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)GLOBAL DISTRIBUTION NETWORK

INT LN\ 41T

+ B_k 7] ﬁlé %@ ,Z“% NORTHERN CHINA %4t
Self-operated B & 5 : 40 (30)

30 September 2016 Licensed & K2 : 427 (429)

201649 A30H No. of shops 5% B : 467 (459)

CENTRAL CHINA #

1 389 (1,365) Self-operated B & J& : 51 (48)
MA,INLAND CI,-|INA Licensed & 2% - 211 (212)
DR No. of shops /5§ & B : 262 (260)
KOREA
CANADA ;ﬁ@
nmex <0>
2@
THE UNITED STATES
E=H
3@
I\ Tk
241,455 (1,425
Worldwide total number of shops
: HONG KONG
*  Figures as at 31 March 2016 are shown in brackets 3 '\A\FF?F%U Bl
S B RN201643 A31H 2 85 T 47w
** This network included Lukfook shops only 11 (10)
454 O A —-1e
HH0IE SEIM
NUMBER OF SHOPS | Jh#H&H 10 10
- 31 March 2016 Change 30 September 2015 Change
Lukfook Shops 73k & & _ 2016437310 B o015F9A30H 21
HogkongEE a1 a7 - I 4
- Meceu®fy 11 10 +1 10 +1
27 +1 25 +3
40 +4 31 +13
38 +10 29 +19
105 +15 85 +35
214 +4 215 +3
398 -34 414 -50
648 +39 634 +53
1,260 +9 1,263 +6
‘Suptotal Nt 1,389 1,365 +24 1,348 +41
6 +1 5) +2
= +1 1 =
(Tt &%k 1455 1,428 +27 1,412 43
. 31 March 2016 Change 30 September 2015 Change
3D-GOLD Shops & EREH _ 201643 A31A Bl 201597308 Bl
4 = 1 +3
wsx 9 0 - ¢

Remarks: During the period under review, the Group operated 9 3D-GOLD self-operated shops established by a joint venture (in which the Group held a 51%
equity interest). As at 30 June 2016, total number of 3D-GOLD points of sale operated by China Gold Silver Group Company Limited through self-
operating and franchising models was approximately 360.
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OPERATIONAL HIGHLIGHTS

SERR

REVENUE AND PROFIT ANALYSIS ks mion) | HA K2 ii M DT (mmr)

Sales’ by Product
HE' UIERED)
2,929
130.1%
55.8% PIGoId &
atinum
(62.6%) o
2,318
i 17.5%
(37.4%) Gem};ksg
Gross Profit2by Product

EF (UERES)
40.4% 565
(35.3%) 114.1%
Gold &
Platinum
HERES
59.6% 835
(64.7%) 17.9%
Gem-set
HRE

2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income

& Revenue by Market & Revenue by Business &
WA (AT585) WA (AE%E5)
4,029
3,746 127.0%
127.9% Retailing
68.5% Hong Kong, T
(74.6%) Macau & 73.7%
Qverf;as (79.3%) 222
E‘/éﬁgﬁ 41% 117.8%
(3.9%) - Licensing
o AR
(25.4%) l12‘772°2 22.2% 1,218
- (16.8%) 13.9%
Mainland China "

RE Py Wholesaling

& Segmental Profit by Market & Segmental Profit by Business &

2 EpEF (A58 %) 2 EbEF (A8 5)
45.4% o
o 276 16.7%
(58.2%) 129.7% Retailing
Hong Kong, 535.98';& 8
Macau & 53.9%)
Ova:rzgas ‘ y 124
8 - HF PN 129.1%
Rigsh (PLX:MAN  Licensing
MAREER
332 145
oo 117.8% 23.8% 16.5%
() Mainland China (20.2%) Wholesaling
HEIRG #3x
Remarks: Comparative figures for the six months ended 30 September 1 Sales = Revenue — Licensing Income
2015 are shown in brackets HE = - mEEBBA
3 BZE20156%F9AB0R IE XA B 2 L BB FRIER BT
EF=HFRAEN - REEBRAER
== A= Al A
RETAIL SALES PERFORMANCE | T&E#HEXRIR

BZE9A30HIEREA
2016 2015 2016 2015
Y-0-Y Change SSSG*
mER [R5 34 & 12 &=
Overall ¥ -28.1% -7.6% -31.5% -11.6%
Gold & Platinum = & & 1 & -35.8% -1.4% -39.1% -5.6%
Gem-set TR E -12.4% -18.2% -16.2% -22.0%
Hong Kong & Macau EH# R & -32.3% -8.7% -32.3% -12.6%
Gold & Platinum = ¢ & $H& -40.2% -1.1% -40.2% -5.8%
Gem-set R E -16.6% -20.6% -16.9% -23.6%
Mainland China HRE A i +4.6% +2.1% -23.7% +1.2%
Gold & Platinum #& k& -5.6% -3.0% -29.8% -2.9%
Gem-set TR E +36.9% +22.4% -5.4% +17.5%
Remarks: Lukfook self-operated shops only
G RIEABAEE
* Same store sales growth (“SSSG”) represented a comparison of sales of the same self-operated shop having full day operations in the comparable

For the six months ended 30 September

periods and such data did not include sales of licensed shops and Mainland China’s e-commerce business.
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) FINANCIAL HIGHLIGHTS
bR

FINANCIAL PERFORMANCE | #1f5%%IR

KEY FINANCIAL INDICATORS | EZ2/1F151%

—

(Opening Inventory + Closing Inventory) = 2 =+ Cost of Inventories Sold x Number of Days for the Period

(BEE + BAREFE) 2+ BEGFERA x BINHEE

(Long-term Bank Loans + Short-term Bank Loans + Bank Overdrafts + Gold Loans — Cash and Bank Balances) + Capital and Reserves
Attributable to Equity Holders of the Company

(REBBRITER + RBARITER+ RITEX + E2EE — BeRETER) - AAFARRFEARGEERRER

(Long-term Liabilities + Short-term Liabilities) = Capital and Reserves Attributable to Equity Holders of the Company

(REIBE + BHBE) - ARRERFAABGERRFER

Annualized/Annual Profit Attributable to Equity Holders of the Company = Capital and Reserves Attributable to Equity Holders of the Company
PEL/ BERDRRRSHEEAEBERF ~ KRAREREEABREERKRHEE

N

w

£

Interim Report 2016/2017 Rk & 1



4

MANAGEMENT DISCUSSION AND ANALYSIS

BEEN RN

FINANCIAL PERFORMANCE

Revenue

B A
HK$5,469M B & & T
-21.5%

Operating Profit
peg gl

HK$558M EH B & T
-6.0%

Profit Attributable to Equity Holders
REsaARGET

HK$420M EE#E T

-7.4%

Results

For the six months ended 30 September 2016 (the “Period under
review”), with the continuing weak retail sentiment, together with
the relatively high gold price and a relatively high base due to
the small scale gold rush in certain months last year, gold sales
fell more than expected. Consequently, during the Period under
review, Luk Fook Holdings (International) Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
recorded a revenue drop of 21.5% to HK$5,469,124,000 (2015:
HK$6,964,909,000). However, the Group’s overall gross margin
significantly improved by 5.3 p.p. to 28.0% (2015: 22.7%),
attributable to the increased sales mix of gem-set jewellery
products driven by a slowdown in demand for gold products and
the improved gross margin of gold products as a result of the
gold price rise. Gross profit therefore decreased by 3.0% only to
HK$1,531,696,000 (2015: HK$1,579,085,000). The decrease
in sales caused the decline in the variable costs, leading to a
slight drop of total operating expenses by 0.6%. However, with

MERB

Basic Earnings per Share
BREFZT

HK$0.73 #& 7T

-7.6%

Proposed Dividend per Share
HkSiERE

HK55 Cents #{il

Interim Dividend per Share: HK29 Cents
TP EIALR - 29781

Special Dividend per Share: HK26 Cents
BRERRE 26711

Overall Net Shop Additions
BEPERES

+27

Hong Kong, Macau & Overseas
B ORFIREIN: +3
Mainland China & B s : +24

xR

H E2016F9A308 1L/~ 1@ A B ([ FE
) EERABERS NMEESEMEY
BemEFENAMENEHSEERSH
BRAT EHERELESRS At RE
BHAN ~NESEE (BBR)ERAA (XA
ADEEMBAR (B IAER])NKA
B 21.5%%5,469,124,00078 7T (20154 :
6,964,909,0008 7T) AT HE FH K T Bk
FHEEHERBESELEN NLESE
MEMEASCELEAMBARA SEEE
FEFERE I AR EAS3EE 2 2 E28.0%
(2015%F : 22.7% ) * LEME M{E T E3.0% =
1,531,696,0003% 7T (20154 : 1,579,085,0005%
TC)  HE THUABUZBE A T3 BB
B 1 B8 4K T B50.6% + 18 A Uk AR A R FE iR
EH AU A L R Z=18.5% (20154F : 14.6% )
K o 48 255 F T BK6.0% £558,372,000/8

2 Luk Fook Holdings (International) Limited 7~#25E (B2 ) FRA T



MANAGEMENT DISCUSSION AND ANALYSIS

BRI DIT

a faster decrease in revenue, its ratio to revenue increased to
18.5% (2015: 14.6%). The operating profit decreased by 6.0%
to HK$558,372,000 (2015: HK$593,749,000) and the operating
margin improved to 10.2% (2015: 8.5%). At a net margin of 7.9%
(2015: 6.7%), the profit attributable to equity holders decreased
by 7.4% to HK$429,030,000 (2015: HK$463,428,000). Basic
earnings per share were HK$0.73 (2015: HK$0.79).

Overview

During the Period under review, the Group added a net total of 27
Lukfook shops worldwide, including a net addition of 24 shops
(among them were 9 licensed shops and 15 self-operated shops)
in Mainland China, 1 self-operated shop in both Macau casino
district and New York, the United States, and 1 licensed shop in
Seoul, Korea. As at 30 September 2016, the Group had a global
network of 1,455 Lukfook shops (2015: 1,412 shops), spanning
over Mainland China, Hong Kong, Macau, Singapore, Korea, the
United States, Canada and Australia, and operated 9 3D-GOLD
shops (2015: 4 shops) in Mainland China.

7t (2015%F : 593,749,000/ 7T ) » 4% & i F| &
B2 2= £10.2% (20159 : 8.5% ) " JFF R A&
7.9% (2015F :6.7% ) ' ME=IFH A B R
H BT B£7.4% % 429,030,000 7T (20154 :
463,428,000/ 70 ) * BIRERAZF £0.7378 T
(20154 : 0.79% 7T) °

s

REREER  KEBN 2 IFER27TE NG
i BIER P B A F G 224/ (Ko A
BIEFMsEABEE) REMES R RER
MASRBIMEEE  WHE R ERER1M
RRREJE - A20164F9 A30H * AEEN 2R
1,455[E 75 t@ JE 48 (20154F - 1,412f8) B R F
Bt - B9 - BPT - FTony - BB EB - N
AEBM AREPBERNEELEMEETE S
4 (20154 : 4F8) °
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MANAGEMENT DISCUSSION AND ANALYSIS
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& &

Revenue by Business
WA (AAEBKE5)

4,029
127.0%
Retailing
3
73.7%

(79.3%) 222

4.1% 117.8%
(3.9%) - Licensing
R

22.2%
(16.8%) 1,218
13.9%

Wholesaling
#e3x

The retail business continued to be the primary revenue source
for the Group with its revenue declined year-on-year by 27.0%
to HK$4,028,721,000 (2015: HK$5,522,316,000), accounting
for 73.7% (2015: 79.3%) of the Group’s total revenue. With
a much improved gross margin, segmental profit in the retail
business dropped by 6.7% only to HK$338,921,000 (2015:
HK$363,235,000), representing 55.8% (2015: 53.9%) of the totall.
Its segmental profit margin was 8.4% (2015: 6.6%). Benefited
from the increase in scrap gold sales in Hong Kong, the wholesale
business revenue increased by 3.9% over the same period
last year to HK$1,217,957,000 (2015: HK$1,171,992,000),
accounting for 22.2% (2015: 16.8%) of the Group’s total revenue.
Its segmental profit increased by 6.5% to HK$144,831,000 (2015:
HK$135,983,000), representing 23.8% (2015: 20.2%) of the
total, while its segmental profit margin was 11.9% (2015: 11.6%).
Licensing income decreased by 17.8% to HK$222,446,000
(2015: HK$270,601,000), accounting for 4.1% (2015: 3.9%) of
the Group’s total revenue. Its segmental profit dropped by 29.1%
to HK$123,872,000 (2015: HK$174,802,000), representing
20.4% (2015: 25.9%) of the total, while its segmental profit margin
was 55.7% (2015: 64.6%).

Segmental Profit by Business
2 PR (XK E D)

339
16.7%
Retailing
Z2E
124
129.1%

Licensing

LY S

55.8%
(53.9%)

145
16.5%

Wholesaling
#eax

23.8%
(20.2%)

TEEBEENARAEETZRARE T
T U A 7 F R 27.0%E4,028,721,000/8 7T
(20154 : 5,522,316,000/ 7T ) 15 7 &= H 4
WA H73.7% (20154 : 79.3% ) ° B FE | F
ABRE TEEFNOIREF R TE6.7%
%388,921,000/% 7t (20154 : 363,235,000
B IT) b L A55.8% (20154 1 53.9% )
H 5 3B A K 58.4% (2015%F 1 6.6% ) ° it
BEBBRAZIERNESEHEENE R
BREFREHE FFA3.9%E1,217,957,000/% 7T
(20154 : 1,171,992,000/8 70) " 16 A& E 4
I A B922.2% (20154 1 16.8% ) » & 5 & i
A _EF6.5%%144,831,00078 7T (20154 :
135,983,000/ 7T ) " 1h tt £23.8% (2015
F:202% ) Eo &R FER11.9% (2015
F:11.6%) cm B EBU AR 217.8%
222,446,000/ JT (20154 : 270,601,000
BIL) IEAREBRKAMLIA% (20155
3.9%) » E 5B I T #£29.1% £ 123,872,000
7 7T (20154 1 174,802,000 7T ) 15t A
20.4% (2015%F :25.9% ) * H 5 #m Fl X &
55.7% (2015%F : 64.6% ) °

4 Luk Fook Holdings (International) Limited 7~#25E (B2 ) FRA T



MANAGEMENT DISCUSSION AND ANALYSIS
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‘ Sales’ by Product ‘
HE' (LEMEIS)
55.0% o
(62.6%) -2
Gold &
Platinum
HERME
2,318
0,
44.2% \7.5%
(37.4%) Gem-set
®E
1 Sales = Revenue — Licensing Income
2 Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income

Gold products although remained the most favourite item among
customers, due to the relatively high gold price which had
adversely affected the demand, together with platinum products,
their revenue decreased by 30.1% to HK$2,928,962,000
(2015: HK$4,188,884,000), accounting for 55.8% (2015:
62.6%) of the overall sales (Group revenue excluding licensing
income). However, the high gold price also led to a substantial
increase in gross margin of gold products of 6.8 p.p. to 18.8%
(2015: 12.0%), gross profit of gold and platinum products
therefore increased by 14.1% to HK$565,318,000 (2015:
HK$495,324,000), accounting for 40.4% (2015: 35.3%) of
the overall gross profit (consolidated gross profit of the Group
excluding gross profit of licensing income). On the other hand,
sales of gem-set jewellery products dropped by 7.5% to
HK$2,317,716,000 (2015: HK$2,505,424,000), accounting for
44.2% (2015: 37.4%) of the overall sales. Gross margin of gem-
set jewellery products decreased slightly by 0.2 p.p. to 36.0%
(2015: 36.2%), while its gross profit decreased by 7.9% to
HK$835,098,000 (2015: HK$906,901,000), accounting for 59.6%
(2015: 64.7%) of the overall gross profit.

Gross Profit? by Product
ER (UERESD)

565
114.1%
Gold &
Platinum

BEERHE

40.4%
(35.3%)

835

17.9%

59'6;% Gem-set
(64.7%) %E

1 SHE =W - R EBRA

2 EFN-BAER - REEBURAEF
%é%ﬁ%&%%?%%ﬁ%ﬁ@ﬂﬁéﬁ RN
CERYSLCHRRELARTE ERHA

T E G $HE 5 T 380.1%22,928,962,000/8
JC (20154 : 4,188,884,000/8 70 ) * 1G24 E
B(REBRAKREREFEBRA)#55.8%
(20154 :62.6% ) A SEREIHL=
TEMEFEKRE EACSEET DB E18.8%
(2016 :12.0%) "= kA EREFNE
It FFA14.1%%E565,318,0008 JT (20154 :
495,324,000/ 70) (BB EMN (KREEERE
E B & R E U A E ) 8940.4% (2015
F:353%) B HE KEEMERDH
€58 A T KK7.5%%2,317,716,0005% 7T (2015
F :2,505,424,000/ 70 ) (B BHEEED
44.2% (201565 :37.4% ) ‘" KEBEMEMWE
H &G T 20218 B 9 B £36.0% (20154 :
36.2% ) * EEF A T Bk7.9%%835,098,000/%8
7 (20154 : 906,901,0005 7T ) » 1k ZE & E A
#759.6% (2015%F : 64.7% ) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI DIT

During the Period under review, the overall same store sales
growth* (“SSSG”) of the Group was -31.5% (2015: -11.6%).
SSSG for the Hong Kong and Macau market and the Mainland
China market were -32.3% (2015: -12.6%) and -23.7% (2015:
+1.2%) respectively. SSSG for gold and platinum products was
-39.1% (2015: -5.6%) and that for gem-set jewellery products
was -16.2% (2015: -22.0%).

The Group has been striving to diversify its product mix to offer
customers with more choices. Since 2010, the Group has been
endeavouring to expand the mid-to-high end watch business.
As at 30 September 2016, the Group was the authorised dealer
of 34 watch brands, including ARNOLD & SON, AUDEMARS
PIGUET, BALL and its BALL for BMW series, BALMAIN,
BULOVA, BURBERRY, BVLGARI, CERTINA, COINWATCH,
CORUM, DOXA, EMILE CHOURIET, EMPORIO ARMANI,
ENICAR, ERNEST BOREL, ETERNA, FREDERIQUE CONSTANT,
GRONEFELD, HAMILTON, H. MOSER & CIE, LONGINES, LOUIS
ERARD, LUDOVIC BALLOUARD, MAURICE LACROIX, MIDO,
OMEGA, ORIS, RADO, ROMAGO SWISS, TAG HEUER, TISSOT,
URWERK, VICTORIONX SWISS ARMY and ZENITH. For the
Period under review, the watch business contributed a revenue
of HK$104,485,000 (2015: HK$119,388,000), representing 1.9%
(2015: 1.7%) of the Group’s total revenue with 12.5% decrease
when compared with same period last year.

* Same store sales growth represented a comparison of sales of the same self-
operated shop having full day operations in the comparable periods and such
data did not include sales of licensed shops and Mainland China’s e-commerce
business.

REESA AEEEEREHEEE ([
JEHEEER]) B-31.5% (20155 : -11.6% ) -
EBRBRMAMBURTBEAMTISNRE
HER R D B A-32.3% (20155 : -12.6% )
N -23.7% (2015F : +1.2% ) - & & K
CEMMRBEHSEER A-39.1% (2015
F:-56%) KEBERLA-16.2% (2015
F:220%) °

AEB-—EHEHENRZTICER ARARIRM
FZiEE 01058 AEEMNBEREP S
IEEERER  P2016FF9A30H  AEEE KA
SAEEE MM ERE REREEH
ERE - EREREIERESRT] 22 2
BE G FAMN ERE SEMN BEXFT E
& B E X KEE  EMPORIO ARMANI - 2 4R
& KO B ~ # F % - FRHT & - GRONEFELD
EORERE - = FRK ORE - #EE - LUDOVIC
BALLOUARD- 3 3€ « £Z ~ BUKAL - IR - &
EIm T ERE S RE I IR
RE N -REEHEAN - REEFEFIRA
7104,485,0007% 7T (20154 : 119,388,000
TT) AR AREBE AR AT1.9% (2015F :1.7% ) -
B EFRHALLR T #12.5% °

1

» FEHEERAR-FHAZERALRMATERALE

MHEELE ARABT TEEREERTEALE
FRERHER

6 Luk Fook Holdings (International) Limited 75285 (EIIR) FRAS]



MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

&

Revenue by Market
WA (ATi5E5)

3,746
127.9%

Hong Kong,
Macau &
Overseas
& BM
SR

68.5%
(74.6%)

31.5%

1,723
(25.4%)

12.7%

Mainland China
REIR

Hong Kong, Macau and Overseas

Hong Kong

The Hong Kong market remained to be the key source of revenue
for the Group. Visitors from Mainland China have been the major
driving force behind the growth in the local retail business in the
past. However, under the impact of the slowdown in economic
growth in Mainland China, the changes to the Individual Visit
Scheme and the growing popularity of other tourist destinations
as a result of currency devaluation, Mainland tourists tended to
stay shorter period of time. Consumption expenditure per capita
continued to fall with the poor macro-economic conditions and
decreased spending power of consumers. According to the
statistics on visitor arrivals to Hong Kong published by the Hong
Kong Tourism Board in October 2016, total visitor arrivals from
Mainland China from January to September 2016 fell by 8.7%
year-on-year to approximately 32 million. In respect of spending
by tourists, the value of sales of jewellery, watches and clocks,
and valuable gifts from January to September 2016 totalled
approximately HK$51.4 billion, a decrease of 21.5% year-on-
year, according to the Census and Statistics Department. Hit by
the lackluster market performance, retail revenue in Hong Kong
therefore decreased substantially by 33.4% to HK$2,64 1,820,000
(2015: HK$3,965,509,000). However, the revenue of the
wholesale business generated from the Hong Kong market
increased significantly by 51.1% to HK$361,623,000 (2015:
HK$239,256,000) due to the increase in scrap gold sales as well
as wholesale of rough diamonds. As at 30 September 2016,
the Group operated a total of 47 self-operated shops (2015: 48
shops) in Hong Kong, 1 shop less than the previous year.

y

RO

Segmental Profit by Market
2 &EF (A5 85)

45.4% 276
(58-2%) 129.7%

Hong Kong,
Macau &
Overseas
&8 - B
Rogsh

332
117.8%

Mainland China
FREl Rt

54.6%
(41.8%)

& MM RES
FiE

BEEMBENARAERNEZRARE FERK
WIKREEBE HEAEETEEKIBERANETE
HEB) 7o SR T 2B AP B R b £ 3 R ORAE
TABERE 20 R EMRE R WA E®
By (B M B AL 2 222 o B (A 3 ik B4 1) 4 22 2R
B A B R RE B R R AE
BEHBATAMEET B RIBEFBREEE
B BR2016F 108 Qi 2 s B IR B et BUE
B 20161 A 29 AW B B A ik & 49
Bl2T & ERALMA8.7% - IREEEHE
BEBBNATREREBRBE S EEX
ZEEYNIEEBER2016F1 5 E98 HifH
B BB AS1AEE T BRI LR 421.5% ° 5
FEEMSETRESAFE AEEEEMEHEN
T A KB D 33.4%ZE2,641,820,0005% 7T
(20154F : 3,965,509,000/& 7T ) - RN = S ELR
HEZMN MEREHELK  SBEETISH
B3 FEUL A KR EF51.1% 2 361,623,000/
7 (20154 : 239,256,000/ 7T, ) ° 201649 A
0B AEEEEFAELENEHBRLVIEEA
HA7TE 82 )5 (20154 : 48[ ) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
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Macau

According to the tourism statistics published by the Statistics and
Census Service of the Macau Special Administrative Region, the
number of visitor arrivals to Macau from January to September
2016 was similar to that of last year, but GDP of Macau for
the first half of 2016 decreased by 10.3% over last year. Total
spending by visitor arrival to Macau in the second quarter of 2016
amounted to MOP11.7 billion, down 4.5% year-on-year. During
the Period under review, the Group’s revenue generated from the
Macau market decreased by 27.7% to HK$665,528,000 (2015:
HK$920,098,000). As at 30 September 2016, the Group had a
total of 11 self-operated shops (2015: 10 shops) in Macau.

Overseas

To follow its motto “Brand of Hong Kong, Sparkling the World”,
the Group continued to look for opportunities around the world in
recent years. During the Period under review, the Group opened
1 Lukfook self-operated shop in New York, the United States, and
reopened 1 Lukfook licensed shop in Korea. As at 30 September
2016, the Group operated a total of 8 overseas shops (2015: 6
shops), including self-operated shops of 1 in Singapore, 3 in the
United States, 2 in Canada, 1 in Australia, and 1 licensed shop in
Korea.

The revenue from the Hong Kong, Macau and overseas
markets dropped by 27.9% to HK$3,746,337,000 (2015:
HK$5,194,299,000), accounting for 68.5% (2015: 74.6%) of the
Group’s total revenue, while their segmental profit declined by
29.7% to HK$275,964,000 (2015: HK$392,391,000), accounting
for 45.4% (2015: 58.2%) of the total. Their segmental profit
margin was 7.4% (2015: 7.6%).

The SSSG for gold and platinum products of Hong Kong, Macau
and overseas markets was -40.2% (2015: -5.8%) while that for
gem-set jewellery products was -16.9% (2015: -23.6%).

b oy

RIBREPERITRERFHRA B EE DR
GiEt 2 8 201651 B £9 A BRI B9 35 SR Ik
FHEEFHEE 2016 L+ FH A A ERE
AN = F I 1 10.3% 0 120164 27 55 8 ik
FHEEERBITEIL RF THK4L5% - A BB
B AEE R ERPIT S BRAR 227.7%
%665,528,0005% 7T (20154 : 920,098,000/
JC) © 20169 A30H » A& B BRI H K11
825 (20154F - 10/]) °

g

FREZ[BBRIE BB EE] NRE A%EE
MFAHERZHTESHREE -REESRR
REERERAOMRIBABE2/E TR
ERERARIMSEMAEE - 1K20167F9830
B R E 4 H L8R B INE H (20155 : 6
)+ B IEIREAL R T b - SRR E B - 2/
IR INE X BB FRMNG B &5 A &1
IR BEBIM) M HETE

B CBRPIRGINTIZHIRA T K27.9% %
3,746,337,000/% 7T (20154 : 5,194,299,000
BIL) A E BB U A68.5% (20154 :
74.6% ) °mE D Em F BT BK29.7%E
275,964,000 7T (20154F : 392,391,000
JC) T h B EEMA45.4% (2015%F 1 58.2% )  E &
B M K B7.4% (20159F : 7.6% ) °

EA BRMANEBIITHEEERATERZRE
HEIR R 5-40.2% (20155 : -5.8% ) ' HKEH
#EE o B A-16.9% (20155 -23.6% ) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BN DN

Mainland China

During the Period under review, retail revenue from the Mainland
China market increased by 13.5% to HK$644,007,000 (2015:
HK$567,273,000) due to the increase in the number of self-
operated shops. The SSSG for gold and platinum products in
Mainland China was -29.8% (2015: -2.9%) and that for gem-set
jewellery products was -5.4% (2015: +17.5%).

The revenue of the wholesale business from the Mainland China
market fell by 8.2% to HK$856,334,000 (2015: HK$932,736,000)
as a result of the decrease in the number of new licensed shops,
while the licensing income fell by 17.8% to HK$222,446,000
(2015: HK$270,601,000).

As at 30 September 2016, the Group operated a total of 1,389
shops (2015: 1,348 shops) under the “Lukfook” brandname in
Mainland China, including 120 self-operated shops (2015: 85
shops) and 1,269 licensed shops (2015: 1,263 shops). During the
Period under review, the Group had a net increase of 9 Lukfook
licensed shops (2015: 23 shops) and 15 Lukfook self-operated
shops (2015: 6 shops) there. 13 of the new self-operated shops
were opened by a joint venture (in which the Group held a 51%
equity interest) established with a licensee. Moreover, the Group
continued to operate 9 3D-GOLD self-operated shops (2015: 4
shops) in Mainland China with the same joint venture, in order to
meet the development of the Group’s dual-brand strategy.

During the Period under review, revenue from the Mainland
China market decreased by 2.7% to HK$1,722,787,000 (2015:
HK$1,770,610,000), accounting for 31.5% (2015: 25.4%) of
the Group’s total revenue. Benefited from the growth of its
retail business, together with the much higher gross margin, its
segmental profit increased by 17.8% to HK$331,660,000 (2015:
HK$281,629,000), accounting for more than one half of the total,
amounting to 54.6% (2015: 41.8%) and its segmental profit
margin was 19.3% (2015: 15.9%).

RE Rt

REBEHAN PEAMTENSERARSE
JE 8k B 0 £ F+13.5%2=644,007,0007% 7T
(20154 : 567,273,000 7T ) * R A ith & &
Min&EMZFIEHEER K B-29.8% (2015
F:-29%) HKEHEMEMRA-54% (2015
F:4175%) °

F A FTIE 2 S BB R P B A T IS A B
55 2 WA B I T #58.2% & 856,334,000/ 7T
(20154F : 932,736,000/ T ) * Mm% 2 Uk
A BT B17.8%F222,446,0007% 7T (20154 :
270,601,000 7T) °

201659 A30H  ANEE &R B Wi A X
18| @R RRAS & B 5 A A8 BiE 1,380 (20154F -
1,348f) + B 1E120f B & /5 (20154 : 85/4)
1,269 5 b8 JE (20154 1,263 ) ° K [El B
R REBRE HFIE R TR /N 1Em s
(20154 : 23f ) M 15/ <18 B & 5 (20154
6ff) - 1S M E &5 E R E 2
YHEER <$E¢551%¢f¥ﬁﬁ)ﬁﬁ?&iﬁ
&I\'Eﬁiﬁ—éﬁ B)7E B R b I A A A
FeZE 828 )E (2015 1 4fH) - LA@E/:;\$§§
[E 8 R R RS 2 R -

REBESRA - REPBEIAETSHBAT
P2.7%%E1,722,787,000 7T (20154 :
1,770,610,000/ 7T ) * f1h A~ & B 8 K A
31.5% (201565 :25.4% ) - X ERHEZTE X
BRI EEMEREBERA EH 4%
F £ F+17.8%ZE331,660,00078 7T (20154 :
281,629,000/ 70) "B EHBE —F =
54.6% (2015 1 41.8% ) EH MHEF X &
19.3% (20155 : 15.9% ) °

i
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN RN

Financial Impact of Investment and Operating REEESRER'REMBATMNKRER
Activities in HKRH* & Its Subsidiaries EERDHcMBRE
& Profit/(Loss)
BF, (&i8)

1HFY2017 1HFY2016 G
HK$ m B &5 T 20175 20164F o ;ig
s EEEEF

50% Share of Results of
Associate
DI E R F150% % 4E

(47) 15

Valuation Gain/(Loss) on
Convertible Bond
BB ESHESR
(EH)

Wholesale Gross Profit

HEEEF

Interest Income on
Working Capital Loan
MEE S B R B EA

Interest Income on
Convertible Bond
AR ESF L

Total

= (58) 33

(0]
|

The loss of investment and operating activities in HKRH and its MREBEBRIEBREEWBE QA RN ERE
subsidiaries reduced by 56.9% to approximately HK$25,000,000 & & B) /) &5 18 1A B B B (R U3l °56.9% = 47
(2015: approximately HK$58,000,000 loss) during the Period 25,000,000/ 7t (20154F : #958,000,000/% 7T
under review. E18) o

# HKRH represented Hong Kong Resources Holdings Limited (Stock Code:  # ERERERARBEBERERBRAA (RHK

2882) which conducted jewellery retail and franchise business under the §%:2882) RMEBEA BFRTBEANMEENEE
brandname of “3D-GOLD” in Hong Kong, Macau and Mainland China. B RN EGRETERBTEEES-
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI DIT

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2016, the Group’s cash and bank balances
were approximately HK$1,838,000,000 (31 March 2016:
approximately HK$2,432,000,000). The Group’s net gearing ratio
at year-end was 0% (31 March 2016: 0%), which was concluded
by using the ratio of total bank borrowings and gold loans of
approximately HK$336,000,000 (31 March 2016: approximately
HK$711,000,000) less cash and bank balances against total
shareholders’ equity of approximately HK$8,696,000,000 (31
March 2016: approximately HK$8,674,000,000). Net cash was
approximately HK$1,502,000,000 (31 March 2016: approximately
HK$1,721,000,000). The debt-to-equity ratio was 18.3% (31
March 2016: 21.5%), which was concluded using the ratio of total
liabilities of approximately HK$1,595,000,000 (31 March 2016:
approximately HK$1,861,000,000) against total shareholders’
equity of approximately HK$8,696,000,000 (31 March 2016:
approximately HK$8,674,000,000). The Group’s income and
expenditure streams are mainly denominated in Hong Kong
dollars.

R %5 R

RBEERMEER

MR2016F9H30H - AEEMIR & LRITHEH
#9/1,838,000,000/% 7T (20163831 H : 49
2,432,000,0007% 7T ) o A~ & B 7N F 45 H #90F
B R B0% (20164F3A31H 1 0% ) * It Y
BIRTTE M E & 18 B 425 £1336,000,0007
7r (201643 A31H : 49711,000,000% 7T.)
WMER S RIBITESRE BERREERE
%8 498,696,000,000/% 7T (201643 H318 :
#78,674,000,0008 7) 2 b BlET B - F R &
%3 /1,502,000,0007% Jt (2016438318 :
#91,721,000,0008 T) BEEmL X A
18.3% (20163 A831H :21.5% ) ' Itk Jh#%
48 B & 491,595,000,0003% 7T (201643 A 31
B : #91,861,000,000/ 7T ) B Y IR R 5 42
H 498,696,000,000/%8 7T (2016538310 : 49
8,674,000,000/8 L) 2 LL Bl FH & - AL E 2 W
SIEBEELUBLYIE-

Inventory 8
‘ Inventory Turnover Days by Product
FEASEHE (LERESD)
1HFY2017 1HFY2016 FY2016
2017 20164 20164
LELHE E¥ETF B 4
Gold %% [ 190 | 112 119
Gem-set % & 535 469
Overall 2 g2 “ 243 238

As at 30 September 2016, the Group’s inventory increased by
5.8% to approximately HK$6,715,000,000 (31 March 2016:
approximately HK$6,345,000,000) due to increase in number of
self-operated shops. The number of average inventory turnover
days was 311 days (2015: 243 days). In particular, the number of
average inventory turnover days for gold products was 190 days
(2015: 112 days) and that for gem-set jewellery products was 488
days (2015: 535 days).

MN2016F9A30H AEENTFERAEE
2R B 1 0 i 12 505.8% % #96,715,000,000/5
7t (201643 A31H : 496,345,000,000/% 7T ) °
imEHFEE®EH S A311H (20154 : 243
H) EFE¢EMRZFHEFEEEASA10
H (20155 :1120) "KEBEEHEMEM T ER
# H %A &4881H (20154 : 5350 ) °

Interim Report 2016/2017 i $E & 11



MANAGEMENT DISCUSSION AND ANALYSIS

BRI

Capital Expenditure

During the Period under review, the Group incurred capital
expenditures of approximately HK$55,000,000 (2015:
approximately HK$55,000,000), including the costs of properties,
leasehold lands, land use rights, leasehold improvements,
furniture, fixtures and equipments.

Capital Commitments

As at 30 September 2016, the Group’s total capital commitments
amounted to approximately HK$15,000,000 (31 March 2016:
approximately HK$12,000,000).

Contingent Liabilities

As at 30 September 2016, the Group’s outstanding financial
guarantees amounted to approximately HK$772,000,000 (31
March 2016: approximately HK$673,000,000), which were issued
to several banks in respect of banking facilities granted to an
associate.

Human Capital Policy

As at 30 September 2016, the number of employees of the
Group was approximately 7,000 (31 March 2016: approximately
7,100). The management reviews and examines the remuneration
policies on a regular basis to ensure that employees are offered
fair rewards and compensation. Remuneration packages are
structured to be comparable to the market while bonuses and
other rewards are linked to the performances of the Group and
the employees. This policy aims to motivate employees with
monetary incentives to work together to achieve the objective of
enhancing the Group’s business performance.

BEXX

REBESHAN AEBELEEABITOA
55,000,000 7T (20154 : 955,000,000
) BIEWE - -HELH TERE-HE
MERE R KERBEKA-

BEXRIE

M20165F9H30H - REE K E KK IE LT
43 /415,000,000/%8 7T (2016%F3HA31H : 49
12,000,000/ 7T ) °

BRAR

R2016F9A30H A& EMEMRITHEAS
BA—REEARRTRITBREZREEY
TEYEREE 4 A772,000,0007% 7T (201643 A 31
B : #9673,000,000 7T ) °

ADBERE

MR2016F9H30H * AEEM E T A##£7,000
A (201643 A31H : 497,100 A ) - B2 & 7€ Hf
BE REERFNRE  URRAE TIREAT
RN S A 18 - FNF B T E B E T B KT
BRI MICAL R E MR E R B AEREKIR K
EERREB - BREEUSEEE &/
BIMHERRAAEBEERRANBIZ-
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

BRANDING

In order to align with the branding theme of “Love is Beauty”,
the Group has been building a brand image that is welcoming
and warm-hearted, and strengthening customers’ emotional
attachment to the brand through outstanding marketing
campaigns and excellent customer service programmes.
Targeting the mid-to-high end consumer markets in Mainland
China, Hong Kong, Macau and overseas, the Group has
implemented comprehensive marketing strategies, and launched
diversified product offerings with exquisite designs, to seize the
business opportunities arising from the middle-class, wedding and
kids markets. To increase brand awareness more strategically,
the Group made good use of various promotional platforms, such
as organising public relations activities and sponsoring various
TV programmes, movies and concerts. The Group has also
captured the trend of rapid growth of online marketing by placing
advertisements on major social media platforms, portals, video
websites and search engines, and organised different types of
promotional campaigns to enhance our brand exposure.

The Group’s tireless efforts in brand building have been well
received by the industry and market. The Group received a
number of awards in branding, corporate management, customer
service, community welfare and environmental protection,
affirming the Group’s outstanding achievements.

OUTLOOK

Since September 2016, the same store sales of gem-set jewellery
products in the Group’s retail business recorded a narrowing
decline. Together with a relatively low base in the second-half
of last financial year, sales performance of gem-set jewellery
products for the second-half of this financial year is expected
to improve as compared with the first-half. Given the ongoing
uncertainties over the global economy and the slowdown in the
economic growth in Mainland China, the Group remains cautious
about the business growth in the short term. Nevertheless, the
Group continues to be optimistic about the prospects for the
mid- to long-term business and will endeavour to uphold the
Group’s business development via product offering enrichment,
China focus network expansion and market oriented strategies
in the coming few years, and through offering more fashionable
yet affordable products to cater for the trend of trading down
consumption and to target at the mass market covering middle-
class customers as well as kids.

ot héf 3 Bk

REBIERE|NREHEREE ~&E—&
PARE 38 6 1O T 35 HE B e = i O R R AR 7 5
g BYBRIBRNAMETLR - MR EE Y m
MRS BIE R - ST IR KBS =i H
EmiG ARERREE TS HERERE i
BRETHEE  ZIEMEMRAS  UINEFE -
BBEMEZEM ST ROBREE  REEAR
BE IRt mE B R AEEEBERERAR
B MBRABAHLEDTRERGE E
FRREEEE  ENEM LERREBERNS
2 REAMRFE FIP RARRSHEEER
PR & I 22 1N R AR B O HE DR &) - 38 10 fa

AEBEZYRENTEZ TS BEEAR
MERE RaEER  CXEE  BEERE -
RumMRERESETEBERS BET A
SEMEMAH

AR

H2016F9AME NEETEXBTRES
HERNEEHEREZWERSR L E—
METFFEBEERENBERT  ARAH
FTHEREAHEMNHERREY E¥F
KA E - AR 2 EREEND AT AR K& H
M EE R RN & AEBSEMNEBKIER
MIHBLERE - AT NEBERHREED
RIS IDRER YR ERKBFEBREEEM
Ma PR BN AGRER R TISERMNK
B FERE S BADEBERANBE W HE
ETHEMBRETSNARMS HHESZ K
A ERBENEmR-
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEVMmM DI

The Group will continue to accelerate its expansion into the sub
second-tier cities by leveraging on the joint venture business
model with certain licensees and the dual-brand strategy
advantages. The net shop additions in Mainland China will not
be less than 50 in the current financial year. The Group also aims
to continue to develop the e-commerce business and to further
strengthen cooperation with e-commerce platforms in Mainland
China. During the Period under review, the Group had a total of
15 online sales platforms in Mainland China, including Tmall.com,
VIP.com, JD.com and Suning.com. Since young consumers have
enormous spending potential on online sales platforms, the Group
will endeavour to promote sales of low-priced jewellery on online
platforms to attract these young consumers. The Group targets to
grow revenue from e-commerce business by 50% in the coming
year.

By understanding customers’ spending habits, the Group will
adopt comprehensive initiatives to penetrate into the markets
for middle-class, wedding and kids. It will continue to attract
customers and boost local consumption by enhancing product
displays, cross-promotional campaigns and VIP promotional
activities so as to improve sales and profit. The Group will
also showcase, promote and market its products on mobile
applications and social media platforms such as Facebook and
WeChat.

In addition to broadening the sources of income in different
ways, the Group will strive to enhance productivity and reduce
expenditure in different operational aspects, including the ongoing
negotiations with landlords about reducing rents as appropriate,
improvement of the monitoring of service quality, enhancement
of support to licensees, promotion of a continuous improvement
culture and full automation of operational processes in order to
enhance efficiency and reduce costs in the hope of minimizing the
impact of the economic downturn on the Group’s performance.

AEFEBeEESELARRERZEELE
BEANEREEEEDINEN EATHTE

R A BEEAETBEAME S FERS
R ATAB0M] © 7N 5 B 7 81 B AE AP B 1 3 At 4R 3
RETEHERS NREEHMNEF-REE
R AEEEPEAMBRRE HRE R
RAPNGESBSEHBIXBLHET G-
ERFEOHEEN WP LHE TN HEREE
[RIE AEBEBERAORE LT A HESEEK
BEEMHE RoIFEHEELE -AEEER]
TER RRFREEFHEWRAELRSO.

AEEBERTHERAEEEE KIEHE
MEBEL2ERE BERZEMS ToE
BEiFEEMNSEE MY X XABHAVIPHEEE
&) Wo|FEE  HEBALHEE RS HEMF
He AEEBAFHEREAMBBELIFA
INFacebook M5  EITEMET - 5 F LI

REBRUTRFTERRIN NEBHERE
EEERSNRALEENREGR AR BIEILE
Hﬂ;&%%%ﬁ%% S SR ERBEENE
T g MR E HEREES
ZY“C&ELmﬁ ZHEBEBLEEIE IR
MERREXS  HEBREETSRELER
MEEHBRERE-
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI

In the long run, the outlook for the jewellery industry remains
promising given the growing solid demand for jewellery products
driven by the unique geographic and tax advantages of Hong
Kong and Macau, long-established brand awareness, extensive
retail networks, management’s effective sales strategies and
increased income per capita in Mainland China. The rosy future
for the industry will be conducive to the sustainable development
of the Group. Therefore, the Group will sharpen its cutting edge
and consolidate its leading position in the jewellery retail market
through pragmatic and prudent strategies, proactive response to
challenges and a firm grip on opportunities.

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The board of directors (the “Board”) of the Company has resolved
to declare an interim dividend of HK$0.29 (2015: HK$0.315 per
share) per ordinary share and a special dividend of HK$0.26 per
ordinary share (2015: HK$0.235 per share), totaling HK$0.55
per ordinary share (2015: HK$0.55 per share) for the six months
ended 30 September 2016, to shareholders whose names
appear on the register of members of the Company as at 9
December 2016. The interim and special dividends will be paid on
or around 20 December 2016.

REMs BFERBRHOMIELRKREES -
EFRRBHMENEE  EANTEFES
EIEEH A IH E SRS K T B A A ABS MR
2RI E  BEENKREERDA R BT
FHRORETEARDAREE BRAKEE
BRREER Fit ARESERBERRE
MERBRE BEEYTSE MBRER
B RERABSNHFEDS BEHENIKE
TEMIHNBBMAL -

RRIRERIFRR

KARESe ([E5g]) D#AREZE2016
F9A30A IE/NE A - mMR2016F12A90 %
PIANRIREAMZRE SR HRE TR
T A AR0.297 7T (20154 : B H%0.315/ 1) &
5 BRI A% B A% X B A%0.2678 7T (2015%F : &%
0.235%7T) + & B E BA%0.557% JT (2015
F  FR%0.55/ 7T ) - R ER R RIRR B 722016
F12 208 gIE S A+ -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

FHRBIBMEMSH

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 September 2016, save as disclosed below, none of the
directors and chief executive of the Company had interests and
short positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) were required,
pursuant to the Model Code for Securities Transactions by

EERERIT
ne

TRARRESZERR

MR2016F9H30H « Br XX IEEEEIN  NARE
E R iTERA B BHE R A A 7)ok {7 45 5
ZE(EERBHFRBEGRMN ([BHERBRE
gl | ) XV BB) 2 B% 15 - 4] F%Hx@&%%qﬂ

B @RIEFES R EKRHIZE35216R T AR
SRR RZAIEFT I 2 Bl Ko RIEE S §%é§
SEBRAR (B EHFEMKRA ([ E
TRA]) MIE10FTE ( EMBITAEBEITE

Directors of Listed Issuers (the “Model Code”) set out in Appendix 5 ZRHEESTAlY ([1ZX<PH| ) BREAAD
10 to the Rules Governing the Listing of Securities (the “Listing Bl REEZFr 2 S AR
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), to be notified to the Company and the Stock
Exchange:
Long positions in shares and underlying shares of the ZFEATRBRHERMKRBZHFER:
Company:
Number of Ordinary Shares
BERNE
Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse Corporation of Trust Interest Shares
EEft4 f-£23 2PN (] ZEfER EEREA HauE Gkhask
Mr. WONG Wai Sheung 4,044,561 404,000 240,868,176 1,511,060 246,827,787 (L) 42.04%
HREREE note (a) note (b) note (d)
MiiEk(e) Mk (o) i)
Mr. TSE Moon Chuen 422,344 240,868,176 241,290,520 (L) 41.10%
EiNCES s note (c)
MiEE(o)
Ms. WONG Hau Yeung 60,000 60,000 (L) 0.01%
Enfat
Ms. WONG Lan Sze, Nancy 385,000 1,511,050 1,896,050 (L) 0.32%
BFLL note (d)
()
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CORPORATE GOVERNANCE AND OTHER INFORMATION

FHRBIBMEMSH

Number of Ordinary Shares
BERNE
Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse Corporation of Trust Interest Shares
4.3 EREFA E® EHEEE GEERRA HEHE GRrEH
Ms. CHUNG Vai Ping 267,865 267,865 (1) 0.05%
SHEALT
Dr. CHAN So Kuen 80,000 5,000 85,000 (1) 0.01%
BEREL note (e)
BizEe)
Mr. WONG Ho Lung, Danny 370,000 1,511,050 1,881,050 (1) 0.32%
BbEEE note (d)
MFEE (o)
Mr. LI Hon Hung 837,437 837,437 (1) 0.14%
TEERE
(L) Long position 47 &
Note (a) B 5 (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 404,000 shares of the
Company.

Note (b)

Mr. WONG Wai Sheung was a discretionary beneficiary of the WONG’s Family Trust
(the “Trust”). The Trust was the beneficial owner of the entire issued share capital of
Kwai Kee Cheung Jewellery & Goldsmith Company Limited which controlled over
one-third of the voting power of Luk Fook (Control) Limited. Accordingly, Mr. WONG
Wai Sheung, together with others, collectively controlled (directly or indirectly) over
one-half of the voting power of Luk Fook (Control) Limited and was deemed to be
interested in 234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. WONG Wai Sheung, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King Investment
Ltd.. Accordingly, Mr. WONG Wai Sheung was deemed to be interested in 6,682,504
shares held by Dragon King Investment Ltd. in the Company.

BEE LA 2 BBRER 5 22 435 5404,0000% K 2 7) B9

k()

BREEAERERRIKET([ER]) 22BEEA %E
AAECHRESTARARENEBTRAZERES
A EHIRRE (BB BRARBR=02 —RE®E - Filt-
HEESEBEEMA TR (BRREE) EH7<E (3
B BRARERE —FRTE YRR BNTE (R ER
NAFFH 2234,185,672 AR AR D A E# o

UEoh FJEE L EEREMA LT HE (FRkHEE ) 34
REREERARNBB=SZ —REE Rl EEFEL
?&?ﬁ%ﬁé%&fé&éﬁﬂﬁ@7%7526,682,504H§$ AR
AR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

FHRBIBMEMSH

Note (c)

Mr. TSE Moon Chuen, together with others, collectively controlled (directly
or indirectly) over one-half of the voting power of Luk Fook (Control) Limited.
Accordingly, Mr. TSE Moon Chuen was deemed to be interested in 234,185,672
shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. TSE Moon Chuen, together with others, collectively controlled (directly
or indirectly) over one-third of the voting power of Dragon King Investment Ltd..
Accordingly, Mr. TSE Moon Chuen was deemed to be interested in 6,682,504 shares
held by Dragon King Investment Ltd. in the Company.

Note (d)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Ms. WONG Lan Sze, Nancy and Mr.
WONG Ho Lung, Danny, were discretionary beneficiaries of the Trust. The Trust was
the beneficial owner of the entire issued share capital of Kwai Kee Cheung Jewellery
& Goldsmith Company Limited which in turn was the beneficial owner of 1,511,050
shares of the Company.

Note (e)

Dr. CHAN So Kuen's spouse, Mr. LO Kwing Chi, held 5,000 shares of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as is known to the directors and chief executive of the
Company, as at 30 September 2016, save as disclosed below, no
person, other than a director or chief executive of the Company,
had an interest or short position in the shares and underlying
shares of the Company which are required to be disclosed to the

M 5E(c)

BIH S SRR AT (A AR B8 (12
B AERATBE—LREM - Bl HH2 6L RRAR
I8 (1) AR A T8 2 234,185,672 A A AR
B

ut?hﬁﬁﬁ?ﬁ%%i@lﬁﬁm/\i LR (B SR ) 45 )
RERAERATBBIH 2 —REM- Al WHD L
?&?ﬁ%ﬁé%‘é%&ﬁﬁﬁﬁ@T?qﬁ26,682,504ﬁﬁ$ AR
h A

B 3 (o)

HEFRE BERIRLZL %%ﬁ*%ﬁi&%;%ﬁé%iﬁﬁﬁ
ZEREZEA HETAERERESTARAR 2D E
TRAZE=EAAN ﬁ'ﬁMA‘JE\Jz%1,511,05on$ Gl
DZE=EAAC

M5 (e)

PR 08 19 2 R AR M5 2 45 755, 0008 A 2 B AR5 -
FERRREMRERKRGZER

R20165F9A30R ' Fr T X ETEH N - %FK“
BEENBRSTRAEME BEEMIEAR
BEERHESTBRABZALTRAR Tﬂxfﬁ&
TR D - HE A RIE B H R B E RO XVED
F2 R B3N EIE X BRIAR B 5 2 B am sk

AN

Company under the provisions of Divisions 2 and 3 of Part XV of & °
the SFO.

Number of Total
Name of Shareholder Shares Capacity Interest % of Shares
BEkE 28 Bi# A 51 Eage ERBERLL
Mr. CHAN Wai 3,849,022 (1) Beneficial Owner 244,717,198 (1) 41.68%
&L E ERERA

240,868,176 (1)
note (a)

Bt @)

Controlled Corporation

XEHEE
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Number of Total
Name of Shareholder Shares Capacity Interest % of Shares
BEME B8R Bi#E 5 Eake ERIFILL
Mr. WONG Koon Cheung 2,678,090 (1) Beneficial Owner 243,546,266 (L) 41.48%
(Deceased on 19 June 2016) EREBA
BERELE 240,868,176 (L)  Controlled Corporation
(7201656 A19H Bitt) note (a) XEHEE
B3t ()
Mr. LEE Shu Kuan 6,370,229 (1) Beneficial Owner 249,825,029 (1) 42.55%
(Deceased on 14 July 2011) EaBEEA
FhiLE 243,454,800 () Controlled Corporation
(20117 R14REH ) notes (a), (b) and (c) AR
3E@) - ()R()
Luk Fook (Control) Limited 234,185,672 (L) Beneficial Owner 234,185,672 (L) 39.89%
B (FR)BR AR EHEEA
Silchester International 58,729,000 (L) Investment Manager 58,729,000 (L) 10.00%
Investors LLP REEE
Brandes Investment Partners, L.P. 40,822,400 (L) Investment Manager 40,822,400 (L) 6.95%
RERRE
Note (a) B 5 (a)

Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr. LEE Shu Kuan,
together with others, collectively controlled (directly or indirectly) over one-half of the
voting power of Luk Fook (Control) Limited and were deemed to be interested in
234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr.
LEE Shu Kuan, together with others, collectively controlled (directly or indirectly) over
one-third of the voting power of Dragon King Investment Ltd. and were deemed
to be interested in 6,682,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (b)

The administrator of Mr. LEE Shu Kuan held 33.3% of the entire issued share capital
of Wah Hang Kimon Investments Limited which in turn held 630,624 shares of the
Company.

Note (c)

The administrator of Mr. LEE Shu Kuan held 51% of the entire issued share capital
of Wah Hang Kimon Holdings Limited which in turn held 1,956,000 shares of the
Company.

BMELAE BERELAERTHBLENEEETEA ER
Hip AL HF (EEREEH)EHI598 (ER) BR AR
B RZE ARRANE (R ARARBAEN
234,185,672 AN B D R S i a o

BEON PRIESCE - BB EAERTEMACENEETIEA
ERHEM AT HR (s EED) EHEEREFGRAA
BB=D2 —E# BEREAREEREGRARFEAEN
6,682,504% 24 A BIAR 19 R B A o

Bt 3 (b)
FEHEANBEEEEABRAETBLTREBRAAZHE
EITHRANKI33.3%  MEZ IR LI E AR A AIAIEH630,624
AR R -

B3 (o)
FEHEANBEEEABRAETBLTERERAAZHE

BEITIRANHI51% 3T $RL AR A IR A &) Al A1,956,000
AR X R R
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DIRECTORS’ BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

At no time during the Period under review was the Company, its
subsidiaries, its associated companies, its fellow subsidiaries, or
its parent company or its other associated corporation a party to
any arrangement to enable the directors and the chief executive
of the Company (including their spouse and children under 18
years of age) to hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Company or its
specified undertakings or other associated corporations.

CORPORATE GOVERNANCE

The Board and management of the Company are committed
to maintaining good corporate governance practices and
procedures. The corporate governance principles of the Company
place emphasis on a quality Board, sound internal controls as
well as transparency and accountability to all shareholders.
The Company has applied the principles and complied with all
code provisions and, where applicable, the recommended best
practices of the Corporate Governance Code and Corporate
Governance Report (the “Corporate Governance Code”) as set
out in Appendix 14 to the Listing Rules throughout the six months
ended 30 September 2016, except for the following deviation:

Code Provision A.2.1 of the Corporate Governance Code
provides that the roles of chairman and chief executive should be
separate and should not be performed by the same individual, so
that there is a clear division of responsibilities for the management
of the Board and the day-to-day management of the Group’s
business to ensure a balance of power and authority.

In view of the Group’s business growth being driven by the
Mainland China market, it is believed that Mr. WONG Wai Sheung,
being the Chairman and Chief Executive of the Company, will
further enhance the business development of the Group there due
to the norms on “status parity” when conducting future business
negotiations. Moreover, members of the Board also consist of
qualified professionals and other prominent and experienced
individuals from the community. The Board is of the view that the
existing Board’s composition, with the assistance of the Board
Committees and two Deputy Chairmen, can ensure a balance of
power and authority.

ESENMROBRFENERZFR

HREEAEFRE AT HHEAT X
EPONCES] PN BN PR
LB R AR LRI RS — 7 BEA
ARMEE RIS (REREBRISHMN
FFL) S A AR AR AL EAH A
BBSORE 2 R  BRG RAREE RS
EP L

fXER
EZERARAEEBR NGRS RITNGEE
AEREER ARFNGCEERRAIEES
ZENEZT BEMAMEERE2EBRE
#3353 E KB & 1% - Bl 2201659 H30H LEX
BAR  AAGERA ETRANER145TH 2
TEERTARGEERRE ([DEERST
Bl BRA] WEBFE TG R EER
EER (WERA) - ETIREEERRIN:

EERTAZFAGEXBA2 UG TEEF
HITBAHNACERARD W AEHA—AR
BRI TEFGEREAAEEAERBEERE
ZBERRE D URERENOMIZEZ T

HRFEASHEEHAEB 2 ERBEERR
ENEYS [HERR] 2B BaREAEER
ARBEFRITHBAE Al ERAREETE
BRERE £ PRANEBEEE N ERE
Reolbsh EEGRBNBREEREXAL
kitg FEMBER S8&RZENAL-ES
RN NEFEETZREEIMBAERZ
BB IRBEF G Z AR AT HEOREE ) IR
Z Ve
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FHRBIBMEMSH

Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company
is not, or was not for any part of the Period under review, in
compliance with the Code.

DISCLOSURE PURSUANT TO RULE 13.22 OF
THE LISTING RULES

As at 30 September 2016, the aggregate amount of financial
assistance to an affiliated company and its wholly-owned
subsidiaries by the Group exceeded 8% of the assets ratios as
defined in Rule 14.07(1) of the Listing Rules. Details of advances
(including guarantee given by the Group) which were non-trading
in nature, made by the Group to the affiliated company and its
wholly-owned subsidiaries were as follows:

B EXEBEEIN EESHMTABBEMERA
B TR RN AN B3R B R (3 R A P AT B
RERST A

RELHRANE1322(FEHZHE

MR2016F9A30H  AEE M — KB A F &
HE2EMBRaRE R BEBRA LT
RAFE14.07 (DIEMATHEEL L 278% °
REBRZBBLARRE2ENBRARREZ
FEHUEEFR (BEAEEREZER) ZF
BT

Extent of

Corporate

Relationship Corporate Guarantee

Name of Company with the Group Advances Guarantee Utilised

EEAXTE

AEER BAEEEZRE 2% LFEIER RS

HK$ 000 HK$'000 HK$'000

FET FHETT FHETT

3D-GOLD Jewellery (HK) Limited Associated Company - 578,095 318,500
CEERE (BB)ARAA NS

3D-GOLD Enterprises Development Associated Company - 193,590 28,638

(Shenzhen) Company Limited
SEREEXER ORI ARLA /NG|

China Gold Silver Group Company Associated Company
Limited
PESREBREGRAA /N

120,000 - -
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Pursuant to Rule 13.22 of the Listing Rules, a pro-forma 1R#E FREISE13.22{5 ;X SHEEAREEHG 5
combined balance sheet of these affiliated companies with B ZEBARZEEAHEERBBRNMALE
financial assistance from the Group and the Group’s attributable  E»20165F9A30H (ZEAI1THER) FB(E:%
interest in these affiliated companies as at 30 September 2016  E{EB AR ZEF&H MM T :

(the latest practical date) are presented as follows:

Pro-forma Group’s

Combined Attributable

Balance Sheet Interest

wEaH EEME

HSEARE EEES

Interest Held FRiGiE &S 50%

HK$’000 HK$’000

FHET FHET

Non-current assets ERBEE 600,670 300,335

Current assets MBEE 1,738,995 869,498

Current liabilities mENAE (1,134,229) (567,115)

Non-current liabilities EMBEE (38,360) (19,180)

Loans from shareholders EEER (240,000) (120,000)

Net assets FEE 927,076 463,538
DIRECTORS’ SECURITIES TRANSACTIONS ERETESRS

The Company adopts the Model Code as a code of conduct AN FIIEMIEESFE] EAERETESLRL S
regarding directors’ securities transactions. Having made Zi®~r#H|- QA EEE/EL BEEHE
specific enquiry of all directors, it is confrmed that all directors HEER 2R EENLEHRN —HETIZE
have complied with the required standard set out in the Model ~ STRIFFEH 2 M EIEEREEEITELALH 2R
Code and its code of conduct regarding directors’ securites P8I

transactions during the Period under review.

PURCHASE, SALE OR REDEMPTION OF A -HE&EXEOES

SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold A</ &) sk H (F (] K B 2 &) 72 2] B8 B o 13 42 B2
or redeemed any of the Company’s listed securities during the B - HESKE R A QG T FHES-

Period under review.
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REVIEW OF FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewed the financial
statements of the Company for the six months ended 30
September 2016. PricewaterhouseCoopers as the Company’s
auditor has reviewed the unaudited interim results of the Group for
the Period under review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
Below are the updates and changes of directors’ information since
the date of the Annual Report 2016, required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. LI Hon Hung was appointed as an Independent Non-executive
Director of Sheung Yue Group Holdings Limited (Stock Code:
1633) which is listed on the Main Board of the Stock Exchange on
24 October 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company for the interim and
special dividends will be closed on 9 December 2016 and no
transfer of shares will be registered on that day. In order to qualify
for the interim and special dividends, all transfers accompanied by
the relevant share certificates must be lodged with the Company’s
share registrar and transfer office in Hong Kong, Computershare
Hong Kong Investor Services Limited, at 17M Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on 8 December 2016.

By order of the Board,
WONG Wai Sheung
Chairman & Chief Executive

ERMBHEE
RRFIEZZ B2 EH AR REE20165F
9HB30B IENRE A 2 B iRk - NEE M IS
Bl & ERUKESRTMERMEREE SR
AR BBERERE2410% [REES
Bz ITHR B AR ER ] - FE
REBRBBERAN s REFEZP RIS -

R LHHRAE1351B (1) EZEFESE
HEHR

AT B BE20164 F ) B iR 7B 1R & £ 7 45 A
F1351B(NIETFURBEZESTER TR E
&)

ASE I S A N2016F 10 A4 B E S E ARNEIR
FrER EmA EmEBERER AT (BRHAR
5% :1633) 2B IEMITE R ©

OEWRERDBRER
RHPEBERERREMS AR A HIR20165F12
AOHEERERNHBEELFE - ATFAE
BEETFHRERNRE BRI ERSA
B8 E BB RN20165F12 A8H T F4K30%
REARNRZEBRNDBEERLEEBPRE
FEDARAR I ARBEFEFRKER
18357 & FlA LM 7MAZ o

EEEZWm
FTEFETBAAE
BER
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CONDENSED CONSOLIDATED INCOME STATEMENT

BRROBEm®

For the six months ended 30 September 2016

HZ=20164F9H30H LA A

Unaudited
for the six months ended
30 September
RBER
@ FoA30HIEREAR
2016 2015
Note HK$’000 HK$'000
M5 FTET FHET
Revenue LN 6 5,469,124 6,964,909
Cost of sales $HE K AR (3,937,428) (5,385,824)
Gross profit EH 1,531,696 1,579,085
Other income RN 8 83,334 58,810
Selling and distribution costs HERDHEMA (941,225) (957,633)
Administrative expenses THRE R (72,312) (62,227)
Other losses, net H A E518 - F 5 9 (43,121) (24,286)
Operating profit KR T 7 558,372 593,749
Finance income IR TN 10 12,876 27,499
Finance costs W% ER 10 (4,411) (9,442)
Share of results of associates JE(EEE S AR EE 15 (31,352 (46,517)
Profit before income tax B P15 %0 B0 5 535,485 565,289
Income tax expenses st 11 (101,817) (101,904)
Profit for the period B )35 A 433,668 463,385
Profit attributable to: FEAE 3 A :
Equity holders of the Company RARERFERA 429,030 463,428
Non-controlling interests FEPE AR 4,638 (43)
433,668 463,385
Earnings per share for profit HARRRERFEA
attributable to equity holders of &R 2 FREF
the Company during the period
- Basic and diluted —EARKRE 12 HK$0.738T  HKS0.79/% 7T

Details of dividends to equity holders of the Company are set out

in Note 13.

ARRERITAAZREFHIFHRNH I3
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRROEBUWAFHRE

For the six months ended 30 September 2016
HZE201659HA30H -/~ 18 A

Unaudited
for the six months ended
30 September
REER
#FoA30AILAEA
2016 2015
HK$’000 HK$ 000
FHET FHET
Proftfortheperiod __________________ Mmat 439.6688 463,385
Other comprehensive income: HEiZmEUA -
Items that may be reclassified to HEfEgEN TR
profit or loss Vi=Feyed Rl
Currency translation differences ME =58
— Group —AEE (77,352) (93,670)
— Associates NS (5,213) 1,680
Revaluation of available-for-sale AP EcREENEEED
financial assets (1,769) (3,285)
Other comprehensive income for the period, EARE th 2 UL - FOFRFIIAE
_netoftex o _________84334) (95275
Total comprehensive income for the period  Hi A & 48 I A 349,334 368,110
Attributable to: THI AL
— Equity holders of the Company —ARAERFTEA 344,710 368,102
— Non-controliing interests — IR R 4,624 8
Total comprehensive income for the period  Bi A2 T 42U A 349,334 368,110
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CONDENSED CONSOLIDATED BALANCE SHEET

— >/\" =<

%BH \\U_\C]E}_

As at 30 September 2016

8fa%

#2016F9HA30H
Unaudited Audited
As at As at
30 September 31 March
2016 2016
FIEER L'z
#2016 R20164F
9A30H 3H31H
Note HK$’000 HK$'000
M FHET FET
ASSETS BE
Non-current assets EMBEE
Property, plant and equipment W BE REMHE 583,923 603,878
Land use rights + Hb s A 205,891 215,245
Investment properties "EME 24,047 24,617
Interests in associates Nl ey 15 117,966 154,531
Loan to an associate ERT—RKEE QA 16 88,860 86,911
Derivative financial instruments PTESmIA 17 43,707 46,135
Available-for-sale financial assets AHEEmEE 6,998 8,767
Trading licence R SR 1,080 1,080
Rental deposits and prepayments Hetkse MIENEKRE 120,924 121,828
Deferred income tax assets RIEFTSME E 41,316 36,770
1,234,712 1,299,762
Current assets MENEE
Inventories rE 6,714,566 6,344,728
Trade receivables 2 S EUERIE 18 201,875 214,534
Deposits, prepayments and e FBNEREBER
other receivables H b e W AR 18 309,108 241,752
Derivative financial instruments PTESBTA 17 9 9
Amount due from an associate FEUL — KBt N B8R 1A 56,536 56,374
Loan to an associate BERTF—REZE QA 16 20,000 20,000
Income tax recoverable AJ U [E] FT S AR 15,145 20,155
Cash and bank balances He RIRTTHH 19 1,838,468 2,432,185
9,155,707 9,329,737
Total assets BREE 10,390,419 10,629,499
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CONDENSED CONSOLIDATED BALANCE SHEET

\/_,_;_

BRROEERE®

As at 30 September 2016

R201649 A30H
Unaudited Audited
As at As at
30 September 31 March
2016 2016
FEER LRIz
720165 R20164F
9A30H 3A31H
Note HK$’000 HK$’000
M THET FHET
EQUITY e
Capital and reserves attributable to KR ERFEA
the equity holders of the Company JEAR & AN M fE B
Share capital [N 21 58,710 58,710
Share premium f& 17 B 2,494,040 2,494,040
Reserves & 5,819,938 5,798,137
Proposed dividends R A% B 13 322,909 322,909
8,695,597 8,673,796
Non-controlling interests FEPE AR 99,747 95,123
Totelequity s 8795344 8768919
LIABILITIES &8
Non-current liabilities iFfﬁ@JE &
Deferred income tax liabilities RIEMESHEE 71,616 79,892
Employee benefit obligations EERBNEMR 23,918 23,918
________________________________________________________________ 95,534 108,810
Current liabilities R EE
Trade payables, other payables B 5 EIRIE - HAth
and accruals FEAS BRIE M FEFT IR 20 984,052 892,459
Amount due to an associate Bt — KBt & A BIBRIE 15 13,317 2,235
Bank borrowings RITER 22 - 400,000
Gold loans =5oEE 23 336,203 310,692
Current income tax liabilities BNERFRISHi B & 165,969 151,384
1,499,541 1,756,770
Total liabilties ~_________________ e 1,595,075 - 1,860,580 _
Total equity and liabilities BnkBEEE 10,390,419 10,629,499
Net current assets REEEFE 7,656,166 7,572,967
Total assets less current liabilities BEERTSEE 8,890,878 8,872,729
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

% Bﬁ RO

BigmE%

For the six months ended 30 September 2016

HZ=20164F9H30H LA A

Unaudited
b3 f 17
Attributable to equity holders of the Company
FARMAKAAREE
Non-
Share Share controlling Total
capital premium Reserves Subtotal interests equity
B BirigR 1 M FREESR #ase
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TER TET TET
For the period ended #E2016F9A 308
30 September 2016 LR
As at 1 April 2016 #2016%4A1A 58,710 2,494,040 6,121,046 8,673,796 95,123 8,768,919
Comprehensive income 2EBA
Profit for the period BRI - - 429,030 429,030 4,638 433,668
Other comprehensive income E2EHA
Currency tranglation differences ERER
~Growp -K£8 - - (77,338) (77,338) (14) (77,352)
- Associates ~BERF - - (5,213) (5,213) - (5,213)
Revaluation of available-for-sale RNESHEEN
financial assets BEZS - - (1,769) (1,769) - (1,769)
Total comprehensive income 2EEHA - - 344,710 344,710 4,624 349,334
Transaction with owners HEAAZRS
Dividends paid EfRE - - (322909  (322,909) - (322909)
As at 30 September 2016 #2016F9A30H 58,710 2,494,040 6,142,847 8,695,597 99,747 8,795,344
For the period ended #E201559A 300
30 September 2015 i1
As at 1 April 2015 201584818 58910 2,522,983 5,954,470 8,536,363 64,144 8,600,507
Comprehensive income 2EBA
Proft for the period REF - - 463,428 463,428 @y 463,385
Other comprehensive income HipZEKBA
Currency tranglation differences EREE
~Growp -KE@E - - ©3721) (93,721) 51 (93670)
- Associates = - - 1,680 1,680 - 1,680
Revaluation of available-for-sale HEESREEN
financial assets EEZ - - (3,285) (3.285) - (3.285)
Total comprehensive income 2EERA - - 368,102 368,102 8 368,110
Transaction with owners HEEAZRS
Dividends paid BRBE - - (34009 (324009 S (34009
Establishment of a non-wholly owned KuFEENBAF
subsidiary - - - - 29,341 29,341
As at 30 September 2015 #2015%9A30H 58,910 2,522,983 5,998,563 8,580,456 93,493 8,673,949
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGORENER
BE201050R00R L AR

Unaudited
for the six months ended
30 September
REER
#FoA30HIERER
2016 2015
Note HK$’000 HK$'000
M5 FHET FAET
Cash flows from operating activites ~~ &E/EZF 2R RE
Net cash generated from operations ~ #3E&E 4+ 2 IR & %5 354,648 1,270,897
Hong Kong profits tax paid BEREBFER (19,126) (19,456)
Overseas income taxes paid BAIEINTIERR (75,918) (57,771)
Net cash generated from EEEEANRS
operating activities — 55 259,604 1,193,670
Cash flows from investing activities KEZH RS RE
Purchases of property, BEEYE WEREE
plant and equipment (44,741) (45,572)
Prepayment for purchase of property  BEE ¥ ¥ 2 FEN & (10,166) (9,429)
(Increase)/decrease in short-term FHAEBA=EAN
bank deposits, with maturities FEHIRITIF
over 3 months (&), E A (129,410) 162,867
Interest received 2 E 10,927 15,211
Proceeds from disposals of property, HEWE - HEX
plant and equipment REFTS IR 37 330
Net cash (used in)/generated from BEES (FTA)/EEN
investing activities Re— 8 (173,353) 123,407
Cash flows from financing activities BMEZH RERE
Proceeds from bank borrowings RITERPTS A - 369,000
Proceeds from gold loans EREBEMEHRIA = 544,083
Repayment of bank borrowings BEIRITER (400,000) (1,299,513)
Repayment of gold loans EEESEE (76,541) (542,531)
Establishment of a non-wholly K IEE BN BN F
owned subsidiary - 29,341
Interest on bank borrowings and BITERRESEEFE
gold loans (4,411) (9,442)
Dividends paid BRRE (322,909) (324,009)
Net cash used in financing activites ~ B & EEFTAMNIR © — F 5 (803,861) (1,233,071)
Net (decrease)/increase in cash and ~ IR& RIREEEWF
cash equivalents CRd) /& m (717,610) 84,006
Cash and cash equivalents at 1 April M4 B1B 2R & RIS HEY 19 2,361,595 1,375,079
Exchange differences PE R ZE% (5,517) (18,280)
Cash and cash equivalents MROHB0R ZzH & &
at 30 September ReFED 19 1,638,468 1,440,805
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
EERAR O P HAR S SR I 5L

30

GENERAL INFORMATION

Luk Fook Holdings (International) Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the sourcing, designing, wholesaling, trademark
licensing and retailing of a variety of gold and platinum
jewelleries, and gem-set jewellery products.

The Company was incorporated in Bermuda on 3
September 1996 as a company with limited liability
under the Companies Act of Bermuda. The address of
its registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”), unless otherwise
stated. This condensed consolidated interim financial
information has not been audited and has been approved
by the Board of Directors for issue on 24 November 2016.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2016 has been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2016, which were prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2016, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.
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INTERIM FINANCIAL INFORMATION
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3

ACCOUNTING POLICIES (Continued)

New amendments to existing standards that are effective
for the first time for the financial year beginning 1 April 2016
and are relevant to the Group’s operations:

Amendment to HKAS 1

Amendments to HKAS 16

and HKAS 38

Amendments to HKAS 27

Amendments to HKFRS 10,

HKFRS 12 and
HKAS 28

Annual improvements 2014

Disclosure initiative

Clarification of acceptable
methods of depreciation and
amortisation

Equity method in separate
financial statements

Investment entities: Applying the
consolidation exception

Annual improvements 2012 —
2014 cycle

The application of the above amendments to existing
standards in the current interim period has had no material
impact to the reported results and financial position of the

Group.

Certain new standards and amendments to existing
standards relevant to the Group have been published
that are mandatory for the Group’s accounting periods
beginning on or after 1 April 2017 or later periods, which the
Group has not early adopted, are as follows:

HKFRS 9
HKFRS 15

HKFRS 16

Amendments to HKAS 7

Amendments to HKAS 12

Amendments to HKFRS 10 and

HKAS 28 (2011)

Financial instruments”

Revenue from contracts with
customers”

Leases®

Statement of cash flows®?

Income taxes®?
Sale or contribution of assets

between an investor and its
associate or joint venture®
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32

ACCOUNTING POLICIES (Continued)

M Effective for annual period beginning on or after 1 April 2017
@ Effective for annual period beginning on or after 1 April 2018
@ Effective for annual period beginning on or after 1 April 2019
@ To be determined by HKICPA

The Group is in the process on making an assessment
on the impact of these new standards and amendments
to existing standards and is not yet in a position to state
whether they would have a significant impact on the
Group’s results of the operations and financial position
taken as a whole. The Group intends to adopt the above
new standards and amendments to existing standards
when they become effective.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 March 2016.
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INTERIM FINANCIAL INFORMATION
RO P HIS SR 51

Bl

5

FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks, including foreign exchange risks, cash flow and
fair value interest rate risks, credit risk, liquidity risk and
commodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2016.

There have been no changes in the risk management
department or in any risk management policies since
31 March 2016.

Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash out flow for
financial liabilities.

Fair value estimation

The carrying values of the Group’s financial assets,
including cash and bank balances, trade receivables,
other receivables and deposits, amount due from
an associate, loan to an associate, and the Group’s
financial liabilities, including trade payables, other
payables, amount due to an associate and bank
borrowings are reasonable approximations of their fair
values due to their short-term maturities.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid
price.
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FINANCIAL RISK MANAGEMENT (Continued) 5 M¥%
5.3 Fair value estimation (Continued) 5.3
The fair values of financial assets and liabilities not
traded in active markets are estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

The different levels for analysis of financial instruments
carried at fair values, by valuation methods, are
defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1)

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2)

° Inputs for the asset and liability that are not
based on observable market data (that is,
unobservable inputs) (level 3)

The following tables present the Group’s financial
assets that are measured at fair values at 30

REEE (&)

A REEE ()
WIENERTEEENLREER
BEZANME TRAEEREM
SR T AFEE 2 B1TH 5 FI =Bk
BAKANBE S REMELT-

TRAERBHEXIEAEYIED
ERMTENDT - ERENTER
B

s FBEEEXEBEEZEMS
MmE (REAE) (F—
&)

s KBRELMEJRNREINE
EBEN A EE (BER)
S (AREERGH)BR
st AE (£ =4&)

YIERBEAERDEREE
EHWEENABHAE (BT
AERBAE) (F=H)

TR E5AREBEN20165F9H30H
WAREBEHENSREE-

September 2016.
Level 1 Level 2 Level 3 Total
-8 k| E=R -y
HK$'000 HK$'000 HK$’000 HK$'000
T#ERT FTHET T#ERT FTHET
As at 30 September 2016 2016F9A30H
Assets BE
Derivative financial instruments fTEEMTAE
- OGS Share Option ~HE S RERE - - 9 9
- Convertible bond -A#REH - 43,707 - 43,707
Avallable-for-sale financial assets AHPESHEE 6,998 - - 6,998
Total assets BEE 6,998 43,707 9 50,714
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5 FINANCIAL RISK MANAGEMENT (Continued) 5 MERRER@®)

5.3 Fair value estimation (Continued) 5.3 A R{EME (&)
The following tables present the Group’s liabilities that T&REZ5AR & EK20165F9H30H
are measured at fair value as at 30 September 2016. BARBEENEHEE-
Level 1 Level 2 Level 3 Total
E—R -t et it

HK$'000 HK$'000 HK$’000 HK$'000
THT THET THET T

Liabilities =X

Gold loans HEEE 336,203 - - 336,203
The following tables present the Group’s financial THRESAREEKR20165F3H31H
assets and liabilities that are measured at fair value as BAREBEAENEREENAE-

at 31 March 2016.

Level 1 Level 2 Level 3 Total
F—8 gt E=R st

HK$'000 HK$'000 HK$'000 HK$'000
THET T THET T

As at 31 March 2016 1201653 A31H
Assets gE
Derivative financial instruments THSRIA
- CGS Share Option — B S IR B AR IE - - 9 9
- Convertible bond - HRES - 46,135 - 46,135
Available-for-sale financial assets RN ESREE 8,767 - - 8,767
Total assets BEE 8,767 46,135 9 54,911
Liabilities ffa
Gold loans BRfEE 234,649 - - 234,649
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FINANCIAL RISK MANAGEMENT (Continued) 5 MERRER@®)

5.3 Fair value estimation (Continued) 5.3
The following tables present the Group’s liabilities that
are measured at fair value as at 31 March 2016.

DREMNE (&)
TREVAREERKR20165E3831H
BARBEHENAE-

Level 1 Level 2 Level 3 Total
F—#  Jat EZ8] #t
HK$’000 HK$°000 HK$'000 HK$’000
TET THET FTERT TET
Liabilities =X
Gold loans HeEE 76,043 - - 76,043

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the
date of the event or change in circumstances that
caused the transfer.

There were no transfers between Level 1, Level 2 and
Level 3 fair value hierarchy classifications. There were
no significant changes in valuation technique during
the period.

Luk Fook Holdings (International) Limited 7525 E (ER) HRA S
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6

SEGMENT INFORMATION

The chief operating decision-maker (“CODM”) has
been identified as the executive directors and senior
management. The CODM reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The operating segments are reported in
accordance with the internal reporting reviewed by the
CODM.

The CODM considers the business by nature of business
activities and assesses the performance of the following
operating segments:

i. Retailing — Hong Kong, Macau and overseas
i, Retailing — Mainland China

ii. ~ Wholesaling — Hong Kong

iv.  Wholesaling — Mainland China

V. Licensing

CODM assesses the performance of the operating
segments based on measure of segment results. Finance
income and costs, corporate income and expenses are not
included in the results for each operating segment reviewed
by the CODM. Other information provided to the CODM is
measured in a manner consistent with that in the condensed
consolidated interim financial information.

Assets of reportable segments exclude interests in
associates, certain leasehold land and buildings, investment
properties, deferred income tax assets, income tax
recoverable and corporate assets, all of which are managed
on a central basis. These form part of the reconciliation to
total assets of the condensed consolidated balance sheet.
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SEGMENT INFORMATION (Continued)

Sales to external customers are stated after elimination
of inter-segment sales. Sales between segments are
carried out at mutually agreed terms. The revenue from
external parties, assets and liabilities, reported to the
CODM is measured in a manner consistent with that in the
condensed consolidated income statement and condensed

consolidated balance sheet.

SWBEH (@)
HINEFIHE DRI JEHE - 2 7B
HELBEBEGRTETT &S EER
REZMIRBEINEPL ZWANRE
ERBEMRAAETZRGRHEAE
nXkNEARAREERBERMEAEE
Mm%

For the six months ended 30 September 2016

#E201659A30A LR ER
Retailing -
Hong Kong, Retailing - Wholesaling - Reportable
Macau and Mainland ~ Wholesaling - Mainland Inter-segment segments
overseas China Hong Kong China Licensing elimination Total
PE-
B RF 2E- HE- TER
Rigs hEAE  HE-FE hERH BMEE  ADMHE Hib@H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET THT THT THT THT TET
Revenue KA
Sales to exteral customers HNEPHE 3,384,714 644,007 45,653 856,334 - - 4,930,708
Sales of scrap gold and platinum HEESRNSER - - 315,970 - - - 315,970
3,384,714 644,007 361,623 856,334 - - 5,246,678
Inter-segment sales PHEHE 67,917 10,208 690,194 156,734 - (925,143) -
Sales of merchandises HERM 3,452,631 654,305 1,051,817 1,013,068 - (925,143) 5,246,678
Royalty and senvice income R REERA - - - - 216,804 = 216,304
Consultancy fee income BHEBKA - - - - 5,642 - 5,642
Total a5 3,452,631 654,305 1,051,817 1,013,068 222,446 (925,143) 5,469,124
Results of reportable segments 2B ABEH 252,189 86,732 23775 121,056 123,872 2 607,624
A reconciliation of resuits of PEEGEES EV i
reportable segments to profit EHEHENT:
for the period is as follows:
Results of reportable segments TERABER 607,624
Unallocated income FRARBA 24,586
Unallocated expenses RARAX (73,838)
Operating profit EERH 558,372
Finance income BBA 12,876
Finance costs YBER (4411)
Share of results of associates il NG (31,352)
Profit before income tax BB B RATRT 535,485
Income tax expenses FBRAT (101,817)
Profit for the period HRiRF 433,668
Less: Profit attributable to ERE Ve 5
non-controling interests FEMER (4,638)
Profit attributable to equity holders  ZAFERFEA
of the Company {5 a7 429,030
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6

SEGMENT INFORMATION (Continued)

6 SEWEH @

As at 30 September 2016
#201659A30R
Retailing -
Hong Kong, Retailing - Wholesaling - Reportable
Macau and Mainland ~ Wholesaling - Mainland Inter-segment segments
overseas China Hong Kong China Licensing elimination Total Unallocated Total
PE-
20 8- #2- BEL
Rigs HERY #e-8¥ HEAY BREE  SURHS Al 9K @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHR F#R TR FHR F#R FHR TR FHR F#R
Segment assets AHEE 6,092,334 1,507,704 663,859 1,930,041 375,825 (1,629,124) 8,940,639 8,940,639
Interests in associates 117,966 117,966
Land and huildings 278,946 218,946
Investment properties RENE 24,041 24,047
Deferred income tax assets ERMEHAE 41,316 41316
Income tax recoverable TREREH 15,145 15,145
Other unallocated assets EhFAREE 972,360 972,360
Total assets aag 10,390,419
Segment fabifties 2HaE (307,738) (69,148) (1,645,210) (214,560) (290,418) 1,629,124 (897,950) (897,950)
Deferred income tax liabilties (71,616) (71,616)
Current income tax liablties (165,969) (165,969)
Gold loans HEMEE (336,20) (336,209)
Other unalocated liabitties EHASEEE (123,337) (123,337)
Total liabilties Bk (1,596,075)
Interim Report 2016/2017 AR & 39




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ELEEES)

6

40

HRETRS SR B 5E

SEGMENT INFORMATION (Continued)

6

SWBEH (@)

For the six months ended 30 September 2015

B 2201597308 L~ EA
Retailing -
Hong Kong, Retailing - Wholesaling - Reportable
Macau and Mainland ~ Wholesaling - Mainland Inter-segment segments
overseas China Hong Kong China Licensing elimination Total
TE-
R ! TE- BE- PE=
R HEA BE-FE FE A mEEl  APEYH P&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fign FiEx TiEn TFign TR TFiEn Fign
Revenue KA
Sales to external customers HINEPHE 4,955,043 567,273 15,646 932,736 - - 6,470,698
Sales of scrap gold and platinum HEESRBSEH - - 223,610 - - - 223610
4,955,043 567,273 239,256 982,736 - - 6,694,308
Inter-segment sales AHEEE 44,664 1,108 960,672 102,775 - (1,109,219) -
Sales of merchandises HEEg 4999707 566,381 1199928 1,035,511 - (1109219 6694308
Royalty and senvice income mERRBERA - - - - 260,000 - 260,000
Consultancy fee income BEBKA - - - - 10,601 - 10,601
Total @it 4,999,707 568,381 1,199,928 1,085,511 270,601 (1,109,219) 6,964,909
Results of reportable segments ERSBER 338,534 24,701 53,857 82,126 174,802 - 674,020
A reconciliation of resuts of PEEGEES 15
reportable segments to profit RHHENT:
for the period is as follows:
Results of reportable segments TERNBEE 674,020
Unallocated income FARPA 26,452
Unallocated expenses FRARMEX (106,723)
Operating profit EERH 593,749
Finance income RN 27,499
Finance costs UHER (9.442)
Share of results of associates BEBERREE (46,517)
Profit before income tax R @R AR F 565,289
Income tax expenses FBRAY (101,904)
Profit for the period HRias 463,385
Add: Loss attributable to m:SEERER R
non-controlling interests 43
Profit attributable to equity holders ~ ZAFEEHH AEERF
of the Company 463,428
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SEGMENT INFORMATION (Continued)

6 SEHEH =

As at 31 March 2016

H201653A31H
Retailing -

Hong Kong, Retailing - Wholesaling - Reportable

Macau and Mainland ~ Wholesaling - Mainland Inter-segment segments
overseas China Hong Kong China Licensing elimination Total Unallocated Total

T

BB 2E- i EE
R8s PEAE  BE-FE PERY mEEl  APHEE A8 FAR ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000
T TEL TAL T TEL TEL AL T Thr
Segment assets AHEE 5,842,188 1,489,006 742,357 1,923,297 503,053 1,611,49) 8,888,405 8,888,405
Interests in associates REERAZER 164,531 154,531
Land and buldings T REF 282,957 282,957
Investment properties RENE 24617 4617
Deferred income tex assets BEREREE 36,770 36,770
Income tax recoverable THERER 20,155 20,155
Other unallocated assets A RAREE 1,200,064 1,222,084
Total assets £y 4] 10,620,499
Segment liabities HBER (198,364) (86,873 (1,584,007) 286,390) (293,342) 1,611,496 (807,480) (807,480)
Deferred income tax liabilties BREMEHERE (79892 (79,892)
Curtent income tax iabilties HEHEHAR (151,384) (151,384)
Bank borrowings BITER (400,000) (400,000)
Gold loans ESBE (310,692) (310,692
Other unallocated liabities ERAEARE (111,132) (111,139
Total liabilities BAR 1,860,580
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7 OPERATING PROFIT 7 BERM
Operating profit is stated after charging the following: R AR T 5B B &38R -

For the six months ended

30 September
#FoHA30ALILEA
2016 2015
HK$’000 HK$’000
THET FET
Cost of sales & AR
— Cost of inventories sold (Note) —BEEFEKA (M) 3,846,263 5,292,082
— Cost of licensing business (Note) —m B FEBAAR (M5 91,165 93,742
Staff costs (including directors’ BEINA (BIEESMHS)
emoluments) 350,490 337,987
Operating lease KeEHEE
— Minimum lease payments —HEAEMNK 322,912 325,080
— Contingent rents —AES 57,483 62,940
Commission expenses to credit card SRERRARIZEERAX
companies 40,563 56,651
Depreciation of investment properties HEMERE 367 393
Depreciation of property, Y BB RS ETT e
plant and equipment 58,839 63,444
Loss on disposal of property, LEME - BE REE2
plant and equipment &1 408 635
Amortisation of land use rights T Hb s A A B 3,759 4,764
Note: Cost of inventories sold and cost of licensing business include staff Mzt : BEEFERRRMEEBRAREES TKRA
cost (including directors’ emoluments) of HK$141,296,000 (2015: (BIEESMS)141,296,000/% 7T (20154 :
HK$104,511,000). 104,511,000% 7T ) °
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8 OTHER INCOME 8 HfukA
For the six months ended
30 September
g FoA30HIE<EA
2016 2015
HK$’000 HK$ 000
TFET FAET
Valued-added tax refund (Note i) EBRK (MFE) 52,777 28,078
Government subsidies (Note ii) BRAS A 8L (P 3T 13,806 18,699
Rental income EaUA 2,040 3,746
Others EAh 14,711 8,287
83,334 58,810
Notes: B 5T -
[0) This represents refund from the tax authority in Mainland China. The 0] AR EPBE AR EEE 2 RK BERE

amount of refund is based on 13% of the cost of imported diamonds.
The Group is entitled to the refund as it is a member of the Shanghai
Diamond Exchange and the diamonds are imported through the
Shanghai Diamond Exchange.

FIRE QB AR A13%: 5 - AR ASE A E
BEORZMZKE  MEOITRER LEE
ARGED WA EEERERR -

(ii) This represents subsidies from a municipal government in Mainland (i) 1 5 PR B R b T R B R 2 A AL o
China.
9 OTHER LOSSES, NET 9 HtER BHE
For the six months ended
30 September
#HF9A30HIL<EAR
2016 2015
HK$’000 HK$’000
FET FHETT
Net realised (losses)/gains on derivative THESRITIAZDEIR
financial instruments (E18) W= F8E (12,410) 7,300
Fair value losses on the convertible bond A # R &4 2 A B E1E (2,428) (20,060)
Net realised (losses)/gains on gold loans  E&EE 2B EIR
(E18) w55 (30,409) 14,006
Net unrealised gains on gold loans EREBECAERNEFE 376 125
Net exchange gains/(losses) &R U zs (Ei18)/F8E 1,750 (12,829)
Net realised losses on foreign exchange M H i #i& 492
forward contracts BN EEFE - (1,691)
Net unrealised losses on foreign INEE H R ER S ) 2
exchange forward contracts REBRERFE = (11,137)
(43,121) (24,286)
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10 FINANCE INCOME AND FINANCE COSTS 10 MBBRARMEER

For the six months ended

30 September
#FoHA30HILREA
2016 2015
HK$’000 HK$’000
FET FET
Finance income R TN
— Bank interest income —IRITF BUA 9,869 24,577
— Effective interest income on —BERT—REERFZ
the loan to an associate ERF B WA 1,949 1,866
— Interest income on the convertible — AR ES 2 A BUA
bond 856 856
- Interest income on the short term —HER T —REE N A
loan to an associate Z M E WA 202 200
12,876 27,499
Finance costs BB ER
— Interest expenses on bank borrowings ~ —R{TERZFIEMX 803 8,068
— Interest expenses on gold loans —EoEEZFERX 3,608 1,374
4,411 9,442

44 Luk Fook Holdings (International) Limited 7~#25E (B2 ) FRA T



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
EERAR O P HAR S SR I 5E

11

12

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% (2015: 16.5%) on the estimated assessable profits
for the period.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

11 FrSIREA
EBFER R B A G ERREF
T EA16.5% (20154F : 16.5% ) 5132 B
e

BINE R 2 BRI b 5 B AR B
MR AR EBEG A ERRERHEE -

For the six months ended

30 September
#FE9A30H L EA
2016 2015
HK$’000 HK$ 000
TFHET FET
Current taxation: BV ERRR IA -
- Hong Kong profits tax —BEER 48,661 61,037
— Overseas taxation —/F N IE 65,979 58,626
Deferred taxation EIAEFIE (12,823) (17,759)
101,817 101,904

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company of HK$429,030,000 (2015: HK$463,428,000)
and the weighted average number of 587,107,850 (2015:
589,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2016 and 2015 is the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

12 SEREF
BRERBFTIBREARABEEFEA
Ji& {5 A &= [ ¥4 F1/429,030,0007% 7T (2015
F 1463,428,0008 70) R HAA B BT E
BR% Z IN#EF 19 #587,107,8500% (2015
1 589,107,8500% ) 51 & -

AR EATED BEITABEEESNED
B IE = 2016%F 201599 A30H
EREAzBREERFEGREARE
FIAERE o
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13

46

DIVIDENDS

At a meeting held on 23 June 2016, the directors
recommended the payment of a final dividend of HK$0.34
per ordinary share and a special dividend of HK$0.21
per ordinary share, totaling HK$0.55 per ordinary share,
amounting to a total dividend of HK$322,909,000 for the
year ended 31 March 2016. Such dividend was approved
by the shareholders at the Annual General Meeting on 17
August 2016, paid during the period ended 30 September
2016 and has been reflected as an appropriation of retained
earnings for the period.

At a meeting held on 24 November 2016, the directors
declared the payment of an interim dividend of HK$0.29
per ordinary share and a special dividend of HK$0.26
per ordinary share, totaling HK$0.55 per ordinary share,
amounting to a total dividend of HK$322,909,000 for
the year ending 31 March 2017. This dividend has not
been reflected as a dividend payable in these condensed
consolidated interim financial information, but will be
reflected as an appropriation of retained earnings for the
year ending 31 March 2017.

13

Ba

M2016F6 H23H BT 8% L EFE
BN EZE2016F3HA31H IEFE 2 K H
f& B g RmR034E T MNERIKE ST
IR Ei@AR0.218 T - & HEAR T HAR0.55
7 JT 0 485 /322,909,000 JT © A 8 i
B R A MN20165E8 F17 B BT 2 IRE
BFERXSHE  REZ2016F9A30H 1+
HRRA - Y B R AZEZRE EF)
HhLe

R2016F 1124 BT r g% &5
FIREZE2017F3 831 B IFE 2R HI%
BEREERKR0209E T MFRIKE T
EEAR0.26/8 7L - & LML EAR0.5578
T 485t A322,909,00078 JT © Itk A% B
REUFERPLRE B E R IIE
FERTRR B M R Bk BB Z=201743 A 31
HIEFEZRBAEFDHE -
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14 CAPITAL EXPENDITURE 14 BXHAX
Property,
plant and Land Investment
equipment use rights properties Total
nE BE T
RifE ERE BEME )
HK$'000 HK$’'000 HK$’000 HK$'000
TERT FTET FTERT FTET
Net book value, as at 1 April 2016 BEFE R2016F4A18 603,878 215,245 24,617 843,740
Additions RE 44,741 - - 44,741
Disposals & (445) - - (445)
Depreciation/amortisation for the period BRI &,/ #85 (58,839) (3,759) (367) (62,965)
Exchange differences B (5,412) (5,595) (203) (11,210)
Net book value, as at 30 September 2016 BRI F & * K20165F9A30H 583,923 205,891 24,047 813,861
Property,
plant and Land Investment
equipment use rights properties Total
ES ti
E BRE RENE @it
HK$'000 HK$'000 HK$'000 HK$'000
THIL THIT THL THIT
Net book value, as at 1 April 2015 REEE  12015F4A1H 618,012 224,883 45,792 888,687
Additions RE 45,572 - - 45,572
Disposals & (965) - - (965)
Transfer from investment properties to BEEMESEZYE.
property, plant and equipment B e 20,038 - (20,038) -
Depreciation/amortisation for the period BRI E /& (63,444) (4,764) (393) (68,601)
Exchange differences EHZE (6,227) (6,631) (250) (13,108)
Net book value, as at 30 September 2015 BRESE * 1201559 430H 612,986 213,488 25,111 851,585
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INTERESTS IN ASSOCIATES

EERAR O P HAR S SR I 5L

15 MRBREARZHEG

As at As at

30 September 31 March

2016 2016

120165 720164

9H30H 3A31H

HK$’000 HK$’000

FHET FHET

Interests in associates N NI 3 117,966 154,531
Amount due from an associate (Note i) FEUL —SREsE & A RIBRTE (B 56,536 56,374
Amount due to an associate (Note ) R —REE A RIRIE (M) (13,317) (2,235)

For the six months ended

30 September
B FoA30AILRER
2016 2015
HK$’000 HK$’000
THET FET
Beginning of the period as at 1 April P4 R18 Bk 154,531 245,934
Share of results of associates e dNS TN
for the period (31,352) (46,517)
Share of reserve movement of FEAEEE AR N EE D
associates for the period (5,213) 1,680
End of the period as at 30 September MOA30H #IR 117,966 201,097

Notes:

GEE

(i) Amount due from an associate of HK$56,536,000 (as at 31 March (i)
2016: HK$56,374,000) mainly represents trade receivables due from
the company. Amount due from/(to) associate are denominated in

HK$ and are unsecured, interest-free and repayable on demand.

(i) The Group’s associates did not have any significant commitments as (i)

at 30 September 2016 and 31 March 2016.

JiE Ut — R Bt & /A R) BR 856,536,000/ 7T (74
201643 A31H : 56,374,000/ 7T) * Z A&
WARIESIRE - EU (FER) B & R RIR
BUABTORTHE - WAEEKR - ®8 RIZERE
E.

A 2 B2 2 R 72201659 480 H 12016
F3A31 A A AT o] EAAHE -
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16 LOANS TO AN ASSOCIATE 16 ERF—RBELR
Loan to an associate included under non-current assets: HAERBEECERT —REE AR
In connection with the acquisition of China Gold Silver BB BRN2014F6 A6H WHE R E 4 RE
Group Company Limited (“CGS”) on 6 June 2014, both EERAR ([FESR])Z2EE AR
of the Company and Hong Kong Resources Holdings AIRBBERERBEBRAR ([EHER
Limited ("HKRH”) each agreed to provide funding of ZRDHRZEB—EREER &8
HK$100,000,000 to CGS by way of shareholder loan for i\ A B8R 52 ££100,000,0008 T & & -
general working capital and business expansion purpose. ER—REEBEESREBET - RRE
The shareholder loan is unsecured, interest-free and no RIEETF 28 B TR ®EH
repayment will be made within one year after the end of the HEREBE—FNEE-BERZEEHRERD
reporting period. The difference between the nominal value 7{880,207,00078 7T (A EE R ) 2 =58
of the loan and its fair value of HK$80,207,000 at the time of 19,793,000/ TR & B & IRIT & B
the acquisition amounting to HK$19,793,000 is regarded as Kz —H5 o
part of the cost of the investment in CGS.
Loan to an associate included under current assets: AAMBEECERT —RELE QA
The Group and HKRH each agreed to provide a short term AEBHBFEERZERSARERF
shareholder loan of HK$20,000,000 to CGS. The short term ©HRIT 52 HIAR 5 & 720,000,000/ 7T ©
shareholder loan is interest bearing at 2% per annum and HHRRERIZFEE2%TE B R A
with maturity of 1 year. — o
17 DERIVATIVE FINANCIAL INSTRUMENTS 17 $f1E:mI A
As at As at
30 September 31 March
2016 2016
20165 20164
9H30H 3A31H
HK$’000 HK$'000
THT FHET
Assets BE
Non-current portion JEENAE
Convertible bond (Note) AR ES (KisE) 43,707 46,135
Current portion ENHIEE &
CGS Share Option 5 IREE IR 9 9
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EERAR O P HAR S SR I 5L

17 DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

Note: On 6 June 2014, the Company subscribed a convertible bond of
HKRH of HK$57,080,000 with 3% interest rate per annum and 5
years of maturity from the date of issuance. The conversion period
commences on the 2nd anniversary of the issue date and expiries on
the date which is three days before its maturity.

The convertible bond comprises a loan receivable component
and option component which together have been designated as
derivative financial instrument by the Company. The convertible
bond was initially recognised at HK$57,080,000 and subsequently
revalued to HK$43,707,000 at period end (as at 31 March 2016:
HK$46,135,000).

The fair value as at period/year end was valued by an independent
valuer using the Trinomial Option Pricing Model. The key assumptions
used are as follows:

50

17

fTEemI A (@)

MizE: M2014F6A6H  AARREEEERZER
A% (& #5+57,080,00078 7T * FF|E3% FEE
1T HEIREETSF N B HE - AR ER N BT A HTA
MIBFFGEEH B RISKER

AHRBREFREEKERRERE AR
RAETEAITESM T A - AT HARESIL
57,080,000/ TT#E (T ¥ S HER - HE R EAR
& {# /443,707,000 7T (201653 H31H :

46,135,000 7T ) °

R/ FRZANEABILIGEMERA=E
AP EERATE -MAEEMRMOT

As at As at

30 September 31 March

2016 2016

20165 20164

9A30R 3A31H

Share price of HKRH BBERERGD B HK$0.091# 5T HK$0.1147 7T
Exercise price TEE HK$0.187# 5T HK$0.187% 7T
Dividend yield g BRI 2= _ _
Effective interest rate BRF= 18.80% 19.22%
Volatility A 36.43% 40.32%
Risk free rate b & 0.49% 0.90%

The fair value loss of HK$2,428,000 (2015: fair value loss of
HK$20,060,000) was included under “Other losses, net” in the
condensed consolidated interim financial information.

A S {E 182,428,000 7T (20154 : A S 1B
[&51820,060,0007% 7T ) 5+ A fEBRLR & H BRI 75

Akt [HtEsER FE] -
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18 TRADE RECEIVABLES 18 HBEUIRIA
The Group’s sales comprised mainly cash sales and credit AEEBEEFTZERRFRSHERERF
card sales. Concessionaire sales through department stores HE B ERBETHEE A ER~HE
and sales to wholesale customers are generally on credit BEZEEH—MKNFOEH °
terms ranging from 0 to 90 days.

The ageing of trade receivables is as follows: ZIEWEREB ZRERIT
As at As at
30 September 31 March
2016 2016
720165 20164
9H30H 3H31H
HK$’000 HK$'000
THET FHT
0-30 days 0£30H 149,310 148,719
31-60 days 31260H 32,074 52,730
61-90 days 61290H 7,760 12,121
91-120 days 912120H 5,439 36
Over 120 days HiE120H 7,292 928
201,875 214,534

The carrying amounts of trade receivables approximate their ZoRWRIA  REEEE AR ERS -

fair values.
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19

20

52

CASH AND BANK BALANCES 19 BeRMITHER
As at As at
30 September 31 March
2016 2016
20165 20164
9H30H 3A31H
HK$’000 HK$’000
FE&x FET
Short-term bank deposits RAEIIRITE K 342,505 186,905
Cash at bank and on hand RITERARFERE 1,295,963 2,174,690
Cash and cash equivalents RekReFED 1,638,468 2,361,595
Short-term bank deposits, with FHAEBA=EAN
maturities over 3 months ERIRTTIE 200,000 70,590
Total cash and bank balances He RIBTTHEGHATE 1,838,468 2,432,185
TRADE PAYABLES, OTHER PAYABLES AND 20 BHEMERR HMEMRRARE
ACCRUALS g ]

Included in trade payables, other payables and accruals are
trade payables of HK$336,447,000 (As at 31 March 2016:
HK$246,076,000) and the ageing is as follows:

Z S RETERTE - Efh BT BRIB K FE AT FUE
BIEE 5 FE (- BR TE336,447,00078 7T (A
201653 A31H : 246,076,000 7T) - &
BREE DTN

As at As at

30 September 31 March

2016 2016

#20165F 20164

9A30H 3A31H

HK$’000 HK$’000

TFHET FET

0-30 days 0Z£30H 278,174 150,510
31-60 days 31260H 47,324 81,445
61-90 days 61290H 8,501 9,512
91-120 days 912 120H 2,084 4,583
Over 120 days HBiE1208 364 26
336,447 246,076

The carrying amounts of trade payables and other payables
approximate their fair values.

BHRMNERELREMENREZREE
HENRERE -
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21 SHARE CAPITAL 21 &
As at As at
30 September 31 March
2016 2016
20165 R20164F
9A30H 3A31H
HK$’000 HK$’'000
THET FHET
Authorised: VETE
800,000,000 (As at 31 March 2016: 800,000,0000% (7220164
800,000,000) ordinary shares of 3H31H : 800,000,000/% )
HK$0.1 each SREECAE T, LBk 80,000 80,000
Issued and fully paid: BETRAE:
587,107,850 (As at 31 March 2016: 587,107,8500% (7220164F
587,107,850) ordinary shares of 3A31H :587,107,850/% )
HK$0.1 each SREECIBITZEBIR 58,710 58,710
22 BANK BORROWINGS 22 MITER
As at As at
30 September 31 March
2016 2016
20165 20164
9A30H 3A31H
HK$’000 HK$’000
THET FHET
Short-term bank borrowings RHISRITE R - 400,000

As at 31 March 2016, the borrowings of HK$400,000,000
were unsecured, and were covered by corporate guarantee
given by the Company. The bank borrowings were

repayable within 3 month.

As at 31 March 2016, bank borrowings of HK$400,000,000
bore interest at floating rates. The interest rate of the bank
borrowings was 1.0% above Hong Kong Interbank Offered

Rate per annum.

201643 A31H » & 400,000,000/
TUREEM - UARRRHEZ A RIERIE
HiR - RITEFNR=EARNEE-

R2016F3 A31H © A& #400,000,000%
TTHIRITERIR B ARG B - RITERK
ZEFREEBRITRZERSINI.0% -
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22

23

54

BANK BORROWINGS (Continued)

The Group’s bank borrowings were denominated in HK$,
and the fair value of the Group’s banking borrowings
approximate its carrying amount, as the impact of
discounting is not significant due to their short-term
maturity.

GOLD LOANS

Gold loans are measured at fair value at the end of each
reporting period and the change in fair value is recognised
in “other losses, net” in the condensed consolidated interim
financial information.

As at 30 September 2016, gold loans of HK$336,203,000
represent borrowings of gold from banks which involved
physical settlement.

As at 31 March 2016, gold loans of HK$76,043,000
represent borrowings from banks of which the repayment
amount are pledged with gold prices and HK$234,649,000
represent borrowings of gold which involved physical
settlement.

As at 30 September 2016, the gold loans are interest
bearing at 2.5% per annum (As at 31 March 2016: 1.2%-
2.5%), with original maturity of 2-3 months (As at 31 March
2016: 1-3 months) from date of inception.

The net unrealised gains on gold loans arising from change
in fair value of HK$376,000 (2015: HK$125,000) have
been recognised in “other losses, net” in the condensed
consolidated interim financial information.

22

23

B|ITHER (@)

AEE 2 RITEFABTAHE - BERTT
EXRNERERE  BRTEIK Eit
AEBZRITERZANEEEREE
s

RefER
EoEEENEREBHLEEENDA
EHE - HARERDRERGA P H
BHTSERIP (KRR FE] PR

201699 4301 ' &% 1§ E336,203,000
BUABITESEE  IHUEYRUL -

20163 A31H =& 8 576,043,000
BILARTER TAELEBRIEEE
234,649,000 T AESEE  TIAEY
ZUg

H2016F9H30H F EREE#2.5% (R
20163 AB31H 1 1.2%%E2.5% ) 2 F =R
TR RERIAHBF2E3ME A (742016
F3A31H - 1=3@ A ) BIH -

ECEERAARBEYMELEZRERK
#5358 A376,000% 7T (20154 : 125,000
BIL) YN RRAR A R EIE B B R [ EAb
i FRE PR -
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24 COMMITMENTS 24 i
(a) Capital commitments (a) BEX&IE
As at As at
30 September 31 March
2016 2016
20165 20164
9H30H 3HA31H
HK$’000 HK$’000
FT#ExT FHT
Contracted but not provided for: ERTAMERVE L B
— property, plant and equipment —W% - BERRE 8,760 5,376
— investment in an available-for- —RE—IFAHEE
sale financial asset TREE 6,415 6,588
Total capital commitments ERIMERIELBEZ
contracted but not provided for BAREIERER 15,175 11,964
(b) Commitments under operating leases (b) EEREXKIE

At 30 September 2016, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases in respect of land and

R20169F9 A30H » /A &£ B 5t + b
MEFRETA RSz EEMAEm
RARI Nz HEREMREREN

buildings as follows: Rk
As at As at
30 September 31 March
2016 2016
20165 #2016%F
9H30H 3A31H
HK$’000 HK$'000
FHET FHET
Not later than one year —FR 579,561 689,403
Later than one year and not later —FRETBRAF
than five years 817,449 768,733
Later than five years iR F 18,696 321
1,415,706 1,458,457
The actual payments in respect of certain operating BETREHEERMNRIIE EXFT

leases are calculated at the higher of the minimum
commitments as noted above and the amounts

determined based on a percentage of the sales of the o

related outlets.

AR A AR IR AR R IR S S R
XANMBEEERzBE
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24 COMMITMENTS (Continued) 24 iR (@)
(c) Future operating lease receipts (c) RREFEZFHBWS
Future aggregate minimum lease receipts under non- HRIE T AT IS < 48 &M E M A AR K
cancellable operating leases in respect of certain WE 2 RIS THREWZE 2 &(KH
investment properties are as follows: ey N
As at As at
30 September 31 March
2016 2016
#20165 720164
9H30H 3H31H
HK$’000 HK$'000
THET FHT
Not later than one year —F R 7,919 5,923
Later than one year and not later —FRETNBBRF
than five years 11,133 2,386
19,052 8,309
25 CONTINGENT LIABILITIES 25 BREMB\
As at 30 September 2016, the Group had financial 20169 H30H - REE MK T &
guarantee amounting to HK$771,685,000 (As at 31 March NAMRITRE A TIRITE LMK
2016: HK$672,845,000) issued to several banks in respect IR /B771,685,0007% 7t (201643 A 31
of banking facilities granted to an associate. H : 672,845,000/ 7T ) °
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26 RELATED PARTY TRANSACTIONS 26 MEBEALTZEH

The major shareholder of the Company is Luk Fook (Control)
Limited (‘Luk Fook Control”), a company incorporated in
the British Virgin Islands, which directly owns 39.75% of the
Company’s shares. The remaining shares of the Company
are widely held.

Mr. Wong Wai Sheung and his family including Mr. Wong
Ho Lung, Danny and Ms. Wong Lan Sze, Nancy, are
discretionary beneficiaries of the Wong’s Family Trust (the
“Trust”). The Trust is the beneficial owner of the entire issued
share capital of Kwai Kee Cheung Jewellery & Goldsmith
Company Limited which is the beneficial owner of 36.72%
of issued shares of Luk Fook Control. The remaining shares
of Luk Fook Control are held by various shareholders.

Mr. Wong Wai Sheung, Mr. Wong Ho Lung, Danny, and Ms.
Wong Lan Sze, Nancy are directors of the Company.

(a) The Group has entered into supplementary licensing
and maintenance agreements with GS Tech Company
Limited (92% owned by the Trust) to acquire a licence
to use certain computer programs and to receive
maintenance services fee. For the period ended
30 September 2016, licence fee of HK$1,546,000
(2015: HK$919,000) and maintenance services fee of
HK$1,965,000 (2015: HK$1,627,000) were capitalised
and charged in the condensed consolidated balance
sheet and condensed consolidated income statement
respectively.

ARpalzEEREAENE(ZER)BR
AEl(IREER]) BRREBHEBR
HEAMKZZ AR HEEHEBARAR
39.75% M o KR A& T K 5 AL
ﬁo

ERBLAELHERE (BEEEELER
ERAZT)AERREE ([E5E])
ZEEZmA - ERAEREKERTE
RAGREHEHTREACEZHEA
HEHKRESTERATNE=ERE &
TRR36.72% 2 TR o SNIBIEARER T
DB ZERERFE -

HEBLELE FERELENERFLLY

(a) AEEDHSEZENEBEHBERA
A (2w = st A )L
B kgiemaths BSERE
FEMREXN 2 RESEE
HIERTE - H 201659 A30H 1
HAFE - 5 T B 1,546,000 7T
(20154 : 919,000/ 7T ) & # 1& R
7% & 1,965,000/ 7T (20154 :
1,627,000/ 70 ) B 9 BN B R &
EEABBERLAEHGAIBERANE
VN SN
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26 RELATED PARTY TRANSACTIONS (Continued) 26 BIEATZEH (&)
(b) Transactions with associates (b) HEEATZES

For the six months ended

30 September
B E9A30HIEKER
2016 2015
Note HK$’000 HK$'000
Bt 5E THET FHET

Sales HE 0) 22,236 26,142

Subcontracting fee paid BB ER 0] 8,928 10,922

Rental income HEWA 0] 197 208

Management fee income BEEEWA () 356 373

Purchases BE () 696 -

Licensing fee paid BN REELER () 329 -

Interest income on loan to an B F—REE QN R Z

associate FE WA 15 202 202

[0} Sales, subcontracting fee paid, rental income, purchase, () R IRAR B 9 8 B E 2 R 2 8K
licensing fee paid and management fee income were charged E BNSRER HeBA -BE-
at terms based on mutual agreements. ENmEEBERREEBEWA -

(i As mentioned in Note 25, the Group had financial guarantee (i LN 25T A - A SR BRI TR &
amounting to HK$771,685,000 (As at 31 March 2016: ATRIRITRVE [R5 TR 8 a8t
HK$672,845,000) issued to several banks in respect of &R /771,685,000 7T (201643
banking facilities granted to an associate. A31H : 672,845,000/ 7T ) ©
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(c)

(d)
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26 RELATED PARTY TRANSACTIONS (Continued)

26 FHEALTZRS (&)

Balance with associates (c) HBRELFZ®EER

As at As at

30 September 31 March

2016 2016

20165 20164

9A30H 3A31H

HK$’000 HK$’000

FTET FHET

Amount due from an associate FEU — KRB & AR BRI 56,536 56,374
Amount due to an associate R — & A RERIA (13,317) (2,235)

Details of the balances with associates are disclosed
in Note 15 to the condensed consolidated interim

financial information.

Loan to an associate

(d)

HRE NP 2 ERFBRERES
PR FS B B 153 EE -

HEF—RHELT

As at As at

30 September 31 March

2016 2016

20165 20164

9H30H 3H31H

HK$’000 HK$'000

THET FHET

Current BN EA 20,000 20,000
Non-current JERNHA 88,860 86,911

Details of the balances with associates are disclosed
in Note 16 to the condensed consolidated interim

financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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26 RELATED PARTY TRANSACTIONS (Continued)

60

(e)

U]

26 FHEALTZRS (&)

Key management compensation e) TEEEEMS
For the six months ended
30 September
B FEoA30RLIEKER
2016 2015
HK$’000 HK$'000
THET FHET
Directors’ fees B 1,085 1,020
Salaries, allowances and e R REDN =
benefits-in-kind 30,934 31,210
Contributions to pension plan BRIReEHEIHR 274 293
32,293 32,523
The Group has entered into a lease agreement of (H AEBE ENew Merit Corporation

a premise with tenancy period of 36 months with
New Merit Corporation Limited, an entity jointly
controlled by Mr. Wong Wai Sheung and other two
independent third parties. For the period ended 30
September 2016, rental deposits of HK$2,550,000
(2015: HK$2,550,000) and rental expenses of
HK$4,545,000 (2015: HK$4,014,000) were
recognised in the condensed consolidated balance
sheet and condensed consolidated income statement
respectively. This transaction was carried out at terms
mutually agreed between the respective parties.

Luk Fook Holdings (International) Limited 7~#25E (B2 ) HRA T

Limited (B ERE B EERSINRE
BYE = EEEFINER)T L
—EMENRE R 8 A36(E
B - EZE20169F9A30H IHHAR » &
FIERERGEEEREBERREHA
e BEmREREER 2,550,000
7 7T (20154 : 2,550,000/ 7T ) M
& F 4,545,000 7T (2015%F :
4,014,000/ 70) ° % X 5 Ty 1L E
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CORPORATE INFORMATION
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DIRECTORS

Executive Directors:

Mr. WONG Wai Sheung (Chairman and Chief Executive)
Mr. TSE Moon Chuen (Deputy Chairman)

Ms. WONG Hau Yeung

Ms. WONG Lan Sze, Nancy

Ms. CHUNG Vai Ping

Dr. CHAN So Kuen

Non-executive Directors:

Mr. WONG Ho Lung, Danny (Deputy Chairman)
Ms. YEUNG Po Ling, Pauline

Mr. HUI Chiu Chung, JP

Mr. LI Hon Hung, MH, JP

Independent Non-executive Directors:
Mr. TAI Kwok Leung, Alexander

Mr. IP Shu Kwan, Stephen, GBS, JP

Mr. MAK Wing Sum, Alvin

Ms. WONG Yu Pok, Marina, JP

Mr. HUI King Wai

COMPANY SECRETARY
Dr. CHAN So Kuen

LEGAL ADVISERS
Oldham, Li & Nie Lawyers
Cleary Gottlieb Steen & Hamilton (Hong Kong)

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

REGISTERED OFFICE
Canon’s Court

22 Victoria Street

Hamilton HM 12

Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
Luk Fook Jewellery Centre

No. 239 Temple Street, Jordan

Kowloon, Hong Kong

Tel: (852) 2308 1218

Fax: (852) 2374 1696

E-mail: group@Ilukfook.com

Website: lukfook.com

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

The Bank of Tokyo-Mitsubishi UFJ, Ltd.

DBS Bank (Hong Kong) Limited

Citibank, N.A. Hong Kong Branch

SHARE REGISTRAR

Estera Management (Bermuda) Limited

SHARE REGISTRAR AND TRANSFER OFFICE IN HONG KONG
Computershare Hong Kong Investor Services Limited

17M Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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The Bank of Tokyo-Mitsubishi UFJ, Ltd.
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LUK FOOK HOLDINGS (INTERNATIONAL) LIMITED

5B N ER 2395k 7118 Bk 8 U
Luk Fook Jewellery Centre, No. 239 Temple Street, Jordan, Kowloon, Hong Kong
Tel: (862) 2308 1218 Fax: (852) 2374 1696
Website: lukfook.com
E-mail: group@Ilukfook.com
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