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CORPORATE INFORMATION AND KEY DATES
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CORPORATE INFORMATION AND KEY DATES
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FINANCIAL HIGHLIGHTS
B 7518 &

For the six months ended
30 September
BEALA=+HLXEAR

2017 2016 Change
—E—+tHF —E—RF el
HK$’000 T & T HK$'000 47T
CONTINUING OPERATIONS # B 4% & #3535
Revenue Uz 594,115 1,013,988 -41.4%
Gross profit F Fl 107,242 170,253 -37.0%
Gross profit marginT Fl & 18.1% 16.8% +1.3 pointsfd & 7 25
Profit for the period attributable to
equity holders of the Company
KRG EERFE ABMLHARET
Recurring profit* 48 & 14 5% 7] 49,730 78,170 -36.4%
Non-recurring profit/(loss)"
FRFMHEN, (EE) " 176,233 (19,830)
Total 485+ 225,963 58,340 +287.3%
(HK cents) (#1l) (HK cents) (7&1ll)
Basic Earnings Per Share &R &4 2 F|
— For profit for the period — Hi A3 Al 32.30 8.40 +284.5%
— For profit for the period from
continuing operations
—REFELLER 2 BN 32.03 11.25 +184.7%
Proposed interim and special dividends
BRI R AR R 2
Interim dividend per share & % #A A% 8 3.8 4.2
Special dividend per share & % % Bl i& & 11.2 3.8
Total dividends per share for the period
HANE RS A5 15.0 8.0 +87.5%

e Cash and cash equivalents of approximately HK$931 million
# Balance included profit for the period attributable to equity holders

of the Company, excluding gain on disposal of a subsidiary

from continuing operations and profit/(loss) for the period from

discontinued operation

- Balance included profit/{loss) for the period from discontinued

operation and gain on disposal of a subsidiary from continuing

operations
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The board (the “Board”) of directors (the “Directors”) of
Kingmaker Footwear Holdings Limited (the “Company”) is
pleased to present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2017, together
with the comparative figures for the corresponding period in
2016 and the relevant explanatory notes as set out below. The

UNAUDITED INTERIM RESULTS
N A S

CEEXSEEMAA([AAFRES ([E
gD (25 ) RAXHBARARGMEHBA
m (e (ASE B2 +FNA=1H
Az RS BEREREa P HREEER_—F
TARFRA LB TR TN XF# A A
e ZEMARSREAREER HELARA
EBEEZETEMN-

condensed consolidated results are unaudited, but have been

reviewed by the audit committee of the Company.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHEGEEEAER

For the six months ended 30 September 2017 & 2 —ZE—+F N A=+ H1F 1A

For the six months ended
30 September
BEAA=1+HLEXREA

2017 2016
—E—tF —E—K
(Unat_:dited} (Unaudited)
(REEZX (REEEZ)
Notes HK$’000 HK$’000
B FTHExT FHEIT
CONTINUING OPERATIONS & & & #3535
Revenue ¥ &= 3 594,115 1,013,988
Cost of sales $ & A (486,873) (843,735)
Gross profit & Fll 107,242 170,253
Other income and gains, net £ 4 A K U 25 )% 58 15,247 5,039
Distribution and selling expenses % 8 M 85 & f & (12,586) (22,934)
Administrative expenses 17 B & (55,304) (65,995)
Finance costs & & B 7K ) 4 (4) @
Share of losses of associates JE 5 H & A & /& 18 9 (2,045) =
Gain on disposal of a subsidiary 1 & — il & A 7 2 Yz 5(a) 174,381 —
PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS
B R R 2 BRBUAT & A 6 226,931 86,361
Income tax expense FT15 %t X 7 (3,415) (8,731)
PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS
REFERKEEK 2R EF 223,516 77,630
DISCONTINUED OPERATION & #& I & & %75
Profit/(loss) for the period from discontinued operation
REBRIEKEEB ZHNEF, (&) 5(b) 1,852 (19,830)
PROFIT FOR THE PERIOD i (3 %I 225,368 57,800
ATTRIBUTABLE TO: T HIZEEME:
Ewmmmﬂumm0m$m AREERTEA 225,963 58,340
Non-controlling interests FE12 I 4 25 (595) (540)
225,368 57,800
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
F'Eﬁ l\‘/T\ E 2%

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA
For the six months ended
30 September
BEAA=THLXEA
2017 2016
—E—+F —T-REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes HK$’000 HK$’000
B 5% FHET T
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY:
AREEBRBREAEEERET: 8
Basic (HK cents): Z & (7&1l)
— For profit for the period — Hi A3 F| 32.30 8.40
— For profit for the period from continuing operations
—REFELEEB BRG] 32.03 11.25
Diluted (HK cents): #58 (7&1{L) :
— For profit for the period — 28 A3 | 32.22 8.37
— For profit for the period from continuing operations
—REFELLEE 2 BHANE A 31.96 11.21

Details of the dividends are disclosed in note 9 to the condensed B ZHIBHBENRBRGE MR RM oA -
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MR e 2 ERaER

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

For the six months ended
30 September
BEALA=1+HLXEAR

2017 2016

—E—tF —TE—RF

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$’'000

FET FHET

PROFIT FOR THE PERIOD Hj (A% Fl 225,368 57,800

OTHER COMPREHENSIVE INCOME/(EXPENSES)
HitzmKaE (Bx)

Other comprehensive income/(expenses) to be reclassified to
profit or loss in subsequent periods:
HesmoRzBarc EMb2ERE (FAX):

Available-for-sale investment revaluation reserve:
A EREEGRERE:
Changes in fair value ‘A (B & &) 78 79
Reclassification adjustments for gains on disposal included
in the consolidated statement of profit or loss
A EERRZEHER S 2B H EARE (447) =

(369) 79

Exchange differences: [& & Z= %8 :
Exchange differences on translation of foreign operations
MEGIMSEETE 2 IE K =R 10,073 (10,782)
Reclassification adjustment for a foreign operation
disposed of during the period
HALEZBINSEREB 2 EH DR

g

af (22,441) =

(12,368) (10,782)

Net other comprehensive expenses to be reclassified to
profit or loss in subsequent periods

HeEmrsrBeEanR 2 EMmeERA TR (12,737) (10,7083)
OTHER COMPREHENSIVE EXPENSES FOR THE PERIOD

HMAHMEEMEX (12,737) (10,7083)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

HAZHEWKW=EEE 212,631 47,097
ATTRIBUTABLE TO: T 5| & 1B fE44 :

Equity holders of the Company R R &l #z53FH A 213,226 47,663

Non-controlling interests FE42 I 4 25 (595) (566)

212,631 47,097
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B RR4R & B AR R

As at 30 September 2017 R=—ZF—+F /LA =+H

As at R
30 September 31 March
2017 2017
—E—+tF —T—tF
hWA=+H =4—F
(Unaudlted} (Aﬁuditedg
(REEZX (K sz
Notes HK$’000 H@fOOQ
M aE FET ;
NON-CURRENT ASSETS ¥ 78 &&E
Property, plant and equipment %13 - & &= M 3% & 329,753 338,037
Prepaid land lease payments 781 + #iH & 5018 51,551 51,587
Investment propertles BB 142,234 136,484
Deposits # . 3,916 3,916
Investments in associates B4 A F18 & . 55,513 57,558
Investments in club memberships BRI EAARE 863 870
Available-for-sale investments A it H &% & 161 530
Total non-current assets JE7 &) & EE 4258 583,991 588,982
CURRENT ASSETS i1 & &
Inventories 17 & 154,477 158,673
Accounts and bills receivable F& Y8R TE K& Z 1% 10 113,730 141,459
Pregayments deposits and other receivables
KIR -~ e N A b e AR 13,587 8,410
Due from an associate J& Ug — ] ﬁif*é“ A FIE 20,793 11,116
Tax recoverable A 4 [8] %t 18 624 207
Cash and cash equivalents 4 R ZRIE S IEE 930,736 775,816
1,233,947 1,095,681
Assets of dlsQosal ?roups Classmed as held for sale
HESESHARIELHECEE 5 - 56,524
Total current assets it 8) & EE 42 58 1,233,947 1,152,205
CURRENT LIABILITIES # 8 & &
Accounts and bills payable f& 1 ik 18 & =15 11 126,839 148,822
Accrued I|ab|||t|es and otherEpayables
JEST BB & EH 165,079 192,067
Tax payable f& H m IE 198,470 197,684
490,388 538,573
Liabilities directly associated with
the assets olassmed as held for sale "

HOEARHENEEEEREHCAE 5 - 17,642
Total current liabilities 7 &) & (& 42 58 490,388 556,115
NET CURRENT ASSETS & & EEE 743,559 596,090
TOTAL ASSETS LESS CURRENT LIABILITIES

EERBERRBERE 1,327,550 1,185,072
NON-CURRENT LIABILITIES #U.LEJJ =R
Deferred tax liabilities IR LT TE & & 19,916 19,877
Net assets EE FE 1,307,634 1,165,195
EQUITY # %
Equnt)( attrnbutable to equity holders of the Company

w=EEA Eﬁﬂ%ﬁ“ﬁ
Issued share capital B 21T 12 69,841 69,969
Reserves f# 1,214,928 1,075,588
1,284,769 1,145,557

Non-controlling interests 3k 12 & £ & 22,865 19,638
Total equity 7 z5 48 58 1,307,634 1,165,195
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MRS AEREFER

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

(Unaudited) (REE#Z)
Attributable to equity holders of the Company # 2 5 ### 5 A {5

Available-
for-sale
Issued Share Capital Share Exchange Asset investment Non-
share  premium redemption option fluctuation revaluation revaluation Retained controlling Total
capital  account reserve reserve reserve reserve reserve profits Total interests equity
THHE
BRI R TN BRE ER BE REEf RE FER
BRA HER EEEE e KBREE EHEHE it piedil G R ARz
HK$'000  HK$'000  HK$000  HKS'000  HK$'000  HK$000  HK$000  HKS'000  HKE'000  HK$'000  HK$'000
THER THER THER TAT THET THET T THET TET THET THEL
At 1 April 2017 (audited)
RZZE—+FMA—H (BERZ) 69,969 119,059 5,307 7,174 36,442 43,222 458 863,926 1,145,557 19,638 1,165,195
Exchange differences related to
foreign operations
HRBIMCEEB ERES - - - - (12,368) - - - (12,368) - (12,368)
Available-for-sale investment revaluation
reserve arising from changes in
fair value and reclassification
adjustments for gains on disposal
ATEEPREEN R EHH A
HABELEZAHHERESMHER - - - - - - (369) - (369) - (369)
Profit for the period
B - - - - - - - 225963 225,963 (595) 225,368
Total comprehensive income/
(expenses) for the period
HRNZENE/ (BX) 88 - - - - (12,368) - (369) 225963 213,226 (595) 212,631
Increase in loan from
non-controlling interest
FEPRIR S B SR AN - - - - - - - - - 3,822 3,822
2017 final and special dividends
declared (note 9)
BERZ ZE—tFERBRER
B2 (i) - - - - - - - (69,880) (69,880) - (69,880)
Issue of shares (note 12)
BT (ME12) 151 1,782 - - - - - - 1,933 - 1,933
Shares repurchased (note 12)
R R (HEE12) (279) (6,388) 279 - - - - (279) (6,667) = (6,667)
Recognition of equity-settled
share-based payments
WRNEREE AN X278 - - - 600 - - - - 600 - 600
At 30 September 2017 (unaudited)
RZZE—tFNA=TH (KEER) 69,841 114,453* 5,586* 7,174*  24,074* 43,222* 89* 1,019,730 1,284,769 22,865 1,307,634
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
F'Eﬁ an\ 7f+ Pain @J ;E

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

(Unaudited) (REZE%)
Attributable to equity holders of the Company A7 Bl 25555 A E1E

Available-
for-sale
Issued Share Capital Share  Exchange Asset  investment Non-
share premium  redemption option  fluctuation  revaluation  revaluation Retained controlling Total
capital account reserve reserve reserve reserve reserve profits Total interests equity
A E
B#TT & in R R E ER BE REEfR RE FER

A EER  BEEE WE  RBEE EfREG G gl aat #i Qs
HK$'000  HK§'000  HK$'000  HK$'000  HKS000  HKEO00  HKE000  HK$'000  HK$'000  HK$000  HK$'000
Tgnr  TEx  TEx  TExn  TEx  TEx  TEr  TAT  TAxT  TET  TERL

At 1 April 2016 (audited)
R=ZE-"FHA—AB (BEK) 69,584 113,001 4,966 7,769 54,638 30,237 417 851,483 1,132,095 22,324 1,154,419

Exchange differences related to

foreign operations

HRBIMCEEB ERES - - - - (10,756) - - - (10,756) 6)  (10,782)
Available-for-sale investment revaluation

reserve arising from changes in

fair value and reclassification

adjustments for gains on disposal

ATEEPREENE 2 ENHE

HABELEZAHHERESMHER - - - - - - 79 - 79 - 79
Profit for the period
B Al - - - - - - - 58,340 58,340 (540) 57,800

Total comprehensive income/

(expenses) for the period

HRNZENE/ (BX) 88 - - - - (10,756) - 79 58,340 47,663 (566) 47,097
Increase/(decrease) in loans from

non-controlling interests

FrREREZEM (D - - - - (26) - - - (26) 26 -
2016 final and special d\Vldends

declared (note 8)

BERZ-Z-AFERHAREH

B2 (FiEE8) - - - - - - - (63,819) (63,819) - (63,819)
Issue of shares

BITRH 44 444 - - - - - - 488 - 488
Shares repurchased

FAEl (248) (4,324) 248 - - - - (248) (4,572) - (4,572)

Recognition of equity-settled
share-based payments
BRAEREE ARO[ 2 7E - - - 1,500 = - - - 1,500 - 1,500

At 30 September 2016 (unaudited)
RZZE-A"FNA=TB (REEXZ) 69,380 109,121 5,214 9,269 43,856 30,237 496 845756 1,113,329 21,784 1,135,113

* These reserve accounts comprise the consolidated reserves of * RE R R BTG E B ER A R
HK$1,214,928,000 (31 March 2017: HK$1,075,5688,000) in the 1,214,928,000/% 7T (= E—+F=HA=+—H :
condensed consolidated statement of financial position. 1,075,588,000;& 7T ) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
WM EREmER
For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

For the six months ended

30 September
BEALA=1+HLXEAR

2017 2016
—E—tF —TE—RF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’'000
FET FHET
NET CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES
RETBRE (R ZRERERHE (9,637) 10,377
CASH FLOWS FROM INVESTING ACTIVITIES
REFHMBZRERE
Dividend received B 4% & 4 8
Purchase of items of property, plant and equipment
BEWE BEMRERRB (20,141) (31,965)
Proceeds from disposal of items of property, plant and equipment
HEME - MWERREEB MSHIE 807 112
Disposal of subsidiaries i & i & 2 A 189,590 =
Deposit for prepaid land lease payments &1+ + i F0 & 28 2 12 & - (10,977)
Increase in an amount due from an associate J& U — & Bk =& /A &) R IE 12 0 (9,677) -
Decrease/(increase) in time deposits with original
maturity of over three months when acquired
RERREIBHEZR=EAZEHEFRL, (3Em) (261,699) 319,537
Net cash flows from/(used in) investing activities
REFDME(FR)ReREFHE (101,116) 276,715
CASH FLOWS FROM FINANCING ACTIVITIES
RMEEHMEZRERE
Issue of shares 257719 1,933 488
Repurchase of shares & @] f% {7 (6,667) (4,572)
Increase in loan from non-controlling interest
FEVE AR #E 2 B RUE AN 3,822 26
Net cash used in financing activities
METHMARCREFR (912) (4,058)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
ReREFASEEEM  (RHD) FE (111,665) 283,034
Cash and cash equivalents at beginning of period
Pz ReMERREER 206,870 203,968
Effect of foreign exchange rate changes, net [ R & &) 7 2/ 2558 458 (3,186)
CASH AND CASH EQUIVALENTS AT END OF PERIOD
BRZBERERAREER 95,663 483,816

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i#i#5 2017
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MG EIRERER
For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

For the six months ended

30 September
BEAA=T+HLAKER

2017 2016

e e
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FHET FHAT

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:

ReREFARSEEEBRZIN:
Cash and bank balances IR & N R1T 45 & 95,663 131,021
Time deposits with original maturity of less than

three months when acquired

RUERRESISBE PR =EA 2 EB\EFEX - 347,072
Time deposits with original maturity of over three months when acquired
RUERRESISMBE 2R =M A 2 EB\EX 835,073 138,602

Cash and cash equivalents as stated in

the consolidated statement of financial position

FAPRBRAKRABRRIZRE NERRETER 930,736 616,695
Less: Time deposits with original maturity of over three months when acquired

B RRBEREREINHASN=(EA 2 EBFR (835,073) (138,602)
Cash and bank balances attributable to discontinued operation

ERIEREXBREZEAE RRTER - 5,723

Cash and cash equivalents as stated in
the consolidated statement of cash flows
GFeEReRnERMBERCEeRERRSER 95,663 483,816

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A 8] INTERIM REPORT # 8 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

M RRAE & B SRR B 5

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2017
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). These unaudited
condensed consolidated interim financial statements should
be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2017 which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the
annual financial statements for the year ended 31 March
2017, except for adoption of revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
which are effective to the Group for accounting period
beginning on 1 April 2017 as disclosed below.
Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Amendments to Disclosure of Interests in Other

HKFRS 12 included in Entities

Annual Improvements

2012-2014 Cycle

The Group has assessed the adoption of the amendments
and considered that there had no significant financial effect
on the results and financial position of the Group for the
current and prior accounting periods.

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i#i#5 2017
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XERTBARRANEEKR BT E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAR B M R M ot

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

14

OPERATING SEGMENT INFORMATION 2. REDSEEH
The Group’s primary operating segment is manufacturing RERTERMBEXEE ([HEFHE])E
and sale of footwear products after the closure of the AEEZFELEDEREEREEESR
retailing and wholesaling business (the “Closure”). Further Emeo HEFHEE—THFBRINTHIRE
details of the Closure are set out in note 5 to the financial Mizs BHREERFEEERERAAER
statements. Since the manufacturing and sale of footwear M—RECE S At WER I 253 —
products is the only continuing operating segment of the T o
Group, no further analysis thereof is presented.
REVENUE 3. W&
Revenue represents the aggregate of the net invoiced WaEBRRERESTHNEMEEE MR
value of goods sold, after allowances for returns and ZEREFELMN WEHKEEEAATREZ
trade discounts, and after eliminations of intra-group R5e
transactions.
An analysis of revenue from continuing operation is as REFBLEXEB WD
follow:
For the six months ended
30 September
BEAA=THLXEAR
2017 2016
—E—tF AN
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
HK$’000 F#E Tt  HK$'000 T8 7T
Sale of footwear products 4 & #£ 48 E 594,115 1,013,988
4. FINANCE COSTS o
4. BEKA

For the six months ended
30 September
BZEAA=1+HIEAEA

2017 2016

o e

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 T & T HK$'000 F+7& T

Interest on bank loans $R17 & F 2 Fl & 4 2

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A 8] INTERIM REPORT # 8 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2017 &2 —Z&

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION

(@)

Disposal group held for sale

On 28 December 2016, the Group entered into a
sale and purchase agreement with an independent
third party, Talent Union (Hong Kong) Investments
Limited (the “Purchaser”), to dispose of 100% equity
interest in Kingmaker Footwear (Zhong Shan) Co.,
Ltd. (“Kingmaker Zhong Shan”), which holds the
site and manufacturing facilities in Zhongshan, the
People’s Republic of China (the “PRC”), at a cash
consideration of RMB168,000,000 (equivalent to
approximately HK$187,584,000).

Upon completion of the registration process with the
relevant industrial and commercial administration in
the PRC on 27 April 2017 in respect of the transfer
of the entire equity interest in Kingmaker Zhong Shan
(the “Disposal”), 50% of the consideration amounting
to RMB84,000,000 (equivalent to approximately
HK$93,792,000) was released by the escrow agent
to the Group in April 2017 and the remaining 50%
of the consideration amounting to RMB84,000,000
(equivalent to approximately HK$93,792,000) was
also released by the escrow agent to the Group in
July 2017.

5 FH

iR e MR M

—tFNA=FHIENEA

5. BELELERERERILESR

EF) S
(a) BEHELERE
RZE—R"F+_A=Z+NB &K

SEH-—FZBIE=FHERE(FH)
BEBRARI([ERDIZEEW
HOUNHETPEARKLMBE ([F
)R ILmHa e Rk4dEERE
mIBE22E (P IL)ER2AE ([E
EfLDzezBkE BeRER
AR #168,000,0007 (# & R4
187,584,000/ 7T ) °

REBERIEZ P I 22 IBARER M
FREAEBAIHNTREERHEEL L
BFER_Z—tFWA=-++tH
SR (THEEIE]) & REZ50%
Bl A R #84,000,0007T (& R4
93,792,000 L) E Bt E R ER =
TE—tFNARAEEER MRE
Z 82 T650% * B A £ #84,000,0007T
(#8% 71 4993,792,0005 7T ) I I 3E
EREN-ZE—tFLARAEEE
i

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A T INTERIM REPORT # #i#i#5 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RA4R & B AR R B 5

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+ H1F~1EA

5. DISPOSAL GROUP HELD FOR SALE 5. B#LHELHEEEROCRILEREE

AND DISCONTINUED OPERATION % %¢ )]
(Continued)
(a) Disposal group held for sale (Continued) (a BHHELHELHESRE (#)
For the
six months
ended
30 September
2017
HZ
—E—+F
hA=+8
IEx1E A
(Unaudited)
(REERX)
HK$’000 T % 7t
Net assets disposed of: Ff & & & F1E :
Property, plant and equipment ¥ % - = & 5% & 43,441
Prepaid land lease payments T8 1 + i 1 & F 8 7,440
Accrued liabilities and other payables f& &t & (& & E b j& - BR 1H (6,255)
Tax payable &1 i 1E (8,982)
35,644
Exchange fluctuation reserve [ X, )% B {7 (22,441)
Gain on disposal of a subsidiary Hi & — i B A 7l z Yk 174,381
187,584
Satisfied by: LA T 75 X & 1+
Cash consideration ¥ & (& 187,584
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 FH

iR e MR Mt

For the six months ended 30 September 2017 #Z2 —F—+F /1. H=+Hi~1EA

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION
(Continued)

(a) Disposal group held for sale (Continued)

The major classes of assets and liabilities of
Kingmaker Zhong Shan classified as held for sale as
at 31 March 2017 are as follows:

5. FEHELEEEREARILLKE
4, %¢ )

(a)

FELELERE (&)

R-ZE—+tHF=A=+—H" EE"F
WA BRFKIELEZTREEREE
RIaE

HK$'000 T 7T

Assets B E
Property, plant and equipment ¥ % « [ 5 & &% & 43,441
Prepaid land lease payments F& - + i 7 & F A 7,440
Cash and cash equivalents 32 & N Z R & IEH 355
Assets of a disposal group classified as held for sale DB AFELEHEEB 2 EE 51,236
Liabilities &1f&
Accrued liabilities and other payables FE&T & & & E b f& {7 BR 18 (6,998)
Tax payable f& 17 1E (8,982)
Liabilities directly associated with the assets classified as held for sale

HAOHARELEEEEREBCBE (15,980)
Net assets directly associated with the disposal group

BHESEEEAHCEERE 35,256

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A T INTERIM REPORT # #i#i#5 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ks

4= A

IN=NE e Ead N

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION
(Continued)

(b)

Discontinued operation

On 29 August 2016, the Company announced the
decision of its board of directors to wind down,
discontinue or sell its retailing and wholesaling
business (the “Retailing and Wholesaling Business”).
The Group has decided to cease the Retailing and
Wholesaling Business because it plans to focus
its resources on its manufacturing and sale of
footwear products business. As at 31 March 2017,
final negotiations for the sale of the Retailing and
Wholesaling Business were in progress and the
Retailing and Wholesaling Business was classified as
a disposal group held for sale and as a discontinued
operation. With the Retailing and Wholesaling
Business being classified as a discontinued
operation, the retailing and wholesaling business is
no longer included in the note for operating segment
information.

On 28 May 2017, the Group entered into a sale and
purchase agreement with an independent third party
to dispose of 100% equity interest of _)§7& BN
EHRE 5 AR AR, a wholly-owned subsidiary of
the Group, at a cash consideration of approximately
RMB2,962,000 (equivalent to approximately
HK$3,489,000).

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @4 fR A 8] INTERIM REPORT # 8 2017

5. FEHELEEEREARILLRE
%, %€ ))

(b)

BERIEREX

R=ZFBE—XR"ENA=ZF+NLHE AQH
NEEFSHER RIEL2HE
HEERMBEEB([ZTERBEE
B ZAE - AEEBERERIELSE
TERMEED BEFEHEFRER
REERBEEEFEREK -R_F
—tF=ZA=+—H HEZTERH
BEB RBERELRET MEE
R BEBREIBERAFBELELHES
ERERIEREEG -BEZE Rt
BEBEOBERERIEREFXR T
ERSHEBAIHINALEDHER
B & o

R-ZE—+tERA-_F+N\B AEH
H—ZBUE=HINEE B A
HELBEHNERRESER QA
(AEBZzZEWBRAR) 22K
- HeREDNAARK2962,0007T
(#HE 1 43,489,000 L) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

M RRAE & B SRR B 5

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION
(Continued)

(b)

Discontinued operation (Continued)

Following the above disposal, the Retailing and
Wholesaling Business was discontinued during the
period ended 30 September 2017.

The results of the Retailing and Wholesaling Business
in the period are presented below:

5. FEHELEEEREARILLRE
%, 9¢ ))

(b) BERIEREXR (&)

REBEER BE-_T—LFNA

=+ B i-HE- ?%&Tﬁt%ﬁ‘%ﬁa%

TERUBRHE 2HMAREZ5 0

T
For the six months
ended 30 September
BEAA=+THLEAEA

2017 2016
—E—tF —T—RF
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)

HK$’000 F3i& 7t HK$'000 T8 7T

Revenue U % - 16,622
Cost of sales 5% 2 - (10,507)
Gross profit - 6,115
Other losses, net £ 1 /&5 18 7% 58 (266) (297)
Distribution and selling expenses 2§85 M $84 & A X2 - (18,181)
Administrative expenses 171 % (431) (7,467)
Loss before tax from discontinued operation

RECARLREEK 2 RBIAIER (697) (19,830)
Income tax expense Fr15%i 5 X - -
Loss for the period before gain on disposal of a subsidiary

ATHE—FHNB ARz WA 2 BHAEE (697) (19,830)
Gain on disposal of a subsidiary (Note)

e —EWE ARz W (i) 2,549 -
Profit/(loss) for the period from discontinued operation

RECKLEREEH ZHARGRR (BE) 1,852 (19,830)

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A & INTERIM REPORT # #i#i#5 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RA4R S B AR R P &

For the six months ended 30 September 2017 &2 —Z&

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION

(Continued)

(o) Discontinued operation (Continued)

—tFNA=FHIENEA

5. BELELERERERILESR

S 3¢ )

(b) BRIEREXR (&)

Note: Kiiz -
For the
six months
ended
30 September
2017
BZE
—E—tF
hB=+H
EREA
(Unaudited)
(REEZR)
HK$’000 F3& 7t
Net assets disposed of: FT Hi & & & R E :
Accounts and bills receivable f& U 88 18 & 2= & 456
Prepayments, deposits and other receivables T84 ZUE ~ #Z & K& H b & UK BR 18 595
Cash and cash equivalents 38 & K% R3RE &8 B 1,483
Accounts and bills payable f& < Bk 18 & 2= & (31)
Accrued liabilities and other payables &zt & & & H b f& 1~ BR 18 (1,563)
940
Gain on disposal of a subsidiary H & — & B A 7 2 Y25 2,549
3,489
Satisfied by: LA %1175 = 3 1+
Cash consideration IR & KB 3,489

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A 8] INTERIM REPORT # 8 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR MR Mt

5. DISPOSAL GROUP HELD FOR SALE
AND DISCONTINUED OPERATION

For the six months ended 30 September 2017 &2 —Z&

(Continued)

(b)

Discontinued operation (Continued)

The major classes of assets and liabilities of the
Retailing and Wholesaling Business as at 31 March

5 FH

(b)

F=4

—tFNA=FHIENEA

5. BEHELERERERILESR
R

BRIEREER (&)

R-FB—tF=fA=+—H TER

HEXHE2EERABZEERERIM

2017 are as follows: ™
HK$'000 & T
Assets & E
Accounts and bills receivable & W8R8 & Z & 647
Prepayments, deposits and other receivables 815 738 ~ 2 & K £ th & U BR 18 568
Cash and cash equivalents IR & N &£ [FI3R 4 18 B 4,073
Assets classified as held for sale 238 A {EHE 2 BE 5,288
Liabilities & 1&
Accounts and bills payable & BR18 & 2= & (464)
Accrued liabilities and other payables fE&T & & & H b & {5 BR 18 (1,098)
Liabilities directly associated with the assets classified as held for sale
HAOHARELEEEEREBCBE (1,562)
Net assets directly associated with the disposal group
HHESEERAHCEEFRE 3,726

The net cash flows from/(used in) the Retailing and
Wholesaling Business are as follows:

TERBBEREE (AR Z
e REFHAMT :

For the six months ended
30 September
BEAA=1+HLEAREA

2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 F#t  HK$'000 FE7T
Operating activities 4% & /& &) (6,119) 993
Investing activities 1% & /& &) 4,304 (198)
Net cash inflow/(outflow) IR &R A~ () i 4E (1,815) 795
Profit/(loss) per share: &&= 5, (E18)
Basic — for profit/(loss) for the period from
discontinued operation (HK cents)
ER-REERIEELEEB 2 BRER, (BE) GBI 0.27 (2.85)
Diluted — for profit/(loss) for the period from
discontinued operation (HK cents)
BE-REERIELEXEBZBRRT(EE) (Bil) 0.26 (2.84)

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR 2 7 INTERIM REPORT # 5 #5 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAR B M R M ot

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

6. PROFIT BEFORE TAX FROM 6. REFELEXH 2BRBAIRF
CONTINUING OPERATIONS
The Group’s profit before tax from continuing operations is REBRBFELEEL 2BRIADE R TY
arrived at after charging/(crediting): Kk (GTA)ATIER -

For the six months ended
30 September
BEAB=1+THLXEA

2017 2016
—E—+tF —E—RF
(Unaudited) (Unaudited)
(REBER) (REEZ)

HK$’000 T8 7t HK$'000 F& 7T

Cost of inventories sold 4 & 77 & ik 2 297,478 529,982
Depreciation #7 & 20,143 29,022
Amortisation of prepaid land lease payments

BTN LA ERIA 871 1,190
Amortisation of a club membership & Ffr & £& 2 §& 7 7
Gain on disposal of an available-for-sale investment

HEMHEERE 2 W (447) _
Fair value losses on derivative financial instruments

MEeRIAZ AT EEE - 530
Fair value gains on revaluation of investment properties

EHBREYMFE A TFERKS (158) (361)
Impairment of property, plant and equipment

W% BB MR ERE - 3,072
Bank interest income #R1T A2 WA (7,161) (3,347)
Interest income from accounts receivable f& U BR I8 2 Fi| B U A (406) (477)
Dividend income % S YA 4) (8)

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @4 fR A 8] INTERIM REPORT # 8 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7.

M RRAE & B SRR B 5

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

INCOME TAX EXPENSE

7. IEHRAX

For the six months ended
30 September
BEAB=1+THLXEA

2017 2016
—®—tF —E-AF
(Unaudited) (Unaudited)
(REEX) (REgeE=z)

HK$’000 T8t HK$'000 F& 7T

Current B &3

- Hong Kong — &% 333 250

- Elsewhere — E b it [& 3,043 8,572
Deferred #& i 39 (91)
Total tax charge related to continuing operations

HSEREXBER o HAX HEHE 3,415 8,731

Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

BBEFERIBEBARESEE 2 (haTIE
%%ﬁ@%ﬁﬂ65%(—¥‘V\¢-m5%>
TR B - KAt A B R Bl m A1 2 18
DEAEBEEEBERRAEEE
BERZHETE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR S B SRR I ot

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

8. EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share
is based on the following data:

RAREREREARGERER

BREARNREERNTIIZATEIRTE

For the six months ended
30 September
BEAA=1+HLEAREA

2017 2016
—B—+# “E-AF
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 & 7t HK$'000 F/5 7T

Earnings 27|

Earnings for the purpose of basic and diluted earnings
per share (unaudited profit for the period attributable to
equity holders of the Company)
HABEERERAREERMNRBBE N Z R
(RARERETEEARGHARECEZRA)

From continuing operations 2 [ £ 48 48 & 3£ 7% 224,111 78,170
From discontinued operation € B B 48 I £ & 5 75 1,852 (19,830)
225,963 58,340
’000 T A% '000 F i
Number of ordinary shares & &R 2 B
Weighted average number of ordinary shares
for the purpose of basic earnings per share
RAETRERBNAR B O 2 &R INEFHH 699,620 694,907
Effect of dilutive share options 5% B A% 4% ~ 5728 1,609 2,154
Weighted average number of ordinary shares
for the purpose of diluted earnings per share
A EERE RN G B 82 E@ERMNETHE 701,229 697,061
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2017 &2 —Z&

iR e MR M

—tFNA=FHIENEA

5 FH

9. DIVIDENDS 9. RE
For the six months ended
30 September
BENAB=THLXEA
2017 2016
—E—tF —T—RF
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HK$'000 T#7t  HK$'000 57T
Dividends paid during the period Hi A E 13 % &
Final in respect of the financial year ended 31 March 2017
MEBE—ZT—+F=A=T—RHIEMEFE 2 RAKRE
— HK5.5 cents per ordinary share (2016: final in respect of
the financial year ended 31 March 2016 — HK5.2 cents
per ordinary share)
—EREABSSBN (ZBE—RF REHE_ZT—AF
ZA=ZT—HUEVBFE 2 RRE—FRE BARS.2E1) 38,434 36,072
Special in respect of the financial year ended 31 March 2017
REBE—T—+tF=ZA=T—HIUEMEFE Z25FRIKRE
— HK4.5 cents per ordinary share (2016: special in respect of
the financial year ended 31 March 2016 — HK4.0 cents
per ordinary share)
—BREBERASBIN(ZE—RF - RBE_ZT—RF
ZA=+T—RIEMREFE 2 FRIRE — SR EBR4.08 M) 31,446 27,747
69,880 63,819
Proposed interim and special dividends
BE& R B R B
Interim — HKB.8 cents (2016: HK4.2 cents) per ordinary share
FH - SR EBRS.8BI (=T —75F : 4.281) 26,544 29,101
Special - HK11.2 cents (2016: HKB3.8 cents) per ordinary share
Frpl—SRE BRI .28 (ZZF— /X :3.8%1l) 78,234 26,329
104,778 55,430
The interim and special dividends were declared after the ZHHEREREDREBEEZZT—tF 1
period ended 30 September 2017, and therefore has not A=1THIHRAAEIR HEEERBES

been included as a liability in the condensed consolidated
statement of financial position. The interim and special
dividends will be paid to the shareholders whose names
appear in the register of members on 17 January 2018.

ARSI KA © B R RIE

RENR-_T—-NF-A+TLABIIER
2 BOR
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For the six months ended 30 September 2017 &2 —Z&

iR e M mR Mt

10. ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are regularly reviewed by the
Group’s senior management. Accounts receivable are non-
interest-bearing, except for balances due from a customer
of HK$37,954,000 at 30 September 2017 (31 March 2017:
HK$65,480,000) which bear interest at a rate of 0.25% (31
March 2017: 0.25%) for a fixed period of 60 days.

An aged analysis of the accounts and bills receivable as at
the end of reporting period, based on the date of goods
delivered, is as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—tFNA=FHIENEA

10. BRERIERERE

AEBEKEEREREZZRDHANA
RERBZBEFBB B TEFE 2 FIER
FTEAGEFN -BREASEBARTZE

FREAI R L EZ180H NERIN — K
B ZENEAH - $’EEIJ=%71EW il
R E 7 FEUERTE - DURE S B R - # H
%HWEEEZ!S%%%&E@E%%%
RN B E—REFRZE—tF
NA=+BRN 2 #%E37,954,000%8 7T (=
T—tF=H=+—H 65,480,000/ T)
025 (ZE—HEF=A=1+—H:0.25
BE) 2z BRFE  MiEEs S HE A0 -

REMRZNBHREE  BUERENMEER
BEMRZREOMTAOT

As at
30 September 31 March
2017 2017
—EB—tF —tF
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 T#t  HK$'000 FETT
Within 90 days 90H A A 112,861 141,441
Between 91 and 180 days 912 180H 707 13
Between 181 and 365 days 1812365H 158 &
Over 365 days 365H LA £ 4 -
113,730 141,459
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
M RRAE & B SRR B 5

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

BNREREE

NGz g AR AEE  BRAKREBEMEER
BERARZEEINAOT

11. ACCOUNTS AND BILLS PAYABLE 11.

An aged analysis of the accounts and bills payable as at
the end of reporting period, based on the date of goods
received, is as follows:

As at R
30 September 31 March
2017 2017
—E—+tF T —tF
hB=+H =HA=+—8”
(Unaudited) (Audited)
(REER) (&%)

HK$’000 T8t HK$'000 F& 7T

Within 90 days 90 H A X 113,997 129,954
Between 91 and 180 days 91&180H 8,872 14,757
Between 181 and 365 days 181£365H - 547
Over 365 days 365H A E 3,970 3,564

126,839 148,822

The accounts payable are non-interest-bearing and are JEMBRIB AT B B —MRAERIHE WNE

normally settled on 90-day terms. o

12. SHARE CAPITAL 12. R

Number of ordinary shares of

HK$0.10 each HK$’000
BREFEICETZEBERHA THERT
30 September 31 March 30 September 31 March
2017 2017 2017 2017
—E—tF —E—+tF —E—+F —ET—+F
AB=+H —A=+—H AB=+H =B=+—8H
(Unaudited) (Audited) (Unaudited) (Audited)
(RSER) (&EZ) (RBER) (&%)
Authorised: JAE
Balance at beginning and end of period/year
By EH R R AR 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: & %17 K& 41 @ :
Balance at beginning of period/year
B/ FH 699,693,445 695,842,445 69,969 69,584
Share options exercised B 171 i i 12 1,510,000 7,257,000 151 726
Repurchased [0 (2,786,000) (3,406,000) (279) (341)
Balance at end of period/year £,/ £ 4 4 #& 698,417,445 699,693,445 69,841 69,969
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RA4R & B AR R B 5

For the six months ended 30 September 2017 E 2 —F—+F /1.5 =+HI1F~1EA

13. RELATED PARTY TRANSACTIONS 13. BB AR5

(a)

(b)

Compensation of key management personnel
of the Group

(@

FEBMRAREE A S AEHRH

For the six months ended
30 September
BHEAA=1THLEAEA

2017 2016

—E—+tF —E—RF

(Unaudited) (Unaudited)

(REER) (REezsEz)

HK$'000 F#t  HK$'000 FH&7T

Short-term employee benefits 58 #{& & & F 5,556 4,136

Post-employment benefits & Fi 14 & 7 18 18

Equity-settled share option expense JARE %5 4% &~ BE IR FEFT 2 53 477
Total compensation paid to key management personnel

Xt AREEABNRME ST 5,627 4,631

During the period, the Group paid rental expenses
of HK$495,000 (six months ended 30 September
2016: HK$465,000) to Kingmaker Footwear Company
Limited, a related company of which Mdm. Huang
Hsiu-duan, Helen, director and shareholder of the
Company, is also a director and shareholder, and of
HK$3,000 (six months ended 30 September 2016:
HK$3,000) to Mr. Chen Yi-wu, the son of Mdm.
Huang Hsiu-duan, Helen.

The rental expenses were determined with reference
to the market conditions existing at the time when the
respective rental agreements were entered into.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
M RRAE & B SRR B 5

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

14. COMMITMENTS

At the end of reporting period, the Group had the following

commitments:

. IR

RBER - ARE 2 AEWDT

30 September 31 March
2017 2017
—Z—tF = 2
AB=+H =A=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$'000 T#7t  HK$000 57T
In respect of:
B
Management fees payable in relation to certain land
in Vietnam falling due as follows:
BARTIHRE N BEE THE T ERE -
— Within one year —— & R 566 566
— In the second to fifth years, inclusive
- B_FEERF (BEEREME) 2,263 2,263
— Atfter fifth years — 2 A F AR 13,248 13,531
16,077 16,360
Contracted but not provided for B %5 #4118 7k B &
— construction of factory buildings — &= A E T2 1,856 7,020
— purchase of software — & & &1 {4 117 546
1,973 7,566
Contracted but not provided for & %5 #4718 K # ~
— establishment of production plants in Mainland China
— AR B AR T 4 E R 132,846 132,846
— lease of parcels of land in Vietnam
— i AH i 3R 35,084 35,084
167,930 167,930
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR S B SRR I &t

For the six months ended 30 September 2017 EZ2 —F—+F /1.5 =+ HI1F~1EA

15. OPERATING LEASE ARRANGEMENTS
(@) As lessor

The Group leases its investment properties under
operating lease arrangements, with leases negotiated
for terms ranging from one to five years. The terms of
the leases generally also required the tenants to pay
security deposits.

As at 30 September 2017, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

(@

15. KREHYZH

EREHEA

AEERBELEEOLHELERIRE
ME BOBITEANF—FER
FoHOBRK—RITEZRKEL &

.
SAPZAN
BE o

R-ZE—+tHFNA=1tH ~EER
REBEPFI MY 2 TR REHEEEN 2
AR EUTE © 4278 2 B HIIE R a0

T

30 September 31 March
2017 2017
—E—+tF —T—+F
hB=+H =A=+—8H
(Unaudited) (Audited)
(REBER) (f&E%)

HK$’000 T T

HK$’'000 T 7T

Within one year — & 8,711 9,268

In the second to fifth years, inclusive
E_FEFRLF (BIEEEME) 21,399 20,828
After five years T & 1& - 525
30,110 30,621

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A 8] INTERIM REPORT # 8 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B SRR B 5%

For the six months ended 30 September 2017 EZ2 —F—+F /1. H=+Hi~1EA

15. OPERATING LEASE ARRANGEMENTS 15.

(Continued)
(b) As lessee

The Group leases certain of its land and buildings
under operating lease arrangements, with leases
negotiated for terms of one to four years.

As at 30 September 2017, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

REFOLH (#)

(b) EHREBEA

REERBEEHAOLZHEERLST
T REF BOZRT2HBE—=
sfEea

RZF—tFNAA=1TH AEER
BAARGEREROZ RRKERLY
HREBZHHABREAT

30 September 31 March
2017 2017
—E—+tF —E—t5F
AB=+H =A=+—8
(Unaudited) (Audited)
(REER) (&%)

HK$’000 + & 7t HK$'000 F5 7T

Within one year —F A 1,206 1,646

In the second to fifth years, inclusive
F_EEFRF (BEERERE) 2,813 76
4,019 1,722
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRAAR & M R M ot

For the six months ended 30 September 2017 EZ2 —F—+F /1.5 =+ HI1F~1EA

16. FAIR VALUE HIERARCHY OF FINANCIAL 16. €T HZ2 A AFEER

INSTRUMENTS

The following tables illustrate the fair value measurement TRINFAEBEHITAEZATEFERE
hierarchy of the Group’s financial instruments: &

Assets measured at fair value: BRATEFECEE:

Fair value measurement using

AFEFEFRER
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2)
WEBMSEZ BEXTHERA Total
BE(E-&) HE(E=R) &&f

HK$'000 T8 HK$'000 FEL HK$000 FiETT

30 September 2017: —E—tFhA=1H:

Available-for-sale investments: A H&ERE :
Listed investments L H &R & 161 - 161

31 March 2017: —_E—+#F=A=+—H:

Available-for-sale investments; A fit H &% &

Listed investments FT#& 530 = 530
The Group did not have any financial liabilities measured at RZE—tFNA=Z+HRER-ZE—tF=
fair value as at 30 September 2017 and 31 March 2017. A=+—8 AEBEVETFNTBEENAR

FEFHE-
During the period, there were no transfers of fair value HN - UBEERTBEEMEEMATE
measurements between Level 1 and Level 2 and no SEARRE—RAAE _R2EER  JHE
transfers into or out of Level 3 for both financial assets and BANEHE=AE(ZT—XF £F)-

financial liabilities (2016: Nil).

The fair values of listed equity investments are based on ETRAEE 2 A ETIET S RERE -
quoted market prices.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

As discussed in our outlook in the Annual Report 2017, global
growth has remained modest for most regions, with downward
revisions to previous economic forecasts for the United States
(the “US”) and the European Union (the “EU”).

The six months ended 30 September 2017 (the “Period”) saw
continued efforts by the Group to reform its production set-up
and business portfolio, in order to overcome challenges brought
by rising manufacturing costs and a soft demand scenario for
footwear retailers in the US and Europe.

By shifting most its manufacturing activities from the People’s
Republic of China (the “PRC”) to Vietham and Cambodia, the
Group was able to lower its fundamental cost structure, aided
by continued efforts to enhance the efficiency of the Southeast
Asian facilities while reducing labor input. There were also further
adjustments to the product and clientele portfolios as the Group
set out to pursue higher-margin business.

The Group recorded a 287.3% period-to-period gain in net profit
attributable to equity holders of the Company to approximately
HK$226 million (2016: approximately HK$58.3 million). This
significant growth was mainly attributable to (i) the non-recurring
profit amounting to approximately HK$177 million which included
gains on disposal of Kingmaker Footwear (Zhong Shan) Co., Ltd.
and disposal of a subsidiary from discontinued operation; and (i)
the reduction of a loss incurred by the discontinued operation of
the retailing business.

Included in the first-half results was a loss of approximately
HK$2.0 million (2016: HK$nil) shared from the operation with
associates in central Vietnam, which was still in its early stage of
operation.

BIRE A W DT

ECE S

BN —E—LFFRA R —fwmlL - RS
iR NEERFRMER HETHETHXE
(T=E ) RBUMBEE (TBRER | ) MR BT R -

BE_ZT—+tFAA=THIEXREAR ([H
) AEEBERNRNZLEERBREKE
& FEih T REGER A LT A R EE R EOM &
BEEERTERRRAERNEEAS -

BBRRBORE R EPEARKLME ([
) BBREUMERREE AEESUARERE
PR A o R ER AR RE - KREBFER
= R SR R FE R R WK BB DRA N
MRAREETFERERMERNRE WHE
mEBEPHEAELRTE-TRHE-

At - ARAl A ARMGAENZRAREA
287.3% % #9226,000,000/ 7T ( Z T — /N F : 4
58,300,000/ 7T ) ° AL FEE L & = Z 5 E R ()IE
MR #177,000,0005 T HPBIELREIE
ERE (R ARARIUERBEERIEEEE
BZHEWBARZKE: RiBERILEETE
EBEENEERD -

FEFEEENPES (BRI E QAR ERS
LB 7 E518 492,000,000/ T ( ZF— /8 F : TH
JC) R ERINER R HEERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R o M AT

During the period under review, owing to the termination of
production at the Zhongshan factory, the reduction of production
volume in Zhuhai factory in the PRC, and under the dual impact
of the clientele portfolio enhancement and slower orders, the
Group’s turnover from continuing operations decreased by
41.4% period-to-period to approximately HK$594 million (2016:
approximately HK$1,014 million) during the Period. The decline
in turnover was accounted for by a 45.5% decrease in business
volume (pairs) against a 5.2% improvement in the average selling
price (“ASP”).

The introduction of leaner but more effective “concept lines” in
Vietnam and Cambodia has helped bring material usage and
subcontracting charges down to 49.8% and 1.6% respectively.
Labor costs also showed a significant decrease as a result of
reduced production lines and efficiency enhancements, as well
as management’s swift decision to streamline the workforce in
the light of weak demand. The manufacturing segment’s labor
and salaries costs, including allowances and other benefits,
went down significantly to approximately HK$167 million (2016:
approximately HK$266 million).

As a result of these favorable changes in the cost factors, the
gross profit margin from continuing operations improved to
approximately 18.1% (2016: approximately 16.8%).

Earnings per share for the Period were approximately HK32.3
cents (2016: approximately HK8.4 cents), up 284.5% period-to-
period. In anticipation of ongoing strong cash generation from
the manufacturing segment and the Group’s healthy financial
position, the Group pledges to continue its dividend policy of
sharing results with shareholders. Accordingly, the Board is
pleased to declare interim and special dividends of HK3.8 cents
(2016: HK4.2 cents) and HK11.2 cents (2016: HK3.8 cents) per
ordinary share respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded healthy and improving financial ratios during
the Period:

° Debtors’ turnover increased from 38 days for the six
months ended 30 September 2016 to 39 days for the
Period;

° Creditors’ turnover decreased from 89 days to 83 days;

o Stock turnover increased from 77 days to 93 days owing

to a temporary holding of stock at customer request;

° Strong liquidity with net cash in hand of approximately
HK$931 million as at 30 September 2017 (31 March
2017: HK$776 million);

o Current ratio changed from 1.6 as at 30 September 2016
to 2.5 as at 30 September 2017;

° Quick ratio changed from 1.3 as at 30 September 2016 to
2.2 as at 30 September 2017.

OPERATIONAL PERFORMANCE

Faced with a soft retail market, the Group’s strategy is
to prioritize profitability over business volume. This was
implemented during the Period through continued efficiency
enhancement at its facilities in Vietnam and Cambodia by
restructuring the production process and providing training and
incentives to workers.

On the other hand, management has continued to evaluate
the potential for redevelopment or sale of the Group’s assets.
In doing so, the Group aims to maintain a balance between
furthering financial strength, returning value to shareholders, and
accommodating the development needs of the manufacturing
operations.

BIRE A W DT

AEENAHESEEREAEENMBL R

s RURFABRBERBE_ZT—XRFNLA
=+ B IEXE R 238K 18 = Hfd 2 39K ;

o ENRREABRBUIRRDEEIK:

e RBRFEXEEER FTEREXENTT
RIEINEI3K :

e MNZTE—+FAA=1TH FHELRY -
FEFIR 4 A 4931,000,0008 T (==&
—+E=A=+—H :776,000,000 7% ) :

s MRBLRRNR-_F-RFNLA=1THZ1.6
BHEN_T-—LtFALA=THZ25:

s RBEIXUN=_ZT-—XR"FNLA=1+HZ13
BYER_T—tFNLA=FTHZ22-

B30
HHEHNTEMS  AKRENRERELEE
BFENMIEXRTE -AKEZREAEERR
W73 T ARSI S 22 R - DA AR 4R 71 B S 3K
19 2R R 2 R - 1A BT B e & BB O SR

S H EREEBTHEERRLEAEEE
EHEN - AEBUENEN SEZEMBE
N MREREREE AR EEREXEERN
FELERTFE-

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @5 fR A T INTERIM REPORT # #i#i#5 2017

35



36

MANAGEMENT DISCUSSION AND ANALYSIS
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Continuing Operations — Manufacturing Business

As at the period-end date, the Group had a total of 34 production
lines: 20 in southern Vietnam, 10 in Cambodia, and 4 in southern
PRC. Subsequent to the disposal of the factory in Zhongshan,
the PRC, and the set up of the associated operation in central
Vietnam factory, total annual capacity of the Group has been
reduced to about 18 million pairs, and the remaining facilities
were approximately 60.0% utilized (2016: approximately 74.0%).

The Group’s production network includes research and
development (“R&D”) centers, located in southern Vietnam,
Cambodia and the PRC, as well as two outsole factories in
southern Vietnam and Cambodia. In addition, the Group holds a
40% interest in a joint-venture factory in central Vietham.

Southern Vietnam continued to be the core manufacturing base
in terms of its contribution to Group turnover and output. As
more orders were shifted from the PRC to southern Vietnam,
output from this center grew to approximately 59.4% of total
production (pairs) (2016: approximately 56.1%), or approximately
53.5% of turnover (2016: approximately 49.2%). Production
in Cambodia was also further geared up, accounting for
approximately 21.5% of total output (pairs) (2016: approximately
19.0%), or approximately 24.1% of turnover (2016: approximately
23.6%), as the facilities were upgraded. Management is confident
that the flexible production arrangements between the Vietnam
and Cambodia centers will meet future customer requirements in
terms of product variety and more frequent change in models.

The Group maintained 4 production lines in the Zhuhai plant
in southern PRC. Output from the PRC increased slightly to
approximately 19.1% of output (pairs) (2016: approximately
17.3%), or approximately 22.4% of turnover (2016: approximately
19.2%). The PRC base will continue to play a strategic role in
clients’ procurement mix, and the Group will continue to raise its
value-adding capability. An R&D center equipped with advanced
technologies will be installed to support the manufacturing of
innovative and sophisticated products in this hub.
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MANAGEMENT DISCUSSION AND ANALYSIS

The geographical distribution changed in line with the clientele
portfolio shift. Contribution of the European segment increased to
approximately 36.0% (2016: approximately 30.8%), whereas that
of the US dropped to approximately 16.0% (2016: approximately
23.3%). Shipments to other markets, including Asia, increased to
approximately 48.0% (2016: approximately 45.9%).

Premium casual footwear continued to be the major product
category, contributing approximately 51.1% of total turnover
(2016: approximately 49.4%). Children’s footwear and rugged
products generated approximately 19.8% (2016: approximately
21.5%) and 17.2% (2016: approximately 12.7%) of turnover
respectively. The athleisure and athletic category’s contribution
dropped to approximately 11.9% (2016: approximately 16.4%)
owing to excess inventory holding of clients from over-optimistic
demand estimates back in 2015.

The Group’s major customers for the Period included Asics,
Clarks, K1X, Skechers and Wolverine, which in aggregate
contributed approximately 94.7% (2016: approximately 94.4%) of
total turnover.

Discontinued Operation — Retailing Business

The retail unit gradually ceased operation since September 2016
and all major retail operations have been ceased as of 31 March
2017. During the period under review, the retailing unit recorded
a gain on disposal of a subsidiary of approximately HK$2.5 million
and reduced its operating loss to approximately HK$697,000
(2016: approximately HK$19.8 million).

FUTURE PLANS AND PROSPECTS

Retail sentiments will likely continue to be subdued in the US and
Europe, as reflected in our clients’ orders for the second half of
fiscal 2017/18. However, clients’ projections for 2018/19 point
to a more promising outlook, and active R&D work is currently
underway on new footwear models for both existing and new
clients.
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IR R o M AT

In particular, the development of new fashionable athleisure
footwear items is expected to bring this product category back
to a growth track in fiscal 2018/19. While we are cautiously
optimistic about a rebound in the next financial year, we will
stay alert to potential external risks that may have an impact on
market demand, particularly the escalation of tensions between
the US and North Korea and the formal commencement of
Brexit negotiations, as well as growing calls for more trade
protectionism in some markets, including the push by some
members of the US government to introduce import tariffs on
Chinese-made goods.

Our long-term goals remain to pursue profit margin enhancement
and shareholder value. To achieve these goals, we will seek
sustainable development through market-driven capacity and
business portfolio planning, as we position ourselves as a
production partner for global footwear brands.

The Group is confident that the gross margin will continue to
improve on the back of further enhanced efficiencies in the
southern Vietnam and Cambodia production centers. The
application of innovative technologies, including the setting
up of “concept lines” under our LEAN manufacturing system,
and automation of the production process, will also help raise
operational efficiency and reduce the Group’s reliance on
manual labor. The Group will also continue to introduce digital
technologies to enhance operational management, enabling
real-time monitoring and faster work processes from production
planning through to products delivery.

In the following sections, we will discuss our plans and prospects
in greater detalil.

Kingmaker Footwear Holdings Limited {5 £ # 3 5 @4 fR A 8] INTERIM REPORT # 8 2017

S EESHRRERHE WFRE TELRES
Eut TR ERERE AR -/ — IR
FEELNRENE -B#ALRMAU T —HRFEN
REFBELEREE RADSEIBIREY
MZHERELEFENEEIBAR LHEIXH
A ERBI TR REIREGA A EXFRR
REITHEHELEFRENTBHURES -
EXBEBRFNELE BRSHHERENERE
W R o

BANARSMEXEEREEASRHER M
REMEESEURAERERRMNEERMYE
RERZFER RAKBBMSERMNERR
EBAERIASRKABEER-

E— P IR T AR R SR B A E P D YRR R
& AEBFELAIEBIRSENE 81 R
MER(BRBEREZRTRILIBSEE
RIDREEREABBCTEBRIESEEN
REFREAREEE A HOMKRE - N B 5 K 4R
SIEHFRM MIEALEEE KMERER
EER IR A E RSB E MR TIERE

BB IA T E B0 A A e & B R IR A8 AT
%O



MANAGEMENT DISCUSSION AND ANALYSIS

Continuing Operation - Manufacturing Business
A Dynamic Production Platform Catering to Market Changes

The multi-year facilities relocation program is substantially
complete, with our core production base now shifted from the
PRC to Vietnam and Cambodia. This shift has renewed our
cost competence. As always, the Group maintains flexibility in
adjusting its production mix in future to cope with clients’ needs
amid market changes.

Southern Vietnam

Withdrawal of the US from the Trans-Pacific Partnership (“TPP”)
trade arrangement has no significant impact on our investments
in Vietnam, as we have diversified our plant’s geographical
distribution over previous years. Currently shipments from the
southern Vietnam center to the US, Europe and Asia (mainly the
PRC and Japan) account for more or less equal proportions of its
output.

Having completed the expansion program by setting up new
facilities on an adjacent site, the Group is able to strengthen its
production platform to cater to anticipated new orders in the
future.

The Group has also taken proactive steps to invest in improving
its competitiveness. First, we seek to enhance the manufacturing
process by deploying a “concept-line” LEAN and automated
system. Upon successful trial of two lines in the previous year,
we plan to add 8 “concept lines” to the Vietnam factory in the
coming years.

Other investments will include the establishment of an additional
R&D center to cater to development work for new customers, as
well as office automotion and staff training facilities upgrade. We
will also commit to upgrade our IT system and factory equipment.
These planned investments are estimated to aggregate to US$10
million.
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Cambodlia
The Group will seek to further improve the operational efficiency
of the Cambodian factory, as this is key to fulfilling future orders.

PRC

Manufacturing activities in the PRC are maintained at a
satisfactory and stable level, but the Zhuhai plant’s role has
been changed from a core production base to a strategic center
for development and production of innovative new footwear
products.

As mentioned in the Annual Report 2017, we will explore and
evaluate the value of the Zhuhai premises in order to consider the
appropriateness of including the site in the asset enhancement
program.

Due consideration will be given to the strategic role of the Zhuhai
factory as recognized by some customers. In order to enhance
the position of this center, the Group will explore various ways
to strengthen its value-adding functions for clients, including
the setting up of an R&D center to meet the requirements of
innovative products. A complete renovation of the factory, sample
areas and customers’ offices is also under planning. These
enhancement works will call for an investment of about US$1.5
million.

Joint Venture in Central Vietnam

The operation of the 40%-held joint venture with Evervan Group
(“Evervan”) in central Vietnam commenced in March 2017.
Evervan is a leading international footwear manufacturer.

We expect the footwear market to be subject to a few
uncertainties. In order to achieve sustainable development, the
Board recognizes the need to broaden the Group’s customer
and product portfolios. One of the ways to achieve this goal is by
forming joint ventures with suitable partners. Having considered
the strong background of Evervan, the Board anticipates
synergies to be created between the Group and Evervan towards
our goal. In particular, the joint venture can provide inroads into
the manufacturing of more high-end athletic products.
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MANAGEMENT DISCUSSION AND ANALYSIS

According to the latest business plan of the joint venture,
the existing 3 production lines in central Viethnam are under
modification. By the end of 2018, the number of production lines
will be increased to 10. By the end of 2019 and subject to global
market needs, another 10 new production lines will be expected
to install, raising its annual production volume to 7.2 million
pairs. The collaboration with Evervan through this joint venture
will enable the Group to utilize its production facilities in central
Vietnam more effectively and efficiently.

This new operation is still at an early set-up stage, and it will
take some time to realize the synergies between the Group and
Evervan. The management is optimistic of its future development.

Assets Enhancement

After the cessation of the retailing business, the Group is seeking
to lease out the self-owned property in Shanghai to independent
third parties as soon as practicable in order to generate a yield on
this asset.

Succession Planning

As the Group’s business grows, we continue to recruit and
nurture young talents with a view to building a robust second-
generation management team within the next three to five years.
Another ongoing task is to train local staff members of various
centers to take up local management roles in future.

The injection of new blood into management will not only lower
the overall age profile of the executive team, but also ensure the
smooth implementation of our long-term business development
and facilities reengineering plans. Our experienced senior
management members, who are approaching their retirement
ages, will gradually take up non-executive and mentoring roles to
ensure a smooth transition.

We are well on track to achieve the goals of our succession plan.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Concluding Remarks

Kingmaker has a long track record of delivering results amid
cyclical changes and macroeconomic challenges. We will
continue to strengthen our competitiveness in order to brace for
the new challenges of tomorrow.

With years of dedicated efforts, we have built a sound and time-
proven business model, which allows the Group to rapidly adapt
to new circumstances, markets and trends. This competence
will support our long-term mission of being a leading provider of
footwear products in the Asia Pacific region.

We take pride in our loyal staff team, who have demonstrated
resilience and adaptability to realize the Group’s development
blueprint, as well as the forward vision of our outstanding
management team to ensure sustainable growth.

A strong financial position is central to the Group’s success.
We will continue to adopt prudent financial management to
ensure the Group’s healthy growth, while allowing us to invest
in promising projects and to maintain a healthy dividend payout.
With every plan and move, the Board upholds the principle of
constantly creating shareholder value.

Appreciation

The continued progress of our businesses in the face of
challenging market conditions validates the strength of the Group
and the capabilities of our team. | wish to take the opportunity
to thank my fellow directors, senior management and all staff
members for their performance and support. | would also like
to thank all our shareholders, suppliers, business partners and
customers, whose support has contributed to our resilience
over a period of macro challenges, business remodeling and
production competence uplift.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

The Group is substantially debt-free. Prudent financial
management and selective investment criteria have enabled the
Group to maintain a strong financial position. As at 30 September
2017, the Group’s cash and cash equivalents were approximately
HK$931 million (as at 31 March 2017: approximately HK$776
million).

As at 30 September 2017, the Group had banking facilities
amounted to an aggregate sum of approximately HK$99
million (as at 31 March 2017: approximately HK$99 million)
with various banks. Out of the trade and overdraft banking
facilities of approximately HK$99 million (as at 31 March 2017:
approximately HK$99 million), no banking facilities (as at 31
March 2017: approximately HK$0.8 million) had been utilised as
at 30 September 2017.

As at 30 September 2017, the current ratio was approximately
2.5 (as at 31 March 2017: approximately 2.1) based on current
assets of approximately HK$1,234 million and current liabilities
of approximately HK$490 million and the quick ratio was
approximately 2.2 (as at 31 March 2017: approximately 1.8).

As at 30 September 2017, the Group did not have any interest-
bearing bank borrowings.

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on its
operations and expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB,
the Vietnamese Dong (“VND”) and the US dollars (“US$”). It is
the Group’s policy to adopt a conservative approach on foreign
exchange exposure management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.

The Group's treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flows and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of the
Group will actively hedge the foreign currency exposures through
natural hedges, forward contracts and options, if consider
necessary. The management of currency risk is centralised in the
headquarter of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$1,285
million as at 30 September 2017 (as at 31 March 2017:
approximately HK$1,146 million). As at 30 September 2017, the
Group did not have any interest-bearing bank borrowings (as at
31 March 2017: nil), resulting nil% (as at 31 March 2017: nil%) of
the shareholders equity.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2017, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

(i) Long positions in ordinary shares of the Company:

OTHER INFORMATION
H &

EEMEAZROREBROES
KRR

R-ZB—tFNA=1TH BEARAREZSF R
HIE G (TEFREGRD ) F352(6AFEZ
BEMAR EERNARBHEEBEE (EE
RESFRIERPIEXVED) < B A< 5 A8 B B 7 =
BERBLAR HBRBELMBETAESETSE
HRPZFESTR ([FETA])BANEARAA
KBS P2 #Ess RORB T -

(i) ARAEBRROZFR:

Number of shares held, capacity and nature of interest

FERO#E SHRERLE

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned EBRRER il Total (AARARBHET

Name of DirectorE= ERERES AREFL ERE DA st REZEDH

Mdm. Huang Hsiu-duan, Helen (Note) 500,000 = 298,467,541 298,967,541 42.81

aAmut (L)

Mr. Kimmel, Phillip Brian ] R4 %% & 1,500,000 = = 1,500,000 0.21

Mr. Chan Ho-man, Daniel B4 3256 & 5,170,000 - - 5,170,000 0.74

Mr. Wong Hei-chiu =128 5t & 2,755,000 - - 2,755,000 0.39

Mr. Chow Wing-kin, Anthony, SBS, JP 3,088,000 - - 3,088,000 0.44
FKBEE  RERAEE ATMHT

Mr. Tam King-ching, Kenny :Z # IF 4 510,000 - - 510,000 0.07

Mr. Yung Tse-kwong, Steven F, /1 %4 1,900,000 - - 1,900,000 0.27

Ms. Chan Mei Bo, Mabel FREZE 2+ 360,000 - - 360,000 0.05
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Note:

The shares that Mdm. Huang Hsiu Duan, Helen was interested in
or deemed to be interested in as at 30 September 2017 comprised
corporate interest in 263,960,041 shares, which were owned
directly by King Strike Limited, and 34,507,500 shares, which
were owned directly by Fat Tat Assets Limited. King Strike Limited
is owned by Mdm. Huang Hsiu-duan, Helen as to approximately
38.04%, and Fat Tat Assets Limited is wholly owned by Mdm.
Huang Hsiu Duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2017, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEME

As at 30 September 2017, the following share options were

outstanding under the Company’s share option scheme:

OTHER INFORMATION
H &

AR A
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RZB—tFNA=1TH" TIHBRERERF

Number of share options
BREYE
Price of the
Company’s
Forfeited/ Exercise shares at
cancelled At price of  grant date
At 1 April Granted Exercised during 30 September share  of options***
Name or category 2017 during during  the period 2017 Date of grant of options** RERE
of participants MZZ-t% theperiod theperiod HARK/ R=F-tF share options*  Exercise period of share options BREz RHUAHZ
SEENATER mA-A BRRH BRfTE #% hA=tA BREzBRLBE BRE2TEHH fRkE" AAARE™
HKS AT HKS AT
per share &1t per share &
Directors
Es
Mdm. Huang Hsiu-duan, Helen 150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
EARLL Z2-3F-AZtZB ZZ-NF-R-RE-Z=-EN\A=T/A
Mr. Kimmel, Philip Brian 240,000 - - - 240,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
fIRGRE “E-ME-A+AH ZZ-BE-A+ABEZEC-ENAZHAR
180,000 - - - 180,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“3-mE¥-A+~A ZF-R§-R-RE-F-—4§N\A=T)N\A
180,000 - - - 180,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
“E-RE-A+RA ZE-AE-R-REZEZ-ENAZTN
200,000 - (200,000) - - 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“E-15-AtHhB ZZ-RF-AthBEZEZ-ENA-tNH
150,000 - (150,000) - - 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
“E-85-AthA ZF-R"E-A-REZZ=-HNAZTN
150,000 - (150,000) - - 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
“3-85-AthA ZF-t§-R-REZE--FNAZTN
200,000 - - - 200,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
Z3-RE-AZTZR ZE- A ACtZREZE--§AA=TAR
150,000 - - - 150,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZEF-ACtZE ZEtF-R-BEZEC-ENACTA
150,000 - - - 150,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
5 F-AZtZH ZE-N\E-R-BEZEZ-HNAZTA
Mr. Wong Hei-chiu 120,000 = = = 120,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
BERLE ZE-7F-AZfZB ZZ-N\F-R-RE-Z=-EN\A=T/R
Mr. Chow Wing-kin, Anthony, 90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
85./P ZE-7F-A-tZB ZE-\F-A-REZE=-ENAZTA
#
Mr. Chan Ho-man, Daniel 120,000 - - - 120,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
REXEE Z2-A"E-AZtZB ZB-\§-B-BRE-ER--$7\R=TNA
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SHARE OPTION SCHEME (Continued) BT & ()
Number of share options
BREYE
Price of the
Company’s
Forfeited/ Exercise shares at
cancelled At price of  grant date
At 1 April Granted  Exercised during 30 September share  of options**
Name or category 2017 during during  the period 2017 Date of grant of options** RERE
of participants WZB-t% theperiod theperiod HARK/ R-F-t&F share options*  Exercise period of share options BREZz KRSz
SRERZARR RmA-H HRR T HBRfk ## NA=TH BRE<EHES BREZGREHY i@ AATRE™
HKS 7 HKS 7T
per share &1 per share §&
Mr. Tam King-ching, Kenny 90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.95
BRERE “3--5-At=A ZF-M§-R-RE-F-—4§N\A=1)N\A
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 1.196 119
“T-Z¥-AtRR ZT-BE-R-BEF--£\AZ1/R
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 119
“T-Z¥-A+RR ZT-RF¥-A-BEE--£/\AZ1/R
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
Z3-RE-A+~A ZEF-WE-ATABEZE=-FNAZTAR
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“T-mE-A+AR ZF-RE-A-BEE--£/\AZTNR
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
“E-ME-ATAH B nF-A-REZE--EN\AZTNR
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
Z3-15-AthA ZF-R§-AThBE-ZF=-§N\A=T/NR
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 125
“ET-RE-ATNE ZE-RE-R-BECEC-£\AZ1NR
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 125
“ET-RE-AtNR ZE-tEF-R-BECEC-£/\AZ1NR
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-7F-AZtZR ZEF-A-tZAEZE--FN\A-T/NR
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
Z3RE-AZTZR 3 t5-A-BEZE=-FNA=T/NR
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90

ZE-AF-AZtE SR \E-A-AEZR--#NAZHAR

Mr. Yung Tse-kwong, Steven 120,000 - (120,000) - - 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
RFIRE Z3-RE-A+~A ZEF-WE-ATABEZE=-FNAZTAR
90,000 - (90,000) - - 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“E-ME-ATAH ZZ-RF-A-REZE--EN\AZTNA
90,000 - (90,000) - - 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
“E-ME-ATAH B nF-A-REZE--EN\AZTNR
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
“E-RE-AtZR Z—F-AE-A-fTZAE-Z--FNA-t/A
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
Z3RE-AZTZR 3 t5-A-BEZE=-FNA=T/NR
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90

ZE-AF-AZtE SR \E-A-AEZR--#NAZHAR
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SHARE OPTION SCHEME (Continued) BRESE (2
Number of share options
BRESR
Price of the
Company’s
Forfeited/ Exercise shares at
cancelled At price of  grant date
At 1 April Granted Exercised during 30 September share  of options***
Name or category 2017 during during the period 2017 Date of grant of options* RERE
of participants RZZ2-t#&  theperiod theperiod HARY/ R-B-t£ share options*  Exercise period of share options BRE: REAHZ
SREREIER mA—-H BREH HBRTE &% AhA=tA BRE2RLBE BRE2OHEHH TEE* AAARE
HKS BT HKS &I
per share &1 per share §&
Ms. Chan Mei-bo, Mabel 60,000 - (60,000) - - 13 January 2012 13 January 2012 to 28 August 2021 0.972 0.95
REELL Z3-—5-A+=A ZF-Z§-A+=RE-Z=-§N\A=T/AR
45,000 - (45,000) - - 13 January 2012 1 January 2013 to 28 August 2021 0.972 0.95
“E5--F-R+=H ZZ-ZF-A-RE-E--FN\A-T/A
45,000 - (45,000) - - 13 January 2012 1 January 2014 to 28 August 2021 0.972 0.95
“E--F-R+=H ZZ-BF-A-RE-E--FN\A=T/A
120,000 - (120,000) - - 15 January 2013 15 January 2013 to 28 August 2021 1.196 1.19
Z3-=5-AtAA ZF-=5-AtRAE-E=-§N\A=TAR
90,000 - (90,000) - - 15 January 2013 1 January 2014 to 28 August 2021 1.196 1.19
“3-=%-AtRA ZZF-ME-R-RE-Z--4N\A=T/\A
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 1.19
“3-=%-A+RA ZEF-R§-R-RE-E--4§M\R=TNA
120,000 - - - 120,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
Z3-mE-A+~A ZE3-BE-ATAAEZE--§NA=TNA
90,000 - - - 90,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“T-mE-AtAR ZF-RF-R-BEEC-FNAZTNR
90,000 - - - 90,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
Z3-mE-A+~A ZE-~"E-B-RE-E--§N\R=1)/\A
120,000 - - - 120,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“E-15-AthB ZZ-RF-AthBEZE--§/A-t/H
90,000 - - - 90,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
“E-15-AThB 2 F-A-REZE--FN\AZT/A
90,000 - - - 90,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
“E-15-AthB ZZ—+tF-A-RE-E--5\A=T/A
120,000 - - - 120,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZFAF-AZtZR R AE-ACTAECR--FAACTAR
90,000 - - - 90,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZZ-NE-AZ+ZR ZZ-+t§-B-RE-F--4M\R=1/\A
90,000 - - - 90,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90

2 E-AZftZE R NE-A-REZF-F7\AZtIH

Sub-total 5,200,000 - (1,160,000) - 4,040,000
/J\E-f
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OTHER INFORMATION
H B

SHARE OPTION SCHEME (continued)

BRESTE (2

Number of share options
BREYE
Price of the
Company’s
Forfeited/ Exercise shares at
cancelled At priceof  grant date
At 1 April Granted Exercised during 30 September share  of options***
Name or category 2017 during during  the period 2017 Date of grant of options* RERE
of participants MZB-t%E  theperiod theperiod HARN/ R-F-t&F share options*  Exercise period of share options BREz RipSz
SRENZDER HA-H HRRE HRfR ## NA=TH BRE<RLES BREGEHR i@ AAFRE™
HKS BT HKS T
per share &1 per share &
Other employees 40,000 - - - 40,000 13 January 2012 13 January 2012 to 28 August 2021 0.972 0.95
HitEE “3--F-R+ZH ZZ-ZF-A+t=HEZZ--§N\A-tNH
30,000 - - - 30,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0.95
“E3--F-R+ZH ZZ-ZF-A-RE-E--FN\A=T/A
30,000 - - - 30,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0.95
“E3--f5-Rt=H ZZ-BF-A-RE-E--FN\A-T/A
112,000 - - - 112,000 15 January 2013 15 January 2013 to 28 August 2021 1.196 119
“2-Zf-AtRR ZE-ZE-ATREARCE--ENAZTAA
110,000 = = = 110,000 15 January 2013 1 January 2014 to 28 August 2021 1.19% 1.19
“Z-Zf-AtAR —Z-WmE-A-AE-Z--FN\A=TNA
288,000 = - - 288,000 15 January 2013 1 January 2015 to 28 August 2021 1.196 1.19
ZZ-=%-A+RH ZT-RE-A-RE-E-_-4/\A=t/H
15,000 = - - 15,000 15 January 2013 1 January 2016 to 28 August 2021 1.196 1.19
“E2-Zf-AtRR ZE-AE-A-BEZE--£/\AZTNB
640,000 - - (220,000) 420,000 16 January 2014 16 January 2014 to 28 August 2021 1.580 1.57
“E-ME-A+AH ZZ-BF-A+ABEZEC-HNA-HNR
480,000 - - (165,000) 315,000 16 January 2014 1 January 2015 to 28 August 2021 1.580 1.57
“ZT-mE-AtAR ZF-RF-R-BEE--F\AZTNR
480,000 - - (165,000) 315,000 16 January 2014 1 January 2016 to 28 August 2021 1.580 1.57
“E-ME-ATAB  ZE-AF-A-RE-E--FN\AZTNA
740,000 - (140,000) (200,000) 400,000 19 January 2015 19 January 2015 to 28 August 2021 1.250 1.25
“Z-1f-AthA ZE-Ef-AtNBE-ZE--$7\A=TNA
555,000 - (105,000) (150,000) 300,000 19 January 2015 1 January 2016 to 28 August 2021 1.250 1.25
“E-1f-AthB ZE-AE-A-BE-E--£/\A-TNB
615,000 - (105,000) (150,000) 360,000 19 January 2015 1 January 2017 to 28 August 2021 1.250 1.25
“Z-1f-AthB ZZ-tf-A-AE-E--F7\A=1)NA
724,000 - - - 724,000 22 January 2016 22 January 2016 to 28 August 2021 1.908 1.90
ZE-RF-AZTZB ZZ-"E-A-TZBEZEZ-§NA=TN\R
630,000 - - - 630,000 22 January 2016 1 January 2017 to 28 August 2021 1.908 1.90
ZE-RF-AZTZH ZZtF-A-REZE=-FN\AZT/A
1,128,000 - - - 1,128,000 22 January 2016 1 January 2018 to 28 August 2021 1.908 1.90
ZE-RE-AZtZR 2R \E-A-RECFC-FMAZTAA
Sub-total 6,617,000 - (350,0000  (1,050,000) 5,217,000
Nt
Total 11,817,000 - (15100000 (1,050,000 9,257,000
@t
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SHARE OPTION SCHEME (continued)

Notes to the reconciliation of share options outstanding during
the period:
* The vesting period of the share options is from the date of grant

until the commencement of the exercise period.

*k

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

The weighted average share price at the date of exercise for
share options exercised during the period was HK$2.40 per
share (six months ended 30 September 2016: HK$1.47 per
share).

The share option scheme of the Company became effective on
29 August 2011 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date and will expire
in 2021. No share options have been granted by the Company
pursuant to the share option scheme during the six months
ended 30 September 2017. As at 31 March 2017 and 30
September 2017, 11,817,000 and 9,257,000 share options
remained outstanding, respectively.

OTHER INFORMATION
H &

BRESTE (2)
HA PR 5K 17 155 B 4 1 R R T 2

* BhEzEBHAE XL AHE=RBTEAS
ke

o BREZTEERERRSARETZRAELE
oA B IR A 2 KR LN B iy 5B 2 o

o RIBRER H AR E 2 AR R RE D REER
RN BB — AR5 A 2B PR (E o

HRBITEZBRERITEE B Z EFH KRG
BRAER240EBT(ZE—XRFALA=1THIE
NER  BR1.47ETT) ©

ARREREFER =T ——FNA=ZTNH
ER BRIEF IS BEEE] BB Z BB T F
RNEM TR -_BE-—FEH - HE-_ZT—+
FANA=THIEABEAR AR B8RSR
R EERE - R —tF=A=+—H
M_Z—+FhA=1+H 55l1H11,817,000%
9,257,00017 i IR #E i AR 1T
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OTHER INFORMATION
H B

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2017, shareholders (other than Directors
or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO were as
follows:

FERRREMALTRRG REE
RGER S

R-ZZE—tFENA=+8 BERIBRM KA
A A% 1 # 2 kA ﬁﬁﬁ/,ﬁﬁdf’ﬂ%&,ﬁﬁfﬂ%ﬂﬁ%xv
HE2RIDEZ X AAR AT HIEAR
REEHFRY iﬂwﬁu%3361@2,\?&2%@%&
MBEARZER (TEEEEXAAAEETERA
BT :

Long positions: "R
Percentage of
the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest shares held  EADAE R
Name %7 SRRERZME FEBERHE RAZED
King Strike Limited (Note 1) (#7:£1) Beneficially owned 263,960,041 37.79
Aggregate of Standard Life Aberdeen plc affiliated investment Investment Manager 51,900,000 7.43
management (Note 2) ( fif#2) RELE
HSBC Global Asset Management (Hong Kong) Limited (Note 3) Investment manager 35,730,000 5.12
ELRKREER (BR)ERAR (M73) RELE
Mr. David Michael Webb (Note 4) Beneficially owned/ 41,970,000 6.01

David Michael Webb %t 4 (#754)

Through controlled corporation

EnlA/ BBTIELE

Notes:

1. The issued share capital of King Strike Limited was owned by
Mdm. Huang Hsiu-duan, Helen and her four children as to 38.04%
and in aggregate 61.96%, respectively.

2 The 51,900,000 shares are held in the capacity as an investment
manager by Aggregate of Standard Life Aberdeen plc affiliated
investment management.

8 The 35,730,000 shares are held in the capacity as an investment
manager by HSBC Global Asset Management (Hong Kong)
Limited.

4. Mr. David Michael Webb is interested in a total of 41,970,000
shares, comprising 14,614,002 shares held by him as beneficial
owner and 27,355,998 shares held by Preferable Situation Assets
Limited, the entire issued share capital of which is owned by Mr.
David Michael Webb.
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1. King Strike Limited 2 B #1717 A5 Bl & FH w22
T HEH538.04% R H IU{EF L& H£HEH61.96% °

2. Aggregate of Standard Life Aberdeen plc affiliated
investment management{fE &I &K B HFH
51,900,0008% f& 17 °

3. EZRKEEAEE (BB)BRARMEAKREL
24575 35,730,0000% A& 17 ©

4, David Michael Webb?%t £ R & #£41,970,000%
Bip (BIEEEREAMN14,614,0020 & 5 &
Preferable Situation Assets Limited ( & & Z8E %
77H& 78 A David Michael Webbst 4 %A ) A H
27,355,998/ A% 15 ) R HE B #E 4



Save as disclosed above, as at 30 September 2017, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL DIVIDENDS

On 28 November 2017, the Board has resolved to declare the
payment of an interim dividend of HK3.8 cents per ordinary
share and a special dividend of HK11.2 cents per ordinary
share in respect of the six months ended 30 September 2017
to shareholders registered on the register of members on 17
January 2018, resulting in an appropriation of approximately
HK$105 million. The interim and special dividends will be payable
on or about 31 January 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 15 January 2018 to Wednesday, 17 January 2018,
both days inclusive, during which period no transfer of shares
shall be effected. In order to qualify for the interim and special
dividends, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
for registration no later than 4:30 p.m. on Friday, 12 January
2018.

OTHER INFORMATION
H &

BREXFIBBEEN RZFE—+tFNA=TH"
REFAARAEIBITHRAR (HMHEREN
EXTEEMEA 2B MR RO R KRR ]
—Ef)I WAL ECEERBEESF KPR
IZE336{R7A T &5 < A1 Al i iy B BE R ) 2

BT -

FHR 455 IR B
RZZFE—tF+—A=+N\B EFgRZRHNE
EZFT—tFNA=FTHLESNER RARZZF
—NF—A+tBAIRELMARREIRF
B ERERRS.SBIRFRREFR/RERR
11.278 1l - B AR 49105,000,000/%8 JT © # &
RERREBR - N\F—A=+—HA#E
IR AT e

EEREROBFEER

ARAFH-_F-\F-A+TRB(EH )=
“E-N\E-ATtR(EH=) (BEREEM
B)EEHIBRG 85 5 - £ It 5 AR A o 2
BROBFFE - REEZATHRENREZE
B ERNEPRBEREERELEAR_-F
—N\F-A+ZR(EHH) TFOBE=+2H
RERARFZBERMNBFEL D REEESRER
BERAR It BEBEFERENERIBIRKE
MAL22BIARER -
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OTHER INFORMATION
H B

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2017, the Company
via its wholly-owned subsidiary repurchased a total of 2,786,000
ordinary shares of the Company of HK$0.10 each on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) at
an aggregate consideration of approximately HK$6,667,000
excluding transaction cost and such 2,786,000 repurchased
ordinary shares were cancelled during the period. The repurchase
of the Company’s shares during the period was effected by
the Board, pursuant to the repurchase mandate granted by the
shareholders, with a view to benefit shareholders as a whole by
enhancing the net asset value per share and earnings per share
of the Company.

Details of the shares repurchase during the period under review
are as follows:

BE BOxHE LTRSS

HE_FT—tFAA=ZTAHLEANEAR KAF
BRELENBARINERMARZMERATR
([BE22 P ) BE B & ££2,786,0000% KA R Al F X E
BON0B T2 EBR  BRE (TREXZKA)
#)6,667,0007%8 7T - B F H3 A 7F $53% 2,786,000
BRFER 2 EBR - BN ESSRERRE T
ZBOEEBEBAQARRSG  EEELREREAA
AIEREEFELASRAFMERFERERER -

REBERAREROBEED ZFEET:

Aggregated
consideration

Number of shares

Highest price

Month/year repurchased per share

£/8 BEzROHE BRESE
HK$
BTT

July 2017

—T—+tF+tH 230,000 288

August 2017

—T—+FN\A 2,172,000 2.42

September 2017

—E—+FAA 384,000 2.48

Total #B5T 2,786,000
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(excluding

per share transaction cost)
REHAZE

BRBEE (FEIERB M)
HK$ HK$’000

78T THETT

2.31 534

2.32 5,183

2.46 950

6,667




The premium paid on the repurchased and cancelled shares
of approximately HK$6,388,000 has been debited to the share
premium account during the six months ended 30 September
2017. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Macau,
Taiwan, the PRC, Vietnam and Cambodia had a total number
of employees of approximately 9,500 as at 30 September 2017
(80 September 2016: approximately 14,000). The Group’s
remuneration policies are primarily based on prevailing market
salary levels and the performance of the respective companies
and individuals concerned. Share options and awarded shares
may also be granted in accordance to the terms of the Group’s
approved share option scheme and share award scheme,
respectively.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2017, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange.
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REBEE_T—+FAA=ZTH I NEAHRBE &%
8 [0 K 5 88 ARt B 1 2 i (B £96,388,00078 T B,
B 5% BRI - AR R INE A58 E R o $H A%
NHEBEZEEAARGRE R EREERAED
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7 D B O PR o M AN B 2 AE AT

BERFMEE

RZTE—+tFNA=ZTH AEE(BEERSE
BEORPAE - FE UBEARBEZHEBA
A B THHEL00A (ZE—R"FNLA=T
H : 4914,000A) - A& B 2 FEBER EEREBIR
RZTEHMKTE  UEREARIKRE MR ZE
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OTHER INFORMATION
H B

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2017 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have confirmed their
compliance with the required standard set out in the Model Code
during the six months ended 30 September 2017.

On behalf of the Board
Chan Ho-man, Daniel
Chairman

Hong Kong, 28 November 2017
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