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)GLOBAL DISTRIBUTION NETWORK

PR SHEAS

30 September 2015
20159 A 30H

CANADA
mEX

1o

THE UNITED STATES
ES

20

DIRAEE B 1,4 12 (1,383)
Worldwide total number of shops

Remark: Figures as at 31 March 2015 are shown in brackets
Wizt - R20164F 3 H 31 8.2 BFRIZH AR T

NORTHERN CHINA 4,
Self-operated B4 /5 : 19 (14)
Licensed @& 433 (422)

No. of shops [E#E£iH : 452 (436)

CENTRAL CHINA #+
Self-operated 54k : 47 (46)
Licensed mR k& 215 (207)
No. of shops JE&#kH : 262 (2593)
wExn 1,348 (1,319
MAINLAND CHINA

KOREA
B2
Te)

A

MACAU HON%%ONG

7

P
48us)

SINGAPORE AUSTRALIA
N SEM

NUMBER OF SHOPS | 5458 B 1) 1)

30 September 2015 [N 1o aR20k o) Change 30 September 2014 Chan?e
PIEE:CY: RNl 201543 A31 8 @?I: 20149 430 H 2l
2

Hong Kong &% 48 - 46 +
Macau & 10 - 10 =
Self-operated B & &
- Tier | —#&3 M 20 +5 20 +5
- Tier | 4838 32 -1 36 -5
- Tier Il & IV = £ J% PO 4233k 7 27 +2 26 +3
- \=
A Spb total /EJI il 79 +6 82 +3
o B A Licensed uuﬁ%)?:n:
- Tier | —#&3m 212 +3 212 +3
- Tier | 4838 410 +4 379 +35
- Tier Il & IV =4 P9 45 7 618 +16 599 +35
Sub-total /)NgT 1,240 +23 1,190 +73
Sub-total /)\&t 1,319 +29 1,272 +76
Other locations ~ Self-operated 4 /E o - o N
Hib i@ Licensed @ f2JE 1 - 0 +1
Total & £ 1,383 +29 1,883 +79
Remark:  During the period, the Group opened 4 3D-GOLD self-operated shops established by the new joint venture (the Group held 51% equity)

MEEE -

with a licensee in Mainland China. Currently, total number of 3D-GOLD points of sale operated by China Gold Silver Group Company
Limited through self-operating and franchising models is over 350.

REFESRN - AEBUHAER R (RERES1%ER) FARRT4MeZEALE - ARTESREFDEGRATNAE RINBER
HHARBBIOECEETES -

EEME

)OPERATIONAL HIGHLIGHTS

REVENUE AND PROFIT ANALYSIS (s miion) | YA K2 3% K 3 T (s )

REVENUE BY MARKET REVENUE BY BUSINESS SALES? BY PRODUCT
WA (U5 E5) WA (LK E 5 ) HEN(LUERE D)
5,522 4,189
| 6.4% 1 1.7%
74.6% (75.0%) | 58,122;‘ 79.3% (78.2%) RETALING 62.6% (58.7%) GOD & PLATINGM
. 0 e
HONG KONG, MACAU & e Epkag
OVERSEAS 271
- Az s
1,771 = 2,505
| 6.1% SRR | 16.4%
MAINLAND CHINA 1,172 GEM-SET
R E POt | 13.9% %"
WHOLESALING
A
SEGMENTAL PROFIT BY MARKET SEGMENTAL PROFIT BY BUSINESS GROSS PROFIT” BY PRODUCT
AEER (UTHE D) AEEF (UEKE D) ERA(LEMRESD)
363
| 39.9%
58.2% (64.3%) l 37.322/5 53.9% (62.1%) R|:—|—A||_r|!\lG 35.3% (34.1%) l 9;22
HONG KONG, MACAU & T GOLD & PLATINUM
OVERSEAS 175 EEEka
B ORPIREIN | 5.6%
UICENSING 207
282 B IR | 14.4%
| 19.0% 136 GEM-SET
MAINLAND CHINA | 26.0% 66:7927 %
FEA WHOLESALING SR
fisk:4
Remark: Comparative figures for the six months ended 30 September 2014 #  Sales = Revenue — Licensing Revenue

are shown in brackets

HEE =N — dafEEFRA

Htet - Bt 20144 9 5 30 H LB A 2 LE BB F RIS AR

Overall %88

Gold & Platinum &% kA%
Gem-set k&

Hong Kong and Macau &Fi# R #F

Gold & Platinum =4 &4
Gem-set K8

Mainland China HRE R it
Gold & Platinum &4 &4
Gem-set K&

*

A Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Revenue
EF=#FEFEF - aafEZBEEN

RETAIL SALES PERFORMANCE | 2 & $4€ X IR

For the six months

ended 30 September

BZE9AB0H LN EHA

2015 2014
Y-0-Y Change
REZL
-31.7%
-42.2%
+0.5%
-30.9%
-41.7%
-0.3%
-40.0%

-46.5%
+24.2% +15.9%

2015 2014

SSSG*
REHEIER

-11.6% -41.0%

-5.6% -50.1%

-22.0% -12.9%

-12.6% -40.7%

-5.8% -50.2%

-23.6% -14.0%

44.1%

-2.9% -50.0%
+17.5% +8.8%

SSSG (same store sales growth) represented a comparison of sales of the same self-operated shop having full day operations in the comparable

periods and such data did not include sales of licensed shops and Mainland China’s e-commerce business.
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)FINANCIAL HIGHLIGHTS

dh
B HE
FINANCIAL PERFORMANCE | 81 7 2 38,

For the For the

six months ended six months ended

30 September 2015 30 September 2014

HE20155 HZE20145F
98 30H 9H30H Y-0-Y Change
HKSm) BEBAT ~ 1A EA BES(L
Revenue KA 7,542 7.7%
Gross Profit £ 1,799 -12.2%
Operating Profit 4225 7 978 -39.3%
Profit for the period EAia 808 -42.6%
Profit Attrioutable to Equity Holders # 25 B AJE(G A 805 -42.4%
Basic Earnings per Share SIXEAZF| HK$0.79 % 7T HK$1.37 87T -42.3%
Interim Dividend per Share &A% &% & HK$0.315 #7T HK$0.55 % 7T -42.7%
Special Dividend per Share &5 A5 HK$0.235 # T - N/AT A
Dividend Payout Ratio JJ& 8.kt & 40.3% +29.6 p.p. B
Gross Margin £ X 23.9% A2pp.EABDE
Operating Margin 484 % 13.0% -4.5p.p. HAED#
Net Margin J%#% 10.7% -40p.p. HEDE
EBITDA A3t A - B3R - TERBHEA R 1,044 -41.0%
EBITDA Margin RETHE « BB - T8 RE HATRF * 13.8% 5.0p.p. HEDE

Total Operating Expenses to Revenue Ratio

RIEERERALE 13.0% +1.6p.p. HEDH

Effective Tax Rate E i & 18.2% -0.2p.p. AN #
AY E E
30 September 31 March 30 September
2015 2015 2014
2015% 0155 Change 20145 Change
98 30R 3A31A 1[4 9A30R 114
Average Inventory Tumover (Days) TA77 S BEH(X) " 209 +34 213 +30
Inventory 7% (HK$ m) (BEATL) 73% -10.0% 6,932 40%
Net Cash 5.2 (HKS m) (B S5 377 +224.7% 933 +312%
Bank Borrowings and Gold Loans TR ESEE
HKS m) (B EHETT) 1,713 -55.1% 1317 -41.6%
Gearing Ratio (7t %2 201% -1.1pp.EESE 163% -73pp.fEESY
Debt-to-Equity Ratio & E#EZS I ° 1% -126pp.EENE 375% -160pp. RN
Return on Equity (ROE) R & El & ¢ 189% -81pp.EESNE 199% 91pp.EERY
Current Ratio /Mt % 36 A7 33 2.0
Capital Expenditure EZAF % (HKS m) (BB TL) 255 -718.5% 187 -70.6%

—

(Openlng Inventory + Closing Inventory)/2/COGS (excluding Cost of Llcensmg Revenue) * Number of days for the period
=(HEE + BBRTFE )2/ iﬁ%ﬁkﬂﬁ?ﬂ%uu}%ﬁ%ﬁ%zmﬂig *HiR A 21

Gearing Ratio = (Long-term Bank Loans + Short-term Bank Loans + Bank Overdrafts + Gold Loans)/Capital and reserves attributable to equity

holders of the Company

BEBHLLR =(REEBERTER + RHPEERITER + RITEX + B2EE) AR EEEE ABGERRER

Debt-to- Equny Ratio = (Long-term Liabilities + Short-term Liabilities)/Capital and reserves attributable to equity holders of the Company

EEESLE = (RPAE + QHERE) AR RS EE AEEERRFE

The calculations of ROE for the period or year are as follows:

=Annualized or annual profit attributable to equity holders of the Company for the period or year ended/Capital and reserves attributable to equity

holders of the Company

B EN 2 R B R 5 B TR Th IR A R S5 E -

=2 F (A EF2HANLFARRRERITE ARG G/ AR BERTE ARGER LR

N

AW
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W DT

FINANCIAL PERFORMANCE

Results

Slowing economic growth in Mainland China plus currency
depreciation and relaxed visa requirements in popular tourist
destinations such as Europe, Japan and Korea continued to
impose negative impact on the consumer sentiment of tourists
travelling to Hong Kong and Macau. All these hindered the
recovery of the retail business of Luk Fook Holdings (International)
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”). For the six months ended 30 September 2015
(the “Period under review”), the revenue of the Group amounted
to HK$6,964,909,000 (2014: HK$7,542,358,000), representing a
decrease of 7.7% as compared with the same period last year,
mostly contributed by the sales drop in gem-set jewellery
products in the Hong Kong and Macau market. Nevertheless, the
decline in revenue was less than expected. It was mainly
attributable to the revenue contribution from the improved sales of
gold products boosted by the small-scale “gold rushes” in July
and August. However, with a higher-than-expected sales mix of
gold products which bore relatively lower gross margin, overall
gross margin decreased by 1.2 p.p. to 22.7% (2014: 23.9%).
Total gross profit therefore declined by 12.2% to
HK$1,579,085,000 (2014: HK$1,798,941,000). The decrease in
revenue, together with the increase in total rental expenses mainly
contributed by the high rental of the loss-making new shops in
certain Hong Kong prime locations, resulted in the increase in the
total operating expenses to revenue ratio to 14.6% (2014: 13.0%).
Apart from that, the reduction in import of diamonds to Mainland
China led to a decrease of VAT refund from HK$71,948,000 same
period last year to current period’s HK$28,078,000. In addition,
uncontrollable factors such as valuation of the fair value of
convertible bond in Hong Kong Resources Holdings Company
Limited turned from a gain of HK$15,588,000 in the same period
last year to a loss of HK$20,060,000 in the current period. There
was also an exchange loss of HK$12,829,000 compared to an
exchange gain of HK$23,511,000 in the previous period and
mainly attributable to the devaluation of Renminbi. Operating profit
thus decreased by 39.3% to HK$593,749,000 (2014:
HK$978,260,000) and operating margin was 8.5% (2014: 13.0%).
Furthermore, the share of losses in associates increased from
HK$5,195,000 in the same period last year to current period’s
HK$46,517,000. The decrease of profit attributable to equity
holders therefore enlarged to 42.4%, reaching HK$463,428,000
(2014: HK$804,637,000). Basic earnings per share amounted to
HK$0.79 (2014: HK$1.37).

MBEERBR

xR

PR A I R AR - DA R EAPI R s B Bt
mEGN ~ BA - BEEEBRERNERE Y
Bt BAKENERENFESKAamY
Z. e T AREE (BB AERATTAR
A REMBAR(SEIAEE]) TEEK
RI1EEE - B = 201549 A 308 (-7~ A Hifd
([EEEE]) - AEBE /U A A6,964,909,000
77T (20144 : 7,542,358,000/8 7T ) » L4
BERA77% TEHERMEKRSE & 4
EmEE TR - 7 A8 AR/ 478
ReETEcEMNHEE SBBIAKIE
BIEHE - AT MARKEFNENES
EmbERTER  SEEBENETE2(E
BOBE22.7% (20144  23.9%) * #BEFIHA
IR 12.2% % 1,579,085,000 78 7T (2014 4F -
1,798,941,00087T) o AW T - A0 &
PR REBEEE Y HIRBRANEEAS
=5 SEEASHIT LA RELERTMEK
ALEREAM EFE14.6% (2014 4 1 13.0%) °
AN - R OB A 2 R B N M B BB E R R
M EFREIR 71,948,000 7T D = A EIHY
28,078,000/ 7L - BE M E A EH A H
= INEREBERIZIRAB R A B/ TR
BHRABEHEREFRLZ 15,588,000%
TCH RS B AR AN HA R 20,080,000 78 7T 2 E518 ¢ M
Mt £ F R HI 23,511,000 %8 7T 2 [E U - B
AalEZR AR EMES12,829,0008 7T
ZEREBEE - £EEFEAMmMT #39.3% %
593,749,000/87t(20144F : 978,260,000/87T) *
EEHE IR B8.5%(2014%F + 13.0%) ° Bob -
HREOHERRCEEBREFRBZ
5,195,000 % 7T 1 il 2 A B 1A 2 46,517,000 7%
UL BEFE ARG THRIEERLE—F
TERZE 42.4% » # 463,428,000 7870 (2014 4F :
804,637,000/ 7T ) - BIRERAZF| B0.79/%8
T (20144 : 1.37787T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W DT

Overview

During the Period under review, the Group opened a net total of
29 Lukfook shops (including 283 licensed shops and 6 self-
operated shops), and 4 3D-GOLD self-operated shops
established by the new joint venture (the Group held 51% equity)
with a licensee in Mainland China. The number of shops in Hong
Kong and Macau and overseas remained unchanged.
Accordingly, as at 30 September 2015, the Group had a total of
1,412 Lukfook shops globally in Mainland China, Hong Kong,
Macau, Singapore, Korea, the United States, Canada and
Australia and 4 3D-GOLD shops operated in Mainland China,
further implementing our dual-brand strategy.

The retail business continued to be the primary source of revenue
for the Group. Retail revenue declined by 6.4% year-on-year to
HK$5,522,316,000 (2014: HK$5,899,664,000), accounting for
79.3% (2014: 78.2%) of the Group’s total revenue. Because of
the decrease in number of new licensed shops from same period
last year’s 65 to current period’s 23, the wholesale revenue fell by
13.9% over the same period last year to HK$1,171,992,000
(2014: HK$1,361,887,000), accounting for 16.8% (2014: 18.1%)
of the Group’s total revenue. Licensing revenue decreased by
3.6% to HK$270,601,000 (2014: HK$280,807,000) for the same
reason, accounting for the remaining 3.9% (2014: 3.7%) of the
Group’s total revenue. Sales of gold products, remained the most
favourite item among customers, and together with platinum
products recorded a decrease of 1.7% to HK$4,188,884,000
(2014: HK$4,263,201,000), contributing to approximately 62.6%
(2014: 58.7%) of the Group’s total sales, excluding licensing
revenue. The sales of gem-set jewellery products declined by
16.4% to HK$2,505,424,000 (2014: HK$2,998,350,000) and
contributed approximately 37.4% (2014: 41.3%) of the Group’s
total sales.

e
REIBEHA - REBRFP R A TS &
29I NIRIE M (BIEB M E e 54
JB) RE—Zh AR REEUTAEAT
(REBES1%ER) FRARZT4HEEBEH
IR o IR NG IMbE B IR R4 o Eit
MR2015F9 A30H * REBREEILEF 1,412
MAEER BERPEALM - &5 B #
i - E - EE - EABEM - AR F
BEAMEE4fe 2B 5 R T HRMNE
MRS o

TEEBEERATNEEFTBWARER  TE
W AIR D 6.4% £ 5,522,316,00075 7T (2014
F 1 5,899,664,000/8 7T ) (h A K EH LW A
79.3% (2014 4F : 78.2%) ° AR I H) @ &I
B AmEFREMN65RE I E A BA23M6E
HBEEBH 2B ARETF R LD18.9%
%£1,171,992,00078 70 (2014 4 : 1,361,887,000
BIL) B AREE LU A K16.8% (2014 F -
18.1%) < AI—RAT « MEEBHKATEE3.6%
2% 270,601,00078 7T (2014 4F : 280,807,000/%5
JC) c IhAEEH T AU AB3.9% (2014 4F -
37%) B2 ERNARXBFPEUIMNER -
BRI EMZIEE TH1.7%%4,188,884,000
7 7T (2014 4 + 4,263,201,00078 7T ) + 15 A £
EEEER(TEEREERIIRA) 462.6%
(2014F :587%) - FEBMERIHEHE
B T £ 16.4% % 2,505,424,000 7% 7T (2014 4F :
2,998,350,0008 7L ) * (E A EBEEELD
37.4% (2014 4F : 41.3%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W DT

During the Period under review, the overall same store sales
growth* (“SSSG”) of the Group was -11.6% (2014: -41.0%).
SSSG for the Hong Kong and Macau market and the Mainland
China market were -12.6% (2014: -40.7%) and +1.2% (2014
-44.1%) respectively. SSSG for gold and platinum products was
-5.6% (2014: -50.1%) and that for gem-set jewellery products
was -22.0% (2014: -12.9%).

The Group has been striving to widen its product mix to offer
customers with more diversified choices. Since 2010, the Group
has been endeavouring to expand the mid-to-high-end watch
business. As at 30 September 2015, the Group was the
authorised dealer of 32 watch brands, including AUDEMARS
PIGUET, BALL and its BALL for BMW series, BULOVA, CERTINA,
COINWATCH, CORUM, DOXA, ENICAR, ERNEST BOREL,
GRONEFELD, H. MOSER & CIE, HAMILTON, LONGINES,
LUDOVIC BALLOUARD, MAURICE LACROIX, MIDO, OMEGA,
RADO, TAG HEUER, TISSOT, URWERK, EMILE CHOURIET,
ARNOLD & SON, ZENITH, ORIS, BALMAIN, BVLGARI, EMPORIO
ARMANI, BURBERRY, VICTORINOX, ETERNA and LOUIS
ERARD. During the Period under review, revenue generated from
the watch business amounted to HK$119,388,000 (2014:
HK$167,362,000), representing 1.7% (2014: 2.2%) of the Group’s
total revenue with a decrease of 28.7% over the same period last
year. Such revenue was grouped under the gem-set jewellery
category.

* Same store sales growth represented a comparison of sales of the same self-
operated shop having full day operations in the comparable periods and such
data did not include sales of licensed shops and Mainland China’s
e-commerce business.

REIESRR - AEEEENEEHSEE([F
JEHEEE R ) A-11.6% (20144 : -41.0%) °
EBRBRMAMBULRTBEAMTISNRE
HERE DB A-12.6% (2014 4F : -40.7%) &
+1.2% (20145 : -441%) - =& R IAE E W
HEEHEIER A-5.6%(2014 5 : -50.1%)
KEB#hERAA-22.0%(2014% : -12.9%) ©

AEE-EHENTERES  BERIREE
Z L& - B2010F 8 REBMNIEFR
FEEERER - N2015F9A30H » K&
B2 EERMENRELHEE  RERE
B CRBRENEBEFRET XY BE
Z.EZEHN BARXT BEf BE - &R
& - R B - GRONEFELD « = 58 - EK
e - JRE - LUDOVIC BALLOUARD -~ ¥ 2 -
EE Bk FiE M KK g X
K DH EBEIR XK -BS2 - BK
B » EMPORIO ARMANI « 18485 « I 4K
HEERFHR - ROEHA - REEHRERD
A £119,388,0007% 7T (2014 4F : 167,362,000
T ) Al AN B B U A1.7% (2014 F ¢
2.2%) » MEFR B TE28.7% @ ILZWATY
EBHREEMERE N -

* REHEERAR - 2ERAALRBATE
FEENHERLE  ERBBRLTRERMER
TRAMEFREMNHERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W DT

BUSINESS REVIEW

Hong Kong and Macau

The Hong Kong market remained the key source of revenue for
the Group, contributing approximately 60.4% (2014: 59.5%) of
the Group’s total revenue. Given consumers’ preference for
spending in other regions, its revenue decreased by 6.3% to
HK$4,204,765,000 (2014: HK$4,488,665,000). As at 30
September 2015, the Group operated a total of 48 self-operated
shops in Hong Kong, with the number of shops remaining
unchanged during the Period under review.

Mainland Chinese visitors remained the primary customer group
for the Hong Kong retail business. However, the devaluation of
other foreign currencies against the strengthening US dollar
attracted customers to shop in other regions during holidays,
especially long holidays. This, coupled with the lacklustre macro-
economic conditions in Mainland China and Hong Kong, posed
intensifying challenges on the luxury market. According to the
visitor arrivals statistics published by Hong Kong Tourism Board in
October 2015, visitor arrivals from Mainland China from January
to September 2015 rose by 0.3% over the previous year to
approximately 35 million. As per the “Report on Monthly Survey of
Retail Sales” released in November by the Census and Statistics
Department, the value of retail sales of jewellery, watches and
clocks, and valuable gifts for the same period decreased by
14.7% over a year earlier. The significant decline in the sales value
with a similar number of visitors comparable to that for the same
period last year reflected that Mainland visitors’ spending pattern
has shifted towards low- and medium-priced products. The
Group’s revenue from the Hong Kong market therefore declined
though to a lesser extent due to the better-than-expected gold
sales arising from the small-scale “gold rushes” during the Period
under review. Accordingly, the Group’s retail revenue in the Hong
Kong market decreased by 5.4% to HK$3,965,509,000 (2014:
HK$4,193,579,000) with the drop of gem-set jewellery sales by
17.3%. Because of the decline in scrap gold and platinum sales
and wholesale value to 3D-GOLD shops operated by the Group’s
associated company, China Gold Silver Group Company Limited
(“CGS”), the wholesale revenue decreased by 18.9% to
HK$239,256,000 (2014: HK$295,086,000).

X¥ O
FEERARM
EEMBRESAEENETBRARE - (AR
%= B 48 W A #60.4% (20144 : 59.5%) + 1E
HEBEFEAHEMHEBEENBERL T &
T AT 5 6.3% 2= 4,204,765,000 78 7T (2014 4F
4,488,665,000/87C) ° R 2015F 9 A30H * A<
EEEFBREAH48MALSE - BFEBRAT
IR SR A o

FREAKENAEETEXH I EBRE -
A ARETLRAEHEMEKEE - Rkal
HEBEERY LERBHESFHEMBEHE
E NMERBRBEETRR  BERMEF
BRI - RIBFBFBIREERBR 2015410 A
A2 HEIRE ST SIERET  2016F1 A&
QARG ABRNIIKENAE=TEREARX ' [
2R 0.3% ° BUF#EFTE 11 ABmAKEESE
HE BRI ASTAEREINER - FARFED
KEEH EREARECRETEXEEER
FEILL & 14.7% - He05h B IR AR B K F (A
HAHEES - SHERRAVRIR T B » A] R Eh B IR
FHEBEADLERTEEER - #EMK
REBMEEMHOWA LA D - e R
WN[&8] 2538 SESHEL AT
BEWARNERE - At AEEREMSENE
EEBIHERE T 5.4% & 3,965,509,00078 7T
(20144 : 4,193,579,000/87T) * EFKEE
HiE SR B E B R IE 3 17.3% » LB EHFIA
AIREsRHcBEREERNKBEERER
—MBERA — FESEEEABR QT
(PRSP EZEETERE I H
TR TIE 1 18.9% 2 239,256,000 7T (20144 :
295,086,000 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W DT

The performance of the Macau market was even worse than that
of the Hong Kong market. According to the tourism statistics
published by the Statistics and Census Service of the Macau
Special Administrative Region, visitor arrivals in the first three
quarters of 2015 decreased by 2.9% year-on-year to around 23
million, among which Mainland visitor arrivals decreased by 3.8%
to around 15 million, larger than the decrease in overall visitor
arrivals. Due to the obvious changes in the consumption structure
of visitors to Macau, value of retail sales of watches, clocks and
jewellery in Macau dropped significantly by 29.2% in the first half
of 2015, recording the largest decline among the retail sector.
The Group’s revenue generated from the Macau market
therefore decreased by 16.2% to HK$920,098,000 (2014:
HK$1,098,274,000), contributing 13.2% (2014: 14.6%) of the
Group’s total revenue while gem-set jewellery sales dropped by
25.5%. As at 30 September 2015, the Group had a total of 10
self-operated shops in Macau, with no change in the number of
shops during the Period under review as well.

Benefiting from the small scale “gold rushes” in July and August,
SSSG for gold and platinum products of Hong Kong and Macau
was -5.8% (2014: -50.2%) only, lower than expected, while SSSG
for gem-set jewellery products was -23.6% (2014: -14.0%). The
retail sales mix of gem-set jewellery products in the Hong Kong
and Macau market thus decreased from 37.6% of the same
period last year to 32.8% in the Period under Review.

SRS RIBLL BB TS E £ - RIFRFE
FITERBBT ST EEERRESRT ZHET
2015 FH —ZEMBIREREF R 2.9% 2
HZF=maEAR  EFFBEAREREF
TEB8%EHN—THAE AKX BKiEBAR
BREBIREKE FRKENBEELED
HIRBRFEE B 20154 F¥ FIBRMEE KX
HKEMHEEFEAR ~£20.2% @ BIE & E
TEERES -  AEEKREBMTISEANKA
F i 4> 16.2% Z 920,098,000 % 7T (2014 4F
1,098,274,0008 70 )  {E ANEE LAWK A13.2%
(20144 1 14.6%) MEFHKEENERHEE
B N #25.5% ° 20159 A30H » AEH
ERPIEFZR10M B &5 - F B EEH A I &8
RS o

SER7TAMSA/N @8] 2E  BRia
BEekiieERCREHEEERER58%
(20144 : -50.2%) * BRIE SR TEHASS I - TR B
EMERNR/EHEEERAA-23.6% (2014
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Mainland China

During the Period under review, revenue from the Mainland China
market decreased by 6.1% to HK$1,770,610,000 (2014:
HK$1,886,471,000), accounting for 25.4% (2014: 25.0%) of the
Group’s total revenue. Mainland China’s retail sales amount
recorded 5.3% growth, reaching HK$567,273,000 (2014:
HK$538,863,000) mainly arising from the successful boost of the
sales mix of gem-set jewellery products from prior period’s 20.2%
to current period’s 23.9%. Due to the decrease in the number of
new licensed shops, compared to the same period last year,
wholesale revenue which was mainly derived from gem-set
jewellery products declined by 12.6% to HK$932,736,000 (2014:
HK$1,066,801,000). Accordingly, licensing revenue also decreased
by 3.6% to HK$270,601,000 (2014: HK$280,807,000).

The SSSG for gold and platinum products of Mainland China was
-2.9% (2014: -50.0%) and that for gem-set jewellery products
was +17.5% (2014: +8.8%), representing a growth for 10
consecutive quarters.

As at 30 September 2015, the Group had 85 self-operated shops
(2014: 82) and 1,268 licensed shops (2014: 1,190) totalling 1,348
shops (2014: 1,272) under “Lukfook” brand name in Mainland
China. During the Period under review, the Group opened a total
of 6 self-operated shops and 23 licensed shops in Mainland
China. Apart from that, with the establishment of a joint venture
with a licensee, 4 new self-operated 3D-GOLD shops were
opened in Mainland China in September 2015.

Overseas Development

Adhering to its motto “Brand of Hong Kong, Sparkling the World”,
the Group has been seizing opportunities of adding new shops all
over the world in recent years. As at 30 September 2015, the
Group had a total of 5 overseas self-operated shops (2014: 5),
including 1 in Singapore, 2 in the United States, 1 in Canada, 1 in
Australia and 1 licensed shop in Korea (2014: 0).

A E A it
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Segmental Profit

For retail business, the segmental profit of the Hong Kong, Macau
and overseas markets declined by 39.9% to HK$338,534,000
(2014: HK$563,189,000), mainly because of the substantial drop
in sales of gem-set jewellery products in the Hong Kong and
Macau market, the decline of overall gross margin due to
increased gold sales mix and the continuing rising rental. The
profit margin was 6.8% (2014: 10.5%). For the retail business in
the Mainland China market, as retail gold sales mix remained
relatively higher in Mainland China, and with the decline of gold
market price, the gross margin of retail gold sales reduced as a
result of relatively slower turnover of gold products. Accordingly,
the segmental profits dropped by 39.5% to HK$24,701,000
(2014: HK$40,817,000), and the profit margin was 4.4% (2014
7.6%).

For wholesale business, the segmental profit of the Hong Kong
market decreased by 13.2% to HK$53,857,000 (2014:
HK$62,026,000) due to the drop in scrap gold and platinum sales
and sales to 3D-GOLD shops operated by CGS. The profit margin
was 22.5% (2014: 21.0%). The segmental profit of the wholesale
business generated from the Mainland China market fell by 32.5%
to HK$82,126,000 (2014: HK$121,661,000) mainly because the
decrease in the number of new licensed shops and the reduction
in value-added tax refund for import of diamonds by
approximately HK$44,000,000. The profit margin was 8.8%
(2014: 11.4%).

The segmental profit of the licensing business declined by 5.6%
to HK$174,802,000 (2014: HK$185,227,000) because of reduced
number of new licensed shops in the Period under review, and
the margin was 64.6% (2014: 66.0%).
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FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2015, the Group’s cash and bank balances
were approximately HK$1,993 million (31 March 2015:
approximately HK$2,090 million). Because of the reduction in
inventory level and Renminbi fixed deposits, the Group’s gearing
ratio being proportion of total bank borrowings and gold loans of
HK$769 million (31 March 2015: HK$1,713 million) against total
shareholders’ equity of approximately HK$8,580 million (31 March
2015: approximately HK$8,536 million), decreased to 9.0% (31
March 2015: 20.1%). Net cash was HK$1,224 million (31 March
2015: HK$377 million). The debt-to-equity ratio was 21.5% (31
March 2015: 34.1%), being proportion of total liabilities of
HK$1,848 million (31 March 2015: HK$2,911 million) against total
shareholders’ equity of approximately HK$8,580 million (31 March
2015: approximately HK$8,536 million).

The Group’s income and expenditure streams are mainly
denominated in Hong Kong dollars.

Inventory

The Group’s inventory level of gem-set jewellery products last
year was higher than expected due to accommodation to the
strategy of increasing the sales mix of gem-set jewellery products
and the need for expansion of the wholesale business, along with
the weaker-than-expected sales in the fourth quarter of last
financial year. Nevertheless, after a period of inventory destocking,
the Group’s inventory has returned to a relatively normal level. As
at 30 September 2015, the Group’s inventory balance was
HK$6,657 million (31 March 2015: HK$7,395 million), with
average inventory turnover days increased to 243 days (2014:
213 days) as a result of the faster than inventory decline in sales
of gem-set jewellery products.
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Capital Expenditure

During the Period under review, the Group incurred capital
expenditures of approximately HK$55 million (2014: HK$187
million), including the costs of properties, leasehold lands, land
use rights, leasehold improvements, furniture, fixtures and
equipment.

Capital Commitments

As at 30 September 2015, the Group had total capital
commitments of approximately HK$9 million (31 March 2015:
HK$10 million).

Contingent Liabilities

As at 30 September 2015, the Group had financial guarantees
amounting to approximately HK$685 million (31 March 2015:
HK$780 million) issued to several banks in respect of banking
facilities granted to an associate.

Human Capital Policy

As at 30 September 2015, the number of employees of the Group
was approximately 6,700 (31 March 2015: approximately 6,900).
Remuneration policies were reviewed and approved by the
management regularly to ensure fair rewards and compensation
for employees. Remuneration packages were structured to be
comparable to the market while bonuses and other merit
payments were correlated to the performances of the Group and
the employees. Such a reward system aims to use financial
incentives to motivate employees to act in alignment with the
Group’s business performance objectives. In respect of staff
development, both in-house and external training and
development programmes are conducted on a regular basis.
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BRANDING

In order to align with the branding theme of “Love is Beauty”, the
Group has been building a brand image that is welcoming and
warm-hearted, and strengthening customers’ emotional
attachment to the brand through outstanding marketing
campaigns and excellent customer service programmes. The
Group launched the brand new TV commercial and a series of
promotional activities during the Period under review to extend
the legend of “Love is Beauty”, further enhance Lukfook’s brand
awareness and strengthen Lukfook Jewellery’s leading position in
the retail market. Apart from making good use of traditional
promotion platforms, the Group also captured the trend of rapid
growth in Internet usage to place advertisements on major social
media platforms, portals and video websites and organised
different types of interactive network games to intensify our brand
exposure and focus on our targeted audience more precisely, as
well as enable the Group’s distinctive image to take root in
people’s minds.

The Group’s tireless efforts in brand building have been well
received by the industry and market. The Group received a
number of awards in branding, corporate management, customer
service, community welfare and environmental protection,
affirming the Group’s outstanding achievements.

OUTLOOK

During the Period under review, the slowing economic growth in
Mainland China, currency devaluation and relaxed visa
requirements in Europe, Japan and Korea and a strong Hong
Kong dollar against other currencies have caused the Mainland
tourists to switch to overseas for consumption. These adversely
affected the retail industry in Hong Kong and Macau. Therefore,
the Group remains prudent about the business development in
the second half of this financial year.
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Nevertheless, the Group is still optimistic about the mid- to long-
term business development. It was stated at the Fifth Plenary
Session of the Eighteenth Central Committee of the Communist
Party of China that China would maintain medium to high
economic growth during the Thirteenth Five-Year Plan period
(2016-2020) and that China would double its 2010 GDP and per
capita income of urban and rural residents by 2020 as planned to
build China into a moderately prosperous society in all respects. It
is thus clear that the Central Government will continue to actively
promote economic development and raise the income of
residents. In the long run, the middle-class population will increase
Substantially, which is conducive to the rapid development of the
gold and gem-set jewellery market. Accordingly, the Group will
offer more fashionable and affordable jewellery products suitable
for wearing in workplace to cater to the trend of trading down
consumption and to attract middle-class customers.

Amid the weak sentiment in the retail market, the Group will
continue to optimise the retail network by adding points of sale at
residential areas in response to the considerable sales growth of
the shops in such Hong Kong areas while reducing the shops at
prime locations with unsatisfactory performance. Furthermore, the
Group will endeavour to attract customers, particularly local
customers, via enhanced product display, cross-selling
promotions and VIP activities so as to improve the sales and
profit. In addition, the Group will continue to tap into the Mainland
China market to further secure market share there. As the market
in the first-tier cities has become saturated after years of
development, the Group will continue to accelerate the expansion
in the second- and lower-tier cities by leveraging of the joint
venture business model with certain licensees and dual brand
strategy advantages with a view to establishing a sound retail
network to increase market share.
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The Group will also continue to develop e-commerce and to
further strengthen cooperation with e-commerce platforms. In
addition to the nine online sales platforms, including Tmall.com,
JD.com and Suning.com, the Group has established presence in
three more online sales platforms, with a plan to add two more in
the second half this financial year, to further expand the
distribution channels. Besides, the Group will continue to
showcase, promote and market products through the mobile
applications and social media platforms such as Facebook and
WeChat. By understanding customers’ consumption habits, the
Group aims to provide products tailored to customers’
consumption behaviour and market demand, which would help
enhance customers’ brand loyalty.

In the upcoming second half of the year, with continuing
uncertainty in global economy, together with competitors’
intensified discounting and promotional activities in the market,
the overall operating environment will remain challenging.
However, in the long run, as the per capita income in Mainland
China increases, the Group believes that there will still be strong
customer demand for jewellery products. This, coupled with the
unique geographic and tax advantages of Hong Kong and Macau,
as well as the Group’s cumulative brand awareness over the
years, extensive retail network and management’s effective sales
strategy, will contribute to the Group’s continuous business
development. The Group remains positive about the mid- to long-
term business prospect. Therefore, the Group will maintain its
pragmatic and prudent business strategy, and will also take a
proactive approach towards market challenges to capture growth
opportunities, thereby uplifting its competitive advantage and
strengthening its leading position in the jewellery retail market.

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The board of directors (the “Board”) of the Company has resolved
to declare an interim dividend of HK$0.315 (2014: HK$0.55 per
share) per ordinary share and a special dividend of HK$0.235 per
ordinary share, totalling HK$0.55 per ordinary share for the six
months ended 30 September 2015 to shareholders whose names
appear on the register of members of the Company on 11
December 2015. The interim dividend and special dividend will be
paid on or around 21 December 2015.
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TERERNMEMEN

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 September 2015, save as disclosed below, none of the
directors and chief executive of the Company had interests and
short positions in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”))
which (a) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), to be notified to the Company and the Stock
Exchange:

EENESCRERRKE

R20156F9H30H R R XXIEEEI - AR
REEREETRABBENAR RS EAA
BoEE (TERBHMPEGRM(EHFRBE
B EBXVER) 2 It ~ MR GD RESFS -
WA (o) BIRE H N B E 502 352 167 E B 5
BERZIEFT Lz B M KO RIEF BB A
REGMABRAR (B #EH EMARAN( £
AR D WER10FTE LB ITAERETE
FRE5rERESFR) (MEEFR D BME AR
A M AT 2 B RO B

Long positions in shares and underlying shares of the ZEA\FRHGRHEBRBRHZEFE
Company:
Number of Ordinary Shares
EiEReA
Beneficial Controlled Beneficiary Total % of
Name of Director Owner  Spouse  Corporation of Trust Interest Shares
EElR HESRFA (745 EREEE (EEERRA EaEE WEREESL
Mr. WONG Wai Sheung 4,021,561 404,000 240,868,176 1,511,050 246,804,787 (L) 41.89%
HEBEE note (a) note (b) note (c)
BT () BT (o) FiEE ()
Mr. TSE Moon Chuen 412,344 240,868,176 241,280,520 (L) 40.96%
WmELEE note (d)
B 3 (o)
Mr. WONG Ho Lung, Danny 370,000 1,511,050 1,881,050 (L) 0.32%
BERELE note (c)
5L (o)
Ms. WONG Hau Yeung 60,000 60,000 (L) 0.01%
InBrt
Ms. WONG Lan Sze, Nancy 385,000 1,511,050 1,896,050 (L) 0.32%
BEEFLT note (c)
BT (o)
Ms. CHUNG Vai Ping 267,865 267,865 (L) 0.05%

EEkLt
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Number of Ordinary Shares
EERBE
Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse  Corporation of Trust Interest Shares
ESpgg %73 2-PN [ FRGEEE  EEREA HRfEE BERHESHL
Dr. CHAN So Kuen 80,000 5,000 85,000 (L) 0.01%
RE=EEL note (e)
BT (e)
Mr. HUI Chiu Chung 20,000 20,000 (L) 0.00%
R L E note (f)
B = ()
Mr. LI Hon Hung 837,437 837,437 (L) 0.14%

TEMRE
(L) Long position &f &
Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 404,000 shares of the
Company.

Note (b)

Mr. WONG Wai Sheung was a discretionary beneficiary of the WONG’s Family Trust
(the “Trust”). The Trust was the beneficial owner of the entire issued share capital of
Kwai Kee Cheung Jewellery & Goldsmith Company Limited which controlled over
one-third of the voting power of Luk Fook (Control) Limited. Accordingly, Mr. WONG
Wai Sheung, together with others, collectively controlled (directly or indirectly) over
one-half of the voting power of Luk Fook (Control) Limited and was deemed to be
interested in 234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. WONG Wai Sheung, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King Investment
Ltd. Accordingly, Mr. WONG Wai Sheung was deemed to be interested in 6,682,504
shares held by Dragon King Investment Ltd. in the Company.

Note (c)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr. WONG Ho Lung, Danny, and Ms.
WONG Lan Sze, Nancy were discretionary beneficiaries of the Trust. The Trust was
the beneficial owner of the entire issued share capital of Kwai Kee Cheung Jewellery
& Goldsmith Company Limited which in turn was the beneficial owner of 1,511,050
shares of the Company.
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Note (d)

Mr. TSE Moon Chuen, together with others, collectively controlled (directly or
indirectly) over one-half of the voting power of Luk Fook (Control) Limited.
Accordingly, Mr. TSE Moon Chuen was deemed to be interested in 234,185,672
shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. TSE Moon Chuen, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King Investment
Ltd. Accordingly, Mr. TSE Moon Chuen was deemed to be interested in 6,682,504
shares held by Dragon King Investment Ltd. in the Company.

Note (e)
Dr. CHAN So Kuen’s spouse, Mr. LO Kwing Chi, held 5,000 shares of the Company.
Note (f)

Mr. HUI Chiu Chung’s spouse, Ms. SHEK Milly, held 20,000 shares of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as is known to the directors and chief executive of the
Company, as at 30 September 2015, save as disclosed below,
no person, other than a director or chief executive of the
Company, had an interest or short position in the shares and
underlying shares of the Company which are required to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of SFO.

B 5 (d)

B2 s FLE M AL 2R (B SRR M) 118 (12
) AR A FBIE— T - Bt - SRR SRR AR
IR () IR A FH .2 234,185,672 AR AR 19
B -

UEoh - Em R A A T R (E Rk i) 12 5
BRERAARAFABB=S 2 —RE®E - Bt fHW2%E
ERGRNIEEREBRARRHE 26,682,504 AR R
IR o

MaE (e)
BRE=IB1E - 2 BL (B E M5 A 75 A 5,000 IR AR A R -
MR (f)

RS A 2 BL B A ERB LT E 20,000 RA R RIRG ©

FERRREOREMERGZER

MR2015F9A30H * R T EEI B
NAZEENESTBRABMSE  BRAARES
HEEITERABIN - BHEEM A THNAR B
B RABARGT - EREESRBEERNE
XVEBEE 2 M 30 B G SUAM AN A R BB 2 1
WA o

Number of Total
Name of Shareholder shares Capacity Interest % of Shares
BREE B8 Bin#Aa S HafiHE EERESt
Mr. CHAN Wai 3,849,022 (L) Beneficial Owner 244,717,198 (L) 41.54%
BRIE A& EnEEA
240,868,176 (L)  Controlled Corporation
(note (a)) XEHEE
(M 3E ()
Mr. WONG Koon Cheung 2,678,090 (L) Beneficial Owner 243,546,266 (L) 41.34%
BEHELE EnEEA
240,868,176 (L)  Controlled Corporation
(note (a)) XEHEE
(M 3E ()
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CORPORATE GOVERNANCE AND OTHER INFORMATION

XERLAMER

PEER N

Number of Total
Name of Shareholder shares Capacity Interest % of Shares
BRMR 28 B8 A S Rk EERrESE
Mr. LEE Shu Kuan 6,370,229 (L) Beneficial Owner 249,825,029 (L) 42.41%
(Deceased on 14 July 2011) EnlEEA
R A 243,454,800 ()  Controlled Corporation
(FR2011F7 A 14 BEH) (notes (a), (o) XA
and (c))
(PHFE (@)  (b)
K (c))
Luk Fook (Control) Limited 234,185,672 (L) Beneficial Owner 234,185,672 (L) 39.75%
R (R BRA EnfABA
Templeton Asset Management Ltd. 35,254,130 (L) Investment Manager 35,254,130 (L) 5.98%
REKE
Brandes Investment Partners, L.P. 35,038,410 (L) Investment Manager 35,038,410 (L) 5.95%
RELE
(L) Long position &f &
Note (a) B3 (a)

Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr. LEE Shu
Kuan, together with others, collectively controlled (directly or indirectly) over one-half
of the voting power of Luk Fook (Control) Limited and were deemed to be interested
in 234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr.
LEE Shu Kuan, together with others, collectively controlled (directly or indirectly) over
one-third of the voting power of Dragon King Investment Ltd. and were deemed to
be interested in 6,682,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (b)

The administrator of Mr. LEE Shu Kuan held 33.3% of the entire issued share capital
of Wah Hang Kimon Investments Limited which in turn held 630,624 shares of the
Company.

Note (c)

The administrator of Mr. LEE Shu Kuan held 51% of the entire issued share capital of

Wah Hang Kimon Holdings Limited which in turn held 1,956,000 shares of the
Company.

BRELE BEEELAERTHHBPEENEEETEA  ER
EAth AR (E RSB 61758 (ER) BRARE
YRR EWRARABHER) AERABZFAN
234,185,672 IR AR Bk {5 R B S o

BESN - BRIZSRAE - ERELERFEHCENEES iﬂi}\
Eﬂﬁm/\iﬁﬂ(é&ﬁeﬁ&tﬂz)% HIEERERRA
BBA=9z —REE- H%&ﬁz%ﬁéaéfg&é?ﬁ@@‘mﬁ
8@6,682,504%2K’/}67%1ﬁ¢%ﬁ%§ o

R ENEEEEARBGETRRREARAARE
BETBRANGES%  MESTHLREBRAFANEE
630,624 fE AR B ©

EIE)
$$’Tﬁ§‘ﬁ$ﬁ’]k?*i§)\hﬁ§§?ﬁﬁz E

B AT A #51% -
1,956,000 B A A RIS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERLEMER

DIRECTORS’ BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the Period under
review was the Company, its subsidiaries or its holding company
a party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

CORPORATE GOVERNANCE

The Board and management of the Company are committed to
the maintenance of good corporate governance practices and
procedures. The corporate governance principles of the Company
emphasise a quality Board, sound internal controls, transparency
and accountability to all shareholders. The Company has applied
the principles and complied with all code provisions and, where
applicable, the recommended best practices of the Corporate
Governance Code and Corporate Governance Report (the
“Corporate Governance Code”) as set out in Appendix 14 to the
Listing Rules throughout the Period under review, except for the
following deviation:

Code Provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual, so that there is a clear division of
responsibilities for the management of the Board and the day-to-
day management of the Group’s business to ensure a balance of
power and authority.

In view of the business growth deriving from the Mainland China
market, it is believed that Mr. WONG Wai Sheung, being the
Chairman and Chief Executive of the Company, will further
enhance the business development of the Group in the Mainland
China market due to the norms in the Mainland China market on
“status parity” when future business negotiations are conducted
there. Besides, members of the Board also include qualified
professionals and other prominent and experienced individuals
from our community. The Board considers that the existing Board
composition, with the support of Board Committees, can ensure
a balance of power and authority.

EEERBERMNGBHFEFERZT
=
RAHEEIN - ADF - KM EARRLHE
2 A B (21 BB 49 7 4] B R AR 48 T S (AT 2
b AR E R RERBAR PRI
ENBBEZ R RES MBI -

®RER
ARREEENEEBRNERHRRINEEE
AERREERF c ARFANEEERRIZES
EZENEEE  RENAMEENE2EER
MBERELEEE - REEHA - ARFER
P ET R BB S 14 Pl 2 X E)a T RI Kb
EEams ((EEATHDWNERER - YEE
STHBSTRAGX R EHRETR (WER) - H
ToREEE RS -

TFRGEXEA21ERTE T FETRERNA
BEER.D U TEH—ARKREI BEF
SEREASEARERBERECBERES
7 AREIRIE N MM 2 T -

RN EATISHEEFIERLENTER
WHBH [HEER] 28BS RERELERE
RARBERRITHAAE - AIERRREE M
EITRBERR - PRAAEEETER
WHEMRBER - I EFZE@XENERE
BERERALRME LHMBEN &R
BERAL -EZE@RB REESETLZES
ZHBT  MBEEEG MK HERE S X
-
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERLEMER

Save as disclosed above, none of the directors is aware of any
information that would reasonably indicate that the Company is
not, or was not for any part of the Period under review, in
compliance with the Corporate Governance Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all directors, it is confirmed that all directors have
complied with the required standard set out in the Model Code
and its code of conduct regarding directors’ securities
transactions during the Period under review.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period under review.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewed the financial
statements of the Company for the six months ended 30
September 2015. PricewaterhouseCoopers as the Company’s
auditor has reviewed the unaudited interim results of the Group
for the Period under review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

B EXWEES  EEHTATEERNERA
B IR RRUR AN X B3R B 2l 0 (B R A O (AT B ]
RERDPEERTAI -

ERETEFXS
ARFRBIEETE - ERBERRITESRZ S
SRR - AR REREHARENRE
BEHR  2RESREEHN—EUTEE
TRz AERERERETERRH 2B
SPAER -

MA - HERREES

ARRHEEEMMERARNEEANGER
B HEHBRIARNQEEMA LHES

ERMBHRE
RREBEZEZEGCERNAQGEZE2015F9
A30BIEANEAZHBRE - NEBAZE
Bl - BEBUKBEIMEBERETBSH
fReBhzEBEMERNE 241058 [AEE
BB BT BB AR ER ] B
REBREIEEANZ RCTEZ T EIESE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMEM

UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES
Below are the updates and changes of directors’ information
since the date of the Annual Report 2015, required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

20

Mr. FOK Kwong Man deceased and ceased to be an
Independent Non-executive Director, the Chairman of the
audit committee (the “Audit Committee”), a member of the
nomination committee (the “Nomination Committee”) and
the remuneration committee (the “Remuneration
Committee”) of the Company on 18 June 2015.

Mr. TAl Kwok Leung, Alexander (“Mr. TAI”) ceased to be the
Chairman of the Nomination Committee with effect from 22
June 2015 and remained as a member of the Nomination
Committee. Mr. TAI was appointed as the Chairman of the
Audit Committee with effect from 22 June 2015.

Mr. MAK Wing Sum, Alvin (“Mr. MAK”) was appointed as
the Chairman of the Nomination Committee with effect from
22 June 2015. The director’s fee of Mr. MAK was changed
from HK$250,000 per annum to HK$300,000 per annum
with effect from 22 June 2015.

Mr. MAK was also appointed as a member of the Hong
Kong Housing Society on 28 May 2015 and as a member
of its Audit Committee and Special Committee on
Investment on 8 September 2015 and 17 September 2015
respectively.

Ms. WONG Hau Yeung was appointed as a member of the
Remuneration Committee with effect from 22 June 2015.

Mr. TSE Moon Chuen ceased to be a member of the
Remuneration Committee with effect from 22 June 2015.

BELTHRAEI1SS51B)EZESE
BHEN

AT AB2015F Fig A AR AR TR A
F13BIBMIGRTURBZEFEH TN LE
& :

1. EEXZAN20154%6 A 18 HEHE - I
TBEARQARZBIIIFNITES - T
ZEg([EZZEg)ER BRBZE
g((RE2Z8g ) BFMEZE = ([ ZH
ZEEKE -

2. HBEIRGZAE(RELAE]) B2015F6 H22
HETHBEIRZZESER  HNH
TRIBLZEEKE - B AEBF20154F
6HA2ZCHRBEZTABZEZESTESFE

3. EXBmEE(ELE] B2015F6 822
BREEZTARRAZESER - BXh4E
ZEEWSBE2015F6 A22 HEEHFF
78 & 250,000 7T & & A& F 8 300,000
e

BEATR2015F5 A28 HEZ T AZE
BEEWMETEE  kHAIK2015F9A
SHN2015F9A1THEZEAEER
ZEERRARREZEECES -

4. FEBAL+TBE2015%6 822 BEERT

5. #HmAa%EB2015F6 22 HAETHE
THHEZEEKE -
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Dr. CHAN So Kuen (“Dr. CHAN”) was appointed as
Executive Director of the Company with effect from 21
August 2015. Dr. CHAN is entitled to a director’s fee of
HK$55,000 per annum and an annual basic salary of
HK$2,882,880 with discretionary bonuses to be determined
based on performance and calculated with reference to the
profit of the Group.

Mr. HUI King Wai (“Mr. HUI”) was appointed as Independent
Non-executive Director of the Company and a member of
each of the Audit Committee, Nomination Committee and
Remuneration Committee with effect from 21 August 2015.
Mr. HUI is entitled to an annual director’s fee of

CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMEM

6. M=EpEL(REBEL]) E201548A21
HEEZTAARBRITES - RBEL
ZHEFEES5000 T2 EFHEME
FEEE 2 882,880 0.2 B AH & A MIFHR
HERBUBERAEEENFESL 2B
B2 TELT ©

7. HEEEE(FFEE]) 8201548 A 21
HREZTARAREILIENITES -
UERBEZEZEES REZEBGRFINE
BEgvZKE HAEZTESEBE
250,000 L2 EEME o

HK$250,000.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company for the interim dividend
and special dividend will be closed on 11 December 2015 and no
transfer of shares will be registered on that day. In order to qualify
for the interim dividend and special dividend, all transfers
accompanied by the relevant share certificates must be lodged
with the Company’s share registrar and transfer office in Hong
Kong, Computershare Hong Kong Investor Services Limited,
Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later than
4:30 p.m. on 10 December 2015.

EERERMBREER
RPAREEFRNREME A2 HR
2015F 12 11 B E =R iBFR ELFE -
BHAEREZAETRHREREFRIRE AR
PXHERABEREREHAEN20154F12 510
ATT4R300KERNNRZEBRHBEE
REEBTRELHEZCARAR - HIEAEE
B EFRNERISIHEE MNP L17E1712-
1716 %= -

By Order of the Board AEFEEH
WONG Wai Sheung TEFRTEAES
Chairman and Chief Executive BEY
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CONDENSED CONSOLIDATED INCOME STATEMENT

= N/

Pavaw ] N7
& HH Ii\\/—.r\é\ B fm

For the six months ended 30 September 2015

HZE2015F9 830 H LA EA

Unaudited
for the six months ended
30 September
RIBER
B8XF9HA30HIKMEA
2015 2014
Note HK$’000 HK$’000
B &E THET FHEIT
Revenue A 6 6,964,909 7,542,358
Cost of sales HEXA (5,385,824) (5,743,417)
Gross profit ES| 1,579,085 1,798,941
Other income H A U A 8 58,810 98,735
Selling and distribution costs HEMDHEER (957,633) (911,131)
Administrative expenses TRER (62,227) (65,681)
Other (losses)/gains, net Hith (&8), W - 58 9 (24,286) 57,396
Operating profit KE=inpl 7 593,749 978,260
Finance income BESHA 10 27,499 21,457
Finance costs M5 ER 10 (9,442) 6,617)
Share of results of associates i N E 15 (46,517) (5,195)
Profit before income tax bR TS L R & 565,289 987,905
Income tax expenses FriSfip s 11 (101,904) (180,222)
Profit for the period HE P % F 463,385 807,683
Profit attributable to: FE(S T -
Equity holders of the Company ARalE=FAA 463,428 804,637
Non-controlling interests FEIE R (43) 3,046
463,385 807,683
Earnings per share for profit HAARRBERFEEA
attributable to equity holders of B EF 2 BIREF
the Company during the period
— Basic and diluted —EAR R EE 12 HK$0.79#5t HK$1.3787T

The notes on pages 29 to 60 form an integral part of this
condensed consolidated interim financial information.

Details of dividends to equity holders of the Company are set out

in Note 13.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR AR & 2 M WA SRk

For the six months ended 30 September 2015
#HZ=20159F9 A30H L7 A

Unaudited
for the six months ended
30 September
RIEER
HZE9A30HIEKER
2015 2014
HK$’000 HK$'000
THT FHEIT
Profit for the period HAA) 4 A 463,385 807,683
Other comprehensive income: EmEmilA -
ltems that may be reclassified to profit AJBER AR KA E#T 7 28 2
or loss in future periods byl =]
Currency translation differences fEH Z%
— Group — K& (93,670) 17,784
— Associates — R T 1,680 (41)
Revaluation of available-for-sale financial assets AJ{tHE S FEEHNEEE (3,285) (3,690)
Other comprehensive income for the period, HAEMEZmERA - IBRTHIE
net of tax (95,275) 14,053
Total comprehensive income for the period HIAZEARKA 368,110 821,736
Attributable to: THIALE -
— Equity holders of the Company — RARrlEREEA 368,102 818,495
— Non-controlling interests — FEPERR iR 8 3,241
Total comprehensive income for the period HR 2 A KA 368,110 821,736

The notes on pages 29 to 60 form an integral part of this  £529% 60 B &I X ARG S R K&
condensed consolidated interim financial information. By —3 5 o
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CONDENSED CONSOLIDATED BALANCE SHEET
B e AERER

As at 30 September 2015
201549 A30H

Unaudited Audited
As at As at
30 September 31 March
2015 2015
FIEER LTI
R 20156 2015
9A30H 3H31H
Note HK$’000 HK$’'000
B 5T FTHET FHIT
ASSETS gE
Non-current assets EmEEE
Property, plant and equipment Wz - BB REE 14 612,986 618,012
Land use rights o Hh {55 FA 4 14 213,488 224,883
Investment properties WEMZE 14 25,111 45,792
Interests in associates NN P X 15 201,097 245,934
Loan to an associate BERTF—KEZE QR 16 85,026 83,160
Derivative financial instruments PTESRTA 17 46,675 66,735
Available-for-sale financial assets A ESmEE 5,535 8,820
Trading licence R SR 1,080 1,080
Rental deposits and prepayments Heke MEMERE 146,062 128,517
Deferred income tax assets EIEFTSTLE B 32,423 28,025
1,369,483 1,450,958
Current assets MENEE
Inventories & 6,656,888 7,394,696
Trade receivables B 5 RWIRIE 18 206,230 200,759
Deposits, prepayments and e BARER
other receivables H {th fE Uk BR T8 197,024 257,701
Derivative financial instruments PTESRIA 17 5,234 5,234
Amount due from an associate FEU — Bt &N TBR 18 15 40,523 30,076
Loan to an associate ERT—KBE QR 16 20,000 20,000
Income tax recoverable B EZRES 33,450 61,686
Cash and bank balances INE NMIRITHES 19 1,992,986 2,090,127
9,152,335 10,060,279
Total assets mAE 10,521,818 11,511,237

F20F 60 AWK EAABBEA P HM A
R — 25 -

The notes on pages 29 to 60 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED BALANCE SHEET

MR EEERARE

As at 30 September 2015
201549 A30H

Unaudited Audited
As at As at
30 September 31 March
2015 2015
REER LTI
20155 #2015 4F
9A30H 3H31H
Note HK$’000 HK$’000
b TET FETT
EQUITY #a
Capital and reserves attributable to RAFIERFTE AEN
the equity holders of the Company BRI
Share capital A% A 21 58,910 58,910
Share premium R 4 (B 2,522,983 2,522,083
Reserves (G 5,674,554 5,630,461
Proposed dividends RS B, 13 324,009 324,009
8,580,456 8,536,363
Non-controlling interests FEFE AR = 93,493 64,144
Total equity AR 8,673,949 8,600,507
LIABILITIES fafE
Non-current liabilities ERBEE
Deferred income tax liabilities RIEFTISHREE 72,061 85,421
Employee benefit obligations EERAEMT 34,008 34,008
106,069 119,429
Current liabilities mBBE
Trade payables, other payables ZHEMIEE - Hi
and accruals FETBRIE N FEET IR 20 772,167 902,126
Derivative financial instruments TESRBTEA 17 11,137 -
Amount due to an associate ERA—KEE S AT BRIE 15 1,536 1,674
Bank borrowings RITEK 22 540,100 1,470,633
Gold loans BHEE 23 228,594 242,802
Current income tax liabilities BNEAFR ST B (& 188,266 174,066
1,741,800 2,791,301
Total liabilities BEE 1,847,869 2,910,730
Total equity and liabilities BELBEASE 10,521,818 11,511,237
Net current assets mENEEFE 7,410,535 7,268,978
Total assets less current liabilities BEERREEE 8,780,018 8,719,936
The notes on pages 29 to 60 form an integral part of this  £529% 60 B &I X ARG S R K&

condensed consolidated interim financial information.

R — 5 -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRAAR B i E E) K

For the six months ended 30 September 2015
#HZ=20159F9 A30H L7 A

Unaudited
FEEY
Attributable to equity holders of the Company
FLEREBEHARLE
Non-
Share Share controlling Total
capital premium  Reserves Subtotal interests Equity

k¥ BHER 1] M OFRENE  HEER
HK$000  HK$'000  HK$'000  HK$000  HK$000  HK$'000

FET TET TET FET FET TR

For the period ended #E201559A8 308

30 September 2015 LERAE
Asat 1 April 2015 120154 A1H 58,910 2,522,983 5954470 8,536,363 64,144 8,600,507
Comprehensive income 2ERA
Profit for the period gl - - 463,428 463,428 (43) 463,385
Other comprehensive income Eth2ERA
Currency tranlation differences ERES

— Group e - - e (@3721) 51 (93670)

— Associates - BERm - - 1,680 1,680 - 1,680
Revaluation of available-for-sale REESHEEN

financial assets EEZ - - (3,285) (3,285) = (3,285)
Total comprehensive income 2EARA - - 368,102 368,102 8 368,110
Transaction with owners BREAZXS
Dividends paid RANE! = - (324009  (324,009) - (324,009
Establishment of a non-wholly kR ENBAR

owned subsidiary - - - - 29,341 29,341
As at 30 September 2015 12015E9 4308 58910 2,522,983 5,998,563 8,580,456 93,493 8,673,949
For the period ended #E201459A30H

30 September 2014 LERAR
Asat 1 April 2014 2014464 A1H 58,910 2,522,983 5,058,876 7,640,769 58,386 7,699,155
Comprehensive income 2EEA
Profit for the period AR - - 804,637 804,637 3,046 807,683
Other comprehensive income LUk TN
Currency tranlation differences ERES

— Group - F&H - - 17,589 17,589 195 17,784

— Assaciates - BENH - - (41) (41) - (1)
Revaluation of available-for-sale HREESHEEN

financial assets BE# - - (3,690) (3,690) - (3,690)
Total comprehensive income 2EAKRA - - 818,495 818,495 3,241 821,736
Transaction with owners BEEAZXS
Dividends paid RANLE! - - (375851) (375,851 - (375851)
As at 30 September 2014 R2014E9A30H 58910 2,522,983 5501620 8,083,413 61,627 8,145,040

The notes on pages 29 to 60 form an integral part of this  £529% 60 B &I X ARG S R K&
condensed consolidated interim financial information. By —3 5 o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
B SR T MER

For the six months ended 30 September 2015
#HZ=20159F9 A30H L7 A

Unaudited
for the six months ended
30 September
RIBER
#FoHA30AILN<EAR
2015 2014
Note HK$’000 HK$’000
B 5E THT FHEIT
Cash flows from operating activities EERE VS RE
Net cash generated from operations ~ &EEA 2 IR /F5E 1,270,897 625,500
Hong Kong profits tax paid BREENEH (19,456) (109)
Overseas income taxes paid BB INR B (57,771) (104,472)
Net cash generated from LELHELENRERE
operating activities — F8 1,193,670 520,919
Cash flows from investing activities WEEH RERE
Purchases of property, BEME - HENMK&E
plant and equipment (45,572) (112,602)
Prepayment for purchase of property  B& B W13 2 B4 3 (9,429) -
Decrease/(increase) in short-term FERBA=EAN
bank deposits, with maturities SECEESYER N
over 3 months (35 n) 162,867 (827,354)
Interest received [=AL & RS) 15,211 6,840
Proceeds from disposals of property, & - ME REE
plant and equipment FTiSskI8 330 132
Acquisition of an associate W — KB A A - (194,810)
Increase in loan to an associate BERT—KEE QRGN - (100,000)
Subscription of convertible bond R E S = (57,080)
Net cash generated from/(used in) BEEREES(FTE) W
investing activities HenE — % 123,407 (1,284,874)
Cash flows from financing activities MEETHZIEERE
Proceeds from bank borrowings RITERFTSRIE 369,000 1,173,628
Proceeds from gold loans HmeBEMSHIE 544,083 373,087
Repayment of bank borrowings BEIFTER (1,299,513) (598,000)
Repayment of gold loans EEECEE (542,531) (191,421)
Establishment of a non-wholly K IEEEKTE R A
owned subsidiary 29,341 -
Interest on bank borrowings and RITERLREESEERE
gold loans (9,442) (6,617)
Dividends paid BAREE (324,009) (375,851)

The notes on pages 29 to 60 form an integral part of this  £529% 60 B &M T AARNEALG S R KA
condensed consolidated interim financial information. B —F5H -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
B SR T MER

For the six months ended 30 September 2015
#HZ=20159F9 A30H L7 A

Unaudited
for the six months ended
30 September
RIBER
#HE9A30HLKER
2015 2014
Note HK$’000 HK$’000
B 5E THET FHEIT
Net cash (used in)/generated from BMEEE(FTA) EER
financing activities RERE — FH (1,233,071) 374,826
Net increase/(decrease) in cash and & RIREZEYW 2
cash equivalents B GRld) F 58 84,006 (389,129)
Cash and cash equivalents at 1 Aprii R4 A1B2HRE R
REEEY 19 1,375,079 1,646,475
Exchange differences EH =% (18,280) 6,892
Cash and cash equivalents MROAB0BZHE R
at 30 September R EEBY 19 1,440,805 1,264,238
The notes on pages 29 to 60 form an integral part of this  Z£29%E 60 B AIMt :T AR S P H KA

condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

]
1

PR e P EI AR

GENERAL INFORMATION

Luk Fook Holdings (International) Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the sourcing, designing, wholesaling, trademark
licensing and retailing of a variety of gold and platinum
jewellery and gem-set jewellery products.

The Company was incorporated in Bermuda on 3
September 1996 as a company with limited liability under
the Companies Act of Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street
Hamilton HM 12, Bermuda.

The Company’s shares were listed on the main board of
The Stock Exchange of Hong Kong Limited on 6 May 1997.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“‘HK$”), unless otherwise
stated. This condensed consolidated interim financial
information has not been audited and has been approved
by the Board of Directors for issue on 26 November 2015.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2015 has been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2015, which were prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

—REH
NERE(BR)BRAR(ARA] R
HMfB AR (FE [ ARE]) TB2EES
BENCENMNREEHEMRIERE
REt B BAEEBERTER -

RARIR1996F9 A3HE AR ERE
BREARNEAMKZABRAR - H
=T M 9% = 52 0 4F & Canon’ s Court, 22
Victoria Street, Hamilton HM 12,
Bermuda °

KRB HA1997 F5 A6 BES B
ABRGEABR AT EREM ©

BIBBHRBEI  NEPEEPHTEE
BT (BT ]) 25 - iR A S
HAB TS B RER T AZ - HEE R 2015 11
AocHEZEESHETIE -

RREE

HZE201599 A30H IE/~1E A Z A& HA
AR EERVRIEE ST 2L
FAF [P HPHERE | HE - HHEL
A EREEBRERE ST SRS
ER([EEEREER ) TREEE
20153 A1 AIEFE 2 FEMBHRE
—OFEE -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

ERRARE R IR B E R R

3 ACCOUNTING POLICIES 3 ®ErEE
Except as described below, the accounting policies applied MrTRutEsN - FrfE et BERE (EE
are consistent with those of the annual financial statements B R Fral) 8 2201593 A31 8 1k
for the year ended 31 March 2015, as described in those FECFEMBREMRAZEER 2 -

annual financial statements.

3.1 New amendments to existing standards that are 3.1 R2015F4 A1 BRABZVBEE

effective for the first time for the financial year
beginning 1 April 2015 and are relevant to the Group’s

operations:
HKAS 19 (2011) Employee benefits: defined
(Amendment) benefit plans — employee
contributions
Annual improvement Annual improvements
2012 2010-2012 reporting cycle
Annual improvement Annual improvements
20183 2011-2013 reporting cycle

The application of the above amendments to existing
standards in the current interim period has had no
material impact to the reported results and financial
position of the Group.

30 Luk Fook Holdings (International) Limited 75825 B (B ) HRA T
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

ERRARE R IR B E R R

3 ACCOUNTING POLICIES (Continued)

3.2 Certain new standards and amendments to existing
standards relevant to the Group have been published
that are mandatory for the Group’s accounting
periods beginning on or after 1 April 2016 or later
periods, which the Group has not early adopted, are
as follows:

HKAS 1 (Amendment) Presentation of financial
statement — Disclosure

initiative
HKAS 16 (Amendment)  Clarification of acceptable
and HKAS 38 methods of depreciation
(Amendment) and amortisation

HKAS 27 (Amendment)  Separate financial statements
— Equity method in
separate financial

statements '
HKFRS 9 (2014) Financial instruments 2
HKFRS 10, HKFRS 12 Investment entities:
and HKAS 28 applying the consolidation
(Amendments) exception’

HKFRS 10 and HKAS 28 Sale or contribution of assets
(Amendments) between an investor and its
associate or joint venture

HKFRS 15 Revenue from contracts
with customer 2
Annual improvements Annual improvements 2012-
2014 2014 reporting cycle !

m Effective for annual period beginning on or after 1 April 2016

@ Effective for annual period beginning on or after 1 April 2018

The Group is in the process of making an assessment
on the impact of these new standards and
amendments to existing standards and is not yet in a
position to state whether they would have a significant
impact on the Group’s results of the operations and
financial position taken as a whole. The Group intends
to adopt the above new standards and amendments
1o existing standards when they become effective.

3

BT BE ()
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

4

32

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 March 2015.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial
risks, including foreign exchange risks, cash flow and
fair value interest rate risks, credit risk, liquidity risk
and commodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial
statements as at 31 March 2015.

There have been no changes in the risk management
department or in any risk management policies since
31 March 2015.

f&gt
BTN ANTEERE LY
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FINANCIAL RISK MANAGEMENT (Continued)
5.2 Fair value estimation

The carrying values of the Group’s financial assets,
including cash and bank balances, trade receivables,
other receivables and deposits, amount due from an
associate, loan to an associate, and the Group’s
financial liabilities, including trade payables, other
payables, amount due to an associate and bank
borrowings are reasonable approximations of their fair
values due to their short-term maturities.

The fair values of financial instruments traded in active
markets (such as gold loans) are based on quoted
market prices at the balance sheet date. The quoted
market price used for financial assets held by the
Group is the current bid price.

The fair values of financial assets and liabilities for
disclosure purposes are estimated by discounting the
future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments.

The different levels for analysis of financial instruments
carried at fair value, by valuation methods, are defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1)

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2)

o Inputs for the asset and liability that are not
based on observable market data (that is,
unobservable inputs) (level 3)

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

5 FINANCIAL RISK MANAGEMENT (Continued) 5 HEREEE@m)
5.2 Fair value estimation (Continued) 5.2 AREMSGEH(E)
The following tables present the Group’s financial TREINAREER201549 A 30
assets and liabilities that are measured at fair value at ARARBEFENEREERSE

34

30 September 2015. & o
Level 1 Level 2 Level 3 Total
E—ik k' E=R st
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAL TAET FHL
As at 30 September 2015 R 20159 A30H
Assets BE
Derivative financial instruments THESBMTIA
— OGS Share Option — HE S IREBRE - - 5,234 5,234
— Convertible bond — AR ES - 46,675 - 46,675
Available-for-sale financial assets It E S REE 5,535 - - 5,635
Total assets BEE 5,535 46,675 5,234 57,444
Liabilities &R
Gold loans E2fEE 228,504 - - 228,594
Derivative financial instruments TEEMTA
— foreign exchange — INEHBERED
forward contracts - 11,137 - 11,137
Total liabilities BERE 228,594 11,137 - 239,731

Luk Fook Holdings (International) Limited 75825 B (B ) HRA T
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FINANCIAL RISK MANAGEMENT (Continued)

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

5 MERBRETHEm@W)

5.2 Fair value estimation (Continued) 5.2 AREMSGEH(E)
The following tables present the Group’s financial TR EFNAREER2015F3 A 31
assets and liabilities that are measured at fair value as AEARBETENEREERE
at 31 March 2015. F o
Level 1 Level 2 Level 3 Total
B B® BE® s
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FTAT FHT
As at 31 March 2015 n2015%F3A31H
Assets BE
Derivative financial instruments TEEBMTA
— OGS Share Option — HE S IREBRE - - 5,234 5,234
— Convertible bond — AR ES - 66,735 - 66,735
Available-for-sale financial assets ~ AJtHE S A E 8,820 - - 8,820
Total assets BEE 8,820 66,735 5,234 80,789
Liabilities &R
Gold loans E2fEE 242,802 - - 242,802
Total liabilities BaR 242,802 - - 242,802

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the
date of the event or change in circumstances that

caused the transfer.

There were no transfers between Level 1, Level 2 and
Level 3 fair value hierarchy classifications.

AEBZHRENERER 2
HIERBLELEZ HRERRAAER
BELAZBANRES -

EE— — =RRIREERAE

2 [ 28 6 3
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

6

36

SEGMENT INFORMATION

The chief operating decision-maker (“CODM”) have been
identified as the executive directors and senior management
collectively. The CODM reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The operating segments are reported in
accordance with the internal reporting reviewed by the
CODM.

CODM consider the business by nature of business
activities and assesses the performance of the following
operating segments:

i. Retailing — Hong Kong, Macau and overseas
i. Retailing — Mainland China

ii. ~ Wholesaling — Hong Kong

iv.  Wholesaling — Mainland China

V. Licensing

CODM assess the performance of the operating segments
based on segment results. Finance income and costs,
corporate income and expenses are not included in the
results for each operating segment that is reviewed by the
CODM. Other information provided to the CODM s
measured in a manner consistent with that in the condensed
consolidated interim financial information.

Assets of reportable segments exclude interests in
associates, certain land and buildings, investment
properties, deferred income tax assets and corporate
assets, all of which are managed on a central basis.

Sales to external customers are stated after elimination of
inter-segment sales. Sales between segments are carried
out at mutually agreed terms. The revenue from external
parties, assets and liabilities, reported to the CODM is
measured in a manner consistent with that in the condensed
consolidated income statement and condensed
consolidated balance sheet.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i B
6

/\‘/T\ EFI

BT T5 & PR aE

SEGMENT INFORMATION (Continued)

6

SWBEHE (W)

For the six months ended 30 September 2015

BE201559A 0 ALRER
Retailing —
HongKong,  Retailing - Wholesaling - Inter-  Reportable
Macau and Mainland - Wholesaling — Mainland segment segments
overseas China  Hong Kong China Licensing elimination Total
o8-
%20 8- #E- #a- D
ki HERE - REAY AHEE  ANMER b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T FET TR TET FET TR
Revenue KA
Sales to external customers HIBPHE 4,955,043 567,218 15,646 932,736 = = 6,470,698
Sales of scrap gold and platinum HEES ISR - - 223610 - - - 223610
4,955,043 567,213 239,256 932,736 - - 6,694,308
Inter-segment sales PPREE 44,664 1,108 960,672 102,775 - (1,109,219 o
Sales of merchandises HEED 4,999,707 568,381 1,199,928 1,035,511 - (1,109,219) 6,694,308
Royalty and senvice income AERRBEERA - - - - 260,000 - 260,000
Consultancy fee income ERENA = = = - 10,601 - 10,601
Total ot 4,999,707 568,381 1,199,928 1,035,511 210,601 (1,109,219) 6,964,909
Results of reportable segments TEHAMES 338,534 24,701 53,857 82,126 174,802 - 674,020
Areconcilation of resuts PE:GEE L
of reportable segments to BRENEENT
profit for the period is as follows:
Results of reportable segments NERSHRE 674,020
Unallocated income AARKA 26,452
Unallocated expenses AAERR (106,729)
Operating profit BEERN 593,749
Finance income BB 27,499
Finance costs @ﬁ f%g A (9,442
Share of results of associates N (46,517)
Profit before income tax REFREA 565,280
Income tax expenses FERRAR (101,904)
Profit for the period Hmiah 463,385
Non-controling interests FkiER 4
Profit attributable to equity FATREREA
holders of the Company Efkia# 463,428
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
B %5 & I R

i A
6

38

& Fh HA

/\‘/T\
SEGMENT INFORMATION (Continued) 6 SHWEIFEGE
As at 30 September 2015
R2015598 308
Retailing ~
Hong Kong,  Retailing - Wholesaling ~ Inter-  Reportable
Macau and Mainland  Wholesaling - Mainland segment  segments
overseas China ~ Hong Kong China  Licensing  elimination Total  Unallocated Total
2E-
LRl 2E- Ha- Ha- DS
R kBl g hERE  REEE  QERBY  APed E3i) #
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TR Tin T#R TR TiT FET TR Ti#n TR
Segment assets AYEE 6,079,304 1,607,183 961,302 1,302,459 423211 (1,613569) 8,760,040 8,760,040
Interests i associates REEDAZER 21,007 201,097
Land and buildings T RET 266,921 286,921
Investment properties b 25,111 5,11
Deferedincome tax assets ~ EREFERERE 32423 3,428
Income tax recoverable TRERER 33,450 33,450
Other unallocated assets EpRAREE 1182716 1,182,776
Total assets HEE 10,521,818
Segment iabilties APEE (274,268) (25298 (1,521,563) (221829 (80542 1613569  (709,886) (709,86)
Deferred income tax labiites ~~ EREFAHERE (72,061) (72,061)
Curent income tax abiltes ~~ EIERET/SHE B (R (188,266) (188,266}
Bank borrowings FER (540,000 (540,100)
Gold loans EoHEE (228,594) (228,594)
Other unallocated fabilties ERAREE (108969 (108,962
Total liabilies #aE (1,847,969)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i B
6
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HR S BRI ot

SEGMENT INFORMATION (Continued)

6

SWBEHE (W)

For the six months ended 30 September 2014

BZ014F9A%0RAEA
Retaling —
Hong Kong, Retaiing — Wholesaling — Inter- Reportable
Macau and Mainland  Wholesaling — Mainland segment segments
overseas China Hong Kong China Licensing glimination Total
E-
Fik - & 2E- HE- HE- EES
Rigsh PERL £ BER [ S i o rCH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T ThL Titr T Tir ThT TR
Revenue KA
Sales to external customers HIBPHE 5,360,801 538,863 61,762 1,066,801 - - 7,028,227
Sales of scrap gold and platinum HEESREEH - - 233,324 - - - 233,304
5,360,801 538,863 295,086 1,066,801 - 7,261,551
Inter-segment sales APEEE 30,752 2,170 2,109,609 65,149 - 27880 -
Sales of merchandises HERER 5,391,553 541,033 2,404,695 1,131,950 - (2,207,680) 7,261,551
Royalty and senvice income DERRHERA - - - - 261,749 - 261,749
Consultancy fee income BRENA - - - - 19,058 - 19,098
Totdl Bt 5,391,653 541,083 2,404,695 1,131,950 280,807 (2,207,680) 7,542,358
Results of reportable segments TEHNNEG 563,189 40817 62,026 121,661 185,227 - 972,920
Areconciiation of results of PE:GEE L
reportable segments to profit BrafEEmT
for the period is as follows:
Results of reportable segments NERSBRE 972,920
Unallocated income AARKA 39,167
Unallocated expenses AAERR (33,821)
Operating profit EERT 978,260
Finance income BB 21,457
Finance costs @ﬁ f%gﬁ (6,617)
Share of results of associates EERENTEE (5,199)
Profit before income tax WA RRAER 97,905
Income tax expenses R (180222)
Profit for the period s 807,683
Non-controling interests SRR (3.046)
Profit attributable to equity FATREREA
holders of the Company Efkia# 804,637
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

6

40

SEGMENT INFORMATION (Continued) 6 SWBEE MW
As at 31 March 2015
201553318
Retaiing —
HongKong,  Retaling — Wholesaling — Iter- Reportable
Macau and Mainland - Wholesaling — Mainland segment segments
0verseas China -~ Hong Kong China Licensing glmination Totd  Unallocated Total
2E-
R E- #E- - BE=:
R mERD BE nERM  pBER HPRGE  SPgE *AR Chy
HKS'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
ThT T Titr Fir ThT T Tir Tir T
Segment assets PHEE 6,365,889 1471458 1185377 1,694,687 419217 (1595,376) 9,541,312 9,041,312
Interests in associates REERE R 45084 245934
Land and buidings T RiEF 270,944 270,944
Investment properties kEN% 45792 4579
Deferred income tax assets ~ EEFTEHEE 28,025 28025
Income tax recoverable EEEk 61,686 61,686
Otherunalocated assets ~ EtIASEEE 1317544 1317544
Total assets HBEE 11,511,287
Segment liabilties PHaE (215,260) (11,859)  (1,612,381) (281314 (290,101) 1,595,376 (815,539 (815,539
Deferred income tax liabilies  EREFTEH & (85,421) (85,421)
Current income tax labilties ~ EVEFTEHERE (174086)  (174,066)
Bank borrowings ROER (1,470633) (1,470,633
Gold loans $oE P8 (P42802)
Other unallocated liabiities ~ EfA2ERE (122069  (122,269)
Total liabilities #aR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i B
7

Rera R ET B E R M

OPERATING PROFIT

Operating profit is stated after charging the following:

7 ®EERW

RERMEMBRTHIRB R :

For the six months ended

30 September
HEOASHIELARER
2015 2014
HK$’000 HK$’000
FTHET FH&T
Cost of sales HEKAR
— cost of inventories sold (Note) — BEFERA(HiFE) 5,292,082 5,653,069
— cost of licensing business (Note) — MR ERK A (M) 93,742 90,348
Staff costs (including the directors’ BINA(BIEEEHE)
emoluments) 337,987 359,683
Operating lease KEHE
— minimum lease payments — RIERERK 325,080 278,650
— contingent rents — sk RS 62,940 67,753
Commission expenses to YR ERFRARZAEAY
credit card companies 56,651 60,833
Depreciation of investment properties KEMETE 393 604
Depreciation of property, YU -~ BE KRR
plant and equipment 63,444 65,504
Loss on disposal of property, HEVE  BEKREZEIR
plant and equipment 635 246
Amortisation of land use rights b {5 PR £ 4,764 4,866

Note: Cost of inventories sold and cost of licensing business include staff
costs (including directors’ emoluments) of HK$104,511,000 (2014:

HK$99,095,000).

Mizt: BEEFERARDEEBRABIEES TRA
(BIEEHH$) 104,511,000 7T (2014 F -

99,095,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERRARE R IR B E R R

8 OTHER INCOME

Htg A

For the six months ended

30 September
#FEOHA30HIENEA

2015 2014

HK$’000 HK$’000

F#T FET

Valued-added tax refund (Note i) AR (EED 28,078 71,948

Government subsidies (Note ii) BT e B (B &E ) 18,699 16,328

Rental income e WA 3,746 4,813

Others HAitb 8,287 5,646

58,810 98,735

Notes: BisE

[0) This represents refund from the tax authority in Mainland China; the 0] b AR EFBRERMESEE 2R BERE

amount of refund is based on 13% of the cost of the imported
diamonds. The Group is entitled to the refund as it is a member of the
Shanghai Diamond Exchange and the diamonds are imported
through the Shanghai Diamond Exchange.

(ii) This represents subsidies from a municipal government in Mainland
China.

RIEOEAKA13%E - ARAEE A
EHEARGMZKE  MEAITNERLE
BOXZER  HASBRRER -

(i I 5 P B P 3 T R AT 5 B2 AR
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INTERIM FINANCIAL INFORMATION

i B
9

J=PEPN

sre R E R I R

OTHER (LOSSES)/GAINS, NET

9 Hftt(EBR) K B

For the six months ended

30 September
HZE9A30HIEKER
2015 2014
HK$’000 HK$’000
FTHET FET
Net realised gains on derivative TESMTAZEEE
financial instruments W %5 R 7,300 7,572
Fair value (loss)/gain on convertible R ESF 2 ARE(BER),
bond (Note 17) Iz (BHRE17) (20,060) 15,688
Net realised gains on gold loans S EEZEERRZFE
(Note 23) (FfF5E23) 14,006 2,583
Net unrealised gains on gold loans ESEBECRERNEFE
(Note 23) (M5 23) 125 8,162
Net exchange (losses)/gains P& X (E518), Wz 588 (12,829) 23,511
Net realised losses on HMNE IR 82
foreign exchange forward contracts BEREIEFRE (1,691) -
Net unrealised losses on INE IR BRI E K 2
foreign exchange forward contracts AEIEEIEERE (11,137) -
Others Efh = (20)
(24,286) 57,396
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ERRARE R IR B E R R

10

44

FINANCE INCOME AND FINANCE COSTS

10 MBBARMEGERR

For the six months ended

30 September
HZE9A30HIEKER
2015 2014
HK$’000 HK$’000
THT FH&T
Finance income B A
— Bank interest income — |RITAEMA 24,577 19,757
— Effective interest income on —BERFRBELRZ
the loan to an associate BRI EWA 1,866 1,149
— Interest income on the convertible — AR ERZFEWA
bond 856 551
— Interest income on the short term — EHERT —RBEQA
loan to an associate ZF B A 200 -
27,499 21,457
Finance costs %EMA
— Interest expenses on bank — RITERCFERZ
borrowings 8,068 6,068
— Interest expenses on gold loans — BeEEZNEHAX 1,374 549
9,442 6,617
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INTERIM FINANCIAL INFORMATION

i B
11

Rera R ET B E R M

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% (2014: 16.5%) on the estimated assessable profits
for the period.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rates of
taxation prevailing in the countries in which the Group
operates.

11

RS IRBA

BEABFER IR R NG ERE G
T EA6.5% (2014 F  16.5%) 51 12 B
f& o

oI Mz B I8 Ty A WEHFEE%%%W
MR EEEBAERRERHEAE

For the six months ended

30 September
#E9OA30HIENRMEA
2015 2014
HK$’000 HK$’'000
F#ExT FET
Current taxation: BERHIE -

— Hong Kong profits tax — BATEH 61,037 71,081
— Overseas taxation — BHNRIB 58,626 95,865
Deferred taxation EEFRIE (17,759) 13,276
101,904 180,222

Overseas taxation mainly represents the corporate income
tax in Mainland China and the complementary tax in Macau
and is calculated at tax rate of 25% (2014: 25%) and the
progressive rate ranging from 9% to 12% (2014: 9% to
12%), respectively.

/i9|\$RIEIK?EEP.Wi@¢%Fﬁ SR

BT ERHAER - H9RliRH E25%
(2014¢ 25%) & & ‘ﬁﬁ Q% &= 12%
(20145 : 9% £ 12%) st HE
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12

13

46

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company
of HK$463,428,000 (2014: HK$804,637,000) and the
weighted average number of 589,107,850 (2014:
589,107,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30
September 2015 and 2014 are the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

DIVIDENDS

At a meeting held on 25 June 2015, the directors
recommended the payment of a final dividend of HK$0.55
per ordinary share, totalling HK$324,009,000, for the year
ended 31 March 2015. Such dividend was approved by the
shareholders at the Annual General Meeting on 19 August
2015, paid during the period ended 30 September 2015
and has been reflected as an appropriation of retained
earnings for the period.

At a meeting held on 26 November 2015, the directors
declared the payment of an interim dividend of HK$0.315
per ordinary share and a special dividend of HK$0.235 per
ordinary share, totalling HK$324,009,000 for the year
ending 31 March 2016. This dividend has not been reflected
as a dividend payable in these condensed consolidated
interim financial information, but will be reflected as an
appropriation of retained earnings for the year ending 31
March 2016.

12

13

sREF
SRERBFTIBREAABEREIFEA
JE (5 AR 5 B 35 F1) 463,428,000 74 7T (2014
F :804,637,000/8 L) R EAAE 17
B 2 hnkE 15 £0589,107,850 % (2014
% : 589,107,850 % ) 5+ & ©

AR ED BEITABEEENEDN
A% WA 220154 K2014%9 A
R EANEAZERESZFEGRE
REFFEE e

KR

MR2015F6 25 ARITvEHm L EF
BERNEE2015F3A31HIEFEY
RHEKREFRLE MBS B IL & H
324,009,000/ 7T © B R SERRER
2015 8 19 A BIT 7 IR BAF K Ht
A REE2015F9 308 IHEIREIRT -
WERMAZBHZRBRFDE

R2015F 11 A26 R BTz @m b &
EEREE2016FEIANHIEFEEZF
HANG B G IR 3 % 0.315 78 T K B IR &
FREEBEN0.2357 7T & $£324,009,000
BT o IR B W RTE L HE B RAAR S HA
FBERRIERMKRE  HEREA
HE2016FE3 A3 HILFEZRBEF
ol
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERRARE R IR B E R R

14 CAPITAL EXPENDITURE 14 BXHAX
Property,
plant and Landuse Investment
equipment rights  properties Total
nE BE tithfi
Rsfe R BwEME thy
HK$'000 HK$'000 HK$'000 HK$'000
THT TET THx THET
Net book value, as at 1 April 2015 REFE  R2015F4 818 618,012 224,883 45,792 888,687
Exchange differences EHERE (6,227) (6,631) (250) (13,108)
Additions NE 45,572 - - 45,572
Disposals & (965) - - (965)
Transfer from investment properties to B35 & &R E Y -
property, plant and equipment R K& 20,038 - (20,038) -
Depreciation/amortisation HANE/ B
for the period (63,444) (4,764) (393) (68,601)
Net book value, as at REEE - K201549A30H
30 September 2015 612,986 213,488 25,111 851,585
Net book value, as at 1 April 2014 BREFE  R2014F4 818 566,321 182,576 45,926 794,823
Exchange differences ENESDR 1,445 2,007 58 3,510
Additions NE 132,239 54,302 - 186,541
Disposals & (378) - - (378)
Depreciation/amortisation HANE/ B
for the period (65,504) (4,866) (604) (70,974)
Net book value, as at BREFE  R201459A30R
30 September 2014 634,123 234,019 45,380 913,522
Interim Report 2015/2016 HHEIR & 47



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

15 INTERESTS IN ASSOCIATES 15 REBATIZERS

As at As at

30 September 31 March

2015 2015

R 20156 R 20154F

9H30H 3H31H

HK$’000 HK$’000

FET FH&T

Interests in associates i RNl o - ey 201,097 245,934
Amount due from an associate (Note i) Yt —ZK Bk &~ 1818 (M aTiii) 40,523 30,076
Amount due to an associate (Note iii) FERN — KB N m BRIE (MY aEii) (1,536) (1,674)

For the six months ended

30 September

BEOA30HLNRER
2015 2014
HK$’000 HK$’000
THET FHET
Beginning of the period as at 1 April 4 A1 BRI 245,934 7,046
Acquisition (Note i) e (PR3 - 244,810

Subscription of CGS Share Option g B IR B AR (ML)

(Note i) - (5,234)
Effect of shareholder’s loan (Note 16) BRERZFE(H7E16) = 19,793
Share of results of associates for FEGBE = AR HAAN A

the period (46,517) (5,195)
Share of reserve movement of JE(EEE N Rl BRI

associates for the period 1,680 41)
End of the period as at 30 September 9 A 30 BEIR 201,097 261,179
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INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

15 INTERESTS IN ASSOCIATES (Continued)

Particulars of the associates of the Group as at 30

15 WEREBELFZES (W)
REEHKENFN2015F9 A30H 7

September 2015 are as follows: B
% of attributable
Place of Particulars of interests held
Name incorporation issued shares indirectly Principal activities
MERHES
28 HEMSIE CSRTROEE #IEsL IERE
Luk Fook Diamond Company Hong Kong HK$6,120,000 50% Manufacturing and wholesale of
Limited diamond products
NEEOBRAR B 6,120,000 %7 BOEMBERYE
China Gold Silver Group Hong Kong US$3,334 50% Retailing and franchising operations of
Company Limited (‘CGS”) gold and jewellery products in
Hong Kong, Macau and
Mainland China
hEEREERRAA B 3,334 %L EEE  RPIRPEAENEEER
(THhEIER]) REEHER TERSTLEER
Notes: B E

(i

On 6 June 2014, the Company purchased a 50% shareholding in
China Gold Silver Group Company Limited (“CGS”), a wholly-owned
subsidiary of Hong Kong Resources Holdings Company Limited
(“HKRH”) which engaged in the retailing and franchising operations of
gold and jewellery products in Hong Kong, Macau and Mainland
China under the brand name “3D-GOLD”, at a consideration of
approximately HK$245 million (the “Acquisition”).

The Group accounts for its holding of CGS as an associated
company investment using equity accounting method.

Prior to the Acquisition, CGS issued to a third party a convertible
bond in the principal amount of US$5 million (equivalent to HK$39
million) (“the MGIL CGS CB"). If the MGIL CGS CB is exercised by its
holder, the Company’s equity interest in CGS will be diluted.

In order to maintain at least 50% ownership of CGS, the Company
subscribed for a CGS Share Option (“CGS Share Option”) for US$1.
The exercise price of the CGS Share Option is US$5 million at a rate
of US$24,390 per CGS conversion share. The exercise period is from
the date of issue to 3 months after () 15 January 2018 or (i) the date
as extended once by one year by mutual agreement.

(i

M2014F6 A6H » ARAIEAFBERIRE
EARAR([PESIR]) 2 50%0E - RE
#) /°245,000,0005% 7T ([ W fE |) - R E & 4R
BEBERERARAR([HEERER])
ZERBEMBAT TENEEE | REkES
BRFIRFEAEREZS RAEEME
M2 TE RSB ER -

AEEBRTRERZIFRIEA—RBEL
BRE - AEEEHENR ©

W BERT - FESRAM—F = HET—HAR
& &% A% %8 A5,000,0003 T (HE R
39,000,000 7T) ([MGIL 7 B 4 4R AT #2 f% (&
%) o EMCGILFR BRI AR EHFEZE A
1TE - ARBRP RS IR 2 RES T -

BRFERPESREL50%HEEE  AD
A1 ETRE—H EPI@%EE%ME(MJ@@
WHERE]) - PESRBEREZTEES
5,000,000% 7T * thE AT R+ B RIBIK
B 15 24,300F > ITER AR EITHE()
20184 1 A15 Ak (i) B ERBEF —Am
ERzA%B=EA
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15

16

50

INTERESTS IN ASSOCIATES (Continued)

Notes: (Continued)

(ii) (Continued)
As the CGS Share Option is negotiated as part of the Acquisition, the
fair value of the CGS Share Option at its date of subscription is
deducted from the initial investment consideration for the Acquisition
at date of completion of the Acquisition.

The CGS Share Option was initially recognised at HK$5,234,000 and
no subsequent revaluation was performed at period end as the
directors consider any change during the period is not material. The
fair value at the date of completion of the Acquisition was assessed
by an independent valuer by using the Trinomial Option Pricing Model.

(iii) Amount due from an associate of HK$40,523,000 (as at 31 March
2015: HK$30,076,000) mainly represents trade receivables due from
the company. Amount due from/(to) associates are denominated in
HK$ and are unsecured, interest-free and repayable on demand.

LOAN TO AN ASSOCIATE

Loan to an associate included under non-current assets:

In connection with the acquisition of CGS on 6 June 2014,
both of the Company and HKRH agreed each to provide
funding of HK$100,000,000 to CGS by way of shareholder
loan for general working capital and business expansion
purpose. The shareholder loan is unsecured, interest-free
and agreed with CGS that not to be repaid within one year
after the end of the reporting period. The difference between
the nominal value of the loan and its fair value of
HK$80,207,000 at the time of the acquisition amounting to
HK$19,793,000 is regarded as part of the cost of the
investment in CGS.

Loan to an associate included under current assets:

On 4 May 2015, the Group and HKRH each agreed to
provide a short term shareholder loan of HK$20,000,000 to
CGS. The short term shareholder loan is interest bearing at
2% per annum and with maturity of 1 year.

15

16

REBELFIZRE (W)

McE : (4)

(i) (%)
R E S RERETERKE - mE
o RESRERENRBERZARET
R IEE S BB SR E R BH MG -

A B & SR S AR B ) 25 42 5,234,000 BB TTRERR,
HERBRTEETER  AAESERAS
N2 BBUTRE - KETKEBZARE
T— KB AEERA =B T EBEAT
fly o

(iil JE U — SR B 4 A 540,523,000 7T (1A 2015
F£3A318 30,076,000 7T) Z2EBE AL
SEWIRTE - B (R —REE AR IR
BLABTTETE - AEIEF  REREERE
.

HRF—ERELT
AAERBEEZERT —HKBE QR

L Eai2014%6 A6 B WS REIG R ]
ZBE ARRREBERZERHYAE
BB —ERREZT AP ESEREH
100,000,000 LE®  EA—REEE
S REBER BREEFIEER £
B BoEdEeRIpTEBERRE B
RE—FREE - ERCEEEEAR
{8{A80,207,000/8 7T (R UL BERS ) 2 =58
19,793,000 8 T # 18 AH B & R & KX
Kz —E5H o

AARBEEZERN —RBZE Q7]

R2015F5 48 AEBBREFBER
EREERERT RS IREEE KRR
B 520,000,000/ 7T » 2 HAR R E R F
BER2%  HHRA—F -
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BRAAR & P E B B Rt Rt

17 DERIVATIVE FINANCIAL INSTRUMENTS 17 $f1E€MmI A
As at As at
30 September 31 March
2015 2015
R 20156 R 20154
9A30H 3H31H
HK$’000 HK$'000
FHET FHIT
Assets B5E
Non-current portion JEBNHAER &
Convertible bond (Note i) ARG () 46,675 66,735
Current portion EPHEAER >
CGS Share Option (Note 15 (ii)) Fh B < SR AR (B 5T 15(i)) 5,234 5,234
Liabilities aiR
Current portion ENEAER 5>
Foreign exchange forward contracts HNEE B iR BRA 4 (B =T
(Note ii 11,137 -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i B

B A E R

/\‘/T\
17 DERIVATIVE FINANCIAL INSTRUMENTS 17 f1&£E€emI A @)

(Continued)

Note (i): On 6 June 2014, the Company subscribed a convertible bond of MizE() : R2014F6A6H  ARARBEEBER
HKRH of HK$57,080,000 with 3% interest rate per annum and 5 22 i& AT 4 A% (& %5 57,080,000 78 7T+ F F| &
years of maturity from the date of issuance. The conversion period 3% EITH BB 5 F AR H o ]ARA
commences on the 2nd anniversary of the issue date and expiries NETHRERNBAERBESHARIX
on the date which is three days before its maturity. & °
The convertible bond comprises a loan receivable component and AMBRESEIEERE R LERE - B
option component which together have been designated as NEETEATESR I A - AJBRESFIR
derivative financial instrument by the Company. The convertible 57,080,000 78 T i 1T #) 2 HER + H 18 7 AP
bond was initially recognised at HK$57,080,000 and subsequently K & 1 546,675,000/ 7T (R 2015F3 A
revalued to HK$46,675,000 at period end (as at 31 March 2015 31 H :66,735,00057C) °
HK$66,735,000).

The fair value as at period/year end was valued by an independent HIK ERZ AR BERIB S GERNER
valuer using the Trinomial Option Pricing Model. The key flﬁtﬁﬂ%mfﬂiﬁpﬂﬁ FTAEXEM/MK
assumptions used are as follows: /
As at As at
30 September 31 March
2015 2015
#2015% #2015 F
9A30A 3HA31H
Share price of HKRH ERERIERRMDER HK$0.12 HK$0.20
Exercise price TEE HK$0.18 HK$0.18
Dividend yield A& B A= 0% 0%
Effective interest rate BRI R 22.4% 20.7%
Volatility Nl 42.1% 48.5%
Risk free rate [ [ R 0.8% 1.0%
The fair value loss of HK$20,060,000 (2014: fair value gain of A 7t 18 5 #820,060,000 7 7T (2014 F © 1
HK$15,588,000) was included under “other (losses)/gains, net” in F1EURZE15,588,00078 7T ) s AR BAAR &
the condensed consolidated interim financial information. HMRER 2 H (F18) e - F8l -

Note (ii): During the period, the Group entered into certain foreign exchange BE ) - BiN - ANEEEFT B TINE KIRRBEH
forward contracts to buy HK$ and sell RMB. As at 30 September NBABTRHEARYE - R20156F9A7
2015, the notional principal amount of outstanding foreign exchange 30H @ RRFINE HIBREA KRR
forward contracts was RMB484,000,000. % FR AR 484,000,000 7T °
The net realised loss and unrealised loss on foreign exchange INERBBRENR AR EESMEEZ
forward contract arising from change in fair value of HK$1,691,000 EEREBERAREREBERIED A
(2014: HK$Nil) and HK$11,317,000 (2014: HK$Nil) have been 1,691,000 7T(2014%4 : T % 7T ) &
recognised in “other (losses)/gain, net” in the condensed 11,317,000/ 7T (20144 : &) * ER
consolidated interim financial information respectively. MRAGA P B ER Z [HEi (EER), Ik

o OFEE] NEER -
Luk Fook Holdings (International) Limited 75825 B (B ) HRA T
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ERRARE R IR B E R R

18 TRADE RECEIVABLES
The Group’s sales to retail customers comprised mainly
cash sales and credit card sales. Concessionaire sales

18

B HERS

AEERNTERFHETRZERAS

EREARHEE AERSRHIHEER

through department stores and sales to wholesale AtBEREFEEZEEE RN T0=
customers are generally on credit terms ranging from 0 to 90H -
90 days.
The ageing of trade receivables is as follows: B REWERIA 2 BRERID T ¢
As at As at
30 September 31 March
2015 2015
R 20154 20154
9H30H 3H31H
HK$’000 HK$’000
FHET FH&T
0-30 days 0&30H 166,939 145,674
31-60 days 31260H 33,616 49,004
61-90 days 61290 H 3,970 2,163
91-120 days 91£&120H 797 1,033
Over 120 days i 120 B 908 2,885
206,230 200,759
The carrying amounts of trade receivables approximate their B REKWEEE EREEREEAREMRS

fair values.
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19 CASH AND BANK BALANCES 19 BEe&RBITHEER

As at As at

30 September 31 March

2015 2015

R 20155 20154

9H30H 3H31H

HK$’000 HK$’000

FET FH&T

Short-term deposits SEEEEYER N 353,318 141,945

Cash at bank and on hand RITFRRFERE 1,087,487 1,233,134

Cash and cash equivalents A LA EHEY 1,440,805 1,375,079
Short-term bank deposits, with FHEBEE=EAN

maturities over 3 months REHARITIERK 552,181 715,048

Total cash and bank balances e NIRITERRERE 1,992,986 2,090,127

20 TRADE PAYABLES, OTHER PAYABLESAND 20 WS EIRE - HtEMAEREER

ACCRUALS FE&tRIA
Included in trade payables, other payables and accruals are ZSEMAMIRTE - B EARERERT R
trade payables of HK$138,540,000 (As at 31 March 2015: IH B & 8 5 JE 1< iR 78 138,540,000 4 7T
HK$217,909,000) and the ageing is as follows: (FA201593831H : 217,909,000/ 7T) °
HIRER AT -
As at As at
30 September 31 March
2015 2015
R 20155 720154
9H30H 3A31H
HK$’000 HK$’000
FHT FH&TT
0-30 days 0%30H 119,533 171,675
31-60 days 31%60H 16,110 41,532
61-90 days 61290 H 2,491 3,395
91-120 days 912120 H 276 1,285
Over 120 days HBi® 120 H 130 22
138,540 217,909
The carrying amounts of trade payables and other payables BHRMNEERAMENERE ZEEA
approximate their fair values. HENAERE -
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21 SHARE CAPITAL 21 &
As at As at
30 September 31 March
2015 2015
R 20154 20154
9H30H 3H31H
HK$’000 HK$’000
THET FHIT
Authorised: ETE ¢
800,000,000 (As at 31 March 2015: 800,000,000 %
800,000,000 ordinary shares of (R 201543 A31A
HK$0.1 each 800,000,000 %) F A HE &
0.1 7T 2 BB 80,000 80,000
Issued and fully paid: BEITRARE
589,107,850 (As at 31 March 2015: 589,107,850 & (722015 F
589,107,850) ordinary shares of 3 A 318 : 589,107,850 %)
HK$0.1 each BREEC.1BITLHEBHN 58,910 58,910
22 BANK BORROWINGS 22 §FITER
As at As at
30 September 31 March
2015 2015
R 20154 72015 4F
9H30H 3A31H
HK$’000 HK$’000
FTHET FHET
Short-term bank borrowings G HASRITE X 540,100 1,470,633
As at 30 September 2015, the borrowings were unsecured, MR2015F9A30H » REBZIRITER
and HK$140,100,000 (As at 31 March 2015: A K18 & 140,100,000 JT( KA
HK$900,633,000) were covered by corporate guarantee 201543 A 31 H : 900,633,000/ 7T ) JA
given by the Company. The bank borrowings were due for RAERE 2 ARIEREERR - R17E
repayment within one month (As at 31 March 2015: one S — @ AREEBEE (R 20153 A
month). 318 : —f@A) -
As at 30 September 2015, bank borrowings of R2015F9 A30H © A& #(540,100,000
HK$540,100,000 (As at 31 March 2015: HK$1,470,633,000) Bt (7201543 A31H : 1,470,633,000

bore interest at floating rates.

BT MIRITERIRZ B MR R -

Interim Report 2015/2016 FREIR & 55



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RIRAAR & R B 5 B Mt aE

22

23

24

56

BANK BORROWINGS (Continued) 22 SRITERGE
The Group’s bank borrowings are denominated in HK$, and REBZRITEZFABTE - BEAER
the fair value of the Group’s banking borrowings equal to TERWHRRE » B 21K -
their carrying amount, as the impact of discounting is not I AEBZETERZ AR BEEHERR
significant due to their short-term maturities. HEMER o
GOLD LOANS 23 HEmHE
Gold loans were borrowings from banks which are pledged HEEEARTER  TUAESERIEK
with gold prices. They were designated as financial liabilities o EEARARNEFABREZERE
at fair value through profit or loss. &
As at 30 September 2015 and 31 March 2015, the gold 20159 H30H k20153 H318 -
loans are denominated in USD, interest bearing at 1.2% per ESEENEITE  £1.2% 2 FFI=X
annum, with original maturity of 2-3 months from date of =B RERBBRs2E31EARE -
inception.
The net realised gain and unrealised gain on gold loans EeBEANEEYMEACEER
arising from change in fair value of HK$14,006,000 (2014: N ok 8 3R IR 55 % B8 5 14,006,0007% 7T
HK$2,583,000) and HK$125,000 (2014: HK$8,162,000) (2014 % : 2,583,000/8 7T ) M 125,000 7
have been recognised in “other (losses)/gain, net” in the 70 (20144 : 8,162,000 7T ) J 1A fif AR
condensed consolidated interim financial information FAhEIB AR B (B518) U as -
respectively. HER | PIER o
COMMITMENTS 24 i
(a) Capital commitments (a) FHEIE
As at As at
30 September 31 March
2015 2015
R 20155 72015 4F
9H30H 3A31H
HK$’000 HK$’000
FTHET FHIT
Contracted but not provided for EEIXBREEBE
property, plant and equipment L EIN =Y 8,920 9,832

At 30 September 2015 and 31 March 2015, the
Group had no authorised but not contracted for
property, plant and equipment.

R2015F9 A30H K20154F3 A
31H  AEBEWEDREBRRITH
ZNE - BB R e
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24 COMMITMENTS (Continued) P L3 {¢ )

(b) Commitments under operating leases (b)
At 30 September 2015, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases in respect of land and
buildings as follows:

EEHERIE
R20155E9A30H - AEEH +
HREFRETATRE CLEHE
MR RIS 2 AR E R KB %R
NN

As at As at

30 September 31 March

2015 2015

R 20156 2015

9H30H 3A31H

HK$’000 HK$’000

FET FHT

Not later than one year —FR 758,811 681,149
Later than one year and not later —FIRETBARF

than five years 930,973 845,227

Later than five years BiBEAF 6,021 6,025

1,695,805 1,532,401

The actual payments in respect of certain operating
leases are calculated at the higher of the minimum
commitments as noted above and the amounts
determined based on a percentage of the sales of the
related outlets.

(c) Future operating lease receipts (c)
Future aggregate minimum lease receipts under non-
cancellable operating leases are as follows:

ETREHEERNRIR EXAHR
S AR R AR IR AR R R W SH B R
XEOHABEERZBSE

sets
= o
>t

REESTHRIG
RIBTRIHUH 2 LR E MR AR
WHR z & EFH S @R T -

As at As at
30 September 31 March
2015 2015
20155 20154
9H30H 3H31H
HK$’000 HK$’000
FHET FH&TT
Investment properties B E
Not later than one year —FR 3,815 5,923
Later than one year and not later —FRETBBRTF
than five years 1,020 2,386
4,835 8,309
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25

26

58

CONTINGENT LIABILITIES

As at 30 September 2015, the Group had financial
guarantee amounting to HK$684,949,000 (As at 31 March
2015: HK$779,957,000) issued to several banks in respect
of banking facilities granted to an associate.

RELATED PARTY TRANSACTIONS

The major shareholder of the Company is Luk Fook (Control)
Limited (“Luk Fook Control”), a company incorporated in the
British Virgin Islands, which directly owns 39.75% of the
Company’s shares. The remaining shares of the Company
are widely held.

Mr. Wong Wai Sheung and his family including Mr. Wong
Ho Lung, Danny and Miss Wong Lan Sze, Nancy, are
discretionary beneficiaries of the Wong’s Family Trust (the
“Trust”). The Trust is the beneficial owner of the entire
issued share capital of Kwai Kee Cheung Jewellery &
Goldsmith Company Limited which is the beneficial owner
of 36.72% of issued shares of Luk Fook Control. The
remaining shares of Luk Fook Control are held by various
shareholders.

Mr. Wong Wai Sheung, Mr. Wong Ho Lung, Danny, and
Miss Wong Lan Sze, Nancy are directors of the Company.

(@) The Group has entered into supplementary licensing
and maintenance agreements with GS Tech Company
Limited (92% owned by the Trust) for acquiring a
licence to use certain computer programs and to
receive maintenance services fee. For the period
ended 30 September 2015, licence fee of
HK$919,000 (2014: HK$703,000) and maintenance
services fee of HK$1,627,000 (2014: HK$1,540,000)
were capitalised and charged in the condensed
consolidated balance sheet and condensed
consolidated income statement respectively.

25

26

RRAER

R2015F9A30H » REEFE FH#E
ANEIMIRITRE ME TIRITE LB
¥R 5 684,949,000 7 7T (20154 3 A 31
B : 779,957,000/ 7T) °

REALZRS

KRR ZEBRRE ANEGER) BRA
RI(TANEBIER]) AR RBHEBRES
Ak zRR EEHBEEARAR T
39.75%/%fH - AARER TN D EISH ©

BEBRLCEREREB (BEEEELER
BERFRT) RERREER(EED 2
ERXmA - ZEEAECHRERT
ERAREZMEBTRAZERHESR
AN ERHERESTERATAEaES
TNARENR 36.72% E BT © SNARIEA
BTIRDAZBRRETE

BEEBAL BEELERERSLT
YRARRIES -

() AEECHSE2EANBERERAR
(Eo2% iEmmE A ) Al LT
Rupemaths  BISERETE
FSRE A 2 SR BB R 12 AR
7% o R 20159 A30 B I-HAfE -
HRFEE FH 919,000 7T (2014 £ -
703,000 70 ) R #EE RE B B
1,627,000/ 7T (2014 4F : 1,540,000
BIL)EARIRNERGEEERRE
EEERGREBRERANETERA
E‘E °
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(c)

J=PEPN

NN

26 RELATED PARTY TRANSACTIONS (Continued) 26 RREATZX % (&)
(b) Transactions with associates (b) HEREBATZRS
For the six months ended
30 September
#iEZ9A30HLER
2015 2014
HK$’000 HK$’000
FHET FHT
Sales HE 0] 26,142 31,286
Subcontracting fee paid B eRER 0] 10,922 11,613
()  Sales and subcontracting fee paid were charged () HEERENSBERIDRE
from at terms based on mutual agreements. FHE R ER] 2 (& FRUER o
(i)  As mentioned in Note 25, the Group had financial iy NP FE25 P - AL B R
guarantee amounting to HK$684,949,000 (As at BB ERAINIRITHER
31 March 2015: HK$779,957,000) issued to ETROTBLENTBERSE
several banks in respect of banking facilities 684,949,0007% 7T (201564 3 A
granted to an associate. 31H : 779,957,000/87T) °
Balance with associates (c) HEBRBEATZREER
As at As at
30 September 31 March
2015 2015
20156 72015 4F
9H30H 3A31H
HK$’000 HK$’000
THET FHET
Amount due from an associate FEUL— KB 2 A A BRTE 40,523 30,076
Amount due to an associate Bt — KBt A R BRIE (1,536) (1,674)

Details of the balances with associates are disclosed
in Note 15 to the condensed consolidated interim

financial information.

B RN B2 BHRABRERES

EP,HJ%EM‘%EHBHEE5¢)}ZE% °
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26 RELATED PARTY TRANSACTIONS (Continued)

60

(d)

(e)

(f

Loan to an associate

26 FWEALTZES (@)

(d ERTF—RHRELR

As at As at

30 September 31 March

2015 2015

20155 72015 4F

9H30H 3H31H

HK$’000 HK$’'000

FTHET FHET

Current BN ER 20,000 20,000
Non-current JERNER 85,026 83,160

Details of the balances with associates are disclosed
in Note 16 to the condensed consolidated interim
financial information.

Key management compensation

EREE N B 2 BB R SRR S
RIS BRI R 16 3 FE o

() *RETHEMS

For the six months ended

30 September
#iFZE9HA30AIENEA

2015 2014

HK$’000 HK$’'000

FET FETT

Directors’ fees E=ee 1,020 1,030
Salaries, allowances and e R REWHIE

benefits-in-kind 31,210 31,398

Contributions to pension plan BIREEHEE R 293 278

32,523 32,706

The Group has entered into a lease agreement of a
premise with tenancy period of 36 months with New
Merit Corporation Limited, an entity jointly controlled
by Mr. Wong Wai Sheung and other two independent
third parties. For the period ended 30 September
2015, rental deposits of HK$2,550,000 (2014: HK$NIil)
and rental expenses of HK$4,014,000 (2014: HK$NIl)
were recognised in the condensed consolidated
balance sheet and condensed consolidated income
statement respectively. This transaction was carried
out at terms mutually agreed between the respective
parties.

() A £ B £ New Merit Corporation
Limited ( R & 12 % 58 4 R S9N &
BB = HERIERIMERE) RIS
—EYENTHEERHE M A6
@ 8 - #HZE20159F9H308 I
M 2REREREeEERER
MERreEaRERTERS
2,550,000 7T (20144 « T L)
N 7 & B9 34,014,000 (2014 £ :
THEIL) c ZRBPTVIREBETHA
B 15 T AR SRETT o
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