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Management Discussion and Analysis

THERERR S

The board (the "“Board”) of directors (the
"Directors”) of Lotus Horizon Holdings Limited (the
“Company’) is pleased to present the unaudited
consolidated results of the Company and its
subsidiaries (hereinafter collectively referred to as
the "Group”) for the six months ended 30
September 2021, together with the comparative
figures for the corresponding period in 2020.

We are a subcontractor engaged in the provision of
design, supply, and installation services for facade
works and building metal finishing works in Hong
Kong.

As at 30 September 2021, the Group had 19 projects
in progress with a total original contract sum of
approximately HK$779.7 million and a total project
backlog of approximately HK$451.9 million. Total
revenue of approximately HK$116.2 million was
recognised for the six months ended 30 September
2021.

The prolonged impact of COVID-19 continued
challenging the business of the Group during the six
months ended 30 September 2021. More stringent
control on project costs has been implemented by
property developers and owners since the outbreak
of COVID-19. Competition in the markets of facade
works and building metal finishing works has
become fierce. In order to maintain the quality of
our projects with reasonable gross profit margins,
the Group kept taking a more prudent approach on
bidding new projects during the reporting period.
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Management Discussion and Analysis

T B R B 52

BUSINESS REVIEW (Continued)

Outlook and prospects

Global economy is recovering amid uncertainties.
Some current economic issues, such as increasing
commodity prices, inflation and supply chain
bottlenecks, may potentially threaten the economy.
These issues have also leaded to higher building
material costs and overhead costs in our industry. If
these issues sustain, the Group's gross profit margin
would be subject to pressure.

The Group has already implemented certain control
measures to reduce the impact of these issues. We
will closely monitor the trends of these issues and
maintain sufficient financial resources to tackle rapid
changes of the market.

FINANCIAL REVIEW

Revenue

The table below sets forth an analysis of our revenue
by the types of services for the six months ended 30
September 2021 and 2020:

E£¥OE )
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PGB EENEE MR EEE - §ATED
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AR R RGN SE) S g BB S E
EEE - ZSMENEEITREEME
PR R A8 MR AR AN o i 52 55 B RE A
B AIAEENENEGEERET -

AEBECEHE TENER - REZ
ERENTZE - LR BNEEZER
BNERBY  UHSAROUBER
MARES G A R IRE L -

A1 ¥l
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TRNEHE_ZE-_—FR_ZF=-F
NA=Z+HIEAEAZRREENEHH
W zE DT -

Six months ended 30 September
BEhAA=+tHLLXER

2021 2020
—E-—F —T-FF

HK$’000 % HK$'000 %

THERT % SN %

Facade works HE TH2 96,884 79,991 80.8
Building metal finishing #2284 & & m T12

works 19,303 18,982 19.2

Total #Et 116,187 98,973 100.0
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Management Discussion and Analysis

T B R B 52

FINANCIAL REVIEW (Continued)

Revenue (Continued)

The Group's revenue increased by approximately
HKS$17.2 million or approximately 17.4% from
approximately HK$99.0 million for the six months
ended 30 September 2020 to approximately
HKS$116.2 million for the six months ended 30
September 2021. The increase in revenue recognised
was primarily attributed to three fagcade projects
with relatively high contract sums which kick start
during the reporting period, though the progress of
some ongoing projects was delayed.

The table below sets forth an analysis of our revenue
by sectors for the six months ended 30 September
2021 and 2020:

ﬁ’ﬁ‘ﬁ @EE (%)

Wz (&)
AEBNREZHRBE_Z_TFNA
=+HIEANEAMNL0E BB TEMN
WI72E BB T NI74%EHE -
Z—FNA=THLEAEABG 1628
BT  CHERRESEMDEEHRN=
EeHeTERERROIMNETEE RRE
HAFIRAMAEN T - M IETE#ETTRIIEE
HEEATIER -

TRENEEZZE - —FR_Z-_FF
NA=Z+HIEAEAZRARE Sk
DT

Six months ended 30 September

BEAAR=1tHIEAEA

2021 2020

B BT
HK$’000 0 HKS'000 %
FHET % IR %
Residential properties FEME 57,166 ) 37,650 380
Commercial properties B2V 8,376 7.2 33,928 343
Public facilities N 50,645 43.6 27,395 277
Total 45t 116,187 100.0 98,973 100.0
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Management Discussion and Analysis

T B R B 52

FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The table below sets forth an analysis of the amount
of gross profit and the gross profit margin by types
of services for the six months ended 30 September
2021 and 2020:

ENRERZE
TREINEE_ZE - —FR_Z-TF
NA=ZF+HIENEAEREERE S H
EFSEREFNRDHN

Six months ended 30 September
BEAA=THLEXEAR

2021 2020
—E-—F —ECETF

Gross Gross

profit profit

margin margin

HK$’000 (%) HK$'000 (%)

ER% EFE

FTET (%) RN (%)

Facade works HNE T H2 5.3 17,654 22.1
Building metal finishing 2% B &iE T2

works 5327 28.1

Total #Et 22,981 232

The Group's gross profit decreased by approximately
HK$15.2 million from approximately HK$23.0 million
for the six months ended 30 September 2020 to
approximately HK$7.8 million for the six months
ended 30 September 2021. The gross profit margin
decreased from approximately 23.2% for the six
months ended 30 September 2020 to approximately
6.7% for the six months ended 30 September 2021,
resulted from the combined effect of (i) decline in
gross profit margin of projects awarded during the
year ended 31 March 2021 and the six months
ended 30 September 2021 due to fierce
competition, (i) substantial increment in market
prices of building materials and (iii) additional
project overhead costs and subcontracting costs
incurred for several on-going projects due to the
delay in construction progress and persistent
adverse impact of the COVID-19 pandemic.
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Management Discussion and Analysis

T B R B 52

FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin (Continued)
The table below sets forth an analysis of the amount
of gross profit and the gross profit margin by sectors
for the six months ended 30 September 2021 and
2020:

ENRERZRE)
TREINEE_ZE - —FR_Z-TF
NA=ZF+RHIENEAERRE DK EF
SHEREREDN

Six months ended 30 September
BEAA=THLEXEAR

2021 2020

—E-—F ZECTHF
Gross Gross
profit profit
margin margin
HK$’000 (%) HKS$'000 (%)
EFE EF=E
TER (O THET (%)
Residential properties £ % p 6,422 17.1
Commercial properties B2V 3.5 9,055 26.7
Public facilities N 12.3 7,504 274
Total #Et 6.7 22,981 232

Operating and administrative expenses

The Group's operating and administrative expenses
decreased from approximately HK$12.4 million for
the six months ended 30 September 2020 to
approximately HK$11.5 million for the six months
ended 30 September 2021, representing a decrease
of approximately HK$0.9 million or 7.4%. The
relatively higher operating and administrative
expenses incurred for the six months ended 30
September 2020 was mainly due to the relocation
costs for change the principal place of business
in Hong Kong of the Company during the
corresponding period.

KERITHAX
AEENSERTHRYHEE-Z=
TEAAZTALEANEANNI4IEE
BRI EBRE-_TE-_—FNA=1H
EREANONSEEST WA H09
BEATLH74%  BE_T=-_TFNA
Zt+HRLEANEAEARERSHNEL KL
THRAXDNEZARBEBARRR B ER
EBTELEMINIRBRA -
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Management Discussion and Analysis

T B R B 52

(Loss) profit and total comprehensive
(expense) income for the period

As a result of the foregoing, the Group's net loss for
the six months ended 30 September 2021 was
amounted to approximately HK$3.2 million,
compared to the Group's net profit of approximately
HKS$7.5 million for the six months ended 30
September 2020. Excluding the one-off listing
expenses, the profit attributable to the owners of the
Company for the six months ended 30 September
2020 would have been approximately HK$8.9
million, while there was no any one-off listing
expense incurred for the six months ended 30
September 2021.

As at 30 September 2021, the Group had net current
assets of approximately HK$140.7 million (31 March
2021: approximately HK$163.9 million). The current
ratio of the Group calculated based on the Group's
total current assets divided by total current liabilities
as at the end of the reporting period was
approximately 3.9 times as at 30 September 2021 (31
March 2021: approximately 6.8 times).

The Group finances its operations primarily through
a combination of cash flows generated from
operations and bank borrowings.

As at 30 September 2021, the Group had bank
balances and cash of approximately HK$51.7 million
(31 March 2021: approximately HK$72.9 million). The
decrease of current ratio and bank balances were
primarily resulted from the payment of final dividend
of HK$20.0 million for the year ended 31 March 2021
during the reporting period.

10 Lotus Horizon Holdings Limited
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Management Discussion and Analysis

T B R B 52

Bank borrowings

As at 30 September 2021, the maximum limit of the
banking facilities available to the Group amounted
to approximately HK$60.0 million, out of which an
aggregate amount of approximately HK$29.5 million
was utilised for bank borrowings and performance
guarantees. The utilised banking facilities were
secured by corporate guarantees provided by the
Company and the Group’s bank deposits.

The gearing ratio of the Group, calculated based on
the Group's total bank borrowings divided by total
equity and multiplied by 100%, was approximately
12.7% as at 30 September 2021 (31 March 2021:
approximately 2.8%).

The Group has adopted a prudent approach in
financial resources management. In the
management of the liquidity, the Group continues
to monitor and maintain adequate cash and cash
equivalents as well as banking facilities to finance
the Group's operations and mitigate the effects of
fluctuations in cash flows.

Capital structure

The capital structure of the Group consists of equity
attributable to the owners of the Company,
comprising issued share capital and reserves. There
was no change in the capital structure of the Group
since the beginning of the reporting period and up
to the date of this report.

|RITER

RZZ-—FhA=+H AEEAH
BHRITMEBE LR AN00BES
JC HAAEEA 2058 BB TE BIER
TERERBHOER - S8BETHER
ARARRENAREREAEBHET
TFRETIER -

AEEBR-_Z-_—FNA=-THNEE
BELERAENNRIN( B —F=H4
=+—0B : 8928%) ' NIRAEEHIRTT
EREER AR BRI 100%:TE ©

AEBECHUBEREBRNFES
§+ EE}EML@/% J: $E.”\%%¢§t
EREFTRENRE MBS FEBWAL
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Management Discussion and Analysis

T B R B 52

Pledge of assets

As at 30 September 2021, bank deposits of
approximately HK$13.5 million (31 March 2021:
approximately HK$18.5 million) have been pledged
to secure the Group's banking facilities and surety
bonds of an aggregate balance of approximately
HKS$10.5 million (31 March 2021: approximately
HK$10.5 million) given by banks.

As at 30 September 2021, the lease liabilities of
approximately HK$8.2 million (31 March 2021:
approximately HK$9.0 million) are secured by rental
deposits with carrying values of approximately
HKS$0.7 million (31 March 2021: approximately
HK$0.7 million).

Foreign exchange exposures

The Group operates mainly in Hong Kong and is
exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to
certain procurement of raw material with Renminbi.
Foreign exchange risk arises when future commercial
transactions, recognised assets and liabilities are
denominated in a currency that is not the group
entities’ functional currency. The Group however
considers that the currency risk of those monetary
liabilities is not significant and did not engage in any
derivatives agreements and did not commit to any
financial instrument to hedge its foreign exchange
exposure during the reporting period. The
management of the Group will monitor foreign
exchange exposure and will consider hedging
significant foreign currency exposure should the
need arise.

12 Lotus Horizon Holdings Limited
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Capital expenditure

Our principal capital expenditures relate primarily to
investments in property and equipment excluding
right-of-use assets. During the six months ended 30
September 2021, the Group incurred capital
expenditure of approximately HK$31,000 (six months
ended 30 September 2020: approximately HK$6.1
million).

Capital commitments and contingent
liabilities

The detailed information of performance guarantees
of the Group as at 30 September 2021 is set out in
Note 15 to the unaudited condensed consolidated
financial statements. Save as disclosed in Note 15 to
the unaudited condensed consolidated financial
statements, there is no other capital commitment
and contingent liabilities that the Group is aware of.

Significant investments, acquisition and
disposals

There were no significant investments held,
acquisitions or disposals of subsidiaries and affiliated
companies by our Group during the reporting
period.

Future plans for material investments and
capital assets

Save as disclosed in the prospectus of the Company
dated 30 March 2020 (the “Prospectus”) and in this
report, the Group did not have other plans for
material investments or capital assets as at 30
September 2021.

=&\

BMNETEEARAL T BEAMERD
EOREERH IR EERAELE -
HE-_Z-_—FNA=+AHL~MEA "
REBELEEARMZ 31,0008 7T (HE
—E_TFAAZTHLEAEA B
BEET) -

BEREERIREE

AEER_ZE-_—FALAZTHNED
ERAMEERENREEZGBEEEY
TEMRMTES - BRARKEBZERRLRE
PIEMERM 1S AT BRI - AEEW
TABBEEMERNEERSIAEE -

EARE WERHE

AEBERRESHETEFFERRE -
Wi EME AR RSB AT -

BEAREREFEENRRGE

BRARRHHAZZS-_TSF=A=+
AMBERER((BRER] RAHRER
BREEN AEER-_ZTE=_—F LA
=tHWEEMBERNRERERNEERT

&l -

2021FFHIRE HHEBRERERAHF 13



Unaudited Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

AEBEMAGSREREMZAKRER

For the six months ended 30 September 2021 HE—Z-_—FhLA=+HIXEA

Notes
ik
Revenue Uz 3
Cost of sales THE A
Gross profit EH
Other income, gains and HaUA - Wzm K
losses, net BB 4
Impairment losses reversed BHE (B ®R)
(recognised), net BIEEBF
Operating and administrative  £84& M {TIRFI 2
expenses
Finance costs A& AR
Listing expenses WX

(Loss) profit before taxation
Income tax credit (expense)

Bt AT (B 1R) 4 7 5
PSR % (Fs) 6

(Loss) profit and total
comprehensive (expense)
income for the period

BN (BR) &85 &
2 (FAx%)
W s 4B EE

(Loss) earnings per share, basic
(HK cents)

BREX(BE) BN
GBI 8
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Six months ended
30 September
BEAA=THLEXER

2021
—E-—F
HK$’000
FE T
(Unaudited)
(REEX)

116,187
(108,378)

7,809
416

17
(11,453)

(344)

(3,555)
383

(3,172)

(0.16)

2020
—ECREF
HK$'000
Tt
(Unaudited)
(REgEZ)

98,973
(75,992)

22,981
652
(424)
(12,371)

(498)
(1,311)

9,029
(1,485)

7,544

0.38



Unaudited Condensed Consolidated Statement
of Financial Position

FEFZHBPHESMBERAE
As at 30 September 2021 R_Z-_—FhA=+H
As at As at
30 September 31 March
2021 2021
= S S
vzl=ad= = A=+—H
Notes HK$’000 HK$'000
fizE FET FET
(Unaudited) (Audited)
(REER) (&%)
Non-current assets ERBEE
Property and equipment L EYNET 9 13,428 15,021
Deposit and prepayment for ASRBHOERE X
a life insurance policy IR ¢ 2,059 1,805
Rental deposits HEEZS 728 728
Deferred tax assets EREFIEEE 718 378
16,933 17,932
Current assets REBEE
Trade and other receivables B 5 kE A ERGRIE 10 34,322 23,604
Contract assets EHEE 11 89,853 76,834
Tax recoverable BNEE3E 519 476
Pledged bank deposits BIEBIRITER 13,488 18,488
Bank balances and cash RITEBERS 51,664 72,910
189,846 192,312
Current liabilities hRBEE
Trade and other payables B 5 R E M RN FRIE 12 26,431 20,650
Contract liabilities EHBE 1 1,345 638
Lease liabilities HEARE 2,333 2203
Bank borrowings RITER 13 19,020 4,889
49,129 28,380
Net current assets RBEEFE 140,717 163,932
Total assets less current HEERRBAR
liabilities 157,650 181,864
Non-current liabilities kREBERE
Lease liabilities HERE 6,853 7,895
Other payables H A e 508 12 750 750
7,603 8,645
Net assets BEEFE 150,047 173,219
2021F R EIRE EPEBREZERERDQAF 15



Unaudited Condensed Consolidated Statement
of Financial Position

AEFZMPESMBERAR

As at 30 September 2021

R-ZE=-—FNA=+AH

As at

30 September

2021

R-B=-—F
hBA=+H

Notes HK$'000
BisE FE T
(Unaudited)

(REER)

Capital and reserves
Share capital
Reserves

BXR#E
AR
i

14 20,000
130,047

Total equity

BEAHE

150,047

16 Lotus Horizon Holdings Limited INTERIM REPORT 2021

As at

31 March

2021
RZZ——%F
—A=+—H

(Audited)
(EEZ)

20,000
153,219

173,219



Unaudited Condensed Consolidated Statement

of Changes in Equity
AEEROHPGFESEREDR

For the six months ended 30 September 2021 HE-ZT-——F L A=+HIXEA

Share Share Other Retained
capital premium  reserve profits Total
RE ROBE HtRE REEF aE
HKS$'000 HKS'000  HKS'000  HKS'000  HKS'000
AT TEx TEr  TEx  TET
(Note)
(WzE)
At 1 April 2020 RZEZTFMA—A
(audited) (1R&%) - - 10,000 52,264 62,264
Profit and total comprehensive ~ H3AEF R 2 B EE
income for the period - - - 7544 7544
Dividend BRE - - - (10000)  (10,000)
Capitalisation issue (Note 14) ~ BZK{L 247 (Fif3E14) 15000 (15,000) - - -
Issue of new shares (Note 14)  Z{THTRM (3£ 14) 5000 120,000 - - 125000
Expenses in connection with BRHBITHRENEY
the issue of shares - (25,781) - - (25,781)
At 30 Septernber 2020 RZZE-TFNA=1H
(unaudited) (RIEER) 20,000 79219 10,000 49,308 159,027
At April 2021 R-E-—-FMA—H
(audited) (E=R) 79219 10,000 64,000 173,219
Loss and total comprehensive ~ HIAEER 2 EHSEE
expense for the period (3172) (3172)
Dividend BRE (20,000)  (20,000)
At 30 Septernber 2021 RZZ-—FNA=1H
(unaudited) (REEER) 79219 10,000 40,828 150,047
# Less than HK$1,000 ¢ DB 1,000 37T

Note: Other reserve represented the difference between
the share capital of the Company issued as
consideration of acquiring ICGL Technical Works
(HK) Limited ("ICGL Hong Kong") and issued share
capital of ICGL Hong Kong on 27 March 2019
pursuant to a group reorganisation.

CEMREEAREERKELEEE
(BB)ERAR([GAEREETE DM
REMBETHRALLZEETER
—E-NAFZAZTERARBEEE
MM BEITRRA 2 e EE -
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Unaudited Condensed Consolidated Statement
of Cash Flows

AEBZMAGSRKAE

For the six months ended 30 September 2021 HE—Z-_—FhLA=+HIXEA

Six months ended
30 September
BZEAB=+RHLLAEAR
2021 2020
TEZ—F kol
HK$’000 HK$'000
FE T FHET
(Unaudited) (Unaudited)
CycEval (REER)

Net cash used in operating activities 48 & E BN AT IR & 58 (18,690) 4,810)
Net cash from (used in) wEEEE (FTA)

investing activities ReFH 4,764 (5,874)
Net cash (used in) from BEEE (FTR)FIfs

financing activities Re F5 (7,320) 56,653
Net (decrease) increase in cash and 34 M IR 4 ZEY

cash equivalents ORI ) S IFEE (21,246) 45,969
Cash and cash equivalents HyBRe MREEEY

at the beginning of period 72,910 13,960
Cash and cash equivalents HRESMRESEEY

at the end of period 51,664 59,929
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Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

The Company was incorporated and
registered as an exempted company with
limited liability in the Cayman Islands under
the Companies Law Chapter 22 of the
Cayman Islands on 14 November 2018 and its
shares (the “Shares”) were listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 15 April
2020 (the “Listing Date") (the “Listing"). The
addresses of the Company's registered office
and the principal place of business of the
Company is located at 21/F, Delta House, 3
On Yiu Street, Shatin, New Territories, Hong
Kong.

Its immediate and ultimate holding company
is Platinum Lotus Holdings Limited
("“Platinum Lotus”), a limited liability
company incorporated in the British Virgin
Islands (“BVI"). The ultimate controlling
shareholder of the Company is Mr. Chu Kwok
Fun ("Mr. Chu").

The Company acts as an investment holding
company and the principal activities of the
Group are the provision of design, supply and
installation services for facade works and
building metal finishing works.

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2021 are presented in Hong
Kong Dollars ("HK$"), which is also the
functional currency of the Company and all
values are rounded to the nearest thousands
(HKS'000), except when otherwise stated.

RARRZZT—N\F+—A+H
HIREFMSEEAMIE 2E(ATF]
FORHESEEEMRIEEMRA
EHREBRAF  ERHIR
HHOR-—_ZE-_FTENWAE+AA
(LW EBEBAZI
BRAR(EXA)) ER LD
(TEm) - AATEMPFEER
AAREBLEEMB MU AR
EEMAY AR REIFEEA
BE2118 -

HE# REEEIERA R APlatinum
Lotus Holdings Limited ([ Platinum
Lotus]) ' Z AR AN KBHB R
HE((XEEREES DMK
SEBRRARF o AR A MR
MRAR R AR BIER Se E ([ R4 ©

ARBMERBREZERABTE
A E T BEHBRRAIME
TREEESEMHEIRAR
aF - R R KR -

HE_ZT-_—FnA=+HLSX
&l B # R & EIZ G RRER A BT IS TR
KB (BRT) 25 mET
MBRRAINNEERE - BEE
ERRSN B EBELERERE
IFRIER(FHBTT) ©
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

20

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2021 have been prepared in
accordance with Hong Kong Accounting
Standard ("HKASs") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the
"HKICPA") and the applicable disclosure
requirements of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”). The unaudited
condensed consolidated financial statements
for the six months ended 30 September 2021
and notes thereon do not include all of the
information required for full set of financial
statements and should be read in conjunction
with the annual financial statements for the
year ended 31 March 2021, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs”,
together with HKASs and Interpretations,
collectively referred to as "HKFRS") issued by
the HKICPA.

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2021 have not been audited or
reviewed by Company's external auditors, but
have been reviewed by the audit committee
of the Company.

BHE_Z-_—FhLA=+HLAN
&l B # R & FZ G PR G BT 15 TR
KEBREBEESgHMAT (&S
BN AG ) EANEBSRE
AT EBETER ) FEM45H P
SRS | MBS LW
BREI (T EHBREDMERIRER
ERBE-HEZE_T=-—F A
=+ HIENEAMREEZXER
REMBRELERFITEIE
BOMBRENENEER
TREEEE T -_—F =4
= +—HIEFENFEMBERE
—BBE S —EUBRE
EREETSSHMASEGNE
B BREEN(TEBMKRE
20 ERE B LN LR
B giEe BERMEREER))

B o

BHE_Z-_—FhLA=+HILAN
B AR REEZERERE B ®R
FARKEAR R A IR A% BLAD 28 A%
HEEH  BELHARRINEZ
ZEEEH -
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Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis.

The accounting policies and methods of
computation used in the unaudited
condensed consolidated financial statements
for the six months ended 30 September 2021
are the same as those presented in the
Group's consolidated financial statements for
the year ended 31 March 2021.

Application of amendments to HKFRSs
In the current period, the Group has applied,
for the first time, the following amendments
to HKFRSs issued by the HKICPA which are
mandatorily effective for the annual period
beginning on or after 1 April 2021 for the
preparation of the Group’s unaudited
condensed consolidated financial statements:

Interest Rate Benchmark
Reform — Phase 2

Amendments to
HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4

and HKFRS 16
Amendment to Covid-19 Related Rent
HKFRS 16 Concessions beyond

30June 2021

The application of the amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in these unaudited condensed
consolidated financial statements.

AREZEAGAMHRRDE
JE S R AN AE AR EL

BE-_Z-_—FhLA=+HIN
8 AR B %GRS M HRE
FTASTEERRTE A AEAR
BEE-_T-_—E=A=+—H
I FEEAMEHRERAMEER
ﬁ °

FE BT R MR ELER
MNAHRE - REBEDEHERERN
THEB G QEEM LR
“ECFMA-H® RN
HFEHER G AR EBTE
BB REEL  AREAEE
REEZERIERE P EIME -

EEMBREENFIR MEREyE

BRGTHERIE 9T - —E-KE

ERYBREEUZS

BRIBREENZ TR

BRUBREEAE 165

CHES)

BEIBREESR —B--F

165 (BIK) ~NAZTRZ%
019BRAEER
EENELER

NAHREERAKER BB B W
SRANHARERNER RBEM
LEOI R TS50 890 e
AEEZBARS MBI
MFBELEEATE -
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Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

3. REVENUE

Revenue represents the fair value of amounts
received and receivable from the provision of
design, supply and installation services for
facade works and building metal finishing
works in Hong Kong by the Group to external
customers which is recognised over time

3. k&

EHAEH -

using the input method and derived from
long-term contracts during the period.

WaE AR BN EERINBEP
REIMETIEREESEHMHE T
RARE  HERZERBHE
Wk EWR SN TE  HBERRE
R AERR RS AHEN

Six months ended
30 September
BZEAA=1THLAEA

Recognised over time
Design, supply and
installation services for
— facade works
— building metal finishing
works

2021
—E_—F
HK$’000
FE T
(Unaudited)
(REHER)
BERF R FERR
AN EIBRRET
P I & 5 R
— IMNE AR 96,884
—BESBMEmIIE

19,303

116,187

22 Lotus Horizon Holdings Limited
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2020

—E-TF

HK$'000
&L
(Unaudited)
(REEEZ)

79,991

18,982
98,973



Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

The Group's operating activities are
attributable to a single operating segment
focusing on the provision of design, supply
and installation services for facade works and
building metal finishing works. This operating
segment has been identified on the basis of
internal management reports that are
regularly reviewed by the chief operating
decision maker ("CODM"), being Mr. Chu, the
chief executive officer and an executive
director of the Company, for the purpose of
resources allocation and performance
assessment. Other than revenue analysis, no
operating results and other discrete financial
information is available for the assessment of
performance.

The CODM reviews the profit for the period of
the Group as a whole to make decisions
about resource allocation. No analysis of
segment assets or segment liabilities is
presented as they are not regularly provided
to the CODM. The operation of the Group
constitutes one single operating segment
under HKFRS 8 "Operating segments” and
accordingly, no separate segment information
other than entity level information is
prepared.

The customers of the Group are mainly
property developers and main contractors in
Hong Kong. All of the Group's provision of
design, supply and installation services for
facade works and building metal finishing
works are made directly with the customers.
Contracts with the Group’s customers are
mainly fixed-price contracts.

AEEMEELTHRNE 28
DER - EREPREHIMNE TR
BECBEMHEIENRT  HE
R FRTE o @Rl %2 E 5 Bb iy
TENRTELEBREA(EZEE
EREAD AVARBITIRAEHEF
WITEREREL) RO RERNMET
mERRMEREHNANBEER
T BRI MEEER
48 T Bt 18 7 B 75 R AT AT A
=B -

TEEERRABTHAEEER
O HA PR A AR B IR 9 BLOR SR o
BME2NDMEEL D HEED
i ARETEEHEH TR
BEREA - BREEBBUBRS
EAERIEEDA] - AEE
MEERK —BAE-—2EDH
FLBE AR T B EEE R A
B D EER -

AEENEFPIERBTRYMESR
R R EGER - NREE 2
BIRNELSBHE TIRNR
st HERZERBHEERAT
PiRft - BREETFNEHNE
EREEBEBRAL -
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

3.

24

REVENUE (Continued) 3. K&

Geographical information thEE R

All of the Group's revenue from external AKEERBIIBFELPHRZEI
customers was generated from customers REMREBNREPRAEEMN
located in Hong Kong and all of the Group's ERHEE(TERBEEFHESR
non-current assets (excluding deferred tax BE)EMBURES -

assets) were located in Hong Kong.

OTHER INCOME, GAINS AND 4, EHMKA IS REGEBRHE
LOSSES, NET

Six months ended
30 September

BZEAB=+RHLLAER
2021 2020
=ttt T _TF
HK$’000 HK$'000
FE T FHET
(Unaudited) (Unaudited)
CycEval (REER)

Loss on disposal of property ¥ 3 K k& EE

and equipment (1,498)
Gain arising from early RAKIEHESS
termination of a lease FEE A ez
contract 142
Government grants (note) BT e (k) 1,734
Bank interest income RITHEMA 192
Sundry income LI PN 82
652
Note: During the six months ended 30 September M BE—T-TFAA=+HILE
2020, the Group received government ANEA AKEHR-_ZT-NEF
grants of approximately HK$1,734,000 in 377 7 AR 97 F5 4B A 4 Al U R
respect of 2019 Novel Coronavirus related JF R Bh 491,734,000 78 - H A
subsidies of which approximately #91,684,000 7 7T B2 & 7 BT =2
HK$1,684,000 related to Employment ey [RFAZE | FTEIBRE -

Support Scheme provided by the Hong
Kong government.
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Notes to the Unaudited Condensed Consolidated

Financial Statements
FEEREHBFESMBEERME

5. (LOSS) PROFIT BEFORE TAXATION 5.

FRIRAT (B51R) &%

Six months ended
30 September
BEAA=+HLAEA
2021 2020
= Al T TF
HK$'000 HK$'000
F#&T T
(Unaudited) (Unaudited)
Gl CREER)

(Loss) profit before taxation B} Al (B518) HFE

has been arrived at after IR LA T &5 ¢
charging:
Directors' remunerations EEH

Fee wa 249
Other emoluments H e 1,947
2,196

Other staff costs Hh B TR
Salaries and other benefits e REMEF 12,919
Retirement benefit scheme  E i B TiRIKIEF

contributions for other staffs 5+t 3k 379
Total staff costs BTRAERE 15,494
Variable rents in respect of Kt AHEEE®

office equipment whichare ¥R =R A& AT &

not included in lease e (M)

liabilities (Note) 22
Depreciation on property and  #)3 [ :% &7 &

equipment 1,718
and after crediting: =R PNE
Gain on a life insurance policy AR IS 82

Note: The operating lease rentals for office
equipment are determined according to
predetermined fixed cost and the excess
usage of printing pages pursuant to terms
and conditions that are set out in respective

rental agreements.

M : BAERBOKLERERST)
TR IR T8 55 1 E B B E PR AR B4R
GEEC T A P SO RS

T HIFBRRE A ENE B E -
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

6.

26

INCOME TAX (CREDIT) EXPENSE 6. FRRMESR)MAX
Six months ended
30 September
BZEAA=+HIAEAR
2021 2020
=l T T
HK$’000 HK$'000
F#&T T
(Unaudited) (Unaudited)
CEAN (REFER)
The income tax (credit) FTiSH (%) X
expense comprises: BIE
Hong Kong Profits Tax BAEMFH
Current period ZANCI 1,552
(Over) under-provision WA FE (BEEE)
in prior year BHIR 3
1,555
Deferred tax credit EERIRE (70)
1,485

Under the two-tiered profits tax rates regime
in Hong Kong, the first HK$2,000,000 of profits
of one qualifying group entity will be taxed at
8.25%, and profits above HK$2,000,000 of that
qualifying group entity will be taxed at 16.5%.
Accordingly, Hong Kong Profits Tax of the
qualifying entity is calculated in accordance
with the two-tiered profits tax rates regime.
The profits of other group entities in Hong
Kong not qualifying for the two-tiered profits
tax rates regime continue to be taxed at the
flat rate of 16.5%.

Lotus Horizon Holdings Limited

RIBEBFEHMAS - —HE
&% £ B E 8% I A9 & 2,000,000
TSR 8.25% TR REFL - Tz
& & 1% % E F £ 2,000,000 7T LA
FHYE TSR 16.5% B TR R H -
Bt AEBERNEBFER
RIBFMESHARTE - T6E
B2EFEHMEH OEEEM
FEEREEIZE —HE165%H
MFIEHL o
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Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

7. DIVIDENDS

For the six months ended 30 September 2021,
the Board of Directors has resolved not to
declare any interim dividend (six months

ended 30 September 2020: Nil).

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per
share is based on the following data:

B2
HE-ZT-_—FNA=FTHILR
BA BEFgHRATEEIRMEM
PHRE(BE_Z-_ZFhA
Zt+BWLRER &)

S (GR) 2%
SRER (B R) B R THIE
S

Six months ended

(Loss) earnings:

(Loss) profit for the period
for the purpose of
calculating basic
(loss) earnings per share

Number of shares:

Weighted average number
of ordinary shares for the
purpose of calculating
basic (loss) earnings
per share

30 September
BEAA=+THLXEA
2021 2020
=l R R
HK$'000 HK$'000
FE T &L
(Unaudited) (Unaudited)
s JEIEI)
(B18) &R
RARGEEFRER
(E18) BAIH
HA (E18) & F)
(3,172) 7,544
‘000
T
f&MmER :
FRGHEGRER
(E18) BRI
EEB A
FHH
2,000,000 1,961,749

2021 F R HITRE BEHREIBERERARA
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

28

The weighted average number of ordinary
shares of the Company for the purpose of
calculating basic earnings per share for the six
months ended 30 September 2020 had been
determined on the assumption that the
capitalisation issue as described in Note 14 to
the unaudited condensed consolidated
financial statements has been effective on 1
April 2020.

No diluted earnings per share is presented as
the Group has no potential ordinary shares in
issue during both periods.

During the six months ended 30 September
2021, the Group made additions to right-of-
use assets of approximately HK$222,000 (six
months ended 30 September 2020:
approximately HK$11.4 million) and acquired
items of office equipment and furniture with
a cost of approximately HK$31,000 (six
months ended 30 September 2020: items of
leasehold improvements, office equipment
and furniture with a cost of approximately
HK$6.1 million).

The Group did not dispose any of its property
and equipment during the six months ended
30 September 2021 (six months ended 30
September 2020: disposals of right-of-use
assets at the aggregate carrying value of
approximately HK$2.4 million and items of
office equipment and furniture at the
aggregate carrying value of approximately
HKS 1.4 million).

ARBBE_T-_FTFHA=T
BN EA Gt EESREARH
{2 9 & i A R F I B R
BAEEREBRESPBHRRN
A EREBETER S
TEFMA-AERNBRTE

F e

ARAREENFE AR ED %
TBELBER NI EZ5)ER
BEAF -

BE-_Z-_—FhLA=+HIN
BA AEEFBEEAEEED
22008 T (HEZZE=_ZTF N
BZ+BIEAEA: H4N4HE
BIT) I UK BB R AN 4931,000 7 7T
MR AERERERLEER (BE

T-TFHAZ +E¢AMH
AR 6 BEBITHHEEE
& MAELERLRILIER) -

BE-Z-—FNA=1THILR
BR AEBELEHEEETAD
EhHBBEE_ZT-_TFNA
=tTHALEAREAR: HERELE
#4BBETMEMRBEEAR
FRHAENI4AABETHRAE
RBRELIAR) °
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Notes to the Unaudited Condensed Consolidated

Financial Statements
FEEREHBFESMBEERME

10. TRADE AND OTHER RECEIVABLES

Trade receivables & 5 EWGRIE

Less: Allowances for W R ERE
impairment

Rental deposits HEZe

Deposits and prepayments &4 [z FE 1+ k18

Other receivables HAth eI GRIA

Less: Rental deposits B D EAERE
classified as FHHWEE
non-current portion b ia

Current portion of trade and 2 5 Iz H fib JiE L

other receivables FIBRRENER

Trade receivables represent amounts
receivable for work certified after deduction
of retention money by customers.

The Group usually allows a credit period
ranging from 14 to 74 days to its customers.
Before accepting any new customers, the
Group will internally assess the potential
customer’s credit quality and defines credit
limits by customers. Recoverability of the
existing customers is reviewed by the Group
regularly.

10. BHRHAMEWRIT

As at As at

30 September 31 March
pLipA| 2021

R —F i3
hzl=Rg=El = A=+—H
HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
(REER) (FezHz)

26,729 18,166

(230) (294)
26,499 17,872

728 728
6,883 4,825
940 907

35,050 24,332

(728) (728)

34,322 23,604

B HRWFIRED REN TIZRE
W (R EPRERR)

ARMBENES RENF14E
74 B RS o R ERHTE
Pl AEBBYEERP O
SH RSN B RREF
EEEEE  REEFHTKE
BRI REA R EEIRE -
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

10.

30

TRADE AND OTHER RECEIVABLES
(Continued)

The following is an ageing analysis of trade
receivables, net of loss allowances, presented
based on the approval dates of work certified
by architects, surveyors or other
representatives appointed by the customers,
at the end of the reporting period, which are
also the dates when the Group's right to
consideration became unconditional:

10.

0 to 30 days 0&30H
31 to 60 days 31260 H
61 to 90 days 61£290H
Over 90 days #3890 B

BB HEMERRIN )

AT RRBERRREPAEZE
B ELED - RS AD S MR KA
Rz TIEHLE BB (TRAAE
B Y B A (B ) BRI R B (R 1 2
B) IR E 2 e U R (F0kR 18
R BRE DA

As at As at

30 September 31 March
2021 2021
s N T — 4
pCI=R =l = A =1+—H
HK$'000 HKS$'000
FHET TET
(Unaudited) (Audited)
(RRER) (&%)

17,912 9,530
4,501 7017
1,380 1,225
2,706 -

26,499 17,872
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Notes to the Unaudited Condensed Consolidated

Financial Statements

FREFZMPESMEGRRME

Trade receivables

In determining the expected credit loss
("ECL"), the management of the Group has
taken into account the historical default
experience and the financial position of the
counterparties, adjusted for factors that are
specific to the debtors and general economic
conditions of the industry in which the
debtors operate, in estimating the probability
of default of each of these financial assets
occurring within their respective loss
assessment time horizon, as well as the loss
upon default in each case.

Under HKFRS 9, loss allowances for trade
receivables have been measured at an
amount equal to lifetime ECL under simplified
approach.

Other receivables (including
refundable rental deposits)

For purpose of impairment assessment, other
receivables (including refundable rental
deposits) are considered to have low credit
risk as they are not due for payment at the
end of the reporting period and there has
been no significant increase in the risk of
default on other receivables since initial
recognition. Accordingly, for the purpose of
impairment assessment for these receivables,
the loss allowance is measured at an amount
equal to 12-month ECL.

8% BUWRE
ErEAEEER(EREES
BDE  AEEEREEF IR
ZEFHBEEHERRIEMR
N XREEBANS EENE
EREBARLEMETENER
RERSBELHE - UEFZE
TREESBNEBBELRTR
R REZRNE LR AR RENE -
AR ZER T EELER

RIBFBUBRELENE N
B 5 WA R B IR B R 1R S
EEREREHRAEEEEN
SHATE -

HitEWRE(BFETEREA
g7

FORER G E - H s EURIA
(BRETROBESRE)RIEAR
EERR  EARHmEHRZE
IR IEE HIESR - BB Y2
FRAEH R W R IR RO B KO R B X
BEEEIE N - Bt BLERFRK
FRKBENGN S - BREE
TyRER 128 AAHEE BB
THRTE -
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Notes to the Unaudited Condensed Consolidated

Financial Statements

REFEXBPFSMEERRME
11. CONTRACTASSETSAND CONTRACT 11. S@¥EERSHARE
LIABILITIES
As at As at
30 September 31 March
2021 2021
Ji S
s —E-—%F
TA=1+H P EEaal=
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REEFR) (f&2=z)
Analysed for reporting MBEEH
purposes, on a net FHERA KA
basis for each respective SEEEELE
contract: T
Contract assets AREE
— facade works — ANETHE 76,736 66,357
— building metal —BESE
finishing works S A2 15,106 12,419
91,842 78,776
Less: Allowances for R ERE
impairment
— facade works — AN T2 (1,917) (1,883)
— building metal —BESE
finishing works T (72) (59)
(1,989) (1,942)
89,853 76,834
Contract assets, net of BHEE
allowances (BB ERE)
for impairment
— facade works — ANETAE 74,819 64,474
— building metal —BESE
finishing works S A2 15,034 12,360
89,853 76,834
Contract liabilities EHaE
— facade works — M2 (838) (638)
— building metal —BESE
finishing works #iE T2 (507) -
(1,345) (638)

32
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FEBRMPGRESMBERME

11.

CONTRACT ASSETS AND CONTRACT
LIABILITIES (Continued)

11.

Analysed on a gross basis of:

LA RREAEE T O

Contract assets aHEE
— facade works — IMETRE
— building metal —RBESE
finishing works #AE T2
Less: Allowances for B ORE
impairment
— facade works —ME LR
— building metal —BESE
finishing works #hE T2
Contract assets, GREE
net of allowances (IR R ERE)
for impairment
— facade works —IMETIR
— building metal —RESE
finishing works #im T2
Contract liabilities AHBE
— facade works —SMETIR
— building metal —BESE
finishing works i E T12

EVREREVAR D)
As at As at
30 September 31 March
2021 2021
—E——F T4
===l = A =+—H
HK$'000 HK$'000
Tt THT
(Unaudited) (Audited)
(REER) (f&iZ)
79,165 66,445
15,516 12,966
94,681 79411
(1,917) (1,883)
(72) (59)
(1,989) (1,942)
92,692 77,469
77,248 64,562
15,444 12,907
92,692 77469
(3,267) (726)
(917) (547)
(4,184) (1,273)
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Notes to the Unaudited Condensed Consolidated
Financial Statements

FREFZMPESMEGRRME

34

Contract assets

Contract assets arise when the Group has
right to consideration for completion of
design, supply and installation of facade
works and building metal finishing works and
not yet billed under the relevant contracts,
and its right is conditioned on factors other
than passage of time. Any amount previously
recognised as a contract asset is reclassified to
trade receivables when such right becomes
unconditional other than the passage of time.

In addition, contract assets arise when
customers withhold certain certified amounts
payable to the Group as retention money to
secure the due performance of the contracts.

Retention receivables represent the money
withheld by the customers to secure the due
performance of the contracts. The customers
normally withhold 10% of the certified
amount payable to the Group as retention
money (accumulated up to maximum 5% of
contract sum). 50% of retention receivable is
normally recoverable upon the issuance of
the certificate of practical completion by the
architects for the completion of respective
projects. The remaining 50% is recoverable
after the completion of defect liability period
of the relevant contracts or in accordance
with the terms specified in the relevant
contracts, ranging from 1 to 2 years from the
date of completion of respective projects. Any
amount of retention receivables previously
recognised as a contract asset is reclassified to
trade receivables at the point at which it
becomes unconditional and is invoiceable to
the customer. The retention money does not
have any significant financing component for
financing benefit. The amounts are unsecured
and interest-free.

BREE
EAKEAERTRIMETIER
EETEMETENRS  HE
R %2 WA AB - 1 i) AR AR AR
HamAZSE  BEENTIR
SR B [ 4 LA S0 ) R 2 6 - D
EEANEE - BEERENKRE
EARIF (B RIRABR N B - 5Tl
ERRENEENERNSEEN
DHERE SRR -

R e DL
ETORELBIEARES LR
REEBTANE - MELAH
A -

FEWRESBEFRIERZERE
TAEHFIENTRE - P — K
MEENAEENERESE
0% EARES (RESEANS
R & % 5%) o FEUWR E € #950%
—M AR EEMBMAEEE R T
BHERBTHERAERKE -
T 50% A] 7 A B & #9IR1E HASEAK
%R IEAR RS 295 BRAY IR (A8
BEBRTABHEANTT12249)
el o SRR ABENEENT
] FE IR B & SRIB R HL A B 1R
HERRABREFLAEBRZERENHE
ZEHEWFIE - RESWEML
Al ESRENZNERRER
RE o ZeBAEEEREE -
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FREFZMPESMEGRRME

Contract liabilities

Contract liabilities primarily relate to the
Group's obligation to transfer project works
services to customers for which the Group
has received consideration from the
customers in advances. The contract liabilities
as at 30 September 2021 and 31 March 2021
will be recognised as revenue for the year
ending 31 March 2022.

Changes of contract assets were mainly due
to (i) changes on progress of contract works
when the Group satisfies the performance
obligations under the contracts or when the
relevant services were completed but not yet
been certified by architects, surveyors or other
representatives appointed by the customers
at the end of the reporting period; and (ii)
reclassification to trade receivables when the
Group has unconditional right to the
consideration.

As at 30 September 2021, the carrying
amounts of contract assets, on a gross basis,
include retention receivables, net of loss
allowances, held by customers for contract
works amounting to HK$32,580,000 (31 March
2021: HK$28,619,000).

EHEE
AHEETEEAEERNEFE
BHEEBIRRSHEEERE K
EEOHZETEEEAEPWE
RE-R-—T=-—EAA=+AH
M—ZT-—FZA=+—HNA
HEEBERAEE_ZT—_—
A=t BIEFERRE -

GHEEEZHHETZARNOER
E.Eﬁ HIETEOE R
ERBERBAREHRELTA
BEABEFMTEZEREERM -
BlEMsEMmREREMERS
HNIREEED: RiELAEE
BEHEKRFBRARENERRE
TN EEBESEKEIR -

R-ZZTE-_—FAA=+H &4
§EMMﬁ§+u#m$E@ﬁ
REFPHRANIRBENREER
E® (FBR S\ A ) 732,580,000
Br(ZE_—%=ZA=+—8:
28,619,000 7T ) °
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RIERRZEHPGSMBERERME
12. TRADE AND OTHER PAYABLES 12. HHREMEMRE
As at As at
30 September 31 March
pLipA| 2021
REBZ—F it e
IRl = 5 =1+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEER) (f&F:Z)
Trade payables HERHRIE 19,636 13,987
Retention payables FERRES 3,836 3,668
Other payables Hth FETFRIE = 410
Provision for reinstatement 18 R AN &
cost 750 750
Accrued expenses et X pX-11:] 2,585
27,181 21,400
Less: provision classified as  J& © D 5B BIERE
non-current portion o Hy R (750) (750)
Current portion of trade and 2 5 [z H fib E 1~
other payables IR RENER 26,431 20,650
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FREFZMPESMEGRRME

12. TRADE AND OTHER PAYABLES 12. BHRAMBEFIREA 2
(Continued)
The following is an ageing analysis of trade NTRRBREHREEEEEH
payables based on the invoice date at the end HE ZREMNRIEIRE DT ¢

of the reporting period:

As at As at

30 September 31 March
2021 2021
R-B=-—% —E-—F
Wz =R =l = 5 =+—H
HK$'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(RREZ) (fe&Z)

0 to 30 days 0&30H 19,067 13,746
31 to 60 days 31260H 569 241
19,636 13,987
The credit period of trade payables usually EZRENRENEERBEENTO
ranges from O to 30 days. £30H -
Retention payables to subcontractors of ERNEHTIESBENRESR
contract works are interest-free and payable R NMABAEERERASOR
by the Group after the completion of BHTKESIZERE OFIAE
maintenance period of the relevant contracts BAREAR - AR ENTFAERE TR
or in accordance with the terms specified in TR =2 FHR o

the relevant contracts for a period ranging
from 1 to 2 years after completion of the
relevant works.
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FEEREHBFESMBEERME

13. BANK BORROWINGS 13. SRITE®

Variable-rate, securedand %8 - BEIFE LA

guaranteed bank BRIBITER
borrowings, repayable BER—FREE

within one year*

*

The amounts due are based on scheduled
repayment dates set out in the loan
agreements.

The above variable-rate bank borrowings as at
30 September 2021 bear interests ranging
from Hong Kong Interbank Offered Rate
("HIBOR") plus 1.8% to 2.75% (31 March 2021:
HIBOR plus 2.0% to 2.75%) per annum to
Lender's Hong Kong Dollar Standard Bill Rate
minus 1.5% (31 March 2021: Lender's Hong
Kong Dollar Standard Bill Rate minus 1.5%)
per annum.

As at As at

30 September 31 March
2021 2021

R —F i
hzl=Rg=El = A=+—H
HK$’000 HK$'000
FER FHT
(Unaudited) (Audited)
(REEER) (FezHz)

4,889

* RIBRE R A P E A T EIE
REHER

RZE-Z—FnA=+H" kit
ZEBRITERENTEBRTE
¥RE([EBRTRAEHRED M
18%E275%( ZFE - —F = A
—+—8: BBROTEAEREM
20%E275%) FEFEEZERA
KB AR EE TR 15% (=ZF
——F=A=+—H:EXAW
B TTIZAE R R FE1.5% ) B F F
X SN
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FREFZMPESMEGRRME

13. BANKBORROWINGS (Continued) 13. SRITRER (&)

The range of effective interest rates (which are
also equal to contracted interest rates) on the
Group's borrowings is as follows:

Effective interest rates BERFEFE :
per annum:

Variable-rate bank borrowings % B IR1T1E K

As at 30 September 2021, the pledged bank
deposit of HK$3,000,000 (31 March 2021:
deposits of HK$8,000,000) has been pledged
to secure the Group's banking facilities given
by banks.

As at 30 September 2021, the aggregate
carrying amount of bank borrowings with a
repayment on demand clause amounted to
HK$19,020,000 (31 March 2021: HK$4,889,000).

AEEBFHERFE (TERE
M) BELT

30 September 31 March
2021 2021
—E-—F —E-—%F
===l = 5 =+—H
(Unaudited) (Audited)
(REER)

(&)

1.9%-4.4% 2.3%-4.4%

RZE-—FhLA=1+H" B
48 17 17 7 3,000,00078 7T ( — =
—_—F=ZA=+—-—"HB:#FXR
8,000,000/ 7T) B {EHE IR + LAFE(R
AEZRERITIREAEEMNRI TR
ﬁ °

RZEZ—FALA=+AH HH
REREEBGROBITERORE
M 42 {8 4190200008 ;T ( — &
Z—HF =R =-+—H8 4889000
BIT) ©
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FREFZMPESMEGRRME

Number of
ordinary Share
shares capital
ZERHE IR
‘000 HK$'000
T FAExT
Ordinary share of HK$0.01 each &A% 0.01 78 JT 8 I 3@ IR
Authorised: JETE
At 1 April 2020, RZZEZTF
30 September 2020, MA—A -
1 April 2021 and —T-EF
30 September 2021 nA=+8"
—E-—fF
mA—A
F—_ZE_—F
NA=+H 10,000,000 100,000
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FREFZMPESMEGRRME

Number of
ordinary Share
shares capital
EEREAE (€S
HKS
BT
Issued and fully paid: EETRERE
At 1 April 2020 RZZEZTF
mA—H 200 2
Shares issued pursuant tothe  1BiEE AR 31T
capitalisation issue? BEITHI AR D - 1,499,999,800 14,999,998
Shares issued pursuant to BEARABEEETH
the public offer® f& 500,000,000 5,000,000
At 30 September 2020, RZZTZTF
1 April 2021 and nA=+8"
30 September 2021 T —F
MA—H K
hA=+H 2,000,000,000 20,000,000
Notes: Bt EE -

The share premium account of the Company
was credited as a result of the Listing, the
Company capitalised an amount of
HK$14,999,998 standing to the credit of the
share premium account of the Company
and applied in paying up in full at par a total
of 1,499,999,800 shares for allotment and
issue to the shareholders of the Company
on 15 April 2020.

On 15 April 2020, the Company allotted and
issued 500,000,000 new shares of par value
of HK$0.01 each at offer price of HK$0.25
each, credited as fully paid, pursuant to the
Hong Kong Public Offering and International
Offering as defined in the Prospectus.

a.

RZZEZZTFWOA+HH &
AR AR5 5 B AR A T i 8%
FERER  ADAEERR
i {8 BR A 3 BR 58 14,999,098 A 7T
BrER  YRARNKEAESE
4 $£1,499,999,800 %A% 15 + LARD
BREITTADRRE ©

RZZEZZEFWMA+HB ' &
RRABBERRERATNES
PHRBERBEREE  BEER
%17 500,000,000 A% & A% I {E 0.01
BILTHFHRGD  HEEBRER
0253 7T - WARIIERE ©
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42

As at 30 September 2021, surety bonds of an
aggregate balance of HK$10,488,000 (31
March 2021: HK$10,488,000) were given by a
bank in favour of the Group’s customers as
security for the performance and observance
of the Group's obligations under the
construction contracts entered into between
the Group and the customers. If the Group
fails to provide satisfactory performance to
the customers to whom the performance
guarantees have been given, such customers
may demand the bank to pay to them the
sum or sum stipulated in such demand. The
Group will become liable to compensate such
bank accordingly. The performance
guarantees will be released upon completion
of the contract works. The performance
guarantees were granted under letters of
guarantees of the Group and were secured by
pledged bank deposits of HK$10,488,000 (31
March 2021: HK$10,488,000).

RZEZ—FNA=+H8"R1T
UAEERFAST AR HES
#A10488000/ B L (— T = —4F
=A=+—H 10488000/ 7T )
MNBELHORES  ERXEBEETT
MBFTAEBEHEEFPIIMHEE
ERETEANER - WEAKE
ReEMERBUOERNEFIED
SARENBHRE  IFEBEE
FAZERkRTRFESENEES
BFAZERRENESEE - AEH
S EREYZRITELAERE
MNEMT - BAOBERBEREHIRE
TR ERRR - BAERIDBE
REEMERIED - WABE
4R 1T 1F 3104880008 L (=&
——%=H=+—H :10488000
B TT) 1R -
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As at 30 September 2021, the Company
provided a guarantee (the “Parent Company
Guarantee”) for the performance of all
obligations and liabilities of a wholly owned
subsidiary of the Company (the “Sub-
Contract Subsidiary”) under a construction
contract (the “Sub-Contract’) entered into
between the Sub-Contract Subsidiary and the
contractor (the “Main Contractor”) of the
Sub-Contract. The maximum liability of the
Company under the Parent Company
Guarantee shall be amounted to
HK$22,830,000, which is approximately 10.0%
of the contract sum of the Sub-Contract. The
Parent Company Guarantee will be released
upon the date of completion stated in the
certificate of completion in accordance with
the main contract signed between the Main
Contractor and the employer of the Main
Contractor.

The management of the Group does not
consider it is probable that a claim will be
made against the Group in respect of the
above performance guarantees.

RZZE-_—FNA=Z+H &R
AIRBEARRMNEEWE QA
([PEMBAR) HEER([4
EEEDIUNEEEN (28
ERDHETHEMB AR WA
EEIMEBEREER(ELAT
ER] - ARARERRRIERE
TH &S B E 5228300008 7T
Wﬁ@émmémﬁﬁﬁm%

ARERGRIEEAEFER
%Eﬁ@f SENTAHONET
BHEPTHENE T HEERER
[;é—;c

FAEBEEEERR AEBETK
AT BE R Bh bt PR AO HE R R
BN
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44

Save as disclosed in elsewhere in the
unaudited condensed consolidated financial
statements, the Group had also entered into
the following related party transactions
during the reporting period:

(@)  Mr. Chu provided unlimited personal
guarantees to banks in respect of the
banking facilities granted to the Group
as at 31 March 2020. Ms. Dai Wing Yi
Marjor (the spouse of Mr. Chu)
provided personal guarantees of
HK$10,000,000 to banks in respect of
the banking facilities granted to the
Group as at 31 March 2020.

Mr. Chu and Ms. Dai Wing Yi Marjor
also pledged the properties owned by
them to secure the banking facilities
granted to the Group as at 31 March
2020.

Mr. Chu also pledged fixed deposits of
HK$8,000,000 owned by him as at 31
March 2020, to secure the banking
facilities granted to the Group.

The personal guarantees and pledge of
assets have been replaced by the
pledge of bank deposits of the Group
and the corporate guarantee provided
by the Company upon the Listing.

BRAREERERLSE M B WME
Hafn A EEIN RS M
- AEREIEITT A TR
X5

(@ RZZEZTF=RA=+—
H REERAREBER
RIRTTRLE (M IRTTIE L 4%
RERAER RZZT =
TF=ZA=+—H" &k
FRE(REENRB) B
$El%§mﬁﬁ@§ﬁ
RIT R HEMEAER
10,000,000 ﬁ&m °

R-ZB_ZTE=/[=+—
B REERBRRELE
TMERIRE PR -
AR A B R A IRTT
BE -

RZZE—ZZEF=-A=+—
B Gk E IR IE R P
B 1 7E BB 13 3£8,000,000 %
T MERAEERERK
RITRLE ©

ZEBAERREERR
ERLEHEAAEENR
TEFRERRARRERH
F A BHERERE
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FEEREHBFESMBEERME

16. RELATED PARTY TRANSACTIONS 16.

(Continued)

(b) Compensation of key
management personnel
The remuneration of key management
personnel, including executive
directors of the Company and other
key executives of the Group, during the
period is as follows:

BSR4
(b) EEEBEASHMN

FEEEAB(BEAARA
BITESRASEEME
BITHAS) RASR ¥
B :

Six months ended
30 September
BZEAA=1THLAEA
2021 2020
= o T -TF
HK$’000 HK$'000
FE T &L
(Unaudited) (Unaudited)
CcEval (REER)

Short-term employee HHEERHN
benefits

Retirement benefit scheme iR {K4@F) 5T 2143k
contributions

The remuneration of key management
personnel is determined by the
management of the Group having
regard to the performance of
individuals and market trends.

4,287

57

4344
FTEEBAENHFHHAAE

KEEEEEREARSE
LMiGBELETE -
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The Shares were listed on the Main Board of the
Stock Exchange on the Listing Date, with net
proceeds received by the Company from the Share
Offer in the amount of approximately HK$78.2
million ("Net Proceeds”) after deducting
underwriting commissions and all related expenses.
As disclosed in the announcement of the Company
dated 30 October 2020 in relation to the change in
use of Net Proceeds, to allow the Group to meet its
financial needs more efficiently and flexibly, the
Board resolved to change the use of the unutilised
Net Proceeds. Set out below is the status of the use
of Net Proceeds as at 30 September 2021:

AR HY E77 B HATERE S PR AR 7 - 4%
NEeHAe h2MEBRAE AR
AR () 8 B S AT 1S SUIEF 47 78.2
BEEBT(FRERERED - AWAR
ARRA-Z-EF+HA=1THEHBE
EASTIRFEARNLERRE - &
TRASEEE AR R EE G WmEH
MBER EES2ZRETARBAM
SRIBFRAE - TREFIPMERIAF
BASR_ZTZ—FNAZ=THME
DI

Planned use
of Net Net Proceeds Unutilised  Expected
Proceeds Reallocation Use of Net unutilised Net Proceeds NetProceeds timeline
as disclosed of the use Proceeds asat utilised during asat for utilising
inthe of Net subsequent 31March thereporting 30 Septemb the
Use of Net Proceeds Prospectus Proceeds to the reallocation 2021 period 2021  NetProceeds
nERER BE-B=-F BE-B--F
it 1 ZA=t-8 R EHE NAZtRE  BANG
FERERE  FSRWAFE ENIERAN NABA HEBA WRDAKE HFENEFR
FEREFERR FUAR RRNENOE MEXAFEAZE | FENAFE  FENERE REFE  NREREXR
HKS million HKS million HKS million HKS million HKS million HKS million
BEER BB BEER BEET BEET BERET
Funding the Upfront Costs to be incurred 452 14 566 18 (11.8) - NA
after the Listing Date for the Awarded @
UOP Projects
ALrmAHBRARESER (HH)
RUMARRARE
Being used as collateral for the 83 - 88 - - - NA
Performance Bonds to be issued for @A
the Awarded UOP Projects
RAFRASER (BH) HAH
EHREOER
Strengthening our teams of professional 1n7 - 1m7 68 42) 26 Onorbefore
staff in Hong Kong 31 March 2022
BRERNEXAREHR
Establishing in-house system 14 (114) - - - -
design team in the PRC
BRI ARG B
Purchase of the rights to use 11 - 11 02 0.1 0.1 On or before
BIM solution and enterprise 31 March 2022
resources Software )
BEBMBRARR ZA=t+-H
LRARRIERE Evd]
Total 782 = 782 188 (16.1) 27
faat
46 Lotus Horizon Holdings Limited INTERIM REPORT 2021



Other Information
HhZ¥

Notes:

As at 30 September 2021, the unutilised amount of
net proceeds was placed in licensed banks in Hong
Kong and the Board expects that it will be utilised in
the same manner as disclosed in the Company’s
announcement dated 30 October 2020.

The Company expects to fully utilise the Net
Proceeds on or before 31 March 2022. The expected
timeline for utilising the unutilised net proceeds is
based on the best estimation of the future market
conditions made by the Group. It is subject to
change based on the current and future
development of the market conditions.

As at 30 September 2021, the Group had 63 (30
September 2020: 55) full time employees, including
Directors. The increase in the number of employees
was mainly attributable to the increase in the
number of project staff. The Group has implemented
a tight cost control and adjusted the number of
project staff based on the progress and expected
workload of our construction works and the
expected completion dates of work projects. The
number of administrative staff was relatively stable
as at 30 September 2020 and 2021.

1. RZTEZ—FAA=1+8 " FBKE
FHEORDRASETFRAREBFER
T - MESSEE HEAHFAGHE
RARIBA-T-_TF+A=TH
RN EEEN TR —5 -

2. ARRBEHR T _F=A=+—
B ZAI28EBAMEHREFE B
FRABAMEHIBEFENEHRBR
THERAEBE KRR RIEL O &E
HE - EZEERARTAERENE
HPTE -

RZZE-_—FNA=+H KXEEEFG
%6_7_7¢nﬂ +8 :55%) 28
EE(BIEESR) - EEAHEMDHES
MRIBEEETEE N AEBE B
BRREERR AT R - WARB A TIZM

EREHIEMIEBEEMNEN=RLT
AHAZERETSE -R_T_TF
E=—FE-—FNA=1+H" TBRABH
BHHESERE -
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The remuneration package offered to employees
includes salary and other employee benefits such as
bonus. In general, the Group determines the salaries
of its employees based on their individual
performance, qualifications, experiences and
position held. The Group conducts annual salary and
promotion review in order to attract and retain
employees. In addition, the Group provides and
organises various types of training to its employees
to elevate overall efficiency, employee loyalty and
morale. Total staff costs for the six months ended 30
September 2021 were approximately HK$17.5
million (six months ended 30 September 2020:
approximately HKS$15.5 million).

The Board is not aware of any significant event
requiring disclosure that has taken place after 30
September 2021 and up to the date of this report.
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BTRENFNSEREFSMEME
B8H - GIINTEAL - — RS - NEMH
RIBEARR - EF - &8 &ATETE
NETEENG S ANEBESFETH
S REABR - LRSI RIEEBES - It
o REBAREBRENERSEE
Al IRFAEERE BEEABRERLT
Re-BE_ZT-—FNLA=1THIE
AHBIXABRE AN 175885 (H
ZZE_ZEFAA=FTHINER 4
155B&BIT) °

EFESEWIANER_E_—FHLA=1
A MEEAREBHMEATMAT
DUWBEHNEAEE -
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Interests and short positions of Directors and
chief executive in the shares, underlying
shares and debentures of the Company and
its associated corporations

As at 30 September 2021, the interests and short
positions of the Directors and the chief executive of
the Company in the shares, underlying shares or
debentures of the Company or its associated
corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken
or deemed to have under such provisions of the
SFO) or (i) to be entered into the register required to
be kept therein, pursuant to section 352 of the SFO,
or (iii) to be notified to the Company and the Stock
Exchange pursuant to the model code for securities
transactions by Directors of the Listing Rules to be
notified to the Company and the Stock Exchange,
were as follows:

EERIETBABREAATARA
MECZENRD - HERDREE
FHWEERAR

RZE-Z—FAA=+H ARTES
NEBITRABRAR R H A A
(EERFBHFLRPEEGIEXVED) B
7 ARG REREZRONREZES R
HEIEDIEXVERE 7 Rem SR A E A
AR R ZATHED RAR (BIERE
BH R BAEGOZEGEEESRIERE
BRERRKE) () REBEEH &K
B GBI 352 IR B EX ARIE 2 & SCBTF
EME MR EAR - G iRIE L
MHRNEHESETELRR S NIZEST
AIZEE AR A B R AT S AR
O

Number of
Capacity/Nature of Shares held/ Percentage of
Name of Director Interest interested shareholding
ki Xa]
EEnA 513/ RmMtE EEROHE BREDL
Mr. Chu Kwok Fun Interest in controlled 1,500,000,000 75.0%

REE L

corporation (Note)

XyErE s ()

(Long position)
(4F2)

Note: These Shares are registered in the name of Platinum
Lotus, which is legally, beneficially and wholly-
owned by Mr. Chu. Under the SFO, Mr. Chu is
deemed to be interested in all the Shares held by
Platinum Lotus.

BIFE © RS MAPlatinum LotusFI B EE T »
i Platinum Lotus B 2K 6 £ & A B o
RE2ERE - BEZHFRBAEED
RS AR A A Platinum Lotus 3 A HY
FrERDF R o
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Interests and short positions of Directors and
chief executive in the shares, underlying
shares and debentures of the Company and
its associated corporations (Continued)

Save as disclosed above, as at 30 September 2021,
none of the Directors and the chief executive of the
Company has any interests or short positions in the
shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required
(i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and/or short positions
which they were taken or deemed to have under
such provisions of the SFO), or (i) to be entered into
the register required to be kept therein, pursuant to
section 352 of the SFO, or (i) to be notified to the
Company and the Stock Exchange pursuant to the
model code for securities transactions by Directors.
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EERIETBABREAATARA
MECZENRD - HERDREE
FHRNESRRRE (#)

B EXFIEREN RZE-_—FNA
=t+H ARABEEREBITHRAEH
BRARRREEE AR (EERFES
MEREGOIEXVED) iK% - HEKRS
RERBTREE ()VIBEESRBEED
EXVERE TR EAME AR K
RATMERE AR (BIEREES R
BEMZEEERRRIERER MR
REKR) L RIBEBHFRBER
BIZE 352 {E BB ARBZIEXETEN
EafMrERSAR - i RIEE/EE
FETEAFRZINZETFRIEME AR
A REE R FTHERSOA R ©
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Interests and short positions of the
substantial shareholders and other persons
in the shares, underlying shares and
debentures of the Company and its
associated corporations

As at 30 September 2021, so far as it is known to the
Directors, the following entities (not being a Director
or chief executive of the Company) had or were
deemed to have interests in shares or underlying
shares which (i) were recorded in the register
required to be kept by the Company under Section
336 of the SFO, or (ii) which would fall to be
disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO and the Listing Rules or, (iii)
who will be, directly or indirectly, be interested in
10% or more of the nominal value of any class of
share capital carrying rights to vote in all
circumstances at general meetings.

FERRRAEMALTREAATRA
MECZENRD - HERDREE
FHWEERAR

RZE-—FhAhA=1HE REEMZE
M NHERB(WFEARARESKEE
TTHA B) FARR 7D sk A8 B8 B 17 A #E B 8K
BIEHE () D ARIEE S R EIEG
%336{%4‘ RIZBTF BB MR
) RIEFHFRHEERMEXVIE 2R
’\*B&tmiﬂﬁu BXBERENER
S (iif) #8 B #E sk R i R I A R AT 7R A
BN TRIRE RS ERENTMER
% ZNTET{E 109 8 A _HHERS o

Number of
Capacity/Nature of Shares held/ Percentage of
Name of Director Interest interested shareholding
kst ta]
EEpE £8 B EENE EREROEE BRESL
Platinum Lotus Beneficial owner (Note 1) 1,500,000,000 75.0%
gt - INGIESD! (Long position)
(#F2&)
Ms. Dai Wing Yi Marjor Interest of spouse (Note 2) 1,500,000,000 75.0%

kR L Fo@Bras (MEE2)

(Long position)

(4FR)
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Interests and short positions of the
substantial shareholders and other persons
in the shares, underlying shares and
debentures of the Company and its

associated corporations (Continued)
Notes:

1. The shares are held by Platinum Lotus, the equity
interest of which is owned as to 100% by Mr. Chu
Kwok Fun. Mr. Chu Kwok Fun is deemed to be
interested in all the shares held by Platinum Lotus
for the purpose of Part XV of SFO.

2. Ms. Dai Wing Yi Marjor is the spouse of Mr. Chu and
is deemed to be interested in all the Shares which
Mr. Chu is deemed to be interested in by virtue of
the SFO.

Save as disclosed above, as at 30 September 2021,
the Directors have not been notified by any entity
who had interests or short positions in the shares,
underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant
to Section 336 of the SFO, or which would fall to be
disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO.

FERRRAEMALTREAATRA
MECZENRD - HERDREE
FHRNESRRRE (#)

GEX

1. % 17 B3 Platinum Lotus 35 8 + E AR
KEBEERERE - REZHFRED
BEOIEXVE - REIESEERE AR
Platinum Lotus BT 155 A &) BT A IR 17 9 ¥
B o

2. HkALLER/RELENER  RiFE
FREEED - BB RBRRELR
TEEA MM AR P EAER

BEXPAEEEIN RZB_—FNA
=tH BRI TABECAERRAR
At - BB REEZTHEEZA
RIFES LB EOIF B IREFEDN
B - SRR R E G XV A
F 2R3N EGEXARBENERIAR
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The Company has adopted a share option scheme
(the “Share Option Scheme”) on 5 March 2020. The
terms of the Share Option Scheme are in accordance
with the provisions of Chapter 17 of the Listing
Rules. The main purpose of the Share Option
Scheme is to motivate employees to optimize their
performance efficiency for the benefit of the
Company, to attract and retain best available
personnel, to provide additional incentive to
employees (full time or part time), directors,
consultants, advisers of the Group and to promote
success of the business of the Group.

No share options were granted, cancelled, exercised
or lapsed under the Share Option Scheme since its
adoption date and up to the date of this report.

During the reporting period, the Group did not have
any material acquisitions and disposals of
subsidiaries and associations.

For the six months ended 30 September 2021, the
Board of Directors has resolved not to declare any
interim dividend (six months ended 30 September
2020: Nil).

ARRER-_ZE_ZF=-ARARMNE
ReiEst ) ([RBRAERT &) - B2
RS ETRAE 17 E0ETE - B
RiETEEEEEAHEERSERE
ME A AR R R RFZ - K| MR
BEFMHAE  MALENEE (2B
) EE A ERREE
HEE) - LA MR AR EB R o

B AR IR B B AR R B E AR
SR BEERECRERRE S
i R TSR

RIREMRE - AEBE Y EEFREREE
R E M B AR B R E -

BE_ZT-_—FNLA=+HIE~EAR "
EEeRRTEREMPHEKE (HE
—E-TFENAZTHIEAEAR - #)
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The Company has adopted the principles and all
relevant code provisions as set out under the
Corporate Governance Code (the “CG Code”")
contained in Appendix 14 to the Listing Rules. To the
best of the knowledge of the Board, the Company
has complied with the CG Code throughout the
reporting period except for the following deviation
(Code Provision A.2.1):

Chairman and Chief Executive Officer

Mr. Chu Kwok Fun is the Chairman and the Chief
Executive Officer of the Company. Pursuant to code
provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should not be performed
by the same individual. Taking into account Mr. Chu
has held the key leadership position of our Group
and has been deeply involved in the overall
management, strategic planning and development
of our business operation since its establishment,
the Board considered that the roles of chairman and
chief executive officer being performed by Mr. Chu
enables more effective and efficient overall business
planning, decision making and implementation
thereof by the Group.

Mr. Chu also takes the lead to ensure that the Board
works effectively and acts in the best interest of the
Company by encouraging the Directors to make
active contribution in the Board's affairs and
promoting a culture of openness and debate.

The Board is of the view that although Mr. Chu is
both Chairman and the Chief Executive Officer, the
balance of power and authority under the present
arrangement will not be impaired and this structure
will enable our Company to make and implement
decisions promptly and effectively.

54 Lotus Horizon Holdings Limited

ARB RN RSO R
ErasrRI([EERFR ) F#A R
LATERBATAG  REFGMA
A BR T i B SN ( ST RR ST A2
B RRARRBEREHAEEETR
ESSPEE UK

EERTHAR
REBEERRNRBLERITHAR -
RIREEERTRZTRERXF A2
B ERERITRAE BB EHR—
A - B REE B AREEKILIAR
BRECESZFEERMG - AREB8TE -
RERBNEBEERRE A2 AL
# o EBEFERRIE RITHRAR 2B
HHRARELEEE  EAREZEEER
MBI ORER B E AR ke -

REENBEEES  HAABAESEHE
B2REEGEY  BERFHREE
WIS - ARERE B BUE(E - iR

RBEBEME ©

B£8R BERKERETERERT
BARE - ERITRPE TN REENT
BTGB 5 - MULZB R RARALD
B M B R H I B SRR o

INTERIM REPORT 2021



Other Information
Hfth 35 ¥

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules as a code of conduct of the Company
regarding Directors’ securities transactions. Having
made specific enquiries of the Directors, all the
Directors have confirmed that they have complied
with the requirements of the Model Code
throughout the reporting period.

No purchase, sale or redemption of the Company's
listed securities was made by the Company or any of
its subsidiaries since the beginning of the reporting
period and up to the date of this report.

The Directors confirm that neither the Directors or
the controlling shareholders of the Company nor
their respective close associates (as defined in the
Listing Rules) is interested in a business apart from
the Group's business which competes or is likely to
compete, directly or indirectly, with the Group's
business for the six months ended 30 September
2021, and is required to be disclosed pursuant to
Rule 8.10 of the Listing Rules.

ARRBEHRA ETRAPTER+PIE L
BITANESETEFXZNEREST A
(MBESFR]  (EREFETEFRS
ARRBITRSTAl - EMESELAR
EWR 2RESCHIANSEREER
SHRCETRETRINRE -

BEmEHEELEEAREAY AR
Rl EEMMELRMEEE  HEx
BOIARBMEMN EHES -

EEHR REE-_T-_—FhA=1+
HIEREAR  ARREFRIERBRRRE
FEXAENETBEA(ERER LTR
AN MENEREREREARNEEEBE
B B AT BRI AR R TR TS (R E
EBBIN R EEEER - BARE
LERAIE 10T LAKEE -
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The audit committee of the Company (the “Audit
Committee”) comprises three independent non-
executive Directors: Mr. Ma Tsz Chun, Ms. Leung Yin
Fai and Ms. Yuen Wai Yee. Mr. Ma was appointed to
serve as the chairman of the Audit Committee.

The Company's unaudited condensed consolidated
financial statements for the six months ended 30
September 2021 have been reviewed and approved
by the Audit Committee. The Audit Committee is of
the opinion that the unaudited condensed
consolidated financial statements of the Company
for the six months ended 30 September 2021
comply with applicable accounting standards, the
Listing Rules and that adequate disclosures have
been made.

By Order of the Board
CHU Kwok Fun
Chairman and Chief Executive Officer

Hong Kong, 26 November 2021
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