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CORPORATE INFORMATION AND KEY DATES
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STOCK CODE
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WEBSITE
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KEY DATES

Closure of Register of Members

24 December 2015 to 31 December 2015
(both days inclusive)

Payment of Interim Dividend

On or about 15 January 2016
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FINANCIAL HIGHLIGHTS

BT E

For the six months ended

30 September
BEALA=+HLAEA

2015 2014 Change
—E-EF i 218
HK$’000 Fi& T HK$'000 F&7T
Revenue Y& 1,373,676 1,189,649 +15.5%
Gross profit EF 184,832 156,140 +18.4%
Gross profit margin EF| & 13.5% 13.1% +0.4 points
(EERa R
Profit for the period attributable to equity
holders of the Company
KRR BIRERFFA ARG AR A 52,151 39,464 +32.1%
Net profit margin 4§ F| & 3.8% 3.3% +0.5 points
(HERE
(HK cents) G&{l) (HK cents) (&1l
Basic earnings per share A& E A Z F| 7.56 5.71 +32.4%
Proposed interim dividend per share
BOR AR HARR B 3.8 2.8 +35.7%
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The board (the “Board”) of directors (the “Directors”) of Kingmaker
Footwear Holdings Limited (the “Company”) is pleased to present
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”) for
the six months ended 30 September 2015, together with the
comparative figures for the corresponding period in 2014 and
the relevant explanatory notes as set out below. The condensed
consolidated results are unaudited, but have been reviewed by

the audit committee of the Company.

UNAUDITED INTERIM RESULTS
AEESPHES

EEEXEBER AR ([ARA]) 8= (&
E)e(EFg)) MAXHARBREKEA
A (ol [ AEBD BHE—_Z—RAFAA=1H
IERER 2 RBECE RGP IMEEER _—T
— O RHE 2 LB BF I N Pl 2 B R a R Y
it ZEHRAREEEREEZ - HECEARTF]
BRZBEEMH -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BAGEERR

For the six months ended 30 September 2015 gt 2 = FE—HE /N H =+ HiF~1EH

For the six months ended
30 September
BEAA=1THLXEAR

2015 2014
—E-RF —ET—-mF
(Unaudited) (Unaudited)
(REERK) (REEE=Z)
Notes HK$’°000 HK$’000
BT FHET FHET
REVENUE Wz 2 1,373,676 1,189,649
Cost of sales $H%E& AN (1,188,844) (1,083,509)
Gross profit EF 184,832 156,140
Other income and gains, net A Ug A K U =5 /558 2,496 7,800
Distribution and selling expenses % 4 & $5 & k% (41,956) (41,422)
Administrative expenses 175 2 (85,231) (78,277)
Finance costs @& A A 3 (10) 9)
PROFIT BEFORE TAX &%t AT F 4 60,131 44,232
Income tax expense FT5#:H X 5 (6,490) (6,066)
PROFIT FOR THE PERIOD
Hmia Rl 53,641 38,166
ATTRIBUTABLE TO: T5I&EE4S :
Equity holders of the Company A2 Bz A A 52,151 39,464
Non-controlling interests 3F12 A% #E %5 1,490 (1,298)
53,641 38,166
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
FARERFAARESREAT 7
- Basic &7 (HK cents) (G&1l) 7.56 5.71
— Diluted 8 (HK cents) (&11l1) 7.54 5.69

Details of the dividends are disclosed in note 6 to the

condensed consolidated financial statements.

B2 FHIE BN AR A M IS HmRMTEEA -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
R4S 2 E W E =
For the six months ended 30 September 2015 B Z —F—AF N H=—+H 1B A

For the six months ended

30 September
BENAA=tHLXER

2015 2014
—E-5HF —F-AF
(Unaudited) (Unaudited)
(RESEX) (REEEZ)
HK$’000 HK$’000
FHERT FAT
PROFIT FOR THE PERIOD Hi A& F| 53,641 38,166
OTHER COMPREHENSIVE INCOME/(EXPENSES)
Hit2mEWKE (BAX)
Other comprehensive income/(expenses)
to be reclassified to profit or loss in
subsequent periods:
HeEmoEEBakc HthE2EkE (AX) -
Available-for-sale investment revaluation reserve:
AIEHERE SR
Changes in fair value A F{E% (192) 149
Exchange differences on translation of
foreign operations HE G INEE 75 2 [E 5 =58 (22,616) 794
Net other comprehensive income/(expenses) to be
reclassified to profit or loss in subsequents periods
HesmoREBnkc EtemEls (Ax) 8 (22,808) 943
OTHER COMPREHENSIVE INCOME/
(EXPENSES) FOR THE PERIOD
HrHEMEERE (%) (22,808) 943
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD
HREHkSEERE 30,833 39,109
ATTRIBUTABLE TO: T 5l &8 E, :
Equity holders of the Company AN A Fl#E 535 H A 29,560 40,367
Non-controlling interests 3E{Z A% #E %5 1,273 (1,258)
30,833 39,109
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MR A M BAOR R

As at 30 September 2015 R = FE—HFE/NH=4+H

As at A
30 September 31 March
2015 2015
— A Sin —T-hF
hA=+H =RA=+—H
(Unaudited) (Audited)
(RBEZ) (= =%)
Notes HK$’000 HK$100_()
B 5t FHET T
NON-CURRENT ASSETS ¥#E&E
Property, plant and equipment % - B = MR E 8 527,452 522,949
Prepaid land lease payments F81 178 & 5K 18 87,924 78,159
Investment properties & & ¥ % 9 132,731 115,692
Deposits & & ) 11,681 24,793
Investments in club memberships & T & # 1% & 892 906
Available-for-sale investments 7] fit H &% & 700 892
Total non-current assets 3ERB1E& E 4278 761,380 743,391
CURRENT ASSETS REN&E
Inventories 7 & 294,133 320,800
Accounts and bills receivable MW ERIA Kk Z & 10 254,263 240,773
Prepayments, deposits and other receivables
FERRE - Be R EAMRKERE 15,252 15,799
Tax recoverable ATYZEI751A 162 162
Restricted bank balance 2B #lR 17458 12 1,695
Cash and cash equivalents ¥ & N5 [F3R €18 B 543,707 436,407
Total current assets RENVE E4258 1,107,529 1,015,636
CURRENT LIABILITIES RE& &
Accounts and bills payable J&{f8RIE & Z & 11 322,430 269,544
Accrued liabilities and other payables
fest B Rt T BRIA 231,683 173,805
Tax payable FEIHIE 183,230 176,321
Due to non-controlling interests [ {<f FF#5 i i 25 1,475 1,334
Derivative financial instruments $T£ &/ T & 12 856 1,277
Total current liabilities 7t 8) & E42 %8 739,674 622,281
NET CURRENT ASSETS REBIEEEE 367,855 398,355
TOTAL ASSETS LESS CURRENT LIABILITIES
EEABERABAERE 1,129,235 1,136,746
NON-CURRENT LIABILITIES ¥ B & &
Deferred tax liabilities #EEFIA & & 19,937 20,228
Net assets & & F1H 1,109,298 1,116,518
EQUITY #x=
Equity attributable to equity holders
of the Company A2 Al s 5 H A FE(L %
Issued share capital E 1T 13 69,153 68,849
Reserves f#{#& 1,019,320 1,028,334
1,088,473 1,097,183
Non-controlling interests JEiZE R #E 20,825 19,335
Total equity e #2%E 1,109,298 1,116,518
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H= N\ /gy

Faﬁ I“/—_I_\ T / N\ /mgm

b IIE

For the six months ended 30 September 2015 # = —

FE—AFNA=1HIE~MEA

(Unaudited) (RE&H)
Attributable to equity holders of the Company &2 Bz H AFE(
Available-
for-sale
investment
Issued Share Capital Share  Exchange Asset  revaluation Non-
share  premium redemption option fluctuation revaluation reserve  Retained controlling Total
capital  account  reserve  reserve  reserve  reseve  WEEE  profits interests equity
BE) it Bk ERE EX BE  REEf R& Total R At
o BEER  BO&R BE  RDRE  EfRE it Al CH 3 Bi
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
AR ThR i AR Thn Thn TR T Thn TR ThAR
At 1 Apri 2015 (audited)
RZZ-1¥MA-A (B57) 68,849 102,201 4,668 9075 80390 30,287 820 800,853 1,007,183 19,335 1,116,518
Exchange difference arising on the
translation of foreign operations
PERMIERH B 2R - - - - (209) - - - (22,399) (217)  (22616)
Fair value loss on available-for-sale
investments
AROERE ATHEER = = = = - - (192) - (192) - (192)
Profit for the period
Bt = - - - - - - 5151 5,150 1490 53641
Total comprehensive income/(expenses)
for the period
HRREUA/(Bx) 5 - - - - (22399 - (192 52,151 29,560 1213 30,833
Loans advanced from non-controling interests
FERERHAZER - - - - - - - - - 217 217
015 final and special dividends
declared (note 6)
BERZ -5 REERBRE
& (Hit6) - - - - - - - (%40 (42,040) - (42,940)
Issue of shares (note 13)
B (KH3) 500 5,436 - - - - - - 5,936 - 5,936
Shares repurchased (note 13)
BERN (HH3) (196) (2,500) 196 - - - - (196) (2,696) - (2,696)
Recognition of equity-settled
share-based payments
BNERERIRDR A 3B - - - 1,430 - - - - 1,430 - 1,430
At 30 September 2015 (unaudited)
RZE-1ENA=1R (KEEH) 69,153 105,227* 4864 10,505*  57,991*  30,237* 626*  809,868* 1,088,473 20,825 1,109,298
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ﬁ HH N =

¢—"— A4 z“— %}J %
N\ moam

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

(Unaudited) (&&%#)
Attributable to equity holders of the Company &2 ¥ H A (s
Available-
for-sale
investment
Issued Share Capital Share  Exchange Asset  revaluation Non-
share  premium redemption option fluctuation revaluation reserve  Retained controlling Total
capital  account reserve reserve reserve  reserve ALE profits interests equity
BEf i kx  BRE EX BE  REEf R8 Total  FER 2if
k& HER  EERR BE  RBRE  EfREE it Al it 3 Bi
HK$'000  HK$'000 HK$000  HK$'000  HK$000  HK$'000 HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
TR T iR TR Tk Thn TR T Thn TR AR
At 1 April 2014 (audited)
RZF-MFMA-A (LEH) 68,719 100,507 4,207 7,469 80,273 30,237 709 750230 1,042,351 - 1,042,351
Exchange difference arising on the
translation of foreign operations
eI EAEER = - - - 754 - - - 754 - 754
Fair value gain on available-for-sale
investments
AfHERE A ENE - - - - - - 149 - 149 - 149
Profit/(loss) for the period
BnEr /(BR) = - - - - - - 39464 39464 (1258) 38,208
Total comprehensive income/(expenses)
for the period
BRREUA /(R B8 - - = = 754 - 149 30464 40367 (1,258) 39,109
014 final and special dividends
declared (note 6)
Bk E-MERRERER
& (Hfze) = = = = = = -1y @211 -2
Issue of shares
¥k 541 5,492 - - - - - - 6,033 - 6,033
Shares repurchased
BBk (427) (5,572) 47 - - - - (427) (5,999) - (6,999)
Recognition of equity-settled
share-based payments
BN EREENRAR AT 238 - - - 1,305 - - - - 1,305 - 1,305
Acquisition of subsidiaries
YENBAF - - - - 40 - - - 40 (545) (505)
At 30 September 2014 (unaudited)
RIE-WENA=TH (REEH) 68,833 100427 4,634 8,774 81,067 30,237 858 767,156 1,061,986 (1,803) 1,060,183
*  These reserve accounts comprise the consolidated reserves of BE B REIEERGEAE BN IER A FE

HK$1,019,320,000 (31 March 2015: HK$1,028,334,000) in the
condensed consolidated statement of financial position.

1,019,320,000% 77 (= =
1,028,334,000/% 7T ) °

—AF=ZA=1+—A:

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015
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CONSOLIDATED STATEMENT OF CASH FLOWS
SeERTRER

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

For the six months ended

30 September
BEAA=THLAAER
2015 2014
—E-IF —T-mEF
(Unaudited) (Unaudited)
(REERK) (RiEER)
HK$’000 HK$'000
TER TET
NET CASH FLOWS FROM OPERATING ACTIVITIES
REXBHEeRERERE 192,487 40,118
CASH FLOWS FROM INVESTING ACTIVITIES
RETHME2REREFE
Dividend received 2 IR 5. 21 17
Purchase of items of property, plant and equipment BE M - BF & (80,822) (68,968)
Proceeds from disposal of items of property, plant and equipment HEME - BiE kX EMESHE 197 19
Deposit for the prepaid land lease payments TBf +i /€8 2 & (3,916) (370)
Decrease in restricted bank balance S8R #I3R17 & 8 D 1,683 1,099
Increase in time deposits with original maturity of over three months when acquired
RERREISHA B =18 A 2 EHFHEm (279,545) (26,276)
Net cash flows used in investing activities % Z/E BT A &R &5 8 (362,382) (94,479)
CASH FLOWS FROM FINANCING ACTIVITIES
MEEB2RERE
Issue of shares 7721 5,936 6,033
Repurchase of shares B[ & (2,696) (5,999)
Increase in amounts due to non-controlling interests & FEE AR 4 M & in 141 21,849
Loans advanced from non-controlling interests 3F1ERRIE 2T 7 B3k 217 -
Decrease in non-controlling interests 3= A 535 > (1,803)
Net cash flows from financing activities B & EENRMERE T2 F58 3,598 20,080
NET DECREASE IN CASH AND CASH EQUIVALENTS
BeRERESEARD FE (166,297) (34,281)
Cash and cash equivalents at beginning of period #4123k &k EFBEEEE 406,166 246,228
Effect of foreign exchange rate changes, net [E R 2 8) v & 2548 (5,948) 734
CASH AND CASH EQUIVALENTS AT END OF PERIOD
BAZRERERALER 233,921 212,681
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
ReRERBSEALRZAN !
Cash and bank balances 3 & & IR{T4 &% 121,454 85,463
Time deposits with original maturity of less than three months when acquired
REERRE DR =8 A 38 T BER 112,467 130,490
Time deposits with original maturity of over three months when acquired
REER RELR =@ A28 EHFR 309,786 203,919
Cash and cash equivalents as stated in the consolidated statement of cash flows
FEReRBRMBER REREREEEA 543,707 419,872
Less: Time deposits with original maturity of over three months when acquired
B NKERRESR = A SIS EHER (309,786) (203,919)
Less: Bank overdraft Jii : $R1TEX = (8.272)
Cash and cash equivalents as stated in the consolidated
statement of cash flows
FalienexkMBR HE RERREER 233,921 212,681
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAAsR & M SRR I ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2015
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). These unaudited
condensed consolidated interim financial statements should
be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2015
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the
annual financial statements for the year ended 31 March
2015, except for adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA which are effective to the Group for accounting
period beginning on 1 April 2015 as disclosed below.

In the current period, the Group has applied, for the first
time, the following amendments issued by HKICPA which
are effective for the Group’s financial year beginning on 1
April 2015.

Amendment to Defined Benefit Plans:

HKAS 19 Employee Contributions
Annual Improvements Amendments to a number of
2010-2012 Cycle HKFRSs
Annual Improvements Amendments to a number of
2011-2013 Cycle HKFRSs

The Group has assessed the adoption of the amendments
and considered that there had no significant financial effect
on the results and financial position of the Group for the
current and prior accounting periods.

RAUEERTESEE

ARBBE_ZT-—RHFAA=TRHILREA
ZAREGZERZEET RN B RERCRER
BMARXZMARARER LA ([ L
mARAD) M6z ERRBERELRBT LS
AEing ([HEGFMAE]) BH2EE
St EA ([FEGTER]) E345% [+ 5
MBRE] MR - RAREEZERGE T
HPBHRREERARBBE_ZT—HF=
A=T—BLFEZE&FERMBHRER (BE
B BREER ([BEMBHRSER]) &
54) —PFBIAE -

BRERA T X R < BB SRR A & PR M
MR EEE_T-—hFMNA—HAFRKGZE
IR AR FTIE R BR 2 BB M| E
EQ ([BERMBHRELER D) S - RELULE
B A S R P e B 2 S R R S5t BT
FEGHEE T -AF=RA=1+—HIEHF
B2 FEMBEHRRARAEER -

RAERE - AEEERERATHEES
EhAEBEM  ERAEEE_T—RHFMA
— BRI MR FEERZER] -

B g BlEZmiTE -
E19% 2 185T =F:¢

FRH# BT EBYB®RELER
2010-20128 27 ZAE3E]

FRIHE =T AR BEwELED

2011-2013847 Z1EE]

AEB D HRMETETHE - LRBHRM
REEAHAKER A BT R E
BRMBIRRL EERABRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

ARE SRR MY &

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@)  manufacturing and sale of footwear products; and
(b)  retailing and wholesaling business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s profit/(loss)
before tax except that interest income, finance costs and
other unallocated income and gains, net and unallocated
expenses are excluded from such measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Kingmaker Footwear Holdings Limited {5 2 # 3 5 B A R A §] INTERIM REPORT # #1#§ & 2015

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

REEBNME @ AREREF IS DH
EBEM YEATMERNREZEED

]

(@) FERHEEEEM &

(o) TENMMLERT -

EEEERNEEAEELSENRIRAE
@Wﬁﬁ@éﬁﬁ%&%ﬁ%ﬁZ&mo
D ERBRTIRBAIRES R ZEN
(B18) (LABBRBAERN (BB 25
B) - LABBRANEN S (BER) HERR
SEBRBAGEN (BER) 58 - RS
WA~ BB A S B R 0 B YA B e A
KRy BB SOF R -

DHEEETBRANEERE  BZFEED
NEEEETE

SEEABETBEANERE  FZSTaED
AEBEEEE o

DMz HENEEIREME = IHER
ZEBRERIMEETRS -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B 5 R M ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

SEGMENT INFORMATION (continued) 2. DEEHR #)
The following tables present revenue, profit/(loss) and TREFEIEHAREEEED B 2 e
certain assets, liabilities and expenditure information for the wh (R RETEE - BEMEYE
Group’s operating segments for the periods under review: o
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERHEERER SERMBER G
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BENB=THLAMEA HENA=THLAER BENA=THLAER
2015 2014 2015 2014 2015 2014

—g-5f  -T-@F -B-EF  I-@F  S$-E§ CEOF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REER) (REEH) (REER)

HK$'000 HK$'000 HK$’000 HK$'000 HK$°000 HK$'000
TR TR FiR TET THR TEL
Segment revenue: 28K :
Sales to external customers
HETIREP 1,354,617 1,162,621 19,059 27,028 1,373,676 1,189,649
Intersegment sales 2 AR5 & 4,260 5,165 - = 4,260 5,165
Other income E A 4,124 3,607 - = 4,124 3,607
Total 85t 1,363,001 1,171,393 19,059 27,028 1,382,060 1,198,421
Elimination of intersegment sales
NERHEEHHE (4,260) (5,165)
Total 83t 1,377,800 1,193,256
Segment results 2 EE%E 73,654 58,239 (11,315) (11,621) 62,339 46,618
Unallocated income and gains, net
RORMA Rz 35 (224) (680)
Interest income F 24 A 4,275 3,985
Unallocated expenses A2 Fix% (6,249) (5,682)
Finance costs &i& 2 (10 )
Profit before tax FEtAT&7] 60,131 44,232
Income tax expense A5 HFX (6,490) (6,066)
Profit for the period 2370 53,641 38,166
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

F'Eﬁ an\ 7T %ﬂ #& %% BH uf

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

2. SEGMENT INFORMATION (continued)

Manufacturing and
sale of footwear products

EERFEREER
30 September 31 March
2015 2015

—E-RE —E-hE
ARE=tH ZA=1t-H

2. DEEHR #)

Retailing and
wholesaling business Consolidated
BERMBER e
30 September 31 March 30 September 31 March
2015 2015 2015 2015

—Z-1% —Z-1% —E-1% -“E-RE
AB=+RE  =A=t+-H AB=+R  =A=t+-H

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REEZ) (B88) (REEER) (Z81) (REEER) (m81)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
Tax TER S TEL TEn TAT

Assets and liabilities EER &1
Segment assets 2 EEE 1,232,281 1,214,193 18,750 27,623 1,251,031 1,041,816
Unallocated assets KD EEE 617,878 517,211
Total assets EELE 1,868,909 1,759,027
Segment liabilities 7488 & 550,136 438,718 2,251 2,804 552,387 441522
Unallocated liabilities K2 E B & 207,224 200,987
Total liabilities & E2% 759,611 642,509

3. FINANCE COSTS 3. BERAE

For the six months ended
30 September
BEAA=1+HILXEAR

2015 2014
—E—AF e Sb it feS
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 Tt HK$’000 T 7T

Interest on bank loans wholly repayable within five years
ARAFAEFMER ZRITERZHE

10 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B 5 R M ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

4. PROFIT BEFORE TAX 4. BRBEADEF
The Group’s profit before tax is arrived at after charging/ & B 2 BB AR ) T B(GEA) L
(crediting): TIERB :

For the six months ended
30 September

BZEAA=1+HIXEA

2015 2014
—E—ARF — 4
(Unaudited) (Unaudited)
(REER) (REgER)
HK$’000 F3& T HK$’000 F& 7T
Cost of inventories sold & 17 & B A 751,692 641,573
Depreciation #T& 30,304 27,091
Amortisation of prepaid land lease payments
BiETEN LA EFIR 1,340 866
Provision for inventories 17 & # & 4,355 6,213
Amortisation of a club membership
i s 5 7
Fair value loss on derivative financial instruments
MTESMI A AT ESE 64 317
Fair value loss on revaluation of investment properties
BMREMEZ A HEBE 1,168 473
Bank interest income 277 F| 8 A* (3,730) (3,176)
Interest income from accounts receivable
FEW BRI 2 F S A (545) (809)
Dividend income A% 2 A* (21) (17)
Net rental income 0 & WA (3,460) (2,974)

*

Included in “other income and gains, net” on the face of the
condensed consolidated statement of profit or loss.

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ an\ 7T %ﬂ #&% BH uf

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

5. INCOME TAX EXPENSE 5. FiEHMAX

For the six months ended
30 September
BERA=+THLEAKEA

2015 2014
—E-5HF —F-AF
(Unaudited) (Unaudited)
(REBER) (REEEZ)

HK$’000 Fi#& 7t HK$’000 T4 7T

Current BN EA

- Hong Kong — &8 288 275

- Elsewhere — E i@ 6,471 5,909
Deferred iEE (269) (118)
Total tax charge #1878 %E 6,490 6,066
Hong Kong profits tax has been provided at the rate of BBAF %RE@TFE@WEA?/%% S fhETHE
16.5% (2014: 16.5%) on the estimated assessable profits o s M $216.5% — U4 :16.5%)
arising in Hong Kong during the period. Taxes on profits TR - Hﬂﬂﬁﬂlﬁﬁig}za%ﬂ/ﬁﬁ%uz%ﬁlﬁ
assessable elsewhere have been calculated at the rates B?Eﬁ%l%é%%%%ﬁﬁﬁ%/ﬂiﬁ%@
of tax prevailing in the countries/jurisdictions in which the ERHETE

Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B 5 R M ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

6. DIVIDENDS 6. RE

For the six months ended
30 September
BERA=+THLEAREA

2015 2014
—F-5F —F-mF
(Unaudited) (Unaudited)
(RASER) (RIEBH)

HK$’000 Tt HK$’000 F& 7T

Dividends paid during the period SIRE R 2
Final in respect of the financial year ended 31 March 2015
— HK4.2 cents per ordinary share (2014: final in respect
of the financial year ended 31 March 2014
— HK2.2 cents per ordinary share)
HEE_T-—AF=—A=1T—HUIEVERFENRAKE
— BREBRA BN (ZT—0OF Ejﬂékéf?_miiﬁ
=T —HIEFRFENRBRE — FREER2.28() 29,088 15,201

Special in respect of the financial year ended 31 March 2015
— HK2.0 cents (2014: HK1.0 cent) per ordinary share
REBE_T-—AF=A=T—HILHRFENFIRE
— BRI BAR2.08 (ZF—IF - 1.05810) 13,852 6,910

42,940 22,111

Proposed interim dividend #&ik & #ij& &
Interim — HK3.8 cents (2014: HK2.8 cents) per ordinary share

E — BRERRS.8BI (ZF—M4EF : 2.871(l) 26,304 19,275
The interim dividend was declared after the period ended ZRERE TR EBEE —_E—FRENALA=TH
30 September 2015, and therefore has not been included IFEARS AR - S EmIE A A B A RSERe

e Iiat?ility in' 'the conQensgd o'or'wsolidateld statement ABTRYIRE R o B EIRR S SR — T —
of financial position. The interim dividend will be paid to

— = . A L ~, g
the shareholders whose names appear in the register of AET=A=T-ARIRBREM.Z K
members on 31 December 2015. o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ an\ 7T %ﬂ #&% BH uf

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

7. EARNINGS PER SHARE ATTRIBUTABLE 7. ARFAEBEREABRLERER
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share SIRERGESRN TR TEEETE
is based on the following data:

For the six months ended
30 September
BEAA=1THLXEA

2015 2014
—E-AEF —E—pE
(Unaudited) (Unaudited)
(RBER) (CREgEZ)

HK$’000 Fi& T HK$’000 & 7T

Earnings Z7%|

Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
A REERERREERN R B B2 BA

(RRRIHERFAE ABRGBAREE Za ) 52,151 39,464
000 '000
F B F B

Number of ordinary shares Z&EREH
Weighted average number of ordinary shares for
the purpose of basic earnings per share

R EESRERZNAE N 2 LB INEFIE 690,143 690,598
Effect of dilutive share options # BB E 2 /2 1,421 2,681

Weighted average number of ordinary shares for
the purpose of diluted earnings per share
et EEREERN A B /2 ERRINETIHE 691,564 693,279
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

AR E M B RAR M T

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 September 2015, the Group
acquired property, plant and equipment with a cost of
HK$77,286,000 (2014: HK$71,171,000). Property, plant
and equipment with a net book value of HK$2,293,000
were disposed of by the Group during the period (2014:
HK$647,000).

INVESTMENT PROPERTIES

For the six months ended 30 September 2015, an owner-
occupied property of the Group has been reclassified
as an investment property, with the carrying amount of
HK$23,600,000.

On 30 September 2015,
properties were revalued by Castores Magi (Hong Kong)
Limited, independent professionally qualified valuers, at
HK$132,731,000 (31 March 2015: HK$115,692,000).

the Group’s investment

ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain
strict control over its outstanding receivables to minimise
credit risk. Overdue balances are regularly reviewed by
the Group’s senior management. Accounts receivable
are non-interest-bearing, except for a balance due from
a customer of HK$66,927,000 at 30 September 2015 (31
March 2015: HK$50,536,000) which bear interest at a rate
of 0.25% (31 March 2015: 0.25%-0.5%) for a fixed period
of 60 days.

8.

10.

M BERRE

REE-_Z—RAFNA=THIHBHE:
K5 B bA77,286,000% 7T (=& — U 4 -
71,171,000 7T) 2 K AKWEME - BF

HE IR AEBLEREFAEAR
2,293,000/ 7T (= & — I £ : 647,000/
To) ZE - B R -

BEY=
BE-Z2-AFNAZTALAMER  F&

[ — 15 iR T {8 423,600,000/ 7T 2 B A Y
EREHF DB RREDE

RZZE—RAFNA=TH TEENKED
¥HEBYEELSERGENZE (B A
R AREFHGER132,731,0008 T (==
—HRF=A=+—8 : 115,692,000/ 7T) °

BWIRER RiE

REBECEBEBRRZEBEFEZERVEINER
BREEZEFEBE K TEP ZNFIERE
ZREEFR BREASEBARRTFZ2ET
BEPAINEBEHEZ180HNERIN - — BT
FZEFHAA - AEEEITEEIES
FUEl z EWERTE - LURREERR - B
AMIFERARESAEEETHEZ - B
WERIENFTE - E— I BEPR=ZZ—AFAN
B=+H8X{F2#%866,927,000/8 T (=&
—HEZA=+—H : 50,536,000 7C) %

025 (ZE—HE=A=+—H : 0.25E
£05FE) ZBEFE  MiBTTEHEA
B60H o

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015

19



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ an\ 7T %ﬂ #&% BH uf

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

10. ACCOUNTS AND BILLS RECEIVABLE 10. EREREREE (2)
(continued)
An aged analysis of the accounts and bills receivable as at DEMRA BHRERE - EUIRIBEREER
the end of reporting period, based on the date of goods WEHARZERTAOT -

delivered, is as follows:

As at A
30 September 31 March
2015 2015
—E-AEF —E—hEF
hA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (&&= =%)

HK$’000 Fi& T HK$'000 F& 7T

Within 90 days 90H AR 253,726 239,066
Between 91 and 180 days 91&180H 439 1,340
Between 181 and 365 days 1812365H - 261
Over 365 days 365H A £ 98 106

254,263 240,773

20 Kingmaker Footwear Holdings Limited {5 £ # %&£ @5 fRA 7] INTERIM REPORT # #i3k%& 2015



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAAsR & M SRR I ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

11. ACCOUNTS AND BILLS PAYABLE

An aged analysis of the accounts and bills payable as at

11. EFREREE

Nz & B R AEE - BNRBAREER
REMRZREDITAOT

the end of reporting period, based on the date of goods

received, is as follows:

As at R
30 September 31 March
2015 2015
—Z-AHF —hF
hA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (f&=%)
HK$’000 Fi& T HK$’000 F#& 7T
Within 90 days 90H AR 320,674 265,681
Between 91 and 180 days 91£180H - 2,146
Between 181 and 365 days 1812365H 960 830
Over 365 days 365H LA + 796 887
322,430 269,544
The accounts payable are non-interest-bearing and are FENEBEATS - B—RBEROE KNS

normally settled on 90-day terms.

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ an\ 7T %ﬂ #&% BH uf

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

12. DERIVATIVE FINANCIAL INSTRUMENTS 12. fTE€®MTI A

As at A
30 September 2015 31 March 2015
—E-HEFNA=TH “Z-RF¥=R=+—H
(Unaudited) (Audited)
(REER) (&%)
Assets Liabilities Assets Liabilities
BE &8 BE B&

HK$°000 T3t HK$000 F#Ex HK$000 F/ET HK$000 FH 7T

Forward currency contracts iz i E ¥4 4 - 856 - 1,277
The carrying amounts of forward currency contracts are the RHE®EH REEEEATERR - &
same as their fair values. The above transactions involving WP RATE SR TR 2325 Th BT BN 58
derivative financial instruments are with creditworthy banks AL sk B EBIRITHEST -

with no recent history of default.

The Group has entered into various forward currency REECRFIVLZHRRAEBANEREREE
contracts to manage its exchange rate exposures which did FENEASTHREIE 2 INER R o JEE
not meet the criteria for hedge accounting. Net fair value BEEITE TR 2 A TEE B8 R64,000
loss on non-hedging currency derivatives amounting to BT (ZE—WM4F : 317,0008 ) ' BB
HK$64,000 was charged to the statement of profit or loss BNz Ba R P H0BR (FsE4) o

during the period (2014: HK$317,000) (Note 4).

The fair values of derivative financial instruments are based PTESBMT A AFENERESE -
on quoted prices.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAAsR & M SRR I ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

13. SHARE CAPITAL 13. B
Number of ordinary shares of
HK$0.10 each HK$’000
SREBE010ETZEBRYA TR
30 September 31 March 30 September 31 March
2015 2015 2015 2015
“Z-IF —E-nE —B-mf —T-h%
NA=TH =A=+—-AH AA=1H =A=+—AH
(Unaudited) (Audited) (Unaudited) (Audited)
(REE%) (8&EZ) (RBERK) (RE%)
Authorised: AT
Balance at beginning and end of period/year
B/ EORE/ FREEH 1,000,000,000 1,000,000,000 100,000 100,000
Issued and fully paid: BE{TRER :
Balance at beginning of period/year &,/ F #1458 688,490,445 687,189,445 68,849 68,719
Share options exercised 17{# Bk 1E 5,003,000 5,905,000 500 591
Repurchased f&2l (1,956,000) (4,604,000) (196) (461)
Balance at end of period/year i /&£ 84 691,537,445 688,490,445 69,153 68,849
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRRsR e M SRR I ot

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

14. RELATED PARTY TRANSACTIONS

(@)

Compensation of key management personnel of
the Group

14. BB E RS

(a)

REBAREIE A SR

For the six months ended
30 September
BZERA=1+HIEAREA

2015 2014

—E-HEF —E-EF

(Unaudited) (Unaudited)

(RBER) (CREgEZ)

HK$’000 Fi& T HK$’000 T 7T

Short-term employee benefits %2 Hi{g 8 18 Fl| 5,321 5,006

Post-employment benefits &% 1478 7 18 17

Equity-settled share option expense MAREzs4EE 2 BT HERT % 356 825
Total compensation paid to key management personnel

X EHERERE A BNBRMEST 5,695 5,848

During the period, the Group paid rental expenses
of HK$475,000 (six months ended 30 September
2014: HK$493,000) to Kingmaker Footwear Company
Limited, a related company of which Mr. Chen Ming-
hsiung, Mickey, and Mdm. Huang Hsiu-duan, Helen,
directors and shareholders of the Company, are also
directors and shareholders, and of HK$3,000 (six
months ended 30 September 2014: HK$3,000) to
Mr. Chen Ming-hsiung, Mickey. During the period, the
Group also paid rental expenses of (i) Nil (six months
ended 30 September 2014: HK$38,000) in respect of
the Group’s leasing staff quarter and office premise
to Ms. Chen Kuan-hsun, Sonja and (i) Nil (six months
ended 30 September 2014: HK$38,000) in respect of
the Group’s leasing staff quarter to Ms. Chen Ying-ju.
Ms. Chen Kuan-hsun, Sonja and Ms. Chen Ying-ju
are the daughters of Mr. Chen Ming-hsiung, Mickey,
and Mdm. Huang Hsiu-duan, Helen.

The rental expenses were determined with reference
to the market conditions existing at the time when
the respective rental agreements were entered into.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
sRe MBS HRARI

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

15. COMMITMENTS

At the end of reporting period, the Group had the following

commitments:

i BA

. R

RIERR - NEBZAFEWNT -

30 September 31 March
2015 2015
—E-AF —hF
hA=+H =A=+—H
(Unaudited) (Audited)
(REEEX) (18 &=%)
HK$’000 Fi& T HK$’000 /7T
In respect of:
B
Management fees payable falling due as follows:
AR THHRINZERE
— Within one year —F X 1,372 1,372
— In the second to fifth years, inclusive
E_FEELT (BRAEMT) 5,489 5,489
— After fifth years R F LA E 64,202 64,669
71,063 71,530
In respect of investments in subsidiaries
FRIBRE 2IRE 100,646 131,433
Contracted but not provided for construction of
factory buildings B 5 #)B KRB 2 5 i 72,412 49,307
Contracted but not provided for B2 #1{B R B 2
— establishment of production plants in Mainland China
PR B 3t RR ST A EE R B 132,846 132,846
— lease of parcels of land in Vietham
R R A B 3t 35 57,122 22,037
189,968 154,883
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CRELE Ed k=

IEIEﬁ l\‘/T\

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

16. OPERATING LEASE ARRANGEMENTS
(a) As lessor

The Group leases its investment properties (note
9) under operating lease arrangements, with leases
negotiated for terms ranging from one to three years.
The terms of the leases generally also required the
tenants to pay security deposits.

As at 30 September 2015, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

16. KREHNZHE

(a)

ERHBEA

AEERBEEHOLHLAERE
W (9)  BAOBTZ2EHANF
—FE=F c MHOBKRK—RITERE
EXfRES °

RZE—HAFNLA=+8 "  KEER
R SRV NI B &= P Vick oo
REZEEWHES &5 2 HE R m

Kingmaker Footwear Holdings Limited {5 2 # 3 5 B A R A §] INTERIM REPORT # #1#§ & 2015

follows: N
30 September 31 March
2015 2015
—E-HEF —E—hF
hA=+H —A=+—H
(Unaudited) (Audited)
(RBER) (fe&%)
HK$’000 Ti& T HK$’000 FA& 7T
Within one year —F K 7,690 7,485
In the second to fifth years, inclusive
E_FEEFLF (BRAEMTF) 6,200 5,819
13,890 13,304




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAAsR & M SRR I ot

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

16. OPERATING LEASE ARRANGEMENTS 16. REBRNZH 2
(continued)
(b) As lessee (b) EREEA
The Group leases certain of its land and buildings AREBERBELLEHAOLTHBEEEET
under operating lease arrangements, with leases THI RIEF - HAZSI2EEN T —
negotiated for terms of one to three years. BE=fFo
As at 30 September 2015, the Group had total future RZZE—RAFNLA=+8 " A&EER
minimum lease payments under non-cancellable BRI RS BN 2 KRR FIEFEL
operating leases falling due as follows: NRBE B BRERET
30 September 31 March
2015 2015
—2-hf%F —E—hfF
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (EZ)

HK$’000 Tt HK$’000 F/&7T

Within one year —F & 11,191 13,044
In the second to fifth years, inclusive

“FEERTF (BEERWMT) 8,514 11,220

19,705 24,264

In addition, the operating lease rentals for certain o - IREBERSHEWZE 2GR R
retail shops are based on the higher of a fixed rental B BETEEEHzLEHNES
and contingent rent based on sales of these retail REEHeZETEEMHHEEE
shops pursuant to the terms and conditions as set BraAHE UARSEAE) EE -
out in the respective rental agreements. As the future AR THEEREBETZETEER IR
sales of these retail shops could not be accurately REERE W ERVBEBIEEHEIA
determined, the relevant contingent rent has not He  mERERERLRE-

been included above and only the minimum lease
commitments have been included in the above table.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRRsR e M SRR I ot

For the six months ended 30 September 2015 gt 2 = F—HE/NH =+ HiF~1EH

17. FAIR VALUE HIERARCHY OF 17. EWMIT A2 AFEER
FINANCIAL INSTRUMENTS
The following tables illustrate the fair value measurement TRIRAEBESHMTAZ AFETERE
hierarchy of the Group’s financial instruments: A
Assets measured at fair value: BAFETECEE
Fair value measurement using
AR EFERER
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2)
AERMIEZ BEARUEEHA Total
WE (F—&) gqE (F=24) a5t
HK$’000 HK$’000 HK$’000
FET FHIT FET
30 September 2015: —E—RFNA=+H :
Available-for-sale investments: A] i HH & & -
Listed investments % & 700 = 700
31 March 2015: —ZE—HF=A=+—H:
Available-for-sale investments: A] i & E& :
Listed investments % & 892 = 892
Liabilities measured at fair value: BAFEFECEE
Fair value measurement using
AFEFTEREA
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2)
AERMEZ BERIUEBEGA Total
WE (F—&) 2qE (F28) &5t
HK$’000 HK$’000 HK$’000
FET FET FHET
30 September 2015: —E—FHF N /=18 :
Derivative financial instruments $74 % g T & - 856 856
31 March 2015: ZZE—hF=HA=+—H:
Derivative financial instruments $74 % g T & = 1,277 1,277
During the period, there were no transfers of fair value RN - BBEERMBEEEREEANATE
measurements between Level 1 and Level 2 and no SAEARRE R NE —F2EESR - JiE
transfers into or out of Level 3 for both financial assets and BANEHF=H/E (ZE—HF : &) -

financial liabilities (2014 Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M B RAR M T

For the six months ended 30 September 2015 gt 2 = FE—HE/NH =+ HiF~1EH

17. FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

The fair values of listed equity investments are based on
quoted market prices.

Derivative financial instruments, i.e. forward currency
contracts, are measured using valuation techniques similar
to forward pricing, using present value calculations. The
models incorporate various market observable inputs
including the credit quality of counterparties, foreign
exchange spot and forward rates and interest rate curves.
The carrying amounts of forward currency contracts are
the same as their fair values. As at 30 September 2015,
the marked to market value of the derivatives is net of
credit/debit valuation adjustment attributable to derivative
counterparty default risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

FINANCIAL RESULTS

The Group continued its market and clientele expansion initiatives
on increased capacities in its Southeast Asian production
hub, and achieved a robust performance at the first half of
fiscal year 2016. During the six months ended 30 September
2015, turnover increased approximately 15.5% period-to-
period to approximately HK$1,374 million (2014: approximately
HK$1,190 million). The increase in turnover was matched with an
approximately 9.1% growth in business volume, to approximately
11 million pairs, as well as an approximately 6.1% increase in the
average selling price (“ASP”) during the period.

Despite the incurring of additional research-and-development
(“R&D”) costs for the development of samples for new customers,
the Group was able to lift its gross profit margin slightly to
approximately 13.5% (2014: approximately 13.1%). This was
mainly attributable to a significant efficiency enhancement
achieved by the Southeast Asian production center.

Despite the continuing trend of labor wage rate increment, the
manufacturing segment has benefited from the depreciation of
Asian currencies, including the Renminbi (“RMB”) and Vietnamese
Dong (“VND”), against the United States dollar (‘US$”) during the
period. This, together with the efficiency improvement achieved
in the central Vietnam production center, has helped reduce
the manufacturing segment’s labor and salaries costs, including
allowances and other benefits, to approximately 26.5% (2014:
approximately 27.6%) of the total manufacturing turnover.

Material costs went up slightly during the period as a result of the
development of more samples for new customers, but the Group
has furthered its efforts on achieving higher efficiency in material
usage. This efficiency enhancement is expected to continue as
the new central Vietnam facilities begin to mature. Transportation
expenses, on the other hand, were reduced.
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MANAGEMENT DISCUSSION AND ANALYSIS

The manufacturing segment posted a profit for the period of
approximately HK$64.9 million (2014: approximately HK$49.8
million), while the retailing unit was able to slightly narrow
its operating loss to approximately HK$11.3 million (2014:
approximately HK$11.6 million) amid a generally soft retail
market.

Having taken into account a loss on revaluation of investment
properties in the People’s Republic of China (the “PRC”)
amounting to approximately HK$1.2 million (2014: approximately
HK$0.5 million), as well as an exchange loss of HK$5.7
million (2014: approximately HK$0.5 million) incurred from
the depreciation of the currencies RMB and VND, net profit
attributable to equity holders of the Company still rose by
approximately 32.1% period-to-period to approximately HK$52.1
million (2014: approximately HK$39.5 million).

Earnings per share for the period were HK7.56 cents (2014:
HK5.71 cents), up approximately 32.4% period-to-period.
In anticipation of ongoing strong cash generation from the
manufacturing segment and the Group’s healthy financial
position, the Group pledges to continue its dividend policy of
sharing results with shareholders. Accordingly, the Board is
pleased to declare an interim dividend of HK3.8 cents (2014:
HK2.8 cents).

The Group continued to record healthy financial ratios during
the period:

o Debtors’ turnover was reduced from 44 days for the six
months ended 30 September 2014 to 33 days for the six
months ended 30 September 2015;

° Creditors’ turnover was increased from 65 days to 80 days;

o Stock turnover was maintained at 74 days (30 September
2014. 74 days) despite an increase in production scale;

° Strong liquidity with net cash in hand of approximately
HK$544 million as at 30 September 2015;

o Quick ratio changed from 1.20 as at 30 September 2014
to 1.10 as at 30 September 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

BUSINESS STRATEGIES

The Group has undergone numerous economic and industry
cycles over its past decades of operation. It has demonstrated
strong resilience amid market fluctuations, and capability to ride
out challenges to consistently deliver profitability and growth.
This proven track record is built on business plans that are
carefully thought out, effectively implemented and market driven.

Manufacturing Business: New business and market
developments backed by a diversified and efficient
production base

In view of the adverse cost environment of the PRC, the Group
has taken a multi-year initiative to diversify its production base
to Vietnam and Cambodia. Maintaining a broadened production
platform in the PRC, Vietnam and Cambodia also promises better
risk assurance for customers. Orders can be reallocated in case
of any extraordinary circumstances, and favorable duties and
advantages are beneficial to our multinational customer base.

Backed by this efficient multi-country production base, the
Group continues to move forward its new business and market
development plans.

Retailing Business: A pragmatic, prudent development
strategy to navigate a soft retail environment

The retailing business continues to adopt a prudent approach
to the management of its sales network, which is vital to the
performance of the unit. Continuous upgrading and optimization
of the network will take place, while management will actively
seek to accelerate the development of online sales channels.

Tight control is applied to limit the financial exposure of the
retailing operation. Management remains highly focused on
improving the long-term profitability and competitiveness of the
business.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONAL PERFORMANCE

The Group continued to deliver revenue growth on the back of
its core strengths and leadership position in niche research-
and-development-based manufacturing, while achieving a more
balanced market mix for its business. Net profit growth was
posted on higher production efficiency and a slight reduction of
the loss incurred by the retailing business.

Manufacturing Business

As at the period-end date, the Group had a total of 44 production
lines: 20 in southern Vietnam, 3 in central Vietnam, 10 in
Cambodia, and 11 in southern PRC including Zhongshan and
Zhuhai. These facilities, aggregating to an annual capacity of
around 25 million pairs, were approximately 87.0% utilized (2014:
approximately 80.0%). R&D centers are in operation in southern
Vietnam, Cambodia and southern PRC. Two outsole factories
have been established in southern Vietnam and Cambodia.

Focused expansion in Vietnam has received strong support from
customers. The southern Vietnam center has therefore become
the core manufacturing base in terms of its contribution to Group
turnover and output. It contributed approximately 60.7% of total
production (2014: approximately 52.6%) in terms of pairs of
footwear, representing a 28.8% increase period-to-period.

The facilities in central Vietham commenced production in
July 2015 and management is still working to smoothen and
improve the unit’s operation. Despite the generally unfavorable
environment for the manufacturing sector, this new unit was able
to increase turnover and broaden the range of its output.

Production in Cambodia also picked up and accounted for
approximately 12.1% of total output (2014: approximately
10.5%), validating the Group’s diversification strategy in coping
with the changing market environment. Management believes
the strong growth momentum of its Vietnam and Cambodia
centers will be sustained and add further value to shareholders
over the long term.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

In the course of the reallocation of production activities from the
PRC to Southeast Asia, the facilities in this production centre
have been further scaled down, while the Jiangxi factory has
suspended its production recently. The premises in Jiangxi are
now held as an investment property and have been rented out
since then.

The PRC facilities’ contribution to total turnover continued
to drop to approximately 25.7% of manufacturing turnover,
compared to approximately 38.0% in the last corresponding
period. Management considers that there would not be further
significant scale reduction in the PRC in view of the present
demand for output in the existing facilities.

Having achieved success in broadening the customer portfolio
and in penetrating the Asian market, reliance on the United States
(the “US”) market was reduced. For the manufacturing segment,
turnover to the US dropped significantly to approximately
21.8% (2014: approximately 36.9%). The European segment
remained stable and contributed approximately 33.0% (2014:
approximately 31.5%) of segment turnover. Shipments to other
markets, including Asia, showed a remarkable growth to drive
this geographical segment’s contribution to approximately 45.2%
(2014: approximately 31.6%).

Premium casual footwear contributed the major portion of the
Group’s production, accounting for approximately 53.4% of total
turnover (2014: approximately 55.9%). Babies’ and children’s
footwear and rugged products generated approximately 25.8%
(2014: approximately 37.1%) and 9.3% (2014: approximately
5.5%) of turnover respectively.

The Group has also gained orders from new customers and
a broader product range has resulted. New products for the
ath-leisure footwear category were developed to meet the trend
for comfortable shoes that provide a relaxed look and lightweight
functionality. The ath-leisure category generated approximately
11.5% of total turnover (2014: approximately 1.5%).

The partnership outsole operations in Vietham and Cambodia
have integrated well into the production centers, and become a
part of the Group’s quality and tailored services for customers.
Customers have given a positive response to this addition and
the Group believes that they will help strengthen its relationship
with existing customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s major customers for the period included New
Balance, Wolverine, Skechers, Clarks and ASICS, which in
aggregate contributed approximately 92.2% (2014: approximately
83.3%) of total turnover. With further expansion plans in Vietnam
underway, and the development of athletic and ath-leisure
product categories, the Group is confident that business with
newly engaged customers will grow into key growth drivers in
the next couple of years.

Retailing and Wholesaling Business

The business unit, comprising mainly the house brand Fiona’s
Prince, incurred a loss of approximately HK$11.3 million (2014:
approximately HK$11.6 million), amid weak retail markets in
the PRC and Hong Kong during the period. Retailing turnover
dropped 29.5% period-to-period to approximately HK$19.1
million (2014 approximately HK$27.0 million).

Same-store sales were lowered by about 13.3% and 17.8%
respectively in the PRC and Hong Kong despite continuing
efforts to upgrade the existing shops. Fiona’s Prince maintained
a total of 25 shops in the PRC and 5 shops in Hong Kong as at
the reporting date.

In view of the market’s increasing acceptance of e-commerce,
online sales have been launched, albeit at an early stage of
development.

Management will continue to cautiously review the operations
of this business unit and form further suitable strategy for its
ongoing development.

FUTURE PLANS AND PROSPECTS

We hold confidence in the prospects for our business in the
second half of the financial year, especially in light of the steadily
recovering US economy since the latter part of 2015. The
pick-up in orders experienced in the past months is expected
to continue through to the end of this financial year, barring a
sudden drop in consumer sentiment as a result of more recent
geopolitical issues.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

In view of the smooth commencement of commercial operation of
the southern Vietnam production center and the gradual maturity
of the central Vietnam factory, overall production efficiency will
continue to be enhanced over the next few quarters. The Group
looks forward to further improvement in the gross profit margin
in future.

Potential risks for the second half include an over-reaction to
a US interest rates rise, the impact from a possible Greek exit
from the Eurozone, and a further drop in consumer sentiment
in the PRC in response to the corrections of the Shanghai and
Shenzhen stock markets. Labor costs and supply will also remain
a key challenge for the Group.

We will continue to closely monitor any risks arising from such
events in order to minimize their impact on our operations.

Manufacturing Business

Short-term goal - Improving operating efficiency and
facilities utilization

A higher order volume is anticipated in year 2016 as demand
continues to strengthen. Business growth will be supported
by the additional capacity in central Vietnam, as well as the
efficiency and utilization improvements at all manufacturing
facilities.

PRC-based manufacturers will inevitably be faced with an
increasingly difficult production environment amid rising labor
and welfare costs. To meet this huge challenge, continued
improvement of operating efficiency and strengthening of
production capability will be the way forward. The Group will
also continue to implement strict cost control measures in the
year ahead to further lift margins and sustain growth.

The Group believes that the current tough operating environment
presents a window of opportunity for enterprises possessing a
compelling competitive edge to capture more market share as
industry consolidation continues.
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MANAGEMENT DISCUSSION AND ANALYSIS

Long-term goals - Continued capacity expansion and
diversification

Over the longer term, constant review and adjustment of the
geographical distribution of its manufacturing activities is crucial
to sustaining the Group’s competitiveness.

In view of Vietnam’s cost advantage over the PRC, and the
prospects associated with the recent conclusion of the Trans-
Pacific Strategic Economic Partnership Agreement (“TPP”)
negotiations, Vietnam is expected to remain a key target for the
footwear industry for overseas expansion.

The Group will continue to take forward its expansion plans in
southern and central Vietnam. This overseas expansion move
will not only bring improved profitability but also help to secure
labor supply to support the Group’s growing production scale.
Furthermore, this multi-country industrial layout will provide
flexibility to the Group when coping with differing treatments by
different trading countries.

The first phase of the central Vietnam plant started trial
production on 3-4 lines in the second quarter of fiscal 2015/16
as scheduled. A team of manufacturing staff with hands-on
experience in setting up the southern Vietnam center was
designated to the new site to help ramp up its production.
As it will take some time for the new center to gradually gain
efficiency, it is expected that the capacity of the central Viethnam
plant will rise in coming years.

As part of its ongoing efforts, the Group will further enhance
its production efficiency and modernize the facilities to secure
its core competence, and will seek to synchronize capacity
expansion with the pace of development of its branded
customers.

As planned, the acquisition of a parcel of land adjacent to the
existing southern Vietnam plant was completed during the first
half of fiscal 2015/2016. Construction of new facilities on this site
commenced in the second half of fiscal 2015/16, and is expected
to be completed by second quarter of 2016. The new plant is
scheduled to start trial production in the third quarter of 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

Retailing and Wholesaling Business

The retail business was established in line with the Group’s long-
term diversification strategy. Its operations mainly comprise the
retailing of babies’ and children’s footwear and other products
under its house brand Fiona’s Prince.

As the sales network plays a vital role in the retail sector, it needs
to be constantly upgraded and optimized. After evaluating the
market environment, the Group has decided to adopt a more
conservative strategy in respect of store establishment and to
continue closing down underperforming stores.

As such, the number of retail outlets will likely decrease further
in the second half of 2015/16, whereas the efficiency of the
remaining stores will continue to be improved. In view of the
rapid development of online sales in the PRC, the Group
has reviewed its internal resources and facilities, and has
subsequently formulated concrete plans to accelerate the
development of online shopping business.

The Board is confident that the segment will be able to improve
its performance by continuing with the sound and pragmatic
development strategy it has adopted for years. The segment
will also continue to optimize the sales network and enrich its
product portfolio through constant innovation based on thorough
evaluation of market conditions.

The segment will actively defend its position of being a premier-
quality children’s footwear brand in the PRC’s retail market
in order to foster steady long-term business growth and to
generate satisfactory returns for shareholders.

Appreciation

While the Group anticipates another successful year ahead,
the Board wishes to thank all its shareholders, customers and
business partners for their continued support. We are also
grateful to all colleagues who have helped the Group adhere to
its core values during the course of active business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 September 2015, the Group’s cash and cash equivalents
were approximately HK$544 million (as at 31 March 2015:
approximately HK$436 million).

As at 30 September 2015, the Group had banking facilities
amounted to an aggregate sum of approximately HK$99
million (as at 31 March 2015: approximately HK$99 million)
with various banks. Out of the trade and overdraft banking
facilities of approximately HK$99 million (as at 31 March 2015:
approximately HK$99 million), approximately HK$0.7 million (as
at 31 March 2015: approximately HK$3 million)) had been utilised
as at 30 September 2015.

As at 30 September 2015, the current ratio was approximately
1.50 (as at 31 March 2015: approximately 1.63) based on
current assets of approximately HK$1,108 million and current
liabilities of approximately HK$740 million and the quick ratio was
approximately 1.10 (as at 31 March 2015: approximately 1.12).

As at 30 September 2015, the Group did not have any interest-
bearing bank borrowings.

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on
its operations and expansion.

BB R S AT

RBESTRYBER

AEE-—RARBEEZRE REERRTREH
ZIRITEEREEBRHIES -

BEEVRERERE  SASEZHBURR#
BER RZZE—AFNA=1+H XEEZR
& RZERIREIEE 49544,000,0008 7T (RZF—
AF=A=+—H : £436,000,000%7T) °

RZZT—RAFALA=1+H AEEESZHET
ZRITIEEBEE 49/599,000,0008 7T (R=F
—AF=A=+—H : #99,000,000%& ) - &
5 KB X RITIEE A #%99,000,000/8 70 (R=F
—RF=A=+—H : #99,000,000%& ) X
—E-—AFNA=1+HEEFHAEF 4700,0007
T (R-ZZE—RAF=ZA=+—H : 43,000,000
TT) °

RZE—RAFAA=Z1+H  "RBLLERH1.50 (B
ZE-—RF=HA=+T—H:#%1.63) ik
7t B) & B #91,108,000,0007 T & i B & & 4
740,000,000 72 E 45T H - MEB L X BIL
110(R=ZE—AF=A=+—H : 41.12) -

RZZB-—HEFAR=+H  AEEXEIMAGFE
RITHE

I

—

o

AEEREBRFRTZIADASERE  UEE
RAePR - EERAKERRKRNE=FBEE
BEERBRETZIEZRAAE  EFRAN
SEABRARZAPDESARNEBAIRBEKE
EBRhRZEEESHTR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R AR S AT

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB,
the VND and the US dollars (“US$”). It is the Group’s policy to
adopt a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are determined by reference to the
Hong Kong Inter-Bank Offered Rate or the London Inter-Bank
Offered Rate.

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from
the Group’s global operations and to minimise the Group’s
financial risks. As a measure of additional prudence, the Group
cautiously uses derivatives, principally forward currency contracts
as appropriate for risk management purposes only, for hedging
transactions and for managing the Group’s receivables and
payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flow and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of the
Group will actively hedge the foreign currency exposures through
natural hedges, forward contracts and options, if considered
necessary. The management of currency risk is centralised in
the headquarter of the Group in Hong Kong.

Kingmaker Footwear Holdings Limited {5 2 # 3 5 B A R A §] INTERIM REPORT # #1#§ & 2015
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

Shareholders’ equity decreased to approximately HK$1,088
million as at 30 September 2015 (as at 31 March 2015:
approximately HK$1,097 million). As at 30 September 2015,
the Group did not have any interest-bearing bank borrowings
(as at 31 March 2015: nil), resulting nil% (as at 31 March 2015:
nil%) of the shareholders equity.

CONTINGENT LIABILITIES

As at 30 September 2015, the Company had provided corporate
guarantees to certain banks for banking facilities provided to
certain of its subsidiaries. These banking facilities had been
utilised to the extent of approximately HK$725,000 (as at 31
March 2015: approximately HK$2,665,000) as at the end of the
reporting period.

BB R S AT

IRASERAE

RZFE—RAFHLA=+TH BREEZRIELY
1,088,000,0008 L (W—_ZE—RHF=ZA=+—
H : 491,097,000,000%7C) - R=ZE—HFNA
=+B8  AEBVEFMFTSRITEE (RZT
—RAF=ZA=1+—H: &) AmEREEZRL
BEZEw (R_ZE—RAF=ZA=+—H08 : T%)°

HREME
R-ZZ-AEAA=1A  ARAREETHE
DRFFERTBATAE TRTREAAER -

725,000 (R—E—RE=A=+—8: 4
2,665,000 7T) °

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015

M



42

OTHER INFORMATION
HL A0 &R

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2015, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

() Long positions in ordinary shares of the Company:

%iﬁﬂﬁﬁZHﬁfﬁ&*ﬁEﬁﬂﬁﬁEé&

RZZ—RAFAA=1TH  BREARFREZEFK
HIEGA ([ErRAEGE]) F3626AFELZ
BREMAR  EERAXANEAEER (E&
REFLBEGOIEXVEL) Z B &AL
BEEDMAR  FRBEMBTAESETE
HRPZBEETR ([BRESTH]) AHNEARRA]
KE P s FORRINT

iy

[T

() TORAEBERBROZEFE:

Number of shares held, capacity and nature of interest

FEROHUE - SHRERME

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned ERRAN iy c) Total WEAARERLT

Name of Director EE# 4 ERERER AREFL ZEEAR A RazBEab

Mr. Chen Ming-hsiung, Mickey (Note 1) 1,696,000 34,207,500 263,960,041 (Note 2) 299,863,541 43.36%
e (Hit1) (Hzt2)

Mdm. Huang Hsiu-duan, Helen (Note 1) - 265,656,041 34,207,500 (Note 3) 299,863,541 43.36%
EAWLL (Hi3E1) (H1i£3)

Mr. Kimmel, Phillip Brian &4 % £ 550,000 - - 550,000 0.08%

Mr. Chan Ho-man, Daniel B304 4 4,890,000 - - 4,890,000 0.71%

Mr. Wong Hei-chiu =285 & 1,675,000 - - 1,675,000 0.24%

Mr. Chow Wing-kin, Anthony, $8S, JP

BKRELE  ggrgs ATHL 2,398,000 - - 2,398,000 0.35%

Mr. Tam King-ching, Kenny Z# E T4 510,000 - - 510,000 0.07%

Mr. Yung Tse-kwong, Steven H T4 1,210,000 - - 1,210,000 0.17%
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Notes:

1. Mdm. Huang Hsin-duan, Helen is the spouse of Mr. Chen Ming-
hsiung, Mickey.

2. These shares represent 38.17% of the issued share capital of the
Company and are beneficially owned by King Strike Limited. The
issued share capital of King Strike Limited is beneficially owned by
Mr. Chen Ming-hsiung, Mickey as to 77.45% and Mdm. Huang Hsiu-
duan, Helen as to 22.55% respectively.

3! These shares represent 4.95% of the issued share capital of the
Company and are beneficially owned by Fat Tat Assets Limited,
which is in turn 100% beneficially owned by Mdm. Huang Hsiu-
duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2015, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

OTHER INFORMATION
HL A B

oz

1. EREWMATAREHELEZEE -

2. WERMEAQRDEITRASE.17% ' HKing
Strike Limited Bz #EH R LERER KL
+ 43 B E 2% AKing Strike Limited 2 & 21T 2
77.45% }222.55% ©

3. WLERMMEARRQADFEITRALII5% @ BFat
Tat Assets LimitedEzm A * MFat Tat Assets
Limited H E HiH L £100% B A ©

(i) ZTAFEERGOGZHE

ARREEREETRA BRI
MRS - ARSI T X [ 8l —
i o

BREXFEBREN RZE—RFNALA=+H"
SEEMUBELEAREES P EEAIF352
RATER  SRBFEETRANGARE R
R AN R R SCE R AR A B 2 By - AEREAR
MREFZEEHARR

EEZREROIES 2ER

RN T X TS —fmEEEI R
REASRSEEHFEEFTE ZEBAI8HNA T
RECFF 22U B ER TR A EBALRF
s ESMmE Z A - AR R S E A
BRATES2EEMRZY  REEREABEEEM
HiE NERE 2 % FHER o

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015

43



OTHER INFORMATION
H &R

SHARE OPTION SCHEME B8
As at 30 September 2015, the following share options were “E—RFNA=1+H " THEREARRQT
outstanding under the Company’s share option scheme: ﬁﬂx’f& FTEITARITEE 2 EARHE -
Number of share options
BRERR
Price of the
Company's
shares
Exercise at grant
Forfeited/ A Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options*™ RiERE
of participants R=ZZ-%%  theperiod  theperiod  theperiod R=F-E% options*  Exercise period of share options BREz  REAYZ
SaENLIRR BA-8 Eilghe BRiE BARW/EE  ARStA BREZRLEE BREZGRHE ke KDARE™
HKS 7 HKS T
per share BiR  per share B}
Directors
£
Mr. Chen Ming-hsiung, Mickey 150,000 = (150,000) = = 15 January 2013 1 January 2015 to 28 August 2021 119 119
Raukss Z5-=5-ATRB ZF-RE-A-BEZE--HNACTAR
54,000 = (64,000) - - 16 January 2014 Hanuary 201510 28 August 2021 1.580 157
Z5-ME-AtRB ZF-RE-A-BEZE--ENACTAR
54,000 = - - 54,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
ZE-RE-AtRB ZE-AE-A-BECEC-ENACTAA
72,000 = (72,000) - - 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.2
“I-15-AtAR ZF-RE-ATABEZ--SM\AZT/R
54,000 - - - 54,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZZ-RE-ATAR 2B E-A-RAER--FN\A-tR
54,000 - - - 54,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
Z2-RE-ATAR ZE-tE-A-BECRC-ENACTAA
Mdm. Huang Hsiu-duan, Helen 54,000 - (54,000) - - 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119
ERRAT Z3-=%-AtRR —3-R§-F-RAE=2=-FN\A-T/\A
150,000 - (150,000) = = 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
Z3-ME-AtnE ZE-RE-A-AET=-SN\A=tNA
150,000 - - = 150,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
ZT-ME-AtnB ZE3-E-A-AEZZ=-SN\A=tNA
200,000 - (200,000) = = 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.2
“2-1F-AthB ZE-RE-ATnEE-E--ENATIR
150,000 - - = 150,000 19 January 2015 1 January 2016 t0 28 August 2021 1.250 1.2
ZT-RF-AtNB 2B E-A-AEZT=-SN\A=tNA
150,000 - - = 150,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25

“Z-RF-AtNR
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SHARE OPTION SCHEME (continued)

OTHER INFORMATION
HL A B

BT S (2

Number of share options
ERERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ A Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options™ RERE
of participants R=ZZ-%%  theperiod  theperiod  theperiod R=F-F% options*  Exercise period of share options BREz  REAYZ
SEERLIER BA-8 b BRGE BARW/EE ARSTH BREZRLEE BREZGRHE ke KDERE™
HKS 7 HKS £
pershare BIR  per share BIR
Directors (continued)
(8
Mr. Kimmel, Phillip Brian 150,000 - - - 150,000 13 January 2012 1 January 2014 o 28 August 2021 0972 095
ARMERE Z3-Z5-At=B —3-BE-F-REZE=-EN\A-T/A
150,000 - - - 150,000 16 January 2018 1 January 2014 to 28 August 2021 1.196 1.19
Z2-ZE-ATRER ZE-ME-A-RER--HN\A-TNB
150,000 - - - 150,000 15 January 2013 1 January 2015 to 28 August 2021 119% 119
“E2-ZE-ftRR ET-RE-A-BECEC-ENACTAA
240,000 - - = 240,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
Z5-ME-RtRE ZE-BE-ATABECE-ENACTIAR
180,000 - - = 180,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
ZT-MF-AtrE ZE-RE-A-RECT=-§N\A=TR
180,000 - - = 180,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
ZT-MF-At~E 23 E-A-RECT=-FN\AZTR
200,000 - - = 200,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“2-RF-RTAR ZE-RE-ATABECEC-ENACTIAR
150,000 - - = 150,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZT-R§-ATNB ZE-E-A-RECT=-SN\AZTR
150,000 - - = 150,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZT-R§-ATNB ZE-t5-R-RECT=-SN\A=T/R
Mr. Wong Hei-chiu 120,000 - (120,000) - - 15 January 2013 1 January 2015 to 28 August 2021 1.1% 119
BEREE Z2-Z5-AtRR ZE-RF-A-AEZ=-FN\A-t/A
160,000 - - - 160,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
Z2-ME-AtnE ZE2-ME-AREZE--FNAZTIR
120,000 - - - 120,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
“3-ME-RtAR ZF-RF-R-BECEC-FN\AZTAA
120,000 - - - 120,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
“3-ME-RtAB ZF-AE-A-BEZEC-FN\AZTAR
160,000 - - - 160,000 19 January 2015 19 January 2015 to 28 August 2021 1250 1.25
“Z-R§-AtAR ZE-RF-ATABEEC-FM\AZTAR
120,000 - - - 120,000 19 January 2015 1 January 2016 o 28 August 2021 1.250 1.2
ZZ3-R5-AtAR ZE-AE-R-BEZEC-FNAZTAR
120,000 - - - 120,000 19 January 2015 1 January 2017 o 28 August 2021 1.250 1.2

“T-R5-AtNR

Kingmaker Footwear Holdings Limited 15 £ $ % £ @5 R 2 5] INTERIM REPORT H Hi3k & 2015

ZE-t5-f-BEZ3--EN\AZ/\A

45



46

OTHER INFORMATION

H b &t

SHARE OPTION SCHEME (continued)

BT S (2

Number of share options
BREHE
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options*™ RERE
of participants RZZ-%%  theperiod  theperiod  theperiod R=F-Ff options*  Exercise period of share options EhEz  RHAEZ
SEERZNER mA-A HREL BaGE BRRL/EE ARSTH BREZRLAS BREZTRDH kg FRARE™
HKS BT HKS Tt
per share BiE e share BlR
Directors (contiueq)
g2(8)
Mr. Chow Wing-kin, Anthony, 90,000 - (90,000 - - 13 January 2012 1 January 2014 o 28 August 2021 0972 095
8BS, JP. Z2-Z5-AtZR ZE-ME-A-RAEZ--FN\A-tAR
Epyhn 90,000 - 90,000) - - 15 January 2013 1 January 2014 to 28 August 2021 119 119
REHEE - ATHT Z5-=5-ftREA —F-ME-A-BE-E--ENAZ1/\A
90,000 - (90,000) - - 15 January 2013 1 January 2015 to 28 August 2021 119% 119
Z5-=%-ftRA —F-1%-A-BE-E--E\AZ1/\H
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
ZZ-ME-ATRE ZE-ME-ATRBECEC-F/\AZTNR
90,000 = = = 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
Z3-ME-AtRE Z5-RE-F-REZE--ENA-T/A
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
Z2-ME-AtRB 2R E-A-RECRC-ENACTA
120,000 = (120,000) = = 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.2
ZT-R5-AtNB ZE-RE-ATARECEC-FNAZTNA
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
Z2-RE-ATAB 2B E-A-RECRC-EN\AZTNB
90,000 = = = 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
Z2-1f-AthB ZE-tE-A-BEZE--ENAT/\A
Mr. Chan Ho-man, Daniel 120,000 - (120,000) - - 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
REREE Z2-Z-At=H ZZ-BE-A-BEZE--ENAZT/\R
120,000 - (120,000) - - 15 January 2013 1 January 2014 to 28 August 2021 119 119
ZT-Z5-AtRH ZF-ME-B-AET=-SN\A=tNA
120,000 - (120,000) - - 15 January 2013 1 January 2015 to 28 August 2021 1.196 1.19
ZT-=5-AtRR ZF-RE-B-AECT—-S0\A=tNA
160,000 - - = 160,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
Z2-ME-AtRA ZE-ME-ARECEC-FNAZTIA
120,000 - - - 120,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZT-ME-At~B ZF-RE-A-AET=-S0\A=tNA
120,000 - - = 120,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-ME-At~A ZE-E-A-BEZE--E/\AZ1/\R
160,000 - - - 160,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 125
ZT-RE-AtAB ZE-RE-ATABEZEC-/\AZTNA
120,000 - - = 120,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.2
ZE-15-AtNR ZE-E-A-BEZE=-E/\AZ/\R
120,000 - - - 120,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 125

Kingmaker Footwear Holdings Limited {5 2 ¥ 3£ @45 fR 22 7] INTERIM REPORT # % & 2015

“E-1%-AThR

~2—tF-A-AE- T —F\A-T\A



OTHER INFORMATION
HL A B

SHARE OPTION SCHEME (continued) BRAETTE (2)
Number of share options
ERERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ A Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options*™ RERE
of participants RZZ-%%  theperiod  theperiod  theperiod R=F-Ff options*  Exercise period of share options EhEz  RHAEZ
SEERLDER BA-H B BaGE BRRL/EE ARSTH BREZRLES BREZGRHH k@ KOARE™
HKS 7 HKS %7
per share BiE e share BlR
Directors (continued)
209
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 o 28 August 2021 0972 095
ERERE Z2f-At=R ZF-BE-A-AECE--SNACTAR
90,000 2 ° > 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.19% 119
Z3-=%-AtRR —5-BE-F-RE-2=-EN\A-T/A
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 119% 119
Z2-ZE-ATRER ZE-RE-A-RECR--H/\AZTB
120,000 = - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
Z5-ME-ATRB ZE-BE-ATABECEC-ENACTAR
90,000 = = = 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
ZT-ME-AtnB ZE-RE-R-RECT=-FN\A-TAR
90,000 s 2 g 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
ZT-MF-AtnB ZEF-E-A-AEZT=-FN\A=tNA
120,000 - - ° 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
Z2-RF-AtNB ZE-RE-ATARECE--FNAZTNA
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
Z2-RE-AtAR 2B E-A-RAEZR=-FN\A-tR
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25

ZE-15-ATNR ZE-tE-A-BEZE--E/\AZ1/\R

Mr. Yung Tse-kwong, Steven 90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.1% 119
RIS Z3-Z5-AtRE ZF-RE-A-AET=-§N\A=tNA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
Z2-MF-AtrA ZE-WE-ARECEC-FNAZTNA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZE-ME-A+~R ZE-RE-A-BEZE--E/\AZ1/\R
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z5-ME-AtRB ZEnE-RA-REZEC-ENACT/A
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZT-RE-AtAB ZE-RE-ATABEZEZ-E/\AZTNA
90,000 = = = 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZT-RE-ATAB ZE-E-R-RECT=-SN\AZtNA
90,000 = = = 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25

ZF-15-AtNA —F-tE-A-BE-F=-%/\AZt/\R
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OTHER INFORMATION
H 0 &

SHARE OPTION SCHEME (continued)

BT S (2

Number of share options
ERERA
Price of the
Company’s
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options*™ RERE
of participants RZZ-%%  theperiod  theperiod  theperiod R=F-1% options* Exercise period of share options BREz  REAHZ
SAEN LR ER) BA-H BREE BhE BRRY/HE  AAStA BREZRLEE BREZORHH fikE*  KOERE™
HKS %7 HKS %7
ver share B per share B}
Directors (continueq)
g9
Ms. Chan Mei-bo, Mabel 60,000 - - - 60,000 13 January 2012 13 January 2012 to 28 August 2021 0972 09%
REELL Z3-ZF-AtZH ZF-Z§-AtZREZE--F\AZT/A
45,000 - - - 45,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0%
ZBC-At=H ZE-ZE-A-RECEC-ENACTA
45,000 - - - 45,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
Z5-Z%-AtZB ZE-RE-A-RE-EC-FNACIN
120,000 - - - 120,000 15 January 2013 15 January 2013 to 28 August 2021 119 119
ZZ-Z5-AtRA ZF-ZE-ATRREZE--FNAZTNA
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 1.19
ZE-=E-AtEA ZF-ME-A-REZ--FN\A-tNA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 119 119
ZT-=5-AtRA ZF-RE-A-AET--SN\AZtNA
120,000 - - = 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZT-RE-AtnB ZF-BE-ATABEZE--FAZ1/\R
90,000 = = = 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
ZT-RE-AtnB ZF-RE-A-AECT-FAAZHNA
90,000 = = = 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 157
Z5-PE-AtRB ZE-nE-A-RECEC-FNACT/A
120,000 - - = 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.2
Z5-1%-AtAB ZE-RE-AThBEEZE--ENACT/R
90,000 = = = 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
Z2-1F-AtAB ZE-nE-A-REZEC-FN\AZT/A
90,000 = = = 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
Z2-RE-ATAR 2B tE-A-BE-Z--FN\ATAH
Sub-total 8,402,000 - (1,550,000) - 6,852,000
gt
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OTHER INFORMATION
HL A B

SHARE OPTION SCHEME (continued) BRAETTE (2)
Number of share options
ERERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ A Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2015 during during during 2015 share options™ RERE
of participants R=ZZ-%%  theperiod  theperiod  theperiod R=F-F% options*  Exercise period of share options BREz  REAYZ
SEERLIER BA-8 b BRGE BARW/EE ARSTH BREZRLEE BREZGRHE ke KDERE™
HKS 7 HKS £
pershare BIR  per share BIR
Other employees 396,000 - (8,000) - 388,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0%
Hfbfes “E-ZE-ATZH ZB-CE-ATZHECRC-F/\AZTAR
450,000 - (66,000 - 384,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0.9
“T-ZE-At=R ZE-=f-A-RECEC-FA-TAR
1,284,000 - (367,000) (60,000) 857,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
ZT-25-AtZH ZF-ME-R-RET=-§N\A=t/A
135,000 - (54,000) - 81,000 13 January 2012 1 January 2015 to 28 August 2021 0972 0%
“3-Z5-Rt=A ZF-RE-R-REZEC-EN\AZT/\H
1,252,000 = 80,000) (80000) 1,092,000 15 January 2013 15 January 20131028 Augus 2021 119 119
ZE3-ZE-AtRR ZER-=E-ATREECEC-EM\ACTAR
1,406,000 = (399,000) (60,000) 947,000 15 January 2013 1 January 2014 t0 28 August 2021 119% 119
ZT-=5-AtRB ZEF-ME-f-AECT=-FN\A=tNR
4,170,000 - (2,271,000 (210,000 1,689,000 15 January 2018 1 January 2015 to 28 August 2021 1.1% 119
Z2-Z5-AtRR ZE-RF-A-AEZ=-FN\A-t/R
15,000 - - - 15,000 15 January 2013 1 January 2015 to 28 August 2021 119% 119
Z5-=F-AtRR ZF-RE-A-REZEC-ENACTA
1,288,000 - - (64,000) 1,224,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 157
ZZ-RE-AtnE ZE-ME-A+ARECEC-EN\AZTNA
966,000 - - (48,000) 918,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 157
Z2-ME-AtRE ZE-RE-A-AECZ=-FN\A-t/R
966,000 - - (48,000) 918,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z5-ME-AtRB ZEE-R-RECEC-ENACTA
1,784,000 - (208,000) (60,000) 1,516,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“I-15-AHAR ZT-RE-ATABEE-SN\AZT/R
1,338,000 - - (45,000) 1,293,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
Z2-RF-AtAR 2B E-A-REZZ=-FN\A=t/R
1,338,000 = - (45,000) 1,293,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
Z5-15-AAB ZEtE-R-BECEC-ENACA
Sub-total 16,788,000 - (3,463,000 (720000 12,615,000
it
Total 25,190,000 - (5,003,000 (720,000 19,467,000
@t
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the period:

* The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

*k

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

The weighted average share price at the date of exercise for
share options exercised during the period was HK$1.47 per
share (six months ended 30 September 2014: HK$1.48 per
share).

The share option scheme of the Company became effective on
29 August 2011 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date and will expire
in 2021. No share options have been granted by the Company
pursuant to the share option scheme during the six months
ended 30 September 2015. As at 31 March 2015 and 30
September 2015, 25,190,000 and 19,467,000 share options
remained outstanding, respectively. As at the date of the
annual report of the Company for the year ended 31 March
2015, the number of securities of the Company available
for issue under the share option scheme was approximately
37,452,000, representing approximately 5.4% of the issued
share capital of the Company as at the date of the annual
report. In addition, as at the date of this interim report, the
number of securities of the Company available for issue under
the share option scheme was approximately 31,338,000,
representing approximately 4.5% of the issued share capital of
the Company as at the date of this report.
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—E-RENAZ=ZFH " H71E25190,000%
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REIBBEEREASAIEETCELFEENR
37,452,000 - HERARANFRA B 22 &
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2015, shareholders (other than Directors
or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

OTHER INFORMATION
HL A B

FERRREMATRERGRABR
DR 2 s

RZZF—RFNAA=1TH  HFEXARRIRMD KA
BRI R SOX R MARIRE S LG RHIEXV
HE2RID B2 EXAARBWE - HIZARE
BIEBEZFESFNEERDIZEIB6IGATE 2 EHE L
MARZER (TEREARRESTHTEZITHRA
B)mh

Percentage of
the Company’s

Number of issued share

Capacity and ordinary capital

nature of interest shares held HAEATE BT

Name &7 FORERME g BEREE [ A=
King Strike Limited (Note 1) (#7421)  Beneficially owned Bz # G 263,960,041 38.17%
Aberdeen Asset Management Plc and  Investment Manager 1% & 4% 32 55,510,000 8.08%

its associates (Note 2) (Ht7%2)

DJE Investment S.A. (Note 3) (#/5#3) Investment Manager % & 4538 41,116,000 5.95%

Notes:

1. The issued share capital of King Strike Limited is beneficially owned
by Mr. Chen Ming-hsiung, Mickey, as to 77.45%, and Mdm. Huang
Hsiu-duan, Helen, as to 22.55%, respectively.

2. The 55,510,000 shares are held in the capacity as an investment
manager by Aberdeen Asset Management Plc and its associates.

& DJE Investment S.A. is a corporation controlled by DJE Kapital AG,
which is ultimately controlled by Dr. Jens Alfred Karl Ehrhardt.

Kzt -

1. King Strike Limitedz B 2774 % Bl B FR S
BB ATT A% A EF L T ESEE
22.55% °

2. Aberdeen Asset Management Plc& B A {E 5
&% & 1832 $5 555,510,000 4% 15 ©

3. DJE Investment S.A.—Z% FADJE Kapital AGFTIZ
%12 A7) - MDJE Kapital AGEIMDr. Jens Alfred
Karl Ehrhardt 442 |
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Save as disclosed above, as at 30 September 2015, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM DIVIDEND

On 26 November 2015, the Board has resolved to declare the
payment of an interim dividend of HK3.8 cents per ordinary
share in respect of the six months ended 30 September 2015
to shareholders registered on the register of members on 31
December 2015, resulting in an appropriation of approximately
HK$26,304,000. The interim dividend will be payable on or about
15 January 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 24 December 2015 to Thursday, 31 December
2015, both days inclusive, during which period no transfer
of shares shall be effected. In order to qualify for the interim
dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, for registration no later than 4:30 p.m. on Wednesday,
23 December 2015.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2015, the Company
repurchased 1,956,000 of its ordinary shares of HK$0.10 each
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) at an aggregate consideration of approximately
HK$2,696,000 excluding transaction cost and 1,956,000
repurchased ordinary shares were cancelled during the period.
The repurchase of the Company’s shares during the period was
effected by the Board, pursuant to the repurchase mandate
granted by the shareholders, with a view to benefit shareholders
as a whole by enhancing the net asset value per share and
earnings per share of the Company.

Details of the shares repurchase during the period under review
are as follows:

Number of shares Highest price
Month/year repurchased per share
£,/ A8 BEzROHE BRESE
HK$
BIT
July 2015
—E—hFtH 540,000 1.49
September 2015
—E-hFNA 1,416,000 1.45
Total &5+ 1,956,000

OTHER INFORMATION
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BE BOHELTRERS

BE-_Z-—AFAA=+BLE~EAR AR
AIREEBARZMARRAR ([BRA]) EO
1,956,000 F X EE0. 108 T2 T @Ax - 8K
B (PEERZHKA) #12,606,000% 7T + B RHA
A 5L 351,956,000 FTEE Bl L@k - HiA - &=
FERBERRE T 2 BRRERLAQRRG -
EUEHELRESAAFSREEFERSREF M
PR R BB o

RAHRE R EE 2 FBmT

Aggregated

consideration

Lowest price (excluding
per share transaction cost)
REELHE

BER&EE (TEERZHRAE)
HK$ HK$’000

BT FAT

1.38 746

1.32 1,950

2,696
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The premium paid on the repurchased and cancelled shares
of approximately HK$2,500,000 has been debited to the share
premium account during the six months ended 30 September
2015. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietnam and Cambodia had a total number
of employees of approximately 18,000 as at 30 September
2015 (2014: approximately 18,000). The Group’s remuneration
policies are primarily based on prevailing market salary levels
and the performance of the respective companies and individuals
concerned. Share options and awarded shares may also be
granted in accordance to the terms of the Group’s approved
share option scheme and share award scheme, respectively.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2015, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange, except the deviation from provision A.2.1 as
explained below.

Under provision A.2.1 of the Code, the roles of Chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and CEO should be clearly
established and set out in writing.
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The roles of the Chairman and the CEO of the Company are not
separated and are performed by the same individual, Mr. Chen
Ming-hsiung, Mickey. The Board believes that vesting the roles
of the Chairman and the CEO in the same person would allow
the Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operation of the Board which
comprises experienced and high calibre individuals with a
substantial number thereof being non-executive directors. The
Board would still consider segregation of the roles of Chairman
and CEO if and when appropriate.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2015 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have confirmed
their compliance with the required standard set out in the Model
Code during the six months ended 30 September 2015.

On behalf of the Board
Chen Ming-hsiung, Mickey
Chairman

Hong Kong, 26 November 2015
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