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CHARACTERISTICS OF THE GEM OF
THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration. The
greater risk profile and other characteristics
of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market
volatility than securities traded on the main
board of the Stock Exchange and no assurance
is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Director(s)”)
of Farnova Group Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquires,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

During the three months ended 30 June 2021 (the
“Period”), the Company and its subsidiaries (collectively
referred to as the “Group”) was principally engaged in
advertising in Hong Kong and the PRC and sales of new
energy electric vehicle.

The Group's revenue for the Period amounted to
approximately HK$17.7 million, as compared to that of
approximately HK$5.1 million for the three months ended
30 June 2020 (the “Preceding Period”), resulting in the
Group's profit for the Period of approximately HK$0.2
million, as compared to a loss of approximately HK$4.0
million for the Preceding Period.

Advertising

The Group recorded revenue of approximately HK$17.7
million from this operation for the Period, as compared
to revenue of approximately HK$5.0 million for the
Preceding Period. The management will focus on the
development of advertisement campaign in the near
future.
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Financial Review

Revenue

For the Period, revenue of the Group amounted to
approximately HK$17.7 million, as compared to that of
approximately HK$5.1 million for the Preceding Period.
The revenue was mainly contributed by the advertising
operation.

Cost of sales and services

The cost of sales and services increased to
approximately HK$11.5 million for the Period from
approximately HK$4.7 million for the Preceding Period.

Gross profit and gross profit margin

The Group’s gross profit increased to approximately
HK$6.2 million for the Period from approximately
HK$0.5 million for the Preceding Period, representing an
increase of approximately 1,263%.

Administrative expenses

Administrative expenses for the Period increased
to approximately HK$5.6 million from approximately
HK$2.0 million for the Preceding Period. Administrative
expenses mainly consist of staff costs, depreciation,
legal and professional fees and others. The Group will
continue to adopt the stringent cost controls in the
forthcoming periods.

Finance costs

The Group recorded finance costs of approximately
HK$0.4 million for the Period, as compared to
approximately HK$2.4 million for the Preceding Period.
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Profit/loss for the period and profit/loss
attributable to owners of the Company

The Group recorded a profit for the Period of
approximately HK$0.2 million, as compared to a loss of
approximately HK$4.0 million for the Preceding Period.
Profit attributable to owners of the Company for the
Period was approximately HK$0.2 million, as compared
to a loss attributable to owners of the Company of
approximately HK$4.0 million for the Preceding Period.
The basic and diluted profit per share of the Group
for the Period were HK cents 0.0033, as compared to
basic and diluted loss per share of HK cents 0.08 for the
Preceding Period.

CAPITAL STRUCTURE

As at 30 June 2021, the number of issued ordinary
shares of the Company was 7,141,423,920 shares (31
March 2021: 7,141,423,920 shares).

PROSPECTS

Looking ahead, in light of the recent implementation of
vaccination programs for COVID-19, the Group expects
that the economy will gradually enter into a recovery
stage. In order to improve the competitiveness of the
advertising business, the Group plans to retain existing
clients and attract new clients by providing one-stop
advertising packages including, among others, advising
on re-branding, design and production of advertising
and marketing materials, as well as the overall planning
and operation of marketing campaigns. Following the
establishment of the Group's in-house production
team, the production cost was considerably reduced,
resulting in the improvement of gross profit margin of
the advertising business. The establishment of a strong
in-house production team would enable the Group to
execute and realize its own marketing and advertising
idea and creativity in a more accurate and cost-effective
way. The Group aims to build up local reputation by
delivering quality services, thereby catering the needs of
the potential customers from different industries.
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The cultural and media industry throughout the world,
and especially in the People’s Republic of China ("PRC")
is presented with an opportunity. Due to the impact
of the COVID-19 pandemic on the global business
environment, the management will continue to develop
solid operating strategies of the Group and explore other
business opportunities with a view to enhancing and
improving returns to our stakeholders.

Since 2015, production and sales of new energy vehicles
of the PRC have been consecutively ranked the first
worldwide. The latest development plans published by
the State Council of the PRC and industrial association
have confirmed the global automotive development
direction of low-carbonization, emphasizing the national
target to reduce its automotive carbon emissions by
more than 20% from the peak by 2035. Driven by the tide
of new energy vehicle development across the board,
the new energy vehicle industry in China is gradually
evolving from the incubation period to development
period, transforming into a vital force which leads
the conversion of the global automobile industry. It is
expected that the consumption market for new energy
vehicle in China will maintain steady growth, and the
share of new energy vehicle market will be further
expanded.

In the coming future, the Group will continue focusing
on the sales of new energy electric vehicles, taking new
energy electric vehicles business as important strategic
development direction and devoting itself to the
performance of corporate social responsibility fully by
addressing the issues of urban air pollution and traffic
congestion that exist universally.

Bz LHRETEARKANME (T4
B XEREBTEZRELHS -
BR2019B R B S mARITE 2R %

RENYE EEEBRBERRAKHE
BRZEERBILSRE MK DAE
BRERKEMNEZER -

“E-RFUR hEHMERTEER
BEBNUEERE— - PEBEKEM
TEBEEMBEMNERASBET
EHAERBLEERTM  BHABER
AN _ZRAFRIERERER
I B FF{E20% A £ o £ 2T M 3 AL R
MEHERARBT PFEMERAE
EXEZSRIBEFHEATRY K
REIFEHAEEXEUNERNE -
AR BRI EEET S DS
RIFBREER  MERAEDTSNE
LhERE—- SRS -

KR -AEEFEBREIRIER
BAEMHEEED - AR u/ﬁaibm
HEBREZHBERTM  WHRE
ARERBGFENBTEZR SRR BE
EEE AoBITRELEEME -

EREEZRERAE —F-—FFE-FERE 5



On the other hand, going forward, the Group shall
continue to explore investment opportunities to
expedite the development of its new energy electric
vehicle business so as to capture the potential growth.
The Group will consider to enhance its production
capacity such as the setting up of manufacturing bases
as well as the acquisition of, or collaboration with, other
established manufacturing bases to cater the increasing
demand of electric vehicles. In order to increase the
competitiveness of the product vehicles, the Group
shall also continue to strengthen the competence of
the design and engineering teams by, among others,
hiring more experienced talents from the industry
and collaborating with other reputable internationa
automotive brands. Last but not least, in view of the
successful debut of its flagship model “new energy
electric vehicle” in September 2020 in Shenzhen, the
PRC, the Group aims to expand its sales network and
improve its brand awareness through, among others,
overseas expansion and conducting market campaigns
to develop the high-end market of new energy electric
vehicles in the PRC and worldwide. In particular, the
Group has expressed interests in an investment in a
prestigious automobile manufacturer based in Italy
which brings together technology and experience of
experts from other world-renowned automobile brands
in developing electric vehicles.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2021, the interests and short positions
of the Directors and chief executives of the Company
in the ordinary share of HK$0.0004 each in the share
capital of the Company (“Shares”), underlying Shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Future Ordinance (the “SFQ")), as
recorded in the register which is required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
SFO or the GEM Listing Rules were as follows:
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Long positions in the Shares NBRHZHE

Number of Approximate
Name of Director Shares held percentage of
and chief executive Capacity (Note) shareholding
BEERTE BERGHE
THRABH®HS 51 (B &) 3L R BB I
Mr. Guo Gelin Beneficial owner 428,065,752 5.99%
L8 Rk &= BEHEBA

Save as disclosed above, as at 30 June 2021, none of
the Directors or chief executive of the Company had any
interests or short positions in the Shares and underlying
Shares of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions in
which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein or which were required to be notified
to the Company and the Stock Exchange pursuant
to Rules 5.46 to 5.67 of GEM Listing Rules relating to
securities transactions by Directors.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the sections headed “Directors’ and
Chief Executives’ interests and short positions in Shares
and underlying Shares of the Company or any associated
corporation” and “Share Option Scheme”, at no time
during the three months ended 30 June 2021 were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any Director
or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other
body corporate.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2021, so far as was known to the
Directors, the following persons (not being Directors or
chief executives of the Company) had, or were deemed
to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required
to be kept by the Company pursuant to section 336 of
the SFO.
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LONG POSITIONS IN THE SHARES AND
UNDERLYING SHARES

REORERRO 2FR

Number of
underlying
Number of ~ Shares held/  Approximate
Capacity and Shares held/ interested  percentage of
Name of Shareholders Notes nature of interests interested (note (d))  shareholding
fi%s/ k&
fi%/ %% RERAHA
RRER WdE  SRRERKE RA#UE (W)  EBERLH
Guo Gelin (@ Beneficial owner 428,065,752 — 5.99%
B EHEEA
AXE (@ Beneficial owner 364,200,547 — 510%
AXE EREAA
China Ding Yi Feng Holdings Limited () Beneficial owner 340,002,053 — 4.76%
PESHEERERAA EREAA
Eternity Sky Limited (@ Beneficial owner 340,002,053 — 4.76%
XEBAERAR EERBA
Final Destination Limited @ Interest of corporation controlled 340,002,053 — 4.76%
Final Destination Limited REEE ER
Flying Goddess Limited (@ Interest of corporation controlled 340,002,053 — 4.76%
Flying Goddess Limited REEE ER
Hong Kong Toprich Investment (@ Interest of corporation controlled 340,002,053 - 4.76%
EREERERRAR RErBER
Note: B 5

EHHEEREHAFMRDA A Final
Destination LimitedE# 2 &% H © M
Final Destination Limitedfi X 8178
BRAREEZEHE MRETAR
‘A B A Flying Goddess Limited & # &
& # A MFlying Goddess Limited i
FHESEEERERATNEEZERE
B oHESZEERAEMRAF - Flying
Goddess Limited + X1E/TER AT K
Final Destination Limited # 18 & W &
BREREABRRRAMBAEZRG R
HERDPEE#E -

@ HONG KONG TOPRICH INVESTMENT LIMITED is directly (@)

wholly owned by FINAL DESTINATION LIMITED which
is directly wholly owned by Eternity Sky Limited which
is directly wholly owned by FLYING GODDESS LIMITED
which is directly wholly owned by China Ding Yi Feng
Holdings Limited. China Ding Yi Feng Holdings Limited,
FLYING GODDESS LIMITED, Eternity Sky Limited and FINAL
DESTINATION LIMITED are deemed to be interested in
the Shares and underlying Shares held by HONG KONG
TOPRICH INVESTMENT LIMITED.

BEXBEESN  BEEMALRA
REABDRAAABR D FHEECHERNEAR
BRBEERRME KD FIB6HRER
FTHREZELMAXAAEMT A
BARRFRBZR 2 EEIRRE ©

Save as disclosed above, no other person had any
interests or short positions in the Shares or underlying
Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange.
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SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders
of the Company and became effective on 27 March
2020 and shall remain in force for a period of 10 years
from that date. The share option scheme mandate limit
was refreshed to 10% of the issued Shares at the date
of special general meeting of the Company (the “SGM")
held on 27 March 2020.

As at 30 June 2021, the number of Shares available for
issue under the scheme was 490,239,192 Shares. As
at the date of this report, no share option has been
granted under the share option scheme of the Company.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules for
the three months ended 30 June 2020, save and except
for the following:

1. Code provision A.1.3 requires that notice of at
least 14 days should be given of a regular board
meeting to give all directors an opportunity to
attend. For all other board meetings, reasonable
notice should be given. Due to the practical
reasons, 14 days’ advanced notifications have not
been given to all meetings of the Board. Reasons
have been given in the notifications in respect
of those meetings of the Board where it is not
practical to give 14 days’ advanced notification.
The Board will use its best endeavor to give 14
days’ advanced notifications of Board meeting to
the extent practicable.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Company continued
to adopt a code of conduct regarding Director’s
securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiry of all Directors, the Directors have complied with
such code of conduct regarding securities transactions
by the Directors for the three months ended 30 June
2021.

COMPETING INTEREST

During the three months ended 30 June 2021, none
of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) had any
interests in any business that competed or may compete
with the business of the Group.

PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company's
listed securities during the three months ended 30 June
2021.
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AUDIT COMMITTEE

The primary duties of the Audit Committee are to review
the Group’s annual report and accounts, half-year
report and quarterly reports and to provide advice and
comments thereon to the Board and to review and to
provide the oversight of the financial reporting system,
risk management and internal control system of the
Group.

During the Period, the Audit Committee consists of
one non-executive director and four independent
non-executive Directors, namely Mr. Kuang Quanzhuang,
Mr. Luo Ji, Ms. Wu Hong, Mr. Li Jianxing and Dr. Wu Bin.
Mr. Li is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited first
quarterly report and results for the three months ended
30 June 2021, and was of opinion that the preparation
of such report and results complied with applicable
accounting standards and the GEM Listing Rules and
that adequate disclosure had been made.

By order of the Board
Farnova Group Holdings Limited
Guo Gelin
Chairman

Hong Kong, 13 August 2021

As of the date of this report, the executive Directors
are Mr. Guo Gelin, Mr. Mou zZhongwei and Mr. Deng
Li; the non-executive Directors are Mr. Wang Qiang,
Mr. Kuang Quanzhuang, Mr. Li Guangying, Mr. Wang
Hanjing and Mr. Wen Jingzhou, and the independent
non-executive Directors are Mr. Luo Ji, Ms. Wu Hong, Mr.
Li Jianxing and Dr. Wu Bin.

12 Farnova Group Holdings Limited First Quarterly Report 2021

ERERE

ENEZREZIBRAATHAEE
FHEKE FFERERFERE
THtRAEEGRHEZTERER U
REMREBASE M ERAL
R B E R MR ES R R AR e

WAHE EREEEH - REANTE
ERNEZBIERTERAN - DR
BAEE  BEALE RARLT - Fi
TRERREEL - FTERERERE
HEEE -

BEZZEBEGEBEMEE-_S=_—F A
SHRLE=EAZALCERE—FTER
EREFE URAAERERELERN
mEREEREA g ERRGEM £
Al TEHEEHEDHE -

EEEG D
EHEEERBERAA

*E

36 4% K
B ——FN\A+=H
RAFZERE - HiITEFERITEMAEL -
PREBFERFESE HHTEFES
FEEE  BREAEE  FHESLALE
FEREFERBRBALE RBTIHFH
TEFRBEBELL RUKT  FTZ
THAERREEL -




FIRST QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) hereby presents
the unaudited consolidated results of the Group for the
Period, together with the unaudited comparative figures
for the Preceding Period in 2020 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
For the three months ended 30 June 2021

F-FEER(KREER)

EER((EFg )2 AEENAK
HHZABEREEEBEER_T-
TEL-HRZARAEERLBREFOT

HRGREEERAMEEKE
®(REEXK)

BHE-_Z-_—FXA=1THL=EA

Three months ended

30 June
BEXA=THL=MEA
2021 2020
—E-—-F T F
Notes HK$’000 HK$'000
Bt 5 FHEx FHET
Revenue ' ON 3 17,692 5,137
Cost of sales and services $HE R AR5 K AR (11,460) (4,680)
Gross profit = 6,232 457
Other income H b e A 4 17 (2,017)
Administrative expenses B X (5,586) (2,017)
Net fair value gain/(loss)on 2 R A EFFABZE 2
financial assets TREEZNRE
at fair value through profit ez /(B8 F 58
or loss ‘ - 1
Finance costs B & B A 5 (421) (2,411)
Profit/(loss) before income Bk B 18 & Al i F7
tax (&18) 6 242 (3,970)
Income tax expense FrigBimx 7 - -
Profit/(loss) and total MR, (FE) &
comprehensive expenses 2EAX
for the period 4 242 (3,970)
Profit/(loss) and total IATALRIGHEF
comprehensive expenses (BB k2EHAX
attributable to: mE:
- Owners of the Company - AREHEAA 242 (3,970)
— Non-controlling interests  — ZE4& A 4% 25 - -
242 (3,970)
HK cents HK cents
AL L
Profit/(loss) per share ENNSIE RN )
attributable to owners of FlEF(E8E)
the Company:
- Basic and diluted -EARAREE 8 0.0033 (0.08)
- Basic and diluted -EARR#E 8 0.0033 (0.08)

ZREEZRERAE —F-—FE-FERE 13



CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (UNAUDITED)
For the three months ended 30 June 2021

LEECE 33 EJES <

#%)

HzE-_Z-—FXA=1+HIL=MEA

Attributable to owners of the Company

KARBEARE
Equity
component
of Non-
Share Share convertible  Merger  Exchange Accumulated controlling Total

capital  premium honds
TRkES
Bx  RERE 2EEFR

reserve  reserve losses Total interests equity

4188  EXRE  ERER 4 AEREE  4BE

HKS 000 HKS000 HKS'000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000 HKS 000
TiEn Thn TEn TEn Thn Tin TERL Thn Thn
GEL]
note (a)
AtV Aprl 000 (naualted)  R-F-FEDA-R
(k425 1961 26,00 1 (197) 3% (466,219) (105,823 (151 (113.334)
Loss and total comprehensive.  SEERR2ART
expenses for the period 4] - - - - - (3970) (3970) - (3970)
At30 e 200 (naucitee)  R-F-FERA=TA
(k425 1961 26,00 1 (197) i) 470,189) (109.793) 151 (117.304)
AT Apr 2021 naudted)  R=BZ-¥MA-H
(k4zH) 2857 503,165 - 13,107 266 (482830) 36,565 - 36,565
Loss and total comprehensive. SEERR2 AR
expenses for the period 4 - - - - 57 12 814 - -
A0 201 naudted)  R=F-ERAZTR
(k427 2857 503,165 - 13,107 838 (482,588) 31319 - 31319

Note: Bt 5 -

(a) The merger reserve of the Group represents the (a) AEBzANBEBERRETFRAZ
difference between the nominal value of the share BABMEEADABLRHRERA
capital of a subsidiary acquired and the nominal value of RIBMA=ZZET—F=A=+X B2
the shares issued by the Company in exchange thereof BREEFALAEER_ZZT—F=
pursuant to the Group reorganisation on 20 March 2001 AZ+BHzEMEMBTZRNEER
as set out in the prospectus of the Company dated 26 ERZER -

March 2001.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE INFORMATION

The Company is incorporated in Bermuda as
an exempted company with limited liability and
its shares are listed on the GEM of the Stock
Exchange. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda and its principal place of business
is Room 8212, Unit 01, 82/F, International
Commerce Centre, 1 Austin Road West, Kowloon,
Hong Kong.

The Company is an investment holding company
and the principal activities of the Group are
provision of advertising in Hong Kong and the
People’s Republic of China (the “PRC"), and sales
of new energy electric vehicles.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousands (“HK$'000") except when otherwise
indicated. The condensed consolidated financial
statements for the three months ended 30 June
2021 (the “First Quarterly Financial Statements”)
are unaudited but were reviewed by the
Audit Committee of the Company (the "Audit
Committee”) and approved for issue by the Board
on 13 August 2021.

BASIS OF PREPARATION

The First Quarterly Financial Statements have
been prepared in accordance with the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules and with Hong Kong Financial
Reporting Standards (“HKFRSs”) and Hong
Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), and accounting
principles generally accepted in Hong Kong.

HHGEEUBHERME

RFEH

ARAlBRrREREFMALZ
EHREBERETAR  EERHRY
Bt 22 PTGEM 70 » AR &) 2 st filh
#% % B2 i 4 A& Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda R E X E& % EH A E
BAENITHEMRRRES
B 158212015R8212% »

ARABAR/BERBRAF  KAEH
ZEBEBRRBABRPEAR
AR ([ B ) A it 1 R &5
HEMEREEHTE -

RIEEZEREAMBRE TN
Br(BETDRY  MESE(S
EERTEERINEGBAEREZRER
ZTFUHE(FATD BE=ZT
——F#XA=Zt+tHLE=EAZMHE
BRraegar((E—FTENH
WMERDDAEEZ  HEHEAR
AEZZER((ERZEGDSE
MER-_Z-_—F\A+=0%
EEGHRERE -

mREE

F—FREUBRKRTIILCGEM LT
RAUEBEZARRERE &
Bastihrg ((EEa5tMAg)
B BEEABREENTER
B mEER ] REE AR
LBRBUAREEARZERA
e -
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4.

16

The First Quarterly Financial Statements have
been prepared on the historical cost basis except
for certain financial instruments which are
measured at fair values. The accounting policies
adopted are consistent with those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 March 2021 (the
“2021 Annual Report”).

The preparation of the First Quarterly Financial
Statements in conformity with HKFRSs requires
the use of certain critical accounting estimates.
The significant judgments, estimates and
assumptions applied in the preparation of
the First Quarterly Financial Statements are
consistent with those followed in the preparation
of the 2021 Annual Report.

RRRR IR AT

E-—FEFBERRDRESL K
ARERES  EETARRERT
EZEMITAKIN - FERZE
BRI BRREREAEHAEBE
T-—F=ZR=+—-BILEFEEZ
FEMBRR(I-ZZE_—FFE
BEDREREE -

BREBM B RELRNRRE—
FEBB®REN  FERART
EZgthE  c REE-FEY
BRERERZERAE - fatk
BRAGH - -_—FFERS
PR E — 5 -

REVENUE (UNAUDITED) 3. WA CGREER)
Three months ended
30 June
BEXA=THL=MEA
2021 2020
—B-—f —EZEF
HK$'000 HK$'000
FHEx FHET
Advertising income & & WA 17,692 5,000
Sales of vehicle income AEHEWA - -
Securities investments income & H & E WA - 137
17,692 5,137
OTHER INCOME (UNAUDITED) 4. Hm A (KREHER)

Three months ended

30 June

BEXA=THL=MEA
2021 2020
—E-—F —TZTF
HK$'000 HK$'000
FEx FH&ET
Gain on exchange PN R 1 -
Bank interest income RITF B WA 16 -
17 -
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5.

FINANCE COSTS (UNAUDITED) 5.

MERE(REEFER)

Three months ended
30 June
BEXA=1+HL=MEA

2021 2020
—E-—F —ET-THF
HK$'000 HK$'000
FHEx FHEIT

Interest on other loans wholly BERRAEREZHESR
repayable within five years ZEMERFE 30 815
Interest on bonds EHF B 361 -
Interest on convertible bonds AR ERZFE - 1,596
Interest on lease liabilities HEBEGRNE 30 -
421 2,411

PROFIT/(LOSS) BEFORE INCOME TAX 6.

(UNAUDITED)

BRATEBANER(ER)

(REE&)

Three months ended
30 June
BZANA=+RL=EA

2021 2020
—E=-—-F T -TF
HK$'000 HK$'000
FHExT FHET
(a) Employee benefit EEEAMAX
expenses (including (BRES#HS)
directors’
remuneration)
Salaries, wages and other e IEBER
benefits E 12 A 1,649 1,284
Retirement benefit scheme RANTE T AT B4R
contributions 88 35
1,737 1,319
(b) Other items Hit1m B
Depreciation of items of M- WMER
property, plant and NEBEEWE
equipment 1 45
Depreciation of right-of-use FREEENE
assets 220 31

FREEZRERAT —T—
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7.
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INCOME TAX EXPENSES
(UNAUDITED)

Current tax — Hong Kong

Profits Tax 15 5

B#HE — BB

7.

FERAXI(REFR)

Three months ended

30 June
BEXA=+HL=MEA
2021 2020
—E-—& —TZEF
HK$°000 HK$'000
FER F& T

Hong Kong Profits Tax was calculated at the rate
of 16.5% based on the HK Group Companies’
estimated assessable profits arising in Hong
Kong subsidiaries during the Forecast Period.
The two-tiered profits tax regime (i.e. the first
HK$2.0 million of assessable profits will be taxed
at 8.25%, and assessable profits above HK$2.0
million will be taxed at 16.5%) is applicable to our
HK Group Companies for the three months ended
30 June 2021 and 2020.

The provision for PRC Enterprise Income Tax is
calculated at the standard rate of 25% on the
estimated assessable income as determined in
accordance with the relevant income tax rules
and regulations of the PRC. No PRC Enterprise
Income Tax has been provided for the three
months ended 30 June 2021 and 2020.
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BEENESREENRNRNESEE
RAIRBEBTRARIEE 2B E
Ho-#BH=EZ
T_—FR-ZZFZZFXRA=T
BE=EA ZMHESEER
RE A ARSI RSB HE(E2.0
B &8 T e R TR 8 A8.25%
ZREMYE - MEB208 BB
TC FE AR B i A #8 bA16.5% 2 FI =&
BB -

TECEMEHBEEDRETR
HEMEHRRRIFREE
ZARER 5% - R R FHERB
WAFHE -BE_ZT-_—Fk_
TZ_FEFRA=+HIE=EA -
BEGTIRPACEFERER -



8.  PROFIT/(LOSS) PER SHARE 8. ZERAREBAERMLEESREG
ATTRIBUTABLE TO OWNERS OF THE (BB (REER)
COMPANY (UNAUDITED)

(a) Basic profit/(loss) per share is calculated (@) FREAEFN (BB E
by dividing the profit/(loss) attributable to RREIEEAELERN
owners of the Company by the weighted (BR)BUSMDETY
average number of ordinary shares in IRz MEFHEEE -

issue during the period.

Three months ended

30 June
BEXA=+HL=MEA
2021 2020
—E-—& —TZEF
HK$°'000 HK$'000
FER F& T
Profit/(loss) BmE(EFR)
Profit/(loss) attributable  AA G B A FES
to owners (& 18)
of the Company 242 (3,970)
‘000 ‘000
TR F &
Number of shares BRO#E
Weighted average BE 1T E AR hnE
number of ordinary F 15 8 (B 5D
shares in issue (Note) 7,141,424 4,902,392
(b) No adjustment has been made to the basic (b) BAREARTEIRRES
loss per share amounts presented for the AER#ETE WIER
three months ended 30 June 2021 and BEHHE-_T_—FR
2020 in respect of a dilution as the impact T FEARNA=1THIE
of the convertible bonds outstanding had ZEAMZMN 2 BRER
an anti-dilutive effect. ERESBEIELHAE -

ZREEZRERAE —F_—FE-FERE 19




10.
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DIVIDEND

The Board does not recommend the payment of
a dividend for the three months ended 30 June
2021 (2020: Nil).

EVENTS AFTER THE REPORTING
DATE

As of the approval date of the first quarterly
report, there is no significant event after the
reporting period that needs to be disclosed.
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