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g GLOBAL DISTRIBUTION NETWORK
X fgl\\ﬂl\\g
rgriiﬁ%and Regions

“Lukfook” Shops 75

*Mainland China F B g '
+Hong Kong SAR & B4 BI1TE &2

*Macau SAR EPIRRITTEHE? 15 +1 14 +2
+Canada E A 2 0 2 0
+The United States 3 0 3 0
+Australia JEM 1 0 1 0
+Malaysia /53R F 3 2 0 2 0
+Singapore ¥ 13K 1 1

Sub-total /J\5t

*Mainland A33t

+The Philippines JE2 5

+Cambodia SR IH%E 0 2 0
+Laos E 1 1 0 0 +1
Sub-total /\5t 2,574 +121 2,369 +326
Total 485t 2,719 +119 2,516 +322

Sub-brands/Product Lines in Mainland A3ithgl S hg /&S

« “Goldstyle”
* “Dear Q"
+ “Heirloom Fortune” M@ &5

* “Goldstyle”
+ “Lukfook Joalllerie” 7815 5a B8
+ “Heirloom Fortune” M@ E5)

Worldwide Total 2485t 2966 2,809 +157 2,601 +365

! Mainland China: Hereafter refers to as “Mainland” FREI PRI © 1 78 4 [Pyt
2 Hong Kong SAR: Hereafter refers to as “Hong Kong” EAHBITHE - E&iEAEH)
3 Macau SAR: Hereafter refers to as “Macau” P45 31T & @ & EA R

“LUK_FOOK” DISTRIBUTION NETWORK IN MAINLAND
7RI I o SH AR AR

As at 30 September 2022

2022 9H30H Total No. of Shops 5§48 8§ 2,765(+119)
- [ |

Total No. of Licensees & i & 48 81 806(+39)
Total No. of Provinces 48 % 27(0)
Total No. of Municipalities 2 5 482k 4(0)
Total No. of Cities 1 i1 4881 610(+15)

Self- operated Lmensed Mumupalmes/cmes

& HE TS

Tier | — 765(+40) 820(+39) 16(0)
Tier Il =48 2(-1) 414(+16) 416(+15) 19(0)
Tier Il =42 10(-1) 444(+19) 454(+18) 62(+1)
Tier IV & below P48 R ST 8(+1) 1,067(+46) 1,075(+47) 517(+14)

Self-operated Licensed Total Provmces Munlclpalltles Cmes
BEE g E E 1

Northern China Z15& 22(-3) 719(+27) 741(+24) 20 194
Central China @ 29(1) 580(+41) 609(+40) 60) 10) 169(+4)
Southern China & 00 797(+28) 797(423) 40) 00) 900)
Eastern China X & 24(+2) 438(+26) 462(+28) 40) 10) 128(+3)
Western China ZF & 0(0) 156(+4) 156(+4) 6(0) 0(0) 29(+1)

[ Northern China #it& [ Tierl —#%

Central China & Terll = Flemarks £ :
u Eep = . “Lukfook” shops only R E13E 738115
| | Southern China ZEfGE || Tier Il =43 . The percentages refer to the contribution to the total no. of shops in Mainland
. - N BOLRRZEHY T H RSB
L Eastern China  ZERE Tier IV & below AR LU . Figures in brackets refer to the 6-month changes &St A F A7 B A 2 &1E
[ Western China ZEFEE



OPERATIONAL HIGHLIGHTS

=EME

REVENUE AND PROFIT ANALYSIS |

L ON-div Al g iy

Revenue and Segment Profit by Market

51 53 R A B 53 BB

52.0%
(44.1%)

30.3%
(14.4%)  69.7%

(85.6%)

~

48.0%
(55.9%)
Segment
Revenue Profit
KA S EREHTF]
Hong Kong, Macau & Overseas .
B RFIRESH
Mainland

Pt . .

Segment Profit

Segment Profit Margin

2,898 259 9.0%
+17.4% +116.0%  +4.1pp. BEEDE
2,675 597 22.3%
-14.4% -16.6% 0.6 p.p. BEDEH
5,573 856 15.4%
-0.3% +2.5% +0.5 p.p. EED

Revenue and Segment Profit by Business

FREBR T HMIA R 53 8 sF

9.7%
(10.2%)
45.7%
(49.2%)
32.7%
21.6% (24.9%)
0, P —
0 WA 69.%
(27.2%) (62.6%)
Segment
Revenue Profit
A S EREF
Retailing
¥ H

Wholesaling
3

Licensing

kG EERS

Segment Profit Margin
7

Revenue | Segment Profit
ON ba) FlJ

3,872 280 7.2%
+10.6% +34.6%  +1.3p.p. BAEDZ
1,158 185 16.0%
-23.9% -14.4%  +1.8p.p. EEDE
2,015' 185 9.2%
-8.9% -14.4% -0.6 p.p. EEDE
543 391 72.1%
-4.6% -4.8% 0.2 p.p. EED
5,573 856 15.4%
-0.3% +25%  +0.4 p.p. EEDE

Remarks: Figures for the six months ended 30 September 2021 (“1HFY2022") are shown in brackets

5 L HE20215F9830H8 LE6ME A (12022 L F14F)) 2 MFRIERAET

" Adjusted Wholesaling Revenue = Revenue of Wholesaling Business to External Parties + Inter-Segment Wholesaling Revenue
SRR WA = EOMLEEBWA + DEERERA



B, OPERATIONAL HIGHLIGHTS
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REVENUE AND PROFIT ANALYSIS (continved) | UA K@ F2# @o

Sales' and Gross Profit? by Product

BRERRSHHEE RER

62.2%
(51.0%)

45.5%
(43.8%)

54.5%
(56.2%)

37.8%
(49.0%)

Sales  Gross Profit
H 7

Gold & Platinum?
HERHE® .

Fixed Price Jewellery
EEEH . .

3,127
+22.0%

1,903
-22.6%

5,030
+0.2%

RETAIL SALES PERFORMANCE | ZEHERIR

Overall %82
Gold & Platinum =% Kz A<

Fixed Price Jewellery T 18 & &f
Hong Kong & Macau &# &9
Gold & Platinum 2= K& $H<&

Fixed Price Jewellery T B & &f
Mainland p3itt

Gold & Platinum =% K A&

Fixed Price Jewellery T 18 & &f

For the Six Months Ended 30 September
B F9H30H IE/XEA

Y-0-Y Changes

BE

+103%
+117%
+75%
+126%
+132%
+115%
+60%
+87%
+4%

Gross Profit

E7

477
+1.6%

572
-5.1%

1,049
-2.1%

Gross Margin

EPIE

15.3%
-3.0 p.p. BE D2

30.0%
+5.5 p.p. EEDE

20.9%
-0.5 p.p. B E 7225

SSSG*
[B)/&5 $H 18 &

2021

+110%
+120%

+91%
+109%
+107%
+114%

+89%
+145%
+10%

Remarks: Figures for THFY2022 are shown in brackets
512022 ¥ M F 2 MFHRE AT
" Sales = Revenue - Licensing Income

HE = WA - REEBIA

2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income

EF = REEF - RREBBRAER

3 Gold & Platinum refers to gold & platinum products sold by weight basing on international market price, i.e. at non-fixed price

HERHERIEREERTBERREEHENESRPESER BNIFEB
4 Same store sales growth (“SSSG”) represented a comparison of sales of the same “Lukfook” self-operated shop having full day operations in the comparable periods and
such data did not include sales of licensed shops and Mainland’s e-commerce business.
FUSHERR (REHEER) AR—BIREIBEERTEEPEAETEREENHERLE ARBBRI FEERIEERAMEFHHERBNHERE



FINANCIAL HIGHLIGHTS
MR E

FINANCIAL PERFORMANCE | Bf#%5%&IR

For the
Six Months Ended

30 September 2022
# F20226F
HKSM BB H 7T 9R30R L7~ {EAR
Revenue WA
Gross Profit £
Operating Profit £ &7
Profit for the Period HARi& 7
Profit Attributable to Equity Holders #2158 A FE{5 5 7]
Basic Earnings per Share G i & 2 22 7
Interim Dividend per Share & i R HARR 2
Dividend Payout Ratio JJ& & L2
Gross Margin EFZ%
Operating Margin 482 &A=
Net Margin 3EH] %
EBITDA' R&HHI B RIE T & R sH AT 2R A
EBITDA Margin' R 51H] 8 ~ I8 I E M@ & A X1

Total Operating Expenses to Revenue Ratio
BERIT (MR A LR

Effective Tax Rate B =X

For the

Six Months Ended
30 September 2021
HE20215F
9H30H IE7RfE R

5,591
1,500
780
654
654

HK$1.117E 7T
HK$0.5578 7T

49.4%
26.8%
14.0%
11.7%

1,002
17.9%

15.4%
19.0%

Y-o0-Y Changes

BES(
-0.3%
-2.9%
+4.9%
+0.6%
+0.6%
+0.9%

0.3 p.p.EEDE
0.7 p.p.fEEDE
+0.7 p.pfEE D
+0.1 pp.EEDE

-0.2%

0.3 p.p.EEDE
0.8 p.pEEDE

T Represent non-HKFRS measures 15 IFE B M E LR E
KEY FINANCIAL INDICATORS | FTZEBI#I51Z

30 September 31 March
2022 2022
20226 20226

HKSM BE % 9A30H 3A31H
Inventories 75 B4 8,769
Average Inventory Turnover Days' 397 & B &R - - 356
Closing Inventory Turnover Days? #ik 7z S B & H? S e 388
Cash and Bank Balances 54 Rriff74:5 240 3492
Bank Borrowings & Gold Loans $f{TER kadEE X 1,955
Net Cash 254 8T 1537
Debt-to-Equity Ratio? & s %3 o 24% 34.3%
Return on Equity (ROE)* R R R 152 2% 11.5%
Return on Total Assets® 48 & 0|3 %5 % 8.6%
Current Ratio &t % 48 33

Changes
9

-6.3%
+34
-10
-30.7%
-73.2%
+23.4%

122 ppBEDE

03ppEESH
+0.6 p.pEEDE
+1.5

30 September

2021
20214
9H30H
8,094
357
375
4,245
2,150
2,09%
39.3%
11.4%
8.2%
3.1

Y-0-Y Changes
BEgt

+1.5%

433

+3

-43.0%

-75.7%

-9.5%
172ppAERY
02pp.EEAH
+H.0pp.EEDEH
+1.7

" (Opening Inventory + Closing Inventory) =+ 2 = Cost of Inventories Sold x Number of Days for the Period
(HAEE + BRES) -2 - BEEEFEREA x BREH

2 Closing Inventory =+ Cost of Inventories Sold x Number of Days for the Period
HREFE ~ BEFERE x BREH

2 (Long-term Liabilities + Current Liabilities) + Capital and Reserves Attributable to Equity Holders of the Company

(REfEE + RBER) + AR REFEABGERRER

4 Annualised/Annual Profit Attributable to Equity Holders of the Company = Capital and Reserves Attributable to Equity Holders of the Company

2L/ 2ERQADREFHEABIEER +~ ARBREFE ABGERKR#E

Annualised/Annual Profit Attributable to Equity Holders of the Company = (Long-term Assets + Current Assets)

2F1t/ 2EXRAFDVERFEABGEER + (REZE + RBEE)

1 Luk Fook Holdings (International) Limited 758 E (B HIRAE



MANAGEMENT DISCUSSION AND ANALYSIS
BEEE MmO

FINANCIAL PERFORMANCE BRI
© ,J’
53
Revenue Profit Attributable to
A Equity Holders
HK$5,573M e AEGER
5,573E &= AT HK$658M
-0.3% 658H B B JTT
+0.6%

ST

Proposed Interim
Dividend per Share’
RSP RS
HK$0.55
0.55# 7T

! Dividend Payout Ratio: 49.1%
TREEEEE 1 49.1%

Interim Report 2022/23 th#5R & 2



Results

During the six months ended 30 September 2022 (the “Period
under review”), the global market remained uncertain as affected
by the geopolitical risks and pandemic resurgence, yet Luk
Fook Holdings (International) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) managed
to maintain flattish top line with a mild growth in bottom line. lts
revenue was HK$5,573,184,000 (2021: HK$5,591,239,000).
Though the recovery of retail atmosphere in certain regions, in
particular Hong Kong, complemented by the favourable gold sales
sentiment due to the fall in gold prices, led to a notable increment
in retailing revenue, it was mostly netted-off by the drop in
wholesaling revenue owing to the sluggish demand of fixed price
jewellery products especially in Mainland.

The overall gross margin of the Group decreased marginally by
0.7 p.p. to 26.1% (2021: 26.8%) because of increase in a gold
sales mix. As a result, the Group’s gross profit decreased by
2.9% to HK$1,456,237,000 (2021: HK$1,499,557,000). On the
other hand, the operating expenses to revenue ratio marginally
decreased by 0.3 p.p. to 15.1% (2021: 15.4%), together with
the substantial turnaround from a loss to a gain in gold hedging,
the operating profit increased by 4.9% to HK$818,463,000
(2021: HK$779,925,000) with operating margin increased to
14.7% (2021: 14.0%). However, because of the decrease in
net interest income and increase in share of losses from an
associate, the Group’s profit for the period increased slightly
by 0.6% to HK$657,598,000 (2021: HK$653,886,000). The
net margin increased by 0.1 p.p. to 11.8% (2021: 11.7%) and
the profit attributable to equity holders increased by 0.6% to
HK$657,618,000 (2021: HK$653,901,000). Accordingly, the
basic earnings per share increased by 0.9% to HK$1.12 (2021:
HK$1.11).

BHE2022F9830H L EA (TEIEEERY) »
SHMBBUARR MEBERENTE 23kH
BSNEEFAEENE = NEE8 BER) BIR
NE) (TRAE) REWB AT (#fEIAE
B ) eI 1T F B9 IR B 8112 R A9 48
o HIR A %&5,573,184,0007 7T (20214 :
5,591,239,000/87T) » AT/ HME (LHEHSF
B ZERAER NEEBTHREH=SH
ERARE SEERABRHBIEE  BAIH
HEWAREEEHEREREEL (LER
H1) IR T o

AEEERENXEASSHEGLE MM
B TMEO7TEBDHE26.1% (20214 :
26.8%) oAt KEBHEN TH2.9%E
1,456,237,0003 7T (20214F : 1,499,557,000
70) e B—HmE KE MM A EEEH 0.3
BEDEEE151% (20214F : 15.4%) > I E&=
SHARNBEEAR L& HEANILN4.9%
%818,463,0005 75 (20214 : 779,925,000
7o) 0 RE R A EAIEINE14.7% (20214 .
14.0%) B2 > HIVFH B AR K Eh
— BB E AT BEIEN AEBRR G E
M _EF0.6%E657,598,0007 75 (20214 :
653,886,000/ 75) © FF/ZAIE N0 1EH 2
BEE11.8% (20214 : 11.7%) » HESHE AME
&R 7R £ F+0.6%%E657,618,00078 7T (2021
£ 1 653,901,000787T) At ERELRF
H#A00.9%F 112787t (20214 1 1.1187T) ©

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF



Overview

During the Period under review, the Group operated a total of
1 brand and 4 sub-brands/product lines under the multi-brand
strategy. There was a net addition of 157 shops globally, including
a net addition of 119 “Lukfook” shops worldwide and a net
addition of 38 shops of sub-brands/product lines in Mainland.

As at 30 September 2022, the Group had a global network of
2,966 shops (2021: 2,601 shops), including 2,838 “Lukfook”
shops (2021: 2,516 shops), with business spanning across Hong
Kong, Macau, Mainland, Malaysia, Cambodia, the Philippines,
Laos, the United States, Canada and Australia, and operated
a total of 80 “Goldstyle” shops (2021: 83 shops), 7 “Lukfook
Joaillerie” shops (2021: Nil) and 41 “Heirloom Fortune” shops
(2021: Nil) in Mainland.

=

REIEHAAN £ZmERET  FERSHK
E1ERERAMER MR ERE 2HOPIG
R T1GTREE & BIEFIER 119/ 7X@ 15
R P IS R38R E MR E m AR IS
48 o

1202289830  AEE R 2IRHEHF2,966
RS & (20214F @ 2,601R) » A E1352,8384
(7181 588 (20214 : 2,516f8) » BAE
VEFN O EIRFEE SRIBECJERE E
B = MEAREMN > URTER &S
80 Goldstyle J [ & (20214 : 83Rf%) ~ 7/ 7%
B SRER IS i (20214 @ Of) K41 IEmE
5 JEHH (20214F @ OfE) ©

Interim Report 2022/23 AR &



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Revenue and Segment Profit by Business

BREBBSHIMWA R EREF

9.7%
(10.2%)
AN

45.7%
(49.2%)

216% 327%
20.8% (25.9%) (249%) 69.5%
(27.2%) (62.6%)
Segment
Revenue Profit
ON ba:itbiuill
Retailing
2% N

Wholesaling
#HE

Licensing
Ll S o

Segment
Revenue Segment Profit Profit Margin
HK$M BB HETT LON D ER T PaR= i ES

3,872 280 7.2%
+10.6% +34.6%  +1.3p.p. EEDH
1,158 185 16.0%
-23.9% -144%  +18p.p. EEDH
2,015 185 9.2%
-8.9% -14.4% 0.6 p.p. EEHE
543 391 72.1%
-4.6% -4.8% 0.2 p.p. BEDE
5,573 856 15.4%
-0.3% +25%  +0.4p.p. EEDE

Remarks: Figures for 1THFY2022 are shown in brackets

5 HESEN A2022 EH B EH T

" Adjusted Wholesaling Revenue = Revenue of Wholesaling Business to External Parties + Inter-Segment Wholesaling Revenue

AR REBIHLE UL = HHMIL BB + D EEHLEULA

5 Luk Fook Holdings (International) Limited 758 E (B HIRAE



During the Period under review, the retailing business remained
as the Group’s primary source of revenue. Benefitted from the
declined gold prices and recovery of retail sentiment in certain
regions, the Group’s total retailing revenue increased by 10.6%
to HK$3,871,756,000 (2021: HK$3,499,915,000), accounting
for 69.5% (2021: 62.6%) of the Group’s total revenue. lts
segment profit increased by 34.6% to HK$279,606,000 (2021:
HK$207,725,000), accounting for 32.7% (2021: 24.9%) of the
total, and its segment profit margin was 7.2% (2021: 5.9%).

Owing to the diminished demand of fixed price jewellery products
in Mainland, the Group’s wholesaling revenue declined by 23.9%
to HK$1,158,626,000 (2021: HK$1,522,442,000), accounting
for 20.8% (2021: 27.2%) of the Group’s total revenue. lIts
segment profit decreased by 14.4% to HK$185,419,000 (2021:
HK$216,609,000), accounting for 21.6% (2021: 25.9%) of the
total. Its segment profit margin was 16.0% (2021: 14.2%). As the
segment profit of wholesaling business included the profit of inter-
segment sales to self-operated shops, if including inter-segment
sales in the denominator, its segment profit margin would be 9.2%
(2021: 9.8%).

During the Period under review, licensing income
slightly decreased by 4.6% to HK$542,802,000 (2021:
HK$568,882,000), accounting for 9.7% (2021: 10.2%) of the
Group’s total revenue. Its segment profit margin was 72.1%
(2021: 72.3%), while its segment profit decreased by 4.8% to
HK$391,322,000 (2021: HK$411,150,000), accounting for 45.7%
(2021: 49.2%) of the total.

Ol ZEEXEBMARERTERA
KE- SERSETHEARETHESTE
RAME AEBAZSEWRAEBREI0.6%E
3,871,756,0003 75, (20214 : 3,499,915,000
BiT) EAEBEBIKAG9.5% (2021
F:62.6%) cHDEHEFILM34.6%E
279,606,000 75 (20214 : 207,725,000
70) i EEA32.7% (20214F & 24.9%) » H 9 &F
EHER AT 2% (20214F © 5.9%) ©

HRrAMEBEMERSZREL  KXEER
HEEE WA R L 23.9%F 1,158,626,0007% 75
(20214 : 1,522,442,000587T) * (A ER
IR A BY20.8% (20214 : 27.2%) » E 36
A B0 14.4%%E185,419,0007 75 (2021
£ 1 216,609,000/ 7T) * 1hHEEA21.6% (2021
F125.9%)  EDEiaFIZEA16.0% (2021
F114.2%) cHRMBEEN LT EZHNES
DEEHEZEEENF B WMot AD
EEHE  HOSaFE2R9.2% (20214 !
9.8%) °

CIEEEAR > MARZEF WA MR 4.6%
%542,802,0007 7t (20214 : 568,882,000
BIT) A EEEW AN 7% (20214F !
10.2%) cHEDEEFEA72.1% (2021
F172.3%) HAEaHMERL48%E
391,322,000 75 (20214 : 411,150,0007%
70) » 15 EEA45.7% (20214F © 49.2%) ©

Interim Report 2022/23 AR &



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Sales' and Gross Profit? by Product
REMBDEE REN

62.2%
(51.0%)

45.5%
(43.8%)

54.5%
(56.2%)

37.8%
(49.0%)

Sales  Gross Profit

HE £7
Gold & Platinum?®
e Rine |
Fixed Price Jewellery
EEEH . .

HK$M B & B 7T

Sales Gross Profit Gross Margin
5 E eS| ERE

3,127 477 15.3%
+22.0% +1.6% -3.0p.p. BEDE
1,903 572 30.0%
-22.6% 51% +55p.p. BEDE
5,030 1,049 20.9%
+0.2% 21% -05p.p. EED

Remarks: Figures for 1HFY2022 are shown in brackets
o B A2022 FEMEHT
" Sales = Revenue - Licensing Income
HHE = WA - mEEFBWA
2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income
EF = REEF - BEEBBAET]
3 Gold & Platinum refers to gold & platinum products sold by weight basing on international market price, i.e. at non-fixed price

B RiieRERBERTSERZEBHENESRHTER BIFFES)

7 Luk Fook Holdings (International) Limited 758 E (B HIRAE



During the Period under review, as the fall in gold prices
stimulated retail consumption, sales of gold and platinum
products increased by 22.0% to HK$3,126,769,000 (2021:
HK$2,562,575,000), accounting for 62.2% (2021: 51.0%)
of the overall sales amount (Group revenue minus licensing
income). However, its gross margin declined by 3.0 p.p. to
15.3% (2021: 18.3%) as a result of the fall in gold prices, while
gross profit of gold and platinum products increased by 1.6% to
HK$477,328,000 (2021: HK$469,696,000), accounting for 45.5%
(2021: 43.8%) of the overall gross profit (consolidated gross profit
of the Group minus gross profit of licensing income). On the other
hand, sales amount of fixed price jewellery products decreased
by 22.6% to HK$1,903,613,000 (2021: HK$2,459,781,000),
accounting for 37.8% (2021: 49.0%) of the overall sales amount
(Group revenue minus licensing income). Nevertheless, the gross
margin of fixed price jewellery products increased substantially
by 5.5 p.p. to 30.0% (2021: 24.5%) due to the improvement of
gross margin from its retailing business. It was mainly because
of reduced discount offerings and increase in retail selling prices
of fixed price jewellery products given the increasing diamond
costs. Its gross profit therefore decreased by 5.1% only to
HK$571,952,000 (2021: HK$602,602,000), accounting for 54.5%
(2021: 56.2%) of the overall gross profit (consolidated gross profit
of the Group minus gross profit of licensing income).

The overall SSSG of the Group was +19.0% (2021: +110.0%).
SSSG for gold and platinum products was +35.0% (2021:
+120.4%) and -14.4% (2021: +90.8%) for fixed price jewellery
products.

The Group has been striving to diversify its product mix so as to
offer customers with varieties and choices. Since 2010, the Group
has been engaging in the mid- to high-end watch business.
As at 30 September 2022, the Group was the authorised
dealer of 12 watch brands, including COINWATCH, DOXA,
DARWIL, ENICAR, HAMILTON, LONGINES, MIDO, OMEGA,
RADO, ROMAGO SWISS, TISSOT and BIJOUMONTRE. For the
Period under review, the watch business contributed revenue of
HK$24,439,000 (2021: HK$36,525,000), accounting for 0.4%
(2021: 0.7%) of the Group’s total revenue.

EEARN BHREETHRRNBREEH
H B2 RATERMEEEM22.0%E
3,126,769,00058 75 (20214 : 2,562,575,000
BT LR ER (REEW AR LSRR E
U A) B962.2% (20214F : 51.0%) B2 H
EFERFEE TEM FESOEE D EE15.3%
(2021 1 18.3%) rMESKHEERE
A B H01.6%E477,328,00078 7T (20214 :
469,696,000/ 70) » (HEEEF (REBLE
EARERBEBFWAEF) 945.5% (2021
£ 143.8%) o B—HHE > EEEMERWH
€ 2EH/D22.6%Z1,903,613,000 75 (2021
£ 1 2,459,781,000/8 7T) » (hEEFEIHEZE (4
EBERA R L REZEFWA) B937.8% (2021
£F 1 49.0%) AT EEE M ERNEMNZER
TEEBENXGRNEMARIENS.5EE
SBEZE30.0% (20214F : 24.5%) » TEBHRAE
BENHERRAVITNEERTEERBAMN
AN AT e EEF R &R /5.1%
F571,952,00058 7 (20214F : 602,602,000
70) BB EF (REBLGEEN B MEER
WA EF) B954.5% (20214F : 56.2%) ©

ANEBEREBEHEEREAS+19.0% (2021
F 1+110.0%) =& MIATERNEIEHEE
BEZ4+35.0% (20214 1+120.4%) » EEE
B 2 TR Bl -14.4% (20214F 1+90.8%) ©

rEA-ERENEZTIEER ABEEIR
HELEEREE - B2010F®  AEEHE
RS ER TS IA2022F9H30H s AEE
A12EEF RRNIRELHE REaER
REAT RE S 2 HAEEKTFE
RENEE BN BE-IHLTEKRS XE
KBS - POEHEA REEREFHI
A 724,439,000 77 (20214 : 36,525,000
70) G AREE LRI A0.4% (20214 © 0.7%) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEIEE 5T T

BUSINESS REVIEW % [OIEE

Revenue and Segment Profit by Market
HFhin 8 2 B A B 53 BB F)

52.0%
(44.1%)

RN

30.3%
(14.4%) 69.7%
(85.6%)

-~

48.0%
(55.9%)
Segment
Revenue Profit
WA parzip=tl
Hong Kong, Macau & Overseas .
&H ~ RPIRIESH

l;;igland . .

Revenue Segment Profit
HKSM B & BT YA pax:iipl

2,898 259
+17.4% +116.0%
2,675 597
-14.4% -16.6%
5,673 856
-0.3% +2.5%

Remarks: Figures for 1HFY2022 are shown in brackets

B HESR N A2022 EH A HT
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Segment

Profit Margin
paN:ipintilES

9.0%

+4.1 p.p. BED 2L

22.3%
-0.6 p.p. BB DL

15.4%
+0.5 p.p. fEE D25



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Hong Kong, Macau and Overseas

Fa RFIREH

97.8%
(97.1%)

81.3%

2.6% (54 89%)

(19.5%)

0.2%
(0.9%)
2.0%
(2.0%)
Segment
Revenue Profit
KA A EREF

;eéailing .
H B
H N

Wholesaling
#H2

Licensing

ahg 5

Segment
Revenue Segment Profit Profit Margin
WA paN:iiil PaR= D B

2,833 211 7.5%
+18.2% +171.0% +4.2p.p. EBEDE
59 42 70.7%
+22.5% +122.3% +31.8 p.p. EEDE
867" 42 4.8%
+29.7% +122.3% +2.0 p.p. BB DR
6 6 109.1%
-73.8% -71.8% +7.9p.p. EEDE
2,898 259 9.0%
+17.4% +116.0% +4.1p.p. EEDE

Remarks: Figures for 1HFY2022 are shown in brackets

B BN 2022 EH BAEHT

" Adjusted Wholesaling Revenue = Revenue of Wholesaling Business to External Parties + Inter-Segment Wholesaling Revenue

AEBHHLERA = HIMEBEZEBA + DERRIHEE A
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Hong Kong, Macau and Overseas

Hong Kong

According to the “Statistics on Visitor Arrivals to Hong Kong”
published by the Hong Kong Tourism Board in October 2022,
Mainland visitors from January to September 2022 surged by
337.7% year-on-year to approximately 202,000. In respect of
tourist spending, according to the retail sales figures released by
the Census and Statistics Department of Hong Kong in November
2022, the sales value of jewellery, watches and clocks, and
valuable gifts from January to September 2022 increased by
0.2% over the corresponding period last year. Nevertheless, with
the strong local demand in gold products benefitted from the fall
in gold prices, the Group’s retailing revenue in the Hong Kong
market increased substantially by 51.6% to HK$1,971,884,000
(2021: HK$1,301,059,000) during the Period under review. As
at 30 September 2022, the Group operated a total of 44 self-
operated shops (2021: 46 shops) in Hong Kong.

Macau

According to the market figures released by the Macao
Government Tourism Office, the number of Mainland visitor arrivals
to Macau from January to September 2022 decreased by 25% to
approximately 3.9 million year-on-year due to the reduced tourist
traffic given the resurgence of pandemic in Mainland. The Group’s
revenue generated from the Macau market therefore decreased
by 37.8% to HK$556,995,000 (2021: HK$896,084,000) during
the Period under review. As at 30 September 2022, the Group
had a total of 16 self-operated shops (2021: 14 shops) in Macau.

Overseas

As at 30 September 2022, the Group operated a total of 13
overseas shops (2021: 13 shops), including self-operated shops
of 2 in Malaysia, 3 in the United States, 2 in Canada and 1 in
Australia, and 1 licensed shop in Laos and 2 licensed shops in
each of Cambodia and the Philippines.

E# R B s

&

RIEEBIRIEZERBIR2022F108 Ath 2 5h
BIRE st EIE) BB 20221 B E9AH
5H 78 MR B IR 2 FH337.7% E £9202,000
ARIREHFHERE BEBBNATER
2022F B ERNEEXHEBHFTER
2022F 1R EORMUE S EBHRELEE
MM EEEEEFEREEEENMN0.2% AT
SERESE T 2ESERMNAERRY
REBPREBEHEANEEEHTHENTERAK
& 18 N51.6%21,971,884,0005 7T (20214 :
1,301,059,000/870) ° 12202298 30H » A&
BAEBBEENERAL4BBEETE (20214F ¢
46[E]) °

EFg
RERMPBERESSERNDTHEEIEER
BRI AMEIE R @ EF AR 872022
FE1REIR P aH R MM ik = 8 A & B EE R D
25%E X3 9OBHE AT o FHIL > REIEERAA -
AEBERBEBRMETHHERARLDI7.8%E
556,995,000 7¢ ( 20214F : 896,084,000
7o) °FR202259830H » AERIEEFIH R
16R B & E (20214F © 14R3) ©

=3

1120229098308 » A& B 4B H AL =13/ /I
[E& (20214 1 13[) > SFE2BUN EKFA
TSR MN EE S 2R INE AT B R
N BEEE URREBR A1 RS
DINES=EFIEIRE SR = Polis enY R
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During the Period under review, retailing revenue from the Hong
Kong, Macau and overseas markets increased by 18.2% to
HK$2,833,228,000 (2021: HK$2,396,498,000), accounting
for 97.8% (2021: 97.1%) of Hong Kong, Macau and overseas
markets’ total revenue and 50.8% (2021: 42.9%) of the Group’s
total. Its segment profit increased by 171.0% to HK$211,184,000
(2021: HK$77,921,000), which accounted for 81.3% (2021:
64.8%) of these markets’ total and 24.7% (2021: 9.3%) of the
Group’s total. Its segment profit margin was 7.5% (2021: 3.3%).
In addition, given the increase in sales of rough diamonds, the
wholesaling revenue increased by 22.5% to HK$59,198,000
(2021: HK$48,342,000), accounting for 2.0% (2021: 2.0%)
of these markets’ total revenue and 1.1% (2021: 0.8%) of
the Group’s total. Its segment profit increased by 122.3% to
HK$41,854,000 (2021: HK$18,829,000), accounting for 16.1%
(2021: 15.7%) of these markets’ total and 4.9% (2021: 2.3%)
of the Group’s total, while its segment profit margin was 70.7%
(2021: 38.9%). As the segment profit of wholesaling business
included the profit of inter-segment sales to self-operated
shops, if including inter-segment sales in the denominator, its
segment profit margin would be 4.8% (2021: 2.8%). On the
other hand, Hong Kong licensing income decreased by 73.8%
to HK$6,066,000 (2021: HK$23,179,000), accounting for 0.2%
(2021: 0.9%) of these markets’ total revenue and 0.1% (2021:
0.4%) of the Group’s total revenue. Its segment profit decreased
by 71.8% to HK$6,617,000 (2021: HK$23,456,000), accounting
for 2.6% (2021: 19.5%) of these markets’ total and 0.7% (2021:
2.8%) of the Group’s total, and its segment profit margin was
109.1% (2021: 101.2%)).

Overall speaking, revenue from the Hong Kong, Macau and
overseas markets increased by 17.4% to HK$2,898,492,000
(2021: HK$2,468,019,000) during the Period under review,
accounting for 52.0% (2021: 44.1%) of the Group’s total revenue.
Its segment profit increased by 116.0% to HK$259,655,000
(2021: HK$120,206,000), accounting for 30.3% (2021: 14.4%) of
the total, while its segment profit margin was 9.0% (2021: 4.9%).

The overall SSSG in the Hong Kong, Macau and overseas
markets was +26.1% (2021: +111.1%), while their SSSG for gold
and platinum products was +46.0% (2021: +111.0%) and -12.2%
(2021: +111.4%) for fixed price jewellery products.

RERBEHN E8 - BFAREIITEHENTE
U AE1N18.2%%E2,833,228,00078 7T (2021
F 1 2,396,498,000/7T) > (HEA S BFIXE
ST IZ AR A B997.8% (20214F  97.1%) 73’2
REFEEFERS50.8% (20214F 1 42.9%) o H
DEREA B AN171.0%FE211,184, ooo%rn
(20214 : 77,921,000 7T) % EHH
EBEMB1.3% (20214F : 64.8%) MAREEE
BERY24.7% (20214 : 9.3%) » O EEFI=
A7.5% (20214 1 3.3%) - B4 HRNELE
FREEEZBIE N0 B EHE S W A G I122.5% 2
59,198,000 7T (20214F : 48,342,000/ 7T) *
(HZEHHEIMAN2.0% (20214 : 2.0%)
e AREEEREN1.1% (20214F :0.8%) * H
DEBE A B IN122.3%F 41,854, ooo%m
(20214F : 18,829,000 7T) » EZEHIFE
BEM16.1% (20214 1 15.7%) A EBEERE
BJ4.9% (20214 : 2.3%) » EDEEF XA
70.7% (20215 : 38.9%) c A HLEE XKW D
E.IK, MEEOTEEEEREENTE M
PDEFFADIEHE  HD I EF X2 24.8%
(2021F 1 2.8%) e B—FHE» ERMIEER
U AR 73.8%E6,066,0007 7T (20214
23,179,000/ 7T) > & EMIZE A BI0.2%
(20212 : 0.9%) R AREEEEW A0 1%
(20214 1 0.4%) » EPEEH L 71.8%F
6,617,000/ 7T (20214F : 23,456,000587T) * 14
ZETHISEEREM2.6% (20214 1 19.5%) 7§221K
EEERER0.7% (20214 : 2.8%) » HHEB#E
MEA109.1% (20214 : 101.2%) ©

wEEms REBEBR B8 BMAREN
HHIRALEN17.4%ZE2,898,492,00078 75
(20214 : 2,468,019,00058 7T) * (HAER
TR AS2.0% (20214 : 44.1%) o EH 6
EAENN116.0%E259,655,0005% 77 ( 2021
£F 1120,206,00077T) > (LA B EFZHI30.3%
(2021F 1 14.4%) » ED B EFIE5E9.0%
(20214F : 4.9%) ©

ERACBMREINTENERRIEHEERE
A+26.1% (20214 (+111.1%) » HE S &
FTERZFAEHBEEIEES+46.0% (20214 :
+111.0%) > EEEMERAA-12.2% (2021
F 1+111.4%) ©

Interim Report 2022/23 AR &



MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Mainland
Aaith
38.8%
(35.3%)

11.5%
(18.1%)

24.1%
(27.7%)

64.4%
(54.2%)

41.1%

20.1% (47.2%)
0
(17.5%) Segment
Revenue Profit
KA bar:itbiuill
Retailing
e B

Wholesaling
e Il

Licensing
IR .

Segment
Revenue Segment Profit Profit Margin

A S E AR 5 8RR

6.6%

-5.9% -473% -52p.p. EEDE
1,099 143 13.1%
-05.4% 27.4%  -03p.p. EEDE
1,148' 143 12.5%
-25.6% -27.4% -0.3 p.p. EE D
537 385 71.7%
-1.6% -0.8% +0.7 p.p. B DBk
2,675 597 22.3%
-14.4% -16.6% -0.6p.p. EEDEL

Remarks: Figures for 1THFY2022 are shown in brackets
5t HES N A2022 LA FHTE
" Adjusted Wholesaling Revenue = Revenue of Wholesaling Business to External Parties + Inter-Segment Wholesaling Revenue

AR ATHL B = BOME B EBWA + D BRI B U A
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Mainland

During the Period under review, owing to the resurgence of
pandemic, relatively strict anti-pandemic measures and together
with the high base effect, retailing revenue from the Mainland
market decreased by 5.9% to HK$1,038,528,000 (2021:
HK$1,103,417,000), accounting for 38.8% (2021: 35.3%)
of Mainland market’s revenue and 18.7% (2021: 19.7%) of
the Group’s total. Its segment profit decreased by 47.3% to
HK$68,421,000 (2021: HK$129,804,000), accounting for 11.5%
(2021: 18.1%) of Mainland market's total and 8.0% (2021: 15.5%)
of the Group’s total. Its segment profit margin was 6.6 % (2021:
11.8%). The overall SSSG in Mainland was -15.7% (2021:
+88.9%). The SSSG for its gold and platinum products was
-11.9% (2021: +144.6%) and -28.2% (2021: +10.3%) for its fixed
price jewellery products.

Because of the reduced demand of fixed price jewellery products
from licensed shops, revenue of the wholesaling business in the
Mainland market decreased by 25.4% to HK$1,099,428,000
(2021: HK$1,474,100,000), which accounted for 41.1% (2021:
47.2%) of Mainland market’s revenue and 19.7% (2021: 26.4%)
of the Group’s total. Its segment profit decreased by 27.4% to
HK$143,565,000 (2021: HK$197,780,000), accounting for 24.1%
(2021: 27.7%) of Mainland market’s total and 16.8% (2021:
283.7%) of the Group’s total. Its segment profit margin was 13.1%
(2021: 13.4%). As the segment profit of wholesaling business
included the profit of inter-segment sales to self-operated shops,
if including inter-segment sales in the denominator, its segment
profit margin would be 12.5% (2021: 12.8%).

Ayt

REIREIER BRNEE KB RHEEEE
HEE NLESEHUE AMHENTE
AR 5.9% 2 1,038,528,0003 75 (2021
£ 11,103,417,00058 7T) » 1L AT 5 WA
BY38.8% (20214 : 35.3%) KA F 2
BY18.7% (20214 1 19.7%) > H D % F)
B N Bk47.3%%E68,421,0007 75 (20214 :
129,804,000/ 7T) * A T ZEEEER11.5%
(20214F 1 18.1%) R AEEHEEERNS.0%
(2021£F 1 15.5%) *» ED i FIE%E6.6%
(20214 1 11.8%) - AW EFEF [FIHE
WEA-15.7% (20214 :+88.9%) » H&E®
MiAEERZBEIEHEBRES-11.9% (2021
F 1+144.6%) > HE BB ERA%-28.2%
(20214F 1+10.3%) ©

REREEESTEEMERBERRD
R H IS EEFTNIRARL25.4%F
1,099,428,0005 75 (20214F : 1,474,100,000
BoT) AR B U ABI41.1% (2021
F147.2%) R AREEERIN19.7% (2021
F126.4%) EDEmF AR A27.4%E
143,565,000 7T (20214E : 197,780,000
7o) RIS ERERN24.1% (20214 ¢
27.7%) e R EBEEFER16.8% (20214F :
23.7%) » AR EbEHEAR13.1% (20214 ©
13.4%) *HRMBEBENIBEAFNEZTH
HEEEZEEENIE MOF AR
MHE > N Eaf TR A12.5% (20214 :
12.8%) °
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Licensing income in the Mainland market decreased marginally
by 1.6% to HK$536,736,000 (2021: HK$545,703,000), which
accounted for 20.1% (2021: 17.5%) of Mainland market’s
revenue and 9.6% (2021: 9.8%) of the Group’s total. Its
segment profit decreased by 0.8% to HK$384,705,000 (2021:
HK$387,694,000), accounting for 64.4% (2021: 54.2%) of
Mainland market’s total and 44.9% (2021: 46.4%) of the Group’s
total, and its segment profit margin was 71.7% (2021: 71.0%).

To meet the customer needs of different profiles, the Group
actively created different sub-brands and product lines. The Group
has developed the popular product collections of “Goldstyle”,
which was well known for pioneering exquisite techniques, into
independent shops since May 2019. In the financial year of 2022,
the Group has also newly added shops of “Lukfook Joaillerie”,
which were targeting at high-end market, and “Heirloom Fortune”,
which were famous for traditional gold craftsmanship. Therefore,
during the Period under review, the Group operated a total of 80
“Goldstyle” shops, 7 “Lukfook Joaillerie” shops and 41 “Heirloom
Fortune” shops in Mainland. Apart from that, the Group added a
net addition of 121 “Lukfook” licensed shops (2021: net addition
of 230 shops), while there is a net reduction of 2 “Lukfook” self-
operated shops (2021: net addition of 1 shop). Details are as
follows:

RNHHIZREEBRAEKRL1.6%E
536,736,000 75 (20214 : 545,703,000
BoT) AR B U A BI20.1% (2021
F117.5%) RAEBEFEMNI.6% (2021
F:9.8%) cEDZHEAMAREL0.8%E
384,705,000 75 (20214 : 387,694,000
7o) RIS ERERNGE4.4% (20214 ¢
54.2%) e AREBERERNL44.9% (20214F :
46.4%) » EREEFIZERT1.7% (20214
71.0%) °

AHEIAEZTENE R AEBRBBEHR
TEE RIS E R - BRIC2019FE5FHE >
HMERRZIUEKEANBEEN ST E
MR T Goldstyle | 2 R A B ILE &SN 7?
202284 TRHTIR T St S Im B8 [7NEB 5
M MG AR T 2R BN EnERE
5 o (AL » AR EE B HA [Cl REHA 9 7E PO 3 L A2 580
[l ' Goldstyle | & ~ 718 1751815 SRR & K418
MEmEREBRILZ SN TRBIEER 71217
(73421 S hRIE (20214 © 7H1E:82308) » M
@) BEEDFR/D2M (20214 @ 73120
1) o BT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEIEE 5T T

Mainland distribution network

Shop Number of Different Brands/Product Lines
iR/ E RIS EHE

“Lukfook”
73481

“Goldstyle”

“Dear Q”

“Lukfook Joaillerie
IR{EE M)
“Heirloom Fortune”

MEm SR

Total
L

Self-operated
BEE
Licensed
s
Sub-total
JNET
Self-operated
BEE
Licensed
s
Sub-total
BT
Self-operated
BEE
Licensed
mhEfE
Self-operated
BEE
Licensed
s
Sub-total
J\ET
Self-operated
BEE
Licensed

ke IE

Total
L

30 September

P 53 5 4 4E

31 March
2022
20224F
3H31H

77

2,569

2,646

79

84

83

2,653

2,736

Changes
2%

-2

+121

+119

+5

+8

+30

+38

+3

+154

+157
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MANAGEMENT DISCUSSION AND ANALYSIS
EIREBsT5m T

As at 30 September 2022, the Group had a total of 2,893 shops 22022898300 » KEE P AL HF2,893

(2021: 2,528 shops), including 2,765 “Lukfook” shops (2021: RH[E#E (20214 : 2,528/]) » HEAE152,765

2,443 shops), 80 “Goldstyle” shops (2021: 83 shops), 7 “Lukfook B I/<%&1 [E##H (20214 © 2,443F9) ~80R

Joalllerie” shops (2021: Nil) and 41 “Heirloon Fortune” shops  Goldstyle ] [&E&# (20214 : 83f) ~ 7R 7542

(2021: Nil) in Mainland. 15 CRJER L 48 (20214 : OFS) 41 TEmA 5y
[E&h (20214F : ORF) o

During the Period under review, the overall same store sales R EIFEERRA > A T7<f8) AR R EEE SN &
growth of “Lukfook” licensed shops in Mainland was -8.5% (2021: 1K %-8.5% (20214 1+36.7%) » EE & KA
+36.7%). The same store sales growth for its gold and platnum SER&RXEEEHERNEISHEEED R
products and fixed price jewellery products was —-3.5% (2021:  %-3.5% (20214 1+65.1%) &-19.7% (2021
+65.1%) and —19.7% (2021: —1.5%) respectively. F11.5%) o

1HFY2023 Mainland E-commerce Business Performance

2023 L ¥ M F At E FREBEBRE

‘ Revenue ‘ Average Selling Price?

KA T EE?

115.3% Y-0-Y Changes #FE &1t RMBA K #1,6007T

16.7% Y-0-Y Changes &2 81k

’ Contribution to Mainland

Retail Revenue' ’ FY2023 Revenue Growth Target

At EEUA" 20231 F IR AL RBER

63.2% (1HFY2022_t B4 4F: 51.6%) 20%

’ Contribution to the Group’s
Retail Revenue'
HEERTERA
16.9% (1HFY2022 & 381 4F: 16.3%)

Sales by Product

HEUERES

Gold & Platinum
HERAE

Fixed Price Jewellery
EEEH

Remarks: Figures for 1HFY2022 are shown in brackets

5 BRI A2022 E R EHTE

T Sales of self-operated shops and e-commerce business
BEEREBTFEHBHER

2 ASP included value-added tax (VAT)
THEBQIIEER
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Despite the decrease in revenue from the self-operating shops in
Mainland, the revenue of e-commerce business there managed
to maintain a double-digit growth of 15.3% to HK$656,054,000
(2021: HK$569,167,000) during the Period under review,
accounting for 63.2% (2021: 51.6%) of the retailing revenue
in Mainland and 16.9% (2021: 16.3%) of the Group’s retailing
revenue. Sales of gold and platinum products accounted for
86.5% (2021: 82.5%) of its sales mix and 13.5% (2021: 17.5%)
for its fixed price jewellery products.

Overall speaking, revenue from the Mainland market decreased
by 14.4% to HK$2,674,692,000 (2021: HK$3,123,220,000),
accounting for 48.0% (2021: 55.9%) of the Group’s total revenue.
Its segment profit decreased by 16.6% to HK$596,691,000
(2021: HK$715,278,000), accounting for 69.7% (2021: 85.6%) of
the total, and its segment profit margin was 22.3% (2021: 22.9%).

EERMBEEEW AR L REIEENE
EFEAFEFBANHREURTEER
AN T 15.3% E656,054,0005% 75 (20214 :
569,167,000/ 7T) » (HAM T E U A BI63.2%
(2021£F 1 51.6%) A EBSTEWR AL
16.9% (2021£F 1 16.3%) - HEBE & KIAEE
e E G EE#86.5% (20214F © 82.5%) » M
HEEBEMERBENEEE13.5% (20214 :
17.5%) ©

BEMs  KEAMBHBERARD14.4%E
2,674,692,0005 7T ( 20214F : 3,123,220,000
BT) AR EBEBIA448.0% (2021
£ 155.9%) cHA I EA AR L16.6%E
596,691,000 75 (20214 : 715,278,000
70) » (EEEBEI69.7% (20214 : 85.6%) » E 5
BB EE 522.3% (20214 1 22.9%) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEY MR

Financial Impact in relation to Investments and MEBBERER' REMBATNRER
Operating Activities in HKRH* & Its Subsidiaries SEENZUBREE

HK$M 1HFY2023 1HFY2022 Y-0-Y Changes
BEAT 2023 R4 2022 - BA4F RE

50% share of results of an associate

P& 4 — FE Bt i A B150% £ 4 ©) -14

Wholesale gross profit

HEEER

Interest income on lending -

=TSV ON

Overall

bed (6) -16
During the Period under review, the aggregated losses in  HREREIHRN BN EAERIZERKENBA
relation to the investments and operating activities in HKRH =~ SIAVEE &R NIBEE > HEBERIZR
and its subsidiaries increased to HK$22,000,000 (2021: loss HBATMRE K EEZHPILRE BN
of HK$6,000,000) as a consequence of their unsatisfactory  Z22,000,0007 75 (20214 : 586,000,000/

operating results. JT) ©

# “HKRH” represents Hong Kong Resources Holdings Company Limited — * [EEERER RREBEERERABRLAF &
(Stock Code: 2882) which conducts jewellery retail and franchise REE 1 2882) s REBRAMLEUEEE R
businesses under the brand name of “3D-GOLD” in Hong Kong and MR EGETE RS E £
Mainland.
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Non-HKFRS Financial Measure

To supplement the consolidated interim results of the Group
prepared in accordance with HKFRS, certain non-HKFRS
financial measures, EBITDA, EBITDA margin and total operating
expenses to revenue ratio have been presented in this report. The
Company’s management believes that such non-HKFRS financial
measures provide investors with clearer view on the Group’s
financial results, and with useful supplementary information to
assess the performance of the Group’s strategic operations by
excluding the impact of certain non-cash items. Nevertheless,
the use of this non-HKFRS financial measure has limitations
as an analytical tool. These unaudited non-HKFRS financial
measures should be considered in addition to, not as a substitute
for, analysis of the Group’s financial performance prepared in
accordance with HKFRS. In addition, these non-HKFRS financial
measures may be defined differently from similar terms used by
other companies.

Liquidity and Financial Resources

As at 30 September 2022, the Group’s cash and bank
balances amounted to HK$2,420,000,000 (31 March 2022:
HK$3,492,000,000). Net cash was HK$1,897,000,000 (31 March
2022: HK$1,537,000,000). The debt-to-equity ratio was 22.1%
(81 March 2022: 34.3%), being the ratio of total liabilities of
HK$2,587,000,000 (31 March 2022: HK$4,142,000,000) against
total shareholders’ equity of HK$11,710,000,000 (31 March 2022:
HK$12,079,000,000). As at 30 September 2022, the Group’s
banking facilities amounted to approximately HK$4.2 billion (31
March 2022: HK$4.2 billion), of which HK$0.5 billion (31 March
2022: HK$2.0 billion) has been utilised. The Group’s income
and expenditure streams are mainly denominated in Hong Kong
dollars.

FERMBRSEANRBHAE
RBRAERREEAEMBRSENRR
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RREEREEBMNAERYHFEE I
REBANBREN BBEMAFETIFRE
BENFE SHEAEERBEENKRTF A
m: ERZIFEBYHRELERYFAEIF
RAOMITEGFERRE WREEZIFES
MHERESENMHABERRRREEBY
BHREZNRROATEBYBERR DM
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 September 2022, the Group’s inventory decreased by
6.3% to HK$8,214,000,000 (31 March 2022: HK$8,769,000,000).
Benefitted from the stimulated gold sales, the average inventory
turnover days of gold products reduced to 233 days (2021: 250
days) while the average inventory turnover days of fixed price
jewellery products increased to 697 days (2021: 469 days) due
to sluggish demand in Mainland. The overall average inventory
turnover days therefore increased to 390 days (2021: 357 days).

Capital Expenditure

During the Period under review, the Group’s capital expenditures
amounted to HK$43,000,000 (31 March 2022: HK$558,000,000),
including the costs of properties, leasehold lands, right-of-use
assets, leasehold improvements, furniture, fixtures and equipment.

Capital Commitments
As at 30 September 2022, the Group’s total capital commitments
amounted to HK$20,000,000 (31 March 2022: HK$23,000,000).

Average Inventory

Y-0-Y Changes

Closing Inventory
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Contingent Liabilities and Guarantee

As at 30 September 2022, the Group had corporate financial
guarantee amounting to HK$1,075,000,000 (31 March 2022:
approximately HK$1,075,000,000) to banks in respect of 50%
of the aggregated amount of banking facilities granted to an
associate. As at 30 September 2022, the banking facilities utilised
by the associate was HK$1,564,000,000 (31 March 2022:
HK$1,564,000,000).

As at 30 September 2022, a loss allowance of HK$37,000,000
estimated under the expected credit loss model in respect of such
corporate financial guarantee of the Group was recognised (31
March 2022: HK$37,000,000).

As at 30 September 2022 and 2021, save as disclosed above,
the Group had no significant contingent liabilities.

Human Capital Policy

As at 30 September 2022, the number of employees of the
Group was approximately 5,900 (2021: 6,000). The management
reviews and examines the remuneration policies on a regular
basis to ensure that fair rewards and compensation are provided
to our employees. Remuneration packages are determined with
reference to comparable market rates while bonuses and other
rewards are linked to the performances of the Group and the
employees. This policy aims to motivate employees with monetary
incentives to work together to enhance the Group’s business
performance.

To align with the branding theme of “Love is Beauty”, the Group
has made continuous efforts in enhancing brand value. The
Group has built a welcoming and warm-hearted brand image to
convey the brand philosophy to everyone and strengthen their
emotional attachment to the brand, and has strived to become
a globally recognised jewellery brand through outstanding
marketing strategies and excellent customer service programmes.
Targeting the mid- to high-end markets, the Group has adopted
comprehensive marketing strategies, and launched exquisite
diversified product offerings with innovative designs, together with
sincere services to seize the development opportunities in the
middle-class, wedding and kids markets.
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The Group has stayed innovative and actively adopted different
promotion approaches to enhance brand awareness. We also
captured the rapid growth of online marketing and promoted
our products via popular new media, social media and online
platforms. To celebrate the Group’s milestone of approaching
3,000 points of sale worldwide and anniversary, a series of
promotional activities have been rolled out. The Group held
lucky draw and gold giveaway campaign to present more than
HK$9 million worth of jewellery and rewards to share the joy,
and also organised promotion activities on major social media
platforms and the well-known sports mobile application, “KEEP”,
to effectively enhance brand visibility and seize the business
opportunities from customers who adopt healthy lifestyles. With a
strategic initiative to increase our brand exposure in the wedding
market, we invited popular singer-songwriter Jay Fung to act
as the celebrity store manager at Lukfook Jewellery shop to
introduce our exquisite wedding jewellery products and caring
wedding services and interact with fans at the site. At the same
time, we integrated the popular NFT in Mainland into products
by creating the 1314-carat NFT diamond ring and pioneering the
introduction of the NFT metaverse wedding certificate to achieve
cross-marketing between the virtual and real worlds, so as to
interact with wedding customers. It has realised brand exposure
to nearly 300 million viewers that effectively enhanced brand
visibility and created hot topics, leading the jewellery industry in
the metaverse marketing new ecology. In addition, in order to
bring the public to experience the beauty of jewellery, the Group
participated in the largest consumer products exhibition in the
Asia-Pacific region, “China International Consumer Products Expo
2022” held in Hainan, to showcase an array of extraordinary
jewellery and our brand image, so as to promote our continuous
high quality innovative development. Besides, riding on the wave
of e-sports booms in recent years, the Group has created the
“King Pro League” champion rings for 12 consecutive seasons,
thus increasing our brand penetration into the market of younger
generation.
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To keep abreast of different market trends and create more
diversified, comfortable shopping space, the Group has
introduced new elements to the shop and unveiled various
new shop images to cater for the needs of different markets.
The Group has also attached great importance to customer
experience. Apart from embracing omni-channel approach,
we have also upgraded our traditional customer relationship
management system to a social customer relationship
management (SCRM) system to form a self-media scale. Tracking
customers’ spending patterns through different channels,
consolidating online and offine members, in order to integrate
marketing strategies with consumer behaviour, with a view to
providing more convenient shopping experience for customers.

The Group’s full efforts in escalating brand value and influence
have been recognised with numerous awards from the industry
and market for its outstanding achievements in branding,
corporate governance, customer service, community welfare and
environmental protection.

During the Period under review, the overall SSSG of the Group
turned around to a growth from a decline since the second
quarter of current financial year despite the high base, among
which Hong Kong and overseas markets recorded decent growth
in SSSG due to recovery of market sentiment and the surging
demand in gold products caused by the decline in gold prices.
However, as a result of pandemic resurgence in Mainland and
high base effect, the decline in its SSSG offset growth of the other
markets.

The consumer spending momentum in Hong Kong and Macau
market continued to maintain subsequent to the Period under
review with 20% growth in same store sales in October and the
first three weeks of November 2022, and 21% drop for Mainland
market (including both self-operated and licensed shops).
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEREDEn

Nevertheless, subject to the pandemic development, with further
expansion of our retail network and the progressive relaxation
of the lockdown measures in Mainland and the government’s
commitment to implementing economic push measures and
consumption encouragement policies, together with low base
effect in the second half of the financial year, we still target to
achieve a double-digit growth in revenue for the current financial
year.

The Group has set up its brand new three-year corporate strategy
with Mainland Market Expansion, Branding and Operational
Efficiency as its three main focuses so as to foster its future
business growth.

FOCUS ON MAINLAND MARKET
EXPANSION
FiER A TIEER

FOCUS ON
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SUSTAINABLE GROWTH
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OPERATIONAL
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Mainland Market Expansion

With the ongoing headwinds from pandemic, Mainland is facing
challenges to recover its economic growth. Yet the Group is
confident that Mainland government will roll out more policies to
support and engineer the recovery of economy and also spur
a strong consumption sentiment. Therefore, the Group remains
optimistic about the mid- to long-term business prospects.
Accordingly, the Group will still focus its expansion in the Mainland
market, particularly the markets in fourth-and fifth-tier cities.

Owing to the pandemic resurgence and relatively strict anti-
pandemic measures, the pace of the Group’s shop expansion in
the Mainland was delayed during the Period under review. The
Group therefore lowers its net addition target to 350 shops for
the current financial year, and will still focus on opening licensed
shops in the fourth- and fifth-tier cities there. In addition, the
Group remains committed to the growth of its e-commerce
business and targets at a 20% revenue increment in e-commerce
business in current financial year. With strengthened cooperation
with various e-commerce platforms in Mainland and establishment
of its own platform, the Group expects the growth in e-commerce
business to be sustainable. In light of the enormous spending
potential of young consumers on online sales platforms, the
Group will continue its endeavours to promote the sales of
affordable luxury jewellery products to expand its footprint in the
young consumer market.
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Branding

The Group will further strengthen its brand image and positioning
through leveraging of innovative approaches and making use
of various media. Apart from that, the Group will also enhance
its product quality assurance, optimise service quality, improve
support for licensees and adopt a multi-brand/line strategy
to offer products that meet market needs. Moreover, the
Group will adopt holistic approach to seize the development
opportunities in the middle-class, wedding and kids markets by
understanding customers’ spending habits. It will also continue
to attract customers and encourage local consumption by
visual merchandising enhancement, cross-selling boosting and
VIP promotional activities, so as to improve sales and profits.
Given the importance of social media in product promotion, the
Group will continue to allocate more resources on various online
media and APPs to reach out to target customers and catch
up with online marketing trends, including RED, Tiktok, Bilibili
and e-sports. Besides, we will also explore the enhancement
of offline shopping experience and possibility of cross-over
collaboration with other industries or brands to further enhance
synergy between online and offline sales channels. The Group
also recognises the importance of environmental protection and
climate change and the increasing awareness of environmental
protection among stakeholders, including consumers, and the
demand for products, and thus the Group will set up a long-term
goal of carbon neutrality and will implement measures to reduce
the carbon footprint of its products to enhance the Group’s
contribution to environmental protection.

Operational Efficiency

In order to enhance its competitive edge, the Group will
improve its operational efficiency by revamping its supply
chain management, implementing full automation, big data
management, and data analytics system. The Group will also
strive to maximise employees’ productivity by cultivating and
nurturing cultures of continuous improvement and innovation.

With the strong financial position, the Board has resolved to
declare an interim dividend of HK$0.55 per ordinary share
(2021: HK$0.55 per ordinary share) for the six months ended 30
September 2022, to shareholders whose names appear on the
register of members of the Company on 13 December 2022. The
interim dividend will be paid on or around 23 December 2022.
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As at 30 September 2022, save as disclosed below, none of the
directors and chief executive of the Company had interests and
short positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), to be notified to the Company and the Stock
Exchange:

Long positions in shares and underlying shares of the
Company:

12022698308 » R T XIREES " AT
EERERSTHRASHRERARTREME
BB (EER(EFRMERD) (FBHFk
HAG R A1) BXVED) Z R ~ HHRAIR (D K (&35
oo A ()R RE S5 RS RBIH3521F R E
BRI ZIRFT A 2 B5C M ; S)RE(EER
BMERZMARRAT (THBIIPR)) /5 LR
A1) (TE#RAL) My 10FT & L E8EITAE
FETESFXZNRETA) (MBREFR) A
MEARB Rz EmRAA

T AT REMRGZFE :

Number of Ordinary Shares
LERUE
Beneficial Controlled Beneficiary Other Total % of
Name of Director Owner Spouse  Corporation of Trust Interests Interest Shares
Exgy BniAA RfE RENEE  GREEEA Hithizx BmlE ERHFAL
Mr. WONG Wai Sheung 9,558,213 595,075 7,352,504 238,189,722 - 255,695,514 () 43.55%
HEREE note (a) note (b) note (c)
Wit (@) Mk (b) Mk (o)
Mr. TSE Moon Chuen 453,344 - - - - 453,344 (1) 0.08%
Ms. WONG Lan Sze, 643,000 - - 238,189,722 - 238,832,722 (1) 40.68%
Nancy note (c)
BRSYL W5t ()
Dr. CHAN So Kuen 180,000 5,000 - - - 185,000 (L) 0.03%
BREREL note (d)

MizE (d)
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Beneficial
Name of Director Owner
Exgy BniAA
Mr. WONG Ho Lung, 360,000

Danny

BEERLE
Mr. LI Hon Hung 837,437
FEELE

(L) Long position ¥ &

Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 595,075 shares of the

Company.

Note (b)

The directors of Dragon King Investment Ltd. were accustomed to act in accordance
with the directions of Mr. WONG Wai Sheung, hence Dragon King Investment Ltd.
was deemed to be a controlled corporation of Mr. WONG Wai Sheung, and in return
Mr. WONG Wai Sheung was deemed to be interested in 7,352,504 shares of the

Spouse

B

170,000
note (€)

MizE (o)

Number of Ordinary Shares

LERUE
Controlled Beneficiary
Corporation of Trust
REGEE  ERARZEA
- 238,189,722
note (¢)
fizE(c)

M5t (@)

Fi5E (b)

Company held (whether directly or indirectly) by Dragon King Investment Ltd..

Mr. WONG Wai Sheung together with other parties acting in concert in respect of
the voting matters in Dragon King Investment Ltd., collectively controlled (whether
directly or indirectly) over 30% of the voting power of Dragon King Investment Ltd..

Other Total
Interests Interest

Hitg e
- 238,549,722 (1)

8,956,853 9,964,290 (L)
note (f)
HIzE ()
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Note (c)

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the founders and settlors of The
WS WONG Family Trust (the “Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee,
Mr. WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy are the discretionary
beneficiaries of the Trust. The Trust was interested in 238,189,722 shares in the
Company, comprising (i) the 1,511,050 shares in the Company held by the Trust and
(i) the 236,678,672 shares in the Company attributable to Luk Fook (Control) Limited.
The Trust indirectly controls over one-third of the voting power of Luk Fook (Control)
Limited (being approximately 46.29%) and is therefore deemed to be interested in the
shares held by Luk Fook (Control) Limited in the Company.

The members of the Trust, together with other parties who act in concert with Mr.
WONG Wai Sheung in respect of the voting matters in Luk Fook (Control) Limited,
collectively controlled (whether directly or indirectly) over half of the voting power of
Luk Fook (Control) Limited.

Note (d)

Dr. CHAN So Kuen'’s spouse, Mr. LO Kwing Chi, held 5,000 shares of the Company.

Note (e)

Mr. LI Hon Hung’s spouse, Ms. Irene LI, held 170,000 shares of the Company.

Note (f)

Mr. LI Hon Hung, as the administrator of the estate of the late Mr. LEE Shu Kuan,
held () 6,370,229 shares of the Company (which was beneficially held by the late
Mr. LEE Shu Kuan); and (i) 33.3% of the issued share capital of Wah Hang Kimon
Investments Limited and 51% of the issued share capital of Wah Hang Kimon
Holdings Limited, which each in turn held 630,624 shares and 1,956,000 shares of
the Company respectively.
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So far as is known to the directors and chief executive of the
Company, as at 30 September 2022, save as disclosed below, no
person, other than a director or chief executive of the Company,
had an interest or short position in the shares and underlying
shares of the Company which are required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of

BARBAEZRERBITHRABME 122022
FIRA30H R TIXIREEIN BEIFART
EFUBRSTHRABZATIRERI RN K
REARD B ERREE S RAE R EXV
BE2RFEINBEXER R LABWE 2 o
KA ©

the SFO.

Number of
Name of Shareholder Capacity Shares Total % of Shares
KRRt 4l i Ri®E ny bR
Ms. LUK Chui Yee Beneficial Owner 595,075 (1) 254,728,765 (1) 43.39%
ERRuL BHEAA
Spouse 15,943,968 (L)
[ note (a)
WizE (a)
Beneficiary of a Trust 238,189,722 (L)
ERAZHA note (b)
MHsE (b)
Ms. CHEUNG Irene Spouse 236,056,722 (L) 236,056,722 (L) 40.21%
RERLT [ note (c)
Wizt ()
Luk Fook (Control) Limited Beneficial Owner 234,924,672 (1) 234,924,672 (1) 40.01%
B (28R) BIRAE BHEAA
LF Holding Services Limited Interest of controlled 235,696,722 (L) 235,696,722 (L) 40.15%
corporation note (d)
SEREB R Wi (o)
BOS Trustee Limited as Trustee Trustee 235,696,722 (L) 235,696,722 (L) 40.15%
XA note (e)
HizE )
Silchester International Investors LLP Investment Manager 82,162,600 (L) 82,162,600 (L) 13.99%

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

RELE



Number of

Name of Shareholder Capacity Shares Total % of Shares

KRR, 21 &7 Rin#E By ERIERL

Mitsubishi UFJ Financial Group, Inc. Investment Manager 41,261,000 (L) 41,261,000 (L) 7.02%
RELR

Silchester International Investors Investment Manager 34,956,600 (L) 34,956,600 (L) 5.95%

International Value Equity Trust RERE

(L) Long position ¥ &
Note (a)

By virtue of SFO, Ms. LUK Chui Yee was deemed to be interested in the shares held
by her spouse, Mr. WONG Wai Sheung.

Note (b)

Ms. LUK Chui Yee and Mr. WONG Wai Sheung are the founders and settlors of the
Trust. Ms. LUK Chui Yee, Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Ms. WONG Lan Sze, Nancy are the discretionary beneficiaries of the Trust. The Trust
was interested in 238,189,722 shares in the Company, comprising () the 1,511,050
shares in the Company held by the Trust and (i) the 236,678,672 shares in the
Company attributable to Luk Fook (Control) Limited. The Trust indirectly controls over
one-third of the voting power of Luk Fook (Control) Limited (being approximately
46.29%) and is therefore deemed to be interested in the shares held by Luk Fook
(Control) Limited in the Company.

Note (c)

By virtue of SFO, Ms. CHEUNG Irene was deemed to be interested in the shares held
by her spouse, Mr. WONG Ho Lung, Danny.

Note (d)

LF Holding Services Limited held 100% of the issued share capital of LF Enterprises
Limited and 46.29% of the issued share capital of Luk Fook (Control) Limited, which
held 1,511,050 shares and 234,185,672 shares of the Company respectively. Hence,
LF Holding Services Limited was deemed to be interested in 235,696,722 shares in
the Company.

Note (e)
BOS Trustee Limited owned 100% of the issued share capital of LF Holding Services

Limited and was deemed to be interested in 235,696,722 shares in the Company in
the capacity of the trustee of the Trust.

MI5E (a)

RIEBHFRIBERD EREBLEIRERANELEBERS
FEFRARM A

MIE (o)

ERRUTRARELEBELNAMAREZIEA &
BRAZT - BEBLE - BERAEREFEFLIAGES
NE2EZm A S5t A~AF238,189,7228 K& 15 FI##E
T BN EER A ATEE 21,511,05088 B 15 K (i) 7543
(=8R) AR QB EL 2 AAT)236,678,6728 %11 ° 55
RGN E (R ARABRBB =S92 —RZ# B4
46.29%) > AL AR /B (R BRABNRAAT
HAEZRMPESER -

MIE (©)

RIEE FREEHRG) RIS X T WRBR AN EBBEIEH
FEFRBRAD T EA L

Mi5E (d)

LF Holding Services Limitedff5&LF Enterprises Limiteddd
100%EFITRARAE ER) BRASBETRAEAN
46.29%  fILF Enterprises Limited Kz 7<7& (ZEA%) AR AE A
D RFEHE1,511,0500% 52234,185,6728 4 A ] & 14 © ALt >
LF Holding Services Limited# 1% %1558 4~/A 5]235,696,722
BERG (D B M 5 o

MI5E (e)
BOS Trustee Limited# 5 LF Holding Services Limited#J100%

BETREA TREERAEENZEAMBRAEE LR
5)235,696, 72282 i {5 B 7 ©
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At no time during the Period under review was the Company, its
subsidiaries, its associated companies, its fellow subsidiaries, or
its parent company or its other associated corporation a party to
any arrangement to enable the directors and the chief executive
of the Company (including their spouse and children under 18
years of age) to hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Company or its
specified undertakings or other associated corporations.

The Board and management of the Company are committed
to maintaining good corporate governance practices and
procedures. The corporate governance principles of the Company
place emphasis on a quality Board, sound risk management and
internal controls as well as transparency and accountability to
all shareholders. The Company has applied the principles and
complied with all code provisions and, where applicable, the
recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”) as set out in Appendix 14 to
the Listing Rules throughout the six months ended 30 September
2022, except for the following deviation:

Code Provision C.2.1 of the Corporate Governance Code
provides that the roles of chairman and chief executive should be
separate and should not be performed by the same individual, so
that there is a clear division of responsibilities for the management
of the Board and the day-to-day management of the Group’s
business to ensure a balance of power and authority.

In view of the increasing trend of business deriving by the
Mainland market, it is believed that Mr. WONG Wai Sheung,
being the Chairman and Chief Executive Officer of the Company,
will further enhance the business development of the Group in
the Mainland market due to its norms on “status parity” when
future business negotiations are conducted in Mainland. Besides,
members of the Board also include qualified professionals and
other prominent and experienced individuals from the community.
The Board considers that the existing Board composition, with
the support of the Board Committees and two Deputy Chairmen,
can ensure a balance of power and authority. The Board will
nevertheless review this structure from time to time and will
consider segregation of the two roles if and when appropriate.

REBEAANECRRE 228 HNBEAE
HIERB HR2MBRATHHEAZAF
HHEMBBEZERENASENZHNER—
o BEARBNEERESTHAE (B
HEBRI18BU T FX) eFAEA BT

REENEARIINE -

EEERARDEEBRNERRENEE
BEABHREER ARANPEEARAE
EgRENEET BE2NAREERAI
EEMEEERENEHELEEM -#E
2022F9H30H IEAEBR R A AR EBERA L
MR ER14FTE 2 (B EEATR]) (ThFE
BEASTR) WRA BB A TR X R
BRERERR WER TN REEERIN

TEEATRZFUMRXBC2FREEE
BETHRENAREERD T AEHE—A
FERFREI FEFGEERRAEHABER
BEEZBEBRE D UERENNREZ
Ty o

MRS ESEBIERRENEYE HE
i 2B BEHRRREAEEETEARHT
THERTBRS TERRRERMETE
BiEEER E—PRAXEBEAMTEN
EBRR I EFEHETBREGERE
FANTREE EEMBER EAEERZEH
AL -BEFERR REFEETEZEEEM
LEBEIEREZBE T REEEG ZEMATHE
RENMBEZ FH - BENL EFERA
Rt ey IL 2R A8 > WS T8 S & > 8GR g
B o
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Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company
is not, or was not for any part of the Period under review, in
compliance with the Corporate Governance Code.

The Company has made a shareholder loan to China Gold Silver
Group Company Limited (‘“CGS”), an affiliated company, as its
general working capital and provided the corporate guarantee in
respect of the banking facilities granted by banks to 3D-GOLD
Jewellery (HK) Limited, being the wholly-owned subsidiary of
CGS.

As at 30 September 2022, the aggregate amount of financial
assistance to an affiliated company and its wholly-owned
subsidiaries by the Group exceeded 8% of the assets ratios
as defined in Rule 14.07(1) of the Listing Rules. Details of the
shareholder loan (including guarantee given by the Group) which
was non-trading in nature, made by the Group to the affiliated
company and its wholly-owned subsidiaries were as follows:

bR ESORBEESI G EFHMANBREMER
] B EREATR AR B RE S BN R
BIBEEREFEERTA

ARBA—RBBARTEZIRERBRAT
(THEER) FHRREREAHE-—REE
B WHIRTTASEEHKE (B8 BRAF
(BPETRE2ENB AR RENRTR
BRHABER

12022598308  AEE B — KB AT &
HE2EWBATIREZHMBEBEEBE L
MRAE14.07(NEFTARAENEELLE 28% ©
AEBRZMBRAAREZEWBABIRM
ZIIEBSMREER (BEAERREZE
R) ZEEBWTF .

Extent of

Corporate

Relationship with Shareholder Corporate Guarantee

Name of Company the Group Loan Guarantee Utilised

EfFERAATE

YNGIEZE BB Z R BRRER AEER EREE

HK$’000 HK$’000 HK$'000

FHET TFET FHE7T

3D-GOLD Jewellery (HK) Limited Associated Company - 1,075,000 782,000
EEEHKHE (BB BRAE YN

China Gold Silver Group Associated Company 100,000' - -

Company Limited
FEETIREEBRAE

BEAT

" The shareholder loan mentioned above was unsecured, interest-free, and not to be repaid within one year after the end of the reporting period.

LRBRREER BT RERBANREMARE—FRNEE-

Interim Report 2022/23 AR &



Pursuant to Rule 13.22 of the Listing Rules, an unaudited
consolidated balance sheet of CGS with financial assistance from
the Group and the Group’s attributable interest in CGS as at the

BiE EHRRSB18.221F xS B AERY
BEWZPRATRZKEERGTEERR
KRAEFANREBERAITARBGRESE

latest practical date are presented as follows:

Interests Held FRistEss

Non-current assets EREEE
Current assets TMENEE
Current liabilities mEaE
Non-current liabilities JEREIEE
Net liabilities FEE

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all directors, they confirmed that they had complied
with the required standard set out in the Model Code and its code
of conduct regarding directors’ securities transactions during the
Period under review.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period under review.

The Audit Committee of the Company has reviewed the
condensed consolidated interim financial information of the
Company for the six months ended 30 September 2022.
PricewaterhouseCoopers, as the Company’s auditor, has
reviewed the unaudited condensed consolidated interim financial
information of the Group for the Period in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

IR BT -

Unaudited Group’s
Consolidated Attributable
Balance Sheet Interest
KBBEES &
BEAER FE(L
50%

HK$’000 HK$'000
FHET FAET
220,607 110,304
1,543,566 771,783
(1,715,508) (857,754)
(246,938) (123,469)
(198,273) (99,136)

AABRMBETA EAEFRTRES
STRTERCH2EESFHARSH
%> RERDNOEAN —ERTEETE
R B EREEETRET S 2 RT
o

KRB HEEFME RS REIEAANGER
B HESBRIAATEM EHES-

ARBBEREEEEER T LB EE2022F
9H30HLENER 2 BRGRE R B ER -
FABNZHBMBEBRB K E G EHBE
REERBGAMAGEMEBEERERS
241058 T BRIV LA BEN N TR HE
HER > BRAEERARZ REFZEH
rEHM B ER
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Below are the updates and changes of directors’ information since
the date of the Annual Report 2022, required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. HUI Chiu Chung was appointed as an Independent Non-
executive Director of HK Acquisition Corporation (Stock Code:
07841) (which was listed on the Main Board of the Stock
Exchange on 15 August 2022) on 18 May 2022.

The register of members of the Company for the interim dividend
will be closed on 13 December 2022 and no transfer of shares
will be registered on that day. In order to qualify for the interim
dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s share registrar
and transfer office in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Rooms 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration no later than 4:30 p.m. on 12 December 2022.

By order of the Board,
WONG Wai Sheung
Chairman & Chief Executive Officer

DT 7% B2022F F ¥k B AR R & L H AR R
BIBLIBMFFUREZEFEN TN E
EIN

SRR L2022 5 18H ESEAT S
EEWE AR RDMSE: 07841) GZARRN
202288 15A R B XX Fr =Mk £ ) Z B3k
HiTES-

A HREMS AABER20224F
128 13HEERIERNBREXRFE- AT
BERZETHERE FBERRXHERSB
R ERIEANR2022FE12812H T F4K530%0
EKERANBZEBRMBABLESTEFR
EBEBLARAT MUATBEFEGK
EW183F AP 7IE1712-1716F » LU
BERFE-

AKEEZ
FEFETHAER
B5EE
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To the Board of Directors of
Luk Fook Holdings (International) Limited
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out
on pages 39 to 87, which comprises the interim condensed
consolidated balance sheet of Luk Fook Holdings (International)
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2022 and the interim condensed
consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the
six-month period then ended, and notes, comprising significant
accounting policies and other explanatory information. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

RSB il BB » Al PR KRBT 1

BT : +852 2289 8888 » fHI : +852 2810 9888 * www.pwchk.com

BREp ki

HAEERE () BIRAE
B
(I EFREA LI BB RZ E])

Az e (LUT M T3P BRSNS
BOESTEMHHIMBER LM BB
BEREER AR ARAS U THENE
RNE) REMBAE U THEIEER) N
2022 9R30H T HIB GG EERR/R
HEEEZALNER BB RAERESE
mR PHERGEEEERAREK  PHE
R EanSsRNTHERFRSRERE
= UM 82 X2 G BERME R HEAth
MsEEMN -FBHMERZMAERATES L
TRAEE > LM BEREAEN RS
AREUERBNARREX UK EE S5
ANERMGHE B G ERF345E TR TR
BERRAEFREEREEFEGSHER]
FE34E T B S WA KRI WA F P
MBEEN BRANSERRERMANENY
ZEDHM B ERHFL AR > LRI
ENEBYEMERER BT (FAEE) &
SRMANGER RILZ IR SR EHEME
e HFAAEMARSHABTRERDEMA
T& ERAEEREE.

“®
=1 °

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 November 2022

RMERBEEBGMATREMNEBER
#ER| 241058 T ERIVE I ZBE TP
MHENER ETER -BERTHYHER
BREFENEEMBREFEBNASFH
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For the six months ended 30 September 2022

B E2022F9830H L/ AR
For the six months ended
30 September
#HZE9H30H1E/<EAR
2022 2021
Note HK$’000 HK$’000
M sE F#&T FHET
(unaudited) (unaudited)
(REEER) (RREZ)
Revenue A 6 5,573,184 5,591,239
Cost of sales THE A 7 (4,116,947) (4,091,682)
Gross profit EX 1,456,237 1,499,557
Other income HigA 8 137,606 144,847
Other gains/(losses), net Hizs, (B518) » 7#58 9 64,359 (3,753)
Selling and distribution costs HERDIHER (749,406) (776,249)
Administrative expenses THER (91,323) (83,809)
Net reversal/(provision) of impairment R & E B EEEE D],
loss on financial assets (GHR#E) F58 990 (668)
Operating profit =il 7 818,463 779,925
Finance income AW 18,180 46,746
Finance costs MHER (9,303) (10,087)
Finance income, net IFEULA > 55 10 8,877 36,659
Share of results of an associate FELEE AR EE 15 (23,146) (9,326)
Profit before income tax BRPRGIR AT A 804,194 807,258
Income tax expenses FriSiRB = 11 (146,596) (153,372
Profit for the period HArEF 657,598 653,886
Profit attributable to: FE(LEF
Equity holders of the Company KABIERITEA 657,618 653,901
Non-controlling interests FEER (20) (15)
657,598 653,886
Earnings per share for profit HARASERFAA
attributable to equity holders of the  FE(L&EA] 2 FREF)
Company during the period
Basic and diluted EAR R4 12 HK$1.1285%  HK$1.11E 7T

The accompanying notes are an integral part of this condensed B MT Y 5= 72 2 i BR 4z & P HABA F5 B R B9 — 26
consolidated interim financial information. PR

Details of dividends to equity holders of the Company are set out AT EFIHA AZREFIEHN 130
in Note 13.
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For the six months ended 30 September 2022
B ZE2022F9830H LEREA

For the six months ended

30 September
#HEF9oA30H 1L EA
2022 2021
Note HK$’000 HK$'000
b 5F F#&T FHET

(unaudited) (unaudited)

(REEER) (RREZ)

Profit for the period i laNpiabl 657,598 653,886
Other comprehensive (loss)/income:  E#Zm (Gi8) /WA :

ltems that may be or have been HEJEELEEMDEE
subsequently reclassified to Em 2 EHH
profit or loss
Currency translation differences PE 2= %8
- Group —REH (703,370) 106,027
— Associate o A=YN= - 961

ltems that will not be subsequently — BEFTEGEH FIEE B

reclassified to profit or loss ZIEEH
Revaluation of financial assets BAnEST AEMEEIRA

at fair value through other 2EMEEBEES

comprehensive income 77 (414)
Other comprehensive (loss)/income BB EMZE (5i8)

for the period, net of tax A H0BRIRIE (703,293) 106,574
Total comprehensive (loss)/income HARZmEAE (518) KA

for the period (45,695) 760,460
Attributable to: TN

— Equity holders of the Company — KRR EmFB A (45,675) 760,475

— Non-controlling interests — IR S (20) (15
Total comprehensive (loss)/income N2 (518) KA

for the period (45,695) 760,460

The accompanying notes are an integral part of this condensed — BEFIHI st 2 A BEAR & T HABA S E R A9 — 26
consolidated interim financial information. 7o
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As at 30 September 2022

122022498308
As at As at
30 September 31 March
2022 2022
#20225F 1220224
9H30H 3831H
Note HK$’000 HK$'000
M 5E FHET FAET
(unaudited) (audited)
(REEERX) (2B 1%)
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment L ENY Y 14 893,319 892,590
Investment properties BEME 14 1,115,248 1,007,606
Right-of-use assets FTREEE 14 680,855 601,635
Interests in an associate R—FKREE A 2R 15 - 23,146
Financial assets at fair BRAREFAEMER
value through other WAZ SREE
comprehensive income 442 365
Trading license S ZE R 1,080 1,080
Gold loan receivables EWEEEE 25 - 41,798
Deposits, prepayments and & FEERIER
other receivables HMEWARTE 17 109,194 492,020
Deferred income tax assets IRIEFRSINE E 150,817 158,023
2,950,955 3,218,263
Current assets MBIEE
Inventories =8 18 8,214,333 8,769,304
Right of return assets BEEENERN 105,125 109,627
Trade receivables B Z EUERE 19 182,876 187,711
Deposits, prepayments and & TN ERIE R A AR
other receivables BRIE 17 402,256 403,551
Gold loan receivables Bl =ESEE 25 - 16,719
Income tax recoverables EINeEERC 21,417 23,057
Cash and cash equivalents REMIREEEY 20 2,420,036 3,492,037
11,346,043 13,002,006
Total assets BB E 14,296,998 16,220,269

The accompanying notes are an integral part of this condensed — BEFTHT 5% 2 2 f BRAR & P HABA 75 BRI B9 — 26
consolidated interim financial information. o
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As at 30 September 2022

72022498 30H

As at As at
30 September 31 March
2022 2022
20224 220224
9H30H 3831H
Note HK$’000 HK$’000
B 5F FAER FAT
(unaudited) (audited)
CREBER) (&%)

EQUITY Rz

Capital and reserves attributable to AT HIFAE AEL
the equity holders of the Company &R

Share capital &N 22 58,710 58,710
Share premium B i@ (B 2,494,040 2,494,040
Reserves B 23 9,157,662 9,526,246
11,710,412 12,078,996
Non-controlling interests R (488) (468)
Total equity EmAEEE 11,709,924 12,078,528
LIABILITIES =R
Non-current liabilities EREFEE
Deferred income tax liabilities RPN EE 58,457 74,692
Lease liabilities HEaE 147,779 153,013
Employee benefit obligations BEEMEE 5,450 5,450
211,686 233,155
Current liabilities MENEE
Trade payables, other B EIRIE  HthEN
payables and accruals IRIB R FESTRRIE 21 1,147,819 1,156,446
Financial guarantee contract PHBIEREHN 26 36,831 36,831
Contract liabilities BHEE 21 168,585 165,173
Derivative financial instruments TTEERMIA 16 30 280
Lease liabilities HEaE 188,837 204,598
Sales refund liabilities HERmEME 201,900 201,727
Amount due to an associate E—ZR B A B BRIE 15 341 411
Bank borrowings RITE™R 24 190,271 1,383,391
Gold loans BEEEE 25 332,863 571,445
Current income tax liabilities BNHAFr SR as 107,911 188,284
2,375,388 3,908,586
Total liabilities wmeE 2,587,074 4,141,741
Total equity and liabilities BmkaEERE 14,296,998 16,220,269

The accompanying notes are an integral part of this condensed  BEMTHY 5T 2 7 i BR 4R & P HA BA 75 & kL B9 — 26
consolidated interim financial information. 7)o
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For the six months ended 30 September 2022
B ZE2022F9830H LEREA

Attributable to equity holders of the Company

BATREEE AR
Non-
Share Share controlling Total
capital premium Reserves Subtotal interests Equity
i RiiEE ke et JRiER A i

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn FiEn FiEn FiEn TR FEn

(Note 23)
(Hfzk23)

For the period ended 30 September 2022 & Z2022F95 308 LE 4R
As at 1 Apri 2022 (audited) 1002241 (REH) 58710 2494040 9526246 12,7899 (468 12078528
Comprehensive income 2ERA
Profit for the period HAR R R - = 657,618 657,618 (20) 657,598
Other comprehensive (loss)/income Hit2E (51 /KA
Currency translation differences ERER

- Group ] - - (703,370) (703,370 - (703,370)
Revaluation of financial assets at fair value AR B AHMZERAZ

through other comprehensive income SHEEERES - - 7 7 - 7
Total comprehensive loss 2HAEHE - - (45,675) (45,675) (20) (45,695)
Transaction with owners BREAZRE
Dividends paid EARE - - (322,909) (322,909) - (322,909)
As at 30 September 2022 (unaudited) 120020300 (REER) 58710 2494040 9157862  11,710412 (488 11,700,024
For the period ended 30 September 2021 & Z20215£98 308 LL 4R
As at 1 April 2021 (audited) P01 4B 1H (BEH) 58710 2494040 8771915 11,324,665 @a1) 1130420
Comprehensive income 2EWA
Profit for the period byl - - 653,901 653,901 (15) 653,386
Other comprehensive income/(loss) HEit2ERA/ (58
Currency tranglation differences ERER

~Growp &£ - - 106,027 106,027 . 106,027

- Associate —HEAT - - 961 961 - 961
Revaluation of financial assets at fair value AR B AHMZERAZ

through other comprehensive income SREEEEED - - (414) (414) - (#14)
Total comprehensive income 2EARA - - 760475 760475 (15) 760,460
Transaction with owners BREAZRE
Dividends paid BIRE - - (587,108) (587,108) - (587,108)
As at 30 September 2021 (unaudited) 1202198300 (REER) 58,710 2,494,040 8945282 11,498,082 (456) 11,497,576

The accompanying notes are an integral part of this condensed — BEFTHT 5% 2 2 f BRAR & P HABA F5 B kI H9 — 26
consolidated interim financial information. 7o
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For the six months ended 30 September 2022
B ZE2022F9830H LEREA

Cash flows from
operating activities

Net cash generated from operations

Hong Kong profits tax
refunded/(paid)

Mainland and overseas
income taxes paid

Net cash generated from
operating activities
Cash flows from
investing activities
Purchases of property, plant and
equipment
Purchase of investment properties
Interest received
Proceeds from disposals of
property, plant and equipment
Proceeds from disposal of
a subsidiary
Proceeds from the other receivables
from Hong Kong Resources
Holdings Company Limited
(“HKRH")

Net cash used in investing activities

Cash flows from
financing activities
Proceeds from bank borrowings
Repayments of bank borrowings
Proceeds from gold loans
Repayments of gold loans
Interest on bank borrowings

and gold loans

Dividends paid

Principal elements of lease payments A&tz A& E D

Interest elements of lease payments

Net cash (used in)/generated from
financing activities

For the six months ended

30 September
HZEoH308 1L/ EA
2022 2021
Note HK$’000 HK$’000
b5k FHET FAET
(unaudited) (unaudited)
(REBTEZ) (RREZ)
BETMZEERE
EEEFZIREFEE 1,179,134 643,956
B[O (BA9) BEFER
242 (5,347)
B A A8
(234,600) (186,152)
EEENELE ISR
944,776 452 457
BRETBZHERE
BEYE BEKREZE
(42,991) (42,483)
HBERBEYE 14 - (100,216)
BHE 18,180 46,746
HEYE BB MEE
FrigsRI8 1,219 171
HE—XRIBLABIFTEHRIE
- 21,534
REEEERERBRAE
(TERERZER)) 2
HhEWRIBZ FrigmIa
- 13,500
KEEHPMEZIREF5 (23,592) (60,748)
RMEEHZRERE
RITEMRPAENIE 183,131 1,215,000
BIERITEM (1,376,251) (286,997)
BB EMEMIE 1,300,414 758,274
BESSEE (1,473,249) (589,276)
RITERREEEENE
(5,438) (4,425)
BENKRE (322,909) (587,108)
(153,620) (237,623)
HEMHZFEHD (3,865) (5,662)
MEES FTA) EEZ
IREFER (1,851,787) 262,183
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For the six months ended 30 September 2022

B E2022F9830H L/ AR
For the six months ended
30 September
#F9oH30H1EKEAR
2022 2021
Note HK$’000 HK$'000
g FHET FHT
(unaudited) (unaudited)
(CREBER) CREEEZ)
Net (decrease)/increase in cash ReEkReEBMZ (AL)
and cash equivalents 1 ANFER (930,603) 653,892
Cash and cash equivalents at 1 April PM4B1HZRERIREHEY 20 3,492,037 3,546,349
Effect of foreign exchange FEREE s &
rate changes (141,398) 44,907
Cash and cash equivalents at ROB30E 2 REMIREEEY
30 September 20 2,420,036 4,245,148

The accompanying notes are an integral part of this condensed — BEFTHT5E 2 2 f BRAR & P HABA F5 BRI B9 — 26
consolidated interim financial information. 7o
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Luk Fook Holdings (International) Limited (the “Company”)
was incorporated in Bermuda on 3 September 1996 as
a company with limited liability under the Companies Act
of Bermuda. The address of its registered office is Victoria
Place, 5th Floor 31 Victoria Street, Hamilton HM10,
Bermuda.

The Company and its subsidiaries (together, the “Group”)
are principally engaged in the sourcing, designing,
wholesaling, trademark licensing and retailing of a variety of
gold and platinum jewellery, and gem-set jewellery.

The Company’s shares were listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

This condensed consolidated interim financial information
for the six months ended 30 September 2022 has been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”, issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2022,
which were prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

NEREE (ER) BRAR (TRA80)
K1996F9B3HITBREREBRE
REEFMMRIABRRE > HE M
HE SR R M Ik A Victoria Place, 5th Floor
31 Victoria Street, Hamilton HM10,
Bermudae

ERBREMBAT (WHEAER) £
BRERERBDTEHMRKEEH &%
BoRE B HRRERTEERR

RABRINI1997FoB6AEEAK G
RHBPRBERAT (THESZPr)) EtR Lo

PRAARBEIN AEREE M
B AT (T8 250

B E2022F9830H IE/NE B Z A f B8
RETHTFER L IRIES B TEIA
g ((EEGTMAg)) BAENESEgE
ZERE3458 THER B R &5 AR - RS PR
mET B ENELARRS BT R
SR (IEBFHBRESEL)) FIREE
F2022F3831HIEFEZ FEMER
R—HEIE
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Except as described below, the accounting policies applied
are consistent with those set out in the Group’s annual
financial statements for the year ended 31 March 2022.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

(@)

New amendments to existing standards and an
accounting guideline that are effective for the first time
for the financial year beginning 1 April 2022:

Annual Improvements  Annual Improvements 2018-

Project 2020 Cycle
HKAS 16 Property, Plant and
(Amendments) Equipment — Proceeds
before Intended Use
HKAS 37 Onerous Contracts — Cost of
(Amendments) Fulfiling a Contract
HKFRS 3 Reference to the Conceptual
(Amendments) Framework

Accounting Guideline 5 Merger Accounting for
(Amendments) Common Control
Combinations

The adoption of the above amendments to existing
standards and accounting guideline did not have
any significant impact on the preparation of these
condensed consolidated interim financial information.

BRIt E SN PR g 5T R B &
F2022F3A3 AL FEZRAEBEE
MR ERME G BEREN— o

hEARAE Z PRSI IR A TA AR E & R
MBERFTBAZ MK R5T-

(@)
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MEINIREZEL REsHE5I R
2022F A1 HBEBEMNMBEES
RE

FEMEIER 2018 FE20204
BRIz EE O
EHETHER L EN Y&
B169% (IB5]4) B L BTERRA
ZFT87A
EEGEER BEEEN—-BT

F379% (BF]ER)  BHZHAE

ERUBRE  HSERZER
AR F35R
CEEY;

itE5I%E  HREHEHZ
(tE5T %) BHEsEE
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BN AEBOGRESHHY
BENITEEAERTE-



Certain new standard, amendments to existing
standards and interpretation have been published that
are mandatory for the Group’s accounting periods
beginning on or after 1 April 2023, which the Group
has not early adopted, are as follows:

HKFRS 17 Insurance Contracts
Amendments to Accounting Policies, Change
HKAS 8 in Accounting Estimates

and Errors @
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction @
Amendments to Disclosure of Accounting

HKAS 1 and HKFRS Policies ™
Practice Statement 2

Amendments to Classification of Liabilities as
HKAS 1 current or non-current @

HK-Interpretation 5 Presentation of Financial
(2020) Statements — Classification

by the Borrower of a Term
Loan that Contains a
Repayment on Demand

Clause @
Amendments to Sale or Contribution of
HKFRS 10 and Assets between an
HKAS 28 Investor and its Associate

or Joint Venture ©

) MUTABEEMBENR2023F451
HRzERE2AEE T M
SR FE A > MEANEE B 0 R IR SRR AN
ZETHTER N IRBER 25T
AR RRE

EEMHREER REEH0
E175%
HEGER GBI gt
FEesh (1BE]A) HEtzEZ8k
tRER0
EEGEER BE-RBEE
F125% (B3] A) MEEREAE

TRV IR IE
FHRan
EEEER BEBERNEEY
19 (BETA)
KB BT
HEZER
B 5%

EHETHER aENEAREY
F19E (1B5TA)  FEREP
ER-2EE UBRRZZY-
(2020%F) ERAHHE
RERERER
ZEHERZ
Dige

BRVBRSER REERHAKE
F105E K REHAELHE
BEGHER  ZEZEEHE
$28%% (B3]F)  HHEO
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(b) Certain new standard, amendments to existing
standards and interpretation have been published that
are mandatory for the Group’s accounting periods
beginning on or after 1 April 2023, which the Group
has not early adopted, are as follows: (Continued)

(1) Effective for annual period beginning on or after 1 January
2023

2 Effective for annual period beginning on or after 1 January
2024

©)) To be announced by HKICPA

The directors of the Group will adopt the new
standard, amendments to existing standards and
interpretation when they become effective. The
directors of the Group are in the process of assessing
the financial impact of the adoption of the above new
standard, amendments to existing standards and
interpretation, none of which is expected to have
a significant effect on the condensed consolidated
interim financial information of the Group.

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were
the same as those that applied to the annual financial
statements for the year ended 31 March 2022.

) MUTABEEMBENR2023F451
HRzERE2AEE T M
SR FE A > MEANEE B 0 R IR SRR AN
ZETHTER N IRBER 25T
ISy )

(1) R2023F 1 B1HBZBRAZFE

EAI AR

©) R2024F1B1EN 2 BHBZEE
AR AR

©) HEBGHMAGAMH

FEEBERIOMEIERVREE
A Z 1B 5T 2 Fe 5k 18 48 R0 B T LUK
o AEBMEBEFIEET RN LT
W] R RAEAEIT R R
2B E  REA L sT 2R
ZRET A REEHIEHEE
EZERGEE TR BENES
BERFE-

GUEBEATHHBANBETEE
(RS O 3t R AL R E E R 1R
BARBEZZSREBBRE B2 Y
B 5t R B B RATAEB RIR
CEIELE

RRRAGRES TRV BENE 8
BERERAAEEZ S5t BERFATFLH
ZERAERESHAHARARZ 2K
R E2022F3A3HLFEZFE
MR FTERAE -
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The Group’s activities expose it to a variety of financial
risks, including foreign exchange risks, cash flow and
fair value interest rate risks, credit risk, liquidity risk and
commaodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2022.

There have been no changes in the Risk Management
Committee or in any risk management policies since
31 March 2022.

Compared to the year ended 31 March 2022,
there was no material change in the contractual
undiscounted cash out flow for financial liabilities
other than the decrease in bank borrowings and
gold loans to HK$190,271,000 (31 March 2022:
HK$1,383,391,000) and HK$332,863,000 (31
March 2022: HK$571,445,000) respectively as at 30
September 2022 as disclosed in Note 24 and 25.

FEBEGAZERBMFER &
EINERR IRERERADET
REB EERR RBES AR
R fEAR ERE o

ERFETHYFER I REIE
FEVBERRMEZFABTHFR
MEEER RIS WERAER
20223831 H 2 FE M E R
—FRE -

E2022F3831H LK EbgEE
HZETYEREEREEESTH

BiEE2022F3831H LEFEEE
b emaEaIMARMIRIES

K 25FT i B8 2 122022498 30H
ZIRTERKRESBE DA
/D E190,271,0005 75 ( 202243
A31H :1,383,391,00057T) &
332,863,000/ 7T ( 202243531
H : 571,445,0005 7T) BRIk o

Interim Report 2022/23 AR &



The carrying values of the Group’s current financial
assets, including cash and cash equivalents, trade
receivables, deposits, and other receivables and
the Group’s current financial liabilities, including
trade payables, other payables and accruals, bank
borrowings, gold loans and amount due to an
associate are reasonable approximations of their fair
values due to their short-term maturities.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
end of reporting period. The quoted market price used
for financial assets held by the Group is the current bid
price.

The fair values of financial assets and liabilities not
traded in active markets are estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

The different levels for analysis of financial instruments
carried at fair values, by valuation methods, are
defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1)

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2)

° Inputs for the asset and liability that are not
based on observable market data (that is,
unobservable inputs) (level 3)

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF
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The following table presents the Group’s financial TREFAREEN2022F9H30H

assets and financial liabilities that are measured at fair BARBEHENSREEKSRH
values at 30 September 2022. B&e
Level 1 Level 2 Level 3 Total
F—k EH E=H st

HK$°000 HK$'000 HK$'000 HK$'000
FER FET TEx TEn

As at 30 September 2022 1120224294308
(unaudited) (REBER)
Assets BE
Financial asset at fair BRREFAREMEE
value through other WAz EREE
comprehensive income 442 - - 442
Liabilities aff
Gold loans with cash settlement  REXESEES - 267,525 - 267,525
Derivative financial instruments TEERMIA - 30 - 30
- 267,555 - 267,555
The following table presents the Group’s liabilities that TREFAREBEN20229H30H
are measured at fair values at 30 September 2022. BAREFENEG
Level 1 Level 2 Level 3 Total
F—4 B - @
HK$'000 HK$’000 HK$’000 HK$’000
FTER FET FER FET
As at 30 September 2022 120224294308
(unaudited) (REER)
Liabilities aff
Gold loans with BENMGEEESES
physical settlement - 65,338 - 65,338
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BMERAMEIR &)

5.3 Fair value estimation (Continued) 53 AnEMM @&
The following table presents the Group’s financial TREVAREEF202253831H
assets and liabilities that are measured at fair values BARBEHENEHEEREG

as at 31 March 2022.

Level 1 Level 2 Level 3 Total
£k B8 B aEt
HK$'000 HK$'000 HK$'000 HK$'000
TET AT TAT TET

As at 31 March 2022 (audited) 202038318 (KE %)

Assets BE
Financial assets at BRnESARMEE
fair value through other WAz EREE
comprehensive income 365 - - 365
Liabilities aff
Gold loans with cash settlement  REXEESES - 497,513 - 497,513
Derivative financial instrument fTEERIA - 280 - 280

- 497,793 - 497,793
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

AR & FHARA B B R M &t

5 FINANCIAL RISK MANAGEMENT (Continued) 5
5.3 Fair value estimation (Continued)

MHRRER (&)
53 AR{EfGE (&

The following table presents the Group’s assets and
liabilities that are measured at fair values at 31 March
2022.

TREJKREEFR20225E3831H
BAREFENEERERE.

Level 1 Level 2 Level 3 Total
F— o B 4Bt
HK$'000 HK$'000 HK$'000 HK$'000
TET AT TAT TET
As at 31 March 2022 (audited) 1202263A31H (EER)
Assets BE
Gold loan receivables EUWESEE - 58,517 - 58,517
Liabilities afa
Gold loans with BENEEESEE
physical settlement - 73,932 - 73,932

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the
date of the event or change in circumstances that
caused the transfer.

There were no transfers between Level 1, Level 2 and
Level 3 fair value hierarchy classifications. There were
no significant changes in valuation technique during
the period.

Interim Report 2022/23 iR
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The executive directors and senior management collectively
are identified as the chief operating decision-makers
(“CODM”). The CODM reviews the Group’s internal reporting
in order to assess performance and allocate resources. The
operating segments are reported in accordance with the
internal reporting reviewed by the CODM.

The CODM considers the business by nature of business
activities and assesses the performance of the following
operating segments:

i. Retailing — Hong Kong, Macau and overseas
i Retailing — Mainland

ii. ~ Wholesaling — Hong Kong

iv. ~ Wholesaling — Mainland

V. Licensing

CODM assesses the performance of the operating
segments based on segment results. Finance income
and costs, share of results of an associate and corporate
income and expenses are not included in the results of each
operating segment that is reviewed by the CODM. Other
information provided to the CODM is measured in a manner
consistent with that in the condensed consolidated interim
financial information.

Assets of reportable segments exclude interests in an
associate, certain leasehold land and buildings, investment
properties, deferred income tax assets, income tax
recoverables and corporate assets, all of which are
managed centrally. Liabilities of reportable segments
exclude deferred income tax liabilities, current income tax
liabilities, bank borrowings, gold loans, financial guarantee
contract and corporate liabilities, all of which are managed
centrally. These form part of the reconciliation to total assets
and liabilities on the condensed consolidated balance sheet.

Sales to external customers are stated after elimination
of inter-segment sales. Sales between segments are
carried out at mutually agreed terms. The revenue from
external parties, assets and liabilities, reported to the
CODM is measured in a manner consistent with that in the
condensed consolidated income statement and condensed
consolidated balance sheet.

HTEERSREEBEEEARAR
BEERRE (REEERRE)) &
SEERREBBERAIER ISR
SHEEERBARDEER AEER
BREEERREBTHNZADREER

KEDE -

REEERREREFIPUERDE
B R NI E DB 2 RIF -

i BE-FB REFIREH

i. TE-—RH
i.  HE-FE
iv.  HE -t
V.  mhEERE

ReBERRERBED B FETEEE
NWREFE - RSEBRREBRA L
ENMEBURDEMHFRARER
BlE—RBERADEERAB WA K
XeoMRESEEBRRERBZHMER
PRkt B 2L ERGR ST HMHE
FIFfsRBEE R —2-

AE2RNBEETBEN—KBE LT
2D ETHELHMREFT REY
FRLEFTISNE E ~ FTUREIFT ISR ML
RABEE 2B HREREE-TJ2
BOBEEFEEREILEPMSREE B
HERar ROER - "EEE M
BERGORABER 2HHHED
B -NEEERBEMEMGRIESE
EBRRNREERBRINHIRED

HINZERHENKNHEDBEHEERS
AR DB ERBEIHEMRRET
MREEERRELRZIREEINER
ZWAUKEERGRFIRAEL X
HERGR S RERRERGEEEESR
RFFFBEER—Ro
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Revenue
Sales to external customers
Sales of scrap

Inter-segment sales

Sales of merchandises
Royalty and service income
Consuttancy fee income

Total
Results of reportable segments

A reconciliation of results of reportable
segments to profit for the period is as
follows:

Results of reportable segments

Unallocated income

Unallocated expenses

Operating profit

Finance income

Finance costs

Share of results of an associate

Profit before income tax
Income tax expenses

Profit for the period

Add: Loss attributable to
non-controlling interests

Profit attributable to equity holders
of the Company

BA
HHRRHE
HERH

NEEHE
HEHR

g RIRHEWA
EEELON

3t
T2HHBER

P OES il
EREERT

A2RNNER
ESIETON
FNERE

gEEn

BB

MBER
i YNGTE <
FRFRfRHRATER
FrigiiEs

iR
m:FERERELER

FARRHEFEA
Pk

Retailing -
Hong Kong,
Macau and
overseas
SE-F
PR B
HK$'000
TEn

2,833,228

2,833,228
27,059

2,861,187

2,861,187
211,184

For the six months ended 30 September 2022 (unaudited)
#ZF20229H30A L AR (REEH)

Inter-
segment
elimination

Reportable
segments
Total
pES:

b b
HK$'000
T#w

Retailing -
Mainland

Wholesaling -
Hong Kong

Wholesaling -
Mainland Licensing
SE-f
HK$'000
TR

HH-54
HK$'000
TiER

HE-mt
HK$'000
TiEn

RIEEH
HK$'000
F#n

R
HK$'000
TER

1,038,528 59,123 1,099,428 - - 5,030,307
- 75 - - - 75

1,038,528 59,198 1,099,428 = - 5030382
208 807,753 48,152 o (884,072) o
1,038,736 866,951 1,147,580 o (834072) 5030382
= S = 506,938 S 506,938

35,864 = 35,864
542,802 (834072) 5573184

1,038,736 866,951 1,147,580

68,422 4,854 143,565 391,322 - 856,347

856,347
81,082
(118,966)

818,463
18,180
(9,303)

(23,146)

804,194
(146,596)

657,508

20

657,618
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

6

57

SEGMENT INFORMATION (Continued)

6

As at 30 September 2022 (unaudited)

AEPEE (B

1#202259A308 (REEH)
Retailing -
Hong Kong,
Macau and Retailing -  Wholesaling-  Wholesaling -
overseas Mainland Hong Kong Mainland Licensing  Unallocated Total
TE-EE
BARES  TE-RM HBE-FE HE-AR REER RAE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TF#T TFHET TR TF#T FHET T TF#T
Segment assets NHEE 5,270,692 1,679,690 868,395 2,836,072 792,198 11,447,047
Leasehold land and buildings HETHRET 927,711 927,711
Investment properties RENE 1,115,248 1,115,248
Deferred income tax assets BEFMBREE 150,817 150,817
Income tax recoverables AREFMEHR 21,417 21,417
Other unallocated assets HitkHEEE 634,758 634,758
Total assets WEE 14,296,998
Segment liabiltes APaRE (546,466) (48,946) (72,964) (216,217) (832,737) (1,747,330)
Deferred income tax liabilities BIEFERAR (58,457) (58,457)
Current income tax liabilities BEFERaR (107,911) (107,911)
Bank borrowings SBITEN (190,271) (190,271)
Gold loans HRfEE (332,863) (332,863)
Financial guarantes contract HHREEH (36,831) (36,831)
Other unallocated liabilties HthRAEEE (143,411) (143411)
Total liabilities e
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

SAR4R & PR B E R

6 SEGMENT INFORMATION (Continued) 6 SEEF @

For the six months ended 30 September 2021 (unaudited)
HZ202159R308 LB (REHER)

Retalling -
Hong Kong, Inter- Reportable
Macau and Retaling-  Wholesaling-  Wholesaling - segment segments
overseas Mainland Hong Kong Mainland Licensing elimination Total
FE-FE
RPIRES TE-RM  HE-FE HE-RH RIEEE  ABEEE  I2E58
st HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FET TER TER FET
Revenue KA
Sales to external customers WERHE 2,396,498 1,103,417 48,19 1474,100 - - 5,002,210
Sales of scrap HEEY - - 147 - - - 147
2396498 1,108417 8342 1474100 - - 502857
Inter-segment sales NEBEHEE 93,386 2,108 620,257 68,030 - (783,781) -
Sales of merchandises HERR 2,489,884 1,105,525 668,599 1,642,130 - (783,781) 5,022,357
Royalty and service income RERREERA - - - - 513,163 - 513,163
Consultancy fee income BERERA - - - - 55,719 - 55,719
Total st 2,489,884 1,105,525 668,599 1,642,130 568,882 (783,781) 5,591,239
Results of reportable segments ERNNEE 77,921 129,804 18,829 197,780 411,150 - 835,484
A reconcliation of results of D2RNPEERHR
reportable segments to profit RREERNT
for the period is as follows:
Results of reportable segments ERHPEE 835,484
Unallocated income FARMA 65,715
Unallocated expenses FokRE (121,274)
Operating profit mE R 779,925
Finance income g TUN 46,746
Finance costs HEER (10,087)
Share of results of an associate EE—RYEATEE (9.326)
Profit before income tax VRFRTS I AER 807,258
Income tax expenses FiisimES: (153,372)
Profit for the period HBriER 653,886
Add: Loss attributable to MR ERRGER
non-controlling interests 15
Profit attributable to equity holders ~ AAFERHHA
of the Company FEfG R 653,901
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

6 SEGMENT INFORMATION (Continued)

6 SEPEE (&)

As at 31 March 2022 (audited)

1R2022E3F31H (&R
Retailing -
Hong Kong,
Macau and Retaling-  Wholesaling-  Wholesaling -

overseas Mainland Hong Kong Mainland Licensing Unallocated Total

2E-FH
RPIRES ZE-Ai HE-5% HE-RH MBER FRE fast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FET TER TER TR
Segment assets PHEE 5,262,068 2,249,027 884,276 3,057,666 1,506,796 12,949,833
Interests in an associate R—FHENF 2R 23,146 23,146
Leasehold land and buildings HETHRET 931,627 931,627
Investment properties REME 1,007,606 1,007,606
Deferred income tax assets BIEFEREE 158,023 158,023
Income tax recoverables o EIFEH 23,057 23,057
Other unallocated assets HitkHEEE 1,126,977 1,126,977
Total assets agE 16,220,269
Segment liabilties NHEE (557,331) (36,964) (105,020) (210257) (818.410) (1,727,982)
Deferred income tax liabilties EEFMERER (74,692) (74,692)
Current income tax liabilfies HEFERaR (188,284) (188,284)
Bank borrowings BITER (1,383,391) (1,383,391)
Gold loans BefEE (571,445) (571,445)
Financial guarantee contract HBEREH (36,831) (36,831)
Other unallocated liabilties HitknRaR (159,116) (159,116)

Total liabilities aaf
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Operating profit is stated after charging the following:

40 2 3

&
WL = /m 4

mI

HERTYRE R

For the six months ended

30 September
#E9HA30H1E/<EAR
2022 2021
HK$’000 HK$’000
FERT FHET
(unaudited) (unaudited)
(RiEEX) (REEEZ)
Cost of sales (Note) THEMA (D)
— Cost of inventories sold — BEEFEEMXK 3,981,102 3,950,059
— Cost of licensing business — MAEEFH A 135,845 141,623
Staff costs (including the directors’ BTHMA (BIEEEMND)
emoluments) (Note) (M%) 348,132 351,191
Expenses relating to short-term leases IR E R A EHEE M
and variable lease payments kel 49,193 42,904
Rent concession related to COVID-19 MemEEEEEEER% (9,058) (9,423)
Other taxes expenses HiRIaMs 49,464 38,006
Advertising and promotion expenses EBEEREEMRE 43,695 35,153
Commission expenses to payment FRBHER 2
service providers a5 30,900 27,584
Depreciation of right-of-use assets EREEETE 139,824 167,121
Depreciation of investment properties KEYFEITE 17,415 13,905
Depreciation of property, plant and ME -BERREITE
equipment 46,878 50,144
Losses on disposal of property, HEYE BERREZEE
plant and equipment 3,739 209
Impairment losses on property, ME BB KRR EREBE
plant and equipment - 1,009
Impairment losses on right-of-use assets  {EREE EREFE - 26,724

Notes:

GER

Save as disclosed above, staff costs (including the directors’ emoluments) of
HK$169,422,000 (2021: HK$201,840,000) are included in ‘cost of sales’ in
the condensed consolidated income statement.

B EHSN > B TAA (BIFEEB®) 169,422,000
787 (20214F 1 201,840,000 7T) B A RSBE4R &8
R E A
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Government subsidies BT 5 B
— Valued-added tax (“VAT”) — BER (NGER) BN
refund (Note i) (hE=))
— Other government subsidies (Note ii) — HAanBrTwEan (&)
— Employment Support Scheme (Note i) ~ — MR FL2E 5+ 2 (M EEii)
Rental income WA
Others Hith
Notes: P -
(i) This represents refund from the tax authority in Mainland. The amount (i)

(i

(i)

of refund is based on the VAT payment made in excess the original
input VAT of 4%. The Group is entitled to the refund as it is a member
of the Shanghai Diamond Exchange and the diamonds are imported
through the Shanghai Diamond Exchange.

This mainly represents subsidies from a municipal government in (i)
Mainland.

The amount represents salaries and wage subsidies granted under (iii)
Anti-Epidemic Fund by the Government of the Hong Kong Special
Administrative Region for the use of paying wages of employees from

May to July 2022.

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

For the six months ended
30 September
#HZF9oA30H 1L EA
2022 2021
HK$’000 HK$ 000
TF#ET TAT
(unaudited) (unaudited)

(REEER) CRIEE1Z)

22,478 63,412
49,654 40,590
24,000 -
31,510 27,900
9,964 12,945
137,606 144,847

2% 28 B POt AR B 14 B 2 1B R 0 IRTAR B ERIR
BB FEREERA%E R Z B ER TR
Bo-mRAaEREB LEEARZRZME
MfATNER EBHARXFED A%
EAEERR

IHE 3 22 75 PO 3t T BT 35 T 2 A A o

ZEREEBRITRERAREES

ETHENFERITEMM BEXUER
20225 B ETRBMIE



Net realised gains/(losses) on derivative

financial instruments (Note i)

Net realised gains/(losses) on foreign
exchange forward contracts (Note ii)
Net unrealised losses on foreign exchange

forward contracts (Note i)

Realised losses on gold loans receivables
Unrealised gains on gold loans receivables
Net realised gains/(losses) on gold loans

Unrealised gains on gold loans
Net exchange (losses)/gains

TEEmMI Rz B8RKE

(8548) 88 (M5E)

SMNEEHEHNZ BER T,

(&518) F58 (i)
SNEZEMEHNZ RIREE
JFRE (M i)
fEW =SB E 2 BERIREE
[EWESEE 2 ARG

(&518) P58
BEEEEZRER KT
[ER (B8 WP EE

Notes: B E
[0] Derivative financial instruments mainly represent gold contracts. These [0]
derivative financial instruments are not qualified for hedge accounting
within the context of HKFRS 9.
(i) Foreign exchange forward contracts are not qualified for hedge (i)

accounting within the context of HKFRS 9.

For the six months ended

30 September
#HZF9oA30H 1L EA
2022 2021
HK$’000 HK$ 000
TF#ET TAT
(unaudited) (unaudited)
CREBER) (RESFE1Z)
33,273 (6,716)
6,891 (1,441)
(30) (45)
(33,138) -
- 798
56,211 (16,180)
9,031 14,001
(7,879) 5,830
64,359 (3,753)

TESMTEFERTECN -NEBYMB
BREERFORET > ZEMTESMIER
HEHPEstERK-

REBMHREERFORE T ZFIHIE
BRI EETEER-
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Finance income BB
— Bank interest income — IRITH B WA
— Interest income on amount due from — EWEBE RIEKRIRE
HKRH ZF B A
— Interest income on other receivables — HMERARIB 2 ] B A

— Interest income on gold loan receivables

— BRESEEZFE WA

Finance costs
— Interest expenses on bank borrowings
— Interest expenses on gold loans —H2eBEZHERE
— Interest expenses on gold loans —E—REEEBAES
from a director BEZHERX

— Interest expenses on lease liabilities — HESBZMERE

MHER
—IRTTERZHM B

Finance income, net

B F

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

For the six months ended

30 September
#HZF9oA30H 1L EA
2022 2021
HK$’000 HK$'000
TF#ET TAT
(unaudited) (unaudited)
CREBER) (RESFE1Z)
15,850 40,329
- 2,088
1,721 255
609 4,074
18,180 46,746
(3,172) (2,868)
(1,879) (1,427)
(387) (130)
(3,865) (5,662)
(9,303) (10,087)
8,877 36,659



Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits arising in Hong
Kong for the period. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%, while only one entity
nominated by a group of “connected entities” will be entitled
to select the lower tax rate. The profits of group entities in
Hong Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

BEMNBRTVIZBIARNEBGESERR
i H KL 16.5% 5t 1 # 4 o AR 15 m 4R I
MERF GEREEBRNE2AEE
ToiE MR #8.25% M 2B BB T £
Z i@ MR 16.5% =R > i1 —Em—4E

EER I RLNEBRAEEERD
ME AFEMBHIFFRNENEBE
B B RS B A M 4 42165 %8I — R
R

wINER Z RIBETH AR 5B R R
MEBEAEEEFRERRE RIS
o

For the six months ended

30 September
#E9H30H1E/<ER
2022 2021
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(REEERXR) (R&EZ)
Current taxation: BIHATRIE !
— Hong Kong profits tax — BBFER 2,867 5,640
— Mainland and others taxation — R R E iR IE 121,922 158,124
— Withholding tax on dividend — BERMRKMEREZ
declared and paid FEIMR 30,835 -
Deferred income tax FIEFT1ER (9,028) (10,392)
146,596 153,372
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The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company of HK$657,618,000 (2021: HK$653,901,000)
and the weighted average number of 587,107,850 (2021:
587,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2022 and 2021 are the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

At a meeting held on 28 June 2022, the directors of
the Company recommended the payment of a final and
special dividends of HK$0.55 each per ordinary share,
amounting to a total dividend of HK$322,909,000 for the
year ended 31 March 2022. Such dividends were approved
by the shareholders at the Annual General Meeting of the
Company on 18 August 2022. The aggregate amount of the
proposed dividend was expected to be paid out of retained
earnings at 31 March 2022, but not recognised as a liability
at 31 March 2022.

At a meeting held on 28 November 2022, the directors
declared the payment of an interim dividend of HK$0.55
per ordinary share, amounting to a total dividend of
HK$322,909,000. This proposed dividend has not been
reflected as a dividend payable in these condensed
consolidated interim financial information, but will be
reflected as an appropriation of retained earnings for the
year ending 31 March 2023.

SREABFDRBEAABDERETEA
FE 1 7= £ [ )% 71/657,6 18,0003 7T (2021
£ 1 653,901,00058 7T) REARN B #17E
BRG Z NRESE 5 840587,107,8508% (2021
£F 1 587,107,8508%) st & o

HR AR & B ST R BT E S ER
LIRS WAL FE 20224 202149430
HIEAER 2 SREERFIHEIRER
BAHERE o

£2022F6828HE T2 g% L AR
B EERFERNEZE2022E38310 1
FEZAPEFIRESREBRS
0.558 7T > & B 4851 A322,909,0007%8
Too BRI EEREE RN R202245F
SH1BHERTZREBEFAZH E-TE
BABUK AR B4R 2B B 52202243831 H
ZIREBF) RN > 2022434 31
HEREDABRC

202211 H28H BT B L &=
SIRFHKESREERSSE T K
BHA5T4322,909,00078 7 © ILI K AE B
WARFIEGRGS PR EERN D)
EENIRE R R AE E20234F3
B1HIEFEEZRERBA DA -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

14 CAPITAL EXPENDITURES 14 BXE%
Property,
plant and Investment Right-of-
equipment properties use assets Total
M-
RERZE REME FREEE by
HK$'000 HK$'000 HK$'000 HK$'000
FTER TERT TET TERT
Net book value, REFE
as at 1 April 2022 (audited) Ro0204B1E (B 892,590 1,007,606 601,635 2,501,831
Additions HE 134,865 - 396,304 531,169
Disposals HE (4,958) - - (4,958)
Depreciation/amortisation for the period ~ ERAPYITEE /#i8H (46,878) (17,415) (139,824) (204,117)
Transfer (Note () e () (58,213) 224,977 (166,764) -
Lease modification LG - - (330) (330)
Exchange differences ERER (24,087) (99,920) (10,166) (134,173)
Net book value, as at REZE
30 September 2022 (unaudited) 12020498308 (REZH) 893,319 1,115,248 680,855 2,689,422
Net book value, REZE
as at 1 April 2021 (audited) R202154B1H (KRE1Z) 906,816 909,084 595,194 2,411,094
Additions RE 42,483 100,216 179,468 322,167
Disposals HE (380) - - (380)
Impairment losses (Note (i) RERE (k) (1,009) - (26,724) (27,733)
Depreciation/amortisation for the period ~ HBRITE /#1854 (50,144) (13,905) (167,121) (231,170)
Lease modification AEBT - - (1,351) (1,351)
Exchange differences ERESE 4,048 9,815 3,992 17,855
Net book value, REFE
as at 30 September 2021 (unaudited) 2021498308 (REEER) 901,814 1,005,210 583,458 2,490,482
Interim Report 2022/23 iR 66



Notes:

Interests in an associate (Note i)

Amount due to an associate (Note ii)

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

During the six months ended 30 September 2022, the Group
ceased to use certain office premises classified as property, plant
and equipment with carrying amount of HK$58,213,000 and right-
of-use assets of HK$166,764,000. The Group intended to rent out
these offices premises and reclassified them as investment properties
accordingly.

The Group considers each individual retail store as a separately
identifiable cash-generating unit. Management performed impairment
assessments for the retail stores that were loss-making during the
six months ended 30 September 2022 and 2021 as affected by the
COVID-19 pandemic.

The carrying amount of the retail store assets is written down to its
recoverable amount if the asset’s carrying amount is in excess of
its estimated recoverable amount. The estimates of the recoverable
amounts were based on value-in-use calculations using discounted
cash flow projections based on the management’s forecasts covering
the remaining tenure of the lease, with major assumptions such as
change in revenue, change in operating cost and change in gross
profit. The change in revenue is dependent on the timing of easing of
the various travel and lockdown restriction and quarantine measures
for COVID-19.

With the assumption that tourist traffic and customer spending would
start to gradually recover in Hong Kong, Macau and other markets,
impairment losses of property, plant and equipment and right-of-use
assets of HK$1,009,000 and HK$26,724,000 were recognised in
selling and distribution costs in the condensed consolidated income
statement during the six months ended 30 September 2021. No
impairment of retail store assets was recognised in the condensed
consolidated income statement during the six months ended 30
September 2022.

(B 5E)
(Bf &ii)

NEZ

XN\

R —REBE R

I

~EIERIA

HZE2022F 9830 L NER » AEEAFH

FRETHEAYE BERRENRQAE

FRARE 858,213,000 TR E R E ERE

5166,764,0008 70 ° AEE#E HEZE WA
ST MIRILE D IEH R E MY E -

REBEDRALSBENTEEFH A B
MREELBEMN EEERTMEREEB
FEMN B E2022F %2021F9830H 1L/
BREEGBEZ SEEFHETRET S

HEEEREEZIREEBHE G TR
O AAMEEZ REEMREATR
Ol - BRI WEREDREEERE
HEGHTHERNE RAMRRERE
TR R EAEEMERE » Wt kW
2 KERFTEPRENEHFTIER
R WHBBERN N RS BB BN ERE
2 16 2 i T Y KPR 6 e PR B 48 e = B R o

BREB EFARAMHBRERERTE
HEERKRE S ER HE202149830H
IEANER VE - BERLRERERESE
B 5 181,009,0007 75 226,724,00058 7T
B4R & W RAVEH & R D 88 AR SRR 58 o B
E2022498308 IEAEA  BHLFEER
R EEITEESERE.

As at As at

30 September 31 March
2022 2022
420225 20224
9H30H 3H31H
HK$’000 HK$’'000
FHET FET
(unaudited) (audited)
(REBER) (& Z)
- 23,146

341 411



As at 1 April (audited) (Note (i)

Share of results of an associate for
the period (Note (i) and (iv))

Share of reserve movement of

an associate for the period (Note (vi))

As at 30 September (unaudited)

Notes:

418 (EFEZ) ()

For the six months ended

EE—fEEE RS HREE

(B EE (i) Rz (iv))
FEE—RE = AT EER
AR (aEvi)

FROB30H (CRiEEZ)

5T -

(i) The balance includes a shareholder loan of HK$100,000,000 granted (i)
to China Gold Silver Group Company Limited (“CGS”), in connection
with the acquisition of CGS, an associate, on 6 June 2014, of which
the Group and HKRH each agreed to provide HK$100,000,000
funding to CGS for general working capital and business expansion

purpose. Such loan was unsecured, interest-free, denominated
in HK$ and not to be repaid within one year after the end of the

reporting period.

Having considered the financial position and future business
development of CGS, it is not expected that this shareholder loan
will be demanded for in the near future and therefore the balance is
reclassified as part of interest in the associate during the year ended

31 March 2020.

(i) Amount due to an associate is trade in nature, which is denominated (i)
in HK$ and unsecured and interest-free. As at 30 September 2022
and 31 March 2022, the amount due to an associate was aged within

30 days.

30 September
HEF9A30H 1L ER

2022 2021
HK$’000 HK$’000
FAExT FET
23,146 42,925
(23,146) (9,326)

- 961

- 34,560

ZEERREIER 201456 B6H BRI E A
SFPESIREERARAR (PEEIR)) miE
T El s $R A9 A% B & #0100,000,0008 7T »
hAERKEAERERSBREETE
#R124100,000,0008 TE % A —RE
BEESRERETRAR - ZENHEKE
RENUBTTHHE BBARKRSHERE—
FREE-

REFPETR M BERNRRRERE
BE *EBRRAZERRETRIERE
MR ERER  RILZE RN 8 220205
SAALEEEMNEAN —KBE QT
ZHEmz D e

EN—RBEARRBBESHE > UWET
sHE > W ARIEIF KRR E < 12202295 30H
20223310 B — KK E QB RIE
ZBRBR A30H R ©
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

N [

15 INTERESTS IN AN ASSOCIATE (Continued) 15 HR—RBEQT2Z2#=E (@)
Notes: (Continued) MIsE © (48)
(i) The financial year of the associate was not conterminous with that of (i) —RBEQNBZ B FEERAERRRE H
the Group and the financial statements used for equity accounting MHBmRDRAEEE A REHE2022
are for the 6 months period ended 30 June 2022 and 2021. This FR%2021F6830H LE/<1E B #AR - 2Bt E
associate uses 30 June as its financial year-end to conform with its AERFACASBEAEMBEEFAH
holding company’s reporting date. MBI EZERATINRE B
vy  The Group’s associate did not have any significant capital (iv) SEEE B A B 1220229330 H 22022
commitments as at 30 September 2022 and 31 March 2022. FIRSTHM BRI ERE AR
) As at 30 September 2022, the Group provided corporate financial v) $R20226F9H30H » AEMME —KEE AT
guarantee to an associate. Refer Note 26 for the detalils. RMEEMBIRR - FIEF2RHMEE26
(vi) As at 30 September 2022, share of loss and other comprehensive (vi) 1202249830 » — Rt & AR D 1G58
loss of an associate of HK$1,254,000 (2021: nil) and HK$8,496,000 KEMZEERD 551,254,000 7T (2021
(2021: nil) respectively was not recognised by the Group as such loss £ 1 %) }28,496,00078 7T (20214 © %) » K#%
exceeds its interests in an associate. LEBBAER —REE QTN ERME
EAREERET o
16 DERIVATIVE FINANCIAL INSTRUMENTS 16 {TEEMTIA
As at As at
30 September 31 March
2022 2022
20224 1220224
9H30H 3H31H
HK$’000 HK$'000
FAERT AT
(unaudited) (audited)
(REBER) (&%)
Current liabilities mENEME
Foreign exchange forward contracts (Note) ~ MNEEHREAY (MisE) 30 280
Note: B 5E -
As at 30 September 2022, the notional amount of the outstanding Renminbi 7202269 830H K FBUARE TARK)) sHE
(“RMB") denominated foreign exchange forward contracts represented ZHNERIASHZ LR EAARBINERASH
RMB exchange forward contract of HK$20,637,000 (as at 31 March 2022: 20,637,00078 75 (122022538 31H : 54,547,0007
HK$54,547,000). 7o) ©
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Non-current

Rental deposits
Prepayments (Note (i)

Other receivables arose from disposal

of a subsidiary (Note (ii))

Current

Rental deposits
Value-added tax recoverable
Prepayments

Subsidy receivables from a municipal

government in Mainland
Other receivables

Other receivables arose from disposal

of a subsidiary (Note (ii))

Other receivables from licensees (Note (jii)

Other deposits

As at

30 September
2022
20224
9830H
HK$’000
F&T
(unaudited)
(REBEZ)
JEEPHA

HEEs 44,062
FET R IE (M eE() 14,792

HE—XMBRABEEEZ
HAEURARIE (B 5E(i) 50,340
109,194

ENEHA
HEEs 50,623
AU EIE(ER 148,362
TR FRIE 73,514
RERMHEFZ

FE WAl Rl 12,669
HahfEU iR 1B 13,979

HE—XRWBRABEEZ
HhpEURERIE (M EE(i) 37,755

KEmERZHi

FEWARIE (B 5 (i) 27,504
Hithizs 37,850
402,256
511,450

As at

31 March
2022
Fr20224
3H31H
HK$'000
AT
(audited)
(RE&Z)

42,625
378,943

70,452
492,020

63,198
153,566
58,668

32,623
14,090

28,181

27,748
25,477

403,551
895,571
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

GEE

re T HIR B E AL

17 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

71

Notes:

(i)

(i)

As at 31 March 2022, included in non-current prepayment is an
amount of RMB302,798,000 (equivalent to HK$371,230,000), which
represents prepayments for the acquisition of several commercial
properties located in Mainland. During the six months ended 30
September 2022, the Group transferred such prepayment to property,
plant and equipment for owner-occupied purpose.

The other receivables arose from disposal of a subsidiary represent
the balances due from a licensee upon the completion of disposal of
a subsidiary in June 2020. The receivables bear interest rate at 5.50%
per annum and repayable in 5 years by semi-annual instalments.
Such receivables are secured by collaterals including certain
properties located in Mainland, inventories of the licensee’s retail
shops and equity interests in certain private entities.

As at 30 September 2022, the trading facilities in aggregate of
RMB29,920,000 (equivalent to HK$32,762,000) were made available
to the licensees in purchases of inventories from the Group or other
designated external suppliers (as at 31 March 2022: RMB28,920,000
(equivalent to HK$35,456,000)). The facilities bear interest rate at
6.00% (31 March 2022: ranged from 5.50% to 9.26%) and are
pledged by cash deposits received from the relevant licensee, which
were classified under ‘trade and other payables’ (as at 31 March
2022: same).

The carrying amounts of the deposits, prepayments and
other receivables approximate their fair values.

Luk Fook Holdings (International) Limited 758 E (B HIRAE

17 s FANRIERHEMEIRIE

(&)
Bt -

0

(i)

(i)

BE

2022638310 BERIERETBIR
B £ 54 AR 302,798,000t (FHE
371,230,000787T) » # W B E T ALF R HEY
EEYEMNTEN FRIE - H £202259H30H
IEAEA AEEEZEBAREERES
BE - BE R E -

HE—XRMBABEEZ HMtMEWERIES
22020568 M HE — KK B A B RFE
W — 2 R AR 2 4 BR o A IR BR B IR 4 A
E550%st 8 AR AERESYENHE
2o ZEWIRE LU IR @ (MR A8y
ETME- - REEZSEEHNEFERET
AN BRERIRRHE) VEIRIR o

220224 9H30H  REEmEAEEAHE
HisEISEEEREEER EEHE
SR B 4E%E AR 129,920,000t (HBER
32,762,0007%7 %) (20224E3H31H : AR
28,920,0007t (FHE 135,456,000 7T)) °©
ZERE6.00% (2022438318 : N F
5.50%%E9.26%) 2 MFE st B> W LU B 18R
RIEEW I RS EIRE Hh 585
T8 5 REMEMIRIE] (202263831H !
A8E) ©

CERMREREMERREZRE

BEREARERSE



The inventories net of provision are as follows:

Finished goods
Raw materials

B
[RA4#E

At 30 September 2022, inventories carried at net realisable
value amounted to approximately HK$793,386,000 (as at
31 March 2022: HK$712,988,000). As at 30 September
2022, the Group recognised inventory provision of
HK$87,422,000 (as at 31 March 2022: HK$79,221,000),
resulted in inventory provision amounting to HK$8,201,000
for the six months ended 30 September 2022 (2021:
HK$11,296,000) and included in ‘cost of sales’ in the

condensed consolidated income statement.

MRz EEwT

As at As at

30 September 31 March
2022 2022
20224 FA20224
9H830H 3H31H
HK$’000 HK$'000
F#T AT
(unaudited) (audited)
(REEERXR) (2B 1%)
8,072,581 8,678,773
141,752 90,531
8,214,333 8,769,304

72022 9H30H » # A EIRFEF R
Z1FE#%4793,386,0005 7 (722022
#£3831H 712,988,000 7T) o it
2022F9R30H  AEEBIFEEHE
87,422,000 7t (7A2022%3H31H :
79,221,000/ 7T) » BEE £2022F94
308 LB/~ E B 7 S 55£8,201,0007 75
(20214 : 11,296,00058 7T) » A 5t A RS
AR EEmRZ BHENZ] -
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The Group’s sales comprised mainly cash sales and credit
card sales to retail customers and sales to licensees.
Concessionaire sales through department stores, sales
through e-commerce platforms and sales to wholesale
customers are generally on credit terms ranging from 0O to
90 days.

The ageing of trade receivables by invoice date is as follows:

0-30 days 0ZE30H
31-60 days 31ZE60H
61-90 days 61ZE90H
91-120 days 91E120H

Over 120 days BiE120H

Less: Allowance for impairment of trade
receivables

Trade receivables, net

The Group applies the HKFRS 9 simplified approach
to measure expected credit losses which use a lifetime
expected loss model for all trade receivables. The provision
and reversal of provision for impaired receivables was
charged to the condensed consolidated income statement.
Amounts charged to the allowance account are generally
written off when there is no expectation of recovering the
amount. During the period ended 30 September 2022,
net reversal of loss allowance of HK$990,000 (2021: net
provision of loss allowance of HK$668,000) was recognised
in the condensed consolidated income statement.

The carrying amounts of trade receivables approximate their
fair values.

B RUWARTE P ER

FEERHETZEORHTERRZRE
HERERAFHERNREHZHE -
BERGEFHE B TAHEERRA
HEZFHEZEEH RN F0EWN
H e

REZAREID 2 B ZRWIRIAZ IREL
mr:

B 5 AR TR R B R

As at As at
30 September 31 March
2022 2022
420224 20224
9H30H 3H31H
HK$’000 HK$'000
F#T AT
(unaudited) (audited)
(REBER) (2B 1%)
165,614 137,566
9,264 25,325
3,614 14,370
2,121 2,648
3,304 9,833
183,917 189,742
(1,041) (2,031)
182,876 187,711

FEERAEBUHREENFORMG
LAt ERREERIE ERFfEE S
FEWERIER B 2 TR AR RR A - 5H1R
REOEREREREZ BE T EA
meEm R ERAA U E R &
BRI Z 28R ZTRBE T LM
§ o B £2022F 98301 LLHAR - ERAS
RirGEm R ERSBEEERRLFR
990,000 7t (20214 : EiBE B REIEF
668,000/ 7T) ©

4+

ZRWREARZREEZERRER

i R
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMAT

ION

axawy | = \Z> 223
EFRAR & P HRR B B R MY 5T
20 CASH AND CASH EQUIVALENTS 20 RERFEEZFEY
As at As at
30 September 31 March
2022 2022
#20224F 20224
9H30H 3H31H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REBER) (2 1%)
Short-term bank deposits, HHHIOR=EAN
with maturity less than 3 months ¥2HRIRITERR 55,449 113,538
Cash at bank and on hand RTIRERFERE 2,364,587 3,378,499
Total cash and cash equivalents BEMIREEEBYIREE 2,420,036 3,492,037

21 TRADE PAYABLES, OTHER PAYABLES AND 21 ESFE(IERIA HthFE(IERIE  FE
ACCRUALS AND CONTRACT LIABILITIES SHRIERENEER

(@) Trade payables, other payables and (a) EBFEIERIE HithfE(TERIA
accruals B FEst7RIE

As at As at

30 September 31 March

2022 2022

#20224F 20224

9H30H 3B31H

HK$’000 HK$'000

FERT FET

(unaudited) (audited)

(REBEZ) (R#&Z)

Trade payables B 5 EMIRIE 223,302 242,879

Deposits from customers and licensees FEEF & &S 2515 607,064 635,664

Salaries and welfare payables P& #r & R @ 7| 164,719 163,218

Other payables HMME[RIE 139,730 103,659

Accrued expenses FEst&E A 13,004 11,026

1,147,819 1,156,446
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & T HAR B BRI 5E

21

75

TRADE PAYABLES, OTHER PAYABLES,

ACCRUALS AND CONTRACT LIABILITIES

(Continued)

(@) Trade payables, other payables and
accruals (Continued)

21

B 5 EIARTE « HItE(IARIA B
stRIERAHAE (@)

(a) B HE(SERIE  HthETARIA
B FEst 1A (48)

The ageing of trade payables is as follows: B2EMRBEZIRRNOT !
As at As at
30 September 31 March
2022 2022
20224 120226
9H30H 3A31H
HK$’000 HK$’000
F#Er FHT
(unaudited) (audited)
(REER) (&)
0-30 days 0Z30H 185,817 204,743
31-60 days 31ZE60H 33,946 28,734
61-90 days 61ZE90H 3,134 5,652
91-120 days 91E120H 183 1,917
Over 120 days Bid120H 222 1,833
223,302 242,879

The carrying amounts of trade payables, other
payables and accruals approximate their fair values.

(b) Contract liabilities
During the six months ended 30 September 2022,
revenue of HK$165,173,000 was recognised relating
to the contract liabilities balance as at 1 April 2022
(2021: HK$150,802,000).

BZEMRE EtEMRERE
StRZ SREEEAEARERS

(b) EHN&MGFE
B E2022E9H30HLENER B
TERR2022FE4B1BZEHE
E4EERA B Z WA 165,173,000
76 (20214F : 150,802,000 7t) ©
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

22

SHARE CAPITAL 22 Bg7s
As at As at
30 September 31 March
2022 2022
420224 20224
9H30H 3H31H
HK$’000 HK$’000
FAERT FHET
(unaudited) (audited)
(REEEWX) (&= 1Z)
Authorised: JERE -
800,000,000 (as at 31 March 2022: 800,000,0008% (220224
800,000,000) ordinary shares of 3831H : 800,000,000)
HK$0.1 each SREEIETZ
ZiEhe 80,000 80,000
Issued and fully paid: BEITRER
587,107,850 (as at 31 March 2022: 587,107,8508% (220224
587,107,850) ordinary shares of 3H31H : 587,107,850)
HK$0.1 each EBREECIBTZ
I m R 58,710 58,710
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & P HA B E R MY EE
23 RESERVES 23 (#fE

Financial

asset at

fair value

through other

comprehensive

Capital income

Capital  redemption  revaluation Exchange Statutory Other Retained

reserve reserve reserve reserve reserves reserve earnings Total

BARE

AR

2ERAZ

EFHE ERMEE
R fife Bfifi ERtHfE EEHE Rttt REEN g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR F#r T#57 TR TR F#7 7 7

For the period ended 30 September 2022 §%2022F9A308 1L

s 2t 1 Aol 2022 (audied) Ro0EEIE (2R 136,71 20 (1659 3090 108398 7569 85080 9526246
Comprehensive income 2ERA
Proft attributable to equity holders of FRF ARG R

the Company - - - - - - 657,618 657,618
Other comprehensive (loss)/income Eth2E (518 /KA
Currency tranglation differences ERER

~Group -14@ - - - (703,370) - - - (703,370)
Revaluation of financial assets ot far vae ~ BAREHARMZENAZ

through other comprehensive income SHEEEEED - - n = = = = n
Total comprehensive (loss)/income 24 (58 /KA - - m (703,370) - - 657,618 (45,675)
Transactions with owners BEEAZRS
Dividends paid BfiRS - - - = = = (322,909) (322,909)
At 30 September 2022 (unaudited) R20226E9830R (KEEH) 135,713 200 (11,582 (372,420) 108,393 17,569 9,279,789 9,157,662
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R & AR B BRI 5E

23 RESERVES (Continued) 23 f#fE (@)
Financial
assetat
fair value
through other
comprenensive
Capital income
Capttal redemption revaluation Exchange Statutory Other Retained
resenve Tesene resene resenve 1esenes esene eamings Tota
BLMME
HALM
2EMAZ
ERERE SREE
BRER i EfiE ERERE EEER Rt REEH ]
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK§'000 HK$ 000
TEn TEn TEn TEn TEn TEn TEn TEn
For the period ended 30 September 2021  #Z2021£F9A30 LA
Asat 1 April 2021 faudited) R02AE4R1B (EER) 135,713 20 (10,851) 53967 98475 17,569 8,476,842 8,771,915
Comprehensive income 2EUA
Proft attibutable to equity holders of FATEERE AR
the Company - - - - - - 653,901 653,901
Other comprehensive income/(loss) Ein2EBA/ )
Currency tranglation differences ERER
Group -14£E - - - 108,027 - - - 108,027
-Associate - HBERE - - - 91 - - - 91
Revaluation of financil assets at farvalue ~ BARMES AHMZENAZ
through other comprehensive income SHEEEAED - - (414) - - - - (414)
Total comprehensive income(loss) 2ELKA/ (58 - - (14 106,988 - - 65301 760475
Transactions with owners AEEALRS
Dividends paid BiikE - - - - - - (587,108) (587,108)
At 30 September 2021 (unaudted) 021598308 (KEEH) 135,713 200 (11,265) 160,955 98475 17,569 8,543,635 8,945,282
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Bank borrowings, secured iR
Bank borrowings, unsecured iR

¢

As at 30 September 2022, bank borrowings of
HK$190,271,000 (as at 31 March 2022: HK$769,391,000)
were secured by land and building of HK$445,664,000 (as
at 31 March 2022: HK$454,669,000), investment properties
of HK$78,053,000 (as at 31 March 2022: HK$79,630,000)
and corporate guarantees given by the subsidiaries, due
for repayment within 1 month to 7 months (as at 31 March
2022: within 1 month to 13 months) and denominated in
HK$. The interest rates of bank borrowings ranged from
2.38% to 3.10% (as at 31 March: 0.74% to 0.91%) per
annum.

TER > BiRR
TER EIEHT

As at As at

30 September 31 March
2022 2022
#20225 Fr20224
9H30H 3H31H
HK$’000 HK$’000
FAERT TET
(unaudited) (audited)
(REBER) (& Z)
190,271 769,391

- 614,000

190,271 1,383,391

BR2022F 9830 BT ER
190,271,00078 7T (F2202243H31H :
769,391,000 70) T4 1L1445,664,0007% 7T
(R20224E3 8318 : 454,669,000 7T)
Z IR IETF ~ 78,053,000 7 (532022
F£3H31H : 79,630,000 7T) 2EEY)
EERBUKKBADRMENATER
BRI BR—EREZE @B REE
20224 3H31H : —@EBE+=ERH
M) WABTTEHE  IRTTE R EF X
N F2.38%%E3.10% (FR8831H : 0.74%
F0.91%) °
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
IRRAR & R EAR B E S I 5t

24 BANK BORROWINGS (Continued)

The Group’s bank borrowings subject to repayment on

24

78w/ (&)

Fﬁ‘&x?%‘ﬁﬂ/\,\A%%BEZZK%@fEﬁTE

demand clauses based on scheduled repayments are TIRTEEEERFEREERINT
repayable as follows:
As at As at
30 September 31 March
2022 2022
420224 20224
9H30H 3B31H
HK$’000 HK$’000
FH&T TET
(unaudited) (audited)
(REEERX) (REZ)
Within 1 year —FER 190,271 1,382,371
Between 1-2 year —EMEN - 1,020
190,271 1,383,391

The carrying amounts of the bank borrowings are
denominated in HK$ and approximate their fair values.

RITERNREEMNETE BRAR

AERE-
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Non-current assets EREEE
Gold loan receivables, with physical BEYEERNESEE
settlement (Note i) (B %)
Current assets MBEE
Gold loan receivables, with physical BEYEERNESEE
settlement (Note i) (B &%)
Total gold loan receivables FEW = EEEEE
Current liabilities P2 I= R
Gold loan liabilities, with cash settlement RetEE2BEaR
(Note ii) (B i)
Gold loan liabilities, with physical settlement EB¥EE=SEEEE
(Note ii) (b 2Eii)
Total gold loan liabilities =i §=NE
Notes: B 5E -

@

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

As at 31 March 2022, gold loan receivables represent a loan of
physical gold of 121 kilograms borrowed by a licensee, a prior non-
controlling shareholder of a disposed subsidiary in June 2020. The
balances are interest bearing at 5.50% per annum and repayable
by semi-annual instalments over 5 years with physical settlement,
which are secured by collaterals including certain properties located
in Mainland, inventories of the licensee’s retail shops and equity
interests in certain private entities related to the licensee. The entire
outstanding balances were settled during the six months ended 30
September 2022.

Upon the settlement during the six months ended 30 September
2022, net realised losses on gold loan receivables of HK$33,138,000
(2021: Nil) have been recognised in ‘other gains/(losses), net’ in the
condensed consolidated income statement.

As at As at

30 September 31 March
2022 2022
#20225 R20224
9H30H 3H31H
HK$’000 HK$’000
FAERT TET
(unaudited) (audited)

(REER) (BE)

- 41,798

- 16,719

= 58,517
267,525 497,513
65,338 73,932
332,863 571,445

2202238310 [ENE S B EIE—RhEE

(—RBE*202056 8 HE Z K BAE Al
RIS ER) FfE 2 BYES121A Fr o %48
BRIZERNFTE.50%5t B0 M ARSERNEEE
NUEBYHEEDHEE  HLURHE R (B
RAMZETYE RERZTEEEER
HRREERZETRAEE KL (FIE
o2 RBFHBE P E E202269H30H
IEARER 4SS

B E2022F9H30H IEANEREHE % FEUR
=R EENE BIRA18/$%833,138,0008 7T
(20214 : ) BN ERG G m RN TEM
W, (B518) PR8I HESE o



Notes: (Continued)

(ii) As at 30 September 2022, the balances are interest bearing at 0.63%
to 0.70% per annum (as at 31 March 2022: 0.65% to 1.00%), with
maturity of 1 month from date of inception (as at 31 March 2022: 1 to
6 months).

Gold loan liabilities are measured at fair value at the end of each
reporting period. During the six months ended 30 September 2022,
net unrealised gains on gold loan liabilities of HK$9,031,000 (2021:
HK$14,001,000) have been recognised in ‘other gains/(losses), net” in
the condensed consolidated income statement.

During the six months ended 30 September 2022, net realised
gains on gold loan liabilities of HK$56,211,000 (2021: losses of
HK$16,180,000) have been recognised in ‘other gains/(losses), net” in
the condensed consolidated income statement.

As at 30 September 2022, the Group and HKRH each
provided corporate financial guarantee amounting
to HK$1,075,000,000 (as at 31 March 2022:
HK$1,075,000,000) to several banks in respect of 50%
of the aggregated amount of bank facilities granted
to an associate, respectively. As at 30 September
2022, the bank facilities utilised by the associate was
approximately HK$1,564,000,000 (as at 31 March 2022:
HK$1,564,000,000) which were secured by its pledged
bank deposits of HK$793,987,000 (as at 31 March
2022: HK$803,179,000) and the corporate financial
guarantee of HK$2,150,000,000 (as at 31 March 2022:
HK$2,150,000,000).

As at 30 September 2022, the Group recognised loss
allowance of HK$36,831,000 (as at 31 March 2022:
HK$36,831,000) in accordance with expected credit loss
model under HKFRS 9.

MisE © ()

(i) 22022498300 » BREEH F ] FK0.63%E
0.70%5t B (F2202243H31H : 0.65% %
1.00%) > BIfEE A BRI 2 BEe—@ES (7
20224E3831H | —EAMEA) ©

HEEEEBRDNDUSHREHRN AR ES
S E2022F9B30HIENER m2BE
& &2 KRB IR Y FE89,031,00058 7T (2021
£ 114,001,000 70) EREEAGIERRA
BITE Uiz~ (B518) » B EBI A FESR

B ZE2022F9H30HIEAER & EEES
B2 B IR R F4856,211,0005% 7T (2021
£ 1 §54816,180,000% 7T) B ERELR & W
RAWTEMM S (6518) - FEIRRET -

R2022F9H30H  KEFEBEER
EREZEM—REEQBNIRITRELR
BB 250% D RlEE TIRITIRM BT
#1%£1,075,000,00058 75 (jA20224E3 8
31H : 1,075,000,00058 75) ° F*20224
9H30H HE AR EEARITHEL
1,564,000,0007& 7T (122022438318
1,564,000,000%7T) » UE B EHIRTT
1F793,987,0004 7T (72202263431
H : 803,179,000/ T) & E (bR #5iE
f%2,150,000,0008 7t (52202234 31
H : 2,150,000,0007&7T) 1EHE o

F22022F9830H » AEEIRIBE A
BREZERFORBE T2 BHEERR
15 HE SY 5 18 5 536,831,000 7T (7R
2022438311 : 36,831,000 7T) ©
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Contracted but not provided for: BEETAERIEHERE
— property, plant and equipment — ME- -BERKE
—investment in financial assets at far ~ — {HER A REFA

value through other Htte2mElAZ
comprehensive income ETHMEE

Total capital commitments contracted ~ B s]4IBR1ELEFH 2
but not provided for BARKIEAREE

As at 30 September 2022 and 31 March 2022, there
are no capital commitments which are authorised but
not contracted for.

As at 30 September 2022, the Group has entered into
properties lease agreements in respect of right-of-use
assets and lease liabilities of HK$8,260,000 (as at 31
March 2022: HK$38,033,000) which are contracted
but not yet commenced.

As at 30 September 2022, the Group had
commitments under short-term leases of
HK$10,731,000 (as at 31 March 2022:
HK$10,091,000) which will be recognised as an
expense within the next twelve months.

Luk Fook Holdings (International) Limited 7515 E (E%) HIRAHF

As at As at

30 September 31 March
2022 2022
20224 FA20224
9H830H 3H31H
HK$’000 HK$'000
F#T AT
(unaudited) (audited)

(REER) (&=

14,289 15,779
6,132 6,866
20,421 22,645

12022598 30H &202243H 31
H> wEEREERITAZEARK
#o

R2022F9830H » REBE ERL(E
S E KR E &188,260,0008 7T
(722022438 31H : 38,033,000
BT ST UMERERE AR
EETAERRBRA

HR2022F9830H » AEE Z 55 HA
FAE &#£10,731,0005 75 (722022
F3H31H : 10,091,000 7T) #H°
RIE12{E B R AR o



Future aggregate minimum lease receipts under non-
cancellable leases in respect of certain investment
properties are as follows:

Not later than one year —FR
Later than one year and
not later than five years

The major shareholder of the Company is Luk Fook (Control)
Limited (“Luk Fook Control”), a company incorporated in the
BVI, which directly owns 40.31% of the Company’s shares.
The remaining shares of the Company are widely held.

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the
founders and settlors of The WS WONG Family Trust (the
“Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr.
WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy
are the discretionary beneficiaries under the Trust. The Trust
was interested in 238,189,722 shares in the Company,
comprising (i) the 1,511,050 shares in the Company held by
the Trust and (i) the 236,678,672 shares in the Company
attributable to Luk Fook Control. The Trust indirectly controls
over one-third of the voting power of Luk Fook Control
(being approximately 46.29%) and is therefore deemed to
be interested in the shares held by Luk Fook Control in the
Company.

R IR P HUEE 2 B i R AR UK
NzBABETRENMEZREH

—FREFBELEF

SHAFRWT ¢
As at As at
30 September 31 March
2022 2022
20224 20224
9H30H 3H31H
HK$’000 HK$'000
FHET TFEBT
(unaudited) (audited)
CREBER) (2B 1)
75,985 72,525
215,696 254,337
291,681 326,862

ARBZEERRRNE ER) BR
AE (RBERY AR EEERRE
SHEMMIZAE BERERAERRAT
40.31% /170 - AT B T IR {0 73 BT
5o

EEBLEREZRZTAThe WS
WONG Family Trust (M55E1) BYBIHEA
REFTAN - HEBELEE - EREFL L
BERAEREEF LT AGTENERE
Zm A G5B A /AF238,189,722%
RPN ED  BREOEENAATFA
21,511,050 IR 1D R (i) 7~ B R FE 1S =~
KR B)236,678,6728% B 17 o (S LB IR
BARBERBB=22—KRZ# BI4
46.29%) > Wi A LR AR NEBERR
RABFB 2RO EE R
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Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Miss WONG Lan Sze, Nancy are directors of the Company.

Save as disclosed elsewhere in the condensed consolidated
interim financial information, the significant related party
transactions are disclosed as follows. The transactions
with related parties were conducted in the ordinary and
usual course of business in accordance with terms agreed
between the Group and its related parties.

HREBAE BAESEREHFYL T
LAPERIYNSIE S

PRIEGERAR G R EIR B E R E M D PR
BEN ERMEALIRZREL T
ERABALTZRBI N —REBBES
BEPRIR A EE AR E A T E 2%
TETT

For the six months ended

Name Nature 30 September
278 . HZ9A30A LA EA
2022 2021
HK$’000 HK$'000
F#T FHET
(unaudited) (unaudited)
(REBER) CREEER)
GS Tech Company Limited* License fees 1,135 690
T EENBEBBRAR R EER
Maintenance services fees 1,615 1,815
HEIRBE
Rental income 77 77
GEEASON
New Merit Corporation Limited* Interest expenses of
lease liabilities 110 139
WMETERAR HEaBZMERE
Luk Fook Financial Services Limited* Licensee fee income 500 216

NEERRBAERAT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

SAR4R & PR B E R

28 RELATED PARTY TRANSACTIONS (Continued) 28 FRAEATZZS (@)

(a) Significant related party transactions (@) EXRAEALRS @
(Continued)

For the six months ended

Name Nature 30 September
218 ] #=9A30HILARER
2022 2021
HK$’000 HK$’000
FAERT FHET

(unaudited) (unaudited)
REER) (RICER)

China Gold Silver Group Company Sales of goods 877 1,976
Limited
FEEIRERBRAT] HE &M
Rental income 3,379 2,792
HEWA
Management fee income 126 43
BEHIA
Services fee income 25 46
ARFEE WA
# The company is 92% owned by a family trust of which # ZABHR%EEREEELERE
Mr. WONG Wai Sheung and his family members are REMEAEEIT D AZREES
discretionary beneficiaries. The remaining 8% is directly owned HH R T8WHERENEEEE
by Mr. WONG Wai Sheung. Be
* The company is jointly controlled by Mr. WONG Wai Sheung * ZAEHARBREKRBINMLE
and other two independent third parties. L E=FHHERES
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During the period ended 30 September 2022, the
Group borrowed physical gold of 300 kilograms
(2021: 106 kilograms) amounting to approximately
HK$135,844,000 (2021: HK$47,816,000) with interest
bearing at 0.58% (2021: 0.65%) per annum from a
director. Such borrowings were fully settled on 30
September 2022 and the related interest expense
on gold loans of HK$387,000 (2021: HK$130,000)
is included in “Finance income, net” (Note 10) in the
condensed consolidated income statement.

Key management includes directors (executive
and non-executive) and senior management of the
Group. The compensation paid or payable to key
management for employee services is shown below.

B E2022E9830H LEHAM > A&
BE—%EEEAEYWEE300
AR (20214F  106Af) > & %8
#75135,844,000% 75 (20214 :
47,816,000/ 70) » L EF]ZF0.58%
(20214 : 0.65%) st B o2& 8
BE2022FE9 830 BEFER=E
S EEHERAF B 5I2387,0008 7T
(20214 : 130,000 70) 5t A5
BRiR S W Em R A TR RS U » 7 4A
(MHEE10) ©

TEEEROEAEREE W17
RIFRMITEE) kehEEAE-
MEERBENNENEIEZEE
BZzMETe

For the six months ended
30 September
#HE9H30H L ER

2022 2021
HK$’000 HK$’000
FAERT FAT
(unaudited) (unaudited)
(REBER) (R ERZ)

Director’s fees BEEE 853 853
Salaries, allowances and benefits-in-kind ¥4 ~ 2R EMF] 5= 21,984 21,606
Contributions to pension plan BT B 325 306

23,162 22,765
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Executive Directors:

Mr. WONG Wai Sheung (Chairman and Chief Executive Officer)
Mr. TSE Moon Chuen (Deputy Chairman)

Ms. WONG Hau Yeung

Ms. WONG Lan Sze, Nancy

Dr. CHAN So Kuen

Non-executive Directors:

Mr. WONG Ho Lung, Danny (Deputy Chairman)
Mr. HUI Chiu Chung, JP

Mr. LI Hon Hung, BBS, MH, JP

Independent Non-executive Directors:
Mr. IP Shu Kwan, Stephen, GBS, JP

Mr. MAK Wing Sum, Alvin

Ms. WONG Yu Pok, Marina, JP

Mr. HUI King Wai

Dr. CHAN So Kuen

Baker & Mckenzie
K&L Gates
Cleary Gottlieb Steen & Hamilton (Hong Kong)

PricewaterhouseCoopers
Certified Public Accountants

Registered Public Interest Entity Auditor
22/F Prince’s Building
Central, Hong Kong

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

15t 20, 25" & 271 Floors
Metropole Square

No.2 On Yiu Street, Shatin
New Territories, Hong Kong
Tel: (852) 2308 1218

Fax: (852) 2374 1696
E-mail: group@Ilukfook.com
Website: lukfook.com

Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited
MUFG Bank, Ltd.

DBS Bank (Hong Kong) Limited

Citibank, N.A. Hong Kong Branch

Ocorian Management (Bermuda) Limited

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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LUK FODK HOLDINGS (INTERNATIONAL ) LIMITED

ERMA I HE B2 EZ2718
Floor 27, Metropole Square, No.2 On Yiu Street, Shatin, New Territories, Hong Kong
EETel : (852) 2308 1218 {#EFax : (852) 2374 1696
49 B Website : lukfook.com
E EJE-mail : group@Ilukfook.com
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