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FINANCIAL HIGHLIGHTS
B 7518 &

For the six months ended
30 September

BEALA=+H
WER{E A
2018 2017 Change
—E-N\F —T—+F =4
HK$’000 HK$'000
FET FET
CONTINUING OPERATIONS # /B & & %75
Revenue Y &3 644,260 594,115 +8.4%
Gross profit & 7| 75,127 107,242 -29.9%
Gross profit margin & Fl & 11.7% 18.1% -6.4 pointsfEl & 7 24
Profit for the period attributable to
equity holders of the Company
AARERRFEABGBRER
Recurring profit* 48 & 4 5% F)* 38,296 49,730 -23.0%
Non-recurring profit" JFAS & 14 % 71" - 176,233
Total #85+ 38,296 225,963 -83.1%
(HK cents) (HK cents)
(B1l) (&)
Basic earnings per share 8 R E A& 2 F|
— For profit for the period — i 793 Fll 5.52 32.30 -82.9%
— For profit for the period from
continuing operations
—REFELEEB 22BN EN 5.52 32.03 -82.8%
Proposed interim and special dividends
BORPHRASRIRE
Interim dividend per share & % #iA% 8 2.8 3.8
Special dividend per share & I 4% Il A% &8 1.2 11.2
Total dividends per share for the period
HY ) B AR B AR R 4.0 15.0 -73.3%
. Cash and cash equivalents of approximately HK$642 million . & R ERIR$IE B £642,000,0007% 7T
# Balance included profit for the period attributable to equity holders 4 BHROIEER LA m BN ST T

of the Company, excluding gain on disposal of a subsidiary from

continuing operations and profit for the period from discontinued

operation

Balance included profit for the period from discontinued operation

and gain on disposal of a subsidiary from continuing operations

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018

BREFEEEREBE L E BRI ZH

R E ORI L ZTEZ A it 7

4+

Yo=]

#

2%
Im

HRERKEERUEEREE R FI RS

4

7

EAE =

44

£ Fdrh- i) NI



UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of
Kingmaker Footwear Holdings Limited (the “Company”) is
pleased to present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2018, together
with the comparative figures for the corresponding period in
2017 and the relevant explanatory notes as set out below. The
condensed consolidated results are unaudited, but have been
reviewed by the audit committee of the Company.

AEEZF RS

BERARI([ARAR])EE([E

GRARMMARRG REMEA
SBDEE=_Z— /\Eﬂﬂ:ﬂLEl
JJ:/\1IﬁZ*Z“‘%Vﬁﬁﬁﬂﬁ?éqﬂﬁﬂii HERZ=Z
—tiﬂHHZttf%H—&TXFﬁ?ﬁZEFﬁuREﬂW
HoRETHARAFERCEZ HEKERAF
%ﬁxﬁ%‘%@

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHGRERER

For the six months ended 30 September 2018 &2 —F— /\FENA =+ HiL XA

For the six months ended
30 September

BZALB=+H
1< {E A
2018 2017
—E-N\F —ET—tF
(Unaudited) (Unaudited)
(REBEXK) (Re&EZ)
Notes HK$’000 HK$’000
F 5 FET FHT
CONTINUING OPERATIONS 5 E & & %75
Revenue Y &= 644,260 594,115
Cost of sales & X & (569,133) (486,873)
Gross profit 7 75,127 107,242
Other income and gains, net £ U A K Uk %55 %8 23,877 15,247
Distribution and selling expenses 2§84 M $4 & A 2 (19,494) (12,586)
Administrative expenses 77 & (52,328) (55,304)
Finance costs @& fX 2 (33) (4)
Share of losses of associates &G B < N 7] & 18 (1,680) (2,045)
Gain on disposal of a subsidiary & —E M B R 7z ke - 174,381
PROFIT BEFORE TAX FROM CONTINUING OPERATIONS
RESESEER ZRB AN F 25,469 226,931
Income tax credit/(expense) Fr§Fi &%, (F) 12,107 (3,415)
PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS
REFELSEXEB 2 HRER 37,576 223,516
DISCONTINUED OPERATION B #& IE &R & 378
Profit for the period from discontinued operation
REERIEEEETE 2 BN m A - 1,852
PROFIT FOR THE PERIOD A& #l 37,576 225,368
ATTRIBUTABLE TO: T %I & B FE{h :
Equity holders of the Company KR Rl &= 8 A 38,296 225,963
Non-controlling interests JE$75° % 1 25 (720) (595)
37,576 225,368
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Yavax f—] Sl 78
B4R B m

For the six months ended 30 September 2018 #Z—=Z=—/F/LA=+HI1F 1A

For the six months ended
30 September

BZhAA=+H
ER1{E A

2018 2017

—E-N\F —E—tF

(Unaudited) (Unaudited)

(RBER) (RgeEz)

Notes HK$’000 HK$’000

Bt 5% FET FHET

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY:

AAEEBRBEAEEEREF: 8

Basic : &7 :

— For profit for the period — HA 1A% 7|

HK5.52 cents

HK32.30 cents

AL A
— For profit from continuing operations HK5.52 cents HK32.03 cents
—KREFEREEER G AL A

Diluted : ##5 :

— For profit for the period — HA 3% 7|

HK5.52 cents

HK32.22 cents

AL A
— For profit from continuing operations HK5.52 cents HK31.96 cents
—KEFBEREEER G AL A

Details of the dividends are disclosed in note 9 to the condensed
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MRS 2 E R ER

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

For the six months ended
30 September

BEAA=+H
WEREA

2018 2017
—E-N\F —E—+tF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$ 000
FET FETT
PROFIT FOR THE PERIOD i (433 Fl 37,576 225,368

OTHER COMPREHENSIVE INCOME/(EXPENSES)
Htp2mzs, (FX)

Other comprehensive income/(expenses) to be reclassified to
profit or loss in subsequent periods:
HesmofzBn s HMeElaE  (FAX) :

Available-for-sale investment revaluation reserve:
A HERE B HE:
Changes in fair value X F{EZ - 78
Reclassification adjustments for gains on disposal
included in the consolidated statement of profit or loss

AAGRAEBEaR N ERGE cBEHDEHE - (447)

= (369)

Exchange differences: [ 3} Z= &8 :
Exchange differences on translation of foreign operations
BREBIIMSEER  ER Z5 (20,564) 10,073
Reclassification adjustment for a foreign operation disposed of
during the period
HALRE 2 BIMEEXEB 2 EMHBARE - (22,441)

(20,564) (12,368)

Net other comprehensive expenses to be reclassified to
profit or loss in subsequent periods

BrEmsBE B HM2mMAS R (20,564) (12,737)
OTHER COMPREHENSIVE EXPENSES FOR THE PERIOD

HAHMZEMAX (20,564) (12,737)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

HREZHEWHELTE 17,012 212,631
ATTRIBUTABLE TO: T 5| & 1B fE4S :

Equity holders of the Company A R Al #EzEFHE A 17,732 213,226

Non-controlling interests 3F % % 1 2= (720) (595)

17,012 212,631

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i##5 2018



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRAR S M iR

As at 30 September 2018 R=F—/FNA=+H

As at
i
30 September 31 March
2018 2018
—E-NF —E-N\F
hA=+H —A=+—8
(Unaudited) (Audited)
(REEX) (fe&EZ)
Notes HK$’000 HK$’'000
Bt % FET FHET
NON-CURRENT ASSETS ¥R &E
Property, plant and equipment ¥ % - i &= & & 268,199 278,740
Prepaid land lease payments T8 1t + b 71 & FX 18 86,494 91,048
Investment properties & & ¥ % 195,685 197,718
Investments in associates B 4 A 7] ?x é 44,250 45,930
Investments in club memberships & Fi & Z5 1% & 1,991 858
Total non-current assets 3F i &) & & 4258 596,619 614,294
CURRENT ASSETS i8I & &
Inventories 17 & 143,043 169,945
Accounts and bills receivable & 4% Bk 18 & Z 1% 10 158,182 95,886
Prepayments, deposits and other receivables
TR - iR R H b B ULAR 1B 12,898 13,437
Due from an associate F&Ux — a1 B 2 A &) ZUIA 31,633 31,633
Tax recoverable 7] Y [B] % 18 919 1,336
Cash and cash equivalents IR & N Z R4 18 B 642,406 804,292
Total current assets 7 &) & E 4258 989,081 1,116,529
CURRENT LIABILITIES B & &
Accounts and bills payable F& 1 BR18 & & 11 121,463 132,959
Accrued liabilities and other payables
Bt BB REMENRIE 131,486 165,304
Tax payable f& 17 E 149,020 165,320
Derivative financial instruments 74 & & L & 12 - 927
Total current liabilities R 8 & (S48 58 401,969 464,510
NET CURRENT ASSETS & & EEE 587,112 652,019
TOTAL ASSETS LESS CURRENT LIABILITIES
EEABRERRDAR 1,183,731 1,266,313
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
S BR4R & I IS AR &

As at 30 September 2018 R=F—/NFNA=+H

As at
i
30 September 31 March
2018 2018
—E-N\F —FT-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(REBEXR) (&%)
Notes HK$’000 HK$’ 000
B 5 FHET FHET
NON-CURRENT LIABILITIES ¥ #i & & &
Deposit received B Wiz 4 1,269 1,348
Deferred tax liabilities URIEEE 27,542 23,711
Total non-current liabilities JE 7 8 & (E 4258 28,811 25,059
Net assets EEFE 1,154,920 1,241,254
EQUITY # &
Equity attributable to equity holders of the Company
RAGIERRA ABGER
Issued share capital & 377 R% A 13 69,380 69,350
Reserves f## 1 1,065,880 1,151,524
1,135,260 1,220,874
Non-controlling interests FE1%2 f& i 25 19,660 20,380
Total equity =4 %8 1,154,920 1,241,254

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i##5 2018



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R A RS TR

For the six months ended 30 September 2018 &% —F— \F/H="1HiF ~1EA

(Unaudited) (REEZ)
Attributable to equity holders of the Company Z& 2 5 ###5 A {5

Available-
for-sale
Issued Share Capital Share Exchange Asset investment Non-
share  premium redemption option fluctuation revaluation revaluation Retained controlling Total
capital  account reserve reserve reserve reserve reserve profits Total interests equity
THHE
BRT R e BRE ER BE REEf RE FER

BA HER HERE ®E  RBEE EREE wE P &t BE AitER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000  HK$'000
TER TER TET FET TER TER FET TET TER TR TR

At 1 April 2018 (audited)
RZE-N\FHA—AB (BEK) 69,350 104,782 6,134 7,368 39,821 47,789 - 945630 1,220,874 20,380 1,241,254

Exchange differences related to
foreign operations

HEBIMCEEB ERES - - - - (20,564) - - - (20,564) - (20,564)
Profit for the period
B A - - - - - - - 38,296 38,296 (7200 37,576

Total comprehensive income/

(expenses) for the period

HRNZAENE/ (BX) 88 - - - - (20,564) - - 38,206 17,732 (720) 17,012
2018 final and special dividends

declared (note 9)

BERZZE-N\FERBRER

k& (Fi3T9) - - - - - - - (104,070) (104,070
Issue of shares (note 13)

BATRRD (FIEE13) 30 444 - - - - - - 474 - 474
Recognition of equity-settled

(104,070)

share-based payments
BRAEREE RN T2 508 - - - 250 - - - - 250 - 250

At 30 September 2018 (unaudited)
RZZE-N\ENA=TH (KEER) 69,380  105,226* 6,134* 7,618* 19,257* 47,789* -*  879,856* 1,135,260 19,660 1,154,920
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SRR A REZS BN =

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

(Unaudited) (REZE%)
Attributable to equity holders of the Company A7 Bl 25555 A e

Available-
for-sale
Issued Share Capital Share  Exchange Asset  investment Non-
share premium  redemption option  fluctuation  revaluation  revaluation Retained controlling Total
capital account reserve reserve reserve reserve reserve profits Total interests equity
A E
BET & in R R E ER BE REEfR RE FIER

B EER  BEEHE W RBREE EfREG E1 A aat #iE AR
HK$'000 ~ HK§'000  HK$'000  HK$'000  HKE000  HKEO00  HKE000  HK$'000  HK$'000  HK$000  HK$'000
TEn  TEx  TEx  TEx  TEx  TEx  TEr  TAT  TEAT  TET  TERL

At 1 April 2017 (audited)
RZE—+tFMA—AB (BEK) 69,969 119,059 5,307 7,174 36,442 43,222 458 863,926 1,145,557 19,638 1,165,195

Exchange differences related to

foreign operations

HEBIMCEEBCERER - - - - (12,368) - - - (12,368) - (12,368)
Available-for-sale investment revaluation

reserve arising from changes in

fair value and reclassification

adjustments for gains on disposal

ATEEBHREERB L EHNIE

ABEECARHERESHER - - - - - - (369) - (369) - (369)
Profit for the period
B A - - - - - - - 225963 225963 (595) 225,368

Total comprehensive income/

(expenses) for the period

HRNZENE/ (BX) 88 - - - - (12,368) - (369) 225963 213,226 (595) 212,631
Increase in loan from

non-controlling interest

FEIRIR AR E SR - - - - - - - - - 3,822 3,822
2017 final and special dividends

declared (note 9)

BERZ —F—tFERBREH

B8 (i) - - - - - - - (69,880) (69,880) - (69,880)
Issue of shares

Bl 151 1,782 - - - - - - 1,933 - 1,933
Shares repurchased

BERH (279) (6,388) 279 - - - - (279) (6,667) - (6,667)

Recognition of equity-settled
share-based payments
BRAEREE RN X 2 58 - - - 600 - - - - 600 - 600

At 30 September 2017 (unaudited)
RZE—+tFNA=1B (REER) 69,841 114,453 5,586 7,774 24,074 43,222 89 1,019,730 1,284,769 22,865 1,307,634

These reserve accounts comprise the consolidated reserves of : REREREIEERE I BMR AR A G
HK$1,065,880,000 (31 March 2018: HK$1,151,5624,000) in the 1,065,880,000/%7C (ZE— \F=HA=+—H:
condensed consolidated statement of financial position. 1,151,624,000;8 7T ) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFRESHE T RER

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

For the six months ended
30 September
BEAA=1+HLEAREA

2018 2017
—E-NE —E—+tF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’'000
FHET FHET
NET CASH FLOWS USED IN OPERATING ACTIVITIES
RETHMAZREREFHE (147,732) (9,637)
CASH FLOWS FROM INVESTING ACTIVITIES
REZHMBZRERE
Dividend received B 4% & - 4
Purchase of items of property, plant and equipment
BEWE BEMRERRB (13,911) (20,141)
Proceeds from disposal of items of property, plant and equipment
HEME - MWERREEB MSHIE 292 807
Disposal of subsidiaries & i & 2 A - 189,590
Increase in an amount due from an associate J& & — s B & 2 B FUIE 1 0 - (9,677)
Decrease/(increase) in time deposits with original
maturity of over three months when acquired
RENREEHAZR=Z@AZEHEIORL () 141,398 (261,699)
Net cash flows from/(used in) investing activities
REFZDME/(FR)ReREFH 127,779 (101,116)
CASH FLOWS FROM FINANCING ACTIVITIES
REETBHMEZ2RERE
Issue of shares Z1Thx 17 474 1,933
Repurchase of shares & Bl f {7 - (6,667)
Increase in loan from non-controlling interest
FEFE AR R B RIE AN - 3,822
Net cash flows from/(used in) financing activities
MERDME(FR)REREFHE 474 912)
NET DECREASE IN CASH AND CASH EQUIVALENTS
REREFARSEE D FHR (19,479) (111,665)
Cash and cash equivalents at beginning of period
HzRehERREHEAR 117,703 206,870
Effect of foreign exchange rate changes, net [E R &) » 2 %58 (1,009) 458
CASH AND CASH EQUIVALENTS AT END OF PERIOD
BRZBRERERREER 97,215 95,663
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

LR

2en

mE IR

For the six months ended
30 September
BZEZAA=1+HIEAREA

2018 2017
—E-NFE —E—tF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’'000
FET FHET
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
REeEREERESEBEBRZ DM
Cash and bank balances IR & K& SR 17 45 8 97,215 95,663
Time deposits with original maturity of over three months when acquired
RUEBRREZHESZR =M 2 HEX 545,191 835,073
Cash and cash equivalents as stated in
the consolidated statement of financial position
FEMBIRARMBATNZRE RERREER 642,406 930,736
Less: Time deposits with original maturity of over three months when acquired
W RNRERRER B ZR=ZEA 2T HER (545,191) (835,073)
Cash and cash equivalents as stated in
the consolidated statement of cash flows
FeaRen@RMERNCREAERREEAR 97,215 95,663
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR & B R M ot

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2018
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). These unaudited
condensed consolidated interim financial statements should
be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2018 which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the annual
financial statements for the year ended 31 March 2018,
except for adoption of new and revised HKFRSs issued
by the HKICPA which are effective to the Group for the
accounting period beginning on 1 April 2018 as disclosed
below.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts
with Customers

Foreign Currency Transactions and
Advance Consideration

HK (IFRIC)-Int 22

Amendments to Classification and Measurement

HKFRS 2 of Share-based Payment
Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4

Insurance Contracts

Amendments to Clarifications to HKFRS 15
HKFRS 15 Revenue from Contracts with
Customers
Amendments to Transfers of Investment Property

HKAS 40

Annual Improvements Amendments to HKFRS 1 and
2014-2016 Cycle HKAS 28

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

Other than as explained below regarding the impact of
HKFRS 9 and HKFRS 15, the adoption of the new and
revised HKFRSs has had no significant impact on the
condensed consolidated interim financial statements of
the Group. The principal effects of adopting HKFRS 9 and
HKFRS 15 are as follows:

HKFRS 9 Financial Instruments

HKFRS 9 brings together all phases of the financial
instruments project to replace HKAS 39 and all previous
versions of HKFRS 9 for annual periods on or after 1
April 2018. The Group has not restated comparative
information for financial instruments in the scope of HKFRS
9. Therefore, the comparative information is reported
under HKAS 39 and is not comparable to the information
presented as at 30 September 2018 and for the period
then ended.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (“FVPL”"), amortised cost, or fair value through other
comprehensive income (“FVOCI”). The classification
is based on two criteria: the Group’s business model
for managing the assets; and whether the instruments
contractual cash flows represent “solely payments of
principal and interest” on the principal amount outstanding
(the “SPPI criterion”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B R MY L

GEE

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

1. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 9 Financial Instruments (Continued)

(a)

(b)

Classification and measurement

The new classification and measurement of the
Group’s financial assets are as follows:

Debt instruments at amortised cost for financial
assets that are held within a business model with the
objective to hold the financial assets in order to collect
contractual cash flows that meet the SPPI criterion.

Financial assets at FVPL comprise derivative
instruments which the Group had not irrevocably
elected, at initial recognition or transition, to classify
at FVOCI. This category would also include debt
instruments whose cash flow characteristics fail the
SPPI criterion or are not held within a business model
whose objective is either to collect contractual cash
flows, or to both collect contractual cash flows and
sell.

The Group reviewed and assessed its financial assets
and financial liabilities as at 1 April 2018 based on
the facts and circumstances that existed at that date.
The adoption of HKFRS 9 does not have a significant
financial effect on the classification and measurement
of the Group’s financial assets and financial liabilities.

Impairment

The adoption of HKFRS 9 has fundamentally changed
the Group’s accounting for impairment losses for
financial assets by replacing HKAS 39’s incurred loss
approach with a forward-looking expected credit loss
(“ECL”) approach.

HKFRS 9 requires the Group to record an allowance
for ECLs for all loans and other debt financial assets
not held at FVPL.

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 9 Financial Instruments (Continued)

(b) Impairment (Continued)

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the Group
expects to receive. The shortfall is then discounted
at an approximation to the asset’s original effective
interest rate.

The adoption of the ECL requirements of HKFRS
9 does not have a significant financial effect on the
condensed consolidated financial statements.

HKFRS 15 Revenue from contracts with
customers

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related Interpretations and it applies
to all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The
new standard establishes a five-step model to account
for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a
customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model to
contracts with their customers. The standard also specifies
the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract.
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 15 Revenue from contracts with
customers (Continued)

The Group has elected to adopt the transitional provisions
in HKFRS 15 to recognise the cumulative effect of initial
adoption as adjustment to the opening balance of retained
profits as at 1 April 2018 and only apply to contracts that
are not completed before 1 April 2018. The adoption
does not have a significant financial effect on the opening
balance of retained profits at 1 April 2018.

The Group is in the business of the manufacturing and
sale of footwear products. The Group has concluded
that revenue from the manufacturing and sale of footwear
products should be recognised at the point in time when
the products is delivered to the customers. Therefore,
the adoption of HKFRS 15 did not have an impact on the
timing of revenue recognition.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@) manufacturing and sale of footwear products; and

(b)  property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit before
tax from continuing operations. The adjusted profit before
tax from continuing operations is measured consistently
with the Group’s profit before tax from continuing
operations except that interest income, finance costs and
other unallocated income and gains, net and unallocated
expenses are excluded from the measurement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 &% —F— \F/H="1HiF ~1EA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

2. OPERATING SEGMENT INFORMATION 2. BEHSIER (&)

(Continued)
Segment assets exclude unallocated assets as these SHEEETBEERIIEE BREFEET
assets are managed on a group basis. AEEEEER -
Segment liabilities exclude unallocated liabilities as these SHEBEIEERSEARE BZFAETD
liabilities are managed on a group basis. NEEEETIR
Intersegment sales and transfers are transacted with ol %WF?Z%E&LETJR%W
reference to the selling prices used for sales made to third HER EBRER 2 MEE TTX% c
parties at the then prevailing market prices.
The following tables present revenue, results and certain TREVWNHEZZE—NERZZE—tFN
assets, liabilities and expenditure information for the A=Z+HLENEAAREREE H e -
Group’s operating segments for the six months ended 30 XERETEE BERAXER-
September 2018 and 2017.
Manufacturing and
sale of footwear products Property investment Consolidated
HERHEEEER MERE Re
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLAER BEAR=THLAEA BEAA=THLREA
2018 2017 2018 2017 2018 2017

—E-N\F —E—+# —E2-N\F T+ —E-N\F —T—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (RBER)  (REER) (REER)  (REER)
HK$'000 F & 7t HK$'000 F7%7c HK$'000 Tt HK$'000 3% 7T HK$'000 F it HK$'000 T/ 7T

Segment revenue 7 £f U i
Sales to external customers
HETIREP 644,260 594,115 - = 644,260 594,115

Revenue from continuing operations
REFELLEBHKR 644,260 594,115 - - 644,260 594,115

Rental income
izl UN - - 6,387 4,234 6,387 4,234
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

2. OPERATING SEGMENT INFORMATION 2. BEHIER (&)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
RERHELEER NERE )
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLREA BENA=THLAMEA BEARA=THLAREA
2018 2017 2018 2017 2018 2017
“E-N\FE —T—tF “E-\§ _TtF —E-NF T LF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (Riggz) (REBK)  (REER)
HK$'000 F &t HK$'000 T/ HK$'000 F & x HK$'000 7% 7T HK$'000 F i 7T HK$'000 T/ 7T
Segment results 2 HEE 4,893 221,846 15,315 3,592 20,208 225,438

Unallocated income and gains, net

A BRHA R Ys %8 1,671 714
Interest income F| B4 A 8,234 7,568
Unallocated expenses 7 7 Bt i Xt (4,611) (6,785)
Finance costs &b & ik Ak (33) (4)

Profit before tax from continuing
operations R B FFEL & £

HORR 7% A 25,469 226,931
Income tax credit/(expense)
FisHEs,/ (Ax) 12,107 (3,415)

Profit for the period from
continuing operations
REFEL2EBHRNET 37,576 223,516
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. OPERATING SEGMENT INFORMATION 2.

M RA%R B M SRR et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

EEIHER (#)

(Continued)

Manufacturing and
sale of footwear products

Property investment Consolidated

HERHELEER NERE &a
30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018
—E-N\E —ZN\F —E-N\F —E-N\F —E-N\E —T-N\F
AA=+A =ZA=+—H AR=+R ZA=+—H  AA=+A Z=ZA=+—H
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REERK) (®ERZ) (REERK) (&EZ) (REEK) (B&E%)

HK$'000 Tt HK$'000 /57T HK$'000 T3t HK$'000 T8 7T HK$'000 F &t HKS'000 T/87T

Assets and liabilities EER & &

Segment assets 7 S EE 736,758 717,148 195,685 197,718 932,443 914,866
Unallocated assets x5 L& & 653,257 815,957
Total assets &&= & E 1,585,700 1,730,823
Segment liabilities 7 2F & & 247,187 294,270 3,461 1,878 250,648 296,148
Unallocated liabilities 7 2 & & 180,132 193,421
Total liabilities & f& 4248 430,780 489,569
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

2. OPERATING SEGMENT INFORMATION 2. BEHIER (&)

(Continued)
Geographical information i EE R
Revenue from external customers KEIREF B Wz
For the six months ended
30 September
BZALB=+H
1E75E A
2018 2017
—E-NE e
(Unaudited) (Unaudited)
(REBEXK) (REEZ)
HK$'000 T#t  HK$'000 7T
The United States of America £ F|E2 & R 85,236 94,821
Europe UM 237,023 213,941
Asia T8 M 218,791 192,553
Others H1th 103,210 92,800
644,260 594,115
The revenue information of continuing operations above is FHFECEEBNREERNERE
based on the locations of the customers. AR o
3. FINANCE COSTS 3. MMERX
For the six months ended
30 September
BZALB=+H
1E 758 A
2018 2017
—E-NE e
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
HK$'000 T#7t  HK$000 7T
Interest on bank loans $E1T & 2 F & 33 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

4. DISPOSAL OF A SUBSIDIARY 4. HE—BEHBLQF

On 28 December 2016, the Group entered into a sale and RZEBE—ARFE+AZF+NB AEEH
purchase agreement with an independent third party, Talent —ZBUE=FER (BB REERAA
Union (Hong Kong) Investments Limited (the “Purchaser’), (IBEFDEIZEERE ABEEFRILFF
to dispose of 100% equity interest of Kingmaker Footwear BB R EERBHAEEZEMBARE
(Zhong Shan) Co., Ltd. (“Kingmaker Zhong Shan”), a ERE (R L)BERAB([EEFL])Z
wholly-owned subsidiary of the Group which held the Z A AR - 3R e K (E R AR %168,000,000
site and manufacturing facilities in Zhongshan, at a 7T HAE R 4)187,584,00078 It

cash consideration of RMB168,000,000, equivalent to
HK$187,584,000.

During the six months ended 30 September 2017, HE-_ZT—+FNA=+THIEA@EAR HBE
condition precedent to the disposal was fulfiled and the ARG EEER  ERER L HEE R
disposal of Kingmaker Zhong Shan was completed. P ©

Disposal of Kingmaker Zhong Shan HEEIE £ il

For the

six months
ended

30 September
2017

BHE
—E—tF
NA=T1H
IEREA
(Unaudited)
(RE&ER)
HK$'000 F7& 7T

Net assets disposed of: fff H & & & R & :

Property, plant and equipment ¥ % « [ 5 & 3% & 43,441
Prepaid land lease payments &1 + i 1 & 78 7,440
Accrued liabilities and other payables fE&T & (& & H b fE {4 BR 18 (6,255)
Tax payable & #i18 (8,982)
35,644

Exchange fluctuation reserve FE X, 5% 8 5 (22,441)
Gain on disposal of a subsidiary H & — W B Q&) 2 = 174,381
187,584

Satisfied by: A %77 X 1+ :
Cash consideration IR & X & 187,584
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

5. PROFIT BEFORE TAX FROM 5. REFBEKEXH 2BRBAIREF
CONTINUING OPERATIONS
The Group’s profit before tax from continuing operations is REBRBFELCEEL BRBATEFTY
arrived at after charging/(crediting): Kk (GTA)ATIER -

For the six months ended
30 September

BEAA=+H
WEREA
2018 2017
—E-N\E —E—tF
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 +# 7t HK$'000 F8 7T

Cost of inventories sold 4 & 17 &AL A& 350,911 297,478
Depreciation #T & 16,286 20,143
Amortisation of prepaid land lease payments # $5 78 1~ 1 3 8 & %18 1,367 871
Amortisation of club memberships & FfT & %5 & § 18 7
Gain on disposal of an available-for-sale investment

HER i ERE 2 WS - (447)
Fair value gains on derivative financial instruments

MEEBMIAZ A FERE (1,295) =
Fair value gains on revaluation of investment properties

BAREMEZ AT ERE (15,327) (158)
Bank interest income #2717 F 8.Ug A (8,050) (7,161)
Interest income from accounts receivable [& U BRIE 2 & 8 U A (184) (406)
Dividend income % 248 A - 4)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6.

ERRAR S M SRR I ot

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

INCOME TAX

6. FrEH

For the six months ended
30 September

BEAA=+H
WEREA
2018 2017
—E-NE —E—tF
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 T HK$'000 87T

Current B[ &3

- Hong Kong — &% 313 333

- Elsewhere — E fth it [2 (16,252) 3,043
Deferred & & 3,832 39
Total tax charge/(credit) related to continuing operations

HERECEEBER o RES Y, (Hf) 8% (12,107) 3,415

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 &% —F— \F/H="1HiF ~1EA

DISCONTINUED OPERATION

On 29 August 2016, the Company announced the decision
of its board of directors to wind down, discontinue or sell
its retailing and wholesaling business (the “Retailing and
Wholesaling Business”). The Group has decided to cease
the Retailing and Wholesaling Business because it plans
to focus its resources on its manufacturing and sale of
footwear products business.

On 28 May 2017, the Group entered into a sale and
purchase agreement with an independent third party to
dispose of 100% equity interest of /8% Bhun £E B
B 5B AT, a wholly-owned subsidiary of the Group,
at a cash consideration of approximately RMB2,962,000
(equivalent to approximately HK$3,489,000). The disposal
was completed and the Retailing and Wholesaling Business
was discontinued during the period ended 30 September
2017.

The results of the Retailing and Wholesaling Business in
the six months ended 30 September 2017 are presented
below:

ERIEEEXRHK

RZZFB-—RENAZTHBE ARRAMHE
EEgHR RUEREIHERTERNE
XK ([ZERMBER]) ZRE - AEE
BERERIEKETERSEEY  HEHE
STERREERHEEREMES -

R-_E—+FFRA-+/\B AEHE—F
BYFE=FHIVEERZH UWHELEEE
NMERBRZESERAR (AEEZ2ER
BRA)ZEE Bﬂﬁféé BeREBEHAEARE
2,962,0007T (18 & 1 #93,489,0007% 7T ) °
Hz—_T— tiﬂﬂ_‘?—ﬁﬂz/ﬁﬂfﬁ HER
TERETERMBERDRIEEE-

BE_Z—tFhA=THIEXNEAR TE&E
MU BEE ZHANEE2IMT

(Unaudited)
(RE&EZ)
HK$'000 F7%& 7T
Revenue W & -
Cost of sales & Ak 7 -
Gross profit E ¥ -
Other losses, net E th &5 18 /% %8 (266)
Administrative expenses 7T i 32 (431)
Loss before tax from discontinued operation RE B & 1L K& X5 2 BRFLATE B (697)
Income tax expense FT13 % 5 &% -
Loss for the period before gain on disposal of a subsidiary
KtHE—RBHRBARZWEA ZHBRAEE (697)
Gain on disposal of a subsidiary H & — B A 7 2 Wz 2,549
Profit for the period from discontinued operation & B & #& 1F &£ & #1% ~ 8 53 R 1,852
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

8. EARNINGS PER SHARE ATTRIBUTABLE 8. AXATERFTEAEBRLERER
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share BRERAREERMN RN TEERG;E
is based on the following data:

For the six months ended
30 September

BEhAA=+H
W75 {E A
2018 2017
—E-NF e
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$’000 T8 T HK$'000 T 7T

Earnings 2 |

Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
RAEERERAREERMN BB N ZRBA
(RABEEFE ARMGHAREEZ )

From continuing operations 3 B 5 8 4% & 2% 1% 38,296 224,111
From discontinued operation 2k B 2 #& | 48 & 2 7% - 1,852
38,296 225,963

’000 ‘000

TR T %

Number of ordinary shares & ER & B
Weighted average number of ordinary shares
for the purpose of basic earnings per share

RAEERERZF BB M 2 LB INEFTE 693,559 699,620
Effect of dilutive share options ##5% if J 4 2 5 & 785 1,609

Weighted average number of ordinary shares
for the purpose of diluted earnings per share
st EGREE RN A B & 2 T RBNE T IHE 694,344 701,229
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S I HRR W T

For the six months ended 30 September 2018 &% —F— \F/H="1HiF ~1EA

9. DIVIDENDS

9. RE

For the six months ended
30 September

BZAB=+H
1E75 {8 A
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEX) (REEEZ)

HK$’000 F3i& 7T HK$’'000 T 7T

Dividends paid during the period iR 2 {1 & 5
Final in respect of the financial year ended 31 March 2018
MBE_Z-N\F=ZA=+—RLLEHERFE 2 RHARKRE
— HK2.2 cents per ordinary share (2017: final in respect of
the financial year ended 31 March 2017 — HK5.5 cents
per ordinary share)
—BREER22BIN(ZE—+F HBE_ZT—+F
AT -HLEMREFEZREARE - FREBAR

5.5%1L) 15,264 38,434
Special in respect of the financial year ended 31 March 2018
MBE_ZT-N\FZA=1T—HLHRFEZ2FRIRE
— HK12.8 cents (2017: HK4.5 cents) per ordinary share
—BREER1I2.8B M (ZE—+F :4.58) 88,806 31,446
104,070 69,880
Proposed interim and special dividends
Bk H R 4RI IR 2
Interim — HK2.8 cents (2017: HK3.8 cents) per ordinary share
hH —EREER2.8BI (ZT— 4 :3.8%(l) 19,426 26,544
Special - HK1.2 cents (2017: HK11.2 cents) per ordinary share
Fal—8REAR.2BWL (ZF—tF:11.280) 8,326 78,234
27,752 104,778

The interim and special dividends were declared after the
period ended 30 September 2018, and therefore has not
been included as a liability in the condensed consolidated
statement of financial position. The interim and special
dividends will be paid to the shareholders whose names
appear in the register of members on 17 January 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

10. ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are regularly reviewed by the
Group’s senior management. Accounts receivable are non-
interest-bearing, except for balances due from a customer
of HK$27,288,000 at 30 September 2018 (31 March 2018:
HK$28,490,000) which bear interest at a rate of 0.25% (31
March 2018: 0.25%) for a fixed period of 60 days.

An ageing analysis of the accounts and bills receivable as
at the end of reporting period, based on the date of goods
delivered, is as follows:

10. EWERIERE

AEBZEREBERERTZRIHNE
RERBZBEFBB B TERE ZAFIER
FTEREEFA -BREAEEHERRTZE
FEREEFANBHEZ180ARNERIN — &
BEZERHAB - REEBITRIELES
KU E Z EAERTE - URIEEER K - 8 5
A FERASEESREEETCHER
RN E i —RBEFPRZE—\F
NAZ+ BRI Z#%5627,288,000% 7T (=
Z—\F= H=-+—H:28,490,000/%& 7T )
%025 (ZE—N\F=A=+—H:0.25
BE)zBRFE  MiEEs EHEA60H -

REMRZNARAEE  BRERENMEER
BEMRZREIMTAOT

As at
S

30 September 31 March
2018 2018
—E-N\F —E-NF
hB=+H =A=+—H
(Unaudited) (Audited)
(RBER) (REZ)
HK$'000 F#t  HK$'000 F#E7T
Within 90 days 90H LA A 152,921 95,515
Between 91 and 180 days 91&180H 5,261 366
Between 181 and 365 days 181E365H - 1
Over 365 days 365H bA = - 4
158,182 95,886
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EARAR o B S ¥R M ot

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

same as their fair values. The above transactions involving
derivative financial instruments are with creditworthy banks
with no recent history of default.
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11. ACCOUNTS AND BILLS PAYABLE 1. BENRERER
An ageing analysis of the accounts and bills payable as at Dz Em A AEE  BAERBREREER
the end of reporting period, based on the date of goods WMEMRZREROHTAOT
received, is as follows:
As at
i
30 September 31 March
2018 2018
—E-NF —FT-NEF
AB=+AH =A=+—8
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 F#t  HK$'000 FETT
Within 90 days 90H A A 106,563 115,162
Between 91 and 180 days 91&180H 11,375 13,201
Between 181 and 365 days 1812365H 1,573 220
Over 365 days 365H A £ 1,952 4,376
121,463 132,959
The accounts payable are non-interest-bearing and are FERNRIBEATEE B —fREMNIRBRNE
normally settled on 90-day terms. ife
12. DERIVATIVE FINANCIAL INSTRUMENTS 12. fTE€@mIT A
As at i
30 September 2018 31 March 2018
—E-\FhA=t+H —T-N\FZRA=F+—H
(Unaudited) (Audited)
(REER) (g E%)
Assets Liabilities Assets Liabilities
BE =L BE BE
HK$000 &7t HK$000 F#&xt HK$000 T HKS000 FiET
Forward currency contracts i Hi & # & #) - - - 927
The carrying amounts of forward currency contracts are the RHEBEACEEEREAFERR:

FFERTESRMIAE 2R 5 BT BRI
BEDHTHR I AGBRITET



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR S M SRR I ot

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

12. DERIVATIVE FINANCIAL INSTRUMENTS 12. fTE €M I A ®)

13.

(Continued)

The Group has entered into various forward currency AEBEFTUZHEERAREBEHNEEERE
contracts to manage its exchange rate exposures which did & A RS ARR IR 2 INE R o FEE I+
not meet the criteria for hedge accounting. Net fair value BEEITHET A2 AP EWEFEE1,295,000
gain on non-hedging currency derivatives amounting to BITRBATFABER(ZE—EF: &)
HK$1,295,000 was credited to the statement of profit or (P 5E5) ©

loss during the period (2017: Nil) (Note 5).

The fair values of derivative financial instruments are based PTEEMTIEZ AT ENIERRETE -

on quoted prices.

SHARE CAPITAL 13. R
Number of ordinary shares of
HK$0.10 each HK$’000
BEREEI0CETZERAREA TER
30 September 31 March 30 September 31 March
2018 2018 2018 2018
—E-N\EF —E-NF —E-N\F —ZT-NF
AA=+H =A=+—~H hA=+H =ZA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (E5=2) (REEZ) (g==7)
Authorised: J& 7
Balance at beginning and end of period/year
B/ FORE/FREH 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: 2377 &2 :
Balance at beginning of period/year
5/ FEEH 693,501,445 699,693,445 69,350 69,969
Share options exercised 2 171 B i 1% 300,000 2,082,000 30 208
Repurchased & [al - (8,274,000) - 827)
Balance at end of period/year 8 /& i & 4 693,801,445 693,501,445 69,380 69,350
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S I HRR W T

For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

14. RELATED PARTY TRANSACTIONS 14. BB HE RSB
(a) NEEMRERTEASNRHN

(@) Compensation of key management personnel
of the Group

For the six months ended
30 September
HEAA=+THLEAEA

2018 2017
—E-N\F —ET—+F
(Unaudited) (Unaudited)
(REBERX) (REEZ)

HK$’000 F & T HK$'000 T 7T

Short-term employee benefits 55 2 {& & & 7 6,198 5,556
Post-employment benefits & Fi 14 1& 7 36 18
Equity-settled share option expense MARE %5 4% & 7 BE AR HERT 5% 287 53
Total compensation paid to key management personnel

Xt AREBEABNRMAE ST 6,521 5,627

(b) During the period, the Group paid rental expenses
of HK$493,000 (six months ended 30 September
2017: HK$495,000) to Kingmaker Footwear Company
Limited, a related company of which Mdm. Huang
Hsiu-duan, Helen, director and shareholder of the
Company, is also a director and shareholder.

The rental expenses were determined with reference

to the market conditions existing at the time when the
respective rental agreements were entered into.

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018

(b) HA AEERBBEAREERER

(%)

AR AR XS B F493,000/5

T(BE_Z—+tFNA=+RHIER
18 H 4950008 7T)  MARBESE
REREFHZTNAAZEBR LB L
BEERRR-

=
ax

i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR o B S R MY et

For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

15. COMMITMENTS

At the end of reporting period, the Group had the following

commitments:

. IR

RBEHF SEBZEBOT

30 September 31 March
2018 2018
—E-N\F —E-NF
AB=+AH =A=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$'000 T#7t  HK$000 7T
In respect of:
B
Management fees payable in relation to certain land
in Vietnam falling due as follows:
BARTIHRE N BEEE THRE T ERE:
— Within one year —— & & 1,322 1,322
— In the second to fifth years, inclusive
- B_FEERF (BEEEMTE) 5,286 5,286
- Atfter fifth years — 2 AL F AR 37,542 38,203
44,150 44,811
Contracted but not provided for & 5 #4118 R B &
— construction of factory buildings — &= A& L2 1,755 1,755
— purchase of software — & B &+ = 117
— decoration of office — A EHK & 3,230 =
4,985 1,872
Contracted but not provided for & %5 #7118 KR B 2
— establishment of production plants in Mainland China
— AR B A3 R S A E R R 132,846 132,846
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 EZ2 —F— \F /L H=—+H1~1EA

16. OPERATING LEASE ARRANGEMENTS
(@) As lessor

The Group leases its investment properties under
operating lease arrangements, with leases negotiated
for terms ranging from one to seven years. The terms
of the leases generally also required the tenants to
pay security deposits.

As at the end of the reporting period, the Group had
total future minimum lease receivables under non-
cancellable operating leases with its tenants falling
due as follows:

16. KREHNVZH

(@

EREHBEA

AEBERBEZ

BHORFEHEEERE

WE HOBIT2EENF—FE2L

FoHOMBRR—

.
SAYAN
= Aol

RBEHR AEEREBEEBFF

RINESKHA P &

VA

Z AT RUE A R 4 2 R R K E UK
HeBBE 2 RBBELNOT

30 September
2018
—E-NFE
hAB=+H
(Unaudited)
(RBER)
HK$’000 T & T

31 March

2018
—T—\#
=A=+—8H
(Audited)
(&%)
HK$'000 F& 7T

Within one year — & X 6,691 7,687

In the second to fifth years, inclusive
FE_FEERLF (BREEMF) 8,056 8,697
After five years L 12 - 1,165
14,747 17,549
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 Septermber 2018 #Z2 —F— /\F /1. H=+Hi~1EA

16. OPERATING LEASE ARRANGEMENTS
(Continued)

(b) As lessee

The Group leases certain of its land and buildings
under operating lease arrangements, with leases
negotiated for terms of one to four years.

As at the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

16.

REFOLH (#)

(b) fEREMEA

ARERBEEHOLHEERET
T REFT BOBITZ2EHBR—=
IR

R|EMR AR ERE DA BEHEL
B2 RRRERNNRERZE
HERmT:

30 September 31 March

2018 2018

—E-N\F —E—-N\F

hWAB=+H =A=+—8

(Unaudited) (Audited)

(REER) (&%)

HK$'000 T#7t  HK$'000 T 7T

Within one year —F A 1,131 1,642
In the second to fifth years, inclusive

FE_FEERF (BREEMTF) 1,930 2,393

3,061 4,035
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEAAR & B R M ot

For the six months ended 30 September 2018 &% —F— \F/H="1HiF ~1EA

17.

18.

FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Liabilities measured at fair value:

17.

ERMTACZAFERER

TRITAEBERTAZA
I

FEHEE

BERVEFEZRE:

Fair value measurement using

AFEFEMFER
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
RNEBTH 2 BEATEEGHA
HE(F-H) BHBEE=ZR &5t
HK$’000 HK$’000 HK$’000
FAT FAT FHET
30 September 2018: —E— \FHLA=+H:
Derivative financial instruments $74 4 &t T & = S =
31 March 2018: —E— \E=F=+—0Q:
Derivative financial instruments $74 € & T & - 927 927
The Group did not have any financial assets measured at RZE—-—N\FhLA=TEERZZT—N\F=
fair value as at 30 September 2018 and 31 March 2018, RA=1+—8 AEEIREBEEMIZATFE
STENMFEE-
During the period, there were no transfers of fair value MR UBEERYBEEREENATE
measurements between Level 1 and Level 2 and no FEFRRE—RRE_FH2EER &

transfers into or out of Level 3 for both financial assets and
financial liabilities (2017: Nil).

EVENT AFTER THE REPORTING
PERIOD

On 31 October 2018, the Group as vendor entered into a
sale and purchase agreement with a purchaser to dispose
of the Group’s land parcel in Jiangxi and the properties
thereon, which were included in the Group’s investment
properties as at 30 September 2018, for a consideration
of RMB14,000,000. Further details on the disposal will
be disclosed in the Company’s annual results for the year
ending 31 March 2019.

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018

18.

BARBHE=RE(ZT—CF:8)-

BEHWRER
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The six months ended 30 September 2018 (the “Period”) was
a time of transition for the Group. In an effort to enhance its
business mix, the Group has adopted a more selective strategy
which helped it achieve higher selling prices amid keen price
competition. On the other hand, this business refocus has led the
Group’s further migration from mass production to customization.
These events have different impacts on the Group’s financial
parameters.

TURNOVER

Turnover increased by 8.4% period-to-period to approximately
HK$644 million (2017: approximately HK$594 million) during the
Period, driven mainly by a 8.1% improvement in the average
selling price (“ASP”) though a 1.4% decrease in business volume
(pairs) of footwear products was recorded.

The improvement in the ASP was mainly contributed by the
further shift in the product mix towards higher-value premium
casual footwear items. Despite intensifying competition, the
Group was able to maintain a relatively stable business volume.

GROSS PROFIT

Subsequent to a re-evaluation of the Group’s business strategy
and direction in response to the consumers’ preference changes,
there has been a shift in our focus onto higher-value premium
products. As part of this move, the Group needs to cope with
the fast-changing fashion trends of the premium line and an
increasing client requirement for smaller order sizes and quick
turnaround time. These in turn have led to a revamp of the
Group’s manufacturing platform, highlighted by the phased
conversion of the traditional production lines into concept lines.

The concept lines are designed to accommodate small batch
size production, and fast and frequent line changes, but material
usage and labor costs would inevitably increase under the new
setup. In addition, to accommodate more models, additional
staff training and product development costs were incurred.
The premium products also required the use of more expensive
leather material.

B IR [E 5w M AT

B RE

BHE-_Z-NFAA=Z+TBIEXRMER ([XH
Bl AREENBEELH - KIRFAXTAS -
AEERAT —EFRRBENRE BHAKHE
EHMERBRFPEIRAEE-S— @
ENAERLARENEBEL KUELEELE—D
BEEEHARE ZFEEHUAEENTHKS
BEBETRTFE-

B

N HA R R & S BRIR HA IR 18,4 % & #9644,000,000
BT (ZZ — 4 :4594,000,000 L) £ &
HEHEEB([FTHEE])NE81%MEE: &
EHPEERNERS (B)R1.4%

FHEBNAEIZRANEMERE—FER
AFSEENEERERE-BEHRFMB  HEX
SEEREFHERBRENERE -

EF

REHEPRIFEBEMBELARERBRIE LS
g RAKEHBRNAESEENEBEER-
ERILBEN -8 AEEFEENSHE D
BEFARNRRBE UREP/NEETER
REBERHEADIEZHNER ERAKERE
FENRE HEXRSEREERIBREZES
INTRIKEERR

PRKEEGEREE NMIELEE RERBE
MAEERBHMR BZMRENOMEDERE RS
B 0 AR 4 AT B A0 o SN REEEE S
R MEETRINNE THIIRERMEK
K-BEERNTARBEDSENKENF -
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR [E 5w M AT

Despite being partially mitigated by the depreciation of the
Vietnamese Dong (“VND”), the increased levels of minimum
wages in Vietham and Cambodia had a negative effect on the
gross profit. The much shortened order lead times have also
posed challenges for the Group’s labor and staff planning. In
light of ongoing labor shortages, the Group opted to maintain a
relatively stable pool of skilled workers in spite of the short-term
order fluctuations, thereby resulting in increased wage expenses.
During the Period, labor and salaries costs, including allowances
and other benefits, increased to approximately HK$201 million
(2017: approximately HK$167 million).

Costs associated with the furtherance of lean manufacturing and
process automation, as well as resources invested to cope with
tightening human rights regulations, also had an effect on the
gross profit.

As a result, the gross profit margin has been under pressure
since the second half of fiscal year 2017/18, and stood at
approximately 11.7% (2017: approximately 18.1%) during the
Period.

NET PROFIT

The Group recorded a 83.1% period-to-period decrease in
net profit attributable to equity holders of the Company to
approximately HK$38 million (2017: approximately HK$226
million). The decline in the net profit was principally attributable
to: (a) the absence of the non-recurring profit of approximately
HK$174 million from the net gain on the disposal of Kingmaker
Footwear (Zhong Shan) Co., Ltd. recognized for the six months
ended 30 September 2017; and (b) the 23.0% decrease
in recurring profit to approximately HK$38 million (2017:
approximately HK$50 million).

Included in the first-half net earnings was share of losses of
associates amounting to approximately HK$1.7 million (2017:
approximately HK$2.0 million), incurred by the operation of the
associates in Central Vietnam.

The net profit also took into account: (a) a gain of approximately
HK$15.3 million arising from the change in the fair value
of investment properties; and (b) the writing back of an
overprovision for prior years’ income taxes in the amount of
approximately HK$16.3 million.

Kingmaker Footwear Holdings Limited {& £ # 3 5 @4 fR A 8] INTERIM REPORT # 85 2018

1 EMEE ([BEElWRESHERE T Lit

B BB RREENKETIEKFELEAHE
FMEATEAFE -FJEXERBAKNERINE
NEBHLENEE THREBRE - ERE
NEFERR BERPITESE RS AEEMD
BEARAYUEBTNARIAGHE AEMEHRT
ERZEN-STRIENA (BRERMEEA
& F)) A AN B 3 = 49201,000,0008 T (=&
—- 4% : #7167,000,000/ 7T ) °

BIGERBELEMRFEBCAEMAKA AR

REH B EBTHARERMRANER 1Y
ENELETRE-
At B -2t/ - NFHRFETFFie-

FEME—EAZEN RABENE11.7% (=
T—tF :H181%) ©

R

REBEHFADRERITE A BAGAFIZ R
183.1%Z #938,000,000/ 7L ( ZF — £ F : 4
226,000,000 7T ) @A TREEZEAL : (@R
BHEZZ—tFNA=ZT+HLEAEARBEIERZ
B (I ARARAERFWMSTELIFLE

135 F) #9174,000,00078 7T + 2N HA RS S 48 22 S K
7 M (D)AEE 1 F R 4223.0% = £938,000,000
BT (ZF — 4+ : 950,000,000 7T ) °

EEFFRBF WA ATEBE R I EEE QT
EER FE(LE &N R E1E491,700,0008 T (=&
—+4F : 492,000,000/ 7T ) °

AL R (@I EMELAFEEHELE RS
#915,300,000/8 7T ¢ N ()i 1 & [ P15 74 B 58 B
& 2 #5181 4916,300,000/% Tt ©



MANAGEMENT DISCUSSION AND ANALYSIS

There was an exchange loss of approximately HK$7.9 million
owing to the depreciation of the Renminbi (‘RMB”) and VND
during the Period. With strict cost control measures in place,
administrative expenses were kept broadly stable, while the
distribution and selling expenses have risen in line with turnover
increase. In order to maintain on-time delivery, additional
transportation costs were incurred to meet the more frequent
deliveries of materials and end products under small batch size
production.

Earnings per share for the Period were approximately HK5.52
cents (2017: approximately HK32.3 cents), down 82.9% period-
to-period.

KEY FINANCIAL RATIOS

The Group maintained healthy financial ratios during the Period:

° Debtors’ turnover decreased from 39 days for the six
months ended 30 September 2017 to 35 days for the
Period;

° Creditors’ turnover decreased from 83 days to 71 days;
° Stock turnover decreased from 93 days to 81 days;

° Strong liquidity with net cash in hand of approximately
HK$642 million as at 30 September 2018 (31 March 2018:
HK$804 million);

° Current ratio maintained at 2.5 as at 30 September 2017
and 30 September 2018;

o Quick ratio changed from 2.2 as at 30 September 2017 to
2.1 as at 30 September 2018.

INTERIM DIVIDEND

In anticipation of ongoing strong cash generation from the
manufacturing business and in view of the Group’s healthy
financial position, the Group pledges to continue its dividend
policy of sharing results with shareholders. Accordingly, the
Board is pleased to declare an interim dividend of HK2.8 cents
per ordinary share and a special dividend of HK1.2 cents per
ordinary share (2017: interim and special dividends of HK3.8
cents and HK11.2 cents per ordinary share respectively).

EIREm MO

AR AHEAARE (TARE]) MmERzE &
BUEE K B 15497,900,00078 7T © FEERERBR A& B A AR
ZHFER T THEXABRREBRE 2 8#HM#HE
ERXAIEE KR FIEI - DR ER A
ENMELES BT MEEBEENME RK SR
R BEERBINERKA -

ANEBRBEREF Q5528 (Z T —+F:
#932.3781l) - L HI TN F£82.9% ©

TEMBLE
AEERABRERBROMBLE:

e RUWERENBEXEMHEE_ZT—tFNA
=+ HIESNEAZ39K R ZE ANH R 235
X

o  BENRFUEBREULSRHMETIXR:
s HBHEAEXRBNIBRHMESIK:

° R-ZE—NFELA=TH m8ELRY:
FEFIR S A 4642,000,0008 T (==
—N\E=A=+—H :804,000,000/&7T) :

s MNBEER_ZE—+FAA=Z+HERZE
—N\FENA=1+HHAR25:

o REFLHEAZT—EFNAZTHMH228
BZE-N\FNLA=Z+HM2.1-

RHRE

HRTEMREEBBEEELRIDBRE R BR
Elﬁﬂ‘k#ﬂ%ﬂ?ﬂli%@?%: A iE KB R
Eﬁiﬂx%’\miﬁbﬁ% B EFEMAE
17FE PHIR B AR E AR 8EI KRR EE
ijtﬁﬂﬂ 2B (ZE—tF - P HREFRIRE
2RI R E R T EAS.8E I KR 11.2 1)
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MANAGEMENT DISCUSSION AND ANALYSIS
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OPERATIONAL PERFORMANCE
Macro Environment

The retail environment in the United States (the “US”) and Europe
remained lukewarm during the Period, with spending still weak
despite modest economic growth. Retailers in major consumer
markets continued to contend with the negative impacts of
protectionist sentiments, geopolitical tensions and interest rate
increases.

Against this backdrop, the Group has taken a more conservative
approach in rolling out its capacity expansion plans. More
stringent cost and risk management was also adopted to guard
against heightened uncertainty in the operating landscape.

Manufacturing Business

The Group operates two core manufacturing bases in southern
Vietnam and Cambodia. The production network also includes
research and development (“‘R&D”) centers, located in southern
Vietnam, Cambodia and the People’s Republic of China (the
“PRC”), as well as two outsole factories in southern Vietnam and
Cambodia. In addition, the Group holds a 40% interest in the
associates in central Vietnam.

With the Group’s multi-year effort to relocate its production lines
from the PRC to the lower-cost Southeast Asian sites, 76.5% of
the total production lines were based in Vietham and Cambodia
as at the Period-end date, with 23.5% being retained in Mainland
China.

As at the Period-end date, the Group had a combined production
scale of 34 production lines, aggregating to an annual capacity of
around 10.5 million pairs of shoes, with a 41.5% utilization rate
(2017: 60.0%).

In southern Vietnam, there were 22 concept lines and 4
traditional lines in operation, while in Cambodia the Group had 5
concept lines and 3 traditional lines. The conversion of traditional
lines to concept lines has been ongoing as the trend of more
brand customers opting for the small batch manufacturing
system continues.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of output (of pairs of footwear), the Southeast Asian
production base contributed 84.4% of total production (2017:
80.9%), while Mainland China accounted for 15.6% (2017:
19.1%). The Group keeps a flexible geographical setup to offer
clients production solutions and choices that best match their
product and time-to-market requirements.

The geographical distribution of markets shifted in accordance
with the change in product and clientele portfolios. During the
Period, European markets’ contribution remained stable at 36.8%
(2017: 36.0%), whereas turnover from the US dropped to 13.2%
(2017: 16.0%). Shipments to other markets, including Asia and
other areas, accounted for 50.0% (2017: 48.0%) of turnover.

Premium casual footwear remained the major product category,
accounting for 52.9% (2017: 51.1%) of turnover. Babies’ and
children’s footwear and rugged products generated 18.6%
(2017: 19.8%) and 22.9% (2017: 17.2%) of turnover respectively.
The performance of the athleisure product category was still
lackluster, and this category contributed 5.6% (2017: 11.9%) of
turnover.

Major customers for the Period included Asics, Clarks, K1X,
Skechers and Wolverine; these in aggregate contributed 92.6%
(2017: 94.7%) of total turnover.

Key developments in the Group’s production centers include:

Southern Vietnam

Southern Vietnam remained the core manufacturing site for the
Group, contributing 64.4% (2017: 59.4%) of total volume output.

Construction of new factory premises has been completed on
a site adjacent to the existing facilities. The plan is to fully utilize
the capacity of the existing facilities, before moving to install
machinery and equipment to ramp up the production capacity of
the new premises.

The Group has also obtained the land use right of another plot of
land located about half-an-hour’s drive from the existing facilities.
This new site will be reserved for expansion purposes in the next
three to five years.
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Cambodia

The number of production lines remained stable, but more
of them have been converted to the concept line setup. This
manufacturing site contributed 20.0% (2017: 21.5%) of output in
pairs during the Period.

Mainland China

The Group continued to review the value of the production site in
Zhuhai in terms of its strategic function as an alternative R&D and
manufacturing center, against its asset value or redevelopment
potential upon the commissioning of the Hong Kong-Zhuhai-
Macao Bridge.

In view of the escalating Sino-US trade disputes, the Group will
maintain prudence in planning its manufacturing activity in China.
The Zhuhai site is currently retained as an alternative for clients
who opted to keep a sourcing base in the country. A lean labor
force has therefore been retained. During the Period, the Zhuhai
site generated 15.6% (2017: 19.1%) of total volume output.

The Jiangxi factory has ceased production since 2016 and been
rented out for rental income since then. As disclosed in the
Company’s annual report for the year ended 31 March 2017, in
June 2017, the Group received from the Yifeng County Land and
Resources Bureau a notice of idle land investigation in respect of
the land on which the Group’s facilities in Jiangxi were located.
In the course of negotiation with the relevant land authority, the
land authority proposed that the land parcel be transferred to
the then tenant of the Group. On 31 October 2018, the Group
entered into a sale and purchase agreement with the tenant to
dispose of the land parcel, together with the properties thereon,
to the tenant. The Board believes that the disposal decision was
arrived at after much deliberation, and is in the best interest of
the shareholders.

Investment in associates

The Group holds a 40% interest in associates with Evervan
Group (“Evervan”) in central Vietnam. Evervan is a leading
international footwear manufacturer. As at 30 September 2018, 3
production lines were in operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to the overall footwear market sentiment, the business
plan of this associated operation has lagged behind the
original schedule but active negotiations have been ongoing
with potential customers. In view of the positive feedback
from customers, orders are expected to increase in fiscal year
2019/20. To facilitate such business development, the Group will
further invest HK$6.2 million in this associated operation during
the second half of this financial year.

During the Period, the share of losses incurred reduced slightly to
HK$1.7 million (2017: approximately HK$2.0 million).

Asset Enhancement

During the Period, the Group continued to lease out its self-
owned property in Shanghai to independent third parties. In Hong
Kong, the Group is reorganizing its offices and warehouse, and is
seeking to sell or lease out some of these self-owned properties.

To this end, the Group plans to consolidate its corporate office
in Hong Kong in order to clear out one floor of office space for
possible sale or lease. Renovation works have already been
underway. The value of the warehouse is also under review.

As for the Zhuhai site, the Board will continue to evaluate its
potential and value. Due consideration will be given to the
potential of capital appreciation of this asset as the development
of the Greater Bay Area continues to roll out. Management will
carefully weigh the pros and cons, with a view to coming up with
a plan that is in the best interest of the shareholders.

FUTURE PLANS AND PROSPECTS

The prolonged trade war, a possible hard Brexit landing and rising
interest rates are all calling for caution in the global economy.
The Group will cast a prudent eye over its business plans and
portfolios.

The impact of greater uncertainty and slowing economic growth
is already being felt by manufacturers. Apart from facing tougher
operating conditions and keen price competition in the market,
the manufacturing industry is experiencing a major change from
mass volume to a small batch production mode.
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In the face of the trade war and other uncertainties, customers
are hesitant in committing to long-term and large-scale
production plans. Manufacturers must equip themselves to
respond quickly to fluctuations in orders and short production
cycles. The Group has proactively dealt with these new market
characteristics with the design of the concept line system. This
early move will give the Group a strong competence to adapt to
the future manufacturing environment featuring increased product
styles and small lot sizes.

Despite the current impact of the transition from traditional mass
production to selective small batch manufacturing, the Board is
confident that this conversion is necessary to stay competitive in
the ongoing market environment.

Tough operating conditions for retailers have also called for
manufacturers to accommodate longer credit terms, while shorter
payment terms are at times requested by client-designated
upstream suppliers. It is therefore critical to maintain a strong
financial position to enable adequate working capital to cope
with these circumstances. With years of prudent financial
management behind it, the Group is well equipped to survive the
hard times.

The Board believes that the current tough operating conditions
will prevail in the short- to medium-term. The way forward is
to maximize labor efficiency and reduce vyield loss so as to
strengthen the competitive position of the Group.

Taking a long-term view in the footwear manufacturing business,
the Group will continue to maintain a strong and flexible
manufacturing platform to respond to clients’ requirements. Its
goal remains to work in long-term partnership with clients which
have strong brand appeal and growth potential.

Apart from seeking to grow business with existing clients, the
Group is also soliciting orders from new accounts. Business
development activities, including negotiations, site visits and
capacity planning, are actively underway.

The Group has a long track record of delivering results amid
cyclical changes and macroeconomic challenges. It has a time-
proven business model and strong management team to support
its long-term mission of being a leading footwear producer in the
Asia Pacific region.
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MANAGEMENT DISCUSSION AND ANALYSIS

Appreciation

We take pride in our loyal staff team, and are thankful to the
Board and senior management for their leadership during such
a challenging time. | am also grateful for the support from all
our shareholders, suppliers, business partners and customers.
Together, we will continue to maintain resilience and move
ahead with our business remodeling work amid testing macro
challenges.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment
criteria have enabled the Group to maintain a strong financial
position. As at 30 September 2018, the Group’s cash and cash
equivalents were approximately HK$642 million (as at 31 March
2018: approximately HK$804 million).

The Group is substantially debt-free. As at 30 September 2018,
the Group had banking facilities amounted to an aggregate
sum of approximately HK$99 million (as at 31 March 2018:
approximately HK$99 million) with various banks. Out of the trade
and overdraft banking facilities of approximately HK$99 million
(as at 31 March 2018: approximately HK$99 million) in Hong
Kong being granted to the Group, the Group had not utilized
the banking facilities and did not have any interest-bearing bank
borrowings as at 30 September 2018 (as at 31 March 2018: nil).

As at 30 September 2018, the current ratio was approximately
2.5 (as at 31 March 2018: approximately 2.4) based on current
assets of approximately HK$989 million and current liabilities
of approximately HK$402 million and the quick ratio was
approximately 2.1 (as at 31 March 2018: approximately 2.0).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on its
operations and expansion.
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FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB,
the VND and the US dollars (“US$”). It is the Group’s policy to
adopt a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.

The Group's treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flows and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of the
Group will actively hedge the foreign currency exposures through
natural hedges, forward contracts and options, if consider
necessary. The management of currency risk is centralised in the
headquarter of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity decreased to approximately HK$1,135
million as at 30 September 2018 (as at 31 March 2018:
approximately HK$1,221 million). As at 30 September 2018, the
Group did not have any interest-bearing bank borrowings (as at
31 March 2018: nil), resulting nil% (as at 31 March 2018: nil%) of
the shareholders equity.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2018, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company

OTHER INFORMATION
H B
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pursuant to Section 352 of the SFO, or as otherwise notified to SR (TEESFA ) BRTAME AR A KB
the Company and the Stock Exchange pursuant to the Model ZHERMKEWT
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:
() Long positions in ordinary shares of the Company: () X2AREBBERZFR
Number of shares held, capacity and nature of interest
FERO8E SHRERNEE
Through Percentage
spouse Through of the
Directly or minor controlled Company’s
beneficially children corporation issued capital
owned ERRER e} Total AARRBHELT
Name of DirectorEZ # & EEERESR AREFL ZEHAE @t BREACEAL
Mdm. Huang Hsiu-duan, Helen (Note) 500,000 - 298,467,541 298,967,541 43.09
BEAMLL (M)
Mr. Kimmel, Phillip Brian 7] R {h ¢ £ 2,000,000 S S 2,000,000 0.29
Mr. Chan Ho-man, Daniel 5% 3 % & 5,290,000 - - 5,290,000 0.76
Mr. Wong Hei-chiu & &8 % & 2,875,000 S S 2,875,000 0.41
Mr. Chow Wing-kin, Anthony, SBS, JP 3,088,000 S S 3,088,000 0.45
FXEEE REAZE AT#HL
Mr. Tam King-ching, Kenny :Z # IF %t & 510,000 - - 510,000 0.07
Mr. Yung Tse-kwong, Steven I, 71 %4 1,900,000 - - 1,900,000 0.27
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Note:

The shares that Mdm. Huang Hsiu Duan, Helen was interested in
or deemed to be interested in as at 30 September 2018 comprised
corporate interest in 263,960,041 shares, which were owned
directly by King Strike Limited, and 34,507,500 shares, which
were owned directly by Fat Tat Assets Limited. King Strike Limited
is owned by Mdm. Huang Hsiu-duan, Helen as to approximately
38.04%, and Fat Tat Assets Limited is wholly owned by Mdm.
Huang Hsiu Duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2018, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEME BREE
As at 30 September 2018, the following share options were RZZE—NFNLA=F+B8" THBEREAERRF
outstanding under the Company’s share option scheme: BT EI T RITE Z B RHE
Number of share options
BREYAR
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2018 during during during 2018 Date of grant of options** RERE
of participants WZZ-N%E  theperiod theperiod  the period R=F—-N\fF share options*  Exercise period of share options BREz RHUAHZ
SRERETES NA-A BREL BRaE BrEk  hA=tH BREzRLBE BRE2THEHH TkE* KRAARE™
HKS AT HKS AT
per share &1t per share §&
Directors
£
Mdm. Huang Hsiu-duan, Helen 150,000 S - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
EARLL ZE-7F-BZtZB ZZ-NF-R-REZZZ-EN\A=T/R
Mr. Kimmel, Phillp Brian 40,000 - (40,000) - - 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ARG Z3-RE-A+AA  ZEF-RE-ATAREZE=-FNAZTAR
180,000 - (180,000) - - 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
ZET-mE-A+AR ZF-RF-R-BECEC-£\AZTNR
180,000 - (80,000) - 100,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-ME-ATAE  ZE-AF-A-BEZEZ-ENACIN
200,000 - - - 200,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
Z3-R"E-AZTZR ZE-AF-ACtZREZE--FAAZTAR
150,000 - - - 150,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-E-ACtZR ZD-tE-R-BEZEC-ENAZTA
150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-E-ACtZB ZZ-NE-R-BEZZC-ENAZTA
120,000 - - - 120,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-N5-AthR ZF-N5-AThBEZZ=-§N\A=TNR
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-N5-AthA ZF-NF-A-REZZ--HNAZTN
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212

ZE-N5-AthA ZEZBFF-B-REZF--HNAZIN

Mr. Mumma, Adin David 260,000 - - - 260,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
SRERE ZE-\E-AthB ZE-\E-AthBE-ZE--F7\A=TtNA
195,000 S o S 195,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
“E-\E-AthB ZE-NE-A-RE-E--FN\A=TNA
195,000 S o S 195,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12

ZZ-\§-AtNB ZEZTF-F-RE-Z-§/\AZt/NA

Mr. Wong Hei-chiu 200,000 = 5 5 200,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
EEREE ZE-N5-AthR ZF-N§-AThBEZZF=-§N\A=TNR
150,000 = 5 5 150,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
“F-N\E-AthB ZT-NF-F-BEZF=-FAAZTA
150,000 = 5 5 150,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12

ZE-N5-AthA ZEZBFF-B-REZF--HNAZIN
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OTHER INFORMATION
H &

SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2018 during during during 2018 Date of grant of options** RERE
of participants WZZ-N%E  theperiod theperiod  theperiod W=F—-N\fF share options*  Exercise period of share options BREz RHUAHZ
SEENATER mA-B BREH BrfrE  BrRR  nAStE BRE<RAUBE BREGERR TRE™ AAFRE™
HKS AT HKS AT
per share &1 per share §&
Directors (Continued)
Bz (%)
Mr. Chow Wing-kin, 90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
Anthony, s85. “F-AF-BZTZR ZE-N\E-R-HEZF--fNA-t/NA
RKBEE sznes x5t
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-\E-AThE ZE-N\F-AthBEZEZ-ENAZHNR
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\E-AThE ZE-NF-A-REZE--EN\AZTNA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\§-AThE ZBZEF-A-REEC-EN\AZTNA
Mr. Chan Ho-man, Daniel 120,000 S o S 120,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
REEE ZE-\E-AthB ZE-\E-AtNBE-Z=-f)\A=TtN\R
90,000 - - - 90,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZZ-\§-AtNB ZE-nF-A-REZZ-57\AZt/A
90,000 - - - 90,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZB-RF-A-RE-E--F7\A-T)N\A
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.95
BRERE ZE-ZF-RtZH ZZ-BF-A-REZE--EN\AZTNA
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
ZE-=F-ftRH ZZ-BF-A-REZE--EN\AZTNA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
ZE-=F-ftRH ZZ-RF-A-RECEZ-EN\AZTNA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-mE-A+RH  ZZ-BE-A+AEEZEC-ENAZHAR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z3-mE¥-A+~A ZE-R§-R-RE-E--§NA-TNA
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-IE-ATRE  ZE-REF-A-REZEZ-ENAZTNA
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZE-1f-AthE  ZZ-RF-AtABEZEC-ENAZHNR
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZE-RF-ATAE ZE-RE-A-RECZEC-ENAZTAR
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZE-RF-ATNE ZEtF-A-REZEC-ENAZTNA
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-RE-AZTZR ZEAF-ACtZREZEC-FAAZTAR
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-F-A-tZH ZZ-+F-B-BEZEC-E\AZHNR
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-F-R-tZH ZZ-\E-R-BEZEZ-H/\AZH/\H
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-\E-AthE ZE-NF-AthBEZEZ-ENAZHNR
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\E-AThE ZE-NF-A-REZE--EN\AZTNA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\E-AThE ZBZEF-A-REEC-ENAZTNA
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SHARE OPTION SCHEME (continued)

OTHER INFORMATION
H B

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2018 during during during 2018 Date of grant of options** RERE
of participants WZZ-N%E  theperiod theperiod  the period R=F—-N\F share options*  Exercise period of share options BREz RHUEHZ
SEENATER RA-A BRE BrfE BrRR  nAStE BRE<RUBE BREGERR TRE™ AAFRE™
HKS AT HKS AT
per share &1 per share §&
Directors (Continued)
Bz (%)
Mr. Yung Tse-kwong, Steven 120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
RFI%E Z2-AE-AZtZB B F-RA-TZRE-F--FN\A-t/\A
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
Z2-AE-AZtZB ZB-tf-A-RE-R--FN\A-TNA
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-RF-AZfZB ZZ-N\F-R-REZZZ-EN\AZTNA
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2.170 2.12
ZE-\E-AthB ZE-\E-AtNBE-Z=-f)\A=TtN\R
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2.170 2.12
ZZ-\§-AtNB ZE-nF-A-REZZ-57\AZt/A
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2.170 2.12
ZZ-\5-A+thB 2-25-f-AEZZ--F\AZ+)\H
Ms. Chan Mei-bo, Mabel 90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
REELL Z3-Z5-AtRA ZF-R§-R-RE-E--§N\A=TNA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-mE-A+RH  ZZ-BF-A+AEEZEC-ENAZHAR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z3-mE¥-A+~A ZE-R§-R-RE-E--§NA-TNA
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-IE-ATRE  ZE-REF-A-REZEZ-EN\AZTNA
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZE-1f-AthE  ZZ-RF-AtABEZEC-ENAZHNR
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
ZE-RF-ATNE ZE-RE-A-RECZEC-ENAZTAA
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
ZE-RF-ATNE ZEtF-A-REZEC-ENAZTNA
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-RE-AZTZR ZEAF-ACtZREZEC-FAAZTAR
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-F-A-tZH ZZ-+F-B-BEZEC-E\AZHNR
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-F-A-tZH ZZ-\E-R-BEZEZ-H\AZHN\R
60,000 - - - 60,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-\E-AThE ZE-N\F-AthBEZEZ-ENAZHNR
45,000 - - - 45,000 19 January 2018 1 January 2019 to 28 August 2021 2170 212
ZE-\E-AThE ZE-NF-A-REZE--EN\AZTNA
45,000 - - - 45,000 19 January 2018 1 January 2020 to 28 August 2021 2170 212
ZE-\§-AThE ZBIEF-A-RECEC-EN\AZTNA
Sub-total 5,950,000 - (300,000) - 5,650,000
it
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OTHER INFORMATION

A By

SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Exercise shares at
At price of  grant date
At 1 April Granted Exercised Forfeited 30 September share  of options***
Name or category 2018 during during during 2018 Date of grant of options** RERE
of participants WZZ-N%E  theperiod theperiod  theperiod W=F—-N\fF share options*  Exercise period of share options BREz RHUAHZ
SEENATER mA-A BREH BrfrE  BrRR  nAStE BRE<RAUBE BREGERR TRE™ AAFRE™
HKS AT HKS AT
per share &1 per share §&
Other employees 40,000 - - - 40,000 13 January 2012 13 January 2012 to 28 August 2021 0.972 0.95
HfbEE Z3-Z5-At=A ZF-Z§-A+=REZF=-§N\A=TNR
In aggregate 30,000 - - - 30,000 13 January 2012 1 January 2013 to 28 August 2021 0.972 0.95
CES ZE-ZF-RtZH ZZ-ZF-A-REZE=-EN\AZTNA
30,000 - - - 30,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.95
ZE-ZF-RtZH ZZ-BF-A-REZE--EN\AZTNA
112,000 - - - 112,000 15 January 2013 15 January 2013 to 28 August 2021 1.196 119
Z3-Z5-AtRA ZF-Z§-ATRAEZE=-FNAZTAR
110,000 - - - 110,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
ZE-=F-ftREH ZZ-BF-A-REZE--EN\AZTNA
288,000 - - - 288,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
ZE-=F-ftRH ZZ-RF-A-RECEZ-EN\AZTNA
15,000 - - - 15,000 15 January 2013 1 January 2016 to 28 August 2021 1.196 119
ZE-ZF-RtREH ZE-RF-A-REZEC-EN\AZTAR
300,000 - - - 300,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
ZE-RE-A+~A ZE-ME-ATABEZEZ-FNAZTAR
225,000 - - - 225,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
Z3-mE¥-A+~A ZE-R§-R-RE-E--§NA-TNA
225,000 - - - 225,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
ZE-IE-ATRE  ZE-REF-A-REZEZ-EN\AZTAR
340,000 - - - 340,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
ZE-1f-AtNhE  ZZ-RF-AtABEZEC-ENAZHNR
255,000 - - - 255,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 125
ZE-RF-ATNE ZE-RE-A-RECZEC-ENAZTAA
315,000 - - - 315,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 125
ZE-RF-ATNE ZEtF-A-RECZEC-EN\AZTNA
644,000 - - - 644,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-RE-AZTZR ZEAF-ACtZREZEC-FAAZTAR
558,000 - - - 558,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 190
ZE-F-A-tZH ZZ-+F-B-BEZEC-E\AZHNR
948,000 - - - 948,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 190
ZE-F-A-tZH ZZ-\E-R-BEZEZ-H\AZHN\R
740,000 - - - 740,000 19 January 2018 19 January 2018 to 28 August 2021 2170 212
ZE-\E-AThE ZE-N\F-AthBEZEZ-ENAZHNR
555,000 - - - 555,000 19 January 2018 1 January 2019 to 28 August 2021 2170 2.12
ZE-\E-AThE ZE-NF-A-REZE--EN\AZTNA
555,000 - - - 555,000 19 January 2018 1 January 2020 to 28 August 2021 2170 2.12
ZE-\5-AthA ZZ-FF-B-RE-F--§N\A=TNA
Sub-total 6,285,000 - - - 6,285,000
it
Total 12,235,000 - (300,000) - 11,935,000
&3t
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the period:

The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

>k

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

The weighted average share price at the date of exercise for
share options exercised during the period was HK$2.15 per
share (six months ended 30 September 2017: HK$2.40 per
share).

The share option scheme of the Company became effective on
29 August 2011 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date and will expire
in 2021. No share options have been granted by the Company
pursuant to the share option scheme during the six months
ended 30 September 2018. As at 31 March 2018 and 30
September 2018, 12,235,000 and 11,935,000 share options
remained outstanding, respectively.

OTHER INFORMATION
H B

BRRESTE (2)
HR 7 5K 17 158 B % E 0 R R BT 5

: BhEzEBHE LA HE=RABTEAS
ke

o BREZITEEREHRRSARETZRHEEE
oA DB IR A 2 SR LB B i S 2 o

o RBRERHAHRE 2 AR RREDREER
RN A — AR5 A 2B (E

HRBITEZBRERITEE B Z EFH KRG
BRAEBR215BT(ZE—+FNAA=1THI
NER  BRR2.4087T) °

RATBRESER -_E—F N \A-+ThBE4E
BoBRFESETHIEE BHZBRHTFA
B UBR-_EZ—FEm - BE-T—/\F
NAZFTHIEXNEAR  RA B W ER I ERE
L ERE - RZE-N\F=ZA=+—HK
—E-A\FNA=+H 95/EF12,235,000% &
11,935,00017 & A% #E (4 R 1T ©
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OTHER INFORMATION
B

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the Directors, as at 30 September
2018, shareholders (other than Directors or chief executives
of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

FERRREMATRRG RBE
R FER S

REEMA R_ZT-N\FAA=TH BEEXR
NEBAD HARRA R D RS R R MIRIBE 5 L H
BIRPIEXVERE2 K37 8 2 R AR A1 Al
B S RARBIREES RS R 5E3361%7F
FEZRGELMATZIER (FTEERESHA
NRAETETHAB)WT:

Long positions: "R
Percentage of
the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest shares held  {EAAFE T
Name #7#§ SO RERNE g BRYE REZBDH
King Strike Limited (Note 1) (#7#1) Beneficially owned 263,960,041 38.05
Aggregate of Standard Life Aberdeen plc affiliated investment Investment Manager 51,900,000 7.48
management (Note 2) (fif#2) RELE
HSBC Global Asset Management (Hong Kong) Limited (Note 3) Investment manager 42,138,000 6.07
ELRMREERE (BE)BRAR (Hi23) RERE
Mr. David Michael Webb (Note 4) Beneficially owned/ 41,970,000 6.05

David Michael Webbt 4 ( #754)

Through controlled corporation

EnfE/BRXEEE

Notes:

1. The issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen and her four children as to 38.04%
and in aggregate 61.96%, respectively.

2. The 51,900,000 shares were held in the capacity as an investment
manager by Aggregate of Standard Life Aberdeen plc affiliated
investment management based on its form of disclosure
notification dated 14 August 2017.

3. The 42,138,000 shares were held in the capacity as an investment
manager by HSBC Global Asset Management (Hong Kong) Limited
based on its form of disclosure notification dated 16 October 2017.

4. Mr. David Michael Webb was interested in a total of 41,970,000
shares, comprising 14,614,002 shares held by him as beneficial
owner and 27,355,998 shares held by Preferable Situation Assets
Limited, the entire issued share capital of which is owned by Mr.
David Michael Webb, based on his form of disclosure notification
dated 15 March 2017.
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1. King Strike Limited 2 B 81T AN 5 Bl f1 & 75 ik 2
THEE38.04% R EMATLAEHEHC1.96% °

2. BRERBR-_Z—tFN\A+TEAENERERE
Aggregate of Standard Life Aberdeen plc affiliated
investment management{E A A K IEHHF
51,900,000/ f& 17 ©

3. RBEEHR-_ZT—LFTATRNENEERE"
ELRMIREER (EB)ERAAMEAREL
125 H42,138,0008% B¢ 15 °

4, REBHPA-ZFTtF-ATHANEELRE
David Michael Webb?%t £ R & #£41,970,000%
B (REEESHEAMN14,614,0020 15 &
Preferable Situation Assets Limited ( & & #3 %
17R% 7K B3 David Michael Webbft &% E ) A
27,355,998 1% 5 ) R B



Save as disclosed above, as at 30 September 2018, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL DIVIDENDS

On 30 November 2018, the Board has resolved to declare the
payment of an interim dividend of HK2.8 cents per ordinary
share and a special dividend of HK1.2 cents per ordinary
share in respect of the six months ended 30 September 2018
to shareholders registered on the register of members on 17
January 2019, resulting in an appropriation of approximately
HK$28 million. The interim and special dividends will be payable
on or about 31 January 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 15 January 2019 to Thursday, 17 January 2019,
both days inclusive, during which period no transfer of shares
shall be effected. In order to qualify for the interim and special
dividends, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
for registration no later than 4:30 p.m. on Monday, 14 January
2019.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietnam and Cambodia had a total number
of employees of approximately 9,900 as at 30 September
2018 (30 September 2017: approximately 9,500). The Group’s
remuneration policies are primarily based on prevailing market
salary levels and the performance of the respective companies
and individuals concerned. Share options and awarded shares
may also be granted in accordance to the terms of the Group’s
approved share option scheme and share award scheme,
respectively.

OTHER INFORMATION
H B

BEXFREEN R-F—N\FAA=+A.
REFRALAEBTRAR (LFRERBR
X TEE R RARBMR A 2 4B R
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7 B336147E T B3 2 A A BB RABBRL
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R-ZE—NE+—A=+H EFCHRAREE
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EEMEROBFERT

Apalm—_E—NF—ATHERA(EHD)=E
ZE-NEFE—RATtR(EHN) (BEEEM
R)EEHERMBR S Ut AR IR
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BoRTERNBEFRBREREGERENER T
—NE—ATHEB (E8—) TFEBE=+T5H
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BRAF iU ABEBEFEFERNBRISIHRE
A D221E LA Z R

BE BEfILELTES

AERA - ARRREEFAMEARMERE
BROXHEERRRERMLEHES-

BERFMEE

RZZE—NFALAZTH AEE(BLEERE
BB A2 AR UEEARBEZMNBA
B BE AL A,900A (ZE—+F A=
H:4A9,500A) - AKE s HMEBEKEENUR
B2mEHeKE UREARIREEBBAAZE
RAREEBT AEBEMAIBRERERILEZE
AR HEET B M AR 17 B2 Eh AT Bl 2 3K D BIIR H B AR
N HZEY AR 1
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OTHER INFORMATION
B

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2018, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2018 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have confirmed their
compliance with the required standard set out in the Model Code
during the six months ended 30 September 2018.

On behalf of the Board
Chan Ho-man, Daniel
Chairman

Hong Kong, 30 November 2018
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