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FINANCIAL HIGHLIGHTS
M5 E

FINANCIAL PERFORMANCE B} #§ &R 38

HK$m BEHET

Revenue YA

Gross Profit & ]

Operating Profit 4% & )3 )

Profit for the Period £ 733% 7

Profit Attributable to Bquity Holders #2545 A A &k i 7

Basic Earnings per Share (HK$) SRERZF (BT)
Interim Dividend per Share (HKS$) & & 47 BAi% & (& 7T)
Payout Ratio (%) TR B L E (%)

Gross Margin (%) T 712 (%)
Operating Margin (9) 45 %2558 FI 2R (%)
Net Margin (%) JF 7 % (%)

EBITDA

REHFB - BIR ~ EREHFI AR
EBITDA Margin (%)

REtME - TR -~ TEREHFIEFE (%)

Capital Expenditure BEARFE

KEY FINANCIAL INDICATORS * E B #1512

Average Inventory Turnover (Days) *

FHFEEBEER(R)
Inventory Level (in HK$ million) 7 B 7K F (B B & T)
Net Cash (in HK$ million) ¥ 3¢ (B¥ HE L)

Bank Borrowings (in HK$ million) 27718 B (B¥ B &ET)

Return on Equity (%) IR B A 225 100 S 2K (%)

Current Ratio ;75 2 bt &

For the six months
ended 30th September
2011 Y-o0-Y Change
HEZZT——F
NA=+HBIEAMEA REE
5511 +7.4%
1,353 -5.6%
844 -18.8%
728 23.1%
720 -22.4%
133 -28.6%
053 -283%
40.0% +0.1% pts {l & 5 24
24.5% -2.9% pts & & 724
153% -3.7% pts 18 & 2 26
132% -3.7% pts B & 5 B
880 -169%
160% -3.6% pts B 'E 5 2
82 +191.4%
30th September 2011 Y-0-Y Change
—E——fF
hA=+8 REZL
145 +37
3927 +22.4%
318 +230.7%
95 -100%
36.7% -17.8% pts B E 2 Bh
405 +224

*=(Opening Inventory + Closing Inventory) / 2/ COGS (exclude Licensing Cost) *182
=(BVEE+ BRER)/ 2/ HERRN (T RIERMEEBKA ) 182
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OPERATIONAL HIGHLIGHTS
HERE

GLOBAL DISTRIBUTION NETWORK £ 3R 9 $8 #8 4%

30th September |  30th September 31st March
2012 2011 Y-0-Y 2012 6 months
—E--F —T——F Change —B——fF Change
AB=+AR NLA=+H EEE|| =A=1+—8 NEAZE
Hong Kong & /8 36 31 +5 32 +4
Macau B F9 8 6 +2 6 +2
Self-operated B & &
- Tier I cities — AR T 54 40 +14 45 +9
- Tier Il cities — AR T 0 0 S 0 =
- Tier Il & IV cities = 4% 5 PUARYA 71T 23 12 +11 16 +7
LpRC Sub-total /N5t 77 2 25 61 +16
; PRL Licensed i k& /5
- Tier I cities — AR5 346 285 +61 308 +38
- Tier Il cities — AR ¥k T 225 184 +41 204 +21
- Tier Il & IV cities = #% 5 PO 4R 454 711 286 217 +69 246 +40
Sub-total /NET 857 686 +171 758 +99
Sub-total /N&T 934 738 +196 819 +115
Other locations E A b & S S = 5 =
Total & 983 780 +203 862 +121
REVENUE ANALYSIS
N il
Revenue by market Segmental profit contribution by market Figures for the six months ended
BB EZ WA RibE D B2 D EEF 30th September 2011 are shown in brackets
HE_Z——FhA=+HIL
Hong Kong, Macau Hong Kong Macau NER Z B FIAEIRR T
& Other Locations & Other Locations
B RPIRE MR B - ORFIREAME
78.6% (83.4%) 71.8% (70.5%)
The PRC The PRC
FE FE
21.4% (16.6%) 282% (29.5%)
Revenue by business Segmental profit contribution by business
REBDEZBA REK D273 EEF
Retailing Retailing
80.3% (81.1%) 66.7% (63.0%)
Whul(f”h“g Wholesaling
BLEEE HEEB
16.0% (15.3%) 13.3% (21.8%)
Licensing
RS Licensing
3.7% (3.6%) MR
20.0% (152%)

Luk Fook Holdings (International) Limited 7518 & B)BERAR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

INTERIM RESULTS

During the period under review, the Group successfully captured the growth
opportunity despite the high base effect and weaker global economy. Half year
revenue reached a record high with a growth of 7.4% to HK$5,920,801,000 (2011:
HKS$5,511,437,000). However, the benefit of revenue growth was offset by the
decrease in gross margin by 2.9% to 21.6% (2011: 24.5%) mainly due to the
normalization in gross margin of gem-set jewellery to similar level of same period in
2010. In the same period of last year, gem-set jewellery reported unusually high gross
margin because of appreciation in value. With this high base effect, gross profit
decreased by 5.6% to HK$1,276,566,000 (2011: HK$1,352,591,000) during the
review period. On the other hand, operating profit reduced by 18.8% to
HK$685,656,000 (2011: HK$844,046,000) mainly due to disproportionate
increase in rental expenses arising from surging rental increment in Hong Kong and
Macau, increase in rental, staff costs and depreciation with the opening of additional
self-operated shops and regional offices as well as renovation for enhancement of
brand image. Operating margin was 11.6% (2011: 15.3%). The profit attributable to
equity holders amounted to HK$558,165,000 (2011: HK$719,630,000),
representing a 22.4% drop. However, a 74.6% growth was seen when compared to
that of 2010. Basic earnings per share were HK$0.95 (2011: HK$1.33).

During the period under review, a net number of 115 retail outlets were opened in
the PRC with 4 and 2 retail outlets opened in Hong Kong and Macau, respectively.
As at 30th September 2012, the Group had a total of 983 retail outlets globally in the
PRC, Hong Kong, Macau, Singapore, the United States and Canada.

During the review period, retail business remained the Group’s mainstream of
revenue, which accounted for 80.3% (2011: 81.1%) of total revenue and amounted
to HK$4,754,710,000 (2011: HK$4,468,459,000). It represented an increase of
6.49% from the same period last year. Meanwhile, revenue from wholesale business
accounted for 16.0% (2011: 15.3%) of total revenue, reached HK$948,696,000
(2011: HK$844,898,000). It represented a growth of 12.3% from the same period
last year. The remaining 3.7% (2011: 3.6%) was contributed by the licensing

business.

Despite the fluctuation of gold price, gold was still the most favourite item. During
the period, gold/platinum products, contributed approximately 60.7% (2011:
59.0%) of the Group’s total sales (excluding trade-in transactions and income from

licensing business).

Luk Fook Holdings (International) Limited 7518 &

RERZEE

REBHA BREXRERRRIEERBIFE
AEERINNBERES  LFRARELH S £
F+7.4% 2 5,920,801,00078 7T (20114 & 5,511,437,00087T) ©
SR EFI R TBE2.9% 2 21.6% (2011 FF : 24.5%) # 8 7
WA EFZRER - REIEEEN - A EMHNERNERE
B 200 FRHEE 2 EEKFE - ERH - B4
BEHIMNERABESENRESS  JaHEHEFE
EFIFA B REER AR L 5.6% Z 1,276,566000 78 7T (2011 4F
1,352,591,000 7T ) © B — M + & & F T 188% 2
685,656,000 7T (2011 £F : 84404600078 7C) * T EMH R
ERERRMZHASEHERASH SR TR A
FR RASZZEELEEREENEENRASE
FREERETRF IEMERES  BIRARK
PEA AT MATE - & &% F K A116% (2011 F :
153%) ° #1758 AT 5 F) A $58,165,0007% 7T (2011
F 7196300007 7T) B A 224% + METDE 2010 FE115
746% 3G K o FRREARBF] 50958 7T (2011 F £ 13375
JL) °

REEESA - RPE - HERRMDBIFFAR 1M -
4RO BEENE - BE2012F9A0H  KEBR S
HKRAFRBETEE - DRNAFE - B -« BPFT -
g - ERRNEK o

BN TEEBBEANER X ZRATR - E18IL
A803%(20114F = 81.1%) * &8 A4,754,7100008 7T (2011
F ¢ 446845900078 70) + AT R HIIG M 6.4%  FIBF -
KA B BEER WAL LK A160% (2011 F :
153%) + & KB 3 948,696,000 78 7T (2011 4F © 844,898,000 755
TT)  BEFEEHIE R 123% o EA83.7% (2011 FF ¢ 3.6%)
AIZR A IR T o

BESERY E2ERNARIED . R -
=5/ EREASELHER(HIKREERS MR
MU AT ) 4960.7% (2011 4F : $9.0%) ©

B)ERAF



INDUSTRY REVIEW

In recent years, PRC visitors posted important contribution to the Group's retail
sales in Hong Kong and Macau market. According to the figures from the Hong
Kong Tourism Board (HKTB) and the Statistics and Census Service (DSEC) of
Macau SAR Government, in the first three quarters of 2012, visitor arrivals from the
PRC to Hong Kong and Macau increased by 24.2% and 0.8%, respectively, when
compared to the same period last year. However, the benefit brought by the steady
growth of the PRC arrivals was not obvious because of the changing travel and
consumption habits of PRC visitors. Overnight vacationers usually have stronger
purchasing power. However, the arrivals of these visitors slowed down during the
period because of various factors such as more convenient transportation network
among Hong Kong, Macau and the PRC and high hotel room rates, which led to the
slowdown of the Group’s retail sales growth in Hong Kong and Macau market.

In the PRC market, the local consumption remained stable despite the slowdown of
economic growth. According to National Bureau of Statistics of China, for the first
ten months of 2012, total retail sales of consumer goods increased by 14.1% to
RMB16,835.6 billion. On the other hand, the total retail sales from gold, silver and
jewellery sector was RMB179.5 billion, represented an increase of 15.1%, which was
higher than the overall growth level. The steady demand of luxury products in the
PRC led to the Group’s fast expansion in the PRC market through licensing business
model.

BUSINESS REVIEW

Hong Kong and Macau Market

For the period ended 30th September 2012, revenue from the Hong Kong and
Macau market was HK$4,605,787,000 (2011: HK$4,549,988,000), representing a
1.2% increase from the same period last year. The slight increase was mainly due to
the high base of last year’s revenue resulting from exceptionally high influx of visitors

to both areas because of the earthquake in Japan in first quarter of 2011.

The Hong Kong and Macau market accounted for 77.8% (2011: 82.6%) of the
Group's revenue and 71.3% (2011: 69.9%) of total segment results during the review
period. As at 30th September 2012, the Group operated 36 shops in Hong Kong and
8 shops in Macau.

For the period under review, the same store sales growth (SSSG) in the Hong Kong
and Macau market was flat as a result of high base effect in prior period. When
compared to the same period in 2010, the same store sales posted a growth of 65.8%.

TEOE

MF - FERERAEENEELRFIMSETEE
B2ERZWARR - REFERERRR (FBKRE
B)FREFFREBASRAEEER(RFIEEER) 2
BHBET MR FE=EFE PEHTREFR
HA 53 BIE AN 2429 K2 0.8% o BELALL - BINIRE 2 fR iz
MHEBREEE AKEVYARABRTERFEKRE
ABZRERR - BRIREZBE I —RE5E - Hh
R ER=E 2 3BRE B aEE WEBEE
REHELHEEE  SRBRKTAZBERNGA
W& AEEREBRRFITS 2 TERRTRE
II\)% °

RPE™MS  BECEERBANRE  EEENSE
IR IE - FRIBRSATRNERER  (HEHE
BEELEM20RFETEA LA 4vEARE
1683561870 * Z—HH * EFSMKECTEHER
HAIBAREE 17951BT  EF151% 8RR EEIER
K - BAEEEMF KRBT  SAEBFUEB®
MEEBER - RPBRTSRRER -

EBEE

BEERBRMTS

HZE2002Fo A3 LM REEBLBMTSZ
U X 5 4,605,787,000 78 7T (2011 4F © 4,549,988,000 78 7T ) *
BEF RS 12031518 o LEMIGEEZAMN AR
PNNFE-—FEREAME  SAERTEBREHE
BRHEE  BHEREERR  SEXFHRARESH -

REBEA - BRI TSEARSERAZ778%
(20114F < 826%) K& # 9 & ¥ 4 2713% (20115 -
699%) ° BN2012F9F30H - AEERBE KBS
RIS & 36 M K sETEE -

HR - BEANMBFTS 2 REHESBRET - thJhH
REFREz S EEUREF R o & E20104F R HIHE
b FE S EIE R AIER1S 658% 1B -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

The PRC Market
The Group actively sought opportunities in the PRC’s jewellery market.

For the period ended 30th September 2012, the Group’s revenue in the PRC market,
accounting for 21.4% (2011: 16.6%) of the Group’s total revenue, increased by
38.7% to HK$1,266,220,000 (2011: HK$912,838,000). The increase was mainly
due to the opening of new self-operated and licensed shops across the country.
Segmental profit contribution accounted for 28.2% (2011: 29.5%) of total segment
results, indicating a higher profitability in the PRC business as compared to the other
markets. In the review period, the Group has opened 99 new licensed shops and 16
self-operated shops in the PRC, accumulating the total number to 857 licensed
shops and 77 self-operated shops.

For the period under review, the SSSG of self-operated shops in the PRC market was
12.6%.

OVERSEAS DEVELOPMENT

Upholding the Group’s motto “Brand of Hong Kong, Sparkling the World”, the
Group has continued to sustain its global presence. The Group is the only listed
Hong Kong jeweler with footprint in Northern America. During the period, the
Group operated S shops in the overseas markets, including 1 self-operated shop in
Singapore, 2 self-operated shops in the United States and 2 shops in Canada (1 self-
operated and 1 licensed shop).

EMPLOYEES

As at 30th September 2012, the Group had approximately 5,100 employees (31st
March 2012: 4,700 employees). Remuneration policies are reviewed and approved
by management on a regular basis. Remuneration packages are structured to take
into account the comparable level of the market. Bonus and other merit payments
are linked to the performance of the Group and the performance of individual
employees. The policy is to encourage employees to optimize business performance
by providing them with financial incentives.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September 2012, the Group’s cash on hand reached approximately
HK$1,052 million (31st March 2012: approximately HK$1,538 million). The
Group’s bank borrowings at the period-end was HK$Nil (31st March 2012:
HKS$Nil) while total shareholders’ equity was approximately HK$5,904 million
(31st March 2012: approximately HK$5,596 million).

R %
AEBEBGHERARTERET S 2 EH -

HZE2012F9 A30 8 1IEERH - AEERFRETS 2 UK
A _EFF387% 2 1,266220,000 7 7T (2011 FF © 912,838,000 7
TC) c IEAREBAAU A Z 214% (20115 : 16.6%) © UL F
BEEZERALEBEFESHHAZTEEE R

MR TR FTER o 2 35 F BB MG 42 5 EB 248 2 282% (2011
F295%) REEFBEZERZBFENREMTISAE
e HiR - ANEE R A B R A% 99 I #T M kIS K 16

BEE  PEMNERERREEss7MmeE R 77
] @ %E °

REERA PEMSEEEZREHELERR

12.6% °©

BN R

FREBALE BEREZINNERRTE X
SEFEZEAENERKEMS 2 - AEEE
AEW——HBRItENGKETEMSE2EE LN
KEQR - i AEBRNEINTHEE SR -
BEIBAMRFME 2 BEE 2BURERZBE
EREMMRAMERZERHHEBEE R EmE
JE) °

=]

HZE2002F9A308  KAEBELHESI10%EE (2012

F3A31H 1 4700%EE) - ERETHBR RFEH

%FEME&** FNEFB T E BRI TSR EAET -
A REMEERERNEBEEERERES REH

f@ &tﬁz”b&u%%ﬁf HEEERBENRE

RBESRUBER
HZEZWRFoANH AEEMNFBER LA
1,052,000,0007% 7€ (201293 A31 8 : #91,538,000,000 %
) NEBENIPRIBITEEATHET(2012F3 A31
T TT) - M AR B E 48 KA B 4) /& 5,904,000,000 75
(2012¢3H 31 B : 455960000007 7T) °
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During the period under review, the Group incurred capital expenditures of
approximately HK$240 million (2011: HK$82 million), including the costs of
properties, leasehold lands, leasehold improvements, furniture, fixtures and

equipment.

As of 30th September 2012, the Group’s inventory balance was HK$4,807 million
(2011: HK$4,330 million), while average inventory turnover days increased by 37
days to 182 days (2011: 145 days).

The Group’s income and expenditure streams were mainly denominated in Hong
Kong dollars.

CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities at 30th September
2012.

BRANDING

The Group has put substantial effort in building a brand image that is welcoming
and warm-hearted by holding various marketing campaigns and promotion
activities, introducing different product collections, creating a warm and cozy
shopping environment, and being attentive to our customers. The Group’s brand
image has been strengthened and has won alot of awards in recognition of the brand

over the years.

(i)  Marketing Campaigns
The tagline “Love is Beauty” has built the relationships among women,
beauty and jewellery. It is also in line with our warm-hearted brand image.
The Group also effectively delivered the core value of the brand to our target
audience through the following marketing channels:

Sponsorship of Beauty Pageant Contests

To further fasten the linkage between Lukfook Jewellery and the concept of
beauty, the brand not only sponsored the diamond crown and precious
jewellery pieces for “Miss Hong Kong Pageant” for the 15th consecutive year,
it was also the exclusive sponsor of the crown of “Miss Universe China
Reignwood Pageant” for the 2nd consecutive year and the jewellery sponsor

of “Miss Chinese Pageant” in Vancouver and Toronto, Canada.

Promotion Activities

Apart from placing large volume of advertisements on mainstream TV
channels, magazines, newspapers, outdoor, online platforms and other media
in the PRC, Hong Kong, Macau and overseas, the brand also sponsored
different TV programmes, movies, concerts and so on. Besides, our
participation in exhibitions also helped to further enhance our brand

awareness.

REIEEHR - ANEE M E KRR %240000000 7 7T
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(2011 4F : 82,000,000 7 7T ) *
EWMERE XM EERR

HE2WRFIOANA L "B HFESEH® A
4,807,000,000 7 7T (2011 4F © 4,330,000,00078 7T ) » 1M “F 5
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

(ii) Product Collections

Well-known for the exquisite product design as well as brilliant
craftsmanship, the Group’s diversified product mix is able to fulfill different
customers’ needs. The following collections have been introduced by the

Group, targeting at the middle to high-end consumer markets in the PRC,

Hong Kong, Macau and overseas:

“Love is Beauty” Collection

Our designers incorporate the concepts of love and beauty into the design by

embedding the sparkling heart in the diamond jewelleries, in order to convey

the “Beauty of Love”.

“Love Forever” Collection

In collaboration with our celebrity endorser Mr. Lam-Fung across the PRC,
Hong Kong and Macau, “Love Forever” Collection of diamond jewelleries

with the abbreviation of “Love Forever” — “LF” is especially made for every

young couple.

Wedding Collection

According to “The Survey Report on the Development of China’s Wedding
Industry” released last year by the National Wedding Industry Survey Centre,
it was estimated that there will be an average of 12 million pairs of newlyweds
per year in the coming 10 years. In face of such a huge market, the Group has
particularly launched a wide array of wedding products: Pure Gold “Xifu”
Collection jointly promoted with World Gold Council; Pt Bridal Collection
jointly promoted with Platinum Guild International and Bridal Collection of

diamond jewelleries.

(iii) Shopping Experience

With a cozy shopping environment for customers built by professional

interior designers, the Group is dedicated to providing our “Six Heartfelt

Services”, bringing customers the most enjoyable shopping experience.
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(iv) Branding Awards
The Group firmly believes that customer loyalty is highly correlated to brand
reputation. During the year, the Group has received wide recognitions on its

devotion towards brand building,

“2012 Retail Asia-Pacific Top S00 Awards” and “Best-of-the-Best
Retailers Award — Hong Kong” jointly organized by Retail Asia
Publishing Pte Ltd, Euromonitor International and KPMG

“Retailer of The Year” in “JNA Awards” from JNA (Jewellery New
Asia) and UBM Asia

“Greater China Super Brands Award 2012” from East Week
Magazine

“Hong Kong Star Brands Award 2012 (Enterprise)” jointly organized
by Hong Kong Small and Medium Enterprises Association and Hong
Kong Trade Development Council

“Most Popular Jewelry Brand” in “The Most Popular Hong Kong
Bright Consumer Brands” organized by Hong Kong Metro Finance
and Shenzhen Media Group Music Frequency

RkETRE
REEREEZTDHE EREEEENRE
B AREERFEINEET P ERE - RH
W AEEEREET T HER AR -
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]]]

CORPORATE AWARDS af 3301
During the period, the Group has received various awards in recognition ofits ~ NEENHARNGE S ME IR M EE RFEEKRE
excellent management and high quality of service. They included: HRIHEIE

“2012 Most Popular QTS Merchant Award (Online Voting) — Shop” from - LESEEEREREHEEE 0 FE T

Hong Kong Quality Tourism Services Association

First Runner-up in “Ordering Oxfam Rice (Organization Category)” in
“Oxfam Rice Sale 2012”

“Caring Company” logo from The Hong Kong Council of Social Services

“Prime Awards for Eco-Business 2012 (Category: Jewellery)” organized by

‘metroBox” magazine
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

Luk Fook Jewellery Centre, the Group’s headquarters in Hong Kong, also has

received the following awards in recognition of its well management:

“Quality Water Recognition Scheme for Buildings” Certificate from Water
Supplies Department

“Best Managed Property” Award in “Kowloon West Best Security Services
Awards 2011” held by the Hong Kong Association of Property Management
Companies (HKAPMC), the Security and Guarding Services Industry
Authority (SGSIA) and the Regional Crime Prevention Office of the
Kowloon West Headquarters of Hong Kong Police

Luk Fook Jewellery (Guangzhou) Company Limited, subsidiary of the Group, has
successfully obtained “Good Standardizing Practice” Certificate issued by the
Standardization Administration of People’s Republic of China with the highest
honour of Grade AAAA, in recognition of the Group’s outstanding operations and

production management systems of the Group.

DESIGN

Producing finest products with stylish and fashionable designs is one of the core
competencies of the Group. Our product portfolio now includes over 20,000
fashionable

keen on participating in various local and international jewellery design competitions

e jewellery products for customers. Our outstanding design teams are also

to further strengthen our brand image.

OUTLOOK

The Group adopts a positive but cautious attitude towards its business growth and
outlook in the second half of this fiscal year. The Group believes that retail sales will
continue to benefit from celebration-related sales, as the year of Dragon is a good

year to get married and give birth.

With the steady economic growth and favorable policy towards consumption sector,
the PRC market will be undoubtedly the growth driver for the Group’s business
development in the long run. The report published at the Chinese Communist
Party’s 18th Congress also emphasized the objective on building a “well-off society”
before 2020, with a target to double up the gross domestic production (GDP) and
rural and urban income per capita of 2010. The Group believes that introduction of
various economic stimulation policies as well as the increasing disposable income
will offer ample room for the rapid development of the domestic consumer market.
In order to capture the future growth in domestic consumption, the Group will
continue to adopt “twin-pronged” strategy by opening both self-operated and
licensed shops, so as to penetrate into untapped territories.
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Apart from the PRC market, the Group remains committed to seeking suitable
locations to expand its distribution network in Hong Kong, Macau and overseas

market.

Moreover, the Group will further introduce new stylish products to cater customers’
taste and need. Its award-winning designer team in Hong Kong and the PRC will
closely keep track on market trend and design a wide range of gold and jewellery
products for both individual and corporate clients so as to enhance their loyalty and

broaden the customer base.

Noting the surging demand for luxury products, the Group has diversified and
enriched its product portfolio to provide more varieties to potential customers by
tapping the watches market. As at 30th September 2012, 22 brands of prestigious
watches were carried in the Group’s retail network, including BALL, BALL & BMW,
BULOVA, CERTINA, CORUM, DOXA, ENICAR, ERNEST BOREL,
GRONEFELD, HAMILTON, HARRY WINSTON, H. MOSER & CIE,
LONGINES, LUDOVIC BALLOUARD, MAURICE LACROIX, MIDO,
OMEGA, PHILIP STEIN, RADO, TAG HEUER, TISSOT and TONINO
LAMBORGHINI.

Looking ahead, riding on our core competencies on stringent quality control,
appealing designs and product offering, intensive marketing and branding strategies
as well as strong financial strengths, the Group will endeavor to strengthen its
leadership in the industry and make a lasting commitment to upholding excellent

services to our esteemed customers around the world.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.38 (201 1: HK$0.53) per share
for the six months ended 30th September 2012 payable to shareholders whose
names appear on the register of members of the Company on 13th December 2012.
The interim dividend will be paid on 24th December 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on 13th December 2012
and no transfer of shares will be registered on that day. In order to qualify for the
interim dividend, all transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars in Hong Kong,
Computershare Hong Kong Investor Services Limited of Rooms 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration not
later than 4:30 p.m. on 12th December 2012.

RE-ELECTION OF CHAIRMAN AND DEPUTY
CHAIRMEN AND RETIREMENT OF NON-EXECUTIVE
DIRECTORS

With effect from 22nd August 2012, Mr. LO Mun Lam, Raymond retired as
Chairman, Mr. WONG Wai Sheung was elected as Chairman, Mr. TSE Moon
Chuen and Mr. WONG Ho Lung, Danny were elected as Deputy Chairmen, while
Mr. WONG Koon Cheung and Mr. CHAN Wai retired as Non-Executive Directors
of the Company.

RESIGNATION OF EXECUTIVE DIRECTOR,
FINANCIAL CONTROLLER AND COMPANY
SECRETARY, APPOINTMENT OF NEW CHIEF

FINANCIAL OFFICER AND COMPANY SECRETARY

Mr. LAW Tim Fuk, Paul has tendered his resignation as Executive Director,
Financial Controller of the Company with effect from 1st December 2012 and as
Company Secretary of the Company with effect from 24th September 2012.

Ms. CHAN So Kuen has been appointed as Chief Financial Officer with effect from
17th September 2012 and as Company Secretary of the Company with effect from
24th September 2012.
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DIRECTORS’ INTERESTS AND

SHORT POSITIONS IN SECURITIES

As at 30th September 2012, save as disclosed below, none of the directors and chief
executive of the Company had interests and short positions in the shares, underlying
shares and debentures of the issuer or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (‘SFO”)) which (a)
were required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (b) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies to be notified to the Company and
the Exchange:

L. Longpositionsin shares and underlying shares of the Company:

EENRZZEBERAR

R2012%F9A30H  RTXKEEN  ARAEER
TETBAEMERETANEMBEER (EER
BHERHEEN(TES A G ExvEl) 2k
3 - RN REFTEA () RIRE 5 LR FRG
SE 352 6AR FE B RC BRI X IRPTIL B R © k(b)) IR £
MRABERETEFXZGNRETRNEMNSGARDQA
KBS P2 Hess FORR -

L AOEROREERG ZEAE

Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse Corporation of Trust Interest Shares
EEHR BREAA T3] ZEWEE  EREIHEA ERfE HROBEIH
Mr. WONG Wai Sheung 5,650,561 384,000 242,820,176 1,511,050 250,365,787 42.50%
BEELE Note (d) Note (a) & (b) Note (c)
MriEd)  HEEE®) iz (o)
Mr. TSE Moon Chuen 292,344 242,820,176 243,112,520 4127%
AmEE Note (a) & (b)
BYEE () & (b)
Mr. WONG Ho Lung, Danny 370,000 1,511,050 1,881,050 0.32%
EERERE Note (c)
et (c)
Miss WONG Lan Sze, Nancy 285,000 1,511,050 1,796,050 0.30%
=W E Note (c)
st (c)
Miss WONG Hau Yeung 120,000 120,000 0.02%
Tk MA
Miss CHUNG Vai Ping 309,865 309,865 0.05%
gk ME
Mr.WONG Koon Cheung 2,678,090 242,820,176 245,498,266 41.67%
BHRELAE Note (a) & (b)
(Retired on 22nd August 2012) WiaE (a) & (b)

(R2012Fs A BEM)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

12

Beneficial Controlled Beneficiary Total % of

Name of Director Owner Spouse Corporation of Trust Interest Shares
EEpR BEEFA [ ZEHEE  EREZHEA EEEE HROBEIN
Mr. CHAN Wai 3,849,022 242,820,176 246,669,198 41.87%
PRIERA Note (a) & (b)

(Retired on 22nd August 2012) BiaF () X (b)

(Fr2012%F 8 A 22 BIRIE)
Mr.LIHon Hung 682,437 682,437 0.12%
TEERE
Note (a) Btet (a)

Mr. WONG Wai Sheung, Mr. TSE Moon Chuen, Mr. CHAN Wai (retired on 22nd
August 2012) and Mr. WONG Koon Cheung (retired on 22nd August 2012) were
also directors, and together with their associates collectively controlled over one-half of
the voting power, of Luk Fook (Control) Limited which held 234,185,672 shares in
the Company. These directors were deemed to be interested in the same shares,

relevant disclosures were therefore duplicated for the purpose of SFO.
Note (b)

Mr. WONG Wai Sheung, Mr. TSE Moon Chuen, Mr. CHAN Wai (retired on 22nd
August 2012) and Mr. WONG Koon Cheung (retired on 22nd August 2012) were
also directors, and together with their associates collectively controlled over one-third
of the voting power, of Dragon King Investment Ltd. which held 8,634,504 shares in
the Company. These directors were deemed to be interested in the same shares,

relevant disclosures were therefore duplicated for the purpose of SFO.
Note (c)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr. WONG Ho Lung, Danny, and
Miss WONG Lan Sze, Nancy were discretionary beneficiaries of the WONG’s Family
Trust (the “Trust”). The Trust was the beneficial owner of the entire issued share
capital of Kwai Kee Cheung Jewellery & Goldsmith Company Limited which was the
beneficial owner of 1,511,050 shares of the Company.

Note (d)

Mr. WONG Wai Sheung's spouse, Ms. LUK Chui Yee, held 384,000 shares of the
Company.

EREELAE @R kE  BELEE(R2002F8A
RNARF)RERBRELE(RW2FIARBRE)Y
BEE BRESZHME AT HRIEGINE(EK)
ERARBR—FIREE - Z AT BIFEHE 234185672
BARARD - EZEFWRARR—HROTHES
% AMERESF RS GO EEEEE -

P&t (b)
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RES ERFBSZHBALERZHEEREER
RABB=D 2 —RERE  Z 2 F1RIF A 863450418
RARIRG - WEESWRARE—HRMDTEEE
wm AMERBEFRAEGKRIIEELRE -

HEE (o)

HREEALE  ERARLT  BEELEREEG)NE
ABERKREET(ETLD Z2EIEA - ZETE
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Long positions in shares and underlying shares of Luk Fook

I REXRZERAFANEER) BERIFTRE

(Control) Limited, the ultimate holding company NiEERMP2HE
Beneficial Controlled Beneficiary Total % of
Name of Director Owner Spouse Corporation of Trust Interest Shares
BEns BREAA [0 SZEREEE EEZHEA ERAE HREBIH
Mr. WONG Wai Sheung 8,586,952 36,724,007 45,310,959 45.31%
BERETRAE Note (a)
Wizt (a)
Mr. TSE Moon Chuen 406,556 82,853 489,409 049%
HmEE Note (b)
HiiE ()
Mr.WONG Koon Cheung 4,602,587 4,602,587 4.60%
BETELE Note (c)
Mr. CHAN Wai 6,639,130 6,639,130 6.64%
RELE
Miss YEUNG Po Ling, Pauline 60,000 60,000 0.06%
BER/IE
Mr. WONG Ho Lung, Danny 36,724,007 36,724,007 36.72%
B AE Note (a)
Wizt (a)
Miss WONG Lan Sze, Nancy 36,724,007 36,724,007 36.72%
B ME Note (a)
Fiat (2)
Miss WONG Hau Yeung 4,723 4723 0.01%
FHk5/)ME Note (d)
&t (d)
Miss CHUNG Vai Ping 137,419 137419 0.14%
Bk ME
Mr. LI Hon Hung, MH, JP 780,391 780,391 0.78%
FEEMHAF 4+
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MANAGEMENT DISCUSSION AND ANALYSIS
EEER MO

Note (a)

Mr. WONG Wai Sheung, Ms. LUK Chui Yee, Mr. WONG Ho Lung, Danny, and
Miss WONG Lan Sze, Nancy were discretionary beneficiaries of the WONG’s Family
Trust (the “Trust”). The Trust was the beneficial owner of the entire issued share
capital of Kwai Kee Cheung Jewellery & Goldsmith Company Limited which was the
beneficial owner of 36,724,007 shares of Luk Fook (Control) Limited.

Note (b)

Mr. TSE Moon Chuen’s spouse, Ms. FONG Anissa King, held 82,853 shares of Luk
Fook (Control) Limited.

Note (c)

Mr. WONG Koon Cheung (retired on 22nd August 2012) together with his spouse,
Ms. SO Lai Sheung, controlled the entire issued share capital of WKC Investments
Limited which in turn held 4,602,587 shares of Luk Fook (Control) Limited.

Note (d)

Miss WONG Hau Yeung's spouse, Mr. CHOW Chi Chung, held 4,723 shares of Luk
Fook (Control) Limited.

SUBSTANTIAL SHAREHOLDER

As at 30th September 2012, save as disclosed below, so far as is known to any
director or chief executive of the Company, no person, other than a director or chief
executive of the Company, had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

Htet (a)

HEREEAE  EEIRLT  BEELERERG N
BERREET(ERDZE2EZIEA - ZETA
HEHERBESTERAREIEHITR A BEXHS
A M AR BIA7SE(ER) B R A F 36,724,007 AR AR
MZEZHEA -

BT (b)

HRmEAECrEBIBBELIREARBEER) AR
AT 82,853 fRAX 15 ©

Htat ()

HEE LA (R2002F8 A2 BRE) ERERSEHE
8 22 = #8 I) WKC Investments Limited 2 3 B2 277 & 74X -

iz 2 BRI A 7548 (G5AR ) A R A Fl4,602,587AR A 15 ©

B (d)

Tl Rz EBEARPEEREEIER)BR
N 4723 RS ©

FERR

R2012F9 A308 ' B TIXHEEIN  BARAQREM
BERTBTRABANE  BRARQAREEHTE

THABS  BEEMATRAR ARG RAEBK
e BARBEZRBEROIFEXVEBFE2LREID
ERIRXAARA R R E 2 EEIAR -

Beneficial Controlled Total
Name of Shareholder Owner Corporation Interest % of Shares
REEH BEEBEEA FEHEE ERAE AROBIH
Luk Fook (Control) Limited 234,185,672 234,185,672 39.75%
e (ER) AR AR
CORPORATE GOVERNANCE EER

The Board and management of the Company are committed to the maintenance of
good corporate governance practices and procedures. The corporate governance
principles of the Company emphasise a quality Board, sound internal controls, and
transparency and accountability to all shareholders. The Company has applied the
principles and complied with all code provisions and, where applicable, the
recommended best practices of the Code on Corporate Governance Practices as set
out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) throughout the six months
ended 30th September 2012, except for the following deviation:

ARFBEEENEEBR NGB RITNEEERE
BEEF ARFNCETARARIEESEENE
Eg @FEOANPELEREE2EBRROSHE XM
S HE2w0n2F9ANBI«EAR  RAFEE
REBBMASTSGHAERARNZS FmRA( TR
Bl KSR 14 B RAERTRAMEHERL - YEESF
FrBEFREX R (MER) B xEEH - TR
BEEBRAN
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Code Provision A2.1 of the Corporate Governance Code as contained in Appendix
14 of the Listing Rules provide that the roles of chairman and chief executive should
be separate and should not be performed by the same individual, so that there is a
clear division of responsibilities for the management of the Board and the day-to-day

management of the Group’s business to ensure a balance of power and authority.

In the view of the increasing trend of business deriving from the PRC market, it is
believed that Mr. WONG Wai Sheung being the Chairman and Chief Executive of
the Company will further enhance the business development of the Group in the
PRC market due to the norms in the PRC market on “status parity” when future
business negotiations are conducted in the PRC. Besides, members of the Board also
include qualified professionals and other prominent and experienced individuals
from our community. The Board considers that the existing Board composition,
with the support of Board Committees and two executive Deputy Chairmen, can
ensure a balance of power and authority. In the near future, the Board will also
appoint a reputable international accounting firm to perform a risk assessment and

internal control review to ensure their effective internal control measures are in place.

AUDIT COMMITTEE

The audit committee assists the Board in providing an independent review of the
effectiveness of the financial reporting process, internal control and risk management
systems of the Group, overseeing the audit process and performing other duties and
responsibilities as may be assigned by the Board from time to time. The members of
the audit committee are all of the independent non-executive directors, namely Mr.
LO Mun Lam, Raymond, Mr. TAI Kwok Leung, Alexander and Mr. IP Shu Kwan,
Stephen, GBS, JP. Mr. LO Mun Lam, Raymond is the Chairman of the audit
committee. Since st April 2012, the audit committee has held two meetings to
consider matters including the 2011/12 annual report of the Company, internal
controls and the implications of the new accounting standards to the Group’s
financial reporting, the unaudited condensed consolidated interim financial
information for the six months ended 30th September 2012, and the Group's IT

control environment.

The interim results have been reviewed by external auditors and the audit committee

of the Group.
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EEER MO

REMUNERATION COMMITTEE

The remuneration committee makes recommendations to the Board on the
Company’s policy and structure for all remuneration of directors and senior
management; to determine the specific remuneration packages; to review and
approve performance based remuneration; to review and approve the compensation
payable in connection with any loss or termination of office or appointment of
directors and senior management; to oversee any major changes in employee
benefits structures throughout the Company or the Group; and to review the
ongoing appropriateness and relevance of the remuneration policy. The members of
the remuneration committee comprise two executive directors, namely Mr. WONG
Wai Sheung and Mr. TSE Moon Chuen, and three independent non-executive
directors, namely Mr. LO Mun Lam, Raymond, Mr. TAI Kwok Leung, Alexander,
and Mr. IP Shu Kwan, Stephen, GBS, JP. Mr. IP Shu Kwan, Stephen, GBS, JP is the

Chairman of the remuneration committee.

NOMINATION COMMITTEE

The nomination committee makes recommendation to the Board on director
succession, nominating candidates for directorship and reviewing the nomination
and resignation of directors. The nomination committee also reviews the structure,
size and composition (including the skills, knowledge and experience) of the Board
and assessing the independence of independent non-executive directors. The
Committee is provided with sufficient resources to perform its duties and it can seek
independent professional advice, at the Company’s expenses to perform its
responsibilities if necessary. The members of the nomination committee comprise
two executive directors, namely Mr. WONG Wai Sheung and Mr. TSE Moon
Chuen, and three independent non-executive directors, namely Mr. LO Mun Lam,
Raymond, Mr. TAI Kwok Leung, Alexander, and Mr. IP Shu Kwan, Stephen, GBS,
JP.Mr.LO Mun Lam, Raymond is the Chairman of the nomination committee.

MODEL CODE ON SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 of the Listing Rules as a code of
conduct regarding directors’ securities transactions. Having made specific enquiry of
all directors, it is confirmed that they have complied with the required standard set
out in the Model Code and its code of conduct regarding directors’ securities

transactions in relation to the six months ended 30th September 2012.

FMESES

FHZE SR ARA2BER RS R ETEE 0B
BERERENEESREEBEE BEXTAREHH
78 - BHERIUEARBRAEOFHH - ZHRMER
BEERRAEIRE 6 TR AR LS A A
MFEE  EEARRRAEEREBRARENEM
EAREHRRAFHRRNFESEEELARE
B -HFHMEZEENBEREMANTESTERELL
E#tRERE  WR=Z2BIIFNTESEHK
EBBREEREDTEGS KTFHL - EHB GBS
RKFHERFMEESERE -

REZESE

REZEENEFET REESTAEUALEHRE
EZRENFHEE  UMNEFSRUEBEZE -2
FHEESNARNESTS 2B - ABLAEAK (B
REe - B NERTE)  WAARBMIFRITESH
BIUM  ZEGCEENERBITERL - AAIRE
TERESKBYEXER(WERE)  BERfH
ARBAE - RELZEGNBEEREMANITERER
BEEERBRESRE  UWR=ZFZBIFNTES
EfRELE BEREEREHEGSATHL - &
BRELERRAZZERIRE -

EERZZEETA

AARERM EDRAMBR 0MRLETRTAES
ETBFXHNEETA FRERETEFRS
MIRSPRER - MRS MEFELAREAER  BRH
S RBE20124F9 830 B 1E6 18 A B #FIRET AR
W ACRERERRITRSR S 2 BTEA -

16 1| Luk Fook Holdings (International) Limited 7578 & B)BERAR




PURCHASE, SALE ORREDEMPTION OF SECURITIES
The Company has not redeemed any of its shares during the six months ended 30th
September 2012. Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the same period.

By order of the Board
WONG Wai Sheung
Chairman & Chief Executive

28th November 2012

As at the date of this report, the Company’s executive directors are Mr. WONG Wai Sheung
(Chairman & Chief Executive), Mr. TSE Moon Chuen (Deputy Chairman), Mr. LAW
Tim Fuk, Paul, Mr. WONG Ho Lung, Danny (Deputy Chairman), Miss WONG Lan
Sze, Nancy, Miss WONG Hau Yeung and Miss CHUNG Vai Ping; the non-executive
directors are Ms. YEUNG Po Ling, Pauline, Mr. HUI King Wai, Mr. HUI Chiu Chung, JP
and Mr. LI Hon Hung, MH, JP; the independent non-executive directors are Mr. LO Mun
Lam, Raymond, Mr. TAI Kwok Leung, Alexander, and Mr. IP Shu Kwan, Stephen, GBS,

JP.
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CONDENSED CONSOLIDATED INCOME STATEMENT
fRRsE A Em R

(For the sixmonths ended 30th September 2012)
(BZE201269A30H1E61ER)

Unaudited
for the six months ended
30th September
REBEZ
BZE9H30HLL6EA
2012 2011
Note HKS$'000 HK$'000
BtaE FET FAET
Revenue W A S 5,920,801 5,511,437
Cost of sales SHEE AR AN 6 (4,644,235) (4,158,846)
Gross profit EF 1,276,566 1,352,591
Other income HAbUA 7 53,792 32,872
Selling and distribution costs HENRSIHER 6 (574,039) (464,430)
Administrative expenses THRER 6 (55,247) (55474)
Other losses, net Hib s 528 8 (15,416) (21,513)
Operating profit 48 5535 K| 685,656 844,046
Finance income B4 9 4,634 1,344
Finance costs B & A 9 (311) -
Share of results of an associate e —REEE R RIER 649 2,623
Profit before income tax b TS5 A A 690,628 848,013
Income tax expenses FrERiF~ 10 (130,474) (119,993)
Profit for the period HA v A 560,154 728,020
Profit attributable to: JEMRRA
Equity holders of the Company NATIREZREA A 558,165 719,630
Non-controlling interests IR 1,989 8,390
560,154 728,020
Earnings per share for profit attributable to BARARIESEE AEWN
equity holders of the Company during the period Al TR A A 11
— Basic — HR HK$0.95 87t  HK$13387T
— Diluted — HK$0.95 87T  HK$13387T

The notes on pages 24 to 42 form an integral part of this condensed consolidated 524 =5 42 B Z I sE B A B B4R & R HAB 15 & 5t
2 -85 -

interim financial information.

ARBEBRFBEAZBRSFEHNME L -

Details of dividends to equity holders of the Company are set out in Note 12.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BARfR e 2 E WA TREK
(For the six months ended 30th September 2012)
(BZE20129F9 A30H1E61EA)

Unaudited
for the six months ended
30th September
RICERZ
BZ9H30HL6fEA

2012 2011

HKS$'000 HK$'000

FET FET

Profit for the period B4 ) 560,154 728,020
Other comprehensive income: HEmgA :

Currency translation differences [E 5 =%8 3,373 18,150

Other comprehensive income for the period, net of tax HAEMZ2EIA - NBFEFRIE 3,373 18,150

Total comprehensive income for the period BAZEmAakA 563,527 746,170
Attributable to: THA LS -

— Equity holders of the Company — RN RHEZSEFEA A 561,497 737,285

— Non-controlling interests — FEIE R A 2,030 8,385

Total comprehensive income for the period HI 242l A 563,527 746,170

The notes on pages 24 to 42 form an integral part of this condensed consolidated 5524 £ 55 42 B 2 M sE A A I BAAR & & HR B 75 &

interim financial information.

Z—#bD o
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CONDENSED CONSOLIDATED BALANCE SHEET
B EERER

(As at 30th September 2012)

The notes on pages 24 to 42 form an integral part of this condensed consolidated

interim financial information.
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(FR20125F9 B30 H)
Unaudited Audited
As at Asat
30th September 31st March
2012 2012
RICER KBz
R2012 F 72012 4F
9A30H 3H31H
Note HK$'000 HK$'000
HfaE FHET FAT
ASSETS BE
Non-current assets FERFEE
Property, plant and equipment M= - BEREE 13 470,485 395,160
Land use rights =+ Hth {55 A AE 13 166,910 48,574
Investment properties wEYE 13 62,824 62,253
Interests in an associate MN—KEEE N R 2 RS 8,816 8161
Trading licence i 5 R 1,080 1,080
Rental deposits and prepayments Heirs FIENEER 105,530 64,182
Deferred income tax assets EILFTEMEE 30,370 29,936
846,015 609,346
Current assets RENEE
Inventories =zE 4,807,026 4,330,499
Trade receivables B 5 FEUBEIR 14 170,543 162,516
Deposits, prepayments and other receivables R - TETERITE & H b fE K BRIE 145,432 98,043
Amount due from an associate JEUT — KB N B BRIE 18(e) 3,823 =
Cash and cash equivalents e RIRETEEY 1,052,276 1,538,057
6,179,100 6,129,115
Total assets 488 B 7,025,115 6,738,461

FUEELAZHEERAGRERS T HMBER



Unaudited Audited
As at Asat
30th September 31st March
2012 2012
REER KEZ
R2012F 20125
9H30H 3A31H
Note HKS$'000 HKS$'000
BiaE FET FET
EQUITY s
Capital and reserves attributable to the equity holders 7R R Rl #E x5 B A (G & KA K [#
of the Company
Share capital P& 16 58,910 58910
Share premium B& B 2,522,983 2,522,983
Reserves i 3,321,812 3,013,631
5,903,705 5,595,524
Non-controlling interests AR 50,788 48,758
Total equity AR 5,954,493 5,644,282
LIABILITIES =
Non-current liabilities EmEaE
Deferred income tax liabilities FEFSHAasE 35,040 23,988
Employee benefit obligations BREBANEE 53,921 53921
88,961 77,909
Current liabilities mEIaE
Trade payables, other payables and accruals B EENBRIR - B ENERIB L
Pt FIE 1S 828,557 877,089
Amount due to an associate FEN—K B AT BRIE 18(e) = 21,039
Current income tax liabilities ENEAF SR B & 153,104 118,142
981,661 1,016,270
Total liabilities EEE 1,070,622 1,094,179
Total equity and liabilities =Kk A ERE 7,025,115 6,738,461
Net current assets mEEERE 5,197,439 5,112,845
Total assets less current liabilities BEERRBARE 6,043,454 5,722,191
The notes on pages 24 to 42 form an integral part of this condensed consolidated 24 EF 42 B Z HIsEBR A B AL & P AT I E R

interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERRAR G R E)R

(For the sixmonths ended 30th September 2012)
(HZ2002%F9830B81E6fEAR)

Attributable to equity holders of the Company

AATREREE AN
Non-
Share Share controlling Total
capital ~ premium  Reserves Subtotal interests Equity
FE IR
BA  ROEE R P BiR  ERAE
HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
FET FET FET FET FET FET
For the period ended BZE201259A30HLHH
30th September 2012
Asat Ist April 2012 RwnF4A1H 58,910 2,522,983 3,013,631 5,595,524 48,758 5,644,282
Comprehensive income 2HEKA
Profit for the period byl - - 558,165 558,165 1,989 560,154
Other comprehensive income Hip2mEk A
Currency translation differences [ENEZ5 - - 3,332 3,332 41 3,373
Total other comprehensive income Him2malA - - 3,332 3,332 41 3,373
Total comprehensive income ZEAWA = = 561,497 561,497 2,030 563,527
Transaction with owners HEEEARZRS
Dividends paid ERRE - - (283316) (253,316) - (253,316)
Asat 30th September 2012 R012F9A30 A $8,910 2,522,983 3,321,812  §,903,705 50,788 5,954,493
For the period ended BZE201159 830 HLLHH
30th September 2011
Asat Ist April 2011 Rl E4A1H S4250 1187933 2181498 3423681 34707 3458388
Comprehensive income 2EKA
Profitfor the period DAyl - - 719,630 719630 8390 728,020
Other comprehensive income Hib2EKA
Currency translation differences [EN 5 = = 17,655 17,655 495 18,150
Total other comprehensive income Hi2malA - - 17,655 17,655 495 18,150
Total comprehensive income 2EARA - - 737,285 737,285 8,885 746,170
Transaction with owners HEEEAZRS
Dividends paid BERE - - (227853)  (227853) - (227,853)
Asat30th September 2011 R201159A30 R S4250 1187933 2690930 3933113 43592 3976705

The notes on pages 24 to 42 form an integral part of this condensed consolidated

interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRRGERERER

(For the six months ended 30th September 2012)
(BZ2002F983081E6fEAR)

Unaudited
for the six months ended
30th September
REER
BZ9H30HL6fEA

2012 2011

HKS$'000 HKS$'000

FET FET
Net cash used in operating activities wIESEE TR 2R S %58 (1,662) (347,432)
Net cash used in investing activities WE SRR IR e E5E (232,893) (78,449)
Net cash used in financing activities B R 2 IR E 5 (253,627) (132,853)
Decrease in cash and cash equivalents NE LIRS ZEBEYRD (488,182) (558,734)

Cash and cash equivalents at 1st April R4 1BZHRESRESEEY 1,538,057 965,892

Exchange differences [E 5 =%8 2,401 6,048

Cash and cash equivalents at 30th September No B30 RS RIREEEY 1,052,276 413,206

The notes on pages 24 to 42 form an integral part of this condensed consolidated 5524 £ 5 42 B 2 M sE A A I BR AR & P HR B 755 &

interim financial information. 285 e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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GENERAL INFORMATION

Luk Fook Holdings (International) Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in the sourcing,
designing, wholesaling, trademark licensing and retailing of a variety of
platinum and gold jewelleries, gold ornaments, gem-set jewelleries, jadeites,
gemstones and other accessory items.

The Company was incorporated in Bermuda on 3rd September 1996 as a
company with limited liability under the Companies Act of Bermuda. The
address of its registered office is Canon’s Court, 22 Victoria Street, Hamilton
HM 12, Bermuda.

The Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 6th May 1997.

This condensed consolidated interim financial information is presented in
Hong Kong dollars (‘HK$”), unless otherwise stated. This condensed
consolidated interim financial information has not been audited and has
been approved by the Board of Directors for issue on 28th November 2012.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30th September 2012 has been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim financial reporting”. The
condensed consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended 31st
March 2012, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”).
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ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent
with those of the annual financial statements for the year ended 31st March
2012, as described in those annual financial statements.

The following amendments to existing standards are mandatory for the
financial year beginning 1st April 2012. The adoption of these amendments
to standards does not have any significant impact to the results and financial
position of the Group.

Effective on or after 1st April 2012

HKAS 12 (Amendment)
HKFRS 7 (Amendment)

Deferred tax: recovery of underlying assets
Disclosures — transfers of financial assets

The following new/revised standards and amendments to existing standards
have been issued but are not effective for the financial year beginning st

April 2012 and have not been early adopted.

Notyeteffective

HKAS 19 (2011)

Employee benefits"

HKAS 27 (2011) Separate financial statements")

HKAS 28 (2011) Investments in associates and
joint ventures')

HKAS 32 (Amendment) Presentation: offsetting financial assets and
financial liabilities®

HKFRS 7 (Amendment) Disclosures — offsetting financial assets
and financial liabilities"

HKFRS 9 Financial instruments®

HKERS 10 Consolidated financial statements"”

HKEFRS 11 Joint arrangements®

HKERS 12 Disclosure of interests in other entities")

HKEFRS 13 Fair value measurement ")

® Effective for the Group for annual period beginning on 1st April 2013

) Effective for the Group for annual period beginning on Ist April 2014

® Effective for the Group for annual period beginning on 1st April 2015

The Group plans to adopt the above new/revised standards and
amendments to existing standards when they become effective and are
expected to have no material impact to the Group’s financial statements.
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BRaESN - FTREA S BURE (W EET
WERATM) B = 2002F3 A3 HIEFEZFEY
BEREMFEAEER B -

THRBER ZIEFT AR 2012F 4 8 1 BB Z
B IR 4F 58 I BR AR o BRAR UL S AE 5T AR &
HAREE 2 2E R IRTBR I EATE -

R2012F41BH2BER

FAGHEANE R (BFTA) BERR  WOHEBEE
BAUNBREEAE 75 BE-cHEEER
(BT)

THFE] G RTER MIRA LR 2 EFT AR
M EEARNR2012F4 A 1 BRBZHBREEE
R BARSEEINEREERA -

fef RAE R
FAGHEANF 0% (%) EEEFO

EEEEAEY S 0 F) BUMBRRC
BRGHEAZ R (01 F) RBELFARAELT

28580
EERHEAENR(EIER) 29 SMARELMAR
ZEHR

BANBREEAE S BE-cREAERSHAR
CHES) ZBHREHEY
BANBREEAE K SRIAO
BEMBREENZ R  GEMBEHRRO
BEPBREENE S ARRHO
BEPBREENE S REGERZESEEY
BEPBREENE S~ DFEAEC

o R 2013F 4 A1 BB Z ANEEFEHBER
@ 12014 4 A1 BB Z ANEBFEHBER
® 20155 4 A 1 AR 2 RSB FE R AN

AEE BN LR EIE TR KR AL
Al Z BRI AL - YTRM TG ARNEE 2875
BREREATERFRRZFEAREFTA

Interim Report2012/2013  EA 3R & 2§




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information, the
significant judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial statements for the
year ended 31st March 2012.

SEGMENT INFORMATION

The chief operating decision-makers (“CODM”) has been identified
collectively as the executive directors and senior management. CODM
reviews the Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating segments

based on these reports.

CODM considers the business by nature of business activities and assesses

the performance of the following operating segments:

i Retailing — Hong Kong, Macau and overseas
i Retailing — The People’s Republic of China (‘PRC”)
it Wholesaling

iv. Licensing

CODM assesses the performance of the operating segments based on
measure of segment results. Finance income and costs, corporate income and
expenses are not included in the results for each operating segment that is
reviewed by the CODM. Other information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated

interim financial information.

Assets of reportable segments exclude interests in an associate, certain
leasehold land and buildings, investment properties, deferred income tax
assets and corporate assets, all of which are managed on a central basis. These
are part of the reconciliation to total assets of the condensed consolidated

balance sheet.
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SEGMENT INFORMATION (CONTINUED) 5 DEMER@
Sales to external customers are after elimination of inter-segment sales. Sales HHNE B HE 2 D 20 ﬁﬁ € DEEHE
between segments are carried out at mutually agreed terms. The revenue BHRERTERRET  MRaEBEREEER
from external parties, assets and liabilities, reported to the CODM is ZHREAEINEE ZIWALA R EER B EAELA
measured in a manner consistent with that in the condensed consolidated HE R AHEMRASEERRREERBREE
income statement and balance sheet. REER—% -
For the six months ended 30th September 2012
BZ20025F9830R1L6fEA
Retailing —
Hong Kong, Reportable
Macauand  Retailing— segments
overseas ThePRC Wholesaling Licensing Total
2E—
&% RA ZE— IS
R HE # 2 migEL oA
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
FET FET FET FET FET
Revenue '@N
Sales of merchandises HEEM 4,601,023 422,897 3,788,529 - 8,812,449
Inter-segment sales DEEE (254,823) (14,387)  (3,125,402) - (3,394,612)
4,346,200 408,510 663,127 - 5,417,837
Sales of scrap gold and platinum HEESRHSER
and gold bullion PR S 1 = - 285,569 - 285,569
Sales to external customers HINEFHE 4,346,200 408,510 948,696 - 5,703,406
Royalty income mIEEA - - - 196,572 196,572
Consultancy fee income ZEEON - - - 20,823 20,823
Revenue from external customers REHINEE ZWA 4,346,200 408,510 948,696 217,395 5,920,801
Results of reportable segments 2R BEE 447,039 21,885 93,877 140,286 703,087
Areconciliation of results of reportable segments 7] 2 357 73 25 % 45 BE HA 4]
to profit for the period is as follows: AR
Results of reportable segments T E2|MDUEE 703,087
Unallocated income RORUA 20,625
Unallocated expenses APEHY (38,056)
Operating profit RERA 685,656
Finance income g TN 4,634
Finance costs B%ER (311)
Share of results of an associate JEIE—RE & N RIFE 649
Profit before income tax BRATIS B AT SR 690,628
Income tax expenses FEHimEY (130,474)
Profit for the period AR 560,154
Non-controlling interests El3udiyr sy (1,989)
Profit attributable to equity holders AATEREBEA
of the Company iyl 558,165
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SEGMENT INFORMATION (coNTINUED)

S

DEBER @

For the six months ended 30th September 2012

BEwnFIA30AL6EA
Retailing —
Hong Kong, Reportable
Macauand  Retailing— Inter-segment segments
overseas ThePRC ~ Wholesaling Licensing  elimination Total  Unallocated Total
28—
Bt M BE— ARE 2K
RiE5H HE #E  REEE e oREs L) @t
HKS$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET FET FET FET TET FET
Depreciation of property, plantand equipment  #)% + BifE XX EME 19,614 7,849 4,383 2,267 - 34,113 7,593 41,706
Amortisation of land use rights T R = = 24 2,453 = 2,677 6 2,683
Depreciation of investment properties RENMERE - - - - - - 744 744
Addition of non-current asset FRDEERE 38,282 10,029 19,162 155,387 - 223,360 16,216 239,576
As at 30th September 2012
R200259A308
Retailing —
Hong Kong, Reportable
Macauand  Retailing— Inter-segment segments
overseas ThePRC ~ Wholesaling Licensing  elimination Total  Unallocated Total
25—
Bt R FE— AHE 2K
Rigs HE "E  REEER e ANE L @t
HK$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS$'000 HK$'000
FET TAT FET TET FET TAT AT FAT
Segment assets AHEE 3,661,230 1,051,447 2,041,468 271,484 (826,211) 6,199,418 - 6,199,418
Interests in an associate R—FBEN R 7R 8,816 8,816
Land and buildings T RET 212,795 212,795
Investment properties REME 62,824 62,824
Deferred income tax assets ERFBHREE 30,370 30,370
Other unallocated assets Hi KD RBE 510,892 510,892
Total assets BEE 7,025,115
As at 30th September 2012
R200259A308
Retailing —
Hong Kong, Reportable
Macauand  Retailing— Inter-segment segments
overseas ThePRC ~ Wholesaling Licensing  elimination Total  Unallocated Total
25—
Bt R FE— AHE 2K
Rigs HE "E  REER e oNE L @t
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT AT FET TET FET TAT AT TAT
Segment liabilities AHEE (666,188) (520,634) (194,240) (271,450) 826,211 (826,301) - (826,301)
Deferred income tax liabilities ERFEHERE (35,040) (35,040)
Current income tax liabilities HEFEHas (153,104) (153,104)
Other unallocated liabilities HiAPEERE (56,177) (56,177)
Total liabilities PR (1,070,622)
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SEGMENT INFORMATION (coNTINUED) s DEER@
For the sixmonths ended 30th September 2011
BE01FIA0BIECEA
Retailing—
Hong Kong, Reportable
Macauand Retailing — segments
overseas The PRC Wholesaling Licensing Total
2 |
& - B TE— S
=2\ H #E Mg DEbEET
HK$000 HK$'000 HKS$'000 HK$'000 HK$000
BT FET BT FBT TFHET
Revenue '@N
Sales of merchandises EERSD 4467361 278,793 1,387,040 = 6,633,694
Inter-segment sales DEPREIHE (277936) (259) (1,423,394) = (1,701,589)
4189925 278,534 463,646 - 4932,105
Sales of scrap gold and platinum HEESRHSER
and gold bullion AR S 1 - - 381232 - 381252
Sales to external customers IR PHE 4189925 278,534 844,898 = 5313357
Royalty income miEERA - - - 182,165 182,165
Consultancy fee income ZEEON = = = 15915 15915
Revenue from external customers RELHINEE 2 WA 4,189,925 278,534 844,898 198,080 5511437
Results of reportable segments T EMDI;EE 538359 42,186 200953 139,945 921,443
Areconciliation of results of reportable segments 7] 2 357 73 25 % 45 B HA 4]
to profit for the period is as follows: SEASERIT
Results of reportable segments W E2|MDWEE 921,443
Unallocated income AABBA 5394
Unallocated expenses AOEHY (82,791)
Operating profit SRR 844,046
Finance income FBRA 1,344
Share of results of an associate e —REE N B EE 2,623
Profit before income tax & ERr B8 A as A 848,013
Income tax expenses PSR (119,993)
Profit for the period AT 728,020
Non-controlling interests FERE AR i RS (8,390)
Profit attributable to equity holders AAFEREEA
of the Company FE 1A 719,630
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SEGMENT INFORMATION (cONTINUED) s DHBER @
For the sixmonths ended 30th September 2011
BE1459R0B1E6EA
Retailing —
HongKong, Inter- Reportable
Macauand Retailing — segment segments
overseas The PRC Wholesaling Licensing elimination Total Unallocated Total
ES "Sé _
B5.AM TH- ‘ e IEL \
R i #E  REER i Aes RAR @zt
HK$000 HK$000 HK$000 HKS$'000 HK$'000 HKS$'000 HK$000 HK$000
FAT FAT FAT FAT FAT FAT FAT FET
Depreciation of property, nE  BERRENE
plantand equipment 12929 5133 5,140 578 = 23780 7,622 31,402
Amortisation ofland use rights i P B - = 80 582 - 662 6 668
Depreciation of investment propetties HE %%% g - = = = = = 1,098 1,098
Addition of non-current asset FRBEERE 13518 6616 14121 26,186 - 0441 21,763 82204
Asat31st March 2012
RunE3A3IE
Retailing —
HongKong, Reportable
Macauand Retailing— Inter-segment segments
overseas The PRC Wholesaling Licensing elimination Total Unallocated Total
FaE_
<R
#5089 TH- | pum Ted
R e wE mERH i HEEE o it
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FET FET FET AT FAT AT FAT FAT
Segment asses AHBE 3110679 776988 2283666 266763 (03474) 5453352 5453352
Interests in an associate i AU WA T2 8,161 8161
Land and buildings THRET 23637 223637
Investment properties REME 62253 62253
Deferred income taxassets }ELFﬁ GhEE 29936 29936
Other unallocated assets Hin kP REE 961,122 961,122
Total assets %ﬁ& 6738461
Asat31st March 2012
RnE3A3IE
Retailing—
Hong Kong Reportable
Macauand Retailing— Inter-segment segments
overseas The PRC Wholesaling Licensing elimination Total Unallocated Total
i L T e I EL |
K& i B EER HE e ROE it
HKS$'000 HKS'000 HKS$'000 HKS'000 HK$000 HKS'000 HKS$'000 HKS$'000
FET FET FET FET FET FET FAT FET
Segment abiite AHAER (632208) (610381) (29194) (25549) 98474 (855:439) (85543%)
Deferred income taxliabilities BEFMEHERE (23,988) (23988)
Current income tax abilities Eﬂﬁﬁﬁﬁ SHER (118,142) (118,142)
Other unallocated liabilities HinKARARE (96611) (96611)
Total libilites %ﬁﬁ " (1094179)
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SEGMENT INFORMATION (CONTINUED)
The Group’s revenue are mainly derived from Hong Kong customers, PRC
visitors in Hong Kong and PRC customers. An analysis of the Group’s

revenue by location which the transaction took place is as follows:

s oEER @
AEEZRAETZREETERFE « B EK
ERPBRRE - R SEITZHEE D 2 AE
BRADHOT :

For the six months ended

30th September

BE9A30HIEEA
2012 2011
HK$'000 HK$'000
FHET FET

Revenue PN

Hong Kong, Macau and overseas B R RN 4,654,581 4,598,599
The PRC i 1,266,220 912,838
5,920,801 S5511,437

An analysis of the Group’s non-current assets (other than deferred income

tax assets and rental deposits) by location is as follows:

EFFSHEENMESRE) DMWAT :

BAAERE D c AEBEERDEE(TBER

Asat 30th September 2012 Asat31st March 2012
R201259A 308 R02E3A31H
Hong Kong, Hong Kong,
Macauand Macau and
overseas The PRC Total overseas The PRC Total
& R B BN
s HE st Rigoh R st
HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET FAET FAET
Non-current assets FRBEE
Property, plant and equipment L EN N 309,037 161,448 470,485 283,069 112,091 395,160
Land use rights T fE R - 166,910 166,910 - 48,574 48,574
Investment properties BEME 60,757 2,067 62,824 60,152 2,101 62,253
Interests in an associate A - UNEIPA o 8,816 = 8,816 8161 = 8161
Trading licence XHHR 1,080 - 1,080 1,080 - 1,080
Prepayment for purchase of EEEFR I ERE
buildingand land use rights ZFBIFBRIR = 20,879 20,879 - 22,828 22,828
379,690 351,304 730,994 352,462 185,594 538,056

Interim Report2012/2013  EA 3R &

31




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GES

6

32

ARE T M E R

EXPENSES BY NATURE

6 BUHEBEIBZMAX

For the six months ended

30th September
BZE9A30HL6ER
2012 2011
HK$'000 HK$'000
FHETT FAT
Cost of sales SHE RN
— cost of inventories sold (Note) — BEFEEKRA () 4,575,376 4,038,426
— write-down of inventories to net realisable value — FEMEEREIREE = 64,017
— cost of licensing business (Note) — BTSN (FfaE) 68,859 56,403
4,644,235 4,158,846
Staff costs (including the directors’ emoluments) BTN (BEEEHNS) 235,867 211,323
Operating lease rentals in respect of land and buildings T REFEKETRE S
— minimum lease payments — xR E K 124,470 96,745
— contingent rents — kAR 52,849 36,317
Adbvertising and promotion expenses EENEERY 29,185 22,566
Commission expenses to credit card companies YR ERRARIZAESRY 49,617 46,420
Depreciation of investment properties B EITE 744 1,098
Depreciation of property, plant and equipment M - BEREREITE 41,706 31,402
Amortisation of land use rights + b (55 PR RE A 5 2,683 668
Insurance (R 7,336 5,518
Packaging materials BEYE 5,775 4,629
Repairs and maintenance HE MRS 4,280 8,814
Property management fee and rate MEETIEE N EM 5,856 4782
Others Hih 68,918 49,625
ot st $,273,521 4678750
Representing: ¥
Cost of sales S E RN 4,644,235 4,158,846
Selling and distribution costs HERSHER 574,039 464,430
Administrative expenses 1THE A 55,247 55,474
5,273,521 4,678,750
Note:  Cost of inventories sold and cost of licensing business include staff costs Mt BEFERARBEEBKRABES IKA
(including the directors’ emoluments) of HK$72,927,000 (2011: (B IEE S £ )7297000% JT(2011%F :

HK$62,105,000).

62,105,000 78 7T) ©
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OTHERINCOME

Hl A

For the six months ended

30th September
BZE9A30HL6ER

2012 2011
HK$'000 HK$'000
FHET FAT
Valued-added tax refund (Note) EBRI(F ) 30,966 27277
Rental income el A 2,763 2,726
Government subsidies BT fE AL 10,820 =
Others Hith 9,243 2,869
§3,792 32,872

Note: ~ This represents refund from the PRC tax authority and the amount of refund
is based on 13% of the cost of the imported diamonds. The Group is entitled

to the refund as it is a member of Shanghai Diamond Exchange and the

diamonds are imported through the Shanghai Diamond Exchange.

OTHERLOSSES, NET

HifEE - LA B R B GE RK - RREBIRE
A#EAKA 130T E - ARNAKES LEEA
RS ZKE  MBAINEBR EEEORXFZM
#EO - BUNEEERER

Higis - F8

For the six months ended

30th September
BE9H30HL6fEA
2012 2011
HK$'000 HK$'000
FHET FAET
Losses on derivative financial instruments PTEemITAEE
— trading of gold —EBERSH (15,476) (23,114)
Net exchange gain PE 5 e ) F 58 91 2,054
Others HAth (31) (453)
(15,416) (21,513)
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FINANCE INCOME AND FINANCE COSTS 9 BBWBWARMBER
For the six months ended
30th September
BZE9H30HLL6fEA
2012 2011
HKS$'000 HK$'000
Fx F7T
Finance income BRI A
— Interest income — R B U A 4,634 1,344
Finance costs B 75 &
— Interest expenses on bank borrowings — IRITEEZFIBFAX (311) -
INCOME TAX EXPENSES 10 FIBBimx

Hong Kong profits tax has been provided for at the rate of 16.5% (For the six
months ended 30th September 2011: 16.5%) on the estimated assessable
profit for the period.

Taxation on overseas profits has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the countries in

BB TIE R TR R ER A 5 FE R A i AR F =
165% (& £2011F9 A30H 1E6f@ A : 165%) 5t
REE -

A INE N 2 BRI 3k B A il A R RR g A R AR
EEEBMERRERHERAE -

which the Group operates.
For the six months ended
30th September
BZE9A30HLL6ER
2012 2011
HK$'000 HK$'000
FHET FAT
Current taxation: BNER%HIR :
— Hong Kong profits tax — BBFEH 54,807 81,252
— PRC corporate income tax — R ERESR 54,320 35,634
— Overseas taxation — BN IR 10,950 10,663
Over-provision in prior years BEFEERZERE (221) (3,761)
Deferred taxation EIER IR 10,618 (3,795)
130,474 119,993
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EARNINGS PER SHARE

The calculation of basic earnings per share is based on the Group’s profit
attributable to equity holders of the Company of HK$558,165,000 (2011:
HK$719,630,000) and the weighted average number of 589,107,850 (2011:
542,507,850) ordinary shares in issue during the period.

Diluted earnings per share for the six months ended 30th September 2012
and 2011 is the same as the basic earnings per share as there were no
potential dilutive ordinary shares outstanding during the period.

DIVIDENDS

At a meeting held on 27th June 2012, the directors recommended the
payment of a final dividend of HK$0.43 per ordinary share, totalling
HK$253,316,000, for the year ended 31st March 2012. Such dividend was
approved by the shareholders at the Annual General Meeting on 22nd
August 2012, paid during the period and had been reflected as an
appropriation of retained earnings for the period ended 30th September
2012.

At a meeting held on 28th November 2012, the directors declared the
payment of an interim dividend of HK$0.38 per ordinary share, totalling
HK$223,861,000 for the year ending 31st March 2013. This dividend has
not been reflected as a dividend payable in these condensed consolidated
interim financial information, but will be reflected as an appropriation of

retained earnings for the year ending 31st March 2013.

11

12

BRER
BREARABFTIREARA AEEEE ARIGAEA
&= B % 1 558,165,000 745 7T (2011 4F < 719,630,000 75
T)RBAEETEERKR 2 NEFHAH
589,107,850 B% (2011 4F : 542,507,850 f& ) 5+ 54 o

ARPARATEERTAEEEERENE B
A% - WEE 2012 F K 2011F9 B30 H1E6f@A 2
FEER T EEREARRFER -

e

RwnRFecA7ARTZE®E L EFEFEIK
NEZE2002F3831HIEFE 2 RBEREFR
A% 0437 T A 25331600078 7T © A R
BERER20L2FIALBRTZBRRBEKXR
g it  ERBRIRN - SWREAEZE 2012
F9H30AILHARAZRBAFDE ©

RoRFIIABARTZE@RE  EFSMHIK
BHZE20B3F3IANBIUEFEZFHKRE SR
TIBAK 0387 TT © A F£223,861,00078 7T © LK B
im ARAE I Z R BRAR & HP BRI & R R DI fE AT
8 R AEBZ2013F3A318LEFE
ZIREBBHAER °

Interim Report2012/2013  EA 3R & 35




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERRER A P A S E R T

13 CAPITAL EXPENDITURE 13 E 7N B 53
Property,
plant and Land use Investment
equipment rights properties Total
W - BE tith
&S e REW= st
HKS$'000 HKS$'000 HKS$'000 HKS$'000
FHET FHET FHET FHET
Net book value, as at Ist April 2012 BRTEFAE
R2012%F4H1H 395,160 48,574 62,253 505,987
Exchange differences PE o =% 98 41 2 141
Additions NE 118,598 120,978 - 239,576
Disposals H & (352) - - (352)
Transfer from property, B - BEKEE
plant and equipment to B IR R B
investment properties (1,313) - 1,313 -
Depreciation/amortisation HANITE Y
for the period (41,706) (2,683) (744) (45,133)
Net book value, BRMEFE -
asat 30th September 2012 20129 A 30 B 470,485 166,910 62,824 700,219
Netbook value, asat Ist April 2011 BRI FE -
R2011F4 A1 H 369,942 15,188 80,638 465,768
Exchange differences b 5, =58 1,519 275 = 1,794
Additions NE 45,838 25,699 10,667 82204
Disposals HeE (536) - - (536)
Depreciation /amortisation HATE / 5
for the period (31,402) (668) (1,098) (33,168)
Net book value, BRMEFE -
asat 30th September 2011 7201159 A 30 B 385,361 40,494 90,207 516,062

36
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TRADE RECEIVABLES
The Group’s sales comprised mainly cash sales and credit card sales.
Concessionaire sales through department stores and sales to wholesale

customers are generally on credit terms ranging from 0 to 90 days.

The ageing analysis of trade receivables is as follows:

14

g5 EWARE
FEEHETEOERGHERGERARHEE -
BEESRHERMBBERFHEZEED
—BNFoE0H -

BIRMRIRZRE DT

As at Asat

30th September 31st March

2012 2012

R2012F 2012

9H30H 3A31H

HKS$'000 HK$'000

FHET FAT

0-30 days 0Z230H 132,625 131,989
31-60 days 31E60H 22,958 20,447
61-90 days 61290 H 7,922 8,389
91-120 days 91E= 120 H 4,874 1,493
Over 120 days HiE120H 2,164 198
170,543 162,516

The carrying amounts of trade receivables approximate their fair values.

B 5 RWARIR Z R EEE A HERS
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ERRER A P A S E R T

15 TRADEPAYABLES, OTHER PAYABLES AND 15 ESEMRERE HtEMSKRERE
ACCRUALS FTRIE
Included in trade payables, other payables and accruals are trade payables of E MR - HAFEN BRIE KR BT RIE B FE
HK$370,366,000 (31st March 2012: HK$402,961,000) and the ageing 2 5 e BRTE 370,366,000 7 7T (2012463 A 31 B -
analysis is as follows: 402,961,000757C) * HEREDMTLAT :
As at Asat
30th September 31st March
2012 2012
R2012 F 72012 4F
9A30H 3H31H
HK$'000 HK$'000
FHET FET
0-30 days 0&30H 243,166 233,750
31-60 days 3IE60H 89,101 98,752
61-90 days 61290 H 10,874 8,609
91-120 days 91 E 120 H 10,442 21,014
Over 120 days HBi@120H 16,783 40,836
370,366 402,961
The carrying amounts of trade payables and other payables approximate B O REMNRE A EMNIRE ZREEEELA
their fair values. FERE ©
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SHARE CAPITAL 16 MR
As at Asat
30th September 31st March
2012 2012
R2012F 2012
9H30H 3A31H
HK$'000 HK$'000
FHET FAT
Authorised: YETE -
800,000,000 (As at 31st March 2012: 800,000,000) 800,000,000 A% (7220123 A 31 H :
ordinary shares of HK$0.1 each 800,000,000 A% ) EEAXEI{E 0.1 76 7T,
2 &R 80,000 80,000
Issued and fully paid: BEETRAR :
589,107,850 (As at 31st March 2012: 589,107,350) 589,107,850 A% (720123 A31 8
ordinary shares of HK$0.1 each 589,107,850 A% ) BEAXEI{E 0.1 78 7T
Z BB 58,910 58910
COMMITMENTS 17 7EE
(a) Capital commitments (a) EBEREE
As at Asat
30th September 31st March
2012 2012
R2012F 20125
9H30H 3A31H
HK$'000 HK$'000
FHET FEIT
Contracted but not provided for property, ERAERELHBE 2
plant and equipment e k&G 16,135 26,020
Authorised but not contracted for property, EREERITNZYE - BE
plant and equipment K &iE — =
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PR G M E R

COMMITMENTS (CONTINUED) 17 EE@w

(b) Commitmentsunder operatingleases (b)
At 30th September 2012, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect of
land and buildings as follows:

g<«**$ Eqﬁ

R2012F9 A30 8 » AEEF L RIEF
BRI AT HEE 2 8 & T & i A R RS A
ZEERERNRBBAT

As at Asat

30th September 31st March

2012 2012

R2012 F 2012 F

9A30H 3H31H

HK$'000 HK$'000

FHETT FAT

Not later than one year —E R 306,352 223,179
Later than one year and not later than five years —FREBENBRAATE 438,657 352,685
Later than five years HRBAE = 954
745,009 576,818

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental payable
(contingent rents), if any, which are to be generally determined by
applying pre-determined percentages to sales less the basic rentals of
the respective leases, as it is not possible to determine in advance the

amount of such additional rentals.

ERAEAEESREARAEEARE M
TeERENMNENES (RAEE) (WA)
ZEE  ARBRBINEESZ S EEI
?EEEFXE W REMAHEER ALEE
DEBEHEZEAHESETE °

(c) Future operatinglease receipts () RREEHEEWES

Future aggregate minimum lease receipts under non-cancellable AR IR A HEE 2 45 & TH & i 7 2R AR U ER

operating leases are as follow: ZEEHEe BN ¢
As at As at
30th September 31st March
2012 2012
R2012 F 72012 £
9H30H 3A31H
HKS$'000 HK$'000
FET FET

Investment properties -V /ES

Not later than one year —FRN 5,143 4964
Later than one year and not later than five years —FRETBBRF 4,976 7,391
10,119 12,355
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RELATED PARTY TRANSACTIONS

The major shareholder of the Company is Luk Fook (Control) Limited
(“Luk Fook Control”), a company incorporated in the British Virgin Islands,
which directly owns 39.75% of the Company’s shares. The remaining shares
of the Company are widely held.

Mr. Wong Wai Sheung and his family including Mr. Wong Ho Lung, Danny
and Miss Wong Lan Sze, Nancy, are discretionary beneficiaries of the Wong's
Family Trust (the “Trust”). The Trust is the beneficial owner of the entire
issued share capital of Kwai Kee Cheung Jewellery & Goldsmith Company
Limited which is the beneficial owner of 36.72% of issued shares of Luk Fook
Control. The remaining shares of Luk Fook Control are held by various
shareholders.

Mr. Wong Wai Sheung, Mr. Wong Ho Lung, Danny, Miss Wong Lan Sze,
Nancy are directors of the Company.

(a)  The Group has entered a licensing and maintenance agreement with
GS Tech Company Limited (92% owned by the Wong’s Family
Trust) to acquire a license to use certain computer programs at a
lump sum fee of HK$10,560,000 and respective maintenance services
atannual fee of HK$2,112,000. For the period ended 30th September
2012, maintenance services of HK$1,056,000 was recognised in the
condensed consolidated income statement.

(b)  The Group has entered into a licensing agreement with Luk Fook
Financial Services Limited (“LFFS”, S0% owned by a shareholder of
the Company) for a term of 3 years to allow LFFS to conduct its
financial services businesses using certain trademarks of the Group.
The license fee is charged at 2% of the total gross receipt of the
businesses and the maximum licensee fee charged is HK$1,000,000
annually. Licensing income received for the period ended 30th
September 2012 amounts to HK$219,000.

(c)  Asubsidiary of the Company entered into a service contract (“Service
Contract”) with Miss Yeung Po Ling, Pauline and Topone
Investments Limited (“Topone”) for a period of 1 year (2012: 1 year)
expiring on 31st March 2013. Pursuant to the Service Contract,
Topone agreed to make available Miss Yeung's exclusive services for
the promotion of the products and services of the Group for the
period ended 30th September 2012 at a consideration of
HK$112,500 (2011: HK$112,500).
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BEATZRS

AARZEBRR ANEGER) BRAR (R
BIER]D  BREBHERRESHMAZA
A BEEBRAEARDE975%MD o RQRIHT
DD EEEE o

ERFEAELERB(BREEEREELRER
R AERREER(ER) 22X E
A ZERAERHERESTARATAZENE
BIORAZESHEA  ERFHRESTAR
REERBEANBEBR 367292 BT © X
BIERBR TN BZRBREE °

BEREAL  BEREERERSNMEHARE
NAESE -

() AEEESEENBEEARAD(H2%
A ERRIAEEHER ) 5] LT
EHaE - LA—ZE 382 [ 10,560,000% 7T B
SERAETEMEX ZHTERNEGSF
2 F2,112,0008 TTESBBEAEERS - B
201259 A30H 1EBI R+ 10560007 JT
Z S IRIENRRAR A B R NFERR ©

b)) AEEHESECEREERQR(SE
SR ARTS ] - Hso% Mz AR A — &R
REEA )T ERE - AHRE - 2
FARERRBEARNEESR TRHEE
TEHeBRBEER - T EERRER
FEU 4 & FE 29 WRER - T i FreF RE B A
7% & F 1,000,000 7 T © B 2 2012F 9 A 30
B 1E B B YE 2 5 57 A WA &219,000
PETT ©

(0 ARE—ZRWEBRAREGERL/NEKZE
—HEARRAR(TH— DI IRBEL
(TRREAX]) A4 (20124 : 14) »
20133 A 31 BfEim o BEBREE 4
HZE20102%9 308 LHRE - T—REZ
HBNMARAREEIREBRRE - LHEE
AEEMERERS - KREA112500%
7L (2011 4F : 112,500787T) °
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ARE T M E R

RELATED PARTY TRANSACTIONS (CoNTINUED) 18 BAEALTZRZ @
(d) Transactionswithanassociate (d) HEEQAR2ZIRS

For the six months ended

30th September
BZE9A30HLL6ER

2012 2011
HK$'000 HK$'000
FHET FAT
Subcontracting charge paid 2N BEER 10,283 5,591
Management fee income EIREILA 521 292
Rental income LW A 272 212

Rental income, management fee income and subcontracting fee paid

were charged at terms based on mutual agreements.

(e) Balancewithan associate (e)
Amount due from/to an associate is unsecured, interest-free and

repayable on demand.

HERA EERBRARENIEER
THIRIBAE B ek AT 2 AR RURER

EAREE N B2 ARER
P FEAS — R & R R 2 FUE R ERIE
# B NBAREREE -

() Keymanagement compensation (H FEEEEWS
For the six months ended
30th September
BZE9A30HL6ER
2012 2011
HK$'000 HK$'000
FHET FAT
Directors’ fees EFEENE 853 633
Salaries, allowances and benefits-in-kind e R REYAZE 29,957 29,554
Performance and discretionary bonuses RRIBDWIBFEE R 2 TEAT - 449
Contributions to pension plan BIRESETEIETK 209 193
31,019 30829
SEASONALITY 19 FHMH
The retail sales for gold jewellery and gold ornaments, gem-set jewelleries and EcEfikESHn  BAEMERBEAULE
gemstones and other accessory items are subject to seasonal fluctuations, Mt TEXZHIERBFE - BRI BFE
with peak demand in the third and fourth quarters of the financial year. This EE=RENFEZHAREL  WZBHBEAR
is due to more festivals in these periods. Sk Hf o
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