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CORPORATE INFORMATION AND KEY DATES
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FINANCIAL HIGHLIGHTS
MG E

For the six months ended
30 September

BZAA=+AH
WEREA
2019 2018 Change
—E-NF —E-)N\F b7k
HK$’000 HK$'000
FET FETT
Revenue Uz 541,184 644,260 -16.0%
Gross profit & F 37,592 75,127 -50.0%
Gross profit margin & Fl & 6.9% 11.7% -4.8 pointsf@ & 9 24
Profit/(loss) for the period attributable to
equity holders of the Company
EATERFEABEHAORR, (FHE) (32,382) 38,296 N/A 7~ F
(HK cents) (HK cents)
(B1l) (&)
Basic earnings/(loss) per share
BREXRE(F#E) (4.70) 5.52 N/A 7~
Proposed interim and special dividends
BIRPERERIRE
Interim dividend per share
T B S - 2.8
Special dividend per share
BRI E 2.0 1.2
Total dividends per share for the period
HREGRAR S 258 2.0 4.0 -50.0%

e Cash and cash equivalents of approximately HK$529 million
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UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of
Kingmaker Footwear Holdings Limited (the “Company”) is
pleased to present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2019, together
with the comparative figures for the corresponding period in
2018 and the relevant explanatory notes as set out below. The
condensed consolidated results are unaudited, but have been
reviewed by the audit committee of the Company.

AEEZF RS

EEEXSEARAR(IARAESF([E
2 (B8] ) MARHARA R EKER
A(mBEIAEE ) BE_E-AFAR=1H
EREAZRBECZERGETMEGEER —F
—NFRYPZ BB T & T XRE 2 A A
FoRFHRAGERERAEEL ECEARA

ERZEEEN-

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHFEERER

For the six months ended 30 September 2019 &2 —F—1LFNA =+ HiL XA

For the six months ended
30 September

BENAA=1+H
1IE<1E A

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes HK$’000 HK$'000
M aE FET FET
Revenue Yz 541,184 644,260
Cost of sales §§%5 ik 4 (503,592) (569,133)
Gross profit 7 37,592 75,127
Other income and gains, net H b U A & Uk z5 % 28 3,503 23,877
Distribution and selling expenses 7 §4 & 5 5 F 52 (12,007) (19,494)
Administrative expenses 17 32 (60,491) (52,328)
Finance costs &t & il 4 (73) (33)
Share of losses of associates [&1f 5 = A 7 & 18 (17,500) (1,680)
PROFIT/(LOSS) BEFORE TAX R AR R~ (&iE) (48,976) 25,469
Income tax credit B85 % 15,501 12,107
PROFIT/(LOSS) FOR THE PERIOD Hi R Fl,~ (E5#8) (33,475) 37,576
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
GRSk

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

For the six months ended
30 September

BEAA=1+H
1IE{E B
2019 2018
—E-hfF —E—N\F
(Unaudited) (Unaudited)
(REEZR) (ReeEZ)
Notes HK$’000 HK$’ 000
B aE FBT FHET
ATTRIBUTABLE TO: T 5| & 1B FE4L :
Equity holders of the Company ZN 2 Fl#E 53 A (32,382) 38,296
Non-controlling interests FE1% I 4 25 (1,093) (720)
(33,475) 37,576
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY:
AATEZBEAELERERN,(FA) : 6
Basic 7 (HK4.70 centsi ) HK5.52 centsyB 1l
Diluted # 5 (HK4.70 centsi& 1) HK5.52 centsB 1l

Details of the dividends are disclosed in note 7 to the condensed B ZHBEHEREREEVERERMFTA-
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MEAsR B 2 E W s &

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

For the six months ended
30 September

BEZhA=+H
ER1{E A
2019 2018
—B-NF “E-N\F
(Unaudited) (Unaudited)
(REEZ) (RgezEz)
HK$’000 HK$ 000
FHET T T
PROFIT/(LOSS) FOR THE PERIOD i A& %I, (&#) (33,475) 37,576
OTHER COMPREHENSIVE INCOME/(EXPENSE) H f 2 E =, (BIX)
Other comprehensive expense that may be reclassified to profit or loss

in subsequent periods: BE AL EFT D EE BT 2 A2 EMAS
Exchange differences: [& i =& :

Exchange differences on translation of foreign operations

MEBIMSEETE 2 IE K E5E (14,066) (20,564)
Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods:
HeEgTeEfoREERs c Hib 2 E W -
Asset revaluation reserve: & E B (A & :

Gain on revaluation of buildings & £ F 2 Wz 48,413 -
OTHER COMPREHENSIVE INCOME/(EXPENSE)

FOR THE PERIOD iR H M2 ElkzE ~ (FX) 34,347 (20,564)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiAZE W =258 872 17,012
ATTRIBUTABLE TO: T %I % 18 fE{h :

Equity holders of the Company A R Al #Ez53FH A 1,965 17,732

Non-controlling interests FE 3% i% # 25 (1,093) (720)

872 17,012
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERRAR S M iR

As at 30 September 2019 R=F—NFNA=+H

As at
his
30 September 31 March
2019 2019
—E-hEF —E-NF
hA=+H —B=+—8H
(Unaudited) (Audited)
(REBEX) (= Z)
Notes HK$’000 HK$’000
I aE FET FHET
NON-CURRENT ASSETS ¥ Hi B & &
Property, plant and equipment ¥ % « [ 5 & & & 234,620 250,454
Right-of-use assets {# Fi# & & 88,016 -
Prepaid land lease payments F& i + it 72 & 7 I8 - 85,744
Investment properties & & ¥ % 235,369 203,565
Investments in associates B = 2 7% & 21,001 38,501
Investments in club memberships & fr & £51% & 1,949 1,970
Total non-current assets 3£ 8) & & 4858 580,955 580,234
CURRENT ASSETS #iB1 & &
Inventories 17 & 137,017 148,321
Accounts receivable JE i BE1E 8 148,362 109,321
Prepayments, deposits and other receivables 811 7 I8 ~ 24
K H i pE U BR IR 9,087 14,277
Due from an associate J&Ug — [l B & A &) FU8 69,073 37,873
Tax recoverable 7] Ui Bl F¢ 18 757 763
Cash and cash equivalents 3R & & % [F38 £ I8 528,864 609,834
Total current assets 77 ) & E 4258 893,160 920,389
CURRENT LIABILITIES 7 g1 & &
Accounts payable J&{< BR 18 9 87,246 96,391
Accrued liabilities, other payables and contract liabilities
EEraE HtENKRBERENEE 121,638 107,912
Lease liabilities fl & & (& 946 -
Tax payable f& {18 120,933 134,511
Total current liabilities /75 ) & & 42 58 330,763 338,814
NET CURRENT ASSETS 7 8 & & F & 562,397 581,575
TOTAL ASSETS LESS CURRENT LIABILITIES
EEABRBRRDAR 1,143,352 1,161,809
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MEAER & IO &

As at 30 September 2019 R=F—NFNA=+H

As at
his
30 September 31 March
2019 2019
—E-hEF —E-NF
hB=+H —B=+—8H
(Unaudited) (Audited)
(REBEX) (= Z)
Notes HK$’000 HK$'000
I aE FHET FHET
NON-CURRENT LIABILITIES ¥R B & &
Lease liabilities THE & & 1,223 -
Deposit received B Wiz & 955 1,005
Deferred tax liabilities & iE ¢ 8 & (& 22,173 24,151
Total non-current liabilities JEiT 8 & (E 4258 24,351 25,156
Net assets EEFE 1,119,001 1,136,653
EQUITY # %
Equity attributable to equity holders of the Company
RAGIERFA AEGER
Issued share capital & 3 77R% A 68,442 68,875
Reserves f#1# 1,032,931 1,049,057
1,101,373 1,117,932
Non-controlling interests FE1%2 i& i 25 17,628 18,721
Total equity #E = 4 58 1,119,001 1,136,653
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R A RS ST

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

(Unaudited) (FEERK)
Attributable to equity holders of the Company & 2 B 155 A s

Issued Share Capital Share Exchange Asset Non-
share  premium redemption option fluctuation revaluation Retained controlling Total
capital  account reserve reserve reserve reserve profits Total interests equity
BRfT R RA& BRE 37 &E RE FER

A HER BRERRE wE RBRE ENES Pkl At BE EDAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HKS$'000
TER FER FET TER TER FET FER TER TER FER

A April 2019 (audited)
-NEMA—R (BFR) 68,875 97,404 6,639 8541 20947 66540 848896 1,117,932 18721 1,136,653

Exchange differences related to foreign operations

HENMEEEBEHVERER - - - - (14,066) - - (14,066) - (14,066)
Changes in fair value of building recognised directly

in equity

BERNEERAZBF ATEE - - - - - 48,413 - 48,413 - 48,413
Loss for the period £ &5 18 - - - - - - (32,382)  (32,382) (1,003)  (33,475)

Total comprehensive income/
(expenses) for the period
MRzERE/ (AR 8% - - - - (14,086) 48413  (32,382) 1,965 (1,093) 872
2019 special dividends
declared (note 7)
BERZZE-NFERH
B8 (M&7) - - - - - - (13,754)  (13,754)
Share repurchased (note 10)
BE &S (M310) (433) (4,687) 433 - -
Transfer of share option reserve upon

(13,754)

(433) (5,120) (5,120)

forfeiture of share options
R RS R - -

Recognition of equity-settled

(1,564) - - 1,564 - - -

share-based payments
WRNBREEURN 2/ 2 7R - - - 350 - - - 350 - 350

At 30 September 2019 (unaudited)
RZZ-NFNA=ZTH (REER) 68,442 92,807* 7,072 7,327" 6,881°  114,953*  803,891° 1,101,373 17,628 1,119,001
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

R4S S ER

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

(Unaudited) (REE%)
Attributable to equity holders of the Company A2 Bl 2558 AFE1s

Issued Share Capital Share  Exchange Asset Non-
share premium  redemption option  fluctuation  revaluation Retained controlling Total
capital account reserve reserve reserve reserve profits Total interests equity
B#T Be) A e i3z BE RE FER
B wEER EOHE #FE  RDEE EMRERE ot At B RBREE
HK$'000  HK$'000  HK$000  HKS'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000
THx THER TR TER TER TR TR TR THER TR
At 1 April 2018 (audited)
—“N\FRA—HB(LEZR) 69,350 104,782 6,134 7,368 39,821 47,789 945,630 1,220,874 20,380 1,241,254
Exchange differences related to foreign operations
BEMIEEB AR EREE - - - - (20,564) - - (20,564) - (20,564)
Profit for the period
R - - - - - - 38,296 38,296 (720) 37,576
Total comprehensive income/(expenses) for the period
A2 ERR /(%) 88 - - - - (20,564) - 38,296 17,732 (7200 17,012
2018 final and specia\ dividends declared (note 7)
BERZ-E-N\FERBREANBRE (HE7) - - - - - - (104,070)  (104,070) - (104,070)
Issue of shares (note 10)
BT (M3E10) 30 444 - - - - - 474 - 474
Recognition of equity-settled share-based payments
WRANEREEURND X /2508 - - - 250 - - - 250 - 250
At 30 September 2018 (unaudited)
RZZE-\FNA=ZTH (REER) 69,380 105,226 6,134 7,618 19,257 47,789 879,856 1,135,260 19,660 1,154,920

These reserve accounts comprise the consolidated reserves of
HK$1,032,931,000 (31 March 2019: HK$1,049,057,000) in the
condensed consolidated statement of financial position.

- FEFEBROEERS A BENRAR A B
1,032,931,0008 0 (= F—NWF=HA=4+—H
1,049,057,000;&7T ) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFRSHETMER

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

For the six months ended
30 September
BEAA=1+HLEAREA

2019 2018
—F-hEF —TN\E
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FHET
NET CASH FLOWS USED IN OPERATING ACTIVITIES
RETBMACESRETFE (31,594) (147,732)
CASH FLOWS FROM INVESTING ACTIVITIES
RETBHMBZRERE
Purchase of items of property, plant and equipment
BEWME WELERHEER (12,679) (13,911)
Proceeds from disposal of items of property, plant and equipment
HEWE - ME MREHEB MSHIE 1,186 292
Increase in an amount due from an associate J& U — &5 & N 7] ZRIE 1 hn (31,200) -
Decrease in time deposits with original
maturity of over three months when acquired
RBERREINHABZR=EA 2 EPHEFEFTRD 39,197 141,398
Net cash flows from/(used in) investing activities
REFZHME/(FR)ReREFHE (3,496) 127,779
CASH FLOWS FROM FINANCING ACTIVITIES
RETBMEZHERE
Issue of shares Z1TR% 1D - 474
Repurchase of shares i [@ i% {7 (5,120) -
Net cash flows from/(used in) financing activities
MEETBME (FMA)BReREFE (5,120) 474
NET DECREASE IN CASH AND CASH EQUIVALENTS
ReREFRSEARD FHE (40,210) (19,479)
Cash and cash equivalents at beginning of year
FzBRehFERETIER 116,195 117,703
Effect of foreign exchange rate changes, net [ &R & &)~ 5 £ %58 (1,564) (1,009)
CASH AND CASH EQUIVALENTS AT END OF PERIOD
BMARAZREREFREHER 74,421 97,215
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

HEEESE

2en

mE R

For the six months ended
30 September
BEAA=1+HLEAREA

2019 2018
—E-hF —ZT-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FHET
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
ReREFRSEEABRZIN:
Cash and bank balances 38 & & iR 17 & 84 74,421 97,215
Time deposits with original maturity of over three months when acquired
RUERRESISMBE 2R =M A 2 EB\EX 454,443 545,191
Cash and cash equivalents as stated in
the consolidated statement of financial position
FAaMBRAKRMBRIZRE NERRETER 528,864 642,406
Less: Time deposits with original maturity of over three months when acquired
B RRBEREREINHASN=(EA 2 EBFX (454,443) (545,191)
Cash and cash equivalents as stated in
the consolidated statement of cash flows
GeaBenERMBT 2R NERREER 74,421 97,215

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i##5 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
information for the six months ended 30 September 2019
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. These unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 March 2019.

The accounting policies adopted in the preparation of
these interim condensed consolidated financial information
are consistent with those applied in the preparation of the
Group’s consolidated financial statements for the year
ended 31 March 2019, except for adoption of the following
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) effective as of 1 April 2019.

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation
HKFRS 16 Lease

Amendments to Plan Amendment, Curtailment or

HKFRS 19 Settlernent
Amendments to Long-term Interests in Associates
HKFRS 28 and Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

MAUEERTESHBR

BE_Z-NAFAA=TRHLENEAZZE

AR 2 S AR ﬁ?fﬁ‘éﬁﬂﬁ*ﬁ?ﬁ%
BHEXZIMBERARES EMAA (1L

ﬁ%ﬁﬁ‘JJ)sz”:-k/\ZLﬁHﬁﬂgiﬁm&%/%
E;HFEW"A(F%S‘% fEW"AJ)ﬁEWZ%\
SRTER (BB G ER]) FE345% [
Eﬁﬁﬁk#&’iJ ﬁﬁ%ﬁ%&ﬁi%ﬂii«(%ﬁqﬂ HAf
RGEAVMBERE TN ERFEEV B RERAT
RENMBEMNIRE BREAEEHE
—E-NAFZAZ+-BUEFEZFER
BB mER—GHE-

BREMUTHR _E—NFNA—HE®RZ
*ﬁDT&%&@JZ%/%EMW#E%EE\'J ([&E
g2 ) AN R SR H AL E
VBERREMN ST BEEERAEE
BHE_2—NFZA=Z+—HIEFEZHF
BV BRERAIRAEER -

BEMBHREEN REREAFUEREHE

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS 3,
HKFRS 11, HKAS 12 and
HKAS 23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & B B R M ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

Other than as explained below regarding the impact of
HKFRS 16 Leases, the adoption of the above new and
revised standards has had no significant financial effect on
these interim condensed consolidated financial information.
The nature and impact of the HKFRS 16 are described
below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for
all leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged
from HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles
as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 April 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained profits at 1 April 2019, and the
comparative information was not restated and continues to
be reported under HKAS 17.

RREEERTESHEE (&)

BRIt BRE BV H RS ERIF165%
HEWNF R TR L3 a] RGBT £R)
HZETHERAGAYBER L EEAY
BRE - BEMBREEUNFI6HRAEE &
TEHIIMT

BRUMBHREERE 165D BB ER
FITHRHEE BE (BRMBEHREREERE
Q) REFIVNETLHELEAHE -
AR (RRREZEE) —REFIRLE
HE-EZREL (FRBEEZEE) —&
BETRF S RHEZREEAL A
& R EAEIIER FHE 2 EBEEEE
MERR W RRAEAZRE-EEARBR
BAUAEMEETEREE - FEWH R
SEFIFEAZ L BB G ERE17
FIETHEANSFTRETR - HEABE
BERERBETERFI7HRALRA
BEESBEAKREHELMEEE -Fitt-
HMAEER/EEAN BEFBRELRE6
SEHEY BEMMBTE-

REBIMERTE AR B BT B IS LR
F165 BEXEARBMA-_ZT-NFHA
—B-RERIA ZRERCEEPER
T #EREAN R ERARY TN
FOA— BRE GNP EROFE - B
REML RS MEBERIEFLGE
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the lessee has both the right to
obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on
or after 1 April 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration
in the contract to each lease and non-lease component on
the basis of their stand-alone prices. A practical expedient
is available to a lessee, which the Group has adopted,
not to separate non-lease components and to account for
the lease and the associated non-lease components (e.g.
property management services for leases of properties) as a
single lease component.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & B B R M ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

As a lessee - Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of factory,
offices and warehouses. As a lessee, the Group previously
classified leases as either finance leases or operating leases
based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group applies
a single approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except for two
elective exemptions for leases of low value assets (elected
on a lease by lease basis) and short-term leases (elected
by class of underlying asset). The Group has elected not
to recognise right-of-use assets and lease liabilities for
(i) leases of low-value assets; and (i) leases, that at the
commencement date, have a lease term of 12 months or
less. Instead, the Group recognises the lease payments
associated with those leases as an expense on a straight-
line basis over the lease term.

RREEERTESHEE (&)

EREEA -2 EREERENE
=1

BB BHEERF165 I EMEE

AEBRETHE HRAEMREEBAL
HESW -1ERABRAN  AEBELAREY
HMEREKEEMAENBARED B HR K
RpEBREAEENFEG  BSHED RS
BEHESREHE - REFEVHHRE LR
F165% AERERAE — AR M B
FHENERREENHEERARG HEEBE
BEHE (RENHEEEERE) REHHE
E(RIEEEEEMNER) OMEEELER
eI -AEBEEEIRNEEEEEM
B R Fa BB EE A+ @A
THHEEREREEEMEERE UM
R AEEEHEPRREREREZSHE
SHANEENRER /M -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

As a lessee - Leases previously classified as
operating leases (Continuead)

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rates as at 1
April 2019.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised
in the statement of financial position immediately before
1 April 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in
the statement of financial position. This also includes the
lease assets of HK$88,481,000 that were reclassified from
prepaid land lease payments.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 April 2019:

o Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months from the
date of initial application

° Used hindsight in determining the lease term where
the contract contains options to extend/terminate the
lease
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & B B R M ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

1. BASIS OF PREPARATION AND 1. MBEERTESHEE ()
PRINCIPAL ACCOUNTING POLICIES
(Continued)
As a lessee - Leases previously classified as EREABA-EAIPEAKEHRENE
operating leases (Continueq) g &)
Impacts on transition (Continued) BENZE(E)
The impacts arising from the adoption of HKFRS 16 as at 1 RZFE—NFHA—BRENESPBHRS
April 2019 are as follows: ZRIE16REENZENT
Increase/
(decrease)
#in, CRD)
HK$'000
FET
(Unaudited)
(REEEZ)
Assets EE
Increase in right-of-use assets {# FA ## & & 1% 1N 90,980
Decrease in prepaid land lease payments & 1~ 4 ith T2 & 7k 18 il (85,744)
Decrease in prepayments, deposits and other receivables
TERRIE - 128 R E A EUBRIE R (2,737)
Increase in total assets 48 & 7= 1 A 2,499
Liabilities & &
Increase in lease liabilities 1 & & {E 12 0 2,578
Decrease in accrued liabilities, other payables and contract liabilities
et HMEAERERENAaERD (79)
Increase in total liabilities 42 & &1 N 2,499

Decrease in retained profits 47 & s &8 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

BASIS OF PREPARATION AND 1. MBEERTESTHE 2
PRINCIPAL ACCOUNTING POLICIES
(Continued)
As a lessee - Leases previously classified as EREABA-EAIPEAKEHRENE
operating leases (Continueq) g&)
Impacts on transition (Continued) BENZE(E)
The lease liabilities as at 1 April 2019 reconciled to the RZE-NFUNA—HzHESREK =
operating lease commitments as at 31 March 2019 is as T-NFZA=Zt+—HzZKELEHEREZ
follows: AR
HK$'000
FEL
(Unaudited)
(ReEzE=Z)

Operating lease commitments as at 31 March 2019

R-E-NFZAZ+-—BZREHEERE 3,503
Weighted average incremental borrowing rate as at 1 April 2019
R-ZZT—NEFWA— R 2 I TI51E 8 ERFA X 5%

Discounted operating lease commitments as at 1 April 2019
RZZE-NFOA-BZRBREKEHE AR 3,413
Less: Commitments relating to leases of low-value assets, short-term leases and
those leases with a remaining lease term ending on or before 31 March 2020
B-EREEBEEEHEE EHEERSRTHAPIR T -_ZEF=A=+—HxK

R ROZERE 2 AL (835)
Lease liabilities as at 1 April 2019 R=—ZE—hFWNA—BZ2HEEE 2,578
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & B B R M ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured
at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term,
the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful
life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate,
a change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

RREEERTESHEE (&)

BEBCRBE

“E-NAFHA-RRABT BV BREE
AlE165%E BHE-_T—NF=A=1+—H
TFRzFEVHREAMBBEEREE
SRR B A TSR BRI

EHEEE

EREEENREERIG A RRHER - £ R
BERAR AR Rt E RAERER B
e U EAEERENERAEFELH
E-ERREEENKABRCHERNEER
BEEE CEENTIRERXARRFARA
Hisk 2 Bt 2 M E R FORE 2 WEL2 HH
EEE -RIFAKENAEREHNEER
ERRDRSHEEEZ#EE TRIEER
MEREEEREGFAIERFHLEE
Hl (ABREERE) RRERERTENE -

HERE

HERERNEERKBHUBEERNKT
EHHEENFNRERR -BENKEIE
B E 5% (BB E EE 30 BUE ] 4k
HEBE-

R BEHRENRZRER  HEEPESH
NMEASETE AEBEAEANREERKA
HMEEREMNE - RAKBHM2®R HE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

22

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@)  manufacturing and sale of footwear products; and

(b)  property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s profit/(loss) before
tax except that interest income, finance costs and other
unallocated income and gains/(losses), net and unallocated
expenses are excluded from the measurement.

2.

LEIBESN
MRERRE ARERELHIDEN %
B BB TR R

(@ SEMHEEEHEEM: R
b) MEEE-

EEEENEREAREEEDMIEE N
BIFLBRERDEMERBRFEZIRE -2
HRBEDRBAIRED B2 B8F, (BE)
(REHERBAEN, (BB 2F8)F
PARTfily o A8 BB RR B AT 7, (B 18) B0
ERABEREERBA 28T, (BE)H
AETA - EMBWA  BERARE
R D BEBA Rz, (BR) FERKRD
Ao P ST RS

Segment assets exclude unallocated assets as these DEEETBERNEEE BRFEET
assets are managed on a group basis. DAEEEEELR -
Segment liabilities exclude unallocated liabilities as these SEBEIEERSEARE BZFAET
liabilities are managed on a group basis. DAEEEEELR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MERAR o B S R MY et

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

2. OPERATING SEGMENT INFORMATION 2. BEHSIER (&)

(Continued)

The following tables present revenue, results and certain TREINBEZEZZ-—NEFER_Z-N\Fh
assets, liabilities and expenditure information for the A=1THLEREAREEZE DAYt -
Group’s operating segments for the six months ended 30 X¥ERETEE ABRAXER-

September 2019 and 2018.

Manufacturing and

sale of footwear products Property investment Consolidated
HERHEHEER WERE &®a
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLRMEA BEARA=THLRMEA BEANAZTHLAEA
2019 2018 2019 2018 2019 2018

—E-AF ZF/\F 0 ZERE-AF ZE/\F ZE-AF ZFOA
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ)  (REER) (REER) (REBR) (REERZ)
HK$'000 F & 7t HKS'000 F 7570 HK$000 F 3%t HKS'000 F 7570 HK$'000 F &t HKS'000 T8 7T

Segment revenue % £ Uk 3
Sales to external customers
HETIREP 541,184 644,260 - - 541,184 644,260

Rental income 4 4t A - - 6,706 6,387 6,706 6,387
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

2. OPERATING SEGMENT INFORMATION 2. BEHSIER (&)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
HERHELEER MERE &me
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLRMEAR BEAR=THLAEA BEAA=THLRMEAR
2019 2018 2019 2018 2019 2018
“E-RE —T-N\F “E-hE —E-N\F —E-RE —T-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REB%R)  (REER) (REBR) (REE%) (RBER) (REERZ)
HK$'000 T 3% 7t HK$'000 T/ 70 HK$'000 T3 7t HK$'000 75 T HK$'000 F &t HKS'000 F/87T
Segment results 7S£ & (42,887) 4,893 (4,409) 15,315 (47,296) 20,208

Unallocated income and
gains/(loss), net

FPEBARME

(B1B)FE (4,036) 1,671
Interest income | 8 U A 7,196 8,234
Unallocated expenses & 7 B 5 2 (4,767) (4,611)
Finance costs & & ik & (73) (33)

Profit/(loss) before tax
BRBALER (BE) (48,976) 25,469
Income tax credit FiGH K% 15,501 12,107

Profit/(loss) for the period
BnEH,/ (1) (33,475) 37,576
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MERAR o B S R MY et

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

2. OPERATING SEGMENT INFORMATION 2. BEHSIER (&)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
HERHELEER MERE RE
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019

“E-NE —E-NF —E-hE —E-NEF —E-1f —T-NF
AAZ+R ZA=t+—H AA=+R ZA=f-H AA=+R ZA=t+—H
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (L&) (REER) (BEZ) (REER) (&%)
HK$'000 F 38 7t HK$'000 T/ 7T HK$'000 T3 T HK$'000 T 7T HK$'000 T3 7t HK$'000 T T

Assets and liabilities EER & &

Segment assets 7 S EE 707,870 685,372 235,369 203,565 943,239 888,937
Unallocated assets 7 7 Bt & & 530,876 611,686
Total assets A=A E 1,474,115 1,500,623
Segment liabilities 7 &F & & 201,447 172,567 6,090 1,587 207,537 174,154
Unallocated liabilities &7 it & (& 147,577 189,816
Total liabilities & & 4248 355,114 363,970
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAAMR S R R T

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

2. OPERATING SEGMENT INFORMATION 2.

(Continued)
Geographical information

Revenue from external customers

DEEFR (&)

& &R
FKEIREF B 25

For the six months ended
30 September

BEZhAA=+AH
WEREA
2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REEX) (REEEZ)

HK$’000 T 7t HK$’000 F/& 7T

The United States of America 3= Fl| 22 & R 85,432 85,236
Europe UM 168,120 237,023
Asia 381 210,077 218,791
Others H 77,555 103,210

541,184 644,260

The revenue information of above is based on the locations
of the customers.

All the revenue from contracts with customers represent
sales of goods and are recognised at a point in time.
Revenue of HK$899,000 (2018: HK$4,342,000) recognised
in the current reporting period that was included in contract
liabilities at the beginning of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MERAR o B S R MY et

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

3. FINANCE COSTS 3. MERAX

For the six months ended
30 September

BZhAA=+A
W75 {E A
2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REBER) (REEZ)

HK$’000 T8 T HK$'000 T 7T

Interest on bank loans £ 1T & & 2§ B 8 33
Interest on lease liabilities A E & &2 | B 65 -
73 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

4. PROFIT/(LOSS) BEFORE TAX 4. BREADER,(EBE)
The Group’s profit/(loss) before tax is arrived at after REBBRB AT, (EBIE) D&M
charging/(crediting): (BT A)BATIER -

For the six months ended
30 September

BEZhLA=+H
ER1{E A
2019 2018
—E-NEF —E—N\F
(Unaudited) (Unaudited)
(RBER) (REER)

HK$’000 T3 T HK$'000 F& 7T

Cost of inventories sold $4 & 77 & ik Zx 295,553 350,911
Depreciation of property, plant and equipment

ME -BEMERB2ITE 16,430 16,286
Depreciation of right-of-use assets 1 FA#E & EHr & 1,776 -
Amortisation of prepaid land lease payments £ §538 15 + it 1 & 708 - 1,367
Amortisation of club memberships & FT & £5 # £ 21 18
Impairment of items of property, plant and equipment

M BB MR IE B RUE 1,277 -
Provision for employees’ compensation

EEMEREE 9,000 -
Fair value gains on derivative financial instruments

MESHMIAz AFERKS - (1,295)
Fair value loss/(gains) on revaluation of investment properties

EHREMEZLATFEBER, (W) 10,321 (15,327)
Bank interest income #2717 F 8.4k A (7,057) (8,050)
Interest income from accounts receivable [& U BRIE 2 & 8 U A (139) (184)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5.

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

INCOME TAX

ERRAR S MR R I ot

5. FrEH

For the six months ended
30 September

BENAA=+H
WER{EA
2019 2018
—E-hF —E-NEF
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 T+ 7t HK$'000 F78 7T

Current B[ &3

- Hong Kong — &% - 313
- Elsewhere — E fib i [& (13,523) (16,252)
Deferred i & (1,978) 3,832
Total tax credit #1842 58 (15,501) (12,107)

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

BRNGRDRIEBAREBERF 2 HFHE
R M2 16.5% (ZF—/\F:16.5% )
T8 2R A o ELA R 7S B FE AR A M| 2 R IR
DERAEEKEEEBHERRFEER
BERZHEFE-
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EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic and diluted earnings/(loss) per
share is based on the following data:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

RAREREREARGERER
/(EEE)

SREARBERF, (HR) DA TR
EHE

For the six months ended
30 September

BZALB=+H
IER{E R
2019 2018
—E-hF —E-)N\F
(Unaudited) (Unaudited)
(REEX) (RgeE=z)
HK$'000 T#7t  HK$'000 57T

Earnings/(loss) 2%, (E51#8)
Profit/(loss) for the period attributable to
equity holders of the Company

ARRERFFE ABEBRRNET, (EE) (32,382) 38,296
’000 000
FR T 1%
Shares % 17
Weighted average number of ordinary shares
used in calculating the basic earnings/(loss) per share
HRAEERERET, (BE)SENZETBRIMNETHH 688,244 693,559
Weighted average number of ordinary shares assumed to
have been issued at no consideration on deemed exercise of
all dilutive options in issue during the period
HIARERIETTR 2 A0 BITE S AR
i R 5% AR (8 31T 2 B BRI 19 2 817 785
Weighted average number of ordinary shares
used in calculating the diluted earnings/(loss) per share
A ESREEART(EE)SENZ TBRMETHH 689,061 694,344
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & B B R M ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

7. DIVIDENDS 7. RE
For the six months ended
30 September
BENAA=+H
WEREA

2019 2018
—E-hE —ZT-N\F
(Unaudited) (Unaudited)
(RBER) (RgezEz)

HK$’000 F3i& T HK$'000 78 7T

Dividends paid during the period HiR 2 {1 R 5
Final in respect of the financial year ended 31 March 2019
MBE_Z-NF=ZA=+—"RHLLBRFEZREKRE
— Nil (2018: final in respect of the financial year ended
31 March 2018 — HK2.2 cents) per ordinary share
- BREBRZ(ZZ2E-N\F BEBEZ_ZT—-N\F
“A=t—BULMBFEZRPRE—2.2/8() - 15,264

Special in respect of the financial year ended 31 March 2019
REEZE_ZT-NF=A=T—HIEWHRFEZERRE
— HK2.0 cents (2018: HK12.8 cents) per ordinary share
—BREER2.0BI (ZT—\F:12.8%1l) 13,754 88,806

13,754 104,070

Proposed interim and special dividends

BIRPHRERIRE
Interim — Nil (2018: HK2.8 cents) per ordinary share
FH-BREERT (ZF—\F:2.881) - 19,426
Special - HK2.0 cents (2018: HK1.2 cents) per ordinary share
il — BT BAR2.08 I (ZT—/\F : 1.28() 13,689 8,326
13,689 27,752
The special dividend was declared after the period ended BHRRETTREE_E—NLFNLA=+H
30 September 2019, and therefore has not been included IFHAMR TR MW EE A B BT ABRL
as a liability in the condensed consolidated statement BMBERATRA - FRIREFRNTRZZTZ
of financial position. The special dividend will be paid to THE—ARNBRIIKREEMMZIRE -

the shareholders whose names appear in the register of
members on 6 January 2020.
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ACCOUNTS RECEIVABLE

The Group’s accounts receivable mainly relate to a few
recognised and creditworthy customers. Payment terms
with customers are largely on credit. Invoices are normally
payable within 30 to 90 days of issuance. The Group seeks
to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are regularly
reviewed by the Group’s senior management. Accounts
receivable are non-interest-bearing, except for balances
due from a customer of HK$32,500,000 at 30 September
2019 (31 March 2019: HK$6,728,000) which bear interest
at a rate of 0.25% (31 March 2019: 0.25%) for a fixed
period of 60 days.

An ageing analysis of the accounts receivable as at the end
of reporting period, based on the date of goods delivered,
is as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

FE U B T8

AEBZERWEBIZERIENEREE
BrEPEM -BTEPZNFTEREEZER
EEAR-BEs—REIRXHAABFLA
HA#BETS0ZE90H 1A 7N & @ B 17 B 4% 155 I
KBz AR - UBEE B R - 8 H
AN REEASESREBETCHEZ -
EWERRIBTETE  E—RBEFPRZE—NF
N A=+ BRI 2 #%32,500,0008 7T (=
T—NFE=ZA=1+—H:6,728,000% L)
%025 (ZE—NF=A=+—H:0.25
)z BEFE - migEs EBHEA60R -

NEMRZ N ERAEE  BURBERRE B
RZFREBEIHTT

As at
i

30 September 31 March
2019 2019
—E-NF —NF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 F# 7t  HK$'000 FETT
Within 90 days 90H A A 144,143 102,710
Between 91 and 180 days 91£180H 3,279 5,392
Between 181 and 365 days 1812365H 940 1,219
148,362 109,321
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RER4R & B 5 I 7T
For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

9. EMNERE
SAMGE Y B B R R - B ARIE R R 25 2

9. ACCOUNTS PAYABLE

An ageing analysis of the accounts payable as at the end of

reporting period, based on the date of goods received, is as
follows:

RZERE®E AT

As at

30 September 31 March

2019 2019

—E-hF —ZT-hF

AB=+AH =A=+—8

(Unaudited) (Audited)

(REEX) (&%)

HK$'000 F# 7t  HK$'000 FETT

Within 90 days 90H A A 81,725 86,787
Between 91 and 180 days 91%180H 3,637 7,627
Between 181 and 365 days 1812 365H 103 69
Over 365 days 365H A £ 1,781 1,908
87,246 96,391

FEMEEAETE  BE—RAROBRE
normally settled on 90-day terms. fife

The accounts payable are non-interest-bearing and are
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B SRR M et

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

10. SHARE CAPITAL 10. R4

Number of ordinary shares of

34

HK$0.10 each HK$’000
BEREMBEIOCETZEEREAR TERT
30 September 31 March 30 September 31 March
2019 2019 2019 2019
“E-hE —E-NEF —E-hEF —Z-NEF
hA=+AH —A=+—H AA=+H —A=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (K2=%)
Authorised: J& 7
Balance at beginning and end of period/year
B/ FORE/FRER 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: B %17 & &2 :
Balance at beginning of period/year
B/ F &% 688,755,445 693,501,445 68,875 69,350
Share options exercised & 1713 & iR 12 - 300,000 - 30
Repurchased & [l (4,326,000) (5,046,000) (433) (505)
Balance at end of period/year £,/ 4% 4 #4 684,429,445 688,755,445 68,442 68,875
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MERAR o B S R MY et

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

11. RELATED PARTY TRANSACTIONS

(a)

(b)

Compensation of key management personnel
of the Group

(@)

11. BBAIRS

FEBMRAREEASEHRH

For the six months ended
30 September
HEAA=1THLEAREA

2019 2018
—E-NF “E-N\F
(Unaudited) (Unaudited)
(REBER) (REEZ)

HK$’000 F & T HK$'000 T 7T

Short-term employee benefits 55 2 & & & 7 5,552 6,198
Post-employment benefits & F 1% 7@ 7 55 36
Equity-settled share option expense PATE %5 4% & ~ Bs AR HE BT 52 335 287
Total compensation paid to key management personnel

TG AREREABNRIE T 5,942 6,521

During the period, the Group paid rental expenses
of HK$485,000 (six months ended 30 September
2018: HK$493,000) to Kingmaker Footwear Company
Limited, a related company of which Mdm. Huang
Hsiu-duan, Helen, director and shareholder of the
Company, is also a director and shareholder.

The rental expenses were determined with reference
to the market conditions existing at the time when the
respective rental agreements were entered into.

(b)

R AEERBESAREERNER
HMERRAR XS B A485,000%8
T(HEZZ—N\FLA=1+HLEX
8 B : 493,000 L) " M AR A ES
EBRREFHLTNAZER AR
EERRE

ZEHLERN2ETLEBHEED

RERZMAMERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAAMR S R R T

For the six months ended 30 September 2019 #ZE —F— 1 /1.5 =+ H1F1EA

12. COMMITMENTS 12.

At the end of reporting period, the Group had the following
commitments:

Z%
R|EMR ARB2FEWT

30 September 31 March
2019 2019
—E-hEF —hE
AB=+AH =A=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$'000 T#7t  HK$000 T 7T
In respect of:
#te
Management fees payable in relation to certain land
in Vietnam falling due as follows:
BARTIHRE N s BEE THE T ERE:
— Within one year —— & & 1,322 1,322
— In the second to fifth years, inclusive
- B_FEERF (BEEEMTE) 5,286 5,286
— Atfter fifth years — 28 A F AR 36,221 36,881
42,829 43,489
Contracted but not provided for & 5 4718 K B &
— construction of factory buildings — i &= A JE T2 1,755 1,755
1,755 1,755
Contracted but not provided for & 25 4118 K B &
— establishment of production plants in Mainland China
— R BN R T 4 E R - 132,846
Authorized but not contracted for B % #1{8 & % #9
— The Group’s share of financial assistance by way of shareholders’
loans or guarantees given to banks or financial institutions in the
associates
—ZS’EE E iR R G e MIRITe S B EE L R D&
RNAI B BB 31,200 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR S MR R I ot

For the six months ended 30 Septermber 2019 #Z2 —F—1F /1. H=+HiF~1EA

13. OPERATING LEASE ARRANGEMENTS
As lessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms
ranging from two to eight years. The terms of the leases
generally also required the tenants to pay security deposits.

As at the end of the reporting period, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

13. KREHNVZH

ERHBEA

i
HBERMT

AEBRBEEHOLTHFEEEREDE
MOBTZEBNF = N\F - BOGK—
RRITE SR P AR

o

RBERR AEERBEEBPIT L Z TR
HEEHENZRAREEEBKESAE L

30 September 31 March

2019 2019

—E-hF —T-hHF

hWAB=+H =A=+—8

(Unaudited) (Audited)

(REER) (&%)

HK$'000 T#7t  HK$000 T 7T

Within one year — & A 5,884 7,128
In the second to fifth years, inclusive

E_FEERF (BREEEMF) 5,886 7,303

11,770 14,431

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i##5 2019

37



38

MANAGEMENT DISCUSSION AND ANALYSIS

B IR [E 5 am M oA

FINANCIAL RESULTS

The subdued retail conditions in major footwear markets
continued to have an impact on the order book of the Group
during the six months ended 30 September 2019 (the “Period”).
Procurement planning of brand customers has remained
conservative, resulting in reduced overall sales, smaller batch
sizes and shorter production lead times for the Group. This has
undermined our economies of scale and has cost implications for
our manufacturing operations.

In addition, the Group continued to adopt a sales strategy to
facilitate its long-term goal of building a healthy portfolio of
products that can generate higher value and profit margin.

Turnover

As a result, turnover of footwear products was down by 16.0%
period-to-period to approximately HK$541 million (2018:
approximately HK$644 million) during the Period, accounted for
by a 5.5% decline in average selling price (“ASP”) and a 11.9%
decrease in business volume (pairs). The turnover drop also took
into account a delay in the placement of certain new orders.

Despite a lower overall ASP for the Period, the Group was able to
achieve higher product value for its new business orders, in line
with its sales strategy.

Gross Profit

As the Group continued to adapt to the new procurement model
of brand customers, the conversion of the traditional production
set-up into new concept lines remained in progress. The concept
line system was designed to accommodate small batch size
production, as well as fast and frequent assembly line changes.
However, with the lack of repeat orders, the production lines had
to be reorganized frequently to cater to new products, and thus
workers’ efficiency was affected as they needed to re-adapt to
New Processes.

Material usage and labor input therefore did not decrease in line
with the turnover drop. The higher proportional material cost to
turnover was also attributable to the use of more leather material
required for the taking up of more premium products.
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MANAGEMENT DISCUSSION AND ANALYSIS

To serve its customers’ sourcing plan adjustments, the Group
shifted the manufacturing of certain products between its
centers. Additional costs were incurred and associated with the
relocation of production lines during the Period.

The gross profit margin was also under additional pressure
from increased minimum wages in Vietnam and Cambodia, as
well as salary raises amid keen competition for labor in these
two manufacturing hubs. In light of ongoing labor shortages in
southern Vietnam, the Group opted to maintain a relatively stable
pool of skilled workers in spite of the short-term volatility in sales
orders. This has resulted in lower utilization and thus higher unit
labor costs.

During the Period, wages and salaries, including allowances
and other benefits, remained relatively stable at approximately
HK$189 million (2018: approximately HK$201 million). This cost
item’s proportion to turnover increased 3.7 percentage points to
34.8% (2018: 31.1%).

To sustain its long-term competitiveness, the Group continued
to invest in process automation and lean manufacturing, thereby
incurring costs in the short term.

As a result, the gross profit margin declined to approximately
6.9% (2018: approximately 11.7%) during the Period.

Net Loss

The Group recorded a net loss attributable to equity holders of
the Company of approximately HK$32 million, compared to an
attributable net profit of approximately HK$38 million during the
six months ended 30 September 2018.

The loss was mainly attributable to:

(@) the further decrease in turnover recorded by the core
business of manufacturing and sales of footwear
products, thereby reducing the cost benefits from scale

economies. The turnover drop was mainly attributable to:

(i) weak retail conditions, and

EIRE Mo

REAEFPHRESARE  AEERTRF L
MEBETERNORE AMEASRARER
EEMRELTEINKA-

HME N RIEFENRAE T BN - LA K B R 5
BOBFBNERHE LR TESEN AR
HINEN -ENVEREBEHNBEER BE
HEFMEHRERKE AEEEEEFAY
RENBMS THE LBESERXRE YH
RSB BB KA -

RABHE TEERFS (REEMREMER)
#4518 $9 13 TE 7£ 49189,000,00008 7 (= F — N\
¢%Wmowow%ﬁ%%W$EE%M¥$
MG EEIE N3 7 B H B E34.8% (T — \F:
31.1%) °

BEFERRSE N AEEFERATFEDIL
NIBELE EmELREBKA-

Ay KEERZEFRTESR
—NF:411.7%) °

#16.9% (==

BEB
AEBHESARAEZZEABRNFEERY
32,000,000/ MEBEZE-_ZE— \FLA=1+H
1E 7518 A B 8% 15 & 1 45 R 4938,000,000/% 7T °

BEIEHRN:
(@) ERNEEEESELEBARENE

ERE—THD FAMAEISSRELBEOK
Ayam - EEBTITHUTERAR
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MANAGEMENT DISCUSSION AND ANALYSIS
B B 5w S AT

(i) the Group’s more selective sales strategy adopted
with an aim in shifting its focus to products with
higher value and margins;

cost increases which were partly caused by expenses
incurred on and associated with the relocation of
production lines between manufacturing centers upon
clients’ requests. Subcontracting expenses increased,
as a result of the production lines relocation, by 68.5%
to approximately HK$9.1 million (2018: approximately
HK$5.4 million);

a fair value loss on revaluation of investment properties
of approximately HK$10.3 million (2018: a gain of
approximately HK$15.3 million);

an impairment of interior furnishings of the plant in Zhuhai,
as well as a provision on compensation for employees in
this manufacturing center, totaling approximately HK$10.3
million (2018: HK$Nil); and

a share of losses from associates of approximately
HK$17.5 million (2018: approximately HK$1.7 million)
incurred by the Group’s affiliated companies operating in
Central Vietnam.

The loss impact was partly reduced by the reversal of a tax

provision in the amount of approximately HK$13.5 million (2018:

approximately HK$16.3 million) due to an overprovision in prior

years’ income taxes.

Loss per share for the Period was approximately HK4.70 cents,

compared with earnings per share of HK5.52 cents for the

comparative period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Key Financial Ratios

The Group maintained healthy financial ratios during the Period:

° Debtors’ turnover increased from 35 days for the six
months ended 30 September 2018 to 43 days for the
Period;

° Creditors’ turnover decreased from 71 days to 58 days;

o Stock turnover was 87 days (2018: 81 days) owing to a
temporary holding of stock on customers’ requests;

° Strong liquidity with net cash in hand of approximately
HK$529 million as at 30 September 2019 (31 March
2019: approximately HK$610 million); and

° Current and quick ratios were improved to 2.7 and 2.3
respectively (2018: 2.5 and 2.1 respectively).

Interim and Special Dividends

In anticipation of ongoing steady cash generation from the
manufacturing business and in view of the Group’s healthy
financial position, the Group pledges to continue its dividend
policy of sharing results with shareholders. Accordingly, the
Board has resolved to declare a special dividend of HK2.0 cents
(2018: HK1.2 cents) per ordinary share. No interim dividend in
respect of the Period was recommended by the Board (2018:
HK2.8 cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR [E 5 am M oA

OPERATIONAL PERFORMANCE
Macro Environment

The retail sector in major economies continued to undergo
disruption from global trade and geopolitical tension, and
weaker consumer sentiments. The soft spring performance of
footwear brands and retailers was also attributed to the cold
weather across North America and parts of Europe. Sales and
promotional activity with record levels of discounting, amid store
closures, remained a feature of the sector in major retail markets.

The ongoing trade frictions between the US and China have also
added uncertainty to the business plans of footwear brands,
driving clients to tighten their procurements. Although a majority
portion of the Group’s production is now based outside China,
the Board is alert to the broad-based impact of the trade conflicts
on global economies.

Apart from the escalation in the Sino-US tariff war, the uncertainty
surrounding Brexit has also damaged the UK’s investment
and GDP growth. A number of other countries suffering from
contraction, including the Middle-Eastern economy which has
slowed to a decade-long low, had negative repercussions for the
world economy. Locally, the social unrest has dampened retail
sentiments in Hong Kong.

In view of the generally weak market conditions, the Group has
taken a more conservative approach in capacity planning. More
stringent cost and risk management was also adopted to guard
against heightened uncertainty in the operating landscape.

Manufacturing Business

The Group currently operates two core manufacturing bases in
southern Vietnam and Cambodia, with a small-scale production
center in Zhuhai, the People’s Republic of China (the “PRC”). Our
production platform also incorporates R&D centers in these three
locations, and two outsole factories in southern Vietnam and
Cambodia. In addition, the Group holds a 40% interest in a joint-
venture factory in central Vietnam.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s multi-year diversification program has gradually
geared its production activity away from the PRC to the
Southeast Asian sites. As at the Period-end date, 94.7% of the
total production lines were based in Vietnam and Cambodia, with
5.3% being retained in Mainland China.

As at the Period-end date, the Group had a combined production
scale of 38 concept and traditional processing lines, aggregating
to an annual capacity of around 9.7 million pairs of shoes, which
were 90.4% utilized (2018: 83.0%).

In southern Vietnam, there were 22 concept lines and 4
traditional lines in operation, while in Cambodia the Group had 10
concept lines. The conversion of traditional lines to concept lines
has been ongoing to accommodate the trend of small batch sizes
and flexible order placements by clients.

In terms of output, the Southeast Asian production base
contributed 86.3% of total production (2018: 84.4%) in pairs
of footwear, while Mainland China’s share was decreased to
13.7% (2018: 15.6%) of total output. With a robust, multi-location
production base, the Group has been able to provide not only the
capacity, but also the flexibility to fulfill clients’ needs in respect of
country of manufacture.

The geographical distribution of markets, on the other hand,
continued to be demand-led. European markets’ contribution
dropped to 31.1% (2018: 36.8%) whereas turnover from the US
increased to 15.8% (2018: 13.2%). Shipments to other markets,
including Asia and other areas, accounted for 53.1% (2018:
50.0%).

Premium casual footwear remained the major product category,
accounting for 41.6% (2018: 52.9%) of turnover during the
Period. The rugged shoes category contributed 32.4% (2018:
22.9%) of Group turnover, as this product line is regaining
popularity in the market. Contribution of infant and children’s
footwear increased to 24.1% (2018: 18.6%), while the athleisure
and athletic product category had a share of 1.9% (2018: 5.6%).

B IR [E 5 am M AT
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I o
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR [E 5 am M oA

Major customers for the Period included Asics, Clarks, Quiksilver,
Skechers and Wolverine; these in aggregate contributed 92.5%
(2018: 92.6%) of total turnover.

Key developments in the Group’s production centers are
summarized below:

Southern Vietnam

Southern Vietnam remained the core manufacturing site for the
Group, contributing 74.6% (2018: 64.4%) of total volume output.

As the Phase | factory reached higher utilization, the Group made
advance capacity planning by building new premises on an
adjacent site. This new plant will prepare the Group for ramping
up production capacity within a short lead time. The plan is to
fully utilize the capacity of the Phase | facilities before making
moves to install machinery and equipment for the new premises.

The Group has also obtained the land use right of another plot of
land in VSIP Il located about half-an-hour’s drive from the existing
facilities. This new site will be reserved for future expansion
purposes.

With a production center in operation, new premises ready to
house additional manufacturing within a short lead time, and a
plot of land set aside for long-term expansion, the Group is well
covered in fulfilling existing demand and capturing future growth
opportunities.

Cambodia

As some clients opted to move their procurement to Cambodia,
one concept line was added to this manufacturing site which
contributed 11.7% (2018: 20.0%) of output in pairs during the
Period.

The Group will seek to further improve the operational efficiency
of the Cambodian factory in view of its growing importance
in fulfilling future orders. It is planned that this center will be
expanded to 12 production lines in the current financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mainland China

The Group’s manufacturing activity in Mainland China is based in
Zhuhai in southern China. In light of the rising costs in the country
and the ongoing Sino-US trade clashes, proportional output
(pairs) from this center has been further reduced to 13.7% (2018:
15.6%).

The Zhuhai facilities are currently retained as an alternative
source of manufacturing for clients, as well as an R&D center. A
lean labor force has therefore been maintained. The Group will
continue to review the value of the site in terms of its strategic
function as an alternative R&D and manufacturing center, against
its asset value or potential for gaining rental returns. The Board
expects that these production facilities will be further scaled
down during the current financial year, and a provision on its
furnishings and compensation for workers has therefore been
made.

Investment in associates

The Group holds a 40% interest in an affiliated company jointly
owned with Evervan Group (“Evervan”) in central Vietnam.
Evervan is a leading international athletic footwear manufacturer.

During the Period under review, the associates expanded its
capability from 3 production lines to 19. More workers have also
been employed to cope with the expansion.

Turnover from the associates increased by 327.5% to
approximately HK$165.0 million (2018: approximately HK$38.6
million) during the Period. However, during the initial stage of
ramping up, efforts have to be placed on worker training and
adaptation, with optimal efficiency yet to be achieved. Additional
costs such as airfreight and subcontracting fee were also
incurred as the associates sought to improve and refine the
products to deliver high quality standards. As a result, the share
of losses of associates increased to approximately HK$17.5
million (2018: approximately HK$1.7 million).
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Given the strong background and expertise of Evervan, the
Board believes that as the business scales up further to achieve
better cost effectiveness, and with the skill sets of its workers
maturing on the learning curve and processes further refined, the
efficiency of this operation will improve in the future. However, the
factory has yet to achieve economies of scale to generate a profit
despite an increase in orders. The Board will closely monitor the
performance of the associates.

Asset Enhancement

In line with the Group’s business and capacity planning, some
self-owned factory and office properties may not be fully utilized
at times. The Board will from time to time review and contemplate
the potential of these assets for sale or leasing. This long-term
asset enhancement program aims to create additional returns for
shareholders.

During the Period, the Group continued to lease out its self-
owned property in Hong Kong and PRC to independent third
parties.

As for the Zhuhai site, the Board will continue to evaluate its
potential and value. Management will carefully weigh the pros
and cons, with a view to coming up with a plan that is in the best
interest of the shareholders.

Talent Development and Leadership Succession

The Group nurtures and retains a diverse and talented team
of people who are committed to making customers successful
and to growing a world-class company that can share in that
success. A robust second-generation management team is in
place to continue the succession of managerial roles.

As the production centers in Vietnam and Cambodia continue
to grow and mature, the Group is training local staff members to
take up management functions in these facilities. Localization will
be an important step to strengthen the long-term development of
these manufacturing locations.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition to offering competitive compensation packages, the
Company also operates a share option scheme and a share
award scheme to provide further incentives and rewards to
eligible participants who contribute to the success of the Group’s
operations.

FUTURE PLANS AND PROSPECTS

The Group will continue to face challenges on multiple fronts,
including an overall weak retail environment, and consequently
volatile and conservative procurement patterns of customers,
against rising manufacturing costs.

In the US, retail sales began to decelerate in the third quarter of
2019 with consumer confidence recording consecutive drops,
reinforcing an ongoing concern that the country’s slowdown in
the manufacturing sector could spread to the broader economy.
Economic and political instability in major economies and
developing markets will also remain a threat to global growth. On
a brighter note, the global trend towards more active lifestyles
will likely continue, stimulating demand for athletic and casual
footwear. The Group believes it can drive long-term growth in this
arena.

As a long-term production partner for global footwear brands,
the Group remains committed to helping clients cope with new
retail realities. To this end, the Group will continue to convert its
traditional lines into concept lines, which are designed to cater to
small orders, quick turnaround time and frequent assembly line
rearrangements. Despite higher worker training and development
costs incurred on maintaining the concept lines in the initial
stage, the Group is confident that the efficiency of the lines will
improve as sales orders rebound and stabilize.

Higher levels of automation and digitalization are also underway
to drive efficiency and quality enhancements. We foresee that
labor shortage and cost inflation will increasingly be a challenge
for manufacturers, and will therefore explore and apply innovative
technologies in the workplace, including the furtherance of
lean manufacturing and semi-automation processes. Digital
transformation of the facilities also enables real-time monitoring
and prompt reaction to operational incidents.
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The Group has a robust production platform based in Vietham
and Cambodia to meet both short- and long-term growth
requirements. Plans are also being contemplated for the possible
transition of the Zhuhai site into an R&D hub. The Group is
exploring options for the subsequently unutilized portion of the
premises in Zhuhai, including transforming it for rental purposes.

It is the Group’s long-term mission to maintain steady business
progress, financial stability and strong governance. In future,
the Group will continue to adopt a conservative management
approach to achieve sustainable development.

The Board maintains a cautiously optimistic outlook for the
current financial year, while we will work hard to enhance the
efficiency and thus performance of the various facilities. Equipped
with a strong production platform and a core competence in
premium footwear manufacturing, the Group is well positioned
to maintain its competitiveness in a challenging operating
landscape.

Appreciation

| take the opportunity to thank my fellow directors, senior
management and all staff members for their dedicated service.
My sincere appreciation also goes to our business partners,
clients and shareholders for their support and confidence in
the Group. We will remain prudent while taking steadfast steps
forward towards our corporate and business goals.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment
criteria have enabled the Group to maintain a strong financial
position. As at 30 September 2019, the Group’s cash and cash
equivalents were approximately HK$529 million (as at 31 March
2019: approximately HK$610 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is substantially debt-free. As at 30 September 2019,
the Group had banking facilities amounted to an aggregate
sum of approximately HK$79 million (as at 31 March 2019:
approximately HK$79 million) with various banks. Out of the trade
and overdraft banking facilities of approximately HK$79 million
(as at 31 March 2019: approximately HK$79 million) in Hong
Kong being granted to the Group, the Group had not utilized
the banking facilities and did not have any interest-bearing bank
borrowings as at 30 September 2019 (as at 31 March 2019: nil).

As at 30 September 2019, the current ratio was approximately
2.7 (as at 31 March 2019: approximately 2.7) based on current
assets of approximately HK$893 million and current liabilities
of approximately HK$331 million and the quick ratio was
approximately 2.3 (as at 31 March 2019: approximately 2.3).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on its
operations and expansion.

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB,
the VND and the US dollars (“US$”). It is the Group’s policy to
adopt a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.
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The Group's treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flows and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of the
Group will actively hedge the foreign currency exposures through
natural hedges, forward contracts and options, if consider
necessary. The management of currency risk is centralised in the
headquarter of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity decreased to approximately HK$1,101
million as at 30 September 2019 (as at 31 March 2019:
approximately HK$1,118 million). As at 30 September 2019, the
Group did not have any interest-bearing bank borrowings (as at
31 March 2019: nil), resulting nil% (as at 31 March 2019: nil%) of
the shareholders equity.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company
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pursuant to Section 352 of the SFO, or as otherwise notified to SR (TEESPA ) BRTAME AR A KRBT
the Company and the Stock Exchange pursuant to the Model ZHEZNKBEWT
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:
() Long positions in ordinary shares of the Company: () XAREBBERZFR
Number of shares held, capacity and nature of interest
FERO8E SHRERNEE
Through Percentage
spouse Through of the
Directly or minor controlled Company’s
beneficially children corporation issued capital
owned EBRRER e} Total {EARAFERT
Name of DirectorE= # & EEERES AEEFL SEHAE @t BREACEDL
Mdm. Huang Hsiu-duan, Helen (Note?) 500,000 - 298,467,541 298,967,541 43.68
BEAMLL (M)
Mr. Kimmel, Phillip Brian 7] R {h ¢ £ 2,000,000 - - 2,000,000 0.29
Mr. Chan Ho-man, Daniel &% 3 % & 5,290,000 - - 5,290,000 0.77
Mr. Wong Hei-chiu E1E 18 % & 2,875,000 - - 2,875,000 0.42
Mr. Chen Yi-wu, Ares BRZE5E L 4 5,585,000 - - 5,585,000 0.82
Mr. Chow Wing-kin, Anthony, SBS, JP 3,088,000 - - 3,088,000 0.45
BKEE BEAMEE ATHT
Mr. Tam King-ching, Kenny :E# IF 0 £ 510,000 - - 510,000 0.07
Mr. Yung Tse-kwong, Steven 7, /1 %4 1,900,000 - - 1,900,000 0.28
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OTHER INFORMATION
HL By

Note:

1. The shares that Mdm. Huang Hsiu Duan, Helen was
interested in or deemed to be interested in as at 30
September 2019 comprised corporate interest in
263,960,041 shares, which were owned directly by King
Strike Limited, and 34,507,500 shares, which were owned
directly by Fat Tat Assets Limited. Fat Tat Assets Limited
is wholly owned by Mdm. Huang Hsiu Duan, Helen. The
issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen as to approximately 38.04%
and her four children (including Mr. Chen Yi-wu, Ares) in
aggregate as to 61.96%.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2019, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEME

As at 30 September 2019, the following share options were
outstanding under the Company’s share option scheme:

OTHER INFORMATION
H &

AR A

RZF

BRI E T RITE Z B

—NENAA=TH TIERERARR

Number of share options
BREYAR
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod W=F—-Af share options*  Exercise period of share options BREz RHUAHZ
SEENATER ME-B AHEEE AHEGE AEERW  AAStE BREZBRLBE BRE2TEHE TRE™ AAFRE™
HKS AT HKS AT
per share Bt per share §&
Directors
£3
Mdm. Huang Hsiu-duan, Helen 150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
EARLL ZE-AE-AZtZB ZB-\F-A-BEZEF--FN\A-TNR
Mr. Kimmel, Philip Brian 100,000 - - - 100,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ARARE Z3-RE-A+~A ZE-A"E-R-REZF--§NA-TNA
200,000 - - - 200,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
Z3-R"E-AZTZR ZEAF-ACtZREZE--FAAZTAR
150,000 - - - 150,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
Z3RE-AZTZB ZZtF-A-BEZE--FNAZTAR
150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
Z3-RE-AZTZB ZE-N\§-A-BEZE=-FNAZTAR
120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
I \E-ATNE R \E-ATABEZZC-ENAZTNE
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\5-AthB ZF-N§-R-RE-Z--§N\A=TNA
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
“E\E-ATNE ZRCEE-A-RAECEC-ENACZTAA
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1,62
ZE-AF5-ATNR ZE-AF-ATNBEZZ=-§NA=TNR
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1,62
“ENE-RTNE ZRCEE-A-RECEC-ENAZTAA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1,62
SENE-RTNE ZRC-E-f-RECEC-ENAZTAA
Mr. Mumma, Adin David ’ 260,000 - - (260,000) - 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
SAEEE ZE-\E-AthB ZE-\F-AtNBEZE--FM\A=TtNH
195,000 - - (195,000) - 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZE-NE-A-RE-E--FN\A-TNH
195,000 - - (195,000) - 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
“E-\E-AthB ZZRF-A-RAE-E--FN\A-TNA
240,000 - - (240,000) - 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZZ-NE-AHNE ZE-nF-ATNBEZZZ-FN\AZTAA
180,000 - - (180,000) - 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATNB ZZRF-A-RAE-E--FN\A-TNA
180,000 - - (180,000) - 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATNB ZEZ-F-B-AE-E--FN\A-TNA
g Mr. Mumma, Adin David resigned as an executive director with 1. A ECHIRITEE HE-FE—NFRA

effect from 1 May 2019.

—HEELEK -
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OTHER INFORMATION
Ve \/T‘m 4‘4

SHARE OPTION SCHEME (Continued) BREE (2
Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod R=F-Af share options*  Exercise period of share options BREz RHUAHZ
SEENASER ME-B AHEEL AHEGE AEERR  AAZtE BRE<RUEE BREGERR TRE™ KAFRE™
HKS B HKS 7T
per share B per share F&
Directors (Continued)
E; /E/
Mr. Wong Hei-chiu 200,000 - - - 200,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
BERLE ZE-\E-AthB ZE-\F-AtNBE-E--F)\A=tN\A
150,000 - - - 150,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
“F-N\F-ATHhE ZE-NF-A-BEZR--FN\A-T/NB
150,000 - - - 150,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
-\§-AtNhE ZZZZE-A-REZZ--F/\AZH)\H
200,000 - - - 200,000 18 January 2019 8 January 2019 to 28 August 2021 1.620 1.62
ZE-AE-ATN\B ZE-AE-AT\BEZE--FM\AZTN\A
150,000 - - - 150,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZZ-NE-AHNE ZECEF-A-AECE--5N\AZTAA
150,000 - - - 150,000 18 January 2019 January 2021 to 28 August 2021 1.620 1.62
ZEZ-NE-AHNE ZEZ-§-A-AEZZ--50\AZT/AA
Mr. Chen Yi-wu, Ares? 120,000 - - - 120,000 19 January 2018 19 January 201810 28 August 202 2170 212
RRELE “E-\E-ATAE R \E-ATABEZZC-EVAZTNE
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\5-AthB ZEF-NF-R-RE-F--§N\A=1NA
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\E-ATNE ZRIEE-A-RECEC-ENAZTAA
160,000 - - - 160,000 18 January 2019 18 January 201910 28 August 202 1.620 1,62
“E-NE-ATNE ZE-AF-ATNBEZEC-EVAZTNE
120,000 - - - 120,000 18 January 2019 r January 2020 to 28 August 2021 1.620 1.62
ZE-NE-RTNE ZRIEE-A-RECEC-ENACZTAA
120,000 - - - 120,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62

ZE-AF-ATAR ZEC-F¥-R-BECEC-F/AZTNR

Mr. Chow Wing-kin, 90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
Anthony, s35. - F-BZTZR ZE-N\E-A-HEZE_-N\A-T/\R
BXBELE srnes x5t
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 202 2170 212
“E-\E-ATNE R \E-ATABEZZC-E\AZTNE
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\E-ATNE ZE-NAE-A-RECZEC-ENAZTAA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\5-AthA ZZZFF-R-RE-F--FNA-TNA
60,000 - - - 60,000 18 January 2019 18 January 201910 28 August 202 1.620 1,62
“E-NE-ATNE ZE-AF-ATNBEZEC-EVAZTNE
45,000 - - - 45,000 18 January 2019 r January 2020 to 28 August 2021 1.620 1,62
ZE-NE-RTNE ZRCEE-A-RECEC-ENAZTAA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1,62

ZE-AF-ATAR ZEC-F¥-R-BECEC-FAZTNR

2 Mr. Chen Yi-wu, Ares has been appointed as an execultive director 2 BZHEFECEEFRHTEE E-F—NF
with effect from 1 May 2019. AHA—HEER-
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SHARE OPTION SCHEME (continued)

OTHER INFORMATION
H &

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod R=F-Af share options*  Exercise period of share options BREz RHUAHZ
SEENASER ME-B AHEEL AHEGE AEERR  AAZtE BRE<RUEE BREGERR TRE™ KAFRE™
HKS B HKS 7T
per share B per share F&
Directors (Continued)
Bz (4)
Mr. Chan Ho-man, Daniel 120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
Rk I \E-ATNE R E-ATABEZZZ-ENAZTNE
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\§-AthA ZE-NF-A-RE-EF--§N\A=TNA
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\F-AThE ZEIEE-A-HE-E-F/\AZTNR
120,000 - - - 120,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZZ-NE-AHNE ZE-nF-ATNBEZZZ-FN\AZTAA
90,000 - - - 90,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB-RE-A-RE-EF--FN\A-TNA
90,000 - - - 90,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 162
ZZ-NE-ATN\B ZE--f-B-RE-E--$M\R-TNA
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0.95
BRERE ZZ-Z5-A+ZH ZE-ME-A-AE-Z--5N\AZT/AA
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 1.19
ZE-ZE-At1R ZE-mE-A-RE-E--HN\R-TNA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
Z3-Z5-AtRA ZZF-R§-B-RE-Z--§NA=1)N\AH
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-RE-ATAA ZEF-ME-ATAAEZEZ-FNAZTAR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z3-RE¥-At~A ZEF-RF-A-RE-F--FNAZTNA
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
“E-mF-AtRE ZE-AE-A-BECE-F/\AZTAR
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 125
ZZ-RE-AHAE ZE-RE-ATAREZSZ-SN\AZTAA
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZE-nE-AthB ZE-AE-A-BE-E--$M\R-TNA
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
“E-RE-RTNE ZRHE-A-RECEC-ENAZTAA
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-AE-AZtZR ZERE-R-TZRAEZE--HNAZHNA
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-AE-AZ+ZB ZE-tF-B-REZFZ-FNAZTNA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-AF-AZtZB - \F-A-REZE--FN\AZTNA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZE-\F-AtNBE-E--F)\A=tN\A
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 2.12
ZE-\E-AthB ZE-NE-A-BE-E--§)\R-TNA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 2.12
“E-\E-AThE ZEZIEE-A-RECEC-ENAZTAA
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
“E-NE-ATNE ZE-AF-ATNBEZEC-EVAZTNE
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-RTNE ZBIEE-A-RECEC-ENACTAA
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
“E-NF-ATNB ZEC-§-fA-BE-E-F\AZTNB
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OTHER INFORMATION
H B

SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod R=F-Af share options*  Exercise period of share options BREz RHUAHZ
SEENASER ME-B AHEEL AHEGE AEERR  AAZtE BRE<RUEE BREGERR TRE™ KAFRE™
HKS B HKS 7T
per share B per share F&
Directors (Continued)
Ez(8)
Mr. Yung Tse-kwong, Steven 120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
RFIEE ZB-AE-AZtZB B E-A-TZRECF--H\AZtI\R
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-RF-AZfZB ZEtF-f-RECEC-EN\AZTAA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-RF-AZfZB ZE-N\F-A-REZEZ-EN\AZTAA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZE-\F-AtNBE-E--F)\A=tN\A
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZZ-\5-AtNB ZE-nF-A-REZE--5\AZf/A
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZZ-\E-AthB ZB-RE-A-AE-F--FN\A-TN\A
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AE-ATN\B ZE-AE-AT\BEZE--FM\AZTN\A
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZB-RE-A-AE-E--FN\A-TN\A
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
ZE-NE-ATN\B ZBZ-F-A-AE-EF--FN\A-T)N\A
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OTHER INFORMATION
H &

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod W=Z—-Af share options*  Exercise period of share options BREz RHUAHZ
SEENATER mE-B AHEEE AHEGE  AEERW  AAStE BRE<RYUEE BREGERR TRE" AAFRE™
HKS B HKS 7T
per share Bt per share H&
Directors (Continued)
Bz (%)
Ms. Chan Mei-bo, Mabel 90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
BEEIL ZZ-Z5-A+RB ZE-RF-A-RAE-Z--5/\AZt/AA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZZ-ME-A+RE ZE-ME-AEAREZZZ-FN\AZTAA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZZ-ME-A+RE ZE-RF-A-AEZS--5N\AZtAA
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZZ-ME-A+RE ZE-RF-A-REZZ--FN\AZTAA
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 125
ZZ-RE-AtAE ZE-RE-ATAREZSZ-SN\AZTAA
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZZ-RE-AtAE ZE-RE-A-REZZ--5N\AZTAA
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZZ-RE-AtNE ZE-tF-A-AEZZ--5N\AZtAA
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 190
ZE-AE-AZtZB B RF-R-TZREF--FN\A-tNR
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZB-RF-AZTZH ZER-tF-RA-RECZEC-ENACTAR
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-AE-AZtZB ZB-\F-A-BE-EF--FN\A-TNA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZE-\F-AtNBE-E--F)\A=tNH
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
“E-\F-AthB ZE-AE-A-BE-ER_-F\AZTNR
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
“E-\f-AthB ZEBE-A-BE-ER_-F\AZTNR
60,000 - - - 60,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1.62
ZE-AE-ATN\B  ZE-AE-AT\BEZE--FN\AZTNR
45,000 - - - 45,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1.62
“E-AF-ATNB ZECEE-A-BECER-F\AZTAR
45,000 - - - 45,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1.62
“E-NF-ATNB ZEC-§-fA-BE-ER-F\AZTNR
Sub-total 8,500,000 - - (1,250,0000 7,250,000
Nt
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OTHER INFORMATION
H B

Number of share options
BREYAR
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2019 during during during 2019 Date of grant of options** RERE
of participants WZZ-h%  thePeriod thePeriod  thePeriod W=Z—-Af share options*  Exercise period of share options BREz RHUAHZ
SRERETEF NA-B AHERY ABEGE  AEEEK  AA=TA BREzRUBE BRE2THEHE TkE* KAARE™
HKS B HKS 7T
per share Bt per share H&
Other employees 40,000 - - - 40,000 13 January 2012 13 January 2012 to 28 August 2021 0.972 0.95
HfbEE Z3-Z5-At=A ZF-Z§-AT=REZF=-FNA=TNR
In aggregate 30,000 - - - 30,000 13 January 2012 1 January 2013 to 28 August 2021 0.972 0.95
2k Z3-Z5-A+=A ZF-Z§-B-RE-Z--§NA=T)NA
30,000 - - - 30,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.95
Z3-Z5-At=A ZF-ME-R-RE-Z--FNA=TNA
112,000 - - - 112,000 15 January 2013 15 January 2013 to 28 August 2021 1.196 119
Z3-Z5-ATEA ZF-Z§-ATRAZZE=-FNA=TNR
110,000 - - - 110,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
Z3-Z5-AtRA ZF-ME-R-RE-Z--FNA=TNA
288,000 - - - 288,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
Z3-Z5-AtRA ZEF-R§-R-RE-Z--§NA=TNA
15,000 - - - 15,000 15 January 2013 1 January 2016 to 28 August 2021 1.196 119
Z3-Z5-AtRA ZE-R"§-B-REZZ--§NA=TNA
300,000 - - - 300,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZZ-mE-ATAA ZE-ME-ATAAEZEZ-FNAZTAR
225,000 - - - 225,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZE-mE-A+AR ZE-RF-R-RECEC-E/AZTNR
225,000 - - - 225,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-mE-At~A ZE-R"E-B-RE-Z--§NA=TNA
340,000 - - (60,000) 280,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZZ-15-AthA ZEF-R§-AThAEZZF=-FNA=TNR
255,000 - - (45,000) 210,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZZ-15-AthA ZE-R"§-B-RE-Z--§NA=TNA
315,000 - - (45,000) 270,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
Z3-15-AthA ZF-t§-B-RE-Z--FNA=TNA
644,000 - - - 644,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
CERF-AZTIE I RE-ACTZBEECEC-ENVAZTNE
558,000 - - - 558,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
CERE-AZTIE R HE-A-RECEC-ENACTAA
948,000 - - - 948,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
CE-RE-AZTZE R \E-A-RECEC-ENAZTAA
620,000 - - - 620,000 19 January 2018 19 January 2018 to 28 August 2021 2170 2.12
ZZ-N\5-AthR ZEF-NF5-AThBEZZF=-§NA=TNR
465,000 - - - 465,000 19 January 2018 1 January 2019 to 28 August 2021 2170 2.12
ZE-\5-AthA ZE-N§-B-RE-Z--§N\A=TNA
465,000 - - - 465,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\5-AthA ZZ-ZF-B-RE-F--FNA=TNA
1,300,000 - - 1,300,000 18 January 2019 18 January 2019 to 28 August 2021 1.620 1,62
“E-NE-ATNE ZE-AF-ATNBEZZZ-ENAZTNE
975,000 - - 975,000 18 January 2019 1 January 2020 to 28 August 2021 1.620 1,62
“E-NE-RTNE ZRIEE-f-RAECEC-ENAZTAA
975,000 - - 975,000 18 January 2019 1 January 2021 to 28 August 2021 1.620 1,62
ZE-AF-ATAR ZEC-F¥-R-BECEC-£\AZTNR
Sub-total 9,235,000 - - (150,000) 9,085,000
N
Total 17,735,000 - - (1,400,0000 16,335,000
&t
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the Period:

The vesting period of the share options is from the date of grant

until the commencement of the exercise period.

>k

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

No share options were exercised during the Period. The weighted
average share price at the date of exercise for share options
exercised during the Period was HKS$nil per share (six months
ended 30 September 2018: HK$2.15 per share).

The share option scheme of the Company became effective on
29 August 2011 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date and will expire
in 2021. No share options have been granted by the Company
pursuant to the share option scheme during the six months
ended 30 September 2019. As at 31 March 2019 and 30
September 2019, 17,735,000 and 16,335,000 share options
remained outstanding, respectively.

OTHER INFORMATION
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OTHER INFORMATION
HL By

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the Directors, as at 30 September
2019, shareholders (other than Directors or chief executives
of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

FERRREMALTRRD RBE
RGO RS

REZEMA R_ZT-NAFAA=ZTH BEEX
N AR HARRA R D R s R R MAIRIRE 55 L
BEIRPIEXVERFE2 K37 8 2 R AR A A
B S RARBIREE S MG R 5E3361%7F
FEZEGELMARZER (FTEEREEHA
RAEEBETBAB)WT:

Long positions: HA:
Percentage of
the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest shares held  EARAFERT
Name %7 BORERZME FHEBERHUE RAZED N
King Strike Limited (Note 1) (#7:#1) Beneficially owned 263,960,041 38.57
Fat Tat Assets Limited (Note 2) (#13#2) Beneficially owned 34,507,500 5.04
Aggregate of Standard Life Aberdeen plc affiliated investment Investment Manager 40,044,000 5.85
management entities (Note 3) (f#£3) RBEE
Mr. David Michael Webb (Note 4) Beneficially owned/ 41,970,000 6.13
David Michael Webb%t 4 (#7:#4) Through controlled corporation
Enls/ ARXEEE
Mr. Lee Chi Keung Z 558 % 4 Beneficially owned 35,198,000 5.14

it

TRER

\

Notes:

1. The issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen and her four children as to 38.04%
and in aggregate 61.96%, respectively.

2. Fat Tat Assets Limited was wholly owned by Mdm. Huang Hsiu-
duan, Helen.

3. The 40,044,000 shares were held in the capacity as an investment
manager by Aggregate of Standard Life Aberdeen plc affiliated
investment management entities based on its form of disclosure
notification dated 30 July 2019.

4. Mr. David Michael Webb was interested in a total of 41,970,000
shares, comprising 14,614,002 shares held by him as beneficial
owner and 27,355,998 shares held by Preferable Situation Assets
Limited, the entire issued share capital of which is owned by Mr.
David Michael Webb, based on his form of disclosure notification
dated 15 March 2017.
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Save as disclosed above, as at 30 September 2019, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL DIVIDENDS

On 27 November 2019, the Board has resolved to declare the
payment of a special dividend of HK2.0 cents per ordinary
share in respect of the six months ended 30 September 2019
to shareholders registered on the register of members on 6
January 2020, resulting in an appropriation of approximately
HK$13.7 million. No interim dividend in respect of the Period was
recommended by the Board. The special dividend will be payable
on or about 20 January 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 2 January 2020 to Monday, 6 January 2020, both
days inclusive, during which period no transfer of shares shall
be effected. In order to qualify for the special dividend, all duly
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Tengis Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
for registration no later than 4:30 p.m. on Tuesday, 31 December
2019.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2019, the Company
repurchased 4,326,000 of its ordinary shares of HK$0.10 each
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) at an aggregate consideration of approximately
HK$5,120,000 excluding transaction cost and 4,326,000
repurchased ordinary shares were cancelled during the Period.
The repurchase of the Company’s shares during the Period was
effected by the Board, pursuant to the repurchase mandate
granted by the shareholders, with a view to benefit shareholders
as a whole by enhancing the net asset value per share and
earnings per share of the Company.

Details of the shares repurchase during the Period under review
are as follows:

BE BOxHELTRES

BHE - Z-AEFHLA=Z+HLE~EAR XA
ARBEEBAER AR AR ([BZF])EE
4,326,000 FREE010B T2 H@% AR E
(TEERXSKRA)#5,120,0007% 7T+ B 7 4 5
M8 51 $54,326,000/% FT#E B « E ik o AN HAfE - &
FERBERRAE T 2BERERERAQRRG -
EUERELRESAAFSREEFERSTRAF M
R RS s -

RACEHERMDBLEZFBEAT

Aggregated

consideration

Number of (excluding

shares Highest price Lowest price transaction

Month/year repurchased per share per share cost)
RELRE

EBmE (TBIE

/8 ZROEE BRESE BREEE RBBAE)
HK$ HK$ HK$'000

BT BT TFET

August 2019 —Z— L5 )\ A 1,058,000 1.19 1.16 1,250
September 2019 —ZE— A F N A 3,268,000 1.20 117 3,870
Total #85t 4,326,000 5,120

The premium paid on the repurchased and cancelled shares
of approximately HK$4,687,000 has been debited to the share
premium account during the six months ended 30 September
2019. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its

subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the Period.
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EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietham and Cambodia had a total number
of employees of approximately 9,400 as at 30 September
2019 (30 September 2018: approximately 9,900). The Group’s
remuneration policies are primarily based on prevailing market
salary levels and the performance of the respective companies
and individuals concerned. Share options and awarded shares
may also be granted in accordance to the terms of the Group’s
approved share option scheme and share award scheme,
respectively.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, during
the six months ended 30 September 2019, in compliance with
the code provisions as set out in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the Period. The Group’s unaudited
interim condensed consolidated financial information for the six
months ended 30 September 2019 has been reviewed by the
Committee, which was of the opinion that the preparation of such
financial information complied with the applicable accounting
standards and requirements and that adequate disclosure has
been made.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have confirmed their
compliance with the required standard set out in the Model Code
during the six months ended 30 September 2019.

On behalf of the Board
Chan Ho-man, Daniel
Chairman

Hong Kong, 27 November 2019
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