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Chairman’s Statement

EFERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Innovative Pharmaceutical Biotech Limited,
(the “Company”, together with its subsidiaries, the “Group”),
| hereby present to all shareholders of the Company (the
“Shareholders”) the unaudited consolidated financial results
of the Group for the six months ended 30 September
2023 (the “Financial Period”) and the six months ended 30
September 2022 (the “Previous Financial Period”).

The Group only recorded revenue of approximately HK$3.7
million for the Financial Period, a decrease of approximately
9.7% in revenue from approximately HK$4.1 million as
recorded in the Previous Financial Period.

The Company reported a profit for the Period amounted to
approximately HK$193.7 million, as compared with the loss
for the Previous Financial Period amounted to approximately
HK$115.7 million. It is due to the Company completed the
third amendment of the convertible bond with principal
amount of HK$715 million issued by the Company during
the Financial Period, an amount of approximately HK$330.3
million non-cash item was credited into the income
statement.
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OUTLOOK

The Group also engages in development of a technology
that would allow insulin to be administered orally. The
technology is still in the research and development stage.
The Group has commenced the part B, Phase Il of the
clinical trial in August 2020 which is typically considered
as the final stage of clinical trial before commercialization.
Currently, about 300 patients have participated in the
clinical trial. The Group will use its best endeavours to
commercialise the product by the first quarter of 2025.

The Company continues to actively pursue and review
cooperation, joint ventures, and investments with suitable
partners and will continue to focus on improving the
Group’s attractiveness and profitability as necessary to
enhance shareholder returns and the sustainable long-term
development of the Group as a whole.

APPRECIATION

On behalf of all the members of the Board, | would like
to take this opportunity to express my gratitude to the
Shareholders and business partners of the Group for their
continued support and trust during the past years, and my
most sincere appreciation to the directors, management,
and staff at all levels for their dedication, hard work, and
contributions to the Group.

Jiang Nian
Chairman
Shanghai, 29 November 2023
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Management Discussion and Analysis

EEEFWE DT

GROUP RESULTS

Revenue of the Group for the Financial Period amounted
to approximately HK$3.7 million, representing a decrease
of approximately 9.7% as compared with the total revenue
of approximately HK$4.1 million that was recorded in
the Previous Financial Period. The decrease was mainly
attributable to the decrease in business of the trading
of beauty equipment and products segment during the
Financial Period. The Group recorded a profit attributable
to the owners of the Company amounted to approximately
HK$193.7 million for the Financial Period as compared to
loss of HK$115.7 million in Previous Financial Period. The
change from loss to profit is mainly due to the non-cash
item result from the completion of the third amendment
of Convertible Bonds Ill in the Financial Period. The
Convertible Bonds Ill were restated to the fair value of the
liability component at completion date of the Convertible
Bonds Il which was less than their carrying value. The
difference of the carrying value and the fair value of the
liability component amounted to approximately HK$330.3
million was credited into income statements for the
Financial Period.

BUSINESS REVIEW

Trading of beauty equipment and products
During the Financial Period, revenue arising from the
trading of beauty equipment and products amounted to
approximately HK$3.7 million, representing a decrease
of approximately 9.7% from the revenue in the amount
of approximately HK$4.1 million that was recorded in the
Previous Financial Period.

Research and development

The in-process research and development project (the “In-
process R&D”) represented an in-process research and
development project involving an oral insulin product (the
“Product”). The Group will inject additional resources into
clinical trial of the In-process R&D and consolidate the effort
of the project team in order to facilitate the development of
it.
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Management Discussion and Analysis

The In-process R&D was recorded as intangible asset
in Group’s consolidated statement of financial position
with carrying value of HK$1,373 million. The management
performs the impairment assessment at the end of each
reporting period.

At the end of the Financial Period, the Directors of the
Company have performed impairment assessment on the
intangible asset. The recoverable amount of the intangible
asset is determined based on the estimated fair value of the
In-process R&D. Based on the assessment, the recoverable
amount of the Group’s intangible asset is estimated to
be higher than the carrying amount and therefore the
Directors of the Company considered that no impairment is
necessary as at 30 September 2023.

The enrolment of the first batch of patients for the Clinical
Trial testing has commenced in July 2020. Currently, about
300 patients have been enrolled in selected participating
hospitals to take place in the Clinical Trial. The enrolment of
patients will be an ongoing process.

The normal operations of the participating hospitals for
the Clinical Trial had been disrupted by the coronavirus
pandemic. Based on the latest information available to
the Company, the Product is expected to be launched in
the market and available for sale at selected hospitals by
first quarter of 2025. The Group is expected to generate
a stable source of revenue and profit after the launch of
the Product taking into account that (i) there is massive
demand in the PRC for innovative insulin products in light
of the growing diabetic population; (i) once the Product is
launched, it is expected to become the first oral insulin drug
available in the market; (i) the Product is expected to be
sold at a reasonable price range and will provide a superior
and effective treatment method for diabetes patients; and
(iv) once the Product is launched, it will be protected for a
period of 5 years under the current regulations in the PRC
which prohibits other companies from manufacturing and/
or undergoing clinical trial for similar products.

The Group will make further announcements depending
on situation and in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) if there is any material
development.
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Management Discussion and Analysis

EEEFWE DT

PROSPECTS

Trading of beauty equipment and products

The major trading products of the Group are beauty
equipment and beauty products, and sales of these beauty
equipment and beauty products represent the major
component that contributes to the Group’s revenue.

The management expects that the current business
environment would be improved. The management is going
to have been more proactive about diversification on the
product range in the trading business which may bring high
profit margin and contribution to the Group.

Convertible bond issued by the Company

On 28 April 2023, the Company and the Bondholder
entered into a third deed of amendment (the “Third Deed
Amendment”) pursuant to which the Company and the
Bondholder have conditionally agreed to amend the terms
of the Convertible Bonds (as amended by the Amendment
Deed and the Second Deed Amendment) (the “Third
Amendments”) to the effect that:

(@) the Maturity Date shall be extended from 28 July
2023 to 28 July 2025;

(b)  the interest payment date of the Convertible Bonds
(as amended by the Amendment Deed and the
Second Deed of Amendment) shall be further
amended and superseded as follows:

Al

XERBRERES
AEENTIRESERMRETRE
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REBERBEAEBEREABO K
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BRI RBEFND(FE=REFT]) - B
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Management Discussion and Analysis
EEENWR DN

mREsHREAS
BRETIMERM
SIS S

the Convertible Bond shall bear interest on (i)
the principal amount thereof in accordance
with the following interest rate and payment

schedule:

Interest Period

R

28 July 2014 to
27 July 2015

—E-mFEELAZ+NA=E

—E—RFtA=++A
28 July 2015 to

27 July 2016
—E—AFtA=-+NA=E

—E—-R"FtA=++AH
28 July 2016 to

27 July 2017
—E—XEtA=-+N\H=ZE

—E—+FtA=Z++tH
28 July 2017 to

27 July 2018
—E—+tFtAZt+N\EHZE

—E2-NFtA=-++tA
28 July 2018 to

27 July 2019

—E-NFLAZTNRE
—E-NAFEA-TtH

Interest Rate

R =

3.5% per annum on
the principal amount
of the Convertible
Bonds
RABRES AL EFHE
BH3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
BABmRESRESETE
FE3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
RAIMKRES RS EFTE
FF3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
RABRES AL EFE
BH3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
RABmRESRAEeETE
FE3.5%

2023/24F R EiFR =

Payment due dates

ZHARKA

On or before 28 July
2015

—ZT-AFtA=+NH
s 2 Al

On or before 28 July
2016

ZE-R"FtLtA=t+NH
3 2 Al

On or before 28 July
2017

—T—+tHE+AZ+NH
5 2 Al

On or before 28 July
2018

—E-NFLtA=Z+NH
s 2 Al

28 July 2025

—E-RAFtA=+N\H
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Interest Period

RHEHH

28 July 2019 to
27 July 2020

ZET-NFLtAZTNRE

—E_TFELA++tH
28 July 2020 to

27 July 2021
ZETFLAZZF+NHE

—E—FtHAZ+tH
28 July 2021 to

27 July 2022
—E—f+A=Z+NHE

—EZZFtA=Z+tH
28 July 2022 to

27 July 2023
—_E-__F#+A-+NHE

R =F+tA=++tH
28 July 2023 to

27 July 2024
ZE-=FtA=Z+NHZE

—E-MFELA=+tAH
28 July 2024 to

27 July 2025

—ECMFELAZtTNARE
“E-RAFtEA-++tH

Management Discussion and Analysis
EEENWR DN

Interest Rate

A =

3.5% per annum on
the principal amount
of the Convertible
Bonds
ROMRES A BEFE
HF3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
RAIMRES R EFTE
FH3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
RABRES AL BEFHE
FE3.5%

3.5% per annum on
the principal amount
of the Convertible
Bonds
ROMRES A BEFE
HF3.5%

4.5% per annum on
the principal amount
of the Convertible
Bonds
RAIMRES RS EFTE
BF4.5%

4.5% per annum on
the principal amount
of the Convertible
Bonds
RABRES AL EFHE
FE4.5%
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FHANXKA

28 July 2025

—E-RFtA=Z+NH

28 July 2025

—E-RFLAZ+tNR

28 July 2025

—E-RAF+tA=+NA

28 July 2025

—E-RFtA=Z+NH

28 July 2025

—E-RFLAZtNR

28 July 2025

—E-RAF+tA=+NA



(i

(i)

v)

Management Discussion and Analysis

the Company shall pay to the Bondholder a
sum of additional interest in the amount of
HK$11,261,250 on 28 July 2025, which was
originally due on 28 July 2023 as per the
Second Deed of Amendment;

the Company shall pay to the Bondholder a
sum of additional interest in the amount of
HK$29,654,625 on 28 July 2025, which was
originally due on 28 July 2023 as per the
Second Deed of Amendment;

the Company shall pay to the Bondholder a
sum of additional interest in the amount of
HK$4,826,250 on 28 July 2025, representing
the additional interest for one-year extension
for payment of interest for the period from 28
July 2023 to 27 July 2024 at 15% per annum
on the annual interest payment under the
Convertible Bonds;

the Company shall pay to the Bondholder a
sum of additional interest in the amount of
HK$49,812,263 on 28 July 2025, representing
15% per annum on the aggregate amount of
interest up to 28 July 2023 multiplied by 2; and

(i

(i)

(iv)

2023/24F R EiFRE
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Management Discussion and Analysis

EEEFWE DT

(vi)  for the avoidance of doubt, the Company and
the Bondholder agreed and confirmed that (i)
pursuant to the Second Deed of Amendment,
the total interest due from the Company to
the Bondholder for the period from 28 July
2018 to 27 July 2023 is HK$166,040,875 and
(i) pursuant to the Third Amendments, the
total interest due from the Company to the
Bondholder for the period from 28 July 2018 to
27 July 2025 is HK$285,029,388.

The Third Deed of Amendment Deed was approved in
special general meeting held on 28 June 2023 and all
conditions precedent under the Third Amendments have
been fulfilled and those amendments took effect from 12
July 2023.

On 27 July 2023, the Company and Dr. Mao Yu Min as
subscriber entered into the subscription agreement,
pursuant to which the Company has conditionally agreed
to issue, and the subscriber has conditionally agreed to
subscribe for, the convertible bonds in the principal amount
of HK$55,500,000. The convertible bonds shall bear an
interest from (and including) the date of issue at the rate
of 0% per annum on the outstanding principal amount
of the convertible bonds. The maturity date is the tenth
anniversary of the date of issue of the convertible bonds.
The initial conversion price for the convertible bonds shall
be HK$0.211 per conversion share.

The subscription price in the amount of HK$55,500,000
payable by the subscriber under the subscription
agreement shall be satisfied by way of offsetting in
full on a dollar-to-dollar basis against the outstanding
aggregate principal amount payable by the Company to the
subscriber under the shareholder’s loans in the amount of
HK$55,500,000.

vy AfERM XAFEK
BEHFEFAEARE K
ROBIBEE=MHER
R —_FT—N\FE+A
Zt+N\BEZE=-=F
+tAZ+EHEBBEAR
AEMNEFFEANT
B 48 % /166,040,875
B RBEBEE=ZR
B —E—NF+t A
—+N\BEZZT=-RF
+tAZ+EHEBEAR
AEMEFFEANT
& %8 /285,029,388

o

o

BT e

E=HETRBER TSR
A-tN\BRTHRERAIAS
B T = R4S BT 8 B SR
BHEER REETER-F
SEEEAToRERC

RZEZ=F+A=++tH £Q7A
HERRETWEARBA)GILR
Bz Bt ARFBEERHERE
BORABACBERHERERBER
% %8 /A55,500,000/8 JT Z 7] # i &
FoaBREHFBHEITRHBEERZ
A RABRBREHFZRKEELS
RUAF A E0%:HE - BIHI A RE1T
AMBEFETESERTEFZE -
AMREFCVTARELATRE
D 0.2118 7T »
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55,500,000/ 7T 2 R BB - 1§ IAEZ
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EREARBAINZREZELRS
# #855,500,0008 7T 2 77 LA -
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Management Discussion and Analysis

The subscriber, Dr. Mao is the substantial shareholder
of the Company. The subscription constitutes a
connected transaction of the Company and is subject to
the independent shareholders’ approval requirements.
Completion of the subscription agreement is subject
to fulfillment of the conditions precedent under the
subscription agreement.

Details of the proposed issue of the convertible bonds are
set out in the announcement dated 27 July 2023.

The Company is preparing the circular containing the notice
of special meeting for the approval of the proposed issue of
the convertible bonds.

The Company issued certain convertible bonds on 25
October 2013, 27 December 2013, 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015. The
maturity date of those convertible bonds falls on the tenth
anniversary of the date of issue.

On 15 August 2023, those convertible bonds in the
aggregate principal amount of HK$359,600,000 remain
outstanding. The Company and the bondholders entered
into the deed of amendment pursuant to which the
Company and the bondholders have conditionally agreed
to amend certain terms and conditions of the convertible
bonds. The Company and the bondholders have
conditionally agreed to amend the terms of the convertible
bonds to the effect that the maturity date shall be extended
from the tenth anniversary of the date of issue to the
twentieth anniversary of the date of issue.

Save for the Amendment, the terms and conditions of the
convertible bonds remain intact and unchanged.

The bondholders, Dr. Mao (through himself and his
controlled corporation) is a substantial shareholder of
the Company. The amendment constitutes a connected
transaction of the Company and is subject to the
independent shareholders’ approval requirements.
Completion of the amendment is subject to fulfillment of the
conditions precedent under the deed of amendment.

2023/24F R EiFRE

EEEFWE DN
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Management Discussion and Analysis
EEENWR DN

Details of the proposed amendment are set out in the
announcement dated 15 August 2023.

The Company is preparing the circular containing the
notice of special meeting for the approval of the proposed
amendment.

Research and development

To further ensure that the Product will be able to
commercialise in first quarter of 2025, the project team of
the Group will regularly monitor the progress and make
regular reports to the management of the Company so as
to ensure the In-process R&D can be completed according
to the Group’s schedule to commercialise the Product in
first quarter of 2025.

FINANCIAL REVIEW
Capital structure

BRBEIZHABENARA_Z
“=HENATEBRHRE -

ARBIERAEEEBRRER KRG A
HAERFEIDBEZBK -

ot 8

RE-—TERZERENE_F
“IEE-FERAMRLEL A&KE
MIEEEGKTERERERRES
AALAREEERE  BREBA
SENFRRTRMEBE UE
BZERR_Z_hFE—Z0NH
m it e

ot % Bl B
BEARRE

HK$°000 HK$’000
FHT FHT
Authorised: JERE
50,000,000,000 ordinary 50,000,000,000 % & f% &
shares of 0.0 T 2 & B
HK$0.01 each (the (M1 1)
“Shares”) 500,000 500,000
Issued and fully paid: BETREHR:
1,464,193,024 Shares 1,464,193,024 0% % 17
(As at 31 March 2023: (R=—ZF=—=F=ZA=t+—8:
1,464,193,024 Shares) 1,464,193,024 % f% 1) 14,642 14,642
Liquidity and financial resources RBESRMEER

As at 30 September 2023, the Group had bank and cash
balances of approximately HK$862,000 (31 March 2023:
approximately HK$1.3 million).

R-ZE-_=ZFNA=1+H £x&EEZ
8817 & 3R & 4 #4 49862,000/% T (=
T-=F=HA=+—H": 41,300,000
L) °
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Management Discussion and Analysis

As at 30 September 2023, total borrowings of the Group
were approximately HK$1,041.5 million (31 March 2023:
approximately HK$1,236.5 million) which reflected the debt
value of the Company’s unconverted convertible bonds,
lease liabilities, amounts due to non-controlling interests,
amounts due to former non-controlling interests, loans
from a substantial shareholder, amount due to a former
associate, and loans from a former associate and a non-
controlling interest.

The ratio of current assets to current liabilities of the Group
was 0.02 as at 30 September 2023 as compared to the
0.01 as at 31 March 2023. The Group’s gearing ratio as
at 30 September 2023 was 0.76 (31 March 2023: 0.90)
which is calculated based on the Group’s total liabilities
of approximately HK$1,049.2 million (31 March 2023:
approximately HK$1,243.5 million) and the Group’s total
assets of approximately HK$1,382.2 million (31 March 2023:
approximately HK$1,384.0 million).

The Group places importance on security, short-term
commitment, and availability of the surplus cash and cash
equivalents.

Significant acquisition and investments

The Group had no significant investments, nor had it
made any material acquisition or disposal of the Group’s
subsidiaries or associated companies during the Financial
Period.

Charges on the Group’s assets

As at 30 September 2023, the Group and the Company did
not have any charges on their assets (31 March 2023: Nil).

2023/24F R EiFRE

EEEFWE DN

—E-=ZFAA=Z+H &X&E
2 # & B #1,041,500,0007%
(ZE-ZF#=ZA=+—H8:4
1,236,500,0008 7t) * RERA QA Z
REBABRREFC2EHEE H
EaE BERNEERERZRIE . E
NRdEERESNE - KE— L E
ERFTER BRI E QA RE
RRE—MABERAR R —BIER
RS ER -

AREBR-Z-_=FNA=1+E2ZHR
BEEHRBAEREZLEA002
MR -—_ZE-_=#=ZA=+—H8AlA
001  AEBER=-ZT=_=FNLA=1
AZEAXABRBELEARBOB(ZSE==
#£=H=+—8:090) " R EKX
£ E 2 & & % 5 41,049,200,000
BRLT(CE-_=F=ZA=+—H8: %
1,243,500,0008 ) R NGB 2 B E
48 % 491,382,200,000 T (— T~ =
#£= A=+ —H": 41,384,000,000
FEIL)RTE -

AEBERABRASRREEEDY
ZRE - EHAEMA AL -

ERBBRRE

AEERAFBRBARLBEMNEX
BE TEFHEAMERKESH
EAXASENBRARRBE B 2T

FEBMEERR
RIZB-=FNA=1H AEEAK
ARRWEAMEERAR (T
FZA=t—H: 8-

EMBERENNRBERAAF
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Management Discussion and Analysis

EEENWR DT

Foreign exchange exposure

The monetary assets and liabilities and businesses of
the Group are mainly conducted in Hong Kong Dollars,
Renminbi, and United States Dollars. The Group maintains
a prudent strategy in its foreign exchange risk management,
with the foreign exchange risk being minimised through
balancing the foreign currency monetary assets against
foreign currency monetary liabilities, and foreign currency
revenue against foreign currency expenditure. The Group
did not use any financial instruments to hedge against
foreign currency risk during the Financial Period. The Group
will continue to monitor its foreign currency exposure
closely and consider hedging foreign currency exposure
should the need arise.

Number and numeration of employees

As at 30 September 2023, the Group had 20 full time
employees (31 March 2023: 22), most of whom work in
the Company’s subsidiaries in the PRC. It is the Group’s
policy that the remuneration of employees and Directors
are in line with the market and commensurate with their
responsibilities. Discretionary year-end bonuses are payable
to the employees based on individual performance. Other
employee benefits include medical insurance, retirement
schemes, training programmes, and education subsidies.

Total staff costs including the Directors’ remuneration for
the Financial Period amounts to approximately HK$2.0
million (Previous Financial Period: approximately HK$3.1
million).

Segment information
Details of the segment information are set out in note 3 to
unaudited condensed consolidated financial statements.

Tang Rong
Executive Director

Hong Kong, 29 November 2023

S EE & B
AEEZEBEERABRUREEDR
TEURBT ARBRETHEST
AEEHHINIERBRERERFR
A - WiEBE PSR EEIEE
B LA K S K U 28 ER S0 B SORUIR
SMERER c RABBERE  A&EE
I & FAE ] 2 B T A 5 s R

CAEEBEBTNEREINER
B WERNATERZEH HINE
[ B o

EE ABK &M
R-ZZE-_=ZFAA=+H x&EEBE
0Z(ZE-_=F=A=+—H8:22
@i%ﬁévﬁ* R okea ¥ NN
RPBEZHBRA - NEB 2 BUK
EE&%?Z%Mﬁﬁm% E
WEHESHBEMRNT WBFREL
B@ﬁﬂA%ﬁﬁﬁﬁiiﬁoﬁ
HiEERMBEEERRE - RN
£ %W%&&ﬂaé%

REAMBHBZET XA (BRE

=B %) 4 %2,000,000% 7T (- — 8
B HA A : 493,100,000% 7T) °
DERER
DEHEHMZHBHNREEZEGHA
REMBMRMES -

B

HiTEE

2R —E-_ZF+—-A=-t+NH

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2023/24 Interim Report



Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 b E R

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the Financial Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to striving good corporate
governance practices and emphasising on transparency
and accountability to its shareholders and stakeholders for
enhancing investor confidence. Throughout the Financial
Period, the Company has adopted and complied with all
the code provisions as set out in the Corporate Governance
Code (“CG Code”) as set forth in Appendix 14 to the
Listing Rules, save and except for the deviations from code
provisions C.2.1 and F.1.1.

Code provision C.2.1

Code provision C.2.1 stipulates that, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. Ms. Jiang Nian
is the chairman of the Group. As at the date of this
announcement, the role of chief executive officer remains
vacant. The Company is continually looking for a suitable
person to assume this role.

Code provision F.1.1

Code provision F.1.1 stipulates that the Company should
have a policy on payment of dividends. The Company
has not established a dividend policy as the Company
considers it more appropriate to determine a dividend
payment after taking into account those factors including
the Company’s then financial performance, operating and
capital requirements and market conditions, to enable the
Company be in a better position to cope with its future
development, which is to the best interest of the Company
and its shareholders as a whole.

2023/24F R EiFRE

BE LHEIWMEFQFZ
L%

RO B BOHRS - AR 2 A S EAE AT B
BAAMMEBE  HEXMEED
AZERMETES -

BFREERTR

ARBBRAREBRENOEEER
BRMIERERRRFNERE
FRELRHENL URAREER
O RBEEMEHE AAFER
MR EST ETRAM S 2
tEERTA(REERTRDMR
2T RMES ETRIGEXE
C21ERFBFIMRZIBBEIT LRI

FRIMR X EC.2.44%

STAMRCEC2 MG MR E » T /M EfT
B@esgzcaeRERS X TEA
FA—ALRE - BFLLIREAEH
TR -RARERH  THRERZ
BADBZ -ARAEEBEYEAR
BAEEELBA -

SRR X EFAARK

STRME X BRI MRRE - ARBER
BOAEE  ARAM AR E
DT - BT ARE B RERE
MERAMZE ARABARBEAEN
BESABRRTBREEEBARA
EROMBMRR  BERR BX
BRMMGHEMN  ERAARENE
FHEHRRNERELEARKE
FERRB DAL -
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Other Information Provided
in Accordance with the Listing Rules

Ri5 LR BIRE 2 Hib &R

AUDIT COMMITTEE

The Audit Committee reviews with the management the
accounting policies and practices adopted by the Group
and discusses the auditing, internal control and financial
reporting matters. The Group’s unaudited interim financial
statements for the Financial Period have been reviewed by
the Audit Committee.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Upon specific enquiries being made with all
the Directors, each of them have confirmed that they have
fully complied with the required standards set out in the
Model Code throughout the Financial Period in relation to
their securities dealings, if any.

ERERE
ERZBEeREEEEHNASER
Mz EABRREN  XHwRET
NBEERABREEE - BRE
BeoEMNASERAMERAEZ
RAEERPFHIBRE -

ESETZRESEXS

AXA) R LT AR B M 8%+ P
EHBETAEFETESFRINRE
RTRI(MRESTRID  (FREEETT
EHERHZIIBTA - AMEES
EHHESAER  RESAEHER
REEATBRGE FEEHEE
#RX 5 (NE) 2™ ETREEST A M
HZHRERE -
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Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 b E R

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2023, the interests or short positions
of the Directors, chief executive of the Company or their
associates in any Shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required to be recorded in
the register and required to be kept by the Company under
Section 352 of the SFO, or which is otherwise required

=

RZZE-_=FNA=1+8 ' ARRE
EF BRTBRABRBESE2HEA
TRARA S EEMEEEE(ER
AEHFEHERNTESRBERK
Bl 1) EXVER) Z E MR - ERER G
\1 SR EBALERREZEHFR
HEGOIEI2EARFEFTECE
.:EH%WX/EWJFT“E#E‘JL‘AE@E

to be notified to the Company and the Stock Exchange =41 & A& A 7] K& B &2 B 2 # o5 3k 0%
pursuant to the Model Code were as follows: BT
Long positions in the issued share capital of REQAFEBITREAZHRE
the Company
Number Percentage of
of shares/ the issued share
underlying capital of the
Name of Director Capacity shares held Company
BEEZRG HARAFCRTR
BEEpg g 17 HERDEE AL
Tang Rong Beneficial owner 396,200 0.03%
Ea EmBEAA
Save as disclosed above, as at 30 September 2023, none B EXEBEEIN RZZT=_=F 1A
of the Directors, chief executive of the Company nor their =+ 8 » ff&EARRQ T§$ = ARATIR
associates had any interests or short positions in the AS&HEHEIHMEA LN ARF HHE

shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO), which were recorded in the register
required to be kept by the Company under Section 352 of
the SFO, or which is otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

2023/24F R EiFR =

FREBEE(ERZ AR FRBEK
PIEBXVER) 2 B tn ~ B K&
THEAEACTHENBEESRBEK
DI E352{& A~ T/ETEZZEHEHH&
ARBERETHNEMT A ME

NA) S B 32 i 2 AT f) 4 2 @m}ao

EMBHEREMBBRERIFA 19
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Other Information Provided
in Accordance with the Listing Rules

Ri5 LR BIRE 2 Hib &R

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2023, the register of interests and
short positions in the shares and underlying shares of the
Company kept under Section 336 of the SFO showed that,
the following, other than a Director or chief executive of
the Company, had an interest or deemed interest of 5% or

more in the issued share capital of the Company:

Long/Short positions in the issued share

capital of the Company

Name of Shareholder

BRRER/ BB

Dr. Mao Yumin (note 1)
EMEEL (1)

United Gene Holdings Limited (note 1)
BAERERERAR (M)

Dr. Xie Yi (note 2)
#HREL (KE2)

Ease Gold Investments Limited
(note 2) (Ki3k2)

Good Links Limited (note 3) (F13£3)
Victory Trend Limited (note 3) (i 5£3)
Best Champion Holdings Limited (note 4)
SUERRRE R AR (M H4)

China United Gene Investment
Holdings Limited (note 5) (i 35)

Chau Yiu Ting

Capacity

5t

Beneficial owner

EHHERA

Interest of a controlled corporation
REHEB R

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Interest of a controlled corporation
REHEBZ ER

Beneficial owner
ERBEEAA

Beneficial owner
ERBEEAA

FERRREMALRES
REERODzZEER AR

RIZBZ=ZFHA=1TH REFES
K BB G0 E3361%FE 2 AR AR
0 B 48 B A 10 2 ¥ 2 OR B B R
e TIALT(TBERRRZE
EXERTHRAB)RARB S HT
AT HEE LKA S EES%KIA L

REARAEBRTREAZER
KR

Number

Percentage

of shares/ Long (L)or  of the issued
underlying Short (S) share capital of
shares held position  the Company
REZRG/ BRELR EEARBRT
HERGHE KE(S) RABS L
1,147,200,000 L 78.35%
82,770,810 L 5.65%
82,770,810 L 5.65%
82,770,810 L 5.65%
82,770,810 L 5.65%
7,770,810 L 0.53%
7,770,810 L 0.53%
7,770,810 L 0.53%
7,770,810 L 0.53%
328,600,000 L 22.44%
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Notes:

Other Information Provided
in Accordance with the Listing Rules

Big LR A E 2 b E R

These include (i) 323,200,000 ordinary shares held by Dr.
Mao directly; (i) 824,000,000, 55,000,000 and 20,000,000
derivative shares held by Dr. Mao, JNJ Investments Limited
(“JNJ”) and United Gene International Holdings Group Limited
respectively, which shall be issued by the Company upon
exercise of the conversion rights attached to the convertible
bonds in an aggregate principal amount of HK$359,600,000
issued by the Company. JNJ is an indirect wholly-owned
subsidiary of United Gene Group Limited, which is in turn
owned as to 33% by United Gene Holdings Limited. United
Gene International Holdings Group Limited is wholly-owned
by JNJ; (i) 7,770,810 ordinary shares held through China
United Gene Investment Holdings Limited, which is held as
to 60% by Best Champion Holdings Limited, and which is
in turn held as to 33.5% and 33% by United Gene Holdings
Limited and Victory Trend Limited respectively. Victory Trend
Limited is wholly owned by Good Links Limited. United Gene
Holdings Limited and Good Links Limited are 100% and 50%
held by Dr. Mao respectively.

Ease Gold Investments Limited, is wholly-owned by Dr. Xie
Yi (“Dr. Xie”), which owns 33.50% and 33% equity interests
of Best Champion Holdings Limited and United Gene Group
Limited respectively.

Victory Trend Limited is wholly-owned by Good Links
Limited, which is in turn owned as to 50% by Dr. Mao and as
to 50% by Dr. Xie. Victory Trend Limited owns 33.00% equity
interests of Best Champion Holdings Limited.

The equity interest of Best Champion Holdings Limited is
owned as to 33.50%, 33.50% and 33.00% by United Gene
Holdings Limited, Ease Gold Investments Limited and Victory
Trend Limited, respectively.

China United Gene Investment Holdings Limited is owned as
to 60% by Best Champion Holdings Limited.

Save as disclosed above, the directors were not aware
of any other relevant interests or short positions of 5% or
more in the issued share capital of the Company as at 30
September 2023.

2023/24F R EiFRE

M3

1.

FERE(IREFETEERAN
323,200,0000% & i A% : (i) 7 17 &
ARRESFME 2 ERER - B
NABITZHITERD — K& RE
#£359,600,000/ 7T 2 Al IR E S
T5 53 Bl 83 E 1 + #5 5824,000,000
B UINVEEEARRE (UNIDBE
55,000,000/% % Bt & 5 =]
R A B ¥ 520,000,0008% ° JNJ &
— @ United Gene Group Limited &
BE2EBBNHERR - mUnited
Gene Group Limited f B & 5 [F 1%
BRERARHEAFR% - HAER
AERERATEINIZEES (i)
L EE IR R QR HEB60% MR
) China United Gene Investment
Holdings Limited # & 27,770,810
REBR BEERZERERA
7 & Victory Trend Limited % 535 &
33.5% K&33% L fE 15 ik B R A 7 i
% < Victory Trend Limited & Good
Links Limited 2 &# & - EE+ 5
RFEHMAERERERARN
100% #& & K Good Links Limited #9
50% ## % ©

Ease Gold Investments Limited
(m#HBR/L(HB LD 2 BB
B)DRBERINEERERA A
¥ United Gene Group Limited =~
33.50% K% 33% Mk #E -

Victory Trend Limited £ Good Links
Limited & & # % + ifi Good Links
Limited i & 18 4= & &1 18 - 5 Bl #
B50% K50% * 1 Victory Trend
Limited B Sl EZER AR AR Z
33.00% % #

SEERBERARD DB BHEA
ERZERERARA - Ease Gold
Investments Limited & Victory
Trend Limited#4533.50% - 33.50%
1233.00% & # -

China United Gene Investment
Holdings Limited &1 $l 1= 1% i& & IR
AR BEB60%ARHE -

BEXEREN R_ZT_=F1
RA=+H BRI THABIERRFE
BITIRAB% S A b 7 AF fa] E 4t 4R B8
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Other Information Provided
in Accordance with the Listing Rules

Ri5 LR BIRE 2 Hib &R

PURCHASE, SALE OR REDEMPTION OF BE HEIBEEARFZ
THE COMPANY’S LISTED SECURITIES &S

During the Financial Period, neither the Company nor any ~ R AR B K B R - A Q &) 8 & T [ Kt
of its subsidiaries purchased, sold or redeemed any of the BAFMERE HEBEO AL
Company’s listed securities. AlZEMLETES
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREREMEERER

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEHA

Six months ended
30 September
BZERA=1+BLAEA

2023

—= — =

—F _ =

HK$°000

FERT
Notes (HETGIYe)) (unaudited)
e 3 (REEXK) CREE )

Revenue U 2= 3 3,727 4,138
Cost of sales and services i & & AR 7% K A (3,347) 8,717)
Gross profit EF 380 421
Other income H g A - 43
Other gains and losses, net  H b 25 & E 18 /F 58 4 330,267 —
Selling expenses HEMRX - (39)
Administrative expenses THAX (6,289) (6,592)
Research and development  #f % 5 X2

expenses (303) (1,498)
Finance costs B & F 5 (131,478) (110,607)
Profit (Loss) before tax A& R (E8) 192,577 (118,272)
Income tax Fr iS¢ - —
Profit (Loss) for the period B AE ) (B E) 6 192,577 (118,272)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRFAEEEREMEEKER
For the six months ended 30 September 2023
HE—_T-=FhA=1THIE~EA

Other comprehensive
expense
ltems that may be
subsequently reclassified
to profit or loss:
Exchange difference on

Notes
e 3

H 2 [ 5 X

HEAREHOEE
B ZIEA

MEBINEBZE

Six months ended
30 September
BZERA=+BLAKHEA
2023 2022
—E_=
HK$’000
FERT
(HETG Ye))
(R EEZK)

(unaudited)
(RBEZ)

translation of foreign HER
operations (51) (79)
(51) (79)
Total comprehensive income  Hi R 2 mE Uk = (F )
(expense) for the period R 192,526 (118,351)
Profit (Loss) for the period LATRA T FE {1k BA 9 3% F
attributable to: (E18) -
Owners of the Company ZN/NEIEZ PN 193,688 (115,661)
Non-controlling interests I 12 R m (1,111) (2,611)
192,577 (118,272)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGEREREMEE R ER

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEH

Six months ended
30 September
BZERA=+BLAKHEA

2023
S

—F _ =

HK$°000

FERT
Notes (HETG Ye)) (unaudited)
e 3 (REEXK) (R TR

Total comprehensive income A TATEEEHRNZE

(expense) for the period Wz (B ) 48 %E -
attributable to:
Owners of the Company ZN/NETE F =N 193,637 (115,740)
Non-controlling interests FEFE R (1,111) (2,611)
192,526 (118,351)
HK cents HK cents
7 il gl
Earnings (loss) per share FRAEM(EE) 8

Basic A 13.23 (7.90)
Diluted P (2.42) (7.90)
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Condensed Consolidated Statement of Financial Position

B4R & B AR &
At 30 September 2023
RZZT-_=FHhA=TH

At At
30 September 31 March
2023
R=-B==%
hABA=+H
HK$’000
T#&xT
Notes (unaudited) (audited)
B 5 (REER) (EEZ)
Non-current assets EREBEE
Right-of-use assets ERAEEE 188 941
Intangible assets mEE 10 1,373,224 1,373,224
1,373,412 1,374,165
Current assets REBEE
Trade receivables Z 5 e W BR 3k 11 5,592 6,167
Prepayments, deposits ERRE &Rk
and other receivables H th JE U IR 2,353 2,385
Bank and cash balances R17 &I & & &% 862 1,331
8,807 9,883
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Condensed Consolidated Statement of Financial Position

AR E AR R &
At 30 September 2023
R_ZE-_=FhA=1+H

At At
30 September 31 March
2023
R=ZB==F
hB=+H
HK$’000
FET
Notes (unaudited) (audited)
M = (REER) %)
Current liabilities REBEE
Trade payables B S EMNERER 12 3,520 4,022
Lease liabilities HEAE 43 968
Accruals and other FEET & A & H fth FEAT
payables KIE 4,061 2,972
Amounts due to non- & 3E 45 AR 4 25 SR 1B
controlling interests 3,092 3,092
Amounts due to former FE T AT FE I AR i 2=
non-controlling IE
interests 724 724
Loan from a substantial KEA—UTITERE
shareholder BX® 55,800 51,000
Loan from a former KEREERFER
associate 17,826 6,007
Amount due to a former  FES BB & QA KA
associate 41,947 41,947
Convertible Bonds TR E S 13 250,959 1,036,312
377,972 1,147,044
Net current liabilities RBEETFE (369,165) (1,137,161)
Total assets less current B EERABER
liabilities 1,004,247 237,004
Non-current liabilities kRBEE
Convertible bonds AR E S 13 654,551 68,510
Loan from a non- REFEREZER
controlling interest 10,346 10,346
Loan from a former KB RIEEE QR E R
associate 6,282 17,586
671,179 96,442
NET ASSETS EERE 333,068 140,562
2023/24FFHIRE EMBEREYNEERAR 27
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Condensed Consolidated Statement of Financial Position

B4R & B AR &
At 30 September 2023
RZZ_=FHhA=TH

At At

30 September 31 March
2023
R=-B==%
hBA=+H

HK$’000

FET
Notes (unaudited) (audited)
e (REE®) (&= =)

Capital and reserves BEXRREE

Share capital fi& 7% 14 14,642 14,642

Reserves T 1 (616,099) (809,716)
Equity attributable to RARHEBAANEGEER

owners of the Company (601,457) (795,074)
Non-controlling interests 3 & i& # = 934,525 935,636
TOTAL EQUITY g R 333,068 140,562

The condensed consolidated financial statements on pages & /X 238 & 5558 2 B4 & f
23 to 55 were approved and authorised for issue by the BHREACKBAEETERN _ T =4
Board of Directors on 29 November 2023 and are signed  +—A =+ A B#E & R IZ#E T3 - I

on its behalf by: HAUTESREESE:
JIANG NIAN TANG RONG
BE BB
DIRECTOR DIRECTOR
EFE 0
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Condensed Consolidated Statement of Changes in Equity

BEECE S ES

For the six months ended 30 September 2023
HE_Z-_=FNAA=1+RHILXER

Attributable

Non-
Share Share d y Other ~ translation ~ Accumulated controliing
capital premium feserve reserve reserve losses o interests  Total equity

50

HK§'000 HK$'000

T
B7

At 1 April 2022 (audited)

R-F--£MA-B(A%EH) 14642 1119204 575,392 4140 144 2262979 (649,367) 944,633 395,266
Loss for the period
BrEE - - - - - (115,661) (115,661) [2611) (118272)
Qther comprehensive expense for

the period
BRABRERX - - - - 7 (79 - - -

Total comprehensive expense
for the period
BR2ERREE - - - - 79 (115,740) (115,661) 2.611) (118272

At 30 September 2022 (unaudited)
RZBZZEARZTAREER) 14,642 1,119,204 575,392 4140 23 (2378489 (665,028) 942,022 276,944

2023/24FF HiTRE EMBEREVREAERAT 29
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Condensed Consolidated Statement of Changes in Equity

BEESCE X ES

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

Share
capital

e

HK$'000
TEn

At 1 April 2023 (audited)

Share
premium

Lo
HKS$'000
TEn

Attributable to owners of the Company

Convertible
bonds equity
reserve
TREES
BRfE
HK$'000
Tézn

ARAEEARE

Other
reserve

AfbER
HKS$'000
TEn

Foreign
currency
translation
reserve
L3
R
HK$'000
TEn

Non-

Accumulated controlling

losses Total interests  Total equity

ZiER &  FEREZ  REAE

H

K$'000 HK$'000 HK$'000 HK$'000
TEn TEn TiEn TER

(Note a)

(

Ka)

RZBZ=FMA-A(LFH) 14642 1,119.204 575,392 4,140 135 (2,508,677) (795,074) 935,636 140,562
Loss for the period
BREE - - - - - 193,688 193,688 (1,111) 192,517
Qther comprehensive expense for

the period
BREB2ERY - - - - (51) - (51) - (51)
Total comprehensive expense

for the period
BR2ERREE - - - - (51) 193,688 193,637 1,11) 192,526
At 30 September 2023 (unaudited)
RZBZZFAAZTR(REER) 14642 1,119,294 575,392 4,140 64 (2314984) (601,457) 934,525 333,068
Note: Bt 5T :
(@) Remittance outside the PRC of retained profits of the subsidiaries () REPBEKL 2B AR ZIRE &%

established in the PRC is subject to approval of the local
authorities and the availability of foreign currencies generated
and retained by these subsidiaries.

MZBENERREEWRFTER
HEREFHENBRARAELER
REBIMNEZATREME T E ©
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Condensed Consolidated Statement of Cash Flows

HRFERERER

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEHA

Six months ended
30 September
BZEZAA=1+HILER
2023

—E-=

(unaudited)
(REER)

NET CASH USED IN OPERATING

K2ESHAARSFR

ACTIVITIES (4,378) (2,858)
FINANCING ACTIVITIES B EEE)
Interest paid on lease liabilities HEABRZENFE (8) (30)
Repayment of lease liabilities BEEHEAE (925) (924)
Loan from a substantial EM—MREERRER

shareholder 4,800 3,500
NET CASH GENERATED FROM BEEEBME

FINANCING ACTIVITIES REeFRE 3,867 2,546
NET DECREASE IN CASH AND HekBEEEEDYD

CASH EQUIVALENTS B EE (511) (312)
CASH AND CASH EQUIVALENTS HiWIIR& MBS EY

AT THE BEGINNING OF

THE PERIOD 1,331 4,083
EFFECT OF FOREIGN EXCHANGE #MNE& [ = & &) 52 &

RATE CHANGES 42 50
CASH AND CASH EQUIVALENTS HiXREMREEEY -

AT THE END OF THE PERIOD, BRTTEBRRERS

represented by bank balances

and cash 862 3,821

2023/24F R EiFR =

EMBHEREMNBRERLIFA 31
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Notes to the Condensed Consolidated Financial Statements

RS M |mRME

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THIL~EAR

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

1.

1.1

Going Concern Basis

In preparing these condensed consolidated
financial statements, the directors have
considered the future liquidity of the Group,
including but not limited to the followings:

(i

The Group has net current liabilities
of approximately HK$369,165,000 as
at 30 September 2023 in which the
outstanding convertible bonds with
principal amounts of HK$250,959,000
to be mature in October 2023 and
December 2023;

The Group has outstanding loans from
a substantial shareholder and loan
from a former associate amounted
to approximately HK$55,800,000
and HK$17,826,000 would be due for
repayment within the next 12 months;
and

mEBEE

BRRAMBRRDIEEE
BEMAE (BRGMAE])
B2 B GHERFEI45 [+
HMBHREIRBEERARS
Fr A FR X ) 38 25 £ 4% R Bt 8%
TARZERBEERERSE

1.1
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R EFEDETEAE
BEHWRERSDE SN
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(i)

(ii

A0 (11 o
e
ar & |

3
o N

mﬁgmwuw%
_(OUJJH#’H}W
>

B ol

5

# 7o
(@]
(@]

b i3

I @

e
250,959,0007
TC 2 ARAT R
BREFBERZ
T-=F+AK
—E =+
EECE

7,

REBZKEE
KEXTEBRRE
R B A A
REE RS B
7% 55,800,000 #
70 }%17,826,000/%
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Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023
HE—_T-=FhA=1+HIE~EA

1. BASIS OF PREPARATION (Continued) 1. EEREES)
Going Concern Basis (Continued) BFERKEEEE)
@iy ~ The Group’s major assets, being the iy AEBIEFEE
development of oral insulin product in ERATTEHMAZR
the PRG, is currently under the stage of PRRES ZE

Phase Il clinical trial (“Clinical Trial”), the
validity of future cash flow arising from
the commercialisation of the oral insulin
product is depending on the successful
of the Clinical Trial and obtaining the
necessary approval from National
Medical Products Administration.

These conditions indicate the existence of a
material uncertainty which may cast significant
doubt about the Group’s ability to continue as
a going concern and therefore the Group may
be unable to realise its assets and discharge
its liabilities in the normal course of business.

Notwithstanding the aforesaid conditions,
these condensed consolidated financial
statements have been prepared on a going
concern basis on the assumption that the
Group will be able to operate as a going
concern for the foreseeable future. In the
opinion of the Directors, the Group can meet
its financial obligations as and when they fall
due within next 12 months from the date of the
condensed consolidated financial statements,
after taking into consideration of the following
measures and arrangements:

2023/24F R EiFRE

a0 B Al IE B 7
B K & B 58 = 1B
(e PR & 51D
mARESERE
o E A
ARREREZ
BRI BEUR R R
RABOHKY
RS B3R 2
EEEERNY
EHE -

ZEMRRBREEERN
THEEE  HEAY
AEENFEEERD
EEBEAREM At
AEETREEEERT
EXBBRETEREEE
REEHEAME-

BELR EAAR - Z
EWAGAHBRRTD
BERERKEEERR
WERANEEERAL
ERTNIIMERE LR
2% BRB/AEEAE
BEEIHE RSN uE TS
AHMEFHt-@EARN
FEMTBEE - B
BERRHENAT:

EMBERENNRBERAAF
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Notes to the Condensed Consolidated Financial Statements

RS M |mRME

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

BASIS OF PREPARATION (Continued)
Going Concern Basis (Continued)

1.

1.1

(i)

(i

(i)

The Company obtained a confirmation
from the Group’s former associate
and confirm in written that they will not
demand for repayment of approximately
HK$41,947,000 as at 30 September
2023 for a period of at least 12 months
from the date of these condensed
consolidated financial statements.

On 27 July 2023, the Company
and Dr. Mao Yu Min (“Dr. Mao”), the
substantial shareholder entered into
the subscription agreement pursuant
to that the Company will issue the
convertible bonds with principal amount
of HK$55,500,000. The subscription
money amount of HK$55,500,000 will
be settled by way of offsetting in full on
a dollar-to-dollar basis against the loan
from a substantial shareholder.

On 15 August 2023, the Company and
the bondholders, Dr. Mao (through
himself and his controlled entities)
entered into the deed of amendment
pursuant to which the Company and Dr.
Mao have conditionally agreed to amend
the terms of the convertible bonds to
the effect that the maturity date shall be
extended to further ten years.

1.

mREE®E
11 HEKEEE®R
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(i)
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#741,947,0007%
7T|: °
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B AR
ABETASR
#/3565,500,000
B TT 2 A R
o RB T RE
55,500,000/ 7T
AR S AL
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Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023
HE—_T-=FhA=1+HIE~EA

1. EREE@E)

1. BASIS OF PREPARATION (Continued)

1.1 Going Concern Basis (Continued) 11 BEKSEEREE)

(i) (Continued) (i) @)

The subscription agreement and the R = R \y uT
deed of amendment are subject to the §€ BAF

independent shareholders’ approval NS H—r% 5“117
in special general meeting which to be BRERFRRE
held. EHE FEE

(iv)  The Company obtained the financial (iv), AREIESEEE
support of the substantial shareholder f% B 2 B B X
and confirm in written that they agreed oL AEEW
to provide the Company with sufficient XER BER
financial support to enable the Company B EARQAEM
to meet its obligations to third parties as TR
and when they fall due and to continue FARRDAB LM
as a going concern. E=FRETIH

BREM L4
BRBBERER
E%«( A,

(v  The management of the Company is v FREAEEER
currently working on the Clinical Trial IF 17 Be IR &
which has been commenced in July BeBAARE
2020. The management is making every RZBEZ_ZTF+
effort to achieve the expected timeline RAfte B2
that the oral insulin product will be BOETTER
launched in the first quarter of 2025. As & FEARE
at the date of this announcement, there BEEMS ﬁ’s\:
is no negative feedback from the Clinical T_RFE—F
Trial. The Group performs annual tests T’E e RARQE
of impairment on intangible asset and HE - BRRHAR
no impairment is required. I 4 IR B A

2 8 o AN &= E F
| A EE T
FERERR -
B EEITR
=

(v  The Company is actively negotiating (Vi) ARF—EBE®E
with the former associate for the BA AT EE & R AR
extension maturity of the loan. EeEXRIHA

EITHA o
2023/24FF HiRE EMBEREVNEERAA
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Notes to the Condensed Consolidated Financial Statements

RS M |mRME

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

BASIS OF PREPARATION (Continued)

1.

1.1

Going Concern Basis (Continued)

On the basis of the foregoing, and after
assessing the Group’s current and forecasted
cash positions, the Directors are satisfied
that the Group will be able to meet in full the
Group’s financial obligations as they fall due
for the period of twelve months from the date
of these condensed consolidated financial
statements. Accordingly, the condensed
consolidated financial statements of the Group
have been prepared on the going concern
basis.

Notwithstanding the above, significant
uncertainties exist as to whether management
of the Company will be able to implement
the abovementioned plans and measures.
Whether the Group will be able to continue as
a going concern would depend on the Group’s
ability to generate financial and operating cash
flows through the following:

(i) Successful to complete the Clinical Trial
and the Product have launch in the first
quarter of 2025; and

(i) Successful to obtain the approval from
the independent shareholders for the
issue of the convertible bonds and deed
of the amendment.

Should the above measures not be
implemented as planned, the adoption of
going concern basis may not be appropriate,
and adjustments would have to be made
to write down the carrying amounts of the
Group’s assets to their net realisable amounts,
and reclassify non-current assets and non-
current liabilities as current assets and current
liabilities, respectively. The effects of these
adjustments have not been reflected in these
condensed consolidated financial statements.

1.

BB m)

11 BEKEREEM)
ER bR R AE T
fih 7 % B 40 B BT R TR &t
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Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 September 2023 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2023.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new and
amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period
beginning on or after 1 April 2023 for the preparation
of the Group’s condensed consolidated financial
statements:

HKFRS 17 (inducing the October 2020
and February 2022)

ERVEREEABITR(BRE_ZS=_ZF
+REZZT==F=A)

Amendments to HKAS 1 and HKFRS
Practice Statement 2

ERGENEIREBEBNBRELENES
WEF2RZBITR

Amendments to HKAS 8

REEA

HE-ZZ-=FNA=1+AH1~@EAR

2.

BA R R

FTEEEE

FBAER & BA TS R OB IR IB1E
RARER  ETREGSE
KD FEE EWER) 2 M5
TABS -

BRUTERMIN  BE=ZT ==
FHLA=+B1EXEARKEH
REMBREAMFEANG K
RRFEFEZRBGREAEEE
E-_T-_=F#=ZA=+—HIt
FEZFEVBHRRMERBE
7)&0

FERMIREETERY
W EEA

AEBRATHAHERE
BATHEEGMAEHE
el REETBERRB
BELX(EA-_T =N
A—BRZERBNFERRE
58 I A ) A R B RS S (B i B
RAEMB®E:

Insurance Contracts

Disclosure of Accounting Policies

Definition of Accounting Estimates

BB G ERESHR 2T A
Amendments to HKAS 12

ERGTEIFI2H ZBETR
Amendments to HKAS 12

ARG ENFI2R ZEFT N

BA A A EE

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

BB X5 E B ER BB AEEHE

International Tax Reform — Pillar Two
model Rules

BRI NE — T H ML E

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the interim condensed consolidated
financial information. The Group has not early
adopted any new and revised HKFRSs that have
been issued by HKICPA but are not yet effective.

2023/24F R EiFRE

P 5 R FE R AT e AR (B RT
BB IS S R I
HEASRAMBEREKRE
AFEB AEERHARER
MEMEESFMAECR
EHRERZHFTREE
AIEEMBREER -

EMBERENNRBERAAF

37

\N. ./



38

Notes to the Condensed Consolidated Financial Statements

RS M Bm R M

For the six months ended 30 September 2023
HE—_T-=FhA=1THIE~EA

3. REVENUE AND SEGMENT 3.
INFORMATION

The Group has two reportable and operating
segments as follows:

@ trading of beauty equipment and products in
Hong Kong (“Trading of beauty equipment and
products”)

(b) research and development and commercialisation
of products (“Research and development”)

The Group’s reportable and operating segments are
strategic business units that offer different products
and services. They are managed separately because
each business requires different technology and
marketing strategies.

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

Wz & o &P & B

FAEEBBEUTHREZ®RRE

BB
NEBETETRER
ERBEH([XETRER
ERES)

(a

(o) BT E b E (T8
gd)

AEEBEREREENHIZRE
HAREE @R RS KBS
¥BEu - ASEBAFD
Btk minRBIE - %55
EEZEBNERE -

FERAELBRME DB
SDESS TESEY U

Trading of beauty Research and
equipment and products development

ZARBRERES wa
2023
—E-czE

HK$'000

BT TET

(unaudited) (uﬂaudlted) (unaudited)
(REER) (REER) (REER)

Six months ended 30 September
BEAA=THLAER
Revenue from external customers

@zt
2023
—EC-=F
HK$'000
TET
(unaudited)
(REER)

REMREP NS 3,727 4,138 - - 3,721 4138
Segment profit (loss) after tax
BREED BEN(EB) 359 382 (2,552) 3,782 (2,193) (3,400)

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2023/24 Interim Report



Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023
HE-_ZE-_=FNA=1+RHILXER

3. REVENUE AND SEGMENT 3. WmkasBERE
INFORMATION (Continued)

Six months ended
30 September
BEhAhA=+RHLKEAR

2023
—E-=5f E-—F
HK$’000 HK$’000
FET T T
(unaudited) (unaudited)
(REER) Y
Reconciliation of reportable K Fi& 2 85 6% 7
segment profit (loss) (B 18) 8k -
after tax:
Total segment loss o EBETIE KA (2,193) (8,400)
Corporate and other TEREMRASR
expenses (135,497) (114,872)
Unallocated other income, RoBLEAM WA - WS
gains and losses, net & ET 18 F 8 330,267 —

Consolidated profit (loss) for Hi R 4x 4 ¥ A (&5 18)
the period 192,577 (118,272)

4. OTHER GAINS AND LOSSES, NET 4. HitzmREBEFE

Six months ended
30 September
BEAA=1+HLEAREA

2023

—E-=F
HK$’000 HK$’000
THET FAT
(unaudited) (unaudited)
(REEX) (REEZ)

Gain on modification of EFT AT AR B H 2 Wz

convertible bonds 330,267 -

2023/24FH HiTRE EMBEREYREAERAT 39
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Notes to the Condensed Consolidated Financial Statements

RS M Bm R M

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

5. FINANCE COSTS 5. HKEAR

Six months ended
30 September
BEZAA=1+HIEAKEA
2023 2022
—EBE-=F T 1

HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REER) (REEZ)

Effective interest expense on & # % (& % & B 7 &

convertible bonds -3 130,955 110,208
Interest expense on loan from & &5 — AT B & D R] 2

the subsidiary of a former WEARERZFE

associate GiE3 515 369
Interest on lease liability HEARBEZFE 8 30
131,478 110,607
6. PROFIT (LOSS) FOR THE PERIOD 6. HAIREF (B51E)
Profit (Loss) for the period has been arrived at after AraEM(BR) DR TIE
charging the following: g E

Six months ended
30 September
BEALA=+HLAEA
2023
—— =

— =

HK$’000 HK$’000
TERT FH T
(unaudited) (unaudited)
(R E &) (R =)

Depreciation of right-of-use  { F# & E #T &

assets 753 941
Cost of inventories BRERI ZFERAK

recognised as an expense 3,347 3,717
Staff costs including PBREEEWNeEAZE

directors’ emoluments T KA 2,784 3,105
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Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEH

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors have determined
that no dividend will be paid in respect of the interim
period (2022: Nil).

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share
attributable to the owners of the Company is based
on the following data:

Profit/(loss) for the year RRREBAEBLFEA
attributable to owners w Al (5 18) &
of the Company and HAEERELRR
earnings/(loss) for the MABR)ZEBHN,

purpose of basic earnings/  (E738)

7.

[ g=\

A B R R Y B
TR E - BEERE B
TeRAFHPEAIMNBRE (=

T4 m)o

S J——

BRAEN(ER)
AR RFEH AL E R E A
BRI (B 18) A T BBt 8

Six months ended
30 September
BEAA=1+HLEAKEA

2023
—E-=F

HK$’000
TER
(unaudited)
(REE®)

2022

=
HK$’000
FHET
(unaudited)

(loss) per share 193,688 (115,661)
Effect of dilutive potential Br#sELaRke
ordinary shares: Ta:
Gain on modification of BRI RESR 2
convertible bonds Iz (330,267) —
Effective interest expense R ESZER
on convertible bonds F B 94,259 =
Loss for the purpose of MAEERBEEE
diluted loss per share &8 (42,320) (115,661)
2023/24FH HiRE EMBEREYNEERAET  H

\ N/



Notes to the Condensed Consolidated Financial Statements

RS M Bm R M

For the six months ended 30 September 2023
HE—_T-=FhA=1THIE~EA

8. EARNINGS (LOSS) PER SHARE 8.
(Continued)

BREN(BE) @

Six months ended
30 September
BEAA=1+HLEAKEA
2023
—E- =

Number of Number of

42

Number of shares BRBEAB
Weighted average number
of ordinary shares for the

purpose of basic earnings/ FHH

RAEGRERBHN
(BR) 2 E BRI

shares shares
R E B
’000

TR

(loss) per share 1,464,193 1,464,193
Effect of dilutive potential BE#HBELBRZ

ordinary shares: -

Convertible bonds Al % R E 5 286,000 -
Weighted average number — gtat EGR & FEIE 2

of ordinary shares for the LB mEFEAH

purpose of diluted loss per

share 1,750,193 1,464,193

The computation of diluted earnings per share
does not assume the conversion of the Company’s
outstanding convertible bonds because the
conversion prices of those convertible bonds were
higher than the average market price for shares for
the period ended 30 September 2022.

9. MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT
No property, plant and equipment was acquired and
disposed by the Group during the six months ended
30 September 2023 period (six months ended 30
September 2022: Nil).

EEREERANE U E
BEAAF 2 KREBRABR
BEHEWELR KITHRZS
MR EF2EBRERESRE
ZEZFhAhA=THILBHE
RO FEHE -

REBEZE-—Z-_=FhAB=+H
IEARBEARN  AEBIEEBA
REEME  BERRZEE
EZT-_FhAhA=F+HIER
BA: & -
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Notes to the Condensed Consolidated Financial Statements

RS MR BRI

For the six months ended 30 September 2023

10.

HE—_T-=FhA=1+HIE~EA
INTANGIBLE ASSETS 10. BEEE
The intangible assets represent an in-process BREAERIERORESE
research and development project involving an Em(ZEM])ELETOMH
oral insulin product (the “Product”) (the “In-process FIEE(REERERR) —HA
R&D”). The patents of an invention “a method of Bz Em2 [—EEEORE
production of oil-phase preparation of oral insulin (— SEHERENFE]ZE R
BREORES = MHER B K E) in relation to LEAEMIRERAF (1@
the Product are registered under the joint names of ADRIEFFERE(NEEX
Fosse Bio-Engineering Development Limited (“Fosse BHEEERTL WHPR
Bio”) and Tsinghua University, Beijing (“THU”) granted RABEERREBHBER
by State Intellectual Property Office of the PRC and EFEREAERABR=_ZZT
United States Patent and Trademark Office of the MENAMARZZTTREF
United States of America on 4 August 2004 and 28 ZAZ+NBEL XD FIR
March 2006 respectively and were expired on 20 ZEZ-FWOAZ+HEKZ=T
April 2021 and 12 April 2022 respectively. Fosse Bio ZZFMNA+=AHEE - ET
is a subsidiary of Smart Ascent, which became a REEZWBRAR  WRAR
subsidiary of the Company upon completion of the AIE_ZE—mWFE+LHA=+/N\AH
acquisition on 28 July 2014. In addition, Fosse Bio TR EEKRART ZH
and THU have entered into the agreements in 1998 BAF . o BHERBE
(the “THU Collaboration Arrangement”) in connection ABR—-NWNNFHTZEE
with the research and development of the Product. BB ZER (S E
The THU Collaboration Arrangement has been REBEIEMZE]D - BEKRES
expired in October 2018. On 12 November 2018, the EHBZER =T —N\F+AE
Group has entered into a supplemental agreement H-RZTE-—NF+—A+=
with THU to renew the term of the collaboration for H AEEREEFEREIT Y
another five years to October 2023 (the “renewed HWahmaz UWBEEFHS
THU Collaboration Arrangement”). Pursuant to the NEBRFE_T_=F1+A
renewed THU Collaboration Arrangement, Fosse (EBEBERBGERZED -
Bio would be entitled to commercialise the relevant BERZEEZTEREESER
technologies of the Product and to manufacture and woBAEAEERIEZED
sell the Product on an exclusive basis, and THU, is ZEBRMRIEREE RH
entitled to 1.5% of Fosse Bio’s annual sales upon EZEM MBEEAXBH#E
commercialisation of the Product. Accordingly, Fosse RZEREMmETKREZE
Bio has the exclusive right for the commercialisation BAE1E%CFHER - B -
of the Product for the duration of the unexpired term BHEEEBTERESER
of the renewed THU Collaboration Arrangement. EAEMEHAEER R
The recoverable amount of the In-process R&D is ZERERE - -HERAR
determined based on fair value calculations. The 2 E S IR A FER
fair value calculation used cash flow projections, BEAETE - RFEEFEXE
prepared by the management based on certain AEREARETETERR
key assumptions. The expected future economic mE2HReRERAN - HE
benefits attributable to the In-process R&D approved BEEMAEZHEBIEEGEZ
by the management cover a 10-year period and a T8 HA R 2R 45 8 7 & R Z104F
discount rate of 28.2% was used. The management H o WERFA28.2% 2 B IR K o
believed that any reasonably possible change in any EREEGE ZEFRARE®
of these assumptions used in cash flow projections MEENzBE2ERNERE
would not cause the carrying amount of In-process AEEFLEETSERFRR
R&D to exceed the recoverable amount. Other key RBzEEEBLHAIKESE -
assumptions for fair value calculations related to the HtwBBABHTRERAZA
estimation of cash inflows which include budgeted FHEHAEEZZEERSK &
sales and gross margins where such estimation is FHERERENE 2 &
based on management’s expectations for the market REBEHMBER 2EH
development. B -
2023/24FF HiTRE EMBEREVYREERAT
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RS M Bm R M

For the six months ended 30 September 2023
HE—_T-=FhA=1THIE~EA

10. INTANGIBLE ASSETS (Continued) 10. BEEE®)
Based on the recoverable amount estimation, the REATRE S REMEET - AAA
directors of the Company are in the opinion that EERA BANMERRE
no impairment on the In-process R&D should be TERIRME o
recognised.
11. TRADE RECEIVABLES 11. ESEWERR
The credit terms granted by the Group to its AEBRETFTEFZEEH
customers generally range from 90 days. A& /908 -
The following is an analysis of trade receivables by REZZAM(EFHRER
age, presented based on the invoice dates, which iﬁiHWEZEE A Hﬂ *E 52
approximated the respective revenue recognition 2B 5 EKERER DN
dates at the end of the reporting period: N
At At
30 September 31 March
2023
R-ZB=-=%F
hB=+H
HK$'000 HK$'000
FET T T
(unaudited) (audited)
(R & &%) ( %)
30 days or less 0B AT 289 505
31 to 60 days 31£260H 462 491
61 to 90 days 61£90H 669 695
Over 90 days 90H M 4,172 4,476
5,592 6,167
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12. TRADE PAYABLES

The following is an analysis of trade payables by age,
presented based on the invoice date:

RS MR BRI

For the six months ended 30 September 2023

BEZ-_=FNA=+HL/EA

12. E5ENEXK
BESEARKEEEANE
Sl 2 REAIMT :

At At
30 September 31 March

2023

R=8==

hB=+H

HK$’000

TET

(unaudited)

(RRER)
30 days or less 0B AT 257 440
31 to 60 days 31£60H 406 428
Over 180 days 180H A £ 2,857 3,154
3,520 4,022

13. CONVERTIBLE BONDS

13. WERES

At
30 September 31 March
2023
R-—ZE_-=
hB=+H
HK$’000 HK$’000
FET T T
Current liabilities REBEE
Convertible Bonds i AMEES= - 814,398
Convertible Bonds | MR ES— 250,959 221,914
250,959 1,036,312
Non-current liabilities *RBEE
Convertible Bonds |l MR ES = 76,161 68,510
Convertible Bonds i ABmRESR= 578,390 -
654,551 68,510
905,510 1,104,822
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RS M |mRME

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

13.

CONVERTIBLE BONDS (Continuea)
Convertible Bonds |

The Company issued convertible bonds in an
aggregate principal amount of HK$436,800,000
and HK$51,200,000 respectively on 25 October
2013 and 27 December 2013 (collectively referred to
as “Convertible Bonds 1”) for the acquisition of the
convertible bonds issued by Extrawell in aggregate
principal amount of HK$320,650,000 (“Sale CB-
I”) and 450,000,000 ordinary shares of Extrawell.
Both Sale CB-1 and 450,000,000 ordinary shares
of Extrawell were disposed in October 2019. The
Convertible Bonds | with a zero coupon rate mature
on the tenth anniversary of the date of issue.

The Convertible Bonds | entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds |, at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds | have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

The Convertible Bonds | are issued in HK$. The fair
values of the liability component were HK$42,886,000
and HK$4,981,000 for the Convertible Bonds | issued
by the Company at 25 October 2013 and 27 October
2013 respectively, which has been determined by the
discounted cash flow approach using the prevailing
market interest rate of similar non-convertible
bonds and taking into account the credit risk of the
Company. The fair values of the conversion option of
HK$671,267,000 and HK$82,161,000 were classified
as the equity component for Convertible Bonds |
issued by the Company at 25 October 2013 and 27
October 2013 respectively, and are calculated using
Binomial Model.

13.

;R ES @)
ARRES—
ARARER-_T—=%+A
“+REBR-_ZE—=%+=
AZ+tB%ITA:BE
% Bl 5436,800,000% T &
51,200,000 J© /9 AT # f% &
HEHEBABRRBRES ]
Nk BHBEERTEAS R
% 320,650,000/ 7T # 7]
BREF(FETRRES
—1) }%450,000,0000% #5 & &
AR -FEATBRBRES K
450,000,0008% 1% & & 38 % 19
ERZZE—AETAEE - 7
BRESF 2 ZAEXRART -
RETABRSHEFERD
gﬂ °

AgRREF-BTESFRFA
AT - R BT A A BRE 5
— BI04 A BE B 4 7] #2
BfEsm — B AAREBRD
HEHRERTRKMH04E T
AR REEIGTRS -

fiff AT MR 35 — R I
AR ETRABEST HBEFEE
HiREETIAER -

ABRBREF—ABITET - &K
AAIRZE—=F+A=+1h
AR=—FE—=F+A=++H
BITAMRES —BBHS
¥ E 5 5l £H42,886,000%
7T &4,981,000/%8 7T+ Ty & i#
BEBEREREE FMAEL
AR EHMIRITH ST
REFE Wit RARBIZEE
Bk - ARRR_F—=F1+
A-+HEBE-_Z—=%+1+A
T+ EBBITZARRKRES —
DPEREHIZBRRER
& 5 Bl A671,267,0007% T
82,161,000 7T * Ty A =
BEAEAGFE -
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RS MR BRI

For the six months ended 30 September 2023
BEZ-_=FNA=+HL/EA

13. CONVERTIBLE BONDS (Continuea) 13. ARRESF &)
Convertible Bonds | (Continued) ARRES— (&)
None of the Convertible Bond | was converted into RMERPEEAME SiETR
ordinary shares of the Company during both interim RESF —EBERSAQAL
period. AR o
The movement of the Convertible Bonds | for both RREHBA - ATRRES—
periods is set out below: ZEBHEINWOT
Principal Carrying
amount amount
XEE iR E B
HK$’000 HK$'000
T 7T T T
As at 1 April 2022 R-ZE-_—_#WA—H 256,000 176,520
Interest charge (Note 5) B R 3 (M 5E5) — 21,776
30 September 2022 —EZ_FhA=+H
(unaudited) (REFEZ) 256,000 198,296

As at 1 April 2023 (audited) RKRZZ_=FWMA—H

(&) 256,000 221,914

Interest charge (Note 5) 25 & (M 5E5) — 29,045
30 September 2023 —E-=FNA=+A

(unaudited) (REFEZ) 256,000 250,959

2023/24FH HiTRE EMBEREYREERAT 47

\ N/



48

Notes to the Condensed Consolidated Financial Statements

RS M |mRME

For the six months ended 30 September 2023

HE-ZT—

13.

=FNA=THILREAR

CONVERTIBLE BONDS (Continuea)
Convertible Bonds Il

The Company issued convertible bonds in an
aggregate principle amount of HK$64,000,000,
HK$64,000,000, HK$64,000,000 and
HK$64,000,000 respectively on 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015
(collectively referred to as “Convertible Bonds II”)
for the acquisition of the convertible bonds issued
by Extrawell in an aggregate principal amount up to
HK$256,520,000 (“Sale CB-II”) first, second, third
and fourth batches respectively which was disposed
in October 2019. The Convertible Bonds Il with zero
coupon rate will mature on the tenth anniversary of
the date of issue.

The Convertible Bonds Il entitle the bond holders
to convert them into shares of the Company at any
time within 10 years from the date of issue of the
Convertible Bonds Il at the conversion price per
share of HK$0.4, subject to anti-dilution clauses.

If the Convertible Bonds Il have not been converted,
they will be redeemed at par on the tenth anniversary
of the date of issue.

13.

;R ES @)
ARRES =
ARAFBRZ

| 3

EN+E
\H—F]j]]jj

&
X
—
z
N

Emuv+

mmll Y

W%N)MH \
QH\

+
bl 2%64,000,000
/’é JT 64,000,0005% JT
64,000,000/% 7t }264,000,000
/%TEEI’]—H‘%W 31?( M
BEH=D AD 5K HEE—
#E-8 - éﬁzﬁt&%ﬂlﬁt
HERETAZALERS R
256,520,000/ 7T &) 7] #2 f% f&
HFEAmBEsz—] &
ERZZ-NFTALE) -7
BRESF_2REARXR/ET
METHME +BFERT
HY o

nA
F
2

THRERASF_ETESFE
AR - R BT AR R AE 55
~ R HIR104F N BE B A AT
RES BB ARDRRD -
HRELSESREMNO4LET
AR RBHIGTRE -

AT Bk 5 — R B -
AR BT AR +BEFE
BIZEETARD -
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RS MR BRI

For the six months ended 30 September 2023
HE—_T-=FhA=1+HIE~EA

13.

CONVERTIBLE BONDS (Continued) 13. IR ESH (&)
Convertible Bonds Il (Continued) ARRES = (&)
The Convertible Bonds Il are issued in HKS$. AR EHR ZABTEIT o K
The fair values of the liability components were ARIRZZT—MNFNA=+M
HK$6,622,000, HK$6,916,000, HK$7,577,000 and A ZZ—mWFENA=+H"
HK$7,790,000 for the Convertible Bonds Il issued ZE—NMFEF+ZA=+—HK
by the Company at 24 April 2014, 30 August 2014, —E-RAFMA=+HETZ
31 December 2014 and 30 April 2015 respectively, THREREF BB 2R
which has been determined by the discounted cash ¥ 1E » 7l 56,622,000 7T
flow approach using the prevailing market interest 6,916,000/ 7t - 7,577,0007%
rate of similar non-convertible bonds and taking 7T &7,790,0005% 7T - Jh iE 1B
into account the credit risk of the Company. The fair BRIRIBEmEE FAELU
values of the conversion option of HK$131,454,000, FAmREFONRITHISF
HK$118,983,000, HK$112,597,000 and EEF YHARARAZE
HK$109,371,000 classified as equity components for ERRK - ARRAR-ZFT—
the Convertible Bonds Il issued by the Company at FHMAZ+MA - ZF—M@M
24 April 2014, 30 August 2014, 31 December 2014 FNA=Z+H ZZE—W&E
and 30 April 2015 respectively are calculated using +-—A=+—HEZ-Z—"F
Binomial Model. MA=+HZEfTZABRKRE
FIoBERERHBOZBK
¥ N ¥ E 2 5 A£131,454,000
B  Jt - 118,983,000/%
7T~ 112,597,000 7T K&
109,371,000 7T JH & A =
HABEATE -
None of Convertible Bonds Il was converted into RMERPEEAMRE SETR
ordinary shares of the Company during both interim REHF-_EEBRAEAQAE
periods. AR o
2023/24F iR E BMBEREYNBERAF
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ERRE

Pt S R R M

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

13.

CONVERTIBLE BONDS (Continued)
Convertible Bonds Il (Continued)

The movement of the Convertible Bonds Il for both
periods is set out below:

As at 1 April 2022 (audited)

13. WK E S @)

MBRRES = (#)
RAEBEHRE JREER =
ZEBHEINMT

Principal
amount

A& HE

Carrying
amount
REE
HK$’000
FET

HK$’000
FH& T

£ %) 103,600 55,445
Interest charge (Note 5) 25 & (M 5E5) — 6,178
30 September 2022 —E-FhA=+AH
(unaudited) (REFEZ) 103,600 61,623
As at 1 April 2023 (audited) RZZT=_=FMA—H
(') 103,600 68,510
Interest charge (Note 5) 25 % (M 5E5) = 7,651
30 September 2023 —TZ=FNA=+AH
(unaudited) (5R @ E %) 103,600 76,161
Convertible Bonds IlI ARBRESF=

The Company issued convertible bonds in an
aggregate principal amount of HK$715,000,000 on
28 July 2014 (collectively referred to as “Convertible
Bonds III”) for the acquisition of 51% equity interest
in Smart Ascent. The Convertible Bonds Il with
a coupon rate of 3.5% per annum mature on the
seventh anniversary of the date of issue.

ARAER T —MWE+
BAZ+N\NBEEITALBEA
715,000,000 7T &9 7] 32 j% &
H(HEEAIRBRESF=] N
W B A 51% IR - PTHRRR (B
5= ZHEFEEAE35% -
RETRBBRTEFERT
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RS MR BRI

For the six months ended 30 September 2023
HE—_T-=FhA=1+HIE~EA

13.

CONVERTIBLE BONDS (Continued) 13. IR ESH (&)
Convertible Bonds Il (Continued) ARREF=E)
The Convertible Bonds Il entitle the bond holders ARREF="ETESFFE
to convert them into shares of the Company at any AR - REITRAIRRESR=
time within 7 years from the date of issue of the HE & + & A B8 B % AT 3R AR
Convertible Bonds lll, at the conversion price per BEAFZERARQRRY @ &
share of HK$2.5, subject to anti-dilution clauses. BmEREBRKRG258 T &
R REEGERRE -
If the Convertible Bonds Ill have not been converted, WA REF=REEHR
they will be redeemed at par on the seventh AR EITREETEBFE
anniversary of the date of issue. AZEETIAER -
The Convertible Bonds Il are issued in HK$. The fair AR ESEZ ABITETT - &
value of the liability component was HK$233,547,000 ARRZE—WFELA=ZF+N
for the Convertible Bonds Il issued by the Company ATz RES=AR
at 28 July 2014, which has been determined by the & 5 2~ F {E /R233,547,000
discounted cash flow approach using the prevailing B DEBMREERE
market interest rate of similar non-convertible % R REUIER R &5
bonds and taking into account the credit risk of the WRTMSREEE - Wit
Company. The fair value of the conversion option REARRIZEERR - AR
of HK$136,646,000 was classified as the equity AIR-E—ME+A=1+N\H
component for the Convertible Bonds Il issued by BOZABMBRESF=ZS2ER
the Company at 28 July 2014 and is calculated using BaHocBRERATER
Binomial Model. 136,646,000% 7T * Ty A =
BHAENFE -
On 28 October 2019, the Company completed RZFE—-NAF+A=+NB "
the amendment of the term and condition of the ARAREKABEBSE] TR
Convertible Bond Il with Extrawell. Under the BREBHF=ZHGRRETF R
amendment, Extrawell agreed the due date for B BEREHR-Z
annual interest payment of HK$25,025,000 due —hWEF ZTEZTFEK=FT
on 27 July 2019, 2020 and 2021 amended to on ——F+tAZ+tHEEERN
or before 28 July 2021; and additional interest of #925,025,000/% 7T & & F 7
HK$11,261,250 shall be paid by the Company on 28 BENREBARA-S=—F
July 2021, Detail of the amendments of the term and tAZ+tNBHZA: RARQ
condition of the Convertible Bond Il are set out in the RARZEZ—FEAZ+N
Company’s circular dated 13 September 2019. B 3+ 58 S8 F) 811,261,250
T BRI A MRESF =KX
A2 B HRARF B
AZT-NFNLAT=BZHB
2023/24FF HiTRE EMBEREVYREERAT
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Notes to the Condensed Consolidated Financial Statements

RS M |mRME

For the six months ended 30 September 2023

HE-ZT—

13.

=FNA=THILREAR

CONVERTIBLE BONDS (Continued)

Convertible Bonds Ill (Continued)

On 16 August 2021, the Company completed the
second amendment of the term and condition of
the Convertible Bonds Il with Extrawell. Under the
second amendment, Extrawell agreed the maturity
date of the Convertible Bond Il shall be extended
to 28 July 2023. The annual interest payment
of HK$25,025,000 due on 27 July 2019 to 2023
amended to 28 July 2023; and additional interest of
HK$40,915,875 shall be paid by the Company on 28
July 20283. Detail of the second amendments of term
and condition of the Convertible Bonds lll are set out
in the Company circular dated 13 July 2021.

On 12 July 20283, the Company completed the
third amendment of the term and condition of the
Convertible Bonds Il with Extrawell. Under the third
amendment, Extrawell agreed that (i) the maturity
date of the Convertible Bond Il shall be extended
to 28 July 2025. (ii) The interest payment date of
the convertible bonds were amended. Details of
the amendment of the term and condition of the
Convertible Bonds Il are set out in the Company’s
circular dated 12 June 2023.

13.

;R ES @)
ARREF=E)
RZBE_—FN\A+A &
AR EBERT AT R
BEHEZNERREHENE =
}/\‘fET RIEE KB B
EREBITBRRBRESR =B
%Ekﬁﬁf —=%+tA
Zt+tNH - RZE-NF=EZ
T_=ZF+A-+tBIEN
F F| 825,025,000/ JT 1& 5]
E-E-_=F+tA-+N\HBHX
5+ 1 58 40 F) B.40,915,875%
TLABARGRZEZ=F+
BZ+N\BXft- 7 KRES
“HBERREHNEZRE
AHBERARRARAE-T
——F+tA+ZHBEX

RZTEZ=F+tHA+=H &K
AR TERK BB E R A R
BEF=ZHBRARAREHENE=
KAERT o IBIBEE = IRIBE]
RERENTRRESR =05
HAT®RE-_ZT-_AF LA
ZF+NAB: ()T RESN
BEBEHETE - IRRESH
THERREGHETFER
RARRBHAZZT_=FX
A+ -—BH@EEK

}

A
—
\}

\
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RS MR BRI

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEH

13. CONVERTIBLE BONDS (Continuea) 13. ARRESF &)
Convertible Bonds Il (Continued) ABRRES= )
At 12 July 2023, the fair value of the liability R-ZF_=%tA+=-H 7
component was HK$541,536,000 for the Convertible BEREF=ZMNEEHIOHQ
Bonds I, which has been determined by the *F {6 /541,536,000 Tt * Ty
discounted cash flow approach using the prevailing RERALREE KRR
market interest rate of similar non-convertible LI A R B F5 ) R 1T 1 35
bonds and taking into account the credit risk of the FEEE  WEFRARFIH
Company. No fair value of the conversion option for EERR - ABMERESF=H
the Convertible Bonds Il and is calculated using BRETSAFE HRAZ
Binomial Model. The inputs into the model were as AABRAHE - ZBA0E
follows: ABHNT:

12 July 2023
Principal of
HK$715,000,000
—E_=F

tA+=H
AEH
715,000,0007% jT©

Stock price & & HK$0.2007% 7t
Exercise price TEE HK$2.55% 7T
Discount rate Af 30 & 29.971%
Risk-free rate (Note a) 7 13 B A =R (Mt 3xa) 4.019%
Expected volatility (Note b) T8 £7 08 18 (BT 52 b) 32.531%
Expected dividend yield (Note c) 78 H3 % & Uk 25 = (Kt 5Ec) 0.00%
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RS M Bm R M

For the six months ended 30 September 2023
HE-ZT-_=FNAA=1THI~EA

13. CONVERTIBLE BONDS (Continuea) 13. ARRESF &)

Convertible Bonds Il (Continued) ARREF=E)

Notes: B 5 -

(@) The rate was determined with reference to the yields (a) ZHEDB2ERGEEBH
of Hong Kong government bonds and treasury bills EABRNELRREHFNE
as at the date of valuation. BEEFE -

(b) Based on the historical price volatility of the Company (b) ERBHEEAARMNBA
over the bond period. ARERKIE -

() Estimated regarding the historical dividend payout of () RIEARRR /BT R EIK
the Company. HEEHEH -

None of Convertible Bonds Ill was converted into RMEPEERME SETR

ordinary shares of the Company during both interim REHF=-EEBEBLAEAQAE

periods. AR e

The movement of the Convertible Bonds Il for both PR AT RESF=

periods is set out below: ZE8BINENT

Principal Carrying
amount amount

&8 R E 1B

HK$’000 HK$’000
FET FET

As at 1 April 2022 (audited) RZZT_—FMA—H

( SR %) 715,000 639,826

Interest charge (Note 5) 8 = (ff 5£5) — 82,254
30 September 2022 ZTZZFNA=+H

(unaudited) (CREHFEZ) 715,000 722,080

As at 1 April 2023 (audited) RKRZZ_=FWMA—H

(5% %) 715,000 814,398
Interest charge (Note 5) B R 3 (M 7E5) — 94,259
Modification of Convertible & 5] A # j% & %
bonds (Note 4) (B 5£4) - (330,267)
30 September 2023 —EZ=FNAA=+H
(unaudited) (REHEZ) 715,000 578,390
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RS MR BRI

For the six months ended 30 September 2023
HE_Z_=FhA=1HILXEH

14.

SHARE CAPITAL

Ordinary shares of HK$0.01
each

Authorised:

As at 1 April 2022,

14. B=X

Number
of shares
gk 4=
‘000

&

FREE0.OVETH T &R

ERE

RZZE-_—_FWA—H:

Share capital

30 September 2022, ZEZZFAA=1+H"
1 April 2023 and - “ENA—-AR
30 September 2023 —E-=FAA=T+H 50,000,000 500,000
Issued and fully paid: BETRAR:
As at 1 April 2022 (audited) R-ZE-_—FmWA—H
(f8 &%) 1,464,193 14,642
As at 30 September 2022 R-ZE-_—®#AA=+H
(unaudited) (REEER) 1,464,193 14,642
As at 1 April 2023 (audited) RZEZ=FMA—H
(B&Z) 1,464,193 14,642
As at 30 September 2023 R_E-_=ZFNA=1+H
(unaudited) (REER) 1,464,193 14,642
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RS M Bm R M

For the six months ended 30 September 2023
HE—_T-=FhA=1THIE~EA

15. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the
following transactions with related parties:

15. BBALTRS
AEBMRARNEEHALE
T2RZBmT:

Six months ended
30 September
BERLA=1tHLAMEA

2023
—EBE-=F
HK$’000 HK$'000
FTHEx FHIT
(unaudited) (unaudited)
(REEX) (REEER)
Service fee expense paid B RENMARRARE
and payable to Dr. Mao, EETIRBERX
a shareholder of the
Company 336 336
Compensation of key FTEEBAB 2R -
management personnel:
Short-term employment REEBERET
benefits 1,623 1,623
Post-employment benefits B B 1% /& 7 14 14

56

On 26 July 2023 and 15 August 2023, the Company
and Dr. Mao entered into the subscription agreement
and the deed of amendment of the convertible bonds
respectively. Details of the subscription agreement
and the deed of amendment are set out in the
announcements dated 26 July 2023 and 15 August
2023 respectively.

At the end of reporting period, the amount due
to Dr. Mao, a shareholder of the Company was
HK$55,800,000 (at 31 March 2023: HK$51,000,000).
The amount is unsecured, non-interest bearing and
repayment term was one year after drawndown date.

R-ZZE-_=FtA=-+BK
—E-ZFNA+EHEB AR
RIBEBIHRTLRER
ERUBRKRESHFBITRE -
RERERETZENTS
DREHKRBERA T -_=F+
A+ X<BE-ZZ-_=FN\A
+THAMAE -

RIBEIR - BARARBRE
FE+ 2 A A55,800,000%
TR-ZBE-_=F=A=+—
A : 51,000,000 7T) * &% KA
AEEBETE  EXHA
SR BRE—F -
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