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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2018
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The board of directors (the “Board”) of Tongfang Kontafarma
Holdings Limited (the “Company”) announces that the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2018

with the comparative figures for the corresponding period in 2017

are as follows:

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Written off/ impairment losses of
financial assets

Distribution and selling expenses

Administrative expenses

Other expenses

Finance costs

Share of results of associates

Share of results of a joint venture

Profit before taxation
Taxation

Profit for the period

Other comprehensive (expense) income:
Item that will not be reclassified
subsequently to profit or loss:
Exchange difference arising on
translation to presentation currency

ltem that may be reclassified
subsequently to profit of loss:
Exchange difference arising on
translation of foreign operations

Other comprehensive (expense) income
for the period

Total comprehensive income for the period

BEAA=tHLAMEA

Six months ended 30 June

—E-N\#F —E—+F

2018 2017

RBEZX REEZ
Unaudited Unaudited

Mo 3E FHET THT
Notes HK$’000 HK$’ 000
4 1,142,831 611,376
(869,278) (476,619)

273,553 134,757

[5) 24,665 18,452
(2,575) (3,265)
(46,307) (3,095)
(104,706) (45,824)
(73,307) (65,244)
(7,600) (6,034)
6 (13,133) (9,181)
(6,247) (1,201)
(8,346) (5,471)

35,997 13,894
7 (14,953) (6,373)
8 21,044 7,521
(8,693) 39,543
(2,983) (1,148)

(11,676) 38,395

9,368 45,916
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE—ZT - \FAA=1+HIEA
For the six months ended 30 June 2018

AEARS (518 ) BRI (R 77 (Loss) profit for the period attributable to:

ZAN/NE 1§ Owners of the Company
FEFE AR A o Non-controlling interests

AEEE2EmK =B %R+ Total comprehensive income
for the period attributable to:

PAN/NETE Owners of the Company

R A Non-controlling interests
FREE Loss per share

R Basic

s Diluted

AL BEREEEEER AR
6 TONGFANG KONTAFARMA HOLDINGS LIMITED

Mo 7E
Note

BEAA=+HIEAEA
Six months ended 30 June

—E-N\#F —E—+F
2018 2017
REBEX RICEZ
Unaudited Unaudited
TExT FAT
HK$’000 HK$'000
(14,731) (8,361)
35,775 15,882
21,044 7,521
(23,568) 15,087
32,936 30,829
9,368 45,916

Al B

HK cent HK cent
(0.28) (0.17)
(0.28) (0.17)
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Condensed Consolidated Statement of Financial Position

RZZT—)\FHRA=+AH
At 30 June 2018
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Non-current assets
Property, plant and equipment
Deposits for equipment and machineries
Prepaid lease payments on
land use rights
Investment properties
Goodwill
Intangible assets
Interests in associates
Interests in a joint venture
Deferred tax assets
Rental deposits
Contract costs
Debt instruments at fair value through
other comprehensive income
Pledged bank deposits

Current assets

Properties held for sale

Biological assets

Inventories

Trade receivables

Contract costs

Other receivables, deposits and
prepayments

Loans receivables

Financial assets at fair value through
profit or loss

Debt instruments at fair value
through other comprehensive
income

Prepaid lease payments on
land use rights

Amount due from a joint venture

Amount due from an associate

Amounts due from other related parties

Pledged bank deposits

Cash and cash equivalents

B &

Notes

11

12
13

16

14

15

16

16

26(c)
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R-ZZE—N\F RZE—tF
~NA=tH +-A=+—H
At 30 June At 31 December

2018 2017
RBER KEZ
Unaudited Audited
FExT FAT
HK$’000 HK$’000
678,723 690,533
81,245 81,927
118,530 107,140
5,150 5,276
438,895 439,160
327,219 324,302
6,760 13,007
50,088 21,093
4,324 4,360
6,399 5,127
2,402 -
15,711 -
2,220 2,247
1,737,666 1,694,172
2,301 2,321
12,672 4,761
93,044 97,401
890,338 532,671
11,242 -
124,239 149,432
86,727 178,878
41,738 114,720
15,638 -
3,308 3,289
7,896 7,972
63,032 34,667
178,968 208,961
103,939 8,518
199,228 381,450
1,834,310 1,750,038

A7 R S R BB RN )
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Condensed Consolidated Statement of Financial Position

R-ZF—N\FNA=+H

At 30 June 2018
REBEE
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EFEUA

aBHaRE

Current liabilities
Trade and bills payables

Other payables and deposits received

Amount due to an intermediate
holding company

Amounts due to other related parties

Tax liabilities

Bank and other borrowings due
within one year

Obligations under finance leases

Deferred income

Contract liabilities

Net current assets

Total assets less current liabilities

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

Non-current liabilities

Bank and other borrowings due
after one year

Deferred taxation

Obligations under finance leases

Provision of reinstatement cost

Deferred income

Contract liabilities

TONGFANG KONTAFARMA HOLDINGS LIMITED
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B 2E
Notes

17

26(c)

18

19

20

18

19

R-ZZE—NF P e
AAB=tH +=-ZA=+—H
At 30 June At 31 December

2018 2017
REEEZ KEZ
Unaudited Audited
FExT FAT
HK$’000 HK$’000
441,516 207,512
100,196 123,782
16,855 17,011
49,870 57,974
98,519 87,292
659,310 629,518
1,011 1,504

500 114,721
108,209 -
1,475,986 1,239,314
358,324 510,724
2,095,990 2,204,896
11,188 9,900
1,380,713 1,214,123
1,391,901 1,224,023
540,046 624,689
1,931,947 1,848,712
187 175,484
109,726 113,537
929 1,910
17,418 18,943
6,189 46,310
29,594 -
164,043 356,184
2,095,990 2,204,896
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Condensed Consolidated Statement of Changes
HE—ZT-N\FAA=1+HBILXEAR
For the six months ended 30 June 2018

£ -0 (8%H)

RZ%
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£-R-R(EE7)

AHRET (B8)
HRRSIIREL EAZR

REENEBELLENZE

At 1 January 2017 (audited)

(Loss) profit for the period

Exchange difference arising on
translation to presentation currency

Exchange difference arising on
translation of foreign operations

Total comprehensive income
(expense) for the period

Acquisition of subsidiaries (Note 24)

Obligation arising from a put option to
non-controlling shareholder

Recognition of equity-settled
share-based payments

Purchase of shares for share
award scheme

Partial disposal of interest in a subsidiary
1o non-controlling shareholder

Share options lapsed

At 30 June 2017 (unaudited)

At 31 December 2017 (audited)
Adjustments (Note 3)

At 1 January 2018 (restated)

Profit (loss) for the period

Exchange difference arising on
translation to presentation currency

Exchange difference arising on
translation of foreign operations

Total comprehensive (expense] income
for the period

Partial disposal of interest in a subsidiary
without losing control

Acquisition of additional interest in
a subsidiary (Note 2)

Issuance of ordinary shares under the
Subscription Agreement (Note 26 (d))

Recognition of equity-settled share-based
payments

Share options lapsed

At 30 June 2018 (unaudited)

T \FRHEERE

in Equity

ARARRER
Attributable to owners of the Company

ARf BB

2BiH  AREY

BEZRE RERRER

Shares  Employee

held share- FERER

Bx  BRBEE  forshare based  EXEE  BHBE  ERRE  HEBE  RERR Non-  RBHHE
Share Share award compensation  Translation Special Capital Other Retained &8  controlling Total
capital premium scheme reserve reserve reserve reserve reserves profits Total interests equity
FEn AT T Tk T TEn TEn i T T T Tk
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$000 HK$'000 HKS'000
9900 1,215,024 (860) 13,739 (63,574) (392,735) 824 32814 300702 112583 517,229 1,643,063
- - - - - - - - 8,361) 8,361) 15,882 7,521
- - - - 24,034 - - - - 24034 15,509 30,543
= - = = (586) = = = - (586) (562) (1,148)
- - - - 23,448 - - - 8,361) 15,087 30829 45,916
- - - - - - - - - - 4817 41817
- - - - - - - - - - (81,900) (81,900)
S S = 7,767 = = S S S 7,767 S 7,767
- - (3.484) - - - - - - (3.484) - (3.484)
- - - - - - - - 591 501 2,709 3,300
- - - (309) - - - - 309 - - -
9900 1,215,024 (4,344) 2,197 (30,126) (392,735) 824 32814 203,241 1,145,7% 510,684 1,656,479
9900 1,215,024 (4,344) 21,710 9,576 (392,735) 28,061 34918 301,913 1,224,023 624,689 1,848,712
5 o o - - - - - (7,941) (7.941) (4,111) (12,652)
9900 1,215,024 (4,344) 21,710 9,576 (392,735) 28,061 34918 203072 1,216,082 619,978 1,836,060
- - - - - - - - (14,731) (14,731) 35,775 21,044
- - - - (5,056) - - = = (6,036) (3637) (8699)
- - - - (3,781) - - - - (3,781) 798 (2,983)
- - - - (8,837) - - - (14,731) (23,568) 32,936 9,368
- - - - - - - - - - 2,341 2,341
488 111,689 - - (2,165) - - (113,799) - (3,787) (115,215) (119,002)
800 199,200 - - - - - - - 200,000 - 200,000
- - - 3,174 - - - - - 3174 - 3,174
- - - (4,184) - - - - 4,184 - - -
11,188 1,525,913 (4,344) 20,700 (1,426) (392,735) 28,061 (78,881) 283425 1,391,901 540,046 1,931,947

A7 R S R BB RN )
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Condensed Consolidated Statement of Cash Flows
BE—_ZT—N\FA=1HIEAR
For the six months ended 30 June 2018

BEAA=+HIEAEA
Six months ended 30 June

—E-N\F —E—+F
2018 2017
REEZ REEEZ
Unaudited Unaudited
Bt 5 FHExT FHET
Notes HK$’000 HK$’000
EEXBMARESFE Net cash used in operating activities (60,361) (54,942)
REX (FTH) FT81R&F4 Net cash (used in) from investing
activities
FEEEWE R FT1S 3R Proceeds from redemption of loans
receivables 1,759,610 1,100,966
& @Lﬂ?@ s AR IE Proceeds from redemption of financial
NEEBEREC SREEZ assets at fair value
Fr{S 3K 18 through profit or loss 86,169 -
ERBERE R ER Withdrawal of pledged short-term
bank deposits 19,947 416,687
H 4B U B Other interest received 6,167 5,534
HE—HENBATFMEELEY Net cash inflow on disposal of
iﬁi}m}\}%ﬁﬁ a subsidiary 25 3,714 -
Rl E Kz B W F B Interest received from loans receivables 2,820 489
HEYE- ﬁﬁ%&ﬂ%z Proceeds from disposal of property,
Fr{S 3K18 plant and equipment 1,355 672
BUGE B E 2 E S Interest received from debt instruments
BEATFEEEREEZ at fair value through other
Tﬁi‘%IEZ*‘JE\ comprehensive income 619 -
MR 7 R 2 B Advance to related parties - (874)
//J\Eﬂﬂfﬁ/§F Addition of intangible assets (7,078) -
TEAT T & FRIEIE N Addition of prepaid lease payments (14,453) -
EEME BEREKE Purchase of property, plant and
equipment (30,179) (38,774)
M—MEELFAE—PEA Further injection in a joint venture (37,341) -
EEERERREATER Purchase of financial assets at
RIBZSREE fair value through profit or loss (53,556) -
FECIMEEHRITER Placement of pledged short-term
bank deposits (90,663) (277,860)
B S SR K Advance of loans receivables (1,716,292) (977,116)
EMUE%ETE sEIRIE N FE Tﬁ Interest received from financial assets at
BREZEMEEZHE fair value through profit or loss = 619
—EFR N ERA i%?k Repayment from an intermediate
holding company - 91,199
IREUE B fF K Withdrawal of time deposits - 22,999
BEEEEREBERKE Purchase of financial assets designated
BRATEEREE eRERE at fair value through profit or loss - (57,498)
WS B AT (KB T E A Acquisition of subsidiaries, net of cash
HEERBRESEED) and cash equivalents acquired 24 - (246,715)
(69,161) 40,328

AL BEREEEEER AR
10 TONGFANG KONTAFARMA HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows

HE-Z— ) \FRA=1+HIL~EA
For the six months ended 30 June 2018

MEXBTAREFH
BITHAD Z TS 0R
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HE— RN E AR s (&
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[ — ] A T PR A RLE K

EBEMEHE
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IEFERR AR R 2 AR B

BF B

Hﬁl,ﬁﬁ—%ﬁﬁﬁ% A) 2 BN 2

EERITREMESR
M IEIE IR HE —
RPN 7*5@%\ Z

P15 3K
Z%fo’ﬁ"ﬁﬁb AHEBERD

RERREEEWRD FH

BIZRERASZEY
EREEH pE
BAZBSRESZEY

L
RITEHR LR E
REARB=EARNZ

B EE
Note

Net cash used in financing activities

Proceeds from issuance of shares

New bank and other borrowings raised

Advance from related parties

Proceeds from disposal of interest in a
subsidiary without losing control

Repayment to an intermediate holding
company

Repayment of finance lease

Dividends paid to non-controlling
shareholders of the Group’s subsidiary

Interest paid

Acquisition of additional interest
in a subsidiary 2

Repayment of bank and other
borrowings

Proceeds from partial disposal of
interest in a subsidiary to
non-controlling shareholder

Purchase of shares for share award
scheme

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents
at the end of the period

Represented by
Bank balances and cash
Time deposits with original maturity
within 3 months

BEANA=THLAEA

Six months ended 30 June

—E-N\% —t&
2018 2017
RISER RIS EZ
Unaudited Unaudited
THET FAT
HK$’000 HK$’000
200,000 -
183,911 349,784
23,801 6,236
2,347 -
(15) (10,961)

(769) (1,021)
(6,789) -
(11,660) (8,976)
(119,002) -
(331,757) (491,850)
- 3,300

- (3,484)
(59,933) (156,972)
(189,455) (171,586)
381,450 581,137
7,233 1,338
199,228 410,889
188,928 324,241
10,300 86,648
199,228 410,889

A7 R S R BB RN )
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Notes to the Condensed Consolidated Financial Statements

HE—ZT - \FAA=1+HIEA
For the six months ended 30 June 2018

mRERE
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A R=F-N\F—A= +=8 &2 7
LARRzEEZEKRBAR Tili;ﬁ
BRAA ([HF]) BRI TR
ERE B PR A A &Sea Best Group
Limited (i’ﬂi%ﬁi%_ﬁ i 7%
EEHDIVEEmE LAWER
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H40% B AR (WEEE]) -
RIBFEE S EEEKRERER
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%Aﬁmoooooooo Mﬁ
240,934,000 7T ) » £ (i)
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1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(*HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”).

2. SIGNIFICANT EVENTS AND

TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

(A) On 23 January 2018, the Company and Kingwood
Limited, an indirect wholly-owned subsidiary of the
Company (“Kingwood”) entered into the sale and purchase
agreement with Shenzhen Shiao Wan Yun Investment
Co. Ltd* (RN HREEIREFRAA) and Sea Best
Group Limited (both independent third parties collectively,
the “Vendors”) for the acquisition of remaining 40% equity
interest in Tongfang Pharmaceutical Group Co., Ltd*
(AAH#EEEBEBERRQF) (“Tongfang Pharmaceutical”)
(the “Acquisition”). Pursuant to the sale and purchase
agreement, Kingwood conditionally agreed to acquire, and
the Vendors conditionally agreed to sell, the aggregated
40% equity interest in Tongfang Pharmaceutical, at
a total consideration of RMB200,000,000 (equivalent
to approximately HK$240,934,000), of which (i)
RMB100,000,000 would be satisfied in cash and (ii)
RMB100,000,000 would be satisfied by the issue of
243,863,777 consideration shares by the Company to the
Vendors at the issue price of HK$0.5 per consideration
share. The Acquisition completed on 3 May 2018
whereupon Tongfang Pharmaceutical became an indirect
wholly-owned subsidiary of the Company. Details of the
transaction were set out in the announcements of the
Company dated 23 January 2018, 13 February 2018,
16 March 2018 and 3 May 2018, and the circular of the
Company dated 27 February 2018.

AL BEREEEEER AR
12 TONGFANG KONTAFARMA HOLDINGS LIMITED



GRS R
Notes to the Condensed Consolidated Financial Statements

o

—N\FRA=TBRILAEA

For the six months ended 30 June 2018

2. XA HHECEREHRRS

(#&)

(B) E/\\f;:—)\i NAZ++H AR

AR AR A A ([EEE] - KD A
ZHE %§W%& ) RBEITTERA
A([BT] BYE=ZH)sIx—10
ﬁ%m@ um‘mﬁ%ﬁ%%ﬂk
AEZF([KELHEEHE]) - BiEL
EWpaE ()R T A KR BN TR A
ﬁ%ﬁﬁﬁ%%mmmm%ﬁzg
B () NN BITRE  FEITT
Wﬁﬁ%@ﬁ&%fm& /NS
(Wﬂw%anWmmmLﬁﬁ
AHE 2 EBR G R(i)R T
&% ¢%&¢$$2%1ﬁF ZiN
NEIINEZ): )N E= EH#.:T_L—PZ’]?P‘E
BRE B BIUEEAERAR
/R $E B 298,507,278 T B & - ﬁﬁ$
NEBEREGRZSAE BRART
EREHZEAGE 2 %1%2%%
Eo VNN TE%% T—NENXA
_+tEI )\itﬂ-t—)\El
)\itﬂ -I— H- — N\
E‘tﬂ_Jr H.= —)\i)\ﬂ
_+EE&:§*)\¢)\HE+*E
ZRECKEHESTBEZ K AFT
PRI EX R FIAEE : (BB ES
KERTTIEWR: (VAR BMBEITTY BIE
B REBERTEREEREE RN EE
BEEER BET@NEATEILE
EARE: ()L EHEREE T HE
TZRGERRIRR EHREKE A
EERFEBRABRRZEBHAEZ F A
B RBITRARBBRRAS HiFG
%Kﬁ%%ﬁm& o (iv) (4n3@E FR)
SREBEFNEEEENTME=
H# S QBT S ML A T #
LﬁZ SE AN ERE B
RRHekEE BABEIE - w2
A0 5k [R] = A0 4 4 R (00 o R g o

—T— \FRRHIEERE  INTERIM REPORT 2018

2. SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD (cONTINUED)

(B) On 27 June 2018, the Company, Splendid Link Limited
(“Splendid”), a direct wholly-owned subsidiary of the
Company, and Zenith Element Limited (“Zenith”), an
independent third party, entered into a disposal agreement
to dispose of the entire equity interest of Splendid to
Zenith (the “Cement Disposal”). Pursuant to the disposal
agreement (i) Zenith conditionally agreed to advance
a loan in the sum of HK$380,000,000 to Splendid at
completion; (i) the Company and Zenith agreed that,
subject to the completion of such advancement of the loan
by Zenith to Splendid, the Company would simultaneously
transfer all Splendid’s shares held by the Company at
a price of HK$1 to Zenith; and (iii) at completion, as
part of the consideration relating to the disposal, the
Company, Splendid and Zenith will enter into a deed
of novation pursuant to which Zenith will assume the
liabilities of HK$98,507,278 which the Company owes to
Splendid and the Company will be discharged from such
liabilities which will then be owed by Zenith to Splendid.
Details of the proposed transaction were set out in the
announcements of the Company dated 27 June 2018,
18 July 2018, 23 July 2018, 31 July 2018, 24 August
2018 and 31 August 2018. The completion of the Cement
Disposal is conditional upon (i) the due diligence review at
the satisfaction of Zenith; (i) the warranties respectively
given by the Company and Zenith remaining true and
accurate in all material respects and not misleading in
any material respect as at completion; (i) the disposal
agreement and the transactions contemplated thereunder
be approved by the shareholder(s) in accordance with
the Listing Rules and the applicable laws and regulations
by way of written shareholder’s approval or otherwise by
passing the requisite resolution(s) at a general meeting of
the Company; and (iv) where applicable, the obtaining of
all necessary approvals, confirmations, waiver or consents
from the relevant government or regulatory authorities
or any third parties which are required for the execution
and performance of the disposal agreement and the
transactions contemplated thereunder, and such approvals,
confirmations, waiver or consents not having been revoked
or withdrawn.
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2. SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD (cONTINUED)

(B) (continued)

Up to date of issuance of these condensed consolidated
financial statements, in relation to the condition precedent
of the Cement Disposal, (i) the due diligence review by
Zenith is still in progress; (i) both the Company and
Zenith have given each other the warranty that all material
respects remain true and accurate and not misleading
in any material respect; (ii) the Company has obtained
a written shareholder’s approval from China Health
Management Investment Limited, the immediate parent of
the Company, in accordance with the Listing Rules for the
Cement Disposal; and (iv) the Company is addressing the
comments and enquiries raised by regulatory authorities.

The directors of the Company are of the opinion that the
completion of the Cement Disposal is not highly probable
as at 30 June 2018 under Hong Kong Financial Reporting
Standard (“HKFRS”) 5 “Non-current Assets Held for Sale
and Discontinued Operations”, after considering the
development of the completion of the Cement Disposal
up to date of issuance of these condensed consolidated
financial statements. Accordingly, the Group carried out
a review of the recoverable amount of the related assets
used in the Group’s cement business segment. The
recoverable amount is determined based on the value
in use calculation which uses the discounted future pre-
tax cash flows expected to be derived from the cash-
generating unit. The key assumptions used in estimating
the projected cash flows are estimated selling price,
estimated future costs of production, estimated future
operating costs and discount rate. After the review, the
management of the Group is of the view that as the
recoverable amount is higher than the carrying amount,
there is no impairment required to be recognised for the six
months ended 30 June 2018.
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3. TEETHRK 3. PRINCIPAL ACCOUNTING POLICIES
BRETERMIAREMEERSREH The condensed consolidated financial statements have
RKEAFEERAFEBBHEEKA been prepared on the historical cost basis except for certain
SN HRSE M EHRKREIRE LR ARE financial instruments and biological assets that are measured
A WIRREBSHMASEMZ TN at fair value and fair value less cost to sell at the end of each
B EERRER - reporting period, and in accordance with HKFRSs issued by the

HKICPA.
kA FE A %ﬁﬂ%}%ﬁﬂ‘%#ﬁ%ﬁ,ﬁ”&ﬁi’é Other than changes in accounting policies resulting from
Hﬁﬁ&#&i;ﬁ BHERTAMSI Bl €T ERER application of new and amendments to HKFRSs, the
""""" g/ HEZT-N\FASA=ZTHLES accounting policies and methods of computation used in
&l A2 &R & ﬁﬁﬁ#&%ﬁﬂm)ﬂz ;d‘ the condensed consolidated financial statements for the six
BERFAEFFZHGEASEHRE months ended 30 June 2018 are the same as those followed in
—+tF+=-_A=+—H Jtif‘é*ZiFiE]f the preparation of the Group’s annual financial statements for
HRMERRAEEEMRR- the year ended 31 December 2017.
ERHIEBMEREEANR Application of new and amendments to HKFRSs
ERAMBEREEIMSIT R
AR HAEAR - NEBE B RER T /A In the current interim period, the Group has applied, for the first
EHEetmoeBHER_ZE—NE—A time, the following new and amendments to HKFRSs issued by
— BB E 7 FE A g@zz the HKICPA which are mandatory effective for the annual period
HET BB BREELR L E B KR beginning on or after 1 January 2018 for the preparation of the
HEAMEETAN  LARBIANEE 7 HBR4gE B7j Group’s condensed consolidated financial statements:
THEE
EBMERES L ST A HKFRS 9 Financial Instruments
5K
EAPBRBFELER KARPALHZHMA HKFRS 15 Revenue from Contracts with
#1558 ERBEER Customers and the related
Amendments
EE (BRBBRE INEXZRTFERBER HK(IFRIC) — Int 22 Foreign Currency Transactions and
REZE®) rRE Advance Consideration
—REE22%
EBMBERELEN UBRHOINRSZ Amendments to HKFRS 2  Classification and Measurement
FEFR(EE] AN SERIE of Share-based Payment
Transactions
EEMBREER RESFGERES L] Amendments to HKFRS 4 Applying HKFRS 9 Financial
FAFRAEET AN FA4% [REBE 4] Instruments with HKFRS 4
Trﬁﬁgﬁgﬁﬂﬂ Insurance Contracts
s AR E95%
(éﬁﬂaIEJ
E/a &R EB-_ZE—NEZR Amendments to HKAS 28 As part of the Annual
28'7'}7{ HE —E-NEREBY Improvements to HKFRSs
BB B R & 2R 2014 — 2016 Cycle
FEW#EZ—0
EB DL FEL0 ERITEYE Amendments to HKAS 40 Transfers of Investment Property
(EEIN
MRt E AN FERZEHEHEHE Except as described below, the application of these new and
HHAEER R EE GRS ERE ] AN E amendments to HKFRSs did not have any material impact on
NEB PGS BHRRTESME the Group’s condensed consolidated financial statements.
K& o
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)
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3.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from Contracts
with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major
sources:

e Revenue from manufacturing and sales of prescription
drugs and laboratory related products are recognised
at a point in time when the control of the goods have
been transferred upon delivery;

e Revenue from operating of fitness centres and
provision of consultation services for fitness and health
activities (such as monthly membership fees, trial
classes and personal training classes) are recognised
as revenue over time when the control of the services
have been transferred to the customers; and

e Revenue from manufacturing and sales of cement and
clinker, and trading of cement are recognised at a
point in time when the control of the goods have been
transferred upon delivery.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application is
recognised in the opening retained profits and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS 15, the
Group has elected to apply the standard retrospectively
only to contracts that are not completed at 1 January
2018. Accordingly, certain comparative information may not
be comparable as comparative information was prepared
under HKAS 18 “Revenue” and related interpretations.



BRI E &

—T— \FRRHIEERE  INTERIM REPORT 2018

Notes to the Condensed Consolidated Financial Statements

HE-Z— ) \FRA=1+HIL~EA
For the six months ended 30 June 2018

3. TEFEHHE (&)

ERFHIETEUBREENR
BERMBRELENET N (4)
3.1 BREBYBHEERE15% [ KE

EFENZUAI 2 HERETBE
25 (&)

311 A BB B ERF 155,
FELZ B HREEE

AR RE LR E1557 5| AR

RBWAZ BB

s FH FIBARPRILZ
/El\/\‘lq

e FE-H BAABHNPZELD
BfiE

s FEZH EEXRHE

s FHF BRXHBIEEAR
M zBHOARME

o FhH: N () ARET
P B 49 B T R U A

REFZBYHRELENFE165%
$;’%E’$(ﬁﬁ%§)%)ﬁ?@%’ﬂ§&

F (B EENEERBZE
uuiﬁlﬁ“ZH HEEEER
F i) BRI A -

@Zﬁ,\TE?MIE'JZf n M AR 75
(X —AERARS) H—FHK
SRR 2 18 215 5 o AR -

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in the
contract

e Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to the
performance obligations in the contract

e Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

A7 R S R BB RN )
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(CONTINUED)
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Application of new and amendments to HKFRSs
(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

e the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

e the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

e the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the goods or
services transferred to the customer to date relative to
the remaining goods or services promised under the
contract, that best depict the Group’s performance in
transferring control of goods or services.
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3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (continued)

Existence of a significant financing component

In determining the transaction price, the Group
adjusts the promised amount of consideration for
the effects of the time value of money if the timing
of payments agreed (either explicitly or implicitly)
provides the customer or the Group with a significant
benefit of financing the transfer of goods or services
to the customer. In those circumstances, the contract
contains a significant financing component. A
significant financing component may exist regardless of
whether the promise of financing is explicitly stated in
the contract or implied by the payment terms agreed to
by the parties to the contract.

For contracts where the period between payment
and transfer of the associated goods or services is
less than one year, the Group applies the practical
expedient of not adjusting the transaction price for any
significant financing component.
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3. TEEHE (&) 3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

EERHIEBMEREERNR Application of new and amendments to HKFRSs

EARAMBREEAMEFT R (&) (continued)

3.1 BEREEBHBEHREERE15% [KE 3.1 Impacts and changes in accounting policies of
EFEHRZUA I ZRERETHE application on HKFRS 15 “Revenue from Contracts
BE(E) with Customers” (continued)

511 EHEER B WS ERF 155 3.1.1 Key changes in accounting policies resulting from
/;/?/_-.fﬁé)i’-' LB ERFEE application of HKFRS 15 (continued)
&=
S & %) 2RI A AN Incremental costs of obtaining a contract
RS 6 M0 BB AEEAEE S Incremental costs of obtaining a contract are those
HEPIINAHMELEZRA costs that the Group incurs to obtain a contract with a
MABMSENNTEEEZK customer that it would not have incurred if the contact
PN had not been obtained.
e 7 5% (8] 78 B 42 00 5% 5 kA - Al The Group recongises such costs (i.e. sales
AEEGAEERA (NHERAE) commissions) as an asset if it expects to recover
BERLSEE-MIHERZEEH these costs. The asset so recognised is subsequently
BARR IR EARRE 2 & on ok AR 15 48 amortised to profit or loss on a systematic basis that
BEEPZIENE ZRBREBS is consistent with the transfer to the customer of the
FRNBGH - 2 RAERERNE goods or services to which the asset relates. The asset
AIE, o is subject to impairment review.
HERS & #) .2 38 P A R S — The Group applies the practical expedient of expensing
FANEBRGEETIEE  AIAE all incremental costs to obtain a contract if these costs
BeRmEREE T EABMAER would otherwise have been fully amortised to profit or
LA loss within one year.
812 JEFFE B T ERIE 165 3.1.2 Summary of effects arising from application of HKFRS
HEECZEHE 15
TRYPABEEFEUBHREE The following table summarises the impact of transition
AIEASHEH R —T— )\ F— [ — to HKFRS 15 on retained profits and non-controlling
EZ%%E%U&%‘H@%%?& 2 interests at 1 January 2018.
@6,
IE 1= IR R
REER Non-
Retained controlling
. profits interests
Bt 5 FAT FHET
Notes HK$’000 HK$’'000
FERR & HIRK AN Recognition of contract costs a 8,693 7,405
MEEF R ZRFER  Registration fees for service package
BHERLE contract recognised over time b (8,899) (7,580)
BB Tax effects 73 62
RZZE—N\F—H—H Impact at 1 January 2018
k-7 (183) (113)

AL BEREEEEER AR
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312 JEF T B R EERE 165
HELZZEME (&)

W=B—\E—A— A2 HRK
ABBRRENER Y 2 BE I
HTIEE - TEEDYE 5
T 3 48 A 9 o

FRBEE Non-current Assets
AR Contract costs
RBEE Current Assets
AR Contract costs
RARGE Capital and Reserves
RO EERFHE Share premium and reserves
FiERER Non-controlling interests
REBEE Current Liabilities
EENFHER Other payables and
BlEse deposits received
ANEE Contract liabilities
ERHA Deferred income
REAE Tax liabilties
FRBaE Non-current Liabilities
AHERE Contract liabilities
ERHA Deferred income

O AREEARERBEBHBIRS
HERI ISR AR H T E -

. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS
15 (continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement
of financial position at 1 January 2018. Line items
that were not affected by the changes have not been

included.

RZE-NE

PRI -B-BRE

“E-tf EARBRE
+ZR=t-H ER115% 2
ERZEAEHE RESE

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 15 at

31 December ENTE EfitE 1 January
2017 Reclassification Remeasurement 2018*

Wizt THL T THETL T
Notes HK$'000 HK$'000 HK$'000 HK$'000
a - - 3,878 3,878
a - - 12,220 12,220
ab 1,214,123 - (133) 1,213,990
ab 624,689 - (113) 624,576
d 123,782 (18,711) - 105,071
b, c d - 133,432 (1,524) 131,908
G 114,721 (114,721) - -
ab 87,292 - (135) 87,157
b, ¢ - 39,618 18,008 57,621
G 46,310 (39,618) - 6,692

*

The amounts in this column are before the adjustments from the
application of HKFRS 9.
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3. TEFEHHE (&)

ERAFTERYBREEIR
BRVBHREENERT A (2)
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS
15 (continued)

(a)

The Group incurred incremental sales commission
to employees in connection with obtaining
contracts with customers for use of fitness
centres, in the form of monthly membership. These
amounts were previously expensed as incurred
prior to the application of HKFRS 15. At the date
of initial application of HKFRS 15, incremental
costs of obtaining contracts of HK$16,098,000
were recognised as contract costs with
corresponding adjustments to retained profits and
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non-controlling interests.

(b) Prior to the application of HKFRS 15, the Group
recognised revenue from registration fees when
service package contract was entered with

customer.

In accordance with HKFRS 15,

registration fees
derived may not result in the transfer of a promised
service to the customer when service package
contract is entered with customer. Management
has assessed that registration fees received
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should be recognised as revenue over the contract
period when those future services are provided
in accordance with the service package contract.
In addition, the management has also considered
the significant financing component arising from
the registration fees which the respective service
contract period is over one year.



RS

Bt 1% 8 OR MY R

—T— \FRRHIEERE  INTERIM REPORT 2018

Notes to the Condensed Consolidated Financial Statements

BE_ZT-\FRA=

+THIEREA

For the six months ended 30 June 2018

3. TEFEHHE (&)

ERFHIETEUBREENR
BERMBRELENET N ()
3.1 BREBHMBHREERFE155 [KE

EFENZUA I ZHERETHE
25 (&)

312 JEF T B R EERE 165
HELZZEME (&)

(o)

(&)

At REBR-_Z—N
F—A—HZAHNEBED
#1116,479,0005% 7T » 2 4]
& B & & 4 498,899,000
B EERERTORDL
7,580,000/ JT ©

RURER BB ISHE &
BISE155R s H B IE WA 4
HHhBRERENeEESE
FAFISRTE Y 2 o HAFkIE
154,339,000/ 70  EEHFH 5
HEANAG-

ROIAFE R BB IS HhE %
BISE155R & B - LAt A E
o FEAT R R B W IR & 2 8
EE8HE P E318,711,000
BTEEFHPEZEANAE

i

T
/

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS
15 (continued)

()

(continued)

Accordingly, contract liabilities of the Group
as at 1 January 2018 has been increased by
HK$16,479,000, the opening retained profits has
been decreased approximately by HK$8,899,000
and the non-controlling interests has been
decreased approximately by HK$7,580,000.

At the date of initial application of HKFRS
15, as included in the total deferred income,
HK$154,339,000 related to the instalments
received in advance for prepaid membership
packages or personal training classes were
reclassified to contract liabilities.

At the date of initial application of HKFRS 15,
advances from customers of HK$18,711,000 in
respect of sales contracts previously included
in other payables and deposits received were
reclassified to contract liabilities.
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Application of new and amendments to HKFRSs
(continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS

ELZZEME (B)

TRELERE BT GRS ER
FIHEAREER _F— \FX
A=1THZ@ARE MBI E
RATHHE GREEERER
H2ERERAEITENR
FE - VWEBHINITIEHTE
ZDEe

HEPRGAUBIRRARZEE

15 (continued)

The following table summarise the impacts of applying
HKFRS 15 on the Group’s condensed consolidated
statement of financial position as at 30 June 2018
and its condensed consolidated statement of profit or
loss and other comprehensive income for the current
interim period for each of the line items affected. Line
items that were not affected by the changes have not
been included.

Impact on the condensed consolidated statement of
financial position:

FRBER Non-current Assets
AHKA Contract costs
RBEE Current Assets
AHKA Contract costs
RAREE Capital and Reserves
g E R E Share premium and reserves
FERER Non-controling interests
RBAE Current Liabilities
EthENFER Other payables and
BlEE deposits received
AHEE Contract liabilities
ERIA Deferred income
HEEE Tax liabilities
FRBBE Non-current liabilities
BHEE Contract liabilities
ERBA Deferred income

YEERER

B s £

F15%2 ¢ 8

Amounts

without

PRI ENDE EHf:t2  application of

As reported Reclassification Remeasurement HKFRS 15

Mzt FET FAR FET TAR
Notes HK$'000 HK$'000 HK$'000 HK$'000
a 2,402 - (2,402 -
a 11,242 - (11,242) -
a,b 1,380,713 - (2,103) 1,378,610
a,b 540,046 - (1,915) 538,131
d 100,196 11,442 - 111,638
b, c,d 108,209 (108,555) 346 -
c 500 97,113 - 97,613
a,b 98,519 - (726) 97,793
b, ¢ 29,594 (20,348) (9,246) -
c 6,189 20,348 - 26,537
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS
15 (continued)

(a)

Under HKAS 18, incremental sales commission
incurred to employees in connection with obtaining
contracts with customers for use of fitness
centres, in the form of monthly membership, were
expensed when incurred. For illustrative purpose
of the table above, incremental costs of obtaining
contracts of HK$13,644,000 were expensed with
corresponding adjustments to retained profits and
non-controlling interests.

Under HKAS 18, the Group recognised revenue
from registration fees when service package
contract was entered with customer. For illustrative
purpose of the table above, contract liabilities of
the Group as at 30 June 2018 has been decreased
by HK$8,900,000.

Under HKAS 18, instalments received in advance
for prepaid membership packages or personal
training classes was classified as deferred income.
For illustrative purpose of the table above,
HK$117,461,000 instalments received in advance
was reclassified from contract liabilities to deferred
income.

Under HKAS 18, advances from customers in
respect of sales contracts was included in other
payables and deposits received. For illustrative
purpose of the table above, HK$11,442,000
advances from customers was reclassified from
contract liabilities to other payables and deposits
received.
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For the six months ended 30 June 2018

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

3. TEFEHHE (&)

Application of new and amendments to HKFRSs
(continued)

BRI ERMBREER
BERAMBREENERT A (&
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3.1.2 FESH B BRI 5 2 & BRI E 155
ELZZEME (E)
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3.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from Contracts
with Customers” (continued)

3.1.2 Summary of effects arising from application of HKFRS
15 (continued)

i

i
Bk

Impact on the condensed consolidated statement of

k& profit and loss and other comprehensive income:
TEEREE
BBREER
ER Lk
Amounts
without
FRTE: ENGE application of
As reported Remearsurement HKFRS 15
i B B T
Notes HK$'000 HK$'000 HK$'000
WA Revenue a 1,142,831 (,028) 1,133,803
HEMA Cost of sales b (869,278) 2,298 (866,980)
£ I Gross profit 273,553 (6,730) 266,823
AARK Finance costs ¢ (13,133) 1,473 (11,660)
BB AR R Profit before taxation 35,997 (5,257) 30,740
HE Taxation (14,953) 882 (14,071)
BB R A Profit after taxation 21,044 (4,375) 16,669
AEEEMEE Other comprehensive (expense) income
(Zil) Yoz for the period (11,676) Ak (11,565)
AHEEHNRAR Total comprehensive income for the
period 9,368 (4,264) 5,104
(@) BIEBEE B ERIFE185 (a) Under HKAS 18, the Group recognised revenue
AEBREESFIY REE from registration fees when service package
SCHRERARBELE Z contract was entered with customer. Upon
WA-REREBEBMIE RS application of HKFRS 15, registration fees received
ZRIFAE B ELE should be recognised as revenue over the contract
RREREERS HEH period when those future services are provided
RARRB 28N BARNER in accordance with the service package contract.
AW WWIEEETMEE Y This change in accounting policies resulted in an
BREE_T—)\FXA addition of revenue of HK$9,028,000 for the period
=+ B L8Rz WAL ended 30 June 2018.
9,028,000/ JT °
(b) BIEEB S ERIE18%5 (b) Under HKAS 18, incremental sales commission
FIEUATHgfEr TR incurred to employees in connection with obtaining
BePLsBPOOLESR contracts with customers for use of fitness
EECBEEHERENEL centres, in the form of monthly membership,
B X2 85 o 70 B P & B B 7% 3 were expensed when incurred. Upon application
SEBFIGHE WIS 4 of HKFRS 15, incremental costs of obtaining
ZIEERATIHER BB H) contracts were recognised as contract costs.
A IE G R EEHE This change in accounting policies resulted in an
BEE_T-NFA=T addition of cost of sales of HK$2,298,000 for the
B - H3 2 88 & A AN S AN period ended 30 June 2018.
2,298,000/ 7T °
() MEREENEREEL S () Upon application of HKFRS 15, HK$1,473,000
1655 EEM A E AME imputed interest arising from transfer of services
MR ER D 2 RIS E 4 2 FEBR with significant financing component is recognised
7 51,473,000/ 7T J) B 3R as finance cost of the Group.
RAEEZRERA -
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
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Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
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application on HKFRS 9 “Financial Instruments” and
the related amendments

In the current period, the Group has applied HKFRS 9
“Financial Instruments”, and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities; 2) expected credit
losses (“ECL”) for financial assets, and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e., applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at
1 January 2018 are recognised in the opening retained
profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

3.2.1 Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted equity
investments measured at cost less impairment under
HKAS 39.
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

32.1 Key changes in accounting policies resulting from
application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model
whose objective is to hold financial assets in order
to collect contractual cash flows; and

e the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

e the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

e the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently measured
at fair value through profit or loss (“FVTPL”), except
that at the date of initial application/initial recognition
of a financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity
investment in other comprehensive income (“OCI”) if
that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in
a business combination to which HKFRS 3 “Business
Combinations” applies.



BRI E &

—T— \FRRHIEERE  INTERIM REPORT 2018

Notes to the Condensed Consolidated Financial Statements

HE-Z— ) \FRA=1+HIL~EA
For the six months ended 30 June 2018

3. TEFEHHE (&)

ERAFTERUBREENR
BRVBHRELENERT A (&)

3.2 BAEENBREELEH 28
TAREBETAZHER Bt
BEEH (F)

32.1 EH & BRI B EREI%
%zgzgﬁﬂ%ffﬁ

ERMEEZDENRGE (&)

ItE AN - 2N £ B sk ' AN ] B A
HFEHBERAREBEMEE
W a2 A $TETEF@$T A7 B
HEETEAUBBEREEATF
BEEREZHFAFE FIIRRA
B 45 1 ] OB BR s KB R D = 5T
fig

BRERERATEEREZ

SREE

AL EEN AR A B BEAM
TEWEEATFEEERZ TR
?§&$§E%ﬂﬁmiﬁw
Eﬁiﬁ@ﬁﬁh EZEmE
E HUUNEBERREATEE
BEZARGTZ-

PRABRRREAVEEREZS
BEERNEREHR A FE
B & EEAFEERENE
BB 2 AR R o 1 18 2 AR BB
Z W s EJZEE%}%%@T@%ME%IE
& BB B P IRER 2 (E AT ALE 3 A
B HFF A TR b des K& 18 | ]
EO

ARBEZERBER-_Z—/N\F
—A—BHEEZSEERBRAR
P EAEEEAZERMEE-
AEESREEZDBRFTEE
@&E%%FW&MQ#mO

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

In addition, the Group may irrevocably designate a
debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting
mismatch.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the “other gains and losses” line item.

The directors of the Company reviewed and assessed
the Group’s financial assets as at 1 January 2018
based on the facts and circumstances that existed at
that date. Changes in classification and measurement
on the Group’s financial assets and the impacts thereof
are detailed in Note 3.2.2.
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of

application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.1 Key changes in accounting policies resulting from
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application of HKFRS 9 (continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade receivables,
loans receivables, other receivables, amounts due
from a joint venture, an associate or other related
parties, pledged bank deposits and cash and cash
equivalents). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component.
The ECL on these assets are assessed collectively
using a provision matrix with appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (continued)

Impairment under ECL model (continueq)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

e an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

e significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

e existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

e an actual or expected significant deterioration in
the operating results of the debtor;

e an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

A7 R S R BB RN )
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

32.1 Key changes in accounting policies resulting from

application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Significant increase in credit risk (continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default,
i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group considers
a debt instrument to have low credit risk when it has an
internal or external credit rating of “investment grade”
as per globally understood definitions.

The Group considers that default has occurred when
the instrument is more than 90 days past due unless
the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is
more appropriate.
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3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and

the related amendments (continued)

32.1 Key changes in accounting policies resulting from
application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Measurement and recognition of ECL

The measurement of ECL is

a function of the

probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial

recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the

financial asset.

Except for investments in debt instruments that
are measured at FVTOCI, the Group recognises an
impairment gain or loss in profit or loss for all financial
instruments by adjusting their carrying amount,
with the exception of trade receivables and other
receivables where the corresponding adjustment is
recognised through a loss allowance account. For
investments in debt instruments that are measured at
FVTOCI, the loss allowance is recognised in OCI| and
accumulated in the FVTOCI reserve without reducing
the carrying amounts of these debt instruments.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets, for impairment using reasonable and
supportable information that is available without undue
cost or effort in accordance with the requirements
of HKFRS 9. The results of the assessment and the
impact thereof are detailed in Note 3.2.2.
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs
(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.2 Summary of effects arising from initial application of
HKFRS 9

The classification and measurement (including
impairment) of financial assets subject to ECL
under HKFRS 9 and HKAS 39 at the date of initial
application, 1 January 2018 are summarised as
follows:

(@) Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for all trade receivables. To measure the ECL,
trade receivables have been grouped based on
share credit risk characteristics.

Loss allowances for other financial assets
at amortised cost mainly comprise of loans
receivables, other receivables and amounts due
from a joint venture, an associate or other related
parties, are measured on 12m ECL basis and there
had been no significant increase in credit risk since
initial recognition.
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EHREEEEELT ZRIE
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RZE—N\F—F—H %
Mz B E5 18 512,406,000
BT 27,808,000 7T 2R
IR & F R - 4,598,000
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BEBEHERNAT

RZB-tF At 31 December 2017
+-R=1-H - HKAS 39
bR R

BRBTRDET Amounts remeasured
BB 2E through opening

retained profits
RZZ-\E-F-H At 1 January 2018

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.2 Summary of effects arising from initial application of
HKFRS 9 (continued)

(a)

Impairment under ECL model (continued)

As at 1 January 2018, the additional credit
loss allowance of HK$12,406,000 have
been recongised against retained profits of
HK$7,808,000 and non-controlling interests of
HK$4,598,000. The additional loss allowance is
charged against the respective asset.

All loss allowances for financial assets including
trade receivables, other receivables, loans
receivables and amounts due from a joint venture,
an associate or other related parties as at 31
December 2017 reconcile to the opening loss
allowance as at 1 January 2018 is as follows:

AftBEE -HAELR

R RE -HBELR

EWES il Amounts Amount R

HE B4 EHER  duefrom  duefrom Amount due
Trade Other Loans other related a joint from an @it
receivables  receivables  receivables parties venture associate Total
ThL TR TARL ThL TR TARL THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
20,368 15,154 - - - - 35,522
1,950 1,621 3,110 4,478 233 1,014 12,406
22,318 16,775 3,110 4,478 233 1,014 47,928

A7 R S R BB RN )
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to HKFRSs

(continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments” and
the related amendments (continued)

3.2.2 Summary of effects arising from initial application of
HKFRS 9 (continued)

(0)

Financial assets at FVTPL and/or designated at
FVTPL

At the date of initial application, the Group no
longer applied designation as measured at FVTPL
for the investments in convertible bonds and
exchange rate linked structured deposits, as these
financial assets are required to be measured at
FVTPL under HKFRS 9. As a result, the fair value
of these investments of HK$61,331,000 were
reclassified from financial assets designated at
FVTPL to financial assets at FVTPL. Please refer to
Note 16 for details.

Debt instruments at FVTOCI

On 1 January 2018, the Group’s bonds amounting
to HK$31,635,000 previously classified as held for
trading were reclassified to debt instruments at
FVTOCI as the Group has assessed its business
model for managing its bonds on 1 January
2018 which meets the definition of FVTOCI under
HKFRS 9 at the date of initial application of HKFRS
9.
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3. TEFEHHE (&)

3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
FERHIEBMEREERNR Application of new and amendments to HKFRSs
EBNBREERNBIT R (&) (continued)
B3 ERFTBEHATERHHANE B 7 & 3.3 Impacts on opening condensed consolidated

MBEMRRRELZZE

statement of financial position arising from the
application of all new standards

AR L EReREEE AR As a result of the changes in the entity’s accounting
PIEAVIRIRRAR & B SRR R - TR EE policies above, the opening condensed consolidated
TS ERDEEL 2 AR - A8 statement of financial position had to be restated. The
BB BV EBELR - following table shows the adjustments recognised for each

FRBEE
BERA

PREMEANERATER

REZEKIR

RBEE

JEWE 5508

E YA Bk
ARE

R E

—BAEARRR

—HABEARRR

A BB R%

BHRA
ERAEREATER
REZEREE

RBRE
AEENERE RS
aMAaR
1IN
REREE

RAR
et B R F &
FFiEfR

FREBRE
aWaR
RN

individual line item. Line items that were not affected by the
changes have not been included.

g o3
+=A —E-\E
=t+-H —A—H
RER BB BB &85
31 December MEESE B¥EE 1 January
2017 R E15% B3 2018
Audited HKFRS 15 HKFRS 9 Restated
TET TRET TRET TET
HK$'000 HK$'000 HK$'000 HK$'000
Non-current Assets
Contract costs - 3,878 - 3,878
Debt instruments at fair value through
other comprehensive income - - 31,635 31,635
Current Assets
Trade receivables 532,671 - (1,950) 530,721
Other receivables, deposits and
prepayments 149,432 - (1,621) 147,811
Loans receivables 178,878 - (3,110 175,768
Amount due from a joint venture 7,972 - (233) 7,739
Amount due from an associate 34,667 - (1,014) 33,653
Amounts due from other related
parties 208,691 - (4,478) 204,213
Contract costs - 12,220 - 12,220
Financial assets at fair value through
profit or loss 114,720 - (31,635) 83,085
Current Liabilities
Other payables and deposits received 123,782 (18,711) - 105,071
Contract liabilities - 131,908 - 131,908
Deferred income 114,721 (114,721) - -
Tax liabilities 87,292 (135) - 87,157
Capital and reserves
Share premium and reserves 1,214,123 133) (7,808) 1,206,182
Non-controlling interests 624,689 (113) (4,598) 619,978
Non-current Liabilities
Contract liabilities - 57,621 - 57,621
Deferred income 46,310 (39,618) - 6,692

A7 R S R BB RN )
TONGFANG KONTAFARMA HOLDINGS LIMITED
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4. REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue

Geographical markets
People’s Republic of China (“PRC”)
Singapore

Total

Timing of revenue recognition
A point in time
Overtime

Total

Bz
—ZE-N\F
~A=1H

W@ A
Six months
ended

30 June
2018
RCEZX
Unaudited
FET
HK$’000

938,862
203,969

1,142,831

924,815
218,016

1,142,831
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4. REVENUE AND SEGMENT INFORMATION

(CONTINUED)

Revenue represents the sales amount from (1) manufacturing
and sales of prescription drugs and laboratory related
products; (2) operating of fitness centres and provision of
consultation services for fitness and health activities (such as
monthly membership fees, trial classes and personal training
classes); and (3) manufacturing and sales of cement and clinker
and trading of cement, net of discount and sales related tax.

HEXNA=+THLEAREA
Six months ended 30 June

—E-N\&F —E—+F
2018 2017
KREERK REEZ
Unaudited Unaudited
FHET FHBT
HK$’000 HK$ 000
HEREERETERERE Manufacture and sales of prescription
MBI E drugs and laboratory related products 240,337 144,292
LEREHRLRERESM Operating of fitness centres and provision
iR BT =5 A R 7S of consultation services for fitness
and health activities 188,266 28,076
EHEe BRI RNERRE 2 Royalty fee income in relation to fitness
R EBIRA and health activities in Taiwan 28,274 4,404
FHERI RERRE 2 Service fee income in relation to fitness
Bl 75 B U A and health activities in Taiwan 1,476 299
B N S E KR R AR Manufacture and sales of cement
and clinker 158,175 141,759
BEIKE Trading of cement 526,303 292,546
1,142,831 611,376
RBE_FTE—NEFXA=Z+HLAAR During the six months ended 30 June 2018, the directors,

RN EBER(METELEERRE)ETFEAR
EBEBERMBRRAGHZFTER &

WH()BR BEREEER: QREE
% REOBLEBEIEREE =BG
R 235 5 -

being the chief operating decision maker, had assessed the
Group’s operations and measurement of financial performance
assessment and identified (1) medical, pharmaceutical and
health business; (2) fitness business; and (3) cement business
as three separate operating and reportable segments of the
Group.

A7 R S R BB RN )
TONGFANG KONTAFARMA HOLDINGS LIMITED
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WARDEEER 2)

DESAER R EIE 2 K EEBR KRR
PRE fa R B 75 2 RES ML R FE AL - LA
tIN B EIR KA RIRE - AEEA
KERF 28|

AR
7/
ju]

e BER BEREREXG-RERHEE
BRAENERERBEE®D-

o REXH-EERBHHLMEMHRES
OB B oF 5 AR 75 Mo A4S 2 i R SR TS A
SRARELRBEELA-

o IKEEE—IKER
REEKIE-

RELAEE 2 2% D
BRIEMEAIE ER 2 & ED

() ?HBBRARER
AEEBE-TN\FR_F—LF

ANAZTHIEANEA DR AR ELS
ZOWWT

PR EFIHE A

—r *E%, u::ﬁ?

jz

|:1

j
;:|

HREFHRA

Segment revenue from external
customers

HHEE
AARLEHA
AARLERR
RERK

Segment results

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Profit before taxation

AL BEREEEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED

4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

The operating business organised and managed in each
segment represents a strategic business unit that offers
different products and services for the purpose of resource
allocation and assessment of segment performance. The Group
has following operating and reportable segments:

Medical, pharmaceutical and health business -
manufacture and sales of prescription drugs and laboratory
related products.

Fitness business — operate fitness centres and provide
consultation services for fitness and health activities and
operate the franchise business for royalty and service fee
income.

Cement business — manufacture and sales of cement and
clinker and trading of cement.

No operating segments identified have been aggregated in
arriving at the reportable segments of the Group.

(i) Segment revenue and results

Analysis of the Group’s segment revenue and results
for the six months ended 30 June 2018 and 2017 is as
follows:

BE BEREEREK
Medical, pharmaceutical and BEEH KEER a8
health business Fitness business Cement business Total
“B-\f -F-tF  ZB-\f _%2-+F  ZB-\f _"T-+f  ZIZB-\f _T-+%
2018 2017 2018 2017 2018 2017 2018 2017
KEER REER REER FEER FEEL FEER AEEH FEER
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
TER T TEx TAL Tz TEL TEx TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
240,337 144,292 218,016 32,779 684,478 434,305 1,142,831 611,376
28,947 7,824 36,235 3,467 4,948 29,614 70,130 40,905
2,078 484
(23,078) (18,314)
(13,133) (9,181)
35,997 13,894
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4. WARDEHER (&) 4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

() PBURAREE (&) () Segment revenue and results (continued)
BHE-_Z-—N\EXA=1tHRZ= There was no inter-segment sales during the six months
—tix\ﬂfﬂ—ﬁﬂz/dlﬂ WIE{’“ ended 30 June 2018 and 30 June 2017. The accounting
HAEE -T2 DIz FFTBUR policies of the reportable segments are the same as the
REB 2 T BEEAAR - HEEE ?El Group’s accounting policies. Segment results represent the
EoEmA  AeRERASREERK profit from each segment without allocation of unallocated
AR ARBERAE - it T E R corporate income and expenses, and finance costs. This
SERERBTHMARAEZLER is the measure reported to the chief operating decision
RERECHTERESE- makers of the Company for the purposes of resource

allocation and performance assessment.

(i) P BEEREE (i) Segment assets and liabilities
BR BEREERER
Medical, pharmaceutical and REER KEER it
health business Fitness business Cement business Total

“2-\f -F-tf | ZB-0\f _—Z-tf ZB-\f _—F-tf ZB-Nf _T-tf
NA=tH | tZA=t-8 | AB=tH t-A=t-8 | AB=tH t-A=t-B | AB=tH t-A=t+-EH
30.6.2018  31.12.2017 30.6.2018  31.12.2017 30.6.2018  31.12.2017 30.6.2018  31.12.2017
FEEH FE37 FEEH BE% FEEH BE% FEEH GE%
Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited
TER TEL TER TEL TER TEL TER TAn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Segment assets 1,072,175 1,301,606 742,675 713,103 1,594,074 1,352,080 3,408,924 3,366,789
Deferred tax assets 4,324 4,360
Unallocated corporate assets 158,728 73,061
FREE Consolidated assets 3,571,976 3,444,210

BR BEREEREEK
Medical, pharmaceutical and REER KEER ag
health business Fitness business Cement business Total

SE-N\F  “E-+F | ZB-N\f  CE-tF | ZB-\f CE-{% | ZB-\§ C-E+F
AASTEY t-A=t-B FAASTEY t-A=t-8 BAASTES t-A=t-B S AH=TES t-A=t-H
30.6.2018  31.12.2017 30.6.2018  31.12.2017 30.6.2018  31.12.2017 30.6.2018  31.12.2017
AEEY BEY AEEY BEY AEEY BEY AEEY BEY
Unaudited Audited  Unaudited Audited ~ Unaudited Audited ~ Unaudited Audited
T T TER TR TER TR Fign TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Segment liabilities 94,792 122,908 200,716 248 806 470,599 212,603 766,107 584,317

Tax liabilities 98,519 87,292

e Bank and other borrowings 659,497 805,002
ERHE Deferred taxation 109,726 113,537
RAARGEEE Unallocated corporate liabilities 6,180 5,350
FaRE Consolidated liabilties 1,640,029  1595,498

A7 R S R BB RN )
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BE

“E-)\FRA=THIREA

For the six months ended 30 June 2018

4. REVENUE AND SEGMENT INFORMATION

(ii) Segment assets and liabilities (continuea)

allocating resources between segments:

4. WARDEBER (&)
(CONTINUED)
(i) »HEEREE (&)
MEEDPRARN D HEDLER
ms:
e FIBEEENHZLEDE HET .
BREERRAEER RS ELE
EE: R assets; and
e FBBEBEIHIEKEZLE»I & .
T’%“E% HEE - R ?&,Hﬁﬂ%
i EHRERAIETFEEA
5. Hblg A 5. OTHER INCOME
RERITZHEWA Interest income from banks
FEUE KA B UA Interest income from loans receivables
REAEERBARZ Interest income from a non-controlling
—HAIEE HxHxﬁZﬂ s A shareholder of the Group’s subsidiary
REEREBRBREAFER Interest income from financial assets at
R wRMEAEFBBA fair value through profit or loss
REFEBEMEERTZZEATF Interest income from debt instruments at
BEEECEHIAEZ fair value through other comprehensive
2 WA income
KE—HEERAZHEHRA Interest income from a joint venture
Ha A Rental income
IR 7 6 By B #i B Subsidy and government grant
BE KL H & Sales of scrap
MU A Sundry income
FHRREXEEBRAR

TONGFANG KONTAFARMA HOLDINGS LIMITED

For the purposes of monitoring segment performance and

all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate

all liabilities are allocated to operating segments other
than tax liabilities, bank and other borrowings, deferred
taxation and unallocated corporate liabilities.

BZEAA=1+RHLAEA
Six months ended 30 June

—E-N\F —E 4
2018 2017
RIEER REEEZ
Unaudited Unaudited
FERT FAT
HK$’000 HK$’000
2,959 2,996
2,577 2,851
3,002 3,140

- 619

619 -

157 -

1,848 2,069
6,830 1,342
2,086 -
4,587 5,435
24,665 18,452
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BE-_Z—N\FA=+HIEA
For the six months ended 30 June 2018

6. BhE KA 6. FINANCE COSTS
BZXA=1+HIEAEA
Six months ended 30 June
—E-N\F —E—+tF
2018 2017
RICER RICEZ
Unaudited Unaudited
FHET FHT
HK$’000 HK$’000
UWTHEEZHE Interests on following borrowings:
RITE X Bank loans 4,601 2,762
HthEE Other borrowings 6,995 6,202
MERESMT Obligations under finance lease 64 12
T IEHE AR A% SR — TE SR HA 4 Imputed interest arising from a put option
EECEEMNE granted to non-controlling shareholders - 205
HEMNBERAREMANLD < Imputed interest arising from transfer
RIS E A 2 ST B of services with significant financing
component 1,473 -
13,133 9,181
7. BiE 7. TAXATION
BZEZXA=1+HIEAEA
Six months ended 30 June
—E-N\F —E—LF
2018 2017
RIEER RICEZ
Unaudited Unaudited
FHET FHBT
HK$’000 HK$’000
(XH)EEBHE: The (charge) credit comprises:
BIEARE I8 Current tax
—HEEMSH - PRC Enterprise Income Tax (9,916) (3,043)
— MRS - Singapore Corporate Income tax (8,984) =
(18,900) (3,043)
BAEFEHEREE Overprovision in prior years
—HFEEMEH - PRC Enterprise Income Tax 615 =
IERER IR Deferred tax 3,332 (3,330)
(14,953) (6,373)

A7 R S R BB RN )
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HE—ZT - \FAA=1+HIEA
For the six months ended 30 June 2018

8. AHE=ER

AR M TR kR (FEA)
THIBIAEZER:

I BB
KREMERE
WE- BEREBTE

BN ITERE

R AR IR
ER RS HZ FERA
B LERE AN HEEREA

W -BEEEBEZHER
MIH R R
HIE H EE
YMEHRSKA BHBRZE
THER
MEZKEHERS

g5 e U & R (B RE15b)

AL BEREEEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED

8. PROFIT FOR THE PERIOD

Profit for the period has been arrived at
after charging (crediting):

Amortisation of intangible assets

Depreciation of investment properties

Depreciation of property, plant and
equipment

Total amortisation and depreciation

Allowance for doubtful debts

Cost of inventories recognised as expenses

Release of prepaid lease payments
on land use rights

Net loss on disposal and write-off of
property, plant and equipment

Net foreign exchange loss

Property rental income net of negligible
outgoing expenses

Operating lease rentals in respect of
premises

Written off of loans receivables (Note 15b)

BERNA=1+HLEAER
Six months ended 30 June

—E-N\EF —E—F
2018 2017
REEX REEEZ
Unaudited Unaudited
FERT FET
HK$’000 HK$’000
3,740 1,448

85 78

31,514 20,800
35,339 22,326
860 3,095
710,809 446,212
1,710 1,562
3,044 478
2,342 1,577
(1,848) (2,069)
51,662 11,195
45,447 -
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HE—ZT-N\FAA=1+HBILXEAR
For the six months ended 30 June 2018

9. BRER 9. LOSS PER SHARE
AR RELMZBRERAREEEIE The calculation of the basic and diluted loss per share
TERUTEERTE: attributable to owners of the Company is based on the
following data:
HEXNA=+THLEAREA
Six months ended 30 June
—E-N\F —E—tF
2018 2017
RIS E % RCEZ
Unaudited Unaudited
FET FHT
HK$’000 HK$’000
FUAGTEAR AR EEN Loss for the purposes of basic and diluted
EREAREEEE BB loss per share attributable to owners of
the Company (14,731) (8,361)
BZEZAA=1+HIEAEA
Six months ended 30 June
—E-N\F —E—LF
2018 2017
RIEER RICEZ
Unaudited Unaudited
RHHEE Number of shares
AU ESREBE Weighted average number of
T @A ke T & ordinary shares for the purposes of
loss per share 5,326,273,883 4,945,757,735
LA EBITR 2 & B AR Nk F a8 T & Bk The weighted average number of ordinary shares shown above
g 2@ T & ([P BT & BEZ has been arrived at after deducting the shares held by the
% 17 0 2 B o share award scheme (the “Share Award Scheme”).
BHE_Z—N\FERZZE—+tFXA=T For the period ended 30 June 2018 and 2017, the computation
BIEEIE  ARTTE AR AR EREREE of the diluted loss per share does not assume the exercise
SREERL Wit ESREE BRI of the Company’s share options as such would result in a
mERITERSERE- decrease in loss per share.
10.i¢ B 10.DIVIDEND

RAHAE A IR SIRSEFKE E
RS (ZF—LF: &)

ARAEEFETERRNBE_T—N
FRA=ZTRLERNBAZHHERE (=%
—EFE) -

No dividend was paid, declared or proposed during the current
period (2017: Nil).

The board of directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
June 2018 (2017: Nil).

A7 R S R BB RN )
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BE—_ZT—N\FA=1HIEAR
For the six months ended 30 June 2018

MNYE BERRE

REBEE-_ZE—NFNA=Z+HIEAEAR

ANEE R ES0,179,0008 T (HE-Z
—+tFRXA=+HIE/NEA 38,774,000
BIL)BAME BB R &

11.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment at a consideration
of HK$30,179,000 (for the six months ended 30 June 2017:
HK$38,774,000).

12.FHE 12.GOODWILL
FAT
HK$’000
A COST
RZE—+F—A—H (EFEX) At 1 January 2017 (audited) 217,555
W BT B8 A Rl EE A& (B9 3E24) Arising on acquisition of subsidiaries (Note 24) 219,417
HELRARZZE Effect on exchange adjustments 2,188
RZE—+t&F+-_A=+—8H At 31 December 2017 (audited)

(&%) 439,160
HEHNHNBRZZE Effect on exchange adjustments (265)
RZE—NFAA=+H At 30 June 2018 (unaudited)

(REER) 438,895

13.

BREE

REBEE-_ZE—+FA=F+HIEEAR"
7N & B Y B 4 2 & E307,585,000/%8 T
BIE R U EE TFKT True Holdings & H B &
AR ([True Cayman£ B )51 %% A 4
25 A K& True Yoga Holdings Limited 29%
PEARER ([TruelBEE)BEEZE
e BEFBERBEZ -BRAERAFE
BEBREEN B RkE P BERER
B & FE 7D B RB0F K5F A iE - Truellt
BEHEZFIBEHRHE24 -

RTrueldls B8 B H T B - NEE [ True
Yoga Holdings Limited#® £ RIig R &
BRERAEBZ2IEBREFN B=F
—+ERAZFNABRAH30F - MTrue
Yoga Holdings Limited#& & A X { ##F
BE - GAZNZETEEBAS A)
FHAEBERI)REE - RTrueli =18 A
B R EETHBE o AT EEMRTA
196,576,000 7T °

RTruel BB =TEHH - RIE A %A AT RS
EIZMR BEATREEN G 2 FrrE s (At
— BB B EBSRERNEEE
ZHAR)  REBEREEZ AFEEGA
93,475,000/ T °

AL BEREEEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED

13.INTANGIBLE ASSETS

During the six months ended 30 June 2017, the Group
acquired intangible assets of HK$307,585,000 comprising
franchise agreement, customer relationship and trademark
arising on the acquisition of 51% equity interest in TFKT True
Holdings and its subsidiaries (“True Cayman Group”) and
29% equity interest in True Yoga Holdings Limited (the “True
Acquisition”). Other than the trademark, which has an indefinite
useful life, the franchise agreement and customer relationship
are amortised on a straight-line basis over 30 years and 5
years, respectively. Details of the True Acquisition were set out
in Note 24.

Upon completion of the True Acquisition, the Group grants
and provides True Yoga Holdings Limited with non-exclusive
rights to operate the franchise business in Taiwan for a term
of 30 years commencing from 29 May 2017 and True Yoga
Holdings Limited shall pay a monthly franchise fee. The
monthly franchise fee will be sub-divided as (i) royalty fee and
(i) service fee. As at the date of the True Acquisition, the fair
value of the franchise agreement acquired was estimated at
HK$196,576,000.

As at the date of the True Acquisition, the fair value of
trademark acquired was estimated at HK$93,475,000 based
on royalty savings, i.e., cost of licensing the intangible asset
from an independent third party, to be realised in the future by
owning the intangible asset.
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BE-_Z—N\FA=+HIEA
For the six months ended 30 June 2018

14.EWNE S FE 14. TRADE RECEIVABLES
ARBIBRRBTRHESEF —RIF The Group has a policy of allowing its trade customers credit
A EE RmERRENEZAHZE periods normally within 1 year. The aged analysis of trade
P2 FEWE SFIE (R RZEREE) 2 receivables, net of allowance for bad and doubtful debts, is
BREC T : presented based on the invoice date at the end of the reporting

period as follows:

K=& | n-z—t%
AA=tH +-A=t+-A

At At
30 June 31 December
2018 2017
AEEX REZ
Unaudited Audited
THERT FHET
HK$’000 HK$’000
0E90K 0 to 90 days 452,824 254,138
91E180K 91 to 180 days 335,944 197,028
1812365K 181 to 365 days 89,217 74,446
HBil1F Over 1 year 12,353 7,059
890,338 532,671
FEWE ZHIBEBABIE120,101,0007% Included in trade receivables are bills amounting to
T(Z&2—+F+=_A=+—H8: HK$120,101,000 (31 December 2017: HK$131,913,000) that
131,913,000/ 7T) 0 E W Z 15 - fEA/ R the Group has received bills held for future settlement of trade

SERRREERKESIRIA A - receivables.

15. B L E X 15.LOANS RECEIVABLES
R=Z-N\F R_T—+F
AA=+H +t-A=+—H
At At
30 June 31 December
2018 2017
REER REZ
Unaudited Audited
liksd THET TAET
Notes HK$’000 HK$’000
EWER Loans receivables

7 [0 fE o ok Reverse repurchase agreements (@) 30,313 74,437
H i E UL E 5K Other loans receivables (b) 56,414 104,441
86,727 178,878

A7 R S R BB RN )
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HE—ZT - \FAA=1+HIEA
For the six months ended 30 June 2018

15.BENER &)
B 5
(a) FEBEIHE

REBEE=ZZE—-NFAA=FTHLEARER &
POEFEREEESFRZME
TUARBHEZESFERARNEERS K
& FE R AR 1,442,200,0007T (HEE R
1,716,292,0008 ) (BHE=ZZT—+tF <A
=+ HIEREAR - AR%849,700,0007T (18
B 5977,116,0007% 7t ) ) - | H5 H3 R A T4
E29K IR FEFENF2.09%E7.25%5 &
(BEZZE—tFXA=1+HL~EA
HEIEN 1228k  EF KN T2.30% =

13.54%=t8) - ZEHEBHE S BRER

K EF

)

Ko FEWRIA - $R B S K AR DI B -

REBE-_Z—N\FXA=Z+BLAEA K
% 4858 A AR 11,478,600,0007T (1B E R
1,759,610,000 L) (BEZE=ZZT—tF A
=+HIERER  AR¥957,400,0007T (48
H 71,100,966,0008 L) ) 2 ¥ EIEH#E

FEREER -
(b) HitEWER

RZE—N\EXA=Z1TH AEBRBAAR
#50,000,0007T (48 & 759,503,0007% T )
2 HAh IR E BUZF R R6% a8 - W IR
BRABIEE BB AREHRE—FRZ

JE W E 5K o

AR A S 85 A ARES35,000,0007T (BE
741,652,000/ 7T ) 2 Hh ERE R 2 E F
FTZREEBERREBARZS—N\EAX
AHBEBREFBRRSE BR VT EEFRER
MZEERER - — \FRADHME-
ERAEEHHFAMRAZRAN RAGE

ERREEREERER -

AL BEREEEEER AR
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15.LOANS RECEIVABLES (coNTINUED)

Notes:

(a)

(b)

Reverse repurchase agreements

During the six months ended 30 June 2018, the Group, as the reverse
repo party, entered into pledge-style bond repo transactions that
were denominated in RMB with the aggregate principal amount of
RMB1,442,200,000 (equivalent to HK$1,716,292,000) (for the six months
ended 30 June 2017: RMB849,700,000 (equivalent to HK$977,116,000))
through the Shanghai Stock Exchange with maturity periods from 1 day
to 29 days and carried interest ranged from 2.09% to 7.25% (for the six
months ended 30 June 2017: maturity periods from 1 day to 28 days and
carried interest ranged from 2.30% to 13.54%) per annum. Such reverse
repurchase agreements are classified as loans and receivables and are stated
at amortised cost.

During the six months ended 30 June 2018, reverse repurchase
agreements with an aggregate principal amount of RMB1,478,600,000
(equivalent to HK$1,759,610,000) (for the six months ended 30 June 2017:
RMB957,400,000 (equivalent to HK$1,100,966,000)) had matured and been
redeemed.

Other loans receivables

As at 30 June 2018, other loans receivable with an aggregate principal
amount of RMB50,000,000 (equivalent to HK$59,503,000) carrying interest
6% per annum are stated at amortised cost. It represented the loans
receivable with maturity within one year from the end of the reporting period.

In June 2018, other loans receivable with an aggregate principal amount of
RMB35,000,000 (equivalent to HK$41,652,000) had been fully written off in
view of the fact that the counter party’s representative and the shareholder
have indicated that the debtor does not have resources to repay due to
severe financial difficulties noted in June 2018. Based on the Group’s
knowledge on the counter party’s situation, the directors of the Company
considered the loans receivable cannot be recovered.
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BE-_Z—N\FA=+HIEA
For the six months ended 30 June 2018

16.ZBIERKRIE ’/-A\ TEEEE 2 16.FINANCIAL ASSETS AT FAIR VALUE
%ﬁﬂﬁé/ BH 2R THROUGH PROFIT OR LOSS/DEBT
RAFEEREZEEXIA INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME
R=-F—N\F RZE—LF
AA=+H +=ZA=+—H
At At
30 June 31 December
2018 2017
REGEZ KEZ
) Unaudited Audited
B & THET FHET
Notes HK$’000 HK$'000
HEEERE Held for trading investments
B o Bonds (a) - 31,635
REB LT ZBRAE S Equity securities listed in Hong Kong (b) 12,391 21,324
REBEBMI T2 Equity securities listed outside
_BAES Hong Kong (b) 358 428
RZMEBEES Exchange-traded funds (o) - 2
HinZEBIBRERR Other financial assets as at fair value
AFPEEREZ through profit or loss
THEE
] R (E 5 Convertible bonds (©) - =
P = B S 45 1S 117 K Exchange rate linked structured deposits (d) 28,989 =
EEERBRRIR Financial assets designated as at
AFEEREEZ fair value through profit or loss
THEE
AR ES Convertible bonds (©) - 36,504
BE S 80 A5 R METF X Exchange rate linked structured deposits (d) - 24,827
41,738 114,720
EBHEMEEKER Debt instruments at fair value through
ATEEEEZ other comprehensive income
BEEIA
Eba Bonds
—3Em® — non-current (@) 15,711 =
— e — current 15,638 -
31,349 -
B 5T Notes:
(@ E* (a) Bonds
ZEBHFUET([ET])FHE REFE The bonds were denominated in United States dollars (‘US$”) and carried
3.99% £ 4.00%:T 8 ° interest at 3.99% to 4.00% per annum.
b) BEBHRRBFEEES (b) Equity securities and exchange-traded funds
BRABHFRZXGMEBEESEATLEME Equity securities and exchange-traded funds are stated at fair value which is
B - % A T (B {8 4R 15 45 8 28 4 % 5 P B determined based on the quoted market bid price available on the relevant

WMeMBEANEETE - stock exchanges.

A7 R S R BB RN )
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HE—ZT - \FAA=1+HIEA
For the six months ended 30 June 2018

16.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS/DEBT
INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

16ﬁﬂﬁﬁﬁﬁﬁ$ﬁﬁﬁﬂ
EtRMEE EBEMZEAK
RAFEEEEBZEEIA
(%)
ek (&)
(c) "R ES
REZE —NFEXNA=Z+HLEXEA

$'§§IL/U\E¢P§30 475,0007T (A& R
36,266,000/ 70) H & A IR E 5 o

REBE-_ZT—+FENA=1THILAEAR &K
£ @ A A2 EFH A R #30,000,0007T
(H8E 734,499,000/ 7T ) ° AT AR &5 LA A
Eﬁ%fﬂéqﬁézi/ﬁm%ﬁiﬂ%z%\zﬁ%&
3%st B e

(d) ERHBEBUEEN

REBE2-_Z— N \FENA=Z1THILAEAR &K
%Eliﬁi—ﬁfﬁﬂuTiL/U\E“#%uﬂEZ%ﬂ%
ARAE R AEBETR A2BBAAR
#24,000,0007T (18 & 728,561 ,ooo,%m
(BE-_ZT—+tH&~AZF+AHL~EA:
A R #20,000,0007T (# & $22,999,0007%
JL)) BHER A —F (HEZT—+t& X
A=+HIEAN@EAR: —%F)-

REZ-_Z—\FXA=Z+HILXEA"
K& 485 A AR ¥20,000,000T (HHE R
23,801,000/ L) 2 &5 EMHFRE uﬂﬂﬁe
& AR 120,819,0007T (48 & 724,776,000
B ER -REE-FT—+tFA=1+H1E
ANEA ﬁ%ﬁ%%liﬁmaxwﬁﬂﬂzﬁ %jz
2T N\EFERNAZTHILNEAERSE

b &/&%1?‘:@%1@2%@%??2@%‘?
U5 B AR #489,3007T (8 E #602,000
B (BE2ZZE—tFXXA=+HIERN
@A : AR ¥739,0007T (48 & /842,000
JT) ) e

ZE BT S B R A R SR T BT 2 [
REH ML M%%E%\ETMEA%M%&M
BoBRRERREREATEEREZS
HE-

AL BEREEEEER AR
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(CONTINUED)

Notes: (continued)

(c)

(d)

Convertible bonds

During the six months ended 30 June 2018, the Group disposed of the
convertible bonds at RMB30,475,000 (equivalent to HK$36,266,000).

During the six months ended 30 June 2017, the Group purchased convertible
bonds of RMB30,000,000 (equivalent to HK$34,499,000). The convertible
bonds were denominated in RMB and carried interest at 2%, 2.5% and 3%
per annum during the three years duration.

Exchange rate linked structured deposits

During the six months ended 30 June 2018, the Group entered into new
principal protected exchange rate linked structured deposits that were
denominated in RMB with the aggregate principal amount of RMB24,000,000
(equivalent to HK$28,561,000) (for the six months ended 30 June 2017:
RMB20,000,000 (equivalent to HK$22,999,000)) with a bank with maturity
periods of one year (for the six months ended 30 June 2017: one year).

During the six months ended 30 June 2018, structured deposits
with aggregate principal amount of RMB20,000,000 (equivalent to
HK$23,801,000) had matured and been redeemed at RMB20,819,000
(equivalent to HK$24,776,000). During the six months ended 30 June 2017,
no structured deposit had matured nor redeemed. For the six months ended
30 June 2018, fair value gains on financial assets at fair value through profit
or loss of RMB489,300 (equivalent to HK$602,000) (for the six months ended
30 June 2017: RMB739,000 (equivalent to HK$842,000)) were recognised.

Interest rates of these structured deposits vary depending on the movement
of exchange rate between the US$ and the Australian Dollars. Such
structured deposits are classified as financial assets of fair value through profit
or loss on initial recognition.
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17.

18.

19.

ENEZRERENRE

RBERRENREZEHMEN 2 AEE
ERNESFIERENZERZEER TN
T
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17.TRADE AND BILLS PAYABLES

An aged analysis of the Group’s trade and bills payables,
presented based on the invoice date, at the end of the
reporting period is as follows:

R=B-—NF RZZT—+F

AA=+H +=-HA=+—H

At At

30 June 31 December

2018 2017

RCEZ KEZ

Unaudited Audited

FTHET FH&T

HK$’000 HK$’000

0Z90K 0 to 90 days 320,184 81,559
91E180K 91 to 180 days 77,855 16,793
181E 365K 181 to 365 days 36,573 101,539
BiB1F Over 1 year 6,904 7,621
441,516 207,512

RITREMEER

REBEE-_Z—NFXNA=+H 1K
A AEBESHERTERREAME
183,911,000 L (ZE—+tF+= A
=+—H 567,590,000/ 7T) KB EIR
TER R HAMEE331,757,00058 7T (=
T—+%+-H=+—H:876,663,000
BIT) cHEBEMSRIED AREM AR
EEz—MEBEBER-

REBZRTREMEEARSFHRNS
HEEBREMSZHHETE  FHNT
FE3.36%E10.00% (ZE—+F+=
A=1+—H:1.20%%10.00%) °

BHNARE

BEHNEERIREN - E-F2fERN
FLAFIBRRIBY R EFFLIHE S HFAN
ZHHFE (BREHNMALRREER
B R R R R DUA) ; (i)F8
WEPHIE (BREH % BREREE
AR R AR 2 IR HIER ER P 26
BRI R AWA)

=

B

18.BANK AND OTHER BORROWINGS

During the six months ended 30 June 2018, the Group
obtained new bank loans and other borrowings of
HK$183,911,000 (31 December 2017: HK$567,590,000) and
repaid bank loans and other borrowings of HK$331,757,000
(31 December 2017: HK$876,663,000). Proceeds from
new borrowings were used to finance the general operating
activities of the Group.

The bank and other borrowings of the Group are repayable
in instalments over a period of 5 years and bear interest at
floating market rates which on average ranged at 3.36% to
10.00% (31 December 2017: 1.20% to 10.00%) per annum.

19.CONTRACT LIABILITIES

Contract liabilities represent (i) instalments received in advance
for prepaid membership packages or personal training classes
for one to three years and advanced from customers in respect
of sales contracts which to be recognised as revenue over
the contract period when those future services are provided in
accordance with the service package contract; (ii) the receipts
in advance from customers which to be recognised as revenue
at a point in time when the control of the prescriptions drugs,
laboratory related products, cement and clinker are transferred
to the customer.

A7 R S R BB RN )
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20. iR &<

FHAE(EO0.002/8 7T 2 & AR

B

F

RZE—+F—HF—H"
—E—+HF+HA=+—H

rZZE-NFXA=+H

BETRER:

W-_ZE—+F—A—HBHEK
—E—+F+-A=+—H

BERERZRTLTER
(Pt 5E26(d) )

BB EBEHITHROEAR
B (MizE2(A))

R-ZZT—N\FRA=1H

20.SHARE CAPITAL

K% & B
Number of BE
shares Value
FET
HK$’000
Ordinary shares of HK$0.002 each
Authorised:
At 1 January 2017,
31 December 2017 and
30 June 2018 100,000,000,000 200,000
Issued and fully paid:
At 1 January 2017 and
31 December 2017 4,950,000,000 9,900
Issuance of ordinary shares under
the Subscription Agreement
(Note 26 (d)) 400,000,000 800
New shares issued as
consideration for the
Acquisition (Note 2(A)) 243,863,777 488
At 30 June 2018 5,5983,863,777 11,188

RBE-_ZT—+tFNA=Z1+HIEAHE
A ARRAR AR MDEEE ALK
3,484,000/%8 T i B & 5 F6,756,000%
ARBIRGD  ZERODRERA [ ZRD
REGGTEFAE 2R BTHERARRR -
REBE_Z—NFNA=Z+THIEXEA
AW EETERNBEEAR S RN —/\F
NA=T8 BRHEEFERE ZKD
4820 58,190,000/ (—=ZE—+F+ =4
=+—H :8,190,0000%) °

During the six months ended 30 June 2017, 6,756,000 shares
of the Company were acquired at a total cost of HK$3,484,000
and held for the Share Award Scheme which recognised and
accumulated in equity under the heading of “Shares held for
share award scheme”. There was no such transaction during
the six months ended 30 June 2018. As at 30 June 2018, the
aggregate number of shares held for the Share Award Scheme
was 8,190,000 (31 December 2017: 8,190,000).

AL BEREEEEER AR
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2. ERERE 21.CAPITAL COMMITMENTS

REB B AT EARFEE: The Group had the following capital commitments:
R=ZZ-N\F RZT—+F
AB=+H +=-A=+—H
At At
30 June 31 December
2018 2017
REBEZ EZ
Unaudited Audited
TERT FET
HK$’000 HK$’'000
EEEERNNGHEES Capital commitments contracted for but not
M HEAEE provided in the condensed consolidated
BAREYE financial statements:
—A—MAag 2 aHE (K3E) - Capital contribution to a joint venture (note) 476,020 480,019
-BEYE BEMEE — Acquisition of property, plant and equipment 37,136 47,952
— A4 &2 A Tongfang Konta - Capital contribution to Tongfang Konta
Capital L.P.H & Capital L.P., a joint venture - 36,812
513,156 564,783

W

BUOARRR_E——F_A+RHBFAM"
MN_E——F-_F+=0 AEEZHE2EWB
ANE EBEEKEERAR ([ LG L) HE
BELEEM (KE)ARAR ([LEEM])
AN (EREXTAESER]&ERHE) (T4
BB R (ERRIAERQR (RADB®E)
(TEERABE])  URER BiIHEZ R RIE
BRI —BEERAR([EERA]) - REEE
Wi EEEMELS FBEENIE EEHE
HEABZFKELERKEEREAER ([AEEE
B ZHEBBEXE  2EE RS2 IR
RYAEAR UEEREEOEBER M—
HAE QAR EREEAEBRHEESE QAR
B R Z50%1% %8 A R ¥ 400,000,000 (FHE AL
476,020,000 L (ZE—tF+=ZA=+—1:
480,019,000/ 7T) ) - X G BEHRA AR B H
AB-E-—F_A+HEBR-ZE-WHFE—-A=+
AZAEURBSA-_S——F=A+ B2
£H o

Note:

As announced by the Company on 15 February 2012, Shanghai Allied Cement
Co., Ltd. (“Shanghai SAC”), a non-wholly owned subsidiary of the Group,
entered into the (BARER [BEABIEE | &1E#H#) (the Bailonggang Project
Construction Cooperation Agreement) (the “Cooperation Agreement”) and the «#
RBZAE AR (BB #iE) (the Principle Agreement for the Establishment
of the Joint Venture Company) (the “JV Principle Agreement”) with /8 (&
E ) ABR A A (Shanghai Building Material (Group) Company Limited) (“Shanghai
Building Material”), a state-owned enterprise, for the purpose of setting up a
joint venture company (the “JV Company”) pursuant to the terms and conditions
therein on 13 February 2012. Pursuant to the Cooperation Agreement, Shanghai
Building Material and Shanghai SAC agreed to establish the JV Company to
operate and manage the development of new cement production facilities at
Bailonggang, Pudong, Shanghai (“Bailonggang Project”) under the terms of the JV
Principle Agreement after the relevant government approvals for the Bailonggang
Project being obtained. The commitment on capital contribution to a joint venture
represents the 50% share of registered capital of the JV Company by the Group
amounting to RMB400,000,000 (equivalent to approximately HK$476,020,000 (31
December 2017: HK$480,019,000)). Details of the transaction were set out in the
announcement of the Company dated 15 February 2012 and 30 January 2014
and the circulars of the Company dated 16 March 2012, respectively.

A7 R S R BB RN )
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i

2. EREE (2)

MisE: (&)

RZE—Z—ZFNLAZ +AEvLELMJ4_h
BERE UBEETRERESE BREAA
R #380,000,0007T (48 & \n%zmgm@%n
(ZF— % +=H=+—H:456,018,000/%
L)) M- E—N\FARNA=+H LB IEEX
NZ=NEENZAREZSEHNRAEAR
68,270,000 (ZE—+F+_A=+—8:
AR %68,270,0007T) (48 & 7 481,245,000/
T(ZZE—+F+=HF=+—H:81,927,000/%
L)) - RE=NBERHABE 2 REREEE T
ARARAEBSES ASEEEBZSRER
BB A -NABRRIKME  BE EHAR
BAEBPERAREAR ERARNERHEREM
FREGMEEZZEREEEETEERR T
RAEERER R RNREETEERA]
S 7E AR A R B4R Al & &ﬁﬁmT§W$u§%ﬁ
ﬁﬁ%i%&%&ﬁ&% ABITEREGER
&%é$&%2ﬁécx%ﬁ$“%ﬁ#$
7E%ﬁfff*¢+ﬂ EZ“iﬁaﬁﬁf
T——F+—HF+ARA2ZE

HRBREBE=NEEHBZBEE CRERKER
ARARBEBER WAEERAEBER
BEE(BREZ=-GCEBERZEATZAE) &S
A A R ¥400,000,0007T (18 & 7 49476,020,000
BLT(ZE—+F+ZA=Z+—H: AR
400,000,0007T (18 & K 49480,019,000%87C) ) *

Ma—fEaEARME Z&KE-

e
pa

AL BEREEEEER AR
TONGFANG KONTAFARMA HOLDINGS LIMITED

21.CAPITAL COMMITMENTS (CONTINUED)

Note: (continued)

On 28 September 2012, Shanghai SAC entered into three purchase agreements
for the purchases of certain equipment and machineries at the aggregate
consideration of RMB380,000,000 (equivalent to approximately HK$452,219,000
(31 December 2017: HK$456,018,000)). As at 30 June 2018, Shanghai SAC has
settled the respective first payments of the total consideration in an aggregate
amount of RMB68,270,000 (31 December 2017: RMB68,270,000) (equivalent
to approximately HK$81,245,000 (31 December 2017: HK$81,927,000)) under
the three purchase agreements. The equipment and machineries under the three
purchase agreements were purchased for future use in the Bailonggang Project
and the Group does not intend to retain such equipment and machineries for
their own use. After the JV Company is established, Shanghai SAC may transfer,
by way of disposal or otherwise, the equipment and machineries purchased at
cost or novate the rights and obligations of the purchase agreements at cost to
the JV Company in accordance with the relevant PRC rules and regulations, or
subject to the relevant PRC rules and regulations, may transfer such equipment
and machineries at cost by way of contribution in kind to satisfy its proportion of
the registered capital of the JV Company. Details of the transaction were set out
in the announcement and circular of the Company dated 3 October 2012 and 15
November 2012, respectively.

Since the equipment and machineries under the three purchase agreements
were purchased for future use in the Bailonggang Project, the total commitment
of the Group to the Bailonggang Project, including the commitment under the
three purchase agreements, would be limited to RMB400,000,000 (equivalent
to approximately HK$476,020,000 (31 December 2017: RMB400,000,000
(equivalent to approximately HK$480,019,000)) being the commitment on capital
contribution to a joint venture.
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22,5 E K i 22.PLEDGE OF ASSETS

RIE—NFRNA=Z+TH "EBEZIRTT
N E b £ 279,140,000 7T ( — & —+
F+—A=+—H:249,795,000/&7T)
R EERARNERE 2 EEBRTT
B1&162,982,0008 L (T —+F+ =
A=+—H:100,003,000/% 7T ) & @ &
HHE1,940,0008 T (ZE—CF+= A
=+—H:3,414,000#7T) E A T5|EE
TEH IR

As at 30 June 2018, the Group’s bank and other borrowings
of HK$279,140,000 (31 December 2017: HK$249,795,000),
short-term bank facilities of the issuance of bills payable
to suppliers amounting to HK$162,982,000 (31 December
2017: HK$100,003,000) and finance lease of HK$1,940,000
(81 December 2017: HK$3,414,000) were secured by the
following:

R=FB-NF RZT—tF

ANA=+H +=-A=+—H

At At

30 June 31 December

2018 2017

REGEZ EEZ

Unaudited Audited

TERT FET

HK$’000 HK$’'000

EFREREY Building and structures 158,662 155,271
T 55 R 1 25 Plant and machinery 4,276 54,339
T AR 2 TR B FRIE Prepaid lease payments on land use rights 111,904 99,524
b R H B TR Exchange rate linked structured deposits 28,561 24,001
SRR ITIER Pledged bank deposits 106,159 35,762
409,562 368,897

ERMITACZATVEESE

AEEETEREERNEREHRZ
NFEEFE TRREREEZFERE
ERFEEZTAN (LERAERZMAE
R kBAE) ARBRBAFEEBAE
PR ABZABREEM{RFEER
AERERATEEFRAZAR (F—=
=) Z2ER-

. FS-MATEEHEERERAES
BEREET SRR CREHER)

HE

o E_MAFEEERRRITAFT—
MAZBREAN BEESBELIEHE
(BNE#R) S HE (BaEMITE) A
BERBAEHE N

o FB=MATVEEEHEEGTALIER
BRSBTS BBMEEEXBEL
%ig;fﬁ(T\ﬁI%E%??i@)\ﬁ)Z{Eﬁﬁ
EETE -

23.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e |evel 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e |evel 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

e |evel 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

A7 R S R BB RN )
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WB.EMITECZAFEEFTE &) 23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (coNTINUED)

AVEE
) 5
CREE AVEE Fair value fEFZRETEHAE
Financial assets Fair value hierarchy Valuation technique and key inputs
R=Z-N\F RZT—t5
AA=+H  +tZA=1-H
At At
30 June 31 December
2018 2017
ARER KEZ
Unaudited Audited
TER THET
HK$’000 HK$'000
FHEEERE
Held for trading
investments
&% - 31,635 EZ& EERBRE
Bonds Level 2 Quoted prices from pricing services
REE LTz RAES 12,391 21,324 B mMBREAE
Equity securities listed in Level 1 Quoted bid prices in market
Hong Kong
BB ET 2 R 5 358 428 B mIHMRE AB
Equity securities listed Level 1 Quoted bid prices in market
outside Hong Kong
RHMEEES - 2 Ef MM MEAE
Exchange-traded funds Level 1 Quoted bid prices in market

AL BEREEEEER AR
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WM TECZAFEETE &)

23.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (coNTINUED)

AVEE
R
CREE AVEE Fair value fEFZREEHAE
Financial assets Fair value hierarchy Valuation technique and key inputs
R=Z-N\F RZT—t&
AA=TH +ZA=+-H
At At
30 June 31 December
2018 2017
ARER KEZ
Unaudited Audited
TER FHT
HK$’000 HK$'000
ERERERAVEERE
ZEREE /EEER
BERZEATEEREL
tREE
Financial assets at
fair value through
profit or loss/financial
assets designated as
at fair value through
profit or loss
RAE Em 2z RRES - 36,504 EZ# TRIMERE CRE
Convertible bonds listed Level 2 Quoted prices from financial institutions
in the PRC
EEENEB LR 28,989 24827  BEZH HRBENE BRERAREXZH  HE (FARRS
Exchange rate linked Level 2 HRMEINE B TI5 MG 2 5l R IB B ER) R
structured deposits BOMXEARRERRE YURRARERE
RHHF (MER) 2 GERR R EEHAR -
Discounted cash flow. Future cash flows are
estimated based on the probabilities of future
exchange rate movements (which are modelled
using the implied volatility prices at the end of the
reporting period from the foreign exchange options
market) and contracted interest rates, discounted
at a rate that reflects the credit risk of the Group or
the counterparties, as appropriate.
ERHEMEZERRER
ATEERECERIA
Debt instruments at
fair value through
other comprehensive
income
&% 31,349 - EIR EERB 2 HRE
Bonds Level 2 Quoted prices from pricing services
73,087 114,720

A7 R S R BB RN )
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i

WB.c@MTEZAFEETE (&)

REBZE T N\FRXA=ZTHIL AEA
EBE-F-LFT-A=T—HIF
;‘5 B REE=FELEE
&O

KRRIEZRE ANEBEBPLRE M
ﬁ%mﬁ%%&ﬁ%%Z@ﬂﬁ%&%
BEBEzEmeBEEATEEES %
ERNTFEEDERMBRESREDNIL
BARTERAEE-

B

RZE—tEFHAZ —HLEI KEH
ME—RBILE = F#EIT 2 Truel i
1 - 3 & {8 A36,720,000% 7T (8 E 7
284,580,000/ 7T ) - ZHE X 5 E%mﬁﬁ
BiE AR IqﬁﬁﬁﬁﬁFiZ?ﬁ@
219,417,0007% 7T ° True Cayman;’%lb
K True Yoga Holdings Limited & £ Bt &
RNRIMEBLERE G RO RIBHE SR
FE 5558 R 7% - W& True Caymant B & £
BERFEONRLERE-

W B8 2 tR R Bk Z4<4,023,0008 TR B 5T A
EE%E%RE@EEE@%@:Z@—JCE/—\H
—tHRLEXNEAEESBEEAEREK
Eﬁﬂiﬁuﬁzﬁni‘%WZﬁﬁﬁg’iﬁﬁlgTﬁﬁm
BEBR-

@ﬂﬂxlﬁﬁ%%ﬁ\}

B’\%ﬁ“/\f%qﬂﬁﬁuﬁlﬁﬁﬂﬂ/ﬁF(E B
REFsthE BEREFPBEER) LA
EEREEWRAZ AV EETIABIA
REXGHEMETZHESER -
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23.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (cONTINUED)

There were no transfers among Levels 1, 2 and 3 during the six
months ended 30 June 2018 and the year ended 31 December
2017.

The directors of the Company consider that the carrying
amount of the Group’s financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

24.BUSINESS COMBINATION

On 29 May 2017, the Group completed the True Acquisition
from an independent third party for a cash consideration
of US$36,720,000 (equivalent to HK$284,580,000). The
transaction had been accounted for using the purchase
method. The amount of goodwill arising from the acquisition
was HK$219,417,000. True Cayman Group and True Yoga
Holdings Limited and its subsidiary are engaged in the
operation of fitness centres and provision of consultation
services of fitness and health activities. True Cayman Group
was acquired so as to achieve better returns and development.

Acquisition-related costs amounting to HK$4,023,000 has
been excluded from the consideration transferred and have
been recognised as an expense in the six months period
ended 30 June 2017, within the other expenses line item in the
condensed consolidated statement of profit or loss and other
comprehensive income.

The fair values of intangible assets (mainly related to the
recognition of franchise agreement, trademark and customer
relationship) acquired and deferred income assumed in
business combination are based on valuations performed by an
independent qualified professional valuer.
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For the six months ended 30 June 2018

24. (S 6Bk (&)

24.BUSINESS COMBINATION (coNnTINUED)

FAT
HK$’000
WENEEZEE Goodwill arising on acquisition
RE Consideration 284,580
N e R E Plus: non-controlling interests 41,817
BT R A E Less: net assets acquired (85,340)
R —HEE QR Less: interest in an associate, representing
Bl True Yoga Holdings 29% equity interest in True Yoga
Limited 2 29% % 7~ 1 &= Holdings Limited (note)
(Wi3E) 21,640
219,417

MisE

Z & s EE True Yoga Holdings Limited 29% %
ERAEZRE HEREREEB LAERME
FFEBRAFBE T2/ True Yoga Holdings
LimitedZ BRIRIR & M EBEIT 2 HEEE -

I
Note:

The amount represents the allocated consideration for acquiring the 29%
shareholding of True Yoga Holdings Limited, which is determined based on a
valuation carried out by the management with the assistance from Greater China
Appraisal Limited, an independent valuer, by reference of the discounted cash flow
of True Yoga Holdings Limited.

HEZ—tFA=1+HILEA~MEAH An analysis of the net outflow of cash and cash equivalents in

MEBLIERE RS KBESEEYR the six months period ended 30 June 2017 in respect of the
HFRED>NOT acquisition is as follows:

FHET

HK$’000

FrikiER e KRB FEY Cash and cash equivalents acquired 10,740

B AR eI 2RE Less: Consideration satisfied by cash (257,455)

WHEREA 2 RERLFE Net cash outflow on acquisition (246,715)

WEEEE 22 BER@True Cayman
EEEHRAER RETIHERRE
LEB TR m s R ANER—
ETHREREREEXNECKREHKS -
AEE R EAEE R B True Cayman
EERAF ITEJE%%%J/X&TET&%&&
RITHE 2 HE - E.EEJ"EMJZKEIZ

ST R AR B R
EXEHANEBRERS -HRX @S

PLBREREEESR  MTruelBF1A
NEREEZ EBRE -

RRZENE N AR BRI BETEEZ
HERR R - H&Iﬁiﬁi?ﬁ@ﬁﬁﬂﬁ?ﬁwo

B EKEMEE ZEE AN -

Goodwill arose from the acquisition included amounts in
relation to the benefit of expected revenue growth, future
market development and the assembled workforce of True
Cayman Group. The Group has been looking for investment
opportunities in the universal health sector from time to time.
The Group could leverage its resources to facilitate the True
Cayman Group to expand the business in China and capture
the opportunities of the fitness and health industry. The
management has reviewed the business of the Group and
has been actively exploring the medical, pharmaceutical and
health industry businesses and other investment opportunities.
The True Acquisition is in line with the business strategy of the
Group as fitness centres belong to the universal health industry.

These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for
identifiable intangible assets.

None of the goodwill arising from this acquisition is expected to
be deductible for tax purposes.

A7 R S R BB RN )
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2. HE—EKHBLQTR

N-E-NERA-+=0 KXEEH—
BEUE = HEERRAEREANLE
BRAF] ([RRAKRESE ) 2 2 8B A %
@ AR (E S AR %4,000,0007T (10 E

74,920,000/ 7T ) °

REERHRAREREEECEEREA

BAEREOT :

EWAE:
RefE

BARERFEZEER
BEDH:

WX BERERE

BT IAE E

st

FEY & 5 SIH

HA YR - & R IFAN R
RITEBR LR E

FE & 5 3RIE

H th F& A 5K

BEHEFRE

HE—FEHE ARz W :
B E
D HEFEE

HE 2 W
HEEEZRERA:

EHEZRITERIR S
B AR & UWER 2 (B
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25.DISPOSAL OF A SUBSIDIARY

(equivalent to HK$4,920,000).

On 23 May 2018, the Group disposed of its entire equity
interest in Shaanxi Chen Ji Pharmacy Co., Ltd* (Bt7A R &
ANEEREABR AT ) (“Shaanxi Pharmacy”) to an independent
third party for an aggregate consideration of RMB4,000,000

The aggregate amounts of assets and liabilities attributable to

Shaanxi Pharmacy on the date of disposal were as follows:

Consideration received:
Cash consideration

Analysis of assets and liabilities over
which control was lost:
Property, plant and equipment
Deferred tax assets
Inventories
Trade receivables
Other receivables, deposits and prepayments
Bank balances and cash
Trade payables
Other payables

Net liabilities disposed of

Gain on disposal of a subsidiary:
Consideration received
Less: net liabilities disposed of

Gain on disposal

Cash inflow arising from disposal:
Bank balances and cash disposed of
Less: Consideration received by cash

TR
HK$’'000

4,920

275
28
7,298
2,284
136
1,206
(8,216)
(5,256)

(2,245)

4,920
(2,245)

7,165

(1,200)
4,920

3,714
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26.FAE A R Z K&

REBE_ZT—N\FRA=+RHILXEAR"
AEEEBH T 2R RAERIOT

(@ XREBME

FEEMBARZFERRR

AMEUA (HEEED)
EEEEN

—EHE QT
—ERB
—RFEHEBRA
—IRBBEEA
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26.RELATED PARTY TRANSACTIONS AND

BALANCES

(a) Summary of transactions

Non-controlling shareholders of
the Group’s subsidiary

Interest income (note i)

Management fee expense

An associate
— Management fee
— Royalty fee income
— Service fee income

During the six months ended 30 June 2018, the Group had
transactions and balances with related parties as follows:

BERAA=1+HLEAMEAR
Six months ended 30 June

—E-N\F —E—tF
2018 2017
RICEZ RICEZ
Unaudited Unaudited
FExT FHET
HK$’000 HK$’000
(3,002) (8,140)

- 89

(1,029) (204)
(28,274) (4,404)
(1,476) (299)

(b) Key management personnel compensation

Salaries and other short-term benefits

Post-employment costs

Equity-settled share-based payments

BEXNA=1+HLEAER
Six months ended 30 June

—E-N\F —E—+tF
2018 2017
RICEZ RICEZ
Unaudited Unaudited
FET FHEIT
HK$’000 HK$’000
6,176 7,217

294 326

3,174 3,473
9,644 11,016
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BE—_ZT—N\FA=1HIEAR
For the six months ended 30 June 2018

26.BBARZ KGR (2) 26.RELATED PARTY TRANSACTIONS AND

BALANCES (conTINUED)

(c) AL E (c) Summary of balances
R=-Z—-N\E AT
AB=tH +t-A=+—H
At At
30 June 31 December
2018 2017
REER KEZ
Unaudited Audited
BT & TERT FAT
Notes HK$’000 HK$’'000
RBEE Current assets
BFAREEKEAT  Loan to a non-controlling shareholder
—BIEERRE of the Group’s subsidiary
ZER () 128,807 158,406
e RN E@H B2 Interest receivable from a non-controlling
—RIFERERR shareholder of the Group's subsidiary
Z A E () - 201
REER AR Z—ME  Amount due from a fellow subsidiary
EESGIEPAGIEN of the ultimate holding company (ii) 22,574 22,763
REBWERAR 2 Amount due from a non-controlling
—RIFERBRR shareholder of the Group’s subsidiary
R (i 27,125 27,125
— BRI Amount due from a shareholder (ii) 462 466
H b BIEE 5 R Amounts due from other related parties 178,968 208,961
RBEE Current liabilities
fEffAREBEHEAF  Dividend payable to a non-controlling
—BIEERBRE 2 shareholder of the Group's
BB subsidiary (ii) - 6,846
REEEWERF Amounts due to non-controlling
FEIE AR AR R 2 IR shareholders of the Group’s
subsidiaries (i) 27,750 28,083
R B PER A 7) Amount due to a fellow subsidiary of
—HERMEAF the ultimate holding company
ZHA (i) 11,944 12,044
RZAREEWNERR  Amount due to an entity controlled by
—ZIEERRE a non-controlling shareholder of the
Bz —HER Group’s subsidiary
2 HA (i 2,304 2,336
RESEEWERA Amount due to a director of the Group’s
—BEEZHIA subsidiary (ii) 7,872 7,822
RENERRA T Amount due to a fellow subsidiary of
—HERMERAR the intermediate holding company
2 FRIE (ii) - 843
R E i BB 5 5RE Amounts due to other related parties 49,870 57,974

AL BEREEEEER AR
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BE-_Z—N\FA=+HIEA
For the six months ended 30 June 2018

26.RELATED PARTY TRANSACTIONS AND
BALANCES (conTINUED)

260.FB ARG Rk (7)

(c) ZABE (#) (c) Summary of balances (continued)

BT

() ZEXRZRESERNASEMRBAR—
HIFERBRRREHRZER-R_F—L
F+_A=+t—R BERNHEFXMER
TR RSB FMKRIAG%T B B
BEANAR-_Z-N\FLAR_-Z
—NFRAEE - ZEXHTEKEE
X5 (EERLTREA) - XBHIEER
AABAMA-T—tFRA_FKA
ZRE-RRABEREMR/_T—N\F
MAZTMAZASE  AEBEZE
REBE M E QR IR AR E - Ak
BErERERITRAZEFER TE
PRz 4 AN S B A B SRR AR AR
HZEET ANBERARERS —
FoBE ZEEFTEAR_ZE-NF
ERAR-ZFE-NFRAEE-

i) ZEHEBAEER TEHERARENX

fEig -

(d) HAtb

Z-NF—A=-+=Z8"
RIEFERFEREEREBR
(THTF Energy-Saving Holdings
Limited) ([B 877 1) 5] 32 — 10 R &
ME Bl RBEABRAERER
BMARRBGGR B RET
400,000,000k A 2 Al e th - fEB &
fRo.5E T ([REHZE]) - AAFEH
ZRR ORYD BER AR (IRFEZE])
AR MERFTEEEEBRARAZ
FEIERBRER - MANTERREEE
BERARBEHEEALFEEE
NAFEREEERREARARZ
100%R AR - R RF &=
HARRAFTRNDERRBIZZEMRBR
Al -RBFHERBEE_ZT—/\FRX
A=+H1IEXEARATHK-

>

7

D

2
EJ*

Y EREE

Notes:

)  The transactions and balances represented loans to a non-controlling
shareholder of the Group’s subsidiary. As at 31 December 2017, the
principals of the loans bear interest at 4.15% per annum, were entrusted
through a bank, unsecured and repayable in May 2018 and June 2018.
The transactions also constituted connected transactions within the
meaning of the Listing Rules. Details of the transactions were set out in
the announcement of the Company dated 26 May 2017. Following the
announcements of the Company dated 24 April 2018, the Group has
agreed with the non-controlling shareholder of the Group’s subsidiary
that the Group will not entrust a bank to provide these loans but will
directly provide the loans to the non-controlling shareholder of the
Group's subsidiary and will also extend the repayment for 1 more year,
accordingly, the loans will be repayable in May 2019 and June 2019.

(i)  The balances were unsecured, non-interest bearing and were repayable
on demand.

(d) Others

On 23 January 2018, the Company and THTF Energy-
Saving Holdings Limited (the “Subscriber”) entered into a
subscription agreement pursuant to which the Subscriber
conditionally agreed to subscribe and the Company
conditionally agreed to allot and issue 400,000,000 shares
of the Company at a price of HK$0.5 per share (the
“Subscription Agreement”). Tongfang Financial Holdings
Co., Lid*(AAe@mZER ORI AR E) (“Tongfang
Financial”) is the non-controlling shareholder of Shenzhen
Waranty Asset Management Co., Ltd.* GEIITEFFEE
EE®EAR AR ), which indirectly owned 100% equity
interest in China Health Management Investment Limited,
the immediate parent of the Company. Both the Subscriber
and Tongfang Financial are wholly-owned subsidiaries of
Tsinghua Tongfang Co., Ltd.* (R AF &M BR A RF) The
subscription has been completed during the six months
ended 30 June 2018.

* For identification purpose only

A7 R S R BB RN )
TONGFANG KONTAFARMA HOLDINGS LIMITED

)



—T— \FRRHIEERE  INTERIM REPORT 2018

(64

BHHGREMEBREREHARS
Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF
TONGFANG KONTAFARMA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tongfang Kontafarma Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out
on pages 5 to 63, which comprise the condensed consolidated
statement of financial position as of 30 June 2018 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six months then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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i CONCLUSION

BZREZZHH SSURERAWER 2 Based on our review, nothing has come to our attention that
EEREMARSMBREESEXNTEKR causes us to believe that the condensed consolidated financial
ERBEAGITEUEIRER - statements are not prepared, in all material respects, in accordance

with HKAS 34.

EHeBERS ST Deloitte Touche Tohmatsu

HESIED Certified Public Accountants

A ZE-NFENA=1+—H Hong Kong, 31 August 2018
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FINANCIAL RESULTS

The revenue of the Tongfang Kontafarma Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) for the six months
ended 30 June 2018 was approximately HK$1,142.8 million (2017:
HK$611.4 million), representing an increase of 86.9% as compared
to the previous year. The profit for the six months ended 30 June
2018 of the Group was HK$21.0 million (2017: HK$7.5 million).
The basic loss per share amounted to HK0.28 cent (2017: HKO0.17
cent).

The Group recorded a significant increase of HK$531.4 million in
revenue for the six months ended 30 June 2018 as compared to
the six months ended 30 June 2017. Such increase was primarily
attributable to (i) the medical, pharmaceutical and health business
of the Group has been expanding during the first half of 2018;
(i) the revenue generated by the fitness business of the Group
following the Group’s acquisition of 51% of the issued share capital
in TFKT True Holdings (together with its subsidiaries, “True Cayman
Group”) in May 2017; and (iii) the increase in revenue generated by
the cement business of the Group.

BUSINESS REVIEW

Medical, Pharmaceutical and Health Business

Year 2018 marks the high point of PRC’s healthcare reforms.
In March 2018, the State Medical Insurance Administration was
established under the State Council to consolidate the existing
medical insurance system. Key pharmaceutical, medical and health
areas such as the hierarchical medical system and the medical
insurance reimbursement system will face continuous changes. The
pharmaceutical and medical industry is also significantly reshaped
by a series of new policies including the implementation of the Two-
Invoice System, the abolishment of medicine markups by hospitals,
the consistency evaluation of generic medicine, the restrictions on
outpatient prescription, the restrictions on adjuvants drugs and the
restrictions on outpatient intravenous therapy.
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¥KOE 2 BUSINESS REVIEW (CONTINUED)

BER BENEREK (&) Medical, Pharmaceutical and Health Business
(continued)
[FrEEEFERAT ([[FEEX]) 1. Tongfang Pharmaceutical Group Co., Ltd* ([ F ZXEFHE

BT EE RABTERE(BREL
MeE AENMBEE CILRCEEERR
36,000 F F KM EEFEEER -HE-F
—NFRNAZ+THIEANEAR  FHBEEH
BEEWAARKAI035EE L  Hit =
Tt FRPMHARECI6EBTIKTF
#K68.0% - EFA/BARKIISEE T
B —tFREMARE2088
TLIEFER76.0% °

RITEXR T \F FEFERBRR
BERE BRI - E S h BB B ISR =B &
b LEEMEFREEZE  —BIEFE
BENRITEFRETROZE  EH
B REFE ARERAEMNETFH
A E - ERMERAO TS T
BED RARBSBEERRETER  FE
ZHEZERERAAFEARENFTRM
SRERTETHNERRGRE -

EEFRABERLA ([EEFEL])

EERSETERERME ([ERE]) X
PRI EERNE  EERMEMA
REEMREIXER -H=_F—N
EFXNAZTBHBLERNER EEFELHSE
EERNAAREAM2BEEL BEZZF
—+tFERBEZARE0.48 & TIRF
£102.0% - EF A ARE83HE L A
—E—tFRPAzARKIABTIE
FHK130.6% °

R-ZF-N\F BEERLEZHBEDEA
BB B - TRAT T EF R A SE AR BR AE R
XEE - RKHERTSED - EE
EmMHERSHESEEREL 2 RHAE -

BR 22 &]) (“Tongfang Pharmaceutical”)

Based in Beijing, Tongfang Pharmaceutical is principally
engaged in the research and development, production and
sales of chemical drugs with 36,000 square meters of drug
production workshops in Yanging District, Beijing. For the
six months ended 30 June 2018, Tongfang Pharmaceutical
recorded an operating revenue of RMB103.5 million,
representing a year-on-year growth of 68.0% as compared to
RMBG61.6 million for the same period of 2017. Gross profit was
RMB91.5 million, representing a year-on-year growth of 76.0%
as compared to RMB52.0 million for the same period of 2017,

Following its established strategy, Tongfang Pharmaceutical
continued to seize opportunities and stepped up its reform
in the first half of 2018 in the face of the drastic changes in
the PRC pharmaceutical market, such as the implementation
of the Two-Invoice System and drug consistency evaluation.
Capitalising on its existing products and customers, Tongfang
Pharmaceutical actively explored new markets and has
been awarded tenders in more provinces, which have laid
a foundation for sustainable growth in the future. Food/
supplement products are being developed in its existing area of
interest, thereby expanding its product portfolio.

Chongqing Kangle Pharmaceutical Co., Ltd.” ( EEFH R
ERAE) (“Chongqing Kangle”)

Chongaging Kangle is principally engaged in the research and
development, production and sales of Active Pharmaceutical
Ingredients (“API”) and intermediate for APl in Chongging
Changshou Chemical Industrial Park. For the six months
ended 30 June 2018, Chongqging Kangle recorded an
operating revenue of RMB41.2 million, representing a year-
on-year growth of 102.0% as compared to RMB20.4 million
for the same period of 2017. Gross profit was RMB8.3 million,
representing a year-on-year growth of 130.6% as compared to
RMB3.6 million for the same period of 2017.

In 2018, the newly built plant of Chongging Kangle entered
the testing stage and is expected to commence operation in
the second half of the year after the inspection and approval
procedures are completed. New products will also be launched
to the market. By then, the performance of Chongging Kangle
will be boosted by such new products and new capacity.

A7 R S R BB RN )
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BUSINESS REVIEW (conTINUED)

Medical, Pharmaceutical and Health Business
(continued)

3. Shaanxi Unisplendour Life Care Pharmaceutical Co., Ltd.”

(BEFT 550K fe BF 3 3£ 5 R 22 =] ) (“Shaanxi Life Care”)

Shaanxi Life Care is principally engaged in the research and
development, production and sales of Chinese patent drugs
and operates a production facility in Chencang District,
Baoji, Shaanxi. It has obtained written approvals for over
150 drugs. For the six months ended 30 June 2018, Shaanxi
Life Care recorded an operating revenue of RMB31.4 million,
representing a year-on-year growth of 5.0% as compared to
RMB29.9 million for the same period of 2017. Gross profit was
RMB14.6 million, representing a year-on-year growth of 40.4%
as compared to RMB10.4 million for the same period of 2017.

With focus on changes in market, Shaanxi Life Care took
proactive measures in the first half of 2018 to streamline
its existing market layout, sale functions and sale structure.
To strengthen coordination between production and sale
and enhance operating efficiency, new sale models and
departments were established and internal control was
reinforced.

SPF (Beijing) Biotechnology Co., Ltd.” (B 845 (1t )£ Y
HiliERAE) (“SPF”)

SPF is principally engaged in the research and development,
production and sales of quality laboratory animals and the
supply of animal indigenous raw materials with its production
facilities in Badaling Economic and Technological Development
Zone, Yanqging District, Beijing. For the six months ended 30
June 2018, SPF recorded an operating revenue of RMB19.0
million, representing a year-on-year growth of 29.3% as
compared to RMB14.7 million for the same period of 2017.
Gross profit was RMB11.2 million, representing a year-on-year
growth of 67.2% as compared to RMB6.7 million for the same
period of 2017.

In view of the market changes, SPF adjusted its existing
business by expanding investment in and sales of high-margin
products, thus improved its profitability in 2018.
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BUSINESS REVIEW (CcoNTINUED)

Fithess Business

The global health club industry continued to grow in the first six
months of 2018. According to The International Health, Racquet
and Sportsclub Association Global Report 2018, the total industry
revenue reached an estimated US$73.2 billion, with in excess of
200,000 clubs serving 174 million members worldwide. This is an
all-time high, and the industry serves 65 markets around the world.
Leading markets in North America, Europe and Asia continued to
grow, with emerging markets, particularly in the Asia-Pacific region
showing the strongest growth. The Singapore market has among
the highest penetration rates among the population in Asia with
over 5.76% of the population being members of a fitness centre.

The Asia-Pacific, home to nearly half of the world’s population, is
the world’s largest potential market for the health club and fitness
industry. At present, it serves 22 million members with more than
25,000 clubs across 14 markets (excluding the Middle East), where
the industry revenue totals US$16.8 billion in the region.

Fueled by economic growth and growing affluence, the fitness
market in the Asia-Pacific region has shown steady growth with
a positive outlook going forward. Overall market penetration is on
an upward trajectory reflecting growing awareness of health and
fitness, and club memberships. In view of the promising prospect
of the fitness market, the Group commenced to operate fitness
business through acquisition of majority stake of True Cayman
Group and minority interest of True Yoga Holdings Limited in May
2017.
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BUSINESS REVIEW (conTINUED)

Fitness Business (continued)

The Group’s revenue in its fitness business for the six months
period ended 30 June 2018 was HK$218.0 million which includes
a royalty fee income of HK$28.3 million and service fee income
of HK$1.5 million. As disclosed in the circular of the Company
dated 28 July 2017 relating to acquisition of entities engaging
in fitness business, the seller undertook to the Group that if the
audited consolidated net profit after tax attributable to the True
Cayman Group (the “Guaranteed Profit”) for the year ending
31 December 2018 is less than US$10.9 million (equivalent
to approximately HK$86.7 million) (subject to a 10% buffer of
downward adjustment), the seller shall pay to the Group an amount
equal to such shortfall on a dollar-to-dollar basis. For the purpose
of the Guaranteed Profit, only the financial performance of certain
clubs mentioned in the acquisition agreement as detailed in the
said circular will be taken into account. The Company will closely
monitor the performance of the fitness business throughout the
remainder of 2018. As to the Guaranteed Profit of US$8.2 million
(equivalent to approximately HK$64.4 million) for the year ended
31 December 2017, based on the consolidated management
accounts of the True Cayman Group for 2017, there is a shortfall
of US$3,449,907 (or HK$27,125,000) against the guaranteed
amount. Such shortfall is currently expected to set off against
the final portion of the consideration of US$3,500,000 payable
by the Group to the seller. The relevant payable sum has been
recognised as “amounts due to non-controlling shareholders of the
Group’s subsidiary” and disclosed in note 26(c) to the condensed
consolidated financial statements of the Group contained in this
interim report. The total due amounts of HK$27.8 million stated
in note 26(c) comprised the final portion of the consideration
payable by the Group to the seller. Pending the availability of the
consolidated audited accounts of the True Cayman Group, the set-
off is expected to be made in the audited consolidated financial
statements of the Company for the year ending 31 December
2018. It is believed the non-achievement of profit guarantee
should be mainly due to closure of all the fitness clubs under the
brand name of “True Fitness” in Thailand and Malaysia after the
acquisition of True Cayman Group by the Group which operates
clubs in Singapore and China. Although the clubs in Thailand
and Malaysia did not fall within the scope of acquisition by the
Group, the closure of clubs in those countries which are closely
adjacent to Singapore had a short-term impact on the admission
of new members to the clubs in Singapore. The effect had mostly
diminished after the initial couple of months as a result of stable
operations in Singapore.
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BUSINESS REVIEW (CcoNTINUED)

Fitness Business (continued)

The fitness business had a total of eight fitness and yoga centres
operating under the brand name of “True Fitness” and one yoga
centre under the brand of “True Yoga” in Singapore and two fitness
and yoga centres operating under the brand name of “True Yoga” in
the PRC. It received multiple industry awards on a recurring basis
from various renowned health and lifestyle magazines, recognising
the Group's first-class fitness and yoga studios as well as classes.
The fitness business in Taiwan currently has 13 fitness and yoga
centres. The management is exploring new locations in Taiwan and
possibly taking over smaller chain of fitness gyms in the foreseeable
future as part of its commitment for expansion and to serve its
members better. This would also help increase the Group’s royalty
fee income.

The Group’s business strategy of opening conveniently-located and
large sites to offer ample facilities to serve its members, caters to
broad member interests with dedicated facilities for yoga, spinning,
group exercise, personal training sessions and strength and fitness
training. To add, the Group also achieves its brand differentiation
through a distinctive, modern and upscale brand image with a
focus on health and wellness lifestyle, with a particular appeal
to the underserved female market segment. Its primary business
segment and strategic focus is combining fitness and yoga studios:
a format popular with members, and gives the Group’s fitness
business a unique combination of yoga and fitness under one roof
with the added revenue stream from personal training services.

The fithess business has been operated and managed by the
Group since acquisition in May 2017. In May 2018, Mr. Patrick
John Wee Ewe Seng ceased to be the chief executive officer of
the fitness business of the Group while he remains as director of
the members of the Group which are engaged in fitness business.
The Group is in the course of shortlisting and recruiting suitable
chief executive officer replacement equipped with extensive and
solid experience in managing and developing fitness business
comprising overseas chain of fitness and yoga centres. The normal
operation of the fitness business of the Group has not been
adversely affected by the cessation of office of Mr. Wee.

Going onward, the Group will continue to focus on delivering good
fitness offerings at affordable rates, and will refresh the image of
and renew the equipment in various clubs, as well as looking to
bring on new fitness and yoga options and products for some of
the clubs for sustainable growth of the fitness business so as to
enhance the return to the shareholders.
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BUSINESS REVIEW (conTINUED)

Cement Business

For the six months ended 30 June 2018, the Group’s revenue
from the cement business amounted to HK$684.5 million (2017:
HK$434.3 million), representing an increase of 57.6% as compared
to the corresponding period of the previous year. Such increase
was mainly attributable to the increase in the average selling
prices of cement as the supply-demand correlation improved due
to various factors such as the supply-side structural reform and
industry self-regulation. For the six months ended 30 June 2018,
the sales volume of the Group’s cement and clinker was 1,537,000
tons (2017: 1,538,000 tons).

As to cement production, Shandong Allied Wangchao Cement
Limited experienced different degrees of year-on-year reduction
in the production volumes of clinker and cement in the first half of
the year as a result of the seasonal halt of production. In addition
to the decrease in production volume, the rising price of bulk raw
materials have led to the increase in production costs, resulting in
a lower gross margin of the Group’s cement business for the six
months ended 30 June 2018 as compared to the corresponding
period of the previous year. In respect of cement trading, Shanghai
Allied Cement Co., Ltd. reported an increase in the sales volume of
cement as compared to the corresponding period of the previous
year, thereby compensating for the sales volume of the Group’s
cement products for the period.

The Group’s subsidiaries engaging in the cement business always
strive to promote a recycling economy, and follow the philosophy of
innovation in management and operation. In the future, the Group
will carry on its research and development projects as a high-tech
enterprise, and implement the governance philosophy of “safety,
environmental protection, high efficiency, low consumption and
harmony”.

FINANCIAL REVIEW

Liquidity and Financing

On 13 February 2018, 400,000,000 shares of the Company were
allotted and issued to raise gross proceeds of approximately
HK$201.3 million. Details of the issuance of shares and update on
the use of proceeds are set out in the paragraph headed “Use of
Proceeds” under the section headed “Corporate Governance and
Other Information”in this report.

Except for the proceeds raised from the above issuance of shares,
the Group’s capital expenditure, daily operations and investments
during the six months ended 30 June 2018 were mainly funded
by cash generated from its operations and loans from principal
bankers and third parties.
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FINANCIAL REVIEW (CcONTINUED)

Liquidity and Financing (continued)

As at 30 June 2018, the Group maintained bank balances and
cash reserves of approximately HK$303.2 million (31 December
2017: HK$415.0 million), including cash and cash equivalents of
approximately HK$199.2 million and pledged bank deposits of
approximately HK$103.9 million (31 December 2017: cash and
cash equivalents of approximately HK$381.5 million and pledged
bank deposits of approximately HK$33.5 million.)

As at 30 June 2018, the Group had outstanding borrowings of
approximately HK$659.3 million repayable within one year (31
December 2017: HK$629.5 million) and outstanding borrowings
of approximately HK$0.2 million repayable after one year (31
December 2017: HK$175.5 million). The Group’s outstanding
borrowings were denominated in Hong Kong dollars (“HK$"),
Renminbi (“RMB”), United States dollars (“US$”) and Singapore
dollars (“SGD”) as to 57.6%, 36.4%, 5.9% and 0.1%, respectively.
Around 99.9% of the Group’s outstanding borrowings were
charged with interest at floating rates while the remainder were at
fixed rates.

The gearing ratio (total borrowings over total assets) of the Group

B E (EEBERUNBEE) DT : as at 30 June 2018 was as follows:
R-ZZE—NF RZE—+F
~NA=+H +=—A=+—H
At At
30 June 31 December
2018 2017
REBER KT
Unaudited Audited
THET FET
HK$’000 HK$'000
fEE 48R Total borrowings 659,497 805,002
BWEE Total assets 3,571,976 3,444,210
EEAGBLE Gearing ratio 18.5% 23.4%

RZE—NFAAA=1+H —2£5%133.38
BEAT(ZE—+F+=-_A=+—H:1586
BEBIL) ZEHEIT AL MR 5 K FKF
ZERPIEE B —BRTR LEEM ()
BRAR ([ LEEM])IREETEFRAE
ERAF B - RGFBEHNL AR 75%%:%
—NFUA-—+TWMBEZR S

As at 30 June 2018, a balance amounting to HK$133.3 million (31
December 2017: HK$158.6 million) was included in the amounts
due from other related parties, which represent the provision of
entrusted loans through a bank to E/&#E# (£8)ER Q7
(Shanghai Building Material (Group) Company Limited*) (“Shanghai
Building Material”) and the related interest receivable. Details of the
transactions were set out in the announcement of the Company
dated 24 April 2018.
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FINANCIAL REVIEW (cONTINUED)

Financial Management and Policy

The Group’s financial policy aims at minimising the Group’s
financial risk exposure. Our policy is not to engage in speculative
derivative financial transactions and not to invest the current capital
in financial products with significant risk.

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital
and borrowings are denominated in RMB, SGD, US$ and HK$.
The Group closely monitors such foreign exchange exposure and
will consider hedging significant currency exposure if necessary.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from its functional currency, it
is inevitable that the Group would face foreign exchange exposure,
whether positive or negative, from translating the accounts to its
presentation currency.

Pledge of Assets

Details regarding the pledge of assets are set out in note 22 to the
condensed consolidated financial statements on page 55.

Material Acquisition

Details regarding the material acquisition are set out in note 2(A)
and note 26(d) to the condensed consolidated financial statements
on pages 12 and 63, respectively.

Material Capital Commitments and Investments

As announced by the Company on 15 February 2012, Shanghai
Allied Cement Co., Ltd (“Shanghai SAC”) entered into the {FAR

®E#EBEE ] A1) (Balonggang Project Construction
Cooperation Agreement®) and the (ERBRIZAEEAHT (REI)#H
# ) (Principle Agreement for the Establishment of the Joint Venture
Company*) on 13 February 2012 with Shanghai Building Material,
a state-owned enterprise, for the purpose of setting up a joint
venture company (the “JV Company”) to operate and manage the
development of new cement production facilities at Bailonggang,
Pudong, Shanghai (the “Bailonggang Project”) after the relevant
government approvals for the Bailonggang Project being obtained.
The setting up of the JV Company constituted a very substantial
acquisition of the Company under Chapter 14 of the Listing Rules.
The 50% share of registered capital of the JV Company amounting
to RMB400.0 million (equivalent to approximately HK$476.0 million
(81 December 2017: HK$480.0 million)) would be contributed
and funded by internal resources of the Group. Details of the
transaction were set out in the announcements of the Company
dated 15 February 2012 and 30 January 2014, respectively and the
circular of the Company dated 16 March 2012.
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FINANCIAL REVIEW (cOoNTINUED)

Material Capital Commitments and Investments
(continued)

As announced by the Company on 3 October 2012, Shanghai
SAC entered into three purchase agreements on 28 September
2012 for the purchases of certain equipment and machineries at
the aggregate consideration of RMB380.0 million (equivalent to
approximately HK$452.2 million (31 December 2017: HK$456.0
million)), for future use in the Bailonggang Project. The Company
does not intend to retain such equipment and machineries for its
own use. Up to 30 June 2018, Shanghai SAC has settled the first
installment of the total consideration under the three respective
agreements in an aggregate amount of RMB68.3 million (31
December 2017: RMB68.3 million) (equivalent to approximately
HK$81.2 million (31 December 2017: HK$82.0 million)). Details
of the transaction were set out in the announcement and circular
of the Company dated 3 October 2012 and 15 November 2012,
respectively.

Material Disposal and Event after the End of the
Reporting Period

Details regarding the material disposal and event after the end of
the reporting period are set out in note 2(B) headed “Significant
events and transactions in the current interim period” to the
condensed consolidated financial statements on page 13.

EMPLOYEES

As at 30 June 2018, the Group had 1,572 (31 December 2017:
2,118) employees. The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded salary and bonus on a performance related basis. In
addition, share options and awarded shares may be granted
to eligible employees pursuant to the terms of the share option
scheme and the share award scheme, respectively. The purpose
of the schemes is to provide incentives to the selected employees
to contribute to the Group and to enable the Group to recruit
and retain high-calibre employees, and attract and retain human
resources that are valuable to the Group.

OUTLOOK

Medical, Pharmaceutical and Health Business

Under the current circumstances where PRC is undergoing
drastic healthcare reforms, Tongfang Pharmaceutical faces
both opportunities and risks. Leveraging its existing resources,
it will continue to strengthen its product development, product
portfolio, channel innovation and internal control in order to strike
a balance between rapid development and risk control, maximise
shareholders’ value, and add value to the society.
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OUTLOOK (coNTINUED)

Fithess Business

The Group’s fitness business in Singapore occupies a mid-market
position, and is known to be a “value-for-money” fitness and yoga
club, offering a wide variety of group exercise and dance classes,
and yoga classes. The middle market segment is the area that the
Group will focus on. Management believes that it has a different
market niche and the other players in this middle tier do not offer
group exercise and dance classes, or yoga classes. This is what
makes the Group’s fitness business outstanding.

The Group’s fitness business in Taiwan is considered to be a
premier brand in Taiwan. Management intends to refresh the
existing fitness clubs by upgrading the design and equipment of the
clubs, to foster a market-dominant position before the competition
gets more intense.

Management believes that the key to success in China lies with
the proper strategy. International fitness and yoga chains adopt
Western-styled concept or strategies to enter into the China
market. China, however, is unique in itself, and management
believes that with its synergy with the Group, it has a better and
deeper understanding of the China fitness and yoga market.
Management is looking forward to developing its expansion and
rollout plan in the China market.

Management remains very positive about the outlook for the fitness
business across the 3 locations in which the fitness business
operates. Management is acutely aware of the different operating
environments in each location, and will continue to make localised
adaptations.

Cement Business

In early April 2018, Kong Xiangzhong, vice president of the China
Cement Association, put forward three major plans for the year:
first, a plan to pursue structural adjustment, cut excess capacity
and bolster areas of weakness; second, a plan to promote
technological innovation, save energy and reduce emission and
work towards a green development; and third, a plan to enhance
self-regulation and co-ordination, ensure a stable growth and boost
efficiency. In view of the calls for reducing excess capacity and
environmental protection, the Chinese cement industry has faced
greater restriction and longer period of suspension in terms of
production. In July, the State Council of the PRC issued the (3T
BEXRREE, =F178)5TE) (Three-Year Plan on Defending the
Blue Sky*), which sets higher standard for pollution and emission
during production and transportation of goods. Going forward,
low emission and high standards of environmental protection
will become common practices, and non-compliant enterprises
and regions with heavy pollution are exposed to greater risks of
production restriction and suspension. As such, the cement sector
may incur higher costs for compliance with laws and regulations
regarding environmental protection.
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INTERIM DIVIDEND

The board of directors (the “Board”) of Tongfang Kontafarma
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not recommend to declare an interim
dividend for the six months ended 30 June 2018 (the “Period”)
(2017: Nil).

USE OF PROCEEDS

On 23 January 2018, the Company and THTF Energy-Saving
Holdings Limited (the “Subscriber” or “THTF Energy-Saving”)
entered into a subscription agreement pursuant to which the
Subscriber conditionally agreed to subscribe and the Company
conditionally agreed to allot and issue 400,000,000 shares of the
Company (the “Subscription”) at the subscription price of HK$0.5
per subscription share. The Subscription was completed on 13
February 2018 and the gross proceeds raised from it amounted
to approximately HK$201.3 million. After deducting the relevant
expenses, the net proceeds raised from the Subscription amounted
to approximately HK$200.5 million.

The Company had applied HK$119.0 million for settlement of part
of the consideration payable for the acquisition of 40% equity
interest in Tongfang Pharmaceutical Group Co., Ltd* (R 7 &% &
B BB A a)) by the Group. It was disclosed in the announcement
of the Company dated 23 January 2018 that the remaining
net proceeds will be used for general corporate and business
development and general working capital, and in that connection
HK$39.3 million out of the remaining net proceeds was used in the
repayment of bank borrowings on 27 August 2018. It is currently
expected that the remaining net proceeds as to approximately
HK$42.2 million will be applied in short-term investments which
allow the Group to have risk-adjusted return during the second half
of 2018.

Details of the transactions were disclosed in the announcements
of the Company respectively dated 23 January 2018, 13 February
2018, 16 March 2018 and 3 May 2018 and the circular dated 27
February 2018.
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B ESTE

ARalz BRERE ([BREFS D R=F
—— FONA-+N\BREHK BT ——F—A8
+NABBHTERER YR T —F—
At+tBHEm R-_ZE—XR"FtA-_+=-H"
EESRABBEREFERETEERKS
HE ([FAR AR EA $£148,500,00017 B
A% #E - LASRBE A $£148,500,0000% &~ A &) f% A
P ERREEC.002E L 2 AN R E @A (A%
M) WEFEEAERRAEMNEHAIEE -
RRBIRIEREAR AT 8 T 2 RN AN
RNz EEFEBFNT:

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option
Scheme”) was adopted on 28 April 2011. It shall be valid and
effective for a period of ten years commencing on 18 January
2012 and will expire on 17 January 2022. On 22 July 2016, the
Board has resolved to grant to certain eligible participants (the
“Grantees”), subject to acceptance by such Grantees, a total of
148,500,000 share options to subscribe for a total number of
148,500,000 ordinary shares of HK$0.002 each of the Company
(the “Shares”) in the share capital of the Company under the Share
Option Scheme. The details of the movements of the Company’s
share options under the Share Option Scheme during the Period
are as follows:

BREHE
Number of share options
SRR
REAKTE RZE-NE  RABBA  REEER  AEBR REEEA RZ3-NE
SRTHEE  Closing price -A-H Rt fix:d Bt %% A~AZtA
FHEAM((BEAS]) Exercise  immediately SREM Asat Granted  Exercised  Cancelled Lapsed As at
ARA Date of grant price beforethe  {TEHHE Vesting 1 January during during during during 30 June
Grantees (the “Grant Date”) per Share  Grant Date  Exercise period period 2018 the Period  the Period  the Period  the Period 2018
FRAES([82])R  —Z-~EtA=+=A 068 0.67 “E-RELACTCRE  (MEY 40,000,000 - - - (20,000,000) 20,000,000
BRITRAE 22 July 2016 ZEELAZT-A (Notet)
Directors (the “Director(s)’) G
and chief executive of 22 July 2016 to
the Company 21 July 2020 (Note 1)
EitES ZE-AELAZHZE 068 0.67 “E-AELACTAE  (ME) 78,100,000 - - - (500,000) 77,600,000
Other employees 22 July 2016 ZEEEAZT-A (Notet)
(1)
22 July 2016 to
21 July 2020 (Note 1)
ZE-AELAZHZE 068 0.67 “ELELACTCAE (ME2) 15200000 - - - (500,000) 14,700,000
22 July 2016 “E--E+A+-B (Note?)
(M3r2)
22 July 2017 to
21 July 2021 (Note 2)
) 133,300,000 - - - (21,000,000 112,300,000
Total
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(i)

(ii)
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BFPEBRAZ%EREAREL QSRS
B YR ZE-—R"EFLtAZ+ZHEZ=Z=
TFELA-+—HAHETE:

BT EE A Z225%8 REANE T A 8m
BAEEABEBE YN _ZT—+tHF+A=-+=
BE-T-_TFLtA -+ — B #17E:

BFEEAZ26%HEREANE L B 82
BAEEABEBE YN _ZT—N\FELtA-+=
BE-T-_TFLtA-+—B#HITE: K

BT AR A Z25% I A R X A #R3
BEZEHBB TR _ZE—-—NFtRA=+=
HE-_Z-_ZTF+A-+—BAf#ti7fEe-

BRE2BERAR-_T-R"ELA-+-RAEC

T —F+tHA=Z+—H

RS WERTSISRE B

HIER S -

(ii)

(iv)

BT EEAZ225%8 REANE L A 8m
BAEEABEBE YN _ZT—+tHF+A-+=
BE-T-—FtA=-+— B #7E:

BFEEAZ25%HEREANE L B 82
BAEERABEBE YN _ZT—N\FELtA-+=
BE-T-—FtA=-+— B f#t17E:

BT AR A Z25% I AR X A #R3
BEZHBB TR _ZE-—NFtA=+=
BT+t A-+—Ha#TE: &

BFEEAZ26%HEREANE L A 8ms
BEEAREBE YN _ZT-_TFE+A-+=
BE-T-_—FtA=-+—Ha#17E-

T \FRHEERE

SHARE OPTION SCHEME (coNTINUED)

Notes:

(1)

Share options are valid from 22 July 2016 to 21 July 2020 and shall be vested in
four tranches in accordance with the following vesting dates:

(i)

)

25% of the share options so granted to the Grantees shall become vested on
the Grant Date and shall be exercisable from 22 July 2016 to 21 July 2020;

25% of the share options so granted to the Grantees shall become vested on
the 1st anniversary of the Grant Date and shall be exercisable from 22 July
2017 to 21 July 2020;

25% of the share options so granted to the Grantees shall become vested on
the 2nd anniversary of the Grant Date and shall be exercisable from 22 July
2018 to 21 July 2020; and

25% of the share options so granted to the Grantees become vested on the
3rd anniversary of the Grant Date and shall be exercisable from 22 July 2019
to 21 July 2020.

Share options are valid from 22 July 2016 to 21 July 2021 and shall be vested in
four tranches in accordance with the following vesting dates:

(i)

)

25% of the share options so granted to the Grantees become vested on the
1st anniversary of the Grant Date and shall be exercisable from 22 July 2017
to 21 July 2021;

25% of the share options so granted to the Grantees become vested on the
2nd anniversary of the Grant Date and shall be exercisable from 22 July 2018
to 21 July 2021;

25% of the share options so granted to the Grantees become vested on the
3rd anniversary of the Grant Date and shall be exercisable from 22 July 2019
to 21 July 2021; and

25% of the share options so granted to the Grantees become vested on the
4th anniversary of the Grant Date and shall be exercisable from 22 July 2020
to 21 July 2021.
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EERBEITBRABREARAR DIRECTORS’ AND CHIEF EXECUTIVES’
ETEH%)%’Z{E@ - FHERD R INTERESTS AND SHORT POSITIONS IN
BE2RERKXE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION
N-EBE—NEXNA=+H ARFEERS As at 30 June 2018, the interests and short positions of the
ﬂﬁﬂ/\g\bﬂxﬁjﬁ/;ggﬂm B4t S (F Directors and chief executive of the Company in the Shares,
%ﬁ%,ﬁ,ﬂﬁlj%E)ﬁ%;{fﬁ&ﬁﬁ‘bﬂﬂ \J((giaf underlying shares or debentures of the Company or any of its
HNEREIEM])EXVER) 2D B 7D associated corporations (within the meaning of Part XV of the
ﬁzt\ﬁt}:}gﬁﬁanaﬁ)j/%E}F T % B (R Securities and Futures Ordinance, Chapter 571 of the Laws of
Fa52 (AR Y B R - sk IR A SRS Hong Kong (the “SFO") as recorded in the register required to
XEFAARRAR ([BEZFT]) 5 gﬁztm;ﬁ“ﬁ\\j be kept under section 352 of the SFO, or as otherwise notified
(T LB KIsE+ sl ( LT ITAES to the Company and The Stock Exchange of Hong Kong Limited
WITEAET SMEESTR)) ([E£5FR) ) B (the “Stock Exchange”) pursuant to the Model Code for Securities
MeRARNR MBS EERABRNT Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:
(@) RED Tz REH (a) Interests in the Company
TEHNEEN _E—N\E~A=+H The table below sets out the aggregate long positions in the
R RIS 2 F A B o Shares and underlying shares of the Directors as at 30 June
2018.
KB A BREXA
Number of Shares (Kt5E2) BOABERED L
BAAER NAER Number of Approximate
BEEn4 Personal Corporate  share options @5 percentage of
Name of Directors Interests Interests (Note 2) Total  shareholdings
Al - 3,165,974,000 - 3,165,974,000 56.60%
Huang Yu (M)
(Note 1)
FBEX - - 12,000,000 12,000,000 0.21%
Jiang Chaowen
BEE - - 5,000,000 5,000,000 0.09%
Ng Qing Hai
BB - - 1,000,000 1,000,000 0.02%
Chan Sze Chung
Rt - - 1,000,000 1,000,000 0.02%
Zhang Ruibin
REE - - 1,000,000 1,000,000 0.02%

Zhang Junxi Jack
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EENBESTHRAERARATR
E*ﬁﬂﬁﬁ*}iz}iﬁﬁ‘ R R
BEEZRAE (&)

(a) RARDB 2 (4)
fi 3

(1) RZE—NEXA=1tH EOELLEEBF
JITRBEREZERER QA (DRI R
15]) FEME AR99% 2 #E2S - MR YR EhE
BRI TMEREEEEBEARAT ([FIYIZE
BE]) EMEAS2% 2 25 - FYERFTE
BEMNBARNERFTEEER(EB)AR
AR ([ERREBEEPEEREER
BERAR ([PREEE]) D ETRA100%
2R o AR PEIEEE A3,165,974,000/% A%
DrEZBEA  WEEEEWE BT
EEMFBEZRMTHEEES -

(2 EFBHE—FFHB FLHEARRBHA=ZZT
—NFLtAZFTZAZRERAREANE
AR iEET Sl —&h

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBE
ASSO

NTURES OF THE COMPANY AND ITS
CIATED CORPORATION (CONTINUED)

(a) Interests in the Company (continued)

Notes:

(1)

As at 30 June 2018, Mr. Huang Yu owned 99% interests in the registered
capital of Shenzhen Aorongxin Investment Development Co., Ltd* (7317 &
B E R B MR /A F]) (“Shenzhen Aorongxin®) and Shenzhen Aorongxin
owned 52% interests in the registered capital of Shenzhen Waranty Asset
Management Co., Ltd.* ORI T ERMEEE B EE R A A (‘Shenzhen
Waranty”). Shenzhen Waranty, through its subsidiary, namely Waranty Assets
Management (HK) Limited (‘Waranty Hong Kong”), owned 100% interests
in the issued share capital of China Health Management Investment Limited
(“China Health”). Since China Health is the beneficial owner of 3,165,974,000
Shares, Mr. Huang Yu was deemed interested in the Shares held by China
Health.

Please refer to the Company’s announcement dated 22 July 2016 and the
section of Share Option Scheme of this report for further details.

(b) AR EE 2= (b) Interest in associated corporation

HEBEEER
BB
Approximate
percentage of
interest in the
= BB EEER 514 associated
Name of Director Name of associated corporation Capacity corporation
A RYIERFAZ EnEAA 99%

Huang Yu Shenzhen Aorongxin Beneficial owner

FisE

RZZE-NEXA=1+B EaxEEEFIEAR
BE M E AN99% 2 i - i R Y BB (= ¥ AR
INERREME A52% 2 ek RIIERRER
EMBARERETEAEAPREEDBITRA
100% 2 2 o 7P B/ 5 B #4546 3,165,974,000
& B 5 o

BREXHBEEEN R NFRA=F
B ARAEEFARSTBRABRKRERR
ZHEBEAMERARTREEEER (E&
REZMAEGROIEXVE) 2 ki - BN
FEZFFRERBEMNDRER AR AREES
REEGPIE3521%EBTF 2 B M A - SRE
%EE?E'JE%HQZISQET& 5t 2 P72 1 28 3R
E o

Note:

As at

30 June 2018, Mr. Huang Yu owned 99% interests in the registered capital

of Shenzhen Aorongxin and Shenzhen Aorongxin owned 52% interests in the
registered capital of Shenzhen Waranty. Shenzhen Waranty, through its subsidiary,
Waranty Hong Kong, owned 100% interests in the issued share capital of China
Health. China Health directly held 3,165,974,000 Shares.

Save as disclosed above, as at 30 June 2018, none of the
Directors nor the chief executive of the Company and their
respective associates had any interests or short positions in the

shares,
associat

underlying shares and debentures of the Company and its
ed corporations (within the meaning of Part XV of the SFO),

which were recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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FTERRREMALRRG Z
BEERkAR

R-ZE-—N\FRA=+HB $HARAEMAE
EYARBITHRABMASESTANE AT
ARBIBRR ([IRR]) (RARREFHZSTT
BABERSN) KRB SRR () o A © e ik
PARIBE S K B 1GPI £ 3365 EF 2 B

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES

At 30 June 2018, so far as it was known by or otherwise notified to
any Directors or the chief executive of the Company, the following
shareholders of Company (the “Shareholders”) (other than a
Director or the chief executive of the Company) had 5% or more
interests in the Shares or underlying shares as recorded in the

N Z5%3K A E#E % register required to be kept under section 336 of the SFO:
e
Long Positions
BAKRETS®
Approximate
i &vig: 4= percentage
REEZRB 514 Number of  of interest in
Name of Shareholders Capacity Shares shareholding
o 2 R EmEAA 3,165,974,000 56.60%
China Health Beneficial owner (PfF=ET)
(Note 1)
ERMBRE REGEEER 3,165,974,000 56.60%
Waranty Hong Kong Interest of a controlled corporation (FfF3E2)
(Note 2)
RINE R TR REHEEER 3,165,974,000 56.60%
Shenzhen Waranty Interest of a controlled corporation (PfF=ES)
(Note 3)
R erER ORY)BRAG REGEEER 3,165,974,000 56.60%
([RAF£E]) Interest of a controlled corporation (Pff5E4)
Tongfang Financial Holdings Co., Ltd* (Note 4)
(“Tongfang Financial”)
TBER AR EnfEAA 513,994,000 9.19%
THTF Energy-Saving Beneficial owner (FI=ES5)
(Note 5)
Resuccess Investments Limited PRI A B R 513,994,000 9.19%
(“Resuccess”) Interest of a controlled corporation (FHI=E6)
(Note 6)
RARODERRA ([EFKRG]) REGEE R 3,679,968,000 65.79%
Tsinghua Tongfang Co., Ltd.* Interest of controlled corporations (FF=E7)
(“Tsinghua Tongfang”) (Note 7)
RYIEFE REHEEER 3,165,974,000 56.60%
Shenzhen Aorongxin Interest of a controlled corporation (FF=E8)
(Note 8)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES (conTINUED)

Notes:

1.

The figure refers to the legal and beneficial interest of China Health in
3,165,974,000 Shares, all of which are pledged to Sun Hung Kai Structured
Finance Limited (“SHK Finance"). Under the SFO, the holding companies of SHK
Finance are also deemed to be interested in these 3,165,974,000 Shares.

Waranty Hong Kong owned 100% interests in the issued share capital of China
Health and was therefore deemed to have an interest in the Shares in which China
Health was interested. The figure refers to the same interests of China Health in the
Shares under the SFO.

Shenzhen Waranty, through its subsidiary, namely Waranty Hong Kong, owned
100% interests in the issued share capital of China Health and was therefore
deemed to have an interest in the Shares in which China Health was interested.
The figure refers to the same interests of China Health in the Shares under the
SFO.

Tongfang Financial owned 48% interests in the registered capital of Shenzhen
Waranty and was therefore deemed to have an interest in the Shares in which
Shenzhen Waranty was interested. The figure refers to the same interests of China
Health in the Shares under the SFO.

The figure refers to the legal and beneficial interest of THTF Energy-Saving in
513,994,000 Shares.

Resuccess owned 100% interests in the issued share capital of THTF Energy-
Saving and was therefore deemed to have an interest in the Shares in which THTF
Energy-Saving was interested. The figure refers to the same interests of THTF
Energy-Saving in the Shares under the SFO.

Tsinghua Tongfang owned 100% interests in the registered capital of Tongfang
Financial and Resuccess and was therefore deemed to have an interest in the
Shares in which Tongfang Financial and Resuccess were interested.

Shenzhen Aorongxin owned 52% interests in the registered capital of Shenzhen
Waranty and was therefore deemed to have an interest in the Shares in which
Shenzhen Waranty was interested. The figure refers to the same interests of China
Health in the Shares under the SFO.

Save as disclosed above, as at 30 June 2018, the Company had
not been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2018, the Company has
applied the principles of, and complied with, all the applicable
code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors
have confirmed, following a specific enquiry made by the Company,
that they had complied with the required standard as set out in the
Model Code during the period under review.

Relevant employees who, because of their office in the Company,
are likely to be in possession of inside information have been
requested to comply with the provisions of the Model Code.

CHANGE IN DIRECTOR’S INFORMATION

The following is the change in the information of Director since the
date of the 2017 annual report of the Company, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

With effect from 3 September 2018, Mr. Ng Qing Hai (“Mr. Ng”)
resigned as an executive Director but he remains as a senior
management member of the Group overseeing and managing the
cement business of the Group. Mr. Ng also ceased to act as a
member of the executive committee, nomination committee, risks
management committee and share dealing committee of the Board
with effect from the same day.

AUDIT COMMITTEE REVIEW

The Audit Committee together with the Company’s management
team have reviewed the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the unaudited
interim financial report for the six months ended 30 June 2018. In
carrying out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants as well as reports obtained from the Company’s
management. The Audit Committee has not undertaken detailed
independent audit checks.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Save as disclosed in the paragraph headed “Use of Proceeds”
relating to issue of new Shares by the Company in this section of
interim report, during the six months ended 30 June 2018, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Shares.

On behalf of the Board
Huang Yu
Chairman

Hong Kong, 31 August 2018

* For identification purposes only
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