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The board of directord (h Boartb ) of Lenovo
resultsof the Conqpany and it s s u b § fodthethnee ardaine (monthendéd@ecembep
31, 2021 together with comparativiiguresfor the corresponding periaxf last yearas follows:

FINANCIAL HIGHL IGHTS

1 Profit attributable to equity holdemuiged 62 percent yeaonyearin 3QFY22; recorebreakingnet ircomeon
improved proitability across business groups

1 Powerful driving forces include new IT service requiremetisnand forcloud servicesandfor hybrid working,
and accelerated Digital Transfoaion invegdments

1 Group 3QFY22 revenue avsed US$20 billion for first time wih doubledigit growth in commercial and
premium consumersegments; revenue of Intelligent Devices Group uppé&&entyearon-year with record
operating margin

1 InfrastructureSolutions Groy increasedperating profitby US$28 million yeaon-yeardriven bycloudservices
demandcoupled with robust enterprise demand for kighargin products

9 Operating profit grew 44 percepe¢aron-yearfor Solutions and ServiseGroupwith increased capabilities to s¢
high valueservices,a broade portfolio with more Erironmental, Social, and Governance offerings, arae
Intellectual Propeytdevelopedor future growth

9 Operating cashflovexceeded US$2.6 billion yedo-date; netdebtand perpetual secities, reducedby US$3.2
billion over last ten quarter

GCompapy) annonmices thehaudjted h e

n

3 months ended

9 monthsended

3 months ended

9 monthsended

Year-on-year change

December3l, December 31 December 31 December 31, 3 months 9 months
2021 2021 2020 2020 ended ended
(unaudited) (unaudited) (unaudited) (unaudited) December 31 December 31
US$ million US$million US$ million US$million
Revenue 20,127 54,924 17,245 45,112 17% 22%
Gross profit 3,355 9,185 2,786 7,080 20% 30%
Gross profit margin 16.7% 16.7% 16.2% 157% 0.5 pts 1.0pts
Opeaating expenses (2,423) (6,693 (2,085) (5,378) 16% 24%
Opeating profit 932 2,492 701 1,702 33% 46%
Other noroperating
income/expenss) - net 77) (244 (110) (308) (30)% 2D)%
Profit before taxatia 855 2,248 591 1,394 45% 61%
Profit for the period 682 1,724 431 1,028 58% 68%
Profit attributable taequity
holders of theCompany 640 1,618 395 918 62% 76%
Earnings per share attributable 1
equity folders of theConpany
Badc US5.50 cents US13.94cents US3.31cents US7.70cents US2.19cents US6.24 cents
Diluted U$4.92cents US12.46cents US3.08cents US7.37cents US1.84cents US5.09cents

1



IBUSINESS REVIEW AND OUTLOOK |
Highlights

During the three nonths ended December 31, 2021, Lenovo (the Grseimew performanceecords in
revenue and profit. Itprofit attributable to equity holdesirged62 percentyearon-yearto an all-time

high of US$40 million, and its net income margin expandg@ basispoints yeaton-year. Structural
industry forceslominated the global markencluding acceleratedigital Transformation investments,
new IT service requirements, the eugreasing popularity of cloud artte trend ofhybrid working.
These mdet tailwinds served aa strong catalysfort h e ¢ o mp a doybfedigit growdhuasross

its three busiess groupsthe Intelligent Devices Group (IDG), Solutions & Services Group (SSG), and
Infrastructure Solutions Group (ISGhe Grou sevenue asssed thdJS$20-billion mark for the first
time in its history, with all of its geographical markst®wcasing revenue increase.

The aforementioned industry changasere the driving force behind he Gr oupds recent
commercial sales and growir@pporturities in its highgrowth and premiunsegmentsIiDG further

improvd its profitability, while SSGbecamenot only the fastest growing business within the Group, but
alsoone that carrieghe highest profit margin. It®creasedmportance and coribution lbded well to

the overall margin profile of the Group. ISG stagetlimarounddeliveling its first profitable quarter

during the period under revieweveraging hese structurdiorces,the Groupis on track to dever its
mediumterm target of debling its net income marginThe industrywide component shortage of
various integrated circuits (ICs) remained a business challalgd, signs of easing

Net cash generated from oping activities wadJS$06 million in the quarter thanks to therou p 6 s
strang profit increase. Given its strength in cash generation, the contypargdto net cash position
aftera reduction ofnearlyUS$3.2 billion in net debtincludingrepurchase operpetualsecurities,over
the las 10 quarters

To support profithility growth through innovatiorLenovofurther boosted its Research & Development
spendingoy 38 percent yeaon-year tosupportu pgr ades of the Grouptise tech
recent CES 2022, t4voea rézord &8gwards ofpmhidh @auwent to its innovaive
ThinkBook Plus Gen 3 aloneith its uniquemultitask laptop P@esignsThe Group is also rated at the
leadership level for the first timia both the CDP Wateand Climate surveyswhile secuing the fifth

placein the broad cmputing ndustry category oF or t une magawirheds MosaalAd
Companies list.

Group Financial Performance

During theperiod under reviewthe Groupdeliveredrecordresuts. Its revenueadvancedl? perant
yearonyear to a new milestonef US$201 billion. Revenue of its industdeading PC segment
increased doubldigits yearonyear on the back oftommercial recovery and strength pmemium
segments including gamintn the mobile gace astrong prodct portfolio andbroader carrier raging
led to significant market share gasnand hypersalesgrowth Commercial recoveryelpedaccelerate
services penetration aneémand folits new services and solutions continuedncréase at a strong pace.
The infrastucture upgrade cycle promotedevm spendig in datacenters, thereby suppagtithe
momentum of its ISG business.

The Gr oupds n eedchad B.peocengexparainggyéaanyear for seven straight quarters.
All three business groupsveragediew growth engines tamprovetheir profitahlity. IDG boosted its
operating profit by 21 percent yeanyear on a revenue increase of 16 percénh e Grhimghu p 6 s
margin, highgrowth SSG business achieve44 percentyear-on-yeargrowthin operating pofit.

ISG staged a successful tamoundleveragingits enriched architecture and technology solutions, as well
as successful project wins and industry partnersips result, ts operating profiincreased byJS$28
million yearon-yearduring the perid urder review



Performance byBusiness Goup
Intelligent Devices Group (IDG)

The IDG Group, consisting of the PC, tablet, smartphone, and other smart device bugiostsds,
stellar21 percenainnualprofit growth andrevenuegrowth of 16 percent. Its operating margin expanded
31 basispoints yearorryear to a record 7 percent.

Demand forworldwide commercial PCgexcluding Chromebookin the quarter increaseat the thid-
highest rate of growth sinc998§ thanks to Digital Transformatiorandtranstion towards hybrid work
modelon a gbbal scale.The use of PCs has become an essential aspect of moderAdelerated
digitalization and the growing prominence of remote working fueled the demand for more avance
portable, andhigh-quality PCs. This premiumization trendhas bengited the high valueehdded
segments, leadintp 25-50 percent yeapnyear revenue growth across workstatidminkPad X1,
ThinkBook,andgaming product series.

IDG is also makingiotable progress in no#PC productswhich together grev22 percent yeabnyear

and contributed 19 percent of the business gr ol
continued tanvest in innovation to enhanead differentiatets smartphone portfo, thereby securing

market shar gains acrosd.atin America, NorthAmerica andEuropeMiddle EastAfrica (EMEA). The
smartphone business reported a 46 percent revenue growth and its activation rate reached the highest
level sincea h e G acquisifodas the Motorola business.

Infra structure Solutions Group (ISG)

Empoweredby a strong infrastructure upgrade cycle from cloud and enterpuisimmers, as well as
accelerated growth in Edge computing, hybrid cloud, and Al deployn®@ sucessfully tuned
aroundin the period under xgew. Its operating profit increaseoy US£8 million yearonyear to
USS$L7 million, on revenuegrowth of 19 percent to US$.9 billion. This accomplishment was made
possible through imprad segment profitability of @ud Service Provider (CSP) and Eterpise &
Small-andmedium Business ESMBOutlook remains strong for the business group has IC supply
constraint prolonged fulfillment of customer orderguring the quarter under reviewesultingin
significant backlog ords for future periods

The revene d CSPcontinued its hyper growtwhile its ESMB saleglso set a new-$ear record. CSP
customers emphas highly on a streamlined, fully integrated supply chalnh e b u Bniquee s s 0
ODM+ business model provide fully-integratedsolution to CSP cusmes including motherboard
design,system and fullrack assembly across serv&iorage and otheproductsISG ako expanded its

client basehrougha broadaed portfolio of product offeringswhich particularly appedb Next Wave
customers irthe CSP business looking to expand theiwn clow servicesand inneedof strong supplier
support Its ESMB businesgjainedmarket share in several highrowth productswhere growth is mst
prominent inhighermarginserversdtware,and services.

Solutionsand Services Group (SSG)

SSG repded stong financial performanse benef i ting from opportunitie
hybrid working model, commercial recovery, and increasingreness ifenvironmental, Socialand
Governance (ESG). For therjma under review, its revenue greb perert yearonyear toUS$1.5

billion. Operating profit surged by 44 percent yearyear to US$332 millionyhile operating margin

was up2.9 percentage point® 22.2 percetn SSG hagxecuted its strategyelltoleveraye t he Gr o u
strong platformproacen ®rvice portfolio, and inest to develop a wide range of Intellectual Prapert

(IPs). These strategic initiatives wpbsition SSG for scalable growtand superior profitabiliy, asthe
Groupsteergowards sustanable profitability growth.

By segnent, Support Servicesrevenue grew a solid 21 percent yearyear with rising service
penetration. Hybrid work moddueled strong demand for Premier and Custom Fulfillment Seryices
while Sustainability Servicesincluding Asset Recovery Servicesiged a broader customerbase
Managed Servicesevenuesurged up 50 percent yean-year with improved profitability. Its TruScale
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asaservice portfoliowon robust deals for the pedaunder review, expanding geoghigppresenceind
customer baseProject frvices and Solutionseported revenue growth of 23 percedtnew wave of
COVID-19 casescreated challenges in project delivedgspitestrong underlying demand Its total
contractvalue more than tripledwith important deals signed for Smart Retaliven ty increasing
adoption of inhouse IP solutionsThe Groupfurther boostedrecurring revenue, with itPeferred
Revenueup 25 percenyearon-year to a new high of US$2.8 billion.

Geographic Performance

Lenovois a global business operating irore han180 markets. For the period under revidve Group
achieved balanced and robust growth acedsgeographical market®evenuein Chinagrew by 23

percentyearonyearon healhy momentum across business gmufs PC business continued to capt
markd share,while its ISG businesdurther broadesed its customer bassvith Next Waveclientele
through newproject wins Lenovooffersa uniquepropositionin connectingnternational customersvith

China marketand Chinese customensith the intemational market. With expandedservice portfolio
SSG furthedrovecustomer adoptioof solutions based an-houselPs.

In America (AG), the Group delivered ¥ percent yeapnyear increase in sales. IDG business
achieved doubledigit revenue growthin the region, driven by strong market share and portfolio
enhancementn its mobile business The stellar triple-digit smartphonerevenue growth inNorth
Americais demonstrative othe Gr o ugbilitys to capitalize orattractively designed 5G models to
broadn ts carrier rangingThe Support Servicesind Deviceasa-Service (DaaS)solutionsfor SSG
attracted significant customer interest

In EMEA, both IDG and ISG business deliverstrong doubledigit revenue growt with rising
profitability. SSGnot only broadenedsolution offeringsandscore major Smart Retaidealwins in the
region but also enhama channel tooldo thrive with business partneror example, byexpandéhg
DaaSPartner Hub to cover eight markeisia Pacific (excluding Chinagported a 6 percent yeaon-
year increase in saleasstrong doublaligit revenue growth in IS@&vas offset byfewer educationaPC
deals in Japan.

Outlook

Strategic opportunities inifital and Servicded TransformBon continued to accelerate, as demcel
bystrong demand from t he c o-mange pradicts And services sotutioris.o r
These positivariversmade it possible for theroupto achieve its mediusterm goal of doubling its net
margin and executeits longterm growth giateg along asustainable earnings trajectory. The Group
continues to pursue an aggressive innovation strategy and plasignificantly boost its R&D
investments, which is critical tachieving itsprofitability targe.

The total available market inlabal PC sector should remain atsiable and structurallpigh level,
thanks to the increasing popularity of the hybrid work model and the ingsslrong commercial
demand.The IDG busness will continue to drive coistent premiumto-market growth by ddresing
sector opportunities including the robust commercial upgrade cyclianicnd of premiumizatiomhe
business willlead the global racén device innovationdy enhanig feaures for hybrid working,
gaming,enertainment, green materials alB8G asigns. Its smartphone business will focus on portfolio
expansion and differentiation to take advantage of accelerated 5G adoptiarclaawgingcompetitive
landscape. Other ndPC products are playing an increagiy important role for IDG, which gins b
accelerate investments to score wins in areas including theyfasing accessories market and the
emerging Internet of Things opportunities.

For ISG, its customers are accelemgttheir pace of infrastructurepgrades. As one of the fastest
growing vendas in the global infrastructure sector, ISG has been building inddsagling eneto-end
infrastructure solutions and expanding from server tedialtk offerings includingtaage, Software
Defined Infrastruture, software, and services. In tEESMB segnent, ISG will expand its portfoliéor

higher profitability. The Group will also capitalize on past investments to capture growth opportunities in
Artificial Intelligent (Al) powered Edge, Hybrid Cloud, High Permance Computing, and solutiore f
Telco/communication sectors. For the CSP segment, the Group has a unique ODM+ business model to
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addresgyrowing demandfor vertically integrated supply chain. The business will icwet to diversify
its customer basendexpand its sharef existing acountsthrough desigrwins.

For SSG, the Group sees vast service opportunit
way IT resources are deployed to reach better busowéssme. The Group aims for scalalgiowth

with leading profitabilityby diving its service penetration, broadening service portfolio adtbuse

IPs, and investing in channel tools to meet demand promipklg. ample room for agService
penetrationnn PC and data center, couple withcieased spending on Digitalizatioma Cloud, will

benefit all service segment& SG  wi | | play an increasingly i mpo
recurring revenue and profitability amid these megatrends.

Strategic Highlights

The Group continueto be the leader and enabler of lfigeent Transformation, helping its clients
navigate the increasing complexity and proliferation of choices in the new IT environment. It strives to
build new growth engines around thesigh of bringing smarter techngp to all. Its commitment to
doubling R&D will go handin-hand with its pursuitdr profitability growth.These R&D investments
target to further elevate its competitiveness in fgexteration product design and solutioBgamples
included the recent lasch d an enhanced Lenovo Open Cloéditomation management software
reflected itsefforts in supporting edge computing. The innovative use of Al knowledge will empower the
Groupbs internal dnhapiopeanationa efficienoyn and furt her

Servicebushess is a structural growth engifa the Group. Eyeing vast service opportunities, the
Group will strengthen its er-end service solutions, in particular TruScalea&®rvice portfolio, to
address customer pain ipts in hybrid work, muitcloud management, as well as cybersecurity
Syrergies will also be created by working with leading business and channel partners.

The Group makes consistent effort in mitigating environmental impact, as it explores the @atls tow

Net Zeroemission by 2050 otop of its current 2030 goal§.o capitdize on growing ESG awareness,

the Group is broadening sustainability and incorporating innovative ESG features, such as CO2 offset
service, into its services business, thereby émglts ability to help customermed their ESG goals.

All of thesecorpaateefforts reflect the high standards the Group has set itself as a responsible corporate
citizen.



‘FINANCI AL REVIEW

Resultsfor the nine months endal December 31, 2021

Rewente

Grossprofit

Gross profitmamgin

Operating expnses

Operating pofit

Other noroperding incoméd(expersey i net
Profit before texation

Profit for the period

Profit attributable to eqitly holders of the
Company

Earnings peshare #ributable to quity
rllgold_ers ofthe Company
asic

Diluted

9 months
ended
December 31
2021
(unaudited)
US$million
54,924
9,185
16.7%
(6,693
2,492
(244)
2,248

1,724

1,618

US13.94cents
US12.46¢cents

9 months
enced

December 3,

2020
GS8milion
45,112
7,080
15.7%
(5,378)
1,702
(308)
1,394
1,028

918

US7.70cents
US7.37cents

Yearon-yeal
chang

22%
30%
1.0 pt
24%
46%
(21)%
61%
68%

76%

US6.24cent:
US5.09 cents

For the nine monthsended December3l, 221, the Group achieved total sales of appnately

US$H4,924 million. Compared tothe corresponding guiod of last year, prfit attributabke to equity
holders fo the period surged Y US$700 million to gopraximately US$,618 million. In the sme
reporting period, grosgrofit margin rosel.0 percentge points t016.7 percent, mainly due timcrease in
avaage slling prices of PCs while basicand dilutedearnings per share wae US13.94 cents and
US12.46censrespetvely, representing an increase of UB24cents and US.09cents.

Analysis of operating expenses by fundion for the nine monthendedDecenber 31 2021 and 2020 is as
follows:

9 months 9 months
ended ended
Decenber 31, Decenber 31,
2021 2020
US$D00 UsS 0o

Selling and dstribution expeses 2,782,822 2,221,3@)
Administraive expeses 2,241,99 2,163,584)
Resarch and devdopment expense 1,497,64 1,037,203
Other oraing incomé(expenses) net (170479 43,772

(6,692,936 (5,378,377




Operatingexpensedor the period were24 percentoverthe correspndingperiod d lag year. Enployee
benetit coss increased ypUS$41 million mainly dueo increasein headcount angerformancebased
bonus Theincrea® in operating expenses reflectediacreased efforitn the Go u p 6 &etingiapu in
advertising aad pramotional expensesof US$62 million to drive brand recagtion and fué future
growth. The Goup also increasedspending orresarch and developmat related labratory testing
savicesand suppliedy US$165 million. During the period, th&roup recorded a fairalue gain from
stratggic invesmerts amouwnted to US$186 million (2020/21: US832 million), reflecting the charge n
value ofthe Growp 6 s folpoQGurtency fluctuatios presented a chalenge to the Grouggesulthg in a
net exchangdoss of US$L09 million (202021 US$37 million). While in the correspondg period of
last year, a gain ogisposal of norcore property assebfUS$A million was recognized.

Key expenss bynatue comprise:

9 months 9 months
ended ended
December 31 December 31
2021 2020
US$ @o US$ @0
Depredation of property, plant and equipmat (129,377) (120,%2)
Depreciation of ight-of-use as®ts (88,086) (61,03)
Amortization of intangble assets, excludirg
internal usesoftware (350,413 (327,355
Imparmentof intangible asds (31,434) (52,606)
Imparmentof propety, plantand equipnent (10,189) -
Employee tenefit costsincluding (3,672,628) (3,231,1%)
- longtermincertiveawards (267,597) (189119
- sewveranceand related cets - (75,006)
Rentl expenses (11,412) (5,139)
Net foregn exchange loss (108,86) (37435)
Advertising ard promotional expenses (830,496) (568,882)
Legal, professionaland consultingexpenses (155,768) (165,705)
Informaion technology experses including (235,795 (232,774)
- amortization of internal ussoftware (147,189 (129,056
Provisionfor loss dlowana of trade eceivables (700) (28,198)
Research and develpment relatedlaborabry
teding, savices and suppl& (367,866) (202,898)
Gainondisposal of propert?/, [ant and equipnent 2,958 71,964
Lossondisposal of intangible assets (5,562 (1,54])
Far valuegain onfinancial assets & fair value
throughprofit or loss 186,072 197,279
Fair value losson afinancid liability at fairvalue
throughprofit orloss (11484) (7,313)
Dilution gan on interest in amssociat - 31,374
Gainon deemed dosal of subsiiaries - 2,964
Gain ondisposalof subsidiaries 32,303 1,064
Others (904,163) (639,896

(6,692,36) (5,378,377)

Other non-opeaating income/éxpenseg - net for the nine monthsended December 312021 and 2020
comprise:

9 months 9 months

ended ended

Decanber 31, December 31

2021 2020

US$a00 US$ @00

Finarce inmme 37,687 24573
Finance costs ) o (278,063 (308372)
Shareof lossesof assot¢atesarnd joint ventures (3,83 (23,849)

(244,213 (307,68)

Finance income mainly represents interest on bankdeposis.



Finance cost far the peria decreasd by 10 percert ascompaed with the caresponiéhg period d last
yea becawse the Goup was grated strog investmenigrade raingsb y t h eh réeBeidigratoiy
agencies tha lowers our borrowing ratesand improved the efficiency of the facteing progran. The
change is a cominedeffect ofthe deaeasein interest on brk loans aml overdraftsof US$ million and
factoring coss @ USR8 milli on, partiallyoffset by the increasein intereston notes of US$5 million.

Shae of losse of asscciates and joint ventues primarily represats operatng losses arising from
principal business actividés d respetive associate ard joint vertures

The Group adoptsegments by busnessgroup & the reporting format. Segmerst by business igpup

comprise htelligert Devices Goup (fil D G dnjrastucture Solutios Grau p

Gd ) SSautidns and

Servi ces QrRevanpue ahdiofeBnGpurdfit/(loss) for reportable ggnents are asfollows:
9 monthsended 9 monthsended
December 312021 Deemkber 31, 2020
Operating Operating
Revenue  profit/ (loss) Reveme  profit/(loss)
US$6 @0 US $ 0 ( US$6! USs$o
IDG 47,614,230 3,612,254 39,379,206 2,795,572
ISG 5,731,418 (620 4,699,805 (101,373
SSG 4,046,237 880,624 3,104,640 620,757
Totd 57,390,885 4,492,816 47,183,651 3,274,956
Eliminatons (2,466,427) (743,390 (2,071,443 (540,353
54,924,458  3,749,26 45,112,208 2,734,603
Unallocaed:
Headquarters and caporateincome/(expenss) - net (1,167,338) (1,014262
Depresiation and amdization (485,007 (391,89)
Impairment d intangible asset (25,439 (52,609
Finance itome 23,418 13,954
Finance osts (53,911 (168,416
Shae of losses of associges andoint ventures (3,839 (23849
Gain on disposalof property, pant andequipment 409 70,438
Fairvalue gan onfinandal assets at fair vaé
through préitorloss ) 186,072 197,20
Fair value loss on afinarcial liability atfair
value through profit orloss (11,489 (7,3M)
Dilution gain on inteestin an associat - 31,374
Gainon deemed dfmsal of subdliaries - 2,964
Gain ondisposal 6 subsidiaries 32,303 -
Dividend income 2,944 1,784
Consolicated profitbefore aixaion 2,247564 1,393,941

Headquders and corpate income/éxperses)- net for the period comprig various expeses, #er
approprate alloation to business groupsf US$L,167 million (2020/21: US$1,014 million) suchas
employee bnefit caosts, legal, professioral and consuting expenses, and researh ard techhology
experses.Theincrea® is primarily in relation to erployeebenefitcostsof US$& million asa result of
increasedvages and sahriesdue D increa® in headcountindincreasdn netexchangdoss of 871
million ascompared with the coresponding periodfdast year



Third Quarter 2021/22 compared to Third Quarter 2020/21

Rewenue

Gross pofit

Gross proit margin

Opeating expenses

Operating profit

Other ron-operatiy incomef{expenss) i net
Profit beforetaxaion

Profit for the period

Profit attributeble to equty holdersof the
Company

Eamingsper shae attribuableto equity
golders of the Compay
asc

Diluted

3 months
ended

Decembe 31,

(unaudizt%%%
US$million
20,127
3,355
16.7%
(2,423

932
(77)

855

682

640

US5.50cents
US4.92 cents

3 months
ended
Decemter 37,
2020
(unaudted)
US$million
17,245
2,786
16.2%
(2,085)
701
(110)
591

431

395

US3.31cents
US3.08 cents

Year-on-yeat
chang:

17%
20%
0.5 pt:
16%
33%
(30)%
45%
58%

62%

US2.19cent:
US1.84 cent:

For the three months ernded December 312021, the Group adieved totd sales of appndmately
US$20,127 million. Compare to the corresponling period of last year, profit afributable © equity
holders for the peliod surged by US$45 million to approximatdy US$640 million. In the sameepating
period,gross profit magin rose0.5 percentage poirts t016.7 perent mainly dueto increase inavelage
sdling prices of PCs while basic ad dilued earnigs pe share were US5.50 cents ad US1.92 cents

resgectively, represding an increasef US2.19cents ad USL.84 cents.

Furthe analyse®f salesby business groupre set out iflBusiness Reviewand Outlook.

Analysis of operatingexperses by functionfor the three months ended Decembe 31, 2021 and 2®0is as

follows:

Sellinganddistribution expen®s
Administrative expenses

Research ard developmentexpengs
Otheroperating incomé(expen®y 1 net

3 months 3 months
ended ended
Deember 31, Decenber 31
202 2020
USS$6 I US 0D
(1,011,80 863,021
729,28 859,2¢/
549,208 398,10
132,48 35,49
(2,422,77) (2,084,898)



Operating gpenses 6r the periodwere 16 percentover the orregpondirg periodof last year. Employee

benefit cods increasd by US$2 million mainly dueto increase in headcoun ard performancebasd

bonus Theincreasen operatirg expensegefleced anincreasecffort in theGr o u @&etinginput in

advertsing and promotiodaexpenses of US$51 million to drive krand recaynition and fel future

growth. The Goup also increased spending orresearch and developmierelated laboratagr testing,

services andsuppiesby US$2 million. During the period,ie Grouprecordel a far value gain from

strategic investmens anmounted toUS$75 million (202021: US$67 million including a gan on deemed
disposalof subsidiaries of US$3 millign refleding the change in yae o the Gr o u p 6dio. por t f
Currency fluctuatios presented a chalenge to the Groumesultng in a net exchange loss of US$35

million (202021: US$ million).

Key expenses by naure compris:

3 months 3 morths
ended ended
December 31 December 31
2021 2020
UsS $000 US$6 0 0
Depredation of property, plantand equipment (42,659 (39,211)
Depredation ofright-of-useassets (29,529) (21,996)
Amortization of intangible assetsexcludinginternal use
software (117,635 (108, 107
Employee tenefit costsincluding (1,235,970) (1,204,21)
- long-term incentiveawards (94,00) (61,367)
Rental expenses (3,709 (2,048)
Net foreign exchangeloss (35,101) (4,566)
Advertising and pomotional expenses (321,343) (270,052)
Lewd, professionhand consultingxperses (34,013) (55,390)
Information tectnology expenses including (80,313) (95662
- amottization of internal usesoftware (50,634 (46,956
Reveral of/(provisionfor) loss allavance oftrade
reeivables 6,834 (16,919)
Reseach anddeveIanentreIated laboratorytesting,
sewices and supplge (165,793) (104,160)
(Loss/gain on dsposalof property, plant ard equipment (1,990) 1,092
Lossondisposal of intangibke assets (972 (1,091)
Fair vdue gan on financial assds at fair value thraigh
profit or loss 75,388 64,359
Fair valueloss on afinarcial liability atfair value
through profit or loss (1,633) (5,600
Gainon deeneddisposal of subsidiaries - 2,964
Others (434,331) (224,390

(2,422,777 (2,084,899

Other non-operding income/gxpenseg - nd for the three montts enrded December31, 2021 and 220
comprise:

3 months 3 months

ended ended

Decembe 31, Decemler 3],

2021 2020

Uss$ 6 UsS 9@

Financeincome 14,463 7,240
Finance cods ) . (90,995‘3 (109923
Shareof losses of associates ad joint ventues (71 (7,046)

(77249 (109,729)

Financeincomemainly representsintereston bark deposts.
Finance cets for the periad decreasd by 17 percert ascompared with he correspording periodof last

yearbecaisethe Groupimprovedthe eficiency of the factoring progam The dange ismainly due to
thedeaeasen factoringcosts & US$LO million anddecreasein intere$ on nates of USE million.
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Shareof lossesof assaiates and joint ventures primarily repregns erding losses arising from
principal busness adivities of respectiveas®ciaes and joint ventures.

The Group adopts sgnents ly bushess goup as the reporting format Segmets by busiess group
compriselDG, ISGand SSG. Rewenueard operatingprofit/(loss)for reportable segmentare asfollows:

IDG
ISG
SSG

Total
Eliminaions

Unallocaed:

Headguarters and coporateincome/(expanses) - net

Deprecation ard anortization

Finance incone

Finance ceats

Shareof losses of associs andoint ventures

(Loss)/gain on disposal oproperty,plantand
equpmert

Fair valuegainon financial asds atfair value
through profit or loss

Far valuelosson a firancid liability at fair value
through proft or los

Gain ondeeneddisposal ofsubsdiaries

Dividend ncame

Consoldated pofit before txation

3 months ended 3 monthsencded

Decamber 31, 2021 December 31 2020
Operating Operating
Revenue  profit/(loss) Revemue  profit/(loss)
US$3000 US $0d US$0I USH6 @
17,609,684 1,351,744 15,200,589 1,119,928
1,928,783 16,884 1,622,480 (10,952
1,497,621 332,1® 1,194701 230,426
21,03,088 1,700780 18,056,770 1,330,402
(909,556) (277,074 (781,327) (197,219)
20,126,532 1,423,706 17245,443 1,142,183
(484,649) (417,936
(154,069 (134,589
8,734 3,380
(13,318 (61,072
(7195 (7,046)
(119 3,318
75,38 64,359
(1,633 (5,600)
- 2,964
1,865 1,513
855,194 591478

Headquartes and crporde inmmefexpenses)- net for the period comprise variousexpenss, after
appopriate allecation to busiess groups, of US$485 million (202021: US$18 million) such as
empoyee benefit costs, legal, professonal am consulting expenses, andresardy and technlogy
expenses. Theincreae is primarily in relaton to increased wages salariesand longterm incentive
awards of US$36 million and increa® in net exchangdoss of Us$32 million as comparedwith the

corresponding perod of last year
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Capital Expenditure

The Graup incurred cagtal expendiure of US$920 million (2020/21: US$564 million) during the nine
morths ended December 312021, mainly for the acquisition of property, plant and equipment, addtions
in condruction-in-progres andintangble assets The hidgher cepital expenditure incuredin the current
period wasmainly attributable to moe invegmentsin plant and machinery, patemand technologyand
internalusesoftware

Liquidity and Finandal Resources

At December 312@1, total assets d the Group amoured to US$45646 million (March 31, 2021:
US$37,991 million), which were financed by equity attributable toowneas d the Company of US$#,484
million (March 31 2021: US$3,559 milli on), other non-controlling interess (net of put option written on
nontcontolling interess) of US$308 million (March 31,2021: US$52 million), and totd liabilities of
US3$40,854 milli on (March 31, 204: US$34,380 million). At Decenber 31, 2021, thecurrent ratio of the
Group wes 0.90 (March 31, 2021: 0.85).

At December 3, 2021, bank depdaits andcash ad cashequivalents totaling US$3,829million (March
31, 2021: US$3,128 million) analyzed by mapr currencyare as follows:

Decenber 31, 2021 March 31, 2021

% %

USdollar 44.2 34.9
Rerminbi 23.1 25.7
Jamrese Yen 6.5 11.3
Euro 3.6 55
Augralian dllar 2.1 34
Other wrrercies 20.5 19.2
Tota 1000 100.0

The Group adopts aonservative pdicy to invest the surplus ca® generaté from opeations. At
December 31, 2021, 94.2 (March 31, 2021: 100) percent of cash are basksjemd B (March 3L,
2021: nil) percent are investments in liquid monerket funds of investment grade.

The Goup hasconsstertly maintaineda very liquid posdtion, along with abundant baimg facilities
standing by for futurebusiness deelopmert. The Goup has ale enteredinto fadoring arrargemens in
the ordhay courseof businesgo improve our béarce steet dficiency.

The Group rasthe following bankng facilities:

Utilized amount at

Type Date d agreement Principal amount Term Decembe 31, 2021 March 3, 2021
US$million USS$ million US$ million
Revolving loan
facility March 28, D18 1,500 5years
Rewolving loan
facility May 12, 2020 300 5yeas
Rewolving loan
facility May 14, 2020 200 5 yeas

12



The Graup has alsoarranged other short-term credt facilities adollows:

Total available amount at Drawn down amount at

Credit facilities Deaember 31, 2021 March31, 2021 December 312021 March 31, 2021

USS$ million US$ million US$ million US$million

Tracklines 2,428 2,003 1,729 1,637
Short-term money market

faciities 1,075 1,029 49 47
Forward foreign excharge

corntracts 16,243 12,023 16,164 11,975

Apart from the abovefacilities, notes, convertible bonds and caverible prefared shaesissied by the
Groupand outsairding as at December 312021 areasfollows:

Outstanding Intered rate /
principal dividend per
Issuedate amount Term annum Due date  Use of procedads
2022 Notes March 16, 2017 US$37 million  5yeas 3.875% March202 For repaymert of the
outstanding amour underthe
promisory notes issued to
Google Inc. amd gerera
corporate purposes

2023 Notes March 29, 2018 US$87 million 5 years 4.75% March2023  For repayment of previous
Notes and general corparate

purposes
Convertiblebonds  January 24,2019 US$75 million 5 yeas 3375%  Jaruary 2024 For repayment of previous
(Note (a)) Notes and geneal corporate

purpcses
Convetible Jure 21, 2019 US$0 million N/A 4% N/A  For general corporae funding

preferredshares (Note (b)) (Note (b)) andcaptal expenditure

2025Notes April 24,2020 US$L billion 5 years 5.875% April 2025 For repaymat of previows
andMay 12, 2020 Notes and gerera corporate

purposes
2030 Notes November2, 2020 US$1 billion  10years 3421% November2030 For repurchase of perpetual

securities ad previous Notes

Notes:
(a) Pleasereferto Note 12(c) to the Financial Information for deils.
(b) Pleasereferto Note 12(d) to the Financikinformation for ddails.

Net cashi(delt) position and gearirg ratio of the Group asat December 3land March 31, 2021 areas
follows:

December 31, 2021 March 31, 2021

US$million USS$million

Bankdeposts ard cashand @ equivalents 3,829 3,128
Borrowings

- Short-term loans 53 58

- Long-term loan 1 2

- Notes 3,013 3,011

- Corvertible bonds 637 624

- Convettible preferred shaes 44 303

Net cashi(debt) position 81 (870

Total equity 4,792 3,611

Geaing ratio (Borrowings divided by total equity) 0.78 11

The Grouwp is confident that the facilities on hand can meet the funding requirements o the Goup 6 s
opefationsand businessdevelopment. The Group is in full compliance wih all the tarking covenarts.
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The Groy adopts aconsistent hedging policy for busihess tarsactions b reducethe risk of currercy
fluctuation arigng from daily opeations. At Decenber 31 2021, the Group had commitmerts in respect
of outstanding forward foreign exchange contracts amounting to US$L6,164million (March 31, 2021:
US$11,975 million). The Growp& forward foreign exchage ontrads ae either used to hedge a
perentage of future transactons which are highly probablke, or used asfair value hedges ér identified
asetsand liabilities.

Contingent Liabilities

The Goup, in theordinaly course @ its business isinvolved in various claims, suits, investigatons, and
legal procealings tha arise from time to time. Although the Gioup doesnat expectthatthe outcomein
any of theselegal proceelings, individudly or cdledively, will have a materal adverse effect on its
financial postion or reaults d operaions litigation is inherently unpredictade. Therefae, the Gioup
could incur judgments orenterinto sdtlemerts of claimsthat coud adversely affect its operding reaults
or ca$ flows inaparticular period.
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FINANCIAL INFORMATI ON

CONSOLIDATE D INCOM E STATEMENT

Reverue
Cod of sales

Gross pofit

Selling and distribution expenses
Administrative expenses

Researchand development expenses
Otheropenating income/{experses) - net

Operéting profit

Financeincome
Financecods

Share of losseof associatesand joint ventures

Profit beforetaxation

Taxaton

Profit for the period

Profit atributate to:
Equity hddersof the Compary
Pepetual secuities holders
Other non-cortrolling interests

Earnings per shae attributable to equity hdders

of the Company
Bastc

Diluted

Dividend

3 monthsended 9 monthsended 3 months ended 9 monthserded
Decembe 31, December 3, Decembefl, Decembefl,
2021 2021 2020 2020
(unaudited) (unaudited) (unaudited) (unaudited)
Note US$000 Uss$60 US$6 @0 US$ @0
2 20,126,532 54,924,458 17,256,443 45,112,208
(16,771,318 (45,739,74% (14 459,338 (38,032,242
3,355214 9,184,714 2,786,105 7,079,966
(1,011,809 (2,782,822 (863,021) (2,221,3®@)
(729,282 (2,241,993 (859,267) (2,163,584)
(549208) (1,497,62) (398,102 (1,037,203
(132480) (170,479 35,492 43,72
3 932,443 2,491,778 701,207 1,701,589
4(a) 14,463 37687 7,240 24573
4(b) (90,997) (278,063 (109,923 (308372)
(715) (3,8349) (7,046) (23,849)
855,194 2,247,564 591,478 1,393,941
5 (173,4886) (523599 (160,043) (366,145)
681,708 1,723965 431,435 1,027796
639,605 1,617,655 395,063 918,080
- - 5,652 32532
42,103 106,310 30,720 77,184
681,708 1,723,965 431,435 1,027,79%
6(a) US5.50 cents US13.94 cents US3.31 cents US7.70 cents
6(b) US4.92cents US12.46 cents US3.08 certs US7.37 censs
123,771 102298
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CONSOLIDATED STATEMENT OF COMPREHENSIV E INCOME

Profit for the perod

Other @mprehensie (losg/income

Items tha will not be reelassified to profit or loss
Remeasurenentsof pog-emgdoyment benefit
obligatiors, net of taxes
Far value charge onfinandal assets at fair value
through othercomprehensve income, net of taxes

Items that have been reclassifiedor may be
subqently reclassifi ed to profit or loss
Fair value change on ashflow hedgesfromforegn
exchamgeforward contracts, net of taxes
- Far valuegain/(los9, netof taxes
- Redassified to consolidated inmme staement
Currency translation differences

Other omprehensve (loss)incomefor theperiod

Total comprehensive incone for the period

Tota comprehensive income attributabe to:
Equity holdersof the Gmpany
Perpetud secuiti es holders
Other non-cortrolling interegs

9 mathsended

3 monthsended 9 months ended 3 months ended
Decenber 31, December 31, December 31 December31,
2021 2021 2020 2020
(unaudited) (unaudited) (unaudted) (unaudted)
US$a00 US$ @00 USS$ @0 USHD00
681,78 1,723,96 431,45 1,027,796
(14,189) (19,457) 14,462 14,489
(3,454) (7,349) 1,384 (5,72)
66,055 138,904 (180525) (385,848)
(119,438) (174,157) 98,921 241,540
(20,975 38,499 238,389 367,588
(82,001 (23,560 172,63 232047
599707 1,700,405 604,066 1,259,843
565,253 1,605,433 561,293 1,137,797
- - 5,652 32,532
34,44 94,972 37,121 89,514
599707 1,700,405 604,066 1,259843
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CONSOLIDAT ED BALANCE SHEET

Note

Non-current assets
Property, plant and equipment
Right-of-use as®ts
Construction-in-progres
Intangible as®ts
Interests in as®ciates and joint ventures
Deferred income tax assets
Financil as®ts at fair value throughprofit or loss
Financial assetsat fair value through other

compehensre income

Othernon-currert asse$

Currentassets
Inventories 7
Tradereceivables 8(a)
Notesreceivable
Derivative finandal assets
Deposits, prepaymets and other reeivalies 9
Income tax recoverable
Bank deposits
Cash and cash quivaents

Total assets

17

Decemler 31, 2021 March 31, 21
(unaudited) (audted
US$ @0 US$000
1,583,201 1,573,875
857,688 893,422
393,160 207,614
8,138296 8,405,005
85,374 65,455
2,425,672 2,344,740
1,132,509 805,013
75,724 84,796
471,799 275,359
15,163,423 14,655279
8,441,581 6,380,576
12,348,838 8,397,825
98,449 78,939

94 357 118,299
5,399,912 4,977,501
270,526 254,442
72,549 59,385
3,756468 3,068,385
30,482,780 23,335352
45,646,206 37,990,631



CONSOLIDATED BALANCE SHEET (CONTINUED)
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Deember 31, 2021 March 31, 2021
(unaudited) (audited)
Note US$a00 USH @O(
Share capital 13 3,203,913 3,203,913
Reserves 1,280,133 355,123
Equity attributalde to owners of the Canpany 4,484,046 3,559,036
Other non-controlling interests 1,074,022 817,735
Put option written on non-controlli nginterests  10(a)(ii) , 11(b) (766,238, (766,239
Total equty 4,791830 3,610533
Non-current liabilities
Borrowings 12 3,313,990 3,299,582
Warranty provision 10(b) 252,743 266,313
Deferred reverue 1,430,041 1,183,247
Retiremert berefit obligations 430,964 431,905
Defared inrcome fx liabilities 414,993 391,258
Othe non-current liaklities 11 1,311,303 1,436,156
7154034 7,008,461
Currert liabilities
Trade payades 8(b) 12,516,688 10,220,79%
Notespayable 1,062,053 885,628
Derivative financial li abilities 80,78 35,944
Other payales and accruals 10(a) 16,698,642 13,178,498
Provisions 10(b) 1,023,281 910380
Defered revenue 1,346,742 1,046677
Incometax payable 538,577 395,443
Borrowings 12 433,613 698271
33,700,339 27,371,637
Totdl liabilities 40,854,373 34,380,098
Tota equity ard liabilities 45,646,203 37,990,631



CONSOLIDATED CASH FLOW STATEMENT

Cashflows from opemating activities
Net cash geneatedfrom qperatons
Intered paid
Tax paid

Net cash geneated from operating activities

Cash flows from investing activities
Purchaseof property, plant ard equpment
Sale of property, plant and equipmert
Acquisition of subsdiaries, net of cas acquired
Disposé&of subsidiaries, net of cash disposed
Interests aaqquired in associaes and a joint venture
Payment for corstruction-in-progress
Payment for intangibleassds

Purchaseof financid assets at far value tirough profit or loss

Purchase of financialassets at fair value through other
comprehensive inoome

Net proceedsfrom saleof financal assds atfair value
through profit or loss

Net proceedsfrom sale of afinancial assett fair value
through other comprehensive incane

Loan to & as®ciate

Paymert of contingent consideration

(Increase)decreasen bank deposits

Dividends received

Interest received

Net cash usal in investing activities

Cash flows from financirg activities
Issue ofwarrart shares
Capital contribution from other non-controlli ng interests
Contribution to employeeshae trusts
Issueof notes
Issuing costs of notes
Repaymentof notes
Principa elements of lease payments
Dividends paid
Dividends pal to other nan-controlli ng interests
Distribution to perpetual securitiesholders
Dividendspaid to canvettible preferred shares holders
Repurchaseof convertible preferred shaes

Cash recevedfor disposd of subsdiarieswithout loss of

control
Proceeds from borrowings
Repaymats of borrowings
Repurchasef perpetual secuiis

Netcash wsed infinancing activities
Increase in cashand ca$ equivalents
Effect of foreign exchargerate changes

Cash and cashequivalents at the beginning of the period

Cashand cash equivalerts at the end of the period
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9 monthsended 9 manthsended
December 31 2021 Decamber31, 2020
(unaudited) (unaudited)
Note US$@00 US$6 0 (
14 3,351,691 3,757,936
(244,%69) (230,493)
(492,417) (476047
2,614,506 3,051,396
(261,59) (191,476,
15,667 36883
422 (5,049
114,312 (6,977)
(325) (3,582)
(397,275 (269,693)
(260,720 (103,057)
(218,139 (160522)
- (29,556)
99,614 111,753
- 493
(43,969 -
- (117,30)
(13,164) 15,394
3216 1,897
37,687 24,573
(924,270 (696,39)
- 17990
174,022 70,195
(323176) (162,669)
- 2,003,500
- (14,383)
- (791,555)
(85,2%9) (93,533)
(478,822) (434,397)
(30,877) (5,156)
- (34772)
(16,384) (11,600)
(254,490) (16,575)
5,185 -
8,001,574 2,813,06
(7,998,980) (4,298,22)
- (1,045320)
(1,007,247) (2,008,501)
682988 351,58
5,095 137573
3,068,385 3,550,990
3,756,468 4,04Q149




CONSOLIDATE D STATEMENT OF CHANGESIN EQUITY

AtApril 1,202

Profit for the period
Other comprehengue losg/income

Total comprehensive (oss)/ncomefor the period

Tranderto satutory resenve

\esting of shares under long-{erm incentve program
Deferred tax in relation to longHterm incenive program
Acquistion of a subsidiary

Disposal of subsiciaries

Setlement of bonusthrou gh long-term incertive program
Sharehased compensation

Contributionto employeestaretrusts

Dividends paid

Dividends paid to other non-cortrolling interests

Capital contribution from other non-controlling interests
Change of ownership of subsidiarieswithout loss of contral

At Decanber 31, 2021

Athpil 1,200

Profitfor the perod
Other comprehengive loss)income

Total comprefersive (loss)incomefor the pefod

Transfe to staiutory resare

Transferof investnen revalution reservaupondisposd of
finanoid asses at fair value rough cher compefengve
incometo retanedearrings

Repurcha of pemedial seurities

Issug dwanant shaes

\esting ofshars undedong-termincentive pogram
Deferredtax in relatonto longterm ircenfve program

Acqusition of sthsiiaries

Disposaland ceemet disposd of sutsiciaies

Setflemenof bonus through longierm ircenfve program

Shae based compersation

Contibuion toempoyee shretruss

Dividendspaid

Dividend paid to thernoncontioling interests

Capital cartribution fom cher noncontroling inerests

Changeof onership of sutiiarieswithout log of control

Distribution to pepetid scurties holcers

At December 3, 2020

Attributableto equity holders ofthe Company

Putoption
written on
Ivegment Sarebased Other non- non-
revauation ~ Employee  compersation Hedging  Exchange Other Reaned  Pepatudl  controling  controlling
Share capital fesave  share fusts resrve esave 1esgve regve @nngs  seurities interests interests Total
(unaudted) ~ (unaudited)  (unaudted)  (unaudted)  (unaudited)  (unaudted)  (naudted)  (unaudted  (umaudted  (waudted  (wnaudted  (unaudted)
USs00 USsm USH00 Us$60 USs00 USs0 U601 USSIXD  USSi0 USS0 US@n  US9m
320398 (49133) (500277 187376 13476 (1690%48) 130240 2204389 81773 (7662%) 3610533
i i i i i i i 1617655 i 106,310 i L7396
i (7,349) i i (35253 49837 i (19.457) P33 P (2350)
i (7,349) i i (35,259 49837 i 1598198 i 94,97 i 170045
i i i i i i 10,352 (10,352) i i i i
i i 4123 (562,020) i i i i i i i (148684
i i i (15918) i i i i i i i (15,918
i i i i i i 680 i i 4803 i 5483
i 1 i i i (15,295 (552) i i (369 i (16.211)
i i i VIR i i i i i i i 21,781
i i i 267,597 i i i i i i i 261,597
i i (323,176) i i i i i i i i (323,176)
i i i i i i i (478822) i i i (478,822
i i i i i i i i i (30877 i (30,877)
i i i i i i i i i 188534 i 188,53
i i i i i i 5,965 i i (19) i 5,185
3203913 (56481)  (A1L1m)  (94184) 3823  (1656406) 146,685 3313413 107402 (766,238) 4791830
318593 (48716)  (loLd67 287574 58489 (1799017) 176642 143814 9WEI0 63431 (766,88 4059295
i i i i i i i 918,80 32532 71,184 i 1,027,719
i (5,722) i i (144.28) 355258 i 14489 i 12339 i 20,01
i (5722) i i (l44308) 35528 i 932,569 2532 89514 i 125988
8,890 (8,890)
i 1,728 i i i i i (1,728) i i i i
i i i i i i (53.89) i (991,430) i i (1,045320)
17990 i i i i i i i i i i 17,990
i i 187628 (247,58 i i i i i i i (59,530)
i i i 21,565 i i i i i i i 2126
i i i i i i i i i 2,113 i 2,18
i i i i i 437 (1,819) i i 261 i (L12)
i i i 34444 i i i i i i i 34444
i i i 189,119 i i i i i i i 189119
i i (162669) i i i i i i i i (162669
i i i i i i i (434397) i i i (434397)
i i i i i i i i i (5,156) i (5.156)
i i i i i i i \ i 69,88 i 69887
i i i i i i 474 i i (474) i i
i i i i i i i i (347112) i i (34772)
328913 (52,710) (76508) 285244 (85819) (1,43322) 13087  1,925668 790466 (766,238) 3,910,991
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Notes

Gerneral infor mation and basis of preparation

The finartial information relating to the year endel March 31, 2021 included in the FY2021/22
third quarter resuls amouncement as comparative irformation does not constitute the
Company's statutory annué consoli dated financial statemerts for that yer but is derivel from
those finarcial statements. Further information relating to these statutory finarcial datemensg
required to bedisclosed in acordancewith section 436 of the Hong Kong Companies Ordinance
isasfollows:

The Compary has delivered the consdidatedfinancial statemerts for the year ended March 31,
2021 to the Registra of Companiesas required by section 662 3) of, and Part 3 of Shedule 6 to,
the Hong Kong Conmpanies Ordinance.

The Company's auditor has reported on those consolidatedfinancil statenents of the Group.
The auditor's report was unqualified; did not include a reference to any netters t which the
audtor drew attentbn by way of emphads without qualifying its report; and did not contain a
statement under sections 406(2) 407(2) or (3) of the Hong Kong CompaniesOrdinance.

Basis of preparation

The finarcial informdaion presenéd above and notes therdo are extractedfrom the Group®
conglidated financia statements and presented in accordance with Appendix 16 of the Rues
Goveaning the Listing of Seaurities on The Stock Exchange of Hong Kong Limited.

The Board is responsible for the preparation of the Group& consdidated financial statements.
The consolidated financial setements have been prepared in accordance with Hong Kong
Financal Reporting Stardards. The consolidated financial statemerts have been prepared under
the hstorical cod corvention except that cetain financial assds and finarncid liabilities are
statedat fair values.

The accounting policies adod are cnsisteh with those of the previous financial year. The
below amended standaids becane applicale for the curent reportirg period. The Group did not
hawe to change its acmunting policiesor make retrospedive adustments asa result of adopting
these ameded standards

- Amendment to HKFRS 16, COVID-19-Related rert concessons

- Amendment to HKFRS 16, COVID -19-Relaed rent concessions beyond30 Juine 2021

- Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, Interes rate
benchmark reformi Phag 2
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New anmendments to existing standards not yet effedive

The following new amendmens o existing standards, which ae considered appropriate and
relevant to the Group $operations have been issued but ae not effective for the yea ending
March 31, 2022 and hawe not been early adted:

Effective for annud periads
beginning on or after

Amendmens toHKAS 37, Onerouscontractsi Costof

fulfilling acontract Janay 1, 2022
Annual improvements to HKFRS Standards 218-2020 cycle Janary 1, 2022
Amerdments b HKAS 16, Property, plant andequipment:

Proceeds bdore interded use January 1, 2022
Amendmensto HKFRS 3 Referenceto the conceptud

framework Jaruay 1, 2022
Amendmertsto HKAS 1, Classfication of li abilities ascurrent

or noncurrent January 1, 2023
Amendmeisto HKAS 1 and HKFRS Pracice Ssetemert 2,

Disclosure of accourting policy Jaruay 1, 2023
Amendmentsto HKAS 8, Definition of accounting estimate Jaruay 1, 2023
Amendmentsto HKAS 12, Deferred tax related b asses and

liabilitiesarising from a single trarsacion Jaruary 1, 2023
Amendments to HKFRS 10 andHKAS 28, Consoldated

finandal statenénts andnvestments in asociates Date to be deermired

TheGroupis in the process of asseskg wha the inpact ofthesedevelopments isexpectedto be
in the period ofinitial applicaion. So fa it has concluded thathdr adoption is unlikely to have
a dgnificart impact on the conslidatedfinancial stateanentsof the Group.

Segment information

The Group has forntethe Solutions ad Services Group fiISS@®) in addition to the eisting
Intelligent Devices Group( i | D &d Infradructure Solutions Grou p | € & previoudy
named adata Certer Growp (ADCG 0).)

The SSG #ns to bring together srvices tearm and capabiiies across the Group. This new
business goup will deliver eshancel sewicescapabilities and new dotions to superchage is
growth momenum through three key segnents i Attached Services, Maagal Services, and
Project and Verical Solutims.

The Graup hasadoptedthe new buiessgroup structure as the repoiing fomateffective for the
year endingMarch 31, 2022 andthe comparative segnentinformation has beenreclassified to
conform tothe reporting format under the curreh organizational structureManagenent has
determinal the @erating segnents based onthe reprts reviewed by thelLenovo Exeutive
Committee (the AL E C d&he ,chef operating decision-maker, hat are usedto meke strategi
decisions.Segnents by business gsup comprise IDG, ISG arfs5G,

The LEC assesses th perfamane of the operating s@gments tased o a measure ofoperating
profit/loss This measremen basisexcludes the dfeds of non-cash merger and acqusition
related accountirg charges and nonreaurring expenses such asstracturing cods from the
businessgrowps. The measuement bas also excludes the efeds of allocation from
headquaters certain income andexpense suchas fair value change d financial ngrumerts and
dispea gain/loss of property, plant and equipent that ae from adivities diven by
headquartes and centralzed functions. Certain finance income ah costs are alocaed to
businesgiroups when they are directly attributed to thar busiressactivities.
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Revenue andperating prét/(loss)for reportale segnerts

9 monthsended
Decembe 31, 2021

9 monthsended
Decemler 31 2020

Operating Operding

Revenue profit/(loss) Revenue prdfit/(los9

US$6 US$d MO US$6 0 0 US$000

IDG 47,614,230 3,612,254 39,379,206 2,7%,572
ISG 5,731418 (62 4,699,805 (101,373
SSG 4,045,237 880,624 3,104,640 620,757
Totd 57390,885 4,492,816 47,183,651 3,274,956
Eliminations (2,465,427) (743,390  (2,071,443) (540,353)
54,924,458 3,749,426 45,112,208 2,734603

Unallocated
Headamatters and corpoate income(experses)

- net (1,167,338) (1,014 262)
Depreciation and amortizaton (485,007 (391,98B9)
Impairment of intangible assts (25,43) (52,609
Financeincome 23,418 13,954
Finance costs (53,911 (168,419
Shae of lossesf as®ciatsand joint ventres (3,839 (23,849
Gain on dspasd of propety, plant and

equipmert 409 70,428
Fair value gain on financial asds at fairvalue

through profit or loss 186,072 197,279
Fair value loss o afinancil liability atfair

value through profit or loss (11,489 (7,373)
Dilution gain m intered in an ascciate - 31,374
Gan on deemed disposal of subsidiaries - 2,964
Gain o, disposhof subsidaries 32303 -
Dividendincome 2,944 1,784

Consolidated profit beforetaxation 2,247,564 1,393,941

(b)  Analysis of revenue by geography

9 monthsended

9 monthsended

December 31 December3],

2021 2020
UsS $ &0 Us®H @l

China 14,736639 10,873,683
AP 8,824,219 8,849205
EMEA 13,881 866 11,512931
AG 17,481,734 13,876,429
54,924,458 45112,2@8
(c) Analysis ofrevenue by timing of revenue ecanition

9 months ended 9 months ended

Decembe 31, Decembel,

2021 2020
US$ a0 US$6 0 (

Point in time 53,526,91 43,929,146
Over time 1,397,467 1,183,062
54,924,458 45,112208
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(d)

(€)

Other segment information

IDG ISG SSG Total
2021 2020 202 2020 2021 2020 2021 2020
US$60C USS60 US$G( USBo00 USH® USHO USSD00 USED00

For thenine nonthserdedDecenber 3:

Deprecigion andamatization 338,651 271,724 112,049 99,077 2,061 2,697 452,61 373,498
Finance income 11,602 9,237 21% 885 474 497 14269 10619
Finarce mds 172,107 104459 51,50 34976 544 521 224156 139956

The directors rgiew goodwill and tedemarks and tade nameswith indefinite useful
lives with an aggre@te anount of US$,128 million (March 31, 2021: U$6,119
million). The carying amaints of goodwill and trademarks and trade nameswith
indefinite useful lives are prested below:

At Deember 312021

Mature  Emerging
China AP EMEA AG Market Mar ket Total
US$Smillion  USE million USS$ nillion US$million US$million USS$ milion  US$million

Goodwill
-PCD 981 540 185 233 - - 1,939
- MBG - - - - 674 780 1,454
-1SG 520 156 77 342 - - 1,0%
- SSG (Note) - - - - - - 370

Trademarks and trade names
with i ndefinite useful lives

-PCSD 182 48 86 53 - - 369
-MBG - - - - 197 263 460
-I1SG 162 54 31 123 - - 370
- SSG(Note) - - - - - - 71

Note: SSG is monitoredas a whoé andthereis noallocation to geogrgphy or marlet
At March 31, 2021

Mature Emergng
China AP EMEA AG Market Market Total
USE million US$million USS$million USSmillion US$ milion US$Emillion  US$million

Goodwiill
- PCSD 1,089 683 234 295 - - 2,301
- MBG - - - - 676 74 1,450
-DCG 508 159 85 344 - - 1,096

Trademarks and trade names
with indefiniteuseful ives

-PCSD 209 59 107 67 - - 442
-MBG - - - - 197 263 460
-DCG 162 54 31 123 - - 370

The directors are of the view that there wasno imparment of goodwil| and trademarks
and trade names with indefinite usefullivesbased on imparmert testsperformed as &
Decamber 31, 2021 (March31, 2021: Nil).
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Operating profit

Operding profit is stated after charging/(credting) the following:

Depredation of property, plant and
equipment
Depredation of right-of-use asses
Amortizationof intangible asses
Impairment of intangible asets
Impairment of propety, plart ard
equipment
Employeebeneft costs, including
- long-termincertive awards
- severance andrelated costs
Rental experses
Loss/(gain) on disposalof propety,
plant ard equpment
Lossondisposal d intangible assets
Fair value gainon finarcial assts at fair
valuethrough profit or loss
Fair valueloss on afinancial liahility at
fair value thraugh proft or loss
Dilution gain on interestin anassaiate
Gain on deemedigposal of subgliaries
Gain o disposalof sutsidiaries

Financeincome and cogs

(a) Financeincome

Interest on bank depods and
trus

Interes on moneymarket funds

(b) Finane cods

Intereston bank loansard
overdrafts

Intereston convertible bords

Intered on notes

Intereston leaseibhlities

Facbring costs

Interes on contingent
consicerationandwritten put
optionliabilities

Others

3 monthsended 9 monthsended

3 months emed 9 monthsended
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Deembe 31, December 31 December 31 Decembefl,
2021 2021 2020 2020
US$ @0 Us$ oo Us® 0 ¢ US$a00
85,243 253,147 73,938 221,5%
33,413 99,033 25,771 71,731
198716 585,588 160,299 472,148
- 31434 - 52,6806
- 10,189 - -
1,490,266 4,383,367 1,406,168 3,778,337
94,008 267,597 61,37 189,10
- - - 75,006
8,174 21,102 3,467 10,145
1,990 (2,958 (2,092) (71964)
972 5,562 1,091 1,541
(75,388) (186,072) (64,359) (197,279)
1,633 11,484 5,600 7,373
- - - (31,34)
- - (2,964) (2,%4)
- (32,303) - (1,064
3 monthsended 9 months ended 3 months ended 9 monthsended
December 31 December 31 December 31 Decenber 31,
2021 2021 2020 2020
US$A00 uss$ @0 UsH USH®D00
14,3% 37,461 7,240 22,797
78 226 - 1,776
14,463 37,68 7,240 24573
3monthsended 9 monthsended 3 monthsendd 9 monthsended
December 3, December 31, December 31 December 31
2021 2021 2020 2020
UsS$é 0 0 UsSs 00 US$a@00 USs 6
7,297 26,061 9,74 34,216
10,115 30,362 10,017 29,931
35,7% 106,571 42797 101,590
5,109 14,516 4,087 13,138
24,832 77511 34,828 105653
6,820 20437 6,830 19,653
1,069 2,609 1,660 4,19
90,97 278,06/ 109923 308372
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Taxation

The amourt of taxationin the conslidated in@me statememrepreserts:

3monthsended 9 monthsended 3 monthsended

9 monthsended

December 31 Deember 31, December3l, Decemtler 31,
2021 2021 2020 2020
Uss o0 US $0@0 US$®D00 US @0
Currert tax
Profits taxin Hong Kang S.A.R.of
20,881 106,139 38,702 66,404
Taxation outdde Hong Koy SA.R.
of China 108,671 494,8% 177519 430,469
Deferred tax
Debit/(credit) for the period 43,931 (77,439 (56,178) (130,738)
366,145

173486 523,599 160,043

Profits taxin Hong Kong S.A.R. of Chinahasbeen povidedfor at therate of 16.5% (2020/21.
16.5%0) on the estimaed asessableprofit for the period. Taxation outside Hong Kong S.A.R. of
Chinarepresents income and irrecoverable withholding taves of subsidiaties operating in the
Chinese Mainland and overseas, calculated at ratesapplicablein the repective jurisdictions

Earnings per shae

(@

Basic

Basic eamingsper shareis calcuated by dividing the profit attributable to equity holders
of the Conpary by the weighted averagenumber of ordinary shares in issue during the
period after adusting shares hetl by employeesharetrustsfor the purposes d awardng

shaesto eligible empoyeesunde the bng-term incentive program.

3 monthsended 9 monthsended 3 montlsended 9 months ended
December31, Decanber 31, Decenber 31, December 31
2021 2021 2020 2020
Weightedaverage numberof
ordinary sharesin issue 12,041,705,614 12,041,7%6,614 12,027,956,01 12,019,B5,723
Adjustment for sharesheld
by employee share trusts (417,547,176 (438,893,944) (84,672,139 (100,14,164)
Weighted average rumber of
ordinary shares inissuefor
cdculation of bast earnings
per share 11,624,58438 11,602811,670 11,943,28935  11,919091,559
US $00 | US $060 U S 900 US$000
Profit attributabe to equity
holders of theCompay
usedto deternme basic
918,080

eaningsper share 639,6® 1,617,655 395,063
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(b)

Diluted

The calclation of the diluted earnings per shareis basel on the profit attributeble to
equity holdes d the Company, adjistedto reflect the impactfrom any dil utive pdential
ordinary shaesissuedby the Group, asappropriate. The weighted average numberof
ordinary share usel in the calculation is the weghted average number of ordinary
shares in issueduring the period as wsedin the baic earings pe share alculaton, ard
the weighted average rumber of ordinary shares assmed to hawe been issied atno
consideration on the deemed exercise or conversio of al dilutive potential ordinary
shares nto ordinary shares.

The Gouphas four (2020/21: five) categories d potential ordinary shares, namé long-
term incentive awards, put opton written on non-controlling interests, convertible bonds
andconvertble preferred shares (2020/21: long-term ircentve awards, bonus awants,
put option written on norcontrolling interests convertibbe bonds and conwible
preferred shargs Long-temn incentive awards and convetrtible bondswere dilutive for
the respedive three months and nine monthsendedDecenter 31, 2021 and 2020. Pu
option written on non-controlling intereds and convatible prefered ares were arti-
dilutive for the respective three months and nine months ended Decenber 31, 2021 and
2020. Bonus warrantswere ani-dilutive for the three months and nine monthserded
December 3, 2020.

3 monthsended 9 monthsended 3 monthsended 9 manthsended

December 31 December 31, Decembe 31, DecembeBl,
2021 2021 2020 2020
Weighted average number of
ordinary shaesin isste for
calculation of basic earnngs
per share 11,624,158,43¢ 11,602811,670 11,943,283,9% 11,919,091,55¢
Adjustment for long-term
incentive awads 767,252,896 813,972,732 397375,72 141,358,4%
Adjustmert for convertide
bonds 769980531 769,980,531 742,552,665 742,452,65
Weighted averagenumbe of
ordinary shaesin issue for
calculation of dluted
earnings per share 13,161,391,85 13,186,764,83 13,083,112,35: 12,81®,902,719
US$ @o us® o ¢ US$®0C uUs®
Profit attributade o equity
holde's of the Compary used
to determne basic eanings
pershare 639,60 1,617,655 395,06: 918,080
Adjustment for interest an
convertible bonds, net of tax 8,446 25,352 8,34 24,99
Profit attributable to equity
halders of the @mpany sed
to determinedilutedeanings

per shae 648,03 1,643,007 403427 943072
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Inventories

December 31, 2021 March 31, 21

US$6 US$0
Raw maerials and work-in-progress 5,667,252 4,155,268
Finishedgoods 2,309,765 1,920,660
Service paitts 464,564 304648

8,441,581 6,380576

Trade receivablesand trade payables

(@) Custoners are gererally grantedcredt term ranging from 0 t0120 dgys. Ageing andysis
of trade receivaldes of the Group at the balance sheet date based on invoice date, is as

follows
Decenber 31, 2021 March 31,2021
Ussado US$ @0
07 30days 9,901,728 6,301,112
317 60days 1,603,791 1315788
617 90days 438,704 457,658
Over D days 531,349 468,473
12,475,592 8,543,031
Less: lossallowance (126,734) (145,206)
Trade eceivadesi net 12,348,838 8,397,825

At Decamber 31 2021, tradereceivables, net of lossallowance, of US$761,593,000
(March 31, 2021: US$62,648000) were past due. The ageing of thes recavables,
based on dwe dag, is as foll ows:

December3l, 2021 March31, 2021

US$ @0 UsS 9@
Within 30days 412,612 332784
317 60 cays 215,072 95,211
617 90 days 57,582 53,241
Over 90 days 76,327 81,412

761,593 562,648
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Movementsin the loss allowance of trade reeivablesare asfollows:

9 months ended Year ened

December 31, March 31,

2021 2021

US$ 6 0 ( US$ @00

At the beghning of the periad/yea 145,206 95,456
Exchange adjustrant (1,063) (4,954)

Increase in loss all owance recagnized in profit or loss 47575 142,663
Uncolectible receivables written off (18,109) (53,366)
Unusedamountsreversed (46,879 (34,593)
At the end of the period/year 126,734 145,206

(b Ageing analysis of trade payabes of the Group d the bdane deet date based mn

invoice date, is asfoll ows;

December 3, 2021 March 31, 2021
US$6 @ Ussoc
07 30days 8,818,812 6,824377
3171 60 days 2,147,982 2,049,3%9
617 90 days 1,020,727 949,294
Over 90 days 529,14 397,756
12,516,688 10,220,796
Deposits, prepaymernts and other receivales
Details of deposits, prepayments and other recavables areas follows
Decemtler 31, 2021 March 31, 221
US$6 M0 US$ @0
Deposits 172,656 16,731
Other receivables 4,080,477 3,787734
Prepaymerts 1,146,779 1,173,086
5,399,912 4,977,501

Other receivables mainly comprise amounts due from sulcontracibors for paits componerts sold in

the adinary courseof business.
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10 Provisions, dher payables axd accruals
€) Detdls of other payades am accruals are as follows:

Deember 31, 2021 March 31, 2021

Us$ US$ acC
Accruals 4,289,583 3,385,903
Allowance for billing adjustments (i) 3,519,807 2,464,020
Written put option liabilities(ii) 346,545 324,27
Other payabes (ii) 8,400,62 6,870,636
Leaseliabilities 142025 133,662

16,698,62 13178,498

Notes:

()  Allowancefor billing agusiments relatesprimarily to allowancesfor future volume
discaunts, price potedion, rebaes,and customersdesreturns.

(i)  During the yea endedMarch 31,2019, Hefei Zh Ju Sheng Bao Eaiity Invedment
Co., Lt d zZJ(SmBamquired the 49% interest ina joint venturecompany ¥ @ad)
from Compal Electronics, Inc. The Companyand ZJSB respectively own 51% and
49% of the inteest h the W Co. Pusuant to the option agreemenentered into
between a wholly owned subsidary of the Group and Hefei Yuan Ja Sartup
Invegment LL P YiariJ a @hich holds 9931% interestin ZJSB, he Group ard
Yuan Ja arerespectivey granted c#l and put options which enitle the Group to
purchase from Yuan Ja, or Yuan Jia © sell to the Grop, the 99.31% interestin
ZJSB. The all and put options will be execisalle & anytime after August 31,
2022 and Augug 31, 2021 respectively The exercse prce for the cal and put
options will be detemined in accordance wth thejoint verture agreemat, and up
to amaximum of RMB2,300 nillion (approximatdy US$362 million).

The Company @nounced on December 28, 2021 that Yuan Jia notified of its
intention to exercise the put option, details of which are set out in the
announcement. The completion of thereige of the put option is expéed to take
place by the end ohisfiscal year.

(i) Majority of other payables are obligations to pay for finished gads hat havebeen
acquiredin theordinary course of business from subcontradors.

(iv) Thecaryingamountsof othe payablesandaccruds approximate their fair vdues
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(b)

The componerts of provisions are asfollows:

Environmentd

Warr anty restoration Total
US$ 0 C US $060 US$6 0 ¢
Y ear ended March 31, 2021
At the beginningof theyear 974,839 35,604 1,010,448
Exchange adustment 42,328 (431) 41,897
Provisions made 992,112 18172 1,010,284
Amounts tili zed (835,397 (21,195) (856,592)
1,173,882 32,19 1,206,032
Long-tem portion classiied as
non-currert liabilities (266,313 (29,339 (29%5,652)
At the end of the year 907,569 2811 910,380
Nine montts endedDecember 312®@]
At the beginning ofthe period 1,173,882 32,19 1,206,032
Exchange ajustmert (2,83) (1,1412) (4,000)
Provisions made 806,7% 20,408 827,204
Amounts ilized (706,214) (18,725) (724939
1,271,605 32692 1,304,297
Long-termportion classfiedas
non-cument ligbilities (252,743 (28273 (281,016

At the erd of thepeiiod 1,018862 4,419 1,023,281

The Group records its warranty liahility at the time of sales based on estinated costs.
Warranty claims are reasonally predictable based on historicd fail ure rateinformation.
Thewarranty accrual is reviewed quarerly to verify it propeily reflects the outstanding
obligation over the warrarty period. Certain of thesecosts are eimbursable from the
suppliersin accordance with theterms of relevart arrangements with them.

The Group records its environmental regoration provision at the time of salesbased on
estimaed cost of environmentaly-sound dsposal of wade electrical and €electronic
equipment upon retun from end-customers and with refererce to the histaical or
projected future return rate. The environmental regoration provision is reviewedat least
annually to assess its acgquacyto med the Group ebligdion.

Other non-curr ent liabilities

Details of other nan-current liabilities areasfollows:

Deecmbea 31, 2021 March 31, 221

US$000 US$000

Deferredconsderaion (a) 25,072 25072
Written pu option liabilities (b) 506,955 518499
Leaseliahlities 305,33 333264
Environmertal restoration (Note 10(b)) 28,273 29,339
Goverrmment incentivesand grants received in advance(c) 80,8L7 66,234
Others 364,833 463,748
1,311,303 1,436,1%

(@) Pursuanto the jant ventue ageanent enterednto with NEC Corpordion, the Goupis

required to pay in cash 6 NEC Corporation deferred consideration. As atDecember 3,
2021, the potential undiscountedamaunt of future payment in repectof the defered
corsiderdion that the Group calld be requied to make anounted b US$®5 million
(March 31, 2021: US$5 milli on).
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(b)

(©)

Pursuant to the joint venture agreemen entered intobetween the Conpany and Ryjitsu
Limited (fiFujitsud), the Companyand Fyitsu are repecively granted call and put
options which entitle the Conpany to purchase from Fujitsu and Development Bank of
Japan ( BBJO ,)or Fujitsuand DBJ to sdl to the Companythe 49% interes in Fujitsu
Client Computing Limited and its sulsidiary, Shimane Fjitsu Limited (together
fi FQLo )Both optionswill be exercisable following thefifth anniversary of the date of
completion. The exerise price for the cal and put optionswill be determined based on
the fair value ofthe 49% interest a of the day of execising the option. FCCL will pay
to its shaeholders by way of dividendsin thar regective sharehdding propation in a
range of FCCLO profits available for distribution under apdicable lawin regect of each
finandal yea during he termof the joirt verture agreement, after making transfe's ©
reervesand povisions.

The financia liability that may become payable under the put gotion is initially
recognized at present value of redemgion amouwnt within other noncurrent liabilities
with a @mrregponding charge directly to equiy, asa put option writtenon non-controlling
interest.

The put option liahlity shal be remeasured asa resutl of the charge in the expecte
performance d each balane $heetdae, with any resuting gainor lossrecognizel in the
consdidated income staement. In the ewent tha the put option lapes wexerdsed, the
liability will be deremgnized with a @rrespmding adjustmert to equity.

Government incentives and grarts received in advane by certain group conpanies
induded in other non-current liabilitiesare mainly related to reserch and development
prgjects and construction of property, plant ard equipment. These group compaires are
obligedto fulfill certain condtions urder the terms o the govemment incentives and
grants. The goverrmert incentives and grants are credted to the consdidated income
statemert upon fulfillment of those condions and on a graight line basisover the
expecied life of the related assets repedively.

Borrowings

Deember 31, 2021 March 31,2021

US$000 US$ @0
Current liabilities

Short-termloars (@) 52,453 58,190
Notes (b) 337,1M 336,70
Convaetible preferred shars (d) 43,981 303,372
433,613 698,271

Non-currert liabilities
Long-term loan(a) 1,3@ 2,070
Notes (b) 2,675631 2,673,688
Convettible bonds (c) 637,057 623,824
3,313,990 3,299,582

(@)

3,747,603 3,997,853

Majority of the short-termand long-termloans ae derominaed in United Sates dollars.
As & December 312021, the Group has totd revolving and short-term loan fadlities of
US$3,075million (March 31, 2021: US$3,029 million) which has been utilized to the
extentof US$49 million (March 31, 202: US$47 million).
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(b) Outstanding Interest rate Decanber 31, 2021  March31, 221

Issuedate principal amount  Term per annum Duedate US$D00 US$D00
March 16, 2017 US$337 million  Syears 3.875% March 2022 337,1™ 336,709
March 29, 2018 US$87 million  Syears 4.75% March2023 685035 683,982
April 24,2020

and May 12, 2020 US$1billion 5yeas 5873% April 2025 999348 999,19
November 2, 2020 US$1billion 10yeas 3.421% November2030 991248 990507

3,012,810 3,010,397

(© On Jaruary 24, 2019, the Company canpleted the issuane of 5-Year US$675 million
convertible bond beaing anmua interestat 3.375% due in Januay 2024 ( fiet Bordsd )
to third party professonal invesors ( tfie bondholders 0 JThe proceeds vere wsel to
repay previous notesand for gereral caporate purposes. The tondholders have the right,
at anytime on or after 41 days after the date of issue andup to the 10th da prior to the
maturity date, b convert part or al of the outstarding principal anount of the Bonds
into ordinary sharesof the Conpany at a cawersion price of HK$7.99per shae, sulject
to adustments The conversian price was adjuged to HK$6.87 per share effective on
Decenber 1 202L. Assuming full conversion d the Bond at the adjustedconversion
price of HK$6.87 per share, theBonds will be onvertible into 769,980,531 shares.

The initial fair value of the liability portion of the bond wasdetermined using a market
interest rag¢ for an equivalert non-convertible bond at theissue date. The liaklity is

subseajuently remgnized on an amortizedcostbags until extinguished on corversion or

maiturity of the bords. The remainder of the proceedsis allocated to the conversino

option and recognized in shareholdersdequity, ne of income tax, and not subsequently
remeasurel.

The oustanding principa amount of the Bondsis repayalde by the Company uyponthe
maturity of the Bonds on Janwary 24, 2024, if not previousy redeemedconvertedor
purchased and cancelled. On Janwary 24 2021, the bondholders had the right at the
bondiold e rogtién, to require the Company to redeem part or all of the Bonds o
Jaruary 24, 2021 & their principal amount and US$0.5 million were redeemedThe
remairnng princdpa amount of the Bonds has bea rechsdfied to non-current liabilities
as areallt of thelapse of the redenption option.

The Group expectsthat itwill be alde to nmeetits redenption obligations based on the
finandal position of he Group hadonwersionof the Bonds not exercise@n matuity.

(d) On Jwne 21, 2019 the Group completedthe issuance of 2,054,791 convettible preferred
shares through its wholly owned subsidary, Lenovo Enterprise Technology Company
Limited (i L E ToC)Che convertible pefered shares are convertible to 20% of the
enlarged issued ordinary share capital of LETCL on anas-converted and fully-diluted
bask. The hdders of the corvertible preferred shares will be ertitled cash dividends of
4% per annumpayablesami-annuallyon the orignal subsaiption price until December
31, 2023. The Grouphas puchasel 136,986 coverible preferred sharesduring theyear
endedMarch 31, 2021 athe corsideration of approximately US$17 million.

During theperiod, due to the occurrerce of certain specified conditions, the holders of
convettible preferred stares have the right to require LETCL to redeem or the Canpany
to purchaseall of their conertible preferred shares at the predetermined consideration.
Holders of 1,643,833 convertible gierred sharehiave exercised their rights antet
Group fas prchagd theseconvertible preferred shareat he consideration of
appraximately US$254 million

The aggegate number af,438354and 342,465convatible prderred shares purchased

by the Goup were conerted into ordinary shees of LETCL diring the pend and
subsequetly on January 3, 2022 resgtively.
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During the period, additional 54,79 convertble preferred shags have beenissued as
dividendshares. At December 31, 2021, 328,766 eentble preferied shares remaed
outstandig, repreenting 3.20% of the enged issued ordinary share dapof LETCL

on an asconveatedand fully diluted basis

The Group expects that it will be ableto meetits redemption obligations based on the
finarcia posiion of the Group had converson of theseconvertible preferredharesnot

exeacised

The exposure of all the borrowings of the Group to interest rate changes and the cotractua
repricing daes as at Decembe 31, 2021and March 31, 2021 are as follows:

December 31, 2021 March 31,2021
USH @C Uuss$o6o0
Within 1 year 433,613 698,271
Over 1 to 2 years 686074 685,008
Over2to 5 years 1,636,668 1,624,067
Over 5yeas 991,248 990,97
3,747603 3,997,853
Share capital
December3l, 2021 March 31, 2021
Number d US$H MO0 Number of UsH
shares shares
Issued andfully paid:
Voting ordinalty shares
At thebeginning of the period/year 12,041,705,614 3,203913 12,014,791,614 3,185,923
Isaue of warrart shares - - 26,914,000 17,990
At the end of the period/year 12,041,705,614 3,203913 12,041,705,614 3,203913

On November 16, 2020, the Comany completed the issuanceof 26,914,000 warant shares at an

exaciseprice d HK$5.1445 each
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Reconciliation of profit beforetaxation to net cash generated from operations

Profit before taxation

Share of lossesof assodates and joint ventures

Finance income

Financecosts

Depredation of property, plantand equipment

Depreciation o right-of-use ass¢s

Amortization of intangible ases

Impairment of intangible asses

Imparment ofpropety, plant and equipment

Sharebased compersaion

Gain ondisposalof property, plantand equipment

Lossondisposd of intargible asses

Dilution gan oninterestin anasociate

Gainon ceemed diposa of subsidiaries

Gain ondisposal of subsdiaries

Fair valuechange on bonuswarrants

Fair value chargeon finarcial instruments

Fair value changeon financial assetsat fair vauethrough proft or loss

Fair value change on afinandal liability atfair valuethrough prdit or
loss

Dividend income

Increasein inventories

Increase in trade receivables notes receivable, deposts, prepayments
and other receivables

Increasein trade payables, notespayable, provisions,

other payades and accuals

Effectof foreign excharge rate charges

Net cash gereratad from opeiations

Reconciliation of finandng liabilities

9 months ended 9 morthsended
Decembe 31, 2021 Deaember 3, 2020
US$'000 US$000
2,247,564 1,393,941
3,834 23849
(37,68) (24,573
278067 308372
253,147 221,555
99,033 71,734
585588 472,148
31,434 52606
10,189 -
267597 189,119
(2,958 (71,%4)
5,562 1,541
- (31,374)
- (2,964
(32,303 (1,064
- 1,13)
33,48 23,869
(186072 (197,279)
11484 7,373
(3,286, (1,897)
(2,066,02¢ (886,592)
(4,530,419 (4,486,404)
6,375,917 6,975,941
7,470 (278,863)
3,351,691 3,757,936

This sction setsout anaralysis of financing liabilities and the movementsin financingliabilities

for the period/yearpresenta.
Financing liabilities

Short-term loarsi current
Long-term loani non-current

Notesi current

Notesi non-current
Convertiblebondsi non-current
Convertible preferred baresi curren
LeasdiabilitiesT current

Lea liabilitiesi non-current

Short-term barsi variable intered rates
Short-term loans|i fixed intered rates
Longtermloani fixed interestrates
Notesi fixed interestrates
Convertiblebondsi fixed interest rates
Convertible preferredsharesi fair value
Lea liabilitiesi fixed interes rates
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Decenber 31, 2021 March 31, 2021
US$60C( UsS $ @0
52,453 58,190
1,302 2,070
337,179 336,709
2,675,81 2,673688
637,057 623,824
43981 308,372
142,025 133,662
305353 333,264
4,194,981 4,464,7P
51,430 39,672
1,023 18,518
1,3 2,070
3,012810 3,010,397
637,057 623824
43981 303,372
447,378 466,926
4,194,81 4,464779




Financing liabilities asat
April 1,2020

Proceeds from borrowings

Repayments ofborrowings

Repaymant of notes

Repurchase of conwertible
preferred shares

Redenption of convettible
bonds

Transfer

Issue of notes

Issuing oosts of notes

Principal elementsof lease
payments

Acquisition of a suksidiary

Dividends pad

Foreign exchange adjusgments

Othe non-cashmovements

Financing liabilitiesasat
March 31,2021

Financing liabilitiesas at
April 1, 2021

Proceeds from borrowings

Repayments of borrowings

Repurchese of convettible
prefered steres

Transfer

Principal elements of leae
paymens

Disposalof asubsdiary

Dividends paid

Foreign excdiange adjustmerts

Other non-cash movements

Financing liabilities as at
December 312021

Converti ble
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Long- Convertible Convertible  preferred Lease
Short-term  term loan Notes Convertible bonds preferred shares Lease liabilities
loans non- Notes non- bonds non- shares non- liabilities non-
current current current current current current current current current curr ent Total
US$000 US$000 US$'000 US$'000 US$'000 US$ 000 US$ 000 US$'000 US$'000 US$'000 US$000
2,124,%62 3,079 563249 1,283,714 607,169 - - 317,826 91,976 346,806 5,298,381
4,925,628 - - - - - - - - - 4,925,628
(7,005,300 - - - - - - - - - (7,005300)
- - (565643) (225,912 - - - - - - (791,555
- - - - - - - (16,575) - - (16,575)
- - - - - (500) - - - - (500)
1,009 (1,009) 336,709 (336,709)  (619537) 619,537 303372 (303372) 107,474 (107,4%) -
- - - 2,008,500 - - - - - - 2,003,500
- - - (14,383) - - - - - - (14,333)
- - - - - - - - (165,150) - (165,150)
1,770 - - - - - - - - - 1,770
- - - - - - - (11,600) - - (11,600
292 - 2,058 - - - - - 13907 5,474 21,731
10,229 - 336 3,478 12,368 4,787 - 13,721 85,45 88458 218,832
58,190 2,070 336,709 2,673,688 - 623,824 303,372 - 133,662 333264 4,464,779
58,190 2,070 336709 2,673,688 - 623,824 303,372 - 133662 333,264 4,464,779
8,001,574 - - - - - - - - - 8,001,574
(7,998,980) - - - - - - - - - (7,998980
- - - - - - (254490 - - - (254,80)
768 (768 - - - - - - 74270 (74,270 -
R - - - - - - - (85,299) - (85,29)
(9,319) - - - - - - - - - (9,319)
- - - - - - (16,389 - - - (16,389
220 - - - - - - - 3,289 3,473 6,982
- - 470 1,943 - 13,233 11483 - 16,103 42,886 86,118
52,453 1,302 337,79  2,675631 - 637,057 43,981 - 142,025 305353 4,194,981



‘PURCHASE, SALE OR REDEMPTION OF THE COMPANY 6 SISTED SECURITIES ‘

During thenine months endedecenber 31, 2021, neither the Cmpany nor any of itsubsidiaris

purchased, solorree e med any of t he Co mp atmaytliesespéciivdraseeaelof s ecur
the longterm incentive prograrandthe enployee share purchase plan of the Comgamnyhasd a total

of 288,013,86%hares from the maek for awad to enployees upon veisty. Details of these program

and plan are set ourt the 2@1/22 interim report of the Company.

IREVIEW BY AUDIT COM MITT EE |

The Audit Committee of the Company has beeatabished since 1999 with theesponsibility to asst
the Boad in providing an indepedent review of the financial statements, risk aggment and internal
control systems. It acts in accordance withterms d reference which clearly deal with its mbeship,
authority, duties andfrequency of meetingsCurrently the Audit Committee cmprises three
independenhon-executive directorgncluding Mr. Woo ChinWan Raymond, being the Chairman, Mr.
WilliamTuda Brown and Mr. Gordon Robert Halyburton Orr.

The Audit Committee of the Gupany has reviewed ¢hunauditedinancial results of theGroup for the
ninemonths ende®ecember 31202L. It meets regularly wit the management, the external auditor and
theinterral audit personnel to discuss the actmgnprinciples and practices apted by the Group and
internal ontrol and financial reping matters.

‘COMPLIAN CE WITH CORPORATE GOVERNA NCE CODE ‘

None of the diectors of the Company is aware of any infation tha would reasonably indicate that

the Conpanyis not, or was not duringhe nine months ende®ecember 312021, in compliance with

the coa provisions of the Corporate Governa@mke( t he A CG Co d Adpgpgndixdlstothkeet o0 u
Rules Governing the Listing of Securities on the Stock Exchafigéong Kong Limited, with the

exception that the rolefthe dhairman of t he Boar d théahibf exedut@enoflierofma n o)
the Company (the nfs@rEgasl as rénairedeby codet prosee.1 of the CG

Code.

The Board haseviewed the organizatiorhuman reaurces planning of the @apany ad is of the

opinion that it isappropriate ad in the best intests of the Company at the present stageviioryang
Yuanqging (AMr. Yango) to cont i imept®mdntinthedntthuintb ot h t
of the strategy executioand sability of the operations of th€ompany. TheBoard comprising aast

majority of independent neaxecutive dectors neets regularly on a quarterly basis to review the
operations of the Conamyledby Mr. Yang.

The Boardalso appointed Mr. Willian®©. Grae & the lead independent diteo r (O mdepefiderg a
Directa 0) wi th broad autAmongiotielyresponsibilitiesetised ead mdefendent t y
Director serves as Chair di¢ Nomination and Govarance Comnittee meeting and/or Badmeetng
whenever the Committee and®oard is cosidering (i) the comibed roles of Chairman and CEO; and

(i) assesment d the performance of Chairman and/or CEO. The Lead Independent Dia¢stad s

and chairs reeting(s)with all independent neexecutve drectors without managemeahd executive
director present deast once a year on such matters as aeenddapprriate. Accordingly, the Board
believes that the current Board structwith combined roles oChairmanand CEO, the appointmenf

Lead Independent Director and a vastajority of independent neexecuive directors provide an
effective balancen powerand authorizations between the Board and the management of the Company.
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By Order of the Boat
Yang Yuanging
Chairman and

ChiefExecutve Officer

February23, 2022

As at the datef this announcementye executive director is Mr. Yang Yuargjithe nonexecutive directors
are Mr. Zhu Linan and Mr. Zhao John Huan; and theéependent norexecutie direcors are Mr. William O.
Grabe, Mr. William Tudor Brown, Mr. Yang Chilyuan Jerry Mr. Gordon Robert ldlyburton Orr, Mr. Woo
Chin Wan Raymond arids. YangLan.
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