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@ GLOBAL DISTRIBUTION NETWORK
F IR IR YRS

Countries and Regions 30 September 2020 1 Marct Changes eptember
Rty 2020%9A30H A31H ¢ :

 Hong Kong SAR &8 45 BII7T B (&2

* Macau SAR JRF9 %5 Bl{TB&° 1 0
* Canada MEA 2 0 2 0
* The United States % & 4 0 4 0
* Australia & 1 0 1 0
* Malaysia 55 £ 7 25 & 0 8 0
* Singapore i3 1 0 1 0

Sub-total /)Nt

* Mainland P34,

* The Philippines SE2%E 0 1 +1
* Cambodia R 5 0 1 0
Sub-total /Nt +76 1,747 +210
Total # &t +44 1,957 +149

Other Brands in Mainland % i1 3 fth 5 i#

* “Goldstyle”
* “Dear Q’
*“3DGOLD' [&£ 5|

* “Goldstyle”
Worldwide Total 2 B #8 &t
Mainland China: Hereafter refers to as “Mainland” = B Ay : 1+ 1% it |

Bl
Hong Kong SAR: Hereafter refers to as “Hong Kong” HRITTHRE : EEBA[EE]
B Macau SAR: Hereafter refers to as “Macau” 255 517 & : A& 18 & 1R )

2,120 +60 1,970 +210

® “LUKFOOK” DISTRIBUTION NETWORK IN MAINLAND
AR ERIZE: by

30 September 2020

20209 H30H Total No. of shops & S8 2,033(+45)
Total No. of Licensees &7 i & 42 2 528(+22)
Total No. of Provinces & #2 £ 27(0)
Total No. of Municipalities B & i1 42 21 4(0)
Total No. of Cities 3 1 4281 485(+16)

Tier | —4 54(+16) 551(+268) 605(+284) 16(+11)
Tier Il =# 7(-35) 321(-239) 328(-274) 19(-13)
Tier Il =4 9-3) 337(-41) 346(-44) 64(-15)
Tier IV & below PR R IA T 9(-9) 745(+88) 754(+79) 390(+33)

Northern China 4t & 25(-19) 623(+15) 648(-4) 13(0) 200 172(+3)
Central China ## 3509) 375(+:27) 410[+18) 60) 10) 128(46)
Southern China £ & 0(0) 647(+17) 647(+17) 4(0) 0(0) 79+3)
] Northern China 4t [&@ || Tierl —# Eastern China £R & 19(-3) 309(+17) 328(+14) 40) 10) 106(+4)
[ | Central China i [@ Tierll  —#4 Remarks % :
. _ _ . “Lukfook” shops only R &4 [7X48 | /&
[ | Southern China (& | | Tier Il =43 . The percentages refer to the contribution to the total no. of shops in Mainland
paN L B4 A5 b b JE Hél >
- Eastemn China  Z#[E Tier IV & below U4 b1 BALRRZEBYE YAMEHLE G

. Figures in brackets refer to the 6-month changes &3l A # 7 A7~ E A 2 21k



OPERATIONAL HIGHLIGHTS

SERE

REVENUE AND PROFIT ANALYSIS ¢ksv | YA K F 5

IR )

Revenue and Segment Profit by Market

Revenue and Segment Profit by Business

Sales? and Gross Profit® by Product

BHSEDHNBRA RS EEF BEE D R R 2 BB R RERBONHEERER
12.2%
o
34.7% M
(57.6%)
51.7%
(71.2%) 44.3%
(35.9%)
55.7%
(64.1%)
~ [ 56.4%
65.3% 36.1% (54.0%)
(42.4%) (21.8%)
Revenue Revenue Sales  Gross Profit
WA L'ON HE E7
Hong Kong, Macau & Overseas Retailing Gold & Platinum*
&t BPIRIESN . 285 . HEHERAR . .
Mainland Wholesaling Fixed Price Jewellery
Rt . #3 . EE .

q 93 -22.3% -8.0%

68.1% -1286%  (38.8%) -1&953
-16.9{EE A2

2,183 508  122.3% 23.3%
-183%  -04%  (61.2%) +4.2£.§.
+4.2(AE 5 2

Remarks:  Figures for the six months ended 30
September 2019 (“1HFY2020") are shown in
brackets

At #Z201949730F IF618 A (2020 & &

F) 2 BFRERNBER

Licensing
T .

By

G A (4&5%33;{] o3
-61.5% 106 8% -9.3pp.
-9.31E1ﬁ£§5

1,209 147 355% 12.0%
120%  -106%  (19.8%) £02p0
+0.2fHE 51

408 290 69.8% 71.2%
7% 1A% (37.4%) s04pp
+0.4fHE 5

1,7017 147 N/A 8.7%
-364% -106% @A 2500
+2.5[HE 5

T Adjusted Wholesaling Revenue =
Revenue of Wholesale Business to External Parties +
Imer Se ment Wholesale Revenue
IR AT = HHh ?lt%%f’%v\ + D EPRHE B

RETAIL SALES PERFORMANCE | Z&HEXRI

Overall ¥58
Gold & Platinum &4 M4

Fixed Price Jewellery TE 1B & &f
Hong Kong & Macau & it & P9
Gold & Platinum =& & $H&

Fixed Price Jewellery 7 18 & £
Mainland A it

Gold & Platinum =% M iH&

Fixed Price Jewellery TE 1B & &f

2

3

1,280 359 28.0%

-52.5% -36.3% +7.1 p.p.
TARESS
1,656 451 27.2%
-47.7% -55.0% -4.55%
-45EE D E

Sales = Revenue Licensing Income

SHE = WA - mIEEBRA

Gross Profit = Consolidated Gross Profit — Gross Profit of
Lwcenswng Income

EF=LEERN - MEEBRAERN

Gold & Platlnum refers to gold & platinum products sold
by weight based on international market price, i.e. at non-

f d
> ﬁfaﬁﬁwlwmrﬁfﬁm@gﬁﬁmﬁf&fa
fénu (BNIEE(®E)

-24%
-32%
1%
-25%
-35%
-10%
-16%
7%
-12%

not include sales of licensed shops and Mainland’s e-commerce business.

FEHEER ((REHEER])D)RA—M R BEERTHLRBNTEAZENHE

Same store sales growth (“SSSG”) represented a comparison of sales of the same “Lukfook” self-operated shop having full day operations in the comparable periods and such data did

B8 AHEBY TN RERRERNILEFEBEBOMHER-



FINANCIAL HIGHLIGHTS
1§59 =2

FINANCIAL PERFORMANCE | Bk IR

For the For the
six months ended six months ended

30 September 2020 30 September 2019
EHF20206 B =20194 Y-0-Y Changes
9A30B L7~ fEAR 9A30H LA BES(L

Revenue WA 6,305 -47.0%
Gross Profit £ 1,886 -41.2%
Operating Profit 4% & i 5 660 -41.4%
Profit for the Period A 235 Fl 497 -41.1%
Profit Attributable to Equity Holders #2354 A FE {54 7 496 -41.3%
Basic Earnings per Share %% £ 728 2 F HK$0.857 7T -41.2%
Interim Dividend per Share & &+ Hif% 8 HK$0.507% 7T -55.0%
Special Dividend per Share &% 5% 2. - N/A 7~ iiE A
Dividend Payout Ratio' i 2.k, & 59.1% +41.7 p.p.AE DB
Gross Margin E 7l 5 29.9% +3.3 p.p.fHE DB
Operating Margin £% & i Fl| == 10.5% +H1ppEESE
Net Margin 5 & 7.9% +0.9 p.p.fHAE D2
EBITDA A&t A8 Hi2E - T & R B SH A1 2 7 929 -30.1%
EBITDA Margin K&t & B8 - 47 8% K 55 & 7| = 14.7% +4.7 p.pfEE D B
Total Operating Expenses to Revenue Ratio

BEE R & 17.2% +6.5p.p. A D B
Effective Tax Rate & B #i &= 20.6% -0.6 p.p.fEE D2

' Dividend policy: Dividend payout ratio at 40-45%. Dividend payout in excess of policy will be regarded as special dividend & £ 5 « i Bt 5 £40-45% + #BH B 5 )R B 54548 Ve Bl A%
2

KEY FINANCIAL INDICATORS | FZ 855z

30 September 31 March 30 September
2020 2020 2019

20205 20205 Changes 2019%F Y-0-Y Changes

(HKSM) (B EBTT) 9A30H 3A31R 2 9A308 BRES(

Inventories 7 & -8.1% -14.7%
Average Inventory Tumover Days' F1977 & FE R 401 +221 3n +251
Closing Inventory Turnover Days? #1777 & B B2 359 +237 346 +250
Cash and Bank Balances 3 ¢ R {748 2,714 2.8% 2,504 +5.4%
Bank Borrowings & Gold Loans 1T &7 k54 EE 1513 -58.0% 1,741 -63.5%
Net Cash 531 & 1,201 +66.8% 763 +162.5%
Debt-to-Equity Ratio® & {128 %2 339% -85ppEELY 390% -136ppEELY
Return on Equity (ROE)* Bt R AE 43 21 3 &+ 84% -29ppfAENE 96% 41ppEELY
Return on Total Assets® 48 4 £ 7 %5 62% -18ppAELH 69% -25ppEELY
Current Ratio R Z L, & 36 +0.7 33 +.0

! (Opening Inventory + Closing Inventory) <+ 2 = Cost of Inventories Sold x Number of Days for the Period
(BFE + BAREFE) -2 - BEFERA x HRNAH
2 Closing Inventory + Cost of Inventories Sold x Number of Days for the Period
BATHE - EEFEREF x BHRAH
8 (Long-term Liabilities + Current Liabilities) <+ Capital and Reserves Attributable to Equity Holders of the Company
(REAME + RBEM) - FARAMEHAARGERRFER
4 Annualized/Annual Profit Attributable to Equity Holders of the Company =+ Capital and Reserves Attributable to Equity Holders of the Company
2F/ 2ERRAARERHEABIEEN ~ RRAEERHE ABGERREE
Annualized/Annual Profit Attributable to Equity Holders of the Company - (Long-term Assets + Current Assets)
2FL/ 2FEARAERFIEABEEN ~ (RBEE + RPEE)

Interim Report 2020/21 a3k & 1




MANAGEMENT DISCUSSION AND ANALYSIS
BIEZ5mM DT

FINANCIAL PERFORMANCE

2

©

Revenue
A
HK$3,344M
3,344EHEETT
-47.0%

" Dividend Payout Ratio: 100.8%
K B % 1 100.8%

MBRE

Profit Attributable to
Equity Holders
REBBEAEGER
HK$291M
291EEET

-41.3%

N

Proposed Dividend
per Share’
RiRSRER
HK50 Cents 50 il
Interim Dividend per Share: HK22.5 Cents
FRE R EARR S, 22,571
Special Dividend per Share: HK27.5 Cents
SRR E 27,571

Luk Fook Holdings (International) Limited 7<{8£E (B[R ) HRAE




Results

With the continuing impact of COVID-19 pandemic and high
gold price, Luk Fook Holdings (International) Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) recorded a substantial revenue drop of 47.0%
to HK$3,343,776,000 (2019: HK$6,305,284,000) for the six
months ended 30 September 2020 (the “Period under review”).
Nevertheless, the overall gross margin increased by 3.3 p.p. to
33.2% (2019: 29.9%) because of gold price rise. Gross profit
therefore decreased by 41.2% only to HK$1,109,704,000 (2019:
HK$1,886,243,000) and operating profit decreased by 41.4%
to HK$387,120,000 (2019: HK$660,471,000). Operating margin
was 11.6% (2019: 10.5%), while net margin was 8.8% (2019:
7.9%). Profit attributable to equity holders decreased by 41.3%
to HK$291,191,000 (2019: HK$496,303,000) and basic earnings
per share decreased by 41.2% to HK$0.50 (2019: HK$0.85).

Xin

01O MRS REBEEREENFEY
Z XEeEE(BE)BRAR ([AAA])
MEWBRAG (KB [AEE])EHZE2020F
9A30H I/ 1E A AR (TEEEAR L) Mg A K
i@ B 147.0% %2 3,343,776,0007% 7T (20194 :
6,305,284,000/& 7T) A - AR & B L7
FEEEH RPN T 338 H 9 B =33.2% (2019
F:209%) BEMNA B AP41.2%=
1,109,704,0005% 7T, (20194 : 1,886,243,000/%
JC) v 48 & S A Bl R A41.4% % 387,120,000
7 7T (20194 : 660,471,00058 7T ) » & &%
A EH11.6% (2019F :10.5% ) " FH X A
8.8% (2019%F :7.9% ) - = #F A AL 4
FR 2 41.3%%291,191,00058 7T (20194 :
496,303,000/ 7T ) * TR E AR & F B 2
41 2%Z0.505 7T (20194F : 0.857T) °

Interim Report 2020/21 RE R &



MANAGEMENT DISCUSSION AND ANALYSIS

S IB5Yam M DT

Overview

During the Period under review, the Group added a net total of
60 shops worldwide, out of which 44 were “Lukfook” shops,
including a net reduction of 2 self-operated shops in Hong Kong,
a net addition of 1 self-operated shop in Macau and 45 shops in
Mainland (including a net addition of 76 licensed shops and a net
reduction of 31 self-operated shops). Apart from that, during the
Period under review, the Group has also net added 20 “Goldstyle”
shops (including net additions of 15 licensed shops and 5 self-
operated shops), net reduced 1 “Dear Q" shop and 3 “3D GOLD”
shops in Mainland. As at 30 September 2020, the Group had a
global network of 2,180 shops (2019: 1,970 shops), including
2,106 “Lukfook” shops (2019: 1,957 shops), with business
spanning across Hong Kong, Macau, Mainland, Singapore,
Malaysia, Cambodia, the Philippines, the United States, Canada
and Australia, and operated a total of 72 “Goldstyle” shops (2019:
6 shops) and 2 “Dear Q” self-operated shops (2019: 3 shops) in
Mainland.

e

R EEEHAA - AN B 2 BT 1 %60k 5 4 -
HEuBE e[ NEI G BEREEFERD
BRI FRPIFMEBIEMAEEERRA
HF 12 RRASM JE &8 (8 P B 15 F 1S R 76 M@
R JE RF M A3 B &5 ) o B4 5 [0l B 5
A - AR BER A IFIE A1 T 20/ [ Goldstyle |
JEEE (PR EERISE RERE RoEE Y
JE) B 71 [Dear Q) B NI €&
B | JE4H - A20205F9A30H ANEE R 2 Bkt
F2,180 JE 4 (20194 : 1,970/ ) » A 845
2,106 [ 7~ 18 | JE 48 (20194 1 1,957f) @ B
REA R A FE - Bk RiE
FIFFEEEE - IMEAREM LARIEARM
48 72 [ Goldstyle | J& £ (20194F : 6 ) f2
f [Dear Q] B & )5 (20194 : 3f#) °

Revenue and Segment Profit by Business

BEKE D WRAR D FREF

51.7%
(71.2%)

12.2%
(7.0%)
(7.0%)

-~

36.1%
(21.8%)

Revenue
['ON
Retailing
Ay |

Wholesaling
s N
Licensing

TR .

Remarks: Figures for 1HFY2020 are shown in brackets

it FESR N AR2020 BT F B

4 Luk Fook Holdings (International) Limited 7<{8£E (B[R ) HRAE



MANAGEMENT DISCUSSION AND ANALYSIS

SIR[B5Vam N DT

By Business

IAZTSE

1,727
-61.5%

1,209
-12.2%

408
-71.7%

1,701!
-36.4%

Remarks: Figures for 1THFY2020 are shown in brackets
FEESRNA2020 E A FE T
" Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

U EREBRAOITWRA = FIMEBEEBRA + DA BEA

During the Period under review, due to the impact of COVID-19
pandemic, the Group’s retail business revenue substantially
decreased by 61.5% year-on-year to HK$1,727,458,000 (2019:
HK$4,487,359,000), accounting for 51.7% (2019: 71.2%) of total
revenue. lts segment loss was HK$22,200,000 (2019: profit of
HK$356,816,000), accounting for -5.3% (2019: 42.8%) of the
total, and its segment profit margin was -1.3% (2019: 8.0%).

Despite the increase in the number of licensed shops, as the retail
sentiment has not yet recovered, the Group’s wholesale business
revenue fell by 12.2% over the corresponding period last year to
HK$1,208,734,000 (2019: HK$1,376,414,000), accounting for
36.1% (2019: 21.8%) of the Group’s total revenue. Its segment
profit therefore decreased by 10.6% to HK$147,475,000 (2019:
HK$164,986,000), accounting for 35.5% (2019: 19.7%) of the
total. Its segment profit margin was 12.2% (2019: 12.0%).

Revenue Mix
WA He

Segment Profit

Segment
Proﬂt I\/Iargm

-22 -5.3% -1.3%
-106.2% (42.8%) -9.3 p.p.
9.3 E 5

147 35.5% 12.2%
-10.6% (19.8%) +0.2 p.p.
+0.21E 8 5 2

290 69.8% 71.2%
-71% (37.4%) +0.4 p.p.
+0.4E B 5 B

147 N/A 8.7%
-10.6% NiE A +2.5 p.p.
+2.51E B 75

BIEEHA 20198 RBESREBTE
$%I$%%ﬁ%u&)\‘f§¢ﬂaﬁ%1.5%i
1,727,458,000/% 7T, (20194F - 4,487,359,000/%
TT) AR A HI51.7% (20194 : 71.2% ) ©
H 5 2B [E5 18 /22,200,000 7T (20194F - S F
356,816,000/ L) * {h kb B-5.3% (20194 :
42.8% ) E 5 86 F F /H-1.3% (20194 :
8.0%) °

HARBEEMEN EEREEIAN
AME SAEEMHBEFTRAREFER
HESR 1 12.29% % 1,208,734,0005% 7 (2019
£ :1,376,414,000/ 70) " (h AR EE B UK A
H36.1% (20194 : 21.8% ) » B 5 #8% A &

I N B510.6% E= 147,475,00078 7T (20194 :
164,986,000/ 7T) ' {5 Lt A35.5% (20194 :
19.7% )  E 7 #& Il & £12.2% (20194 :

12.0%) °

Interim Report 2020/21 a3k & 5



MANAGEMENT DISCUSSION AND ANALYSIS

BRENHR DR

During the Period under review, licensing income decreased
by 7.7% to HK$407,584,000 (2019: HK$441,511,000),
accounting for 12.2% (2019: 7.0%) of the Group'’s total revenue.
Its segment profit margin was 71.2% (2019: 70.8%), while its
segment profit decreased by 7.1% to HK$290,271,000 (2019:
HK$312,594,000), accounting for 69.8% (2019: 37.5%) of the
total.

EEHA MEEBOHKRATEKI.7%E
407,584,000/ jT (20194 : 441,511,000
B HAEEBAKANI2.2% (2019
F:7.0%) EHDEEFEE71.2% (2019
F:70.8%) EDEmFMEB L7 1%E
290,271,000 7T (20194 : 312,594,000
J0) bkt £69.8% (20194F : 37.5% ) °

Sales’ and Gross Profit? by Product
RERBSHHEE REF

43.6%
(46.0%)

44.3%
(35.9%)

55.7%
(64.1%)

Gold & Platinum
B2ERHE

Fixed Price Jewellery

EEEE

1,280
-62.5%

1,656
-47.7%

Remarks: Figures for 1HFY2020 are shown in brackets

o RN R2020 E BT FH T
' Sales = Revenue - Licensing Income
HE = WA - BEEBKA
2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income

EN=HAEHN - BEEBRAEF

56.4%
(54.0%)

Gross Profit
EH

Sales

HE
|
|

Gross Profit Gross Margin
£ EF=

359 28.0%
-36.3% +7.1 p.p.
YA EERE

451 27.2%
-55.0% -4.5 p.p.
-A5(EE DR

Luk Fook Holdings (International) Limited 7<{8£E (B[R ) HRAE



With a decreasing demand due to the strong gold price and
the impact of poor macro-economic conditions on consumer
sentiment, sales amount of gold and platinum products
substantially decreased by 52.5% to HK$1,280,163,000 (2019:
HK$2,696,411,000) during the Period under review, accounting
for 43.6% (2019: 46.0%) of the overall sales amount (Group
revenue minus licensing income). Its gross margin rose by 7.1
p.p. to 28.0% (2019: 20.9%) because the average gold price
rose by around 30% during the Period under review. Gross profit
of gold and platinum products therefore only declined by 36.3%
to HK$358,698,000 (2019: HK$563,089,000), accounting for
44.3% (2019: 35.9%) of the overall gross profit (consolidated
gross profit of the Group minus gross profit of licensing income).
On the other hand, sales amount of fixed price jewellery
products also fell notably by 47.7% to HK$1,656,030,000 (2019:
HK$3,167,362,000), accounting for 56.4% (2019: 54.0%) of
the overall sales amount. Gross margin of fixed price jewellery
products dropped by 4.5 p.p. to 27.2% (2019: 31.7%) because
of substantial decrease in sales mix of retail business which was
at relatively higher gross margin and discounting activities in Hong
Kong and Macau market for slow-moving stocks. Its gross profit,
as a result, decreased by 55.0% to HK$451,201,000 (2019:
HK$1,003,724,000), accounting for 55.7% (2019: 64.1%) of the
overall gross profit.

During the Period under review, the overall SSSG of the Group
was -63.9% (2019: -23.8%). SSSG for gold and platinum
products was -57.1% (2019: -32.3%) and that for fixed price
jewellery products was -71.8% (2019: -10.5%).

The Group has been striving to diversify its product mix to
offer customers with more choices. Since 2010, the Group has
been engaging in the mid- to high-end watch business. As at
30 September 2020, the Group was the authorised dealer of
13 watch brands, including CERTINA, COINWATCH, DOXA,
ENICAR, HAMILTON, LONGINES, MIDO, OMEGA, RADO,
ROMAGO SWISS, TISSOT, BIJOUMONTRE and SEIKO. During
the Period under review, the watch business contributed revenue
of HK$7,538,000 (2019: HK$60,624,000), accounting for 0.2%
(2019: 1.0%) of the Group’s total revenue with 87.6% decrease
when compared with the same period last year.

ekl ERAESES N RBER R
FTEFERBEXR SF XK -DEHR
H 34 58 AR R 52.5% 2 1,280,163,000/%
7 (2019%F : 2,696,411,0008 7T ) * (G EEEHE
(A EBRARE @ EEBFRA) #43.6%
(20194 : 46.0% ) - EEF K E FHEERE
FEEAA _EFHA930% MR F7. 11 E D 2 E28.0%
(20194 :20.9% ) - &#H& MHEEmM BN A I
B 436.3%%2358,698,000/% 7T (20194 :
563,089,0008 L) " (h BB EF| (AL B4 A
FE AR £ EB WA EF) 8944.3% (2019
F:35.9%) - F—HHE TESME®DDH
& 58 JF K08 R 2 47. 7% = 1,656,030,000% 7T
(2019%F : 3,167,362,000/8 7T ) * (HEE AL L E 5B
#956.4% (2019%F : 54.0% ) ° & B & & £ @ &Y
EHEARBREEFENTEERFEEGE X
8 D B R T IS 18 R = G R 8505 B MR
D4 58 E DB E27.2% (2019F :31.7% ) * &
E A 1t N #655.0% 5 451,201,00058 7T (2019
F :1,003,724,000/ 7T ) * 1 EEEFKI55.7%
(2019%F :64.1% ) °

REBHAN AEEEEREHEEHEER
5-63.9% (20194 : -23.8% ) * &4 M
CTERMRBEHEER R A-57.1% (2019
F:-3283%) TEEMHEDRAA-71.8%
(2019%F : -10.5% ) °

REB—BHEHERBRZITLER  AERATRM
B LEE-B2010F 8 AEBEMART=EE
SRET HA20209F9H30H - A& B A131EE
EmENERLCHEY EeREEM BH
RE BE HRE ERRE RS EE-
BOoKM FE - ImLETARB KRB EBER
Bk -REIEEAN KB ERFEBHRAR
7,538,000/ 7T (20194 : 60,624,000/ 7T )
fl AN £ B 48 U A0.2% (2019 1 1.0% ) » 2
F R EALL 8 T £87.6% °

Interim Report 2020/21 a3k &



MANAGEMENT DISCUSSION AND ANALYSIS
BRENHR DR

BUSINESS REVIEW RKHEE

Revenue and Segment Profit by Market
BHS 82 NRAR D BEF

34.7%
(57.6%)

65.3%
(42.4%)
Revenue
ON

Hong Kong, Macau & Overseas .
&% RFIREH
Mainland
At

Segment Profit

By Market (HK$M) Revenue
Lm%Els (BEET) ON HE

1,161 -93 -22.3%
-68.1% -128.6% (38.8%)
2,183 508 123.3%
-18.3% -0.4% (61.2%)

Remarks: Figures for 1THFY2020 are shown in brackets

BRI B2020 F E B F BT

8 Luk Fook Holdings (International) Limited 751855 (EFR) R AT

Segment
Profit Margin
%\ 3R

-8.0%
-16.9 p.p.
-16.91E 8 7 &

23.3%
+4.2 p.p.
+4. 2188 9B



MANAGEMENT DISCUSSION AND ANALYSIS
BRBNHR R

Hong Kong, Macau and Overseas

58 - RmM BN

89.4%
(97.5%)
2.1%
(0.9%)
8.5%
(1.6%)
Revenue

A
Retailing
e B
Wholesaling
1 |

Licensing
MRS .

Segment Profit
pa %|

& Segment

Revenue i Profit Margi

WA 4B A %
-10.2%

1,038 -106 113.7% s
-70.7% -140.1% (812%) 4, 61'5%3'55
99 -11 12.4% 5 121 7%
+70.0% 189.3% O0%)  epomaak:
24 24 -26.1% +11 %0'3%
25.0% 23.8% 080 1sERSE
1,161 -93 100% 18 '98'0%
-68.1% -128.6% (100%) 44 91'5/,3‘3'55
a1 » - _6-53.6%
-69.1% -139.3% TER  ssmaak

Remarks: Figures for 1HFY2020 are shown in brackets
RN R2020 EEMFH T
' Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue

RO A = EIMEBEZEBIRA+ 2 BRI U A
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Hong Kong, Macau and Overseas

Hong Kong

As a result of the substantial decline in the number of visitors due
1o the continuing impact of pandemic, retail sentiment in the Hong
Kong and Macau market has been weakening. According to the
statistics on visitor arrivals to Hong Kong published by the Hong
Kong Tourism Board in October 2020, Mainland visitors from
January to September 2020 fell by 92.7% year-on-year to 2.70
million. In respect of tourist spending, according to the retail sales
figures released by the Census and Statistics Department of Hong
Kong in November 2020, the sales value of jewellery, watches
and clocks, and valuable gifts from January to September 2020
decreased by 59.6% over the corresponding period last year.
The Group’s retail revenue in the Hong Kong market therefore
significantly declined by 66.2% to HK$869,174,000 (2019:
HK$2,568,840,000) during the Period under review. As at 30
September 2020, the Group operated a total of 47 self-operated
shops (2019: 51 shops) in Hong Kong.

Macau

According to the tourism statistics published by the Statistics
and Census Service of Macau in October 2020, Mainland visitor
arrivals to Macau from January to September 2020 fell by 85.9%
year-on-year to 3.02 million. The Group’s revenue generated from
the Macau market therefore decreased substantially by 87.6%
to HK$102,617,000 (2019: HK$829,959,000) during the Period
under review. As at 30 September 2020, the Group had a total of
12 self-operated shops (2019: 12 shops) in Macau.

Overseas

Adhering to its motto “Brand of Hong Kong, Sparkling the World”,
the Group has been seeking new opportunities around the world
in recent years. As at 30 September 2020, the Group operated
a total of 14 overseas shops (2019: 13 shops), including self-
operated shops of 1 in Singapore, 3 in Malaysia, 4 in the United
States, 2 in Canada and 1 in Australia, as well as 1 licensed
shop and 2 licensed shops in Cambodia and the Philippines
respectively.

& -RPMRBEIH

&

ERERRBPIMEZRBENFESE B
IREABKIE T8 TERSBRRESS - IRER
SRR R B 202010 A A 2 shiB ik & 47
FHEUEEETR - 202091 A 29 AR B NHIIRE
BER LR TINE270E B AR IREHE T
H ' EH BB ST ENR2020F 11 HERNT
EEEEHEBTERN 2020F1 A EOAMKUE
EEi EEMEESYNEEEERAFRL
T#59.6% - AEEREIBEHAET BTSN
TE U A FE I K 18 266.2% 2£869,174,00075
7t (20194F : 2,568,840,0005 7T ) ° F220204F9
A30H  AEBETBEENEHA4THEE
JE (20194F : 51f&) »

HFy

RIBRPIBAT 5T & & H2020F 107 B &
RIER ST ELF - 202091 A 29 A M ah B A
R A F R T K85.9%E3.02H & AKX e

REREEA - REEREBPITISHIAR L
K85k 487.6%F 102,617,000 7T (20194 :

829,959,000/ Jt) > R 2020F9A30H » A&
EERFIAFZE12HAZEE (20194 1 12/F]) o

b2/

FEREEBRIGBEREEZINTE A&
B3 F A1t 5 1o T = OB 0 52202049
A30R » ARE&EE R K& E14/ 8N NES (2019
& 130) - BRI R FT NS « SRR K
P s AREIRL A SE BT 2 AL FA hN & A A Rz A
EMNE B &R LARRRIGEMIEERE D IR
BB L2 mERE -
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During the Period under review, retail revenue from the Hong
Kong, Macau and overseas market decreased by 70.7% to
HK$1,038,022,000 (2019: HK$3,544,238,000), accounting for
31.0% (2019: 56.2%) of the Group’s total revenue. Its segment
loss was HK$105,534,000 (2019: profit of HK$262,888,000),
accounting for -25.4% (2019: 31.5%) of the total. Its segment
profit margin was -10.2% (2019: 7.4%). In addition, due to the
sale of excessive gold raw materials, its wholesale business
revenue increased by 70.0% to HK$98,443,000 (2019:
HK$57,913,000), accounting for 2.9% (2019: 0.9%) of the
Group’s total revenue. However, because of the increase in
gold hedging loss by HK$17 million in its business during the
Period under review, the business turned from a profit to loss,
resulting to a segment loss of HK$11,495,000 (2019: profit of
HK$29,256,000), accounting for -2.8% (2019: 3.5%) of the total.
[ts segment profit margin was -11.7% (2019: 50.5%). Besides,
the segment loss of wholesale business included the profit of
inter-segment sales to self-operated shops, if including inter-
segment sales in the denominator, the segment profit margin
would be -3.6% (2019: 2.9%). On the other hand, Hong Kong
licensing income decreased by 25.0% to HK$24,146,000 (2019:
HK$32,179,000), accounting for 0.7% (2019: 0.5%) of the
Group’s total revenue. Its segment profit decreased by 23.8% to
HK$24,229,000 (2019: HK$31,797,000), accounting for 5.8%
(2019: 3.8%) of the total, and its segment profit margin was
100.3% (2019: 98.8%).

Overall speaking, revenue from the Hong Kong, Macau and
overseas markets decreased by 68.1% to HK$1,160,611,000
(2019: HK$3,634,330,000) during the Period under review,
accounting for 34.7% (2019: 57.6%) of the Group’s total
revenue. Its segment loss was HK$92,800,000 (2019: profit of
HK$323,941,000), accounting for -22.3% (2019: 38.8%) of the
total. Its segment profit margin was -8.0% (2019: 8.9%).

The overall SSSG in the Hong Kong, Macau and overseas
markets was -68.7% (2019: -32.6%). The SSSG for its gold and
platinum products was -61.3% (2019: -33.9%), while that for fixed
price jewellery products was -76.9% (2019: -9.8%).

REBEHERN &5 BEREITENSTE
I AR #70.7%%1,038,022,0005 7T (2019
T :3,5644,238,000/8 7T ) ' 1h & B BB A
#131.0% (20194 : 56.2% ) ~ E D 3 E1E A
105,534,000 JT (20194F : Ji F1262,888,000
HIT) G B EEHY-25.4% (20194F : 31.5% ) -
H D E0% M & A-10.2% (201945 : 7.4% ) - 3
S BB ERRARABEE S RN AR
& 1+ F+70.0%%98,443,00078 T (20194 :
57,913,000 7T) " (h & B R A #92.9%
(2019%F :0.9% ) - B2 HA B EHNE X
ME YR ERIEIN T1.7T &8I0 SUHER
A 88 fE5 - o 2 E5 18 511,495,0007% 7T (2019
& 3% F129,256,000/8 7T ) - (h EEH-2.8%
(20194 :3.5% ) " EDFEFEH-11.7%
(2019%F : 50.5% ) - BN BL B E I H) 75 2B &S
BRENPHEBEEETEEENFE WY F5T
A BB E - Ko 30 m 5 & 2-3.6% (2019
F:29%) c B—HHE BAMEEBRAT B
25.0% % 24,146,000/ 7T (20194F : 32,179,000
BIL) E S EEBIKAMO7% (20194
0.5% ) + H 9 2% F A24,229,000/% 7T (2019
% :31,797,000% 7T ) - T #£23.8% ' (h # 88
#95.8% (2019%F :3.8% ) * H o m FI X &
100.3% (20194F : 98.8% ) °

BEmMs NEBEAFF B REN
5 KU AT [£68.1%21,160,611,0007 7T
(2019%F : 3,634,330,000/& 7T ) * (5 A EFH 22
I A34.7% (20195 : 57.6% ) * H O HEE A
92,800,000 JT (20194 : & #323,941,000/%
J0) AE B EE/)-22.3% (20194 : 38.8% ) * E
7 B F R 5-8.0% (20194 :8.9% ) °

EFE CBFAREIITHEHEERL SR
K 5-68.7% (20194 : -32.6% ) " E&2& &
HeERZRAEHEERE R A-61.3% (2019
F:-38.9%) TEEHEMERANAE-76.9%
(20194 : -9.8% ) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BRBNHR R

Mainland
At
31.6%
(35.3%)

16.4%
(18.4%)

31.3%
(26.6%)

52.3%
(55.0%)

41 75% 50.9%
(15 \:30/; (49.4%)
B 0
Segment
Revenue Profit
WA 2 EER
Retailing
U
Wholesaling
i N
Licensing
R . .

Revenue

LYON

690
-26.9%

1,110
-156.8%

383
-6.3%

2,183
-18.3%

1,385
-16.0%

Remarks: Figures for 1THFY2020 are shown in brackets

i ERAA2020 M FEHT

' Adjusted Wholesaling Revenue = Revenue of Wholesale Business to External Parties + Inter-Segment Wholesale Revenue
CREMBLEA = BOMEBEEBW A+ S BB KA

Segment Profit
%) 2l

83
-11.3%

169
+17.1%

266
-5.3%

508
-0.4%

159
+17.1%
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Profit Margin
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+0.81EHE 7 B
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+4.2 p.p.

+4. 2188 B
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Mainland

During the Period under review, with the high gold price and
the continuing impact of the pandemic, retail revenue from
the Mainland market declined by 26.9% to HK$689,436,000
(2019: HK$943,121,000), accounting for 20.6% (2019: 15.0%)
of the Group’s total revenue. Its segment profit fell by 11.3% to
HK$83,334,000 (2019: HK$93,928,000), accounting for 20.1%
(2019: 11.3%) of the total. Its segment profit margin was 12.1%
(2019: 10.0%). The overall SSSG in Mainland was -30.1%
(2019: -15.8%). The SSSG for its gold and platinum products
was -33.0% (2019: -17.3%) and that for its fixed price jewellery
products was -25.0% (2019: -12.2%)).

Revenue of the wholesale business in the Mainland
market declined by 15.8% to HK$1,110,291,000 (2019:
HK$1,318,501,000), which accounted for 33.2% (2019:
20.9%) of the Group’s total revenue. Because of an unrealised
gain of HK$34 million on gold loan to a licensee, its segment
profit increased by 17.1% to HK$158,970,000 (2019:
HK$135,730,000), accounting for 38.3% (2019: 16.3%) of
the total. Its segment profit margin was 14.3% (2019: 10.3%).
Besides, the segment profit of wholesale business included the
profit of inter-segment sales to self-operated shops. If including
inter-segment sales in the denominator, the segment profit margin
of wholesale business would be 11.5% (2019: 8.2%)).

As the increase in the number of licensed shops in Mainland
offset the impact of other unfavourable factors, licensing income
in the Mainland market fell by 6.3% only to HK$383,438,000
(2019: HK$409,332,000), accounting for 11.5% (2019: 6.5%)
of the Group’s total revenue. Its segment profit fell by 5.3% to
HK$266,042,000 (2019: HK$280,797,000), accounting for 64.0%
(2019: 33.7%) of the total, and its segment profit margin was
69.4% (2019: 68.6%).

A it

REBESEA - AiTENEERAESESD
MR IEEE S E TR 4 26.9%%689,436,000
7 7T (20194 : 943,121,000 7T ) (R 2 E &
B2 U A H#920.6% (2019%F 1 15.0% ) » H 2 30
A BT 11.3%%83,334,00078 7T (20194 :
93,928,000/ 7T ) + 1k E 8 #920.1% (20194F :
11.3% ) * H 5 3% F & £12.1% (20194 :
10.0% ) ° A B EERE [R5 S B 12 K A-30.1%
(20195 : -15.8% ) ' EE& kS EmM 2 RS
HE IR R 5-33.0% (2019%E : -17.3% ) ' £ 18
EHEMAA-25.0% (2019%F : -12.2% ) °

A mIGH FEBEHWRATHKI5.8%F
1,110,291,0007% 7t (20194 : 1,318,501,000
BIr) EEEEE A KS3.2% (20194 ¢
209%) HNESEBE T MEEELET
SATEBAB T2 ARER WE S EHHEF
FFH17.1%=158,970,000/% T (20194 :
135,730,000/ 7T ) * {H # B8 #38.3% (2019
F:16.3% ) o &0 a F X A214.8% (2019
F:10.3%) c BIN WEEFH D IEF B
ENHEEEEAE/ENFE WY EFA
DEEHEE W EEB S IR FEE E11.5%
(20194F :8.2% ) °

Wi R R 2 A E @RS 8B K
ETHEMTFEEZNFEmMI NK6.3%E
383,438,0003% 7T (20194 : 409,332,000/5
Jo) R EE BB ARNI1.5% (20194 ¢
6.5% ) E 526 F| £266,042,00078 7T (2019
F : 280,797,000/ 7T ) * X 18 25.3% * {h B 8
#164.0% (20194 : 33.7% ) " HE D #aF X &
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MANAGEMENT DISCUSSION AND ANALYSIS
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Mainland distribution network

30 September
2020

20205
9A30H

Shop number of different brands
B EHEE

Py 1 53 86 H #

31 March
2020
20204
3A31H

Charlges

“Lukfook” Self-operated 110 -31
7<) BEE
Licensed 1,878 +76
o R
Sub-total 1,988 +45
N
“Goldstyle” Self-operated 3 +5
BEE
Licensed 49 +15
o
Sub-total 52 +20
Nt
“Dear Q” Self-operated 3 -1
BEE
“3D-GOLD” Self-operated 3 -3
[&F8] BEE
Total Self-operated 119 -30
an A
Licensed 1,927 +91
i
Total 2,046 +61
B

With the adoption of multi-brand strategy, the Group has
developed the popular product collections of “Goldstyle” and
“Dear Q" into independent brands since May 2019. As at 30
September 2020, the Group operated a total of 72 “Goldstyle”
shops (2019: 6 shops), including 64 licensed shops (2019: 5
shops) and 8 self-operated shops (2019: 1 shop) and 2 “Dear Q”
individual self-operated shops (2019: 3 shops) in Mainland. As
at the same date, the Group had a total of 2,083 shops (2019:
1,881 shops) under the “Lukfook” brand name in Mainland,
including 79 self-operated shops (2019: 136 shops) and 1,954
licensed shops (2019: 1,745 shops). During the Period under
review, the Group reported a net increase of 76 “Lukfook”
licensed shops (2019: 131 shops), and a net reduction of 31
“Lukfook” self-operated shops (2019: net reduction of 5 shops),
out of which 19 shops were operated under a joint venture with
a licensee. They were converted into licensed shops during the
Period under review for enhancement of management efficiency.

-

RNEBHEMSZ RIEER  R2019F5 7 #8 - #
ENPYEE S 251 [Goldstyle | & [Dear Q ] Z R
W8 3L G KR o 7A2020%F9 A30H - REE £ ity
H & & 72/ [ Goldstyle | J& 8 (20194 : 6fE)
(B 35641 h K2 JE (20194F @ 5/ ) k8 B &
J& (20194 : 1fd) ) &2fE [Dear Q] B 5%
J& (20194 : 3ff) - A —K » AREEFE R LA
[7N7&) G B4 & 1Y JE 48 48 #522,033f (2019
F£:1,8811]) - B 790 B &5 (20194F - 136
) 1,954 f b2 JE (20194 : 1,745/ ) » A
EEEER - N E A O H G 28 T 760 [543 )
maHRTE (20194 1 13178) M [~N8] B &R &
BREIMREFAI0HE—REEEELENE
o BERAEERERRER  REOBESNE AR
R S TOF R 3118 (20194 « SFE R A5/ ) »
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the Period under review, the overall same store sales of
“Lukfook” licensed shops in Mainland declined by 11.9% (2019:
-6.2%). That for gold and platinum products was -14.6% (2019:
-12.1%), while that for fixed price jewellery products was -7.9%
(2019: +4.4%).

REIEER - A [ 758 | iR EEEREHE
T#11.9% (20194 : -6.2% ) - Edp & & K A
S ERAE-14.6% (20195 : -12.1% ) M E(B
HEEMEBA-7.9% (20195 +4.4% ) °

1HFY2021 Mainland E-commerce Business Performance

2021 ¥ B FEAMEFREHKERRE

’ Revenue
KA

1 23.0% Y-0-Y Change {#E 1t

‘ Contribution to Mainland
Retail Revenue'
LRt EERA
52.6% (1HFY2020_L 2 81 4 : 31.3%)

’ Contribution to Group’s

Retail Revenue'
HEESERA
21.0% (1HFY2020_F 3 Bf £F : 6.6%)

Remarks: Figures for 1THFY2020 are shown in brackets

5 IR N A2020 E B FE T

' Sales of self-operated shops and e-commerce business
BEEREFEFHER

2 ASP included value-added tax (VAT)
FHEBRSRED

Revenue of e-commerce business from Mainland increased by
23.0% to HK$362,954,000 (2019: HK$295,031,000) during the
Period under review, accounting for 52.6% (2019: 31.3%) of the
retail revenue in Mainland and 21.0% (2019: 6.6%) of the Group’s
retail revenue. Sales of gold and platinum products accounted
for 74.2% (2019: 73.5%) of its sales mix while sales of fixed price
jewellery products accounted for 25.8% (2019: 26.5%).

Overall speaking, during the Period under review, revenue from
the Mainland market decreased by 18.3% to HK$2,183,165,000
(2019: HK$2,670,954,000), accounting for 65.3% (2019: 42.4%)
of the Group’s total revenue. Its segment profit maintained at
around flat level of HK$508,346,000 (2019: HK$510,455,000),
accounting for 122.3% (2019: 61.2%) of the total, and its
segment profit margin was 23.3% (2019: 19.1%).

15%

‘ Average Selling Price?
EHER?
RMBA E #1,3005T
1 0.0% Y-0-Y Changes 124 &1t

‘ FY2021 Revenue Growth Target
2021 FE IR ABRER

Sales by product
HEUERBS
Gold & Platinum
BEERAE

Fixed Price Jewellery
EEEH

NWEFEEEFZWARBESA L
Fr23.0% % 362,954,000 7t (20194 :
295,031,000/ 70) + 1h L Z & Uk A #952.6%
(2019F : 831.3% ) M h A KB ZTE WA B
21.0% (2019 :6.6% ) cHE& RIS E W
RS EAG L B74.2% (20194 : 73.5% ) - T H
TE 8 B & E G SE S AlME £25.8% (20194 :
26.5% ) °

EEmMs ROEHAN RAEARBT S K
AR 18.3%ZF2,183,165,000/% 7T (2019
F:2,670,954,0008 70) (E AN E B AW A
65.3% (20199 : 42.4% ) o H 5> &0 F) Bl 4 45
A4 K S #9508,346,0005 7T (20194 :
510,455,000/8 7T ) ' 1 B B2 122.3% (2019
F:61.2% ) Eo 3 F X A23.3% (2019
F:191%) °
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MANAGEMENT DISCUSSION AND ANALYSIS
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Financial Impact in relation to Investments and REEESRER'REMBATMNKRER
Operating Activities in HKRH* & Its Subsidiaries BEEEBDCHMBEE

HK$M 1HFY2021 1HFY2020 Y-0-Y Changes
BEBT 2021 4Rt 2020 Bt RE

50% share of loss of associate
4 B150%5E5 18 B B

Valuation gain on convertible bond

Ak ESGESS

Impairment provision on amount due from HKRH

(19) (13)

FEWE 7 BRI AR TE R E B 5 (57) 57
Wholesale gross profit

HEEEF

Loss on a financial guarantee contract

MRS QEE - (20)

Interest income on working capital loan

|
—
=
=

MEE & BERFSWA 1 1
Interest income on convertible bond and amount due

from HKRH

ARG 5 K FE MR 7 & R 12 AR BR IE ) B A 1 )
Overall

B (73) 22

Contributed by the ongoing pandemic and the effect of HK$20  FyE (54548 N B G R A HEE20E &5
million loss on a financial guarantee contract, the loss in HKRH T2 &2  HEERITKE L ERB AT ERE
and its subsidiaries widened. However, during the Period under A Fri& 0 - {B i 7 1E [0 BB HA RS (A 3 # =25 4 (7] HA
review, there was no impairment loss on amount due from HEIKEFEERIZEEEREEE Rtk &
HKRH as in the same period last year. As a result, its total loss of & KL iEEFSINEEEBKERS1IAE ST
investments and operating activities narrowed to HK$51 million.

# “HKRH” represents Hong Kong Resources Holdings Company Limited (Stock ~ # [BEEERER]AREBERZERERA A (BH
Code: 2882) which conducts jewellery retail and franchise businesses under 5% :2882) REE RFIRAMEEN [£EE ]
the brand name of “3D-GOLD” in Hong Kong, Macau and Mainland. MR ESRBETERGTEEER-
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MANAGEMENT DISCUSSION AND ANALYSIS

S IB5Yam M DT

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2020, the Group’s cash and bank
balances amounted to HK$2,639,000,000 (31 March 2020:
HK$2,714,000,000). Net cash was HK$2,004,000,000 (31 March
2020: 1,201,000,000). The debt-to-equity ratio was 25.4%
(81 March 2020: 33.9%), being the ratio of total liabilities of
HK$2,700,000,000 (31 March 2020: HK$3,513,000,000) against
total shareholders’ equity of HK$10,632,000,000 (31 March 2020:
HK$10,372,000,000). As at 30 September 2020, the Group’s
banking facilites amounted to HK$4.3 billion (31 March 2020:
HK$4.3 billion), of which HK$0.63 billion (31 March 2020: HK$1.5
billion) has been utilised. The Group’s income and expenditure
streams are mainly denominated in Hong Kong dollars.

Inventory

R4 %% o] B8

ROEERMBEER

M2020F9H30H A& EMIE ¢ LIR1TH
# /2,639,000,000/% 7T (202043 A31H :
2,714,000,0007 7r) ° %38 £ 42,004,000,000
7 7T (202053 A31H : 1,201,000,000% 7T )
BERFL X B25.4% (2020F3A31H ¢
33.9% ) ' it Jh ¥ 48 & f£2,700,000,0007% 7T
(202093 A31H :3,513,000,0005% 7T ) #8 % A%
FAERR48%5E10,632,000,0008 7T (202043 A31
A :10,372,000,000/8 7T ) 2 Ll 5T & - 52020
FOHB0R  AEBEMIRITEEREE BISIER
7T (20209F3 A31H 1 4388 1) » & 6.3 5
7t (202093 A31H : 15.0B8 L) KB A -
REEZWZHE ESABTIIE

R

Inventory Turnover Days (By Product)

FERBRB(IERED)

Average Inventory

FHER

Y-0-Y
changes

wEg L | 2021 L HE

1HFY2021
2021 L RH5F

(Turnover Days)

(AEA#)

Closing Inventory

MERFH

Y-0-Y
changes

REEL

1HFY2021

Gold

=E +266 +259
Fixed Price Jewellery

TEfE & & +227 +232
Overall

B +251 +250

As at 30 September 2020, the Group’s inventory was
HK$6,925,000,000 (31 March 2020: HK$7,533,000,000). The
average inventory turnover days were 622 days (2019: 371
days) with the average inventory turnover days of gold products
being 524 days (2019: 258 days) and that of fixed price jewellery
products being 703 days (2019: 476 days).

MR2020F9A30B AEEMNEFE A
6,925,000,000/8 jt (20203 A31H :
7,533,000,000/70) ' MEHFERAEHH A
6220 (2019 :3710)  EdhELERZFH
GEFAEAEAS2408 (20194 : 2580 )  EE
BEHERFERAEAHEA703H (20194 ¢
476H) °
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Capital Expenditure
During the Period under review, the Group’s capital
expenditures amounted to HK$177,000,000 (31 March 2020:
HK$392,000,000), including the costs of properties, leasehold
lands, right-of-use assets, leasehold improvements, furniture,
fixtures and equipment.

Capital Commitments
As at 30 September 2020, the Group’s total capital commitments
amounted to HK$14,000,000 (31 March 2020: HK$11,000,000).

Contingent Liabilities

As at 30 September 2020, the Group issued corporate financial
guarantee amounting to HK$1,075,000,000 (31 March 2020:
HK$1,075,000,000) to banks in respect of 50% of the aggregated
amount of banking facilities granted to an associate.

Human Capital Policy

As at 30 September 2020, the number of employees of the Group
was 5,800 (2019: 7,100). The management reviews and examines
the remuneration policies on a regular basis to ensure that fair
rewards and compensation are provided to our employees.
Remuneration packages are determined with reference to
comparable market rates while bonuses and other rewards are
linked to the performances of the Group and the employees. This
policy aims to motivate employees with monetary incentives to
work together to enhance the Group’s business performance.
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In order to align with the branding theme of “Love is Beauty”,
the Group has been building a welcoming and warm-hearted
brand image, strengthening customers’ recognition and emotional
attachment to the brand, and striving to become a globally
recognised jewellery brand through outstanding marketing
campaigns and excellent customer service programmes.
Targeting the mid- to high-end markets, the Group has adopted
effective marketing strategies to keep abreast of the times, and
launched diversified product offerings with exquisite designs,
together with sincere services to seize the business opportunities
in the middle-class, wedding and kids markets.

The Group capitalised on different promotional channels to
further enhance its brand awareness. We also kept pace with
the rapid growth of online marketing by placing advertisements
on major social media platforms and search engines. Moreover,
the Group has continued to be appointed as the official partner
for Tencent’s famous mobile game “King Pro League” champion
rings for seven consecutive seasons, with a view to enhancing our
brand’s penetration into the market of younger generation. As the
Group’s anniversary this year fell on the day of Double Seventh
Festival, we invited our global brand ambassador Mr. Li Yi Feng
to show up and interact with audience at the live-streaming event,
which recorded over 12 million views that effectively enhanced
brand awareness and created hot topics. In addition, we also
held a contest on the popular social media platform Xiaohongshu,
which recorded over 10 million views, so as to raise Lukfook’s
brand awareness among young consumers. The Group also
sponsored medals for marathons in various regions to penetrate
the middle-class customers. Furthermore, the Group participated
in wedding expos and a series of promotional activities to seize
the business opportunities in the wedding market. Besides, we
actively adopted multi-brand strategy, and strived to develop more
new brands, apart from “Dear Q" and “Goldstyle”, to cater for the
tastes of different customer groups.

The Group’s full efforts in escalating brand value and influence
have been recognised with numerous awards from the industry
and market for its outstanding achievements in branding,
corporate governance, customer service, community welfare and
environmental protection.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As the border restrictions have not been fully lifted in Hong
Kong, Macau and Mainland under the ongoing pandemic, same
store sales in the Hong Kong and Macau market still fell notably
yet at a slower pace. Same store sales for self-operated and
licensed shops in the Mainland market recorded a much smaller
decline due to more effective control of the pandemic in Mainland
and gradual improvement of consumer sentiment. The retail
atmosphere in the market gradually recovered. The same store
sales of Hong Kong and Macau market were around -40% in
October 2020 and -30% in the first three weeks of November,
which were further improved from the -46% in September 2020.
Besides, the overall same store sales of the Mainland market,
including both self-operated and licensed shops recorded a
low single digit growth in October 2020 and a high single digit
growth in the first three weeks of November, a turnaround from
negative to positive as compared to the -5% in September 2020.
As it would take some time for the Mainland tourists to come
back to Hong Kong and for the retail atmosphere to resume
normal, the Group will net reduce 2 shops in Hong Kong, and
seek opportunities to net add 2 shops in Macau in the current
financial year. Besides, the Group will keep on freezing salary and
maintaining natural turnover measures for the upcoming year
and continue to negotiate with shop landlords seeking for rental
concessions so as to reduce costs.

In view of the anticipated considerable growth of the middle-class
population in Mainland, the Group remains optimistic about the
mid- to long-term business prospects, and will focus its expansion
in the Mainland market. The Group looks forward to regaining
business growth in the near future.

The Group has set up its new three-year corporate strategy in
the last financial year with Supply Chain Management, Mainland
Market Expansion and Strategic Growth as its three main focuses
S0 as to foster its future business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRBNHR R

Right Product
BEEMm

Supply Chain
Management
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Right Price
BEES

Supply Chain Management

In order to further enhance its competitive edge, the Group will
focus on strengthening supply chain management through various
means. The Group will try its best endeavour to identify right
product, set right price and offer products to market at the right
time by implementing higher level of automation and big data
management; improving factory productivity; improving inventory
turnover period; establishing strategic partnership with suppliers;
streamlining logistics on distribution and intensifying support
to licensees, with a hope that all these would help promote
business development and strengthen operational efficiency and
effectiveness.
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Mainland Market Expansion

As Mainland remains to be a market with growth potential in the
mid- to long-term, the Group will continue to focus on business
expansion in Mainland. The target for net addition of “Lukfook”
shops in Mainland for this financial year will be adjusted upward
to around 250 shops, mainly focused on opening licensed shops
in fourth- and fifth-tier cities, while the target for net addition
of new brands’ stores in Mainland is 50 shops, which will also
be mainly licensed shops. The Group is also committed to
further developing its e-commerce business and strengthening
cooperation with various e-commerce platforms in Mainland,
aiming to sustain the growth in e-commerce revenue at a target
of 156% growth in this financial year. In light of the enormous
spending potential of young consumers on online sales platforms,
the Group will step up its efforts to promote the sales of affordable
luxury jewellery products to expand its footprint in the young
consumer market.

Strategic Growth

The Group has already adopted multi-brand strategy, and strives
to develop more new brands in the future, apart from “Goldstyle”
and “Dear Q". In addition, the Group will adopt holistic approach
to penetrate into the markets for the middle-class, wedding
couples and kids by understanding customers’ spending habits.
[t will also continue to attract customers and encourage local
consumption by visual merchandising enhancement, cross-selling
boosting and VIP promotional activities, so as to improve sales
and profits. Given the importance of social media in product
promotion, the Group will continue to showcase and promote its
products on mobile applications and social media platforms such
as Facebook, Weibo and WeChat, etc.

With the strong financial position, the Board has resolved to
declare an interim dividend of HK$0.225 per ordinary share and
a special dividend of HK$0.275 per ordinary share, totalling
HK$0.50 per ordinary share (2019: HK$0.50 per share) for the
six months ended 30 September 2020, to shareholders whose
names appear on the register of members of the Company as at
11 December 2020. The interim and special dividends will be paid
on or around 24 December 2020.
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As at 30 September 2020, save as disclosed below, none of the
directors and chief executive of the Company had interests and
short positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), to be notified to the Company and the Stock
Exchange:

MR2020F9H30H ' Br T XX IEFEE SN NARE
E R iTERA B BHE R A A 7)ok {7 45 5
EE(TERFEHRBEGD ([EFH RS K
Bl 1) EXVER) < Bt - HEEE IR D REH+ -
B @IREE FH & B E &7 5352168 7F AL 8%
Rexgpra 2 Zmf: Ko)RIEEBHA RS
FiBRAR ([BRZF])EHEMHRA ([ LW
RA]) MIER10FTH ( L THEITAZ R HITES
RWELEFA) ([1R2ESFRI)) BREARQE
NEE Pz e AR

Long positions in shares and underlying shares of the ZFATRBRHERMKRBZHFER:
Company:
Number of Ordinary Shares
BERHA
Beneficial Controlled Beneficiary Other Total % of
Name of Director Owner Spouse  Corporation of Trust Interests Interest Shares
EEng EQNEA EE RENEE  EEREA HEfhig & EEHEE (RHESL
Mr. WONG Wai Sheung 7,829,561 454,000 7,182,504 236,229,722 - 261,695,787 (1) 42.87%
HRBEE note (a) note (b) note (c)
M (@) M5 (o) M5 ()
Mr. TSE Moon Chuen 433,344 - - - - 433,344 (1) 0.07%
Bkt
Ms. WONG Lan Sze, 643,000 - - 236,229,722 - 236,872,722 (1) 40.35%
Nancy note (c)
Bl E e i3t (o)
Dr. CHAN So Kuen 120,000 5,000 - - - 125,000 (L) 0.02%
BEERT note (d)

03T (d)
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Number of Ordinary Shares

EERME
Beneficial Controlled Beneficiary Other Total % of
Name of Director Owner Spouse  Corporation of Trust Interests Interest Shares
EEng EQNEA Ef RRNEE  GEREA Efhig s EEHEE (RHESL
Mr. WONG Ho Lung, 360,000 - - 236,229,722 - 236,689,722 40.30%
Danny note (c)
BEERAE M)
Mr. LI Hon Hung 837,437 70,000 - - 8,956,853 9,864,290 (L) 1.68%
FEERE note (e) note (f)
M (@) M )

(L) Long position ¥ &
Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 454,000 shares of the
Company.

Note (b)

The directors of Dragon King Investment Ltd. were accustomed to act in accordance
with the directions of Mr. WONG Wai Sheung, hence Dragon King Investment Ltd.
was deemed to be a controlled corporation of Mr. WONG Wai Sheung, and in return
Mr. WONG Wai Sheung was deemed to be interested in 7,182,504 shares of the
Company held (whether directly or indirectly) by Dragon King Investment Ltd..

Mr. WONG Wai Sheung together with other parties acting in concert in respect of
the voting matters in Dragon King Investment Ltd., collectively controlled (whether
directly or indirectly) over 30% of the voting power of Dragon King Investment Ltd..

B 5 (a)

HEE A ZRBER T 2 #55454,00008 A2 7 75

Bt 3 (o)

REREARARNERENREZTEELENESTS
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Note (c)

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the founders and settlors of The
WS WONG Family Trust (the “Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee,
Mr. WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy are the discretionary
beneficiaries of the Trust. The Trust was interested in 236,229,722 shares in the
Company, comprising (i) the 1,511,050 shares in the Company held by the Trust and
(i) the 234,718,672 shares in the Company attributable to Luk Fook (Control) Limited.
The Trust indirectly controls over one-third of the voting power of Luk Fook (Control)
Limited (being approximately 46.29%) and is therefore deemed to be interested in the
shares held by Luk Fook (Control) Limited in the Company.

The members of the Trust, together with other parties who act in concert with Mr.
WONG Wai Sheung in respect of the voting matters in Luk Fook (Control) Limited,
collectively controlled (whether directly or indirectly) over half of the voting power of
Luk Fook (Control) Limited.

Note (d)

Dr. CHAN So Kuen'’s spouse, Mr. LO Kwing Chi, held 5,000 shares of the Company.

Note (e)

Mr. LI Hon Hung’s spouse, Ms. Irene LI, held 70,000 shares of the Company.

Note (f)

Mr. LI Hon Hung, as the administrator of the estate of the late Mr. LEE Shu Kuan,
held (i) 6,370,229 shares of the Company (which was beneficially held by the late
Mr. LEE Shu Kuan); and (i) 33.3% of the issued share capital of Wah Hang Kimon
Investments Limited and 51% of the issued share capital of Wah Hang Kimon
Holdings Limited, which each in turn held 630,624 shares and 1,956,000 shares of
the Company respectively.

M5 ()

EEBLEERERTZ ZLAThe WS WONG Family Trust
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So far as is known to the directors and chief executive of the
Company, as at 30 September 2020, save as disclosed below, no
person, other than a director or chief executive of the Company,
had an interest or short position in the shares and underlying
shares of the Company which are required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of

BARRNREZEREE{THABFRTE  7R20204F
QHB0R BT XHEEIN BEIERRAES
REEITERABZ ALTRAR ARG R
M BB RIEESRABE KR EXVEE2R
FIDEBIE BRI R TE R IOAE

the SFO.

Number of
Name of Shareholder Capacity Shares Total % of Shares
BEna E28 5 Bir#E Y ERESL
Ms. LUK Chui Yee Beneficial Owner 454,000 (L) 250,363,787 (L) 42.64%
BRELL EREBA
Spouse 14,213,065 (L)
iRk note (a)
i3 (a)
Beneficiary of a Trust 235,696,722 (L)
EEXHEA note (b)
MiZE (o)
Ms. CHEUNG Irene Spouse 236,056,722 (L) 236,056,722 (L) 40.21%
RRER AL iRk note (c)
M3t (o)
Luk Fook (Control) Limited Beneficial Owner 234,185,672 (L) 234,185,672 (L) 39.89%
R (ER)BRAR ERBEBA
LF Holding Services Limited Interest of controlled 235,696,722 (L) 235,696,722 (L) 40.15%
corporation note (d)
REHEE R M3t (d)
BOS Trustee Limited as Trustee Trustee 235,696,722 (L) 235,696,722 (L) 40.15%
EEIN note (e)
M3t (@)
Silchester International Investors LLP Investment Manager 82,206,600 (L) 82,206,600 (L) 14.00%

RELE
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Number of

Name of Shareholder Capacity Shares Total % of Shares

BEME E8 517 B8 E ey R )

Mitsubishi UFJ Financial Group, Inc. Investment Manager 46,958,000 (1) 46,958,000 (L) 7.99%

REAR

Silchester International Investors Investment Manager 35,241,600 (L) 35,241,600 (L) 6.00%
International \ialue Equity Trust RERE

L Long position &

Note (a) B 5E (@)

By virtue of SFO, Ms. LUK Chui Yee was deemed to be interested in the shares held
by her spouse, Mr. WONG Wai Sheung.

Note (b)

Ms. LUK Chui Yee and Mr. WONG Wai Sheung are the founders and settlors of the
Trust. Ms. LUK Chui Yee, Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Ms. WONG Lan Sze, Nancy are the discretionary beneficiaries of the Trust. The Trust
was interested in 235,696,722 shares in the Company, comprising (i) the 1,511,050
shares in the Company held by the Trust and (i) the 234,185,672 shares in the
Company attributable to Luk Fook (Control) Limited. The Trust indirectly controls over
one-third of the voting power of Luk Fook (Control) Limited (being approximately
46.29%) and is therefore deemed to be interested in the shares held by Luk Fook
(Control) Limited in the Company.

Note (c)

By virtue of SFO, Ms. CHEUNG Irene was deemed to be interested in the shares held
by her spouse, Mr. WONG Ho Lung, Danny.

Note (d)

LF Holding Services Limited held 100% of the issued share capital of LF Enterprises
Limited and 46.29% of the issued share capital of Luk Fook (Control) Limited, which
held 1,511,050 shares and 234,185,672 shares of the Company respectively. Hence,
LF Holding Services Limited was deemed to be interested in 235,696,722 shares in
the Company.

Note (e)

BOS Trustee Limited owned 100% of the issued share capital of LF Holding Services

Limited and was deemed to be interested in 235,696,722 shares in the Company in
the capacity of the trustee of the Trust.

BREFESFRPEERN BERE LT RERNERERERSE
EFTES A Bty T A R

M5 (o)

EREZTRERELERETNARARETTA - ERER
Tt EEREE EEEAERERSLIAEANEE
TN SR A AN F)235,606, 7228 B B A - B R ()
ZEERARREE 21,511,0508% 8% 0 K i)/~ 48 (%) B IR
A EAE 2 KA F)234,185,6728% iR 17  (ZrL B 1= Hll N 4@
(BR)BRARBRB=9 2 —KRE# (B1446.29% ) - 1A
LEA R AR SR () BRARIR AR RIHE 27D %
B

M)

RIEE S RBERD KRB LT RERRARBELES
EFF ARG A

B EE (d)

LF Holding Services Limited# A LF Enterprises Limited#]
100%E BITRAR AR (BER)BRARBEHITRAN
46.29% - MLF Enterprises Limited &2 7~ 4& (325%) BFR A 78
2RI H1,511,0500% }2234,185,672/% AN A A1 A& {7 ° B Ikt
LF Holding Services Limited# 7 /%5 < /A 5235,696,722
& A% 17 B %5 o

M5E ()
BOS Trustee Limited# A LF Holding Services Limited#J100%

BETRA - WEEIERE NI AR AEA A AT
235,696,722[% f% {7 #yfE S -

Luk Fook Holdings (International) Limited 7~#25E (B2 ) HRA T



At no time during the Period under review was the Company, its
subsidiaries, its associated companies, its fellow subsidiaries, or
its parent company or its other associated corporation a party to
any arrangement to enable the directors and the chief executive
of the Company (including their spouse and children under 18
years of age) to hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Company or its
specified undertakings or other associated corporations.

The Board and management of the Company are committed
to maintaining good corporate governance practices and
procedures. The corporate governance principles of the Company
place emphasis on a quality Board, sound risk management and
internal controls as well as transparency and accountability to
all shareholders. The Company has applied the principles and
complied with all code provisions and, where applicable, the
recommended best practices of the Corporate Governance Code
and Corporate Governance Report (the “Corporate Governance
Code”) as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 September 2020, except for the
following deviation:

Code Provision A.2.1 of the Corporate Governance Code
provides that the roles of chairman and chief executive should be
separate and should not be performed by the same individual, so
that there is a clear division of responsibilities for the management
of the Board and the day-to-day management of the Group’s
business to ensure a balance of power and authority.
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In view of the increasing trend of business deriving by the
Mainland market, it is believed that Mr. WONG Wai Sheung,
being the Chairman and Chief Executive Officer of the Company,
will further enhance the business development of the Group in
the Mainland market due to its norms on “status parity” when
future business negotiations are conducted in Mainland. Besides,
members of the Board also include qualified professionals and
other prominent and experienced individuals from the community.
The Board considers that the existing Board composition, with
the support of the Board Committees and two Deputy Chairmen,
can ensure a balance of power and authority. The Board will
nevertheless review this structure from time to time and will
consider segregation of the two roles if and when appropriate.

Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company
is not, or was not for any part of the Period under review, in
compliance with the Corporate Governance Code.

As at 30 September 2020, the aggregate amount of financial
assistance to an affiliated company and its wholly-owned
subsidiaries by the Group exceeded 8% of the assets ratios as
defined in Rule 14.07(1) of the Listing Rules. Details of advances
(including guarantee given by the Group) which were non-trading
in nature, made by the Group to the affiliated company and its
wholly-owned subsidiaries were as follows:

Relationship with

Name of Company the Group

LFER BEREZRE

3D-GOLD Jewellery (HK) Limited
CEERE (FE)ERRA

China Gold Silver Group
Company Limited
FESIREEFRAA]

Associated Company

PPN
/N

Associated Company

BED

el

RRAMH S HERFIBEREREREY [HE
ARl ZBS HERERFELEREIART
TERITBARE AT RN KRR R METTES
B - ZRAREEEANM IS X
BR-MWINEFERENBEASERERA
Thig tEMBEN EAERERIAL
EZgR R RESEETZEEIMAEIE

F2mB T REEFE AN HERENM

F%Z%Em BE WU EE SRR I
Big YREERR ZEAMBDRH-

B EXEBE  EEETAEAE EMERT
ABBRARARB RN EEBNETEE Y
TR0 EEATA

MR2020F9H30H AL E M —KEE LA &
H2EWBARIRE WM ERAERA LT
RAE14.07IEFT R ERNEEL R 28% o A&
EEEZHB AR MNEZENBRARTREZIE
B5HERR (BEREEREHRER) ZFHE
I

Extent of

Corporate

Corporate Guarantee

Advances Guarantee Utilised
BEEAATR

2% LFEIER 4= 3]

HK$ 000 HK$ 000 HK$'000
FHET THETT THETT

- 1,075,000 743,000

100,000 - -
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Pursuant to Rule 13.22 of the Listing Rules, an unaudited
consolidated balance sheet of China Gold Silver Group Company
Limited (“CGS”) with financial assistance from the Group and the
Group’s attributable interest in CGS as at the latest practical date
are presented as follows:

Interests Held FRiSiER

Non-current assets R EE
Current assets MENEE
Current liabilities MEBE
Non-current liabilities ERBEE
Net liabilities FAE

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all directors, they confirmed that they had complied
with the required standard set out in the Model Code and its code
of conduct regarding directors’ securities transactions during the
Period under review.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period under review.

The Audit Committee of the Company has reviewed the financial
statements of the Company for the six months ended 30
September 2020. PricewaterhouseCoopers, as the Company’s
auditor, has reviewed the unaudited interim results of the Group
for the Period under review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

RIBE LT ARAIZE13.2216 - R FEB AR EE 5
Bz rBESEREEARAR (FESR])
IABECGEEERBERRARERNREKA
THHEETESR o RS T:

Unaudited Group’s
Consolidated Attributable
Balance Sheet Interest
REERZTES XEE
BERER EihE:
50%

HK$'000 HK$'000
FHET FHT
231,228 115,614
1,569,426 784,713
(1,686,621) (843,311)
(249,335) (124,667)
(135,302) (67,651)

ARARMRETA (EAEBRITEERS
ZIBRA G MR BB BB
1525 TV R PO — BRSPS B
REERE BT ESR P2 BTEA

ARARHEEEMMERRNEEAANGES
B HEXBERIARRMEMR LHES-

ARmEZEZBEECEHARAEE202059
AB0H WA A 2 F 5 $RaR - AR R HY iz 2R A
BEBOKEBEMEHMERIEE SR
SR B AEEMERE24105: [HERENE
URZEMATHRMEENER] EHAE
BREBERAAZ REERDREE-
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Below are the updates and changes of directors’ information since
the date of the Annual Report 2020, required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

1. Ms. YEUNG Po Ling, Pauline ceased to be a Non-executive
Director of the Company with effect from 12 August 2020.

2. Mr. TAl Kwok Leung, Alexander (“Mr. TAI") retired and
ceased to be an Independent non-executive Director of
the Company with effect from the conclusion of the Annual
General Meeting held on 20 August 2020. Following
the retirement of Mr. TAIl, he ceased to be the Chairman
of the Audit Committee and a member of each of the
Remuneration Committee and Nomination Committee of the
Company.

3. Mr. MAK Wing Sum, Alvin was appointed as Chairman of
the Audit Committee of the Company with effect from 20
August 2020.

4. Mr. IP Shu Kwan, Stephen was appointed as an
Independent non-executive Director of C-Mer Eye Care
Holdings Limited (Stock Code: 3309), which was listed on
the Main Board of the Stock Exchange, with effect from 6
November 2020.

The register of members of the Company for the interim and
special dividends will be closed on 11 December 2020 and no
transfer of shares will be registered on that day. In order to qualify
for the interim and special dividends, all transfers accompanied by
the relevant share certificates must be lodged with the Company’s
share registrar and transfer office in Hong Kong, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration no later than 4:30 p.m. on 10 December
2020.

By order of the Board,
WONG Wai Sheung
Chairman & Chief Executive Officer

BT 8 E120204F 4 3 B B3R /81845 10 4R BB
1351BETARE EEEHEHRE

1. BEXR T E2020F8 A 128 T EEE
KRR ZIERITES -

2. H2020%8A20H 87T 7 IREAF K4
RER BERLAE([HBEEHEIR
THECARRZ BN IFNTEE &k
EiRFR  BTIBETAARERES
ITELATHEEGRRBEESSAR

Z W

3. BXRHRALEZTAEKRNREREZES
FF - B202058 A20H #E A

4. EEBEHEA2020FE 11 A6HRESZTA
REEZFr TR F R A IR R BB R g
BRART (MDA 3309) 2 B IEH
TEE-

A ERERIRE TS AR A 18 R20204F
12ANMBEERERMBFELFE - BFE
BERZAPHRERRE  FTEBPE XHER
ARERERIEBN2020F12 A10H T F48530
DIRERRBZBBRNDBFERLED BT R
BEEDBRAR MU ABBETE2EXNE
1835 A AP D7IB1712-1716F » LA EZE
MFE-

PaaN

AEEZWM
FEFERTEAAR
EEE
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TO THE BOARD OF DIRECTORS OF
LUK FOOK HOLDINGS (INTERNATIONAL) LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out
on pages 35 to 84 which comprises the interim condensed
consolidated balance sheet of Luk Fook Holdings (International)
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2020 and the interim condensed
consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and
the interim condensed consolidated statement of cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

R AKE

BAESREH (ER)ARLFNEES

(RERZEZMHA B BERLA)

RAZEHED (AT RS (B M)) EFBIEHRE
35EBAEMHF Y ER kR BB ER
BEAEEE (BB ARAR (U TEEIE
RADEEMBAR (A THBIEEE]R
2020F9H30H M B iR & EE B EXRHE
BHEZBLEANEABMOPHABRASAER
= PHIBBRE 2EIRATRE - R EIERAGRE
BnEERANTHEHEARERER UK
FTESHBEMEREMHITHRE - FEBE
REGFARAGES ETHAARE - st HE
BERBENRE VEFE U ERANEBIE
XARBBGFMAGEMNE S ST ERIE
345% [FHA RS - BERFEZEBER
BEREB ST ERE [P TGRS HE
Y|z EF P BER - RMHEERRE
BMNEREZET M ERMEL & - 1T
EIRBREMBHTOEBLTERA BT (1E
BER)RERMOER BRI 2 INRRE B
EEMEM KM AR ARENANRRER
HEA+8 FaAEEEE-

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

ALK EF BT H BT B IRARFR T
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

Hapk : +852 2289 8888 & K : +852 2810 9888 » www.pwchk.com
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2020

HMEBREEESHAMASRMN T EEME
A%24105% [ A BBV E L ZBET T B
BEREN ] ETEN -FHTHMBEERE
REIBRAAEMBREFEGENABFELE
A REROTEREMENREF - EHNE
BEBRE (BEEEL) EITEXNEE
RN BT H AP RERMBATEERR
RAIREWB BN AEAFTH - Bt HAT
SRREARR-

HREPANEN RALBBBREAER <
BPHEE EXRENTHMBERREERE
R EAREER &R E345 [ BB 53R
a1 BtE-

B REUKER BN ER R
BEBATED

&% 202011 A26H
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For the six months ended 30 September 2020
#H%E2020549A30H 1L/~ 18 A

Unaudited
for the six months ended
30 September
KRIEE
#EOA30A LA
2020 2019
Note HK$’000 HK$'000
ihg= FTET FET
Revenue WA 6 3,343,776 6,305,284
Cost of sales SHE KA (2,234,072) (4,419,041)
Gross profit EH 1,109,704 1,886,243
Other income HaA 8 139,633 50,339
Other losses, net HbEE 558 9 (68,761) (132,979)
Selling and distribution costs HERDHEMA (719,989) (999,673)
Administrative expenses THEHR (73,819) (87,408)
Net reversal of impairment loss/(net & Bt & EREEIB B B FEE,
impairment loss) on financial assets ~ (JE{E & 18 %%8) 352 (56,051)
Operating profit 48 Vi A 7 387,120 660,471
Finance income U PN 31,405 17,820
Finance costs &R (18,701) (31,671)
Finance income/(costs), net BN (BA)  F88 10 12,704 (13,851)
Share of results of associates iy N 15 (33,687) (20,608)
Profit before income tax BR FTS B A R 366,137 626,012
Income tax expenses FTEfiMx 11 (73,134) (128,721)
Profit for the period H N A 293,003 497,291
Profit attributable to: FEAE R A -
Equity holders of the Company PN/NSIE - E ST =N 291,191 496,303
Non-controlling interests JEVE IR R = 1,812 988
293,003 497,291
Earnings per share for profit HAXRRRERFE AER G
attributable to equity holders of the ¥ 2 &k & F
Company during the period 12
Basic and diluted BEARREE HK$0.505t HK$0.85% T

The accompanying notes are an integral part of this condensed  B&BI M 5t A A B4R & & BIEI 75 & KL — 3P
consolidated interim financial information. 7 e

Details of dividends to equity holders of the Company are set out  ANAFFEZEEFHH A 2R EFHIFEHNHT 7113 »
in Note 13.
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For the six months ended 30 September 2020
#H%E2020549A30H 1L/~ 18 A

Unaudited
for the six months ended
30 September
REER
#FoA30AILAEA
2020 2019
Note HK$’000 HK$’000
5 FHET FHET
Profit for the period HA 934 A 293,003 497,291
Other comprehensive income: HibZmEUA -
ltems that may be or have been HiEAESHE BN IEE
subsequently reclassified to Ba 2 HH
profit or loss
Currency translation differences ME W 258
— Group —K&E 270,018 (334,534)
— Associates —HBrE QA (2,633) 60
Release of exchange reserve to RHEE KRB A a Rk
profit or loss upon disposal of EHFEEER
a subsidiary 30 (1,489) -
Itemns that will not be subsequently — B {45 T @ E# 7 E
reclassified to profit or loss ZIEH
Revaluation of financial assets BARBEFAEMEZESA
at fair value through other ZERMEEBEED
comprehensive income (1,543) (769)
Other comprehensive income for the AR E 2 EW A - FBRFRIA
period, net of tax 264,353 (835,243)
Total comprehensive income HIAZEBUA
for the period 557,356 162,048
Attributable to: TAA T
— Equity holders of the Company —ARRBEERFEA 553,644 167,616
— Non-controlling interests —FEIE AR 3,712 (5,568)
Total comprehensive income HRN2EERA
for the period 557,356 162,048

The accompanying notes are an integral part of this condensed — B&BI i 5t A A BHAR A P HEBA 75 B AL Ry — 26
consolidated interim financial information. AN
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As at 30 September 2020

20206 9HA30H
As at As at
30 September 31 March
2020 2020
#2020 20204
9H30H 3H31H
Note HK$’000 HK$’000
M THET T
(Unaudited) (Audited)
(REBER) (f&®Z)
ASSETS BE
Non-current assets EMBEE
Property, plant and equipment W BB L&A 14 860,870 841,004
Investment properties EYE 14 801,146 791,617
Right-of-use assets EREEE 14 757,588 919,706
Interests in associates NG 15 21,735 60,689
Financial asset at fair value through R QB AEMEEUA
other comprehensive income ZoREE 822 2,365
Trading license R SR 1,080 1,080
Gold loan receivables EE=EEEE 25 63,133 -
Deposits, prepayments and e BN FIE R H A R
other receivables KIE 17 327,722 156,284
Deferred income tax assets RIEFTIS TR EE 99,639 71,839
2,933,735 2,844,584
Current assets MENEE
Inventories 5E 18 6,924,888 7,533,146
Right of return assets REREE 78,534 93,383
Trade receivables 2 WA 19 195,022 231,309
Deposits, prepayments and & TENR FRIE K E R UK
other receivables BR I8 17 480,930 447,443
Amount due from an associate FEM—KEE AR BRIA 15 - 1,372
Gold loan receivables EREEEE 25 15,783 -
Income tax recoverable Al B AT 1F 63,909 59,578
Cash and cash equivalents RehkReEFED 20 2,638,619 2,714,233
10,397,685 11,080,464
Total assets BEE 13,331,420 13,925,048

The accompanying notes are an integral part of this condensed  B&FI I &+ A& A K RALR & & BRI 75 & R — 3T
consolidated interim financial information. e
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As at 30 September 2020
20206 9HA30H

EQUITY

Capital and reserves attributable to
the equity holders of the Company
Share capital
Share premium
Reserves

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities
Deferred income tax liabilities
Lease liabilities
Employee benefit obligations

Current liabilities

Trade payables, other payables
and accruals

Contract liabilities

Derivative financial instruments

Lease liabilities

Sales refund liabilities

Amount due to an associate

Bank borrowings

Gold loans

Current income tax liabilities

Total liabilities

Total equity and liabilities

The accompanying notes are an integral part of this condensed
consolidated interim financial information. 7

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]

Note
B 5

Ea
RAEEDFE ARG
BARRGHE
% 22
B35 8
&S 23

FEE R R eR

AR

R

FRBAE
ELFRHARE
HEARE
BERMEE

mENARE
B S EMRE  HiEN
BRI M FEET K08 21
AEHEE 21
MESFITA 16
fea&
HERNAMR
B —KEE A RIERIA 15
IRITEN 24
"HEEE 25
BNEgFT SR & &

BAE

&k B EAE

G

e

As at

30 September
2020
20205
9A30H
HK$’000
THET
(Unaudited)
(RIBERX)

58,710
2,494,040
8,079,045

10,631,795
(428)

10,631,367

157,468
171,219
9,618

338,305

888,446
111,033
19,428
411,603
157,686
9,641
354,851
280,083
128,977

2,361,748
2,700,053
13,331,420

As at

31 March
2020
20205
3H31H
HK$’000
FET
(Audited)
(fe&|z)

58,710
2,494,040
7,818,955

10,371,705
40,406

10,412,111

146,837
283,661
9,618

440,116

707,861
97,692

22
469,394
173,221
20
1,126,072
386,739
111,800

3,072,821
3,612,937
13,925,048

BEMT P X A AR BRAR A R B A &R — 3D



For the six months ended 30 September 2020

H E2020F9H30H LA A

Unaudited

For the period ended 30 September 2020
As at 31 March 2020

Comprehensive income
Profit for the period

Other comprehensive income
Currency tranglation differences
- Group
- Associates
Release of exchange reserve to profit or
loss upon disposal of a subsidiary
Revaluation of financial asset at fair value
through other comprehensive income

Total comprehensive income

Transaction with owners

Dividends paid

Dividend paid to a non-controlling
shareholder of a subsidiary

Disposal of a subsidiary

As at 30 September 2020

For the period ended 30 September 2019
As at 31 March 2019
Change in accounting policy

Restated total equity as at 1 April 2019

Comprehensive income
Profit for the period

Other comprehensive income
Currency tranglation differences
- Group
- Associates
Revaluation of financial asset at fair value
through other comprehensive income

Total comprehensive income
Transaction with owners
Dividends paid

As at 30 September 2019

The accompanying notes are an integral part of this condensed

Attributable to equity holders of the Company

Share
capital
T
HK$'000

FEFH TER

#F20209A 300 LR
12020534318

2EKA
A -
RE2EHA
B8

—x%8 -

~§EL7 -
REE—FHEATRES

EXERTEE -
EREOABHALB2ERA

Z8REE :
2EERA -

L LA L)
EfRE -
ERMBARFERERES

HE-RIBRF =

58,710

#2020%9A30H

#E201959A 300 1L HIF
12019%3A31H 58,710
SHERE -
R2019F4A1REES
ERBE
2EKA
BRG] -
Ef2ERA
ERZE
-Kr£8 -
VA -
BAREHALMZARAZ &7
2EAHA -

HRRAZRR
EfRE -

72019597308 58,710

58,710

58,710

consolidated interim financial information.

FAREERE ALY

Share
premium Reserves
BiF AR 1]
HK$'000 HK$'000
TR TR
(Note 23)
(HHiE23)

2,494,040 7,818,955

- 291,191

= 268,118
= (21633)

- (1,489)
- (1,543)
= 553,644

= (093,554)

- (293,554)
2494040 8,079,045

2404040 7964520
- (24,479

2,494,040 7,940,041

- 496,303

- (327,978)
- 60

- (769)
- 167,616

- (352,265)

2,494,040 7,756,392

N

e
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Subtotal
it
HK$'000
TER

10,371,705

291,191

268,118
(2,633)

(1,489)
(1,543)
553,644
(293,554)

(293,554)
10,631,795

10,517,270
(24,479)

10,492,791

496,303

(327,978)
60

(769)
167,616

(352,265)
10,308,142

Non-
controlling
interests
FRERE
HK$'000
TER

40,406

1,812

1,900

3,712

(10,992)
(83,554)

(44,546)
(428)

45,646

45,646

938

(6,556)

(6,568)

40,078

10,412,111

293,003

270,018
(2,633)

(1,489)

(1,543)
557,356

(293,554)

(10,992)
(33,554)

(338,100)
10,631,367

10562916
(24,479)

10,538,437

497,291

(334,534)
60

(769)
162,048

(352,265)
10,348,220

BEMIM E A AR RS P HM B E R — B



For the six months ended 30 September 2020
#H%E2020549A30H 1L/~ 18 A

Note
[{hg=3
Cash flows from BRETDHZHRERE
operating activities
Net cash generated from operations B EE 2 IR & F58
Hong Kong profits tax paid R BEBFEH
Mainland and overseas B A RGNS EL
income taxes paid
Net cash generated from LEEYEA RS FE
operating activities
Cash flows from BREITBZEAQRE
investing activities
Purchases of property, BEEVE BELLE
plant and equipment 14
Prepayment for purchase BEWEZENMNRIE
of properties
Payment for step acquisition BZLWE—RMNB AR Z
of a subsidiary, net of 30 MBRATIIEIR &
cash acquired 29
Increase in short-term bank deposits, %/ Hi H 28 =1& A &Y
with maturities over 3 months R HASRTT 17 5L AN
Interest received B URLE
Proceeds from disposals of property, HEME - HE K&
plant and equipment RBPTIS A
Net cash used in investing activites ~ & /EEATA 2R E/F58
Cash flows from MEITBZEQRE
financing activities
Proceeds from bank borrowings RITERFE IR
Repayment of bank borrowings BEERITER
Repayment of gold loans BEESEE
Proceeds from gold loans B BEMBHIA
Interest on bank borrowings and BITERLESEBEFE
gold loans
Dividends paid BT S

Principal elements of lease payments T &5k 2 A& 55
Interest elements of lease payments  F &K Z B35

Net cash used in financing activites B & /EEATA 2R & /558

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]

Unaudited
for the six months ended
30 September
RIBE X
#FoA30HIERER

2020 2019
HK$’000 HK$’000
TFHET FET
1,550,341 2,086,303
(4,270) (3,380)
(72,856) (121,156)
1,473,215 1,961,767
(70,228) (58,589)
(105,869) (209,894)
(132) -

- (1,078)

31,405 17,028
618 445
(144,206) (252,088)

- 402,000
(771,221) (1,063,140)
(1,145,169) (1,017,064)
1,016,637 1,086,202
(8,443) (17,556)
(293,554) (352,265)
(262,334) (219,358)
(10,258) (14,115)
(1,473,342) (1,195,296)



For the six months ended 30 September 2020
#H%E2020549A30H 1L/~ 18 A

Unaudited
for the six months ended
30 September
RIBER
B EFOHA30HLLMEAR
2020 2019
Note HK$’000 HK$'000
Ff 5 THET FHET
Net (decrease)/increase in cash and HR&RRESHEW 2
cash equivalents CRA) /B (145,333) 514,383
Cash and cash equivalents at 1 April B4 A1HZ RS KBS EED 20 2,714,233 2,086,522
Exchange differences ME W %R 69,719 (97,002)
Cash and cash equivalents MROABR v RE LIRS EEY
at 30 September 20 2,638,619 2,503,903

The accompanying notes are an integral part of this condensed — B&Bi Bl st B A B4R A& P HIBF 75 B R ey — 26

consolidated interim financial information. e

N
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Luk Fook Holdings (International) Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the sourcing, designing, wholesaling, trademark
licensing and retailing of a variety of gold and platinum
jewellery and gem-set jewellery products.

The Company was incorporated in Bermuda on 3
September 1996 as a company with limited liability under
the Companies Act of Bermuda. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda.

The Company’s shares were listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated.

This condensed consolidated interim financial information
for the six months ended 30 September 2020 has been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2020, which were prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”).

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2020, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

NEEE (BER)BRAR (TARTF])
REWBAR (5 [AKE]) T21EF
BEEINCEMHARIREEMER ZIRE
R BB ASERERTEXRS-

RRAR1996F9HA3A £ B R ERIE
BREQNAEIMKLIAERAA
H & it 4% == g2 ik A Victoria Place, 5th
Floor, 31 Victoria Street, Hamilton HM 10,
Bermuda °

RAFBHB1997F5 AR EE BB A&
RGFAAERATE ([BERT])ER EM e

BRAERPEIN  AERLGRE TR BE
BEABTT ([B7T]) 251

HZE20209A30H IE/ M A 2 ARFLR
AR B ER TREE S SERE
4L [ HABT SRS | iR - G ARAR &
HA BT 75 & 1) B AR IR & VB B TS SR S 2 )
(BB BREER]) iR EE =2020
FIABIB UL FE 2 FEYHREK —H6

.
B

BT Rt E SN - TR AT ECR A 2
20203 A31H It FE 2 FE I HER&KFT
KAMNSHEEX (RBENFEYBR
R)EM—H-

FEIRE ARV RAENE R AT
REBPTER 2 R R5T -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Bl

3

O P HIIS SR [ 51

ACCOUNTING POLICIES (Continued)

@)

New amendments to existing standards that are

effective for the first time for the financial year

beginning 1 April 2020:

Amendments to Definition of Material
HKAS 1 and
HKAS 8

Amendments to
HKAS 39, HKFRS 7
and HKFRS 9

Interest Rate Benchmark
Reform

Amendments to Definition of a Business

HKFRS 3 (Revised)

Conceptual Framework
for Financial
Reporting 2018

Revised Conceptual Framework
for Financial Reporting

There are no new amendments to standards that are
effective for the first time for this interim period that
have a material impact on the Group.
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Certain new standard and amendments to existing
standards have been published that are mandatory for
the Group’s accounting periods beginning on or after
1 April 2021, which the Group has not early adopted,
are as follows:

Amendments to Classification of liabilities as
HKAS 1 current or non-current ©

Amendment to Proceeds before Intended
HKAS 16 Use @

Amendment to Cost of fulfiling a Contract @
HKAS 37

Interest Rate Benchmark
Reform — Phrase 2

Amendment to
HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9
and HKFRS 16

Amendments to Annual
Improvement Project

Annual improvements 2018-
2020 cycle (HKFRS 1,
HKFRS 9, HKFRS 16 and
HKAS 41) @

HKFRS 17 Insurance contracts ©

Amendments to Sale or Contribution of Assets

ARER B I IR B IR 202154 A1
A& minz N EEZFTHIM A
IR 2 B TR R R IR A %R
(BETA) T -

HKFRS 10 and
HKAS 28

Amendment to
HKFRS 3

between an Investor and its
Associate or Joint Venture @

Reference to the Conceptual
Framework @

Effective for annual period beginning on or after 1 January

2021

2 Effective for annual period beginning on or after 1 January
2022

©)) Effective for annual period beginning on or after 1 January
2023

(4) To be announced by HKICPA
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The directors of the Group are in the process of assessing
the financial impact of the adoption of the above new
standard and amendments to standards. The directors of
the Group will adopt the new standards and amendments to
standards when they become effective.

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 March 2020.

The Group’s activities expose it to a variety of financial
risks, including foreign exchange risks, cash flow and
fair value interest rate risks, credit risk, liquidity risk and
commodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2020.

There have been no changes in the risk management
department or in any risk management policies since
31 March 2020 other than gold loan receivables with
physical settlement (Note 25) entered during the six
months ended 30 September 2020 amounted to
HK$78,916,000 (2019: Nil).
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RRAR G P A B ER W EBIEF
EVBREME 2B YRR
ERARREE WEAKERR
2020F3HA31B 2 FE Mk —
BERIGE

BE2020FE3 A31H A K - A% & 1%
B0PT S [ I B TR R 1Y dE (T ] 2
&) A £2020F9 A308 1E /<A
REIMZ2EYVHEERKEZSEE
(Fff F25) 78,916,000 7T (2019
Fm)BRINo
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Compared to year ended 31 March 2020, there was
no material change in the contractual undiscounted
cash out flow for financial liabilities other than the
decrease in bank borrowings to HK$354,851,000 as
at 30 September 2020 as disclosed in Note 24.

The carrying values of the Group’s financial assets,
including cash and cash equivalents, trade receivables
and deposits and other receivables and the Group’s
financial liabilities, including trade payables, other
payables and accruals, bank borrowings, amount due
to an associate and lease liabilities are reasonable
approximations of their fair values due to their short-
term maturities.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
end of reporting period. The quoted market price used
for financial assets held by the Group is the current bid
price.

The fair values of financial assets and liabilities not
traded in active markets are estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

5 FINANCIAL RISK MANAGEMENT (Continued) 5 MERREE(#E)

5.3 Fair value estimation (Continued) 53 LSR{EMGE (8)

The different levels for analysis of financial instruments TN ARFEREEEEAEYRY

carried at fair values, by valuation methods, are EMITAENST-BERENTRER

defined as follows: BT

e Quoted prices (unadjusted) in active markets for e [REEEXBELEZRMS
identical assets or liabilities (level 1) BRE (REFHE) (F—

&)

e Inputs other than quoted prices included o BRE—FABIENREIN B
within level 1 that are observable for the asset ESBENATERE (BER)
or liability, either directly (that is, as prices) or A% (B ERSG L) BN
indirectly (that is, derived from prices) (level 2) s AE (F=4&)

e Inputs for the asset and liability that are not o WIHREBABEMSHEE
based on observable market data (that is, EMEEKaERAE (BN
unobservable inputs) (level 3) ABRHAE) (BE=4H)
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The following table presents the Group’s financial T3 257N & B 72202099 H30H
assets and liabilities that are measured at fair values at BAREBEHENEREENAE-
30 September 2020.

Level 1 Level 2 Level 3 Total
£ ot E=R st

HK$'000 HK$'000 HK$'000 HK$'000
TET THT T THT

As at 30 September 2020 1202059 A 30H
Assets BE
Financial asset at fair BARBEIHAELZE
value through other WAz eREE
comprehensive income 822 - - 822
Gold loan receivables EhE&EE 78,916 - - 78,916
79,738 - - 79,738
Liabilities =1
Gold loans with cash settlement  BEXEELEE 241,765 - - 241,765
Derivative financial instruments fTEEMTA
- Gold and platinum -BeRHSHEEN
future contracts - 19,428 - 19,428
241,765 19,428 - 261,193

The following table presents the Group’s liability that T2k 27| AN £ B 722020F9 430 B Z A St BT

are measured at fair values at 30 September 2020. ENEBE-
Level 1 Level 2 Level 3 Total
£—# -t e - hy

HK$'000 HK$'000 HK$’000 HK$'000
FExT THET THT FET

As at 30 September 2020 72020469 A30H
Liability =K
Gold loan with physical settlement  MEMEE 2 54 EE 38,318 - - 38,318

Luk Fook Holdings (International) Limited 7585 (EIIR) FRAS]



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

5 FINANCIAL RISK MANAGEMENT (Continued) 5 MERREE(#E)

5.3 Fair value estimation (Continued) 53 LSR{EMGE (8)
The following table presents the Group’s financial TREVAREER202063H31H
asset and liabilities that are measured at fair values as BEARBEHENSREERAE-

at 31 March 2020.

Level 1 Level 2 Level 3 Total
E-5 LM E=R m@ar
HK$'000 HK$'000 HK$'000 HK$'000
THT THIL THT THT

As at 31 March 2020 #202063A31H
Asset BE
Financial asset at fair BRAREFAEMEE
value through other WAz BB E
comprehensive income 2,365 - - 2,365
Liabilities A
Gold loans with cash settlement  BEXEESEE 386,739 - - 386,739
Derivative financial instrument fTEERMIA
— Foreign exchange forward —NERBAD
contract - 22 - 22
386,739 22 - 386,761
The Group’s policy is to recognise transfers into and REBZBRRREHER 2 S
transfers out of fair value hierarchy levels as of the SIERE A AR ANELR
date of the event or change in circumstances that BER B ARBEH-
caused the transfer.
There were no transfers between Level 1, Level 2 and EE—R-BF_R F=HFAAE
Level 3 fair value hierarchy classifications. There were BRDE MBI EEE - BAMGE
no significant changes in valuation technique during BT e E R EF) o
the period.
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The chief operating decision-makers (“CODM”) have been
identified as the executive directors and senior management
collectively. The CODM review the Group’s internal reporting
in order to assess performance and allocate resources. The
operating segments are reported in accordance with the
internal reporting reviewed by the CODM.

The CODM consider the business by nature of business
activities and assess the performance of the following
operating segments:

i. Retailing — Hong Kong, Macau and overseas
i Retailing — Mainland

ii.  Wholesaling — Hong Kong

iv. ~ Wholesaling — Mainland

V. Licensing

CODM assess the performance of the operating segments
based on segment results. Finance income and costs, share
of results of associates, corporate income and expenses are
not included in the results of each operating segment that is
reviewed by the CODM. Other information provided to the
CODM is measured in a manner consistent with that in the
condensed consolidated interim financial information.

HITEZRSRAEEERETARAR
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Assets of reportable segments exclude interests in
associates, certain leasehold land and buildings, investment
properties, gold loan receivables, deferred income tax
assets, income tax recoverable and corporate assets,
all of which are managed on a central basis. Liabilities of
reportable segments exclude deferred income tax liabilities,
current income tax liabilities, bank borrowings, gold loans
and corporate liabilities, all of which are managed on a
central basis. These form part of the reconciliation to total
assets and liabilities on the condensed consolidated balance
sheet.

Sales to external customers are stated after elimination
of inter-segment sales. Sales between segments are
carried out at mutually agreed terms. The revenue from
external parties, assets and liabilities, reported to the
CODM is measured in a manner consistent with that in the
condensed consolidated income statement and condensed
consolidated balance sheet.

EBNAEETBENEZ AR 2HE
s ATHELHWRET REVE &
Hﬁz R fEE  BIERASEREE  AJWE AT
BRUARRABEE 2HIREPERE
TEE#&%\%BEFE “BRERLEMEHAR -
BIMpSHAE RITER B2EER
RABE EHHRETER UWFEE
LREBHEAERGAEERBERANAE
ENBERHEKRSD

puj

HINEPIHENH D B EHER IR

7 B $H S 4L AR B 100 7 R SRAET T - l‘h—m
LERREZHRZIREHINEP ZWA
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FARRRMERGRAEERBRMAKE
REER -
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(Unaudited)

Revenue
Sales to external customers
Sales of scrap

Inter-segment sales

Sales of merchandises
Royalty and service income
Consultancy fee income

Total
Results of reportable segments

A reconciliation of results of
reportable segments to profit for
the period is as follows:

Results of reportable segments

Unallocated income

Unallocated expenses

Operating profit

Finance income

Finance costs

Share of results of associates

Profit before income tax
Income tax expenses

Profit for the period
Less: Profit attributable to
non-controlling interests

Profit attributable to equity holders
of the Company

Retailing -
Hong Kong,
Macau and
overseas
BE-
LR L]
Rigs
(REEER) HK$'000
THT
KA
HINEPHE 1,038,022
HEEH -
1,038,022
AEREE 330,161
HEBD 1,368,183
BERBHEEUA -
ESE-LON =
05 1,368,183
PER DL (105,534
2R HEERHR
EHHERT:
TERPBEE
FABBA
FARHX
BEAH
ER TUN
BB
EEBEAREE
REARMET
FEREY
Hnias
AR ER R
FOATEBKEA
EiaiaH

Retailing -
Mainland

SE-Ak
HK$'000
T#T

689,436

689,436
52,152

741,588

741,588
83,334

For the six months ended 30 September 2020

#E2020F9A30A LA R
Wholesaling-  Wholesaling -

Hong Kong Mainland Licensing
#R-FE  HE-A BIEEH
HK$'000 HK$'000 HK$'000
TET TET TET
91,887 1,110,291 -
6,556 - -
98,443 1,110,291 -
218,107 274,550 -
316,550 1,384,841 -
- - 359,640
- - 47,944
316,550 1,384,841 407,584
(11,495) 158,970 290,271

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]

Inter-
segment
elimination

RG]
HK$'000
TET

(874,970)
(874,970)

(874,970)

Reportable
segments
Total

TER
B
HK$'000

TET

2,929,636
6,556

2,936,192

2,936,192
359,640
47,944

3,343,776
415,546

415,546

55,128
(83,554)
387,120

31,405
(18,701)
(33,687)
366,137
(73,134)
293,003

(1,812)

291,191



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B BRAR O P HARI S SRy 5L

6

SEGMENT INFORMATION (Continued) 6 SWEE W)
As at 30 September 2020
1#202059A 308
Retailing -
Hong Kong,
Macau and Retailing - Wholesaling-  Wholesaling -

overseas Mainland Hong Kong Mainland Licensing  Unallocated Total

PE-

EiERF
Ris SE-Rit HR-Fi# HE-Ai BMER EL @it
(Unaudited) (REER) HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET T#T TET TET T#T TET
Segment assets HBEE 5,096,107 1,064,146 502,420 2,212,343 1,565,445 10,440,461
Interests in associates N AN 5 21,735 21,735
Leasehold land and buidings RAELiRET 780,275 780,275
Investment properties RENE 801,146 801,146
Gold loan receivables EhiESEE 78,916 78,916
Deferred income tax assets BRAMEHEE 99,639 99,639
Income tax recoverable AREFER 63,909 63,909
Other unallocated assets HRPEEE 1,045,339 1,045,339
Total assets HEE 13,331,420
Segment liabilties PEEE (758,028) (44,509) (49,305) (235,750) (589,148) (1,676,740)
Deferred income tax liabilties BEAMBHER (157,468) (157,468)
Current income tax liabilities MBFMEHER (128,977) (128,977)
Bank borrowings BITER (354,851) (354,851)
Gold loans EefEE (280,083) (280,083)
Other unallocated liabilties EtRATEE (101,934 (101,934)
Total liabilities BaR (2,700,053)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B BRAR O P HARI S SR Y sE

6

54

SEGMENT INFORMATION (Continued)

6 SWBEH (W)

For the six months ended 30 September 2019

EZ201959A30A LA EA
Retailing -
Hong Kong, Inter- Reportable
Macau and Retaling-  Wholesaling-  Wholesaling - segment segments
overseas Mainland Hong Kong Mainland Licensing elimination Total
TE-
R ! 2R
R ZE-Ah BR-FE HE-R mEEE  HPEEE P
(Unaudited) (REER) HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TR TEL TR TR THET
Revenue KA
Sales to external customers HNRPHE 3,544,238 943,121 41,728 1,318,501 - - 5,847,588
Sales of scrap HEER - - 16,185 - - - 16,185
3,544,238 943,121 57,913 1,318,501 - - 5,863,773
Inter-segment sales HEREE 65,986 8,286 967,187 330,447 - (1,371,906) -
Sales of merchandises HEBERD 3,610,224 951,407 1,025,100 1,648,948 - (1,371,906) 5,863,773
Royalty and service income BERBHEEUA - - - - 388,174 - 388,174
Consultancy fes income BRERA - - - - 53,337 - 53,337
Total Eb 3,610,224 951,407 1,025,100 1,648,948 441,511 (1,371,906) 6,305,284
Results of reportable segments ERSBER 262,888 93,928 29,256 135,730 312,504 - 834,396
A reconcliation of results of 2HPPEERHR
reportable segments to profit BREENT
for the period is as follows:
Results of reportable segments AERHBER 834,396
Unallocated income RABRPA 39,328
Unallocated expenses FRARMAT (213,248)
Operating profit HERT 660,471
Finance income FHBIA 17,820
Finance costs UHER (31,671)
Share of results of associates ERBENREE (20,608)
Profit before income tax R R @R AR F 626,012
Income tax expenses BRAY (128,721)
Profit for the period oyt 497,291
Less: Proft attributable to W RRERE AT
non-controlling interests (088)
Profit attributable to equity holders ~ FAFERFEA
of the Company ka7 496,303

Luk Fook Holdings (International) Limited 7<{8£E (B[R ) HRAE



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BRER G P HART RS SR Y 5T

6

SEGMENT INFORMATION (Continued)

6 SHEBEH M

As at 31 March 2020

R202053A31R
Retailing -
Hong Kong,
Macau and Retaling-  Wholesaling-  Wholesaling -

overseas Mainland Hong Kong Mainland Licensing Unallocated Total

TE-

A% 2N
KBS FE-mM HE-FE BE-Rmi RIEER AR &
(Audited) (85%) HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TET T TET T T THET
Segment assets AHEE 5,489,209 1,553,067 653,756 2,549,080 1,317,452 11,562,564
Interests in associates REE AR B 60,689 60,689
Leasehold land and buildings RELHRET 737,210 737,210
Investment properties BEME 791,617 791,617
Deferred income tax assets EEFEHEE 71,839 71,839
Income tax recoverable pLElitcsH 59,578 50,578
Other unallocated assets HiRHREE 641,551 641,551
Total assets HEE 13,925,048
Segment liabilties HHEE (915,824) (51,989) (38,628) (139,033) (517,837) (1,663,311)
Deferred income tax liabilities BEEAMBHER (146,837) (146,837)
Current income tax liabilfies MBMEHER (111,800) (111,800)
Bank borrowings SAER (1,126,072 (1,126,072)
Gold loans BLlEE (386,739) (386,739)
Other unallocated liabilties kA RERE (78,178) (78,178)
Total liabilities #AR (3512,937)
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Operating profit is stated after charging the following:

Cost of sales (Note i)
— Cost of inventories sold
— Cost of licensing business

Staff costs (including the directors’
emoluments) (Note i)

Expenses relating to short-term leases
and variable lease payments

Rent concession related to COVID-19
(Note ii)

Commission expenses to payment
service providers

Depreciation of right-of-use assets

Depreciation of investment properties

Depreciation of property, plant and
equipment

Loss on disposal of property, plant and
equipment

Impairment losses on property,
plant and equipment

HEMA (FEED
—BEEFEKA
— R

BEIRA (BRESMHE)
(B &ED)

B58 I E K A A E R
BREMAX

BT RS RIFIAE
A% (L)

ST RIS HER 2
likaAzE3

FEREEENE

BREMERFE

ME- BELRREBOITE

HEME BELEREZER

W% B N sk YR (B B 1R

Impairment losses on right-of-use assets & F# & &R B &8

Notes: B3 -

(i) Staff costs (including the directors’ emoluments) of HK$130,914,000 (i)
(2019: HK$157,298,000) are included in cost of sales.

(ii) For the period ended 30 September 2020, rent concession related (ii)

to COVID-19 of HK$50,392,000 (2019: Nil) has been credited to the
condensed consolidated income statement and included in ‘selling

and distribution costs’ in accordance to the amendment that provides

lessees with exemption from assessing whether COVID-19-related

rent concession is a lease modification and requires lessees that apply

the exemption to account for COVID-19-related rent concession as if

they were not lease modifications.

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]

RN THNE BRI

For the six months ended

30 September

B E9A30HILER
2020 2019
HK$’000 HK$’000
THET FHET
2,126,294 4,296,960
107,778 122,081
281,440 413,871
35,225 125,880
(50,392) -
12,956 43,869
233,040 229,966
12,039 4,560
50,527 54,732
1,072 8,623
7,146 -
33,925 -

HERABERBINA (BREENE)
130,914,000/& 7T (20194 : 157,298,000/8

JL) e

B E2020F9A30H (E 4 AT R SR

1% #8 B 2 £ R %50,392,00078 7T (20194 :

E)CRBEZEFTFAGRGEBRER KA
ATHERDHEERA]
AEFERSREEBEESHERTHEER
W2 HRBER AREEABARAHRRIER
ABRMERSRIBEHEBESRS HnELw

JERE M-

ZAE AT A ARG



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

8 OTHER INCOME 8 HftllgA
For the six months ended
30 September
#BE9A30HILKRER
2020 2019
HK$’000 HK$'000
THET FH&T
Government subsidies IR
— Valued-added tax refund (Note i) —BEBERT (M) 17,231 6,276
— Other government subsidies (Note ii) —E MBS AL (P Eii) 32,568 18,156
— Employment Support Scheme (Note i) ~ —{R Bt 2 5H 2 (B 5Eiii) 57,759 -
Rental income He WA 22,555 16,272
Others H A, 9,520 9,635
139,633 50,339
Notes: B 7 -
i) This represents refunds from the tax authority in Mainland. The 0] WARE RIS HEE 2R RREBITER
amount of refund is based on the VAT payment made in excess of 4% BRETEILERA%EH 2 B ERN R E -
of the original input VAT. The Group is entitled to the refund as it is a ARAEE A L BEARIFZKE M
member of the Shanghai Diamond Exchange and the diamonds are AINEREBBARSMED BWAKESR
imported through the Shanghai Diamond Exchange. R
(ii) This represents subsidies from a municipal government in Mainland. (ii) 1tk & P 3 T AT B H 2 # B o
(ii) ~ The amount represents salaries and wage subsidies granted under (iii ZeBEEAFNTREBNREN ZERE
Anti-Epidemic Fund by the Government of the Hong Kong Special HEEF2020F6 A Z9A T[T EETER M
Administrative Region for the use of paying wages of employees from HEe R TEmMBL-
June to September 2020.
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Net realised losses on derivative financial
instruments (Note i)

Fair value gains on convertible bond

Net realised gains on foreign exchange
forward contracts

Net realised losses on gold loans

Net unrealised gains/(losses) on
gold loan receivables and gold loans

Loss on disposal of a subsidiary (Note 30)

Loss for a financial guarantee contract
(Note 26)

TEemT AEZE#RER
FEE (5T

AR ES 2 AR ERES

INERBAHNZ B IR
U255 58

HEEEZEEBEBETE

EhECEELRESHEE
KERWE, (BIE)FE

HE—RKBAREIE
(Ff7E30)

BB ERE HEE (FiF26)

Net exchange losses i H B8 F R
Note: 3T -
(i) Derivative financial instruments mainly represent gold contracts and (i)

gold future contracts. These derivative financial instruments are not
qualified for hedge accounting within the context of HKFRS 9.

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]

For the six months ended
30 September

#HF9A30HILMER
2020 2019
HK$’000 HK$’000
FE&RT FET
(24,622) (26,718)
- 861
10,139 5,822
(42,806) (56,252)
16,442 (13,679)
(199) -
(20,000) -
(7,715) (43,013)
(68,761) (132,979)

MTESRTIATERESROAESMESR
MBI ERELNESRE D ZET
EERMTANHEEE TS ERE-



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

4= /A\
wihh O

Bl

10

ChHRR P S B 51

FINANCE INCOME/(COSTS), NET

10 MBWA (BHA) B#E

For the six months ended

30 September
#FoA30HIENER
2020 2019
HK$’000 HK$’'000
FET FH T
Finance income B I U A
—Bank interest income —IRITHBUA 27,318 15,826
—Effective interest income on — BT -XKBEQAN
the loan to an associate BERZ BB BUWA - 792
—Interest income on the convertible bond  — AT A% & % 2 A B Uk A - 1,202
—Interest income on other receivables —H b U BRTE 2 A B UL A 2,123 -
~Interest income on gold loan receivables —EWESHEE 2 F B WA 1,964 -
31,405 17,820
Finance costs &R
— Interest expenses on bank borrowings ~ —RITE R Z A B (6,781) (15,985)
— Interest expenses on gold loans — =2 EEZFERAY (1,662) (1,571)
— Interest expenses on gold loans —m—REEREA
from a director 5eEEZFERAX (406) -
— Interest expenses on lease liabilities —HEABEZFEMX (9,852) (14,115)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (1g701)  (31.671)
Finance income/(costs), net MWA (BR) F8 12,704 (13,851)
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Hong Kong profits tax has been provided at the rate of
16.5% (2019: 16.5%) on the estimated assessable profits
for the period.

Taxation on profits of Mainland and other countries has been
calculated on the estimated assessable profits for the period
at the rates of taxation prevailing in the countries in which
the Group operates.

Current taxation: BNHARH 18

- Hong Kong profits tax —EABNER

— Mainland and others taxation — A & E A R IE
Deferred income tax EEFTISH

The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company of HK$291,191,000 (2019: HK$496,303,000)
and the weighted average number of 587,107,850 (2019:
587,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2020 and 2019 are the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

EBFER R B EAGE ERROEF
FE T FA16.5% (20194F : 16.5% ) 5112 B
e

Pt Ko EL A B 30 Bl 2 IR Th 5E HE A 1

S FE R B R A SR 2 7 P e B R 2
EE RS

For the six months ended

30 September
#E9A30A LKA
2020 2019
HK$’000 HK$'000
FET FHT
4,962 24,116
85,336 109,040
(17,164) (4,435)
73,134 128,721

BREARZFDIBEBERADERIFTEA
JE A A &2 [ 3% F1)291,191,0007% 7T (2019
F 1 496,303,000 ) K HAR B 8 17 &
B 2 NkE S 5 #587,107,8508% (2019
% :587,107,8500% ) 51 & -

AR EI AR B 21T BB EEERUED
AL A 220204 K 201949 A30H
ERBEAZEREBERFETGRELAR
FIFER o

Luk Fook Holdings (International) Limited 7525 (EIPR) HRAE]



At a meeting held on 26 June 2020, the directors of the
Company recommended the payment of a final dividend of
HKS$0.50 per ordinary share, amounting to a total dividend
of HK$293,554,000 for the year ended 31 March 2020.
Such dividend was approved by the shareholders at the
Annual General Meeting of the Company on 20 August
2020 and has been reflected as an appropriation of retained
earnings for the period ended 30 September 2020.

At a meeting held on 26 November 2020, the directors
declared the payment of an interim dividend of HK$0.225
per ordinary share and a special dividend of HK$0.275
per ordinary share, totaling HK$0.50 per ordinary share,
amounting to a total dividend of HK$293,554,000. This
proposed dividend has not been reflected as a dividend
payable in these condensed consolidated interim financial
information, but will be reflected as an appropriation of
retained earnings for the year ending 31 March 2021.

M2020F6 H26H & 1T 2% £ AT
EEEZIRNEZE2020F3A31HIEFE
ZAREANE B EREEAR0.50/8 T IR B4R
=t 5293,554,0005 7T - A B AL B IR
FEARR RIR202098 A20H 8217 2 AL 3R iA
FREHE  WE R AR ZE2020F9 A
30R IEHIE 2 (RE B F H I ©

M2020F11A26B #BiTzgm L &
EERPHRKREFREBRC.225%
TC KA R IR BB AR @ AR0.275% T
AHERLEKRS0E T REEHA
293,554,000/ JT ° It 32 5% B B R AT I
i’?ﬁa’ﬁﬁﬂﬁv?éq],Hﬂﬂﬁ‘%iéfﬂqﬂﬁlwﬁﬂéiﬁﬂﬁ
CMERS R A E2021F3A318 [HF
J*zﬁmﬁv’ru’ﬁﬁao
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

14 CAPITAL EXPENDITURES 14 BEBAX
Property,
plant and
equipment Investment Right-of-
(Note) properties use assets Total
YE -BE
Rk fn
ik3) REME EHERE #t
HK$'000 HK$'000 HK$'000 HK$'000
FET TR FTET THT
Net book value, BEFE:

as at 1 April 2020 20204318 841,004 791,617 919,706 2,552,327
Additions RE 70,228 - 90,347 160,575
Step acquisition of a subsidiary (Note 29) ~ ZH W —RINE 2 7 (IH7F29) 3,127 - - 3,127
Disposals HE (1,690) = - (1,690)
Disposal of a subsidiary (Note 30) HE—RM B (FFE30) (3,803) - - (3,803)
Impairment losses (Note) RERA (M) (7,146) - (33,925) (41,071)
Depreciation/amortisation for the period ~ ERRIHTE /% (50,527) (12,039) (233,040) (295,606)
Exchange differences ERESR 9,677 21,568 14,500 45,745
Net book value, as at FEFE:

30 September 2020 #202069A30H 860,870 801,146 757,588 2,419,604
Net book value, as at 1 April 2019 BREFE 12019F47318 949,068 311,716 1,179,467 2,440,251
Additions NE 58,589 - 411,208 469,797
Disposals & (9,068) - - (9,068)
Depreciation/amortisation for the period ~ ERRHTE /% 3 (54,732) (4,560) (229,966) (289,258)
Exchange differences X EE (13,442) (3,524) (31,050) (48,016)
Net book value, as at 30 September 2019 BRI /E{E * 1220199 A30H 930,415 303,632 1,329,659 2,563,706
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR O PRI S S I 5T

14

15

CAPITAL EXPENDITURES (Continued) 14 BEBX (48)
Notes: BT
As at 30 September 2020, leasehold land of HK$454,672,000 (as at 31 20209 A30R + & 1-311454,672,000% 7T (2020
March 2020: HK$423,608,000) were classified under property, plant and #3A31H 423,608,000 7T) I MEW % K E
equipment. Biai=l
As at 30 September 2020, net book amount of retail store assets M2020F9A30R - SEIEHEEZREEEYE.
represented property, plant and equipment and right-of-use assets B 55 I 5% 8 I {F A #E B = 9 5158,210,0009%8 7T (74
amounting to HK$53,210,000 (as at 31 March 2020: HK$56,137,000) and 202093 A31H : 56,137,000/ 7T ) %539,774,000/7%
HK$539,774,000 (as at 31 March 2020: HK$604,768,000) respectively. The 7T (7202043 A31H : 604,768,000/ 7T ) ° AN &£
Group considers each individual retail store as a separately identifiable cash- REMEBNSEERAAUBLHERNRSELEN-E
generating unit. Management performed impairment assessments for the B [EH 220198 M m SR A B E MmN EE2020F
retail stores that were loss-making during the period ended 30 September 9A30R IHMEA B TEIEMETREN G-
2020 as affected by the COVID-19 pandemic.
The carrying amount of the retail store assets is written down to its WMEEEREEZ REEBL LM KRE SR
recoverable amount if the asset’s carrying amount is in excess of its AIEREE 2 REEMRE L Cl &5 - R
estimated recoverable amount. The estimates of the recoverable amounts A EIeREDIRIEE R EREMR THEHNTEA - &K
were based on value-in-use calculations using discounted cash flow ARB S REBAMAENERAEEMET - Wit
projections based on the management’s forecasts covering the remaining Ri=28) KERFEHRENEHEEE/ME -
tenure of the lease, with major assumptions such as change in revenue, W S EEURN AR E SRS 20198 i m 5%
change in operating cost and change in gross profit. The change in revenue 52 HATIR B RARE R e B o (RER A S KORPY
is dependent on the timing of easing of the various travel restriction and ZIERERERE P HBEZ2020/218 B FEHMNE
quarantine measures for COVID-19 pandemic. With the assumption that EAEEA VE BELREEREAREEZRE
tourist traffic and customer spending would not be recovered until the fourth E518 5 517,146,000/ 7T (20194 : £ ) }233,925,000
quarter of financial year 2020/21 onwards in Hong Kong and Macau, an EIC (2019 : E)RHERDHERATHER
impairment loss of property, plant and equipment and right-of-use assets of
HK$7,146,000 (2019: Ni) and HK$33,925,000 (2019: Nil), respectively was
recognised in selling and distribution costs.
INTERESTS IN ASSOCIATES 15 REELFICEZ
As at As at
30 September 31 March
2020 2020
20204 F20204F
9H30H 3H31H
HK$’000 HK$’'000
TFHET FHET
Interests in associates NG 21,735 60,689
Amount due from an associate (Note i) e — KB A RIERIE
(P RED) - 1,372
Amount due to an associate (Note i) FE —KEtE AR ERIE
(B3ED) (9,641) (20)
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

B BRAR O P HARI S SR Y sE

15

64

INTERESTS IN ASSOCIATES (Continued)

15 MRBRELARZHELS ()

For the six months ended

30 September
g F9H30HILNEAR
2020 2019
HK$’000 HK$'000
FE&x FAET
As at 1 April ®4H1H 60,689 13,279
Share of results of associates for FEAG B &N R ER N 4R
the period (Note ii) (BT &Eii) (33,687) (20,608)
Share of reserve movement of JE(LEE N R BN REE R E)
associates for the period (2,633) 60
Derecognition upon step acquisition of a FHWIBE IR IETER
subsidiary (Note 29) —XME A A (FizE29) (2,634) -
Reclassified from loan to an associate RERT—RBEAREN
Pal | - 100,000
As at 30 September R9H30H 21,735 92,731
Notes: B aE -
[0) Amounts due from/(to) associates are trade in nature. Such balances [0) U (ERBENBREBESMHE 4§

are denominated in HK$ and are unsecured, interest-free and
repayable on demand.

(ii) The financial year of one of the associates is not conterminous
with that of the Group and the financial statements used for equity
accounting are for the 6 months period ended 30 June 2020. This
associate uses 30 June as its financial year end date to conform with
its holding company’s reporting date.

(iii) The Group’s associates did not have any significant commitments as
at 30 September 2020 and 31 March 2020.

Luk Fook Holdings (International) Limited 7<{8£E (B[R ) HRAE

(i)

(i)

BSERLUBTLAHE  LARER 2B RAR

—FRBERNR M REEEALETR K
S R AREEE OREH 2020
F6A308 1L/ 18 A BAfE - %8k & 2 51 ER 6
ASOBEAHMBRFEEFLAR  LLEEER
ARAMREBH—HKe

REE 2 B & N 8 5202059 A30H 2020
F3A31H I AT EAALE -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

16 DERIVATIVE FINANCIAL INSTRUMENTS 16 fT14&E€MmTH
As at As at
30 September 31 March
2020 2020
120205 20204
9H30H 3H31H
HK$’000 HK$'000
FET FAT
Current liabilities mEaE
Gold and platinum forward contracts (Note ) =& MHERIFAH
(B &Ei) 19,428 -
Foreign exchange forward contracts (Note i) MNERHIA 4 (B Eii) - 22
19,428 22
Notes: B EE -
0] As at 30 September 2020, the notional amounts of the outstanding 0] 2020F9A30R A F A E S RiAd & H
gold and platinum forward contracts amounted to HK$265,843,000 EH 2z BEEED B H265,843,000% 7T &
and HK$17,254,000, respectively. 17,254,000/ 7T °
(ii) As at 31 March 2020, the notional amount of the outstanding (ii) MR202063A31H KR FEUARE (AR
Renminbi (“RMB”) denominated foreign exchange forward contracts B MEZINERMENCEESERAR
represented RMB exchange forward contract of HK$11,530,000. B O 3= HA 5 4911,530,00078 7T ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

17 DEPOSITS, PREPAYMENTS AND OTHER 17 #E& FAAREAREMEKIER
RECEIVABLES
As at 30 As at
September 31 March
2020 2020
20205 #20204F
9B 30H 3H31H
HK$’000 HK$’000
FHET FHET
Non-current FERH
Rental deposits Heke 67,160 105,672
Prepayments (Note i) TETRIE (B 156,481 50,612
Other receivables arose from disposal HE—FRWBRARELZ
of a subsidiary (Note iii) o e AR TE (B =i ) 104,081 -
327,722 156,284
Current mEh
Rental deposits ek 83,918 53,737
Value-added tax recoverable AT Y [B] A 147,752 139,612
Prepayments TEf A 81,860 88,378
Other receivables (Note i) o e e BRIE (B =) 72,488 129,049
Other receivables arose from disposal HE—RMBAREEZ
of a subsidiary (Note iii) Hth pE U BRIE (P il ) 26,020 -
Other receivables from licensees (Note iv) 2R B on hE 2 HAth fE UL
ARIE (P ETiv) 21,466 -
Other deposits Bz 47,426 36,667
480,930 447,443
808,652 603,727
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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17 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

Notes:

@

(i)

(i)

(v)

The

As at 30 September 2020, included in non-current prepayment is an
amount of HK$153,765,000 (as at 31 March 2020: HK$48,013,000),
equivalent to RMB135,836,000 (as at 31 March 2020:
RMB44,333,000), prepaid for the acquisition of several commercial
properties located in Mainland.

The other receivables include the amount due from HKRH of
HK$20,000,000 (as at 31 March 2020: HK$20,000,000), which is
interest bearing at 18.00% (as at 31 March 2020: 8.00%) per annum.
Such balance, with principal of HK$57,080,000, was reclassified from
derivative financial instrument upon the expiry of conversion option
on 26 June 2019. The balance had been overdue and remained
outstanding up to 30 September 2019. Management applied the
general approach to measure the expected credit loss on outstanding
balance and made a full provision in the condensed consolidated
income statement for six months ended 30 September 2019.

HK$30,000,000 was subsequently settled and the repayment date
of remaining balance was extended to 21 July 2021. As at 30
September 2020, the loss allowance provided was HK$7,000,0000
(as at 31 March 2020: HK$7,000,000).

The other receivables arose from disposal of a subsidiary represent
the balances due from a licensee upon the completion of disposal of
a subsidiary (Note 30). The receivables bear interest rate at 5.50% per
annum and repayable in 5 years by semi-annual instalments. Such
receivables are secured by collaterals including certain properties
located in Mainland, inventories of the licensee’s retail shops and
equity interests in certain private entities related to the licensee.

These receivables bear interest rate 6.00% per annum with a maturity
of 6 months from the date of inception. Such balances are pledged
with cash deposits received from the relevant licensee totalling
HK$26,832,000 (classified as “trade and other payables”).

carrying amounts of the deposits, prepayments and

other receivables approximate their fair values.

17 #& RRAR A MEKIRR

()
CES

0

(i)

(i)

Be-

o7

Interim Report 2020/21 RH$R &

B

MR202049A830H - E M BN HE
F153,765,000/% Jt (7A20204 3 A 31
H:48,013,0008 ) (HER AR
135,836,0007T (A20204E3F31H : A R #
44,333,0007T ) 78 BB Mt g T3
YR TEN FRIE -

HitEREBERERKEBSERERZ
7} 1820,000,000/% T (A202043 A311 :
20,000,000/ 7T ) - H & F F| %18.00% (7
20209 3HA31H :8.00% )it B A& B
57,080,000 7T 2 # 4 #4 FA 82 #2 HA#E 142019
FeR26AEMRHEITESRIAEN M-
ZEHTD AR EE2019F9A30R R &
B-BEEERA-—RAIETEREESHBY
BHEE RIS YR EZE201949830A (EX
AR ZERREBERNIEL 2 8EE-

30 000,000/ T B BEER - Mer N4
38 B 2 & 2202147 5218 » 202049

ﬁsoEl B 1E 518 % £57,000,00007% 7T (FA

2020434 31H : 7,000,000/ 7T ) °

HE — M A R E A 2 E b U AR IE 8 70
TR H B — SR B 1 B R MR R R R 2 A
(FFE30) © R FEMARTEIZ 4 71| %5.50%5T 8. »
WARSF N AFEF 5 BN RIEE - 2K
RIBUERR (RFEMARMZETYE &
PR REEFEREREEARZE T
AERZ i) (R

% % JE YW BR THR6.00%.2 F A K&t 50 B H)
ARBERKBE6EA - ZEEHRUDER
(B 5 REMENERIR] 2 B R a0 & YR
2B &k e 4 426,832,000 L

% IE& Lth e U ARIR 2 R {E

bl
NAERE
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The inventories net of provision are as follows:

Finished goods LUK oh
Raw materials B

At 30 September 2020, inventories carried at net realisable
value amounted to approximately HK$445,163,000 (as at
31 March 2020: HK$379,449,000). As at 30 September
2020, the Group recognised inventory provision of
HK$44,516,000 (as at 31 March 2020: HK$37,945,000),
resulted in inventory provision amounting to HK$6,571,000
(2019: HK$5,504,000) and included in ‘cost of sales’ in the
condensed consolidated income statement.

EREzFENT:

As at As at

30 September 31 March
2020 2020
#20205 20204
9H30H 3H31H
HK$’000 HK$’'000
FTET FHET
6,913,037 7,491,050
11,851 42,096

6,924,888 7,633,146

R2020F9 H30R « #&Z ] & IR HESI R 2
17 8 4 5445,163,000/% 7T (FA202043
F31H : 379,449,000/ T ) ° 1202049
A308 - A& EERT B #44,516,000
7 7T (7202043 A31H : 37,945,000/
JU)  EEUF E 6,571,000/ 7T (2019
F 15,504,000 7T ) * Wit ARG REERE
BERZ [HERAK] -
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The Group’s sales comprised mainly cash sales and credit
card sales. Concessionaire sales through department stores
and sales to wholesale customers are generally on credit
terms ranging from 0 to 90 days.

The ageing of trade receivables by invoice date is as follows:

AREBBEETERERESHEENRERF
HE BERSEFHEE AL ERFHE
EZEEH—MBNT0=0H -

REZAHE D 2B HRKARRAZ Rk
LANNE

As at As at

30 September 31 March

2020 2020

#2020 20204

9H30H 3H31H

HK$’000 HK$’'000

FTET FHET

0 — 30 days 0Z230H 166,340 163,081
31 - 60 days 31260H 13,853 6,138
61 - 90 days 61Z290H 1,693 49,657
91 — 120 days 912120H 134 8,966
Over 120 days Hi#E120H 13,650 4,467
195,670 232,309

Less: Allowance for impairment of trade B S RWIRTERERE

receivables (648) (1,000)

Trade receivables, net B HEWARIE  F5E 195,022 231,309

The Group applies the simplified approach in accordance
with HKFRS 9 to measure the expected credit losses and
provided the lifetime expected loss allowance for all trade
receivables. During the perioded ended 30 September
2020, net reversal of loss allowance of HK$352,000
(2019: net reversal of loss allowance of HK$1,029,000)
was recognised in the condensed consolidated income
statement.

The carrying amounts of trade receivables approximate their
fair values.

AEBEAE B HREERFSE L
FETERHEESE  UYBAEESEK
BRIB1EN 2 BRTaHA S 18 B - B Z2020%F
9A30H I- R - ERFSRBAR A 1B m R #
2 85 18 1 % 78 B /5 58.352,0007 7T (2019
& BHIBEEREEF5E1,029,000/E 7T )

B HRWRBEZREEEEAEREE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

20 CASH AND CASH EQUIVALENTS 20 REeRBSFED
As at As at
30 September 31 March
2020 2020
120205 A20204F
9A30H 3A31H
HK$’000 HK$’000
T#T FHET
Short-term bank deposits, EEALR =@ ANEE
with maturity less than 3 months |ITIFER 212,050 296,499
Cash at bank and on hand RITERRFERES 2,426,569 2,417,734
Total cash and cash equivalents HekReEEYRTE 2,638,619 2,714,233

21 TRADE PAYABLES, OTHER PAYABLES AND 21 B SEMIEER -HtEMRRARE

ACCRUALS AND CONTRACT LIABILITIES ARERSVRAK
(a) Trade payables, other payables and (a) BHEMIRE HMEFCGKRRR
accruals st &R
As at As at
30 September 31 March
2020 2020
120205 20204
9H30H 3H31H
HK$’000 HK$'000
TET FET
Trade payables B S EMNRIE 201,199 98,440
Deposits from licensees REmEE 2 ® 438,513 389,155
Salaries and welfare payables EEe REF 135,546 126,054
Other payables H b e ARIE 85,854 80,378
Accrued expenses fEsTER 7,334 13,834
Financial guarantee contract (Note 26) ~ BA TS #E1R A& 49 (M 5E26) 20,000 -
888,446 707,861
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

21 TRADE PAYABLES, OTHER PAYABLES AND 21 ¥ BFE{IIRIE « X fth ¥ (IR 16 K fE
ACCRUALS AND CONTRACT LIABILITIES AMRERSHARE ()
(Continued)

(a) Trade payables, other payables and (a) BERHEFMERE HMUEMKREAR
accruals (Continued) FEET#RIE (48)

The ageing of trade payables is as follows: B HEMNRIE CRERINT

As at As at

30 September 31 March

2020 2020

#2020 R20204F

9H30H 3H31H

HK$’000 HK$’'000

FERT FAET

0 - 30 days 0Z30H 165,425 73,096

31 - 60 days 31£260H 24,801 17,201

61 — 90 days 61290H 7,284 7,187

91 - 120 days 91£120H 1,956 617

Over 120 days HBiEm120H 1,733 339

201,199 98,440

The carrying amounts of trade payables, other
payables and accruals approximate their fair values.

(b) Contract liabilities

During the six months ended 30 September 2020,
revenue of HK$97,692,000 was recognised relating
to the contract liabilities balance as at 1 April 2020

(2019: HK$122,502,000).

B 5 R IRIE - ELAd B A AR IR N B
ARz REEEE A RERE -

b) SRR
B ZE202059A30B IENEA B
RER2020F4 1B 2 A0 8B
B4 A B 2 Y A97,692,000/8 7T
(20194F : 122,502,0005# 7T

22 SHARE CAPITAL 22 P&
As at As at
30 September 31 March
2020 2020
1420205 20204
9A30H 3F31H
HK$’000 HK$’000
FHET FHET
Authorised: JRTE
800,000,000 (As at 31 March 2020: 800,000,0000% ( 7220204
800,000,000) ordinary shares of 3A31H : 800,000,000
HK$0.1 each %) SR EE1IETZ
T 80,000 80,000
Issued and fully paid: BEEITREE:
587,107,850 (As at 31 March 2020: 587,107,8500% ( 742020%F
587,107,850) ordinary shares of 3A31H :587,107,850
HK$0.1 each f%) S REECIB T
Rl 58,710 58,710
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For the period ended 30 September 2020 &Z2020%£9F 308 LM

Asat 1 April 2020

Comprehensive income

Profit attributable to equity holders of
the Company

Other comprehensive income

Currency translation differences
-Group
-Associates

Release of exchange reserve to profit
or oss upon disposal of a subsidlary

Revaluation of financial assets at
fair value through other
comprehensive income

Total comprehensive income
Transactions with owners
Dividends paid

At 30 September 2020

Ro02054A18

2K
HDARERAA
R
AT TN
EX2E
-5%8
~BE17
g%
BEERE
BOREH ALHEE
BAZEHAERE
29
EY TN

BREAZZS
ERRE

202059730

REFBRER

Capital
reserve

RERE
HK$'000
FEn

135,713

135,713

Capital
redemption
reserve

&%
REEH
HK$'000

TR

200

200

Financial
asset at
fair value
through other
comprehensive
income
revaluation
reserve
BARE
HARf
2ERAZ
eREE
EfiG0
HK$'000
FET

(9,659)

(1,549)
(1,549)

(11,202)

Exchange
reserve

ERRM
HK$'000
TR

(460,599)

268,118
(2,633)

(1,489)

263,996

(196,603)
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Statutory
reserves

R
HK$'000
TR

92,620

92,620

Other
reserve

R
HK$'000
TR

17,569

17,569

Retained
earnings

RERT
HK$'000
TR

8,043,111

291,191

291,191

(293,554)
8,040,748

Total

L]
HK$'000
FiEn

7,818,955

291,191

28,118
(2,633)
(1,489)

(1,543)
553,644

(293,554)
8,079,045



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
[EERR O P HARI S SRy sE

23 RESERVES (Continued) 23 kR (48)
Financial
asset
at fair
value
through
other
comprehensie
Capital income
Capital redemption revaluation Exchange Statutory Other Retained
resenve resenve Tesenve resenve Tesenves resenve eamings Tota
ERE
STALM
2ERAZ
BhGE  ALEERR Ef EXGE EEGE EER REEA E
HK$ 000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
TR Fir Fhr ThL T Fir Fhr T
For the period ended 30 September 2019 #ZE2019%9/A30A 1L i
As at 31 March 2019 201934318 135,713 200 (8,890) (119,228) 92,620 17,569 7,846,536 7964520
Change i accounting policy SHBRE - - - - - - (24479 (24479
Restated total equity as at 1 April 2019 ROI9F4AIRZ BSRREE 135,713 200 (8,890) (119,228) 92,620 17,569 7,822,057 7,940,041
Comprehensive income REHA
Proft attibutable to equity holders of TRREEREA
the Company el - - - - - - 496,303 496,303
Other comprehensive income Ef2EEA
Currency tranglation differences EXzZE
Growp S - - - e - - -
-Associates -BERE - - - 60 - - - 60
Revaluation of financial assets at farvale ~ BAAEFAZf2ERAZ
through other comprehensive income SRAERERY - - (769) - - - - (769)
Total comprehensive income 2EARA - - (769) (327,018 - - 496,303 167,616
Transactions with owners HERAZRS
Dividends paid Bfilke - - - - - N ¥ o I 72
At 30 September 2019 R2019F9A30R 135,713 200 (9,659 (447,146) 92,620 17,569 7,966,095 7,765,392
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Bank borrowings, secured IRITER - BHEIF
Bank borrowings, unsecured IRITE R S|

As at 30 September 2020, bank borrowings of
HK$354,851,000 (as at 31 March 2020: HK$456,072,000)
are secured by leasehold land and building with carrying
amount of HK$481,679,000 (as at 31 March 2020:
HK$490,683,000) and investment properties with carrying
amount of HK$84,360,000 (as at 31 March 2020:
HK$85,937,000).

The Group’s bank borrowings subject to repayment on
demand clauses based on scheduled repayments are
repayable as follows:

Within 1 year 16 A
Between 1 and 2 years 1224
Between 2 and 5 years 2FE5%F

The carrying amounts of the bank borrowings are
denominated in HK$ and approximate their fair values,
as the impact of discounting is not significant due to their
short-term maturities.

As at As at

30 September 31 March
2020 2020
120204 R 20204
9H30H 3H31H
HK$’000 HK$’'000
FTHET FET
354,851 456,072

- 670,000

354,851 1,126,072

MN2020F9A30H "R/ ITEXR
354,851,000/ 7t (7A202094F 3 A 31
H : 456,072,000/ 7t) Jh A BR A 1B 5
481,679,000/ jT (7220203 A31H :
490,683,000 ) < FHE i REF LA
X B T {8 /£84,360,000/% 7T (2202043
FA31H :85,937,000/8 7T ) 2 &% & W21k
I o

RRERBEBEGFRR 2 AEBRITE
FIRAEEEFHREEENT

As at As at

30 September 31 March
2020 2020
720205 #2020%F
9H30H 3H31H
HK$’000 HK$’000
THET FET
335,471 1,097,679
12,240 15,133
7,140 13,260
354,851 1,126,072

RITERNREENETAHE - BERTT
ERMBREE BT EIA HER
E{EEQSERE -
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Non-current assets ERBEE
Gold loan receivables, with physical EVMEERINESER
settlement (Note i) (MF&ED)
Current assets mENEE
Gold loan receivables, with physical EMEERNE2EER
settlement (Note i) (MF&ED)
Total gold loan receivables EWESEEREE
Current liabilities mEEE
Gold loan liabilities, with cash settlement Re#tEasEeEatE
(Note ii) (B 5Eii )
Gold loan liabilities, with physical settlement E##&E a4 EERE
(Note ii) (P &Eii )
Total gold loan liabilities meEEARARE
Notes: Bk
(i) As at 30 September 2020, gold loan receivables represent a loan of (i)

physical gold of 173 kilograms (2019: Nil) borrowed by a licensee,
a prior non-controlling shareholder of a disposed subsidiary. The
balances are interest bearing at 5.50% per annum repayable by semi-
annual instalments over 5 years, which are secured by collaterals
including certain properties located in Mainland, inventories of the
licensee’s retail shops and equity interests in certain private entities
related to the licensee. Such arrangement was made subsequent to
the disposal of a subsidiary on 30 June 2020.

(i) As at 30 September 2020, gold loan liabilities are interest bearing at (i)
0.6% - 1.3% per annum (as at 31 March 2020: 0.65%), with maturity
of 1-3 months (as at 31 March 2020: 1-3 months) from date of
inception.

As at As at

30 September 31 March
2020 2020
20205 20204F
9A30H 3H31H
HK$’000 HK$'000
THET FAET
63,133 -
15,783 -
78,916 -
241,765 386,739
38,318 -
280,083 386,739

M20205F9 A30H R E S EEE —mhEm
(—REHEWB QR ZAIEERRE) g
ZEWMESI1TIAT (201945 ) « ZEHIR
FFR550%:1 8 - WARSFERNAGEED
HERE HUERR (RECRAZET
ME REEzTEEFEREREEERA
ZETFRABEZINE) (FEIR - 2R BT
2020%F6 A30H & —RIf B A A& 1EH -

MR2020F9A30H E& B E & E120.6% —
1.3% (A2020583 A31H : 0.65% ) Z “F | &
TR HHBEAEMKBBRMEMEA (B
202043H31H 1238 A) »
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(iii) Gold loan receivables and gold loan liabilities are measured at fair
value at the end of each reporting period, net unrealised gain on gold
loan receivables of HK$33,980,000 and net unrealised losses on gold
loan liabilities of HK$17,538,000 (as at 31 March 2020: net unrealised
losses of HK$13,679,000) have been recognised in ‘other losses, net’
for the period ended 30 September 2020, respectively.

During the six months ended 30 September 2020, net realised losses
on gold loan liabilities of HK$42,806,000 (2019: net realised losses
of HK$56,252,000) have been recognised in ‘other losses, net’ in the
condensed consolidated interim financial information.

As at 30 September 2020, the Group issued corporate
financial guarantee amounting to HK$1,075,000,000
(31 March 2020: HK$1,075,000,000) to several banks
in respect of 50% of the aggregated amount of bank
facilities granted to an associate. As at 30 September
2020, the bank facilities utilised by the associate is
approximately HK$1,486,000,000 (as at 31 March 2020:
HK$1,678,000,000).

As at 30 September 2020, the Group recognised liabilities
of HK$20,000,000 (as at 31 March 2020: Nil) in accordance
with expected credit loss model under HKFRS 9.

(iii BRESEERESCHEBERABEIRER
SRR AR B S HZE202069A30
BIEHM BRESEEREH KIS FE
33,980,000t k= B EBEREREIE
7 %817,538,0007% 7T, (7A20204F3 A31H : &k
IR 518 F 5813,679,000/8 7T ) E D BIM [ E
fth &5 18 - FRE R -

HZE2020F9A30HIEANEA HL2EEAE
B 218 F5 8% 542,806,000 7T (20194 : B
B30 5185 5856,252,000/8 7T ) B RS RRLR A
FHIR B ER 2 [EEE  FEE#R-

MR2020F9HA30R  AEFME T — K
B AR RIRTT A E BB 2 50% M & T
HRITE R RB B HER A1,075,000,000
¥ 7T (202043 A31H : 1,075,000,0005
JC) ° FA20205F9A30H ' H & A Al B B
FRITRVE B 41 ,486,000,000,%5 7T (R
2020438310 :1,678,000,0007T) °

M2020F9H30H  AEERIEE B 75
REERFFIE T 2B EEBEELN
% 52 & 1&20,000,00078 7T (14202093 A
31 1 4) o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

27 COMMITMENTS 27 KiE
(a) Capital commitments (a) BHFKIE
As at As at
30 September 31 March
2020 2020
20205 20204
9B 30H 3H31H
HK$’000 HK$’'000
THT FAET
Contracted but not provided for: BERTHERVE B
— property, plant and equipment —ME - BEREE 7,343 5,371
— investment cost in equity interests —R—RIFELETRARIRE
of an unlisted company ZIGE KR 6,339 6,065
Total capital commitments contracted £ 5] &M{B R VEH B & 2
but not provided for BAREPEBRE 13,682 11,436
As at 30 September 2020, the Group has entered into M2020F9A30H REEE B F
properties lease agreements in respect of right-of-use AEEEREEAES,325,000/8 7T
assets and lease liabilities of HK$3,325,000 (as at 31 (7202093 A31H : 11,436,000/8
March 2020: HK$11,436,000) which are contracted T RIMERE R AEmED
but not yet commenced. FTHVME A AR B AG o
(b) Commitments under short-term leases (b) *ERIBERIE
As at 30 September 2020, the Group had MR20209F9 A30R « A< & B 2 52 B
commitments under short-term leases of FHE A4E24,183,00078 TT 5 A R 3K
HK$24,183,000 which will be recognised as an 1218 A NEER B

expense within the next twelve months.
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Future aggregate minimum lease receipts under non-
cancellable leases in respect of certain investment
properties are as follows:

Not later than one year —FR
Later than one year and
not later than five years

The major shareholder of the Company is Luk Fook (Control)
Limited (“Luk Fook Control”), a company incorporated in the
BVI, which directly owns 39.89% of the Company’s shares.
The remaining shares of the Company are widely held.

Mr. WONG Wai Sheung and Ms. LUK Chui Yee are the
founders and settlors of The WS WONG Family Trust (the
“Trust”). Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr.
WONG Ho Lung, Danny and Ms. WONG Lan Sze, Nancy
are the discretionary beneficiaries of the Trust. The Trust
was interested in 235,696,722 shares in the Company,
comprising (i) the 1,511,050 shares in the Company held by
the Trust and (i) the 234,185,672 shares in the Company
attributable to Luk Fook (Control) Limited. The Trust
indirectly controls over one-third of the voting power of Luk
Fook (Control) Limited (being approximately 46.29%) and is
therefore deemed to be interested in the shares held by Luk
Fook (Control) Limited in the Company.

—FRETBBRF

HRIE AN AT UEH 2 T B T A AR R MR
ZEBRETREME 2EHSH

RN
As at As at
30 September 31 March
2020 2020
72020 20204
9H30H 3H31H
HK$’000 HK$’'000
FTET FET
53,009 73,576
146,613 219,209
199,622 292,785

ARBZEEZBRRRNEEBAR
RAE([RBEER]) BREBHEBA R
HEEMAKLZ 2 R BEREFALRF
39.89% M ° A~ B 84 T A 10 70 BUHF
o

EREELAERERT ZE AThe WS
WONG Family Trust ([{Z5E]) B &I A
MEFA-HEELE BEERLL &
ERAEREWI LI AETENEES
A (SR A AR F1235,696,722% %
MEER BREOEEREAARFEEL
1,511,050/% B9 K (i)~ 48 (3ERR) AR A
BIFE (R 2 N1 7)234,185,6728% AL {7 © 12
FEMEESIAE (R BRARBB=
D2 —RERE (B14946.29% ) » I A L
RARNE (ER) BRARRARGHF
BZBpPHEAER-
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The members of the Trust, together with other parties who
act in concert with Mr. WONG Wai Sheung in respect of
the voting matters in Luk Fook (Control) Limited, collectively
controlled (whether directly or indirectly) over half of the
voting power of Luk Fook (Control) Limited.

Mr. WONG Wai Sheung, Mr. WONG Ho Lung, Danny and
Miss WONG Lan Sze, Nancy are directors of the Company.

Save as disclosed elsewhere in the condensed consolidated
interim financial statements, the significant related party
transactions are disclosed as follows. The transactions
with related parties were conducted in the ordinary and
usual course of business in accordance with terms agreed
between the Group and its related parties.

Ert 8 CERERESRERE (F
BR)BRAFTREEE —BITEIZEMA
) A HKER (BZREE) <48 (=)
BRARBE—FERERE-

BHEBLLE FEREENERFLLY

R B A o A T SRR B A D T B
BESN EAMEATRHRENT -5
BEALZ XS R —BEAEEHB
TR IR A B ERBBE A LT 2 (K
17 -

For the six months ended

Name Nature 30 September
%215 HH #HE9HA30HIEREA
2020 2019
HK$’000 HK$'000
TET T
GS Tech Company Limited* License fees 612 1,103
T EAMBRABERAR IR ER
Maintenance services fees 1,963 2,333
HIERTEE
Rental income 77 77
HaBA
New Merit Corporation Limited* Lease payments 4,200 4,200
MERF
Management expense 36 36
EERAX
Addition of right-of-use assets - 12,724
NEEREEE

Interim Report 2020/21 a3k &



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

28 RELATED PARTY TRANSACTIONS (Continued) 28 BREATZE S (&)
(a) Significant related party transactions (@) EXRAEALTRS (&)

(Continued)

For the six months ended

Name Nature 30 September
&8 " #=FE9A30HILER
2020 2019
HK$’000 HK$'000
FET FAT
China Gold Silver Group
Company Limited Sales of goods 886 3,337
FEESREBEBR AR HEEm
Sales return 11,523 4,189
RE
Purchases of goods 283 807
BE
Rental income 2,105 2,294
HelA
Licensing fee paid 113 110
EfmEEBER
Effective interest income on the
loan to an associate (Note 10) - 792
BRT—REBEQRZER
MR A (FiFE10)
Luk Fook Diamond
Company Limited” Subcontracting fee paid 1,402 6,379
NEEBABRAR BENSBRER
Management fee income 199 364
BEEEIA
Rental income 122 187
He A
# The company is 92% owned by a family trust of which Mr. # FATNR%E A ERELERER
WONG Wai Sheung and his family members are discretionary EREAEESEANZRIEEHE
beneficiaries. e
* The company is jointly controlled by Mr. WONG Wai Sheung * FARHAEERRERBINNEE L

and other two independent third parties.

The amounts represent the transactions with the Group before
the step acquisition of a subsidiary on 31 July 2020 (Note 29).
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
O PHAR IS S 5T

28 RELATED PARTY TRANSACTIONS (Continued)

Bz
(a)
(b)

Significant related party transactions of
around (Continued)

During the period ended 30 September 2020,
the Group borrowed physical gold of 300
kilograms (2019: Nil) amounting to approximately
HK$120,531,000 with interest bearing at 0.60% —
0.63% per annum from a director. Such borrowings
were fully settled on 30 September 2020 and the
related interest expense on gold loans of HK$406,000
is included in “Finance income/(costs), net” (Note 10).

Key management compensation

Key management includes directors (executive
and non-executive) and senior management of the
Group. The compensation paid or payable to key
management for employee services is shown below.

28 [AE

(a)

(b)

ALZeE 5 (#)
EXHEALES (&)

#H £2020F9A30H IFHAM - &
EERN—REEBEAEDES
3002 T (2019%F - ) - & R4
/120,531,000 7t I FF X4
0.60% - 0.63%:t B -ZEEER
2020F9AB0H BEHEE R E B
B 2 18R F B 5 XX £406,0007%8 7T
SEATEBKA (BA) F58E]
(MzE10) ©

FTEEHEML
FTEEBEREASEES (1T
EIENTES)RSREBAE -
HEEBRBENKENETEEER
2B T

For the six months ended

30 September

#HFEoRA30ALLNKRMER
2020 2019
HK$’000 HK$'000
THET FHT
Director’s fees EF5we 1,008 1,085
Salaries, allowances and benefits-in-kind ¥4 - B8 R B FzE 21,266 31,522
Contributions to pension plan RIREFT IR 291 304
22,565 32,911
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

B BRAR O P HARI S SR Y sE

29. STEP ACQUISITION OF A SUBSIDIARY

On 31 July 2020, the Group acquired the remaining 50%
equity interest in Luk Fook Diamond Limited Company (“Luk
Fook Diamond”) at a consideration of HK$2,634,000. Luk
Fook Diamond was an associate of the Group in which the
Group had 50% equity interest, and it is mainly engaged
in manufacturing of diamond products in Mainland. Upon
completion of the transaction, Luk Fook Diamond becomes
a wholly owned subsidiary of the Group.

The following table summarises the consideration paid for
Luk Fook Diamond and the amounts of the assets acquired

and liabilities assumed recognised at the acquisition date.

(@) Details of purchase consideration in cash,

20. EF B —KME LT

202097 A31H NEE W HE N2 B
ABERRAR ([RNEEA]) 2R T50%M
- RIBAE2,634,000/8 7T - 7N1E# A A
SEMEE AR AEERE R HEB50%
Aot W BRI E RSB AER -
RRGTEME  NREAKATEE 2
=) EPNGIR

TR ANEEAE N ZRE RN
BENERZCBBEERDAEAR
L&

(@ BReMERR CHBEERE

net assets acquired and gains/(losses) on BRREBAHERZESIE
step acquisition recognised in the business ke, (B8 FHEmT:
combination are as follows:
HK$'000
T
Total purchase consideration in cash BIRSEERE 2,634
Add: Estimated fair value of previously ho s R UKES B BRRT 2 SE RIS A 2 (AR

held interest before acquisition date A fE (MEE15)

(Note 15) 2,634
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5268
Less: Recognised amounts of identifiable B EARERREWEAIEFAINEERE

assets acquired and liabilities EEBESR

assumed at fair value
Property, plant and equipment (Note 14) ¥1 % - B &= K & # (Bi5E14) 3,127
Inventories FE 3,808
Trade receivables g ZEWERIE 320
Other receivables, prepayments H b ARIE A RIERIE S

and deposits 220
Cash and cash equivalents RekREEED 2,502
Other payables and accruals H b T AR I N FE AT HUE (4,709)
Net identifiable assets acquired BRI R E EFE 5,268

No gains/(losses) recognised in the WERERAFERYZE (BE)

business combination
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BRI O P EAR S S I 5T

29. STEP ACQUISITION OF A SUBSIDIARY 29. FEF B —RMPELATE (&)
(Continued)
(b) Analysis of net outflow of cash and b) FREFTHBZHRERASE
cash equivalents in respect of the step EBEYRHBES
acquisition
HK$'000
FHET
Cash flow in relation to the acquisition,
net of cash acquired FRAWEZReRE KRB RHERS
— cash consideration —BERE (2,634)
— cash and cash equivalents in a —BRE-—RMBARZEER
subsidiary acquired REHFEY 2,502
Net cash outflow on step acquisition FAUWEE 2B & m TR (132)
(c) Revenue and loss contribution (c) KeRBIRER
The acquired business contributed revenue of 202048 A1H =98 Hif - pr ik
HK$1,718,000 and net loss of HK$2,219,000 to the R RAEBE T RUE1,718,000
Group for the period from 1 August to September P IT N B8R 52,219,000 7T © i
2020. If the acquisition had occurred on 1 April 2020, WEER20205F4 A1HB B A F 7
condensed consolidated revenue and condensed RRAR G W M AR AR A B 1R g 5
consolidated loss for the year would have been Bl 3,112,000/ 7T &5,335,000/%
HK$3,112,000 and HK$5,335,000, respectively. JL°
30. DISPOSAL OF A SUBSIDIARY 30. HE—XRMHELT
On 30 June 2020, the Group entered into a sale and 7202096 A30H * AEERT L B B
purchase agreement and completed the disposal of its R EER—KIF2ERB AT (A
interests in a non-wholly owned subsidiary, namely & & EEREKEEMBERAE ([182E]))
BEKREEHMARADA (“4BFE”) at a cash consideration D TIFERRE (MAELAEERZ R
of RMB30,850,000 (equivalent to HK$34,922,000) to the Kr) - 3B e R E R A KE30,850,0007T
non-controlling shareholder, which is also a licensee of the (#8 & 734,922,000 7T ) © 3% i B 2~ &)
Group. The principal activity of the subsidiary is retailing of ZEEEBARNAMTERTS RKEE
gold and jewellery products in Mainland. ah e
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Details of net assets disposed and loss on disposal of
a subsidiary recognised in the condensed consolidated
statement of comprehensive income are as follows:

B R EFERR BTHEA 2EMA
HRWR 1 — R ER AR
BT

30 June
2020
20204
6A30H
HK$ 000
FHET
Total disposal consideration (Note) HEREBERRE (M) 33,565
Less: Recognised amounts of net assets W ERREEFESSE
Property, plant and equipment (Note 14) VI BB MR (MEE14) 3,803
Inventories BE 81,746
Trade receivables B 5 R ERIA 15,950
Other receivables, prepayments H A JEWARIE - TR RIBERE S
and deposits 59,387
Cash and cash equivalents BehBESEEY 32,148
Other payables to the Group (Note) R ARSE 2 EaiRIE (K15E) (80,482)
Other payables and accruals e BRIE K E R SR IE (22,177)
Dividend payables to the Group (Note) EAEEZ A (M) (10,992)
Dividend payables to FEAT FEIE B i 2 2 AR B,
non-controlling interests (10,576)
Net assets disposed BHEEEFRE 68,807
Release of exchange reserve upon disposal O B R BR B K R (1,489)
Release of non-controlling interests B B R R FE I AR M 2
upon disposal (33,554)
Loss on disposal of a subsidiary (Note 9) HE—XMB AT ZEE (W) (199)

Note:

Upon the disposal of subsidiary, the Group classified the consideration
receivables, other receivables and dividend receivables as “Other receivables
arose from disposal of a subsidiary” and included in the “Deposits,
prepayment and other receivables” (Note 17) on the condensed consolidated
balance sheet. Such receivables are repayable in 5 years by semi-annual
instalments, interest bearing at 5.50% per annum and secured by certain
types of collateral.

GEE

RNHEMBARR  ALERERRE  EtEKR
BREHRENEHRGAEERBERADERIT
E-RWBAREL AR Wt A R
G FENREREAEEERE] (HE17) %S5k
WERIRZANGF AN G F 0 BN FEE  RFF X
5.50%#1 8 KIAE TR 2 EAF R EEA -
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