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Corporate Profile
DR

Maoye International Holdings Limited (the “Company”) was incorporated in the Cayman
Islands with limited liability on 8 August 2007. The Company and its subsidiaries (the
"“Group") are principally engaged in the operation and management of department stores
and property development in the People's Republic of China (the “PRC"). The shares
of the Company were listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange") on 5 May 2008 (the “Listing Date").

Since Shenzhen Dongmen store, the first store of the Group, opened in 1997, the Group
has been concentrating on development and careful planning for over 20 years, and
leveraging its strong competitiveness and reform and innovation keeping pace with times,
the leading position of the Group in Southem China has been strengthened step by step.
The Group has also further expanded into the most developed markets with the fastest
growth rate in Eastern China, Southwestern China and Northem China, becoming the
industry leader in a number of regions. As at 30 June 2018, the Group had 60 stores with
total gross floor area of 2.87 million sq. m., of which self-owned properties accounted
for approximately 74.8% in gross floor area. The major cities under its coverage include
Shenzhen and Zhuhai in Southern China; Chengdu and Chongging in Southwestern China;
Nanjing and Wuxi in Eastern China and Hohhot, Baotou and Qinhuangdao in Northem
China.

The Group actively grasps the development trend of medium-to-high end physical retail
in China, empowers new retail through the integration of online and offline advantages
and opening up upstream and downstream channels to create new offline consumption
experience featuring multi-scenario and high efficiency at all times, and strives to achieve

the transformation from traditional department store retail to new retail.
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The summary of the Group's results for the six months ended 30 June 2018 and 2017 is

set out below:

Financial Highlights
MBEE

REBHZ20I18F K2017F6 A308 1L/~

BAKERERBMT -

For the six months ended 30 June

BZ6A30LAMEA
2018 2017
20185 2017
(unaudited) (unaudited)
(REER) (CREEZ)
RMB’000 RMB'000
ARBTR ARBTT
Total sales proceeds and rental income' HEMSTIEREERA LR 7,878,345 7,780,649
Total operating revenue? SN R 3,802,451 3,580,903
Operating profit E N 1,308,525 1,441,270
Profit for the period ZERHI 509,193 604,099
Attributable to: ATATEERNE
Owners of the parent BRARERFEAEA 379,307 535,999
Non-controlling interests FEE AR R 2 129,886 68,100
Earnings per share’ FRREBF
Basic AR RMB7.4 cents RMB104 cents
AR®T740  AR% 1045
Diluted 8 RMB7.4 cents ~ RMBI0.4 cents
AR#T74% AR 1045
Notes: Bif5E -
Total sales proceeds and rental income represent the sum of total sales proceeds from HEMSHRERAERALEREASEMN
concessionaire sales, revenue from direct sales and retail income from the stores of the Group. BRERTEREHEEEE  BEHERAREE
LON:E:S
2 Total operating revenue represents the sum of the Group's revenue and other income. 2. WA REREANEERARE MK ANZ
il
3. The calculation of basic earnings per share is based on the profit for the six months ended 30 3, BREARENDIEEZE 201856 A30H IER

June 2018 attributable to ordinary equity holders of the parent of RMB379,307,000 (six months
ended 30 June 2017: RMB535,999,000) and the weighted average number of ordinary shares of
5,140,326,000 (six months ended 30 June 2017: 5,140,326,000) in issue during the period.

The Group has not issued any ordinary share that has dilutive effect in the period above.

BRBRESRATERFEARGFHBARE
379,307,000 7.(& £2017F 6 A308 1L~ A
A AR™535999,000 70 ) RAHAE 47 In#E
T4 7 LA E5,140,326,000 B (1 2 2017 F
6 A30B1EMEA ¢ 5,140,326,0000%) &t & -
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Management Discussion and Analysis
EEENWED

MACRO ECONOMY OVERVIEW

In the first half of 2018, the PRC economy maintained an overall stable situation and kept
an upward development trend and stable growth, as GDP growth increased by 6.8% on
a year-on-year basis, went down 0.| percentage point as compared to the corresponding
period of the previous year. With the continuous optimization of product structure in the
consumer market and urban-rural structure, the rapid development of emerging operation
and business modes, and the improving demand and supply balance, consumption
continued to play the role of a major driving force underpinning economic growth. For the
first half of 2018, total retail sales of social consumer goods amounted to RMB18,001.8
billion, representing an increase of 9.4% year-on-year, down | percentage point as
compared to the corresponding period of the previous year. In particular, online retail
sales continued to maintain a faster growth rate, and the nationwide online retail sales
for the first half of the year amounted to RMB4,081.0 billion, representing an increase of
30.1% year-on-year but a decrease of 3.3 percentage points year-on-year. Further, online
retail sales accounted for 22.7% of the total retail sales of social consumer goods, whereas

physical retail sales accounted for 77.3% of the total retail sales of social consumer goods.

According to the data of the China National Commercial Information Centre (£ 2473
{EBH L), during the first half of 2018, retail sales of 100 key large retailing enterprises
across the nation in aggregate increased by |.7% on a year-on-year basis, and the growth
rate was |.4 percentage points lower than the corresponding period of the previous
year. Performance of key enterprises in the industry presented a stably increasing trend,
and concentration of the top 100 retailers increased stably. On the other hand, with the
acceleration of innovation and transformation of the industry, the intergenerational changes
and the trend of consumption upgrading became more obvious and the integration
of online and offline activities sped up. The sudden rise of social e-commerce and the
continued increase in the pan-retail category contributed to the frequent emergence
of new retail formats. Technologies promoted the transformation and upgrading of the
traditional department store retail industry, which, together with the digital development
in terms of customers, commodities, services, marketing, etc., thoroughly promoted the

enhancement of operating efficiency of traditional department store retail industry.
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Management Discussion and Analysis

OPERATION REVIEW

As at 30 June 2018, the Group operated and managed a total of 60 stores in |9 cities
nationwide with total gross floor area of approximately 2.87 million sq.m. of which gross
floor area attributable to self-owned properties accounted for 74.8%. Coverage of key
cities included Shenzhen and Zhuhai in Guangdong; Chengdu, Nanchong and Mianyang in
Sichuan; Chongging; Wuxi, Taizhou and Nanjing in Jiangsu; Zibo and Heze in Shandong;
Qinhuangdao and Baoding in Hebei; Shenyang in Liaoning; Taiyuan in Shanxi; Baotou and
Hohhot in Inner Mongolia. As at 30 June 2018, the distribution of stores of the Group was

as follows:

EEENWEDN

EEOE

BEWIBF6AH  AEEHREZE 9
e REEORME - BEEMEE
KL87TBEET K ERBEEMERERE
L R748%  BEMERM T EEER AR
YIFIRE - m)IKE - mRNGES 8
TERED - RMNFBR - ILESERMTE
ALRESNRTE  BEEE  IWAKR
ARAREBEMFRER - 82201856
A308 AEEMESHET

Southern  Southwestern Eastern Northern

China' China? China’ China* Total

Zr! 7R R 54 Bt
Number of Stores PIEEE 6 13 31 60
Gross Floor Area (sqm.) BREmRE(TAK) 218,760 358,430 929,715 1,358,965 2,865,870
Notes: BiE

Southem China region includes: Shenzhen and Zhuhai. EFREOE  FYIREKE -

2. Southwestem China region includes: Chengdu, Mianyang, Chongging and Nanchong. 2. HAEEREEE : K- 8% EFRER

3. Eastem China region includes: Zibo, Heze, Nanjing, Taizhou, Wuxi, Yangzhou and Laiwu.
4. Northern China region includes: Baotou, Hohhot, Qinhuangdao, Shenyang, Baoding, Jinzhou and
Taiyuan.

During the reporting period, on the basis of proactively capturing the trend of
consumption upgrading and changes in the trend of the industry, the Group enhanced the
transformation and innovation of its department store business and launched diversified
development of four key pillar businesses of department stores, shopping malls, outlets
and supermarkets. Centering on consumers’ need and driven by data operation, the
Group continually optimized the integration of online and offline activities to improve
delicacy management, optimize the business solicitation relying on brand and enhance
the operation management efficiency of stores so as to quicken the transformation and
upgrading towards new retail and continuously increase market influence in the local

business district of strategic area.
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Management Discussion and Analysis
EEENWED

MAJOR OPERATING HIGHLIGHTS

I. Achieving outstanding results in Southern China and Inner Mongolia Victory

Commercial (Group) Co., Ltd. (“Victory”) and recording a significant increase

compared with the same period last year

Benefiting from the favorable layout in core locations of the Group, the continuous
refined operations of the stores and improving brand strategy, in the first half of
2018, our stores in Southem China recorded sales proceeds and rental income of
RMB,980.3 million, representing an increase of 2.5% compared with that in the

same period last year, which consolidated the regional advantage of the Group

through deep development.

Leveraging on the advantages of its resources, well-established management
experience, advanced information systems and comprehensive financial share
systems, the Group has promoted a continuous and thorough consolidation
focusing on operation, finance, staff, information, service and other segments of
the stores acquired. In the first half of 2018, Victory has gained an outstanding
operating results and recorded operating revenue of RMB2,015.4 million and
RMB190.0 million respectively, representing a significant increase of 0.6% and 57.1%
respectively compared with that in the same period last year. Our acquired stores

saw considerable consolidation effects and maintained its leading market position in

Northern China region.
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Management Discussion and Analysis

Accelerating the destocking progress of the property business and promoting
“Purchase and Leasing” strategy to achieve significant growth in pre-sale
proceeds

As at 30 June 2018, the Group had several projects under construction and
projects for sale in various places, including Taiyuan of Shanxi, Wuxi of Jiangsu,
Chengdu of Sichuan, Jinzhou of Liaoning, Chuzhou of Anhui, Qinhuangdao
and Baoding of Hebei, and Baotou of Inner Mongolia. The projects covered
residential apartments, offices and shop units. Against the backdrop of high level of
inventory in the real estate industry and the frequent introduction of home-buying
restrictions, the Group put great effort in exploring sales channels for its property
business, to accelerate the destocking progress, and proactively promote the
“Purchase and Leasing” strategy. Proceeds from pre-sale from property business
amounted to RMBI,534.3 million in the first half of 2018, representing a significant
increase of approximately 130.1% as compared to that of the previous year. Due
to certain contracts not meeting the requirements of recognition of revenue,
the sales revenue carried forward to the reporting period was RMB384.5 million,

representing a decrease of 27.7% as compared to that of the previous year.
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Management Discussion and Analysis
EEENWED

Continuously optimizing the digital life circle of Maoye and realizing the
intelligent upgrade of retail

During the reporting period, the Group still aimed at achieving “digital retail,
intelligent businesses”. Based on the innovative thinking and operation model
of new retail and the business logic of O20, the Group further optimized the
comprehensive digital life circle of Maoye, by fully capitalizing on tools including
Express Payment and Collection (R 15 2 #R), Mao Le Hui (/% % %) App and
applet, CRM membership management system and big data analysis. The Group
was committed to achieving cross-system integration to improve efficiency and

linkage, gradually realizing the intelligent upgrading of retail:

The independently developed mini program named Express Payment and
Collection (fR{TULER) allows direct settlement by recording the products
selected by customers through scanning the bar code. Currently, we have
22 outlets promoting and applying it. Since its launch in April 2018, Express
Payment and Collection has gained more than 100,000 visitors, which can
greatly improve the collection efficiency and reduce the rate of avoidance
of payment by customers and labor costs of cashiers. The Group will speed
the promotion of such mini program up so as to continuously enhance

customers’ shopping experience.

Based on fully tapping the information in the CRM membership management
system, data mining and the Group's continuous introduction of new ideas,
modeling analysis was performed on consumption behavior. Through
processing, analyzing and labeling data from more than 7 million members,
the data was converted into operation clues and influence methods, and
updating and iteration of solutions were achieved in a short feedback cycle.
The methodology for online operation and product management was
used for offline operation to promote the integration of online and offline
activities to make big data become the key support for operations, achieve

precision marketing and improve repurchase rates of members.
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Management Discussion and Analysis

The Group optimized the function setting for “Mao Le Hui” (% £ =)
by adding additional features of privilege cards holder and bank notes of
Wechat, which further facilitate online shopping. By simple steps, online
subscription is completed and delivery service will be arranged. New tailor-
made features of member points mall and selection for buyers have been
introduced. Also, a shopping guide and distribution function was launched
by virtue of the nearly seven million members of the Group, offering
considerate services to our members. The rapid spread on social platform
can be utilized to expand sales channels, increase the adhesiveness of
users and improve sales performance. In the first half of 2018, more than
7.30 million visitors and online payment amount of RMB252 million were

recorded.

The “Xiao Hong Mao" (/) 4 %) merchant service APP was continuously
optimized. On the basis of the original supplier service platform, new
functions including sales discount management, online customer support
for Express Payment and Collection (ER1 4t #R), supplier data verification
function, performance assessment of supplier's employees, and property
maintenance were introduced. The number of daily active users reached
over 20,000. Electronic means were adopted to improve the management
of suppliers and service standards, and the Group was committed to
empowering stores and merchants, which can effectively improve the
efficiency of store management and sales performance of counters. In the
future, it is planned to provide functions including subscription of stores'
customer analysis, consumer behavior analysis, and access to targeted

customers with additional payment.
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Management Discussion and Analysis

BEEENWEDN

4. Advancing the strategy of transforming department stores into shopping malls to

further consolidate the leading position in the strategic regions

During the reporting period, the Group continued to enhance the strategy
of transforming department stores into shopping malls. The building of scene
streets with local characteristics and the increase in the proportion of supporting
facilities in stores including catering, leisure and entertainment tally with inter-
generational change trends of retail industry and can satisfy the demands of
consumption upgrading and enhance the customer retention capability of the
stores. As at 30 June 2018, the Group completed the projects of transforming 4
stores into shopping malls, including Wuxi Shopping Mall, Victory Times Plaza in
Inner Mongolia, Taiyuan Maoye Complex and Chengdu Maoye Complex. Through
proactively promoting business solicitation for store transformation, re-opening

stores and engaging in linkage and coordination with the existing stores in the

regions, the Group established a leading position in regional markets.

As the new commercial landmark of the city, Taiyuan Maoye Complex, the first
large city complex project in Taiyuan City, has a gross floor area of approximately
246,000 sqm. and provides shopping, food and beverage, entertainment, culture,
education and leisure consumption experience under one roof. Since the
commencement of business, the sales, customer traffic flow and rent has increased
swiftly. It has become the benchmark enterprise in Taiyuan and even Shanxi

Province. Its strong influence in regional markets enables the Group to further

consolidate its market position in northern China.
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Management Discussion and Analysis

Continuously optimizing the strategy of business solicitation to meet the
demands of the current mainstream consumers

The current main consumers in the PRC are those bom in the 1990s and 2000s.
The single business model is unable to fully satisfy the selection of emerging
customers in terms of shopping, leisure and entertainment options in the stores.
Leveraging on its nationwide resource advantages, rich business solicitation and
operation experience, and the leading market position in strategic regions, the
Group, based on specific conditions of each region, dynamically adjusted the
brand structure, optimized the strategy of business solicitation relying on brand,
and promoted the hierarchical management of stores in terms of brand structure,
etc. With “experience + fun + sharing” as the main style of strategy of business
solicitation relying on brand, the increase of video game center, leisure book
bar, entertainment bar, online popular experience store, beauty makeup store,
leisure accessories, children’s consumption, etc. creates a more colorful one-stop
leisure shopping environment to meet the current intergenerational changes and

consumption upgrading trend and improve the ability to attract customers.

Acquisition of 38.24% equity interests in Shenzhen Ugo E-commerce Co., Ltd.

(“UGQ”) to accelerate the transformation and upgrading towards new retail

On 18 June 2018, the Group acquired 38.24% equity interest in UGO through

Maoye Commercial Co., Ltd, a non-wholly-owned subsidiary of the Group.

UGO has extensive operational and management experience in the e-commerce
field. Based on application and analysis of big data of module, the establishment of
a systematic business data model and Bl (business intelligence) model algorithm
and the establishment of a standardized product label library allow accurately
matching of customer groups, and the reduction of product inventory, enhancing
traffic conversion rate and product sales ratio, and emphasizing “fast marketing” and
“precision marketing”. The further acquisition of equity interests in UGO will enable
the Group to leverage on the experience of online operation and new retail from
UGQO and further open up online and offline sales channels of the Group, thereby
improving the profitability of the Company by building precise marketing system
with the big data technology employed by UGO.
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PERFORMANCE OF MAJOR DEPARTMENT STORES'

FBME'RER

Total sales proceeds Operation
Store Name and rental income Period>  Gross Floor Area
HEPFHIA
PIE&TE RIEERA LT JE#e? BEmR
(RMB'000) (Years) (m?)
(ANR®EFTT) (%) (m)
[ Shenzhen Huagiangbei Ry AL IE 874953 14,7 63242
2 Guanghua HEE 487,703 86 62,498
3 Victory Commercial Building wENEE 457,220 15.2 50513
4 Victory International Plaza % % FIBIR B 405515 105 85,654
5 Shenzhen Dongmen AYIRPIE 363359 213 40979
6 Shenzhen Nanshan AYIE LS 363,240 8.8 44,871
7 Taizhou First Department Store TMNE—BE 361,689 8.8 40,358
8 Taiyuan Maoye Complex Y NGGE el 320,576 1.6 246,224
9 Chengdu Maoye Complex PR EDIC SR 311,971 3.1 87,835
0 Victory Shopping Center KL MIEYH O 267,596 1.8 60218
Il Xiandai Shopping Plaza BRENES 227524 8.1 36,897
12 Qinhuangdao findu REESEE 217995 9.8 46,610
I3 Rendong ARJE 216,770 19.8 38,278
Notes: B
Major department stores are stores with sales proceeds and rental income over RMB200 million in TEMEASELENEREHERASK
the first haff of 2018. NBERBBARE 2 ETHPIE -
2 Operation period was calculated till 30 June 2018. bl B TS EE 20186 A30H °
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OUTLOOK
In the second half of 2018, the Group will continue to maintain a stable and sound
development strategy, while focusing on operation scale and enhancing benefits, business

innovation and transformation will be strengthened along with the following areas:

Firstly, to keep promoting the opening and development of “Maoye Complex” and
establishing a linkage with and supplement for existing stores, thereby consolidating the

leading position of the Group in the region;

Secondly, to keep enhancing the operation efficiency of stores and accelerate the strategic
adjustment of brand introduction and, based on the dynamic adjustment of stores'
product layout, category and scale, to cater for consumers' experiential shopping needs, to

enhance consumers’ experience of purchase and to further improve profit level of stores;

Thirdly, to strengthen its effort in destocking and implement the “Purchase and Leasing”
strategy, and establish favorable sales schemes focusing on various projects to promote

destocking by full team performing as selling team;

Fourthly, to continue implementing the practice of multi-level cost control and supply
chain management to reduce operating costs, and optimize staff structure to improve

capacity per capita and asset earnings efficiency and effectiveness;

Fifthly, to continue to promote “Maoye + Internet Construction” and comprehensively
put the shopping center CRM system into operation, to achieve marketing linkage, make
full use of the big data-driven operation, and deeply tap the potential value of member

information to implement precise marketing strategy;

Sixthly, to continuously explore financing channels and proactively explore innovative
financial instruments, to establish a multi-channel and comprehensive financing system. The

Group will continuously adjust and optimize its debt structure and control financing cost;

Seventhly, to strengthen its effort in the disposal of non-core assets and optimize the cash

flow of the Group.
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FINANCIAL REVIEW

Total Sales Proceeds and Rental Income

For the six months ended 30 June 2018, total sales proceeds and rental income of the
Group were RMB7,878.3 million, representing an increase of |.3% compared to the same
period of 2017. The increase of total sales proceeds and rental income was primarily due
to the large increase in the rental. Same-store sales proceeds and rental income were

RMB7,847.5 million, representing an increase of 1.0% compared to the same period of

2017.

Bt % 1 B

HEMBSREREERAALE
BZE20I18F6HA30REREA - AEERH
EMGEREREERAZERARKT78783
BETT 82017 FREEM 3% - HEMF
REFEERABENENFEAREEK
wIEREE  RAEHEMEHEREEKA
ABARKETIS47SBE T - B2017F R H 15
A01.0% °

Six months ended 30 June

BEAA=THLEARER

2018 2017

20185 20174

RMB’ 000 RMB'000

ARBTR ARETT

Total sales proceeds from concessionaire sales RS EHE AR 6,497,665 6,541,939
Direct sales E#HBA 904,548 905,088
Rental income HEWA 476,132 333622
Total sales proceeds and rental income HEMSHIBEREERAERE 7,878,345 7,780,649

Among the total sales proceeds and rental income of the Group in the first half of 2018,
total sales proceeds derived from concessionaire sales accounted for 82.5%, those derived
from direct sales accounted for |1.5%, and those derived from rental income accounted
for 6.0%. For the six months ended 30 June 2018, sales proceeds from concessionaire
sales were RMB6,497.7 million, representing a decrease of 0.7% compared to the same
period in 2017; rental income were RMB476.1 million, representing an increase of 42.7%

compared to the same period in 2017.
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Management Discussion and Analysis
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The total sales proceeds and rental income of the Group in the four regions are set out as

- QU NS ok R

BRANHEENR

follows: ABEBRIMTRAR -
Growth of
the total sales
Total sales proceeds and rental income proceeds and
Six months ended 30 June rental income
HEMBRE
HEMBSRAREERAARE REEWA
BEAA=THLAER RERRR
2018 2017 %
20185 20175 BRE

RMB’ 000 RMB'000
(AR®F ) (ANREFTT) (%)
Southemn China = 1,980,339 1931925 2.5%
Southwestern China il 1,658,988 1,652,433 04%
Eastern China ¥R 1,028,327 1,041,117 -1.2%
Northern China 7 3,210,691 3,155,174 1.8%
Total At 7,878,345 7,780,649 1.3%

For the six months ended 30 June 2018, sales of apparels (including men'’s and ladies’
apparels) accounted for 34.0% (first half of 2017: 33.7%), jewelries accounted for 16.5%
(first half of 2017: 15.8%), leisure and sports goods accounted for | 1.4% (first half of 2017:
['1.19), shoes and leather goods accounted for 8.8% (first half of 2017: 9.6%), cosmetics
accounted for 8.5% (first half of 2017: 7.7%), others (including branded merchandise,
children’s items, bedroom and household goods, home appliances, supermarket and
others) accounted for 20.8% (first half of 2017: 22.1%).

For the six months ended 30 June 2018, revenue of the Group amounted to RMB2,972.7
million, representing an increase of |.2% compared with RMB2,938.5 million for the
same period last year. The increase of revenue was mainly because (1) the upgrading and
transforming of department stores has achieved a preliminary success with a significant
increase in rental; and (2) the revenue derived from the area of Southern China and

Shanxi, as well as Victory, recorded a significant increase.

BIIE20I18F6A30R  REBFEE(BES
g # ) (F34.0%(2017 L5 337%)
TRE B A1 16.5%(2017 EFF : 158%) * Ik
BEENG 11.4%(2017 E¥F : 11.1%) K&
R EA58.8%(2017 EH 45 : 9.6%) * bl
85%(2017 L+ F :77%)  EfmB(RE
%2 RERR KARE  RE - BUR
H )15 20.8%(2017 EHE 1 22.1%) »

BE20I8F6A30BIENEA @ AEEMK
ABARELINTEET  BEFEREMA
R#29385BETIEMT 1.2% o Yg A kg
FZREAR(NASEBEEMERYH M
REDMEK - HeWAKREBEE - Kk ©Q)
ZERE - ARGHZ I RILTREFE K
NBEEEMA -
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Other Income

For the six months ended 30 June 2018, other income of the Group amounted to
RMB829.8 million, representing an increase of 29.2% compared with RMB642.4 million
for the same period last year. The increase of the other income was primarily due to the
significant increase of revenue deriving from administration and management fee and sales

promotion.

Cost of Sales

For the six months ended 30 June 2018, cost of sales of the Group amounted to
RMB957.2 million, representing a decrease of 22.2% compared with RMBI,230.2 million
for the same period last year. This was primarily because (1) the cost of sales of property
segment correspondingly decreased as its sales revenue carried forward decreased, and
(2) the structure of revenue and cost of sales has changed due to the preliminary success

achieved in the upgrading and transforming of department stores.

Employee Expenses

For the six months ended 30 June 2018, employee expenses of the Group amounted to
RMB301.4 million, representing an increase of 2.4% compared with RMB294.5 million for
the same period last year, which was mainly due to the increase in employee cost of some

department stores.

Depreciation and Amortization

For the six months ended 30 June 2018, depreciation and amortization of the Group
amounted to RMB408.7 million, representing a decrease of 6.3% compared with
RMB436.1 million for the same period last year, which was primarily due to the
transformation into investment property at fair value of Victory Mall City by the end of
2017.

Operating Lease Rental Expenses

For the six months ended 30 June 2018, operating lease rental expenses of the Group
amounted to RMB218.1 million, representing an increase of 4.4% compared with
RMB209.0 million for the same period last year, which was mainly due to the increase of
rental expense of certain department stores compared with that in the same period last

year.
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Other Operating Expenses
For the six months ended 30 June 2018, other operating expenses of the Group
amounted to RMB624.1 million, representing an increase of 0.5% compared with
RMB621.0 million in the same period last year. The other operating expenses as
percentage of total sales proceeds and rental income decreased to 7.9% compared with
8.0% in the first half of 2017.

Other Gains

For the six months ended 30 June 2018, other gains of the Group was recorded as gain
of RMBI5.6 million (same period last year: other gains of RMB651.3 million). This was
primarily because the Group recorded one-off investment gains from the disposal of part
of the equity interest in Maoye Communication and Network Co,, Ltd in the first half of
2017, but there is no such gain in the first half of 2018.

Finance Costs

For the six months ended 30 June 2018, finance costs of the Group amounted to
RMB433.2 million, representing a decrease of 4.3% compared with RMB452.4 million in
the same period last year. This was primarily due to the decrease of the interest-bearing

loans.

Income Tax Expense
For the six months ended 30 June 2018, income tax expense of the Group amounted to
RMB377.9 million, representing a decrease of 5.3% compared with RMB399.1 million in

the same period last year. This was primarily due to the decrease of the profit before tax.
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Profit for the six months ended 30 June 2018

As a result of the foregoing, for the six months ended 30 June 2018:

—  Profit for the first half of 2018 were RMB509.2 million, representing a decrease of

15.7% as compared with RMB604. | million for the same period in 2017

—  Without taking into account the effect of non-operating gains and losses*, profit for

the first half of 2018 was RMB497.5 million, representing an increase of 330.2% as

compared with RMBI 15.7 million for the same period in 2017.

& non-operating gains and losses represent the gains and losses in respect of equity investments at
fair value through profit or loss, available-for-sale equity investments, investments in subsidiaries and

associates, the disposal of property, plant and equipment items, investment properties and land

lease prepayments.

Liquidity and Financial Resources

As at 30 June 2018, the Group's cash and cash equivalents amounted to RMBI,562.6
million, representing an increase by RMB105.8 million compared to RMB|,456.8 million as

at 31 December 2017. The main cash inflow and cash outflow are set out as follows:

() Net cash inflow of RMBI,376.9 million arising from operating activities;

(2)  Net cash inflow of RMB59.7 million arising from investment activities, which mainly
includes: |) payments for properties and equipment amounting to RMB324.2
million; 2) cash inflow from redemption of available-for-sale equity investments
amounting to RMB730.0 million; 3) payments for 20% of the consideration with
respect to the acquisition of UGO amounting to RMB43.7 million; 4) payments for
increasing equity interest of Maoye Commercial amounting to RMB99.9 million;
5) cash outflow from the profit distribution of Maoye Commercial amounting
to RMB47.3 million; and 6) inflow of RMB75.1 million by releasing pledged bank

deposits;
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Management Discussion and Analysis

(3)  Net cash outflow of RMBI,498.2 million arising from financing activities, which
mainly includes: |) net increase in cash inflow arising from bank loans of
RMB2,217.0 million; 2) cash outflow arising from repayment of bank loans and
other borrowings of RMB3,036.3 million; 3) cash outflow arising from repayment
of interest of approximately RMB562.8 million; and 4) cash outflow arising from

repayment of borrowings to fellow subsidiaries amounting to RMBI 6.2 million.

Interest-bearing Loans

As at 30 June 2018, total bank loans, USD senior guarantee notes and corporate bonds of
the Group were approximately RMB18,939.4 million (31 December 2017: RMBI19,739.0
million). The gearing ratio' and net gearing ratio? were 38.8% and | 17.1%, respectively (31
December 2017: 41.3% and 132.6%, respectively).

Gearing ratio = total interest-bearing liabilities/total assets = (bank loans + USD

senior guarantee notes + corporate bonds)/total assets

2 Net gearing ratio = net interest-bearing liabilities/total equity = (bank loans + USD

Senior guarantee notes + corporate bonds -cash and cash equivalents)/total equity

Pledge of Assets

As at 30 June 2018, the Group's collateral interest-bearing bank loans amounting
to RMB9,048.0 million were secured by the Group's land and buildings, investment
properties, land lease prepayments, and properties under development with net carrying
amounts of approximately RMB3,250.0 million, RMB5,458.0 million, RMB997.0 million, and
RMB445.0 million, respectively.
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Foreign Currency Risk

The Company issued USD300 million senior guaranteed notes with term of 364 days in
October 2017 which is exposed to the effect of foreign exchange fluctuation risks. During
the reporting period, the Group recorded a foreign exchange loss of RMB25.9 million.
Since the business of the Group was mainly focused on mainland China, its operation was

not exposed to any foreign exchange fluctuation risks.

INTERIM DIVIDEND
The Board does not recommend to declare an interim dividend for the six months ended

30 June 2018 (Six months ended 30 June 2017: Nil).

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

SER K

ARBER2017F 10 BT HE364KH3
BELEBLERER  FTAZEXZHEAR
NE 8  RBREHA  AEEHRGELERX
FEOARB2IBET - MAKEERE
EEREFEAREMER - &% FREATE
AT 5,382 B @Bk

FHERE
EEETREREE2018F6A308 LA
AZRF S (BZE2017F6 A30H LA
Ao



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, the directors of the Company and chief executives' interests and
short position in the shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO™)) as recorded in the register required to be kept under Section 352
of the SFO; or as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers (the “"Model
Code") set out in the Rules Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”) were as follows:

(I)  Long position in the shares of the Company

Other Information
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Approximate
percentage of the

Number of ordinary Company’s issued

Name of director Capacity shares interested share capital*
BREfHz GADFECRT
EEpA 54 EERBE RANHOEIL*
Mr. Huang Mao Ru Interest of controlled corporations 4,200,000,000 81.71%

(Note)

BRMEE REHEEES (Bf&E)
Beneficial owner 50,000,000 097%

EaBBA

4,250,000,000 82.68%

Note: These shares were held by Maoye Department Store Investment Limited, a wholly-owned
subsidiary of MOY Intemational Holdings Limited, which in tum was wholly owned by Mr.
Huang Mao Ru.

& The percentage represents the number of ordinary shares divided by the number of the

Company's issued shares as at 30 June 2018.

Bt : ZZEMRDAMOY International Holdings
Limited#) 2 & KMt B 2 & Maoye
Department Store Investment Limited
B fMMOY International Holdings
Limited HEXINE LR AR ©
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HpE#

(2) Long position in the shares of associated corporations 2 NEIERGZHR
(2.1) Maoye Department Store Investment Limited, the immediate holding (2.1) & 2 7 B # £ K & & Maoye
company of the Company Department Store Investment
Limited

Percentage of the

issued share capital

Number of ordinary in such associated

Name of director Capacity shares interested corporation*®

AL 7S

BEREZ CRITREN

Y Eg7) EFER#E BAED*

Mr. Huang Mao Ru Interest of controlled corporation 2 (Note) 100%

BRIMEAE R EE MR (PR &E)

Note: These shares were held by MOY Interational Holdings Limited, which was wholly Bifst : 3 % R 13 EEMOY International
owned by Mr. Huang Mao Ru. Holdings Limited 8 * M 2

AREKINEEREHEE

& The percentage represents the number of ordinary shares divided by the number < BEOMRKREBRHEE K
of Maoye Department Store Investment Limited's issued shares as at 30 June 2018. LAMaoye Department Store
Investment Limited 72018 & 6

A30B 2 BHITRHEE -
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(2.2) MOY International Holdings Limited, the ultimate holding company of the (22) & 2 @ & & # K & aMOY
Company International Holdings Limited

Percentage of the

issued share capital

Number of ordinary in such associated
Name of director Capacity shares interested corporation*®
EAEL ]
EREZ SRITRAH
s Eg7) EER#E BAOE D
Mr. Huang Mao Ru Beneficial owner 100 100%
BRMEAE BEalEA
& The percentage represents the number of ordinary shares divided by the number & BAOLRKREBREE R U
of MOY International Holdings Limited's issued shares as at 30 June 2018. MOY International Holdings
Limited 22018 % 6 A 30 H 2 JA
2ETRNHEE
Save as disclosed above, as at 30 June 2018, none of the directors or chief B EXFEEEI - R20I185F
executives of the Company had any interests or short positions in the shares, 6A30R  UEARAEFHE
underlying shares or debentures of the Company or any of its associated ETHABRARRAISEREE
corporations (within the meaning of Part XV of the SFO) as recorded in the B (R RERKBAEREIE XV
register required to be kept by the Company pursuant to Section 352 of )RR G - BBERD K ESF
the SFO or as otherwise notified to the Company and the Stock Exchange BEARRREEF LBE K
pursuant to the Model Code. BIE 35215 RFEME TP

% WRBEETHAME KA
A RB RS AR -

REERZERERAE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, the following persons (other than a director or chief executive of the

Company, whose interests have been disclosed in the above section headed “Directors’

and Chief Executives' Interests and Short Positions in Shares, Underlying Shares and

Debentures of the Company or any of its Associated Corporations”) had interests of 5%

or more in the shares of the Company as recorded in the register required to be kept by

the Company under Section 336 of the SFO:

Long position in the shares of the Company

FERFERADQ ARG REER G
ZREBERKXR

R2018F6A30H  MTFTAT(EFER L
XIEERFEFETHRABRARR K EAAH
EE R - ARG REREE 2 S kK
Bl —HRBENRAREERINEERIEE
F LB R EBGARBAFENBT
it AT 52 8% B9 AR 22 RIAR A7 5% SUA E B #E RS -

AREROZER

Approximate

percentage of the

Name of substantial shareholders Capacity Number of ordinary ~ Company’s issued
shares interested share capital*
BART
BREREZ CRITRAH
TERRHES &4 HERHE BHED
Mrs. Huang Jingzhang Interest of spouse 4,250,000,000 82.68%
(Note (a))
REFLL [T S (& (2)
Maoye Department Store Investment Limited Beneficial owner 4,200,000,000 81.71%
(Note (b))
Maoye Department Store Investment Limited EnBEA (Wﬁf(b))
MOY International Holdings Limited Interest of controlled corporation 4,200,000,000 81.71%
(Note (b))
MOY International Holdings Limited g ek Fid GEAC)

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes:

(a) Mrs. Huang Jingzhang was deemed to be interested in these shares through the interest of her

spouse, Mr. Huang Mao Ru.

(b) Maoye Department Store Investment Limited was a wholly-owned subsidiary of MOY International
Holdings Limited. Such interests were also disclosed as the interests of Mr. Huang Mao Ru in the
above section headed “Directors’ and Chief Executives' Interests and Short Positions in Shares,

Underlying Shares and Debentures of the Company or any of its Associated Corporations”.

= The percentage represents the number of ordinary shares divided by the number of the

Company's issued shares as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, no person (other than a director or
chief executive of the Company, whose interests have been disclosed in the above
section headed “Directors” and Chief Executives' Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or any of its Associated
Corporations”) had an interest or a short position in the shares or underlying shares of
the Company as recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible participants who contribute to the success
of the Group's operations. Eligible participants of the Scheme include: (a) the Company's
directors, including independent non-executive directors; (b) the management of
the Company and its subsidiaries; (c) key business persons and persons with special
contributions to the Company; and (d) consultants or advisors with special contributions
to the Company. The Scheme became effective on 20 January 2010 and, unless otherwise

cancelled or amended, will remain in force for 10 years from that date.
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The maximum number of shares to be issued upon the exercise of all outstanding
options granted and vet to be exercised under the Scheme and any other schemes of the
Company must not exceed 30% of the shares of the Company in issue from time to time.
The maximum number of shares issuable under share options to each eligible participant
in the Scheme within any |2-month period is limited to 1% of the shares of the Company
in issue at any time. Any further grant of share options in excess of this limit is subject to

shareholders' approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the price of the Company's shares at the date of
grant) in excess of HK$5 million, within any |2-month period, are subject to shareholders'

approval in advance in a general meeting.

The offer of a grant of share options may be accepted within seven days from the date
of offer, upon payment of a nominal consideration of RMBI in total by the grantee.
The exercise period of the share options granted is determinable by the Share Option
Incentive Scheme Committee, and commences after a certain vesting period and ends on

a date which is not later than ten years from the date of grant of the share options.
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The exercise price of share options is determinable by the Share Option Incentive Scheme
Committee, but may not be less than the highest of (i) the Stock Exchange closing price
of the Company's shares on the date of grant of the share options; (i) the average Stock
Exchange closing price of the Company's shares for the five trading days immediately

preceding the date of grant; and (jii) the nominal value of the shares.

Share options do not confer rights on the holders to dividends or to vote at shareholders'
meetings. The total number of securities available for issue under the Scheme of the
Company was 471,502,600 shares, which was approximately 9.17% of the issued share

capital as at the date of this interim report.

As at 30 June 2018, the Company had no outstanding share options. During the six
months ended 30 June 2018, no share options of the Company have been granted,

exercised, cancelled or lapsed.

EMPLOYEES AND PAYROLL POLICY
As at 30 June 2018, the Group had a total of approximately 7,848 employees. Salaries,
bonuses and benefits are determined with reference to market terms and performance,

qualifications and experience of individual employees.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 June 2018, there was no purchase, sale or redemption by

the Company or any of its subsidiaries, of the Company's listed securities.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND
EMPLOYEES WRITTEN GUIDELINES

The Company has adopted the Model Code as its code of conduct governing the
directors’ dealings in the Company’s securities. The Company has made specific enquiries
with all of its directors, who have confirmed their compliance with the required standard

set out in the Model Code throughout the six months ended 30 June 2018.

The Company also has established written guidelines on no less exacting terms than the
Model Code (the “Employees Written Guidelines”), governing securities transactions
by relevant employees who are likely to possess inside information of the Company and/
or its securities. No incident of non-compliance of the Employees Written Guidelines by
the relevant employees was noted by the Company during the six months ended 30 June

2018.

CORPORATE GOVERNANCE
The Board is of the view that the Company has complied with the code provisions set
out in the Corporate Governance Code as contained in Appendix |4 of the Listing Rules

during the six months ended 30 June 2018, except for the following deviation:

Code Provision A2.1

Currently, Mr. Huang Mao Ru (“Mr. Huang") is both the Chairman and Chief Executive
Officer of the Company. As Mr. Huang is the founder of the Group and has extensive
experience in the department store industry and commercial real estate industry, the
Board believes that it is in the best interest of the Group to have Mr. Huang taking up

both roles for continuous effective management and business development of the Group.

AUDIT COMMITTEE

The Audit Committee, comprising all the independent non-executive directors of the
Company, has reviewed the unaudited interim results of the Group for the six months
ended 30 June 2018 and discussed with the management on the accounting principles
and practices adopted by the Group, risk management and internal control systems and

financial reporting matters.
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DEED OF NON-COMPETITION

Under the deed of non-competition dated |7 April 2008 given by Mr. Huang, Maoye
Holdings Limited and Richon Holdings Limited (collectively known as the “Controlling
Shareholder Group”) in favour of the Company, details of which were stated in the
prospectus of the Company dated 21 April 2008, the Controlling Shareholder Group
had undertaken to use its best endeavour within three years to (i) resolve the litigation
between Chongqing Jiefangbei Maoye Department Store Co,, Ltd (EE B HIEX ¥ B
EBBR A A]) (“Chongging Jiefangbei Store”) and Chongqing Xin Long Da Real Estate
Development Company Limited (£ E & [# 3£ /5 #1 & 7 % B B 2 7]) ("Xin Long
Da"), (i) obtain all necessary consents and approvals for the transfer of the interest of
the Controlling Shareholder Group in Chongging Jiefangbei Store and Wuxi Maoye
Department Store Company Limited (#&#5%3¥ B EARAF) and Wuxi Maoye Baifu
Supermarket Company Limited (£ # X ¥ B8 B A M5 AR 2 ) (the latter two
collectively known as “Maoye Wuxi Store”) to the Group, and (iii) obtain all necessary
consents and approvals for the transfer of the Controlling Shareholder Group's interest
in Guiyang Friendship Group Holdings Company Limited (E 5% 78 (58 R ERA
A]) (“Guiyang Friendship Group"), to serve a notice on the Group within ten business
days of any of the issues in clauses (i) through (iii) above having been resolved, and to
use his/its best endeavour to transfer the interest in Chongging Jiefangbei Store, Maoye
Wouxi Store and Guiyang Friendship Group to the Group as soon as practicable once the
relevant issues impeding such transfer had been resolved. The Controlling Shareholder
Group had further undertaken to keep the Company informed every six months from the

Listing Date as regards the progress on the matters described above.
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Since the Supreme People’s Court has adjudged that the leasing agreement entered into
between Chongging Jiefangbei Store and Xin Long Da was valid and binding, the litigation
between Chongging Jiefangbei Store and Xin Long Da has been resolved. However,
the Group is still considering as to whether to acquire the interests of the Controlling
Shareholder Group in the Chongging Jiefangbei Store and Maoye Wuxi Store. As the
original master management agreement has expired on 4 May 2017, the Company
entered into the new master management agreement (the “New Master Management
Agreement) with Maoye Holdings Limited on 4 May 2017 to govern the terms upon
which the Group will provide store management services to the Controlling Shareholder
Group with respect to the Maoye Wuxi Store and/or department stores owned by the
Controlling Shareholder Group in order to avoid conflict of interests between the Group
and the Controlling Shareholder Group. The New Master Management Agreement
has a term of three years with effect from 5 May 2017. As Maoye Holdings Limited is
a connected person (as defined under the Listing Rules) of the Company, the entering
into of the New Master Management Agreement constituted a connected transaction
for the Company under Chapter [4A of the Listing Rules. However, as all the applicable
percentage ratios in relation to the New Master Management Agreement were less than
0.1%, the New Master Management Agreement was fully exempt from the reporting,
announcement and shareholders’ approval requirements under the Listing Rules. As
Chongging Jiefangbei Store has ceased operation since February 201 |, the Group did not
manage Chongging Jiefangbei Store thereafter. Approval from the relevant government
departments has not been obtained in relation to the Group's application for transfer of

interest in Guiyang Friendship Group.
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GENERAL DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING
RULES

As detailed in the Company's announcement dated 7 June 2018, the Company (as
borrower) entered into a facility agreement (the “Facility Agreement”) with a bank
(the “Lender"), pursuant to which a revolving loan facility up to HKD92,000,000 and
USD21,370,000 was made available to the Company (the “Loan Facility”). The Loan

Facility is for a term of 12 months commencing from date of the Facility Agreement.

Under the Facility Agreement, a specific performance covenant is imposed on Mr. Huang
Mao Ru, the chairman of the Board, executive Director and the controlling shareholder
of the Company, requiring him to remain as the controlling shareholder of the Company
and the chairman of the Board. Failure to comply with the aforesaid covenant by Mr.
Huang Mao Ru will constitute an event of default under the Facility Agreement and the
Lender shall have the right to declare the Loan Facility to be cancelled and/or all or part of
outstanding amounts under the Loan Facility, together with accrued interest and all other

sums payable to be immediately due and payable.

As the above specific performance covenant under the Facility Agreement continues to
exist as at 30 June 2018, the Company is required to make the above disclosure pursuant
to Rule 13.21 of the Listing Rules. In addition, the above performance covenant has been

duly complied as at 30 June 2018.

SUFFICIENCY OF PUBLIC FLOAT

As at 30 June 2018, the directors of the Company confirmed that based on information
that is publicly available to the Company and within the knowledge of the directors, the
Company had maintained sufficient amount of public float as required under the Listing

Rules and agreed by the Stock Exchange.
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Report on Review of Interim Condensed Consolidated Financial Statements

FHIBRASE M B RREARSE

EY =x

To the shareholders of Maoye International Holdings Limited
(incorporated in the Cayman Isalands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim condensed consolidated statement of
financial position of Maoye International Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group") as at 30 June 2018 and the related interim condensed
consolidated statement of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 “Interim Financial

Reporting” (“IAS 34") issued by the International Accounting Standards Board.

Management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with IAS 34. Our responsibility
is to express a conclusion on these interim condensed consolidated financial statements
based on our review. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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Report on Review of Interim Condensed Consolidated Financial Statements

RGBT EMRE

CONCLUSION &5

-

Based on our review, nothing has come to our attention that causes us to believe that the BIEAZEMNER TE  AZHMLET

accompanying interim condensed consolidated financial statements are not prepared, in all ZAFMET  FAZEENRSEE N EE

material respects, in accordance with IAS 34. RGN BBRREMBEA T HLERE
REERE M RNRTERS -

Emst & Young RIKG RN BT
Certified Public Accountants HEGETE

Hong Kong BB

20 August 2018 201858 H20H
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Interim Condensed Consolidated Statement of Profit or Loss

FHIBAGEEER

For the six months ended 30 June 2018
B2 201846 A30 HIE/AEA

Six months ended 30 June

BEZ6¢HA30RL<EA
2018 2017
20185 20175
RMB’ 000 RMB'000
AR®T T ARBFT
Notes (Unaudited) (Unaudited)
MaE (RBER) (REERZ)
REVENUE ' ON 3.0 2,972,662 293848
Other income HA A 4 829,789 642422
Total operating revenue KL NG 3,802,451 3,580,903
Cost of sales THERR 5 (957,164) (1,230,233)
Employee expenses EEMX 6 (301,439) (294512)
Depreciation and amortisation WE K (408,664) (436,098)
Operating lease rental expenses KEREFT (218,145) (209,035)
Other operating expenses H &R (624,103) (621,013)
Other gains and losses Hip s KIEE 15,589 651,258
Operating profit RETIE 1,308,525 1,441,270
Finance costs BMEKK 9 (433,185) (452/438)
Share of profits and losses of associates and il Ay
a joint venture BENRER 11,711 14,347
PROFIT BEFORE TAX BRBLATF 8 887,051 1,003,179
Income tax expense BiEEilEha 10 (377,858) (399,080)
PROFIT FOR THE PERIOD ZHAF) 509,193 604,099
Attributable to: AT ATl :
Owners of the parent BRAERFAA 379,307 535999
Non-controlling interests TR AR i e 129,886 68,100
509,193 604,099
EARNINGS PER SHARE ATTRIBUTABLE TO BARERFEA
ORDINARY EQUITY HOLDERS OF THE PARENT  FE{L SR ZEF I
AR¥745  AR¥K 1049
Basic HAR RMB7.4cents RMBI0.4 cents
AR¥T745 ARE 1045
Diluted e RMB7.4cents RMBI104 cents
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Interim Condensed Consolidated Statement of Comprehensive Income
RS RGRE 2 E R SR

For the six months ended 30 June 2018
B2 201846 A30HIL~EA

Six months ended 30 June

BZ6H30HLAEA
2018 2017
20185 20175
RMB’000 RMB'000
ARETR ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)
PROFIT FOR THE PERIOD AR 509,193 604,099
OTHER COMPREHENSIVE INCOME Hitr 2w K
Other comprehensive loss to be reclassified to RIS R ED EEBRN

profit or loss in subsequent periods: Hih 2 EEE
Changes in fair value on available-for-sale equity A ERRREN AR BEZE

investments - (95,366)
Income tax effect ri% - 23842

- (71,524)
Exchange differences on translation of foreign operations J4h5 74158 A RO IE i =58 174,230 16,250
Other comprehensive income not to be reclassified to LA HRfEI #§ M REE D= Bk

profit or loss in subsequent periods: o 2 E U E
Changes in fair value on equity instruments at fair value &A% BEFT AR 4R S Kash)

through other comprehensive income BaTANARBES (198,061) -
Income tax effect PriShis & 49,516 =

(148,545) -
Gains on property revaluation e RT 6 1,046,200 =
Income tax effect S 2 (261,551) -
784,649 -

OTHER COMPREHENSIVE INCOME/(LOSS), BREBHM2EKE(BR)

NET OF TAX 810,334 (55274)
TOTAL COMPREHENSIVE INCOME, NET OF TAX ~ BRBi & 2 H KA 1,319,527 548,825
Attributable to: ATNATRESR :

Owners of the parent NEERFFEA 1,116,681 480,905

Non-controlling interests TR AR i = 202,846 67,920

1,319,527 548,825
REEBREZERERAA
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Interim Condensed Consolidated Statement of Financial Position

FHI AR S B B R R

30 June 2018
7201846 430 H
30 June 31 December
2018 2017
20185 20174
6H30H 12431 R
RMB’000 RMB'000
ARBTR ARBETT
Notes (Unaudited) (Audited)
P EE (REER) (&&EZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ERY B 12 10,334,310 10,937,682
Investment properties REMF 13 14,726,976 12,890,379
Land lease prepayments T BT FIR 14 4,589,369 4,813,295
Goodwill Bk 15 1,409,574 1,409,574
Other intangible assets Hth B &E 36,007 39,594
Investments in associates REE A RIRE 1,851,856 1,839,748
Investment in a joint venture REELERE 2,524 921
Debt instruments at fair value through profit or loss BRREEFABRN
EBIA 11,980 -
Equity instruments at fair value through other waRBEA
comprehensive income Hipsr e WaEMER TR 2,062,498 -
Available-for-sale investments AtHERE = 2937478
Prepayments e 416,461 357,358
Deferred tax assets EREBIEEE 591,639 576,534
Total non-current assets FRBEERTE 36,033,194 35,802,563
CURRENT ASSETS RBEE
Inventories FE 16 230,363 236,103
Completed properties held for sale BFERFECTERME 927,294 922,108
Properties under development BRAME 17 6,272,684 5,886,069
Equity investments at fair value through profit orloss & A BEFT AB=A
ERRE 159 212
Trade receivables FEWE 5B 7,652 7991
Prepayments, deposits and other receivables BNFIE - BeK
H it AR 8 3,540,712 3,209,654
Pledged deposits BEMBER 19 235,188 310,322
Cash and cash equivalents RekAeEEY 19 1,562,627 1,456,783
continued/* &/
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Interim Condensed Consolidated Statement of Financial Position
F HA S BA 4R & B A AR R 3R

30 June 2018
201856 A30H
30 June 31 December
2018 2017
20185 20175
6A30H 12A31H
RMB’ 000 RMB'000
AR% TR ARBFT
Notes (Unaudited) (Audited)
B e (REERK) (&%)
Total current assets MENEEBFE 12,776,679 12,029,242
CURRENT LIABILITIES REAE
Trade and bills payables ENESRIBRERE 20 2,554,878 2953491
Contract liabilities AEHaE 3,628,315 =
Deposits received, accruals and other payables Blre - EAEAK
Hoth fE T 50IE 21 4,873,142 7,583,674
Interest-bearing bank loans and other borrowings FERITERKAMER 22 8,645,110 8,721,632
Tax payable FESITR A 315,530 336,676
Dividend payable FERTAR B 433 433
Total current liabilities MENE BB 20,017,408 19,595,906
NET CURRENT LIABILITIES REBEEFHE (7,240,729) (7.566,664)
TOTAL ASSETS LESS CURRENT LIABILITIES HEERTEAE 28,792,465 28,235,899
continued/- - g/
BERBERERA T
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Interim Condensed Consolidated Statement of Financial Position

FHI AR S B B R R

30 June 2018
201846 A30 H

30 June 31 December
2018 2017
2018 2017 F
6HA30H 12A318
RMB’000 RMB'000
ARBTR ARBTT
Note (Unaudited) (Audited)
Pt (REER) (&%)
NON-CURRENT LIABILITIES FRBAER
Interest-bearing bank loans and other borrowings SERITERRHMER 22 10,294,269 11,017,391
Deferred tax liabilities ELBRRR 3,661,984 3,416,085
Other long-term liability HipREBE 9,243 6,117
Provision for retirement benefits RINEFEE 8,133 8,133
Total non-current liabilities FREBEER 13,973,629 14,447,726
Net assets BEFHE 14,818,836 13,788,173
EQUITY E#
Equity attributable to owners of the parent BRBIRERFA ARG ER
Issued capital BEITRA 460,153 460,153
Equity component of convertible bonds AR ES R 55,538 55,538
Other reserves Hit 11,448,918 10,556,491
11,964,609 11,072,182
Non-controlling interests R AR R 2,854,227 2715991
Total equity R AAEE 14,818,836 13,788,173

MAOYE INTERNATIONAL HOLDINGS LIMITED

2018 INTERIM REPORT
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Interim Condensed Consolidated Statement of Cash Flows
RHfSRASERERER

For the six months ended 30 June 2018
EZ 201846 A 30 HIE/AEA

Six months ended 30 June

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

BZ6H30HLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (R&EZ)
Notes RMB’000 RMB'000
Bt ARBTR ARBTT
CASH FLOWS FROM OPERATING ACTIVITIES REZHELENRERE
Profit before tax R Tt AT A8 887,051 1,003,179
Adjustments for: AT BRI
Interest income FEWA 4 (35,798) (13817)
Depreciation and amortisation e &ﬁﬁﬁ 408,664 436,098
Foreign exchange (gains)/losses, net HNE (W3S ) /51 R 5 8 25,882 (14,867)
Reversal of impairment of trade receivables ﬁ%qﬁlfé RIER(E R 7 (351) =
Impairment of other receivables H A e IR R B 7 132 7,874
Impairment of an equity investment BARBEFTARRD
at fair value through profit or loss ERRERE 7 2,000 -
Impairment of goodwill EERE 8 = 97,342
Loss on disposal of items of property, HENE - BEKX
plant and equipment RiBIER B 8 1,438 70
Gain on disposal of shares in an associate a1l /NE]
W& 17 P15 8 - (624,505)
Gain on deregistration of subsidiaries k)= VNSl 8 - 335
Gain on disposal of equity investments HERARBETA
at fair value through profit or loss BaRnEaRE R 8 = (89,605)
Fair value loss on equity investments BAREBEFTARRD
at fair value through profit or loss ReEREARBEER 8 53 57
Fair value gains on investment properties RENMERI R BEKE 8 (31,945) (28,137)
Dividend income from equity instruments W R A EER AR
at fair value through other comprehensive income FHEGNERTA
MR S 8 (33,715) (8,153)
Finance costs BB 9 433,185 452,438
Share of loss of a joint venture EheEtEER 397 -
Share of profits of associates JE (Bt & X B M e (12,108) (14,347)
1,644,885 1,203,962
continued/*** g/



Interim Condensed Consolidated Statement of Cash Flows
FHISAGEREERER

For the six months ended 30 June 2018
EZ201846 A30HIL~EA

Six months ended 30 June

BZ6A30HLAREAR
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®ETR ARBETT
Decrease in completed properties held for sale RBEFECEKMERD 154,274 450,872
Additions to properties under development BRPYZEEM (533,806) (611,892)
Decrease in inventories FERD 5,740 43,533
Decrease/(increase) in trade receivables [EWE 5508
w,/ (HEhn) 690 (3.093)
Increase in prepayments and other receivables TR RRE K H A Uk
HIEE (170,535) (120,629)
Decrease in trade and bills payables ENEHFERERRD (375,667) (426,856)
Increase/(decrease) in contract liabilities, BHEE  BlRE -
deposits received, accruals and other payables FEET & A R A T
FIBE N CR D) 1,005,277 (91,837)
Cash generated from operations rEmEHRe 1,730,858 444,060
Interest received RENE U 35,798 13817
PRC tax paid BN EIIE (389,791) (283,265)
Net cash flows from operating activities RETHEEN
AEREFE 1,376,865 174,612
CASH FLOWS FROM INVESTING ACTIVITIES REFHELNASRE
Purchases of items of property, plant and equipment BEWE  WERZHEES (324,233) (133816)
Additions to investment properties REMEEM (52,265) (131413)
Proceeds from disposal of items of property, HEWE - BEREHEEE
plant and equipment P15 58 = 21,965
Additions to available-for-sale equity investments A E R AL - (298,056)
Proceeds from disposal of debt instruments HERAABEFABRZD
at fair value through profit or loss BB TAMSHRIE 730,000 -
Purchase of land lease prepayments BB TMEERNR (77,078) (61,390)
continued/*** &/
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERERER

For the six months ended 30 June 2018
EZ 201846 A 30 HIE/AEA

Six months ended 30 June

BZ6H30HLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
ARBTR ARBTT
Purchase of other intangible assets BEHMELEE (2,238) (1,512)
Acquisition of subsidiaries e BE B 2 B (43,656) (96,418)
Acquisition of an additional interest in a subsidiary g — I E 2 R
FSME R (99,924) —
Acquisition of interests in a joint venture WE-—EeEbErkR (2,000) =
Loans to third parties RE=TER (52,750) -
Loans to an associate m) —FE Bk & R R B K (50,000) 141,598
Proceeds from disposal of equity investments HEE AR BEFABRD
at fair value through profit or loss BRREMSHE = 337,733
Disposal of interests in an associate RE TS QAR - (4,000)
Proceeds from disposal of partial shares of an associate & — @5 & A A
2B Bt S 508 - 1,400,000
Dividend paid by subsidiaries to Bt X Rl E R AR R
non-controlling shareholders XA S (47,297) (75,166)
Dividend income from equity instruments WEER R BEF AR
at fair value through other comprehensive income FHENENER AN
BEHA 6,018 8,153
Increase/(decrease) in pledged bank deposits BEHEBIRITIER
#m,/ () 75,134 (484,255)
Net cash flows from investing activities REFBHELEN
REREFE 59,711 623423
continued/*** &
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Interim Condensed Consolidated Statement of Cash Flows

FHERGERERER

For the six months ended 30 June 2018
EZ201846 A30HIL~EA

Six months ended 30 June

BZ6H30HLAEA
2018 2017
2018 2017 F
(Unaudited) (Unaudited)
(REER) (CR&&EZ)
Note RMB’000 RMB'000
Bt AREF T ARBTT
CASH FLOWS FROM FINANCING ACTIVITIES REZHELNETRE
New bank loans and other borrowings L RITE SRR EAMER 2,217,000 5918637
Repayment of bank loans and other borrowings EERTERREMER (3,036,318) (5,856,213)
Interest paid ERFE (562,753) (573212)
Repayment of loans from fellow subsidiaries EERERZHBARN
X (116,156) (242,227)
Repayment of loans from a related party EBEKE—EBHTNER = (62,000)
Final dividend paid BRI S - (13,466)
Net cash flows used in financing activities ARMEZTEMN
REREFH (1,498,227) (828481)
NET DECREASE IN CASH AND AeRASSENRD FR
CASH EQUIVALENTS (61,651) (30,446)
Effect of foreign exchange rate changes, net EXEBNTE  F8 167,495 2896
Cash and cash equivalents at beginning of period HYReRALEEY 1,456,783 1,127,580
CASH AND CASH EQUIVALENTS BARAERRESEY
AT END OF PERIOD 1,562,627 ,126,095
ANALYSIS OF BALANCES OF CASH AND RERRESEUWNREDN
CASH EQUIVALENTS
Cash and bank balances R e RIRITEHRERE 19 1,562,627 1,126,095
Cash and cash equivalents as stated in the BengrmERe &
statement of cash flows ReEED 1,562,627 1,126,095
REEBREZERERAA
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

.  CORPORATE INFORMATION
The Company was incorporated in the Cayman Islands on 8 August 2007 as an
exempted company with limited liability under the Companies Law, Chapter 22
(Law 3 of 1961, as consolidated and revised). The Company's registered office
address is P.O. Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman KY1-1205, Cayman Islands and the head office and principal
place of business of the Company is located at 38/F, Tower A, World Finance
Centre, 4003 Shennan East Road, Shenzhen, the People’s Republic of China (the
“PRC"). The Group are principally engaged in the operation and management of

department stores and property development in Mainland China.

In the opinion of the directors, the immediate holding company and the ultimate
holding company of the Company are Maoye Department Store Investment
Limited and MOY International Holdings Limited, respectively, which were

incorporated in the British Virgin Islands.

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

2.1

BASIS OF PREPARATION
The interim condensed consolidated financial statements for the six months ended
30 June 2018 have been prepared in accordance with International Accounting

Standard (“IAS") 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements, and should
be read in conjunction with the Group's annual financial statements for the year

ended 31 December 2017.

As at 30 June 2018, the Group had net current liabilities of approximately
RMB7,240,729,000. The Group's ability to repay its debts when they fall due relies
heavily on its future operating cash flow and its ability to renew the bank loans and

other borrowings.

In view of the above, the directors have carefully assessed the Group's liquidity
position having taken into account (i) the estimated operating cash inflows of the
Group for the next twelve months from the end of the current reporting period;
(ii) obtain of the new bank loans and renew of bank loans within the next twelve
months and the unutilized banking facilities; (iii) having taken into account that
RMB3,628,315,000 and RMB568,097,000 of current liabilities as at 30 June 2018 are
contract liabilities and deposits received in nature of which the Group will not be

expecting any cash outflow.

On the basis of the above consideration, the directors believe that the Group can
satisfy its financial obligations in the foreseeable future and accordingly, the interim

financial report has been prepared on a going concern basis.

2.1

30 June 2018
20186 A30H

BZE2018F 6 A308 17N {E A&+ E
BASEVBREREBREEE 2%
Al g st A )) 534 5%  HI BT
BlE mE -

ATPHBHRE B BRRLRBEF
ERBHRRMBLBEBEOMAERES
FitBEREE S A RERE2017F
12831 BIEFERNMB#RE -

R20I18F6A308  AEENRHAE
EFEL A ART240,729,000 7T ©
AEEENIBEBNENRAEE
FRERERKNEEEENRENR
ERRITERARE BT BE L B
1 o

EREMEE  EZRFRTEEAE
Bz RBEERAREEORARE
HRBRRNEAZBHEER SR
A (iR I2ME A REE T R T
ERERBITERNBOENARKSY
FAEEITEE  (i)R2018F6 A 30
A AR%3628315000T kAR
568,097,000 tZ mBBEREHNAE
kEWES  AEEEHRIGEL
EARERE

ERLiZE EXER/EANERN
ARASEERREERABONTE
it - P HMBREERFELER
RRmR -
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

2.2 IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL

REPORTING STANDARDS

The accounting policies adopted in the preparation of the interim condensed
consolidated financial statements are consistent with those followed in the
preparation of the Group's annual consolidated financial statements for the
year ended 31 December 2017, except for the adoption of new standards and
interpretations effective as of | January 2018 noted below. The Group has not early
adopted any other standard, interpretation or amendment that has been issued but

is not yet effective.

In the period, the Group has applied, for the first time, the following new and

amendments to International Financial Reporting Standards (“IFRSs") issued by the

22 A REKETEBRBEREE

Alzxég
BRIA2018F | A I BRI AR I £
AlRZEIN  RERAHHEHS G
BREABRANGHTBRERRASE
BEEZEW7FNA3ALEFENE
EMBREMERAE IEF - AQ7]
ARIEMEMEMBEBBERER
HIZER| - MREBSEET

AEBCRAHHEERERATRA
MR R mBERe 28

International Accounting Standards Board (“IASB”) that are mandatorily effective

for the period.

IFRS 9

BIPR BT 75 ¥R R R 56 9 97
IFRS 15

BB B B 5 2RSS 15 9%
IFRIC — Int 22

BRI BREREZE S -—REBE 2%
Amendments to IFRS 2

BPR B M 5 R RIS 2 9% (B RT AR
Amendments to IFRS 4

B R B 75 4 o5 ZE B %6 4 5% (1B R AS)
Amendments to IAS 28

BIFR @5t 4RI 28 5 (EFTK)

Amendments to IAS 40

BIFR @5t 4RI 4057 (EFTK)
Annual Improvements 2014-2016 Cycle
014522016 FEHZ FEHE

Other than as further explained below, the directors do not anticipate that the
application of the new and revised IFRSs above will have a material effect on the

Group's consolidated financial statements and the disclosure.
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FHIEASRS

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)

IFRS |5 Revenue from Contracts with Customers

IFRS 15 supersedes IAS || Construction Contracts, IAS 18 Revenue and related
Interpretations and it applies to all revenue arising from contracts with customers,
unless those contracts are in the scope of other standards. The new standard
establishes a five-step model to account for revenue arising from contracts with
customers. Under IFRS |5, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring

goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all
of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a

contract.

The Group adopted IFRS |5 using the modified retrospective method of adoption.
The Group elected to apply the practical expedient for completed contracts
and did not restate the contracts completed before | January 2018, thus the

comparative figures have not been restated.

The Group mainly engages in the operation and management of department stores
and property development in Mainland China. The effects of the adoption of IFRS

|5 are further explained as follows:
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FHIE AR S B R M

30 June 2018
2018466 A30H

2.2 IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)

IFRS |

@

MAOYE INTE

5 Revenue from Contracts with Customers (Contd)

Accounting for property development activities

In prior reporting periods, the Group accounted for property development
activities when significant risk and rewards of ownership has been transferred
to the customers on delivery in its entirety at a single time upon vacant

possession and not continuously as construction progresses.

Under IFRS |5, the Group's contracts with customers for the sale of
properties generally include one performance obligation and the Group has
concluded that revenue from sale of properties should be recognised at
the point in time when control of the asset is transferred to the customer,
generally on delivery. Therefore, the adoption of IFRSI5 did not have an

impact on the timing of revenue recognition.

In prior reporting periods, proceeds received from customers for pre-sold
properties were presented as advances received from pre-sale of properties

and no interests were accrued on the advances received.
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FHIEASRS

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)

IFRS 15 Revenue from Contracts with Customers (Cont d)

@)

Accounting for property development activities (Cont d)

Under IFRS |5, for contracts where the period between the payments by
the customer differs from the transfer of the promised goods or service,
the transaction price and the amount of revenue from the sales is adjusted
for the effects of a financing component, if significant. The Group concluded
that there is a significant financing component considering the length of
time between the customers’ payment and the transfer of properties to
customers and the prevailing interest rates in the market. The transaction
price is discounted to take into consideration the significant financing
component. The Group recognised contract liabilities for the interest on the
advances received from customers with a significant financing component. In
addition, reclassifications have been made from advances received from pre-
sale of properties to contract liabilities and prepaid card for the outstanding

balance of advances from customers.

The statement of financial position as at | January 2018 was restated,
resulting in recognition of contract liabilities, increase in property under
development and decrease in advances received from pre-sale of properties
and prepaid card amounting to RMB2,539,497,000, RMB29,772,000,
RMBI,251,040,000 and RMB1,258,685,000, respectively.
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FHIE AR S B R M

30 June 2018
20186 A30H
2.2 IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL 22 HE] REETT BRI ERE %
REPORTING STANDARDS (Contd) RlzxgE)
IFRS 15 Revenue from Contracts with Customers (Cont d) BUEREEAE ISHEEFEAR
#®(&)
(b)  Accounting for the incremental costs of obtaining a contract and the costs (b) PEBESHHIEEXAREETE
directly related to fulfilling a contract HEEEBRK AN E T EE
Following the adoption of IFRS |5, external sales commissions directly PR A B B B 7S R 2R R 5 15 5%
attributable to obtaining a contract, if recoverable, are capitalised as contract % EERBRISE LN
assets. HERS(WMAIKRE)EERER
BHEE -
These amendments do not have any impact on the Group’s consolidated ZEEFTARNEAREBLRA TR
financial statements. R ERK EIE o
IFRS 9 Financial Instruments BREBHREEREIREMIA
IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and BEBREEAFEIREMIT AR
Measurement for annual periods beginning on or after | January 2018, bringing 20184F | A | B 2 & B 16 B F [ Hi fdl
together all three aspects of the accounting for financial instruments: classification BB e85 395 : AR
and measurement; impairment and hedge accounting. 2 B-llERNeRIENSHIZE
IRERR: nBENGE  HENRE
et o
The Group adopted IFRS 9 retrospectively with the initial application date of | TN £ [ A6 0 B 40 B PR B S iR 4 YE Bl 55
January 2018. The Group selected not to adjust the comparative information for 0% WS HRFEBHA0I8FIAI
the period beginning | January 2017. B XEEEETRAEZ2017F 1A

BB IR B -
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FHIEASRS

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont d)

@)

Classification and measurement

IFRS 9 largely retains the existing requirements in IAS 39 for the classification
and measurement of financial liabilities. However, it eliminates the previous
IAS 39 categories for financial assets of held to maturity, loans and

receivables and available-for-sale.

Under IFRS 9, debt financial instruments are subsequently measured at fair
value through profit or loss (FVPL), amortised cost, or fair value through
other comprehensive income (FVOCI). The classification is based on
two criteria: the Group's business model for managing the assets; and
whether the instruments’ contractual cash flows represent ‘solely payments
of principal and interest' on the principal amount outstanding (the ‘SPPI

criterion’).

The new classification and measurement of the Group's financial assets are

as follows:

Debt instruments at amortised cost that are held within a business model
with the objective to hold the financial assets in order to collect contractual
cash flows that meet the SPPI criterion. This category includes the Group's
trade receivables, other receivables, prepayments and deposits, amount due
from the ultimate holding company/immediate holding companies/fellow
subsidiaries/joint ventures/associates/non-controlling interests and contract

assets.
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FHIE AR S B R M

30 June 2018
2018466 A30H

2.2 IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont'd)

@

Classification and measurement (Cont'd)

Equity instruments at FVOCI, with no recycling of gains or losses to profit or
loss on derecognition. This category only includes equity instruments, which
the Group intends to hold for the foreseeable future and which the Group
has irrevocably elected to so classify upon initial recognition or transition.
The Group classified its unquoted equity instruments as equity instruments
at FVOCI. Equity instruments at FVOCI are not subject to an impairment
assessment under IFRS 9. Under IAS 39, the Group's unquoted equity

instruments were classified as available-for-sale investments.

Financial assets at FVPL include debt instruments whose cash flow
characteristics fail the SPPI criterion or are not held within a business model
whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell. Under IAS 39, the Group's debt instruments

were classified as financial assets at fair value through profit or loss.
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FHIEASRS

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont d)

@)

Classification and measurement (Cont'd)

The assessment of the Group's business model was made as of initial
application, | January 2018, and then applied retrospectively to those
financial assets that were not derecognised before | January 2018. The
assessment of whether contractual cash flows on debt instruments are
solely comprised of principal and interest was made based on the facts and

circumstances as at the initial recognition of the assets.

The statement of financial position as at | January 2018 was restated,
resulting in a increase in other reserves, deferred tax liability, equity
instruments at FVOCI, equity investment at fair value through profit or
loss and non-controlling interest of RMB30,098,000, RMB 16,766,000,
RMB65,064,000, RMB2,000,000 and RMB20,200,000, respectively.

The accounting for the Group's financial liabilities remains largely the same as

it was under IAS 39.
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FHIE AR S B R M

30 June 2018

2018466 A30H

22

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont'd)

®)

Impairment
The adoption of IFRS 9 has fundamentally changed the Group's accounting
for impairment losses for financial assets by replacing IAS 39's incurred loss

approach with a forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all loans and

other debt financial assets not held at FVPL.

ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an approximation to the asset's

original effective interest rate.

For trade receivables and other receivables, the Group has applied the
standard's simplified approach and has calculated ECLs based on lifetime
expected credit losses. The Group has established a provision matrix that is
based on the Group's historical credit loss experience, adjusted for forward-

looking factors specific to the debtors and the economic environment.
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REIR A AR S B B R B R

22

IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont d)

()

Impairment (Contd)

For other debt financial assets (i.e. other non-trade receivables, loans to
related parties), the ECL is based on the |2-month ECL. The |2-month
ECL is the portion of lifetime ECLs that results from default events on a
financial instrument that are possible within 12 months after the reporting
date. However, when there has been a significant increase in credit risk since

origination, the allowance will be based on the lifetime ECL.

The Group considers a financial asset in default when contractual
payment are 365 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit

enhancements held by the Group.
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FHIE AR S B R M

30 June 2018
2018466 A30H

2.2 IMPACT OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Contd)
IFRS 9 Financial Instruments (Cont'd)
(b)  Impairment (Cont'd)
The adoption of the ECL requirements of IFRS 9 resulted in increases in
impairment allowances of the Group's debt financial assets. The increase in

allowance resulted in adjustment to retained eamnings.

The statement of financial position as at | January 2018 was restated,
resulting in decreases in trade receivables and other receivables, deferred tax
asset and retained eamings amounting to RMBI,637,000, RMB31,037,000,
RMBS, 169,000 and RMB24,505,000, respectively.
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Notes to the Interim Condensed Consolidated Financial Statements

3.1.

DISAGGREGATION OF REVENUE

Set out below is the disaggregation of the Group's revenue from contracts with

customers:

REIR A AR S B B R B R

30 June 2018
20186 A30H

3.1. MAZDHE
TRENAEBREFAEHWAZHEE

Six months ended 30 June

BE6cHA30BLAEA
2018 2017
20185 20174
Note (Unaudited) (Unaudited)
Pt (REER) (RBFERZ)
RMB’000 RMB'000

ARBTR ARETT

Commissions from concessionaire sales THEEEERT 1,069,395 1,054,745
Direct sales HiH 904,548 905,088
Rental income from the leasing P A E A
of shop premises 339,346 329,331
Management fee income from the operation A& B EENEEERA
of department stores 25(a) 377 [,625
Rental income from investment properties X & W E WA 195,870 55,700
Sale of properties MEHE 384,503 531,526
Others HAth 78,623 60,466
2,972,662 293848
REEBREZERERAA
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

3.2. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business units based on the
nature of their operations and their products and services and has three reportable

operating segments as follows:

(@)  the operation of department stores segment comprises concessionaire sales,
direct sales of merchandise and the leasing out of commercial properties for

the operation of department stores by third parties;

(b) the property development segment is principally engaged in the
development and sale of commercial and residential properties as well as
the leasing out of commercial properties other than for the operation of

department stores; and

(c) the “others” segment comprises, principally, operations of hotels and the

provision of ancillary services, the provision of advertising services.

Management monitors the results of the Group's operating segments separately
for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on reportable segment profit

attributable to owners of the parent.

Intersegment revenue and transfers are transacted with reference to the selling

prices used for sales made to third parties at the then prevailing market prices.
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Notes to the Interim Condensed Consolidated Financial Statements

% wR M

30 June 2018
20186 A30H
3.2. OPERATING SEGMENT INFORMATION (Contd) 32 REqHERE)
Operation of
department Property
stores  development Others Total
REFEE ESE Hith st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TR AR¥TR AR%®TxR
Period ended 30 June 2018 BZ2018F6 A30H LA
(Unaudited) (REER)
Segment revenue: DEBA :
Sales to external customers HETIHINER 2,453,332 438,387 80943 2972662
Timing of revenue recognition: WA HERHORT A -
Goods transferred at a point in time A (EIF I 268 Z R § ) 2,453,332 438,387 80,943 2,972,662
Other income HiglA 767,008 8,302 54,479 829,789
Cost of sales HHE A (794,898) (154,266) (8,000) (957,164)
Employee expenses EERX (251,917) (17,906) (31,616) (301,439)
Depreciation and amortisation I I 5 (332,417) (54,864) (21,383) (408,664)
Operating lease rental expenses rEHeRAx (217,181) (594) (370) (218,145)
Other operating expenses H & (500,649) (87,206) (36,248) (624,103)
Other gains H A e zs 7,682 7,663 244 15,589
Operating profit LR E 1,130,960 139,516 38,049 1,308,525
Finance costs AR (287,583) (145,602) - (433,185)
Share of profits and losses [ E R ERAIBR
of associates and a joint venture 10,940 771 - 11,711
Segment profit/(loss) before tax BREAT S HFE(BB) 854,317 (5,315) 38,049 887,051
Income tax expense FTEBAX (269,175) (107,869) (814) (377,858)
Segment profit/(loss) for the period ~ AXHA% E8F)E,/ (&518) 585,142 (113,184) 37,235 509,193
Attributable to: D}\—F}\iﬁéﬁ 3
Owners of the parent NEEERAA 447,888 (100,863) 37,282 379,307
Non-controlling interests 3&% B R i 142,254 (12,321) (47) 129,886
585,142 (113,184) 37,235 509,193
REEBREZERERAA

2018 FEASRE
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

3.2. OPERATING SEGMENT INFORMATION (Cont ) 3.2

Operation of

REsHER#)

department Property
stores  development Others Total
REFEE e Hit st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TR AR¥TR AR%®TxR
Period ended 30 June 2018 BZ2018F6 A30H LA
(Unaudited) (REER)
Other segment information: HitpHEH :
Impairment losses recognised BaxTHERNRERSE
in the income statement 253 - 2,000 2,253
Impairment losses reversed BaxPELREEE
in the income statement (472) - - (472)
Investments in associates and REtE R EERARE
a joint venture 1,851,856 - - 1,851,856
Capital expenditure* BARX * 73,959 858,215 27 932,201
o Capital expenditure consists of additions to property, plant and equipment, land lease * ERABRYEME BEREZRE i

prepayments, investment properties, properties under development and other intangible

assets.

MERNHKE RENE  EETY

R R HE M B ERE B -
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REIR A AR S B B R B R

30 June 2018
20186 A30H
3.2. OPERATING SEGMENT INFORMATION (Cont'd) 32 REqHERE)
Operation of
department Property
stores  development Others Total
REREE MEER HAl st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETR
Period ended 30 June 2017 BZE2017F56A300 L5
(Unaudited) (REER)
Segment revenue: DEBA -
Sales to external customers HETINEER 2,290,789 587,226 60,466 293848
Timing of revenue recognition: WA HERHORT A -
Goods transferred at a point in time 7 3 AR R BA RV & 1) 2,290,789 587,226 60,466 293848
Other income H A A 617925 1,076 23421 642,422
Cost of sales HEKAK (786,612) (437,046) (6575)  (1,230,233)
Employee expenses EERX (243,906) (21569) (29,037) (294512)
Depreciation and amortisation I I 5 (360,331 (51,846) (23,921) (436,098)
Operating lease rental expenses RERERX (207,523) (1,311) (201) (209,035)
Other operating expenses Hi &R (515,934) (75,706) (29,373) (621,013)
Other gains/(losses) Hinizs/ (B518) 35514 (5957) 621,701 651,258
Operating profit/(loss) e/ (B8) 829,922 (5,133) 61648 1,441,270
Finance costs AR (317,896) (119,869) (14,673) (452/438)
Share of profits and losses JE{LERE A BB
of associates 14,347 - - 14,347
Segment profit/(loss) before tax RRBLRT A HAE,(B51E) 526,373 (125,002) 601,808 1,003,179
Income tax expense FriefiFx (236986) (65212) (96,882) (399,080)
Segment profit/(loss) for the period ~ ZAH3 7 28 FIE,/ (&518) 289,387 (190,214) 504926 604,099
Attributable to: AT AT
Owners of the parent B RAERFEAA 220915 (190,214) 505,298 535999
Non-controlling interests IR AR R o 68,472 — (372) 68,100
289,387 (190214) 504,926 604,099
RERBRZRERA A
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
20186 A30H
3.2. OPERATING SEGMENT INFORMATION (Contd) 32 ReEMERE)
Operation of
department Property
stores  development Others Total
ReBgE MEER Hith et
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTRT ARETT AR®BTT
Period ended 30 June 2017 BZ2017F6A30BLLH
(Unaudited) (REER)
Other segment information: HitpHEH :
Impairment losses recognised BaxTHERNRERSE
in the income statement 105216 - - 105216
Investments in associates REFERARIRE 1,834,326 = = 1,834,326
Capital expenditure* BRI * 42,750 565,040 570 608,360
* Capital expenditure consists of additions to property, plant and equipment, land lease g EARZAYE  BEREE - L
prepayments, investment properties, properties under development and other intangible THERMNZE BEWE  BEHRY
assets. ERHEMEREERZIEK °
4. OTHER INCOME 4. HlA
Six months ended 30 June
BZ6A30HLEARER
2018 2017
20185 20174
(Unaudited) (Unaudited)
(RBERZ) (REERZ)
RMB’ 000 RMB'000
ARETF T ARETT
Income from suppliers and concessionaires REHREERFTFEENBA
— Administration and management fee income —THEEEERA 373,579 341,364
~ Promotion income — R IHRA 266,468 180,229
— Credit card handling fees —ERRFEE 91,163 82,515
Interest income F U A 35,798 13817
Others Hity 62,781 24,497

829,789 642,422

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

5. COST OF SALES

REIR A AR S B B R B R

30 June 2018
201846 A30H
5. SRERA
Six months ended 30 June
BEcA30BLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000

ARBTR ARBETT

Purchases of and changes in inventories FERBENEES) 794,898 786,612
Cost of properties sold EEMENE 154,266 437,046
Others Hih 8,000 6,575
957,164 1230233
6. EMPLOYEE EXPENSES 6. EEREX
Six months ended 30 June
BZE6H30BLEANEA
2018 2017
2018 FF 20174
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB’000

AR® TR ARBETT

Wiages and salaries I&KF® 260,266 253971
Retirement benefits RIRRER 31,980 30,325
Other employee benefits Hig 87 9,193 10216
301,439 294,512

REEBREZERERAA

2018 REASRE

67



68

Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

7.  OTHER OPERATING EXPENSES

Hin &R

Six months ended 30 June

BEcA30BLAEA

2018 2017

20185 20174
(Unaudited) (Unaudited)

(REEK) (REEERZ)

RMB’000 RMB'000

ARBT R ARETT

Utility expenses NZESEE 206,537 193,278
Promotion and advertising expenses EEREERX 53,351 53,117
Repair and maintenance expenses MEER Y 47,457 48,116
Entertainment expenses BERX 2,975 7,270
Office expenses MARE 20,733 20,893
Other tax expenses HFERY 190,746 174,473
Professional service fees BERGE 29,847 32,141
Auditors' remuneration Z BB & ,100 3,450
Bank charges RITFEE 33319 54271

Impairment of an equity investment BN BEFARREN

at fair value through profit or loss BRRERE 2,000 =
Reversal of impairment of trade receivables e B 5 FRIR R (A £ (351) -
Impairment of other receivables HoAh & R IR R B 132 7,874
Others Hity 36,257 26,130
624,103 621,013

MAOYE INTERNATIONAL HOLDINGS LIMITED
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OTHER GAINS AND LOSSES

Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

8.

Hit s R B8

30 June 2018
20186 A30H

Six months ended 30 June

BEcA30BLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
ARBT T ARETT
Loss on disposal of items of property, HEME  BEIEEEBENER
plant and equipment (1,438) (70)
Foreign exchange gains/(losses), net SMNEW R, (E18) F5 (25,882) 14,867
Fair value gains on investment properties REWMELABERS 31,945 28,137
Gain on disposal of shares of an associate BRE—REBEARRMNAE - 624,505
Gain on disposal of equity investments HERLAEBEFABRZD
at fair value through profit or loss G Enteg-viol6int - 89,605
Gain on deregistration of subsidiaries EXa) YN - 335
Dividend income from equity instruments B R R BEF ARM 2 E RS
at fair value through other comprehensive income Bz T A RIAR BULA 33,715 8,153
Impairment of goodwill EHERE - (97,342)
Fair value losses on equity investments BARBEFABRGNERREDN
at fair value through profit or loss RRBEEE (53) (57)
Others Hits (22,698) (16,875)
15,589 651,258
REEBREZERERAA
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

9.

FINANCE COSTS

BB XA

Six months ended 30 June

BZE6A30BLAMEA
2018 2017
2018 F 20174
(Unaudited) (Unaudited)
(REEK) (REERZ)
RMB’000 RMB'000
ARBT R ARETT
Total interest expense on financial liabilities not FRRAABETARRN
at fair value through profit or loss ceRBEMNERX AR 563,714 574,137
Less: Interest capitalised - EEMEF R (130,529) (121,699)
433,185 452,438
INCOME TAX EXPENSE 10. FREHBIX

The Group is subject to income tax on an entity basis on profits arising in or
derived from the jurisdictions in which members of the Group are domiciled and

operate.

The Company was incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law of the Cayman Islands and

accordingly, is exempt from the payment of the Cayman Islands income tax.

Pursuant to the rules and regulations of the British Virgin Islands, the Group is not

subject to any tax in the British Virgin Islands.

The provision for Hong Kong profits tax calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2018 (Six months ended 30
June 2017: 16.5%).

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

INCOME TAX EXPENSE (Contd)
Under the relevant PRC income tax law, the PRC subsidiaries are subject to
corporate income tax (“CIT") at a statutory rate of 25% on their respective taxable

income.

PRC Land Appreciation Tax (“LAT") is levied at progressive rates ranging from
30% to 60% on the appreciation of land value, being the proceeds from sales
of properties less deductible expenditures including amortisation of land use
rights, borrowing costs and all property development expenditures. LAT of
RMB 10,914,000 was charged to the consolidated statement of profit or loss for the
six months ended 30 June 2018 (Six months ended 30 June 2017: RMB20,891,000).

30 June 2018
20186 A30H

10. FREHB#)

RERBTEMSHE  PENEA
)78 9 H AR B B SR A AR 25% ))&
ERXAMERAERIEEME
Bl e

B R ER(T T IBER )R
30% % 60% 1 F ) BT K5l + (B
B2 EH D (B RHE MRS FIAH
HERELtHERERE BEKNEK
FEMEERAXENNATHRRAX)
B BHE AR 1091400076 £
HWIEEN  EEBE20I18F6H30H
EARERANGEERRANREE
017F6H30BLEAEA: ARK
20,891,0007C) °

Six months ended 30 June

BZ6A30ALAEA
2018 2017
2018 20175
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’ 000 RMB' 000

ARETR ARBETT

Group: AEHE :
Current — Corporate income tax BH-EMENR 356,151 356,925
Current — Land appreciate tax BE - T HIg AR 10,914 20,891
Deferred BRI 10,793 21,264
Total tax charge for the period RHA 5 B < A FR 377,858 399,080
REEBREZERERAA
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

1.  EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT
The calculation of basic earnings per share is based on the profit for the six
months ended 30 June 2018 attributable to ordinary equity holders of the parent
of RMB379,307,000 (Six months ended 30 June 2017: RMB535,999,000) and the
weighted average number of ordinary shares of 5,140,326,000 (Six months ended
30 June 2017: 5,140,326,000) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue during those periods.

BAREBERESSEAEBLS
iz &R
BREXBMNNIZEZE20I8F6 A
30HEAERERAREAERRE
A FE 15 F 8 A R # 379,307,000 7T (B
E017F6HA0BLEAMEA : AR
535,999,000 70 ) K A HA B AT & wBARHY
HNRE 15 15,140,326,000 R (B = 2017
F6A30A8 1k~ 18 A :5140326,000
R)EHE -

AEER LR BEYESETEES
EEEK -

12.  PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
30 June 31 December
2018 2017
20185 20174
6H30H 12 A3 R
(Unaudited) (Audited)
(REER) (&&EZ)
Notes RMB’000 RMB'000
P EE ARBTR ARBTT
Carrying amount at | January R1A I BRERERE 10,937,682 12,566,816
Additions NE 299,010 559,648
Disposals BRE (612) (11,754)
Depreciation charge for the period/year BN/ ERTES H (348,140) (694611)
Transfer (to)/from properties (BREZRTYE)/
under development REERFOEEA 17 - (240,508)
Transfer to investment properties BEREREME 13 (553,888) (1,232,157)
Transfer from investment properties REMEBA I3 - 13,239
Transfer to other intangible assets BRZAEMENEE = (1,1'10)
Transfer to properties held for sale ERERERENE = (24,484)
Transfer from properties held for sale ERESEMREA = 3,929
Exchange realignment BE 5 R 258 (1,326)
Carrying amount at 30 June/31 December 6 A30H,/ 12 A31 A
HRE (A 10,334,310 10,937,682

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

PROPERTY, PLANT AND EQUIPMENT (Contd)

Amortisation of land lease payments of approximately RMB 6,568,000 during
the construction period was capitalised as part of the construction cost of the
department stores under construction of the Group, and was included in the above

additions.

The Group's land and buildings are held under medium term leases and are situated
in Mainland China. Details of the Group's land and buildings pledged to secure the

Group's interest-bearing bank loans are set out in note 22(a).

Certificates of ownership in respect of certain buildings of the Group with a net
carrying amount of approximately RMB189,185,000 as at 30 June 2018 have not
yet been issued by the relevant PRC authorities. The Group is in the process of

obtaining the relevant certificates.

30 June 2018
20186 A30H

¥ BERSKEE)
BRERMEENM AT AERESE
HEHANRE 6568000 T AERE
REEENEENS  YEBEELE
WRE -

ASEN L EBFHRETHED
A AURPBEARE - AEE A
BRTEREEARNCER L NE
FHFHBEIIRHE 220) °

HORERETHNEFECEEZIA
e BB FAEFIIRE - SRR
HEEEFE  HREFER2I8
F6H30H &/ A K #189,185000
=5

REEBREZERERA A
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H
13.  INVESTMENT PROPERTIES 13. REYE
30 June 31 December
2018 2017
20185 20174
6H30H 12A318
(Unaudited) (Audited)
(REER) (&&E%)
Notes RMB’000 RMB'000
Pt ARET R ARBETT
Carrying amount at | January R A BOEREE 12,890,379 9,730,242
Additions NE 85,340 298917
Transfer to properties under development BB EEE R = (45,582)
Transfer from property, plant and equipment #E¥#13 « 5B KA EE A 12 553,888 1,232,157
Recognition of change in fair value of property, TR E I E XN Y%
plant and equipment upon transfer BERZBORAEBEED
to investment properties 1,046,200 840,676
Transfer to property, plant and equipment 8 EYZE - BFE K& = (13,239)
Transfer from prepaid land lease payments  #ETE{ i & 51 HE A 119,224 672,135
Net gain from fair value adjustment DR BEARFRR 8 31,945 175,073
Carrying amount at 30 June/3| December K6 A308 /12 A31 B/
REE 14,726,976 12,890,379

AEEMBREMETIBET AR
B uRBPBEAE BULLRER
AEETE=F E—THEFEH
SRR 23() °

The Group's investment properties are held under medium term leases and are
situated in Mainland China. The investment properties are leased to third parties

under operating leases, further summary details of which are included in note 23(a).

AEBERHEGFERTEREERD
BERREMENFBEHINNM G
22(b) °

Details of the Group's investment properties pledged to secure the Group's

interest-bearing bank loans are set out in note 22(b).

MAOYE INTERNATIONAL HOLDINGS LIMITED
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REIR A AR S B B R B R

LAND LEASE PREPAYMENTS

The Group's leasehold land is held under a medium term lease and is situated in

Mainland China.

Details of the Group's leasehold land pledged to secure the Group's interest-

bearing bank loans are set out in note 22(c).

The Group was in the process of applying for the land use right certificates for a
land use right with an aggregate carrying amount of approximately RMB 99,064,000
as at 30 June 2018 (31 December 2017: RMB100,547,000).

Included in the amortisation provided during the period is an amount of
approximately RMB6,568,000, which was capitalised as part of the construction
cost of the department stores under construction of the Group and included in the

additions to property, plant and equipment (note 12).

30 June 2018
20186 A30H

T A ERMNKIEA

AEENHEE L RET PR
B WA EARKE

AEEBLHERTEREERNE
BRE M EERIINHE 2 -

R2018F6A30H  AEBKRAES
H4 B AR 99,064,000 7T A 3015
RER) T i AR DE IR (2017 4F
12A31H : AR¥100547,0007T) °

AHBHBRBETE2ROR/ARE
6,5680007C * ZBBCENLIERE
BAEZAEERZERASN—BD &
BEXREZBBEERENDE  BE
REBZAESBEPR(MEE12) -

REEBREZERERA A
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B I R A

30 June 2018
20186 A30H
15. GOODWILL 15. BHE
30 June 31 December
2018 2017
20185 20174
6A30H 12 A3 H
(Unaudited) (Audited)
(REER) (&E&EZ)
RMB’000 RMB'000
ARBT T ARETT
At | January: RIAIA:
Cost AN 1,685,973 1685982
Accumulated impairment 25HRE (276,399) (93,318)
Net carrying amount REHE 1,409,574 1,592,664
Cost at | January, net of accumulated impairment R A | BRI 25TR1E) 1,409,574 1,592,664
Impairment provided during the period/year R,/ FRRERE - (183,081)
Deregistration of subsidiaries =[] WNG] - ©9)
Cost and net carrying amount K6 A308,/12A31 BEA
at 30 June/3| December R EREFE 1,409,574 1,409,574
At 30 June/3| December: M6 A308,12A318 :
Cost AR 1,685,973 1,685,973
Accumulated impairment R5HRE (276,399) (276,399)
Net carrying amount ARE A 1,409,574 1,409,574

MAOYE INTERNATIONAL HOLDINGS LIMITED
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F HA 55 B 47 & B 76 3R 3k B

16.

30 June 2018
201856 A30H
INVENTORIES 6. #E&
30 June 31 December
2018 2017
20185 20174
6A30H 12 A3 H
(Unaudited) (Audited)
(REEK) (REZ)
RMB’000 RMB'000
AR® T ARBTT
Merchandise for resale AEERm 237,303 243,043
Provision against slow-moving inventories FENKELEE (6,940) (6,940)
230,363 236,103
REEREZERERAQ A
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FHIE AR S B R M

30 June 2018
2018466 A30H
7. PROPERTIES UNDER DEVELOPMENT 17. BRPYIE
30 June 31 December
2018 2017
20185 20174
6H30H 12A318
(Unaudited) (Audited)
(REER) (&&E%)
Note RMB’000 RMB'000
Pt ARBTR ARBETT
Land lease prepayments, at cost THAETEMNRK - AKAE
At | January RIAIBR 2,268,788 1,965,694
Additions NE 2,731 20846|
Transfer from prepaid land lease payments  #E 3B -1 AE EFRIBE A - 94,633
Transfer to completed properties ERERERECEKME
held for sale (41,178) -
At 30 June/3| December M6A30H8,12A31H 2,230,341 2268788
Development expenditure, at cost FEX L - UKARE
At | January RIAIAB 3,617,281 2,884,730
Additions NE 543,344 446,461
Transfer from property, plant and equipment #4913 5 R AR EHE A 12 = 240,508
Transfer from investment properties RREMFEBEA = 45,582
Transfer to completed properties ERERARECERDE
held for sale (118,282) -
At 30 June/3| December R6A308, 128311 4,042,343 3617281
6,272,684 5,886,069
The Group's properties under development are held under medium term leases AEENBERTYEDHRETHELY
and are situated in Mainland China. FE - Whi A B AR o
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REIR A AR S B B R B R

30 June 2018
201846 A30H
18.  PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 18. FAMNFIE e R HMEWSR
"
30 June 31 December
2018 2017
20185 20175
6HA30H 12A31H
(Unaudited) (Audited)
(REER) (&&Z)
RMB’000 RMB'000
AR® TR ARBETT
Non-current assets FRBEE
Prepayments HBRHIE 416,461 357,358
Current assets REBEE
Prepayments TRHRIE 562,760 480,512
Other receivables Hofth FE IR IR 2,866,297 2,676,703
Loan to third parties BT —REB=AMEN 122,750 70,000
3,551,807 3227215
Impairment of other receivables H e RIBRE (11,095) (17,561)
3,540,712 3,209,654
The balances of due from related companies included in the above are set out in Fit FRIB B RN EE 25 FrEk FE U @ EE A
note 25. BIFIRL R o
REEBREZERERAA
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FHIE AR S B R M

30 June 2018
20186 A30H
9. CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS 9. BERRELZEYNDIEKIATF
N
30 June 31 December
2018 2017
20185 20174
6HA30H 12A31H
(Unaudited) (Audited)
(REER) (&&E%)
RMB’000 RMB' 000
AR®BTR ARBTT
Cash and bank balances B e RRITHR 1,562,627 1,456,783
Time deposits TEHITF R 235,188 310,322
1,797,815 1,767,105
Less: Pledged bank balances for construction in progress J& : A7 TR ARIRITHE R (203,778) (137,475)
Pledged time deposits for housing fund loans AEEAESERERD
EHER (12,278) (11,132)
Pledged bank balances for mortgage IR IRITER (18,080) (14915)
Pledged bank balances for bank loans AROTEFERORITEH - (135,000)
Pledged time deposit for bank acceptance bills RIRITR A ERERE T BER (1,052) (11,800)
Cash and cash equivalents ReRkF2ZEEY 1,562,627 1,456,783

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

80



Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

20. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the end of the reporting

period, based on the invoice date, is as follows:

20.

30 June 2018
20186 A30H

EREZREARERE
ENEZRARZBRERSE BRRSE
FEMKREDTOT

30 June 31 December

2018 2017
20184 20175
6H30H 12431 R
(Unaudited) (Audited)
(REER) (R&EZ)
RMB’000 RMB'000

ARBTR ARETT

Within 90 days 90 RLAA 2,172,312 2,298,222
91 to 180 days 91 RZ 180K 177,541 117,409
181 to 360 days 181 K& 360K 18,278 130,795
Over 360 days 360 Rk 186,747 407,065

2,554,878 2953491

The trade payables are non-interest-bearing and are normally settled within 90

days.

ENEZFER/RE X —RRIOX

==
/B

>

g

i3
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FHIE AR S B R M

30 June 2018
201846 A30H
21. DEPOSITS RECEIVED, ACCRUALS AND OTHER PAYABLES 21, BWRE -  EFTERARHME
NS
30 June 31 December
2018 2017
20185 20175
6HA30R 12A318
(Unaudited) (Audited)
(REER) (&)
RMB’ 000 RMB' 000
ARETR ARBTFT
Deferred income IEAE A 124,061 2,549,296
Deposits received BElizE 568,097 527278
Accrued operating lease rental expenses EREEHSRAX 67,261 76,006
Accrued utilities HRABRER 40,350 36,129
Accrued liabilities HEIREH 134,473 140,817
Accrued staff costs BiREERY 50,144 65,063
Provision for coupon liabilities FsaEER 97,276 137,036
Value-added tax and other tax payables BERRETESRE 213,183 297,639
Payables for construction BRI ZENRIE 1,694,731 1,804,407
Loans from a fellow subsidiary m—ERZMEAREANER 272,417 388,573
Loan from a company significantly influenced RAXARREZEATLEN
by a director of the Company RAMEANER 441,208 408,902
Loans from the non-controlling shareholders EEiEliENGE
of a subsidiary BARER 156,530 156,530
Other payables HoAh & 5 FRIR 1,013,411 995998
4,873,142 7,583,674
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F HA 55 B 47 & B 76 3R 3k B

30 June 2018
20186 A30H

22.  INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS 22. STERITERMEMER

30 June 2018 (Unaudited)

3| December 2017(Audited)

201856 A30 A (REEH) WI7E1A3IB(EEE)
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMBI000
BRAIE %) HHA  ARETR  ERAE®) i8R ARETR
Current B
Interest-bearing bank loans - secured sTRRITER - ARATER 3.59-7.00 2019 3,666,962 359-7.00 2018 4608376
Cumrent portion of long term interest-bearing bank R T B RITEFRNEEL S
loans - unsecured —EE MR 400 2019 25,328 400 2018 481263
Cument portion of long term interest-bearing bk~ ®H 5T B RTEFRNAH S
loans - secured —HERAER 480-850 2019 2,407,200 466-683 2018 1,103,326
Other borrowings ~secured HibfE - FHE MR 590 2019 569,970 590 2018 569970
USD senior notes - secured FTBEARE-AERIER 700 2019 1,975,650 700 2018 1958697
8,645,110 8721632
Non-current EL
Non-current portion of interest-bearing bank STERTERNFEEEDH
loans - secured —HERLER 478700 2019-2032 8,596,687 5.10-850 2019-2032 9322502
Corporate bond - unsecured PRS- EEARER 450 202 1,697,582 450 201 1,694,889
10,294,269 11,017,391
18939,379 19,739,023
BEERZRERA R

2018 REASRE
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Notes to the Interim Condensed Consolidated

FHIE AR S B R M

Financial Statements

30 June 2018
201846 A30H
22.  INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS 22. STEBTERMEMERZ)
(Cont'd)
30 June 31 December
2018 2017
2018 20175
6A30H 12A31 A
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR%TR ARBFT
Analysed into: EEE
Bank and other loans repayable: EERRITREMER :
Within one year —FR 8,645,110 8,721,631
In the second year REZF 3,108,375 2,800,849
In the third to fifth years, inclusive RE=FZFLF(EEREEN) 5,674,394 6,982,543
Beyond five years RAFAE 1,511,500 1,234,000
18,939,379 19,739,023

The Group's bank loans are secured by:

(@)  certain land and buildings of the Group with a net carrying amount of
approximately RMB3,250,433,000 (31 December 2017: approximately
RMB2,841,756,000);

(b)  certain investment properties of the Group with a net carrying amount
of approximately RMB5,458,373,000 (31 December 2017: approximately
RMB5,283,735,000);

(c)  certain land lease prepayments of the Group with a net carrying amount
of approximately RMB996,774,000 (31 December 2017: approximately
RMBI,219,418,000);

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

AEERRITEFRAATEERM :

@ AEEEEFENARARE
3,250,433,0007C(2017 6 12 A 31
B : 4 AR#¥28417560007T )
MWETIHRIEF

b) AEEEAFEARARK
5,458,373,000 7. (2017 & 12 A 31
B : 4 A K #¥52837350007T)
HETREME

O AKEEREEFENABARK
996,774,000 7L (2017 4 12 A 31
B: #HARYI2194180007T)
BE T LB EEMNKE



Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

22.

INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS

(Cont'd)

(d)  certain properties under development of the Group with a net carrying
amount of approximately RMB444,876,000 (3|1 December 2017: RMB
149,646,000); and

(e)  certain stocks of Maoye Commercial and Maoye Communication and with
carring amount of RMB6,876,585,000 and RMB,276,000,000 (31 December
2017: RMB7,488,539,000 and RMB1,569,775,000), and certain equity
instruments at fair value through other comprehensive income with carrying

amount RMB675,932,000 (31 December 2017: RMB|,298,875,000).

In addition, Zhongzhao Investment Management Co, Ltd. (“Zhongzhao"), Shenzhen
Maoye Group Co,, Ltd. (“Shenzhen Maoye Group”), Maoye Commercial Co,, Ltd.
(“Maoye Commercial"), Shenzhen Department Store Co., Ltd (“Shenzhen Maoye”),
Shenzhen Maoye Shangsha Co., Ltd. (“Maoye Shangsha”), Shenzhen Demao
Investment Enterprises (Limited Partnership) (“Shenzhen Demao Investment”),
Shenzhen Hezhengmao Investment Enterprise (Limited Partnership) (“Shenzhen
Hezhengmao Investment'), Shanxi Maoye Land and Real Estate Development Co,,
Ltd. (“Shanxi Zhidi"), Baoding Maoye Department Store, Co., Ltd (“Baoding Maoye
Department Store”), Mr. Huang Mao Ru and Mrs. Huang Jingzhang (spouse of
Mr. Huang Mao Ru) have guaranteed certain of the Group’s bank loans with total
amount of RMB6,356,000,000 (31 December 2017: RMB5,215,125,000) as at the
end of the reporting period.

22.

30 June 2018
20186 A30H

ATRBITERMEMERE)

d AEEEEFENABARK
444,876,000 7T (2017 F 12 A 31
B AR 149,646,000 7C) &
FTERTPME -

() KEBERXEBEREER
AR 6,876,5850007C o AR #E
276,000,000 7T.(2017 £ 12 A 31
H: AR 74885390007T & A
R #1,569,775000 7T ) B & F B&
ZREEERARE 675932,000
TT(017F12A31H: AR®
1,298,875000 7T ) K& T A /o
BETAEMZARSHESRT

B
BoN RBERS PAREEERA
RABTHKD  RINKEER)

BHERARNRIKEER)]) -
KEBEROMARABXERD
2D RYxEBEBRARDRY
KED  RINXEBEAERAAX
@Bl RNBEXRELEER
BR)RIZREKRE] RIEGLE
ERECE(BRER)(RIIEEXR
RE]  WAXEEMEHERES
RAR(TILAEN])  REXKEBEE
BRAR(MREXEBE]D  ®Bik@n
REMRFZT(FRMEENRER)
RASEBTE R AR356000000
J(2017F 12A31B: A KR ¥
5215,125,0007C ) B9 & TR 1T & FUR it
EiR o

REEBREZERERA A
2018 REASRE
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Notes to the Interim Condensed Consolidated Financial Statements
RHEfS 4R & BT A SRR M AT

30 June 2018

201846 A30H

22.  INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS 22. STERITERMEMEBRE)
(Cont'd)

AEBFEAERORITRERE

The Group had the following undrawn banking facilities:

30 June 31 December

2018 2017
20184 20175
6H30H 12 A3 R
(Unaudited) (Audited)
(REER) (R&EZ)
RMB’000 RMB'000

AR®BTT ARBETTT

WAGER 2 SBITREEE 852,448 727373

Amount of undrawn banking facilities

86 MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT



Notes to the Interim Condensed Consolidated Financial Statements
F HA 55 B 47 & B 76 3R 3k B

30 June 2018
201856 A30H
23.  OPERATING LEASE ARRANGEMENTS 23. REHEZRH
(@)  Aslessor (@) fERHEA
The Group leases its investment properties and subleases its leased assets AEBRELEHELTHLAR
under operating lease arrangements, with leases negotiated for terms ranging BEMERSTEAABE > HEM
from one to fifteen years. AN | 5] 155 -
The Group had total future minimum lease receivables under non- REERBEBFFT R THIE
cancellable operating leases with its tenants falling due as follows: PR ZI HR 9 1 AT BsH S & A A BV R

REBRKESEENT :

30 June 31 December

2018 2017
20184 20175
6H30H 12 A3 R
(Unaudited) (Audited)
(REER) (R&EZ)
RMB’000 RMB'000

ARBTT AR®ETTT

Within one year —FR 900,160 691,953
In the second to fifth years, inclusive F_FEFLF(BREEMFEN) 1,502,676 1,288,601
After five years hFiE 733,248 587,494
3,136,084 2,568,048

REEBREZERERAA

2018 REASRE
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018

201846 A30H

23. OPERATING LEASE ARRANGEMENTS (Cont'd) 23, REBFEZHE)
(b)  As lessee (b) MEREBEA

The Group leases certain of its department stores and office premises under
non-cancellable operating lease arrangements. Leases for properties are

negotiated for terms ranging from one to eighteen years.

The Group had total future minimum lease payments under non-cancellable

operating leases falling due as follows:

AEERBIAIHELLEHOR
HHRETEEEMERBAE
ME o ZEYFEMRAN 7
NFIFEEI8F o

AKERBER THERIHH
AR S AR R RRIEREL
MEEBIT

30 June 31 December

2018 2017
20185 20175
6A30R 12A318
(Unaudited) (Audited)
(REER) (BER)
RMB’ 000 RMB' 000

AR®BTR ARETT

Within one year —ER 396,777 420,541
In the second to fifth years, inclusive E_FEENF(BREEEMFEN) 1,455,560 1,429,706
After five years Gy 2,547,320 2,524,595

4,399,657 4,374,842

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

30 June 2018
20186 A30H

24. COMMITMENTS 24. R
B £ BT 5E23(b) AT S A A8 & 10 40 AR 2

o AEREAR THIERAE

In addition to the operating lease commitments as set out in note 23(b) above, the

Group had the following capital commitments:

30 June 31 December

2018 2017
20184 20175
6H30H 12431 R
(Unaudited) (Audited)
(REER) (R&EZ)
RMB’000 RMB'000

ARBTT AR®ETTT

Contracted, but not provided for, in respect of Bt RIEFETH - BREER

land and buildings 2,448,248 2,649,667

REEBREZERERA A
2018 REASRE
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
20186 A30H
25. RELATED PARTY TRANSACTIONS AND BALANCES 25. BB AR Z AR
(a) In addition to the transactions detailed elsewhere in these financial FEARBAF - BB REE T E
statements, the Group had the following material transactions with related DRI S - AN B ER RGBTy
parties during the period: BT THEARS
Six months ended 30 June
BZE6A30ALEAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEERZ)
RMB’ 000 RMB'000
ARMT T ARBTT
() Recurring transactions () REMXS
Operating lease rental expenses T 50 7 B R &
charged by: HEeMx:
Shenzhen Maoye Group (i) & (v) RINEE (EE)) & (v) 13,541 12,954
Zhong Zhao Investment (Group) FRRE(KE)BERAR
Limited (AR E (H) (i) K. (v)
BRARE) (i) & (v) 9,895 9,895
Shenzhen Oriental Times Industry FHImEIERELREE
Co, Ltd. CRIITTR TR ES ARAF (i) & (v)
BXBRRA) ()& V) 37,946 37,946
Shenzhen Maoye Property Business RINTREMELE
Co, Ltd (FRINTIREEL = BRATF () & (v)
BRARE) (i) & (v) 3,783 3783
Chongqing Maoye Real Estate Co, Ltd. BEXFEMERRAA
(BERXEHEBRAR) ()& V) (i) & (v) 15,759 16,383
80,924 80,961
Management fee income from the REREEWENERS
operation of department stores: WA
Wuxi Maoye Department Store BHKFAERRATA
Co, Ltd. (BHXEBEBRAR) (i) K (vi)
(i) & (v 377 1,625
Management fee expense from the REFEEXINNEERE
operation of a department store: X :
Shenyang Commercial City Co., Ltd. BB ERRNOER DA
('"Commercial City") (/&5 25 S 5k (T3 )iy K (vii)
Bn BRRA]) (i) (vii) 169 279

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd)

(@ In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with related

parties during the period: (Contd)

30 June 2018
20186 A30H

25. BB RZEERE)
@

EARES - RS ERRE
DR Z5N - N E RS
EITTTINERRS : (&)

Six months ended 30 June

BZE6A30B.LEKEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
ARETR ARBTT
(2)  Non-recurring transactions (2 HREMRZ
Banking facilities guaranteed by: THARERBBTENR
Shenzhen Maoye Group (i) & (xi) RINEEE (R B )) K (xi) 1,510,000 1,318,000
Mr. Huang Mao Ru and Mrs. Huang BRI ERRFR T
Jingzhang jointly and severally (R R AR )(v) K (xi)
(V) & (xi) 2,166,000 | 471,762
Shenzhen Demao Investment & RIEBEERE KR
Shenzhen Hezhengmao Investment B ERKRE (i) & (xi)
(i) & () 70,000 —
3,746,000 2,789,762
Loans from: BUTEHFEANER
Maoye Department Store Investment Maoye Department Store
Limited (i) & (x) Investment Limited (i) & (x) = 235975
Shenzhen Maoye Group (i) & (viii) RN (SR B)(3) K (viii) 50,000 580,000
50,000 815975
REEREZERERAQ A

2018 REASRE
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
2018466 A30H

25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd)

(@ In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with related

parties during the period: (Contd)

25. BAMARZEERE)
@

EAREF - RS ERRE R
DR Z5N - N E R TT
ETTTINERRS : (&)

Six months ended 30 June

BZcH30HILAEAR
2018 2017
2018 20174
(Unaudited) (Unaudited)
(REER) (REEE%)
RMB’ 000 RMB'000
AR®BT R ARETT
Q) (Contd) 2 #&)
Loans repaid to: MUTEFEEEN
Shenzhen Maoye Group (i) & (viii) RN EE (SR B)(3) K (viii) 93,252 1,070,000
Loans repaid by: UT&FBER :
Commerdial City (ii) & (xii) EEXAOPACDH 60,000 —
Loans and receivables made to: BUATEAFEHERR
FEW A
Commercial City (ii) & (xi) PR (i) R (xii) 110,000 —
Interest income from: REUTZEAFHFE WA :
Commerdial City (ii) & (xii) 78 (i) & (i) 4,656 —
Mr Zou Zhao Bin (ix) B S A (ix) 19,537 —
24,193 —
Interest expense to: ERNFUTERTNREMX
Maoye Department Store Investment Maoye Department Store
Limited (i) & (x) Investment Limited (i) 5 (x) 57,135 1,093
Shenzhen Maoye Group (i) & (viii) RN EE (SR B)() K (viii) 56,840 21,561
113,975 22,654

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT



Notes to the Interim Condensed Consolidated Financial Statements

FHIEASRS

25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd)

(@)

In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with related

parties during the period: (Contd)

(0)

(i

(i

(vi)

They are fellow subsidiaries of the Company.

Commercial City is an associate of the Company.

Shenzhen Demao Investment and Shenzhen Hezhengmao Investment

are companies significantly influenced by a director of the Company.

Mr. Huang Mao Ru is a director of the Company.

The operating lease rental expenses charged by the fellow subsidiaries
of the Company and the management fee charged by the associate
were determined based on the underlying contracts as agreed

between the Group and these fellow subsidiaries or the associate.

The management fee income from the operation of department
stores was determined based on the underlying contracts as agreed

between the Group and the fellow subsidiaries of the Company.

The management fee expense from the operation of a department
store was determined based on the underlying contracts as agreed

between the Group and the associates of the Company.

% wR M

30 June 2018
20186 A30H

25. BMLXRZEERE)
@ EXRHP REMBERERETE

DAER B

ZNS =)o)

ETTTINERRS : (&)

(vii)

~

Y RYNGIEEEL )

/ o

E

BERAEARHHEA

o

Il

AINEERREMRYIE E
RREYR/REARBAEZR
BAFENRF]

BXNMALERADAES -

E$AEE§W%AEW
ML H SR R e
NRWERNERER  T5
REAREEZERZK
NG A NI F
S HORE -

ReRGEmBROER
BRATNREASESEAR
NCIEESG) NN SE 3=
A NHETE -

BEEMEANER
iﬁm%$¢lm$
7%2“7% : ) 181
AHETE ©

o) D) \ﬂm I:iAI

2F

REEBREZERERA A
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FHIE AR S B R M

30 June 2018
2018466 A30H

25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd)

(@ In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with related

parties during the period: (Contd)

(viii) Pursuant to a series of agreements between the Maoye Shangsha

()

*)

and Shenzhen Maoye Group, Maoye Shangsha obtained loans from
Shenzhen Maoye Group amounted to RMB1,800,000,000, with an
annual interest rates of 4.79%. Maoye Shangsha obtained a loan of
RMB50,000,000 from Shenzhen Maoye Group with an annual interest
rates of 4.79% during 2018, and repaid RMB 93,252,000 principal and
RMB56,840,000 interest.

Mr. Zou Zhao Bin is a non-controlling shareholder of a subsidiary.

In February 2017, Maoye Department Store Investment Limited
provided loans of USD25,250,000 and USD 10,300,000 to Maoye
Intemational Holdings Limited and Maoye Department Stores (China)
Limited (“Maoye China") respectively. The loans are interest-bearing

at 3.24% and 3.29% per annum.

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

25. BMLTRZEE®RE)
@ EXRHP REMBERRETE

DR B

ANER B AR T

ETTTINERRS : (&)

(viil) RIEEREBERRIEE

(REDEMGZ  KER
ERRNKE(RE)RF
5 % A K % 1,800,000,000
T FEMERLTI%
20184 - %Fﬁﬁ@ 7l
KEEGE)EGSEFAR
7555000000075’ iﬂ*
B479% 1§@$i}&
93,252,000 T & F 8
R # 56,840,000 7T °

FHRBEER—HHBER
A B FEAECBCR ©

R2017F2AH  Maoye
Department Store
Investment Limited > 5
mXERRZERERA
AkEEAE(FE)R
RARATEESRE )R
f#t & 025,250,000 % T &
10,300,000 % 7T * FE R
12 5 M % 3.24% K& 3.29% &t

B o
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd)
(@ In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following material transactions with related

parties during the period: (Contd)

(xi)  Certain of the Group's bank loans were guaranteed by a fellow
subsidiary of the Company, Mr. Huang Mao Ru and Mrs. Huang
Jingzhang, Shenzhen Demao Investment and Shenzhen Hezhengmao

Investment jointly and severally.

(xii) In January to June 2018, Commercial City obtained a loan of RMB
110,000,000 from Maoye Shangsha with an annual interest rate of 6.5%
and repaid RMB 60,000,000 during 2018.

30 June 2018
20186 A30H

25. BMBMARZRERE)
@ EAXAHF REMBEHRRETE
DAER N - N B BT
ETTTINERRS : (&)

()

(xil)

AETARENRTERH
KR AIH)— [ F R B2
Al BRI L RORE
T RIERRE R
BEXKRE LR RER
R e

R20I8F 1A Z6RA " &
EWREXEREMFTER
A R ¥110,0000007C &
FIEB65%  WH20I8F
B8 AR 60,000,000 7T °

REEBREZERERA A
2018 REASRE
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Notes to the Interim Condensed Consolidated Financial Statements

FHIE AR S B R M

30 June 2018
201846 A30H
25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd) 25. BEMARIELHRE)
(b)  The Group had the following balances with related parties: (b) ANEEHEEEFBUTER

30 June 31 December

2018 2017
20185 20175
6HA30R 12A318
(Unaudited) (Audited)
(REER) (&)
RMB’ 000 RMB' 000

AR®BTR ARETT

Due from related parties P W B Bt 5 TR TE
Due from fellow subsidiaries e U5 [R) 2 B 8 12 R RK0R 210,303 238978
Due from non-controlling shareholders of i3 el NG )
a subsidiary FEiE AR AR 3R FRIR 433,966 408,351
Due from the companies significantly influenced B AR B E TEETERTE L
by certain directors of the Company RAIFIA 487,139 516013
Due from associates & Bt & 2 B RROB 141,597 87,802
1,273,005 1,251,144
Due to related parties PE{S BR 5 IR
Due to fellow subsidiaries AR ES NG E R 283,640 390957
Due to non-controlling shareholders of JE At — RPN B 2 A1)
a subsidiary FEEARAR R TR 156,530 156,530
Due to a company significantly influenced by a BN X AEB—REETEATE L
director of the Company RAIFIA 441,209 408,902
Due to an associate FE T — [ X R IA 97 153
881,476 956,542
The carrying amounts of the balances with related parties that were neither MRS AR REERSE - K
past due nor impaired relate to related parties for whom there was no WA - B EET B R A
recent history of default. RO A AR -
The carrying amounts of the balances with related parties approximate to ZEME A AR REEREED
their fair value. REERE -

MAOYE INTERNATIONAL HOLDINGS LIMITED
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REIR A AR S B B R B R

30 June 2018
20186 A30H
25. RELATED PARTY TRANSACTIONS AND BALANCES (Contd) 25. BEARZELERE)
(c)  Compensation of key management () FEEBAEHE

Six months ended 30 June

EZ6A30HLAAEAR
2018 2017
20185 20175
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’ 000 RMB' 000

ARBTR ARETT

Salaries and allowances e KEM 2,783 2,080
Retirement benefits RIKER 57 121
2,840 2,201

REEBERERAT

2018 REASRE
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FHIE AR S B R M

30 June 2018
2018466 A30H

26. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments other than

26.

restricted bank deposits and cash and cash equivalents at the end of the reporting

period are as follows:

30 June 2018 (Unaudited)

SEMIANSE

RBEBRR - BRIZBHIRITFETAR
RekBeEEYIN SRERIA
RBREEDT ¢

20185 6 B30 B (REHERK)

Financial assets THMEE
Debt
instruments Equity Equity
atamortised Debt instruments instrumentsat  instruments at
cost at FVPL FVPL Fvocl Total
REnHA  BOREE  ROABE  EOAEE
BN STABEN  HABRN  FARERE
fEBIA EBIA BHEIR KHEHBHIA At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARMTR  ARBTR  ARETR  ARMT:R
Equity instruments at FVOCI BAABEAR ARG
BRIA - - - 2062498 2,062,498
Debt instruments at fair value through BAAREGABRNEEIA
profit or loss - 11,980 - - 11,980
Trade receivables EUE 538 7652 - - - 7652
Financial assets included in prepayments, RT3 « k& REMEMFIET
deposits and other receivables AENERAE 2,663,069 - - - 2,663,069
Eauity investments at fair value through BALBET ABROERRE
profit or loss - - 159 - 159
2670721 11,980 159 2,062,498 4,745,358

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

REIR A AR S B B R B R

26.

FINANCIAL INSTRUMENTS BY CATEGORY (Contd)

26.

The carrying amounts of each of the categories of financial instruments other than

restricted bank deposits and cash and cash equivalents at the end of the reporting

period are as follows: (Contd)
30 June 2018 (Unaudited) (Contd)

Financial liabilities

30 June 2018
20186 A30H

ERMIAENDSEE)

RBERR  BERHBTERAR
RehReFEWI SREMTA
KEREEWT : (&)

20185 6 B30 B (REHER)(Z)

TEA

St

Financial
liabilitiesat
amortised cost
REERA A
FENEREE
RMB’000
AR¥TR

Trade and bills payables
Financial liabilities included in other payables and accruals

Interest-bearing bank loans and other borrowings

ENESRBLER
H it EANRIR K et & A

2,554,878
PEEHNEHEE 4,411,728

SRR TER R EMER 18,939,379

25,905,985

REEBREZERERA A
2018 REASRE
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FHIE AR S B R M

30 June 2018
2018466 A30H

26. FINANCIAL INSTRUMENTS BY CATEGORY (Contd)

The carrying amounts of each of the categories of financial instruments other than

restricted bank deposits and cash and cash equivalents at the end of the reporting

period are as follows: (Contd)
31 December 2017 (Audited)

Financial assets

Financial assets
at fair value

through profit

26. ERWMIEMNDEE)

RBERR  BERHBTERAR
RekReFEYI  SREMTA
KEREEWT : (&)

2017 12 B3I B(EER)

TREE

Available-for-

or loss held Loansand  sale financial
for trading receivables assets Total
REXZH
moREE
FTABRER ERK A&
TREE FEN IR TREE CH
RMB'000 RMB'000 RMB'000 RMB'000
ARBETT ARETRT AR®TT ARETR
Available-for-sale equity investments  AJ it E IR E - - 2937478 2937478
Trade receivables FEWE 558 - 7991 - 7991
Financial assets included in BRFIE - Re LEME
prepayments, deposits and WREFESHEREE
other receivables = 2,515,138 = 2,515,138
Equity investments at fair value wARBEFABEN
through profit or loss BRRE 212 = = 212
Pledged deposits BEMER - 310322 - 310322
Cash and cash equivalents RekAeEED - 1,456,783 - 1,456,783
212 4,290,234 2,937,478 7,227,924

MAOYE INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

26.

REIR A AR S B B R B R

30 June 2018
201856 A30H
FINANCIAL INSTRUMENTS BY CATEGORY (Cont'd) 26. ERMIENDEE)
The carrying amounts of each of the categories of financial instruments other than RBEBR  BREXBRHERITETAR
restricted bank deposits and cash and cash equivalents at the end of the reporting HEehBREZEYI SESRITA
period are as follows: (Contd) MEREAT : (&)
31 December 2017 (Audited) (Cont d) 2017F 12831 B(RER)(£)
Financial liabilities TRIAE
Financial
liabilities at

amortised cost

RHBERAAR

AHENERAR

RMB'000

ARETT

Trade and bills payables ERNESREREE 295349
Financial liabilities included in other payables and accruals HihENREREFERTEENERAE 4,599,702
Interest-bearing bank loans and other borrowings SERTERREMER 19,739,023
27292216

REEBREZERERA A
2018 REASRE
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FHIE AR S B R M

30 June 2018
20186 A30H
27.  FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 27. eRMIANDABERAAE
INSTRUMENTS BEEHK
The carrying amount and fair value of the Group's financial instruments, other AEBSRTAGRABHEARLEBE
than those with carrying amount that reasonably approximate to fair value, are as EEREERINNERBERALBE
follows: N
Carrying amounts Fair value
fREE AREE
30 June 3| December 30 June 3| December
2018 2017 2018 2017
2018 20175 20185 20175
6H30H 12H31H 6A30H 12A31 8
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARETT AR¥TR ARETZ
Financial assets tREE
Equity instruments at FVOCI BARBEFAEMEE
Wk TA 2,062,498 1,566,255 2,062,498 | 566,255
Debt instruments at fair value BARBETARRD
through profit or loss BBITA 11,980 = 11,980 =
Equity investments at fair value BRREEFABED
through profit or loss BRIRE 159 212 159 212
2,074,637 1,566,467 2,074,637 1,566,467
Carrying amounts Fair value
fREE AREE
30 June 3| December 30 June 3| December
2018 2017 2018 2017
20185 20175 20185 20174
6H30H 12H31H 6H30H 12431 R
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT ARBETT AR¥TR ARETE
Financial liabilities cHAE
Interest-bearing bank loans and FERTERREMER
other borrowings 18,939,379 19,739,023 19,291,707 19,739,023

MAOYE INTERNATIONAL HOLDINGS LIMITED
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27.

FHIEASRS

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Contd)

Management has assessed that the fair value of cash and cash equivalents, pledged
deposits, trade receivables, other receivables, trade payables, other payables and
amounts due from/to related parties approximate to their respective carrying

amounts largely due to the short term maturities of these instruments.

The Group's corporate finance team headed by the finance manager is responsible
for determining the policies and procedures for the fair value measurement of
financial instruments. The corporate finance team reports directly to the chief
financial officer and the audit committee. At each reporting date, the corporate
finance team analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation process and results are
discussed with the audit committee twice a year for interim and annual financial

reporting.

The fair value of the financial assets and liabilities are included at the amount at
which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The following methods and

assumptions were used to estimate the fair value:

The fair value of the interest-bearing bank loans and other borrowings has been
calculated by discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining maturities.
The Group’s own non-performance risk for interest-bearing bank loans and other

borrowings as at 30 June 2018 was assessed to be insignificant.

The fair value of listed equity investments are based on quoted market prices.

27.

% wR M

30 June 2018
20186 A30H

ERMIANAABERAAE
EE&R#E)

REBEIERR HeRREFE
W CERER BRESHEH
f EURIR - BN E H3R0R ,H\ﬁﬂf
RRIR R AR,/ FE A R
%EW%E@WE*&K&EW&%
%S TRMEHE -

//////

ASECRPBEHENHEENTSE
T BEREERMIARAEBENE
WEERERRF - XM HEZ A
BRENMEZZBEERS - EEER
HEM AXRUMBHEINTERITAE
BEREE  UHEBSNFEIE -
HEREHEEERE R E - EFH
MEEMBERERAR  BFFELM
REEZZBERFENARESES

BT ©

PR BEEN - EMBEERAGMN

AABEREBNRZTRX2EHE

BENHMEE - UTHEMRREA
REHERAAELE

N

FERTERREMERN AR EBE
RRE i‘gﬁﬁ*;ﬁfﬁuibm A BB
B3R 1= PR B A e B R BA PR &9 T
amwmax FHE o AT EA
2018F6H30R - AEE RRTT
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FHIE AR S B R M

30 June 2018
2018466 A30H

27. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont d)
The Group uses the following hierarchy for determining and disclosing the fair

values of financial instruments:

Level |1 fair values measured based on quoted prices (unadjusted) in active

markets for identical assets or liabilities

Level 2: fair values measured based on valuation techniques for which the lowest
level input that is significant to the fair value measurement is observable,

either directly or indirectly

Level 3:  fair values measured based on valuation techniques for which the lowest

level input that is significant to the fair value measurement is unobservable

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT
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Notes to the Interim Condensed Consolidated Financial Statements

27. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Contd)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the Group's

financial instruments:
Assets for which fair value are disclosed:

As at 30 June 2018

Quoted prices

REIR A AR S B B R B R

30 June 2018

2018%6 4308

ERMIANAABERAAE
EE&KE)
AABEER

ASEeRTANDABEFEER
FIREA

EEBEAABENEE

R2018%F6A30H

Fair value measurement using

AREEE

Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3) Total
EXT  EAFAH

STRMEA FTEMERA
(E=R) (F=H) &t
RMB’000 RMB’000 RMB’ 000
ARBTRT AR®TR AR%®TR

Equity investments at fair value b4

through profit or loss

Equity instruments at FVOCI %

Debt instruments at fair value A

through profit or loss

- - 159

553,983 - 2,062,498

- 11,980 11,980

553,983 11,980 2,074,637
AEARERARAT
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FHIE AR S B R M

30 June 2018

201846 A30H

27.  FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 27. ERMIENAARBERAAE
INSTRUMENTS (Cont'd) EEHRE)
Fair value hierarchy (Contd) AREEEBRE)

As at 31 December 2017 A2017F 128318

Fair value measurement using

106

AR EEE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

iy BXA Ev Nl

TERE FENRA FEHRA
(F—4) (B=#) (B=R) A&
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBETT ARETT AR®TE

Equity investments at fair value B BERAREN

through profit or loss BRIRE 212 = = 212
Available-for-sale equity investments ] it i & M 1% & 1,566,255 = - 1,566,255
1,566,467 - - 1,566,467

MAOYE INTERNATIONAL HOLDINGS LIMITED
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REIR A AR S B B R B R

30 June 2018
20186 A30H
27.  FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 27. ERMIANDABERAAE
INSTRUMENTS (Cont'd) EEHRE)
Fair value hierarchy (Contd) AREEEBRE)
Liabilities for which fair value are disclosed: EREBEAABENEE
As at 30 June 2018 R2018%6A30R
Fair value measurement using
AR &
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BB EAT  BAFRH

TERE ENRA HENEA
(F-&%) (=R (F=H) &t
RMB'’000 RMB’000 RMB’000 RMB’ 000
ARBTT ARETrR AR%MTR AR%TR

Interest-bearing bank loans and FTRBITEFRREMBER
other borrowings - 19,291,707 - 19,291,707
As at 3| December 2017 R2017F 12831 H
Fair value measurement using
DREEFE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Vg EyNG| EARNA
TERE FENRA FEARA
(B—#%) (B=#) (B=8&) A&t
RMB'000 RMB'000 RMB' 000 RMB' 000
ARBTT ARETT AREBTT ARETR
Interest-bearing bank loans and FHRBITERREMER
other borrowings - 19,739,023 - 19,739,023

REERZERERAE
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FHIE AR S B R M

30 June 2018
2018466 A30H

27.

28.

I

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont d)

Fair value hierarchy (Contd)

During the period, there were no transfers of fair value measurements between
Level | and Level 2 and no transfers into or out of Level 3 for both financial assets

and financial liabilities (six months ended 30 June 2017: nil).

EVENTS AFTER THE REPORTING PERIOD

On 26 March 2018, the board of directors of Shenzhen Maoye Shangsha Co., Ltd.
(“Maoye Shangsha"), a wholly-owned subsidiary of the Company, has approved
the proposed issue of exchangeable bonds with an aggregate principal amount
not exceeding RMBI,100,000,000. The exchangeable bonds may be exchangeable
into the shares of Maoye Commercial Co,, Ltd. by the holders subject to the terms
and conditions thereof. It is expected that the exchangeable bonds will be issued
by way of non-public offering in the PRC in two tranches with a maturity of three
years, of which the first tranche will not exceed RMB550,000,000 and the second
tranche will not exceed RMB550,000,000.

In connection with the proposed issue of the exchangeable bonds, Maoye Shangsha
entered into the underwriting agreement with the underwriter on 16 April 2018,
pursuant to which the underwriter agree to underwrite the exchangeable bonds on

a best-effort basis.

On 18 July 2018, the Company received the letter of no objection for issue of
Exchangeable Bonds to Qualified Investors by Maoye Shangsha from Shanghai
Stock Exchange.

APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
The interim condensed consolidated financial statements were approved and

authorised for issue by the board of directors on 20 August 2018.

MAOYE INTERNATIONAL HOLDINGS LIMITED
2018 INTERIM REPORT

27.

28.

29.

SRMIANAABERAAE
EEHRE)

AREEBRE)

RABA cREENERAEEND
AEEHERE-—FEF-_RZEY
mEn AEEBRANEREE=R
(BZ=2017F6¢B30B1L-ER : &)

REHERSE

R2018F3826H  AREIZEK B
RERYKERERR R B(KER
ENESeERRETASLED
i@ A K% 1,100,000,000 7T & 7] R #
8% - A AERGRRGHOHR
T ARAIRREFERRXERR
BRHBRARRNG - BRI RBRESR
HEMEmBULFEARETARER
BT HRAE=F HAEF—mAE
B i@ A R % 550,000,000 7T &% % = M
B EiE A R 550,000,000 7 °

R2I8F4R 168 KEBEREZ
BOIARBREFEAEBRZAED
B AEEERERBRME
EERETH]ES -

RARR20I18F7 A ISHREKERE
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