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GLOBAL DISTRIBUTION NETWORK

PR BHABAS

30 September 2014 ¢Wi@1,272 (1,208)
Mainland China

201499 H30H

CANADA
mEx
10

THE UNITED STATES
=
22

NORTHERN CHINA i

Self-operated B%&JE : 18 (21)
Licensed @Ak : 410 (394)

No. of shops JE4EKE : 428 (415)

SOUTHERN CHINA #pg

Self-operated H & & : 0 (0)
Licensed mfJE : 423 (403)

No. of shops JE4H2( B : 423 (403)

EASTERN CHINA 5
Self-operated H &5: 18 (17)
Licensed @Ak : 158 (144)

No. of shops JE4HZLE : 176 (161)

CENTRAL CHINA #Eh
Self-operated B & & : 46 (45)
Licensed @& : 199 (184)

No. of shops JE#EIE : 245 (229)

OPERATIONAL HIGHLIGHTS

EEME

REVENUE AND PROFIT ANALYSIS (Hks milion) | A K

REVENUE BY MARKET

Bhmiss Bzl
5,656
75.0% (79.0%) 128.9%
HONG KONG,
MACAU &
OVERSEAS

B RAR
EE0

1,886
¥10.7%

MAINLAND CHINA
FER

SEGMENTAL PROFIT BY MARKET

BRMmigsEz 2 EER
64.3% (76.2%) v31.5%
HONG KONG,
MACAU &
OVERSEAS
B RMR

GED
35.7%

wADAT (BT
REVENUE BY BUSINESS SALES* BY PRODUCT
REBIEZWA RERDEZHER"
5,899
78.2% (85.8%) V31.7% 58.7% (71.8%)

RETAILING
TEEY
281

$13.1%
LICENSING
anRE T

1,362
+23.4%
WHOLESALING

HBEL

3.7% (3.2%)

18.1%
(11.0%)

SEGMENTAL PROFIT BY BUSINESS
BEBRDE 22 E@ER

62.1% (73.5%) 131.3%
RETAILING
TEEY

185
115.9%
LICENSING
SRR

41.3%
(28.2%)

4,263
¥39.1%

GOLD & PLATINUM
EE Eikn

GROSS PROFIT» BY PRODUCT
BREmIEZERN

34.1% (43.7%)

549
129.9%

GOLD & PLATINUM

(23.8%)

348
122.0%

MAINLAND CHINA

184
fLeo0 188.3%
WHOLESALING

65.9% (56.3%)

(8.1%)

. HONG KONG

221,333 (1,268

MACAU __. c .
Worldwide total number of shops mpg o T e
10 (19 46 (45)

Remarks: Comparative figures for the six months ended 30 September 2013 # Sales = Revenue — Licensing Income
are shown in brackets TEERE = G A — BEEEFEUA
i BE 2013F9H30H 1L MEA 2 FEBR B F AN

Remarks: Figures as at 31 March 2014 are shown in brackets

it - R20149F 3531 H.2 EFRIZHANBEL

§|NGAPORE AUSTRALIA ~ Gross Profit = Consolidated Gross Profit — Gross Profit of Licensing Income
NUMBER OF SHOPS | jE &1 B DL I EF| = FAER - BHEBER
30 September 2014 31 March 2014 Change 30 September 2013 Change
= b == A/
PAPELE:N  201463A31H £t 2013F9A30A 21 RETAIL SALES PERFORMANCE | ZEHEXRIR
Hong Kong &75 45 +1 42 +4
Macau &2 10 = 10 = 30 September 2014 30 September 2013
Self-operated & 4 5 2014%£9R 308 2013%F9A30H
- per :l__%j;ﬁi 2 - 1 al Y-o0-Y Change SEE{e Y-0-Y Change 888G
: T::: IIIEiV :T&&Ei&i)ﬁﬁ :23; 1— 2?1 +; ikl RERERE 551 RIEHERR
Mainland China ~ Sub-total /J\&t 83 &l 79 +3 Hong Kong and Macau &% & 29 -30.9% -40.7% +78.3% +60.7%
R EI A Licensed S k85 Mainland China 5 B3 A1 -40.0% -44.1% +119.8% +91.6%
- Tier | —#R¥ET 208 +4 198 +14 —
- Tor Il —t8iT o Lo 57 > Gold & Platinum &% &A% -42.2% -50.1% +108.3% +91.3%
- Tier Il & IV =4 BI04 562 +37 518 +81 Gem-set %E +0.5% -12.9% +30.4% +16.7%
S O 1,125 +65 1,083 e Overall 288 -31.7% -41.0% +81.7% +64.4%
Sub-total /J\at 1,208 +64 1,132 +140
Other Locations £ fiis[& 5 - 4 al Same store sales growth of the period represents a comparison of sales of the same self-operated shop having full day operations in the comparable periods and
Total & #t 1.268 465 1188 145 such data does not include sales of licensed shops.
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) FINANCIAL HIGHLIGHTS
i 2

FINANCIAL PERFORMANCE | Bf#§%3IR

For the For the

six months ended six months ended

30 September 2014 30 September 2013

#E20145F HE2013F
9A30H 9H30H Y-0-Y Change
HKS m) BEBTT LLA{ER IE~ A A BES(L
Revenue WA 10,066 -25.1%
Gross Profit £ 2,023 -11.1%
Operating Profit &2 &3 7 1,150 -14.9%
Profit for the period Z17ui 7 966 -16.4%
Profit Attrioutable to Equity Holders #2555 A FEfg i 7 965 -16.6%
Basic Eamings per Share SEAREF| HK$1.37#7T HK$1.647% 7T -16.5%
Interim Dividend per Share SR Eifk & HK$0.553# 7T HK$0.637% 7T -12.7%
Dividend Payout Ratio j& 8 t & 40.3% 38.5% +H.8p.p.EENE
Gross Margin £/ 23.9% 20.1% +38pp.fHEAE
Operating Margin £ 5 F= 13.0% 11.4% +H.6p.p.EENE
Net Margin J# 72 10.7% 9.6% +H1ppEENE
EBITDA R&HFIE « BiE - & REHARF 1,044 1,205 -13.4%
EBITDA Margin RFTHIE « BUE - EREHRIAF X 13.8% 12.0% +1.8pp.AENE
Total Operating Expenses to Revenue Ratio #4845 (I A k= 13.0% 9.5% +35pp.HEAE
Effective Tax Rate BI:H = 18.2% 16.3% +H9p.p.EEASH

KEY FINANCIAL INDICATORS | = Z8/i&$E1Z
30 September 31 March 30 September
2014 2014 2013

20144 20145 Change 2013F Y-0-Y Change
9A30H 3A31H 1[4 9A30H BES(
Average Inventory Tumover (Days) 1977 S (X)" 138 +75 121 +92
Inventory F & (HK$ m) (A&7 6,225 +11.4% 5,502 +24.0%
Net Cash F54 (HK$ m) (B&AT) 1,287 -24.6% 1,482 -37.0%
Bank Borrowings S/7E3 (HK$ m) (BE#TT) 568 +131.9% 0 N/A @
Gearing Ratio &7t % 74% +89pp EELH 00% +16.3p.p. EEDE
Debt-to-Equity Ratio & fE#Ezst i 3 247% +128pp. EEDH 18.2% +19.3p.p. EEDE:
Return on Equity (ROE) fR i & 14 244%  -45ppEAEDE 27.0%  -71ppEENH
Current Ratio 7Bk = 48 =5 6.2 2.9
Capital Expenditure BRI (HKS m) (AEHT) 184 +1.6% 74 +152.7%

1 =(Opening Inventory + Closing Inventory)/2/COGS (excluding Cost of Licensing Income) * Number of the dates for the period
=BV FE+HIARTR)2/ HERA (R EIEER2KA) BN B

2 Gearing Ratio = (Long-term Bank Loan + Short-term Bank Loan + Bank Overdrafts)/Capital and reserves attributable to equity holders of the Company
LR = (REEERTER + RHEERITER + RITEXR) AR AREHE AEEERRHE

3  Debt-to-Equity Ratio = (Long-term Liabilities + Short-term Liabilities)/Capital and reserves attributable to equity holders of the Company
BEERLE = (RPEE + RHER) AARESEE ARIEERRFHE

4 The calculations of ROE for the period or year are as follows:
=Annualized or annual profit attributable to equity holders of the Company for the period or year ended/Capital and reserves attributable to equity
holders of the Company
R FR REEEERETEA TR E
=2 EF 2 HARFANRRRREEFA ARG AR RIEERFE ARG ER R
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

FINANCIAL PERFORMANCE

Results

For the six months ended 30 September 2014 (the
“Period under review”), the revenue of Luk Fook Holdings
(International) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) amounted to
HK$7,542,358,000 (2013: HK$10,066,153,000), representing
a decrease of 25.1% as compared with the corresponding
period of last year. This was the second highest in interim
record, only after last year’s record high with the “gold rush”.
Total gross profit decreased by 11.1% to HK$1,798,941,000
(2013: HK$2,022,951,000). Operating profit decreased by
14.9% to HK$978,260,000 (2013: HK$1,150,173,000).
Profits attributable to equity holders decreased by 16.6%
to HK$804,637,000 (2013: HK$965,040,000), which was
also the second highest in interim record and better than
expected. Basic earnings per share amounted to HK$1.37
(2013: HK$1.64).

Overview

During the Period under review, the Group successfully
boosted the sales of gem-set jewellery products which have
higher gross margin than other products and resulted in a
higher-than-last year’'s mix, mitigating the impact of high
base effect of gold products. The overall gross margin for
the period thus increased from 20.1% to 23.9%. However,
due to the decrease in revenue, the total operating expenses
to revenue ratio increased from 9.5% to 13.0%, partially
offsetting the effect of the improvement in overall gross
margin. As a result, the operating margin of 13.0% was
recorded, which was higher than 11.4% of the corresponding
period of last year. Net margin amounted to 10.7%, which
was slightly better than 9.6% of the corresponding period of
last year.

During the Period under review, the Group opened a net total
of 64 shops in Mainland China (among which 65 new licensed
shops were opened and 1 self-operated shop was closed),
and 1 shop in Hong Kong. As at 30 September 2014, the
Group has a total of 1,333 shops globally in Mainland China,
Hong Kong, Macau, Singapore, the United States, Canada
and Australia.

MBEERR

XiE

B Z2014F9A30H 1L/~ A M (TE
B ~EE8 (BE)BRAA (IR
NREANREHRBAR (KB IAER])
B U A AB7,542,358,0005 T (20134 :
10,066,153,000/8 /L) * & F R #& >
25.1% AP EE 5 EX
REFIRESBINELSAMA -BEFT
PK11.1%%E1,798,941,000/%8 T (20134 :
2,022,951,000/8 JT.) ° 48 & @ F T 814.9%
Z978,260,0005# 7T, (20134F : 1,150,173,000
BIL) cEmFBBE ARG SR T %16.6%=
804,637,000/ 7T (20134 : 965,040,000
L) MATHEESSEEF 5  ERTE
H - IR EAREF A1.378 7T (20134 : 1.64
BIT) °

s

REBEHA AR AEEXRNESEEME
REEESEMNERHKEENERZHEE -
FEHELEREFKFE B TELERZ
BEHNE ERETAERANBEFRESZ
20.1% A B REIM 223.9% A BRI
ATR - B2 ERY WAL EEIE% EF
£13.0%  PHEE TEBENERENZ
2o A - FEEREFEE18.0%  BREFR
BIR911.4%  SFME E10.7%  BEREER
HIE9.6% °

REBESRR REEBRTE R FEEE K
B4R 54 (865 mieE - 1R A
ZIE)  RNEB R A1 IE S - R2014F9A
308 ' AEEREIKEE1,333MEH B
RE A FE R FNW - EE 0
ERZBM o
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

The retail business continued to be the primary source
of revenue for the Group. Revenue from retail business
decreased by 31.7% to HK$5,899,664,000 (2013:
HK$8,639,697,000) year-on-year, representing 78.2%
(2013: 85.8%) of the total revenue of the Group. In order to
boost the sales of gem-set jewellery products, the Group
enhanced the shop display of the gem-set jewellery products
in Mainland China, so as to entice customers’ desire for
consumption. With the completion of the acquisition of 50%
interest in the issued share capital of China Gold Silver
Group Company Limited, an operating company engaging
in jewellery retailing and franchising under the brandname
of “8D-GOLD”, the Group became one of its suppliers.
The wholesale business therefore increased by 23.4% to
HK$1,361,887,000 (2013: HK$1,103,467,000) as compared
with the corresponding period of last year, accounting for
18.1% (2013: 11.0%) of the total revenue of the Group.
Licensing income accounted for the remaining 3.7% (2013:
3.2%), representing a decrease of 13.1% to HK$280,807,000
(2013: HK$322,989,000) as the business of gold products
returned to a relatively normal level. Gold products remained
the most favourite item among customers and together
with platinum products contributed approximately 58.7%
(2013: 71.8%) of the Group’s total sales with a decrease in
sales of 39.1% (2013: +95.7%). Gem-set jewellery products
accounted for approximately 41.3% (2013: 28.2%) of the
Group’s total sales with 9.1% (2013: +29.0%) sales growth.

During the Period under review, the overall same store sales
growth* (“SSSG”) of the Group was -41.0% (2013: +64.4%),
within expectation given the high base effect due to the “gold
rush” last year. SSSG for the Hong Kong and Macau market
and the Mainland China market were -40.7% (2013: +60.7%)
and -44.1% (2013: +91.6%) respectively. SSSG for gold and
platinum products was -50.1% (2013: +91.3%) and that for
gem-set jewellery products was -12.9% (2013: +16.7%).

Same store sales growth of the period represents a comparison of sales of
the same self-operated shop having full day operations in the comparable
periods and such data does not include sales of licensed shops.

TEEBEBXNAEAEEZZRARE &
& I AIZ F R 31.7% 2 5,899,664,000/% 7T
(20134 : 8,639,697,000& 7T) * E AN EE
U A 78.2% (20134 : 85.8%) ° BB
EEMEMCHE  AEERFERLEKES
HiE AR B A SR UIRABRE
MEEEA  MEERKBU 222 | REK
ERETERPREER CEERAT —F
e REBAR AT —50%0 BITIA 24
w=ASEKAEMEN Y —  HBEEBKE
I 2 4F B 2R 38 AN23.4% 2 1,361,887,000/%
JC (20134 : 1,103,467,000/87T) * 1hA%E
U A BI18.1% (20134 - 11.0%) ~ ML
U AIEE T3.7% (20134 : 3.2%) * R E
TEMNEBDERABEE KT  HEKK
A I 4013.1% 2 280,807,0005% 7T (2013
1 322,989,000 ) c BEEMIN AKX
EFEFBOMNER BRIV ERLAERE
SHE S H58.7% (20134 : 71.8%) * $HEHE
T B%39.1% (20134 : +95.7% ) ' MK E &
£ 2 an BIME AN & B 48 $5 & 58 4941.3% (2013
F:282%) ' HEFE EF 9.1% (20134 ¢
+29.0%) ©

REIBEHA AEBEERBNFEREIHEE ISR
((REHEEER]) B-41.0% (2013F :
+64.4%) - EEF B B REEEH
BT BEHZA - BERBPITIEHEU KA
B A TS8R JE#EEE RS 5 A-40.7%
(20134 : +60.7% ) &-44.1% (20134 :
+91.6%) - B RNEERMRAEHERE
5-50.1% (20134 : +91.3%) ' hE E i E
@ B A5-12.9% (20134 : +16.7%) °

* RAEHEERARA-HEEERTELBRBARNTER
EEMNHERLE  ARBBLTRIERMENHE
o
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

The Group has been striving to expand its product mix to
offer customers with a wider selection of choices. Since
2010, the Group has been endeavouring to expand the
mid-to-high-end watch business. As at 30 September
2014, the Group has become the authorised dealer of 33
watch brands, including AUDEMARS PIGUET, BALL and its
BALL for BMW series, BULOVA, CERTINA, COINWATCH,
CORUM, DOXA, ENICAR, ERNEST BOREL, GRONEFELD,
H. MOSER & CIE, HAMILTON, TONINO LAMBORGHINI,
LONGINES, LUDOVIC BALLOUARD, MAURICE LACROIX,
MEMORIGIN, MIDO, OMEGA, RADO, TAG HEUER, TISSOT,
URWERK, EMILE CHOURIET, HUBLOT, ARNOLD & SON,
ZENITH, ORIS, BALMAIN, BVLGARI, EMPORIO ARMANI,
BURBERRY and VAN GOGH. During the Period under review,
revenue generated from the watch business amounted
to HK$167,362,000 (2013: HK$119,962,000), accounted
for 2.2% (2013: 1.2%) of the Group’s total revenue and
represented an increase of 39.5% as compared to the
previous year’s level.

BUSINESS REVIEW

Hong Kong and Macau

The Hong Kong market continued to be the major source
of revenue for the Group, contributing approximately 59.5%
(20183: 64.1%) of the Group’s total revenue. Given the high
base effect, it decreased by 30.5% to HK$4,488,665,000
(2013: HK$6,456,317,000). As at 30 September 2014, the
Group operated a total of 46 self-operated shops in Hong
Kong, while one of which was newly opened during the
Period under review.

As at 30 September 2014, the Group had a total of 10 self-
operated shops in Macau. Given the high base effect as
well, revenue generated from the Macau market decreased
by 22.5% to HK$1,098,274,000 (2013: HK$1,417,173,000),
representing 14.6% (2013: 14.1%) of the Group’s total
revenue.

The SSSG for gold and platinum products of Hong Kong and
Macau was -50.2% (2013: +88.7%) and that for gem-set
jewellery products was -14.0% (2013: +15.6%).

AEE-EREHREERES  AERREMH
% biRE - B2010F £ KEBMNE
TR SIEERER - R2014F9A30H © &
SEEKAISEERMENEELHEY - @
MEEER ERREIERESKI] R
P BERE SHM BRAXT B H
& - B - FOREE - GRONEFELD ~ = H%
B 2 KR - MERE - JRE - LUDOVIC
BALLOUARD - X - BH R E£E * BUK
- FiEMHRE RS KB
FH-DHECEIE AN B2 5
% B - EMPORIO ARMANI * 18 48 F] & VAN
GOGH - REIEEEIN - 2R B Bk X B A A
A167,362,0007% 7T (20134 : 119,962,000
BI) hAREE B A2.2% (20134 -
1.2%)  MEF LF439.5% °

E £/ 40) -

FEERAM
EEMBREAAEBRMNEZR AKX
TR GRS E AU A 459.5% (20134 -
64.1%)  EEEEMET » TEK30.5%=
4,488,665,000% 7T (20134F : 6,456,317,000
BIT) » 20149 A30H @ AEBERELK
EAR46MBEEE  EP—HAEBIAN
IR o

2014F9A30R A & B £ )8 P £ %10
BEE REESESBUET - RERBRMS
5 H U AR 2 22.5% % 1,098,274,00078 JT
(20134 :1,417,173,000/87T) * (EREBE
W A14.6% (20135 : 14.1%) °

BRIt EECRNCERZAEHEEER
5-50.2% (20134 : +88.7%) ' KB Bt E
GhA-14.0% (20134 : +15.6%) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

Mainland China

During the Period under review, the Group benefited from
the success in the increased sales of gem-set jewellery
products. Revenue from the Mainland China market reached
HK$1,886,471,000 (2013: HK$2,112,604,000), representing
a slight decrease of 10.7% over last year only given the
high base effect. This accounted for 25.0% of the Group’s
total revenue which was better than last year’'s 21.0%. The
percentage share of retail business of gem-set jewellery
products grew substantially from 10.5% over the same period
of last year to 20.2% and the growth of wholesale business of
gem-set jewellery products reached 33.7%.

The SSSG for gold and platinum products of Mainland China
was -50.0% (2013: +101.4%) and that for gem-set jewellery
products was +8.8% (2013: +35.3%).

The Group has taken further steps to develop the Mainland
China market in order to reduce its overall business reliance
on the Hong Kong and Macau market. Retail network was
expanded to relatively lower-tier cities to increase brand
coverage. As at 30 September 2014, the Group had 82 self-
operated shops and 1,190 licensed shops in Mainland China,
adding up to a total of 1,272 shops.

Overseas Development

With “Brand of Hong Kong, Sparkling the World” as its motto,
the Group is looking for opportunities all over the world. As at
30 September 2014, the Group operated 5 overseas shops,
including 1 shop in Singapore, 2 shops in the United States,
1 shop in Canada and 1 shop in Australia.

A A i

REESHAN  AEESERKNIESKEY
MEMMEE  REFEABTERHRAZE
1,886, 471 ,0007% 7T (20134F : 2,112,604,000
BI) MARAERSEEGRET » AREFK
ﬁﬁ(Tﬁ%O.?% I AREBBUA25.0% @ BE
F221.0%BE - MHKESHERTEERZ
B EFRN10.5%ABIEFE20.2% -
LEEMERIBEER 2 RAIESR 7% -

PERNbESRACERZARHEER K
5-50.0% (20134 - +101.4%)  RE G #hiE
B 5+8.8% (20134F : +35.3%) °

AEEBBHE—FHRAPRANMTE - SR
RERBEXHEENRMAMBZERE BT

EREERERNBET - LB REES
$ MR2014F9A308 * AEFEEH B A i

HAEEBLENRT,1900EMEE - 2 EHH
JE R A BE 272/ -

BHBRRE

FAREBTELE « B AEZ I NRE » A&

EHentAZMESHRES- EA2014¢9H
308 REBBHLELMEINEH B
1R A E N ~ 2RI R ER - 1R NS
KA R A FERL AN o
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2014, the Group’s cash and bank
balances were approximately HK$2,250 million (31 March
2014: approximately HK$1,805 million). The Group’s gearing
ratio being proportion of total bank borrowings and gold loans
of HK$1,317 million (31 March 2014: HK$568 million) against
total shareholders’ equity of approximately HK$8,083 million
(31 March 2014: approximately HK$7,641 million), was 16.3%
(81 March 2014: 7.4%). Net cash was HK$933 million (31
March 2014: HK$1,237 million) and the debt-to-equity ratio
was 37.5% (2013: 24.7%), being proportion of total liabilities
of HK$3,034 million (31 March 2014: HK$1,887 million)
against total shareholders’ equity of approximately HK$8,083
million (31 March 2014: approximately HK$7,641 million).

The Group’s income and expenditure streams are mainly
denominated in Hong Kong dollars.

Capital Expenditure

During the Period under review, the Group incurred capital
expenditures of approximately HK$187 million (2013: HK$74
million), including the costs of properties, leasehold lands,
land use rights, leasehold improvements, furniture, fixtures
and equipments.

As at 30 September 2014, the Group’s inventory balance
was HK$6,932 million (31 March 2014: HK$6,225 million),
with average inventory turnover days of 213 days (2013: 121
days).

Capital Commitments

As at 30 September 2014, the Group had total capital
commitments of approximately HK$17 million (31 March
2014: HK$414 million).

Contingent Liabilities
The Group did not have any significant contingent liabilities as
at 30 September 2014.

Pt %5 [0 KA
REBRERMEREF

MR2014F9A30H AEEMIR & MR
1T H 8 #) 52,250,000,00078 7T (20144
3A31H : £1,805,000,000/ 7t) » K £
B REEMEBRLE X A16.3% (201443
AB1H :7.4%) W HIERTERR SR
% 2 & 4 %1,317,000,000/% 7T (20144
3A31H : 568,000,000 jT) 18 % A% 3 4
%5 44 %5 498,083,000,00078 7T (201443 A
318 : #497,641,000,0005 7T) 2 tL Bl st & -
% I8 £ A933,000,000/% JT (20143 A31
A :1,237,000,0008 L) ' BE#=m L X
B37.5% (20134 : 24.7%) » W hik &
£3,034,000,000/% 7T (20144 3H31H :
1,887,000,000/% 7T) M ¥ I R &= R R 4
8,083,000,000% 7T (20144 3H31H : 4
7,641,000,0005% 7T0) Z HL I aT & -

AEEZWZIHBETRABTINE -

&3k

REBEHA  AEEELEEARAXOR
187,000,000/ 7t (20134 : 74,000,000/%
T BEWME MELH - twERE B
EMERE - BR - RERREKA -

MR2014F9A308  REB 2 HFEH# &
£6,932,000,000/% 7T (201443 A31H :
6,225,000,000/% 70) + M FHF EEE A&
B213H (20134 : 121H) »

BEEKIE

R2014FQA30H  AEEME R KIER
¥ 49 /&17,000,000/% 7T (2014%3H31H :
414,000,0005 7T ) °

KRERE
A& B R2014F9A30H I # T a] 8 K&k A
BfE -
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

Human Capital Policy

As at 30 September 2014, the number of employees of
the Group was approximately 6,700 (31 March 2014:
6,600). Remuneration policies were reviewed and approved
by the management regularly to ensure fair rewards and
compensation for our employees. Remuneration packages
were structured to be comparable to the market while
bonuses and other merit payments were correlated to
the performances of the Group and the employees. Such
a reward system aims to motivate employees to act in
alignment with the Group’s objective to optimise business
performance by offering financial incentives.

BRANDING

In order to align with the branding theme of “Love is Beauty”,
the Group has been building a brand image that is sincere
and friendly, and strengthening customers’ emotional
attachment to the brand through outstanding marketing
campaigns and excellent service programmes. In addition
to delivering the core values of the brand to the target
customers through mass media, the Group has also placed
advertisements on major social platforms, portals and video
websites and has organized different types of interactive
network games in light of the increased number of global
netizens and the growing popularity of smartphones. By
stepping up promotional efforts and information dissemination
through the Internet, and getting in touch with customers of
the younger generation, a distinctive image of the Group will
be planted deeply in the hearts and minds of the people.

The Group’s tireless efforts in brand building have been well-
received by the industry and market. During the Period under
review, the Group received a number of awards in branding,
corporate management, service quality, community welfare
and environmental protection, which are testimonies to the
excellent achievements of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

OUTLOOK

During the Period under review, the high base effect as
a result of the “gold rush” last year has started to abate.
International gold price became low again recently, which
benefited the sales of gold products. GDP growth will
continue to be driven by various economic measures
imposed in Mainland China and the consumption power of
the Mainland Chinese remains to be high. The Group holds
a cautiously optimistic view on the overall business for the
second half of this financial year and in the mid- to long-term.

International gold price dropped recently, touching a four-
year low in early October and November. Coupled with the
“double spring” and a “leap month” in Chinese calendar this
year, a good season for wedding will benefit the sales of
gold products and in turn likely trigger another round of small
scale “gold rush”. The Group will proactively utilise cross-
selling techniques to enhance the sales of gem-set jewellery
products. With the “Occupy Central” movement going on in
Hong Kong and the lowered spending power of customers,
both the SSSG and the year-on-year retail sales of the Hong
Kong market experienced a single digit drop in October 2014.
Nevertheless, with the continuously low gold price, November
2014’s sales was picking up with its growth momentum.

As the Mainland Chinese government actively pushes forward
the urbanisation, the population of the middle class will keep
on growing. The rising per capita disposable income will help
elevate the overall desire for consumption of the Mainland
Chinese. Furthermore, Mainland Chinese’s demand for gold
remains strong. According to a recent report released by
World Gold Council, the yearly demand for gold of individuals
in Mainland China will increase steadily from 1,132 tons to
1,350 tons in 2017. As such, there is a great potential for
growth in the Mainland China market, particularly in third-tier
and lower-tier cities, and the prospects of the gold and gem-
set jewellery market will remain to be good.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R M AT

Looking forward, the Group will continue to optimise the retail
network in Hong Kong and search for better locations in the
prime areas for setting up new shops to further strengthen
the Group’s leading position in the Hong Kong market.
The Group will also continue its all-out effort in developing
the market in Mainland China. Market penetration will be
enhanced by strategically deploying flagship stores in major
cities in Mainland China. The Group will make full use of the
market growth potentials in the third-tier and lower-tier cities
in Mainland China by expanding our retail network through
new licensed shops at an annual growth rate of approximately
15%. In addition to physical shops, the Group is actively
developing e-commerce business, which has an immense
market potential. The Group will keep on developing more
on-line sales platforms. The goal is to increase from last
year’s four online stores, including Tmall, to eight in order to
drive the growth of the e-commerce business.

On 6 June 2014, the Group completed the acquisition of 50%
interest in the issued share capital of China Gold Silver Group
Company Limited and kicked off the dual brand strategy.
The Group looks forward to the contribution to the Group’s
revenue, especially its wholesale business revenue, brought
about by the acquisition.

In conclusion, the Group will take a pragmatic and prudent
approach in the course of developing our business, and
will also take an active role to seize business opportunities
in face of the challenges in the market, thereby uplifting its
competitive advantage and strengthening its leading position
in the international jewellery retail market.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company has
resolved to declare an interim dividend of HK$0.55 (2013:
HK$0.63 per share) per ordinary share for the six months
ended 30 September 2014 to shareholders whose names
appear on the register of members of the Company on 11
December 2014. The interim dividend will be paid on or
around 19 December 2014.
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CORPORATE GOVERNANCE AN
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D OTHER INFORMATION

rEERMEMEFR
DIRECTORS’ INTERESTS AND SHORT EFEREBSZHEERRE
POSITIONS IN SECURITIES
As at 30 September 2014, save as disclosed below, none H2014%F9H30H B T XHEHEE I+ A A

of the directors and chief executive of the Company had
interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQO”)) which (a) were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (b) were required, pursuant

AEERERITBRASHER AR A S AL
MHEEE (EE RESMREERD ([F5 LB
BRI EXVER) 2 B fp ~ IR D RIE 5
EP BB (QIRBEE S RS R FE 35216 M E
\EEﬁEAHzS%leFrﬂZ%EnEFH% F(b)RIEER

BHMARXSMERAR ([BXM]) &S L™
%EH‘J(U:FH%EEJJJ)Mﬁ%oﬁﬁ%&iﬁ%ﬁ}\

to the Model Code for Securities Transactions by Directors ZEHHEITEAELZ HHIE%E —rﬁ'J>>(Hi‘f? <FAI)
of Listed Issuers (the “Model Code”) set out in Appendix 10 BHIERNA T NI ZER AR -
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), to be notified to the Company and the
Stock Exchange:
Long positions in shares and underlying shares of FATFRGRHERKRBZIFE :
the Company:
Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse  Corporation of Trust Interest Shares
EERE EGREA R  ERENEE  EEEEA ERBE Gkixask
Mr. WONG Wai Sheung 4,021,561 404,000 242,820,176 1,511,050 248,756,787 (L) 42.23%
HEREE note (a) note (b) note (d)
i3 (a) Mt ZE(b) i EE(d)
Mr. TSE Moon Chuen 302,344 242,820,176 243,122,520 (L) 41.27%
HmERE note (c)
Bt (c)
Mr. WONG Ho Lung, Danny 370,000 1,611,060 1,881,050 (L) 0.32%
EERELE note (d)
Pt 55 (d)
Ms. WONG Hau Yeung 60,000 60,000 (L) 0.01%
B4l
Ms. WONG Lan Sze, Nancy 385,000 1,611,050 1,896,050 (L) 0.32%
ERSRT note (d)
i 55 (d)
Ms. CHUNG Vai Ping 237,865 237,865 (L) 0.04%
EEkZt
Mr. LI Hon Hung 782,437 782,437 (L) 0.13%

FERERE

(L) Long position #F &
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

Note (a)

Mr. WONG Wai Sheung’s spouse, Ms. LUK Chui Yee, held 404,000 shares of
the Company.

Note (b)

Mr. WONG Wai Sheung was a discretionary beneficiary of the WONG’s Family
Trust (the “Trust”). The Trust was the beneficial owner of the entire issued
share capital of Kwai Kee Cheung Jewellery & Goldsmith Company Limited
which controlled over one-third of the voting power of Luk Fook (Control)
Limited. Accordingly, Mr. WONG Wai Sheung, together with others, collectively
controlled (directly or indirectly) over one-half of the voting power of Luk Fook
(Control) Limited and was deemed to be interested in 234,185,672 shares held
by Luk Fook (Control) Limited in the Company.

In addition, Mr. WONG Wai Sheung, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King
Investment Ltd.. Accordingly, Mr. WONG Wai Sheung was deemed to be
interested in 8,634,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (c)

Mr. TSE Moon Chuen, together with others, collectively controlled (directly
or indirectly) over one-half of the voting power of Luk Fook (Control)
Limited. Accordingly, Mr. TSE Moon Chuen was deemed to be interested in
234,185,672 shares held by Luk Fook (Control) Limited in the Company.

In addition, Mr. TSE Moon Chuen, together with others, collectively controlled
(directly or indirectly) over one-third of the voting power of Dragon King
Investment Ltd.. Accordingly, Mr. TSE Moon Chuen was deemed to be
interested in 8,634,504 shares held by Dragon King Investment Ltd. in the
Company.

Note (d)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr. WONG Ho Lung, Danny,
and Ms. WONG Lan Sze, Nancy were discretionary beneficiaries of the Trust.
The Trust was the beneficial owner of the entire issued share capital of Kwai
Kee Cheung Jewellery & Goldsmith Company Limited which in turn was the
beneficial owner of 1,511,050 shares of the Company.

Bt 5 (a)

BETEREZRBRER R ZTH5H404,00008 R A B

B 3t (o)

BREFAERBRREER(ERED) 22EEEA - &
ERAEEHRELTARAFEMERTRACERE
B ZHRE R BERARBBE=2Z —REE -
b BEEREEEEREMATHR (EE LB E) FH
NiE R BRARBE —FRER  WRRANRINE

ZHR) BIRARIFEE 2234,185,672R AN EIRH T ER

e 2 o

>

Bk

o EREFEEEREMA L HR (EERBE) EH]
REREARAFABBE=ZDPZ—RE®E - Bt - HEFL
EWBRANEBREBRARRE 28,634,504 A 1 7]
fetn AR

B EE(c)

HmakEEREMA T LR (EESEE) EH 8
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BRNE (R BRAREAE 2234,185,672M A A AR
DHREA R -

BESh - ER REEEREM A L HF (B R EM) 125
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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TERERNMEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES

So far as is known to the directors and chief executive of
the Company, as at 30 September 2014, save as disclosed
below, no person, other than a director or chief executive of
the Company, had an interest or short position in the shares
and underlying shares of the Company which are required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of SFO:

FERFERREROREMKREZER

PR2014F9A30H @ B T X = & b
SITBAEBE  BARRE
EHXESTHAESN

NAEE MR

AR R AR

1B EXVERSE2 K 5350 21§

BZEm KR

RN

MEEMALTRAR
BREREEFEBE
XARAR A

Number of Total
Name of Shareholder shares Capacity Interest % of Shares
BRER B8 Biz& A 517 ESHE GRHESL
Mr. CHAN Wai 3,849,022 (L) Beneficial Owner 246,669,198 (L) 41.87%
BRExE ERBEBAA
242,820,176 (L) Controlled Corporation
(note (a)) REHEE
(P £ (@)
Mr. WONG Koon Cheung 2,678,090 (L) Beneficial Owner 245,498,266 (L) 41.67%
BERELE ERBEAA
242,820,176 (L) Controlled Corporation
(note (a)) XET=E
(P £ (@)
Mr. LEE Shu Kuan 6,370,229 (L) Beneficial Owner 251,777,029 (L) 42.74%
(Deceased on 14 July 2011) EaERA
A (R2011F7 A14R Bt 245,406,800 (L) Controlled Corporation
(note (a), (b) XEHEE
and (c))
(Fif £ (a) * (o)
K(c))
Luk Fook (Control) Limited 234,185,672 (L) Beneficial Owner 234,185,672 (L) 39.75%
NEER)BBAF ExRBBA
Templeton Asset Management Ltd. 35,179,130 (L) Investment Manager 35,179,130 (L) 5.97%

(L) Long position #F &
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TEERNMNEMER

Note (a)

Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator of Mr. LEE Shu
Kuan, together with others, collectively controlled (directly or indirectly) over
one-half of the voting power of Luk Fook (Control) Limited and were deemed to
be interested in 234,185,672 shares held by Luk Fook (Control) Limited in the
Company.

In addition, Mr. CHAN Wai, Mr. WONG Koon Cheung and the administrator
of Mr. LEE Shu Kuan, together with others, collectively controlled (directly or
indirectly) over one-third of the voting power of Dragon King Investment Ltd.
and were deemed to be interested in 8,634,504 shares held by Dragon King
Investment Ltd. in the Company.

Note (b)

The administrator of Mr. LEE Shu Kuan held 33.3% of the entire issued share
capital of Wah Hang Kimon Investments Limited which in turn held 630,624
shares of the Company.

Note (c)

The administrator of Mr. LEE Shu Kuan held 51% of the entire issued share
capital of Wah Hang Kimon Holdings Limited which in turn held 1,956,000
shares of the Company.

DIRECTORS’ BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months
ended 30 September 2014 (the “Interim Period”) was the
Company, its subsidiaries or its holding company a party to
any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

it (a)

BRIESLE BCELERTHHBEENEEETEA - H
Hib A+ HFA (EEXREH) 2658 ER) BREQ
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

CORPORATE GOVERNANCE

The Board and management of the Company are committed
to the maintenance of good corporate governance practices
and procedures. The corporate governance principles of the
Company emphasise a quality Board, sound internal controls,
transparency and accountability to all shareholders. The
Company has applied the principles and complied with all
code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code and
Corporate Governance Report (the “Code”) as set out in
Appendix 14 to the Listing Rules throughout the Interim
Period, except for the following deviation:

Code Provision A.2.1 provides that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual, so that there is a clear
division of responsibilities for the management of the Board
and the day-to-day management of the Group’s business to
ensure a balance of power and authority.

In view of the increasing trend of business deriving from
the Mainland China market, it is believed that Mr. WONG
Wai Sheung being the Chairman and Chief Executive of the
Company will further enhance the business development
of the Group in the Mainland China market due to the
norms in the Mainland China market on “status parity”
when future business negotiations are conducted in the
Mainland China. Besides, members of the Board also include
qualified professionals and other prominent and experienced
individuals from our community. The Board considers that
the existing Board composition, with the support of Board
Committees and two Deputy Chairmen, can ensure a balance
of power and authority.

Save as disclosed above, none of the directors is aware
of any information that would reasonably indicate that the
Company is not, or was not for any part of the Interim Period,
in compliance with the Code.

TLXRER
ARAEZGNEEBBBNERRENEE
ERRREERF - ARBNEEERRE
ERXEMNESe REOAREERYER
BERNFEAEREEMN - RPHHHE - K
NEIEER EMARRIM 14 2 (BEER
STRD RCEEER®RE) (SR WRA -
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FREREASEREEREEZCBAERE
Sl ARERE MR T -
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TEERREMER

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopts the Model Code as a code of conduct
regarding directors’ securities transactions. Having made
specific enquiry of all directors, it is confirmed that all
directors have complied with the required standard set out in
the Model Code and its code of conduct regarding directors’
securities transactions during the Interim Period.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Interim Period.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee of the Company has reviewed the
financial statements of the Company for the six months
ended 30 September 2014. PricewaterhouseCoopers as the
Company’s auditor has reviewed the unaudited interim results
of the Group for the Period under review in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

EEETESXS
ARBERMFESTR  FREFETES
RHZHETER - KAZBEE(FHARS
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BTRETAUMBCATEEREFTETE
HR P ZBTER
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TEERREMER

UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Below are the updates and changes of directors’ information
since the date of the Annual Report 2014, required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

1. Ms. WONG Lan Sze, Nancy was re-designated from the
Business Manager of the Group to the Deputy Business
Director of the Group with effect from 16 July 2014.

2. Ms. CHUNG Vai Ping was re-designated from the Senior
Product Development Manager of the Group to the
Deputy Product Development Director of the Group with
effect from 16 July 2014.

3. Mr. HUI Chiu Chung, JP, was appointed as an
Independent Non-executive Director of Agile Property
Holdings Limited (Stock Code: 3383) which is listed on
the Main Board of the Stock Exchange with effect from
27 June 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company for the interim
dividend will be closed on 11 December 2014 and no transfer
of shares will be registered on that day. In order to qualify for
the interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s share
registrar and transfer office in Hong Kong, Computershare
Hong Kong Investor Services Limited, Rooms 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m.
on 10 December 2014.

By Order of the Board
WONG Wai Sheung
Chairman and Chief Executive

RELTHAUEI1351BI)IEZCES
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CONDENSED CONSOLIDATED INCOME STATEMENT
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For the six months ended 30 September 2014

EHZE2014F9HB0R IE/<{E A

Unaudited
for the six months ended
30 September

RIBE
#H E9A30HLLKEAR
2014 2013
Note HK$’ 000 HK$’ 000
Bt 52 TFET FH T
Revenue WA 6 7,542,358 10,066,153
Cost of sales 5 & B AR (5,743,417)  (8,043,202)
Gross profit EH| 1,798,941 2,022,951
Other income PN 8 98,735 28,856
Selling and distribution costs HERDIHE A (911,131) (889,827)
Administrative expenses T EH (65,681) (69,544)
Other gains, net HEAblas - 558 9 57,396 57,737
Operating profit 4 S A 7 978,260 1,150,173
Finance income IR T UN 10 21,457 3,938
Finance costs M5 ER 10 (6,617) (509)
Share of results of associates FEAG S & R R A 15 (5,195) (129)
Profit before income tax bR BT 15 B A 42 A 987,905 1,153,473
Income tax expenses FriSfifm 11 (180,222) (187,914)
Profit for the period B 9 807,683 965,559
Profit attributable to: FEAG & A -
Equity holders of the Company ARFIEREAA 804,637 965,040
Non-controlling interests FE 122 s 4 2 3,046 519
807,683 965,559
Earnings per share for profit HAARRAERFTEA
attributable to equity holders of FEAE 3 A 2 T AR & 7
the Company during the period 12

— Basic and diluted

—ERREE

HK$1.37&7 HKS$1.647% 7T

The notes on pages 23 to 51 form an integral part of this
condensed consolidated interim financial information.

Details of dividends to equity holders of the Company are set

out in Note 13.

Fo3ES1A MK BB MBS T M E
Ky — 5 -

ARBERITAEAZIREFIEHNMFEIS -
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CONDENSED CONSOUDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 September 2014
HE2014F9H30R LE/~AA

Unaudited
for the six months ended
30 September

FEER
#HE9A30HLL<ERB
2014 2013
HK$’ 000 HK$’ 000
T#ET FAT
Profit for the period HA A4 A 807,683 965,559
Other comprehensive income: Hiap2mUA :
Items that may be reclassified to A] BE R R S B B E #7745 =
profit or loss in future periods 1B i) E B
Currency translation differences E X =58
— Group —KREE 17,784 30,610
— Associates /N (41) -
Revaluation of available-for-sale AHEECHEENERE
financial assets (3,690) -
Other comprehensive income BARHEMEEEA -
for the period, net of tax Bl 14,053 30,610
Total comprehensive income A2 EA WA
for the period 821,736 996,169
Attributable to: THI AT FEL
— Equity holders of the Company —ARREERFEA 818,495 995,210
- Non-controlling interests —FEE R 3,241 959
Total comprehensive income HREmElA
for the period 821,736 996,169
The notes on pages 23 to 51 form an integral part of this £523%51 8 KM S ARNERLGS R AT KA
condensed consolidated interim financial information. BH—250 o
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CONDENSED CONSOLIDATED BALANCE SHEET

ﬁ HH l\‘/T\ { 2%
As at 30 September 2014
201449 A30H
Unaudited Audited
As at As at
30 September 31 March
2014 2014
FEER KT
20144 20144
9A30H 3H31H
Note HK$’ 000 HK$’ 000
Mo =E THET TABT
ASSETS aE
Non-current assets EMEE E
Property, plant and equipment Y~ BE R 14 634,123 566,321
Land use rights o {5 AR 4 14 234,019 182,576
Investment properties wREYZE 14 45,380 45,926
Interests in associates N ol - ey 15 261,179 7,046
Loan to an associate ERTFT—XREE R A 16 81,356 =
Derivative financial instruments TEEmMTHE 17 72,668 -
Available-for-sale financial assets AHHEEmEE 9,810 13,500
Trading licence R 5 H R 1,080 1,080
Rental deposits and prepayments &% & M BT ERE 115,638 189,933
Deferred income tax assets REMSREE 30,596 34,211
1,485,849 1,040,593
Current assets mE)EE
Inventories rE 6,931,662 6,225,280
Trade receivables 2 5 R ARE 18 217,911 225,938
Deposits, prepayments and e BNEREBEREM
other receivables JE W B 18 280,163 274,880
Derivative financial instruments PTEEmIT A 17 5,234 14,528
Amount due from an associate FE U — R B & A R BRIE 25(c) 7,758
Cash and bank balances 5 & RIRTT R 19 2,250,054 1,804,937
9,692,782 8,545,563
Total assets BB E 11,178,631 9,586,156
The notes on pages 23 to 51 form an integral part of this $#23ZE51 8 Wi AR SRS P B E
condensed consolidated interim financial information. By —285
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CONDENSED CONSOLIDATED BALANCE SHEET
ﬁﬁﬂl\ﬂ_\ { 2%

As at 30 September 2014

R2014F9HA30H
Unaudited Audited
As at As at
30 September 31 March
2014 2014
KEER KEZ
#20144% 20144
9A30H 3A31H
Note HK$’000 HK$’ 000
B 5 TFHET FH T
EQUITY gL
Capital and reserves attributable to  NA Al EzmEFA A
the equity holders of the Company  JE{h5 & 2N & # #
Share capital [N 21 58,910 58,910
Share premium 10w (B 2,522,983 2,522,983
Reserves & 5,177,511 4,683,025
Proposed dividends R I 2 324,009 375,851
8,083,413 7,640,769
Non-controlling interests JEPE R 61,627 58,386
Totalequity . ... ... Rs@®® 8,145,040 7,699,155
LIABILITIES &R
Non-current liabilities ERBEE
Deferred income tax liabilities EIEFTSMAE 64,454 54,793
Employee benefit obligations EBRF B 34,517 34,517
98970 89,310
Current liabilities mEaE
Trade payables, other 2 S EMNRIE - Eﬁﬁﬁ%ﬁ
payables and accruals ARIE N FE AT RN 20 1,304,250 979,123
Amount due to an associate FEAST — R B .%*A A HRIE 25(c) 2,076 1,771
Bank borrowings RITE R 22 1,143,628 568,000
Gold loans "HEEE 23 173,504 =
Current income tax liabilities BIHAFR SR B & 311,162 248,797
e 2,934,620 1,797,691
Totalliabilities _  _ ____M&W& 3,033,591 1,887,001
Total equity and liabilities Em Rk EEEE 11,178,631 9,586,156
Net current assets B EEFE 6,758,162 6,747,872
Total assets less current liabilities @& ER A EE 8,244,011 7,788,465

The notes on pages 23 to 51 form an integral part of this $#23ZE51 8 Wi AR SRS P B E
condensed consolidated interim financial information. BH—25 o

20 Luk Fook Holdings (International) Limited 75125 E (EIIS) HRAE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BARR S B

N7 2\"-

Z_ N\ mgam %}J %

For the six months ended 30 September 2014

EHZE2014F9HB0R IE/<{E A

Unaudited
FEEH
Attributable to equity holders of the Company
FARERKE AR
Non-
Share Share controlling Total
capital premium  Reserves  Subtotal interests equity
Bx RRER ot 06 it ERBEEE HA8E
HK$000 HK$'000 HK$°000 HK$°000 HK$000 HK$'000
THET THET TET TER TER TET
For the period ended B E201459A 300 LI
30 September 2014
ey ) ROUFIE 6010 252080 SOSET TSAOTE) S 168155
Comprehensive income 2EBA
Poftirtopsod ] SR - SN BMGT 304 80Ig
Other comprehensive income At 2EKA
Currency translation differences  E X Z%E
- Group ] - - 17,589 17,589 195 17,784
- Associates ~BE LA - - (41) (41) = (41)
Revaluation of avallable-for-sale At HESREER
financial assets EEE - - (3,690) (3,690) - (3,690)
Total comprehensive income ~ £EAMA - - 818495 818495 . S241 821,736
Transaction with owners BEFAZRS
Didocspad | EOBE - - () (uses - (s
As at 30 September 2014 2014F9A30H 58,910 2,522,983 5,501,520 8,083,413 61,627 8,145,040
For the period ended B E201359A 300 LA
30 September 2013
poat A2y ROGEAIE 6910 2502080 82855 478 85 BATISG
Comprehensive income 2EBA
Poftirtopsod ] WRER - OO0 G500 519 99560
Other comprehensive income At 2EKA
Currency translation differences  EXZ%E
- Group ] - - 30,170 30,170 440 30,610
Total comprehensive income ~ £EAMA - - 9210 9210 99 99,169
Transaction with owners BEFAZRS
Didscspsd ] BRRE - - b peqn - i)
As at 30 September 2013 12013F9A30H 58,910 2,522,983 4,555,293 7,137,186 53,804 7,190,990
The notes on pages 23 to 51 form an integral part of this #23Z%51 8 M i AR ESEL A R E &
condensed consolidated interim financial information. By —285 o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BARGAIRTRER

For the six months ended 30 September 2014
HE2014F9H30R LE/~AA

Unaudited
for the six months ended
30 September
REEY
#E9A30AEKER
2014 2013
Note HK$°000 HK$'000
Fit s TET AT

Cash flows from operating activities HEEH I/ RENE

Net cash generated from operations EBELVRG T 625,500 714,409

Hong Kong profits tax (paid)/refunded (BER) /BEREEEHNEH (109) 34

Overseas income taxes paid BEIEE (104,472) (63,427)
Net cash generated from operating activities _ EEEBMELZREFR 520919 ¢ 651,016 _
Cash flows from investing activities REGBH HENE

Purchases of property, plant and equipment BENE  BELEB (112,602) (73,834)

Purchases of land use rights BETHHRE - (659)

Purchases of available-for-sale financial assets EE A HELRHEE - (8,100)

Increase in short-term bank deposits, FEABA=EAMNERET

with maturities over 3 months TERIE (827,354) -
Interest received BUFI 8 6,840 3,938
Proceeds from disposals of property, HEME  BERRERSHE
plant and equipment 132 738

Acquisition of an associate Wi — R & AR (194,810) =

Increase in loan to an associate BERT X2 R REm (100,000 -

Subscription of convertible bond RETARES (57,080) -
Net cash used in investing activities REEBMAZHEFE (1,284,874) (77,917)
Cash flows from financing activities REEYCHERE

Net increase in bank borrowings RITEFIEMFE R 575,628 =

Net increase in gold loans HeBEENFE 181,666 =

Interest on bank borrowings and gold loans RITERLELEERS (6,617) (509)

Dividends paid BT E (375,851) (282,772)
Net cash generated from/(used in) BEEDEL/ (FR)2H&FE
financing activities. 874826 (283,281)
Net (decrease)/increase in cash and BeRBSEENZ (RD)/

cash equivalents R (389,129) 289,818
Cash and cash equivalents at 1 April RAA1BZRe RECEEY 19 1,646,475 1,186,808
Exchange differences AR 6,892 4,948
Cash and cash equivalents at 30 September RIOAEZRERREZEY 19 1,264,238 1,481,574

$03E51 MM AKEREA T M8 58
K —H 5 o

The notes on pages 23 to 51 form an integral part of this
condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

MRAAR S HI S BB et

GENERAL INFORMATION
Luk Fook Holdings (International) Limited (the

“Company”) and its subsidiaries (together, the “Group”)
are principally engaged in the sourcing, designing,
wholesaling, trademark licensing and retailing of a
variety of gold and platinum jewellery and gem-set
jewellery products.

The Company was incorporated in Bermuda on 3
September 1996 as a company with limited liability
under the Companies Act of Bermuda. The address of
its registered office is Canon’s Court, 22 Victoria Street
Hamilton HM 12, Bermuda.

The Company’s shares were listed on the Main Board
of The Stock Exchange of Hong Kong Limited on 6 May
1997.

This condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”),
unless otherwise stated. This condensed consolidated
interim financial information has not been audited and
has been approved by the Board of Directors for issue
on 26 November 2014.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 September
2014 has been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim financial
reporting”. The condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements for the year ended 31 March
2014, which were prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

—BEH
NEEEBEER)ARRR ([ARF])
REMBAR (REIAKE]) ZEH
ERERHACEHMAREEMERZ
REE R UE BAERERTEX
% o

AN ER1996F9A3H £ & R EZER K
AREQAREEMAZAEBR A
H i 9% F & b 4k ACanon’s Court,
22 Victoria Street , Hamilton HM 12,
Bermuda

AR BN 1997 FE5 A6 B EFBHA
RPFABRRABER LT ©

BREEZAN  ANEREETFHYBE
BB T ([E]) 2% - BiRE
BRI TS E R R IE T - EE R20145 11
F26HEEE /T -

RRESE

RE E20145F9HA30H [F/~ 18 A 2 &5 98
RE R EM IS E R RIEE B2 R 28
FE345: [ FHII SRS | R E - RS
RS 7S A R E BB AR IR B B B IS R g
Bl ([EAMBERELELN ] FEREBE
2014%F3A31B L FE 2 FE P EMEK
—GFEE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

MRAAR S HI S BB et

3 ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 March 2014, as
described in those annual financial statements.

3.1 Amendments to existing standards that are
effective for the first time for the financial year

beginning 1 April 2014 and are relevant to the
Group’s operations:

HKFRS 10, HKFRS 12 Investment entities
and HKAS 27 (2011)
(Amendments)

HKAS 32 (Amendment) Offsetting financial assets
and financial liabilities

HKAS 36 (Amendment) Recoverable amount
disclosure for
non-financial assets

The application of the above amendments to
existing standards in the current interim period has
had no material impact to the reported results and
financial position of the Group.

B RE

BRTES - FTIERA S EERE (E
[E BTk &= Pl ) & £201443A31H
HtFEZFEMBHRERMRAEER—
g( o

3.1 M2014F4R1EHAB 2 IRERE
A B R ER BN & E XS
ZIREEAZIEFTA

BEBPEIRE ®EE
B 1058
BB
= ZE A
F125 K
BB @5
AEBI| 2B 2757
(20114)

(BFT )

BB AR EHRSREE
3255 Memas
(UBETA) EES

BB 2ER] EHER R
3657 BEr e
(EFTZA) S REM R

fie

R B AR fE A IR G R Z (& F]
AR R B 2 BRI RIS
BREATE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

MRAAR S HI S BB et

3 ACCOUNTING POLICIES (Continued) 3 SHEEE) \
3.2 The following new standards and amendments to 3.2 TNIEARSEARHEIEA R
existing standards relevant to the Group have been RAERZIEFTAE M EE R

issued but are not effective for the financial year R2014F4 1B MG 2 M FE

beginning 1 April 2014 and have not been early
adopted.

A% BAKETRERFRM

HKAS 16 and HKAS 38 Clarification on BiE A rE R
(Amendments) acceptable methods F165% & Al EE %
of depreciation and BB R H) % E@
amortisation® 4E BI| 853857
(1BETA)
HKAS 19 (2011) Defined benefit plans: BB R FREZ AT S
(Amendment) Employee contribution(® F1958 & 8 #30
(20114F)
(BRI A)
HKFRS 9 Financial instruments® BB BHRE eI A®
AR 95
HKAS 10 and Sale or contribution of BB ER LEHHEE
HKAS 28 assets between an F105R & S A e
(Amendments) investor and its BB ik A0
associate or joint A= BI| 252857 BE TS
venture® CCHEN) EEO
HKFRS 15 Revenue from contracts BETBIHRE EEAR
with customers® AEBI| 551558 K A®
HKFRSs (Amendments) Improvement to HKFRSs BAVBmE 2010&
2010-2012 Cycles!" R/ (BT A) 20124 1A Hf
2 DD
HKFRSs (Amendments) Improvement to HKFRSs B GHE 2011%
2011-2013 Cycles! R (BFTA) 20134 B
2 BN
HKFRSs (Amendments) Improvement to HKFRSs BAVBmE 2012&
2012-2014 Cycles® R/ (BT A) 201445 A 5
2 O
m Effective for the Group for annual period beginning on (1) %2015¢4ﬂ1 H Eﬂﬁﬁzzﬁgﬁ
1 April 2015 FEHHE A
@ Effective for the Group for annual period beginning on @ R2016F4 A1 BB 2 ANE
1 April 2016 FEHBE AR
® Effective for the Group for annual period beginning on 3) R2017F4 A1 BB 2 ANE
1 April 2017 F 2R AN
@ Effective for the Group for annual period beginning on (4) %2018¢4ﬂ1 H Eﬂﬁﬁzzﬁgﬁ
1 April 2018 FEHE A

AR B 813 L 37 3T A RR A 2
2 46 5T 2K A O R 5 R R A5 2T

The Group plans to adopt the above new
standards and amendments to existing standards
when they become effective. The Group is in Ko REEREZFTHEAZENE
process of making an assessment of the likely FIERI KRB AL ZIBFIANAIBEEE 2
impact of these new standards and amendments T o

to existing standards.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i AA
4

26

Re IR E R

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 March
2014. Below are some new accounting estimates
and judgements made during the period ended 30
September 2014.

(a) Estimated fair value of convertible bond
The fair values of convertible bond that are not
traded in an active market are determined by using
valuation techniques. The directors have used a
Trinomial Option Pricing Model to determine the
fair values of the convertible bond. Significant
judgement on parameters, such as dividend yield,
effective interest rate, volatility and risk-free rate,
is required to be made by the directors in applying
the Trinomial Option Pricing Model (Note 17). The
fair value of convertible bond subscribed for the
period ended 30 September 2014 determined
using the Trinomial Option Pricing Model was
approximately HK$72,668,000.

&t
RAETHUYBENTEEEEFL Y
AABRRERNAREEHREERAE

WARS 2 BT E 2 HE - 4
AERBER - BERERAEERIRZEM

it -

ERERNRESHESTHYBER
B BMERAEE ST BURATIEL 2
BERHABURGFTTHAREZEE
R B2 fE B N EL 2201453 A31H IH4F
EZEAVBREE W - U NEEE
2014F9 A30H I B 2 #T & 511
a1 R H B -

(a) WRERBESZHHLOFE
WERNERMSEE 2 Al R E
HFZATFEIAGERGEE - £
EFA=—EARAEEEREAET
ABRRESZ A AFE ESERA=
HABAETEERN (E17) &
AR EE « BEHE 5&@&4&
[2 B R &2 B4 K 2 o
Ehtﬂn4¢9ﬂ305uﬁﬁﬁwﬁ%7
BRES 2 ATFE (R =B
FEEENET) 4 A72,668,0007%
=
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

i AA
4

5

Re IR E R

ESTIMATES (Continued)
(b) Purchase price allocation

Purchase prices related to acquisition of an
associate are allocated to the underlying assets
and liabilities of the investee based on their
estimated fair value at the time of acquisition. The
determination of fair value requires directors to
make assumptions, estimates and judgements
regarding future events. The allocation process
is inherently subjective and impacts the amounts
assigned to individually identifiable assets and
liabilities.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks, including foreign exchange risks,
cash flow and fair value interest rate risks, credit
risk, liquidity risk and commodity price risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 March 2014.

There have been no changes in the risk
management department or in any risk
management policies since 31 March 2014.

4

5

{5 & (&)
(b) MARZSE

HINE-—RBE AR AR ZEA
B DRWERZAFAFEES
REWRFTERZHBEERARG
oo RTEAFER - %%/E&%ﬂix
EEELRE - A RFAE - 28
BIZ AT - Was 25 @ Bl AT &%
FMEERBBEESEZ SR -

Pt 365 i B o
51 MBERRER

AEBXGAREEMHER - &

%M\Eﬂ % MERERAFER
R {DEJ—L CmBEE AR
&ﬁ:ﬁ DDE*%H PR

AR A R A 75 & B I B 1E
FEVEHRRAE ZFTE T BER
SERERRFEE  VERALH
R2014F3 A31 B 2 FE BB HEK
— B EE

o

B2014563A31BIAKR - AIRER
B ERERB R EEAE
&) o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

MRAAR S HI S BB et

WJN
5 FINANCIAL RISK MANAGEMENT (Continued) 5 MEREEE (&)
5.2 Fair value estimation 52 LFEGE
The carrying values of cash and bank balances, BHREHE - IR E RIBITTES

trade receivables, other receivables and deposits,
derivative financial instruments, amount due from
an associate, trade payables, other payables,
amount due to an associate, bank borrowings
and gold loans are reasonable approximations of
their fair values due to their short-term maturities.
The fair values of financial assets and liabilities for
disclosure purposes are estimated by discounting
the future contractual cash flows at the current
market interest rate that is available to the Group
for similar financial instruments.

The different levels for analysis of financial
instruments carried at fair value, by valuation

BoRWERE - HRIKERE - 1%
T TEESRIA Bl —KEE
NEIRRE - BHEMNERE - HibfE
- BN —FEERBRR - RIT
ExkEeEREZREERER
FEZAENE - KEME &
MEERBRZAFEDRAS
BRI ARG ZRT
MEHRERRKENRERE
A ©

BAFEIERZERT ARER
BERAZARDTFEBNRELT

methods, are defined as follows:

HREEXREBEREETEMS
ZHE CREHR) (F14)

° Quoted prices (unadjusted) in active markets °
for identical assets or liabilities (level 1)

. Inputs other than quoted prices included . BREARTBIEZREN &
within level 1 that are observable for the EXxaErEE (AIER) X
asset or liability, either directly (that is, as M (AEBRITE)BR2
prices) or indirectly (that is, derived from A SR (F24R)

prices) (level 2)

VHRBEABERTHEHEZ
BEERBEHABE (AT
EBRBABRE) (F35)

° Inputs for the asset and liability that are not .
based on observable market data (that is,
unobservable inputs) (level 3)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Re IR E R

BE;
5

FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)
The following tables present the Group’s assets
that are measured at fair value as at 30 September

2014.

5 MERRETEGR)

52 NFEMGE(8)
NRET A EER2014F9 5308
BRAFEAEZEE °

Level 1 Level 2 Level 3 Total
E1#R FE2R 3R # et
HK$'000 HK$000 HK$'000 HK$ 000
FHIT FHT FHT FHIT

As at 30 September 2014 201469 A30H

Assets aE&

Derivative financial instruments PTESmIA - - 77,902 77,902
Available-for-sale financial assets AtEESRmEE 9,810 = - 9,810
Total assets 48 9,810 - 77,902 87,712
Liabilities K

Gold loans =eEE - 173,504 - 173,504
Total liabilities BEE - 173,504 - 173,504

The following tables present the Group’s assets
that are measured at fair value as at 31 March

2014.

TREHAEREP20145E3 831 HIZ A
FEAEZEE -

Level 1 Level 2 Level 3 Total
F18R 2R K #Et
HK$'000 HK$000 HK$'000 HK$ 000
FHT FHT FHT FHT

As at 31 March 2014

M2014%3A31H

Assets BE

Derivative financial instruments PTESmIA - 14,528 - 14,528
Available-for-sale financial assets AHHEEMEE 13,500 = = 13,500
Total assets BEE 13,500 14,528 - 28,028

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as of
the date of the event or change in circumstances

that caused the transfer.

There were no transfers between Level 1, Level 2
and Level 3 fair value hierarchy classifications.

KE BeHRERERBR 2EMHHE
BlEBEE AR TFEREER
?%)\&E%ﬁ

EE1 2 WA FESELADEZHEIL
mEEL o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BE;
6

30

Re IR E R

SEGMENT INFORMATION
The chief operating decision-maker (“CODM”) has been

identified collectively as the executive directors and
senior management. The CODM reviews the Group’s
internal reporting in order to assess performance and
allocate resources. Management has determined the
operating segments based on these reports.

The CODM considers the business by nature of
business activities and assesses the performance of the
following operating segments:

Retailing — Hong Kong, Macau and overseas
ii. Retailing — Mainland China
iii.  Wholesaling — Hong Kong
iv.  Wholesaling — Mainland China
V. Licensing

The CODM assesses the performance of the operating
segments based on measure of segment results.
Finance income and costs, corporate income and
expenses are not included in the results for each
operating segment reviewed by the CODM. Other
information provided to the CODM is measured in
a manner consistent with that in the condensed
consolidated interim financial information.

Assets of reportable segments exclude interests in
associates, certain leasehold land and buildings,
investment properties, deferred income tax assets and
corporate assets, all of which are managed on a central
basis. These form part of the reconciliation to total
assets of the condensed consolidated balance sheet.

Sales to external customers are stated after elimination
of inter-segment sales. Sales between segments are
carried out at mutually agreed terms. The revenue from
external parties, assets and liabilities, reported to the
CODM is measured in a manner consistent with that
in the condensed consolidated income statement and
condensed consolidated balance sheet.

7= #
HITEERSAEEELREEEAR
BEERARE ((ReEEREKE]) - &
BEERREBBENASE 2 NEEH
ERFHEERBEESEER - BEE
MIRBH EREEELEDE ©

BRE B ERARERERTHUEERE
N el N | P e S
B :

TE_FB ORPIREHN

i. ZTE-FRERAL
ji.  #E-FE

iv. HE-PEAM

V. mhEEB

Rm B ERARERED BREFELE
DHRR - ZEREBEBRREBH2BL
““%%ZI$@%WFWA&§%M

REWARFAY - ARSEERRE
h12ﬁm§ﬂ%%%ﬁiﬁiﬁ%%
RETHIMBERMEAEER B -

EROBEETBERB L QA2
*Fﬁ ST RIEF - KEWE -
FL FIEBEENRRARIEE 285
AEFER WELEHAKEHEEE

EEERNBAEENYERILS -

E\I E

rN

HINEFHECEHD BMEHEE - 2 &
8 35 B 12 18 B 17 T IR FETT ° ﬁﬂﬁ—m =

BRREEMZKAHINEF ZWAIR
REERAGBMRMAFENEEBAS

CESRNREERBERARAEEN—
o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

MRAAR S HI S BB et

6 SEGMENT INFORMATION (Continued) 6 SHBEHEGE)
For the six months ended 30 September 2014
EE2014F9A%0R LA
Retailing -
Hong Kong,  Retailing - Wholesaling - Reportable
Macau and Mainland  Wholesaling - Mainland Inter-segment segments
overseas China  Hong Kong China Licensing elimination Total
B
g 20 ot i- HaE- 24

RER TEAY 1] FEAY RREE  JHRHR  ABeH
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
T T T Tiér T TR Tirn

Revenue BA
Sales o extemal customers HhRPHE 5,360,801 536,869 61,762 1,066,801 - - 10821
Sales of scrap gold and platinum ~~ HEEL RASER - - 233,324 - - - 233,324
5,360,801 538,863 295,086 1,066,801 - - 7,261,551

Inter-segment sales AHREE 30,752 2,170 2,109,609 65,149 - (2,207,680) -
Sales of merchandises HEAR 5,391,553 541,038 2,404,695 1,131,950 - (2,207,680) 7,261,951
Royalty and service income T E-LON - - - = 261,749 = 261,749
Consultancy fee income EEECON - - - - 19,058 - 19,058
Total @i 5,391,553 541,033 2,404,695 1,131,950 280,807 (2,207,680) 7,542,358
Results of reportable DER BEEL

segments 563,189 40,817 62,026 121,661 185,221 - 972,920
A reconciliation of resuts of R

reportable segments to proft ﬁi/ﬁﬁ it

for the period is as follows: HEMT
Results of reportable segments  WEHAMEH 972,920
Unallocated income AOBMA 39,167
Unallocated expenses AR (33,827)
Operating profit bt 978,260
Finance income HRIA 21,457
Finance costs HEER (6,617)
Share of results of associates EEBENTEE (5,195)
Profit before income tax R ERARH 987,905
Income tax expenses HEREY (180,222)
Profit for the period Bhas 807,683
Non-controlling interests FiERER (3,046)
Profit attributable to equity FRRREREA

holders of the Company BiEa 804,637
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6 SEGMENT INFORMATION (Continued) 6 HNEWEIH(E\)
As at 30 September 2014
1¥201459A30R
Retailing -
Hong Kong,  Retailing - Wholesaling - Reportable
Macau and Mainland Wholesaling-  Mainland Inter-segment  segments
overseas China  Hong Kong China  Licensing elimination Total  Unallocated Total

Bt

g% 20 oh- #a- #aE- 2§

BE  mEMY & GERE  BERE  SURHE 2B 3B ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TR T TiET T TR Tirn TR

Segment assets NHEE 6,021,559 1,400,941 1,022,968 1,693,044 493,644 (1,431,134 9,201,022 9,201,022
Interests in associates N NP S 261,479 261,179
Land and buildings THREF 265,566 265,566
Investment properties RENZ 45380 45380
Deferred income tax assets ~ ERFERAE 30,596 30,596
Other unallocated assets A RHEEE 1,374,888 1,374,888
Total assets HEE 11,178,631
Segment liabilities HaaE (444,942)  (15,846) (1,648,317)  (185,142)  (315,639) 1,431,134 (1,178,752 (1,178,752)
Deferred income tax liabilties  EEFEREE (64454)  (64,454)
Current income tax liabiities  EIEAFTEHAR (311,162)  (311,162)
Bank borrowings FAEF (1,143,628)  (1,143,628)
Gold loans BHiRE (173504 (173,504)
Other unallocated liabilties ~ EtAAEEE (162,001)  (162,091)
Total liabilities HER (3,033,591)
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A 7
FIEﬁ an\ I:Fl ﬁ % /éf 7#4 BH n_lI_
6 SEGMENT INFORMATION (Continued) 6 SHWMEHGE)
For the six months ended 30 September 2013
HZE2013F9A30R /3 A
Retailing -
Hong Kong, Retailing - Wholesaling - Reportable
Macau and Mainland  Wholesaling - Mainland Inter-segment segments
0verseas China  Hong Kong China Licensing ~ elimination Total
ag7
&b ”Fﬂ 2E- Bra- - BES
RESN  PERL &8 mERM  alRExk  SPEEE 59 i@ﬁ
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
T AL AL AL THL T AL
Revenue KA
Sales to external customers HEPHE 7,741,824 897,873 31,607 891,742 - - 9,563,046
Sales of sorap gold and platium ~ HEES RALER - - 180,118 - - = 180,118
7,741,824 897,873 211,725 891,742 - - 9,743,164
Inter-segment sales DEREE 21,714 17585 6,163,178 89,454 - (6,291,931) -
Sales of merchandises HEHm 7,763,538 915458 6374903 981,196 - (6.291,931) 9,743,164
Royalty and service income RERREERA - - - - 300,676 - 300,676
Consultancy fee income BEENA - - - - 20,313 - 22,313
Total @i 7,763,538 915,458 6,374,903 981,196 322,989 (6,291,931) 10,066,153
Results of reportable DES: DL
segments ¥ﬁ 864,051 15,635 48,209 49,246 220,179 - 1197410
A reconciliation of results of GRS
reportable segments to proft Eﬁi,ﬁﬁ mﬁ %‘J
for the period is as follows: &M
Results of reportable DEY:BE
segments 4 1,197,410
Unallocated income AAEHA 16,678
Unallocated expenses APERY (63,915)
Operating profit EER 1,150,173
Finance income BBHA 3,938
Finance costs HHER (509)
Share of results of an associate  E(i—REBENRIEE (129)
Profit before income tax BB @R AR 1,153,473
Income tax expenses it (187,914)
Profit for the period A 965,559
Non-controling interests FBERER (519)
Profit attributable to equity ~ FATEEHEA
holders of the Company EfERH 965,040
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6 SEGMENT INFORMATION (Continued) 6 HIEHE(E)
As at 31 March 2014
2014538317
Retailing -
Hong Kong,  Retalling - Wholesaling - Reportable
Macau and Mainland Wholesaling -~ Mainland Inter-segment  segments
overseas China  Hong Kong China ~ Licensing  elimination Total  Unallocated Total
2e-
Bk RA 2E- HE- HE- DES:
Rigsh  REm BF  RERE  REER AUREE AL ADE h
HK§'000  HK$'000  HK$O000  HKB000  HK$'000  HK$000  HKS'000  HK$'000  HK$'000
T T T TET TR TR T TET T
Segment assets NHEE 5337181 1,261,126 596,284 1,299,091 487,143 (730,514) 8,250,311 8,250,311
Interests in an R-FHERT
associate LR 7,046 7,046
Land and buildings THRET 25710 225710
Investment properties RENE 45,926 45,926
Deferred income tax assets ~ EXLHEREE 34,211 34,011
Other unallocated assets ARAREE 1022052 1,022,952
Total assets agE 9,586,156
Segment liabilities PHEE (384,139) (0121) (818935  (138,116)  (247,880) 730514  (878,677) (878,677)
Deferred income tax liabiities ~ EXEFEHAE (54793) (54,799
Current income tax liabiies ~ ENERFFERE & (248797)  (248,797)
Bank borrowings KITER (568,000)  (568,000)
Other unallocated liabilties AbRIEEE (136,734)  (136,734)
Total liabilities 4afk (1,887,001)
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Re IR E R

BE;
7

OPERATING PROFIT

Operating profit is stated after charging the following:

7 BEAW

AR MR T 5 S IHR SRR

For the six months ended
30 September

#E9A30HLAEA
2014 2013
HK$’000 HK$’000
FHET FHT
Cost of sales 8H 5 B AR
— cost of inventories sold (Note) —BEEFEKRA (M) 5,653,069 7,950,048
- cost of licensing business (Note) — B R A (B 5E) 90,348 93,154
Staff costs (including directors’ BEIRAN(BIEEENE)
emoluments) 359,683 344,639
Operating lease CEHE
— minimum lease payments — R EEE MK 278,650 187,370
— contingent rents —AHEE 67,753 111,660
Commission expenses to credit card fERARARZ
companies &5 X 60,833 89,294
Depreciation of investment properties HEYESRE 604 606
Depreciation of property, ME - WE &
plant and equipment HETE 65,504 50,914
Loss on disposal of property, LEWME  BERZE
plant and equipment Z BB 246 470
Amortisation of land use rights o b fsh PR R 8R 4,866 3,552

Note: Cost of inventories sold and cost of licensing business include
staff costs (including directors’ emoluments) of HK$99,095,000

(2013: HK$92,774,000).

92,774,000/ 7T) °

Misk: EEGEERARBEEBRARES TRA
(BEEEHE) 99,095,000/ 7T (20134 :
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AR S EI I & R T

8 OTHER INCOME 8 HtKkA
For the six months ended
30 September
B E9A30HIEREA
2014 2013
HK$’000 HK$’000
THERT FABT

Valued-added tax refund (Note i) EF R K (KT ED) 71,948 8,311

Government subsidies (Note ii) R 48 B (B i) 16,328 15,188

Rental income e A 4,813 2,466

Others Hh, 5,646 2,891

98,735 28,856

Notes: B 5E -

(i) This represents refunds from the tax authority in Mainland China. (i) HARKEFREABRGHKE 2 RRK  BRE
The amount of refund is based on 13% of the cost of imported FBIENEAKEK13%:TE - ARAREE A
diamonds. The Group is entitled to the refund as it is a member FHBEBEASSHCKE  MBANMER LS
of the Shanghai Diamond Exchange and the diamonds are BAXSED MAEB G REERK
imported through the Shanghai Diamond Exchange.

(if) This represents subsidies from a municipal government in (if) 1 5 v B A T IR T B PR 2 f B o
Mainland China.

OTHER GAINS, NET 9 HtukR  B#

For the six months ended
30 September
B E9A30HIEREA
2014 2013
HK$’000 HK$’000
FERT FHE T
Net realised gains on derivative MTESMTAZEER
financial instruments Wz F 58 7,572 45,202
Net unrealised gains on derivative PTHESR T Az REH
financial instruments W %8 - 5,558
Fair value gain on convertible bond AR B 2 A E W e
(Note 17) (FF=E17) 15,588 =
Net realised gains on gold loans EeEEZE RN FE 2,583 -
Net unrealised gains on gold loans mERBEZREL W FH
(Note 23) (B 5E23) 8,162
Net exchange gains P& 5 Uk 25 % 58 23,511 6,998
Others HAh (20) (41)
57,396 57,737
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B4R & AR B 5 B B R

i1 AH

10 FINANCE INCOME AND FINANCE COSTS

11

10 MBBRARMERB

For the six months ended
30 September

g Fo0A30HIEEA
2014 2013
HK$’000 HK$’000
T#T FATT
Finance income B 75 Wz A
— Bank interest income —#RITH B U A 19,757 3,938
— Effective interest income on the —EBERTF K& R A
loan to an associate ZEBRH B U A 1,149 =
— Interest income on the convertible — A AR E S F B A
bond 551 —
21,457 3,938
Finance costs B E R
— Interest expenses on bank —RTEREESEE
borrowings and gold loans ZHBRX (6,617) (509)
INCOME TAX EXPENSES 11 Fﬁﬁ*ﬁﬁﬁi

Hong Kong profits tax has been provided at the rate
of 16.5% (For the six months ended 30 September
2013: 16.5%) on the estimated assessable profit for the

period.

Taxation on overseas profits has been calculated on the

FEMA

A A

S AR Th % BB HA A 1A 5T P AR B s A
8 £16.5% (& £2013F9HA30A It
1 16.5%) 5T o

Ao R 2 BIR T s B Al 5t B R B

estimated assessable profits for the period at the rates MBEBRASEEFMABERE R EE
of taxation prevailing in the countries in which the Group "o
operates.
For the six months ended
30 September
#FE90HA30H1EREA
2014 2013
HK$’000 HK$’'000
THET FAT
Current taxation: BIEARR IR
- Hong Kong profits tax —BENEHR 71,081 102,640
— Overseas taxation — G HNR IR 95,865 76,631
— Under provision in prior years —BEFEEREETR - 4,465
Deferred taxation IR ER IR 13,276 4178
180,222 187,914
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12

13

38

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit attributable to equity holders of the
Company of HK$804,637,000 (2013: HK$965,040,000)
and the weighted average number of 589,107,850
(2013: 589,107,850) ordinary shares in issue during the
period.

Diluted earnings per share for the six months ended 30
September 2014 and 2013 are the same as the basic
earnings per share as there were no potential dilutive
ordinary shares outstanding during the period.

DIVIDENDS
At a meeting held on 25 June 2014, the directors

recommended the payment of a final dividend of
HK$0.638 per ordinary share, totalling HK$375,851,000,
for the year ended 31 March 2014. Such dividend was
approved by the shareholders at the Annual General
Meeting on 20 August 2014, paid during the period
ended 30 September 2014 and has been reflected as an
appropriation of retained earnings for the period.

At a meeting held on 26 November 2014, the directors
declared the payment of an interim dividend of
HK$0.550 per ordinary share, totalling HK$324,009,000
for the year ending 31 March 2015. This dividend
has not been reflected as a dividend payable in these
condensed consolidated interim financial information,
but will be reflected as an appropriation of retained
earnings for the year ending 31 March 2015.

12

13

sSREH
BERERBIDBRERARARERER
A FE k7 & B % #1/804,637,000/% JT
(20134 : 965,040,000/ 7T) R EAAE
1T @A 2 N 15 $1589,107,850
% (20134 : 589,107,8500% ) 5+ & o

Pl 3B PO 4 L 36 73 ELVE 7 3 AU 1Y
TBA - BELE2014F 201359 A30
AIEATEA 2 GRS R REREAR
BFER -

R

R2014F6 A5 R1T 2 @% L EF
BRRNEE2014F3A31B IEEE 2
REARR B &A% T @ A%0.638%8 T © & £
375,851,000/ 7T © A B IR B R R £
MR2014F8 H20H BT 2 RERF RS
4 - RE £2014F9A30H I+ HM R
N YERMAEZEEZRERAD
fig o

R2014F11 268 BTz em L &
ETIRA £22015F3A31B EFE 2
fERRR B & AR X i 1R0.550/8 T 0 A
324,009,000 7T ° Itk I% B I oK 72 )t &5
RS H B 7 B R H 5l 1EFE AR
B ES R AE E2015F3A31H Lk
FEZRBENSE -
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14 CAPITAL EXPENDITURE 14 BEFXMAX
Property,
plant and Land Investment
equipment  use rights  properties Total
VE BE it
R fw R REME Mkt

HK$'000 ~ HK$'000  HK$'000  HK$'000
TAT THT TRT TAT

Net book value, as at 1 April 2014 BREF(E * 201464 A1H 566,321 182,576 45,926 794,823
Exchange differences ERES 1,445 2,007 58 3,510
Additions NE 132,239 54,302 - 186,541
Disposals HE (378) - - (378)
Depreciation/amortisation HBARE /&

for the period (65,504) (4,866) (604)  (70,974)
Net book value, as at REFE - R201459A30H

30 September 2014 634,123 234,019 45,380 913,522
Net book value, as at 1 April 2013 BREF{E © 7A2013F4A1H 516,172 188,717 32,303 737,192
Exchange differences S 2,565 2,827 106 5,498
Additions NE 73,834 659 - 74,493
Disposals e (1,208) = = (1,208)
Transfer from property, BNE - BEREEER

plant and equipment to EREME

investment properties (14,823) - 14,823 -
Depreciation/amortisation HRFE /B

for the period (50,914) (3,552) (606) (65,072)
Net book value, as at BEFE - R2013F9A30H

30 September 2013 525,626 188,651 46,626 760,903
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15 INTERESTS IN ASSOCIATES 15. REBIEAFIZHES
As at As at
30 September 31 March
2014 2014
#2014 20144
9H30H 3H31H
HK$’000 HK$’000
FERT FHETT
Interests in associates RERE AT 2R 261,179 7,046

For the six months ended
30 September 2014

#E20145F
9A30HIEREAR
HK$’000
T#T

Beginning of the period as at 1 April 2014 74201444 A1 H B ¥ B 7,046
Acquisition (Note i) W B (B i) 244,810
Subscription of CGS Share Option R HE R B 5 9R BE AR R (P Rl

(Note i) (5,234)
Effect of shareholder’s loan (Note i) IR & 5Kz 52 2 (Bt &Ziii) 19,793
Share of results of associates JEAE B S RRIEARNEAE

for the period (5,195)
Share of reserve movement of JE 5 B 5 R B HB R o A

associates for the period (41)
End of the period HR 261,179
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MRAAR S HI S BB et

15

INTERESTS IN ASSOCIATES (Continued)

Notes:

(i)

(i)

(il

On 6 June 2014, the Company purchased a 50% shareholding
in China Gold Silver Group Company Limited (“CGS”), a wholly-
owned subsidiary of Hong Kong Resources Holdings Limited
(“HKRH”) which engaged in the retailing and franchising
operations of gold and jewellery products in Hong Kong, Macau
and Mainland China under the brand name “3D-GOLD”, at a
consideration of approximately HK$245 million (the “Acquisition”).

The Group accounts for its holding of CGS as an associated
company investment using equity accounting method.

Prior to the Acquisition, CGS issued to a third party a convertible
bond in the principal amount of US$5 million (equivalent to
HK$39 million) (“the MGIL CGS CB”). If the MGIL CGS CB is
exercised by its holder, the Company’s equity interest in CGS will
be diluted.

In order to maintain at least 50% ownership of CGS, the
Company subscribed for a CGS Share Option (“CGS Share
Option”) for US$1. The exercise price of the CGS Share Option is
US$5 million at a rate of US$24,390 per CGS conversion share.
The exercise period is from the date of issue to 3 months after (i)
15 January 2018 or (ii) the date as extended once by one year by
mutual agreement.

As the CGS Share Option is negotiated as part of the Acquisition,
the fair value of the CGS Share Option at its date of subscription
is deducted from the initial investment consideration for the
Acquisition at date of completion of the Acquisition.

The CGS Share Option was initially recognised at HK$5,234,000
and no subsequent revaluation was performed at period end
as the directors consider any change during the period is
not material. The fair value at the date of completion of the
Acquisition was assessed by an independent valuer by using the
Trinomial Option Pricing Model.

The amount of HK$19,793,000 represents the difference
between the nominal value of the shareholder’s loan and its fair
value as mentioned in Note 16.

15. REFE LR Z#E G (|)

B sE

(i)

(i

(i)

Interim Report 2014/2015 Rk &

R2014F6HA6R R ARBEAHRBEELIEE
EARAR ([FRESIER]) 250%4E « KB
#95245,000,00075 7t ([ Y fE 1) - R B R
ABEBEREBRERAR ([FBERER]
ZEEMBAR TBUEEE | REES
BRI RPEAEREES RKE B MHE
MZTERBGIEEER -

AEEBNHESRZFERER—RBER
ARE  UESEHEAR -

WER  PRSHRA—B=HET—HA
HBIRES - A& % 45,000,000 7T (FHER
39,000,0005 7 ) ([ MGILA B 4 48 AT #2 i% (&
%)) c EMGILF B R AT R EHERE
ATTE - AR AR R B R 2 BRHEG T8
;gﬁ: °

BREBERTEESRRL50%EEE - AT
PIETRBE—HDHPESRERBERE((RFEES
IRERE]) PR REREZTEES
5,000,000 7T kR AT — BT BEEER
B A% 1924,390% 7T ° 1TEHRABEITAE (i)
20181 A15H =k (i) LM EREZFF— KM
ERzBE=MEA -

X B R TIERUE — B i
A PR RBEENRBEERZATED
NEKKEE AR KBNS REKLESH N
% o

H & iR i AR #E 9] P 125,234,000 It B
R HERERTEETER  BAEER
AHRAZEBHUTRE KETKEBZA
FED KB GEMA=ZBRGEEER
X T o

£%719,793,0008 TR RE R 2 A{EEH
NP EzZ7E (N E16At) -
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15 INTERESTS IN ASSOCIATES (Continued) 15. RIERFIZHER (|)

Particulars of the associates of the Group as at 30
September 2014 are as follows:

RE B E A B R2014F9H30H 2 &
ERCHNE

% of attributable

Place of Particulars of interests held
Name incorporation issued shares indirectly Principal activities
HERAEE
E1 o A 3 30 B ERTRAMEE #2EILL FERB
Luk Fook Diamond Company Limited  Hong Kong HK$6,120,000  50% Manufacturing and wholesale
NEEAERAT BB 6,120,00078 7. of diamond products
ERERRER IS

China Gold Silver Group Hong Kong US$3,334 50% Retailing and franchising

Company Limited operations of gold and
RESREERRAR B 3,334% T jewellery products in

Summarised financial information for
associates

Set out below is the summarised financial information for
CGS, which, in the opinion of directors, is the material
associate to the Group:

Hong Kong, Macau and
Mainland China

B RPIRFENBRE
BERARETEREFLE
£

BEAFMERHBE

EZRRTHEHESRBEAEE 2 EREE
N HMBERBELT

Summarised balance sheet BEEBELHE
As at
30 September
2014
#2014%9A30H
HK$’ 000
F&x
Current e B
Assets BE 1,801,522
Liabilities aE (1,300,036)
Non-current JETREN
Assets BE 268,602
Liabilities =K (281,343)
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MRS P B E S T

15

16

INTERESTS IN ASSOCIATES (Continued)
Summarised financial information for
associates (Continued)

Summarised income statement

15. RBEQRZHEE ()

BREAFMEEHEE (@)
B X E
For the six

months ended
30 September

2014

B E2014%F

9A30HIEEA

HK$’ 000

FHET

Revenue W 2= 374,446
Loss before income tax B P15 BRI ES 1B (1,818)
Income tax expenses Frisfim X (9,571)
Loss for the period BN &8 (11,389)
Share of loss to the Group REBE(LEE (5,695)

LOAN TO AN ASSOCIATE

In connection with the Acquisition, both of the
Company and HKRH agreed each to provide funding
of HK$100,000,000 to CGS by way of shareholder loan
for general working capital and business expansion
purpose.

The shareholder loan is unsecured, interest-free and has
no fixed term of repayment.

The difference between the nominal value of the loan
and its fair value of HK$80,207,000 amounting to
HK$19,793,000 is regarded as part of the cost of the
investment in CGS (Note 15).

16 ERTF—XBEAQF
FEMKEEE KRR REBERE
BRERAEER—EREER  mFEE
R 1€ #£100,000,0008 TE & ' fEA —
MEEES REBRT -

BEERDERF 28 BEETE
FREH] o
Bz EESRE R F{ES0,207,000/%8 7T

2 Z 819,793,000/ T 48 & Bl £ iR
REKA (Mt3315) 2 —& 5 °
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i1 AH

ZI_\_l

WJN

S HAR S E PR

17 DERIVATIVE FINANCIAL INSTRUMENTS 17 14 €mTITH

As at As at
30 September 31 March
2014 2014
20144 20144
9HA30H 3H31H
HK$°000 HK$’000
TExT TAT

Non-current portion JEENRAE &
Convertible bond (Note i) AIHRRR (& 25 (B &) 72,668 -

Current portion Eﬂﬂ"ﬂﬁ

Gold future contracts E¢HESH - 14,528
CGS Share Option (Note 15 (ii) EP Iﬁﬁﬁ,ﬁﬁﬂﬂié (Bt s%15 (i) 5,234 =
5,234 14,528

44

Note (i):

Luk Fook Holdings (International) Limited 75125 E (EIIS) HRAE

On 6 June 2014, the Company subscribed a convertible
bond of HKRH of HK$57,080,000 with 3% interest rate per
annum and 5 years of maturity from the date of issuance. The
conversion period commences on the 2nd anniversary of the
issue date and expiries on the date which is three days before
its maturity.

The convertible bond comprises a loan receivable component
and option component which together have been designated
as derivative financial instrument by the Company. The
convertible bond was initially recongised at HK$57,080,000
and subsequent revalued to HK$72,668,000 at period end.

The fair value as at period end was valued by an independent
valuer by using the Trinomial Option Pricing Model. The key
assumptions used are share price of HKRH of HK$0.22,
exercise price of HK$0.18, dividend vyield of 0%, effective
interest rate of 20.9%, volatility of 47.6% and risk-free rate
of 1.5%. The fair value gain of HK$15,588,000 was included
under “other gains, net” in the condensed consolidated
interim financial information.

B (i)

MR2014F6A6H AR AIREHEBER
2 A% A] #2 i% & %+57,080,000/8 7T & F| R
3% ' T HEBETSFE NI - AR R
MEEITE BB SRR E2H A AKX
fE W e

‘Hﬁﬁxﬁfﬁfﬁﬁﬂﬁz% R ERAE - B

RAEEAMESHIA - JBRBRELRR
57,080,000/ TLiEFT H 2 HERR + EL BN H
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18 TRADE RECEIVABLES

The Group’s sales comprised mainly cash sales
and credit card sales. Concessionaire sales through
department stores and sales to wholesale customers are
generally on credit terms ranging from O to 90 days.

i1 AH

The ageing of trade receivables is as follows:

18 RWHBUIRE

AEEHETERRACHERERR
HE  BERSEHERASLERTP

HEZIEEH

EHRYIRAZREWMT

— N TFOE90H -

As at As at
30 September 31 March
2014 2014
#20145F R20144
9H30H 3H31H
HK$°000 HK$’000
TExT TFAT
0 — 30 days 0z230H 184,324 160,058
31 — 60 days 31260H 23,509 38,850
61 — 90 days 61290H 3,317 14,295
91 — 120 days 912120H 1,720 8,334
Over 120 days HBiE1208 5,041 4,401
217,911 225,938
The carrying amounts of trade receivables approximate BoEWEBZERMEHEE N FEER
their fair values. o
19 CASH AND BANK BALANCES 19 RERBITRHES
As at As at
30 September 31 March
2014 2014
201445 R20144F
9H30H 3H31H
HK$’000 HK$’000
T8 FAT
Cash at bank and on hand RITER M FRIRE 1,239,238 1,175,455
Short-term deposits FEHRRITIE X 25,000 471,020
Cash and cash equivalents HeMBEEEYD 1,264,238 1,646,475
Short-term bank deposits, ZERBA=@A M
with maturities over 3 months FRHARITIF 3K 985,816 158,462
Total cash and bank balances Be RIRTTHEHRTE 2,250,054 1,804,937
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20 TRADE PAYABLES, OTHER PAYABLES 20 ®¥H5BEFIRIE - HMEMFRER

AND ACCRUALS Eit&IA
Included in trade payables, other payables and accruals Z S EMERE HaEMRE R ERTR
are trade payables of HK$586,808,000 (31 March 2014: 18 B ¥5 & 5 FE [+ BR 18586,808,000/8 7T
HK$337,992,000) and the ageing is as follows: (201443 A31H : 337,992,000/ 7T)
HERER AT -
As at As at
30 September 31 March
2014 2014
20145 20144
9H30H 3H31H
HK$°000 HK$’000
THER FHET
0 - 30 days 0&30H 410,183 251,741
31 — 60 days 31£260H 147,500 73,086
61 — 90 days 61290H 13,441 9,336
91 — 120 days 91£2120H 15,338 2,148
Over 120 days HBiE120H 346 1,681
586,808 337,992
The carrying amounts of trade payables and other BOEMNEBELREMENIEE ZBERE
payables approximate their fair values. HENFEEE
21 SHARE CAPITAL 21 BE
As at As at
30 September 31 March
2014 2014
20145 20144
9H30H 3H31H
HK$’000 HK$’000
FET FHT
Authorised: ETE
800,000,000 (As at 31 March 2014: 800,000,000%
800,000,000) ordinary (201443 A31H
shares of HK$0.1 each 800,000,000/%) & I E &
0. 1B T2 EBR 80,000 80,000
Issued and fully paid: BERITRERE :
589,107,850 (As at 31 March 2014: 589,107,850% (7R20144F
589,107,850) ordinary shares 3A31H :589,107,8508%)
of HK$0.1 each BREEC.1ET EER 58,910 58,910
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22

23

BANK BORROWINGS 22 HITHER
As at As at
30 September 31 March
2014 2014
#2014%F R20144F
9H30H 3H31H
HK$’000 HK$’000
TExT TAT
Short-term bank borrowings RHIRITE R 1,143,628 568,000
As at 30 September 2014, the borrowings were M20145F9H30H » AEBE ZRITERK
unsecured, and HK$583,628,000 (As at 31 March 2014: REEA - ¥ $583,628,000/ 7T (R
HK$348,000,000) were covered by corporate guarantee 201443 A31H : 348,000,0005% 7T) A
given by the Company. The bank borrowings were due RAEREZ AR EREER - RITE
for repayment within three months. FA=EA NEIHEE o
As at 30 September 2014, bank borrowings m2014%9 HA30H V=2
of HK$1,143,628,000 (As at 31 March 2014: 1,143,628,000/% JT (201443 A31
HK$568,000,000) bore interest at floating rates. B : 568,000,000 7T) #3717 & 2 I%)7
BFEE -
The Group’s bank borrowings are denominated in HK$ AREEZEITEFAB T NFEILTE
and USD, and the fair value of the Group’s banking BRETERNHREKE  BHIRFET
borrowings equal to their carrying amount, as the impact A RAlt - AEEZRTERZATE
of discounting is not significant due to their short-term HERMEHER -
maturities.
GOLD LOANS 23 HEEH

Gold loans were designated as financial liabilities at fair
value through profit or loss.

As at 30 September 2014, the gold loans are
denominated in USD, interest bearing at 1.2% per
annum, with original maturity of 2-3 months from date of
inception.

The net unrealised gain on gold loans arising from
change in fair value of HK$8,162,000 (2013: Nil) has
been recognised in “other gain, net” in the condensed
consolidated interim financial information.

Interim Report 2014/2015 Rk &

HeEERERRATEAABRRZE
Bmam-

R2014%9HA308 ' =& B E A= Tat
B B12% 2 FHEEFTE - REMIBHE
HEt2Z=3(E A B -

BB EATEESMELE 2 RER
W & % 58 48,162,000/ T (20134 :
) N RRAR & R EAB I B R [ H AU
= OFFEIPRER o
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24 COMMITMENTS 24 KifE
(a) Capital commitments (a) BEFKIE
As at As at
30 September 31 March
2014 2014
20145 20144
9H30H 3H31H
HK$’000 HK$’000
FHERT TAT
Contracted but not provided for EEIHBERELEEZ
property, plant and equipment Y - BWEREZE 16,988 414,208
Authorised but not contracted for B REBERETL 2
property, plant and equipment B & - =
(b) Commitments under operating leases (b) EZHEXIE
At 30 September 2014, the Group had future MR2014F9A30H » REE R T
aggregate minimum lease payments under non- &@?@}EW\HHE&%ZM%X‘HT
cancellable operating leases in respect of land and MR AR KA 2 HIEHEE R4
buildings as follows: BT
As at As at
30 September 31 March
2014 2014
20144 20144
9H30H 3H31H
HK$’000 HK$’000
T#ERT TAT
Not later than one year —F K 509,085 549,733
Later than one year and not —FRETHBBAF
later than five years 728,925 619,236
Later than five years HBBRF 6,032 13,209
1,244,042 1,182,178
The actual payments in respect of certain EFREHETRNRTIIRE X
operating leases are calculated at the higher of the BT aft % {6 A HE B2 AR $E 4B 7 )5 4 8
minimum commitments as noted above and the EHTRESHETEE RS
amounts determined based on a percentage of the EHE o

sales of the related shops.
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24 COMMITMENTS (Continued) 24 &ifE (&)

(c) Future operating lease receipts
Future aggregate minimum lease receipts under
non-cancellable operating leases are as follow:

(c) k*REEHRWE
RETAHEKLHEMNK
KU E 2 B SREMT ¢

As at As at
30 September 31 March
2014 2014
20144 20144
9HA30H 3H31H
HK$’000 HK$’000
TFHET FHET
Investment properties wEMZE
Not later than one year —F A 5,164 6,332
Later than one year and not —FRETHBBRF
later than five years 2,749 4,705
7,913 11,087
25 RELATED PARTY TRANSACTIONS 25 AEALTZES

The major shareholder of the Company is Luk Fook
(Control) Limited (“Luk Fook Control”), a company
incorporated in the British Virgin Islands, which directly
owns 39.75% of the Company’s shares. The remaining
shares of the Company are widely held.

Mr. Wong Wai Sheung and his family including Mr.
Wong Ho Lung, Danny and Miss Wong Lan Sze, Nancy,
are discretionary beneficiaries of the Wong’s Family
Trust (the “Trust”). The Trust is the beneficial owner
of the entire issued share capital of Kwai Kee Cheung
Jewellery & Goldsmith Company Limited which is the
beneficial owner of 36.72% of issued shares of Luk Fook
Control. The remaining shares of Luk Fook Control are
held by various shareholders.

Mr. Wong Wai Sheung, Mr. Wong Ho Lung, Danny,
and Miss Wong Lan Sze, Nancy are directors of the
Company.

Interim Report 2014/2015 Rk &

ARalZz EEBRBAENE GER) BR
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25 RELATED PARTY TRANSACTIONS (Continued)

50

(a)

(b)

(c)

(d)

The Group has entered into supplementary
licensing and maintenance agreements with GS
Tech Company Limited (92% owned by the Trust)
to acquire a licence to use certain computer
programs and to receive maintenance services fee.
For the period ended 30 September 2014, licence
fee of HK$703,000 (2013: HK$652,000) and
maintenance services fee of HK$1,540,000 (2013:
HK$1,384,000) was capitalised and charged
in the condensed consolidated balance sheet
and condensed consolidated income statement
respectively.

25

MEALZX S (#|)

(a)

AEBERHSELEANBEBNERA

A (Ro2%iE s Rt A ) 5] iL
%ﬁ&iﬁﬂk%ﬁfiﬁm 15 & A
%F@H“&KZ%EHE&%%*E
RS AR TS - Bl = 201449 A30H
LEBARE - REETHE B A 703,000/ T
(20134 : 652,000/ 7T ) K 4 1E AR
7% & F1,540,0005 7T (20134 :
1,384,000/ 7t.) B 9 Bl 7 & BA 47
GEEABREEGHAREERE
NE AR B AR °

Transactions with associates (b) HEBEAFNZES
For the six months ended
30 September
#E9HA30HIEREA
2014 2013
HK$’000 HK$’'000
T#&T FAT
Sales HE 31,286 =
Subcontracting fee paid ERNSEEHA 11,613 9,490
Management fee income EEBERA 400 548
Rental income Ha A 243 280
Sales, subcontracting fee paid, management fee BRIEHEWEER 2 &K E, A
income and rental income were charged from/to BMENTIWEEE BENoBE
associates at terms based on mutual agreements. B TEEWARBLSWA -
Amount due from/to associates (c) ﬁl&/ﬁﬁm‘ﬁﬁﬁ ]
Amount due from/to associates are unsecured, FEUFERE SRR 2 RIBAE

interest-free and repayable on demand.

Loan to an associate
The loan to an associate is unsecured,
free and no fixed term of repayment.

interest-

(d)

KW 2ENAREREE -

BERXRTFT—HBRELR
ERTHBERRZHASE
B 2B MABEEEREY -
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25 RELATED PARTY TRANSACTIONS (Continued) 25 BALTZES ()
(e) Key management compensation (e) TEEREMS
For the six months ended

30 September

#Fo0A30HIEREA
2014 2013
HK$’000 HK$’000
TET THT
Directors’ fees EEHe 1,030 1,054

Salaries, allowances and e RN EYN =

benefits-in-kind 31,398 30,980
Contributions to pension plan BIREET I 278 267
32,706 32,301
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