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CHARACTERISTICS OF THE GEM OF
THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Director(s)”)
of Code Agriculture (Holdings) Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquires,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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INTERIM RESULTS (UNAUDITED) PHEE(REER)

The board of Directors (the “Board”) hereby announces ZFg(ZEFg)EUAMARANLE
the unaudited consolidated results of the Company FARAR(HBIAEENHEEZE-_T_TF
and its subsidiaries (collectively referred to as the A A=+HIEXNEA(TEESHE]) ZRKE
“Group”) for the six months ended 30 September 2020 FEXGAEHEER_Z—NLFRHZ
(the “Period”), together with the unaudited comparative  AEB XL B8 FMT

figures for the corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT ML EBHERCGREER)
OF PROFIT OR LOSS (UNAUDITED)

For the six months ended 30 September 2020 HE-Z-TFNA=1tHI EA
Three months ended Six months ended
30 September 30 September

BEAA=THL=M@A BEAA=tHLAMEA
2020 2019 2020 2019
SBORE | ZTNF | ZR-BE | ZTAF
Notes HK$'000 HK$'000 HK$'000 HK$'000
B & TERT FET TERT FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Revenue /O 5 6,243 5,128 11,380 10,252
Cost of sales HEKK 5,085 (4,000) 9,765 (8,000)
Gross profit EX 1,158 1,128 1,615 2,252
Other income Hir A 6 - 8 - 8
Distribution expenses AHEER - - - -
Administrative expenses T X (2,638) (5,651) (4,655) (9,300)
Other loss HinEE 7 - ) - 2
Net fair value (loss) gainon R AR EFAR

financial assets at fair BEMEARE

value through profit or ZARE(E

loss B ha 38 - (379) 1 (888)

Provision for allowance for & 4 Bk 7 it 32
expected credit loss on BHEE

trade receivables BEAERE (260) - (260) -
Finance costs BEKK 8 (2,193) (7,327) (4,604) (10,180)
Loss before income tax BRFAEHABE 9 (3,933) (12,223) (7,903) (18,110)
Income tax credit FERES 10 - - - -
Loss for the period FERESEMN

attributable to non- HEER

controlling interests (3,933) (12,223) (7,903) (18,110)
Loss per share ENFRRREN

attributable to BRER

shareholders of the

Company 12
Basic and diluted EAR#E

(in HK cents) (784L) 0.08 0.33 0.16 0.53
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CONDENSED CONSOLIDATED STATEMENT &S 2EKRER
OF COMPREHENSIVE INCOME

For the six months ended 30 September 2020 BHE-_Z-ZTFhLA=+HILEAR
Three months ended Six months ended
30 September 30 September
BEAA=THL=M@A BEAA=THLEAMEA
2020 2019 2020 2019
—B-%%F “Z-NEF | ZB=BF ZZ-NE
HK$'000 HK$'000 HK$'000 HK$'000
TERT FHET TERT FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Loss for the period HEER (3,933) (12,223) (7,903) (18,110)

Other comprehensive Htt2EK &

income
ltem that may be reclassified =% Hi i Al ¢ E 5
to profit or loss in NEEBERZER:
subsequent periods:
Exchange differences MEBIEBESE
arising on translating JEREE
foreign operations - 838 - 838

Other comprehensive ADAREBAEL
(loss)/income for the AFEHMBRE
year attributable to the  (f#8),/ Wi
owners of the Company (3,933) (11,385) (7,903) (17,272)

Total comprehensive UTALTEEZE
expenses attributable XHEHE:
to:
Owners of the Company ZAQAFEBA (3,933) (11,385) (7,903) (17,272)
Non-controlling interests F#ZREZ - - - -

(3,933) (11,385) (7,903) (17,272)

EHREEZRERAE —T_TFRHRE 3



CONDENSED CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION

As at 30 September 2020

HHES BRI X

R-ZZE-ZZEFAA=T1H

30 September 31 March
2020 2020
ZECZEF —E-ZF
hA=+H =A=+—-8
Notes HK$'000 HK$'000
B 5 TER FET
(Unaudited) (Audited)
(REER) (EER)
ASSETS AND LIABILITIES BERERE
Non-current assets *¥RBEE
Property, plant and equipment ME - HBERE 13 - 58
Right-of-use assets CREEE 14 - 54
Other intangible assets HmB\EEE - -
- 112
Current assets REBEE
Loan receivables JE U & 3K 15 - -
Trade receivables & g BR 3R 16 10,000 10,000
Prepayments, deposits and other ~ BRFHE - E& &
receivables H fth i U 3108 534 534
Financial assets at fair value BARBEFABRZ
through profit or loss CREE 17 - 202
Cash and cash equivalents BekBeSEY 333 149
10,867 10,885
Current liabilities RBEE
Trade payables JE 1 BR 3K 19 7,341 7,677
Accruals and other payables EEtERREMENRKE 22,198 23,094
Amount due to a non-controlling ERFRAR—RIEER
shareholder of a subsidiary % 8 3R 18 4,198 4,198
Amounts due to a director BN —RZEEHE 2,177 820
Borrowings BE 21,101 16,366
Convertible bonds RRES 20 40,933 80,753
Tax payable FEFBiIE 2,235 2,235
Lease liabilities HEABE - 25
100,183 135,168

4 Farnova Group Holdings Limited Interim Report 2020




30 September 31 March
2020 2020
—E-BF —T-ITF
hA=+H =ZHA=z+—H
Notes HK$'000 HK$'000
i3 FTER FET
(Unaudited) (Audited)
(REER) (&%)
Net current liabilities REBAEFE 89,316 (124,283)
Non-Current liabilities *¥RBEE
Bond and interest payable AT B 5 R FI S 21 3,938 3,938
3,938 3,938
Net liabilities 818% 8 (93,254) (128,109)
EQUITY £
Share capital &N 22 2,303 1,961
Reserves % (91,415) (125,928)
Equity attributable to owners RAREBANEIEERZ
of the Company (89,112) (123,967)
Non-controlling interests I3 R A (4,142) (4,142)
Total equity BRAE (93,254) (128,109)

EHREEZRERAE —T_TFRHRE 5




CONDENSED CONSOLIDATED STATEMENT MG AEZZ#HR(KLE

OF CHANGES IN EQUITY (UNAUDITED) )
For the six months ended 30 September 2020 HE-Z-_ZTFALA=F+HILAEAR
Attributable to owners of the Company
AAREARG
Equity
component
of Non-
Share Share  convertible Capital Merger  Exchange Accumulated controlling Total
capital ~ premium bonds  reseve  reserve  reserve losses Total  interests equity
BELE EX

Bx  BBEE  RESY  ERER ABERE ENER  RRER & FEREE  BEEE
HKS'000 HKS000 HKS'000 HKS'000 HKS 000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
T Thn T T T T TR TER T T

Note (o)
fit

At 1 April 2019 HZF-MFBA-B
(audited) (B84 191 30 B B - (783 (480,094) (123961 (4142) (128,109)

s
,
,

Loss for the period EE (17881) (17881) - (17881)

Other comprehensive ~ Efp2EHE
ncome - - - - - - - - -
- Exchange diferences -3
on tranlation of ]
foreign operations - - - - - 7% - % 103 838

Totalcomprehensive ~ HE2EERLE
Joss for the period - - - - - 7% (17.881) (17881 103 (17.881)

Conversion of
convertible bonds )
(note (o) 108 5059 - - - - - 51,000 - 51,000

Sharesissued inrespect 3
of bond interest
payments (note (c) 18 451 (2284) - - - - 208 - 228

At30September  W=F-AFAAZTA
019 (unaudited)  (%EFH) 1498 1546 535 - (197 ki) TKe (W [T I (17F7]
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Attributable to owners of the Company

FRERAARE
Equity
component
of Non-
Share Share ~ convertible Capital Merger  Exchange Accumulated controlling Total
capital ~ premium bonds reserve reserve reserve losses Total  interests equity
TaRES2
BE  BEEE  REBS  EARE  AREE  EXBR  ZiHEE B FEREE  BEEE
HKS'000 HKS000 HKS'000 HK§'000 HKS 000 HK$'000 HKS 000 HKS 000 HKS 000 HKS 000
Thn Thn T Thi Thn Thn ThL ThL T TiEn
Note (o)
GEL]
At 1 April 2020 HZBZRERA-R
(audited) (E840) 191 317032 K = (19 (783) (430,094) (123,967) 8.142) (128,109)
Loss for e period HEER - - - - - - 7903 (1903 - 7909
Other comprehensie £t 2N &
income - - - - - - - - - -
-Bxchenge diferences  —REEANEREE
on ranslation of ERE
foreign operations - - - - - - - - - -
Totalcomprehensive ~ HE2EERLE
loss for the period - - - - - - (7903) (71903) - (7.903)
Conversion of
convertible bonds
(note (o) n 3,688 (3760) - - - - 3133 - 3363
Shares issued in respect 3
of bond interest
payments (note (c) K| 7488 - - - - - 750 - 518
At30September  H-B-FEAAZtR
2020 (unaudited) (%88 238 33208 3354 - (197 (783 (487997) (89,112) [IN1Y)] (93254)
EHEEZRARAT —ToTHERHERE 7
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Share premium represents the excess of proceeds
received over the nominal value of the Company’s
shares issued, less share issue expenses. Pursuant to
the Companies Act of Bermuda, the Company's share
premium account may be distributed in the form of fully
paid bonus shares.

During the period, the bondholders of the CB 2018 have
converted the CB 2018 with the aggregate principal
amount of HK$9.0 million at conversion price of HK$0.05
per share into 180,000,000 shares. (2019: aggregate
principal amount of HK$18,000,000 converted into
360,000,000 shares). The bondholders of the CB 2019
have converted the CB 2019 with the aggregate principal
amount of HK$30.0 million at conversion price of HK$0.05
per share into 600,000,000 Shares (2019: aggregate
principal amount of HK$33,000,000 converted into
660,000,000 shares).

During the Period, the bondholders of CB 2018 and CB
2019 have requested to pay any interest payable by way
of Shares. The interests of approximately HK$3,758,874
have been paid by way of the Shares and therefore
approximately 75,177,475 Shares (2019: interests of
approximately HK$2,284,877 currented into 45,697,000
shares) were issued at conversion price of HK$0.05 per
share.
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BB EEMERERBRARDE
TRNEENBERERNETER -
REBE(ERERQRE)  ARMNERME
BRAUNAFRABROTZADE -

WA — T N\GFaRREHFZ
BEH A ALK ILESR0.05% T K
AL BBEAIEBBLZ-_T—N\F
A #2 B fif % 3, 4% /180,000,000 % A% 15
(ZZ — R % K% #%18,000,000/%
JC H ¥ /360,000,000 Bk 5) o = F
—NEFURREFZEFFAARI
# {8 § R0.05% T 1§ A £ 42 8 A30.0
BEBTZ_Z-AFABBRES
3, #: /5600,000,0000% % 5 (= Z — A
£ R & #8 §33,000,0005 T H % A
660,000,000 R 13) °

RAHE —T-NFARREFR
ZE-NEUBRBERSFZESFEE
ABRUBONEMENFE -
B4 573,758,874/ ;T B A R H X
- B 89751774758 IR 3 (= F
— VR B 42,284 877 L R R
45,697,000 8 A& 17) B 4% 3, # {8 & f20.05
BITEIT -



CONDENSED CONSOLIDATED STATEMENT RHGEEHEERER(KELESE

OF CASH FLOWS (UNAUDITED) %)
For the six months ended 30 September 2020 BE_ZT-_TFhA=+THIL~EAA
Six months ended
30 September
BZAA=+HLXEA
2020 2019
—B-EF T -hF
Notes HK$'000 HK$'000
B & FTHERT FHET
Net cash (used in)/ KESES (A
generated from FBRELFHE
operating activities (1,250) (7,824)
Net cash generated from RETHMBREFE
investing activities - 1,515
Net cash generated mEZSMRE (A
from/(used in) financing ReRE
activities 1,434 3,850
Net decrease in cash and ReRELZEEY
cash equivalents W 184 (2,459)
Cash and cash equivalents S#{BRERELESEY
at beginning of the year 149 2,220
Effect of foreign exchange SEERESHTE
rate changes - 545
Cash and cash equivalents E£XEERBEESZEY
at end of the year 333 306

EHREEZRERAE —T_TFRHRE 9



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

10

CORPORATE INFORMATION

The Company is incorporated in Bermuda as
an exempted company with limited liability and
its shares are listed on the GEM of the Stock
Exchange. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda and its principal place of business
is Room 2007, 20th Floor, C C Wu Building, 302—
308 Hennessy Road, Wan Chai, Hong Kong.

The Company is an investment holding company
and the principal activities of the Group are
provision of digital television broadcasting
and advertising in Hong Kong and the People’s
Republic of China (the “PRC"), money lending
business in Hong Kong and securities investments
in Hong Kong.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousands ("HK$'000") except when otherwise
indicated. These interim financial statements
were approved for issuance by the Board of
Directors on 12 November 2020.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended
30 September 2020 (the “Period”) have been
prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.
These unaudited condensed consolidated
interim financial statements should be read in
conjunction with the annual financial statements
for the year ended 31 March 2020, which have
been prepared in accordance with the Hong Kong
Financial Reporting Standards ("HKFRS").

These unaudited condensed consolidated interim
financial statements have not been audited,
but has been reviewed by the Company’s audit
committee.

These consolidated financial statements
have been prepared under the historical
cost convention, except for certain financial
instruments measured at fair values as explained
in the accounting policies set out below. These
consolidated financial statements are presented
in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand (“HK$'000")
except when otherwise indicated.

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March 2020. A
subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its
involvement with the investee and has the ability
to affect those returns through its power over the
investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities
of the investee).
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When the Company has, directly or indirectly,
less than a majority of the voting or similar rights
of an investee, the Group considers all relevant
facts and circumstances in assessing whether it
has power over an investee, including:

(a) the contractual arrangement with the
other vote holders of the investee;

(b) rights arising from other contractual
arrangements; and

(c) the Group’s voting rights and potential
voting rights.

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated from
the date on which the Group obtains control, and
continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the
owners of the parent of the Group and to the
non-controlling interests, even if this results in
the non-controlling interests having a deficit
balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating
to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control described above. A
change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an
equity transaction.

Farnova Group Holdings Limited Interim Report 2020
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If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill)
and liabilities of the subsidiary, (i) the carrying
amount of any non-controlling interest and (iii)
the cumulative translation differences recorded
in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any
investment retained and (iii) any resulting surplus
or deficit in profit or loss. The Group's share
of components previously recognised in other
comprehensive income is reclassified to profit
or loss or retained profits, as appropriate, on the
same basis as would be required if the Group
had directly disposed of the related assets or
liabilities.

Going Concern

The Group recorded both unaudited net current
liabilities and net liabilities as at 30 September
2020. These conditions indicate the existence of
a material uncertainty which may cast significant
doubt about the Group’s ability to continue as a
going concern.

As stated in the 2020 Annual Report, the
Directors reviewed the Group’s financial and
liquidity position, and have taken the following
actions to mitigate the liquidity issues faced by
the Group:

(a) the shareholders of the Company
have confirmed that they will provide
continuous financial support to the
Company for a period of twelve months
from the date of approval of the audited
consolidated financial statements for
the year ended 31 March 2020 by the
Directors;

(b) possible fund-raising activities including,
but not limited to issuance of convertible
bonds are to be attempted;
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(c) the Group is in negotiation with
financial institutions and the Company's
bondholders for new borrowings and
extensions of existing borrowings and
convertible bonds upon due dates and
applying for future credit facilities; and

(d) the management plans to improve the
Group's financial performance by taking
steps to reduce discretionary expenses
and administrative costs and exploring
new business which will provide on
growing and recurring source of income.

In light of the measures and arrangements as
described above, the Directors consider the
Group will have sufficient working capital to meet
their financial obligations as they fall due for the
foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a
going concern basis.

Should the Group be unable to continue as
a going concern, adjustments would have to
be made to restate the values of assets to
their recoverable amounts, to provide for any
further liabilities which might arise and to
reclassify non-current assets and liabilities as
current assets and liabilities, respectively. The
effects of these potential adjustments have
not been reflected in the consolidated financial
statements.

ESTIMATES

The preparation of unaudited condensed
consolidated interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.
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In preparing these unaudited condensed
consolidated interim financial statements, the
significant judgements made by management in
applying the Group's accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31 March
2020.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has three reportable
operating segments as follows:

(a) Digital television: provision of digital
television broadcasting and advertising in
Hong Kong and the PRC,

(b) Money lending: provision of mortgage
loans and short term loans in Hong Kong;
and

(C) Securities investments: investments and
trading of securities in Hong Kong.

Segment performance is evaluated based on
reportable segment profit or loss, which is a
measure of adjusted profit or loss before income
tax. The adjusted profit or loss before income
tax is measured consistently with the Group's
profit or loss before income tax except that bank
interest income, finance costs as well as head
office and corporate expenses are excluded from
such measurement.
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16

Segment Results (unaudited)

For the six months ended 30 September

DEEE(REER)

BE-_F-_ZFFAA=FTAHLER

2020 8 A
Digital Money Securities
television lending investments Total
BFER W& EHRE @i
HK$'000 HK$'000 HK$'000 HK$'000
TER FER TER TERT
Segment revenue 2 BBA
Revenue from external — SNEFEFKA
customers 11,100 280 - 11,380
Segment results SHER 1,335 280 - 1,615
Reconciliation: #E -
Bank interest income H|ATH B WA -
Unallocated gains Ao -
Finance costs BEMK (4,604)
Corporate and other ERAMKDE
unallocated expenses HX (4,914)
Loss before income tax B Fr S Al 6 B (7,903)

For the six months ended 30 September

BE-Z—-AFAA=t+HLR

2019 @A
Digital Securities
television  Money lending investments Total
YTER WM& EHRE @it
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TER
Segment revenue k-1 ON
Revenue from external — SNEFEPUBA
customers 10,000 252 - 10,252
Segment results AWEE 2,000 252 - 2,252
Reconciliation: HiE
Bank interest income RATH B WA %
Unallocated gains AP A 8
Finance costs BMEMA (10,180)
Corporate and other rERAMBRAER
unallocated expenses Ax (10,190)
Loss before income tax ~ BRATE R ATE B (18,110)
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Segment Assets and Liabilities PHEERERS

At 30 September 2020 (unaudited) RZBZEFARA=ZTHERE

)
Digital Money Securities
television lending investments Total
YFER ME& EHRE @i
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Segment assets IPHEE 10,576 11 - 10,587
Reconciliation: B
Corporate and other rERAMKDE
unallocated assets BE 281
Total assets BEE 10,868
Segment liabilities FHEE 18,092 8 - 18,100
Reconciliation: HiE
Convertible bonds AR ES 40,933
Corporate and other CEREMRSE
unallocated liabilities afE 45,089
Total liabilities BaE 104,122
At 31 March 2020 R-—ZEB-_ZTHF=A=+-—H
Digital Money Securities
television lending investments Total
YFER HE BHERE @i
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Segment assets AHEE 10,255 1 243 10,509
Reconciliation: Bk
Corporate and other rEREMRSE
unallocated assets BE 488
Total assets BEE 10,997
Segment liabilities HBakE 9,912 8 1,069 10,989
Reconciliation: #HEk
Convertible bonds ARRES 80,753
Corporate and other rEREMASE
unallocated liabilities afE 47,364
Total liabilities BaE 139,106
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Geographical information ih 2 {7 B B R

S The following is an analysis of geographical NTAAREEREIIDBELHI
: location of the Group’s revenue from external AKM IR B DM o B M IRAL
customers. The geographical location of BENRIEMREHAE M E

customers is based on the location at which the
services were provided,

Revenue from external

customers Non-current assets
MBEFKBA FRBEE
(Unaudited) (unaudited) (Audited)
(REE®) (REER) (&%)
Six months ended As at As at
30 September 30 September 31 March
BEZNA=TALAEA BAAZ+R R=F=1-8
2020 2019 2020 2019
—ZC-%% ZE-nE g - 3 ZE-hE
HK$'000 HK$'000 HK$'000 HK$'000
TEx TET TEx TET
Hong Kong &% 11,380 10,252 - 112
The PRC & - - - _
11,380 10,252 - 112
5. REVENUE (UNAUDITED) 5. WKACREER)
Three months ended Six months ended
30 September 30 September
BZENA=tRAL=MEA BEANA=tHLAMER
2020 2019 2020 2019
“B-%F “T-NF | ZBZBE “Z-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TERT FET
Advertising service income  E&REMA 6,100 5,000 11,100 10,000
Money lending income MERA 143 128 280 252
6,243 5128 11,380 10,252
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6.

OTHER INCOME (UNAUDITED) 6.

Three months ended
30 September
BZNA=tRAL=M@A

Htb W A R &

=)

Six months ended
30 September
BEAA=THLAMEA

2020 2019 2020 2019

g e 3:3 “Z-NE | ZBZEE —T-NE

HK$'000 HK$'000 HK$'000 HKS'000

FERT TET TERT FhT

Sundry income BEEKRA - 8 - 8

- 8 - 8

OTHER LOSSES (UNAUDITED) 7. HEE(RLEER)

2020 2019

—E-EF —E-NF

HK$'000 HK$'000

FTAET FHAT

Impairment loss on other receivable £ ftb & U 3% 78 i & /&5 18 260 -
Loss on termination of RIEFEREEERS

right-of-use assets - 2

260 2

FINANCE COSTS — NET 8.
(UNAUDITED)

Three months ended

MERE — FHEKRE

&)

Six months ended

30 September 30 September
BEZAA=+tAL=M@A BEANA=tHLAEAR
2020 2019 2020 2019
“EC-E% -0 | ZBZEE “Z-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER FET
Interest on other loans BRAERZY
wholly repayable within BEZEBER
five years & 849 1,834 1,665 2,402
Interest on convertible bonds B[ # i &% 2 F & 1,344 5,453 2,939 7738
Interest expense onlease  HEEEZ
liabilities MBmx - 40 - 40
2,193 7,327 4,604 10,180
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9.  LOSS BEFORE INCOME TAX 9. BRABBABE(RER

(UNAUDITED) #%)
Loss before income tax is arrived at after B ERERSCHNBEIATRE
charging: BT
Three months ended Six months ended
30 September 30 September
HEAAZTHLZMEA BEAA=THLAEA
2020 2019 2020 2019
—E-%F —E-NE i ol 33 —E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TER
(a) Employee benefit EERAEX
expense (including (BEES
directors’ me)
remuneration
Salaries, wages and other %4 T& R
benefits Hih &R 1,332 1,391 2,616 2,564
Retirement benefit scheme Bk R &l
contributions 1 35 48 69 97
1,367 1,439 2,685 2,661
(b) Other items HibER
Depreciation of items of 1% - #EER
property, plant and BEANE
equipment 45 127 58 174
Depreciation of right-of-use f EEENE
assets 31 386 54 386
Loss on termination of BIFBREEE
right-of-use assets BE - 2 - 2
Minimum lease payments  GEHEEE T+
under operating leases WREFZ&
in respect of land and ERENR
buildings - - - 14
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10.

JH

INCOME TAX EXPENSE (UNAUDITED)

Three months ended

10. FIBEBMAX(REEFEXK)

Six months ended

30 September 30 September
BENA=tHL=M@A BENA=tRHLAER
2020 2019 2020 2019
g 3 ZZ-NF | ZBZEF ZE-NEF
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 FHET TAT TET AT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REER) (REER)
Currenttax - Hong  BVE3%i 08 -
Kong Profits Tax BERNGH
- Provision for the - EE# &
year - - - -
Hong Kong Profits Tax was calculated at the rate BEAFGHEYLHEEASE
of 16.5% based on the HK Group Companies’ ERBIEEAZTRARELEZH
estimated assessable profits arising in Hong ST ERRBE F LA16.5% 78 KAt E o
Kong subsidiaries for the Preceding Period. BZE-NFOA—HBRRABZ
The two-tiered profits tax regime (i.e. the first SERF SR - AR RIS B R
HK$2.0 million of assessable profits will be taxed & (BN & 200 & 7 7T J& 58 Bt ok 7 #%
at 8.25%, and assessable profits above HK$2.0 128.25% ) Bt EH B - i B #5200
million will be taxed at 16.5%) is applicable to our &8 T B FE SRR K 1216.5%
HK Group Companies for the assessment year MRMEFBRBARETEEER
commencing on or after 1 April 2018. Al e
The provision for PRC Corporate Income Tax is FEREMEMGSHIRESEAERH
calculated at the standard rate of 25% on the Fr 45 %50 #8 Bl }2 48 00 P 8 7 2 1%
estimated assessable income as determined in AR E25% + R ETE R A
accordance with the relevant income tax rules ETHEEE -
and regulations of the PRC.
DIVIDEND 1. KE

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).

EEgUTREASRBE_Z-F
FAA=TBIERER IR $ A
RB(ZFE—NEF:8\)-
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12. LOSS PER SHARE ATTRIBUTABLE TO 12 ARERRELEBRER
SHAREHOLDERS OF THE COMPANY

The calculation of the basic loss per share BRERXEBSEIRUATEE
amounts is based on the following data: TE
Three months ended Six months ended
30 September 30 September
BENA=THL=MEA BEANA=THL~EA
2020 2019 2020 2019
—E-Bf | ZT-NF | ZB-Bf ZE-NF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Bt 3 FHET THT FHET T rd

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Loss attributable to A2 & R R &
shareholders of the {5518

Company (3,933) (12,223) (7,903) (18,110)
‘000 ‘000 ‘000 ‘000
TR T TR F)

Weighted average BREET
number of ordinary & i ik o4

shares in issue 9

during the period 5,154,922 3,733,129 5,029,347 3,399,617
No adjustment has been made to the basic AREBAARER T EEITAE
earnings per share amounts presented for the TEEyE LB ML E
period in respect of a dilution as the Group had BEHARNMEN2BRERR
no potentially dilutive ordinary shares in issue FIEBEEHAE -

during the period.

13. PROPERTY, PLANT AND EQUIPMENT  13. ¥ % - #esR&E

During the period, no additions of furniture, RAEE  AEBZ2ERM - £2
fixtures and equipment assets of the Group. HEEEVERE -
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OTHER INTANGIBLE ASSETS 4. HttBEEE

Club Customer
membership  Tradename  relationship Total
ikt &E EFBR @it
HK$'000 HK$'000 HK$'000 HK$'000
TH7T T#x THx TR
At 31 March 2019 R-E-N§zR=1-H 104 £ 2 104
Amortisation 4! (7) 5 = 7)
Disposal of a subsidiary HE-HTAT 90 - - %)
Exchange differences EREE (7) = (7)
At 31 March 2020 and RZB-ZEZf=1-RR
30 September 2020 “ECEENAZTRA - - - -
LOAN RECEIVABLES 15. EWER
As at As at
30 September 31 March
2020 2020
R-ZBZEHF RZTZTF
hA=+AH ZA=+-—H
Notes HK$'000 HK$'000
Bt 5 TER FET
(Unaudited) (Audited)
(REER) (fE&E%)
Gross carrying amount of EEFlRzEKER
fixed-rate loan receivables 5,227 4,967
Loss: Accumulated allowance & : 25t & {5 (5,227) (4,967)
Carrying amount REE - -
The maximum exposure to credit risk at the end RBEHRZBEREERRAE
of the reporting period is the carrying value of KWERZEHE AEBEEHBR
the loans receivable. The Group seeks to maintain SERAERAZHBARIR -
tight control over its loans receivable in order to DREBEEEHEEKER  ®m
minimize credit risk by reviewing the borrowers’ REREEERR -

or guarantors’ financial positions.

EHEEZRARAR —ToTHEAHRE 23



16.

24

At the end of the reporting period, loans
receivable carried fixed interest rates and had
effective interest were 12% per annum (2019: 12%
per annum).

Interest income and allowance for loans and
interest receivables of approximately HK$280,000
(2019: HK$252,000) and HK$5,227,000 (2019:
HK$4,967,000) respectively have been recognised
in the consolidated statement of profit or loss for
the period ended 30 September 2020.

TRADE AND BILLS RECEIVABLES

Trade receivables BE W AR X

16.

R|EHR - EBRERREER
B BREEMNER12% (ZF
—JLEF 1 12%) ©

HE-_Z-_TFhLA=+AHLIE
HE BREREFNEZFE
W A K B 18 9 Bl 49 /280,000
(= & — A 4 : 252,000 7T)
&5ﬂmw%m( T—-h&F:

4,967,000 7T) * B R iE A 18 =&
EWERRREE

As at As at
30 September 31 March
2020 2020
R-ZE-EF RZTZTF
hA=+8 =A=+—H
HK$'000 HK$'000
FTAET FAT
(Unaudited) (Audited)
(REER) (fE&%)
10,000 10,000
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Aging analysis BRER DA

The Group's credit terms with its customers AEBRTEEEZEESH & :
generally range from 30 days to 180 days (2019: N F30KRE1BOXR(ZE—NF: Lt
30 days to 180 days). The Group seeks to apply 30K E180K) - AEEZ KB ;
strict control over its outstanding receivables %@%UEIER%‘%FM&?AIE R v

and has a credit control department to minimise EERFSEEERRERE &

credit risk. Overdue balances are reviewed & - ﬁ%ﬁ.\\uﬁéﬁmm%&aiﬁiﬁﬁ

regularly by senior management. As at the end BB -RERPKR BHEWK

of the reporting period, an aging analysis of the B2 RS NRIEKAER

trade receivables, net of provision presented ZIEABEREN 2 BB M

based on the respective dates on which revenue
was recognised, are as follows:

As at As at

30 September 31 March

2020 2020

R-ZE-EHF RZTZTF

hA=+8 =A=+—8

Notes HK$'000 HK$'000

Bt 5 FTAERT FAT

(Unaudited) (Audited)

(REER) (fE#E%)

1-30 days 1£30K - -
31-90 days 31290k 5,000 5,000
91-180 days 912180k 5,000 5,000
Over 180 days 180K A E - -
10,000 10,000

17.  FINANCIAL ASSETS AT FAIR VALUE 17. RAAEFABRBEZEH

THROUGH PROFIT OR LOSS BE
As at As at
30 September 31 March
2020 2020
R=ZB=-Z%f% R_ZT_ZF
hB=Z+H =Z=A=+—H
HK$'000 HK$'000
FTHxT FHT
(Unaudited) (Audited)
(REER) (gE”)
Equity securities listed in Hong Kong 1A & & £ 2 B A % % - 202
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The movements for the financial assets at fair BHRNEAAEFAEGEZERE

value through profit or loss during the period are EZFHMT:
as follows:
As at As at
30 September 31 March
2020 2020
R-B-2fF RZZT_ZF
AB=+H =A=+—8
HK$'000 HK$'000
T FET
(Unaudited) (Audited)
(REER) (fREZ)
Beginning of the period iR 202 3,160
Additions nE - -
Net fair value gain/(loss) b‘/\}éﬁiﬁ@*’ DNRE
recognised in profit or loss =/ (E18)F8E 1 (1,207)
Disposals ﬁ‘% (203) (1,751)
End of the period HxR - 202
Net fair value gain on financial assets at fair value BEREAABEFABZZEH
through profit or loss recognised included: BEANBERRZFEBIE:
As at As at
30 September 31 March
2020 2020
R-B-2H RZZ_ZF
hA=+H =A=+—8
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (EER)
Realised Gain/(l0ss) BEBHkE/(EHE) 1 (149)
Unrealised loss REBREE - (1,058)
1 (1,207)
The fair value of all equity securities is based on FERABHRZRAABEEAER
their current bid prices in an active market and ERMBZBRTEAGBREE
the fair values are within level 1 of the fair value WERAANEBRZE—E K
hierarchy (note 23). F£23) °
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18.

19.

AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

The amount is unsecured, interest free and
repayable on demand.

TRADE PAYABLES

Ageing analysis of trade payables, based on
invoice dates, as at the end of reporting period is

18.

19.

BNFRRAI-—BHFERR

RMRIEA

EHRAREET RERKRE

AEBERBFESHRZ BB GR
BEFEAH)ZKRE DR N

shown as follow: ™
As at As at
30 September 31 March
2020 2020
R-ZZB-EF RZEZTE
hA=+8 =Z=A=+-—-H
HK$'000 HK$'000
TERT FHET
(Unaudited) (Audited)
(REER) (fR&ER)
1-30 days 1E30K 465 -
31-90 days KIETIIPN - -
91-180 days 91E180K - -
Over 180 days 180K £ 6,876 7,677
7,341 7,677
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20. CONVERTIBLE BONDS 20. AR ES

s The movements of the liability component of the “E-NFUBRRESFR-E
; CB 2018 and CB 2019 during the year were as —ﬂi"ﬁﬁﬂxﬁ#‘fz% IS
follows: FAZEHWT :
As at As at
30 September 31 March
2020 2020
R-B-%F RZZEZZ
hA=+H ZRA=+—H
HK$'000 HK$'000
TER FAT
(Unaudited) (Audited)
(REER) (f&ER)
Beginning of the period ) 80,753 162,630
Effective interest expense for BNERASMAX
the period 2,939 10,492
Conversion during the period Hn i (35,241) (83,884)
Shares issued in respect of bond Bt x{E% Tl &
interest payments 17,2 R 19 (7,518) (8,485)
End of the period xR 40,933 80,753
Current-portion mEE D 40,933 80,753
Non-current portion FERBEHL - -
40,933 80,753
21. BOND AND INTEREST PAYABLE 21. EREHRAE
2020
—BZEF
HKS$’ 000
FET
Between 2 to 5 years (Note (@) —Z=RFH (K iE@) 3,938
(a) On 22 October 2019, the Company issued a bond (a) RZFE-NAFE+A=+=H"
with principal amount of HK$5,000,000 to an ARARM—RBILE=ZFET
independent third party with coupon interest of A% 75,000,000 B TTHES
6% per annum and a maturity of 4 years from EEMNERETF6%  BEAT
the date of issue. The effective interest rate for AHENFREN - KEEE
the bond is 15% per annum after considering the BERXHRA  ZEHF B YR E
direct transaction costs. BEF15% °
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22. SHARE CAPITAL 22. BAX
Number of ordinary Nominal
shares of value
HK$0.0004 each HK$'000
S REE0.0004% T mE
2EBEREA FER
Authorised
At 1 April 2019, 30 September 2019, RZZT—HhFNA—H -
31 March 2020, 1 April 2020, —-hEALA=TA
30 September 2020 Z&F=A=+—-AH"
ZZ-TFMA-BK
—E-FFAA=TH 250,000,000,000 100,000
Issued and fully paid EE LS
At 31 March 2019 and R-B-h&E=B=+—-H
1 April 2019 (audited) kE—ZE2-NFWMAE-H
(RE®) 2,680,475,222 1,072
Conversion of convertible bonds HguaRES 1,020,000,000 408
Shares issued in respect of bond AXHEFFEMETL
interest payments ) 45,697,530 18
As at September 2019 R=B-h&hA
(unaudited) (RBER) 3,746,172,752 1,498
Issued and fully paid ERTRAR
At 31 March 2020 and R-—B-Z2F=HA=t+-H
1 April 2020 (audited) F=ZE-Z5WMA-H
(RE®R) 4,902,391,929 1,961
Conversion of convertible bonds RBHRRES 780,000,000 312
Shares issued in respect of bond RXHEHFFESMETL
interest payments (3% 75,177,475 30
As at 30 September 2020 R-ZE-E5AA=+AH
(unaudited) (RBER) 5,757,569,404 2,303
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23.

30

FAIR VALUE MEASUREMENTS

Apart from the financial assets at fair value
through profit or loss in note 17 to the Interim
Financial Statements, the Directors consider that
the carrying amounts of financial assets and
financial liabilities measured at amortised cost in
the consolidated statement of financial position
approximate their respective fair values at the
end of the reporting period.

The following table presents financial assets
measured at fair value in the consolidated
statement of financial position in accordance
with the fair value hierarchy. The hierarchy
groups financial assets into three levels based on
the relative reliability of significant inputs used in
measuring the fair value of these financial assets.
The fair value hierarchy has the following levels:

- Level 1. based on quoted prices
(unadjusted) in active markets for identical
assets or liabilities;

Financial assets Fair value as at

cHER DRE
30 September
2020
R-BZ2H
hB=+H
HK$'000
TER

n=
=A

Financial assets at fair -
value through profit or
loss

BOREFABRZ
CREE
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23.

31 March
2020
T-TF
=+—H
HK$'000
FHET

202

DN R{E

E‘t
B

EEZRA BRYDPHBRRME
ThERAREFARGZZERE
B EHEAMBMRARP AR
WA EZEREERERE
BEeEAEARBEHREER
R EEE -

TERARBBRERERERE S
EMBMRAKRPRARLENE
ZEREE - REBNGEXS
ERMEEAABEZEZH AN
BZMEAEL BERAKERE
ENR=ZBEER - AREERA
AT AR

- E—E:-REMEREENL
BERERTSZHREGR
R

Valuation
Fair value technique and
hierarchy  key inputs
REFER
AREBR ITEBAHE
Level 1 Quoted share
prices in an
active market
£ RIEBMIZHZ
&5 R (B



24.

25.

EVENTS AFTER THE REPORTING
PERIOD

On 16 October 2020, the Company entered
into the Placing Agreement with Cheong Lee
Securities Limited (“Placing agent”), pursuant to
which the Placing agent has agreed to place, on a
best effort basis, to not less than six independent
Placees for up to 749,230,000 new Shares at a
price of HK$0.143 per Placing Share, for and on
behalf of the Company.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The unaudited interim condensed consolidated
financial statements were approved and
authorised for issue by the board of directors on
12 November 2020.

24.

25.

BEMREE

RZTZZTFE+A+B AR
RIEEMESRARAR(REER
BDAIZEREEHHE - RIZEEH
Z EERBREARKEAR
Al IE B REERM0143B T2
BREREBHIATDRNBE LA
it A B2 & 5 %749,230,0000% 51 i
% o

HETHBEAREMBER
&

REBEZTPHEASRE B RE
ERZZTE-_TF+—A+=AE
ERSHOELRETE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

During the Period, the Group was principally engaged
in provision of digital television broadcasting and
advertising in Hong Kong and the PRC, money lending
business in Hong Kong and securities investments in
Hong Kong.

The Group's revenue for the Period amounted to
approximately HK$11.4 million, representing an increase
of 11.0% as compared to that of approximately HK$10.3
million for the six months ended 30 September 2019 (the
“Preceding Period”), resulting in the Group’s loss for the
Period of approximately HK$7.9 million, as compared to
approximately HK$18.1 million for the Preceding Period.

Digital television operation

The Group recorded revenue of approximately HK$11.1
million from this operation for the Period, as compared
to revenue of approximately HK$10.0 million for the
Preceding Period. The management will focus on the
development of movie making in Hong Kong in the near
future.

Money lending operation

Revenue from this operation for the Period was
approximately HK$280,000, as compared to revenue
of approximately HK$252,000 for the Preceding Period.
The increase in revenue was mainly due to more loan
receivables granted as compared with the Preceding
Period. As at 30 September 2020, gross loan receivables
amounted to HK$5.2 million (as at 30 September 2019:
HK$4.7 million).
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EEENWE DM

EBEE

AU AEEIERNFTERTENE
RUBFECEBRESER NE
BREREEGENEEREESR

REBRABEAZIKRALDBILIE ES
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Securities investments operation BEREXEK

The net fair value gain on financial assets at fair value THERAABGTABEZERNEE
through profit or loss for the Period was HK$1,000 as A 7 & 4 = /% 58 49 51,0008 7T » M1 £
compare to loss of approximately HK$(888,000) for the — — Hi & &5 48 Bl 49 /5 (888,000) % 7T °
Preceding Period.

Details of investments in equity securities listed in Hong ZAEBRAHEBERE B Lm 2 &
Kong held by the Group during the Period are as follows: ABEHREFBOT:

Number of
shares held Fair value
as at as at Gain/(loss)
Stock 30 September 30 September during the
Code Stock Abbreviation 2020 2020 Period
R-ZE-2F R-ZZE-2F
B’ 5 hAB=+H hB=+HZ AHEA
R 5% B 4 i 18 FERGOEE ARE Wz (EE)
HK$'000 HK$’000
FET FET
8103 TRILLION GRAND - - 10
ERMCERD
8173 UNION ASIA ENTERPRISE
HOLDING LIMITED
EDEER - - (9)
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Financial Review

Revenue

For the Period, revenue of the Group amounted to
approximately HK$11.4 million, representing an increase
of approximately 10.7% from approximately HK$10.3
million for the Preceding Period. The increase in
revenue was mainly attributable to increase in revenue
contributed by the digital television operation.

Cost of sales and services, gross profit and
gross profit margin

The cost of sales and services amounted approximately
HK$9.8 million for the Period from approximately HK$8
million for the Preceding Period. The Group’s gross profit
decreased to approximately HK$1.6 million for the Period
from approximately HK$2.3 million for the Preceding
Period, representing a decrease of approximately 30.4%.
The Group’s gross profit margin was approximately
14.2% for the Period.

Administrative expenses

Administrative expenses for the Period decreased by
50.0% to approximately HK$4.7 million, as compared to
approximately HK$9.3 million for the Preceding Period.
Administrative expenses mainly consist of staff costs,
depreciation, operating lease rentals for office, legal and
professional fees and others. The Group will continue
to adopt the stringent cost controls in the forthcoming
periods.

Finance costs

The Group recorded finance costs of approximately
HK$4.6 million for the Period, as compared to
approximately HK$10.2 million for the Preceding Period.
The finance costs were mainly arising from the interest
expenses on convertible bonds which were issued in
November 2015 and June 2016 with the effective interest
rates of 18.5% and 21.1% per annum respectively.
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Loss for the period and loss attributable to
owners of the Company

The Group recorded a loss for the Period of
approximately HK$7.9 million, as compared to
approximately HK$18.1 million for the Preceding Period.
Loss attributable to owners of the Company for the
Period was approximately HK$7.9 million, as compared to
approximately HK$18.1 million for the Preceding Period.
The basic and diluted loss per share of the Group for the
Period were HK cents 0.16, as compared to HK cents 0.53
for the Preceding Period.

CAPITAL STRUCTURE

As at 30 September 2020, the number of issued ordinary
shares of the Company was 5,757,569,404 shares (31
March 2020: 3,746,172,752 shares). Additional shares
may be issued by way of (i) conversion of the convertible
bonds which if fully converted; and (i) bond interest
payments.

FUND RAISING ACTIVITIES

Up to the date of this report, the Group conducted the
following equity fund raising exercise:

HHEEBERAAREBAREESR

AEERAHHEEGEERNIOBEE
T ME—HSEAYBI8IEEEITT
AHBARAHEBEABIEEIBORIOB
BET L—HHEORBIBEETT
AHRALESREARBERIRR0.16
Al E— R R0.53 Ml -

R-ZZE-ZTEFALA=Z1TAH AQABE#
1TEBEA A A5,757,569,4048% (=T —
TFE=HF=+—H:3746172,752/%) °
BORMOAEBUT AT ()E#R
AR RR (B (0 B2 A R o R (i)
BEHFE -

REEH

BEARESAH  AEEDETUATR
EEERD:

Proposed use of net

Date of announcement Fund raising activities Net proceeds raised proceeds
SEMBRNAE
NERH SEED SEMBNERE RHEESAR
(approximately)
(##)
16 October 2020 Placing of new shares under HK$105.3 million HK$105.3 million was used for

general mandate

“E-FETHATAR RE-RRELENR

1053EBAT

repayment of debts, expansion of
the Group’s business and general
working capital

10535 BB TEAREERE
HRASEEBR—REEES
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group's cash and cash
equivalents were approximately HK$333,000 (31 March
2020: approximately HK$149,000). The Group's current
ratio, being the current assets of approximately HK$10.9
million (31 March 2020: approximately HK$10.9 million)
divided by the current liabilities of approximately
HK$100.2 million (31 March 2019: approximately HK$135
million), was computed as approximately 0.11 (31 March
2020: approximately 0.08). The management improved
the overall financial soundness and sustainability of the
Group.

The Group's total indebtedness comprised the amount
due to a non-controlling shareholder of a subsidiary,
borrowings, bond payable and convertible bonds with
the total amount of approximately HK$72 million (31
March 2020: approximately HK$106 million). The gearing
ratio of the Group, being the total indebtedness divided
by total assets excluding deferred tax assets and
liabilities was approximately 665.7% as at 30 September
2020 (31 March 2020: approximately 972.5%).

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATE AND TREASURY
POLICIES

The majority of the Group’s cash balances and
transactions were either denominated in Renminbi or
Hong Kong dollars. The Group does not have a foreign
currency hedging policy. However, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should
the need arise. As at 30 September 2020 and 2019,
the Group did not have any outstanding hedging
instruments.
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PROSPECTS

The potential impact of the COVID-19 on the global
economy is tremendous but still uncertain. Concerns
about the impact from the COVID-19 heighten and
these weigh on the corporate earnings and the global
economic outlook. The negative effect resulting from
the COVID-19 is largely dependent on the situation and
duration of the pandemic development. Future adverse
changes in economic conditions would negatively affect
the Group’s financial position and performance. The
Group will continue to monitor the development and the
volatile market conditions.

We continued to monitor closely our cashflow and
ensured that we maintain a sufficient level of cash to
meet our needs.

The road to recovery is full of uncertainties. The outlook
of the Group's advertising-related businesses in Hong
Kong will remain challenging for the remaining months
of 2020, but we are cautiously optimistic that our
businesses in the second half of 2020 will progressively
recover. We are confident that our service propositions
covering online and offline platforms are attractive to
advertisers and marketers in Hong Kong and China.

CONTINGENT LIABILITY

No material contingent liability of the Group was noted
at 30 September 2020.

HUMAN RESOURCES

Total staff costs for the Period, including director’s
emoluments were approximately HK$2.6 million (six
months ended 30 September 2019: approximately
HK$2.6 million).
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2020, the interests and short
positions of the Directors and chief executives of
the Company in the Shares, underlying Shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Future Ordinance (the “SFQO")), as
recorded in the register which is required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
SFO or the GEM Listing Rules were as follows:

Long positions in the Shares

Name of Director Capacity
EEpnR 514

Mr. Guo Gelin Beneficial owner
AR IS Em A A

EERFETHRAEREATF
S A7 A8 B 0% B 2 B 40 I AR R
R cERZRAR

R-ZZ-_TFAA=FTH  ARAIES
REZITHRABRARNT R EMBEEE
(EEREBEHFLKBERMN(EHFRPE
Bl EXVE) Z R % - BEKRG RE
HFEPEEELHERARABIEESR
HE GBI EI26TFE 2B L MA &
wRKE  RIBIEFSHREEKGI K

GEM LT BIZB A E fh 5 A& AR A
R RS RABNT

REBRGZHE
Percentage of
issued share
Number of capital of the
Shares held Company
ARNR B BT
HERODEEAE BRAZES
428,065,752 7.43%

Save as disclosed above, as at 30 September 2019,
none of the Directors or chief executive of the Company
had any interests or short positions in the Shares
and underlying Shares of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to
have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were
required to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of GEM Listing
Rules relating to securities transactions by Directors.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the sections headed “Directors’ and
Chief Executives’ interests and short positions in Shares
and underlying Shares of the Company or any associated
corporation” and “Share Option Scheme”, at no time
during the six months ended 30 September 2020 were
rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
Director or their respective spouse or minor children,
or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 September 2020, so far as was known to the
Directors, the following persons (not being Directors or
chief executives of the Company) had, or were deemed
to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required
to be kept by the Company pursuant to section 336 of
the SFO.

ESWBROIBESEZER

BRIZEEREZTHABRAARKME
o] ¥R B X B 2 AR ) R AE R AR (D 2 HE %
REBIRIBERESS I SEEHAMEE
EF RBE-_ZTZ-_TFHA=ZF+HIL
ANEA BMEANESKFEESAEZE
B F ) F LA A S B AR
AEIRMD A EREEERS ZEMN EE
NETEEMEBER: MAQRKHE
ERAFRAAYETLEMEZHEES
AR A A ABBEREZSER -

FTERRRALDA R RAE
Ry cERZRAXR

WZE-ZFNA=1H REEHRM
MTAL(EFARAEETLTETHR
ANB)R B MBI D P HERRES
REAREEFRBERIEXVEE2
N3N B2 HRERAMARARENER
gk RE RELERARRRBEEFRY
BHPIEIBHRERATFEZELCMH
NE R IORE °

EHEEZRARAR —ToTHEAHERE 39




Long positions in the Shares and

underlying Shares

Name of Shareholders

RRER

Enerchina Investments Limited

Uptown WW Capital Group Limited
(Cayman)

Uptown WW Capital Group Limited
(Rg)

Uptown WW Capital Group Limited
(BVI)

Uptown WW Holdings Limited

Oshidori International Holdings
Limited

REEARBRLA

Yiu Kwok Ming Tommy k& £

RAXE

Guo Gelin 2 & 4f

China Ding Yi Feng Holdings Limited

FERREERERAA
Eternity Sky Limited

FINAL DESTINATION LIMITED
FLYING GODDESS LIMITED
HONG KONG TOPRICH INVESTMENT

LIMITED
EARERABRAR

Notes

(@)

Capacity and nature of
interests

SHREREE

Interest of corporation controlled
REHEE R
Interest of corporation controlled

REHEE ER
Interest of corporation controlled

REHEE 2%
Interest of corporation controlled
REHEE ER
Interest of corporation controlled

REHEE ER

Beneficial owner

EafEEA

Beneficial owner

BB

Beneficial owner

EREBA

Interest of corporation controlled
RIEHEE 2%

Interest of corporation controlled
REHEE 2%

Interest of corporation controlled
REHEE ER

Interest of corporation controlled
RIEHEE 2%

Interest of corporation controlled

REHEE R

REROREBAROZHR

Number of
Shares held/
interested
&/ %%
KRB A

4,164,383

4,164,383

4,164,383

4,164,383

4,164,383

80,458,628
364,200,547
428,065,752
340,002,053
340,002,053
340,002,053
340,002,053

340,002,053

Number of
underlying
Shares held/
interested
fik/BE
HERGHE
(note (d))
(M3 ()

600,000,000

600,000,000

600,000,000

600,000,000

600,000,000

420,000,000

Approximate
percentage of
shareholding

BORERD L

1049%

10.49%

1049%

1049%

10.49%

8.69%
6.33%
7.43%
591%
591%
591%
591%

591%
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Notes:

(a) Uptown WW Holdings Limited is directly wholly owned by
Uptown WW Capital Group Limited (BVI) which is directly
wholly owned by Uptown WW Capital Group Limited
(Cayman) which is directly wholly owned by Enerchina
Investments Limited is directly wholly owned by Oshidori
International Holdings Limited.

(b) HONG KONG TOPRICH INVESTMENT LIMITED is directly
wholly owned by FINAL DESTINATION LIMITED which
is directly wholly owned by Eternity Sky Limited which
is directly wholly owned by FLYING GODDESS LIMITED
which is directly wholly owned by China Ding Yi Feng
Holdings Limited. China Ding Yi Feng Holdings Limited,
FLYING GODDESS LIMITED, Eternity Sky Limited and FINAL
DESTINATION LIMITED are deemed to be interested in
the Shares and underlying Shares held by HONG KONG
TOPRICH INVESTMENT LIMITED.

Save as disclosed above, no other person had any
interests or short positions in the Shares or underlying
Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange.

SHARE OPTION SCHEME

A share option scheme was adopted by the Shareholders
and became effective on 27 March 2020 and shall
remain in force for a period of 10 years from that date.
The share option scheme mandate limit was refreshed to
10% of the issued Shares at the date of special general
meeting of the Company (the “"SGM") held on 27 March
2020. 490,000,000 shares has been granted to certain
eligible persons in the exercise price of HK$0.2506 on 9
September 2020.

As at 30 September 2020, the number of Shares
available for issue under the scheme was 490,239,192
Shares.

(a) Uptown WW Holdings Limited g Uptown
WW Capital Group Limited (BVI) B #
= & ¥ B W Uptown WW Capital
Group Limited (BVI) H Uptown WW
Capital Group Limited (1 ) H # &
A H - fUptown WW Capital Group
Limited (B =) g3 Enerchina Investments
Limited & # & & # & - i Enerchina
Investments Limited & & % i 1 iR G IR
NRAIEEEZEWE -

(b) AEBHEEREAMR DA B FINAL
DESTINATION LIMITED B # 2 & #
4 » M FINAL DESTINATION LIMITED g
Eternity Sky LimitedE# 2 & H + M
Eternity Sky Limited g1 FLYING GODDESS
LIMITED B # 2 & # & + M FLYING
GODDESS LIMITED g # B 5 2 & #2 %
ERAFNEHEZEHRE - PEHSH
2 Pr R A R A A - FLYING GODDESS
LIMITED - Eternity Sky Limited & FINAL
DESTINATION LIMITED 4 1% AR & & 5
EREARARNMFEZRG RIEMR
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CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules for
the six months ended 30 September 2020, save and
except for the following:

1. Code provision A.1.3 requires that notice of at
least 14 days should be given of a regular board
meeting to give all directors an opportunity to
attend. For all other board meetings, reasonable
notice should be given. Due to the practical
reasons, 14 days’ advanced notifications have not
been given to all meetings of the Board. Reasons
have been given in the notifications in respect
of those meetings of the Board where it is not
practical to give 14 days’ advanced notification.
The Board will use its best endeavor to give 14
days’ advanced notifications of Board meeting to
the extent practicable.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Company continued
to adopt a code of conduct regarding Director’s
securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiry of all Directors, the Directors have complied with
such code of conduct regarding securities transactions
by the Directors for the six months ended 30 September
2020.
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DISCLOSURE OF CHANGES IN
INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
changes in Directors’ information since the date of the
Annual Report 2020 are set out below:

Positions held with the Company

(a) Mr. Wang Ronggian was resigned as an executive
Director with effect from 19 June 2020.

(b) Ms. Ng Yin Ling was resigned as an independent
non-executive Director with effect from 30 June
2020.

() Mr. Wang Dequan was resigned as an non-
executive Director with effect from 6 August
2020.

(d) Mr. Mou Zhongwei was appointed as an executive
Director with effect from 19 August 2020.

(e) Mr. Wang Qiang was appointed as an non-
executive Director with effect from 19 August
2020.

(f) Mr. Luo Ji was appointed as an independent non-
executive Director with effect from 19 August
2020.

COMPETING INTEREST

During the six months ended 30 September 2020, none
of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) had any
interests in any business that competed or may compete
with the business of the Group.
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PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s
listed securities during the six months ended 30
September 2020.

AUDIT COMMITTEE

The Audit Committee has its terms of reference revised
on 8 January 2016. The primary duties of the Audit
Committee are to review the Group’s annual report and
accounts, half-year report and quarterly reports and to
provide advice and comments thereon to the Board and
to review and to provide the oversight of the financial
reporting system, risk management and internal control
system of the Group. The Audit Committee consists of
four independent non-executive Directors, namely Mr.
Lee Chi Hwa Joshua ("Mr. Lee"), Mr. Luo Ji, Dr. Antonio
Maria Santos and Mr. Wong Ching Keung. Mr. Lee is the
chairman of the Audit Committee. The Audit Committee
has reviewed the unaudited interim results for the six
months ended 30 September 2020, and was of opinion
that the preparation of such report and results complied
with applicable accounting standards and the GEM
Listing Rules and that adequate disclosure had been
made.

By order of the Board
Farnova Group Holdings Limited
Guo Gelin
Chairman

Hong Kong, 12 November 2020

As of the date of this report, the executive Directors are
Mr. Guo Gelin, Mr. Chow Chi Wah Vincent, Mr. Hu Chao
and Mr. Mou zhongwei; the non-executive Director Is
Mr. Wang Qiang; and the independent non-executive
Directors are Mr. Lee Chi Hwa Joshua, Mr. Wong Ching
Keung, Dr. Antonio Maria Santos and Mr. Luo Ji.
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