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Report on Review of Condensed Consolidated Interim Financial Statements

HRGa PR EERERES

|IBDO

EEE 1 +852 2218 8288
8K : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HETHER1115R
KZHH251%

www.bdo.com.hk

To the Board of Directors of International Business Settlement
Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements set out on pages 6 to 65, which comprise the condensed
consolidated statement of financial position of International
Business Settlement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as of 30
September 2019 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes (the “condensed consolidated interim financial
statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the condensed
consolidated interim financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on the condensed
consolidated interim financial statements based on our review.
This report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Condensed Consolidated Interim Financial Statements

HRGa PR EERERES

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited

Certified Public Accountants

Chan Wing Fai

Practising Certificate Number P05443

Hong Kong, 25 November 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRFSREREMZEKEER

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

Six months ended 30 September

BEAA=tHILAEAR

2019 2018
—ZE-hEF —T-N\F
Notes HK$’000 HK$'000
B 5 FBx FHBT
(unaudited) (unaud|ted)
(RBERZ) (REEFEZ)
Revenue A ] 5 280,550 798,205
Cost of sales and services $HE KBRS A AR (226,336) (691,195)
Gross profit EAH 54,214 107,010
Other income, gains and losses HEmA - W REsE 7 4,758 714
Selling expenses HEERM (3,589) (1,087)
Administrative and other expenses TTBZ&E@E’?H (39,323) (39,542)
(Impairment)/reversal of impairment JEUIRIB KB (R1E)
loss on factoring receivables VEREYH] ?Eﬁé =l (23,634) 22
Finance costs A& B 8 (6,159) (11,712)
(Loss)/profit before taxation REBLAT (E518) E A (13,733) 55,405
Income tax expenses FERAX 9 (26,014) (39,598)
(Loss)/profit for the period (EB8]) &7 10 (39,747) 15,807
Other comprehensive income for MR HEMEEUA
the period
Item that may be reclassified b};/\/B; BB D EEERZ
subsequently to profit or loss:
Exchange differences arising on i%%ﬁ%ﬁﬁiﬁiz
translation of financial statements @R%%’E
of foreign operations (7,637) (23,450)
Total comprehensive income for  HIR2HE W A
the period (47,384) (7,643)
(Loss)/profit for the period FEREIRN (B518) % F -
attributable to:
— Owners of the Company —ARAEB A (41,459) 2,670
— Non-controlling interests —FERfl MR 1,712 13,137
(39,747) 15,807
Total comprehensive income ER2EmR AL
attributable to:
— Owners of the Company . WNEIE SN (47,538) (19,026)
— Non-controlling interests —FEEFl RS 154 11,383
(47,384) (7,643)
(Loss)/earnings per share =k (EBR) /&7l
Basic and diluted (HK cents) BEARREE (BIL) 12 (0.20) 0.01

6 International Business Settlement Holdings Limited RHERE
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Condensed Consolidated Statement of Financial Position

MG a MBIk ER

As at 30 September 2019 R —E—NFNA=+H

30 September 31 March
2019 2019
—E-hEF —T-NF
hB=+H —A=+—8
Notes HK$’000 HK$'000
Bt FET FHET
(unaudited) (audited)
(REBERZ) (')

Non-current assets FREBEE
Property, plant and equipment W WE M 13 189,905 199,872
Intangible assets EBREE 14 = =
Interests in associates REE QR 2R - -
Loan receivables EURE K 15 89,021 103,629
Deferred tax assets EEFHIBEEE 16 32,069 40,884
Deposit it 17 392,805 -
703,800 344,385

Current assets REEE

Properties held for sale HFEME 18 1,620,838 1,862,565
Trade and other receivables ERESHRBEREMEKREE 19 148,914 115,529
Factoring receivables FEUR B I8 20 12,657 40,174
Loan receivables W E 15 42,057 36,384
Restricted bank deposits ZRHEBITER 21 3,964 6,479
Bank balances and cash |ITHEFRR® 21 419,476 911,602
2,247,906 2,972,733

Interim Report 2019 —F — L EF Bk 7



Condensed Consolidated Statement of Financial Position

MG a MBIk ER

As at 30 September 2019 R —E—NFNA=+H

30 September 31 March
2019 2019
—E-hEF —T-NF
hA=+H SESar=E
Notes HK$’000 HK$'000
B = FHET FHT
(unaudited) (audited)
(RBEZ) (fEEZ)
Current liabilities REBEE
Trade and other payables ENBESEREREMEMEKE 22 352,742 870,257
Borrowings ERN 23 531,837 569,943
Amount due to non-controlling FE A I 2 I 4 2 FRIE
interests 55,846 59,511
Amount due to ultimate holding FEAT R AR TR R R FR
company 1,769 1,775
Tax liabilities HIEAR 41,092 31,154
Contract liabilities araE 24 876,014 646,202
Lease liabilities HEAR 4,296 =
1,863,596 2,178,842
Net current assets RBEEFE 384,310 793,891
Total assets less current liabilities #AEERRBEME 1,088,110 1,138,276
Non-current liabilities FRBEE
Borrowings EEN 23 33,567 35,974
Lease liabilities HEAR 19 =
33,586 35,974
Net assets EEFRE 1,054,524 1,102,302
Capital and reserves BRERFE
Share capital A% 7R 25 20,319 20,319
Reserves i 1,011,539 1,059,471
Equity attributable to owners RRAHER AEREZ
of the Company 1,031,858 1,079,790
Non-controlling interests JEIEFIE 22,666 22,512
Total equity EREHE 1,054,524 1,102,302

8 International Business Settlement Holdings Limited EIEp A& E R AR A A




Condensed Consolidated Statement of Changes in Equity
[CLEGE=g k=3 ES

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

Attributable to owners of the Company

ERAREARL
Capital Non-
Share  Statutory Share  Contributed redemption  Translation Accumulated controlling
capital reserve  premium surplus reserve reserve losses Total interests Total
A

BA  EERE KOEE HABR WEHE AERE  2RER BE FEuRE 2%
HKSO0D  HKSO00  HKSO00  HKSO0D  HKSOOD  HKS000  HKSOO0  HKSO0D  HKSO00  HKSO00
TEr  TER  TEr  TEr  TExr  TExr  TEn  TEx  TEn  TER

(Note 25) (Note 26) (Note a)
(W) (Wike) (i)
At 1 April 2018 as originally -\fmA-A
presented (B3 20319 145 9009799 51655 38 ST (8MM) 13409 1667 13306%
Initial application of HKFRS9 & R EREBE A LR
508 = = = = = S b (600) - (60
Restated balance at 1 April 2018 H=F—\EMA-H2
LELIE 20319 1205 9009799 51655 3 NS (8104 130799 1667 134606
Exchange difference arising BAEREEZERER
on transation = = = = - (21,696) = (21,69) (1,754) (23450)
Profit for the period BriEH - - - - - - 2670 2670 13,137 15,807

Total comprehensive income for B2 EMALE
the period - - - - ) W0 (08 11383 (7643)
Transfer surplus to statutory

reserve (note b) - 126 - - - - (126) - - -

At 30 September 2018 (unaudited) H=%
20319 1371 9,009,799 51,655 3,781 9891 (7.807,863) 1,288,953 268,020 1316973

At 1 April 2019 s originally
presented

20,319 145 9,009,799 51,655 3781 21378 (308387 1079790 22512 1,102,302

Initial application of HKFRS 16
(note 3)

= = = = = = 394) (394) = 394)

Restated balance at 1 April 2019
AEFIEH 20,319 1,45 9,009,799 51,655 3,781 21378 (3,028,781) 1,079,396 2512 1,101,908

bchange difference arisingon ~ AEREL7EXEE

translation - - - - - (6,079) - (6,079) (1,558) (7,637)
Loss for the period BAER - - - - - - (41459)  (41,459) 1,712 (39,747)
Total comprehensive income for the A2 A £ 3

period - - - - - (6,079) (41,459) (47,538) 154 (47,384)

At30 September 2019 (unaudited) H=F-AFAB=1A
(REER) 20,319 1,245 9,009,799 51,655 3,781 15,299 (8,070,240 1,031,858 22,666 1,054,524
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Condensed Consolidated Statement of Changes in Equity

HHGaEaRER

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

Note a: The capital redemption reserve represents amounts transferred from
contributed surplus upon the repurchase of the Company’s shares.

Note b: According to relevant laws and regulation of the PRC, an entity
established under the PRC Company Law is required to make an
appropriation at 10 percent of the profit for the year as shown in the
PRC statutory financial statements, prepared in accordance with the
Generally Accepted Accounting Principles in the PRC, to the statutory
reserve until the balance reached 50 percent of the registered capital
of the entity. The reserve appropriated can only be used to make up
losses or to increase the registered capital of the entity and is not
distributable.

B Ea

EDE

BAEOFEBEENEBLARTRNEQEH
BBERZRIE-

RIBEHBEMBRAR AR - RIFFBEABER
VHEBAZRTEAREHRAGBH R
B2 5E B 75 ¥R P U 4R JE 08 1) B0 1 0% 88 B 22 0%
ERB BEEESTFENZEREMELRD
50%A 1 - ATREBGRE T MR AR EERA
EENZEBEMELR AT AR IK-
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Condensed Consolidated Statement of Cash Flows
HHGSRSRER

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

Six months ended 30 September

BEAA=tTRILEXEAR

2019 2018
—ZE-hF —T—)N\F
HK$’000 HK$'000
FET FHBT
(unaudited) (unaudited)
(REERZ) (REEZ)
Operating activities BT
Operating cash flows before LEECEYRICEEREN
movements in working capital £ 38,237 64,082
Decrease/(increase) in factoring FEUWIRIE R IER A (38 00)
receivables 1,406 (6,115)
Decrease in loan receivables B E KR A 2,930 1,767
Decrease in properties held for sale 75 & ¥ 2w 112,830 644,499
(Increase)/decrease in trade and FEWE 5 BR 18 I H e W AR TE
other receivables (), m b (42,467) 3,616
Increase in deposit B & (392,805) =
Decrease in deposits received HEMEN D Wike M
for sale of properties - (1,269,077)
(Decrease)/increase in trade and FE B 5 AR K ot FE 1 AR 18
other payables CRA) /18 (482,144) 12,377
Increase in contract liabilities AHBaEEN 284,287 635,332
Cash generated from operations E& SR & (477,726) 86,481
Income taxes and land appreciation 215 BTS¢ & £ Hh 12 (E T -
taxes paid, net R (2,465) (21,069)
Government grant received B IR AT & B 132 -
Net cash from operating activities REFEHFAEB2HESFE (480,059) 65,412
Cash flows from RETBHMEEERE
investing activities
Bank interest received BUERTTF B 4,052 5,691
Purchases of property, HEEWHE WEMEE
plant and equipment (7) (637)
Placement of restricted bank deposits 77 A 5% [R #i| $R 17 17 3K - (23,369)
Release of restricted bank deposits #7452 [R #l| $R 17 7 3K 2,176 30,382
Proceeds from repayment of E-FEEBRZAFEA
advances to third parties - 4,766
Net cash from investing activities RETHFAES 2B SEHE 6,221 16,833

Interim Report 2019
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Condensed Consolidated Statement of Cash Flows
HHGSRSRER

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

Six months ended 30 September

BEAA=tTRILEXEAR

2019 2018
—ZE-hF —T—)N\F
HK$’000 HK$'000
FET FHBT
(unaudited) (unaudited)
(REERZ) (REEZ)
Financing activities METE
Interest paid B A LE (6,937) (51,210
New borrowings raised FEEER 2,532 1,430
Repayment of borrowings EEER (2,505) (218,312)
Repayment of amount due to BREMNREER A BRIE
ultimate holding company (6) (529)
Repayment of amounts due to BHERNE=FZ2HE
third parties - (1,191)
Repayment of lease liabilities BEHEEE (2,420) -
Advances from amount due to non- 2 (5 1<t E 122 AR 4 25 #A X
controlling interests 228 875
Net cash used in METHMARSEE
financing activities (9,108) (268,937)
Net decrease in cash and ReRBEZEEYRDFE
cash equivalents (482,946) (186,692)
Cash and cash equivalents at HUZRERRELEEY
beginning of the period 911,602 1,167,633
Effect of exchange rate changes on &R A S EEYERBEH
cash and cash equivalents e (9,180) (9,590)
Cash and cash equivalents HMAZHEERRSEEY
at end of the period, NIRTTHEF RIREREK
represented by bank balances
and cash 419,476 971,351

1 2 International Business Settlement Holdings Limited RHEEBERER AR



Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands
(the”BVI"), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Room 2310, 23rd Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with HKAS 34, issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and the applicable disclosure provisions of Main
Board Listing Rules Governing the Listing of Securities on
the Stock Exchange. These condensed consolidated interim
financial statements were authorised for issue on 25
November 2019.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2018/2019 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2019. This is the first set of
Group’s financial statements in which Hong Kong Financial
Reporting Standard 16 Leases (‘HKFRS 16”) has been adopted.
Details of any changes in accounting policies are set out in
note 3. Except for the adoption of HKFRS 16, the adoption
of the new and revised HKFRSs have no material effect on
these condensed consolidated interim financial statements.
The Group has not early adopted any new and revised HKFRSs
that has been issued but not yet effective in the current
accounting period.

—RER

REEAEERRAERDAR ([A27])
DREREFMK I XREERDA] -
HERNDEEBMARSMERA A ([H
RN EH-BEERERERAADAK
BERAR ERARNEBREAHS ([H
BREZEFS])EMKIZZ AR DRlEE
FRERRRBAE (KRR —RES)HE
570% K 30%H) R 2 o H it i = AR s ik /5
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda &z H &+ 2 & Z sk B EH S
2657 B K E 231823107 ©

REEE

REARETHRBHRRDHIBRIEE S G
MAg ((BAEMAg])BhH2ES
SRR E345E R AT ERFB S LR
AlzEAEBEECMmEE - AERLZE P
SRR ERER=_FE—NLF+—A
—+HRAE-

AERGETHFBRERDBRE-Z—N
SR -NFRAFENBRREMZE
R BRRE ERAN T —NFN
HA—BRZBBRERERN BRI LR
ERERIN WD ENRATEMBRE
EAFRBE ([FRMBRELAE
1658 1) 2 REBEBM B IREK - AR ST BE
EAESH 2 HBRNME - BERANTE
BITE IR RIS 1657 IN - BRI AT RS
R EBM B RERERHAEREA D B
BRRL BEFMEAZE - NEEIL EIR
FRMEMERMENE S HB R
EREINR] RSB RT BB M B RELER -
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2018/2019
consolidated annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2018/2019 consolidated annual
financial statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by BDO Limited
in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. BDO Limited’s independent review report to
the Board of Directors is included on page 4 to 5.

2,

RBERE (&)

REMNEE B G ERIEMRA AR B RLE
BT BEREFTENEFERREAR
FRESZEERAE BARFEXER
SENETHE A BRR-ERER
AREEZE M AMER - REMBEWE
B E R A BT RS FT e ES IA R L
BRBENHITE4 -

BREEA NEREE T B BERER
TIRAET (BT 29 - AEHAKE

BRI EEARATBREREE
AN RSN R R ERALET
2N\ B -NFHRAFEVBERR
T ARG BN R AR E SN EBEXN
M EH RS - AEREA P
BHRELMFLTBEREETETER
SRR ([BEMBRELED ] RENE
ERBRERAFNMAEMN TRE-F
N/ 2B -NEFHEAFEMBRR—H

B -

RERAGZAE PRV B HRERABRCEZ
EHBB U EERGTMEBAMAERAR
ERESGHMASRHENEBEEMIE
AR 5241055 [ H 88 2 18 S A% BAD ¥ 3
AN BB BETEH -BB 52
REMESMARAFARESENE L
EHREHNF4E58 °
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3. CHANGES IN HKFRSs 3. EBVKRBREENZEE

IR ET AT BB B & ER - B
ZE-AFHF-AEEX

Adoption of new or amended HKFRSs — effective from 1
April 2019

BRGHMAGERMZERANERE A
BRI HRERERZ AT RGBT BB

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of

the Group: MR 2ER
HKFRS 16 Leases EEMBWMEEN HE
B165%
HK(IFRIO-Int 23 Uncertainty over Income Tax B (ARMBE®RE FEHERZ
Treatments ZEZEg) THEE 1%
— R EE23
Amendments to HKFRS 9 Prepayment Features with Negative BEMBHREEL REEFREUER
Compensation F95% (B3I &) B e
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments BEEMBREEN HEBVKRE
with HKFRS 4 Insurance Contracts 45k (1BFTA) AR SEASRIRBR
EHIEAESY
53R %R 59
e TAE
Amendments to HKAS 19 Plan amendment, curtailment or EBGFTERE195%  FHEEET - BlRsk
settlement CEHES) ®E
Amendments to HKAS 28 Long-term Interests in Associates and BB G ERE8H BEATIREE
Joint Ventures (83T A) ¥ RBAED
Annual Improvements to Amendments to HKFRS 3, Business BEAMBREER BEUBEHRE
HKFRSs 2015-2017 Cycle Combination —ET-AFE AE R 357
—E—EFEHZ (BFTA)
FEkE ¥B640
Annual Improvements to Amendments to HKFRS 11, Joint BB H®E ER| BERMBRE
HKFRSs 2015-2017 Cycle Arrangements —T-RFE AR E115%
—T—tFBEBRz  (BFTR)
F R AT
Annual Improvements to Amendments to HKAS 12, Income Taxes BB RS EL BB AR
HKFRSs 2015-2017 Cycle = hERE 1255
—E—EFEBEZ (BFTAN)
FENE Frig %t
Annual Improvements to Amendments to HKFRS 23, Borrowing BEAMBREER BEUBERE
HKFRSs 2015-2017 Cycle Costs -z R FE235%
(B5TAK)
& Ak AN

ROBBMBME LS 1RBETE
ERTXH - Efh B —F—hFWA—
BRI RSE T BB B MESE
B AEE @ HRLEEATE -

The impact of the adoption of HKFRS 16 Leases has been
summarised below. The other new or amended HKFRSs that
are effective from 1 April 2019 did not have any material
impact in the Group’s accounting policies.
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3.

1 6 International Business Settlement Holdings Limited EIEp A& E R AR A A

CHANGES IN HKFRSs (Continued)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
(“HKAS 177), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases-Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. From a lessee’s perspective,
almost all leases are recognised in the condensed
consolidated statement of financial position as a
right-of-use assets and a lease liabilities, with the
narrow exception to this principle for leases which the
underlying assets are of low-value or are determined
as short-term leases. From a lessor’s perspective, the
accounting treatment is substantially unchanged
from HKAS 17. For details of HKFRS 16 regarding its
new definition of a lease, its impact on the Group’s
accounting policies and the transition method
adopted by the Group as allowed under HKFRS 16,
please refer to section (ii) to (v) of this note.

The Group has applied HKFRS 16 using the cumulative
effect approach and recognised all the cumulative
effect of initially applying HKFRS 16 as an adjustment
to the opening balance of accumulated losses at
the date of initial application. The comparative
information presented in 2018 has not been restated
and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

3.

ERMBHREEN 22 ()
i) HAEBHBHEERE1652 %

&

EREMBREERE1FHEE L
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3. CHANGES IN HKFRSs (Continued)

(i) Impact of the adoption of HKFRS 16 (Continued)

The following tables summarised the impact of
transition to HKFRS 16 on the condensed consolidated
statement of financial position as of 31 March 2019 to
that of 1 April 2019 as follows (increase/(decrease)):

3. ERMBRERMEEH (F)

i) HAEBHBHEERE1652 %
-2¢ -7

TREMLBREFTEMBRELE
A1 EHE_T-—NF=A
=+—BEHE-ZT-NFOA—
AZBRAGREBRARNOTE
(B, CRd) )

Right-of-use

assets Lease liabilities
ERHEEE HEEE
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REFER) (REFEZ)

Adjusted balance RZZE—NFMNA—HZ
as at 1 April 2019 WAEER 6,030 6,424
Additions NE 55 55
Depreciation weE 2,118) =
Interest expenses FMBERZ = 268
Payments A RIE - (2,420)
Exchange adjustment IE K 3% (10) (12)
As at 30 September 2019 RZZ—AFhLA=1+H 3,957 4315
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CHANGES IN HKFRSs (Continued)

(i)

Impact of the adoption of HKFRS 16 (Continued)

The following reconciliation explains how the
operating lease commitments disclosed applying
HKAS 17 as at 31 March 2019 could be reconciled to
the lease liabilities at the date of initial application
recognised in the condensed consolidated statement

”_j'l,fﬁjlﬁ +E|Jt/\1.ﬁ

3. ERMBRERMEEH (F)

i) HAEBHBHEERE1652 %

(%)
MTMBR =P AF= A=+
AEMES R ERERREL

rEHE 7¥<B*,\7 T NFWA—
ARERESMBERRRTHER
REMBHzBEABZHEKE

of financial position as at 1 April 2019: M
HK$’000
FHExT
Weighted average incremental borrowings rate T—-hNFONA—RAZ
as at 1 April 2019 bu%%’mg B A= 10%
Operating lease commitments disclosed —E-hAFE=ZA=+—H
as at 31 March 2019 WE 2 IR ETHE R 9,140
Less: recognition exemption — short term leases B ERERE - RHEE (2,237)
Less: future interest expenses W RRF B R (479)
Lease liabilities recognised as at 1 April 2019 —T-NFHA—A®BRZ
HERE 6,424
of which are: HfaiE
Current lease liabilities t@iﬁﬁ, afE 4,363
Non-current lease liabilities FERBHEHEERE 2,061
6,424

HEBRARAR
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3.

CHANGES IN HKFRSs (Continued)

(ii)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset
for a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use of
the identified asset and (b) the right to direct the use
of the identified asset.

For a contract that contains a lease component
and one or more additional lease or non-lease
components, a lessee shall allocate the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components, unless the lessee apply the
practical expedient which allows the lessee to elect,
by class of underlying asset, not to separate non-lease
components from lease components, and instead
account for each lease component and any associated
non-lease components as a single lease component.

The Group has elected not to separate non-lease
components and account for all each lease component
and any associated non-lease components as a single
lease component for all leases.

3.

ERMBHREEN 22 ()
(i) HEZHESE

RIFBE BB mEERF165%
EHUEE B AREREURN —BREFH
NER—HEE (HEEE) 2#M
ZEHXENZ—Mr -EEFPR
EEERCHFNEESHERE : )
B REREE X IRE B B B A TEER
BREBAEENE R (D)BEZER
BABEENER  MANEELR
—BEEAEERA-RCEMNEE
A RE

HREEEEAKBO AR —HXE
RESNVEESIFREAK D 26
HwmE  ABARAEEAK S
ZHEEEBERKIFEEAKES
ZREBERAERBEHNANZA
ErREXHEEEKID  BRIEE
HARMBATHE D EEABAT
RAEBEEEREETREEANK
WP DIFEAEAKE D - T2
# B E AR D A AR ZEE
HBERBOERE-—HEARED
N-X

AEERERT DR IFBEEM A
o UHAERERAAREEA
B R 2> B AT o] AR R JE AR E AR K AR 2
ARRSIMVEE —THEMAMKE D ©
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CHANGES IN HKFRSs (Continued)

(iii)

Accounting as lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership
of a lease asset lie with the lessor or the lessee. If
a lease is determined as an operating lease, the
lessee would recognise the lease payments under the
operating lease as an expense over the lease term.
The asset under the lease would not be recognised
in the condensed consolidated statement of financial
position of the lessee.

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to be
capitalised in the condensed consolidated statement
of financial position as right-of-use assets and lease
liabilities, but HKFRS 16 provides accounting policy
choices for an entity to choose not to capitalise (i)
leases which are short-term leases and/or (ii) leases
for which the underlying asset is of low-value. The
Group has elected not to recognise right-of-use assets
and lease liabilities for low-value assets (the Group has
leased photocopying machines) and leases for which at
the commencement date have a lease term less than
12 months. The lease payments associated with those
leases have been expensed on straight-line basis over
the lease term.

The Group recognised a right-of-use asset and a lease
liability at the commencement date of a lease.

3.

ZEERERRAT
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3.

CHANGES IN HKFRSs (Continued)

(iii)  Accounting as lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii) any
initial direct costs incurred by the lessee and (iv)
an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of
the lease, unless those costs are incurred to produce
inventories. Except for right-of-use asset that meets
the definition of an investment property or a class of
property, plant and equipment to which the Group
applies the revaluation model, the Group measures
the right-of-use assets applying a cost model. Under
the cost model, the Group measures the right-to-
use at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any
remeasurement of lease liability.

Other than the above right-of-use assets, the Group
also has leased a number of properties under tenancy
agreements which the Group exercises it judgement
and determines that it is a separate class of asset
apart from the buildings which is held for own use.
As a result, the right-of-use asset arising from the
properties under tenancy agreements are carried at
depreciated cost.

3.

ERMBHREEN 22 ()
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EREEE
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B (WP EEERBEZERE (R
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) (iR BB 2 AT 2
ERAEREREEFDWEER
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BRA : R (v)EFE AR D LB A
BB ENANTAHEE RIS IGMATR
TE B S R EE AR 2 AT - BRFE
HERAREEFEMELYSE
Rl BT EREMEZEZLA
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3.
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CHANGES IN HKFRSs (Continued)

(iii)  Accounting as lessee (Continued)

Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at
the date of commencement of the lease. The lease
payments shall be discounted using the interest
rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined,
the Group shall use the Group’s incremental borrowing
rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable: (ii) variable
lease payments that depend on an index or a rate,
initially measured using the index or rate as at
commencement date; (iii) amounts expected to be
payable by the lessee under residual value guarantees;
(iv) the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option and (v)
payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to
terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in
the lease term, a change in the in substance fixed
lease payments or a change in assessment to purchase
the underlying asset.

3.
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

3.

CHANGES IN HKFRSs (Continued)

(iv)

v

Accounting as lessor

Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases
using similar principles as in HKAS 17. Therefore,
HKFRS 16 does not have any financial impact on leases
where the Group is the lessor.

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised
all the cumulative effect of initially applying HKFRS
16 as an adjustment to the opening balance of
accumulated losses at the date of initial application
(1 April 2019). The comparative information presented
in 2018 has not been restated and continues to be
reported under HKAS 17 and related interpretations as
allowed by the transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 April 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate at 1 April 2019.

3.
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3.
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CHANGES IN HKFRSs (Continued)

v

Transition (Continued)

The Group has elected to recognise all the right-of-use
assets at 1 April 2019 for leases previously classified
operating leases under HKAS 17 as if HKFRS 16 had
been applied since the commencement date, but
discounted using the lessee’s incremental borrowing
rate at the date of initial application. For all these
right-of-use assets, the Group has applied HKAS 36
Impairment of Assets at 1 April 2019 to assess if there
was any impairment as on that date.

The Group has also applied the follow practical
expedients: (i) applied a single discount rate
to a portfolio of leases with reasonably similar
characteristics; (ii) applied the exemption of not to
recognise right-of-use assets and lease liabilities for
leases with term that will end within 12 months of the
date of initial application (1 April 2019) and accounted
for those leases as short-term leases; (iii) exclude the
initial direct costs from the measurement of the right-
of-use asset at 1 April 2019 and (iv) used hindsight in
determining the lease terms if the contracts contain
options to extend or terminate the leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease and (ii) not to apply HKFRS 16 to contracts that
were not previously identified as containing a lease
under HKAS 17 and HK(IFRIC)-Int4.

3.
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to 2018/2019 consolidated annual
financial statements, except for new significant judgements
related to the application of HKFRS 16 as described in note 3.

REVENUE

The principal activities of the Group are (1) property
development; (2) hotel business; (3) property management
business; (4) international business settlement and (5)
financing business. Further details are disclosed in note 6.

P B R A &t

ERENRENERRATHMEERERE
B SEAAEE G BORIEHMER
HE R A T HERRNTIERRE-T
N\ ZE-NEHRAFEUBRRAE
REMRR  EM 3R A BERETEY
BREENE1ENMER AR EER
BRI

A
AEENEBREBRO)MERE: QBEE

X QMEREERD: OEERXER
R C)RUE X755 o — SR B RERM 6 -

Six months ended 30 September

BEAA=tHILAEAR

2019 2018
—E-hF —T—N\F
HK$’000 HK$'000
FHExT FHT
(unaudited) (unaudited)
(REGER) (REEZ)
Revenue from contracts BEEEHWA (M)
with customers (note)
Sales of properties HEME 270,830 791,916
Property management services WEEE R 5,084 =
International business settlement B ELE R
services 1,120 25
277,034 791,941
Revenue from other sources H i WA RIR
Financing service income B RIS UA 3,516 6,264
280,550 798,205
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

5. REVENUE (Continued) 5. WA (#)
Note: Disaggregation of revenue from contracts with customers MizE: REEFANBAKNMES

Six months ended 30 September
BEAA=+THLXEAR

2019 2018
S s
HK$’000 HK$'000
TR FHR
(unaudited) (unaudited)
(REER) (RIEE)
Timing of revenue recognition R NRRE
Goods transferred at a point in time 78 538 3% 05 B B 270,830 791,916
Services transferred over time REERIE AR A 6,204 25
277,034 791,941
6.  SEGMENT REPORTING 6. ZSEER
The Group manages its businesses by divisions, which are REERBBEBHDBEETEHER MES
organised by different business lines. In a manner consistent DB TRZEBEER AR ERAEER
with the way in which information is reported internally to HITEE (AEBEERRE ([XEEE
the Group’s Executive Directors, being the chief operating REE]) )RNIBE2FHERUARE RSB
decision maker (“CODM”), for the purposes of resource RRBFEZTE B - AEBE#H BN
allocation and performance assessment, the Group has Tr2®moE-
identified the following reportable segments.
Property — Developing and selling of commercial LEE - EFEARHKEM
development and residential properties, car parking (MFBE])BAEREE
spaces, including undertaking of BMERETEDE =
primary land development activities, in B BIEERE R
the People’s Republic of China (“PRC"). T Hb B o
Hotel business — Hotel development and provision of B E F T — FEAEERERE
hotel management services in the PRC HOBE 12 RS
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

6. SEGMENT REPORTING (Continued)

Property -
management

business

International -
business
settlement

Financing -
business

Provision of property management
services in the PRC

Providing settlement and clearing
services for commercial and individual
customers with the Electronic Money

Institution license.

Provision of finance through money
lending services, finance leases, leasing,
factoring and other related services.

Following the newly started up property management

business segment in the current reporting period, the

CODM considered that the property development segment,

hotel business segment, property management business

segment, international business settlement segment and

financing business segment are the main businesses lines

and reportable operating segments of the Group. Operations

other than these five segments are not significant to the

Group and presented as “Others” for reporting purpose.

FEER(F)

MEEEEY — ETERHEDEER
R

HEMEEE — HAETERBREN
AE AEERBEA
EPRHUBHERBH
BR 7

BMAEXB - BBRERE BE
HE HE RER
H A8 RE AR 7 SR L At

RAREREAIRIDEEREEH D E
B IBLBERRERR MERED
HOBEEBOE MEEBEBIE-
BEEEEEEDBRREEB D RALE
BWEBEBRLA 2MEE DR R
FES BRI ER ZEHAEEM =L
TER BRE2BAE2IIR[HAM] -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

6. SEGMENT REPORTING (Continued) 6. DEERE)
(a)  Segment revenue and results (a) DBERAREE
Six months ended 30 September 2019 (unaudited) HE=F—NFNLA=F+HINEA
(RAEFE)
Property  International
Property Hotel  management business  Financing
development business business  settlement husiness Others Total
nE an
NERE  BEER  EEER  HEGE  BERR -0 25
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
Tén Tén Thn Thn TET i TR
REVENUE B
Biternal sales and segment revenve ¥/ EE RATMA 270,830 - 5,084 1,120 3,516 = 280,550
Segment profitoss ARER/ (BR) 38,071 (5,058) ar) (12532 (4489) (385) (6,804)
Unallocated corporate expenses FARRAER (10,981)
Bank interest income (note 7) HATH SHA (K7 4,052
Loss before taxation BRNESE (13,733)
Six months ended 30 September 2018 (unaudited) BE—FT—\FENA=FHI~MEA
(RAEFE)
International
Property business Financing
development settlement business Others Total
VELES BERE BEEH Aft g8
HK$ 000 HK$000 HK$'000 HK$'000 HK$000
i TAL T TRL TAL
REVENUE BA
External sales and HIMEERABRA
segment revenue 791916 25 6,264 - 798,205
Segment proft/loss AR/ (BB) 78051 (13.261) 2016 #52) 66,354
Unallocated corporate expenses AAELFER (16,640)
Bank interest income (note 7) RITHERA (B387) 5,691
Profit hefore taxation BB 55,405

Segment results represent the results from each
segment without allocation of central administration
costs including directors’ emoluments and bank
interest income. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

6.  SEGMENT REPORTING (Continued) 6. SDEE®RE)
(b)  Segment assets and liabilities ) SEEERARE
30 September 31 March
2019 2019
—E-hF —T-NF
hB=+8 =HA=+—A”
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REBERZ) (IEEZ)
ASSETS BE
Segment assets DHEEE
Property development WIERB 1,713,516 1,997,302
Hotel business iV 197,342 211,492
Property management business )3 & 18 ¥ 75 314 =
International business BERmELE
settlement 77,354 10,105
Financing business BB E 144,010 182,458
Others Hith 1,567 1,666
Total segment assets NIEEERE 2,134,103 2,403,023
Unallocated assets KOBEE
Bank balances and cash RITEFRES 419,476 911,602
Deposit (note 17) Z& (ME17) 392,805 =
Other corporate assets HEMAREE 5,322 2,493
Total unallocated assets RO EEBLE 817,603 914,095
Consolidated total assets e BAEER 2,951,706 3,317,118
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AR & TR R 15 0 R P

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

6. SEGMENT REPORTING (Continued)

(b)  Segment assets and liabilities (Continued)

6.

SEER (&)

) SEEERAE(E)

30 September 31 March
2019 2019
—E-hEF —E-NEF
hA=+H =A=+—H”
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REEER) (')
LIABILITIES afE
Segment liabilities SHEE
Property development MERE (1,670,294) (1,976,329)
Hotel business B E (157,307) (165,771)
Property management business 47 % & I8 ¥ 7% (2,660) =
International business B EELEE
settlement (56,268) (62,442)
Financing business REE (1,029) (3,400)
Others Hh (800) (655)
Total segment liabilities B ERRE (1,888,358) (2,208,597)
Unallocated liabilities RKOBEEE
Other liabilities Hiha & (8,824) (6,219)
Total unallocated liabilities Kol ELsE (8,824) (6,219)
Consolidated total liabilities GeERBEERE (1,897,182) (2,214,816)

For the purposes of monitoring segment performances
and allocating resources between segments:

. all assets are allocated to operating segments other
than bank balances and cash, deposit and other assets
not attributable to respective segments; and

all liabilities are allocated to operating segments other
than other liabilities not attributable to respective
segments.

RERSBRR IS ERERSE

s -

. FIBEEEENRABEN R (R1T
BEERRS REURTEBRESD
Bz HEMEERI) R

FERBEEAREALESR (TR
RNESE 2 HBERR)
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

6. SEGMENT REPORTING (Continued) 6. DEERE)
(c)  Other segment information (¢ EHEM7HEEH
The following table provides an analysis of the Group’s TREHAEEREINDEF AU
revenue from external customers and non-current ARFRBEE(&RIT A RE
assets other than financial instruments, deferred tax HEEERBEBERAEERN)
assets and post-employment benefit assets (“Specified ([FEEFERDEE])HIDHT -

non-current assets”).

Revenue from

external customers Specified non-current assets
(by customer location) (by physical location)
REMBEFHBA EEkERBEE
(REFUEESD) (REBUEES)
Six months ended 30 September 31 March
30 September 2019 2019
HEZNA=1+HLEXEAR —E-NE —E-NE
2019 2018 A =A
“E-hE ZEZ-N\F =t+H =t+-—-H
HK$’000 HK$'000 HK$’000 HK$'000
FiERT FTHERT FiERT THET
(unaudited) (unaudited) (unaudited) (audited)

(REER) (REER) (REER) (BER)

Hong Kong % - - 139 161
PRC (domicile) FE (FBEi) 279,430 798,180 188,625 198,419
Others HAh 1,120 25 1,141 1,292

280,550 798,205 189,905 199,872
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

7. OTHER INCOME, GAINS AND LOSSES

7. HMKA - WEREE

Six months ended 30 September
BEAA=+ALAREA

2019 2018

—E-NF —T—)\F

HK$’000 HK$'000

FET FAET

(unaudited) (unaudited)

(REBERZ) (REEZ)

Bank interest income RITF B WA 4,052 5,691

Government grant AT & Bh 132 =

Referral fee income [=S0E-3 N — 2,620

Net exchange loss &N BB (59) (8,600)
Reversal of impairment loss on fEWE 5 BRIE K H fth fE UK BR IH

trade and other receivables (B 18 1 1) 104 437

(Impairment)/reversal of impairment  FEWEFREEIE (RIE),

loss on loan receivables B[l (101) 331

Others A 630 235

4,758 714
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AR & TR R 15 0 R P

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

8.  FINANCE COSTS 8. R R AR

Six months ended 30 September
BEAA=+ALAREA

2019 2018
—ZE-hF —T—)\F
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(REBERZ) (REEZ)
Interest on borrowings BRZ TS
— Bank borrowings —RITIER 23,674 25,448
— Other borrowings —HAbfE R 5,869 9,603
Interest on lease liabilities HEBEZME 268 =
29,811 35,051
Less: amount capitalised in WA EMEERNCEEE
properties held for sale (23,652) (23,339)
6,159 11,712
Borrowings costs capitalised during both interim periods PR fE R B AR B A b Z (B K AN TO RN R E
arose from borrowings specifically for the purpose of RIFEREEREEZEBRPEE-

obtaining qualifying assets.
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

9. INCOME TAX EXPENSES 9. FEBiMAX
Six months ended 30 September
BEAA=THIEAEAR
2019 2018
—E-hEF —T-NF
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(REBERZ) (REEZ)
Current tax in PRC AR B ERER IR
Enterprise Income Tax (“EIT”) TEMRBH
(TREMRFHI) 9,307 21,497
Land Appreciation Tax (“LAT") T IR E
(T Esil) 10,373 15,214
19,680 36,711
Deferred tax JESEFLIE
Charge for the period (note 16) R H (FEE16) 6,334 2,887
Taxation expense HERAX 26,014 39,598

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Company’s PRC subsidiaries during both interim periods
is 25%.

HRAEEREBL BELERTUAN -
R W 8] B3 AR 0 R B BB M IS A

B -

TREMEMASHRRERDEN 2 EMAHE
HE (ER) KM ETHHHE AR E
TEMNBRARZEMACEMEHRER

25% ©
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

INCOME TAX EXPENSES (Continued)

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely. No deferred tax asset has
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

The Group is required to prepay LAT and EIT in accordance
with the relevant PRC tax rules in respect of pre-sale of
property development projects. As at 30 September 2019,
the amount of prepaid LAT and EIT in respect of contract
liabilities amounted to approximately HK$2,465,000 (31
March 2019: HK$8,920,000), which has been presented
as deduction against the tax liabilities of the respective
subsidiary in the condensed consolidated statement of

financial position.

FEBmx (&)

H PO AR SR AR N AT OB - B b 3 A A
TARBARABRERECHAEE A
R B B 22 R R PR HR S o N FERR TR
A A A S A HUR R Z A E T
R H 4 A% R RN B e 2 R AR A
RIBEE-

REBEABEZEPEABHRBERA - HBEE
VIERBIE R AN LIS ER RO AR
BE-RZT—NAFHLA=+AH BHEE
HEBEOEMN L EERRDEMEH
S EHX 524650008 L (ZE—NF=A
=+—H 18,920,000 7T ) * WK % B
RRNERGEM B ARz REEE-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

10.

(LOSS)/PROFIT FOR THE PERIOD

10.

(Loss)/profit for the period has been arrived at after charging/

(crediting):

MR (BE)ER

A (BR), CERENR S (GTA)

Six months ended 30 September

BEAA=1THILEANEAR

2019 2018
—E-hF —T—N\F
HK$’000 HK$'000
FET FHBT
(unaudited) (unaudited)
(RBERZ) (REEFEZ)
Directors’ emoluments EEMe 1,883 1,949
Other staff salaries, wages and HMETH e TEKERM
allowances 14,906 15,671
Other staff retirement scheme Hh B T Z BB
contributions 734 1,728
17,523 19,348
Less: staff costs capitalised in B FEMEERNEZ
properties held for sale BITRA (743) (1,028)
Total staff costs BIRALRE 16,780 18,320
Depreciation expense WEEA
— Property, plant and equipment e/ ER B 593 3,445
— Right-of-use asset —FREEE 2,118 =
2,711 3,445
Impairment/(reversal of impairment)  FEMIRIZHIEZ MAEKE
loss on factoring receivables (R E#E) 23,634 22)
Rental expenses in respect of FEHEMECHEeMAX
rented premises 3,094 4,387

36 International Business Settlement Holdings Limited RHEEBERER AR



Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

11.

12.

DIVIDEND

No dividends were paid, declared or proposed during the
reporting period. The directors of the Company resolved not
to declare any interim dividend for the period (2018: Nil).

(LOSS)/EARNINGS PER SHARE
The calculation of the basic (loss)/earnings per share

attributable to the owners of the Company is based on the
following data:

1. RE
RIS R W EIRA - IR E IR T A
R B o ARQ R E B RBAM TS IR A
FHERS (ZT—\F &)

12. SK(E#R) 2R
ARRIEEANEEERER(BHB) &
FRATERAEEHE

Six months ended 30 September
BEAA=+ALAEA

2019 2018
—ZE-hF —ZT-)N\F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RISERZ) (REEZ)
Profit and loss BRAREE
(Loss)/profit for the period attributable to FA st E &R EA (E5i8)
owners of the Company for the purpose Z2F| 2 A AT B AFEIL
of basic (loss)/earnings per share AN (FE) 5 F) (41,459) 2,670
Six months ended 30 September
BEAA=THIEAEAR
2019 2018
—E-NF —ZT—)\F
Number of shares BRHEE
Weighted average number of ARTESREARN (FE),/
shares for the purposes of BT 2 B0 hntee F 5 &
basic (loss)/earnings per share 20,319,072,320 20,319,072,320

No diluted earnings per share were presented as there were

no potential ordinary shares in issue for both periods.

MR ERE Y EEEE BT LB &
W25 G REERT -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

13.  PROPERTY, PLANT AND EQUIPMENT 13. YE - BERRE
The movements in property, plant and equipment during the RAFHREE W% BERZEHEOE
current interim period is summarised as follows: Bt an T
Furniture
and
office Motor Leasehold  Construction  Right-of-use
Buildings i vehicles imp! in progress assets Total
FAR b
B BOERB RE  NEEB  ERIE RAREE #E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR FER FiEn FEn AR AR
€0sT s
At31 March 2019 (audited) R-E-nF=A=+-H (BEHK) 19,726 31,849 240 4370 178,797 = 237163
Initial application of HKFRS 16 BARABEMBREENF 68 - - - - - 1734 1734
A1 April 2019 RZZ-NFNA-A 19,726 31,849 240 4370 178797 1734 248,897
Bxchange adjustments (1,320 (2,002) (209) - (11,963) (166) (15,660)
Additions - 7 - - - 55 62
AL30 September 2019 {unaudited) 18406 29,854 21 4370 166,834 1163 233299
DEPRECIATION AND IMPAIRMENT
At31 March 2019 (audited) 9 3029 2199 4370 = = 3791
Initial application of HKFRS 16 - - - - - 5,704 5,704
AT April 2019 A 493 30229 2199 4370 - 5,704 42,995
Bxchange adjustments E5BE 43) (1916) (197) = = (156) 2312
Provided for the period TEEER 10 3M 49 = = 2118 271
At30 September 2019 {unaudited) RZF-AFAA=1R (REEH) 690 2617 2051 4370 - 7,666 #33%
CARRYING VALUES FEE
At30 September 2019 (unaudited) RZF-NFNAAZTA (REEH) 17716 137 161 - 166,834 3957 189905
At31 March 2019 (audited) R-E-hE=A=1-H (E%H) 19233 1,620 m = 178,797 = 199,872
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

14.

INTANGIBLE ASSETS

The Group entered into an agreement with an independent
software company to assist the Group in developing a
settlement platform for connecting with the systems of the
central banks and commercial banks of the countries along
the “Belt and Road Initiative”. During prior years, the sums
paid and payable by the Group pursuant to the agreement
was USD7,600,000 (equivalent to HK$59,186,000). The
platform is docking with banking system, in the view of
directors of the Company, the platform will generate future
economic benefits. The expected useful life of the platform is
10 years and the intangible assets will be amortised when it
is ready for use.

During previously financial year ended 31 March 2019,
the Group recognised a full impairment loss in relation
to settlement platform due to lack of substantive results
arising from memorandums of cooperation and framework
agreements, entered into in prior years, signed with a
number of potential cooperative banks and financial
institutions. Up to the date of this condensed consolidated
interim financial statements, there are no revenue generated
from this settlement platform.

14.

NEE R — KB RA R Hpa% - LA
HOAEBATE—F K| ERER
RITREERITHRGHEZEEFE-
RBEFE ARBEREZHBECD T RE
- & %8 47,600,0003 7T, (48 #459,186,000
HBIL) e FEHERITRS  ARAES
BrIEMERFHAE EHAHER
S E EE -

(E-E-AF=A=+—HILBEMK
FE HRBEFEESZTEEEGIERT
R & BB R NE ERT S RIE2R
REBEURR AREREE T ER
2HERERE BEEAMHARE DG
HBEREH HWEEFAREEEMBEA-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

15.  LOAN RECEIVABLES 15.  ERER
30 September 31 March
2019 2019
—E-hF —T-NF
hB=+H =A=+—8H
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (')
Loan receivables W E R 130,912 143,229
Interest receivables FEWFI B 6,829 3,820
137,741 147,049
Less: Loss allowance (note(b)) B iR (MEED))
Stage 1 —® (150) 211)
Stage 2 - (6,513) (6,825)
Stage 3 =% - -
Carrying amount of loan receivables EREREmE 131,078 140,013
Current portion included under FTARENE E 2 BB E
current assets (42,057) (36,384)
Amounts due after one year included ~ FTASERBEEZ —F1%&
under non-current assets B HAFRIE 89,021 103,629
As at 30 September 2019, all loan receivables were secured by RZZT—NAFAA=+HB FiEEKER
collaterals. BB R RER
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA
15.  LOAN RECEIVABLES (Continued) 15. BWRER (&)
The customers are obliged to settle the amounts according BERPARBHEBAENEIINEREES
to the terms set out in relevant contracts. Interest rates are BARIE M EDRBEHZEERMN T GE
offered based on the assessment of a number of factors EBREERANGERERE S KT
including the borrowers  creditworthiness and repayment mMEBRBEEBR - AEEMNERLSE
ability, collaterals as well as the general economic trends. BEFNTH%213% (ZF—NLF=A
The Group’s loan principals charged interests at contract rate =+ —H:6%Z15%) B & 49 F = U B A
ranging from approximately 5% to 13% (31 March 2019: 6% to R
15%) per annum.
The Group’s management considers that the fair values of AEFREEERA BREFHAAEBER
loan receivables are not materially different from their net HEEmMFEYTESEAER-
carrying amounts.
(a)  Ageing analysis (a) ERESHT
Ageing analysis of loan receivables based on the loan R EARERERIZER A REE
drawdown date and before loss allowance at the end BRENZEKER ZERKE TN
of reporting period is as follows: S8
30 September 31 March
2019 2019
—E-NF —T—NF
hB=+H =A=+—8
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBERZ) (IE'EZ)
Over 1 year HBiB1F 137,741 147,049
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

15.  LOAN RECEIVABLES (Continued) 15. ERER (&)

(a)  Ageing analysis (Continued) (a)

Ageing analysis of loan receivables based on the
contract due date and before loss allowance at the end
of reporting period is as follows:

FRER DT ()

RBEHRER AN ARER
BB AT 2 B R 2 BRIk 0 AT 40
T

30 September 31 March

2019 2019

—E-hF —E-hF

hA=+H SESr—8

HK$’000 HK$'000

FHExT FHT

(unaudited) (audited)

(REER) (')

Not past due K8 H 110,969 138,073
0 to 30 days 0%30H 9,159 4,523
Over 90 days HRiBI0H 17,613 4,453
137,741 147,049
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

15.  LOAN RECEIVABLES (Continued) 15. BRER (&)
(b)  Movement in impairment losses (b) REEEZE
Loss allowance for loan receivables during the period HREKRERNEERERRN
was recognised as follows: T
Stage 1 Stage 2 Stage 3
—#&% &% =%
Lifetime
ECL not Lifetime
12-month credit-  ECL credit-
ECL impaired impaired Total

EEEE BEE

1218 A A A

BEHFE RS 2HES
BE FEER FEESE Mgt
HK$'000 HK$'000 HK$'000 HK$'000
THAT THAT THAT TAT

At 31 March 2019 (audited) 1A = Z — fLF

=RA=+—H
(BE%) 2 6,825 - 7,036
Impairment loss charged 7 1B A 4Bk KRB
to profit or loss 43) (58) - (101)
Exchange adjustment i 5 59 2 (18) (254) - (272)

At 30 September 2019 R=Z—AFAA=1+H

(unaudited) (REEZ) 150 6,513 = 6,663

Based on the assessment of the management of the RIBFAEEER BN HER
Group, a decrease of loss allowance of approximately R A #9101,000%8 7T - WK B &= E
HK$101,000 was charged to profit or loss as an AFENRR -
impairment.
Loan receivables bear no credit term. The Group’s FBRERETAERAH - AEEE
formal credit policy in place is to monitor the Group’s SIE FREAEK BRBATHES
exposure to credit risk through regular reviews of JE U BR TE Nt 48 BABR B ERERER 1T
receivables and follow-up actions taken on overdue BERAEENEERRKRMKA K
accounts. Credit evaluations are performed on all SEYUMBER—EEARENT
customers requiring credit over a certain amount. P#ITIEA G-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

16.

DEFERRED TAX ASSETS 16. EEZEBEEE
Deferred tax assets recognised and movements during the RAFHERE R ECHBEEAERE
current interim period are as follow: BEHMT
Profit sharing
from land
development
LAT  expenditure Others Total
T RAE
THIBER HBEN DR Hity Fob
HK$’000 HK$’000 HK$’000 HK$’000
FTERT TET TET TET
(note (a)) (note (b))
(M&E(a)) (B (b))
At 1 April 2019 RZTE-NEFMA—H 5,803 33,159 1,922 40,884
Credited/(charged) to profit or loss &t A/ (1% 8 ) B 4,254 (8,721) (1,867) (6,334)
Exchange adjustment fE 5 (556) (1,870) (55) (2,481)
At 30 September 2019 RZZE—NENA
(unaudited) =8 (REER) 9,501 22,568 - 32,069
Notes: B 5
(@) Balance represents taxable temporary difference arising from (@) wEEriE LR ET B EEE 2 BRI
provision of LAT. B
(b) Starting from 2010, MM EMEH B X EEAFR A A (b) B-T-THFE WNEMEEEEED

(“Liuzhou Zhenghe Huagui Zhiye Real Estate Group Company
Limited*”, “Liuzhou Zhenghe”) has been engaged in land
development project and in previous years before Liuzhou
Zhenghe was acquired by the Group, 4 parcels of land
developed by Liuzhou Zhenghe were put on public auction and
acquired by Liuzhou Zhenghe itself for property development
purpose. Liuzhou Zhenghe shared the related profit with joint
developer and paid tax on the shared profit. On the Group’s
consolidation, this shared profit element was included in
properties held for sale and eliminated. The related tax paid
on this shared profit was treated as deferred tax assets and
will be released when the related properties are sold. As at
30 September 2019, the Group’s deferred tax assets arising
from profit sharing of the primary land development project
amounting to approximately HK$22,568,000 (31 March 2019:
HK$33,159,000).

*The English name is for identification purpose only
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

17.

DEPOSIT

On 19 July 2019, the Group entered into a subscription
agreement with independent parties, pursuant to which
the Group has conditionally agreed to subscribe for 5 new
ordinary shares of Bronzelink Holding Limited (“Bronzelink”)
for subscription price of USD50,000,000 (equivalent to
approximately HK$392,805,000). Upon completion, the Group
will hold approximately 5.56% equity interests of Bronzelink,
a company engaged in providing high capacity Ka-band
satellite-enabled internet network services.

As of 30 September 2019, the Group has prepared a cashier’s
order of USD50,000,000 payable to Bronzelink in accordance
with the terms and conditions of the subscription agreement.
The cashier’s order is now kept by the Company until the deal
is concluded.

As at 30 September 2019 and the date hereof, the Group
has not obtained all required approvals for the transaction,
the payment of the above deposit was captured in “non-
current assets”. For details of transactions, please refer to the
announcement of the Company dated 19 July 2019.

17.

®7E

RZE-—AFLtAtTNLB AEEEF
NE=ZFIARERE B AKEE
A &4 [ & 1450,000,0003E 7T (48 E R 49
392,805,000/ 7T ) 2 3R f& {8 B 4 Bronzelink
Holding Limited ( [ Bronzelink | ) 2 58% %7 &
BAR - MTEAL & - AN 5 B 55 Bronzelink
(—MNRERESHEKIERTEHER
B A8 A 4% BRI 2 A 7)) 495.56% % 1 ©

BE-_ZT-—NAFAA=TH RERE
ek 2 R R G 1 AN R B B 2 R AT
Bronzelink# £§ 77 X 2250,000,0003E JT ° #%
RITAZEBEHARRRE BEERSE
Ho

RZE-NFNLA=ZTBERAREEH-
AEBERREISZRIAFENMBAR
PiREONREA ERBDEE] S
RHHE FLHARTEHA=ZT N
FEATNABZRM-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

18. PROPERTIES HELD FOR SALE 18. FEWE
30 September 31 March
2019 2019
—E-hF —T-NF
hB=+H =A=+—8H
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (')
Completed properties held for sale EEREEME 1,087,791 1,269,423
Properties under development for sale  #{EH E R R Y% 533,047 593,142
1,620,838 1,862,565
Carrying amount of properties under — JBEFEK 2 F{EH EHREF
development for sale expected WEZE®EE:
to be completed:
— within one year ——FR 533,047 440,954
— after one year ——F1% = 152,188
533,047 593,142

As at 30 September 2019, certain properties held for sale with

carrying amount of approximately HK$616,535,000 (31 March
2019: HK$660,742,000) were pledged to secure certain bank

borrowings granted to the Group.

During the period ended, there is no impairment loss

recognised as the net realisable value is higher than the

carrying amount.

RZTE—AFALA=1+HB EEELHA
616,535,0008 L (ZE—NF=ZA=+—
H 660,742,000 ) 2 & THREWEE
TR EAREBMERE TRTER
ZHER-

R AR FERNREE QIS
MR EEE -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

19. TRADE AND OTHER RECEIVABLES 19. FBEWEZRERHBERIRE
30 September 31 March
2019 2019
—E-hF —T-hF
hB=+H ZA=+—8
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RISERZ) (')
Trade receivables BB SERE 282 6,651
Less: Loss allowance B EE R (1) (33)
281 6,618
Other receivables and prepayments: Hoh e U AR IE R FE A R0 -
Other deposits Hibigd 6,278 6,647
Prepayments for construction works BETIRZEMNREA 61,148 71,967
Other tax prepayment Hth F I B FRIB 8,342 18,822
Other receivables Hofh fE W AR IR 68,218 6,516
Other prepayments H A TEA RIE 4,647 4,959
Total trade and other receivables FEWE 5 8R18 Kk H fth FE UL
RIBERE 148,914 115,529
Trade receivables for property sales, debts are due on the MEHE BEZENEFRBERMER
dates of delivery of properties but settlements are made BRI ERERERGEE WA
by agreements on time allowed for collections. The Group’s BIBFTIRGTR - AR BB HIE ERXERK
formal credit policy in place is to monitor the Group’s KoRBTHEEEKREL SRS
exposure to credit risk through regular reviews of receivables RERETEEE AR BN EE R B
and follow-up actions taken on overdue accounts. Credit A-AEEBEMEZR—EEAHEN
evaluations are performed on all customers requiring credit BEREITEAN -

over a certain amount.
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

19.

TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of trade receivables after loss allowance
of the Group, presented based on the date of delivery of
properties to the customers, at the end of the reporting
period are as follows:

19.

EYWE S RER M ERIRE (2)

RIBEHR  NEBEBEER 2 EKRE
SRBZERS T (RAEPRAWER
H) 25T

30 September 31 March

2019 2019

—E-hF —T-NF

hB=+H =RA=+—8

HK$’000 HK$'000

TR FET

(unaudited) (audited)

(REEZ) (&EZ)

91 to 180 days 91£180H 281 6,618

Movement in loss allowance of trade and other receivables of
the Group during the periods are as follows:

AEER AR E 2 0RIE N i EUAR
B BERBEHEESHNT

30 September 31 March

2019 2019

—E-hF —T-NF

hB=+H =A=+—8

HK$’000 HK$'000

FET FHET

(unaudited) (audited)

(REBERZ) (&%)

At the beginning of the period QL) 232 1,086

Impairment loss charged to profit or loss 738 %5 ¥ #) 5 (E &5 18 - 15
Reversal of impairment loss previously 8 [o] 38 73 i 32 0 Bl (B &5 18

recognised (104) (867)

Exchange adjustment I & 38 2 (11) @

At the end of the period RHEIR 117 232

The balances of other deposits and other receivables are
neither past due nor impaired. The Group’s management
considers that the credit risk associated with these
receivables is minimal but a general provision for

impairment loss is provided for as in the aforesaid.

HAibiR e & H b IR IR 2 AR R 8 3
NERE AEEEEERABALERE
WHRRIBZ FEERBRTA - BE M EXAR
R E R BT — MR-

48 International Business Settlement Holdings Limited RHEEBERER AR



Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

20. FACTORING RECEIVABLES 20. EWRERE
30 September 31 March
2019 2019
—E-hfF —T-hF
hB=+H ZA=+—8
HK$’000 HK$'000
FExT FHT
(unaudited) (audited)
(RISERZ) (')
Factoring receivables FE MR IR IR 121,914 132,062
Interest receivables FE T B - 4,586
121,914 136,648
Less: Loss allowance (note(b)) B iR (MEED))
Stage 1 — - (28)
Stage 2 g 3 - -
Stage 3 =% (109,257) (96,446)
Current portion included under FEARENEE 2 BIEE
current assets 12,657 40,174
As at 30 September 2019 and 31 March 2019, all factoring RZFE-AFAA=ZF+BR=ZFT—NF
receivables were secured by accounts receivables of the = A=+—8  FTEERKIRERIE LE
debtors with interest rate of 6.5% (31 March 2019: 6.5%). The W ER ARREER - R X B6.5% (ZF
Group has recourse right on the debts in the event of default. —NE=ZA=+—H8:65%) i HIRE
However, the collaterals are not permitted to sell or re-pledge 4 NEEHERHEABRE A - TR
by the Group. m A EHEAEE S REHEIF -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

20. FACTORING RECEIVABLES (Continued) 20. PEWREFRRE (&)

(a)  Ageing analysis (a)

Ageing analysis of factoring receivables based on the
loan drawdown date and before loss allowance at the
end of reporting period is as follows:

SR A HT

RS R RN BRI A R
S5 (R 2 PO MR TR R BB B A
T

30 September 31 March

2019 2019

—E-hF —E-hF

hA=+H SESr—8

HK$’000 HK$'000

FERT FHET

(unaudited) (audited)

(REER) (%)

91 to 180 days 91E180H - 6,566
181 to 360 days 18123600 - 130,082
Over 360 days HBiE360H 121,914 =
121,914 136,648
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

20. FACTORING RECEIVABLES (Continued)

(a)  Ageing analysis (Continued)

Ageing analysis of factoring receivables based on the
contract due date and before loss allowance at the end

20. PEWREFRRE (&)

@ SRR (E)

RBEHRER AN A RER
BAT 2 FRUIRIE FOR Z BR ik DA

of reporting period is as follows: NN
30 September 31 March
2019 2019
ZE-hF —E-hF
hB=+H SESr—8
HK$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REER) (%)
Not past due K8 H 6,014 132,507
31 to 90 days 31290H 115,900 2,123
Over 90 days HRiBI0H = 2,018
121,914 136,648
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

20. FACTORING RECEIVABLES (Continued) 20. FEWRERE (H)
(b)  Movement in impairment losses (b) REEEZE
Loss allowance for factoring receivables during the HANERRERIE . BEBHEER
period was recognised as follows: R
Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
=%
=& BREE
—#& YEEE HEN
128 A EH AENZH 208
FEER H#HGERR FEBR @t
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
At 31 March 2019 (audited) RZF-N&=A
=t-R(&8%) 28 - 96,446 96,474
Written off of impairment loss ~ JGL{EL &5 18 i 88 - - (4,456) (4,456)
Impairment loss charged to BB R A
profit or loss REEE (28) - 23,662 23,634
Exchange adjustment B X % - - (6,395) (6,395)
At 30 September 2019 (unaudited) R =Z—AENA
=t+HB(KEER) - - 109,257 109,257

Factoring receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

21.  RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH 21, ERHRTER RTEERRS
Restricted bank deposits FRERITEER
Restricted bank deposits amounting to approximately RZZE—AFAAR=+H ZRFRIT

137 5 #93,964,0008 L (=T —NLF=A
=+—H:6479,00057L) * T BIEFEEY

HK$3,964,000 as at 30 September 2019 (31 March 2019:
HK$6,479,000) mainly represent the proceeds from pre-sale

of properties with the restriction of use for settlement of E¥MEZIE ARARINEEMER
construction costs for relevant property project, which will be BEMEENT TR ERIERRIE
released upon the completion of the relevant project. AR BR

R-ZZE-—NENA=+H AEEZRH
SRITERIEN T03%E0.35% 2 RITHIHE
MERFB(ZE—NE=ZA=+—A:F
F2R0.3%%0.35% )

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2019 (31 March 2019: 0.3% to
0.35% per annum).

RITHEFREZ

Bank balances and cash

—NWEFEALA=1+A RITELEEER
BREAKEMFHECHRERRENEHA
B=EASAT ZEBFEFENF0.01%E
038% (ZZE—hAhFE=ZA=+—H: 0.01%
30.38% ) 2K HIRITER -

As at 30 September 2019, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 0.38% (31
March 2019: 0.01% to 0.38%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank REEEBR  RITETFRRESBE TN
balances and cash are following amount denominated in ZEEBERBINEEBUIIN BB EZ
currency other than the functional currency of the respective OE

group entity:

30 September 31 March
2019 2019
—E-hEF —hEF
hA=+8 =A=+—H
HK$’000 HK$'000
FET FHT
(unaudited) (audited)
(REGER) (fe&
HK$ T 392,203 808,929
Euro (“EUR") BT ([BoT]) 14,127 14,127
United Stated Dollars (“USD”) Ex([Ex]) 127 126
406,457 823,182
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AR & TR R 15 0 R P

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

22.  TRADE AND OTHER PAYABLES 2. BNEZRERHEMENSERE

30 September 31 March
2019 2019
—E-hF —T-NF
hB=+H =A=+—8H
HK$’000 HK$'000
FERT FET
(unaudited) (audited)
(RISERZ) (')
Trade payables (note) A E 5RE (M) 11,732 15,487
Accrued construction costs to contractors F& {5t 7 7 2 & 5T S A AR 209,152 754,513
Interest payable AR E 27,441 2,635
Amount due to third parties ERNE=H5E 730 782
Other payables Hh fE AR 65,975 73,039
Other tax payables Hh fE 818 37,712 23,801
352,742 870,257

Note: B &

The following is an aged analysis of the Group’s trade payables,

NTRAEEENESRANREHRBEE

presented based on the date of materials received, at the end of the WER A1 B R ) R e 9 AT
reporting period:
30 September 31 March
2019 2019
—E-hE —T-hF
hA=+A =A=+—8
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REEEZR) (K8 21%)
91 to 180 days 91£180H 11,732 15,487
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

23. BORROWINGS

30 September 31 March
2019 2019
—E-hfF —NE
hB=+H ZA=+—8
HK$’000 HK$'000
FExT FET
(unaudited) (audited)
(RISERZ) (')
Bank borrowings, secured (note (a)) BEBERITER (M 5E@Q)) 400,638 430,772
Other borrowings, secured (note (b)) B R E e 3R (B EE()) 157,112 165,771
Other borrowings, unsecured (note (c) K 17 E b & 3% (Fi (o)) 7,654 9,374
565,404 605,917

Carrying amount of borrowings repayable: %z %1155 (88 (& ZERE (& :
Within one year —&FR 531,837 569,943

More than one year, but not BBE—F BT BBMRE

exceeding two years 33,567 35,974
565,404 605,917

Less: amounts shown under current B RENBEIE TR ZHKIE
liabilities (531,837) (569,943)

Amounts shown under non-current EMEBEEE TR HRIE

liabilities 33,567 35,974

All borrowings were fixed-rate borrowings and denominated
in RMB during both periods.

RREHEA - EEREGREEF EE

H BAARKEE
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

23.  BORROWINGS (Continued)

The ranges of effective interest rates on the Group’s fixed-rate
borrowings are as follows:

B (&)

ERAEEEENRERZERFIE 2§
BT

30 September 31 March

2019 2019

ZE-NF —E-NF

hB=+H =H=+—~”

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REERZ) (&)

Effective interest rates BRI & 6% — 18% 6.5% — 18%
(@) The followings show the carrying amounts of certain assets (@) RAEEZRITERERRZ2ETEE

pledged to secure the bank borrowings provided to the Group:

WEAENE@EHIINT

30 September 31 March
2019 2019
—EB—hEF —ZT-hF
hA=+H8 =A=+—8
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEFZ) (REZ)
Secured by: BTHEEEA:
Properties held for sale (note 18) HEME (KE18) 616,535 660,742

In addition to the Group’s own assets pledged, J& 78 IF Al &
¥ EEARAF (Guangxi Zhenghe Industrial Co., Ltd*), the
former related party of Liuzhou Zhenghe and other related
parties of former shareholder of Liuzhou Zhenghe had also
pledged certain assets to banks to secure the borrowings
granted to the Group.

(b) As at 30 September 2019, hotel rooms of HK$40,848,000 (31
March 2019: HK$43,777,000) are pledged as security for other
borrowings.

() As at 30 September 2019, the Group’s other borrowings
represent an unsecured borrowings of HK$7,654,000 (31 March
2019: HK$9,374,000) provided by a third party with interest at a
fixed rate of 18% per annum and repayable in January 2020.

*  The English name is for identification purpose only.

BRAKEE S CERZAEIN RALMN
BEEEEGR AR (W EMZ AR
&) R IEM AT AR 2 H A BAEE A £ 75
MRITERETEEARRTAEEZ
fERIEHEAR -

(b) RZF—AFNAA=+A " 40,848,000
T (ZE—NF=A=+—H 43,777,000
B ZEEEEERERHLMERNE
fRo

© RZE—AEANA=+A AEEHHE
s R A —BE=HIRENEERER
7,654,008 T (ZT—ALF=ZRA=+—
H : 9,374,000 7T ) - [E 7 & 7 & 7318% -
RZZE_TF—AHEE-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

24,

CONTRACT LIABILITIES

Considerations in respect of properties sold are received in
accordance with the terms of the related sales and purchase
agreements, certain portion are received on or before the
date of delivery of the properties to customers which is
recorded as contract liabilities.

24. AHEME

EEMEIRERBHEBEEHEZBGK
WER - BT D RAEFRNYER DK
ZRVEL ARRFHEE N EE -

30 September 31 March
2019 2019
o —-nF
hA=+H SESr—8
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REER) (')
Contract liabilities arising from MEMBEBEEZANARE
property development business 876,014 646,202
HK$’000
FET
At 1 April 2019 RZTE—NFMA—H 646,202
Revenue recognised for the balances FETABYIE OB E 2 &R ERWA
included in the contract liabilities
at the beginning of the period (270,830)
Increase for the cash received for the BLEAA B R ERBA 2 R B ERE
balances where revenue is not yet e &
recognised during the period 500,642
At 30 September 2019 R=FE—AFNLA=+AH 876,014

As at 30 September 2019, the amount of sales deposits
received expected to be recognised as revenue after one year
is nil (31 March 2019: Nil).

R=F-NEAA=+A BHER
FUEMANMFRHE RS AT (ZF
—AF=A=+—8:B)-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

25,

26.

SHARE CAPITAL 25. [N
Number of shares Amount
B EE K]
HK$'000
T
Authorised: EE
Ordinary shares of HK$0.001 each FRRME(E0.0018 T2 T @Ak
At 1 April 2019 and RZZE-NEFEOA—ABK
30 September 2019 —ZT-AFHAA=1+A 498,000,000,000 498,000
Non-voting convertible preference @R EI{H0.00178 7T 2 & T 1E
shares of HK$0.001 each A HRAR 18 5 R
At 1 April 2019 and A
30 September 2019 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: ERTRER:
Ordinary shares of HK$0.001 each R EE0.0018 T2 L@
At 1 April 2019 and RZE-NAEFEA—ABK
30 September 2019 —E-hFAA=FH 20,319,072,320 20,319

CONTRIBUTED SURPLUS

26.

The contributed surplus of the Group represents the

difference between the nominal value of the shares and

share premium of the then holding company and the

nominal value of the Company’s shares issued for the group

reorganisation on 25 May 1993, together with the amounts

transferred from share capital and share premium account

as a result of the capital reduction taken place in August

2001, less dividends paid, amounts utilised on redemption of

shares and amount eliminated against accumulated losses.

BERBH

AEEZ EHRBRBERFIZERARZ KO
EERRDEEERATRR-AAL=F
TA-tRASEEEMETZROEE
ZEH BERAN-_FTT—F )\ AHIRRK
R ph A T B A i (B BR B B 2 FOR RLE
TR AR, ~ 8 3 AR A7 P R SRR B4 31 R AT

EIEZFRIE -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

27.

COMMITMENTS

(a) Capital commitments outstanding at 30 September
2019 not provided in the condensed consolidated

27.  EiE

@ RN-F-AFAA=THEHAR
BB MR AL AR REHR

interim financial statement KRBV E AR &I
30 September 31 March
2019 2019
—E-hEF —E—hF
hA=+8 =A=+—H”
HK$’000 HK$'000
FHExT FHT
(unaudited) (audited)
(REEER) (& Z)
Commitments contracted for: BRI A EIE -
— construction for properties —EEFEYME
held for sale 91,285 141,523
— development of settlement —BEEETS
platform 2,622 2,622
93,907 144,145
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

27.  COMMITMENTS (Continued) 27. EAE(E)

(b) At 31 March 2019, the total future minimum lease RZE—hAF=ZA=+—H0" '5E
payment under non-cancellable operating leases in THEMERBTAIREEGEMANM
respect of rented premises were payable as follows ARUTHEEMNzZEARES
(audited): wEmn T (EE%)

HK$’000

FE T

Within one year —FR 6,483
In the second and fifth year inclusive F_EEZERT (BEEHEMT) 2,657
9,140
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The Group is the lessee in respect of a number of
properties held under leases which were previously
classified as operating leases under HKAS 17. The
Group has applied HKFRS 16 using the cumulative
effect approach and recognised all the cumulative
effect of initially applying HKFRS 16 as an adjustment
to the opening balance of accumulated losses at 1
April 2019 (see note 3). From 1 April 2019 onwards,
future lease payments are recognised as lease
liabilities in the condensed consolidated statement of
financial position in accordance with the policies set
out in note 3.

AREASRBEEERANETYE
BEEA  ZERELENBEEE
BRI ERFUROBRLERE
AEBRBRAFTELRAE LY
BREERE 16 A ERER
BREMBREEAB1SRNAER
AREERRER_F-NAFHTA
—HM R ERNBEBRNAE
(AKE3) -8 =T~ NFMA—A
o AREENRIREM T3
BERRNERRA AR R PR
REBEEE-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

CONTINGENT LIABILITIES FREME
30 September 31 March
2019 2019
ZE-hF —E-hF
hB=+H SESr—8
HK$’000 HK$'000
FERT FHET
(unaudited) (audited)
(REEZ) (%)
Guarantees given to banks for WRTAKENEESTZ
mortgage facilities granted RIBmEmMRITREZER
to purchasers of the Group’s properties 821,830 880,758

Note:

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, if there is default of the mortgage payments
by these purchasers, the Group is responsible to repay the outstanding
mortgage loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties. The
guarantee period commences from the dates of grant of the relevant
mortgage loans and ends after the buyer obtained the individual
property ownership certificate.

The management, with its assessment of the current and outlook of
the market, perceives that the possibility of default in mortgage loans
by home buyers is remote and, in the event of default, the liabilities
caused to the Group will be minimal as the loss will be adequately
mitigated by the proceeds recovered from the sales of the repossessed
properties. Accordingly, no provision is made in the accounts for the
guarantees.

B i :

FEEGETRITREZZBUERMER  Z
ERBMESRARKENER AL 2R
BER - REERZGEX MRZFEEHERRE
R AEBEAARRARITEEEFER 2RE
EFCERE B RIS R AR S5 A Sk B E
BRBREAMMEREMEHE - ERERMIA
MRBERRE A HSest XREFBREERNE
BRER

RBEAMTEASNFE EEERAEEER
RIBE R E LR B MR - 8 R K
MRHEEEMENKEFRERERTD RE
BB R HAEBERO R ES MM
Rt - HERAR B I AR RE -
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

29.

SHARE OPTION SCHEME

On 5 September 2014, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive
to the employee or other individuals of the Group (the
“Participants”) and the Scheme will expire on 4 September
2024. Under the Scheme, the Directors is authorised to
grant options at a consideration of HK$1 per option to the
Participants the Directors may determine in its absolute
discretion, has made valuable contribution to the Group, to
subscribe for shares in the Company.

The maximum number of shares which may be issuable
under the Scheme cannot exceed 30% of the issued share
capital of the Company.

The total number of shares issued and to be issued to
each eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.

The offer of a grant of share options may be accepted within
30 days from the date the offer together with the payment of
nominal consideration of HK$1 per option by the grantee.

29.

MBI &

RZZE-—MEAARR BREARBRRE
RERRE ERBZEBRER ARF
B RS 8 ([5H81]) - AR A
SEMERKEMEA ([28EE])REH
BE AR _F-_mEALAMBE
me RIRET B EFEFERT D EEE
TBLTZREREET2ENEEE 2
AALEFELEERNEHMN2BERBBR
o ARBARDRBRAD ©

RIBFE A TFEIT2HRBRMDEE TER
BARRE B BEITRAZ30% °

BIERGRRFLME R2EABMA
EETREASEAERZRERT (B
FEIETZEITR R EARITRERE) 2
B EEE  THBBARTRERRL
BREEASBITRAZIY% -

REBEREZOTNEZ ABR30A A
HAEARAZSR TSNS HEREET
ZRENRE-
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For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

29.

30.

SHARE OPTION SCHEME (Continued)

The exercisable period of the option is determinable by the
Directors at their discretion. The expiry date of the option
may be determined by the Directors which shall not be later
than the last day of the ten year period from the grant date.

The exercise price shall be determined by the Directors and
shall be at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheet on the grant date; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the grant date; and (c) the nominal value of a share of the
Company.

No option has been granted since the adoption of the
Scheme.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

The employees of the Group in the PRC are members of state-
managed retirement benefit schemes operated by the PRC
Government. The PRC subsidiaries are required to contribute
a certain percentage of payroll to the retirement benefit
schemes to fund the benefits. The only obligation of the
Group with respect to the schemes is to make the required
contributions under the schemes.

29.

30.

MBI AER R ()

BRBTEAREEREET - BREE
MAMRERET RESERL YR
StEHRzRE—B-
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RRBEREE

REBAMAEBHE BIRESR MM
AEETE ([BBERTE]) 2B
Bz BERAEEZEESFARZA  1H
XAANEBEZESRE -AEEBEREH
e AR 2 5% & AT 1,500 T A 98
B EEL R MEBMAELRE
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

31. RELATED PARTY TRANSACTIONS 31. BBALRS
In addition to the transactions and balances disclosed RZSVBEEMEMEDAERNRS R
elsewhere in these financial information, the Group has the RN REBRENEAB A TETT
following transactions with related parties during the period: NG :
Compensation of key management personnel FTEEBEASZIHH
The remuneration of directors of the Company and other ARRIBEERALEETEEEABZ b
members of key management of the Group during the period REBARZEHMMT :

were as follows:

Six months ended 30 September
BEAA=+ALAEA

2019 2018

—ZE-hF —ZT-)N\F

HK$’000 HK$'000

FET FET

(unaudited) (unaudited)

(RISERZ) (REEZ)

Short-term benefits EEIE R 2,963 3,029

Retirement benefits scheme contribution &K 1& F| 5t 8 4 7% 36 36

2,999 3,065

The remuneration of key management is determined having FEEBABZHEM N2 E@AIALZE
regard to the performance of individuals and market trends. BMRTIHBEERE -
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Notes to the Condensed Consolidated Interim Financial Statements
GG SR M R R

For the six months ended 30 September 2019 HE —Z—hFNLA=+H L/ EA

32,

33.

FAIR VALUE MEASUREMENT

The directors of the Company consider the carrying amounts
of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim
financial statements approximate their fair values.

SUBSEQUENT EVENTS

On 4 October 2019, Besting Capital Limited (“Besting
Capital”), an indirectly wholly-owned subsidiary of the
Company, entered into the cooperation agreement with
Unicon Optical Co., Ltd. (“Unicon”), a company incorporated
in Taiwan with limited liability and listed on the Emerging
Stock Board of Taipei Exchange (& & S 4E 77 ) (Stock
code: 4150) pursuant to which Besting Capital and Unicon
will jointly establish a company named Hong Kong Unicon
Optical Co., Limited (“HK Unicon”) for purpose of setting up
a wholly-owned foreign enterprise for manufacturing and
selling of contact lenses in PRC. According to the cooperation
agreement, the registered capital of the HK Unicon shall be
USD30 million, of which Besting Capital shall be contributing
USD21 million (representing 70% of the equity interests in
HK Unicon) and Unicon shall be contributing USD9 million
(representing 30% of the equity interests in HK Unicon). On
25 October 2019, a wholly-owned foreign enterprise named
BIEEBIREXEBR A (Fujian Unicon Optical Co., Ltd)
had been established by HK Unicon in Fuzhou.

32,

33.

DAEE

ARREERR NERGETHHBIE
RAREHK ARz eREEREHE
BZREERELDAERE -

MREMH

R-T—NEF+ANB HEEXERA
AI([EEREXR]  RARRZEE2EN
BAR) BERRAEROHBRAE ([E
RERE] - —RRAEFEMK L REAEH
BSHERZHER AT (BRHRK:
4150) )FTM & e Bt MEEARR
BIRREBAKRYL —RERBBEBIREL
BERAB([FEAEMRENBHRA A
EFBRZIIINEBECE HWERHEER
R - REBEAEGZ  BBEBMROFE
& 7535 430,000,0003 7T - A 1EEE A
8 H & 21,000,000 7T (15 B S E IR E
#970% ) K AZ 1R B 75 1 59,000,000 7T (1&
EBBIREREN%) - R-_T—hFE+
AZ+EB BRBMRERMKIL —R
BREZBNEABERAANIEEE
BE-
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Management Discussion and Analysis
EHERR S

Overall results o4 B
Key performance indicator (Financial Ratio) BREEE (HHHE)
Six months ended 30 September
BEAA=1THLXER
NOTES 2019 2018
iz —E2-hEF —E-)\F
Revenue (HK$'000) WA (F&T) 280,550 798,205
Gross Profit margin (%) EFI = %) (i) 19.32% 13.41%
(Loss)/profit for the period (Hk$'000)  H3 (E518) /3% 7
(F#r) (39,747) 15,807
(Loss)/earnings per share (HK cents) R (BB /BF (EW) (0.20) 0.01
30 September 31 March
2019 2019
—E-hEF —T-NF
hA=+H =A=+—H
Net asset value per share (HK cents) BREEFE (EW) (ii) 5.19 5.42
Notes: PR3 -
(i) Gross profit margin is calculated as gross profit divided by revenue and (i) E I E 12 E T B LA BB A8 15 1B 3R bA100%5T
multiplying the resulting value by 100%. Ho
(ii) Net asset value per share is calculated based on the number of (i) BREEFENBER_Z-—NFAA=TH
20,319,072,320 ordinary shares issued as at 30 September 2019 (31 B 81720,319,072,320R E@R (=T —NF=A
March 2019: 20,319,072,320 ordinary shares). =-+—H:20,319,072,3200 F @A) 5+ -
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Management Discussion and Analysis
EE B R RS

Overall results (Continued)
Key performance indicator (Financial Ratio) (Continued)

For the reporting period, the Group recorded a revenue of
approximately HK$280,550,000, representing a significant decrease
of approximately 64.9% when compared with the same period in
2018. The revenue for the reporting period is mainly generated
from the property development segment in IE A3 (“Zhenghe City”)
of MIJNIERMFEREE X LB ABR AR (Liuzhou Zhenghe Huagui
Real Estate Group Company Limited*) (“Liuzhou Zhenghe”). In
the preceding financial year, the construction work of 2 blocks of
studio/office buildings in Zone C, 3 blocks of high-rise apartments
in Zone D1 and 2 blocks of residential and commercial complexes
in Zone F in Zhenghe City were completed and delivered to the
customers and therefore recorded substantial revenue in the
previous period. However, during the reporting period, no buildings
were completed and delivered to the market, and revenue was
only generated from the selling of the unsold units in studio/office
buildings in Zone C and commercial complexes in Zone F. As a
result, the revenue of the Group for the reporting period decreased
significantly.

An overall gross profit of approximately HK$54,214,000 (2018:
HK$107,010,000) and gross profit margin of 19.32% (2018: 13.41%)
were recorded for the reporting period. The slight increase in gross
profit margin was mainly due to the stores and apartment units
sold during the period as compared to residential units sold in same
period in 2018 has a relatively higher marking in selling.

A loss amounted to approximately HK$39,747,000 was recorded
for the reporting period whereas a profit of approximately
HK$15,807,000 was recorded for the same period in 2018. Such
loss was mainly attributed to no newly completed buildings being
delivered to the market during the period to generate adequate
profit to cover the fixed costs of the Group and the impairment
loss of approximately HK$23,634,000 on factoring receivables in
the financing segment was made as result of increasing expected
loss after assessment on risk of default in respect of the relevant
factoring receivables. The basic and diluted loss per share was
approximately HK$0.20 cents for the reporting period.

BREE(E)

BREER (HBLFE) (&)

RS H A - AR K B 815 YA £9280,550,0007%5
T BT — \F R B FA R 2 £64.9% ° 3R
EHA RAZEREWNNENEEEEEES
R (THIMIERM]) EME ([EMB])E D
MBS E- RN E—HMBRFEE  EMMCE2NET
EE/HANE DIE3MESE RS RFR22AEE
ERFEGAECRIVYRMELRM  AmMA L
—HIREE B AT BIA - AT RRE RN - B4
BFERIRATSRMN  MBARERE HE
(BIEZR WAORERFEEEGRAENRSY
E BT Bt AEER RS H A A R A KB IR

> o

i

&

s A SRS EEBE E 454,214,000 T (=&
— N\ :107,010,000% 7T ) R EFE1932% (=F
—N\F:13.41%) c EF BB N EZERHR
HBRR=ZZ—N\FREBLEMNEEET  HAL
ERHESNKNEHR AR ST

o HA R 6% 15 5 1B 4939,747,00008 T =&
— )\ [B] B3 $% 15 & 7 915,807,000/ 7T © % 5 18
FTERARBARERNTSRIMNMEITEFM
EXRBRFABHAEENETERAS  ARE
MARBREEYGRENGENRRETERES
HENm R E 5 E AR IEE W GRIEFH R R EE
184923,634,000/8 7T © 5 B - GREARREE
B8 49 50.2075 1l ©
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Management Discussion and Analysis
BEEEFRR SN

Review of operations and prospect

International Business Settlement

In last financial year, in view of challenges faced with the
operational side to reach consensus on the actual operation mode
and details of the business cooperation with potential banks and
financial institutions to generated future benefits to the Group
and the external factors, such as the world trade environment,
changes in financial regulatory trend and changes in political
environment which had triggered financial regulators in various
countries to hesitate when co-operating with the Group to develop
the Next Generation Settlement Network (“NGSN”) platform, as the
development of the platform is to provide an alternative settlement
and clearing services other than SWIFT between China and other
countries, with reference to the assessment of a professional valuer,

the NGSN was fully impaired.

Although the development of the NGSN faced a lot of challenges,
the Company is not ready to give up on it. The Board considers that
all its effort and money spent in the past few years will be in vain if
NGSN was terminated, therefore the Board decided to continue with
the development of the NGSN and targets in the European region
first with by leveraging its relationship in Lithuania. The Group
currently holds an Electronic Money Institution (“EMI”) License in
Lithuania and the management team in Lithuania has established
a good relationship with the Central Bank of Lithuania. With such
communication channel, the Company targets to develop the

European market for NGSN in the coming years.

In the reporting period, the Group restructured the management
team to develop the NGSN and employed additional expertise and
technical staff to support the development. The Company continues
to maintain communication with all our existing partners, aiming
to reach more in-depth and comprehensive cooperation agreements
with potential cooperative banks and financial institutions as soon
as possible so that the NGSN can be put into operation as soon
as possible to provide fund settlement and clearing services to
cross border trading business and individuals around the world.
It is expected that the development of NGSN will continue to
face different operational and technological challenges, however,
with the assistance of external technological expertise and the
management team, the Company hopes that NGSN can provide

settlement services in 2021.
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Management Discussion and Analysis
BEEEFRR SN

Review of operations and prospect (Continued)

International Business Settlement (Continued)

With the EMI License in Lithuania, the Group has connected the
commercial and individual customers in European market and
China together and provides fund settlement and clearing services

for commercial and individual customers in a small scale.

As of September 2019, nearly 130 European customers opened
e-banking accounts through the Group’s e-banking set up via
network in Lithuania, which provided deposit, remittance and
settlement services to them, with monthly deposits in aggregate of
approximately EUR3 million and transaction amount in aggregate of
more than EUR80 million.

The Group obtained approval from the central bank of Lithuania
for expanding the services scope under the EMI License to conduct
issue credit card, card collection and other business in April 2019,
the Group has conducted negotiation with certain international
payment services provider, such as UnionPay, Alipay and WeChat,
with a view to cooperating with them in respect of collection
business in Euro upon the completion of expansion of EMI License.
Besides, the Group also keeps an eye on Special Bank License and
hopes to upgrade EMI License to Special Bank License, with an aim

of providing commercial customers with more financial services.

For the application of licenses for electronic banking or licenses for
payment company in Central Asia, the progress is not as smooth as
expected and hiccups encountered. The Group will try its best to
resolve the difficulties faced and expand our network to achieving
synergetic development with the business in European and domestic
market.

The revenue attributed to this segment was contributed from the
EMI License business which was at the initial stage and generated
relatively low revenue of approximately HK$1,120,000 (2018:
HK$25,000), and the loss was approximately HK$12,532,000 (2018:
HK$13,261,000). The major expenses for the period were staff costs.

REEBOERAS (&)
BREREE (&)

BRERIIHIEEMIFE R & - AEBEREMN TS
RABEHBEE TEERBEATS XABER
BAFEFPRENBENEIFHEET RS-

HE_Z— hiﬂﬂ AEENEFRITHERY
fsEmAERELR *E:TL?\ET‘}M‘\EﬁSﬁi
BEFRITLO-RBETER ERXRREERE
RRFEFRLBEEETT E%uf %Jﬁf?geh

iB80H EENIT ©

—NFMNA  REBERGZIEERITH
?‘tt/& 2 ?EJ?&EMI#FﬂEiHW%%BI * AT LA ME 1T 33
217 (Issue credit card) * <UL (Card collection)
EHMEK RNASEDERE TEERIMA
fRGREmFARER WRE B ME-
FHEEEMIFFAI BT AR 2 & - AT EIA F#E
TEEUM B B TS ITE1E - BINEAEBINGE
8% Special Bankh# & + 5 BB 7E 1% 2K AT LA #& EMIEF
A] BT+ 4% A Special Bankh2ER - B AR ETF IR
HEZ SR -

MR G R FEFRITEBR N AR R
5 ORI EMTAHRIEF BEEEEE - AL E
1 2B SS 1 SRR P TE B O (R B S R R EL AR 4G
NEREMNEEATSEGOHRARRER-

ZOBEHRATIHEMIF I EEBE R %
EBEERVSREAESAHERENKRALY
1,120,000/ 7T ( =& — J\ 4 : 25,000 7T ) & &
8 4912,532,0007 7T ( =2 — )\ : 13,261,0007
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Management Discussion and Analysis
EE B R RS

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development, hotel business and
property management business segment)

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by
Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area
of approximately 480,000 square meters. Phase Il will provide
another stack of residential and commercial properties with a total
gross floor area of approximately 511,000 square meters. Both
Phase | and Phase 1l have commenced construction and are under
development. The Group owned 100% interest in properties held for
development and properties held for sale in both Phase | and Phase
1.

REEBOERAS (&)

PIMNIEF] (W EER BEEBRYEETE

ZH)

EMRAREZNESRAERE LR EEAM
T B R [ 0N T A0 SR [ 30 A8 10257 - R it
SRR - BIE BN EMATFR A5
T OBMHBE BHERE BORE BERSE

B

EFS BB — R RS EREERELD
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Management Discussion and Analysis
BEEEFRR SN

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development, hotel business and
property management business segment) (Continued)

(a) Detail area of the properties under development and

REEBOERAS (&)

MR (DRBR BERBRYREEERS
54) (&)

@ BERTVERCERIMENERFBLN

completed properties are as follows: D

Completed
area of
properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
BEaE/
BAH
B i A ERIME
it BT 7R EEHE ] EEE [k
(Note 2) (Note 2)
(FEE2) (Pt 5F2)
(sq.m) (sq.m) (sq.m) (sq.m)
(FAK) (FAXK) (FAXK) (FAHK)

Phase I: —58:
Zone A AR 76,000 97,000 21,000 8,000
Zone B Bl@ 94,000 128,000 26,000 -
Zone C (& 61,000 255,000 129,000 -
231,000 480,000 176,000 8,000

Phase II: —Hy:
Zone D DI& 71,000 191,000 48,000 =
Zone E Ef@ 30,000 142,000 87,000 31,000
Zone F Fl& 41,000 178,000 110,000 -
142,000 511,000 245,000 31,000
Total: Bt 373,000 991,000 421,000 39,000

Note 1: The number of square meters (“sq.m”) are rounded to nearest
thousand for illustrative purpose only.

Note 2: Representing the gross floor area under development and
saleable gross floor area of completed properties that were
unsold as at 30 September 2019.

MiEET s FIR(TEIRDBFEINBERE
ER TR EESARE-

MiaE2: ABEFREBRER-_F—-LFAN

A=+BERT Eﬁﬂiﬁ‘im%%ﬁ’]
A SRR
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Management Discussion and Analysis

T E R

i B 53 th

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development, hotel business and

property management business segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)
follows:

Phase I:

—f:

Zone A
A&

Zone B
BI&

Zone C

(&
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Property type
mERR

REEBOERAS (&)

MR (DRBR BERBRYREEERS
54) (&)

EMBEHRBERZFIMT

Status
IR

Villas and high-rise apartment buildings
with retail outlets and car parking
spaces

AEREERE UREHREEM

Villas and high-rise apartment buildings
with retail outlets and car parking
spaces

FERBERE UkBHREEL

Residential and commercial complexes
and studio/office buildings with retail
outlets and car parking spaces

FENHEREEBRIE
B URERREEL

The construction works were completed and most of the residential
units were sold in the past financial years. Approximately 8,000 square
meters car parking spaces in this zone were held for self-operating
to generate stable recurring income. Hence classify as the Group’s
property, plant and equipment.
BETRENBANREERTIAASDEEENDHE - AED
8,000 R EBENFEREEFEM IELABENES RS
WA B D BAREENE  BERREN-

The construction works were completed and most of the residential units
were sold in the past financial years.

BETIRERBAEMBFERIAABPEEENEHE-

There are 7 blocks of residential and commercial complexes and 3 blocks
of studio/office buildings in this zone.

ZEETEFEREEGEERIETHE PAAE

=/P|AR

The construction works of 7 blocks of residential and commercial
complexes and 2 of 3 blocks of studio/office buildings in this zone were
completed and most of the units were sold in the past financial years.

FZRTBEFERHERARURELRSE /HAKEFH2AZMNE
ETIRERBAVBFERTIAAB)ENELE-

The construction works of the remaining 1 block of studio/office building
is in progress. The pre-sale permits were granted and acceptance
certificates of completion are expected to be granted in the first half of
2020.

BTELERZ PAKXBHOREIRDEREST - BEFAEE
BEMIRRTIRKBEEA R S _SF L¥FRE-
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Management Discussion and Analysis
EE B R RS

Review of operations and prospect (Continued)

REEBOERAS (&)

Liuzhou Zhenghe (property development, hotel business and PN IEF] ()% 2@ B JE 2 FE R W 2 B IE 75

property management business segment) (Continued)

#H) (&)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEMNMSEIEEER LM : (&)
follows: (Continued)

Zone D1
D1&

Zone D1
D1&

Zone D2
D2&

Phase II:

Property type
mERR

Status

Villas
bk

High-rise apartment buildings with retail
outlets and car parking spaces

RERE UREEREEL

Villas
bk

The construction works of the villas were completed. 10 villas with area
of approximately 5,000 square meters were sold to the customers and
revenue was recognised in the reporting period. Remaining 6 villas with
a total saleable area of approximately 3,000 square meters are held for
sale.

AIENBETIRERT -EREAS5000F FKkN0EREEETFER
BRABRIRE AT 5 T 40 1 & HEEL A3,0007 7KK
OIERIZEDFFEHE -

There are 5 blocks of high-rise apartment buildings in this zone.
ABRBEESERE-

The construction works of these 5 blocks of high-rise apartment buildings
were completed and most of the units were sold in the past financial
years. Car parking spaces with a total saleable area of approximately
43,000 square meters are held for sale.

BEABHZEENRETRERTI AR EMERBENK
FEEH B EEEL A43,000F 5 REEEA IS ELE -

The construction works of the villas were completed. 8 villas with a total
saleable area of approximately 5,000 square meters were sold to the
customers and revenue was recognised in the reporting period.

RIZEERETIZE R T - 0] HE ML) A5,000F 7 RHSERIZEE
HETEPBRAENBRE BHER -

Interim Report 2019 —F — L EF Bk 73



Management Discussion and Analysis
BEEEFRR SN

Review of operations and prospect (Continued) REEROBRAS (&)

Liuzhou Zhenghe (property development, hotel business and — PN IEF] ()£ 2R BEEERYEEFEE
property management business segment) (Continued) SHE) (48)

(b)  The progress of each phase in Zhenghe City are shown as (b) EMWSHBBEERZIWT: (£)
follows: (Continued)

Property type Status
LE3 kS kIR
Zone E Hotel and high-rise apartment buildings  The construction works of high-rise apartment buildings were
El@ with retail outlets and car parking completed and most of the units were sold in the last financial
spaces year. Retail outlets attached to this apartment building with a total
BERESEAE ULEMSEEEM  saleable area of approximately 33,000 square meters are held for
sale

ABHRETRCR LEVREERTIAERSDEMDHE -
$ N2 AT EEEA33,000F F R IFELE -

The hotel building was under construction and the pre-sale permit
was granted. The acceptance certificate of completion is expected
to be obtained in late 2019 or early 2020. In last financial year,
the Group changed its intention to operate the hotel under
franchising arrangement instead of held for sale. Constructing area
of approximately 31,000 square meters of the hotel building are
included in property, plant and equipment.
BEDNERERPRBEHIZERL - TRETRKEE
BRZZB-NFRHK G R EEMBERE  AE
EREEFEARBREFCe R E e EEmERELE B
EEREBEA3,000F 5 REFADE BERERE-

Zone F Residential and commercial complexes  There are 6 blocks of residential and commercial complexes in this
Fi& with retail outlets and car parking zone.
spaces AREEEERHERS

FERBERSE URBASRES
The construction works of 3 blocks of residential and commercial
complexes were completed and most of the units were sold in the
past financial years.
MEAERAEGABNEETIRERT BEAHHENERBE
BMBFEELE-

The construction works of the remaining 3 blocks of residential and
commercial complexes are in progress and pre-sale permits were
granted. The acceptance certificates of completion are expected to be
obtained in the first half of 2020. Retail outlets attached to 1 block of
building with area of approximately 3,000 square meters was sold to
customers and revenue was recongnised in the period.

AT 3E E%&Fﬁ%iﬁ’\@ﬁ’lgil%ﬂmﬁﬁg HEEE
ERH - ITRRIRKEERABR-_Z_Z EL#EHXH 141
BFHHEEL300F A REETEPERACRBNER
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Management Discussion and Analysis

T E R

i B 53 th

Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development, hotel business and
property management business segment) (Continued)

(i)

For property development segment in Liuzhou Zhenghe, an
area of approximately 25,000 square meters (2018: 127,000
square meters) was sold and generated a segment revenue
of approximately HK$270,830,000 for the reporting period
(2018: HK$791,916,000). A segment profit of approximately
HK$38,071,000 was recorded for the reporting period (2018:
HK$78,051,000). The low sales figures in the reporting
period was mainly due to no buildings were completed and
delivered to the customers during the period. Therefore,
revenue for the period was contributed by the sale of
previously constructed unsold units only.

An external expert was engaged to help to assess the
fair value of the properties development project as at 30
September 2019. For those properties which had completed
the construction work and were held for sale, a market
comparison method by making reference to comparable
sales transactions as available in the relevant market was
used. For those properties still under construction, the value
was derived by using a market comparison method with the
assumption that the construction works of the properties
would have been completed at the date of valuation and
have taken into account the construction costs expected and
costs that will be expended to complete the development.
No impairment loss is required for the period ended 30
September 2019 as the net realisable value is higher than
carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il of
Zhenghe City and the Group is actively looking for other
property development opportunities in Guangxi or other
provinces in the PRC.
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Review of operations and prospect (Continued)

Liuzhou Zhenghe (property development, hotel business and
property management business segment) (Continued)

(i) The hotel business is located in Zone E1 of Zhenghe City
with gross floor area of approximately 31,000 square meters.
In last financial year, the Group entered into a franchising
agreement with a well-known international hotel franchisee
to operate the hotel under the franchising requested
standards. The construction and renovation works of the
hotel building are still in progress and no revenue will be
generated until commencement of operation of the hotel
in 2021 and the segment loss was HK$5,058,000 mainly
represented interest on other borrowing for finance the hotel
construction (2018: Nil).

(i) In order to increase the income stream, the Group started
to provide property management services to the residents
or lessees in Zhenghe City. During the reporting period, the
revenue generated from property management business
was HK$5,084,000 (2018: Nil) and the segment loss was
HK$2,411,000 (2018: Nil).
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Review of operations and prospect (Continued)
Financial services

A wholly foreign owned enterprise (the “WFOE”) in the China
(Shanghai) Pilot Free Trade Zone was established by the Group to
carry out financing business in China with a total registered capital
of USD35 million (approximately RMB225 million). The scope of
business of the WFOE includes finance leasing, leasing, purchasing
of leased assets in domestic and foreign markets, disposal of
residual value and maintenance of leased assets, provision of
consultation and guarantees for lease transactions and engaging in
commercial factoring business.

Starting from last year, the financial services business was affected
significantly in view of the challenging business environment in
China. Our clients in the factoring business experienced a severe
blow in this tough business environment in China and have failed
to pay all installments of interest payment since last financial year.
After assessment of the recoverability of the debt, a significantly
impairment and expected credit loss of HK$93,909,000 were
provided for these receivables in last financial year.

During the reporting period the principal amount of factoring
receivables matured in July 2019, there had been no progress for
recover of any amount in arrears from these receivables, after
considering the credit risk of the borrowers and realizable value
of the collaterals, a further impairment loss of HK$23,634,000 on
factoring receivables was made in the reporting period.

This segment recorded approximately HK$3,516,000 interest
income (2018: HK$6,264,000) as revenue and the segment
loss was approximately HK$24,489,000 (2018: segment profit
of HK$2,016,000) for the reporting period. The substantial
segment loss was mainly due to the aforesaid impairment loss of
HK$23,634,000 being made for the factoring receivables after credit
evaluations.

The carrying amount of factoring receivables and loan receivables
arising from financing segment were at HK$12,657,000 and
HK$131,078,000 after deducting accumulated allowance of
impairment loss of HK$109,257,000 and HK$6,663,000 respectively
for the reporting period.
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Review of operations and prospect (Continued)

Financial services (Continued)

The Group did not make any new loan during the reporting period.
The Group adhered to a prudent risk management policy, with this
segment continuously carrying out rigorous and regular review
of credit risk over all the existing and new finance leasing clients.
The Group will continue to adopt a careful and prudent credit
risk management strategy and closely monitored recoverability to
ensure prompt follow-up action is taken to receive any overdue
debt.

Other operations

Other operations of the Group include the provision of consultancy
services, operation of e-commerce platforms and an investment in
a gold mine. No turnover was generated for these other operations
during the reporting period and the loss incurred was approximately
HK$385,000 (2018: HK$452,000). The Group’s management will
continue to review the situation regularly and explore any possible
solution to generate returns for the shareholders.

The 27% effective equity interest in the gold mine in the Republic
of Kyrgyz was fully impaired in the previous year. The construction
of mining plants and other infrastructure is in progress and test-
run of the mining production has commenced. The Company’s
shareholding in the gold mine had been pledged to secure a bank
loan borrowed by the mining company to finance its operation.
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Future Plans for Material Investments and Subsequence Events

()

On 19 July 2019, the Group entered into a subscription
agreement with independent parties pursuant to which
the Group has conditionally agree to subscribe for 5 new
ordinary shares, which represent approximately 5.56% of
the issued share capital, of Bronzelink Holding Limited
(“Bronzelink”) for subscription price of USD50,000,000
(equivalent to approximately HK$392,805,000). Bronzelink is
an investment holding company which hold 75% of Global-
IP Cayman which is principally engaged in providing high
capacity Ka-band satellite-enabled internet network services,
exclusively dedicated to the emerging markets in Sub-
Saharan Africa. After the completion, Bronzelink shall also
procure granting an exclusive right to the Group to sell or to
sub-license not less than 50Gbps bandwidth which is around
1/3 of the total bandwidth available from the satellite to the
Group and, in connection with such sale or sublicense, entitle
the Group to a payment in the amount of not less than 5%
of the gross selling price payable by each of the customers of
such 50Gbps bandwidth.

Due diligence work is in progress and completion is
conditional upon satisfaction of certain conditions precedent
including but not limit to Global-IP Cayman having
renewed the agreement the manufacturer of the satellite,
Boeing Satellite Systems International, Inc., and our due
diligence work having been completed and satisfied. The
USD50,000,000 subscription money payable to Bronzelink in
accordance with the terms and conditions of the subscription
agreement is now kept by the Company until the deal is
completed. For details of transactions, please refer to the
announcement of the Company dated 19 July 2019.
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Future Plans for Material Investments and Subsequence Events
(Continued)

(b)  On 4 October 2019, Besting Capital Limited (“Besting
Capital”), an indirectly wholly-owned subsidiary of the
Company, entered into the cooperation agreement with
Unicon Optical Co., Ltd. (“Unicon”), a company incorporated
in Taiwan with limited liability and listed on the Emerging

EEET IS ) (Stock

code: 4150) pursuant to which Besting Capital and Unicon

Stock Board of Taipei Exchange (&

will jointly establish a company named Hong Kong Unicon
Optical Co., Limited (“HK Unicon”) for purpose of setting up
a wholly-owned foreign enterprise for manufacturing and
selling of contact lenses in PRC. According to the cooperation
agreement, the registered capital of the HK Unicon shall be
USD30 million, of which Besting Capital shall be contributing
USD21 million (representing 70% of the equity interests in
HK Unicon) and Unicon shall be contributing USD9 million
(representing 30% of the equity interests in HK Unicon). On
25 October 2019, a wholly-owned foreign enterprise named
RIEEBIREXEBR A (Fujian Unicon Optical Co., Ltd)
had been established by HK Unicon in Fuzhou. For details
of transactions, please refer to the announcement of the
Company dated 4 October 2019.

Material acquisition and disposals of subsidiaries and
associated companies

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.

Financial Review
Finance position, liquidity and gearing

As at 30 September 2019, the total assets and liabilities of the
Group were at approximately HK$2,951,706,000 (31 March 2019:
HK$3,317,118,000) and approximately HK$1,897,182,000 (31 March
2019: HK$2,214,816,000), respectively. The Group recorded a total
equity of approximately HK$1,054,524,000 as at 30 September 2019
(31 March 2019: HK$1,102,302,000).
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Financial Review (Continued)

Finance position, liquidity and gearing (Continued)

The Group recorded net current assets of approximately
HK$384,310,000 as at 30 September 2019 (31 March 2019:
HK$793,891,000). The bank balances and cash as at 30 September
2019 was approximately HK$419,476,000 (31 March 2019:
HK$911,602,000), of which most were denominated in Hong Kong
dollars, Renminbi, Euro and US dollars.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 1.21 (31 March 2019: 1.36).

As at 30 September 2019, the Group had total borrowing amounted
to approximately HK$623,749,000 (31 March 2019: HK$667,985,000)
which were denominated in Renminbi. The breakdowns are as
follows:

(i) Secured bank and other borrowings amounted to
approximately HK$557,750,000 (31 March 2019:
HK$596,543,000) with effective interest rates in the ranges of
6% to 12%;

(i) Unsecured other borrowings amounted to approximately
HK$7,654,000 (31 March 2019: HK$9,374,000) with fixed
interest rate of 18%; and

(i)  Interest free loan due to third parties, non-controlling
interests and ultimate holding company amounted to
approximately HK$730,000 (31 March 2019: HK$782,000),
approximately HK$55,846,000 (31 March 2019:
HK$59,511,000) and approximately HK$1,769,000 (31 March
2019: HK$1,775,000) respectively.

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2019 was 0.59 (31 March 2019: 0.61).
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Financial Review (Continued)

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.

Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2019, the total unutilised
net proceeds were approximately HK$478,900,000.

Due to the development of NGSN is slower than expected and for
reasons stated above under section headed “International Business
Settlement”, the Group believed it would be in the interests of the
Company and its shareholders to re-allocate the intended use of the
un-utilised proceeds from the Placing to segments where revenue
can be generated sooner.
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Financial Review (Continued) Mg ERE ()
Use of proceeds from fund raising activities (Continued) ELTHRNERE (B)

The following table sets forth a breakdown of use of proceeds upto ~ FTREHIEEZE T —NFNLA=Z+HNBEEA
30 September 2019 and the reallocation of the proceeds: BRIBRARAERFMBRIBNET S -

Utilised amount

Net proceeds ERA28 Un-utilised
from the Placing during asat  proceeds as at
in December  Reallocation of asat  the Reporting 30 September 30 September
2016 the proceeds 31 March 2019 Period 2019 2019
R=B-n%

RoB-#F hAZtH
TZARE  FBREN R-B-AEF RZ2-hE  HABAK

FERERE E¥4® =R=t-H REEHE AA=1R FERE
HKS million HKS million HKS million HKS million HKS million HKS million  Notes

ELh: EL:m FEET BEET BEEr EEEr Wit

Development of the Next HET-RELEEHG

Generation Settlement Network:

(i Hardware and software () BHREH 11110 (9525) (49.0) - (49.0) 1095 ()

(i) Research and development (i) #E 375 (28455) 97) - (97) B3 ()
Expand the settlement and clearing services i BEMIEF 7] AR & E IR

through EMI license - 300 - - - 300 (¢
Set up subsidiaries in Mid-Asia for application 7 25 Ak 37 M B 22 7)

of payment licenses PEESGITES - 200 - - - 200 ()
General working capital —HEEES 1587 1349 (143.6) (287) (17123) m3 )
Potential investment opportunity in SRBHEENES

the Fintech industry REKE - 567.6 - (3928) (392) 1748 (f)
Use in financing business BEEBRE - 177 mz7) - m7.7) -
Repayment of loan related to BEANEREES

the property development business ARNER - 366.8 (366.8) = (366.8) =

15872 - (686.) @) (11083) 4789

It is submitted that the current expected timeframe and detailed BRA - AR E A FTS 308 /Y IR 78 2R 6 RS
breakdown for the un-utilised proceeds is as follows: REBAAFEAT

(@) Approximately HK$109,500,000 is to be applied to the  (a) #9109,500,000/8 TR =T = ZF = AH]
hardware and software for the NGSN platform by March FAPANGSNE & OB 14 R 8K
2022;

(b) Approximately HK$23,300,000 is to be applied to the  (b) #923,300,000%8 TN =T = =—F = A Al

research and development on the technical side of the NGSN FAPANGSNEL fi 75 1 A0 Bff 2%
by March 2022;
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Financial Review (Continued)
Use of proceeds from fund raising activities (Continued)

(0) Approximately HK$30,000,000 is to be applied to further
expand the settlement and clearing services for commercial
and individual customers through EMI license by March
2022;

(d) Approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services
for commercial and individual customers by March 2022;

(e) Approximately HK$121,300,000 is to be applied to general
working capital of the Group for the coming years,
approximately HK$50.0 million each financial year; and

() Approximately HK$174,800,000, being the remaining
balance of the un-utilised proceeds, is to be applied for
potential investment opportunity in the Fintech industry.
During the reporting period, HK$392.8 million had been
placed as deposit for an investment in the Fintech industry
(Note 17).

Capital structure

As at 30 September 2019, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2019, certain properties held for sale with
carrying amount of approximately HK$616,535,000 (31 March 2019:
HK$660,742,000) and certain property, plant and equipment with
carrying amount of approximately HK$40,848,000 (31 March 2019:
HK$43,777,000) respectively, were pledged to secure certain bank
and other borrowings granted to the Group.

As at 30 September 2019, the Company’s 27% effective equity
interest in the gold mine in the Republic of Kyrgyz, which was fully
impaired in the previous year, had been pledged to secure a bank
loan borrowed by the mining company to finance its operation.
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Financial Review (Continued)

Contingent liabilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant
to the terms of the guarantees, if there is any default of the
mortgage payments by these purchasers, the Group is responsible
for repaying the outstanding mortgage loans together with accrued
interests thereon and any penalty owed by the defaulted purchaser
to banks, the Group is then entitled to take over the legal title of
the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2019, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$821,830,000 (31 March 2019: HK$880,758,000).

Foreign exchange exposure

As part of the Group” assets and liabilities are denominated in
Renminbi, US dollars, Euro and Hong Kong dollars, in order to
minimise the foreign exchange risk, the Group aims to utilise the
fund for transactions that are denominated in the same currency.

Employment And Remuneration Policy

As at 30 September 2019, the Group had approximately 130
employees. The employees’ salaries are reviewed and adjusted
annually based on their performance and experience. The Group’s
employee benefits include performance bonus, medical insurance,
mandatory provident fund scheme, local municipal government
retirement scheme and education subsidy to encourage continuous
professional development of staff.
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Directors and Chief Executives’ Interests and Short Positions in EERERTHRASRADARAEEEEZRG
Shares, Underlying Shares and Debentures of the Company and HERORES2EEZR AR
the Associated Corporations

As at 30 September 2019, the interests and short positions of the ~HR-ZT—AFAA=Z+H EELRSTHAE
directors and the chief executive and their associates in the shares AR E 2 BB ARAKQF REBEEE (F
of the Company and its associated corporations (within the meaning ~ #E R &S REEEG) ([EHLEEEG ) Bxv
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)  =B) MR P HE A : (a)IRIEE S LB EHI ExXv
which were required to be notified to the Company and the Stock ~ ZFE7NM8ND S EBAA R R REBH AT F
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant AR AR ([BERFT]) 2 X RAR (BIERIE
to Divisions 7 and 8 of Part XV of the SFO (including interests or &% R EIE I50] 2 Z S50 H S & E R 1E
short positions which they were taken or deemed to have under B ZHEZFSIAE) B (D)IRIEEH M EEEH
such provisions of the SFO); or (b) which were required, pursuant 535216780 AGZ IGFT it B0 M 2 25 MoK A
to Section 352 of the SFO, to be entered in the register referred to K (OBE LT RRAEFETESFR H ZIZEST
therein; or (c) which were required to be notified to the Company  BIfRE BB A ARG LB P 2 # Mok R 1
and the Stock Exchange pursuant to the Model Code for Securities T

Transactions by Directors of Listed Companies, were as follows:

(i) Long position in shares and underlying shares of the (i) RAIATFREGRIEHERG ZEFE

Company
Ordinary shares of HK$0.001 each of the Company ARQ R EBREE000E T2 LB
Approximate
percentage of
the issued
Capacity in which Number of share capital
Name of Director interests are held Shares interested of the Company
HAEDT
EEREZEZ ERITREAZ
ESHA HEESEZSH ROEE BHBEDL
Luan Li Beneficial owner 9,400,000 0.05%
=] BERnBEBA
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Directors and Chief Executives’ Interests and Short Positions in EERERTHRASRADARAEEEEZRG
Shares, Underlying Shares and Debentures of the Company and HERORESZEZRAE (&)
the Associated Corporations (Continued)

(ii)  Long position in shares and underlying shares of (i) RIFBLERHERIGERGZFE

associated corporation

Number of ordinary shares
(long positions)

ZEREE (FR)

Approximate

percentage of

Total number issued share

of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

BH 1R L E
HEEEZ BRITRAZ

Espns B AR %13 48 EEER
Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%
R% REBARDA (K1) EnERA

Note: P&t -

(1) Long Grand Limited is legally and beneficially owned as to 70% (1) RBERAADIAEFEERRE S
by Mr. Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand EEERBREAT0%RI0%ER - RIEE
Limited holds more than 50% of the issued share capital of RARFEARRTE FHITRRAES0%
the Company. Accordingly, by virtue of the SFO, (i) Long Grand I RBFE A RBEE (\REERD
Limited is an associated corporation of the Company and (ii) AIARARZ A EER(IVR B EER
Mr. Yuen Leong is deemed to be interested in this associated RN RE) 2 ZARM =BG s -

corporation of the Company.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2019, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein, or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 5 September 2014 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 29 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2019.

EERERTRAERAQRIREEER 2R
HERORES 2BERKA ()

BEXHREEN RZE-AFAA=+H"
EERARARSBITRAEBRERARRLHE
EAREEE (E&REHS KB EEMEXVED
2R RN RESTHES : @QBRBESRR
HE &P EXVERE7 N85 BB M A N ) e B
Rz EAERE AR (BEREESFRPE
P2 ZEGRXREREEREEER 2R
SR B ) + k(bR IRE 77 R E RGP 35216 R0
AL AP E RR M 2 AR SOA R (ORI
EHRAERETEF RS ZBRETARER
BN X ) Ko B A2 P 2 (R (AT R R A R o

BiRE

ARRR_ZE—MFNATRRH—ABRE
el - B EZRUEERBRRAERZE
8 -ABREFEZFBRNGAEE T DY
BmR M TE29 - RIS R BE R
iR BIER L 1T EHERKY AR =F
—NENAZ+BITEMRITEERE-
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Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2019 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.

Directors’ interests in competing businesses and conflicts of
interests

During the period ended 30 September 2019, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders

As at 30 September 2019, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO.

ESWBRDNES 2T

Bk EX [EEREHITRABRARAR
MEEOEE 2 B BB G R E R 2 s R
BIMERBEEN RBEE_ZE-AFHAA=+A
EREREAEREEAEREEFREEEE
ZEBHRREFLEREBUBARFMR
MBS MEIEGHE 2 KRS IW EITRAE
ZSEFR > MARRREEFZERRF KR
AMB AR REERNE AR ETLEMR
UBESE WERAZEBRAKFEFLA
EEVEEMEANEEE 2 LR o

EENBEEB2ESRABEER

BE_Z-NFAA=ZTHLEH ARAES
FEMREEECHBEARERFTRAEEE
BEEBRFAARFERF ZEMEBHER
SEEEMEMAIETR-

TERRZESER KR
RIZE-NAFNA=+H RERREREF R
MEHROIEBMFREFTEZ RABLMAR

THALHRR B AR AR E D BT RASRHIA
R
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Interests and short positions of substantial shareholders

TERRZESERKRE (#)

(Continued)
Approximate
percentage of the
Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
HERF
EEREEZ BRTREZ
£ 1B BEERZ S D R 65 #E BHBEDL
Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%
REERAF (M) BB A
Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%
£ (K51 corporation
REEHEE 2w
Power Trend Asset Holdings Ltd. Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) EmlEAA
Power Trend Asset Holdings Ltd.
(B EE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%
#IE (MisE2) corporation
REZEHEER 2
China Cinda Asset Management Co., Ltd. Interest in controlled 1,280,000,000 (L) 6.30%
(Note 3) corporation
PREEEEEEERMERAR REEGERZ
(Ht3E3)
Interest in controlled 640,000,000 (5) 3.15%
corporation
REEHEE 2
China Cinda (HK) Holdings Interest in controlled 1,280,000,000 (L) 6.30%
Company Limited (Note 3) corporation
PREEE (BB)ERBERQA REZEHEER 2
(Pf3E3)
Interest in controlled 640,000,000 (S) 3.15%

corporation

REZEHER 2 #am
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Interests and short

positions of substantial shareholders

TERRZESERKRE (#)

(Continued)
Approximate
percentage of the
Capacity in which Number of issued share capital
Name interests are held Shares interested of the Company
AR
EEREZ ERTREZ
£18 SEEREZSD R % & B BYBDH
China Cinda (HK) Asset Management Co., Interest in controlled 640,000,000 (L) 3.15%
Limited (Note 3) corporation
PREE(EB)EEEERND REEHEE 2
BRAF (M53)
Person having a security 640,000,000 (L) 3.15%
interest in shares
RGO P HEE & HF R
ZEA
Interest in controlled 640,000,000 (S) 3.15%

@ =

Notes:

corporation

MR HEE 2 # i

denotes long position
denotes short position

Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

Power Trend Asset Holdings Ltd. is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng’s 100% direct interest
in Power Trend Asset Holdings Ltd., Mr. Luo Feng is deemed or taken
to be interested in the 2,540,190,000 shares held by Power Trend Asset
Holdings Ltd. for the purposes of the SFO.

China Cinda Asset Management Co., Ltd. has 100% control of China
Cinda (HK) Holdings Company Limited, which has 100% control of China
Cinda (HK) Asset Management Co., Limited.

CAG

B 5

BFR
BKE

REBERRADIBEFRERRREESE
REZHEAT0%E30%E = - EREFEERRE
BRDRZ70%E S - RIREF RE &G
EFAERBRREERRBERAAFEZ
10,347,283,8800% A% 1) 7 5 #E 25 ©

Power Trend Asset Holdings Ltd. i ZF I 5 4 &% &
BB AR o R IE 5T £ 7 Power Trend Asset
Holdings Ltd. 2 100% & & # % - IREEH RS K
Bl - 28 U 5c 4 M AR 73 308 VE R Power Trend Asset
Holdings Ltd #5745 2 2,540,190,000/% A& 15 #h 4 /5 1
%o

TEEERAEEERNARARBAPERGSE
(BR) ERARAR 2 EEFRE - fihBEE
(BER)VERBRATBAETEGEE (FB)EE
EERNBRARTZ ZWMEHIE-
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Interests and short positions of substantial shareholders
(Continued)

Save as disclosed above, as at 30 September 2019, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2019.

TERRZESERKRE (#)

BEXHREEN RZE-AFAA=+H"
BEBEFMEMAL (AEER EX[EERES
FTERABRAR R RARESEE 2 B0 - iR
REHZZER AR BT REZARAE
FRRON) AR B R EARRA B & B ) AEREAX
DREFTHEATENEES A KDIE
PR EFEZELMAZERIKRE

ESETEFRZ2RETH

ARABRMABZPAES LR ([ETR
Al M+ BB LM ETAESETES
RS2 FESTH (BLETA) -BAZBES
AR ARREERRERTZER
BRERBERSE PHS BTIRETRIFTE 28
EREREEETEFRHZITRATE

BE HESEEARDQRRKRHG

RBE-Z-AFNAA=THLAREAR  KARQF
SEEAMBEARGEEE HEXBERALRF
ERES -
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision A.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider to nominate
appropriate candidate to fill up the role of Chairman and
CEO.

(b)  Code provision E.1.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presents at the annual general meeting
held on 12 September 2019 was elected as chairman thereof
to ensure an effective communication with the shareholders
thereat.

BT EERERTA

REEREHEA AAR—EET EHRAM
ST EEERRR TR ([REERT
B B # 5 2 sF BV A T 1 B R SR 1 1R
BEREME TREEERI

@  RETRMEXEA2ME  EERITRER
(TR &S] ) 2B TRRAR — AEE-
R ARBRPRNLBEEXNEREERRK
TREE TR IBARAEBRAEBKZA
BERMNTERRRLEIE EhsRE
EREEK R e REIEE BB S RE
HEERANARER 2 ETHY-

EFEERR WRHESHEETREEA
HerRRTEFORELER BERN
WIEBERR R 2 BR R KRE A AARR
AR BRENG - ENARB BRER
ZER BESHRNRERBLEER

BENEEM IR RITRARBG =R
ZEH-

(b)  TREXFEA2MGRE  THEEHFERR
BEREG -ARRBAEFR—BRZER
R RZB-NAFAAT_AETZR
FBEFREL B —RBHENERESR
BREEF ABRNAE EERRET
BRER-
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Compliance with the Code on Corporate Governance Practices
(Continued)

(0) Code provision F.1.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the

BTCEERERTA (F)

SRR EFIGRTE ARRWERAE
FE R/ SATBAEEE R - AR A A R R
ERAREEFRITHRES  MARWER
HARMBITERER-

=

B EXFREN EERA ARRARAHHED
BT EER ST RIZ SRR

i3

EFLARFIEXRHRBIRER EEXHRR
R BRI AR ERE AN EHASE 2 B
BRE MAEEEREAEEAEEZARE
BRMITEBRRE - NI LERERRZA 19
ERMBEFGHE - I EFECKILESEE

B YAZSEFZREBRAZARERE
R BEBE-

mn

v

51

EREEE®

ERZERRRH 2B LIFRTERMAN
FEHEBEENHREAERER -BEREER
BZIBBAREEAR Tﬁﬁﬁﬁﬁﬂﬁz
BAR A KBS R S0 B R Ag MEEBMG
ﬁ%&ﬁ~ﬁﬂ§%§%&ﬂ@§@u&@§$
SREERANEH -

AEBERHPA P MM BERREEXEDH
ENEZRGEM REZENREEEEZH
i %V?E HERRERTRYBERNDR

Audit Committee was satisfied that the unaudited interim financial BRZEHEARR QT2 AEENER
information was prepared in accordance with applicable accounting E’\]Eﬁﬂ(ﬂﬁxﬂ&%%’ °
standards and fairly present the Group’s financial position and
results for the period.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors. The principal responsibilities
of the Remuneration Committee are to make recommendations
to the Board on the overall remuneration policy, remuneration
packages for the Directors and members of the senior management
and on the establishment of a formal and transparent process for
approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors. The principal responsibilities
of the Nomination Committee are to lead the process for the
appointments of the member of the Board, and to identify and
nominate suitable candidates for appointment to the Board and
make recommendations to the Board.

Interim Dividend

The Board resolved not to declare any interim dividend for period
(2018: Nil).

Changes in information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
Directors’ information since the date of the 2018/2019 annual report
and up to the date of this interim report is as follows:

1. With effect from 1 August 2019, Ms. Chen Lanran appointed
as an independent non-executive Director, and a member
of each of the audit committee, nomination committee and
remuneration committee of the Board.

2. With effect from 12 September 2019, Mr. Zhang Guangsheng
(“Mr. Zhang”) has retired as an independent non-executive
Director, chairman of the nomination committee and a
member of each of the remuneration committee and the
audit committee of the Board.

FHEES

YFHZER@RRB =R B ERITEREK -
¥FOZES I RRARHERTPBR EF
REREBEXRE 2HFHTENRAIEERE
FHBRRGGTEARABAEZEFRNESS
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REEES

REZEEREH-RBUFNTERTEAK-
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FBiE URDERREZEEANENAERS
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HHRE
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Changes in information of Directors (Continued) EEER o8 (£)

3. Mr. Chan Siu Tat, an independent non-executive Director, 3. BYERNTEERDELERESZTSERAE

has been appointed by the Board as the chairman of the BRREZESERE UEBARREE B=
nomination committee in place of Mr. Zhang with effect from T-NFAATZARBRER-

12 September 2019.

By order of the Board EEESWm

International Business Settlement Holdings Limited BMEELEEZRERLR

Yuen Leong HITEE

Executive Director =E

Hong Kong, 25 November 2019 a5 —ET-NF+—A=+HHAH
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