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Management Discussion and Analysis

BEEENWR DN

The board (the “Board”) of directors (the
"Directors”) of Lotus Horizon Holdings
Limited (the "Company”) is pleased
to present the unaudited consolidated
results of the Company and its subsidiaries
(hereinafter collectively referred to as
the “Group”) for the six months ended
30 September 2024, together with the
comparative figures for the corresponding
period.

BUSINESS REVIEW

We are a subcontractor engaged in the
provision of design, supply, and installation
services for facade works and building metal
finishing works in Hong Kong.

As at 30 September 2024, the Group had
17 projects in progress with a total original
contract sum of approximately HK$920.1
million and a total project backlog of
approximately HK$413.1 million. Total
revenue of approximately HK$130.7 million
was recognised for the six months ended 30
September 2024.

During the six months ended 30 September
2024, we were awarded 5 new projects
with a total contract sum of approximately
HK$208.5 million, out of which 2 projects
belong to fagcade works projects and 3
projects belong to building metal finishing
works projects.
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Management Discussion and Analysis

EENERE &R

OUTLOOK AND PROSPECTS

The projected private flat supply for the next
three to four years and the latest unsold
units in Hong Kong maintain at a high level.
Property developers hesitate to start or
invest in new construction projects in the
local private residential properties market.
In addition, record-high office vacancy
rates and decline in office rents depress
the demand of new commercial properties,
leading to a significant drop in commercial
properties development projects in the
Hong Kong market.

The Group keeps facing keen competition
in recent period under the challenging
conditions in Hong Kong. Low demand
and stringent budget in local residential
and commercial development projects
are expected and may have negative
impact on the gross profit margins of the
Group’s new upcoming projects. We are
prepared to implement more cost control
measures so as to mitigate the onslaught
of the abovementioned challenges. With
our experienced management team and
reputation in the market, we are confident
that the Group can leverage its competitive
strengths to maintain our market share and
capture future opportunities.
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Management Discussion and Analysis

EEENWR DN

FINANCIAL REVIEW

Revenue

The table below sets forth an analysis of our
revenue by the types of services provided
for the six months ended 30 September 2024
and 2023:

HERTEIRELE D

Bt % B B8

U &=
TREYEE-_ZE_WNER_FT
TE=FENA=F+HIENE BRI
RS DT

Six months ended 30 September

BEAA=THLAEA

2024 2023
—EolmE —E-=F

HK$'000 %  HK$'000 %

FTExT % T %

Facade works GME T 32 86,105 65.9 73,665 68.3
Building metal finishing &2 BHHE

works T2 44,569 34.1 34,131 31.7

Total =t 130,674 100.0 107,796 100.0

The Group's revenue increased by
approximately HK$22.9 million or
approximately 21.2% from approximately
HK$107.8 million for the six months ended
30 September 2023 to approximately
HK$130.7 million for the six months ended
30 September 2024. The increase in revenue
recognised was primarily attributed to the
contribution of certain projects which were
awarded in prior year and did not contribute
significant revenue in prior period, whereas
the abovementioned positive effect was
partially offset by the decreased revenue
from a sizable facade works project which
was in the stage of completion during this
period.
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Management Discussion and Analysis

BEEENWR D

FINANCIAL REVIEW (Continued) B %5 5] BB ()

Revenue (Continued)

Wz (&)

The table below sets forth an analysis of our TXR#EHIHBHEZE_ZT_MWFR_ZF

revenue by sectors for the six months ended Z=F N A=+RHIENEAZERF
30 September 2024 and 2023: DB AT -

Six months ended 30 September
BEAA=THLAREAR

2024 2023
Itk “Bo=F

HK$'000 %  HK$'000 %

THERT %  TAT %

Residential properties FEmE 90,047 68.9 55,222 51.2
Commercial properties B 14 0.0 1,079 1.0
Public facilities NS 40,613 311 51,495 47.8
Total st 130,674 100.0 107,796 100.0
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Management Discussion and Analysis

EEENWR DN

FINANCIAL REVIEW (Continued)
Gross profit and gross profit margin
The table below sets forth an analysis of
the amount of gross profit and the gross
profit margin by types of services for the six
months ended 30 September 2024 and 2023:

B FS BB ()
EXNREAE
TEHEIBE-_E-—_NER-T
—=# A A=+A1NERRRE
BRESHEFSBEREFRHH -

Six months ended 30 September
BENA=THILAEA

2024 2023
—EmEF T F

Gross Gross

profit profit

margin margin

ER=R ENEK

HK$'000 %  HK$'000 %

FTERT % TET %

Facade works ST A2 8,195 9.5 8,347 1.3
Building metal finishing 22 BEHE

works T 5,181 11.6 3,801 111

Total 5 13,376 10.2 12,148 1.3

The Group’s gross profit increased
by approximately HK$1.3 million from
approximately HK$12.1 million for the
six months ended 30 September 2023 to
approximately HK$13.4 million for the six
months ended 30 September 2024. The
gross profit margin slightly decreased from
approximately 11.3% for the six months
ended 30 September 2023 to approximately
10.2% for the six months ended 30
September 2024. The slight decrease in
gross profit margin was mainly attributable
to the impact of certain newly awarded
facade works projects with relatively lower
gross profit margin.
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Management Discussion and Analysis

EENERE &R

FINANCIAL REVIEW (Continued) B S E B ()

Gross profit and gross profit margin EMREF=EE)

(Continued)

The table below sets forth an analysis of the TERBHINHBEZE_FT_WMFER=-ZF
amount of gross profit and the gross profit —ZF A A=+ H IL/XEAZFH
margin by sectors for the six months ended  ElDMEF SRR EFEDH -

30 September 2024 and 2023:

Six months ended 30 September
BENA=THLLAEA

2024 2023

t a1 L2 —F-=F
Gross Gross
profit profit
margin margin
EF= EME
HK$'000 %  HK$'000 %
TER % TAT %
Residential properties TEME 10,115 11.2 6,675 12.1
Commercial properties B3 1 7.1 937 86.8
Public facilities DHRIE 3,260 8.0 4,536 8.8
Total s 13,376 10.2 12,148 1.3
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Management Discussion and Analysis

EEENWR DN

FINANCIAL REVIEW (Continued)
Operating and administrative
expenses

The Group’s operating and administrative
expenses increased from approximately
HK$10.7 million for the six months ended
30 September 2023 to approximately
HK$12.6 million for the six months ended 30
September 2024, representing an increase
of approximately HK$1.9 million or 17.4%.
The increase was mainly attributable to the
higher staff costs recognised as operating
and administrative expenses during the
period.

Profit and total comprehensive
income for the period

As a result of the foregoing, the Group's net
profit increased by approximately HK$1.1
million from approximately HK$0.9 million
for the six months ended 30 September 2023
to approximately HK$2.0 million for the six
months ended 30 September 2024.
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Management Discussion and Analysis

BEEENWR D

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2024, the Group had net
current assets of approximately HK$120.1
million (31 March 2024: approximately
HK$118.4 million). The current ratio of the
Group calculated based on the Group's
total current assets divided by total current
liabilities as at the end of the reporting
period was approximately 3.9 times as
at 30 September 2024 (31 March 2024:
approximately 3.6 times).

The Group finances its operations primarily
through a combination of cash flows
generated from operations and bank
borrowings.

As at 30 September 2024, the Group had
bank balances and cash of approximately
HK$59.1 million (31 March 2024:
approximately HK$75.5 million). The Group
continued to maintain a healthy liquidity
position.
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Management Discussion and Analysis

EEENWR DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Bank borrowings

As at 30 September 2024, the maximum
limit of the banking facilities available to the
Group amounted to approximately HK$76.5
million, out of which an aggregate amount of
approximately HK$25.5 million was utilised
for bank borrowings and performance
guarantees. The utilised banking facilities
were secured by corporate guarantees
provided by the Company and the Group's
pledged bank deposits.

The gearing ratio of the Group, calculated
based on the Group’s total bank borrowings
divided by total equity and multiplied by
100%, was approximately 3.7% as at 30
September 2024 (31 March 2024: zero).

The Group has adopted a prudent approach
in financial resources management. In the
management of the liquidity, the Group
continues to monitor and maintain adequate
cash and cash equivalents as well as banking
facilities to finance the Group's operations
and mitigate the effects of fluctuations in
cash flows.
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Management Discussion and Analysis

EENERE &R

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital structure

The capital structure of the Group consists
of equity attributable to the owners of the
Company, comprising issued share capital
and reserves. There was no change in the
capital structure of the Group during the
reporting period.

Pledge of assets

As at 30 September 2024, the pledged bank
deposit of approximately HK$3.0 million
(31 March 2024: approximately HK$3.0
million) has been pledged to secure banking
facilities granted to the Group given by a
bank.

As at 30 September 2024, the lease liabilities
of approximately HK$1.9 million (31 March
2024: approximately HK$3.0 million) are
secured by rental deposits with carrying
values of approximately HK$0.7 million (31
March 2024: approximately HK$0.7 million).
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Management Discussion and Analysis

BEEENWR DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Foreign exchange exposures

The Group operates mainly in Hong Kong
and is exposed to foreign exchange risk
arising from various currency exposures,
primarily with respect to certain procurement
of raw material with Renminbi. Foreign
exchange risk arises when future commercial
transactions, recognised assets and liabilities
are denominated in a currency that is not
the group entities’ functional currency.
The Group however considers that the
currency risk of those monetary liabilities
is not significant and did not engage in
any derivatives agreements and did not
commit to any financial instrument to hedge
its foreign exchange exposure during the
reporting period. The management of
the Group will monitor foreign exchange
exposure and will consider hedging
significant foreign currency exposure should
the need arise.

Capital expenditure

Our principal capital expenditures relate
primarily to investments in property and
equipment excluding right-of-use assets.
During the six months ended 30 September
2024, the Group incurred capital expenditure
of approximately HK$1.5 million (six months
ended 30 September 2023: approximately
HK$30,000).
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Management Discussion and Analysis

EENERE &R

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital commitments and contingent
liabilities

The detailed information of performance
guarantees of the Group as at 30 September
2024 is set out in Note 15 to the unaudited
condensed consolidated financial
statements. Save as disclosed in Note 15
to the unaudited condensed consolidated
financial statements, there is no other capital
commitment and contingent liabilities that
the Group is aware of.

Significant investments, acquisition
and disposals

There were no significant investments held,
acquisitions or disposals of subsidiaries and
affiliated companies by our Group during
the reporting period.

Future plans for material investments
and capital assets

The Group may from time to time consider
appropriate new business opportunities, as
and when appropriate, in order to enhance
its shareholders’ value. Save as disclosed
herein, there was no specific plan for
material investments or capital assets as at
30 September 2024.
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Management Discussion and Analysis

BEEENWR DN

CHANGES OF DIRECTORS,
SUPERVISORS AND SENIOR
MANAGEMENT OF THE
COMPANY

On 11 June 2024, Mr. Chen Shu An was
appointed as an executive Director and a
member of the remuneration committee of
the Company.

On 16 August 2024, Mr. Tsang Chiu Wan
retired by rotation from office of executive
Director in accordance with the articles of
association of the Company and, although
being eligible, did not offer himself for
re-election at the annual general meeting
of the Company due to his desire to retire
at the age of 65 and to devote more time
to his personal endeavours. Following
Mr. Tsang Chiu Wan'’s retirement, he has
ceased to act as an executive Director and
a member of the remuneration committee
of the Company, but has remained as the
general manager of ICGL Technical Works
(HK) Limited, a wholly owned subsidiary of
the Company.
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Unaudited Condensed Consolidated Statement bf
Profit or Loss and Other Comprehensive Income

AEEREHGEERRAMEE KRR

For the six months ended 30 September 2024 @i_ Z_MENA=+THIENERA

Six months ended

30 September
BENA=THLAREA
2024 2023
—E-E —ER-=F
Notes HK$'000 HK$'000
BiE THERT FET

(Unaudited) (Unaudited)
(REER) (RE&ZEZ)

Revenue Wz 3 130,674 107,796
Cost of sales SHEMA (117,298) (95,648)
Gross profit EH 13,376 12,148
Otherincome and gains ~ EAUA Rz 4 1,614 790
Net impairment losses HHEEEHERAIET

(recognised) reversed 92 (FERR) B EIRE

under expected credit BRI

loss model (82) 21
Operating and RERITHAY

administrative expenses (12,573) (10,713)
Finance costs BEMA (81) (893)
Profit before taxation PRA AR A 5 2,254 1,353
Income tax expense FT5Rifx 6 (235) (214)
Profit and total HIR& I &

comprehensive income DEWERESR

for the period 2,019 1,139
Earnings per share, basic ~ &REREF (FIL)

(HK cents) 8 0.10 0.06

BREBEZERERAR / — TN H®RE 19
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Unaudited Condensed Consolidated

Statement of Financial Position

AEEGEPRE BRI K

As at 30 September 2024 HRZZZMNFNA="+H

As at As at
30 September 31 March
2024 2024
R-B-MFE R-TNF
hB=tB =A=+—H
Notes HK$'000 HK$'000
MisE THET FET
(Unaudited) (Audited)
(REER) (18 221%)
Non-current assets *REBEE
Property and equipment  #1% Rk {E 9 4,571 4,927
Rental deposits HEZe 10 728 728
Deferred tax assets RERIBEE 3,443 3,678
8,742 9333
Current assets REBEE
Trade and other receivables B 5 & EMEUKFIE 10 25,094 41,220
Contract assets BHBE 11 72,113 43,192
Pledged bank deposit BEMIRITER 3,000 3,000
Time deposit with an [REIEIRA=MEAN L
original maturity of over HE B
three months 3,000 -
Bank balances and cash SRITHEBNIRS 59,055 75,452
162,262 162,864
Current liabilities REBEE
Trade and other payables B S REMEFFIE 12 23,910 22,665
Contract liabilities BHEE 11 11,302 19,319
Lease liabilities HEaE 2,147 2,469
Bank borrowings RITIE 13 4,779 -
42,138 44,453
Net current assets RBEERE 120,124 118,411
Total assets less current EEERGREEE
liabilities 128,866 127,744
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Unaudited Condensed Consolidated

Statement of Financial Position

ARECERRESM BRI E

As at 30 September 2024 RZZEZMNFNA="+H

\

As at As at
30 September 31 March
2024 2024
R-B-MFE R-ZTNF
hA=+B =A=+—8H
Notes HK$'000 HK$'000
HisE FTEx FAL
(Unaudited) (Audited)
(REER) (&)
Non-current liabilities FRBEE
Lease liabilities HEaRE 316 1,213
Other payables H fth e~ 508 12 750 750
1,066 1,963
Net assets EEFE 127,800 125,781
Capital and reserves ERL#E
Share capital N 14 20,000 20,000
Reserves [ 107,800 105,781
Total equity R 127,800 125,781

BREBEZERERAR / — TN H®RE




22

Unaudited Condensed Consolidated
Statement of Changes in Equity

&

REGEAHGEERBER

For the six months ended 30 September 2024 HE=-Z=—NFNA=+HIEXEA

Share Share ~ Other Retained
capital premium  reserve profits Total
BE ROEE HitRt REEF o
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
TEr TEr  TErT TEr  TEn
(Note)
(Fitst)
At 1 April 2023 (audited) RZE-=FWA—AH
(&%7) 20000 79219 10000 13242 122461
Profit and total comprehensive BINEIE R 2 EF X A%
income for the period - - - 1,139 1139
At 30 September 2023 RZZEZ=FNA=1H
(unaudited) (REEHR) 20000 79219 10000 14,381 123,600
At 1 April 2024 (audited) WZE-MEMA—A
(&%) 20000 79,219 10,000 16,562 125781
Profit and total comprehensive HAREE R 2 AR E58
income for the period - - - 2019 2,019
At 30 September 2024 RZB-MENAZTH
(unaudited) (REER) 20,000 79,219 10,000 18,581 127,800

Note: Other reserve represented the difference between
the share capital of the Company issued as
consideration of acquiring ICGL Technical Works
(HK) Limited (“ICGL Hong Kong”) and issued
share capital of ICGL Hong Kong on 27 March
2019 pursuant to a group reorganisation.

BiaE -

HiEEARBMERKELREE
(FB)BRAF([ShAREERE DR
BMEITHRAELZEETEN -
—NF=R-ttRREBEEESEMAEMHE
TTHIRAR 2 R Z5E ©
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Unaudited Condensed Consolidated \
Statement of Cash Flows
aa \ <

ARBLHHGSHERER

For the six months ended 30 September 2024 #HZEZZZPOF L H=—+H |E/<fE

Six months ended

30 September
BENA=THLAREA
2024 2023
—E-E —ER-=F
HK$'000 HK$'000
THET TAT

(Unaudited) (Unaudited)
(REER) (RE&ZEZ)

Net cash (used in) from rEFB(PA)AERS
operating activities k] (17,007) 14,525
Net cash (used in) from KEEE (A SRS
investing activities R (2,869) 3,749
Net cash from (used in) REFDAEMA)RE
financing activities L 3,479 (5,221)
Net (decrease) increase in cash & MREFEDORD)
and cash equivalents EINFHEE (16,397) 13,053
Cash and cash equivalents at ~ Hi#13R & KIR £ FEY
the beginning of period 75,452 56,254
Cash and cash equivalents at IR & KR 2 FHEY
the end of period 59,055 69,307
Analysis of cash and cash RekREFEMAT
equivalents
Short term deposits withan ~ REIEIR A={E Ak
original maturity of three FRONEEET
months or less 47,000 38,000
Bank balances and cash RITHER RS 12,055 31,307

59,055 69,307
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION

The Company was incorporated and
registered as an exempted company
with limited liability in the Cayman
Islands under the Companies Law
Chapter 22 of the Cayman Islands on
14 November 2018 and its shares (the
“Shares”) are listed on the Main Board
of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The
address of the Company's registered
office and the principal place of
business of the Company are located
at 21/F, Delta House, 3 On Yiu Street,
Shatin, New Territories, Hong Kong.

Its immediate and ultimate holding
company is Platinum Lotus Holdings
Limited (“Platinum Lotus”), a limited
liability company incorporated in
the British Virgin Islands ("BVI"). The
ultimate controlling shareholder of the
Company is Mr. Chu Kwok Fun (“Mr.
Chu").

The Company acts as an investment
holding company and the principal
activities of the Group are the provision
of design, supply and installation
services for facade works and building
metal finishing works.

1.

—RERREREE

ARARRZE—NF+—A
T BREFSHEAFIF22
BE(RARPRINHSE S MK
SRR ABEREBRAR
HBGm(TRBDEBEHER
SFBRAR([BR])ER
Em(TE™]) o ARQ R M
EERARNRTELEMBN
HoUE R BT R B2 R
JSRIEZEAE214E -

HEEMGRERAAR
Platinum Lotus Holdings
Limited([ Platinum Lotus]) -
FZRARNRERBHEBRES
((RBERRRS )M
AR RQR o AR RHREE
PRI R A RBEE L ([RE
£]) -

RRABHER/RREEZEKRATIT
= MAKENEEXB IR
HIMNE TR RZ LS BEE T
RRH)RRET - R RS -
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION (Continued)

The unaudited condensed
consolidated financial statements for
the six months ended 30 September
2024 are presented in Hong Kong
Dollars ("HK$"), which is also the
functional currency of the Company
and all values are rounded to the
nearest thousands (HK$'000), except
when otherwise stated.

The unaudited condensed
consolidated financial statements
for the six months ended 30
September 2024 have been prepared
in accordance with Hong Kong
Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA")
and the applicable disclosure
requirements of the Rules Governing
the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The
unaudited condensed consolidated
financial statements for the six months
ended 30 September 2024 and notes
thereon do not include all of the
information required for full set of
financial statements and should be
read in conjunction with the annual
financial statements for the year ended
31 March 2024, which have been
prepared in accordance with Hong
Kong Financial Reporting Standards
("HKFRSs", together with HKAS and
Interpretations, collectively referred to
as "HKFRS") issued by the HKICPA.

1.

—RERREREE

(#8)

HE_Z-_MFhLA=1+HL
7NE B RS E IR A B
BHREABTBTDZEN
MABETHARAFTNNES
¥ o BB AR FTEERE
YaBEsERTUE(TE
JT) °

BE_T-_NFAA=TAHIL
NE AR ERZERZEE Y
BRRCRETBEFNDE
([EREFHMAE RGN E
BEER([EBEFER )
SE 345 [  HARA 75 R I MEE XL
Prag s Em AR AT LR AL
MERRERERR B2
TZWMFEANA=THIEANER
MR EEZ G RLR S B IREK
K ELREI B IR B B 75
BB ER  WEED
REFESTHASRMHNE
7B TS 2R R ([ & 8 R 3R
HEA | - ERF S GER
Kelg B ERMBR
EEADREZBE_T N
FZA=+—HILFENFE
FATS R — GBI -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION (Continued)

The unaudited condensed
consolidated financial statements for
the six months ended 30 September
2024 have not been audited or
reviewed by Company's external
auditors, but have been reviewed by
the audit committee of the Company.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed
consolidated financial statements have
been prepared on the historical cost
basis.

The accounting policies and methods
of computation used in the unaudited
condensed consolidated financial
statements for the six months ended
30 September 2024 are the same
as those presented in the Group's
consolidated financial statements for
the year ended 31 March 2024.

1.

—RERREREE

(%)

HEZZ-_MFNLA=FAHIE
NEARREEZEREE M
ERE REAR D B HNEIZE
AMEiZERN - BELHREAR
ANEZZELEM -

FTEETHE

AEEZERRAMBEHRERD
TRIESE AN B AR B

HE-_Z-_NMFAA=+HIE
NEAAKREEZERLRE I
WMERFTAETER METE /A
EAEEHEE T _YF=A
=+ —HLFEEEMBHRE
Fr 2580 -
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Notes to the Unaudited Condensed \

Consolidated Financial Statements

RECERGSMBRRME

&

2.

PRINCIPAL ACCOUNTING
POLICIES (Continued)
Application of amendments to
HKFRSs

In the current period, the Group has
applied, for the first time, the following
amendments to HKFRSs issued by the
HKICPA which are mandatorily effective
for the annual period beginning on or
after 1 April 2024 for the preparation
of the Group’s unaudited condensed
consolidated financial statements:

Amendments to
HKFRS 16
Amendments to HKAS 1

Lease Liability in a Sale and
Leaseback

Classification of Liabilities
as Current or Non-
current and related
amendments to Hong
Kong Interpretation 5
(2020)

Amendment to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The application of the amendments
to HKFRSs in the current period has
had no material impact on the Group's
financial performance and positions
for the current and prior periods and/
or on the disclosures set out in these
unaudited condensed consolidated
financial statements.

2.

FESHBE®)
FE R ST B BB ®mE

2R
RARME  AEEEEXER
LA TEREBSERASEG
WHRZZE-PFNA—HAskz
1% 16 R 2 BRI 58 1 A2 A
KASET BB ImE 2R - A
RERNEERCEZERLEES
BTS¢

BANBEEED EREEANEEARE
ERHCHES)
BRGHENE R BEESBARYR
(BFTA) ERBREEER
BESHAARET
(ZB-%F)

BRQIENE S SRANDETD
(371%) BfE
BRHERNETS HEGREARY
RERUBRE
ERIETH

(B31%)

RAHE R RET BN

FEABREENE AT NE
EEHREN M BRER MR K,
B F NS ALy
BERAMEHNEELBE R
@,
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Notes to the Unaudited Condensed
Consolidated Financial Statements

AREECERRESHMBRRMEE

3. REVENUE 3. k=
Revenue represents the fair value of WastE N BN BB RINEE
amounts received and receivable from FirftoME TR ML B
the provision of design, supply and ELIRHRE - HERLZER
installation services for facade works BHEKR R ERSEAFE -
and building metal finishing works in BB By e 50 PR ) AR R R SR
Hong Kong by the Group to external EREENREEH -
customers which is recognised over
time using the input method and
derived from long-term contracts
during the period.
Six months ended
30 September
BEAA=THLEAREA
2024 2023
—E-mE —E-=F
HK$'000 HK$'000
TET FAET
(Unaudited) (Unaudited)
(REER) (REERZ)
Recognised over time BERE R RERR
Design, supply and AT EIBRIRAT
installation services for I R 2 F IR %
— facade works —SMETZ 86,105 73,665
- building metal finishing ~ — 2 E&HIE T2
works 44,569 34,131
130,674 107,796
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

&

KREGERES

REVENUE (Continued)

The Group's operating activities are
attributable to a single operating
segment focusing on the provision
of design, supply and installation
services for facade works and building
metal finishing works. This operating
segment has been identified on the
basis of internal management reports
that are regularly reviewed by the chief
operating decision maker (“CODM"),
being Mr. Chu, the chief executive
officer and an executive Director of
the Company, for the purpose of
resources allocation and performance
assessment. Other than revenue
analysis, no operating results and
other discrete financial information
is available for the assessment of
performance.

The CODM reviews the overall
results for the period of the Group
as a whole to make decisions about
resource allocation. No analysis
of segment assets or segment
liabilities is presented as they are not
regularly provided to the CODM. The
operation of the Group constitutes
one single operating segment under
HKFRS 8 “Operating segments” and
accordingly, no separate segment
information other than entity level
information is prepared.

3.

R EE Y

s )
Kﬁlm E S E) RN E—
ﬁﬁ¢mhuﬁ%l
E&Eﬁ@%%ﬁlﬁm&
BT HERRERD - #515Z
EEDRFHEREEEER
BANEEEERZEAL (B
AKARHTBBHFNITESR
g BOEERKTMHERE
mEHEFNRPERRS -
BrUE DTN - RS EEE
N E A8 7 B 75 & ) A (AT
ES

/\AL
|:1

BEERRABRHAREE
BOPABRBEEUMEERD

BREE - BIEED|HEBEEDK
DEPBEST - BAHILEE
EHH}IET/\ z:zE.Lﬁiﬁ/\ i
TF%?%HM&#&%@@E\'J%&M%

ENH]  AREEMEEEK

—REE—EEDE - BUHE
RAUBEREEER AN L
DEER} o
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

38

REVENUE (Continued)

The customers of the Group are
mainly property developers and main
contractors in Hong Kong. All of the
Group's provision of design, supply
and installation services for facade
works and building metal finishing
works are made directly with the
customers. Contracts with the Group's
customers are mainly fixed-price
contracts.

Geographical information

All of the Group's revenue from
external customers is generated from
customers located in Hong Kong and
all of the Group's non-current assets
(excluding deferred tax assets) are
located in Hong Kong.

3.

Yz ()
AEBNEEETE AT EME
PR R AR - AEER
HIMET IR KB ESBHE L
IRERET - HIE R TR IREY
HERNESIRMY - AAEEE
FHMANTIEABETERA
% o

EER
AEBREIINBEFPHRZES
BBREMREBNEFS MASE
HIERBEE(TBIFEEL
HIBEE)2BINEE -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

4.

RECERGSMBRRME

OTHER INCOME AND

GAINS

4. HMWA KW=

Six months ended
30 September
BZENLA=1HILAEA

2024 2023
—E-ME —E-=F
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RBER) (REER)

Income from a life ASRB Mz
insurance policy - 526
Bank interest income RITRLEHA 1,614 264
1,614 790
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

5.

PROFIT BEFORE TAXATION 5.

BREE AR R

Six months ended
30 September
BEAA=THLEAEA

2024 2023
—E-mE —E-=F
HK$'000 HK$'000
FEx FET
(Unaudited) (Unaudited)
(REBERK) (RECZEZ)
Profit before taxation has  BRH5 BT FI 2 0%
been arrived at after IATEIA -
charging:
Directors’ remunerations 2 % B
Fee e 307 270
Other emoluments Hith & 2,209 2,304
2,516 2,574
Other staff costs Hih B TAA
Salaries and other e hEMET
benefits 15,268 14,579
Retirement benefit Hip & TRAREF
scheme contributions TR
for other staff 439 437
Total staff costs BT A%E5E 18,223 17,590
Depreciation on property  #EREZEITE
and equipment 1,839 1,754
and after crediting: REEA:
Income from a life ASREU
insurance policy = 526
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

6.

INCOME TAX EXPENSE

6. FREHRAX

Six months ended

30 September
BEAA=THLEAEA
2024 2023
—E-ME —T-=F
HK$'000 HK$'000
THERT FET
(Unaudited) (Unaudited)
(REER) (RigEEZ)
The income tax expense  FT{STFAY 1% :
comprises:
Deferred tax expense RIERIER X 235 214

Under the two-tiered profits tax
rates regime in Hong Kong, the
first HK$2,000,000 of profits of one
qualifying group entity will be taxed at
8.25%, and profits above HK$2,000,000
of that qualifying group entity will be
taxed at 16.5%. Accordingly, Hong
Kong Profits Tax of the qualifying
entity is calculated in accordance with
the two-tiered profits tax rates regime.
The profits of other group entities in
Hong Kong not qualifying for the two-
tiered profits tax rates regime continue
to be taxed at the flat rate of 16.5%.

BEEEMNESHMAH - —
MeEEREEERMNNE
2,000,000 7T #5 1%28.25% Ky ¢
KT MZeEREEEE
2,000,0007% 7T LA+ E 34 R #54%
16.5% T RGH - Bk - &
BERERBONEBREERER
BHMLFETE - TE6EK2
BRRS T M AR IR B A H A &
EEREEILE —FE165%
BUANFIAS TR ©
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

7.

DIVIDENDS 7. RE
For the six months ended 30 HE_ZT-NMFAA=TAIE
September 2024, the Board has NEA EFEERATEEIR
resolved not to declare any interim FRAPEHRE(HE-T ==
dividend (six months ended 30 FAA=ZFTHIENEAR &) -
September 2023: Nil).
EARNINGS PER SHARE 8. BRAERN
The calculation of basic earnings per BRERB AR TSRS
share is based on the following data: i
Six months ended
30 September
BENA=THLEAREAR
2024 2023
—EoME —Eo=F
HK$'000 HK$'000
T THET
(Unaudited) (Unaudited)
(REER) (REEER)
Earnings: B
Profit for the period R EEREREF
for the purpose of B A 195 7
calculating basic
earnings per share 2,019 1,139
'000 ‘000
TR TR
Number of shares: RBE -
Weighted average R EEREREF
number of ordinary B iE AR i
shares for the purpose T
of calculating basic
earnings per share 2,000,000 2,000,000
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

8.

EARNINGS PER SHARE
(Continued)

No diluted earnings per share is
presented as the Group has no
potential ordinary shares in issue
during both periods.

PROPERTY AND
EQUIPMENT

During the six months ended 30
September 2024, the Group acquired
items of motor vehicle with a cost
of approximately HK$1.5 million (six
months ended 30 September 2023:
acquired items of office equipment and
furniture with a cost of approximately
HK$30,000).

The Group did not dispose any of its
property and equipment during the six
months ended 30 September 2024 and
2023.

8.

BERER &)

A S B LR E
TR - R
SRBHRF -

eI E &

HEZZ-_MFNLA=FAHIE
NER  AEBEWERALD
1.5EEBIMAEER (BHE
- =FhAZTHIAE
A U B Ak 2K #930,000%8 T B9
WAEREREMIEE) -

HE_Z_MFR-_T-=F
NAZ=Z+BLEXER  AEE
W EHE MR EE -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

AREECERRESHMBRRMEE

10. TRADE AND OTHER 10. EZ R EMEWFIE
RECEIVABLES
As at As at
30 September 31 March
2024 2024

RZZE-ZWE R _OF
hB=+tH =R=1+—H

HK$'000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (1m221%)
Trade receivables B S EWEUA 19,677 34,525
Less: Allowances for B RERE
impairment (3,375) (3,427)
16,302 31,098
Rental deposits HE%Rs 728 728
Deposits and prepayments &% K& 8 HKIE 8,202 9,392
Other receivables Hib IR 590 730
25,822 41,948
Less: Rental deposits W DEAEREI S
classified as miiERS
non-current portion (728) (728)
Current portion of trade & 5 M H b fEUFIERY
and other receivables RENE S 25,094 41,220
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

10.

TRADE AND OTHER
RECEIVABLES (Continued)

Trade receivables represent amounts
receivable for work certified after
deduction of retention money by
customers.

The Group usually allows a credit
period ranging from 30 to 74 days to its
customers. Before accepting any new
customers, the Group will internally
assess the potential customer’s credit
quality and defines credit limits by
customers. Recoverability of the
existing customers is reviewed by the
Group regularly.

10. B3 RAMRKKR

(&)
ESEWRALRCRENT
REKRZE(HBREFRES
%)

AEEBEREFEENF30
E7ARMNEED - ERMEMA
HEFH  AREREEER
FHEEEZETRE R
BREFPEEEERE - AT
FPH AT B R R ERE R EE
TE MR
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Notes to the Unaudited Condensed
Consolidated Financial Statements

AREECERRESHMBRRMEE

10. TRADE AND OTHER
RECEIVABLES (Continued)

The following is an ageing analysis
of trade receivables, net of loss
allowances, presented based on
the approval dates of work certified
by architects, surveyors or other
representatives appointed by the
customers, at the end of the reporting
period, which are also the dates when
the Group’s right to consideration
became unconditional:

10.

B 5 K EAibRYUKIR
(#8)

AT BRBERRIZEFHAE
ERREEED - RIEMMREMR
KRBz T2 E R H
(77 A A 55 B Y ER AR (B O 4 )
X RERE 2 B)IIRNE S
FE WA (FORR B R R ) BRiie

DT

As at As at

30 September 31 March

2024 2024

R-B-@EE R-T-OF

AA=+HR =A=+—H

HK$'000 HK$'000

THEx TAT

(Unaudited) (Audited)

(REER) (&%)

0to 30 days 0£30H 14,625 18,315
31 to 60 days 31260H 1,383 11,378
61 to 90 days 61%90H 31 245
Over 90 days BiE90H 263 1,160
16,302 31,098
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Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

10.

TRADE AND OTHER
RECEIVABLES (Continued)
Trade receivables

In determining the expected credit
loss ("ECL"), the management of the
Group has taken into account the
historical default experience and the
financial position of the counterparties,
adjusted for factors that are specific
to the debtors and general economic
conditions of the industry in which
the debtors operate, in estimating
the probability of default of each of
these financial assets occurring within
their respective loss assessment time
horizon, as well as the loss upon
default in each case.

Under HKFRS 9, loss allowances for
trade receivables have been measured
at an amount equal to lifetime ECL
under simplified approach.

Other receivables (including
refundable rental deposits)

For purpose of impairment assessment,
other receivables (including refundable
rental deposits) are considered to
have low credit risk as they are not
due for payment at the end of the
reporting period and there has been
no significant increase in the risk of
default on other receivables since
initial recognition. Accordingly, for the
purpose of impairment assessment for
these receivables, the loss allowance
is measured at an amount equal to
12-month ECL.

10. B3 RAMRKKR

(%)

g 5 EWFIE
ErEEESE((EAREE
BEDE  ASEEREC
kX SHFRIBEROER K
BSHRR  YHBEEBEAMS
EEMREZNREBALLRE
TENBRBEEREELA
B PEZESREESS
RE AR R TEREIER A
BN  AREE
TEEHEK -

REZEEVHREERF9
5 B 5 RWSRREREE
REBOEZENE2HEHRE
EEENSHEE -

Htt R (BHE TR E

HERE)

SURERHAEM S - ARG
H(BHEAROEERS)RIE
AEEERR  ARNREREH
Rz FFIRL IR HIEN - A
B ) 25 T o2 L At B UK IR Y
EAE B I A E LN -
It - SR FRAGRIRR R ERY
mmE - BERBEIREN2
AR EEBBRNSET

=
E-°
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Notes to the Unaudited Condensed

Consolidated Financial Statements

AREECERRESHMBRRMEE

11.

CONTRACT LIABILITIES

CONTRACT ASSETS AND 11. BHNEERENER

As at As at
30 September 31 March
2024 2024
R-B-mE KR-ZT-MF
hAB=+H =A=1+—H
HK$'000 HK$'000
THERT FET
(Unau_dited) (Audited)
(REBERZ) (#8281%)
Analysed for reporting RFHERH - SHEBES
purposes, on a net basis  AJLUFRREEETTH
for each respective i
contract:
Contract assets BHEE
—facade works —SMETHE 58,573 33,672
- building metal —BRESEHEITRE
finishing works 18,100 13,946
76,673 47,618
Less: Allowances for B RERE
impairment
- fagade works —IMNELIE (4,509) (4,394)
- building metal —BESEHE
finishing works Ti2 (51) (32)
(4,560) (4,426)
72,113 43,192
Contract assets, net of BHEEIRAE
allowances for &%)
impairment
—facade works —SMETHE 54,064 29,278
- building metal —BRESEHEITRE
finishing works 18,049 13,914
72,113 43,192
Contract liabilities aHaE
—facade works —HMNET R (7,782) (15,510)
— building metal —BESBMHEIE
finishing works (3,520) (3,809)
(11,302) (19,319

LOTUS HORIZON HOLDINGS LIMITED / INTERIM REPORT 2024



Notes to the Unaudited Condensed \
Consolidated Financial Statements

AREGERRESMBRRME

11. %ﬁ@ﬁé&é%@ﬁ1ﬁ

11. CONTRACT ASSETS AND

CONTRACT LIABILITIES (%)
(Continued)
As at As at
30 September 31 March
2024 2024
R-B-ME RZZ-NF
AB=+R =A=+—H
HK$'000 HK$'000
FERT THT
(Unaudited) (Audited)
(REERZ) (=)
Analysed on a gross basis  FAEEAE A ABEEESE
for each respective ETANT
contract:
Contract assets BHEE
—facade works —IMNETRR 61,980 39,055
— building metal —RESEMHEIE
finishing works 18,879 14,582
80,859 53,637
Less: Allowances for B RERE
impairment
— facade works —IMELE (4,509) (4,394)
- building metal —RESEHE
finishing works Tiz (51) (32)
(4,560) (4,426)
76,299 49211
Contract assets, net of BHEEBRRE
allowances for )
impairment
—facade works —SMNETRR 57,471 34,661
— building metal —RESEHMEIE
finishing works 18,828 14,550
76,299 49211
Contract liabilities AHaRE
— fagade works — MBI (11,190) (21,211)
- building metal —BECBHEIRE
finishing works (4,298) 4,127)
(15,488) (25,338)
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

11.

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract assets

Contract assets arise when the
Group has right to consideration
for completion of design, supply
and installation of facade works and
building metal finishing works and
not yet billed under the relevant
contracts, and its right is conditioned
on factors other than passage of time.
Any amount previously recognised as
a contract asset is reclassified to trade
receivables when such right becomes
unconditional other than the passage
of time.

In addition, contract assets arise when
customers withhold certain certified
amounts payable to the Group as
retention money to secure the due
performance of the contracts.

11. %ﬁ@ﬁé&é%@ﬁ1ﬁ

(&)

BHREE
BARKE G T E TR
FizEe Behm TRMNRE
HHIE R 2 R WERAAE - = K
REMEBEOLARE - BH
R TS BUR I AL A MY
RER - ELENEE - &
BRI B A AR (RS FEDRR
HIBRIN B - ERTERBA K
BENTASBREN IO ERE
HIEWFIA

AN - BRPIIEENAEE
METERESBRERRES
NERZERITAMNE - BE
EEREE -

LOTUS HORIZON HOLDINGS LIMITED / INTERIM REPORT 2024



Notes to the Unaudited Condensed \
Consolidated Financial Statements

RECERGSMBRRME

&

11.

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract assets (Continued)
Retention receivables, included in
contract assets, represent the money
withheld by the customers to secure
the due performance of the contracts.
The customers normally withhold
10% of the certified amount payable
to the Group as retention money
(accumulated up to maximum 5%
of contract sum). 50% of retention
receivable is normally recoverable
upon the issuance of the certificate of
practical completion by the architects
for the completion of respective
projects. The remaining 50% is
recoverable after the completion of
defect liability period of the relevant
contracts or in accordance with
the terms specified in the relevant
contracts, ranging from 1 to 2 years
from the date of completion of
respective projects. Any amount
of retention receivables previously
recognised as a contract asset is
reclassified to trade receivables
at the point at which it becomes
unconditional and is invoiceable to
the customer. The retention money
does not have any significant financing
component for financing benefit. The
amounts are unsecured and interest-
free.

11.

SNEERENER

(&)

BREEE)

ERRES (FEAGNEE) R
EPBERZZRITA K
R - BP —RMEEN
REBNEZESRIOBIER
FREZ(REREANTRR
%5%) o YR Bl 5 #50% —
MRATR RS BRI B R T
BHERRITERERKE -
R T 50% A RIRR & K R1EHR
TERIE AR BARRE A KO 5IBREY
R (HBETH B R T A ERT
125 A - STATHER
RAENEENERRERES
FRIEREKBEEE RAEP
HEZEREHHDREEFHE
WORRIR o (R Bl 3 AT (A AT &
SRVE MM ERRLVE AR R
Do RERAEEERRE
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

11.

REZERES

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract liabilities

Contract liabilities primarily relate
to the Group's obligation to transfer
project works services to customers
for which the Group has received
consideration from the customers in
advances. The contract liabilities as at
30 September 2024 and 31 March 2024
will be recognised as revenue for the
year ending 31 March 2025.

Changes of contract assets and
contract liabilities during the period
were mainly due to (i) changes on
progress of contract works when
the Group satisfies the performance
obligations under the contracts or
when the relevant services were
completed but not yet been certified
by architects, surveyors or other
representatives appointed by the
customers at the end of the reporting
period; and (ii) reclassification to
trade receivables when the Group
has unconditional right to the
consideration.

As at 30 September 2024, the
carrying amounts of contract assets,
on a gross basis, include retention
receivables, net of loss allowances,
held by customers for contract works
amounting to HK$39,848,000 (31 March
2024: HK$38,983,000).

11.

B R M

BHREERENAE
(%)

BHEE
BHEBIREAKERETR
BRHREIRERGHWELEE
B AKBCRZETEELER
BEPWERE - R-_F_MF
NA=+TEER=-FT_F=H
=+t HHENABEKERR
BE_T-_RAF=A=1t—H
IFEFE RS -

AR ANEEREHNAR
HEHETEANNEAEEE
TENETRAOEERER
RGN IS HRELTKIE
i A R B P P & (L B S SRR -

A E AR E MR RRBE M B
BRTIEEEE)  R)EXR
ST A E R UE B RE
NEEHDBEE SR
I8 °

RZZE-_WFNLA=+A -

WEENBRRELETE M$E
EREEFRANIESEN
e RE S (NREEEE) A

39,848,000/ T ( — & — U 4F
=A=+—H : 38,983,000/
JL) °
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Consolidated Financial Statements

AREGERRESMBRRME

12. EZ R HMENRE

12. TRADE AND OTHER
PAYABLES

As at As at
30 September 31 March
2024 2024
R-E-RFE R-T_MOF
hBA=+B Z=A=+—8H
HK$'000 HK$'000
FTHET FAL
(Unaudited) (Audited)
(REEER) (EZ)
Trade payables B S EMNFUA 15,319 15,287
Retention payables ERRES 5,754 5,101
Provision for reinstatement 18 R A B &
cost 750 750
Other payables Ht fE 5008 197 20
Accrued expenses fERTF Y 2,640 2,257
24,660 23,415
Less: provision classified as i : DB AIERE LD
non-current portion S (750) (750)
Current portion of trade & 5 M EH b fE [ FIERY
and other payables MENEL S 23,910 22,665
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Notes to the Unaudited Condensed

Consolidated Financial Statements

&

12.

RECEAAGESMBRRME

TRADE AND OTHER
PAYABLES (Continued)
The following is an ageing analysis of
trade payables based on the invoice
date at the end of the reporting

(&)

12. EZREAMELIRR

AT ERBERRREBEERA
HIH) B 5 e SRIBRRER DA -

period:
As at As at
30 September 31 March
2024 2024
R=-B-ME R-_T_OF
AA=+tHE =A=t—H
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(RBER) (&&%)
0to 30 days 0&30H 13,460 15,287
31 to 60 days 31260H 1,859 -
15,319 15,287

The credit period of trade payables
usually ranges from 0 to 30 days.

Retention payables to subcontractors
of contract works are interest-free
and payable by the Group after the
completion of maintenance period of
the relevant contracts or in accordance
with the terms specified in the relevant
contracts for a period ranging from
1 to 2 years after completion of the
relevant works.

B ZRNFTANEERBREN
F0ZE308

EANEHTIRESBERENRES
ARBRBRAEENMEREG
DREHTRESIZEEED
FIBRMER AT - A FEN T
FERE T2 SEA 81 =2 AR -
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AREGERRESMBRRME

13. BANK BORROWINGS 13. IRITER
As at As at
30 September 31 March
2024 2024

RZZEZWE R WF
hBA=+B =A=+—8

HK$'000 HK$'000
TERT FET
(Unaudited) (Audited)

(REER) (R&ER)

Variable-rate, secured 2R BERREER
and guaranteed bank RITER - BR—F

borrowings, repayable NEERBERERE
within one year and on bAPS
demand clause* 4,779 -
* The amounts due are based on scheduled * RERERIBHAERA G ELE
repayment dates set out in the loan KB W o
agreements.
The above variable-rate bank RZZE-_WERLA=1AH " £
borrowings as at 30 September 2024 T BIRITR TR BB IRITH
bear interests at Hong Kong Interbank EFHRE(BRARTEZERR ]
Offered Rate (“HIBOR") plus 2.0% per M2.0%HIFHEGE - KNEKE
annum. The Group had no any bank RZEZNE=A=+—A1
borrowings as at 31 March 2024. EA(AIRITERK
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

13.

BANK BORROWINGS
(Continued)

The range of effective interest rates
(which are also equal to contracted
interest rates) on the Group's
borrowings is as follows:

13. RITERE

$Elﬁmmﬁmﬂt(“%
REAFIER)BEMT

As at As at
30 September 31 March
2024 2024

R-ZB-@mFE R-T-WOF
hB=+H =A=+—H
(Unaudited) (Audited)
(RBER) (&%)

Effective interest rates BERERE
per annum:

Variable-rate bank T EIRITREN
borrowings

6.4%-7.2% 6.0%-7.8%

As at 30 September 2024, a pledged
bank deposit of HK$3,000,000 (31
March 2024: HK$3,000,000) has been
pledged to secure banking facilities
granted to the Group.

As at 30 September 2024, the
aggregate carrying amount of
bank borrowings with a repayment
on demand clause amounted to
HK$4,779,000 (31 March 2024: Nil).

RZZE-_NFAA=+H B
I ¥ 48 17 77 5% 3,000,0007% 7T
—E-MNFE=ZA=+—8":

3,000,000/ 7T ) B fE#E I - A
ERAEEERNIRITRE ©

R-ZZE-_WFhLA=+H W
i ESRE B IERAIRITER
/) BR TH 4218 A& 4,779,000 7T
(ZZE-mF=A=+—QH:
/) e
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AREGERRESMBRRME

14. SHARE CAPITAL 14. ]
Number of
shares Amount
R#HEE kX
‘000 HK$'000
& FHET
Ordinary share of BAR0.01ETTH
HK$0.01 each R il
Authorised: ETE
At 1 April 2023, N-E-=F
30 September 2023, mAE—H -~
1 April 2024 and T4
30 September 2024 hAA=+A8"
—TomE
HA—H&
—ZTmE
NA=+AR 10,000,000 100,000
Issued and fully paid: ~ BEEITREE :
At 1 April 2023, R-ZE_=fF
30 September 2023, MA—A -
1 April 2024 and TE-=4F
30 September 2024 hA=+H-
—TomE
MA—H K&
—TmE
NA=+AR 2,000,000 20,000
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGESMBRRME

&

15.

PERFORMANCE
GUARANTEES

As at 30 September 2024, surety
bonds of an aggregate balance
of HK$20,735,000 (31 March 2024:
HK$11,890,000) were given by
financial institutions in favour of the
Group's customers as security for
the performance and observance of
the Group’s obligations under the
construction contracts entered into
between the Group and the customers.
If the Group fails to provide satisfactory
performance to the customers to
whom the performance guarantees
have been given, such customers may
demand the financial institutions to
pay to them the sum or sum stipulated
in such demand. The Group will
become liable to compensate such
financial institutions accordingly.
The performance guarantees will be
released upon completion of the
contract works. The performance
guarantees were granted under letters
of guarantees of the Group and were
not secured by any of the Group's
pledged bank deposits (31 March 2024:
Nil) as at 30 September 2024.

5!

BRER

RZZE-_NFNLA=+H %
BERBEUAEERFEAZ S
A B AR EE S £ 520,735,000
ER(CZE_WNE=ZA=+—
B : 11,890,000/ 7t ) F B 49
RES  EAAEEREITRE
FAEFEEZFFAI VRS
AHTETEEMER - WA%E
EREMERBHERONER
ERS AMERBHRE - Al
ERRF A BERZe MEER
BEL N EBEEEERZERIE
TEHEEE - NEEBZRES
Ze BB ELEEHENE
o BAERBEREHIEST
G ERRER - RZZT ZIMF N,
A=18  BAOERIIRER
SEEMERRIT L - WELK
E@EIMEEMRTER(Z
ET_ME=A=1+—H8 &)
YEIRHR -
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RECERGSMBRRME

&

15.

PERFORMANCE
GUARANTEES (Continued)

As at 30 September 2024, the
Company provided a guarantee (the
“Parent Company Guarantee”) for
the performance of all obligations and
liabilities of a wholly owned subsidiary
of the Company (the "Sub-Contract
Subsidiary”) under a construction
contract (the “Sub-Contract”) entered
into between the Sub-Contract
Subsidiary and the contractor (the
“Main Contractor”) of the Sub-
Contract. The maximum liability of the
Company under the Parent Company
Guarantee shall be amounted to
HK$22,830,000 (31 March 2024:
HK$22,830,000), which is approximately
10.0% of the contract sum of the
Sub-Contract. The Parent Company
Guarantee will be released upon
the date of completion stated in the
certificate of completion in accordance
with the main contract signed between
the Main Contractor and the employer
of the Main Contractor.

The management of the Group does
not consider it is probable that a claim
will be made against the Group in
respect of the above performance
guarantees.

15. BAER®)

R-Z-_WEHLA=+H K
RAREARARRNEEHNBEA
A AEMRBLR ) HEARE
([#ARER )L MELEEL
([PBENDRETS BB
ARMFTEEI A EREE
RITBAEER]) - KXRBE
BAREREITNESAES
22,830,000/ 7L ( =T = U 4F
=A=4+—8 : 22,830,000/
T B BAHNE e
10.0% » FRAIERGEEL
AERREAERREIEEN
FAHNRETERERTRD
% T BRI o

AEEEEERR  AKET
RAIBE @3t L B FER T AR
RHERE-
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Notes to the Unaudited Condensed
Consolidated Financial Statements

AREECERRESHMBRRMEE

16. RELATED PARTY
TRANSACTIONS

Save as disclosed in elsewhere in the
unaudited condensed consolidated
financial statements, the Group
entered into the following related
party transactions during the reporting
period:

The remuneration of key management
personnel, including executive
Directors of the Company and other
key executives of the Group, during
the period is as follows:

16. BEEA RS

BIK BRI
RHEABHH HREES - R
EH0R0 - AKEETTTIATH
RS

IZEEAB(BEARAH
TEERAEEEMERIT
AB)RAHRERF T -

Six months ended

30 September
BENA=THLEAREA
2024 2023
b a2 “BC=F
HK$'000 HK$'000
THET TAT

(Unaudited) (Unaudited)
(REER) (RI&2EZ)

Short-term employee benefits %2 Hi{E S48 7| 4,463 4,295

Retirement benefit scheme RIKBFIFH IR
contributions 43 57
4,506 4,352

The remuneration of key management
personnel is determined by the
management of the Group having
regard to the performance of
individuals and market trends.

TEREEABNFHEARE
BEEBEZREARR LTSS

BRETE -
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Other Information

H b &

EMPLOYEE AND
REMUNERATION POLICIES

As at 30 September 2024, the Group had
59 (31 March 2024: 58) full time employees
(including two executive Directors but
excluding three independent non-executive
Directors). The Group has implemented a
tight cost control and adjusted the number
of project staff based on the progress and
expected workload of our construction works
and the expected completion dates of work
projects. The numbers of project staff and

administrative staff were relatively stable as
at 30 September 2024 and 31 March 2024.

The remuneration package offered to
employees includes salary and other
employee benefits such as bonus. In
general, the Group determines the salaries
of its employees based on their individual
performance, qualifications, experiences
and position held. The Group conducts
annual salary and promotion review in
order to attract and retain employees. In
addition, the Group provides and organises
various types of training to its employees
to elevate overall efficiency, employee
loyalty and morale. Total staff costs for the
six months ended 30 September 2024 were
approximately HK$18.2 million (six months
ended 30 September 2023: approximately
HK$17.6 million).

EVENTS AFTER THE
REPORTING PERIOD

The Board is not aware of any significant
event requiring disclosure that has taken
place after 30 September 2024 and up to the
date of this report.

BERFMBUR

RZE-_MFNA=+H ~&EHE
BOH(ZE-_NF=A=+—8:
58%)EBEE(BRIEMBNITES
BAEE=8BTIFNTES) - K
SECEmEEMNK AT - WiR
BEEATEMEERFEHREIEEM
TiRBEME T I HRAFAREIES
BI#HE -RNZZE-WFHLA=F
AR=—ZE-_WF=A=+—H &
BEIRITERABHBMRAEE -

TRENFMGFEREFERE
1@1@57% - PIBATEAT » —fR i
5 AKERBEARR  BE -
R LEEBAETERBMNI
T AREBFETHERER
A ARSI RBEES o BLoh - K

SEREBRENERSREI
DR BBy E BREEHER LT

R-BE-_Z-_WFAA=+HL
ANEAMB IR ABEAN182E
EET(HE-_Z-_=FNLA="+H
IEANTEA - #17.6B&EBTT) °

BEMREE

EEGUITHABR_Z_MOFNAA
—THRREEAHREARMEE
EAIZETURENEAEE -
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HibE R

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
Interests and short positions of
Directors and chief executive in

the shares, underlying shares and
debentures of the Company and its
associated corporations

As at 30 September 2024, the interests
and short positions of the Directors and
the chief executive of the Company in the
shares, underlying shares or debentures of
the Company or its associated corporations
(within the meaning of Part XV of the SFO)
which were required (i) to be notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
they were taken or deemed to have under
such provisions of the SFO), or (ii) to be
entered into the register required to be kept
therein, pursuant to section 352 of the SFO,
or (i) to be notified to the Company and the
Stock Exchange pursuant to the model code
for securities transactions by Directors of the
Listing Rules, were as follows:

EENESZTERKE

EERFETRAEBRERAFAR
HAEBEZEN KRG - HERGR
BREETIEERAR

RZE_MFNLA=+H KAF
BEENFETHRAEBRARARHE
HEEE (TR RELFREE KIS
XVER) Hy R f ~ AR R8I 1 ok (& 1 3B
FORIEES R EEGEXVEBET
N87 B /ARG AR | R R TR 1
=R R (BIERIEE S R EIEG
ZEBRXEERRIEEANER X
KB - HNRIEFEH L EEASE
2B ARBZ G EFENE
SfftEE KA - iiRIE L™
RAUABHEEFTETESF R IHNRE
SFRIZBAE AR B KB R FT R S
S8 Y-R U

Number of

Capacity/Nature of Shares held/ Percentage of

Name of Director Interest interested  shareholding
eV o]

EEpE B EnitE EEROHE BERBES

Mr. Chu Kwok Fun  Interest in controlled 1,500,000,000 75.0%
KEIENSTAE corporation (Note) (Long position)

iR M s (M)

(#FR)
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Other Information

HibEH

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
(Continued)

Interests and short positions of
Directors and chief executive in

the shares, underlying shares and
debentures of the Company and its

associated corporations (Continued)

Note: These Shares are registered in the name of
Platinum Lotus, which is legally, beneficially and
wholly-owned by Mr. Chu. Under the SFO, Mr.
Chu is deemed to be interested in all the Shares
held by Platinum Lotus.

Save as disclosed above, as at 30 September
2024, none of the Directors and the chief
executive of the Company has any interests
or short positions in the shares, underlying
shares or debentures of the Company or its
associated corporations (within the meaning
of Part XV of the SFO) which were required
(i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including
interests and/or short positions which they
were taken or deemed to have under such
provisions of the SFO), or (i) to be entered
into the register required to be kept therein,
pursuant to section 352 of the SFO, or (jii) to
be notified to the Company and the Stock
Exchange pursuant to the model code for
securities transactions by Directors.

EENESTERKE

(&)

EERFETBRAEBRERAFAR
HAEBEZEN KRG - HERG R
BREETIESER KR (&)

MI5E : 52 5 B 1D LA Platinum Lotus B % & &
50 M Platinum LotusF 2R 74 & SR
Ealk2EHE  BREZIFRBEK
B+ RICEW R AR Platinum Lotus$F
BRFTBRG P AR o

BREXHIEESEN R _NF
NA=Z=+TH  ARRABEERETET
A B E R AR 7 e AR E A E
(E&E R FEHMEEIEMEXVEL) B
B& 15 - A8 RERR (7 sk (B #E 58 R #E A (i)
RIEZBH R E GO EXVERZET 8
DEAMEG AR R RIS
gk A (BIEREES RS ENZ
SRENEERBIERENERS N
SORR) - Sk(iNRIEE S K HE 55
FEINEFABEARBEZIEETEN
BrMagmson g - siiViRiER
BMESETESFIIMIZESTAA
MG AR R LB TS SRR ©
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H fth &

DISCLOSURE OF DIRECTORS’
INTEREST IN SECURITIES
(Continued)

Interests and short positions

of the substantial shareholders

and other persons in the shares,
underlying shares and debentures

of the Company and its associated
corporations

As at 30 September 2024, so far as it is
known to the Directors, the following entities
(not being a Director or chief executive of
the Company) had or were deemed to have
interests in shares or underlying shares which
(i) were recorded in the register required
to be kept by the Company under Section
336 of the SFO, or (ii) which would fall to be
disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing
Rules or, (iii) who will be, directly or indirectly,
be interested in 10% or more of the nominal
value of any class of share capital carrying
rights to vote in all circumstances at general
meetings.

EEREFTHREREE
()

FERRREMALREQTR
HARBCEZE R4 - HERG R
EERTHERERAR

R-ZZF-_WFAA=1TH RE=
FrRA > T ER(AUIFANFES
HEBITBAR)RED RN
THEAIREERE () EARER

H R EIGROIEIBIERRFAFTE
MERMAER  HREES R

HEGROIEXVEFE 2R3 8 Kk
FANESUAR B - k(ili§E
B EERA SRR A EmE
TR ERE EREREAFER
REZARNTE{E 10% 30 A _E#Es ©

Number of
Name of Capacity/Nature of Shares held/ Percentage of
shareholder Interest interested  shareholding
i A
BRREE £ 510, R R 02 E FRESH
Platinum Lotus Beneficial owner 1,500,000,000 75.0%
(Note 1) (Long position)
EamlEA AR (452)
Ms. Dai Wing Vi Interest of spouse 1,500,000,000 75.0%
Marjor (Note 2) (Long position)
Bkt AR (PHaE2) (45%8)
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HibEH

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
(Continued)

Interests and short positions

of the substantial shareholders

and other persons in the shares,
underlying shares and debentures
of the Company and its associated

corporations (Continued)
Notes:

1. The shares are held by Platinum Lotus, the equity
interest of which is owned as to 100% by Mr. Chu
Kwok Fun. Mr. Chu Kwok Fun is deemed to be
interested in all the shares held by Platinum Lotus
for the purpose of Part XV of SFO.

2. Ms. Dai Wing Yi Marjor is the spouse of Mr. Chu
and is deemed to be interested in all the Shares
which Mr. Chu is deemed to be interested in by
virtue of the SFO.

Save as disclosed above, as at 30 September
2024, the Directors have not been notified
by any entity who had interests or short
positions in the shares, underlying shares
or debentures of the Company as recorded
in the register required to be kept pursuant
to Section 336 of the SFO, or which would
fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

EERESFTNEREE

(&)

FERRREMALRERTR
HAEBEZEN KRG - HERG R
BREETIESER KR (&)

Wi

1. A&7 Platinum Lotus#$ A - EfxfEm
REBEELERS - REFEFRED
BIERIEXVED - REESGERR AR
Platinum LotusFT#5 78 B9 FT A ik 15
Bl -

2. AR L RREENRE @ RIEES
RHAIEGD - W AR ARG EE
BRRNMBRD DA -

BREXFPTIREES  R_T_MF
NA=Z+H EFXFTAEBENE
BRARR - HERD SERE
&R HRARAREE 5 R E R
E336HEATFEMERM - IAREE
% R EFE ARG EXVEBE 2 ] 39 B 16
XARBRRER SRR ©
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SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”)
on 5 March 2020. The terms of the Share
Option Scheme are in accordance with
the provisions of Chapter 17 of the Listing
Rules. The main purpose of the Share
Option Scheme is to motivate employees
to optimize their performance efficiency for
the benefit of the Company, to attract and
retain best available personnel, to provide
additional incentive to employees (full time
or part time), Directors, consultants, advisers
of the Group and to promote success of the
business of the Group.

No share options were granted, cancelled,
exercised or lapsed under the Share Option
Scheme since its adoption date and up to
the date of this report.

Share options may be exercised at any
time during a period as the Directors may
determine which shall not exceed ten years
from the date of grant. Despite the terms
of the Share Option Scheme, any grant of
share options by the Company will comply
with the Listing Rules from time to time.
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SHARE OPTION SCHEME
(Continued)

The number of options available for grant
under the scheme mandate at the beginning
and the end of the reporting period was
200,000,000.

As at the date of this report, the total
number of shares available for issue under
the Share Option Scheme was 200,000,000,
representing 10% of the entire issued share
capital of the Company.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES
AND ASSOCIATIONS

During the reporting period, the Group
did not have any material acquisitions and
disposals of subsidiaries and associations.

INTERIM DIVIDEND

For the six months ended 30 September
2024, the Board has resolved not to declare
any interim dividend (six months ended 30
September 2023: Nil).
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CORPORATE GOVERNANCE

The Company is committed in achieving a
high level of corporate governance standard.
The Board believes that good corporate
governance standards are essential in
providing a framework for the Company to
safeguard the interests of its shareholders,
enhance its corporate value, formulate
its business strategies and policies, and
enhance its transparency and accountability.

The Company's corporate governance
practices are based on the principles and
relevant code provisions as set out under the
Corporate Governance Code ("CG Code”)
contained in Appendix C1 to the Listing
Rules. To the best of the knowledge of the
Board, the Company has complied with
the code provisions set out in Part 2 of the
CG Code throughout the reporting period
except for the following deviation (Code
Provision C.2.1):
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CORPORATE GOVERNANCE
(Continued)

Chairman and Chief Executive Officer
Mr. Chu Kwok Fun is the Chairman and the
Chief Executive Officer of the Company.
Pursuant to code provision C.2.1 of the
CG Code, the roles of chairman and chief
executive officer should not be performed
by the same individual. Taking into account
Mr. Chu has held the key leadership position
of our Group and has been deeply involved
in the overall management, strategic
planning and development of our business
operation since its establishment, the Board
considered that the roles of chairman and
chief executive officer being performed by
Mr. Chu enables more effective and efficient
overall business planning, decision making
and implementation thereof by the Group.

Mr. Chu also takes the lead to ensure that
the Board works effectively and acts in the
best interest of the Company by encouraging
the Directors to make active contribution in
the Board's affairs and promoting a culture
of openness and debate.

The Board is of the view that although
Mr. Chu is both Chairman and the Chief
Executive Officer, the balance of power and
authority under the present arrangement will
not be impaired and this structure will enable
the Company to make and implement
decisions promptly and effectively.
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MODEL CODE FOR
SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) as set
out in Appendix C3 to the Listing Rules as a
code of conduct of the Company regarding
Directors’ securities transactions. Having
made specific enquiries of the Directors,
all the Directors have confirmed that they
have complied with the requirements of
the Model Code throughout the reporting
period.

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY'S LISTED
SECURITIES

No purchase, sale or redemption of the
Company's listed securities was made by the
Company or any of its subsidiaries during
the reporting period.
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DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors or the controlling
shareholders of the Company nor their
respective close associates (as defined in
the Listing Rules) is interested in a business
apart from the Group’'s business which
competes or is likely to compete, directly or
indirectly, with the Group's business during
the reporting period.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprises three
independent non-executive Directors:
Mr. Ma Tsz Chun, Ms. Leung Yin Fai and
Ms. Yuen Wai Yee. Mr. Ma Tsz Chun was
appointed to serve as the chairman of the
Audit Committee.

The primary duties of the Audit Committee
are, among other things, to make
recommendations to the Board on the
appointment, reappointment and removal
of external auditor, review the financial
statements and provide advice in respect
of financial reporting, oversee the financial
reporting process, internal control, risk
management systems and audit process,
and perform other duties and responsibilities
assigned by the Board.
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AUDIT COMMITTEE (Continued)

The Company’s unaudited condensed
consolidated financial statements for the
six months ended 30 September 2024 have
been reviewed and approved by the Audit
Committee. The Audit Committee is of
the opinion that the unaudited condensed
consolidated financial statements of the
Company for the six months ended 30
September 2024 comply with applicable
accounting standards, the Listing Rules and
that adequate disclosures have been made.

By Order of the Board
CHU Kwok Fun
Chairman and Chief Executive Officer

Hong Kong, 27 November 2024
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