareholders % SR PB4 4 R
Earnings per share — basic (RMB Yuan) FREF - ZEX (AREIT)
Net operating cash flow BEREFRE
EBITDA EBITDA
(RMB'000)

(AR®BFT)

Total assets BEE

Total liabilities FEN=N

Total equity AR R
Current ratio MBI
Gearing ratio BEBEE

BMERBOBRDE ([MERD] B
Bl IARA]  EREME QR GRERE
BmEFE (EF8)) MAXHAR T%Eti
%——tix‘—\ﬂzﬂ—ﬁu:fdlﬁzg“’ A
REBEREZEE ((B%RZEg)) %&EJZ$EI
AEEAVBRER-_FT—LFT+FRE

Six months ended 30 June

BEAA=+THLAEA

2016 Changes
—EARE )]
738,060 627,310 17.65%
432,352 387,965 11.44%
312,862 253,298 23.52%
0.66 0.54 22.22%
593,152 393,299 50.81%
508,450 449,358 13.15%
As at As at
30 June 31 December
2017 2016 Changes
REZ—tF iy T¢
AAZTE el 25
8,619,032 8,195,831 5.16%
4,636,931 4,468,163 3.78%
3,982,101 3,727,668 6.83%
1.09 0.71 53.52%
53.80% 54.52% -0.72%
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For the six months ended 30 June 2017, the Group's total revenue amounted
to RMB738,060,024, representing an increase of 17.65% as compared to the
corresponding period of 2016. Net profit attributable to shareholders amounted
to RMB312,861,564, representing an increase of 23.52% as compared to the
corresponding period of 2016. Earnings per share amounted to RMBO0.66 (the
corresponding period of 2016: earnings per share RMB0.54).

OPERATING ENVIRONMENT
CIVIL AVIATION INDUSTRY OF CHINA

In the first half of 2017, China’s civil aviation industry continued to promote the
implementation of the Thirteenth Five-Year Plan, accelerated the construction of
civil aviation infrastructure, fully supported the development of aviation industry
and enhanced the support capability of civil aviation science and education. It
also paid adequate attention to civil aviation service quality standards, carried
out special actions of “Civil Aviation Service Quality Standards”, devoted greater
efforts to the punctuality supervision and innovated civil aviation characteristics
of services. It promoted the development of general aviation, and actively carried
out navigation pilot, improved navigation development policy environment
soundly and enhanced the operational capacity of navigation operations. It
promoted the reform of airspace management system and the optimization
of airspace, expanded the pilot scheme of fine management reform and
improved the efficiency of air traffic control. It also expanded international
cooperation, consolidated the basis of foreign cooperation, promoted the
airworthiness validation expansion between Sino-US, Sino-European and Sino-
Russian and expanded the reserves of air rights resources. And it improved the
administrative efficiency of the government, comprehensively strengthened law-
based administration, established and improved an integrated and coordinated
news information working mechanism with information disclosure, policy
interpretation, press release and public opinion monitoring, and promoted the
decentralization and strengthened financial policy guidance.

In 2017, the civil aviation of China will accelerate the construction of infrastructure,
and plans to launch 10 key civil aviation projects and 34 extension projects.
During the period of the Thirteenth Five-Year Plan, the total number of aircraft
is expected to have a net increase of thousands, and the number of transport
airports is expected to increase by 66 to a total of 272 by 2020.
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In the first half of 2017, the National Development and Reform Commission of the
PRC, the Ministry of Transport of the PRC and the Civil Aviation Administration of
China (“Civil Aviation Administration”) issued 28 policies and documents related
to general aviation, which specified the future development path and plan of
general aviation, boosted the confidence of the industry, so that China’s general
aviation industry has rules to follow. As of the first half of 2017, there were 345
general aviation enterprises with general aviation business licenses; 224 certified
transport airports; 3,065 civil aviation aircrafts; 2,205 general aircrafts.

In the first half of 2017, the total traffic turnover of the civil aviation industry of
China was 51.34 billion tons/km, the passenger traffic volume was 263 million, the
cargo and mail traffic volume was 3.292 million tons and the domestic passenger
load factor was 84.9%, representing a period-on-period growth of 12.5%, 13.4%,
5.1% and 1.6 percentage point, respectively, of which the domestic passenger
load factor hit a record high.

The Group will keep abreast of the development trend of the civil aviation
industry of China in the second half of 2017, put ourselves in a well-prepared
position and make an in-depth study of national policies so as to strive for an
increase in transport capacity by airlines on the premise of safe flight, as well
as further enhance and consolidate Meilan Airport’s position among the major
airports in China.

TOURISM IN HAINAN PROVINCE

In the first half of 2017, the tourism of Hainan Province maintained rapid growth.
For the period ended 30 June 2017, the number of domestic and foreign tourists
received in Hainan Province amounted to 31.4572 million, representing a year-
on-year growth of 12.5%. The total revenue from tourism was RMB37.141 billion,

representing a period-on-period increase of 22.8%.

Hainan Province has started the regional tourism construction work. In the first
half of 2017, it has introduced the “Guidelines of Regional Tourism Demonstration
(CBmEaE2EIRERER
), the “Accreditation Criteria of Regional Tourism Demonstration
(CBmARIER HIRE R EE
TERTEIZAE) ) and the “Development Plan of Regional Tourism Construction
(CBmEREREEERZEREIFE) ) and other standard
policies, focused on promoting the construction of tourism boutique city,

Zone Construction Work of Hainan Province”
TEERAD

Zone Construction Work of Hainan Province”

of Hainan Province”

provincial tourism industry parks, key tourist resorts, tourism complex projects,
tourist attractions, style towns, rural tourism and special tourist blocks to form
the development joint efforts of the tourism industry and effectively promote the
transformation and upgrading of the tourism in Hainan Province.

Tt FLEHF FEARANMBEBEREREMN
HNELZEE PEAREMBERBEHI - P&
RAMZER (RMm/BE]) SIFILEMH2sTEEB
FAfn 2= MR B BRI S - E AR BARE T R ARE A
MEMERECERE - RIRTITERGDL - FRK
BEAMEXEREMAEKAE BHE_T—+
FLHEF  FHBAMECETIENBAMSE
PEDESK  BE iﬁaqﬁ&%%{%LilJzzﬂl ;
RAE s ARM3,00528 ¢ BAMIEER2,2058 ©

ZE—tF LT PERMETTERTKER
BEES5134EN AR FERI25% IR
KEGE263EBANR - FAIER134% : EEiEdH
£329.28 8 ﬁtbiES 1%+ BAMIIEEERE
849% AR T 16BN E - BIELHS -

RE B E V)R E T IEH}L% —tFTHF
MERBE - ﬂiﬁﬁiﬂ )\ﬁﬂ I%Eﬁlﬁ T
RZZELNAET ijjﬂ&HXﬁn*’“T)JDk

BHERM - TEHRAZRE MG ER A AR
15 E AL o

9 T BiR B2 3

:%—tiiﬂéi ' 5ﬁ%ﬁﬁﬁ¥?iii1%?-rm
HREY HE_T—+FH=THIEHH -
Ié?’ilmﬁ\\ﬁ‘%z 1513,145.728 AR - @b
HR125% @ RFELIMAZEARE7T41EL - [
LbiB R 22.8% ©

BEEREE2ERPEHIRENEZIHE —F
—tFLF¥F L e T CBEEREEHEIK
BraRTEZR) C8BEARE2HIKETR

BETFREFE) RCBHEEHRERZR
RAE) FRAHK - BEMERERBRIUT

%ﬁﬁﬁ%%@@~$%mﬁFﬁE\MEZ

CIRPESESE - RIE/NE - BN IRIEE - 5
EML%&LW'MmRWMLﬁiﬁﬁéﬁv
BRI SRR EI AR -



et

HNA INFRASTRUCTURE COMPANY LIMITED
Interim Report 2017

Management, Discussion and Analysis § %8 R 136 81 5 #

At the Haikou Comprehensive Investment Promotion Conference held on 27
June 2017, a total of 12 tourism industry projects including the development
and construction projects of the world-class volcanic garden tourism town
and the West Coast theme cultural tourism complex construction project were
signed with a total amount of RMB65.97 billion. In addition, Haikou is promoting
the construction of “Beautiful Countryside of Hainan” S8/ & $ETH), and
strives to complete the construction of 71 beautiful countries in 2017. It plans to
build 142 beautiful countries by the end of 2019

KEY TOURISM PROJECTS IN HAINAN PROVINCE

In the first half of 2017, the government at all levels of Hainan Province strove to
drive the development of key tourism projects.

In April 2017, Boao Happy City International Medical & Tourism Pilot Zone
(the "Pilot Zone") was assessed by the National Health and Family Planning
Commission of the People’'s Republic of China and became the first national
health medical and tourism demonstration zone. As of June 2017, the Pilot
Zone had docked 99 projects, of which 68 projects were formally accepted, 39
projects passed the medical technology assessment, 27 newly started projects,
the total construction area of the newly started projects was 1,948 acres with a
total investment of RMB21 billion, the investment of industrial projects was about
RMB3.58 billion, two projects have been completed and are in operation, which
created tax of RMB150 million. After completion, it is expected that the resident
population of the Pilot Zone will reach 56,000, the employment population will
reach approximately 41,000, it can receive about 5 million medical tourists each
year, the annual output value of core industries can reach more than RMB50
billion, tax can reach more than RMB8.6 billion and the indirect income can reach
RMB80-100 billion.

The “Sea Flower Island Tourism Complex Project” (the “Sea Flower”), which is
scheduled to open in 2018, is currently under construction with an area of
about 6.84 million square meters including 28 segments, such as the conference
exhibition, food street, commercial street, wedding estate, sports center, hotel,
shopping center, museum group, film base and so on. There are 22 segments
in the main construction phase, 3 segments in the pile construction stage. As of
May 2017, the investment of Sea Flower has accumulated to RMB20.15 billion.
The construction of Sea Flower conforms to the Hainan international tourism
island development strategy, and will greatly enhance the image and quality of
Hainan coastal tourism.
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As the number one project of Hainan Province Cultural Industry, the Changying
Hainan “Global 100" project has always adhered to the speed and quality since
the commencement of construction on 6 November 2015. The project has
now invested RMB10.6 billion, and the main structure of the six parks of the
Phase | theme park has been completed and is now in the stage of interior and
exterior decoration, landscape garden construction, equipment installation and
equipment debugging, etc.

It is expected that the gradual completion of these key tourism projects will bring
new vitality to the tourism of Hainan, especially Northern Hainan, and reveal a

new era of the tourism of Hainan Province.

The Group will pay close attention to the development trend of the tourism of the
northern area of Hainan Province, actively cooperate with the local government
to carry out promotion of the characteristic tourism products of the northern
area of Hainan Province, and grasp the opportunities to drive the passenger

throughput of Meilan Airport to hit a new record.

TRANSPORTATION WITHIN THE ISLAND

- As for water transport, the planned land area of Haikou Port New Harbour
area with a complex functional area comprising railway, water transport and
passenger transport ro-ro is approximately 5.1 square kilometers, divided
into New harbour and Guangdong south harbour. Up to now, the second
phase of the project has been basically completed and is scheduled to be
fully operational in October 2017. The third phase of the project is also being
fully promoted and is expected to be completed by the end of 2018. The
new harbour area will build a Qiongzhou Strait half-an-hour water transport
circle supported by seaplane and boat.
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As for the highways, as an important part of Tian(H)-shaped highway
network of Hainan Province, the Qiongle expressway and Wanyang
expressway projects are being promoted as planned, of which Qiongle
expressway has now entered the road construction stage, and Wanyang
expressway is also under full construction; The Wengiong expressway,
Changpu tourist road and Pugian bridge projects, which are also parts
of “One Bridge and Four Highways” project, are progressing smoothly. In
addition, the Haikou belt city expressway reconstruction and expansion
project with a total investment of RMB698 million was officially opened on
18 October 2016, whose starting point and terminal are located in Chengmai
Bailian exchange and Haikou Meilan International Airport interchange,
respectively, with a total length of about 32.69 km. Up to now, Meilan
Airport to Mission Hills section has been completed and came into use, and
the whole project is expected to be completed in March 2018 as a whole.

As for the investment and construction of airports, Qionghai Boao Airport
Phase Il expansion project has passed the acceptance of the Central and
Southern Regional Administration of Civil Aviation Administration of China
and the relevant authorities on 16 March 2017, which provided powerful
guarantee for “holding conference at one place” of Boao Forum for Asia;
the Danzhou airport project is in the site selection stage, and is expected
to be completed in 2019; Sanya new airport project is expected to start
the construction in 2017; Meilan Airport Phase Il expansion project is also
being promoted as planed, which will have a positive significance for
Meilan Airport’s building the regional aviation hub between South China
and Southeast Asia and the strategic fulcrum of “Maritime Silk Road” after

completion.
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OFFSHORE DUTY-FREE

In the first half of 2017, with the further unwinding of Hainan’ offshore duty-free
policies, the sales of duty-free commodities of Haimian Haikou Meilan Airport
Duty-Free Shop Co, Ltd. (BR/EOXEMESZRHIEBR AT (the “Meilan
Airport Offshore Duty-Free Shop”) once again reached a record high.

For the six months ended 30 June 2017, Meilan Airport Offshore Duty-Free
Shop recorded sales revenue of RMB1,006.1748 million, a total number of
shopping tourists of 546,137 and a total sales number of commodities of
1,518,666, representing a period-on-period increase of 32.92%, 38.72% and
23.77%, respectively.

The implementation of the offshore duty-free policy provides new impetus to
the growth of tourism economy in Hainan. Since its formal implementation
in 2011, the offshore duty-free policy of Hainan has experienced four major
adjustments, releasing the consumption potentiality by increasing the quota of
duty-free shopping, canceling the purchase restriction for the offshore residents,
concluding the offshore tourists by train into applicable scope of the duty-free
shopping and so on. Meilan Airport Offshore Duty-Free Shop clanged to the
policy adjustment opportunities, turned the policy advantage into development
advantage, and enhanced Hainan duty-free shopping attraction through the
rich variety of goods, the introduction of promotional activities, the innovative
service content, the optimization of online sales channels and the addition of
train station delivery points and other initiatives.
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In addition, in order to enhance the brand awareness, Meilan Airport Offshore
Duty-Free Shop actively implemented the “Going Out” strategy, participated
in the TFWA Singapore Duty-Free Goods Asia Pacific Exhibition & Conference,
Beijing International Tourism Expo and other industry events, and carried out
close exchanges and contacts with internationally renowned brands, retailers and
industry authorities, which enriched consumer shopping options and enhanced
brand competitiveness. In July 2017, the 6th China Finance Summit in 2017 was
held in Beijing with the theme “China’s new picture of economy: transformation
and change”. Meilan Airport Offshore Duty-Free Shop has been awarded the
“2017 Outstanding Brand Identity Award” as a model of outstanding enterprises
to promote economic growth and social progress under the “New Normal”.

Recently, the Hainan Provincial People’s Government has issued the
“Implementation Plan of Actively Performing the Leading Role of New
Consumption and Accelerating the Development of New Supply and New
Impetus”, which has made it clear that Hainan strives to increase the offshore
duty-free shopping quota for single goods, and promote the increase of duty-
free shopping outlets, indicating that the offshore duty-free will usher in a new
development opportunity.

As the forerunner of offshore duty-free policy of the Hainan, Meilan Airport
Offshore Duty-Free Shop will adhere to the brand strategy of “searching all over
the world, only to give you the better”, take advantage of the national “One Belt
One Road” strategic opportunity to actively cater to consumption under the new
policy, introduce more international high-end brands, enhance the duty-free
shopping experience, attract more travelers to Hainan and promote the steady

growth of tourism in Hainan.
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BUSINESS AND REVENUE REVIEW
OVERVIEW

In the first half of 2017, in compliance with the industrial and national safety
work arrangement, the Group has strengthened and improved its safety
management to ensure a safe and stable operation of Meilan Airport. The Group
also successfully completed the transportation security tasks for major events,
including the Boao Forum for Asia Annual Conference and the “One Belt One

Road” summit forum and has won high recognition from various sectors.

In the first half of 2017, the Group's brand creation work achieved another
success: won 19 awards at provincial and ministerial levels or above, including
6 important international awards, 9 national awards, 4 provincial and ministerial
awards. The award value is much higher than that of the previous years. Among
them, we won three ASQ awards in one fell swoop and also won the right to
hold the 2017 Global ASQ Forum by virtue of outstanding performance on the
passenger service experience and brand awareness. The successful holding of
the forum was highly recognized by the participants all over the world, which
further enhanced the awareness and reputation of Meilan Airport in the industry.

Meilan Airport took the initiative to learn advanced service concepts and leading
service standards according to the international standards since its enablement
of the SKYTRAX five-star airport construction in 2012 and worked out a “BE NICE”
upgrade program, continuously improved the infrastructure and services, and
adhered to the continuous improvement of hardware facilities and soft power
to provide excellent travel experience for global tourists. In addition, SKYTRAX
accreditation agency awarded Meilan Airport a five-star medal in April 2017, and
thus Meilan Airport successfully achieved the five-star goal, becoming the world's
eighth, domestically the first (excluding Hong Kong, Macao and Taiwan) SKYTRAX
five-star airport, marking the Meilan Airport service quality being recognized by
the international authority of the accreditation agencies and the tourists and

Meilan Airport ranking among the world’s outstanding airports.

EBERBAERE

B

T FE¥F ARERERRRITEFE
RETERE  RCEELZERERATE &
EXRRZNEEELR VR AEETSE
EMTRTBEDMNREFE [—F K&
EREEENEHNERRETLE  HRISERE
=,

“ELHFE¥E AREREERTIEBAIE
B HEREHAR () NEEEIE BHRE
ERBEBRRIRCE - BRARIANME - & #REIA
Al RIEZEEBESNEF - Hp - —BHE
ASQ=TEA BB R B IR T ARAS B8 B 0 1 A = B
KEMMEAMBE  KNIBB T -—tF2K
ASQi BRI HE - IR RRHES T KA
NI EEMMEERA - E— SR T REHE
BHEITERANBHAEREEE -

WIS E ZF — ZFRMEISKYTRAX R £ 15
Bl T ELAZR - EBVEHZEMR - 28 MRS
BSMEBE LW RIEIZLE - $I7E [BE NICE] FARET
Z THBCEEREEIRERE  BHEHR
HETEMEENNFERA - A2ERIEHRSE
WIRITEES c — T — £ &MU A - SKYTRAXFT Z 1
BETEMRSAEEE  EHREIBFERA
EER KMAZKEN\XR - BRER (T5HR
BH[R) SKYTRAXIL 2 B35 - ZEEXMES
HRBMEESEEERTERERIRENSE
RA - E R IREFEIBTY



J

HNA INFRASTRUCTURE COMPANY LIMITED
Interim Report 2017

Management, Discussion and Analysis § %8 R 136 81 5 #

In the first half of 2017, the Group continued to deepen the construction of
intelligent airports and continuously strengthened the competitiveness of its core
business. By combing the core business processes and key information resources,
the Group has basically completed the construction of the information system
that supports the safe and efficient operation, improved marketing revenue
and passenger services and promoted the information system for the elaborate
internal management. The Group upgraded the “One License Clearance”
(—#BBMA) service system, flight information display system, the core switch,
monitoring system, and actively defended the “Eternal Blue” (k18 2 E5) worm
virus, to achieve zero virus infection and provide escort for the normal operation
of the flight.

The Phase Il expansion project of Meilan Airport broke ground for laying
a cornerstone on 18 November 2015 and held the opening ceremony on
6 September 2016. Currently the engineering construction section is being
carried out in an orderly manner. Meanwhile, the Company is applying on a
planned basis for loans to provide sufficient funds for Phase Il expansion project
jointly with Haikou Meilan International Airport Company Limited (the “Parent
Company”).

The terminal complex project containing three major segments, namely the
parking building, the commercial building (including duty-free and duty-imposed
commercial portions) and the hotel building, completed topping-out on 20 June
2016.0n 25 January 2017, Hainan Tourism Boutique and Haikou Aviation Science
and Technology Museum, located on the second floor and third floor of the
commercial building, respectively, have commenced trial operation. During the
trial operation period, the Company has made its best effort to ensure the safe
operation of all regions and actively promoted the project acceptance work and
carried out commercial projects investment, marketing, publicity, operation and
management, staffing and other works meanwhile.

In addition, in the first half of 2017, adhering to the “people-oriented” principle,
the Group continued to organize comprehensive caring activities for its staff by
enriching their cultural life with an aim to increase their cohesiveness and sense
of belonging. As for cultural and sports activities, the Group organized the “Five
Star Cup” football match from 10 June 2017 to 21 June 2017; as for the leisure
life of the staff, the Group organized an outing activity themed “Heading for
Happiness”, held Meilan Airport “five-star” story contest and so on; as for humanity
and caring, the Group sent condolences to and visited colleagues in hardship
or with sick leave, cheered up front-line colleagues at holidays and conducted
periodic activities such as health care seminars to build a “Happy Meilan Family”.
At the same time, the Group spared no effort in social welfare activities such as
participation in blood donation, visiting charity houses, tree planting and actively
performed its social responsibility.
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OVERVIEW OF AVIATION BUSINESS

With various favourable factors such as the development of Hainan Tourism
International Island and offshore duty-free policy, Meilan Airport has achieved
passenger throughput of over 10 million for seven consecutive years under the
backdrop of overall rapid development of the civil aviation industry on 3 June
2017. The passenger throughput has achieved the record of over 10 million for
the first time 206 days earlier than that in 2011 and 34 days earlier than that in
2016, which is a new record again. The Company continued to strengthen its
marketing efforts in major aviation markets, resolutely implemented the national
"One Belt One Road” strategic approach, and seized the international aviation
market development opportunities. To ensure the steady growth of passenger
throughput in winter and spring, the Group made targeted cooperation with
the airlines, namely the “increment during idle time”, “increment of large aircraft”
and “increment premium route” and so on, by which we made the outstanding
results of the average monthly passenger throughput of the first quarter reaching
more than 2 million under the crisis that the resources in the winter and spring
season were basically saturated, and that there were no increasing flights during
the Spring Festival and other unfavorable situations. In addition, we laid a solid
foundation for Meilan Airport’s target of receiving 20 million passengers in 2017
by carrying out the “increment in summer and autumn off-season” with the
airlines.

In the first half of 2017, Meilan Airport operated 210 originating routes with
a period-on-period increase of 66 routes, including 189 domestic routes, 5
regional routes and 16 international routes. These routes cover 118 navigable
cities, including 98 domestic cities, 5 regional cities and 15 international cities.
There are 43 airlines operating at Meilan Airport, including 33 domestic airlines, 4
regional airlines and 6 international airlines. Since entering into the summer and
autumn flight seasons in 2017 (from 26 March to 30 June 2017), the overall flight
execution rate stood at 87.33% and passenger throughput increased by 28.51%
as compared with the summer and autumn flight seasons in 2016.

The Group scientifically and rationally formulated customized marketing
strategies and targets, actively participated in various domestic tourism market
promotion and overseas routes forums to introduce Haikou air travel market,
resulting in constantly optimized coverage density and service range of our route
network. The Group newly launched 5 international routes, namely “Haikou -
Guangzhou - Yangon”, “Haikou — Penang - Kuala Lumpur”, “Haikou — Chiengmai”,
“Haikou — Chiang Rai” and “Haikou — Vientiane”. As a result, the aviation market
coverage rate in South-east Asia reached 70%. The route network now covers
12 countries and regions, including Hong Kong, Macau and Taiwan, Italy and
South Korea. For the six months ended 30 June 2017, international and regional
passenger throughput amounted to 413,600, representing a period-on-period
growth of 28.17%.
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Details of the aviation traffic throughput for the six months ended 30 June 2017
and the comparative figures in the corresponding period of 2016 are set out

below:

Six months ended 30 June

BEANA=1THIEANEA

BE_ZT—tFARA=THLEANEAARZEZRBR
EFBREEFRPHALBEHINDT

2016 Changes
—E—RF bk )
Aircraft takeoff and landing (flights) TR RBPRZ R (ZRIR) 70,224 12.66%
in which: domestic HErh B 67,434 11.43%
international and regional B R K b [ 2,790 42.22%

Passenger throughput RESLE (BAKXR)
(headcount in ten thousand) 971.51 17.87%
in which: domestic HEeh A 939.24 17.52%
international and regional B R Nt (& 3227 28.17%

Cargo and mail traffic throughput EBITELE (W)

(tons) 150,076.20 7.94%
in which: domestic Hep: @R 144,343.70 7.51%
international and regional B R K2 3 [ 5,732.50 18.86%

The Group's revenue from aviation business for the six months ended 30 June
2017 was RMB420,742,425, representing an increase of approximately 17.65% as
compared to the corresponding period of 2016. Details are as follows:

HE-Z—+EXA=TRHIEAER  "EEM
e EFEU A B AR B420,742,425T0 0 M ZFE— %
FEREIER1765% @ 5FBWOT :

Six months
ended 30 June Changes
2017 over the
BZ=-Z—+tH& corresponding
ANRA=THL period of
AMEA 2016
RMB B-E—KE
ARKT [ HA & B
Passenger service charges REIRIEE 158,875,392 14.61%
Refund of civil aviation development fund RmERESREMEL 134,736,341 18.07%
Ground handling service income b RS & 70,828,490 22.70%
Fees and related charges on aircraft takeoff and landing TR AE[F M AR UL & 56,302,202 19.37%
Total revenue from aviation business Bz E AR A 420,742,425 17.65%
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OVERVIEW OF NON-AVIATION BUSINESS

In the first half of 2017, the non-aviation business of the Group maintained a
stable increase. For the six months ended 30 June 2017, the Group achieved
a revenue from its non-aviation business of RMB317,317,599, representing
an increase of 17.67% as compared with the corresponding period of 2016.
The growth in revenue from our non-aviation business was mainly due to the
substantial increase in the franchise income of Meilan Airport Offshore Duty-Free

Shop, the rental income and the VIP room income.

FEM 2= E R ARt

T LF LT AEEEMEEBEER
BHETRR - HE_T—tFA~A=+AHL
ANEA AEBEEEMEEFTRAARKE
317,317,5997C * R=ZT— NFREAER17.67% °
EMEERRANEREIEBEREHESHE
RHERFEEREA B2RAMBEERTRA
BRIEIE K o

Six months

ended Changes
30 June 2017 over the
BZ=-Z—+t#H corresponding
ANA=THL period of
AEA 2016
RMB BT K5
ARBT (=) HA % B
Franchise income Frar I 189,324,697 2131%
Freight and packaging income HERBERA 45,715,562 6.81%
Rental income s A 22,865,136 25.25%
VIP room income BEEEWA 12,096,986 15.12%
Parking fee income ZEFUIA 8,672,624 -6.31%
Other income HE WA 38,642,594 17.85%
Total revenue from non-aviation business FEMZE EBAEWA 317,317,599 17.67%

Franchise Income TFFASE BN A

In the first half of 2017, the franchise income of the Group aggregated to
RMB189,324,697, representing a period-on-period growth of 21.31%, which
was mainly attributable to factors such as the increase of offshore duty-
free commodity types, the increase of shopping quota of offshore duty-free
commodities due to the further unwinding offshore duty-free policies, and
innovative promotion activities of Meilan Airport Offshore Duty-Free Shop,

resulting in the substantial growth in the franchise income of the Group.

ZE—tF LT AEERBTEEERARG
TR ARE189,324,6977T B R2131% ° £
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Freight and Packaging Income

In the first half of 2017, the freight and packaging income of the Group
aggregated to RMB45,715,562, representing a period-on-period increase of 6.81%,
which was mainly due to the Group's focusing on the integration of agency
business resources, strengthening the air cargo agent and SF Express agent
business cooperation and newly developing the agent business cooperation
with Shandong Airlines Co., Ltd. and Sichuan Airlines Co., Ltd..

Rental Income

In the first half of 2017, the rental income of the Group aggregated to
RMB22,865,136, representing a period-on-period increase of 25.25%, which was
mainly attributable to the Company’s further optimization on the strategy of
promoting business and the layout of the terminal site and improvement over
the efficiency of commercial tenancy, thus promoting the continuous growth

of rental income.

VIP Room Income

In the first half of 2017, the VIP room income of the Group aggregated to
RMB12,096,986, representing a period-on-period increase of 15.12%, which was
mainly attributable to the Company’s great efforts to innovate the VIP service
business and new services such as Easy Card, leading to an increase in the VIP

customers received.

Parking Fee Income

In the first half of 2017, the parking fee income of the Group aggregated to
RMB8,672,624, representing a period-on-period decrease of 6.31%, which was
mainly affected by the construction of the parking, resulting in the reduction
of the available parking lots resources and the deduction of parking fee of the
tourists during the trial operation of the new parking building.

FINANCIAL REVIEW

ASSET ANALYSIS

As at 30 June 2017, the total assets of the Group amounted to RMB8,619,031,564,
among which, the current assets amounted to RMB1,256,313,226, and the non-
current assets amounted to RMB7,362,718,338. The total assets increased by
5.16% as compared with that as at 31 December 2016.

EERBGEHKA
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HFIRARKA57155627T © FILLER681%  £2
RRARAEEEZHBRAREBEBSEAR © MNaMZE
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COST AND EXPENSE ANALYSIS

For the six months ended 30 June 2017, the Group's operating costs amounted to
RMB297,343,326, and the administrative expenses amounted to RMB34,654,293,
totalling RMB331,997,619, which represented a period-on-period increase of
26.73%. The increase in costs and expenses was attributable to:

(1) the expenses of dispatched employees increased by RMB24,205,193 as
compared with that of the corresponding period of 2016 due to an increase
in the number of dispatched employees and an improvement in the

remuneration level in line with the business development of the Company;

(2) the staff cost recorded an increase of RMB20,589,842 as compared with
that of the corresponding period of 2016 due to a normal rise in the
remuneration level and increase in staff headcount;

(3)  maintenance costs increased by RMB9,691,755 as compared with that
of the corresponding period of 2016, mainly due to maintenance of the
facilities and equipments of the terminal building with the need of brand
construction of the five-star airport;

(4) the depreciation cost increased by RMB4,083,205 as compared with that of
the corresponding period of 2016, which was due to the five-star airport
construction and the commencement of the auxiliary facilities of the

terminal building renovation.

For the six months ended 30 June 2017, the finance expenses of the Group
amounted to RMB17,319,635, representing a decrease of RMB27,470,951 as
compared with that of the corresponding period of 2016. The decrease was
mainly due to repayment of loan leading to a decrease of interest and exchange
loss.

GEARING RATIO

As at 30 June 2017, the Group had total current assets of RMB1,256,313,226, total
assets of RMB8,619,031,564, total current liabilities of RMB1,156,550,707 and total
liabilities of RMB4,636,930,971. As at 30 June 2017, the Group's gearing ratio (total
liabilities/total assets) was 53.80%, representing a decrease of 0.72% as compared
to that as at 31 December 2016. The decrease was due to the repayment of bank
borrowings.

RSB R 5 4
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PLEDGE OF THE GROUP’S ASSETS

On 2 July 2015, the Company entered into an asset-backed-security (“ABS”")
arrangement with a trust whereby the Company obtained financing from the
trust of RMB1,100,000,000 under which the Company’s entitlements to aviation
service income from 1 May 2015 to 30 April 2020 were pledged to the trust for
issuing an asset-backed security. As at 30 June 2017, the remaining balance of
the external borrowings of the ABS amounted to RMB778,403,322.

CAPITAL STRUCTURE OF THE GROUP

As at 30 June 2017, the total issued share capital of the Company was
RMB473,213,000. The long-term liabilities of the Group primarily consisted of bank
loans, ABS borrowings, corporate bonds and long-term payables. Currently, the
Group has the ABS borrowings of RMB778,403,322; seven-year corporate bonds
of RMB800,000,000 with coupon rate of 7.8% per annum issued in 2012; three-
year corporate bonds of RMB500,000,000 with coupon rate of 7.3% per annum
issued in April 2016; three-year corporate bonds of RMB520,000,000 with coupon
rate of 6.7% per annum issued in September 2016 and long-term payables under
finance leases of RMB125,747,061.

SIGNIFICANT INVESTMENTS HELD AND THEIR
PERFORMANCES

As of 30 June 2017, the Company held 24.5% equity interests in HNA Airport
Holding (Group) Company Limited (“HNA Airport Holding”). For the six
months ended 30 June 2017, the Company recorded an investment income of
RMB35,436,172 based on the net profit attributable to parent company of HNA
Airport Holding.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATED COMPANIES AND JOINT
VENTURES

For the six months ended 30 June 2017, the Company did not carry out any new
and major acquisitions and disposals of subsidiaries, associated companies and
joint ventures.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group had a total of 904 employees, representing an
increase of 31 employees as compared to the beginning of 2017. Such increase
was mainly due to the normal introduction of personnel. Employees of the Group
are remunerated based on their performances, seniority and prevailing industry
practices. The Group reviews its remuneration policy and packages on a regular
basis. Bonuses and commissions may be awarded to employees as incentives
based on performance assessment.
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ENTRUSTED DEPOSITS AND OVERDUE FIXED
DEPOSITS

As at 30 June 2017, the Group did not have any entrusted deposits or overdue
fixed deposits.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any contingent liabilities.

EXPOSURE TO FOREIGN EXCHANGE RISKS

The businesses of the Group are principally conducted in RMB, except certain
revenue from the aviation business, purchase of equipment and consultation
fee which are denominated in US$ or HKS. The dividends to H-share holders are
declared in RMB but paid in HKS. As at 30 June 2017, the deposit denominated
in US$ of the Group amounted to US$350,620 (equivalent to RMB2,375,242).
The Group has not entered into any forward contract to hedge its exposure to

foreign exchange risk.

INTEREST RATE RISK

The Group's interest rate risk arises from long-term interest bearing borrowings
including long term borrowings, debentures payable and long-term payables.
Financial liabilities issued at floating rates expose the Group to cash flow interest
rate risk. Financial liabilities issued at fixed rates expose the Group to fair value

interest rate risk.

NO OTHER MATERIAL CHANGE

Other than those discussed in this interim report, there has been no material
change in relation to the information disclosed in the Company’s 2016 annual
report in accordance with paragraph 32 set out in Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “HK Stock Exchange”).

PROGRESS OF THE RENEWAL OF “FRANCHISE
CONTRACT” AND “VENUE LEASING CONTRACT”
WITH MEILAN AIRPORT OFFSHORE DUTY-FREE
SHOP

The Group and Meilan Airport Offshore Duty-Free Shop had finished the renewals
of the "Franchise Contract in respect of Leasing of Venue for Offshore Duty-Free

Business” and the “Meilan Airport Venue Leasing Contract” (collectively, the “Duty-

Free Contracts”) in June 2016.
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With the effect of the Hainan offshore duty-free policies continuously extending,
Meilan Airport, as always, shows its immense support to the development of
Meilan Airport Offshore Duty-Free Shop. Meanwhile, Meilan Airport Offshore
Duty-Free Shop will enhance the “traveling and shopping experience (#28&77)"
of the tourists passing through Meilan Airport by offering quality services and a
rich variety of duty-free commodities.

In recent years, benefited from the close mutual cooperation, the current
operating area of Meilan Airport Offshore Duty-Free Shop has expanded to 9,480
square meters from 2,200 square meters at business inception. The operating
area will be further expanded after commencement of operation of the B1 and
F1 offshore duty-free shops of the terminal complex project in the future. The
sales performance of duty-free commodities increased from RMB0.38 billion in
2012 to RMB1.489 billion in 2016, and the sales amount was recorded at RMB1.006
billion in the first half of 2017. It is hoped that the sales target of RMB2 billion
will be achieved in 2017.

Both parties acknowledge that the win-win situation will be reached through
sustainably perfect integration of resources from the airport and the duty-free
shop under the basis of mutual benefits in the future such that the interests of
the companies and their shareholders will be safeguarded.

ACQUISITION PROGRESS

According to the announcement of the Company dated 13 November 2015,
the circular of the Company dated 4 December 2015, the announcement of the
Company dated 30 September 2016 and the announcement of the Company
dated 30 March 2017:

On 13 November 2015, the Company and the Parent Company entered into an
equity transfer agreement (the “Equity Transfer Agreement”), pursuant to which,
the Company agreed to acquire 100% of the equity interest in Hainan Meilan
Airport Assets Management Co., Ltd. ("Meilan Airport Assets Management”),
a wholly-owned subsidiary of the Parent Company, at a consideration of
RMB604,800,000.

The consideration of the acquisition was determined with reference to the
valuation of the total assets of Meilan Airport Assets Management as at 30
September 2015, being the base date of evaluation, conducted by Vigers
Appraisal & Consulting Limited. The payment of the entire consideration of
the equity transfer by the Company is subject to the fulfillment of the capital
contribution obligation by the Parent Company to Meilan Airport Assets
Management.
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The consideration was paid by two installments as follows:

(i)  RMB574,560,000 (being 95% of the total consideration) shall be payable
within 60 business days from the date of approval of the Equity Transfer
Agreement and the transaction contemplated thereunder by the
extraordinary general meeting; and

(i)  RMB30,240,000 (being 5% of the total consideration) shall be payable within
15 business days from the date of completion of the necessary industrial
and commercial registrations and filings relating to the Equity Transfer
Agreement and the transaction contemplated thereunder in the Industrial

and Commercial Bureau of Hainan Province.

As of the date of this interim report, the Company paid the first installment
of the consideration to the Parent Company in accordance with the Equity
Transfer Agreement. Upon the fulfillment of the capital contribution obligation
by the Parent Company, the Company will pay the second installment of the
consideration in accordance with the Equity Transfer Agreement.

As of the date of this interim report, the Parent Company was conducting the
assets transferring procedure with the approval of the relevant government
functions in accordance with relevant provisions. The Company will notify the
shareholders of the Company and potential investors with the information on
the latest progress under the Equity Transfer Agreement in the future, and make
disclosure timely to the public according to the provisions of the Listing Rules.

THE PROGRESS OF ISSUANCE OF DOMESTIC
SHARES AND PROPOSED PLACING OF NEW H
SHARES

As disclosed in the announcement of the Company dated 30 December 2016
and the circular of the Company dated 27 April 2017:

(1) the Company and the Parent Company entered into a domestic shares
subscription agreement and supplemental domestic shares subscription
agreement, pursuant to which the Parent Company agreed to subscribe
189,987,125 new domestic shares of the Company as consideration for
the transfer of the Phase | Runway Assets by the Parent Company to the
Company and 250,000,000 new domestic shares of the Company by cash
at an aggregate subscription price of RMB2,000,000,000;
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(2) the Company and Hainan HNA Infrastructure Investment Group Co., Ltd.
("Hainan HNA Infrastructure”) entered into a domestic shares subscription
agreement and supplemental domestic shares subscription agreement,
pursuant to which Hainan HNA Infrastructure agreed to subscribe 50,000,000
new domestic shares of the Company by cash at an aggregate subscription
price of RMB400,000,000;

(3) the grant of the proposed specific mandate to the Board to issue not more
than 200,000,000 new H Shares; and

(4) proposed consequential amendments to the articles of association of the
Company.

The extraordinary general meeting, H shares class meeting and domestic shares
class meeting of the Company were held on 26 June 2017 and the resolutions
relating to the above have been duly passed. As at the date of this interim report,
the Company is in the course of preparing relevant conditions precedent. The
Company will notify the shareholders of the Company and potential investors
with the information on the latest progress under the specific issuance of
domestic shares and proposed placing of new H shares project in the future, and
make disclosure timely to the public pursuant to the provisions of the Listing
Rules.

RISK MANAGEMENT AND INTERNAL CONTROLS

In 2016, the Group has actively conducted scientific analysis and teased out the
operational deficiencies or potential risks identified during the course of work, in
order to organize systematically, mitigate and monitor potential risks and to build

a governance environment with risks under control and compliant operation.

In the second half of 2017, the Group will proceed with “Promotion Work over the
Risk Management and Internal Control System”, further optimize the framework,
refine schemes, and carry out this task as the routine work of the Group. The
Group will pay attention to, keep track of and effectively fix problems to lay
a solid foundation for the healthy, rapid and sustainable development of the

Group in the future.
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Counter measures taken
in the first half of 2017
“B-tF
L¥FRHER

Effect of risk-counter measures

AREHNR

Operation risks
- core safety risks

BEER
-RLZEER

(1)

Bird strikes: Meilan Airport is near wet land,
where there are myriads of bird activities
nearby. Failure to drive away the birds
effectively may lead to their collision with
the aircraft, which will cause damage to the
aircraft, or even flight crash and fatalities;
RERR  ZRHZHRIRL  WEAX
;m%ﬁé@ BRARERES  TH

EHHEAMERLANE EAMERER
B EEEERFATHER

Aircraft damage risks: assuming that scratch
and collision between ground vehicles and
aircraft happen during the process of flight
operations and ground service; or vehicles
cut in with the taxing aircraft in the apron;
or metal parts coming off vehicles and
equipment are left in the apron and pose as
foreign objects, or there are undertrained
security personnel or fatigue operations;
or damages on the aircraft caused during
handling baggage or cargo due to the box
deformation, equipment failure, improper
operation and other reasons, all above may
lead to economic losses and delay or even
cancellation of the flight; and

MERXERR  RREMIMEXRE
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B REERERFATRERETRE
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RESE  ABRETEERA HRZE
BERBS - THIRLERR  MILT
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(1) In light of numerous bird strikes against aircraft (1)

this year, the Company organized a specified bird
risk assessment, sorted out 10 root causes of the
problem from the human, aircraft, environment
and management aspects, and developed targeted
preventive measures with coordination with the
flight department. At the same time, the Company
drafted and issued specified safety pre-warning for
bird strike control, to urge the flight department to
strengthen bird risk control. Through the pre-waming
study, the importance of pre-warning for bird strikes
are highlighted among all the staff, and they will be
committed to a joint effort in preventing bird strikes;
%ﬂA¢MX$%% TR ENERRENE

RAABRETEEREN ARTM %
/\ R ERERELICAREUEE
BEROBERDHTHHE RN ER - AE - 2F
RUTETREMAZARLRE  BRATRE
BEMESENRIENE TREREEE 2
fREBIEIRNREMAIANEEN 4R
i BEA T

As for aircraft damage risks, the Group put forward the
vehicle technical measures and operational preventive
measures. In order to ensure the effectiveness of the
measures, on one hand, the Company increased the
times of inspection and training on technical devices;
on the other hand, the Company strengthened the
personnel training, business revision training and risk
prevention education; and

ST EXBRR  REBHRIRARER -
—HERAMAHRHRENRENE - 55
HRBRIABE - 2BEH - BRIAHER
HERRERER R

=

The Company strengthened the
comprehensive management of bird
damage through a number of emergency
measures, to control the bird damage and
reduce the occurrence of bird strikes. In the
first half of 2017, 449 birds were captured,
with an increase of 331.73% over the same
period of last year;
“ﬂ%L%EF%EE%mM§%%ﬁA
2 BHSE RO RESHNEL -

—tii#ivﬂﬁ%%@mﬁv

I R331.73% :

In the first half of 2017, the Group
conducted 8 special inspections of the
aprons, formulated and issued 8 safety tips,
timely detected and suppressed illegal
personnel 54 times, and dealt with 184
unusual events; and
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Serial
No.

i

Names of risks

AREE

Key risk descriptions

BRERET

Counter measures taken

in the first half of 2017

—E-tF

LY EEHER

Effect of risk-counter measures

BREHNZ
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(3) Construction management risks in the (3) Prior to the commencement of construction, the (3) Taking into account the situation of

flight area: failure in exercising effective
management of the relevant personnel,
vehicles and materials in the flight area
during the course of construction and
maintenance work may increase relevant risks
of foreign matters and invasion of the flight
area.
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REMHHEBAR  EHNEBNEN
HETARER e miRIARR
TR ARMABER -

enclosure was set up to effectively prevent the
construction wastes from falling into the flight area.
The Group has arranged the construction personnel
and vehicles to apply for a pass in isolation area, and
arranged quides for the construction personnel and
vehicles to prevent foreign personnel from getting in
and out randomly and causing caused danger to the
airport isolation area.

REIREMZUER  BHOMEETRRA
RIE ZHBIASHEFHERERATE -
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the construction area of the flight, the
Group has carried out dynamic partition
management, put into use the ambient
alarm system, and implemented the 24-
hour continuous real-time monitoring and
and every-30-minutes inspection system. In
the first half of 2017, the Group timely dealt
with 45 hidden troubles and managed
to ensure the safety of the ambient and
prevent the occurrence of illegal intrusion.
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Serial Counter measures taken
No.  Namesofrisks  Key risk descriptions in the first half of 2017 Effect of risk-counter measures
“B-tf
F5 BRER BERREL L¥ERHER BREHUR
2 Operation Risk The normal flight release rate and flight on time (1) The Group established the Coordination Committee As of 30 June 2017, the normal flight release
- Risk of normal  rate decreased due to airline factors (including for Flight Operation Management of Meilan rate was 70.31%, which was 7.41% lower than

flight release rate
BERR
i G
@R

aircraft maintenance, flight dispatching, etc.) or
non-airline factors (e.g. weather conditions, air
traffic control, mechanical trouble, passenger,
etc) may result in the Civil Aviation Authority of
China reducing the flight number or restricting
the growth of the flight number of Meilan Airport,
which may reduce or make passenger traffic
volume unable to grow, thus leading to a major
adverse impact on the economic profits of the
Company.

MRMERAESRA (BREEKEE  BRY
B mERS)  AERHNEAAESRE
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RA%)  ERMANRITESE TR - FE/
B - A e SBRMBA D EREGH
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TRIERZER  EMULANSENGES
EXTHFE -

)

Airport, which was established jointly with the Civil
Aviation Authority, Air Traffic Control Bureau, airport
companies, airlines, as well as the ground service
units. The Company made full use of the platform
of Coordination Committee for Flight Operation
Management of Meilan Airport, to address the existing
issues during the service process, and play a leading
role in the problem solving process;

R [ZEREMIEETERRAZES ] ARM
EER TEHR BHRA BMZEAF AR
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The Group conducted daily inspection and report on
the normal flight conditions, focused on figuring out
and timely issuing the reasons for flight delay, to make
it possible for the ground support units to understand
the normal flight conditions and take timely measures
based on the reasons for the delay; and
HREEEEAMIIGRHRE  BRER  £TEN
ERURBABRERE - REERES SN TR
RMIERER  sHEERRAERSRRER: &

The Group standardized the construction of the
normal flight management systems. In order to
achieve systematic management of normal flight
operations, the Group developed ‘Routine Flight
Operation Regulations of Meilan Airport” and revised
the “Service Standard for Flight Operations in Meilan
Airport" and “Normal Statistics Management Method
of Meilan Airport", etc.
REMAEEERHERR AT 2RMHMER
HERERIE HE (GRRERIERERER
) B (ZRRBRITETREEE) R(ZH
BEMIERRAEEMNE) S5 -

that of the same period in 2016. The normal
flight release rate of Meilan Airport was mainly
affected by weather which accounted for 54.68%
of the delay; military activities which accounted
for 24.53% of the delay; airlines which accounted
for 0.49% of the delay, and other reasons
accounting for 20.30% of the delay. Meilan
Airport refined the powers and responsibilities
of each department in the normal rate security
work through the development of “Haikou
Meilan International Airport 2017 Flight Normal
Management Work Program ({§ 1 35 3 B 1%
BENTERAEERERTERR)) and
continued to promote the A-CDM (airport
coordination decision-making) systematic
construction work to guarantee the normal flight
release rate.
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Serial Counter measures taken
No.  Namesofrisks  Key risk descriptions in the first half of 2017 Effect of risk-counter measures
—%-tf
5 BRER BRERHL LY FRLER BREHUR
3 Business risks/ The airport construction features large scale of (1) The Group studied the economic environment, In the first half of 2017, the Group's aviation

28

strategic risks
- business
environment and
change of market
demand risks
BEER /8
Rl - BERE
RmsERE L
R

financing, long repayment time, and uncertain
investment returns. If the Company's income
(especially the non-aviation business income)
declines or sees sluggish growth, and the
investment costs and benefits do not match due to
the economic environment, international political
factors and passenger demand changes and so on,
the Company's profitability will be impacted and
even have difficulty in debt repayment.

WERRMERRA  BERAR REWEE
AR - RRANRIEERE - BRRA

RERBEERKBIERZNTE - EHLAN
A LERFMEREZHUA) TRAERRZ

N RERARYE EALE - REREHEN
RNEREE EErHEREERERES -

passenger demand changes and other factors, and
adjusted the terminal business leasing strategies
according to the company’s strategjes;
RREERE  BERLE(CERZ Iﬁﬁ/ﬂ
BREBEREERHFAHRE -

The Company has completed the redesign of the
terminal, which enhanced the appearance and
service efficiency of the terminal. At the same time,
by diversifying the leasing approaches, the Company
further promoted the continuous growth of non-
aviation business income; and
REACTRHREEENRIRET - REREEI
BNRAME L BRTRARS - ARBAMA
SERAELS R SREFMEZBRANGE
REBRT: R

Taking into account market changes, industry
development as well as new business models and so
on, the Group timely innovated the leasing mode and
operation mode to ensure the continuous growth in
business income.

EATHRI TERREANRNEREEAS
HENE( - REAFAXARRANEEEL

BRAFWANREER -

business revenue increased by 17.65% over
the same period in 2016; non-aviation business
increased by 17.67% over the same period in
2016.
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PROSPECTS FOR THE SECOND HALF OF THE
YEAR

In the first half of 2017, the world economy continued to improve, the overall
recovery of the developed economies was steady, and the US, the Eurozone and
the Japanese economy generally improved. Among the emerging economies,
China and India continue to lead the Asian economic growth, but, as the overall
recovery of the global economy is not balanced, and strong structural growth
has not yet appeared, there are still many risks and uncertainties. While all the
indicators of the domestic civil aviation transport industry are still growing rapidly,
the impact of the civil aviation industry on the social economy is also increasing.
Civil aviation industry is an important link for the development of bilateral
or multilateral relations for China, and also the “pioneer” (5£17%) for China's
opening up. With the further implementation and promotion of the“One Belt One
Road” development strategy, China’s opening-up to the outside world will show a
new situation, and the civil aviation industry in China will usher new opportunities
for development while playing an important role in the opening-up.

The Group considers that, in the second half of 2017, along with the execution
of the state’s “One Belt One Road” initiative and the construction of international
tourist island in Hainan in full swing, and the sustained unwinding of the offshore
duty-free policy, there will be stable operation of both international and domestic
routes of Meilan Airport and healthy growth in major indicators such as annual
passenger throughput. In terms of operation management, the Company will be
governed strictly through atmosphere creation, compliance training, institution
construction and process optimization, self-examination and self-correction and
compliance system construction; the Group will focus on implementing the Civil
Aviation Administration of China’s Thirteenth Five-Year Plan and "Civil Aviation
Advancing One Belt and One Road Construction Action Plan (2016-2030)", and
continue to improve the safety alerting mechanism and safety performance
management; the Group will also consolidate the existing brand building results
to enhance the social awareness and influence of Meilan Airport. In addition to
ensuring safety and service quality, the Group will continue to control costs and
generate new income sources so as to maintain annual profit level and strive for

fruitful return to shareholders.
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SEEK INDUSTRY INTEGRATION OPPORTUNITIES

The Group will follow the “One Belt One Road” initiative strategic plan, give full
play to its own advantages, focus on the development of the airport services
and management output business of the cities along the routes of “One Belt
One Road”, and timely choose to carry out other necessary capital operation
plans according to its development needs on the basis of the comprehensive
consolidation of SKYTRAX five-star construction achievements. The Group is
committed to becoming an investment management group with strategic
complement and industrial chain cluster taking asset management as the core,
combining the investment and the development, supplemented by similar
financial supports for the businesses and the airport.

INTERIM DIVIDENDS

The Board has resolved to recommend payment of an interim dividend of
RMBO0.134 per share (tax inclusive) on or before Thursday, 30 November 2017 to
shareholders of the Company whose names appear on the Company's register
of members on Monday, 30 October 2017 at the extraordinary general meeting
to be held on Monday, 16 October 2017 (“2017 Interim Dividends”), and has
authorized the Board to take any necessary actions in this regard as required by
applicable laws and regulations.

CLOSURE OF REGISTER OF MEMBERS

The Company's register of members will be closed from Saturday, 16 September
2017 to Monday, 16 October 2017 (both days inclusive), during which time no
transfer of shares will be registered. To attend and vote at the extraordinary
general meeting, all instruments of transfer, accompanied by the relevant share
certificates and form of transfer shall be delivered to the Company's share
registrar and transfer office, Computershare Hong Kong Investor Services Limited,
located at Room 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong by no later than 4:30 p.m. on Friday, 15 September 2017.
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The Company's register of members will be closed from Wednesday, 25 October
2017 to Monday, 30 October 2017 (both days inclusive), during which time no
transfer of shares will be registered. To qualify for the entitlement of the 2017
Interim Dividends, all instruments of transfer, accompanied by the relevant
share certificates and form of transfer shall be delivered to the Company’s share
registrar and transfer office, Computershare Hong Kong Investor Services Limited,
located at Room 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong by no later than 4:30 p.m. on Tuesday, 24 October 2017.
Subject to approval at the extraordinary general meeting, the interim dividend
will be paid on Thursday, 30 November 2017.

MATERIAL LITIGATION OR ARBITRATION

The Group had not involved in any material litigation or arbitration from 1 January
2017 to 30 June 2017.
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CHANGE OF DIRECTORS

The Board comprises eleven Directors. During the period from 1 January 2017 to

30 June 2017, there was no change in the directorship of the Company.

CHANGE OF SENIOR MANAGEMENT

During the period from 1 January 2017 to 30 June 2017, there was no change in
the senior management of the Company.

From 30 June 2017 to the date of publishing this interim report, changes of the
Company’s senior management are as follows:

From 24 August 2017, Mr. Tu Haidong formally took over Mr. Yang Xiaobin as the
president of the Company, which has come into effect with the approval of the
7th meeting of the 6th term of the Board of the Company on 24 August 2017.

From 24 August 2017, Mr. Han Aimin was appointed as the vice president of the
Company, which has come into effect with the approval of the 7th meeting of
the 6th term of the Board of the Company on 24 August 2017.

REMUNERATION OF
SUPERVISORS

The Company held the 2012 annual general meeting on 27 May 2013, where

DIRECTORS AND

the “Resolution in Relation to the Remuneration Packages for the Directors and
Supervisors of the Company in 2013” was considered and approved. It provided
that Directors and supervisors nominated by shareholders of related parties
would not enjoy allowance for the position from the year of 2013, but will
receive appropriate wages depending on their specific duties in the Company.
Other Directors and supervisors will receive their remuneration according to the
remuneration package approved by the general meeting of shareholders.

REMUNERATION OF COMPANY SECRETARY

Mr. Xing Zhoujin, being the company secretary nominated by shareholders of
related parties, will not enjoy any allowance for holding the position, but will

receive appropriate wages depending on his specific duties in the Company.
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SHARE CAPITAL STRUCTURE

As at 30 June 2017, the total number of issued shares of the Company was
473,213,000, of which:
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RAERS
RZT—tFA=TH ARABFHTZLK
AN 5473,213,0008% » HAp -

Percentage to

Number of total issued

Shares shares

HE 81T

g B LB

Domestic shares NE % 246,300,000 52%
H shares HI% 226,913,000 48%
Total e 473,213,000 100%

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As at 30 June 2017, so far as known to the Directors, supervisors and chief
executives of the Company, the following persons (other than the Directors,
supervisors and chief executives of the Company) had, or were deemed or taken
to have interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company and the HK Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance ("SFQ"); or, who were, directly or indirectly, interested in
10% or more of the nominal value of any class of share capital carrying rights to
vote in all circumstances at the general meetings of any other member of the
Group, or had any option in respect of such capital; or would be required to be
recorded in the register to be kept by the Company under section 336 of the SFO.
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Domestic Shares

NE R

Percentage to

Percentage to

Name of Number of domestic shares total issued

shareholders Capacity Class of shares ordinary shares issued share capital

BB HEBT

BRR & L) R 40 % B =EEREA RERBDL BRABDL

Haikou Meilan International Beneficial owner Corporate 237,500,000(L) 96.43% 50.19%
Airport Company Limited (Note 1) Enlks %

BOXRERKS
BREERA (Frit1)

H Shares HAx
Percentage to Percentage to
Name of Type of Number of H shares total issued
shareholders interests ordinary shares issued share capital
EE BT HERT
BRREH REEER EEREA HREZ BRABEDL
Zhang Gaobo (Note 2) Interest of controlled corporations 94,343,000(L) 41.58% 19.94%
R (Hit2) ESE VNGl
Zhang Zhiping (Note 2) Interest of controlled corporations 94,343,000(L) 41.58% 19.94%
RET (H#t2) g NGIE 3
Oriental Patron Financial Services Interest of controlled corporations 94,343,000(L) 41.58% 19.94%
Group Limited (Note 2) RPEG R AR
Oriental Patron Financial Services
Group Limited  (#7522)
Oriental Patron Financial Group Interest of controlled corporations 94,343,000(L) 41.58% 19.94%
Limited (Note 2) REHRAER
Oriental Patron Financial Group
Limited  (#/i2)
Oriental Patron Resources Beneficial owner 94,343,000(L) 41.58% 19.94%

Investment Limited (Note 2)
Oriental Patron Resources
Investment Limited (#7:22)
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Percentage to Percentage to

Name of Type of Number of H shares total issued
shareholders interests ordinary shares issued share capital

EE BT HERT
R AR 5 EERYE HR B2t BRABD
UBS Group AG (Note 3) Security interests in shares and 27,189,400(L) 11.98% 5.78%
UBS Group AG (#7#t3) interest of controlled corporations 161,000(5) 0.07% 0.03%

B A RERE S R
NAfER

UBS AG (Note 4) Beneficial owner, security interests in 27,174,400(L) 11.98% 5.74%
UBSAG (Hfzt4) shares and interest of 15,000(5) 0.01% 0.00%

controlled corporations
BRRAA - HROBEREESR

SRR #R

ARC Capital Holdings Limited (Note 5) Interest of controlled corporations 32,788,500(L) 14.45% 6.93%

ARC Capital Holdings Limited (#7725) LG R AR

ARC Capital Partners Limited (Note 5) Investment manager 32,788,500(L) 14.45% 6.93%

ARC Capital Partners Limited (#7725) REKE

Pacific Alliance Asia Opportunity Interest of controlled corporations 32,788,500(L) 14.45% 6.93%
Fund LP. (Note 5) REH R EER

Pacific Alliance Asia Opportunity
Fund LP. (H5#5)

Pacific Alliance Equity Partners Limited (Note 5)  Interest of controlled corporations 32,788,500(L) 14.45% 6.93%
Pacific Alliance Equity Partners Limited (#7z#5) SAEHIA 8=

Pacific Alliance Group Asset Investment manager 32,788,500(L) 14.45% 6.93%
Management Limited (Note 5) REKE

Pacific Alliance Group Asset
Management Limited (f#7£5)

PAG Holdings Limited (Note 5) Interest of controlled corporations 32,788,500(L) 14.45% 6.93%
PAG Holdings Limited (#75£5) SR VNGIY B
Pacific Alliance Group Limited (Note 5) Interest of controlled corporations 32,788,500(L) 14.45% 6.93%
Pacific Alliance Group Limited (#7725) TSN FER
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Percentage to

Percentage to

Name of Type of Number of H shares total issued
shareholders interests ordinary shares issued share capital
EE BT HERT

RRERE ez EERYE HR B2t BRABD
Pacific Alliance Investment Interest of controlled corporations 32,788,500(L) 14.45% 6.93%

Management Limited (Note 5) G RN AlER
Pacific Alliance Investment

Management Limited (#7i#5)
Walden Ventures Limited (Note 5) Beneficial owner 32,788,500(L) 14.45% 6.93%
Walden Ventures Limited (#7:#5) ERBAA
Greenwoods Asset Management Limited (Note 6) Interest of controlled corporations 13,549,000(L) 5.97% 2.86%
Greenwoods Asset Management Limited (##76) ¥4 A Al
Greenwoods Assets Management Interest of controlled corporations 13,549,000(L) 5.97% 2.86%

Holdings Limited (Note 6) RPEH| R Al
Greenwoods Assets Management

Holdings Limited (#77t6)
Jiang Jinzhi (Note 6) Interest of controlled corporations 13,549,000(L) 5.97% 2.86%
Jiang Jinzhi (47i#6) SR UNGIL Fi
JP Morgan Chase & Co. (Note 7) Beneficial owner and 13,607,488(L) 5.99% 2.88%
JP Morgan Chase & Co. (#1it7) custodian corporation/

approved lending agent
BERBEBANGE LR kL
REA

Svenska Handelsbanken AB Publ. (Note 8) Investment manager 11,387,747(L) 5.02% 241%
Svenska Handelsbanken AB Publ. (##:#8) REKE
Notes: Hia -
1. Haikou Meilan International Airport Company Limited is a company established in 1. /B A XRERESEREE R BEFRBIEAK

the PRC and is the controlling shareholder of the Company.

2. Zhang Gaobo and Zhang Zhiping held 49% and 51% interests in Oriental Patron
Financial Group Limited, respectively. Oriental Patron Financial Group Limited held
95% interests in Oriental Patron Financial Services Group Limited. 100% interests of
Oriental Patron Resources Investment Limited was wholly-owned by Oriental Patron
Financial Services Group Limited.
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According to the disclosure of interest filed by UBS Group AG on the website of the
HK Stock Exchange, UBS Group AG was deemed to hold 7,248,000 shares through
its security interest and hold 19,941,400 long position shares and 161,000 short
position shares through its interest in a controlled corporation. UBS AG, UBS Asset
Management (Hong Kong) Ltd., UBS Asset Management (Singapore) Ltd., UBS Fund
Management (Luxembourg) S.A. and UBS Fund Management (Switzerland) AG were
wholly — owned by UBS Group AG. UBS Group AG was deemed to hold interests in
the Company through owning the above-mentioned companies pursuant to Part XV
of the SFO and were beneficially holding 197,000 long position shares and 161,000
short position shares, 601,000 shares, 790,300 shares, 18,349,000 shares and 4,000
shares in the Company, respectively.

According to the disclosure of interest filed by UBS AG on the website of the HK Stock
Exchange, among the 27,174,400 shares in the Company, UBS AG was deemed to hold
8,896,000 shares through security interest, and 18,263,400 shares through interests of
a controlled corporation and 15,000 long position shares and 15,000 short position
shares as beneficial owner. UBS Fund Services (Luxembourg) SA, UBS Global Asset
Management (Hong Kong) Ltd. and UBS Global Asset Management (Singapore) Ltd.
were wholly-owned by UBS AG. UBS AG was deemed hold interests in the Company
through owning the above-mentioned companies pursuant to Part XV of the SFO and
were beneficially holding 14,194,100 shares, 1,905,000 shares, and 2,164,300 shares
in the Company, respectively.

PAG Holdings Limited held 99.17% interest in Pacific Alliance Group Limited, which
in turn held 90% interest in Pacific Alliance Investment Management Limited. Pacific
Alliance Investment Management Limited held 52.53% interest in Pacific Alliance
Equity Partners Limited. Pacific Alliance Equity Partners Limited held 100% interest
in ARC Capital Partners Limited. ARC Capital Partners Limited was deemed to be
interested in 32,788,500 shares in its capacity as investment manager. ARC Capital
Holdings Limited is a corporation controlled by ARC Capital Partners Limited pursuant
to Part XV of the SFO. ARC Capital Holdings Limited was holding 46.67% interest in
Walden Ventures Limited which in turn held 32,788,500 shares interests in H shares
of the Company. Pacific Alliance Investment Management Limited held 100% interest
in Pacific Alliance Group Asset Management Limited. Pacific Alliance Group Asset
Management Limited was deemed to be interested in 32,788,500 shares in its capacity
as investment manager. Pacific Alliance Asia Opportunity Fund L.P. is a corporation
controlled by Pacific Alliance Group Asset Management Limited pursuant to Part
XV of the SFO. Pacific Alliance Asia Opportunity Fund L.P. held 36.67% interest in
Walden Ventures Limited which was in turn held 32,788,500 shares in H shares of the
Company.
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R IEUBS Group AGH & 7 Bt 32 BT 48 Uk 1) & 2 4
=P FE 0 UBS Group AGK A A B BHEREES
F557,248,0000% AR 1 I LA 8 H X 4% 4l A &) ##
8 1% H19,941,4008% 4F 2 1% K2 161,000% 7% = A% °
UBS AG, UBS Asset Management (Hong Kong)
Ltd., UBS Asset Management (Singapore) Ltd., UBS
Fund Management (Luxembourg) S.A.}2UBS Fund
Management (Switzerland) AG¥J FHUBS Group AG%E
BHA o IRBFESH KEBAEEBIZEXVED - UBS Group
AGHE R BB BHA Ll AR MIFEANA R -
MZzE AR DRI E&=FFH AR F97,0000% 57 & iR
K161,0008% 7% & A& -+ 601,0008% A% 1% * 790,3000%
A&7 ~ 18,349,0008 A& 15 K2 4,0008 A% 153 °

BIRUBS AGR B BHE R AL #5312 i e H 5% -
AR F27,174,4000 B0 0 UBS AGHR AR &35 3B
IRIBEHE 215 /58,896,00008 AR 15 - FEBZIEH A A
S H18263400RRMIARIERERER A
F5 75 15,0008 4F 2 R& 179 F2 15,0000 % & A& 1 ° UBS
Fund Services (Luxembourg) SA, UBS Global Asset
Management (Hong Kong) Ltd.5&UBS Global Asset
Management (Singapore) Ltd.¥g FAUBS AGZ & #
B REESLPEGOIEXVE - UBS AGHE1R
RBEBER LM AR MBAERIAER - &
ERADNE @B AR FN4194,10008 ;&5
1,905,000/% B 17 }22,164,3008% A% {7

PAG Holdings Limited$#§&Pacific Alliance Group
LimitedZ 99.179%#%% + MPacific Alliance Group Limited
$BPacific Alliance Investment Management Limited
90%HE % ° Pacific Alliance Investment Management
Limited¥ & Pacific Alliance Equity Partners Limited
52.53%%& % © Pacific Alliance Equity Partners Limited
#HARC Capital Partners Limited 100%7## 25 © ARC
Capital Partners Limited# 17 & LA B 1% & 4038 & {n
F5532,788 500M A It 25 o 1R 8 75 2 B & 15 0
ZEXVEB+ ARC Capital Holdings Limited&—FREIEARC
Capital Partners LimitediZ &l #J /2 7] ° ARC Capital
Holdings Limited+¥4 Walden Ventures Limited 46.67%
2% MWalden Ventures Limited AE 2 A A &
1A AR AT132,788,5000KHAR %5 = Pacific Alliance
Investment Management Limited#¥4 Pacific Alliance
Group Asset Management Limited 1009%#% © Pacific
Alliance Group Asset Management Limited#%8 &
LA 9% B 45 38 B 1 5 5 32,788,500/% AR 17 7 25 o 1R
¥ 3% 5 I B & A& B 88X VER - Pacific Alliance Asia
Opportunity Fund L.P.&—FEfPacific Alliance Group
Asset Management Limited % #l|#)/A 5] » Pacific Alliance
Asia Opportunity Fund LP£§8Walden Ventures Limited
36.67% 125 MWalden Ventures Limited BJ#5 8 A2
7132,788,500 0% HA ©
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Each of Greenwoods Asset Management Limited, Greenwoods Assets Management
Holdings Limited and Jiang Jinzhi held 13,549,000 shares through its interests in
controlled corporations. Greenwoods China Alpha Master Fund was wholly owned
by Greenwoods Asset Management Limited. Greenwoods Asset Management Limited
was wholly owned by Greenwoods Asset Management Holdings Limited. 81%
interests of Greenwoods Asset Management Holdings Limited was owned by Unique
Element Corp., which was wholly owned by Jiang Jinzhi. Golden China Master Fund
and Golden China Plus Master Fund were wholly owned by Jiang Jinzhi. Greenwoods
China Alpha Master Fund, Golden China Master Fund and Golden China Plus Master
Fund were beneficially holding 3,692,000 shares, 9,198,000 shares and 659,000 shares
in the Company, respectively.

Among the 13,607,488 shares in the Company, JPMorgan Chase & Co. was deemed
to hold 12,963,588 shares as custodian corporation/approved lending agent and held
643,900 shares as beneficial owner.

Svenska Handelsbanken AB Publ. held 11,387,747 shares in the Company by virtue
of its capacity as investment manager.

(L) and (S) represent long position and short position respectively.

Save as disclosed above, as of 30 June 2017, so far as known to the Directors,

supervisors and chief executives of the Company, no other person (not being the

Directors, supervisors, and chief executives of the Company) had, or were deemed

or taken to have interests or short positions in the shares or underlying shares of

the Company which would fall to be disclosed to the Company and the HK Stock

Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO; or, who

were, directly or indirectly, interested in 10% or more of the nominal value of

any class of share capital carrying rights to vote in all circumstances at general

meetings of any other member of the Group, or had any option in respect of

such capital; or would be required to be recorded in the register to be kept by

the Company under section 336 of the SFO.
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INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES IN SHARES

As at 30 June 2017, no Directors, supervisors and chief executive of the Company
have any interest or short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which would be required to be recorded in the register to be kept
by the Company pursuant to section 352 of the SFO, or required to be notified
to the Company and the HK Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

THE RIGHTS OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVES TO PURCHASE SHARES

None of the Director, supervisor or chief executive of the Company or their
respective spouses or children under the age of 18 was granted any rights to
subscribe for Shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold, redeemed or
cancelled any of the listed securities of the Company during the six months
ended 30 June 2017.

AUDIT COMMITTEE

The Audit Committee has, together with the management, reviewed this interim
report, including the accounting standards and practices adopted by the Group,
and discussed matters relating to auditing, internal control, financial reporting
and non-exempt continuing connected transactions, including review of the
unaudited condensed consolidated interim financial information for the six
months ended 30 June 2017.

DETAILS OF COMPLIANCE WITH RULE 3.10(1),
RULE 3.10(2) AND RULE 3.21 OF LISTING RULES

As of 30 June 2017, there were four independent non-executive Directors in the
Board. As of 30 June 2017, the Audit Committee comprised three independent
non-executive Directors, including one personnel with appropriate professional
qualifications of accounting and the membership of the Hong Kong Institute of
Certified Public Accountants.
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code for securities transaction by the Directors on
terms no less exacting than the required standards of the Model Code as set
out in Appendix 10 to the Listing Rules. Having made specific enquiries with the
Directors of the Company, all of the Directors have complied with the required

standard set out in the Model Code and the code of conduct regarding directors
securities transaction during the six months ended 30 June 2017.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE PRACTICES

The Company is committed to complying with all the rules prescribed by
the China Securities Regulatory Commission and the HK Stock Exchange and
regulations of other competent authorities. For the six months ended 30 June
2017, the Company had complied with the code provisions of the Corporate
Governance Code contained in Appendix 14 to the Listing Rules and met with
all reasonable governance and disclosure requirements. The Company will
continue to improve its corporate governance and enhance its transparency to
shareholders.
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As at the date of this interim report, the Board comprised the following persons: RARERERS - RRAFESSHUTA LA

Executive Directors
WANG Zhen (Chairman)
YANG Xiaobin

Z/HOU Feng

LIU Shanbin

BITEF

Ta (EFK)
5/NE

JEk=

21Z=x

Non-executive Directors

HU Wentai (Vice Chairman)
CHAN Nap Kee, Joseph
YAN Xiang

FHITEEF

HXE (FIEER)
BRIz

S

By order of the Board

HNA Infrastructure Company Limited
Wang Zhen

Chairman and Executive Director

Haikou, the PRC
12 September 2017

R

Independent Non-executive Directors
DENG Tianlin

FUNG Ching, Simon

George F MENG

HE Linji

BHUIHFHTEE
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hE¥ER
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EEEGW®
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_
pwc

To the Shareholders of HNA Infrastructure Company Limited,

We have reviewed the accompanying interim financial statements of HNA
Infrastructure Company Limited (hereinafter “the Company”), which comprise
the condensed interim consolidated and company balance sheets as at
30 June 2017, and the consolidated and company income statements, the
consolidated and company statements of changes in shareholders’ equity and
the related interim consolidated and company cash flow statements for the six
months then ended, and the explanatory notes. Management of the Company
is responsible for the preparation of these interim financial statements in
accordance with the requirements of CAS 32 “Interim Financial Reporting”. Our
responsibility is to express an opinion on these interim financial statements

based on our review.

We conducted our review in accordance with China Standards on Review
Engagement 2101, “Review of Financial Statements”. This Standard requires
that we plan and perform the review to obtain limited assurance as to whether
the financial information is free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not

performed an audit and, accordingly, we do not express an audit opinion.

PricewaterhouseCoopers Zhong Tian LLP

S

ALK E
BMERBRHAERAREZEBRE

BMIEE T EMAEMERRDAERAE (AT
HEIEAR]) PP BHRE - 215201756
A30BMEHRAREERBER B E2017F6
A308 L/~ E A EM A R B A O R A A FE R
EHRARBRREREBHRMEHRARBE SR
ERARPHMBHREM T - HR(DESFE
RIZE325% — REART IS 325 ) MO E AR &L BRBA 75
BEREAREEENEML  RMOHEAREE
HEEE B TVER) EERE _E ¥ HABT F5 3R 55 1 A T BA TR

=

FAPHZR K B M & =t A EBIERIZE21015% —
MBREREHN) WRENT T BHES - ZER|
ZRI|AIETEIMNE GBI TE - LA HIB 3R
REBTFEERERENERRE - FEHIE
BRAMARABASMSTBREIBEEROITIZ
Fr REARERREERET - R ERE
it EMAERBAER -

11/F PricewaterhouseCoopers Center, 2 Corporate Avenue, 202 Hu Bin Road, Huangpu District, Shanghai 200021, PRC

T: +86 (21) 2323 8888, F: +86 (21) 2323 8800, www.pwcen.com
EFHEGE K | FH TP (555 2 )

K1 FAE 1776 i 178 202 HE AL SE K Hl 2 HEFE R T ) 011 BEECARAG 200021

HALE: +86 (21) 2323 8888, HF: +86 (21) 2323 8800, www.pween.com
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Review Report (Continved) ¥ 1 . & (8%)

Based on our review, nothing has come to our attention that causes us to  iRIEFRMHEE - BB EZREERNBEERK
believe that the Interim Financial Information, for the purpose of this report 4815 _Lilt P BB ¥R A B EMB EAXN S AL
is not prepared, in all material respects, in accordance with CAS 32 “Interim  BR ({52 R| 5325 — FHIB RS ) 1947

Financial Reporting". FheE o

PricewaterhouseCoopers Zhong Tian LLP ZEXENRESHMEEN (BHREBSR)
Shanghai, the People’s Republic of China FE - BT

24 August 2017 20174E8 H24H

Signing CPA  Yeung Sheung Yuen, Shirley el &

Signing CPA  Chen Jianxiang st BRES
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HNA INFRASTRUCTURE COMPANY LIMITED

Interim Report 2017

Consolidoted and Company Boadance Sheets 2 4 2 2 8 K 4 A & %

As at 30 June 2017 201786 8308

(Allamounts in RMB Yuan unless otherwise stated) (B4 RIZERRSN @ £ 5B AARETT)

30 June 31 December 30 June 31 December
2017 2016 2017 2016
20176 20165 2017%F 2016%F
6H308 12A318 6A30H 12A318
Consolidated Consolidated Company Company
aff &0 AT AT
ASSETS Note (Unaudited) (Audited) (Unaudited) (Audited)
BE Azt (REBHE:T) (fg==5t) (REBET) (fe25t)
Current assets RBEE
Cash at bank and on hand gL 4(1)79(1) 924,067,780 952,868,307 910,956,264 947,780,380
Accounts receivable [EUBR 402)79(2) 251,341,387 254279646 247,193,633 251,576,809
Advances to suppliers BITHIE 5,207,677 3,014,742 3,573,850 2,051,928
Interests receivable FEUTFI & 5,834,231 4,131,919 5,834,231 4,131,919
Other receivables H iR 16,570,317 8,311,392 26,245,806 12,095,653
Inventories e 828,314 569,576 828,314 569,576
Other current assets HiReEE 4(3)/9(3) 52,463,520 44,492,717 51,974,354 44,490,922
Total current assets RBEEST 1,256,313,226  1,267,668299 1,246,606,452  1,262,697,187
Non-current assets kRBEE
Long-term receivables REREMR 44)4) 90,765,805 93365336 90,765,805 93,365,336
Long-term equity investments REBRERE 40, 14(1)
295) - +09(1)  1,392,616,807 1384104022 1,407,816,807  1394,304022
Fixed assets EEEE 46)06)  1,807,039,941 1759710550 1,795,179,241  1752,276403
Construction in progress ERIR 4007)  2,294,656,535 1730470347 2,294,656,535 1730470347
Intangible assets B EE 4(8)74(8) 172,033,954 174034793 171,752,259 173,738,140
Deferred tax assets BRFMGHEE 6,956,978 7,658,716 6,956,978 7,658,716
Other non-current assets HidERaEE 4(9)79(9) 1,598,648,318 1778818773 1,598,648,318 1778818773
Total non-current assets ERBEEST 7,362,718,338 6928162537 7,365,775,943  6,930,631,737
Total assets EEST 8,619,031,564 8195830836 8,612,382,395 8193328924
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Consolidated ond Company Balance Sheets (Continued) & 4 & 2 9 X 4 L & & (8%)

As at 30 June 2017 201746 H30H

(All amounts in RMB Yuan unless otherwise stated) (Br4555EBRAN » 5B 8 A AR L)
30 June 31 December 30 June 31 December
2017 2016 2017 2016
20174 2016%F 20174 20165
6A30H 12A318 6A30A 12A31H
Consolidated Consolidated Company Company
aft A AT NG
LIABILITIES AND EQUITY Note (Unaudited) (Audited) (Unaudited) (Audited)
SERER /i3 (REHE) (4@z25t) (REHE) (&qt)
Current liabilities RBEE
Short-term borrowings AR 410)79(10) 300,000,000 470014771 300,000,000 470,014,771
Accounts payable PR 411)89(17) 36,491,874 21,743,187 32,031,933 20,144,214
Advances from customers FEUERE 9,092,503 9,429,493 7,723,552 9,429,493
Employee benefits payable JEIT B T3 38,630,641 33168416 26,815,804 25,238,956
Taxes payable BT B 50,425,513 39,787,073 47,815,970 38,502,100
Interests payable FERTH S 1412)79(12) 54,831,756 87,006,074 54,831,756 87,006,074
Dividends payable JE A~ AR A 15,413,657 499,500 15,413,657 499,500
Other payables H AR 4(13)09(13) 474,926,340 947148540 446,034,881  1,002,924,675
Non-current liabilities due within one year ~ —FREIEKERBEE  4145(14) 176,738,423 168794032 176,738,423 168,794,032
Total current liabilities REEESH 1,156,550,707  1777,591,086 1,107,405,976 1822553815
Non-current liabilities FREEE
Long-term borrowings REER 4(15)19(15) 677,403,322 778145636 677,403,322 778,145,636
Debentures payable B EH 4016)5(16)  1,810,869,042 1808667580 1,810,869,042  1,808,667,580
Long-term payables REEH 417)59(17) 974,431,873 83958872 1,058,617,536 83,958,872
Long-term employee benefits payable REERBE THM 354,621 524,126 354,621 524,126
Other non-current liabilities HinFEnaaE 17,321,406 19,275,137 17,321,406 19,275,137
Total non-current liabilities FRBEES 3,480,380,264  2,690,571351 3,564,565,927 2,690,571,351
Total liabilities EEAH 4,636,930,971 4468162437 4,671,971,903  4513,125,166
Shareholders' equity RRER
Share capital A 473,213,000 473213000 473,213,000 473,213,000
Capital surplus VYN 4(18)79(18) 845,591,893 846,304,744 845,591,893 846,304,744
Surplus reserve BHAE 246,394,231 246394231 246,394,231 246,394,231
Other comprehensive income Hipir A e (14,708,389) 11,501,082 (14,708,389) 11,501,082
Undistributed profits RABHHE 4190919 2,396,824,750  2,118506,186  2,389,919,757  2,102,790,701
Total equity attributable to BERAAERE
shareholders of the Company ERA 3,947,315,485  3695919,243 3,940,410,492 380,203,758
Minority interests DEREREZ 34,785,108 31,749,156 - =
Total equity BEHai 3,982,100,593  3,727,668399 3,940,410,492  3,680,203,758
Total liabilities and equity BERERE 8,619,031,564 8195830836 8,612,382,395 8193328924

The accompanying notes form an integral part of these financial statements.

Legal representative:
PREEEA
Wang Zhen

£

Principal in charge of accounting:

FTESTIENEEA -

Zhou Feng
A

&P B T R M R R B TS SRR VAR RR D ©

Head of accounting department:

EETHEREEA -
Fu Hefu
AT
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Consoladated ond Companyy Tncome Statements 2 1% & 2 § M %

For the six months ended 30 June 2017 &% 201746 830 B 1L 618 A HARI

(Allamounts in RMB Yuan unless otherwise stated) (B4 RIZERRSN @ £ FBEA AARETT)
Six months ended 30 June
HZ6HA30H1L6fEA
2017 2016 2017 2016
2017 20164 20174 2016%F
Consolidated  Consolidated Company Company
CXi EXii AT AT
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Hrzt (RSB  (REER) (REET)  (REER)
Revenue —ELON 4(20), 14(2)
J920) - +902) 738,060,024 627310083 673,458,176 572,681,388
Less: Operating costs o EEBCR 4(20), 14(2)
920) - +7902)  (297,343,326)  (230,749,265)  (243,711,330)  (196,692,462)
Taxes and surcharges Be KMm (8,364,633)  (8,596,318) (8,002,989)  (8312,061)
Promotion and selling expenses HEER 4(20), 14(2)
79(20)  179(2) (1,728,444) = - =
General and administrative expenses EEE A 4(20), 14(2)
920) - +0902)  (34,654,293) (31218565  (28,394,609)  (28910,723)
Financial expenses — net BBER - 358 421)89.21) (17,319,635)  (44790,586)  (17,206,722)  (44,653,270)
Add: Investment income m: B 4(22)5(22) 35,483,315 24,307,593 37,311,202 24,307,593
Including: Share of profit of associates Hep: WHEE
R E e 35,435,107 24,307,593 35,435,107 24,307,593
Other gain Hiolzs 4,892,400 - 3,600,000 -
Operating profit EEFRE 419,025,408 336262942 417,053,728 318420465
Add: Non-operating income JiIRR=EL/N N 1,169,446 5,836,700 1,168,968 2,775,104
Including: Gains on disposal of He: EReEE
non-current assets REMNG 87,770 426,381 87,770 426,381
Less: Non-operating expenses B EENT (2,129,703)  (2,048674) (2,096,927)  (2,048674)
Including: Losses on disposal of Heb  ERPEE
non-current assets REBX (2,129,703)  (1,981,307) (2,096,927)  (1,981,307)
Total profit FlmasE 418,065,151 340050968 416,125,769 319,146,895
Less: Income tax expenses B R ER 4(23)/9(23) (98,805,889)  (78978486)  (94,453,713)  (73,940,409)
Net profit FRE 319,259,262 261072482 321,672,056 245206486
Attributable to shareholders of FENTARIREL
the Company FHE 312,861,564 253298200 321,672,056 245,206,486
Minority interests PERRER 6,397,698 7,774.282 - =
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Consolidated and Company Income Statements (Continued) £ 1% & 22 & M8 & (&%)
For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR
(All amounts in RMB Yuan unless otherwise stated) (B4 RIFEBRSN » £ 2B A ARKT)

Six months ended 30 June

HZ6A30A L6fEA
2017 2016 2017 2016
20175 20165 20175 201645
Consolidated  Consolidated Company Company
At =i D NG
Item Note (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
HE i (REE:) (REFS) (REE:)  (REFH)
Other comprehensive income after tax E #1454 Uz HBi % =8 4(5)79(3) (26,209,471) - (26,209,471) =
Attributable to shareholders of FENEARRREN
the Company HitgR e e 12
ik ] (26,209,471) - (26,209,471) -
Other comprehensive income that NS EDBHEEBEN
will be subsequently reclassified to Hibir e W
profit or loss (26,209,471) - (26,209,471) -
Share of the other comprehensive BRETERIRE
income of the investee accounted BALAAH
for using equity method which will ENFEERN
be reclassified subsequently to Hit4R 6 Wz
profit and loss FEMNME (26,209,471) - (26,209,471) -
Total comprehensive income REkEnAE 293,049,791 261072482 295,462,585 245,206,486
Attributable to shareholders of NSNS &
the Company el es 286,652,093 253208200 295,462,585 245,206,486
Minority interests FENDERE
Falznes 6,397,698 7,774,282 - -
Earnings per share SRk
Basic earnings per share (RMB Yuan) ERGRKE (AKET) 4(24)05(24) 0.66 0.54 NATER  NATNER
Diluted earnings per share (RMB Yuan) mEGRNE (AEET) 4024)0(24) 0.66 0.54 NATER  NATER
The accompanying notes form an integral part of these financial statements. 18 P B 75 ¥ 2% B 5 A B TS R SR MO AR BB 9 o
Legal representative: Principal in charge of accounting: Head of accounting department:
PEEEA - FEBFIIEHEEA - BIHEEBEEA
Wang Zhen Zhou Feng Fu Hefu
£ Bt B
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Concolidated and Cavpony Cosh Flow Statements 8 1% & 2 d 44 % § %

For the six months ended 30 June 2017 &% 201746 830 B 1L 618 A HARI

(Allamounts in RMB Yuan unless otherwise stated) (B4 RIZERRSN @ £ FBEA AARETT)
Six months ended 30 June
HZ6H30H L6fA
2017 2016 2017 2016
2017F 20165 2017 20164
Consolidated Consolidated Company Company
& Gl AT NG
Item Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
A st (REET) (RECER) (REBE) (Rig&:)
Cash flows from operating activities ~ E&EHELNREHE
Cash received from sales of goods or HERNm - RESHEUEE
rendering of services B 783,227,894 736,164,783 711,778,108 677,190,773
Cash received relating to other W B HL At R4 i B 7 R
operating activities Be 167,160,148 96,862,543 160,008,092 93,850,022
Sub-total of cash inflows REEEEEF AN 950,388,042 833,027,326 871,786,200 771,040,795
Cash paid for goods and services BEER  BXSHELIH
Be (121,719,435) (117,438,372)  (104,890,517) (101,283,664)
Cash paid to and on behalf of YRBBTIURARTISM
employees opieny (123,815,459) (104,278,605) (82,180,195) (74,931,882)
Payments of taxes and surcharges YR ZERE (95,828,549)  (106934943)  (92,441,094)  (100,333,694)
Cash paid relating to other XA R EE BRI
operating activities He (15,872,716) (111,076,868) (12,825,076) (110,472,136)
Sub-total of cash outflows KERDRERL st (357,236,159)  (439,728788) (292,336,882)  (387,5215376)
Net cash flows from operating RETHELNELRE
activities B8 426026 593,151,883 393298538 579,449,318 383519419
Cash flows from investing activities ~ REZHELNRERE
Cash received from disposal of
investments W el WEIMER ¢ - 380,000,000 - 380,000,000
Cash received from returns on
investments BEHRENEFEINHES - 12,497,778 3,498,961 12,497,778
Net cash received from disposal of REBETEEKRD
fixed assets R4 %R 93,080 1,738,668 92,678 1,736,903
Net cash received from disposal of BETRARAREMEESEN
subsidiaries and other business units Wi B693R & 558 48,208 - - -
Cash received relating to other W H it B R BB 7
investing activities NS 160,000,000 - 160,000,000 -
Sub-total of cash inflows REZBHRE AN 160,141,288 394,236,446 163,591,639 394,234,681
Cash paid to acquire fixed assets and BEETEEMEMRD
other long-term assets BESNNBES (166,351,386)  (579,206487) (160,861,641)  (576,847,617)
Cash paid to acquire investments RESMNES - (160,000,000) - (160,000,000)
Net cash paid to acquire subsidiaries MEFARIREMEESA
and other business units SRR FR - - (5,000,000) =
Cash paid relating to other M EMEEE R A
investing activities FRe - - (1,622,866) -
Sub-total of cash outflows RETBHESRH N5t (166,351,386) (739,206487)  (167,484,507) (736,847,617)
Net cash flows from investing RETHELNEERE
activities B (6,210,098) (344,970,041) (3,892,868) (342,612,936)
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Consolidated and Company Cash Flow Statemente (Continued) £ 44 & 2 9 3% 8 %t % (8%)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR

(All amounts in RMB Yuan unless otherwise stated) (B4 BIZERBSN + &

BEBEMSARET)

Six months ended 30 June

EZ6H30H t6fER
2017 2016 2017 2016
20175 20165 20175 20164
Consolidated Consolidated Company Company
At i AR NG
Item (Unaudited) (Unaudited) (Unaudited) (Unaudited)
R (REEHE) (REEEE) (REET) (RIEEET)
Cash flows from financing activities =~ EZEEBHELNHLHE
Cash received from issuance of
debentures {ﬂi%uﬂ[ 693 & - 495,000,000 - 495,000,000
Cash received from borrowings NS EZEINIRS - 162,520,102 - 162,520,102
Sub-total of cash inflows EGTHBRSARANNG - 657,520,102 - 657,520,102
Cash repayments of borrowings EEEEIMNES (254,674,562)  (533487430) (254,674,562) (533 487,430)
Cash payments for interest expenses and 2 ECRRA « RIS E &
distribution of dividends or profits XA MRS (163,783,348) (91,021,537)  (160,421,602) (91,021,924)
Including: Cash payments for dividends
or profit to minority shareholders Heb: FRAXNGRIH
of subsidiaries BRER AR ~ 78 (3,361,746) = - =
Cash payments relating to other STREMEEETHEEN
financing activities He (44,399,111) (37,896,254) (44,399,111) (37,896,254)
Sub-total of cash outflows BEETHRSME G (462,857,021)  (662405,221)  (459,495,275)  (662,405,608)
Net cash flows from financing ESTHELENESRE
activities B (462,857,021) (4,885,119)  (459,495,275) (4,885,506)
Effect of foreign exchange
rate changes on cash and ExgnHReRES
cash equivalents ZEYNTE 46,085 (48,964) 46,085 (48,964)
Net increase in cash and
cash equivalents ReRBESEEYFEME 124,130,849 43394414 116,107,260 35,972,013
Add: Cash and cash equivalents at m: BNRe KRR EEY
beginning of period 8% 752,451,597 1023267032 747,363,670 1018071646
Cash and cash equivalents BRELK
at end of period ReSENRE 876,582,446 1006661446 863,470,930  1054,043,659

The accompanying notes form an integral part of these financial statements.

Legal represenrar/ve:
PEEEA

Wang Zhen

-]

Princ/pa/ in charge ofaccoummg:

&P B TR Y R BB TS SRR VAR R D ©

Head ofaccounr/‘ng department:

FEEIIENREEA BIHEIBEREA
Zhou Feng Fu Hefu
At HHE
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Consolidcted Statement, of Chanses in Sharoholdere Equity 4 44 1% 3.4 % %% 4

For the six months ended 30 June 2017 &% 201746 830 B 1L 618 A HARI
(Allamounts in RMB Yuan unless otherwise stated) (B4 RIZERRSN @ £ FBEA AARETT)

Attributable to shareholders of the Company

BERRAANRRER
Other Total
Share Capital Surplus  comprehensive  Undistributed Minority ~ shareholders'
Item Note capital surplus reserve income profits interests equity
L] it k& UIN BHOR EMRENE  ASRAE JHERER RRESeH
4(18)55(18) 4195019
Balance at 1 January 2016 201651718 HHE 473,213,000 683,509,755 246,394,231 - 1826832534 20441125 3251,390645
Movements for the six months ended HZ201656A30A 1t6f8A
30 June 2016 HEEH2DR
Total comprehensive income Feliagg
Net profit FHE - - - - 253298200 7774280 26107248
Other comprehensive income Bl ks - - - - - - -
Total comprehensive income for the period 47 A W A% At - - - - 25398200 7774280 261072482
Profit distribution MENE
Profit distribution to shareholders HRROAR 1195919 - = - - (56,785,560) - (56785560)
Changes in other capital surplus EERARE 418)09118) - 348761521 - - - - 3876152
Balance at 30 June 2016 2016567308 HRBE 47313000 1032271276 246394231 - 2003345174 29215407 3804439088
Balance at 1 January 2017 01751 B 1B EEE 473,213,000 846,304,744 246,394,231 11,501,082 2,118,506,186 31,749,156  3,727,668,399
Movements for the six months ended BZ2017%6A308
30 June 2017 LefA A HEERADE
Total comprehensive income Feliagg
Net profit FHE - - - - 312861564 6,397,698 319,259,262
Other comprehensive income Atiizelia - - - (26,209471) - - (26,209471)
Total comprehensive income for the period A NEBHA - - - (26209471) 312,861,564 6,397,698 293,049,791
Profit distribution MENE
Profit distribution to shareholders HhREOAR 4195019 - - - - (34,543,0000  (3361,746)  (37,904,746)
Changes in other capital surplus EHARLER 41877(18) - (712,851) - - - - (712,851)
Balance at 30 June 2017 201756 A30A BARE 473,213,000 845,591,893 246,394,231  (14,708,389) 2,396,824,750 34,785,108  3,982,100,593
The accompanying notes form an integral part of these financial statements. 18 PFT B 75 e 2 P 5 A B TS SR MO ABLAK BB 9 o
Legal representative: Principal in charge of accounting: Head of accounting department:
PEEEA - FEEFILIEHEEA - BiHIERRA -
Wang Zhen Zhou Feng Fu Hefu
£ At HHME
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Cavpony Statemvent, of Chases in Shatholders ity i 9 1% % 4% % %% %

For the six months ended 30 June 2017 & Z20174E6 A 30 B 1-61# A HAR

(All amounts in RMB Yuan unless otherwise stated) (B4 BIZERRAN - 5B A ARET)
Other Total
Share Capital Surplus  comprehensive Undistributed  shareholders’
Item Note capital surplus reserve income profits equity
1ER Wit i -UIN BelE HipakE  KAENE  BRERGH
4(18)059(18) 4198919
Balance at 1 January 2016 201651 A1RHABE 473,213,000 683,509,755 246,394,231 - 1816450020 3219567,0060
Movements for the six months ended HZ2016%6A300 1L6f8A
30 June 2016 ﬁﬁ“ﬁéﬁﬁ
Total comprehensive income wiEs
Net profit /?*Mz - - - - 245,200,486 245,206,486
Other comprehensive income At ls - - - - - -
Total comprehensive income for the period GREEEAG - - - - 506486 245206486
Profit distribution MENE
Profit distribution to shareholders HRRNAR 41955019 = = - (56785560) (56,785,560
Changes in other capital surplus EEANEE 418)5118) - 348761521 - - - 348761521
Balance at 30 June 2016 201656 A30 A REE 473213000 1,032.271.276 246,394,231 - 2004870946 3,756,749453
Balance at 1 January 2017 1751 f1RBBE 473,213,000 846,304,744 246,394,231 11,501,082 2,102,790,701 3,680,203,758
Movements for the six months ended HZ2017%6A300 1L6f8 A
30 June 2017 HEEH2DR
Total comprehensive income LAkGER
Net profit EFE - - - - 321,672,056 321,672,056
Other comprehensive income Bt ls - - - (26,209471) - (26,209,471)
Total comprehensive incorne for the period GREEEAG - - - (26209471) 321,672,056 295,462,585
Profit distribution MENE
Profit distrbution to shareholders HRRHAK 401955019 - - - - (34,543,000 (34,543,000
Changes in other capital surplus EEANEE 418)09(18) - (712,851) - - - (712,851)
Balance at 30 June 2017 20175630 A HREE 473,213,000 845,591,893 246,394,231  (14,708,389) 2,389,919,757 3,940,410,492

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEEA

Wang Zhen

N

Principa/ in charge ofaccoum/'ng:

FEE LIFMARA

Zhou Feng

5=

BTSRRI E AU T RR AR E D

Head of accounting department:

BiTHEREA

Fu Hefu
ESF Ik

51



HNA INFRASTRUCTURE COMPANY LIMITED
Interim Report 2017

Notes to the Financial Stoatementcdd 3 1 % 8

For the six months ended 30 June 2017 &% 201746 830 B 1L 618 A HARI
(Allamounts in RMB Yuan unless otherwise stated) (B4 RIZERRSN @ £ FBEA AARETT)

(1)
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GENERAL INFORMATION

HNA Infrastructure Company Limited (formerly known as “Hainan Meilan
International Airport Company Limited”) (the “Company”) was established as
a joint stock company with limited liability in the People’s Republic of China
(the “PRC") on 28 December 2000. The registered address and headquarters
of the Company is at Haikou, Hainan Province, the PRC. The Company’s
H-shares were listed on the Stock Exchange of Hong Kong Limited on 18
November 2002. The Company and its subsidiaries (collectively the “Group”)
are mainly engaged in the operation of the Meilan Airport in Hainan
Province, the PRC (the “Meilan Airport”) and certain ancillary commercial
businesses. The parent company and the ultimate holding party of the
Company is Haikou Meilan Airport Co., Ltd. (“Haikou Meilan”), a state-owned

enterprise established in the PRC with limited liability.

These financial statements are authorised for issue by the Company's Board
of Directors on 24 August 2017.

These interim financial statements are unaudited.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

Basis of preparation

The financial statements are prepared in accordance with the Accounting
Standard for Business Enterprises — Basic Standard, and the specific
accounting standards and other relevant regulations issued by the
Ministry of Finance on 15 February 2006 and in subsequent periods
(hereinafter collectively referred to as “the Accounting Standards for
Business Enterprises” or “CAS"). The financial statements are prepared and
disclosed in accordance with CAS 32 “Interim Financial Reporting”, which
shall be read in conjunction with the financial statements for the year ended
31 December 2016.

— DEEXER

EMERBRNBERAR (FIEA EEESH
B EROHER AR LTEHHEIAA
f1) B—FKK2000F128288FEFE AR
HAE (ATEE [HRE]) K28R AR
NA] o AN E M R B EB b & BE R
£80OM - ARFIRER2002511 188
BEABMERHMERBELETRZS c AAH
MFRA] (ATEBAEE]) HEEXER
AREREEREAEOMEFRS (AT
BIEREKS]) ARETHEMERED -
NN SR SINCIDSS 3 S e s R eazl =il Ava
WE R EOEMEEHSEREERA
(LATRESHE (8O ]) -

K FEHRERABARNRBEFTEHR2017F8A24
Bt AERE -

AR EAR SRR R AR ' AT -

EEETBRMEEE

(1) HBHEXGRRER

IR BA 75 i 7% ik R B B ED p2006E2 A 15 H K
e AR B a (g ER — EAR%E
Al SIARSHERREAEE (LT
Eif [ EEFTEA]) KR - KNI BRER
BREIREBE M A (T ERIFE329% —
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% Z20174E6 A 30 B 1-61E A HAR

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES
(Continued)

Basis of preparation (Continued)

In 2017, the Ministry of Finance issued CAS 42 “Non-current Assets Held
for Sale, Disposal Groups and Discontinued Operations” and CAS 16
“Government Grants” (revised). The Group has applied the above standards
in preparing the financial statements for the six months period ended
30 June 2017. The revision of the standard has no significant influence
over the Group. Apart from adopting CAS 42 “Non-current Assets Held
for Sale, Disposal Groups and Discontinued Operations” and CAS 16
“Government Grants” (revised), the accounting policies adopted in the
financial statements are consistent with those adopted in the financial
statements for the year ended 31 December 2016.

Accounting policy of government grants (revised) related to the
business of the Group

Government grants are transfers of monetary or non-monetary assets from
the government to the Group at nil consideration, including tax return,
financial subsidy, etc.

A government grant is recognised when the conditions attached to it
can be complied with and the government grant can be received. For
a government grant in the form of transfer of non-monetary assets, it is
measured at fair value; if the fair value is not reliably determinable, the grant

is measured at nominal amount.

A government grant related to an asset represents the government grant
obtained by the Group, which was used for acquiring long-term assets by
purchasing or other approaches. A government grant related to income
represents the government grant except for those related to an asset.

TRBUA/ARKET)

—FEERERERMEEMEE

(1)

(2)

(&)

BIBEEN REE (4)

BF R EBAA2017F B K & st £ 42
R RAFENERBEE  BREMAMK
IHEEY FET MR E S EAF16
S—BUSHE) AREDRA LMERR
FUH 7201746 A30R L-6fE A BRI M B 73R
o D ERBITHAEBREEATE -
BRTERA(RESHENZQLR —FEFE
MIERBEE  EEAFK L) (D
¥ e T ERE 1657 — BUFHEB) (B:140 » &
MERERAEAN ST RREAEERE
2016F EMBEHREMKANSHBR —H -

15 5T 1 19 5 75 55 B S 5 4G B 1Y BT # B)
B BE

BB SR EERBAEENSHNEEE
BESFEBHEE  BERERE - WK
AL o

TR 466 B #E 7 62 [ BE 5 2 L P PI B0 16k 14 3
HeesmUeBIes - TLARER - BB AEH
HEEN  ZRKBIHERNSRITE - K
B SIEEEHEER - WRAABER
B AABETREAENSYN  BREES
RRRT

B

o
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HEEMBOBAFME  REAEERF
B AREEIAEMT R RAEERN
BT R B o B W o AR R MY R 5 BY A2 i Bk £
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Accounting policy of government grants (revised) related to the
business of the Group (Continued)

A government grant related to an asset, is to offset the carrying amount
of related assets, or recognised as deferred income, and evenly amortised
to profit or loss over the useful life of the related asset reasonably and
systematically. For government grants related to income, where the grant is
a compensation for related expenses or losses to be incurred by the Group
in the subsequent periods, the grant is recognised as deferred income,
and included in profit or loss over the periods in which the related costs
are recognised; where the grant is a compensation for related expenses or
losses already incurred by the Group, the grant is recognised immediately in
profit or loss for the current period, or is to offset related costs. For the same
nature of government grants, same disclosures are adopted; government
grants related to operating activities are disclosed as operating profit, and
those related to non-operating activities are disclosed as non-operating

income.

Critical accounting estimates and judgements

The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable.
The source of significant judgements and uncertain estimates on the
accounting policies made by the Group in preparing the interim financial
statements is the same as that applied in the financial statements for the
year ended 31 December 2016.

—FEERBRRMEEMEE

(2)

(&)

15 5T 1% 19 52 75 55 (B E 5 #E B 1Y B T # B)
Eif R ()
EEEMARNRAME - PR EENR
HEE  RERREERRLERFEER
ASwARREE - RGHEN B AR
@ B S ERE R BT fIE) - AR E IR
HIR M ERAR AN B R SIRRH - R REL
Yat - WHERBERBKAZERLIBRNO
@ - FEAE BRSO R AERA A - AR
EEHENERERNBLRN  BERFAE
HIR s SR BARRIRC AN + B R /B R
RRERZIHT N - KRR EEBHBA
AEEHNE - BEBBERDEMOTALER
SMKSE

(3) EEE 145 A M

AEBREELEBRMEMEE  BIFEHE
REEMSETES  UARANEZ ST
SIMERAEETHENTE ERERR
AN EABA B SRR B B AN R B 2 @ EHBUR FTfE
H 2 ERHEARTEE M2 EERIRE
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

TRBUA/ARKET)

= BiE
The main categories and rates of taxes applicable to the Group are set () AEEBEAMEZEHERER XK
out below: U
Category Tax base Tax rate
HE s kB B
Corporate income tax Taxable income 25%
EEH FE TR P15 58 25%

Value-added tax (“VAT")

EER

City maintenance and
construction tax
AT M R R

Educational surcharge

A BN

Local educational surcharge

75 25 & I o0

Taxable value-added amount (Tax payable is calculated using the
taxable sales amount multiplied by the applicable tax rate less

deductible VAT input of the current period)

FEMBIR AR (MR BRILEANHEERIAERRENGE
iR FHEHAE IR R A ERERAT H

VAT paid

AR IR BRI

VAT paid
AR IBERRER

VAT paid
AR IEER SRR

6%, 11% or 17%

6% * 11%817%

5% or 7%

5%3%7%

3%
3%

2%
2%
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4 NOTES TO THE CONSOLIDATED FINANCIAL

(1)

56

SO BRI E M &

STATEMENTS
Cash at bank and on hand (1) E¥ES
30June 2017 31 December 2016
20176 H30H 2016512 A31H
Cash on hand BEFRE 17,594 32,524
Cash at bank (a) RITERG) 924,050,186 952,835,783
924,067,780 952,868,307
Less: Restricted cash (b) B ZRFIE Db (47,485,334) (200,416,710)
Cash and cash equivalents ReMIREEEY 876,582,446 752,451,597

(a)

As at 30 June 2017, the Group's deposit in HNA Group Finance Co., Ltd. ("HNA
Group Finance’, a related party) amounted to RMB177,064,330 (31 December
2016: RMB40,300,022). HNA Group Finance is a non-bank financial institution.

As at 30 June 2017, deposit of RMB47,485,334 (31 December 2016: RMB40,416,710)
was pledged as collateral for the asset-backed security borrowings (Note 4(15)
(b)). The company withdraws the fixed deposit of RMB160,000,000 in this period,
which was pledged as collateral for short-term borrowings.

@) H2017F6H308 @ TN B S EMER
HBERAR ([BMEK]) NRITERE
A R #177,064,3307T (20165F12A31H = A
R#40,300,0227T) © FZ A B AIERITE B
1 o

(b)  FA2017F6H308 + ARKE474853347T (2016%F
128318 : AR #40416,7107T) KR 1717
FIEREEFHERNRES (KM
(15)(b)) » ANHAUZ B & $R 45 SR 1T 1E B 2 HR(E
FPER B TE HB1F 5 AR B5160,000,0007T ©
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR
(All amounts in RMB Yuan unless otherwise stated) (Br4555ERRSN » 5B 8 A AR D)

4 NOTES TO THE CONSOLIDATED FINANCIAL SRR IE B M @
STATEMENTS (Continued)

(2) Accounts receivable

(2) BWIER
30June 2017 31 December 2016

20176 A30H 20165 12H31H
Accounts receivable by nature FEMW R RIR M E 8
- from aeronautical services — KERMZE A 174,990,705 168,743,161
— from non-aeronautical services — RERIEMZ= WA 78,178,912 87,364,715
253,169,617 256,107,876
Less: Provision for bad debts B EERREE (1,828,230) (1,828,230)
251,341,387 254,279,646

30 June 2017

31 December 2016

201756 A30H 2016%F12H31H
Accounts receivable by customers FEBERRIZ R P 85D

— from third parties — ERE=FERR 175,426,405 191,061,030
Less: Provision for bad debts S ERERERS (1,828,230) (1,828,230)
173,598,175 189,232,800

— from related parties — FEUR A 75 AR K
(Note 8(4)(b)) (K11 @m)) 77,743,212 65,046,846
Less: Provision for bad debts B EERR A - -
77,743,212 65,046,846
251,341,387 254,279,646

Credit terms granted to customers are determined by management on an

individual basis with a general term ranging from 1 to 3 months.

AEEGRTREEFNERERTEER

ERIEZET - — R 23R -
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4 NOTES TO THE CONSOLIDATED FINANCIAL

(2)

(3)
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STATEM ENTS (Continued)

Accounts receivable (Continued)

(@) The ageing of accounts receivable based on their recording dates is

SRBA/ARETT)

B OB B R IE B MR @

(2) BEWAES (4)

@) FRUERFIZE AR B HHBRE D i

analysed as follows: o

30June 2017 31 December 2016

201796 A30H 2016%F12H31H

Within 90 days 90KRARA 212,508,430 227,460,723
91 to 180 days 91 RE180K 17,614,915 12,361,770
181 to 365 days 181K E 365K 12,994,192 9,731,774
Over 365 days 365 KA E 10,052,080 6,553,609
253,169,617 256,107,876

Other current assets

(3) Bt nB&E
30 June 2017

31 December 2016

201756 H30H 2016512 H31H

Long-term receivables due within one year —F AR B B A K HAFE U R 32,631,479 21,833,545
VAT to be deducted AL ER 19,832,041 22,657,377
Other taxes prepaid TAGCE B - 1,795
52,463,520 44,492,717
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR
(All amounts in RMB Yuan unless otherwise stated) (Br4555ERRSN » 5B 8 A AR D)

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Long-term receivables

SO B R IE B M @

(4) RAEWRSS

30June 2017 31 December 2016

20176 H30H 20165 12A31H

Advances receivable FEU AR F IR 123,397,284 115,198,881
Less: Long-term receivables due within one year J& : —F RN EIEI R K ERE U TR (32,631,479) (21,833,545)
90,765,805 93,365,336

On 5 September 2016, the Company and Haimian Haikou Meilan Airport
Duty-Free Shop Co., Ltd. ("Meilan Airport Duty-Free Shop”) entered into
a Loan Agreement, pursuant to which, the Company shall advance the
investment funds in relation to refurbishment and pre-opening of the
Duty-Free Shop Project amounting to approximately RMB400,000,000 for
Meilan Airport Duty-Free Shop with a term of five years and an annual
interest rate of 7.19%.

As at 30 June 2017, the Company advanced the investment funds of
RMB123,397,284 (31 December 2016: RMB115,198,881) for Meilan Airport
Duty-Free Shop. The receivables listed in are RMB32,631,479 (31 December
2016: RMB21,833,545). As at 30 June 2017, no repayment of the principal
has yet been made by Meilan Airport Duty-Free Shop.

BEAQFEESEEOEMEEEHEBR
AR ([EH#SRBE]) R20165F9A5H
RN HER B  ARABAEEKISEE
JEES 49 A R #400,000,0007T 2 B E S
DERTEEBERIERERZA - HEES
FNEE - FHER719% °

B F2017F6 8308 1k - AR ) [ E %
% % B 5 B E A R #123,397,2847T
(20168 12A318 : AR#¥115,198,8817T) °
HRITREMTEBEENREKRZKAA
R#32,631,4797T (20165128310 : AR
21,833,54570) ° & £2017F6H308 Ik &
ISR TIE R ARFABRARNATEERE ©
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(5)

SRBA/ARETT)

4 NOTES TO THE CONSOLIDATED FINANCIAL Bt R E B MR
STATEMENTS (Continued)
Long-term equity investments (5) RAKERE
Associates — Unlisted companies BEPE—F EHARAE]
Movements for the year
KRR HED
Share of net  Share of other Share of
profit/(loss) comprehensive other
31 December  under equity income under changes 30 June
2016 method equity method in equity 2017
2016F RERE HitRe Hte 201745
128318 #BWFESR 2 A ER2E 6308
(Note 4(22)) (b)
(Hitm(22) (b)
Haikou Decheng Industrial and BOEHELLE
Development Co, Ltd. BRAR]
("Haikou Decheng’) (gnEH ) 31,996,246 (1,065) - - 31,995,181
Hainan Airlines Airport Holding SR (58)
(Group) Company Limited BB AR
("HNA Airport Holding") (a) ([EfssER]) @) 1,352,107,776 35,436,172 (26,209,471) (712,851) 1,360,621,626
1,384,104,022 35,435,107 (26,209,471) (712,851) 1,392,616,807

60

There is no significant restriction on the transfer of fund between the Group

AEBEBECR BT FHEEBESTE

and its associates. SN
(@) The place of incorporation and business of HNA Airport Holding and its @ EMESIEREETF AT OBMESIERSE

subsidiaries (the “HNA Airport Group”) are in the PRC, and there is no business

transaction relationship between the Group and HNA Airport Group.

(b)  Changes in other comprehensive income mainly come from the share of the (b)
other comprehensive income of HNA Airport Holding under equity method.
For the six months ended 30 June 2017, share of changes in the fair value
of available-for-sale financial assets of associate was recognised as other

comprehensive income by HNA Airport Holding.

BRSBTS FRYTEK -

H{D%EE

) WL & E 2EEMIGEPEIRA -

Hiir A W= S8 EE AlgmE TASE
NETE SIS RS B E 4R 4 Was T
HZ=2017F6A308 L-6fE A HAR -
TSI R B A S A R E B A %

RELAEHESREEAABEEY =
B0 AR R RS SRS B E AR

Ak -
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR

STATEM ENTS (Continued)

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

TRBUA/ARKET)

SO BE|RIER M @

Fixed assets (6) BEIZEEE
Machinery Office
and Motor equipment
Buildings equipment vehicles and others Total
EER BARER
BEN KRR EHTH Hith a5t
Cost [RE
31 December 2016 2016128318 1,854,647,551 135,278,332 130,976,724 172,601,165 2,293,503,772
Increase in current year ZRERE N
Purchase BE 399,080 6,146,025 16,006,583 10,558,773 33,110,461
Transfer from CIP (Note 4(7)and ~ FEETIZEEA (Hs097)70
note(c)) Hit) 65,277,519 - - - 65,277,519
Decrease in current period AER D
Disposal and other decrease BEREMRD - (4,505,811) (1,250) (1,047,590) (5,554,651)
30 June 2017 20176 A30H 1,920,324,150 136,918,546 146,982,057 182,112,348 2,386,337,101
Accumulated depreciation ZEHinE
31 December 2016 2016128318 (395,423,793) (38,089,854) (35,634,297) (64,645,278) (533,793,222)
Increase in current year ZREE N
Provision HE (23,923,270) (5,999,013) (7,584,237) (11,417,056) (48,923,576)
Decrease in current period AERD
Disposal and other decrease BREREMRD - 2,516,751 1,081 901,806 3,419,638
30 June 2017 201756 A30H (419,347,063) (41,572,116) (43,217,453) (75,160,528) (579,297,160)
Carrying amount EEEE
30 June 2017 201768308 1,500,977,087 95,346,430 103,764,604 106,951,820 1,807,039,941
31 December 2016 2016128318 1,459,223,758 97,188478 95,342,427 107,955,887 1,759,710,550
(@ Inthe current period, the amounts of depreciation expenses charged (@) ANHFTAZEENZS  EEBRANEE

to cost of sales, general and administrative expenses, and selling and
distribution expenses were RMB48,397,493, RMB524,763 and RMB1,320
(for the six months ended 30 June 2016: the amounts of depreciation

expenses charged to cost of sales, and general and administrative
expenses were RMB44,533,260 and RMB307,111) respectively.

BERMITE DB AR A K %48397,493
T AR ¥52476370 - A R 1,320
70 (B 22016F6H308 Ltof@ A : &f
ABERAMERBER SN AARKE
44,533,2607C LA R AR ¥307,1117T) ©
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4 NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

(6) Fixed assets (Continued)

B OB B R IE B MR @

(6) BIZEEE (#)

(b) As at 30 June 2017, the carrying amount of international terminal (b) F2017%F6H308 @ BB M ubiE &
building and its ancillary projects was RMB214,918,345 (31 December REIEMNEEREEAERARK
2016: carrying amount of RMB217,791,213). The property title 214,918,345 (20165F12H318 : R A
certificates in respect of the international terminal building are jointly BEAE217791213ARE ) - EHE
held by the Company and Haikou Meilan. WEEE#EESEBOZHRE -

As at 30 June 2017, the carrying amount of west gallery expansion R2017F6 308 + fi ¥k 42 7 5 BB

project is RMB572,535,659 (31 December 2016: carrying amount of BERIENEEREEEARARKE

RMB581,111,093). The Company is in the process of applying for the 572,535,659 (20165F12 4318 : R E

property title certificates. BEAARESS,111,0037T)  EHEE
ERERE WP o

(©) The projects transferred from construction in progress are the terminal (0 EERIRBBAXTEZEEAHETIWEA
overpass widened project which have been completed and put into FRAMNMMEESEBHMEER -
used in this period.

(7) Construction in progress (7) HEZEIRE

Including:

Accumulated  Capitalised

Increase in capitalised  borrowing
31 December  the current  Transfer to 30 June borrowing costsin Capitalisation
2016 year fixed assets 2017 costs current year rate
GRER  HixH iy
20165 THEA 20175 N4 BRER RRER
128318 KEEM BEEE 6H30A Rite¢E EXe® -

Note 4(6) Note 4(21)

i) M)

Terminal Complex Project ~ JhRTARA B 1656265084 184,457,286 - 1,840,722,370  367880,105 41307718 6.99%

Phase Il Expansion Project  fibig — Bilgi2 T 12 71,108,700 369,539,039 - 440,647,739 104305814 33,197,114 6.99%

Other projects EfTRER 3006563 75467382 (65277519 13,286,426 - -

1,730,470,347 629,463,707 (65,277,519)  2,294,656,535 472,185919 74,504,832
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR
(All amounts in RMB Yuan unless otherwise stated) (Br4555ERRSN » 5B 8 A AR D)

NOTES TO THE CONSOLIDATED FINANCIAL &

STATEM ENTS (Continued)

ORISR R E B M @

Intangible assets (8) HEEZE

Land use rights Office software Total

T b fEFARE b N T &%

Cost RE
31 December 2016 2016512 H31H 224,715,283 299,145 225,014,428
Increase in current year N EAF 1% = = =
30 June 2017 201786 H30H 224,715,283 299,145 225,014,428
Accumulated amortisation Rt
31 December 2016 2016%F12A31H (50,977,143) (2,492) (50,979,635)
Amortisation in current period N HAHESH (1,985,881) (14,958) (2,000,839)
30 June 2017 201786 H30H (52,963,024) (17,450) (52,980,474)
Net book value BREDF R
30 June 2017 201756 H30H 171,752,259 281,695 172,033,954
31 December 2016 2016912 A31H 173,738,140 296,653 174,034,793
(@ In current period, the amount of amortisation of intangible assets @ AHFAZERANEEERNER

charged to cost of sales, and general and administrative expenses were
RMB1,985,881 and RMB14,958 respectively (for the six months ended
30 June 2016: RMB1,985,881 was fully charged to cost of sales).

(b) International terminal building and its ancillary projects were put (b)
into use in 2013. As at 30 June 2017, land use rights of relevant
projects amounted to approximately RMB41,911,084 (original cost of
RMB45,078,000) (31 December 2016: carrying amount of approximately
RMB42,315,371, original cost of RMB45,078,000). The land use right

certificates are currently held by Haikou Meilan.

BEMEHED BAARYE1,9858817TIA
M AR 14,9587T (Bi1E20165%F6 A30H
k6@ A : AR #1,9858817c 2 85T A
EEXA) o

FHRIS BB Mg AR TR E B
ER2013F | AL A - 7R20175F6H30
Bz TREABN T ERAEREmEE
B A ANREL19110847T (RE: AR
#45,078,0007T) (20165128318 : BR
HEENBARKEA231537170  RE
B ARE45,078,0007T) + L FAREE
MRS O EBER o
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For the six months ended 30 June 2017 & Z=20174E6 A 30 B 1-61E A HARS
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4 NOTES TO THE CONSOLIDATED FINANCIAL

(9)

STATEM ENTS (Continued)

Other non-current assets

B OB B R IE B MR @

(9) EtHEREEZE
30June 2017 31 December 2016
20176 H30H 2016512 A31H

Advances for terminal complex project TR UhRTAR & B8 T2 60,492,175 192,522,560
Advances for acquisition agreement (a) FE IR HEBE B X (a) 570,000,000 570,000,000

Advances for land use rights of
Phase Il Expansion Project (b) TES —HRERE T2 L 3k0b) 950,000,000 950,000,000
Advances for other projects HiFEN IR 18,156,143 66,296,213
1,598,648,318 1,778,818,773

(@)  Details of acquisition agreement are set out in Note 8(5)(c).

(b)  Upto 30 June 2017, the Group has made payments totalling RMB950,000,000 to
the government for the land requisition in relation to the Meilan Airport Phase

Il Expansion Project (“Phase Il Expansion Project”). Details of Phase Il Expansion

Project are set out in Note 8(5)(d).

(10) Short-term borrowings

64

@ FABRF2EMENG) -

(b) FHZE2017%F6H308 @ AEB R EBFL
= AR #950,000,000 T fEZE B #35 — BRI 22
HE ([ZHERER ) #ubz A - —HE
EIHENFABRBLEMENG)A) -

(10) 32 RE 15 56
30June 2017 31 December 2016
201756 A30H 2016512 A31H

Guaranteed borrowings (a) REBEERG) 300,000,000 300,000,000
Secured borrowings B IRE R - 170,014,771
300,000,000 470,014,771

(@) Asat30June 2017, bank borrowings of RMB300,000,000 were guaranteed by
Haikou Meilan with interest rate of 5.25% per annum.

(@ M2017F6H308  FITRFERARK
300,000,0007T & /& A B HIER - &5
R E5.25% ©
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEM ENTS (Continued)
(11) Accounts payable

The ageing of accounts payable based on their recording dates is analysed

as follows:

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

(11) BT BR 5%

30 June 2017

TRBUA/ARKET)

SO B R IE B M @

FERR IR B AR A IR RREC AT A0 TS

31 December 2016

201756 H30H 2016512 H31H
Within 90 days 90KRARA 25,368,213 13,062,328
91 to 180 days 91RE 180K 2,693,410 1,028,752
Over 180 days 180K A+ 8,430,251 7,652,107
36,491,874 21,743,187
(12) Interests payable (12) BT 72
30June 2017 31 December 2016
201756 A30H 2016512 H31H
Interests of debentures payable (Note 4(16)) FEMESFIE (KfaFrmiie) 53,526,521 85,849,699
Interests of long-term borrowings with
repayment of interest and principal by D EEARN EHY
instalment RHEAE R F 2 1,305,235 920,250
Interests of short-term borrowings = HIE AR - 236,125
54,831,756 87,006,074
(13) Other payables (13) ELE(T 5
30 June 2017 31 December 2016
2017566 H30H 20165124318
Construction cost payable and FEREEIRERR
quality guarantee deposit TiRERS 376,390,890 589,543,037
Guarantee deposits ERHESRES 54,657,212 38,133,055
Accrued airlines development subsidy FEIR AR B B AL X 13,061,000 13,061,000
Airport ground services fee payable FERR YU E RS & - 279,272,965
Others Hith 30,817,238 27,138,483
474,926,340 947,148,540
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(All amounts in RMB Yuan unless otherwise stated) (B&4RIzEBAS) »

SRBA/ARETT)

4 NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

(14) Current portion of non-current liabilities

g

SO B R IE B M

(14) —ER BB HERHEE

30June 2017 31 December 2016

20176 A30H 016%F 12 H31H
Long-term borrowings due within one year —EREHREER
(Note 4(15)) (HtatPm(15)) 101,000,000 93,000,000
Long-term payables due within one year —FEREEREAENR
(Note 4(17)) (BtaEPm(17)) 75,738,423 75,794,032
176,738,423 168,794,032
(15) Long-term borrowings (15) RAEIE =

66

30June 2017 31 December 2016

201756 H30H 0165124318
Asset-backed security borrowings BEHBSLER 778,403,322 871,145,636
Less: Current portion of long-term borrowings DZ —FRNR B RBAES
(Note 4(14)) (K1) (101,000,000) (93,000,000)
677,403,322 778,145,636

As at 30 June 2017, the weighted average interest rate of long-term borrowings
was 8.15% annually (31 December 2016: 8.15%).

On 2 July 2015, the Company entered into an arrangement with CITIC Trust
Co., Ltd. whereby the Company obtained financing from the trust loans of
RMB1,100,000,000, with fixed interest rate of 9% under which the Company’s
entitlements to aviation service income for the period from 1 May 2015 to
30 April 2020 were pledged for issuing an asset-backed security (“ABS"). After
deducting the transaction expenses, the Company actually received loan
amount of RMB1,083,500,000. As at 30 June 2017, the remaining principal
of the external borrowings of the ABS amounted to RMB780,000,000 (31
December 2016: RMB873,000,000). The assets and liabilities of the ABS have
been consolidated into the Group's financial statements. Details are set out in
Note 9.

R2017F6A30H « REMERW INEFHF
FE£E815% (2016512 H31H © 8.15%) °

201567 H28 + AN R & LA B201555H 1
Z20205F4H30R I BIE A AR 2 &l fin =
HWM“**H&U\%ﬂ yEH > EHEEER
BEERARAGYT —HEEZEHLTE
”*%MJ)&EF BAGETERARK
1,100,000,0007T * 2 H | %% - MKk 2 5
BR% AEEESERSEAARK
1,083,500,0007T ° 720176 A30H « ZBE
EFEHF HIMERA S B AREE780,000,000
7t (20168124318 : AR¥873,000,0007T) °
ZEEBALNEERBREEHALEER
MisHE - FHERBL2REMEN -
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Notee to the Financial Statements (Continued) 8333 32 2 %8 (£3)

For the six months ended 30 June 2017 &% Z20174E6 A 30 B 1-61E A HAR

STATEM ENTS (Continued)

(16) Debentures payable

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

(16) FEfT &3

Amortisation of

TRBUA/ARKET)

SO B R IE B M @

31 December 2016 premium 30 June 2017

2016512 A31H i 5T B 201756 H30H

Long-term debentures payable REIERMES 1,808,667,580 2,201,462 1,810,869,042

Details of the debentures are as follows: BHEBAEEAT

Date of Issuance

Par value issuance Maturity amount

H{E B{THHE BEFHR RITEH

Meilan debentures (a) eI 800,000,000 13 March 2012 7 years 800,000,000
2012938 13H 7

Guohai private equity BlgFLE 500,000,000 27 April 2016 3 years 500,000,000
debentures | (b) hR—Hb) 201654 A27H 3F

Guohai private equity Bl & FLE 520,000,000 2 September 2016 3 years 520,000,000
debentures Il () hZ—H) 20169 A2H 36

1,820,000,000

1,820,000,000

The accrued interests of the debentures is analysed as below:

EHZ R EAAT

Accrued interests

FERT R B

Accrued interests

Interests paid for

31 December 2016 for the period the period 30 June 2017

20165128318 R RESTF S KEEFFE 20176 A30H

Meilan debentures XHE 49,400,000 31,200,000 (62,400,000) 18,200,000
Guohai private equity BlEFLE

debentures | Hh = —Hj 24,900,000 18,100,000 (36,500,000) 6,500,000
Guohai private equity BlEFLE

debentures Il RE_H 11,549,699 17,276,822 = 28,826,521

85,849,699 66,576,822 (98,900,000) 53,526,521
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4 NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

(16) Debentures payable (Continued)

(a)

Pursuant to Zheng Jian Xu Ke [2011] No. 2082 approved by the China Securities
Regulatory Commission, the Company issued debentures of RMB800,000,000
which are listed on the Shanghai Stock Exchange to qualified investors on 13
March 2012. The maturity of the debentures is 7 years with fixed interest rate
of 7.8% per annum and the interest is payable annually on 15 March of each
year and the principal is repayable upon maturity.

On 27 April 2016, the Company issued Guohai private equity debentures phase
| of RMB500,000,000 to qualified investors which are listed on the Shenzhen
Stock Exchange.The maturity of the debentures is 3 years, with fixed interest
rate of 7.3% per annum, and the interest is payable annually on 27 April of each
year and the principal is repayable upon maturity.

On 2 September 2016, the Company issued Guohai private equity debentures
phase Il of RMB520,000,000 to qualified investors which are listed on the
Shenzhen Stock Exchange. The maturity of the debentures is 3 years, with
fixed interest rate of 6.7% per annum, and the interest is payable annually on
2 September of each year and the principal is repayable upon maturity.

(17) Long-term payables

68

SO B E|RIER M E @

(16) Ef1 &5 (&)

() KTEBLFEEEELZESBEFAINR0]
20825% X #Z 0 201293 13B AR AR £
BEERGMAGKIEEE AMEITEE
A R #800,000,0007T * HARR B7F KA FIfE
% o WEFKAEMNEZENE  BEFEHE
B78%  SEMNE—X HEBAEBE3A
158 « ASEEHA —RIEEER -

(b) 2016F4R278 + ARAIRFINEHRR S AT
(AT T8 DRRFT]) mAaRIRESEIEAH
175 — B A R¥500,000,0007C A A&
EHHIR A3E - WEHKBERZRFET

B BEEMNERLE73%  SENE—K

BRAASE4A278  A&AEFHA KK

[ CI

o
e
o

(€ 2016%F9A28 @ AAAIRNERFTAIA ERKIE
BEIIFNAFEITE Z B AR520,000,0007T
ARES  EHFPRAIE - WESFKAE
FRFEE - BEFFERT% - BFEMNE
—X HEBAEESFIA2H  AeEHHA

—RIEE -

(17) RAGE(T 7

30June 2017 31 December 2016

201796 A30H 2016912 H31H

Payables to Haikou Meilan (a) (Note 8(4)(h)) FERHB ARG (KB:E/14)h) 924,423,235 -

Payable for finance lease FERNREREER 125,747,061 159,752,904
Less: Finance lease payable due within W —FREIERENRERER

one year (Note 4(14)) (B1aEP9(14)) (75,738,423) (75,794,032)

974,431,873 83,958,872
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For the six months ended 30 June 2017 &% 2201746 A 30 B 1-6f# A HAR
(All amounts in RMB Yuan unless otherwise stated) (Br4555ERRSN » 5B 8 A AR D)

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATE ME NTS (Continued)
(17) Long-term payables (Continued)

Payable for finance lease (b)

SO B R IE B M @

(17) REGEST 5 (4&)
JE R EREK®b)

30June 2017 31 December 2016

201756 H30H 2016512 H31H

Payables to Dongyin Finance Leasing ERERRFMERE (X2)
(Tianjin) Co., Ltd. BIRAA 91,571,906 112,211,476
Payables to Jiangsu Finance Leasing Co., Ltd. EfDI#HERESHR AR 34,175,155 47,541,428
125,747,061 159,752,904

(@) As at 30 June 2017, the long-term payables is the Company’s payables to (a)

Haikou Meilan (including airport ground service fees undertaken, engineering/
equipment expenses paid on behalf, etc.) of RMB924,423,235 (Note 8(4)(h)).
These payables are non-interest and unsecured, and the repayment period is

after 1 July 2018.

(b)  Payable for finance lease represents the minimum lease payments for the (b)

Group's fixed assets held under finance leases less unrecognised finance

charges.

As at 30 June 2017, the unrecognised financing charge amounted to
RMB10,110,147 (31 December 2016: RMB13,434,791).

M20175F6 A30R + Ll REAEN R AR A
AIEMEOESSEHE (BEAYHE AR
BB NKAIRERERS)  AHARE
924,423,2357C (Bt 3£ \@)(h)) ° % F BT R
HES - &R BXHE2018F7A1HZ
1% o

RNRERERAAEERERABETEE
MRERENRBRNRAERREERRD
FREE

MR2017F6A308 @ RERNEME B AR
B ARE10,110,14778 (20165128318 + A

R #13,434,7917T) ©

69



HNA INFRASTRUCTURE COMPANY LIMITED

Interim Report 2017

Notes to the Financial Statemente (Continved) 8333 8 . %% (8%)

For the six months ended 30 June 2017 & Z=20174E6 A 30 B 1-61E A HARS
(All amounts in RMB Yuan unless otherwise stated) (B&4RIzEBAS) »

SRBA/ARETT)

4 NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

B OB B R IE B MR @

(18) Capital surplus (18) EX L&
Increase in Decrease in
31 December 2016 current period current period 30 June 2017
2016512A31A8 A0 AHEL 201756 A30A
Share premium PR 2% (B 598,983,655 - - 598,983,655
Other capital surplus - EMEARNTE —
Sr;retifchanges |r;qu|ty R R E Y
other than comprehensive NN
income and profit distribution %&Eéﬁg%"‘m?
of investees under Weas AAE 5 ELEM
the equity method SrEE iR S 146,820,090 - (712851) 146,107,239
Olieis H At 100,500,999 = - 100,500,999
846,304,744 = (712,851) 845,591,893
Increase in Decrease in
31 December 2015 current period current period 30 June 2016
20156128318 ZRERSE N AERS 20166 A30R
Share premium A (B 598,983,655 - - 598,983,655
Other capital surplus - EMEARNTE —
Share of changes in equity WS R E W
other than comprehensive . 3
BENGRLETE
income and profit distribution %&5’ \QTJ% 7 ':'
of investees under e MAES ELEJ’A
the equity method SMEE b as EE E) (15,974,899) 348,761,521 - 332,786,622
Others H At 100,500,999 - - 100,500,999
683,509,755 348,761,521 — 1,032,271,276
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4 NOTES TO THE CONSOLIDATED FINANCIAL SO BHREE ME @
STATEMENTS (Continued)

(19) Undistributed profits (19) & 7 B Fi B
Six months ended 30 June
B Z6H30H L6fAA

2017 2016

20175 20165

Undistributed profits at beginning of year R K 5> B A1) 2,118,506,186 1,826,832,534

Add: Net profit attributable to shareholders of il : ZKEfEZ B A A RIAZ R

the Company for the current year obEw eS| 312,861,564 253,298,200
Less: Ordinary share dividends payable AT B AR AR R (34,543,000) (56,785,560)
Undistributed profits at end of year BAZR & o e F B 2,396,824,750 2,023,345,174

Pursuant to the resolution of shareholders’ annual general meeting on R E2017F5 A 18H IR R A F K& k&
18 May 2017, final dividend of RMB0.073 per share for 2016, calculated AARMEERRIKE016FERARE
by issued shares of 473,213,000, amounting to RMB34,543,000 (for the six A FIRERF A ARE0.0737T - REE
months ended 30 June 2016: final dividend of RMB56,785,560 for 2015), 17 B £7473,213,0008% 51 & » & 3 3 & B A
was declared and paid. A R #34,543,0007T (# Z=2016%F6 308 1E

68 A : IkEE2015F E RN © RA A R
56,785,5607T) °
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4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEM ENTS (Continued)

(20) Revenue, cost of sales, promotion and selling expenses, and

general and administrative expenses

B OB B R IE B MR @

(20) EXUAFIERAEE - HEBFAREE

ZH

Six months ended 30 June

BZ6H30A L6fAA
2017 2016
2017F 20164
Revenue BEIA
Aeronautical: Mz RS

Passenger service charges REIRTS & 158,875,392 138,621,709
Refund of Civil Aviation Development Fund EMERE S REREL 134,736,341 114,120,285
Ground handling service income Hb T AR 7S & 70,828,490 57,726,146

Fees and related charges on aircraft takeoff TR FB B N
and landing = 56,302,202 47,167,369
420,742,425 357,635,509

Non-aeronautical: M 2T ¢

Franchise income FEF R RE T A 189,324,697 156,066,065
Freight and packaging income BERBEREA 45,715,562 42,799,102
Rental income HeWlA 22,865,136 18,256,191
VIP room income BEEERA 12,096,986 10,507,918
Parking income EEHZRA 8,672,624 9,256,545
Other income LN 38,642,594 32,788,753
317,317,599 269,674,574
738,060,024 627,310,083
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4 NOTES TO THE CONSOLIDATED FINANCIAL SOt BEHRREE ME @

STATEM ENTS (Continued)

(20) Revenue, cost of sales, promotion and selling expenses, and

(20) EXUAFIERALE - HEBFAREE

general and administrative expenses (Continued) B (&)
Cost of sales, promotion and selling expenses and general and administrative EENAN -  HEBAREEBAZEHUT
expenses mainly include the following items: HEWBKX :

Six months ended 30 June

B Z6H30H L6fE A
2017 2016
20175 2016%F
Employee salaries and benefit expenses ETTENENER 89,886,132 69,296,290
Outsource labour costs BN E A 52,476,306 28,271,113
Depreciation of fixed assets BEEENEER 48,923,576 44,840,371
Airport and logistic services fee W5 R INENAR B BRTS B 29,196,965 25,129,317
Repairs and maintenance HIEE R 26,315,812 16,624,057
Utilities KEE 16,133,337 16,901,606
Packaging materials AR A 3,883,910 3,850,538
Handling fees of CAAC Settlement Center RMBEFRLFEE 2,913,417 3,208,569
Amortisation of intangible assets EREEBHIEER 2,000,839 1,985,881
Travelling expenses EIRE 1,382,733 1,233,734
Audit fee EitE 726,000 726,000
Others Hih 59,887,036 49,900,354
333,726,063 261,967,830
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4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEM ENTS (Continued)

(21) Financial expenses - net

(1) BERH — FHE

B OB B R IE B MR @

Six months ended 30 June

B Z6H30H L6fAA
2017 2016
20175 2016%F
Interest expenses F B H 113,965,149 124,149,155
Including: Bank borrowings Hep @ RITER 41,141,881 82,673,680
Debentures payable JERHE S 68,778,284 38,411,354
Finance leases MEHE 4,044,984 3,064,121
Net foreign exchange (gains)/losses FEHF (Yes), 1Bk (7,845,140) 27,714,184
Less: Interest expenses and B FB S R B R RK
exchange losses capitalisation -¥.N|d (74,504,832) (81,751,630)
Interest income T2 A (14,522,791) (25,650,460)
Others Hib 227,249 329,337
17,319,635 44,790,586
(22) Investment income (22) RE W 72
Six months ended 30 June
B Z6H30H 1t6fE A
2017 2016
20175 20164
Investment income from long-term equity
investment of unlisted companies under EaEZENREIE ETEAF

equity method B REARREIR B W 35,435,107 24,307,593
Others HAh 48,208 =
35,483,315 24,307,593

There is no significant restriction on the repatriation of investment income.
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4 NOTES TO THE CONSOLIDATED FINANCIAL SO BHREE ME @
STATEMENTS (Continued)

(23) Income tax expenses (23) TS HEH
Six months ended 30 June
B Z6H30H L6fAA
2017 2016
20175 2016%F
Current income tax calculated based on LRLE N AR R E AT E A

tax law and related regulations EHIRTE R 98,104,151 78,580,424
Deferred income tax EREPTIS AR 701,738 398,062
98,805,889 78,978,486
The reconciliation from income tax calculated based on the applicable tax HERE A ERA N BEAERKAEA T E

rates and total profit presented in the consolidated financial statements to STEMERASRAEHERNT -

the income tax expenses is as follows:

Six months ended 30 June

B Z6H30H 1t6fEA
2017 2016
20175 2016%F
Total profit Nt 418,065,151 340,050,968
Income tax expenses calculated at applicable
tax rates EAREBERAMREAENTER 104,516,288 85,012,742
Income not subject to tax FEFE AT UL A (8,858,777) (6,076,898)
Costs and expenses not deductible for
tax purposes MMSHBREK AR E R 155,788 42,642
Utilisation of previously unrecognised PR AR ERIREMSREE
tax losses oKz ) =] (417,769) =
Tax losses for which no deferred tax asset BHARERRLERSHEERNA]
was recognised HAES 18 3,410,359 =
98,805,889 78,978,486
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4 NOTES TO THE CONSOLIDATED FINANCIAL

STATE ME NTS (Continued)
(24) Earnings per share

(a)

SRBA/ARETT)

SO B R IE B M

(24) ER Kz

Basic earnings per share is calculated by dividing consolidated net

profit attributable to ordinary shareholders of the Company by the

weighted average number of ordinary shares outstanding:

(a)

EXghkmAEBNEQEEEK
Hx%ﬂﬁ/\{ﬁ@flJ/FﬁﬁfuzﬁA AIEITE
SNE B R NP B E

Six months ended 30 June

B Z6H30H 1L6fAA
2017 2016
20175 0165
Consolidated net profit attributable to
ordinary shareholders of the Company SEBENAN R TR
(RMB Yuan) aeENE (ARBIT) 312,861,564 253,298,200
Weighted average number of outstanding AR B EITEINE B ANHE
ordinary shares of the Company (share) Fieg (I%) 473,213,000 473,213,000
Basic earnings per share (RMB Yuan) ARGz (ARET) 0.66 0.54

(b) Diluted earnings per share is calculated by dividing the consolidated b) HEGRKEABBERELEETLE
net profit attributable to ordinary shareholders of the Company IRFARENFEBRAR A Lﬂxﬁxﬁ
adjusted based on the dilutive potential ordinary shares by the & GHEFEBR AR R B AR R E
adjusted weighted average number of ordinary shares outstanding. TEINE BRI T EE
As there were no dilutive potential ordinary shares in this period (for KA KRR FEEEREMNR
the six months ended 30 June 2016: Nil), diluted earnings per share EBEL B (B 220166 A30H [L6fE
equal to basic earnings per share. A &) At BWEERESENHE

NG ©
(25) Dividends (25) IR FY
Six months ended 30 June
B Z6H30H Lt6fE A
2017 2016
20175 2016%F
Proposed to distribute 2017 interim dividend  ##&20174 A HARL FI G A A R

of RMB0.134 per share (2016 interim 0.1347T (BiZE20165F6 A30H

dividend: RMB0.094 per share) 1E61E A - FIRAR0.0947T) 63,410,000 44,483,000
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4 NOTES TO THE CONSOLIDATED FINANCIAL SO BHREE ME @

STATEM ENTS (Continued)

(25) Dividends (Continued) (25) BB F (&)

An interim dividend of 2017 of RMB0.134 per share, calculated by issued
shares of 473,213,000, totalling RMB63,410,000 was proposed to be
distributed to all shareholders by the Board on 24 August 2017 (2016
interim cash dividend: RMB0.094 per share, totalling RMB44,483,000). For
the six months ended 30 June 2017, this interim dividend has not been

recognised as a liability in this interim financial statements.

2017568 248 » EE &% H IK20175F
FHIIR € IR FIZ AR A R#0.1347T - 2B %
1T B 19473,213,0000% 51 & » Bt A AR
63,410,0007C (20165FF HAIR AR F - FIRA
R#0.0947T + #5173 A R%44,483,0007T) °
HZE2017%F6 300 L-6fE B B - 1t EREF
WARIEF B & LR REE -

(26) Supplementary information to the consolidated cash flow (26) B&iEZK WL EF

statement

(a) Reconciliation from net profit to cash flows from operating activities

@) FREF B RE L TBHE T RE

Six months ended 30 June

B Z6H30H L6fAA

2017 2016

20175 2016%F

Net profit NN 319,259,262 261,072,482

Add: Depreciation of fixed assets m: BEEEETE 48,923,576 44,840,371

Amortisation of intangible assets E A EEN 2,000,839 1,985,881

Net losses on disposal of fixed assets EEBERERL 2,041,933 1,554,926

Financial expenses % E A 31,511,107 57,613,931

Investment income KEWZS (35,483,315) (24,307,593)

Decrease in deferred tax assets EREPTIS T & R 701,738 398,062

Amortisation of deferred income IR RE IR 2 B 85 (1,953,731) (650,000)

Increase in inventories FE/IEM (258,738) (50,424)
(Increase)/Decrease in operating & EIUIE B /Y

receivables (shn) R (15,221,381) 64,767,579
Increase/(Decrease) in operating KEMEMIEE

payables a0 GRd) 241,630,593 (13,926,677)

Net cash flows from operating activities RS TEEANIREREFE 593,151,883 393,298,538
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4 NOTES TO THE CONSOLIDATED FINANCIAL SOt R REE ME @
STATEMENTS (Continued)

(26) Supplementary information to the consolidated cash flow (26) HZHEXHLEF (&)
statement (Continued)

(b)  Net increase in cash (b)) HEREZZFEYFEB G
Six months ended 30 June
B Z6H30H L6fE A
2017 2016
20174 2016%F

Cash and cash equivalents at the end

of the period R& RIHeEEYHHARERTE 876,582,446 1,066,661,446
Less: cash and cash equivalents at the B RERBEEEBYH

beginning of the period HR {8458 (752,451,597) (1,023,267,032)

Net increase in cash and cash equivalents He MBS EEBYFIEINGE 124,130,849 43,394,414

5 CHANGE IN THE SCOPE OF CONSOLIDATION I &#fEEMNEE

The reduction in the consolidation scope was mainly due to cancellation REEHEENEEXTERETHETAR A
of subsidiaries and the details were as follows: BEBWLT :

Way of Timing of
Name of entity equity disposal equity disposal
AR BB BREEEL X i 7 R B R
Haikou Meilan International Airport Duty-Free Shop Ltd. (“Meilan Duty-Free Shop”)  Cancellation April 2017
BREEOEMBEEMS SR MERAR ([EMRH]) | 20174F4 H
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6 INTEREST IN OTHER ENTITIES N EHMMERIAOES
(1) Interest in subsidiaries (1) BEFREHEZ

(a) Structure of the enterprise group

Major
business Place of
Type of entity location registration  Nature of business

EARR  EEEEH  Ef EHME

PREFEX
Direct
Registered shareholding Voting  Way of
capital (%)  rights (%)  acquisition
Ef RRE

HMER  BRUA thl  BEAR

Hainan Meilan International

Airport Cargo Co, Ltd. Limited liability Rendering of cargo

("Meilan Cargo") (Note) company  Haikou Haikou services
BEERERESEE

BEREERH

(IXWEE)) (i) AREMAR BOm BOm RHESERS

Hainan Meilan Airport

Commercial Investment

Co, Ltd. ("Commercial Limited liability

Investment’) company  Haikou Haikou Commercial investment
BEXRBERERE

BRAR ([EEKRE]) EREMERE &AM /0w BxERE

Hainan Meilan Airport Hotel
Investment Holding Co,, Ltd.  Limited liability Hotel investment and
("Hotel Investment') company  Haikou Haikou operation
BRERBSEERE
ARRA (TEERE]) EREMERE AW Bom BERALE

Investment and
administration of
Hainan Meilan Airport Terminal Haikou Meilan
Investment Co,, Ltd. Limited liability International Airport
(‘Terminal Investment”) company  Haikou Haikou Terminal
AEEERAM I ERERER BOXHERES
ARAR (TitgRE]) EREEAR BOW Bam mingnREEE

Note: The percentage of shareholding in Meilan Cargo held by the Company is
51%. The key operating and financial decisions of Meilan Cargo are made
by the Board of Directors. The resolution of the Board of Directors should
be subject to the approval of at least half of the directors who attend the
Board of Directors’ meeting. The Company has the right to designate 3
out of total 5 board members in Meilan Cargo, so the Company has the
voting rights of 60% in it.

20,000,000 51% 60%  Setup
20,000,000 51% 60%  RURE
50,000,000 100% 100%  Setup
50,000,000 100% 100%  KUBE
5,000,000 100% 100%  Setup
5,000,000 100% 100%  KURE
50,000,000 100% 100%  Setup
50,000,000 100% 100%  &HUEE

Biet : AREEXWEENF R HIR51% - X

REETELLERUBHRRAEETSE
B BEESRBESEEHLFEESES
BN N2 —WMEERES RBE X/
EEBEFENEHH  ARA AR D
3REE  WARAERNRAELI R
60% ©

There is no restriction of the use of the Group’s assets nor the settlement  AEE N FEFERASEEESSEEBBERH

of the liability of the Group. HIBR ) ©
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6 INTEREST IN OTHER ENTITIES (continued) N EHMEERFHES @
(2) Interest in associates (2) EBELFEPHELR
(a)  General information of significant associates () EBZHEPENEREE
Major Whether strategic
business Place of to the Group's Shareholding
location registration Nature of business activities (%)
HEEED

TEREH st it EBHE =EARBKM R IR b B

Property development, resort

Haikou, Hainan  Haikou, Hainan operation, eco-agriculture
Haikou Decheng Province Province development and gardening  Yes 30%
WERAE  KEEREE
EEES) k) % ERRRERE -
OB =38l /O™ R RE = 30%
Airport operation and ground
handling services; airport
Haikou, Hainan  Haikou, Hainan investment, holding,
HNA Airport Holding (Note) Province Province constructing and rebuilding  Yes 24.5%
WI5E S IR M E RS
BEE BEAE BERE B 2R
ISR (B7i2) =3u ] gom & = 24.5%
Investments in associates are accounted for using the equity method. REES D RERESRAERE
%E -

Note: The place of incorporation and business of HNA Airport Group are in Brat - B SEREENFMLRES
the PRC, and there is no business transaction relationship between the KEMIERBIRAN - EAKEE
Group and HNA Airport Group. The equity interest held by the Group F% ERER - REEEIBMKS
is 24.5% and the voting rights are 1/7. Although the percentage of the TR B FE R L 01 A524.5% - FRIORMELL
voting rights held by the Group is less than 20%, since one out of seven Bl /177 - 8 AR PA20% - 1B =8 M
directors of the board of directors of HNA Airport Holding is nominated B EREEG/RESTNIEHA
by the Group. Therefore the Group is able to exercise significant influence NEEFd - KRS B MEE
over HNA Airport Holdings and regarded it as an associate of the Group. MEIZIERMEME R L - WAFHE

ERBEbERE -
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SEGMENT INFORMATION

The chief operating decision-maker (“CODM") of the Group has been identified
as the Executive Directors and senior management led by the president of
the Company. The management reviews the Group’s internal reporting in
order to assess performance and allocate resources. The management has
determined the operating segments based on these reports.

The management considers the Group conducts its business within one
business segment — the business of operating an airport and provision
of related services in the PRC and the Group also operates within one
geographical segment because its revenues are primarily generated from
and its assets are located in the PRC.

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS

Information of the parent of the Company

(@) General information of the parent company:

Place of registration

it

+

AN

(1)

TRBUA/ARKET)

7 EBES
AEERREERREEZ/AITESNE
BHEZTHRRERE - R EEMAL
BENFEEERIRER - EEEEN L
MREER T BKIR -

EEERAR/RAEEER —ETEAKLER
% BNE R B AR & — (B 1435 30 1% A3 A AR
%o AR ARAEENKRETERGS
CHEETMUNTE - AREER @i

BB TERRERS

&R AER
@ BRAERBR:

Nature of business

EBME

Haikou, Hainan Province

BEAEO T

Haikou Meilan
B0 ER

Air transportation and ground handling services

H (A 7= 18 ) 3t 1 (2R AR

(b) Registered capital and changes in registered capital of the parent

(o) BRFEEMEAREE

company:
30 June 2017 31 December 2016
201756 A30H 2016512 A31H
Haikou Meilan HOER 3,365,193,952 3,365,193,952

(c) The percentages of shareholding and voting rights in the Company
held by the parent company:

(0 BRFH AR TR L PR R E
Ll -

30 June 2017 and
31 December 2016
201756 A30H
K’20165F12H31H

Voting rights (%)
FORMELL 1%

Shareholding (%)
FeA& bt 1%

Haikou Meilan O ZER

50.19 50.19
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SRBA/ARETT)

RELATED PARTIES AND RELATED PARTY N\ BHEBERERERS @w

TRANSACTIONS (continued)

Information of other related parties

(2) REEH S ExR

Relationship with the Group
BEAEBABFR

HNA Group Company Limited (“HNA Group”)

BMEEBERAR (NEMER )

Hainan Traffic Control Holding Co., Ltd. (“Hainan Traffic Control”)

BRAREERAERAT (BRI ])

Hainan Developing Holding Co., Ltd. ("Hainan Developing”)

BrEARRERARAT (FEER])

Haikou Meilan International Airport Passenger Transport Co., Itd.
("Airlines Passenger Transport”)

BOXHBERESTEGREMERR ((HEFE])

Hainan Airlines Holding Co., Ltd. ("Hainan Airlines”)
AEfmEERROBRAR (HEEhzE])

Tianjin Airlines Co., Ltd. (“Tianjin Airlines”)
KEMEARETAR ([RKEMRZE])

Lucky Air Co., Ltd. (“Lucky Air")
EmalEmEaREERR ([EmEEEl)

Guangxi Beibu Gulf Airlines Co., Ltd. (“Beibu Gulf Airlines”)
Bt Em=aREEL T ([LEHEMZE D)

Chang An Airlines Co., Ltd. ("Chang An Airlines”)
RMmEBRETAR ([REMZ=E])

Hainan E-card Management Co., Ltd. (“Hainan E-card”)

BE-RNBYEEERNHARIR ([FR—F&))

Has significant influence on the Parent
Company
HERNRAEARE

Has significant influence on the Parent
Company
HERRBEATE

lﬂﬂ

Has significant influence on the Parent
Company
HERRAEEATE

Under control of Parent Company

X RERES

Under control of Hainan Developing

X RE R

Under control of Hainan Developing

X REREE

Under control of Hainan Developing

X RE R

Under control of Hainan Developing

X BE R

Under control of Hainan Developing

X RER A

Under control of Hainan Traffic Control

S AR AR AR
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RELATED PARTIES AND RELATED PARTY /\ BB ETBRRER S w

TRANSACTIONS (Continued)

Information of other related parties (Continued)

(2) REBHTEX (M)

Relationship with the Group
ER AR B HYBA R

Hainan Meilan International Airport Travelling Co., Ltd. (“Meilan Travelling”)

BEXBEEREERTHEREEAR ([XBEKTHE])

Yangpu Guoxing Construction Co., Ltd. (“Yangpu Guoxing”)
FERRETIREERARAR (FHEE])

Hainan HNA Duty Free Management Co., Ltd. ("HNA Duty Free”)

BrESMELHREREARAR ([BR2BEXE])

Hainan Airlines Food Company Co., Ltd. ("Hainan Food")
BEmERmARAR (EhEeml)

Beijing Capital Airlines Co., Ltd. (“Capital Airlines”)
ItREHMEERAGF ([E#MZE])

HNA Group Finance
TR 5

HNA Safe Car Rental Co., Ltd. ("HNA Safe”)
BB EAEREGR A A (DEMmBARE])

Western Airlines Co., Ltd. ("Western Airlines”)
AEMEAREERAT ([FAIFMmZE])

HNA Cargo Transportation Co., Ltd. ("HNA Cargo”)
BMEERRAR (BMEE])

Deer Jet Co,, Ltd. ("Deer Jet")
—hEMeRABMEEREER AR ([ZEak])

Shanghai Deer Air Co., Ltd. (“Shanghai Deer Air")
FEEBABMZERRLAR ([ LEeE])

Under control of Hainan Traffic Control

X 3R R B4

Under control of Hainan Traffic Control

AR 4

Under control of Hainan Traffic Control

R AR 4

Under control of HNA Group
G R B Ey T

Under control of HNA Group
G e B E

Under control of HNA Group
X R B

Under control of HNA Group
G R B )1

Under control of HNA Group
X e B

Under control of HNA Group
X R B Ey 1l

Under control of HNA Group
X e B Ey

Under control of HNA Group
G R B Ey
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SRBA/ARETT)

RELATED PARTIES AND RELATED PARTY /\ BB ETBRARER S w

TRANSACTIONS (Continued)

Information of other related parties (Continued)

(2) BtB#H5 15X (&)
Relationship with the Group
ER A SR B HYBA R

Hainan Eking Technology Co., Ltd. (“Hainan Eking Technology”)
BEZENMEROABRAR (EEHERE])

Hainan Haidao Commercial Management Co., Ltd. (“Haidao Commercial”)

BEEERAXERBRAR ([BEBAEX])

HNA Holding Group Company Limited (“HNA Holding")
EMEXEBRERAR ([EMEZE])

Suparna Airlines Co., Ltd. (“Suparna Airlines”)

EEMEROERAT ([EBEMZE )

Hainan New Generation Lottery Co., Ltd (“New Generation Lottery”)

BEFEFERBRRAR ([RERE])

HNA EcoTech Group Co., Ltd ("HNA EcoTech”)
A ERRREEAR LA (DEMAER)

Hainan Townfree Currency Exchange Co., Ltd (“Townfree Exchange”)

BEBEEESMERAT (BERR])

HNA Travel Group Co., Ltd (“HNA Travel")
EfREEEAERAT ([EHREE])

Hainan Airlines Sales Co., Ltd ("HNA Sale”)
HEEMMEEEERA A (DEMEE])

Hainan HNA China Duty Free Merchandise Co., Ltd. (‘HNA China Duty Free”)

BrEMTeeRaERAR (Ve %))

Under control of HNA Group
G R B Ey

Under control of HNA Group
G R B E

Under control of HNA Group
G R B Ey

Under control of HNA Group
G R B Ey T

Under control of HNA Group
G e B E

Under control of HNA Group
X R B

Under control of HNA Group
G R B )1

Under control of HNA Group
X e B

Under control of HNA Group
X R B Ey 1l

Under common control of HNA Group

i S ] B HL {th 23 B ) AL [ 2
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8 RELATED PARTIES AND RELATED PARTY /\ BE S BERARERS @)
TRANSACTIONS (Continued)

(3) Significant related party transactions

(a)

(b)

Pricing policies

The Group’s pricing on goods purchased from related parties, and
services provided to or received from related parties are based on
market price. The interest rates of deposits and the entrusted loans
maintained with related parties of the Group are mutually agreed by
taking into consideration of deposit interest rates of commercial banks
over the same period.

Purchase of goods or receiving services

(3) EXEHXS

@ EERE

AEERBY I RENERAKROR
RSB B AR RES KN
EBRUAMSEBIESTEER A&
EFREBBTNRTEFRARERE
AR EHERITEBFRA L
LR RERE o

(b) HREBEYHZEISH

Six months ended 30 June

B Z6H30H L6f8 A
2017 2016 2017 2016
20175 2016%F 20175 20165
Group Group Company Company
FEE AEE AAE ARA]
Related parties under control of
Hainan Traffic Control AR B R B 24,365,117 = 20,604,743 =
Haikou Meilan M 15,025,385 13,282,897 13,301,216 11,956,703
Related parties under control of
HNA Group = S B I R B 3,613,813 21,993,221 3,613,813 21,184,355
43,004,375 35,276,118 37,519,772 33,141,058
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8 RELATED PARTIES AND RELATED PARTY N\ BEABERERS w)

TRANSACTIONS (continued)
(3) Significant related party transactions (Continued)

(c)  Rendering of services

(3) EXBHXSE (#)

(c) FEH T

Six months ended 30 June

EZ6H30H LL6fEA
2017 2016 2017 2016
2017%F 2016%F 2017F 2016%F
Group Group Company Company
A% A%£H AT AT
Related parties under Hainan BRI
Developing £kl 109,429,735 73,737,814 102,945,714 73,737,814
Related parties under control of X/ E BEEHIH)
HNA Group E2)iya) 32,025,130 48,399,497 32,025,130 48,399,497
Related parties under common XBMEEEE MR
control of HNA Group SERIE RO R 5 4,047,787 3,750,281 4,047,787 3,750,281
Related parties under control of
Hainan Traffic Control G R AR ) O R Bt 2,429,245 = 2,429,245 -
Related parties with significant AN EEATEN
influence on the Parent Company Bk - 47,151 - 47,151
147,931,897 125,934,743 141,447,876 125,934,743
(d) Lease expenses (@) HEEH
Six months ended 30 June
EZ6H30H LL6fE A
2017 2016 2017 2016
20175 2016%F 20175 20165
Group Group Company Company
Ly 3] A&H FAH ARE]
Meilan Cargo EHEE - = 1,800,000 1,800,000
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

(3) Significant related party transactions (Continued)

(e)

()

(9)

Remuneration of key management

N BEITEAREERS @

(3) EXBHXSE (#)
() BHREZEASFH

Six months ended 30 June

BZ6H30H L6fAA
2017 2016
20175 20165
Group Group
rEE REE
Remuneration of key management RAGEIE A B 5 1,926,510 1,670,661

Key management personnel include executive directors, non-executive
directors, president, vice president, company secretary, chief financial
officer and supervisors of the Company.

Interest income

MREEABBRBARARNTES QT
EX AR 38R ARRE  MKRE
REE o

/

0 FLEKA

Six months ended 30 June

EHZ6H30H k68 A
2017 2016 2017 2016
2017F 20164F 20175 20164
Group Group Company Company
rEH REE NS AN
Related parties under control of /& BEIEHIH)
HNA Group Ealiba) 340,437 13,940,561 330,113 13,940,561

The interest rates on the above interest income are mutually agreed
by taking into consideration of deposit interest rates of commercial

banks over the same period.

Guarantee

As at 30 June 2017, details about guarantee of the Group’s borrowing
from related parties are set out in 4(10)(a).

LR F B WA K2 EFEIRITR
HERFREET HERETE -

(9) FEZIER
R2017F6A30H  AEBEREZEXH
Bt ERIE A2 RN 0)(a)

o
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TRANSACTIONS (continued)

(4) Significant receivables from and payables to related parties

Cash at bank and on hand

(a) EBEEED

(4) EXBEBHTEK - BB FE

30 June 31 December 30 June 31 December
2017 2016 2017 2016
20175 20165 20174 2016%F
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
AEHE REE ENE ANAT]
Related parties under control of 52/ fii &= 3% 4| 49
HNA Group bl 177,064,330 40,300,022 168,067,663 40,247,147
Accounts receivable (b) FEWIE
30June 31 December 30 June 31 December
2017 2016 2017 2016
20175 2016%F 20174 2016%F
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
rEE REE AR AN 7]
Related parties under Hainan /8332 f i 19
Developing B2y 45,783,465 28,958,411 45,201,196 28,338,899
Related parties under control of 5 /& i £ B 12 4l 49
HNA Group 2 Bt 27,880,750 31,306,875 27,880,750 31,306,875
Related parties under control of 52/ A2 128 f& 12 | 49
Hainan Traffic Control alizay 3,288,042 - 3,288,042 -
Related parties under common /8 & B B H b A 7]
control of HNA Group FE[R) 2= I B0 B Bt 607,925 711,535 607,925 711,535
Related parties with significant ¥/ OB HEEA
influence on Haikou Meilan AR 183,030 4,070,025 183,030 4,070,025
77,743,212 65,046,846 77,160,943 64,427,334
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8 RELATED PARTIES AND RELATED PARTY /\ BE S BERARERS @)
TRANSACTIONS (Continued)

(4) Significant receivables from and payables to related parties

(Continued)

(c)

(d)

Other non-current assets

© AIFRBHEE

(4) EXBEBHTEK - B EHE ()

30 June 31 December 30 June 31 December
2017 2016 2017 2016
20175 2016%F 20175 201645
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
AEE A% AT AR
Related parties under control of /8 A2 128 f& 1% | 19
Hainan Traffic Control Cokpa) 45,834,509 209,312,712 45,834,509 209,312,712
Haikou Meilan (Note 8(5)(c)) G OZER (K17/1(5)(c)) 570,000,000 570,000,000 570,000,000 570,000,000
615,834,509 779,312,712 615,834,509 779,312,712
Other receivables (@) HE#ENR
30 June 31 December 30 June 31 December
2017 2016 2017 2016
20175 20165 20174 2016%F
6HA30H 12H31H 6HA30H 12H31H
Group Group Company Company
AEE REH KAE ZN/NES
Related parties under Hainan S B AR Il A
Developing B2y 3,759,554 3,515,799 3,759,554 3,515,799
Related parties under control of 52/ 4 B2 A
HNA Group )il 1,488,459 1,285,678 1,320,570 1,205,578
Related parties under control of /8 A2 128 f& 12 | 49
Hainan Traffic Control RaE T 915,911 - 915,911 =
Hotel Investment BIERE - - 10,033,107 3,367,459
Commercial Investment EEIKE - - 2,595,124 90,428
Meilan Duty-Free Shop EHR - = - 1,622,866
6,163,924 4,801,477 18,624,266 9,802,130
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8 RELATED PARTIES AND RELATED PARTY N\ BEABERERS w)
TRANSACTIONS (continued)

(4) Significant receivables from and payables to related parties

90

(Continued)

(e) Interests receivable

€ BEXFE

(4) EXBEBHTEK - B EHE ()

30June 31 December 30June 31 December
2017 2016 2017 2016
20175 2016%F 20175 201645
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
rEE REE AR 7 /NE
Related parties under control of 52 /&1 & 1 H#9
HNA Group B2kl - 2,609,736 - 2,609,736
(A Accounts payable N FENTEX
30June 31 December 30 June 31 December
2017 2016 2017 2016
20175 2016%F 20175 20164F
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
rEE REE AR 7/
Related parties under control of 52/ A % A% 122 1| #9
Hainan Traffic Control ezl 11,831,676 5,124,079 11,831,676 5,124,079
Related parties under control of 52 /i 5= E#% I HY
HNA Group B2y 3,681,064 7,627,624 3,667,939 7,614,499
15,512,740 12,751,703 15,499,615 12,738,578
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For the six months ended 30 June 2017 &% Z20174E6 A 30 B 1-61E A HAR

(All amounts in RMB Yuan unless otherwise stated) (B&4BIEERASN »

TRBUA/ARKET)

8 RELATED PARTIES AND RELATED PARTY /\ BE S BERARERS @)
TRANSACTIONS (Continued)

(4) Significant receivables from and payables to related parties

(4) EXBEBHTEK - B EHE ()

(Continued)
(g)  Other payables (9) HftwEMZ
30 June 31 December 30 June 31 December
2017 2016 2017 2016
20175 2016%F 20175 201645
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
AEE AEH AR ART
Haikou Meilan HOEE 13,700,719 420,709,596 - 411,016,348
Related parties under Hainan 2/ 33 fie A9
Developing E2kkia) 10,063,123 10,027,862 10,014,474 10,014,474
Related parties under control of 52/ 3 22 A% 22 1| &9
Hainan Traffic Control Eokpal 4,013,437 865,607 2,445,422 -
Related parties under control of /&M 5 E1E 5 #
HNA Group ol 2,751,325 2,260,383 2,458,917 2,218,102
Related parties controlled by
the Parent Company Sa SN e =0l 7) 566,314 = 566,314 =
Related parties with significant
influence on the Parent HE AR BEAFER
Company 2 it 2,622 - 2,622 =
Meilan Cargo ZHEE - - - 76,708,086
31,097,540 433,863,448 15,487,749 499,957,010
(h) Long-term payables (h) REETH
30 June 31 December 30 June 31 December
2017 2016 2017 2016
20175 2016%F 20175 201645
6H30H 12H31H 6H30H 12H31H
Group Group Company Company
REE AEH AR 7N
Haikou Meilan HOER 924,423,235 - 924,423,235 -
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8 RELATED PARTIES AND RELATED PARTY N\ BEABERERS w)
TRANSACTIONS (continued)

(4) Significant receivables from and payables to related parties

(Continued)

(i)  Advances from customers

() TEWEIE

(4) EXBEBHTEK - B EHE ()

30 June 31 December 30June 31 December

2017 2016 2017 2016

20174 2016%F 20174 2016%F

6H30H 12A31H 6H30H 12H31H

Group Group Company Company

rEH REE ¥ N ZIN/NG|

Haikou Meilan B OER - 3,128,973 - 3,128,973
()  Directors’emoluments payable () ENTEFEZFH

30 June 31 December 30 June 31 December

2017 2016 2017 2016

20175 20164F 20175 20164

6H30H 12A31H 6H30H 12H31H

Group Group Company Company

rEEH REHE N AN/N

Directors’ emoluments = = 3 82,662 520,000 82,662 520,000
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(5) Significant asset acquisition and cooperative investment project
with related parties

(a)

(b)

Terminal Expansion Project

On 26 August 2011, the Company entered into a Land Use Right
Transfer Agreement and an Acquisition Agreement with Haikou Meilan
in respect of construction of an international terminal, expansion of
west gallery of the terminal and a number of ancillary projects in the
Meilan Airport (the “Terminal Expansion Project”). On 12 December
2012, the Acquisition Agreement was terminated and superseded
by an Investment and Construction Agreement entered into by the
Company and Haikou Meilan on the same day.

Pursuant to the Investment and Construction Agreement, in order to
facilitate the construction of the Terminal Expansion Project and the
possession of relevant property ownership certificate(s) as a whole
by Haikou Meilan, the Company will transfer the land use rights
for a site area of 125 acres to Haikou Meilan at a consideration of
RMB31,289,734. Up to 30 June 2017, the Company has received land
use right transfer fund of RMB31,128,973 from Haikou Meilan.

Terminal complex project

N\ BEIFEARRERS @
(5) EABBSEERBRAEREEE

@) MUEEETIE

201168268 * AR FHEOER
HEREFHIZBE ML E - kg
FIERmER TRRAREMEBRET
2D RIFTA T L E RS E R R
U B2 17 % o 7R20124F12 8128 © R AT
S EWEEREKLE - AR RGN
EHRA—AERTNREERBER
A o

BEREZZMRZE AT @ NAAR
AR #31,289,734 TR B & /8 H £/
AN A A1 25EE) L A AE - A
FEREBOXMETMULEERTER
IREGREBEEGMUECEER -
HZE2017F6A30H - AR AIE R
28 O X/ X e T A RS R
AR #531,128,9737T °

VAT B RE

30 June 2017
201756 A30H

31 December 2016
2016%F12H31H

Construction payable to settle through

Yangpu Guoxing A2 TR

VAT& HA ] 75 48 38 ) s (3 5

654,314,875 758,409,088

As at 30 June 2017, according to the construction service agreement
of Terminal complex project and the three-parties agreement signed
by the Company, Yangpu Guoxing and related Terminal complex
project constructors (“project constructors”), the Company has made
payments totalling RMB1,249,559,125 to Yangpu Guoxing. According
to the budget of Terminal complex project and related signed
construction agreement, the Company estimated to make payments
totalling RMB654,314,875 through Yangpu Guoxing to related project
constructors in future.

HZE2017F6A308 IF © BIBWEIGZE
RELIREHEAREAQR - FHE
FWMETFHAIREBIR&El ([T
BAEE] REN=7Hz A2Q7
ERABREFHERERZEIREAR
P TR Sk 25T AR #61,249,559,125
TC o BEBUMBIGABREBEREHA
EEZENTIRAR - NRAITEF AR
HAFE I8 75 18 1B % O B B [r) 5 3 A2
Bl IERRARKE654,314.875
=
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8 RELATED PARTIES AND RELATED PARTY N\ BEABERERS w)
TRANSACTIONS (continued)

(5) Significant asset acquisition and cooperative investment project

(5) EXBBAEEREREGHERERE

94

with related parties (Continued) (%)
(c)  Equity acquisition () REEER
30June 2017 31 December 2016
201756 H30H 2016512 A31H
Payables to Haikou Meilan under the equity ~ bAf& BB 35 (A8 O £ B
transfer agreement S 2 IS RERE B X 34,800,000 34,800,000
On 13 November 2015, the Company and Haikou Meilan entered R2015%F11 8138 AR Al EEF03x
into an equity transfer agreement, pursuant to which Haikou Meilan MEIIREERGE  BOXHAE
agreed to transfer 100% of the equity interest in Haikou Meilan R ERKISEETERR AR
Airport Assets Management Co., Ltd. to the Group at a consideration 100%R% & - 1E1E A R #604,800,0007T °
of RMB604,800,000. As at 30 June 2017, the Company has paid the & £2017F6H308 - AR EEE
consideration of RMB570,000,000 to Haikou Meilan (31 December 2016: HARTEK  NRARE 5 REHERH
RMB570,000,000) (Note 4(9)(a)) and there will be a further payment of X B HE RS B 3R A R #570,000,0007T
RMB34,800,000 for the further period. (20165F12H318 : A K ®570,000,000
70) (FIEErH(9)(a)) » 7R PR A 2 7 S 1+
AE#34,800,0007T °
The assets of Hainan Meilan Assets Management Co., Ltd. mainly BEEXMKSEEEEARAREE
include apron, offices, access road. TEREEEET AT BEISEK
(d)  Phase Il expansion project () —HiEZEIEH

On 21 August 2015, the Company and Haikou Meilan entered into
the Investment and Construction Agreement in respect of the Phase
Il Expansion Project. Pursuant to the agreement, total budgeted
investment of Phase Il Expansion Project is RMB14,659 million, the
portion of construction responsible by the Company is estimated to
be RMB7,158 million. As at 30 June 2017, the construction of Phase |l
Expansion project is ongoing.

M2015F8A218 * AR RHEEOER
MEBRRS _HEREBVRER
FiE o BIRIREBER W& -
GHERBEEARESBHNARAR
B146598 L A AR BEERZI D
([RAEIEFIER]) B IRESED
A AR 715818 T o 1201746 830
H - —HEEEE TRIEA#ETE o
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CONSOLIDATED STRUCTURED ENTITIES

The Group has consolidated a special purpose entity for the purpose of
providing financing under ABS arrangement. As the borrower, pledger and
subordinate securities holder under this arrangement, the Group assessing
whether it has control over this structured entity or not. Based on the
purpose and design of the arrangement, the participation of the Group in
the relevant activities, and the consideration of the Group’s exposure to
variability to risk and returns of being the subordinate securities holder,
the Group is determined to be the primary obligor under this arrangement.
Accordingly, the structured entity has been consolidated in the financial

statements of the Group.

As at 30 June 2017, the ABS external borrowings managed and consolidated
by the Group amounted to RMB778,403,322 (31 December 2016:
RMB871,145,636) (Note 4(15)(a)).

10 COMMITMENTS

(1) Capital commitments

Capital expenditures contracted for but not yet necessary to be recognised
on the balance sheet

!

_|_

TRBUA/ARKET)

SONER{ER
MALEEAHBENEB LIRS —HA
BREBHNNEERFCERTH - AEE
ERBEERFCERTHNERA - HEA
RABEFHBEAEBHZSERILERR
BEAEES  YERZIEFCLHRL B
ARG - AEE2EZEF R YIEE
A AFERAKREER/RBESFHEA
P IED e ) ] 28 Mg e e el 1 5 R 3R 54l A
SEEZEERACLHNEIZEMEA -
IR ZAEBC T RAASGEE -

20176 A30R » AEEEREREHNEE
BHLEIMER S B HFT A RMKET778,403,322
70 (2016FF12 8318 A R #871,145,6367T)
(FHEERI15)(@)) ©

EHEEIR

(1) BXMSHRAZER

EEAOMETBEEEBER LIIRHNER
S AR

30June 2017 31 December 2016

201756 A30H 20165 12A31H

Terminal Complex Project VhRT4R S RETE B 133,300,697 758,409,088
Terminal Expansion Project AU EHEE T2 - 143,732,929
Phase Il Expansion Project —HREZEIAER 1,927,915,955 109,561,151
Others Hib 17,974,355 83,807,702
2,079,191,007 1,095,510,870
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10 COMMITMENTS (continued)
(1) Capital commitments (Continued)

As at 30 June 2017, capital commitments of the Group were
RMB2,079,191,007. The Group has planned refinancing arrangements for
the repayment of the Group's borrowings to be matured and construction
expenditure relevant to the project in progress, including the proposed
subscription of the Company's domestic shares by Haikou Meilan and
Hainan HNA Infrastructure Investment Group Co., Ltd., the proposed
issuance of H shares of the Company, and obtaining facility lines from
several domestic financial institutions. Management has prepared the
Group's cash flow forecast for the following 12 months, by taking into
account the expected operating cash inflows and the commitments to
providing sufficient funding from major financial institutions. Management
is of the view that the Group would have sufficient funds to settle the
outstanding debt when it falls due and pay the construction expenditure
relevant to the project in progress.

(2) Investment commitments

Details of Investment commitments are set out in Note 8(5)(c).

11 LEASES

The future lease payments of fixed assets held under finance leases are as

+ AFEEE @

(1) BAMZHAZEE (&)
20176 308 © ANEEE AN &G
A AR ¥2,079,191,0077C ° AEBE AT
FEREREAENIEHREEKDEZE
RESFORELY - RREAQAFEEAX
HREEEMERSERESBERMD AR
RAIDRIETI S AERBIE W « BERET
HE% » AR M EMBEASEEERRFNE
Ko RBEREERUMNANEEARKI2ME AR
MR - AETEHNKEEESREMAR
REZSRBBESREZHERESK
# EEEEATSEERRNES TN
#E18 B MM TR RERENDBER

(2) HHNRERZFER
FABERFLEMENG)O -

t-HE

AEEBREREHEHABTEE @ RRE

follows: YRS ERNT
30June 2017 31 December 2016
201756 A30H 20165 12H31H
Within 1 year —FER 76,206,818 76,262,428
1 to 2 years —B|—F 49,118,718 69,003,894
2 to 3 years —H=F 10,531,672 27,921,373
135,857,208 173,187,695
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12 FINANCIAL INSTRUMENT AND RISK

The Group's activities expose it to a variety of financial risks: market risk
(primarily currency risk and interest rate risk), credit risk and liquidity
risk. The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group's financial performance.

A majority of the Group's businesses are denominated in RMB. As at 30 June
2017, major non-RMB financial assets represented the deposits denominated
in USD, totalling RMB2,375,242 (31 December 2016: RMB2,439,939); as at 30
June 2017, the Group had no non-RMB financial liabilities (31 December
2016: USD-denominated borrowings, equivalent to RMB170,014,771). The
Group has not entered into any forward exchange contract to hedge its
exposure to foreign exchange risk.

The Group's interest rate risk mainly arises from long-term interest bearing
borrowings including long-term borrowings, debentures payable and long-
term payables. Financial liabilities issued at floating rates expose the Group
to cash flow interest rate risk. Financial liabilities issued at fixed rates expose
the Group to fair value interest rate risk. As at 30 June 2017, the Group has
no long-term borrowings with floating rates (31 December 2016: nil).

These interim financial statements do not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's annual
financial statements for the year ended 31 December 2016.

There have been no significant changes in the risk management department
or in any risk management policies since 31 December 2016.

tTZEmTARERR

AEENKEEDeEERESHAR

BE R (£ 2 & 5MNE =R A F = &R %%
AR RE R o AEBEREHE K
AEFESRTISN R AR ﬁﬁﬂm
HAREMBGEENEETHNRZE

REBNEBETEUAARBET - R2017F
6A308 AEBMEEFARBEREE
BUAETIEMNFR - R ARE2375242
7t (20165F12 318 : A K #2,439,9397T) ¢
M2017F6H308 - AEBEBIEARK
R BE (20165F128318 : i & AR
170,014,771 7T B £ TTIE ) © A K B & 5T
SRR R BRANE A 49 DA S s O E @R o

AEENFERREZEENRBAMGER - E
HEHFRRBENRERBESER - F8)
FMENCHAEBEFASEERRESRENE
B BEFEMeRaEEArAESEEmGA
AREEMERR - R2017F6H30H » &
EEREZEFERGEEER (2016512431
BH:&)-

R HAB SR R BIEF R B IRR R ER
FTEMBRARERESMBEE - P HI%
HUEEEAEEEZ2016F12A8318 1LFE
BFE I Rk — OB o

B2016512 H31 8 AR A& B & 5 2R 30 ok
B ERER I EE K o
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13 FAIR VALUE ESTIMATES

The level in which fair value measurement is categorised is determined
by the level of the fair value hierarchy of the lowest level input that is
significant to the entire fair value measurement:

Level 1:  Quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2:  Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3:  Unobservable inputs for the asset or liability.

(1) Assets and liabilities not measured at fair value but disclosed

Financial assets and liabilities measured at amortised cost mainly represent
receivables, payables, short-term borrowings, long-term borrowings,

debentures payable and long-term payables.

Except for financial liabilities listed below, the carrying amounts of financial
assets and liabilities not measured at fair value is a reasonable approximation
of their fair values.

t=

(1)

REEMGE

ETE tEERMBNER  AYARE
B D/\ﬁi BENBAEMNE

5

>

i
=
b=[113

Z m
I
TR fn
i |

ST ?E?%

TORT

ril

#
]
SF

HREEXKBBEEEREMS
REHABRRE -

F_EBR: BRE-_EBREBAEIMIBEE
SREERKRRAERNE
AE -

FZEBR: HEEEXBENTAERE
AE °

TUAREETEERKERLEELY
KBEANEE

AEBNERK A ENEREENSRE
BEEXEEE - BWEIA - BAFKIE - BHE
R REER  BNESNRHEMARSE -

BRI A BB ERIN - B TARR EER
ENEREEMBBENRAEEEQAAEE
ERRA -

30 June 2017 31 December 2016
201756 HA30H 2016512 A31H
Carrying amount Fair value Carrying amount Fair value
REEE DREE REEE “REE
Financial liabilities —
Meilan debentures SRAE - EHE 797,157,572 828,000,000 796,215,170 858,400,000

The fair values of debentures are determined at quoted prices in an active
market and is categorised in level 1 of the fair value hierarchy.

The fair value of the seven-year debentures is determined by quoted prices

of the Shanghai Stock Exchange on the last trading day prior to 30 June
2017.
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STATEMENTS

Long-term equity investments

(1) RARERE

30 June 2017

TRBUA/ARKET)

31 December 2016

201756 H30H 2016512 H31H
Subsidiaries RN
- Unlisted companies — JE LA 15,200,000 10,477,825
Associates (Note 4(5)) By N R (BEE5))
- Unlisted companies — JE LA 1,392,616,807 1,384,104,022
Less: Provision for impairment of long-term equity
investments A RERIEIR B R E LS - (277,825)
1,407,816,807 1,394,304,022

There is no significant restriction on the realisation of long-term equity
investments.

Revenue, cost of sales, and general and administrative expenses

ARABNFHERMREZBNEARS -

(2) EXRANEREE - EEEH

Six months ended 30 June

HZE6H30H LL6fE A
2017 2016
20175 2016%F
Revenue EEWA
Aeronautical: M ZE MR
Passenger service charges k% RTE & 158,875,392 138,621,709
Refund of Civil Aviation

Development Fund RimERESRERME 134,736,341 114,120,285

Fees and related charges on aircraft
takeoff and landing TR R P I AE U B 56,302,202 47,167,369
Ground handling service income b AR S & 53,574,254 44,096,553
403,488,189 344,005,916

Non-aeronautical: FIEMLZE M ST

Franchise income FrETAS & R 189,324,697 156,066,065
Rental income HE WA 23,965,832 20,056,191
VIP room income BEEZERA 12,096,986 10,507,918
Parking income EEHIWA 8,672,624 9,256,545
Other income HAng A 35,909,848 32,788,753
269,969,987 228,675,472
673,458,176 572,681,388

99



HNA INFRASTRUCTURE COMPANY LIMITED
Interim Report 2017

Notes to the Financial Statemente (Continved) 8333 8 . %% (8%)

For the six months ended 30 June 2017 & Z=20174E6 A 30 B 1-61E A HARS
(All amounts in RMB Yuan unless otherwise stated) (B4 RIFEERSN » 5B B LA ARET)

14 NOTES TO THE COMPANY’S FINANCIAL

(2)

100

STATEM ENTS (Continued)

Revenue, cost of sales, and general and administrative expenses
(Continued)
Cost of sales, promotion and selling expenses and general and administrative

expenses mainly include the following items:

TR AR F B RRMEE
(2) BHEUAEERE - EEEA (&)

BERAN  HEERREEERIEANUT
HBEBK :

Six months ended 30 June

B Z6A30H 1L6fE A
2017 2016
20175 2016%F
Employee salaries and benefit expenses ETTENENER 55,505,156 52,028,972
Depreciation of fixed assets BEEENEER 48,027,901 44,227,554
Outsource labour costs Lo & 41,336,641 18,532,274
Airport and logistic services fee W5 R INENAR B BRTS B 26,820,744 23,516,159
Repairs and maintenance HIEE R 26,172,333 15,986,065
Utilities KEE 14,446,770 16,786,990
Handling fees of CAAC Settlement Center RMEEFRLFEE 2,913,417 3,208,569
Amortisation of land use rights b {5 PR R £H 1,985,881 1,985,881
Travelling expenses EIRE 1,275,578 1,168,203
Audit fee E:TE 726,000 726,000
Other taxes HAtn 18 - 5,021,718
Others Hih 52,895,518 42,414,800
272,105,939 225,603,185
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